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Dear Ms. Webb:

I am writing you in support of the proposed change in the rules of the New York Cotton
Exchange Contract No. 2 that would prohibit the inclusion in the certificated stocks of any
cotton pledged as collateral to the Commodity Credit Corporation. I am convinced that this
important change will assure that the certificated stock reflects the actual number of bales
available for possible delivery on the contract,

Lacking approval of the proposed rule change, the No, 2 Contract will preclude farmers,
cooperatives, merchants and mills from an accurate price discovery mechanism,

The Paul Reinhart Group, with head office in Winterthur, Switzerland, founded in 1788, is
one of the major cotton merchants in the world with own offices, representatives or ageuts in
all the cotton producing and consuming countries, Paul Reinhart, Ine., in Richardson, Texas,
USA, handles aboyt a million bales of cotion each year. From our office here, we trade U.S.
raw cotton, as well as Australian and Mexican.
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