UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA
CASLE NO. 01.7402-CIV-SEITZ/BANDSTRA

COMMODITY FUTURES
TRADING COMMISSION,

Plaintiff,
v,

WORLD BANKS FOREIGN CURRENCY
TRADFERS, INC., INTERNATIONAL
INVESTORS TRADING GROUP, INC.,

DANIEL LEDOUX, GAVIN LIVOTI, JA)
BRYANT CROWDER, ERIN VALKO, FILED Dy D.C.
CHRISTOPHER BOUTCHIL, and
FRANK DESANTIS, AUs 2 2 2004
I)cl'cnd;mls. TUAMPILE MADLGg
N ULy, DIST. Y,
- e —_— N i) UF FLA, - MIAN)

AGAINST DEFENDANTS WORLD BANKS FOREIGN CURRENCY TRADERS, INC. AND
o VESTORS TRADING GROUP, INC.'

THIS MATTER 15 before the Court on Plainuff Commedity Fatures Trading Commission's
CCFTCT) Motion for Deduult Judgment [DIE-94] Against Defendants World Banks Foreign Curreney
Traders, Inc ("World Banks™) and International Investors Trading Group, Inc. (*IITG"). ‘Fhis action
imvalves the friwlulent telemarketing of lorcign currency options contracts by Defendants World Banks
and 111G o mdividuals i the VLS. and Canada in vielation ol the Contmodily Exchange Act, 71180 §
Vet seg. (the “Act™). The CFTC has moved for default judgment agamst Worlkd Ranks and 117G

Having reviewed the CFICs motion for defult agnst World Banks and ITTG, the attachments
1o the ot for defanlt and the record 10 this achion, the Coort will grant the CFTCs mabon and enter a

final default judgment against World Banks and (U1 as 1o both labidity and damages,

" Warld Banks and 111G are jomtly and severally bable for testiuiion with the comeolling persans, of puneipals, of
these two compamies. See FTCv TN (Ol & Gas Corp  19R7 1S DisC LEXIS 10087 gt 286-87(S O Fla July 10,
LN eurtnge SEC v R Allen & Asaocuated, B 386 F Supp. 866, KX (S.D Fla 1974) (noning reliel gramed in
comiiadifics vases is cquivalent to that granied 1 secutaties cases amd thal corpatalions and pancipals are gonily and
seserally hable for resutunion of funds recerved frum wvestars))
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L FACTUAL AND PROCEDURAL BACKGROUND

A.  The Claims against World Banks and 11TG

On August 23, 2001, the CFTC filed its original three-count Complaint in this action alleging
that Defendants World Banks, UTG, Daniel Ledoux ("Ledoux™), Gavin Liveti {(“Livoti™), and Bryant
Crowder (“Crowder™) fraudulently telemarketed foreign currency options contracts to individuals in the
United States and Canada in violation of the Act, as amended by Commodity Futures Modemization Act
of 2000 (“CFMA®), Public 1.. No. 106-554, 114 Stat. 2763 (2000). ! Specifically, the CFTC alleges that
Defendunts violated the Act and CFIC regulations by offering and sclling illegal foreign currency
options contracts, fuling to make proper disclosures, and engaging in fraud in cannection with the offer
and sale of options contracts, On August 24, 2001, the Court granted the CFYC'S  ex purfe motion for a
statutory restraining order against Defendants World Banks, 11TG, 1Ledoux, Livoti, and Crowder, freezing
their assets. prombiting them from destroying records, requiring them to provide the CFTC with a full
accounting of funds, and allowing the CFTC 1o tnspect and copy Delendants® records.

On Scptember 7, 2001, the Court held o heanng on the CFI(s motion for preliminary
injunction.  Defendants Ledoux and Laveti vonsented to the entry of a preliminary injunction.
Defendants World Banks, TG, and Crowder failed te appear.  As a result, the Court prehimimanly
engned World Hanks, 111G, Tedous, Livou, and Crowder lrom violating the Act, from directly or
mdirectly saliciting ar secepting new costomers of deposits Tor commaodities {utures or oplions contracts,
and coutinued entorcement of the Court's August 24, 2000 Order frecang Defendantx” asscis and
reipunng an agcounting.  Thercaller, on March 7, 2002, the CFTC filed a First Amended Complaint,

adding Defendants Erm Valko, Chastopher Boutchie, and Frank Desantis,

P On Decembes 21, 2000, Congress enacted the CFMA "o clanfy the jurisdichon of the |CFFC) uver certam tenail
ey exchange transacnons and bucket shups that may not othicswase be segulated “CEIC v Hatgeosh, 278 F 3d
119, 420 (3" Cir 2002) (quottng CFMA § 2(5), Pub. L. No. 106.554, 114 Stan 27608 Q20005 Pussuant ta the
CEMA, the UFTC "has junisdiction over foreign cumrency futures “offered tn ot enteted it with any person whe is
not an “chyible comtract partcipant ™" LW (quoting CEMA § 102) Tncliable contuact particspants melude, mter gha,
persois with less than $10 milhon in tal assets and thuse who ace not registered as futures o secunities
professwnals. See Id. (cimng CFMA § 102).
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B, World Banks and I1TG’s Failure to File an Answer to the Complaint

The CFIC filed its original complaint in this matter on August 23, 2001, alleging that World
Banks and [ITG violated the Commodity Exchange Act. World Banks and lITG were served with the
complaint, through their registered agent, on August 24, 2001. On March 7, 2002, the CFTC filed its
First Amended Complaint in this matier, charging the same allegations as in the original complaint, and
adding additional defendants.  ‘The amended complaint was served on World Banks and IITG in
accordance with Fed. R. Civ, P, 5(b)2)(B) on or about March 7, 2002. World Banks and TG never
answered either of the complaints served upon them,

The CFTC (iled a Request For Entry of Default {DE-53] against World Banks and HTG on April
17, 2002, On Aprit 29, 2002 the Clerk of Court, pursuant to Fed. R, Civ. P. 55(a) entered a default
against World Banks and TG for falure to appear [DE-54]. The CFTC thereafier filed a Motion and
Mcmarandum of [.aw For Default Judgment against World Banks and 1TG [DE-94). No response in
opposition was filed with the Count.
1L DISCUSSION

Rule 55(b)X 1) of the Federal Rules of ¢ 'inil Procedure provides that,

[wlhen the plamiifTs claim aginnst a defendant 1s for a sum certain, . . upon request of

the plaatift and upon affidavit of the amount due, . . the Clerk shall cinler default

Judgment for that amount. . . f the defendant has been defaulted for finlure o appear,

and s not an infant or incampetent person”

See also Avango v, Guzman Travel Advisors 761 F.2d 1827, 1531 (Lith Cir. 1985); 10 JAMES W
MOORE 1T AL, MOORE'S FREDERAL PRACTICE § 58 (3 od. 1997).

Defendants World Ianks and ITFG are corporate defendants and  obviously not infants,
m.unnpclcm persons, members of any branch ol the nulitary service of the Armicd Forees of the Vimied
States or any of s allies, or officers of the Public Health Service,

he amounts tor which Defendant World Banks and 171G are hable are a “sum certamn® because

the amounis for reshitubon, disgorgement and civil monetary penalties can be caleulated. ( See afhidovit
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of Mary Kaminski filed on August 21, 2001 as Exhibit 1 to Plamntift's Mcmorandum of Points and
Authyritics In Support of Iis Ex Parie Motion for Statutery Restraining Order and Motion for Preliminary
Injunction and Other Equitable Relief; see also Attachment 3, Kaminski AfTidavit iled on May 14, 2003;
sce also affidavits of customers Kuhn, Webb, Phares, and Geiger filed on August 21, 2001 as Exhibits 6,
9, 10 and 11 respectively, to Plaintiff*s Memorandum of Points and Authoritics In Support of Its Ex Parte
Mation for Statutory Restraining Order and Motion for Preliminary Injunction and Other Equitable
Reliel).

| Scection 6¢ of the Commaodity Exchange Act (“the Act“'), 7 UK. 13a-1, allows the Commission
to seck und the Court to issue all forms of ancillary cquitable relief, including monctary restitution and
disgargement, Courts consistently have held that in order to adeyuately and fully enforce the Act, rehef’
in a Commission action must require defendants to retumn both investor funds (restitution) as well as any
and all funds that constitute ill-gotten gains (disgorgement). See CFTC v. Midland Rare Coin Exchange,
Inc., No. 97-7422-Civ, 1999 1.8, Dist. LEXIS 20977 at *28-29 (S.D. VFla. Oct. 20, 1999); CFF1C v
Wellington Procious Metals, Ine. 1988 ULS. Distr. LEXIS 17381 (5.1, Fla. July 15, 1988).

Section 6e(d)(1) of the Commodity Tixchange Act (“the Act™y, 7 US.C. § 13a-1{c), empowecrs the
Commission to seek and the Court o imposc aivil monetary penalties “in the amount of not morc than the
higher oF $120.000 ar taple the monctary gam™ o cach defendant for each viotation of the Ac‘l.

Based on the record and the decumentation provided 1o the Court, World Banks and 1174 arc

lable for the (ollowing:

(u) Restitution $1,880,345.00
Waorld Banks and 1TTG receved a total of approximately $1,97K,422.00 fram customers and returned to
vustomers a total of $9%.277 { xee Atachment 3 ut §4). Therefare, World Banks and IV retamed o 1otal

of $1 KR0 135,00 of customer funds {vee Attachment 3 at € 4).
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(b) . Civil Monetary Penalties $5,640,435.00
Pursuant o Scction 6¢c(d)(1) of the Act, World Banks and IfTG are liable for the “triplc monetary gain™
to them for each of the three counts in the Complaint (fraud; illegal offer and sale commodities options
contracts; and failure to make proper disclosures). Thercfore, World Banks and JITG are liable for
{$1,8%0,145 x 3) = 55,640,435,
I CONCLUSION

Rased upon the forcgoing, it is hereby

ORDERLED that:

(11 Since all clements of Federal Rule of Civil Procedure $5(h)(1) have been met, the CFI('s
motion for final default judgment agamst Defendants World Banks and 111 (DE-94] is GRANTED;

‘(2) World Banks and II'1'G are jointly and scverally hable to the CEFTC for the amoumt of
$7,520,580, comprised of restitution in the amount of $1,880,145,00 and civil monctary penaltics in the
umuunt of $5,640,435.00;

(3) The Court will enler a Final Judgment Agamst Defendants World Banks and TG in s
o B

separate Order, pursuant to Rule SR, Federal Rules of Civil Procedure.

T

| _ 3 &
DONE and ORDERED 1n Miami, Florida, this &4 day of August, 2004,

e
e
4

L% & ,;2/ \
PATRICIA A. S}E‘rf'.

(763
UNITED STATES m.s"mu'4n Xk

-
e
Al Counsel of Record

i

Lt

S
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA
CASE NO. 01-7402-C1V-SEITZ/BANDSTRA

COMMODITY FUTURES
TRADING COMMISSION,
. Plaintiff, Fieoby _jiL oc

AUS 2 4 £004
WORLD BANKS FOREIGN CURRENCY
TRADERS, INC., INTERNATIONAL pLpauency manogx

INVESTORS TRADING GROUP, INC., 50 oFria - mami
DANIEL LEDOUX, er al.,

Defendants,

FINAL DEFAU

For the reasons stated 1n the Court’s Order Granting Plaintifl's Motion for Final Default
Judgment Against Defendant Bryant Crawder, dated August 23, 2004 [DE-135), it is hereby

ORDERED that final default judgment is ENTERED in favor of Plaintiff Commodity Futures
Trading Comnission and against Defendant Crowder. Defendant Crowder s hable 1o Plamufl in an
amoun! of $390.750.74. compnsed of restitution in the amount of  $18,412.50, disgorgement in the
amount of $12,338.24, and civil monctary penaltics i the amount of $360,000.00, for which It
cxcention issue, This yudgment shall bear interest at the rate presernibed by 2K TEN.CL 81901, and shall be
cnforceable ax preserihed by 28 LLS.CL §2001, ¢f se., 28 TES.CL §83001.3307, and Rule 694a), VFederal
Rudes of Civil Procedure,

~
DONE and ORDERED 11 Maamy, Flonda, IlnsA?‘duy of Augost, 2004,

PATRICTA A, .
DNTTED STATES DISTRICT HIDGE
[ G
All Counsel of Record
Hrvant Crowder, pro e
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA
CASLE NO. 01-7402-C1V-SEITZ/BANDSTRA

COMMODITY FUTURES
TRADING COMMISSION,

Plaintilf,
v.

WORLD BANKS FOREIGN CURRENCY
TRADERS, INC INTERNATIONAL
INVESTORS TRADING GROQUP, INC,,
DANIEL LEDOUX, et 4.,

Defendants.

FINAL DEFAULT JUDGMENT AGAINST DEFENDANT DANIEL LEDOU

Fur the reasons slulcd in the Court’s concurrently-issucd Order Granting Plaintifl™s Motion for
Final Default Judgment Against Defendant Daniel |edoux, it is hereby

URDLRLED that final default judgment1s ENTERED in favor of Plantifi’ Commodity Futures
Trading Commisston and aganst Defendant Ledoux.  Defendant Ledoux is liable to Plamntiff in an
amount ol $499,749.50, comprised of restitution in the amount of — $47.812.50, disgorgement in the
amount of §92,237.00, and civil monctary penaltics in the amount of $360,000.00. for which It
cxecution 1ssue. This judgment shall bear interest at the rate preserihed by 28 US.C. §19601, and shall be
enforevable as prescribed by 28 ULS.C 82001, of seq., 28 TES.CL§§A001-3307, and Rule 69a), Federal
Rules of ¢l Procedure.

DONI and ORDERED in Muanu, Flonida, lhhﬂg day of August, 2004,

Q ,)mmpd j 7

PATRICIA A, SETY, 7
UNITED S TA UES DISTRICT SUBXGE

e
Al Counsel of Record
Danvel | cdoux, pro se
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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA
CASE NO. 01-7402-CIV-SEITZ/BANDSTRA

COMMODITY FUTURES
TRADING COMMISSION,

PlaintifT,
V.
FILED b D.C
WOR/L.D BANKS FOREIGN CURRENCY
TRADERS, INC., INTERNATIONAL AGS 2 5 L004
INVESTORS TRADING GROUP, INC., ¢t al.,
HYIUEH MADNNOX

. ClFRS S, DIST. CT.
Defendants, S 0. OF FLA. MIAMI

FINAL DEFAULT JUDGMENT AGAINST WORLD BANKS FOREIGN CURRENCY
TRADERS, INC. AND INTERNATIONAL INVESTORS TRADING GROUP, INC.

IFor the reasons stated in the Court's concurrently-issued Order Granting Plamtifts Motion {or
Final Default Judgment Against Defendants World Banks Foreign Currency Traders, Inc (“*World
Banks™) and Intemational Investors Trading Group, Inc. (“IITG™), it is hereby

ORDIERED that final default judgment s ENTERED in favor of Plaintiff Commadity Futures
Trading Commuission and agamnst Defendants World Banks and ITTG. Defendants World Banks and I1'1G
arc liable to Plaintff wn an amount of $7.520,580.00, compnised of restitution in the amount of
$1.880,145.00 and civil monctary penalties in the amount of $5,040,435.00, for which let exccution
tssue.  This judgment shall bear mnterest at the rate presenbed by 28 ULS.C 1961, and shall be
cuforccable as preseribed by 28 ULS.CO§2001, of seq., 28 LSC§§3001-3307, and Rule 69(a), Federal
Rules of Civil Procedure.

DONE and ORDERED m Mame, Flonda, thxs‘g& day of August, 2004,

: ‘@Zﬂ)(’(ﬂ/ ey
PATRICIA AL SERY / 6\

¢
UNETED STATES DISTRICT JUINGE

ce:
All Counsel of Record



UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA
CASE NO. 01-7402-CIV-SEITZ/BANDSTRA

COMMODITY FUTURES
TRADING COMMISSION,

PlaintifT,
V.
FILED by D.C.
WORLD BANKS FOREIGN CURRENCY
TRADERS, INC., INTERNATIONAIL AUS 2 S 004
INVESTORS TRADING GROUP, INC,, et al,

CLAVEHCE MANDOX
¥ crEws 1%, DIST. €V,
Defendants. S S

FINAL DEFAULT JUDGMENT AGAINST WORLD BANKS FOREIGN CURRENCY
TRADERS, INC. AND INTERNATIONAL INVESTORS TRADING GROUP, INC.

I‘or the reasons stated in the Court's concurrently-issued Order Granting Plaintsft™s Motion for
FFinal Default Judgment Against Defendants World Banks Forcign Currency Traders, Inc (“*World
Banks™) an;l Interational Investors Trading Group, Inc. ("II'TG7). it is hereby

ORDIERED that final default judgment is ENTERED in favor of Plainuff Commodity Futures
Trading Commission and against Defendants World Banks and ITI'G. Defendants World Banks and 111G
arc liable to Plammuff in an amount of $7,520,580.00, comprised of restitution in the amount of
51.880,145.00 and civil monctary penalties in the amount of $5,640,435.00, for which let exccution
issuc.  Tlus judgment shall bear tnterest at the rate prescnbed by 2K US.Co §1961, and shall be
coforecable as presenbed by 28 VLSO §2001, of xeg., 28 ULS.CLU§§3001-3307, and Rule 69a), Federal
Rules of Crivil Procedure.

v

DONE and ORDIERED in Miam, Flonda, lhls:gs' day of August, 2004,

.@ZM{(& L
PATRICIA A SERY. / 0'\

(
UNITED STATES DISTRICT JUDGE

cu
All Counsel of Record



