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Questions as of August 8, 2001, Regarding the
Nasdaq LIFFE, LLC Contract Market Application

. - )

2. The Nasdaq LIFFE membership application.

-a. The definition section should be amended to include a registered futures
association in the SRO definition, to make clear that required disciplinary
matters to be reported includes adverse decisions of NFA. See Appendix E,
question E.

b. Question 9, refers to applicants that will conduct a “public business™ with U.S.
customers. Please clarify the meaning of “public business.” Staff points out
that the Commission does not diflerentiate between solicited and unsolicited
business for purposes of registration requirements.

3. Staff understands that the Fxchange will address its concern regarding Trading
Procedure 4.2.5 shortly.

4, Trading Procedure 4.4.2 is not consistent with Trading Procedurc 4.2.5 or with the
August Trading Procedure 6.1, as it does not include CTT Codes under its list of
requirements for Order tickcts.

5. Rule 2.7. has two blanks. Plcase fill in the blanks.

7. InNasdagq LIFFE’s response to Staff question 8.ai of August 2, the Exchange
discusses its decision-making documentation efforts in cases of physical
cmergencies under Rule 4.15. Stafl’s question was meant to request information



on documentation efforts in decision-making of both Rule 4.15 and 4.16. Please
clarify if this response covers both Rule 4.15 and 4.16.

. Tn Nasdaq LIFFE’s response to Staff question 8.aii of August 2, the Exchange
does not discuss section 5.6 of the LLC Agreement. Does section 5.6 apply to
decisions concerning Exchange emergency actions? If this section does not
cover decisions concerning emergency actions, the adoption of a similar section
would bc appropriate.

. Staff is considering Nasdag LIFFE’s response to Staff question 9 of August 2,
regarding Rulc 4.5.1, in the Exchange’s submission dated August 7, and will
respond to the Exchange shortly.



