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September 9, 2005

VIA FACSIMILE TRANSMISSION

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21* Street, N.W.

Washington, D.C. 20581

RE: Rule Certification. NYMEX Submission 05.163; Implementation of Rule
Amendments in Connection with Launch of NYMEX Affiliate in London

Dear Ms. Webb:

The New York Mercantile Exchange, Inc. (“NYMEX?") is notifying the Commaodity
Futures Trading Commission ("CFTC") of a self-certification filing involving various rule
changes to certain settlement rules in NYMEX Chapter 6 and to the clearing rules
contained in NYMEX Chapter 9. In a prior filing for which NYMEX recently received
regulatory approval, the Exchange set forth a proposed procedure to be utilized in
connection with the close-out of existing open positions in NYMEX's Brent Crude Oil and
Northwest Gasoil futures confracts following NYMEX'’s delisting from trading of those
contracts. NYMEX is delisting both contracts for trading on NYMEX following the close
of today’s regular open outcry trading session in Dublin, Ireland. In addition, today will
be the last day of operation of NYMEX's branch trading floor in Dublin.

Commencing on September 12, 2005, NYMEX's London affiliate, NYMEX
Europe Limited (NEL), will be listing these two futures contracts for trading as its initial
product slate in connection with the official launch on that day of this new market. As a
note, NEL had previously indicated that it might also be listing a Brent options contract
as part of its initial product slate. More recently, though, NEL has determined to defer
briefly the listing for trading of this aption contract. Accordingly, at such time that NEL
determines to list for trading this Brent option contract, NYMEX will contact CFTC
clearing staff and consult with them in connection with the processes for listing by
NYMEX of such product for clearing purposes and any such listing will be undertaken
consistent with the conditions included in a recent CFTC order to NYMEX in connection
with Section 4d of the Commodity Exchange Act.

NYMEX will continue to list both of the two futures contracts noted above for
clearing in its capacity as a registered derivatives clearing organization. Thus, the
existing position limit, position accountability and large trader reporting rules will remain
unchanged.

Finally, in a subsequent filing fo be submitted in the near future, NYMEX will
submit various rule amendments deleting certain rules now in piace that pertain
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specifically to the Dublin facility as those rules no longer will be operative with the
closing of the Dublin branch facility.

Pursuant to Section Sc(c) of the Commodity Exchange Act (“Act”), CFTC Rule
40.6, the Exchange hereby certifies that these rule changes comply with the Act,
including regulations under the Act. These rule changes will become effective on
September 12, 2005. Should you have any questions concerning the above, please
contact the undersigned at (212) 299-2207.

Very truly yours,
Brian Regan Z‘—”
Vice President & Gdunsel
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AMENDED VERSION OF NYMEX, INC. RULEBOOK CHAPTER 9 CLEARING RULES”

Note: Important Note

As of May 16, 2003, this chapter governs the processing and clearing of COMEX
Division transactions as well as NYMEX Division transactions. In addition, as of May
16, 2003, all bylaws and rules of the COMEX Clearing Association are no longer In force
or effect.

E_unhgr_mgm as of Seotember 12 2005 jhj_chapter also governs the processing and

Ao e S olcable i

and acknowledges that it s accordingly subject to the NYMEX Europe Rules in entering
into any sugh NYMEX Eurgpe Contract.

9.00A_Liability of Exchange

(A) A Clearing House shall be maintained and operated under the Bylaws and Rules of the
Exchange, for the purpose of clearing all trading of members on, or subject to the
Bylaws and Rules of, the Exchange.

(B)  Wherever these Rules create a right in faverfavour of the Clearing House, or impose a
liability on the Clearing House, it shall be construed as the right or liability of the
Exchange and shall be enforceable by or against the Exchange.

Prraf2-Seplomber 200SRMARFIELPH/4901 5.00005/2408087-01708 771,06
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(C)

(D)

9.01

9.02

(A)

The Exchange, the Clearing House, and the Clearing House Committee assume no
liability in any clearing transactions, so far as fraudulent warehouse receipts are
concemned, or the failure of insolvency of banks, ar depositories.

In connection with the clearing of certain over-the-counter transactions in
Exchange-designated pari-mutuel auctions, the Exchange may determine to facilitate
the clearing of such transactions by establishing only for operational purposes one or
more Exchange eloaring-memberClearing Member numbers and/or processing
accounts. Notwithstanding the establishment of any slearrg-memberClearing [Member
number or account, the Exchange shall not be subject to the duties, obligations and
requirements imposed upon Clearing Members under Exchange bylaws and rules.

Direction of the Clearing House

The general direction of the Clearing House and its operation shall be under the
jurisdiction of the Clearing House Committee, subject to the approval of the Board. The
President of the Exchange shall be Manager of the Clearing House, subject to the
direction of the Clearing House Committee.

Membership in the Clearing House

Any Member Firm may, with the approval of the Clearing House Committee and the
Board, become a member of the Clearing House in the manner hereinafter set forth,
provided:

(1) that the applicant must have such business integrity and financial responsibility
as to justify the Clearing House in assuming the risk involved in the clearing of
the applicant's trades;

(2)  thata bona fide office can be continuously maintained in the City of New York
and a bank account maintained with a bank in the City of New York acceptable
to the President. A Clearing Member not having an office in the City of New York
may satisfy the condition respecting a bona fide business office in the City of
New York-by: A) by designating another Clearing Member or member of the
Exchange having a bona fide business office in the City of New York to act for it
in all matters requiring action by a Clearing Member under the Bylaws and
Rules of the Exchange and to recelve on its behalf all notices or other
communication including legal process in connection with Clearing House
and/or Exchange transactions, such designation to be in form satisfactory to the
Clearing House Committee; or B) presenting a plan for a “remote clearing
solution” to the Clearing House Committee and having such plan approved by
the Clearing House Committee. The Clearing House Committee may adopt
rules, subject to the approval of the Board, respecting the nature of the office to
be maintained in New York by a Clearing Member as well as the conditions 1o be
complied with by a Clearing Member not having an office in the City of New
York.
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(C)

(D)

(E)

(F)

(G)

(H)

The Board, upon recelpt of any application and report from the Clearing House
Committee, shall either approve or disapprove the applicant and, if approved,
the applicant shall be admitted to membership in the Clearing House. if
disapproved the applicant shall not be permitted to file another application for a
period of one year from the date of notice of disapproval.

The application shall be accompanied by a written document guaranteeing to the
Clearing House the assumption of responsibility for any and all futures trades made in
the name of the applicant or his qualified floor traders and accepted by the Clearing
House. Any qualified member or members so approved can be guaranteed by only one
Clearing Member but may act as a floor broker for other Clearing Members.

Said guaranteeing document, in the case of a partnership or corporation, shall be
signed by the Exchange member of the partnership or corporation.

In the case of a corporation, the guaranteeing document shall be accompanied by a
copy of the resolution of the Board of the corporation authorizing the guarantee
required by this Rule duly certified by the Secretary or the principal officer of the
corporation.

Any lawfully formed and conducted cooperative association of praducers, within the
meaning of the Commodity Exchange Act, which is engaged in any cash commodity
business, having adequate financial résponsibility may become a member of the
Clearing House on the same terms and conditions as a corporation.

Applications for membership in the Clearing House shall be accompanied by the
applicant's balance sheet prepared and certified to by a certified public accountant and
swom to as to the substantial accuracy by the applicant whose signature shall be
acknowledged. The balance sheet of the -applicant shall show a working capital (as
defined in Rule §9.23) of not less than $5,000,000.

Members of the Clearing House shall have the privilege of designating members of the
Exchange as qualified floor traders in-addition to their regular representative members.
Such qualified floor traders must be guaranteed by the Clearing Member and subject to
the approval of the Clearing House Committee. -

All applicants prior to their election to membership in the Clearing House shall sign a
staterment that if approved, they will observe and be bound by the Clearing Rules of the
Exchange and ali amendments subsequently made thereto.
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(N The President shall refer to the Cleanng House Commmee for its consideration the
application and supporting documents after the Pres»dent is satisfied that the financial

requirements have been met.

(J) Where a Clearing Member guarantééé mar'e than six qualified floor traders he shali
have, in addition to the capital required for each:Clearing Member, an additional
$50,000.00 of working capital for the guarantee of each qualified floor trader in excess

of six.

(K) SR
(1) A corporation that is wholly owned by one member may be granted membership

in the Clearing House provided that the provisions of this subsection have been
met. The corporation must be-a Member Firm upon which member privileges
have been conferred by the owner of the-Member Firmn, or by the owner and a
lessee leasing a membership from the owner of the corporation. The owner of
the Member Firm must own both memberships. The lease agreement, if any, -
shall provide that the lease agreement shall terminate immediately upon the
failure of the Member Firm-to meet its obligations to the Exchange or its
Members and that the membership shall be available to satisfy such oblxgatlons
The member firm must have and maintain $250,000 working capital; and the
obligations of the Member Firm to the Clearing House must be guaranteed by its
owner. Such a Member Firm will be permitted to Clear trades executed by or for
the account of the owner and to qualify only the owner. The Member Firm may
not qualify, clear or guarantee the trades of a lessee who confers membership
privileges upon the corporation. The Member firm must maintain at all times at
the Clearing House original- margin:deposit of $100,000 regardless of lesser
applicable margin requirements.: The: Member Firm must file with the Exchange
financial statements as follows: a certified financial statement within ninety (80)
days of the close of its fiscal year and quarterly financial statements within forty
five (45) days of the close of each fiscal quarter other than the last fiscal quarter.

(2) in the event that a claim(s) against the lessee aggregating in excess of $10,000
is (are) asserted, pursuant to-any: avallable means, the Member Fimm shall,
within two business days of the assertion of such claim, liquidate or transfer all
positions cleared on the books of the Member Firm and cease doing business
as a Member Firm; provided, however, that such action need not be taken if,
within two business days of the assertion of a claim, the owner of the Member
Firm deposits and maintains with-the Clearing House $300,000 original margin
in addition to the margin requirements of this Section (K) to satisfy any and all
claims that may be raised against the Member Firm or its owner and within thirty
calendar days of such claim;, the. pnvﬂeges of another membership owned by
the owner of the Member Firm are conferred upon the Member Firm. On the
effective date of the substituted conferred membership privileges, the $300,000
additional original margin may be- returned to the owner of the Member Firm.
The original leased membership shall remam available to satisfy the claims, if
valid, against the lessee. :

Braft-T Saptombes-200SAMP/REFFIPH/49015.00005/7195087.04 708726106
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(L)

9.03

(3)  Inthe event that a claim(s) against the Member Firm aggregating in excess of
$10,000 is (are) asserted, pursuant to By-law 857, Rule 2.51, or Rule 5.18 or, if
by the Exchange pursuant to any available means, the lessee who has
conferred the privileges of a leased tnembership on the Member Firm shall,
within two business days, hquudate all positions held by or on his behalf and
shall cease doing business-as.a Member of the Exchange; provided, however,
that such action need not be. taken rf W|th1n two husiness days:

(a) thelessee demonstrates that he owns or leases more than one
membership; or L

(b) the lessee, lessor or Member Firm deposits with the Exchange a Certified
check, payable to the Exchange, in an amount equal to the higher of the
price at which 2 Membership was'last sald or at which 2 membership was
offered and acknowledges that such funds shall be available to satisfy any
and all valid claims against the lessee.

Provided, further, that in the event that the lessee continues to do business
pursuant to the provisions of (a) or (b) above, the leased seat shall be available
to satisfy any valid claims against the Member Firm.

Each member wha is a praprietor of a corporation or partnership which is a member of
the Clearing House, pursuant to Se’ctionf(K)j'of this Rule or otherwise, and as its
principal business clears the trades of its proprietors in the house account shall
guarantee to the Exchange, its members and member firms in a form and manner
acceptable to the Exchange; the full-and prompt payment of any and all obligations
arising out of Exchange transactions made by or on behalf of such member. As used in
this Section (L), the term proprietor shall mean an officer, diractor, or owner or controller
of ten percent (10%) or more of the common or stock of a corporation or a general or
limited partner of a partnership. - AR

Guaranty Fund

Contributions

Each Clearing Member shall deposit; and keep: deposited, with the Exchange the
amount prescribed in Section (B) as-a contribution to the Guaranty Fund. The monies,
securities, and instruments so deposuted shall collectlvely constitute a fund known as
the “Guaranty Fund" and shall be used as provided in the Rules to reimburse the
Exchange for any loss sustained by the Exchange as a resuit of the failure of any
Clearing Member to discharge his obligationsiin accordance with the Rules,
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(B)

(C)

(D)

(B)

Schedule of Contributions

The amount required to be deposnted by each.Cleanng Member shall be calculated as
follows: : SRR

(i1) Dual Division Members The aggregate of 10% of the firm's modified
capital, calculated lndependently for each Division, as defined in Rule
9.20(A)(1) and based on the most recent financial statement submitted to the
Exchange, with a maximum contnbutlon of $4 miltion.

(#2)  Sole Division Members: 10% of the fnm'\s modified capital, as defined in Rule
9.20(A)(1) and based on the most recent financial statement submitted to the
Exchange, with a minimum contnbutlon of $100,000 and a maximum
contribution of $2 million. - - :

The amount deposited shall be in the form of cash or securities issued by the
Department of the Treasury of the Umted States maturing within ten (10) years of the
date of the deposit and guaranteedas to pnnc!pal and interest by the United States
government valued at ninety-five percent (95%) of par vajue.

Custody
(1)  The Guaranty Fund shall ba dep051ted in a special account in the name of the

Exchange in such deposltones in the Clty of New York as may be designated by
the Board. BRI

(2)  The Board shall be empo'wen'ed to- invest and reinvest all or part of the funds
constituting the Guaranty Fund in-direct obligations of the United States and/or
to deposit said funds at mterest ‘Such’investments and deposits shall be at the
risk of the Exchange. All netincome and gains on such investments and interest
on such deposits shall belong to the: Exchange and shall be withdrawn from the
Guaranly Fund and depos;ted w:th the general funds of the Exchange.

Impairment

If the Guaranty Fund or any-part-thereof be lost or become unavailable from any
cause other than the default of the' deposmng Clearing Member, the amount so lost or
made unavailable shall be forthwith restored by transferring thereto all of the surpius. of
the Exchange that may be necessary, except such amount as the Board may, in its
discretion, decide to retain as surplus for futre operating expensss, and if the amount
thus transferred from surplus be niot sufficient to cover the entire loss, the balance of
such loss shall be made up by an‘assessment in equal shares upon each of the
Exchange members. Such assessment:shall-be paid to the Exchange immediately (but
in no case to exceed one business day)’ after notnce in writing thereof shall have been
mailed to each of the Exchange: members

Surrender of Guaranty Fund Deposn
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9.03A

(A)

8

(©

(s)

9.04

After a Clearing Member ceases tobea Clearing Member of the Exchange and after all
obligations of such member to the Exchange shall have been discharged in full, the
amount of the Guaranty Fund that to'which'such Clearing Member is entitled shall be
returned. Any expense, including. cbunsel:fees incurred by the Exchange in connection
with a Clearing Member's deposit or-the retun hereof, may be charged to the Clearing
Member: .

Use of the Guaranty Fund
The Exchange may at any time and' ime assign, pledge, repledge or
otherwise create a lien on or security he Guaranty Fund and/or the cash,
securities and other property held in the Guaranty Fund to secure the repayment of
funds borrowed by the Exchange (plus interest; fees and otner amounts payable in
connection therewith).

Any such borrowing shall be on te ani condmons deemed necessary or advisable
by the Exchange (including the collateralizati ‘thereof) in its sole discretion, and may
be in amounts greater, and extend for periods of time longer than the obligations, if any,
of any Clearing Member to the Exchange’;fo which such cash, securities or other
property was pledged to or deposited with he r’xchange

Any funds so borrowed shall be use : ed by the Exchange solely for the
purposes for which cash, securities: and other property held in the Guaranty Fund are
authorized to be used pursuant to-Exchange Bylaws and the Rules; provided that the
failure of the Exchange to use such funds.in‘accordance with this Section (C) shall not
impair any of the rights or remed|esf:of a ss gnee pledgee or holder of any such lien
or security interast. :

Cash, securities and other property he__ uaranty Fund shall remain the property
of the respective Clearing Membels deposmn such cash securities and other property,
except that: '

he nights’ and powers of the Exchange with
nge Bylaws, the Rules, and any
Mer'nber and the Exchange; and

(1) such property shall bebsu’bjec
respect thereto as set forth in‘E;
agreements between any C ari

(2) such property shall be'subj ghts @nd powers of any person to which
the Guaranty Fund or any cas curities or other property held therein shatl
have been assigned, pledged repledged or otherwise subjected to a lien or
security interest.

Clearing Procedure

Drafl-7-September 200SRMRREIEIPLL/48015.00005/ 119508703708
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At tlmes and under procedures establlshed by'the Board each Clearing Member shall
deposlt with the Exchange required vanation margiA-and original margin in such form
as is acceptable to the Exchange: ‘The Exchange in like manner shall pay each
Clearing Member such amounts.as are ¢ uch Clearlng Member. The amounLQI
m payable to or by the Exchange H

------

Payments for Original Margin

Each Clearing Member, at the t|me when ayments are due to the Exchange as
aforesaid, shall have deposited with th_ change payment, in such form as is
acceptable to the Exchange, for any ongu I margin that may be required, as prescribed
in these rules. _ 3 e
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When a Clearing Member is long o V& unt of commodity futures and options
contracts at the end of the day, as indicated by s Clearing Sheet, settlement shall be
made with the Clearing House to the settlement price or premium for that day, and such
Clearing Member shall pay to, or coll t Cieanng House any deblt or credit, as

_‘ ent _ith the. Cleanng House such Clearing
'such commodity and option, as the case may

et prior to the seftlement of sych

Disputed trades shall not.
disputes.

(). Deposit for Depit Balance

Bo1s
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(M)___No change in records of any kind is_u_bmiﬁe oih _'_'C:l'é'aring House shall b.e made unle_ss
B approved by the Exchange after written application thereof by the Clearing Member is
made to the Exchange, stating the reason.for.such'change.

(N} __Penalties imposed under this s’ééti_dn?s'

stion shall not be subject to the provisions respecting
procedures for disciplinary proceedings. - -

(PQ) Concurrent Futures Positions

Drafle7-September 200SRMRRITEIPH/49015.00005/7195082:04708 76106
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9.04A NYMEX GlearPort™

(A)

s in the current delivery month may
not be offset by netting, transfer, adjustment or any other bookkeeping
procedures, but each side must be offset by normal floor transactions in
accordance with Exchangs.Rul ovided; however, that a clearing

romber(learing Member will be ipt from this requirement if: (i) one side of
the concurrent position:is es_tabh Hied the business day prior to the date that the

offset memoranda are filed with aring House; (i) a slearing

memberge_a_ﬁgg\ggmgg d t memoranda can satisfy the
Exchange at its request. that;the d ffec_:tlng the offset is atiributed to an

error in the fllmg of lts

(1)  Concurrent long and short future:

norand na-rmen

1) Clearing: Use of EFS and EFP Procedures for

Trade Submission

Scope of this Rule. This rule gowv
("Transactions”) that are submitt
Clearing for clearing in connectio
for trading and clearing on the E
transactions submitted to clearing.

submitting a transactlon to NYMEX Cle ort(sm) Cleanng orin allowmg a transactlon
to be submitted to the Exchange fo NYME X ClearPort(sm) Clearing, the two parties to
the Transaction shall be deeme ally.agreed to initiate a process to
substitute their transaction for a' ,futures contract listed for clearing only or
listed for trading and clearing on the: E' hange. For purposes of this rule, the two
principals in the transaction shall be re renced as the "Parties to the Transaction.”

Drafi-T-Soptambor H0SRMPRESELPL/45015.00008/24 9508504 1087761.06 -+
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(D)

xemptions and Exclusions. Each of the

je for:ensuring that the Transaction

as pplicable for such transaction,

erms of a statutory exemption or

m other CFTC regulation relied upon

Transactions: Compliance with Regu a 0

Parties to the Transaction shail be: respon
complies with CFTC regulatory requireme
including as appropriate compliance with
exclusion under the Commodity Exchang
by the Parties to the Transaction.

‘The process of substitution of a

I not bé deemed to have been completed
' have successfully concluded the

e gs an exchange of futures for physicals
(EFS); ‘as applicable, pursuant to the

Substitution of NYMEX Futures for'the Tr:
NYMEX futures contract for a Transaction
unless and until the Parties to the Transa
submission of the Transaction to the Exct
(EFP) or as an exchange of futures for sw
respective provisions of NYMEX Rule6.21or Rule 8:21A and the provisions of this rule.
For forward transactions involving deferred delivery of the physical commodity to be
submitted to the Exchange, the Parties to.the Transaction shall utilize the EFP
procedure, and for swap transactions tc be bmltted to the Exchange, the Parties to
the Transaction shall utilize the EFS procedure

Trade Submission Procedures AH transa ons submitted to the Exchange pursuant to
this rule must be submitted in‘accordance. with the procedures established by the Board
of Directors for this purpose; as amended: from time to time. The Parties to the
Transaction and any OTC Broker duthorized 10 submit executed transactions on their
behalf to the Exchange and authotized for related activities shall be exclusively
responsible, both individually and jointly, for accurately confirming the details of the
Transaction to the Exchange: Onca stibmitted; all siich transactions, subject to the
rules for trade adjustments set forth in Section {G).of this Rule, shall be deemed final.
Neither the Exchange nor a Cleanng. Member cammying the account of either party will
have any rasponsibility in the conftrmatlo, of trade terms for the EFP or EFS
transaction. : e

ccounts-and Authorized OTC Brokers.
xchange in the manner provided any

' subrnit transactions to the Exchange
the Exchange the applicable account
ch account, the Clearing Member
xchange in the manner provided the
sterad with. the Exchange for services
horized by the customer to act on its behalf in
the'Exchange and related activity.

Registration of Eligible Participants; Efigib
Each Clearing Member must register with
customer authorized by the Clearing M
pursuant to this rule, and must also register.
numbers for each such customer; For:
carrying that account also must stibmit
name of any OTC Broker(s) who has reg
provided by the Exchange. and who'is au
the submission of executed trans’” ctlon

stefﬁer and submitted to the Exchange
the ‘Clearing Member will not constitute
j:authonzatlon of the OTC Broker.

For any such OTC Brokers: autho ed. b
by the Clearing Member, stich subpisi
an endorsement or ratmcatron _o_f:

zed OTC Brokers, and the Cleanng
u::cth_TC Brokers selected by the customer

lao1s
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(F)

(H)

()

otal Risk Value. For each account

ge pursuant to Section (E) of this rule,
hange's Risk Allocation Value "E-RAV"
jodities for which a Transaction may
'.and the risk value(s) assigned by the

Establishment of Authorized Comn
number that has been registered with-the
a Clearing Member also must. mput:mto ki
system authorization indicating the specific
be submitted to the Exchange pursuantto
Clearing Member for Transacﬂons for tha

mitted via NYMEX Web Interface.
veb interface by an OTC Broker {(or by
es.to the Transaction), an e-mail will be

Trade Deletion Procedures for Transactic
Following submission of the trade ‘details
Exchange staff as mutually agreed by th
transmitted to the Parties to the Transaction i ying them that they have been listed
as counterparties in a Transaction that h en submitted to the Exchange. Following
such submission, a buyer or seller may nat unilaterally reject the trade terms previously
submitted to the Exchange. However,in order to correct an error resulting from the
good faith actions of the OTC Brokeror Exchange staff; as applicable, and upon mutual
consent of the Parties to the Transac’uon; an OTC Broker or Exchange staff, as
applicable, may void the transaction prov!ded However, that this void response is
received by the Exchange within s]xty (6 mlnutes of the time of the initial submission
of the transaction to the Exchange :

Following the posting of the transactron on the Exchange, the Parties to the Transaction
shali have no recourse or remedy under nge rules and procedures against any
OTC Brokers and/or Clearing Members i connection with that transaction and instead
would need to pursue such pnvate remed s as would be otherwise available under

existing law.

Entry of Clearing Orders. For a Transaction submitted to the Exchange pursuant to this
rule, such transaction first will be routed to the Exchange's E-RAV Credit Check system
The time of entry of a Clearing Order in xchange's E-RAV system will be
recorded by the system and will be used:by the Exchange as the time that an E-RAV
Credit Check was conducted pursuant n (1) below.

ange will conduct an E-RAV Credit

dit Check will confirm whether the
uthorized that account for transactions
ity invoived in the Clearing Order, and
into clearing would fall within the OTC

Use of E-RAV Credit Check System;:
Check for each Clearing Order. The E-
Clearing Member carrying that a¢ccount
submitted pursuant to this rulei in. the co
confirm whether the entry of the |
risk value(s) established by the »

At all times until both Clearing Orders h cessfully cleared the E-RAV Credit
oithe ge pursuant to this rule shall remain as an
he Parties to the Transaction continue as

diolg
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(K)

9.04B

{A) __For the purposes of this nle, the

principals in that transaction. ::'

as a result of the ERAV Credit Check
ed to have been terminated, and the
Cleanng Members would be informed
o further action with respect to the OTC
the Transaction independently of the

_at-ére'éubmmed confimed and accepted
) of this rule, prior to 2:30 p.m. Eastern
_‘_ﬂ"_be mcluded by the Exchange for

for clearing, as further prov;ded by | Sectio
Standard time on an Exchange business
clearing for that business day. The Exch aserves the right to modify these
business hours without notice at: any time. The hours for electronic submission via the
NYMEX website shall be from 7:00.p.m. Sunday evening through 2:30 p.m. Friday
afternoon, except for the period from 2:30 p.m. to 3:15 p.m. (Monday-Thursday). The
NYMEX facilitation desk will be ava:!able tb assnst users from 7:30 a.m. to 5:00 p.m.
{(Monday-Friday.) : pin

Clearance by Both Clearing Orders of Cr Check Upon clearance by both Clearing
Orders of the E-RAV Credit Check the transaction-shall be deemed to have been
accepted for clearing and will be rox ed automatncally to the Exchange's clearing

ibet also shall be responsible for accepting
‘eptered Into the Exchange's clearing

of the Exchange's E-RAV Credit Check
_ed by the Clearing Member.

Use of E-RAV Risk Filter for Tr

'éféiﬁ.:ed Exchange Alternative
Electronic Trading Systems: - L

atl\_(e Electronic Trading System” shall
NYMEX ACCESS® on which NYMEX
ed, but not including GLOBEX®(p). (A)
lternative Electronic Trading System
entry into such system unless and untit the
e AETS system, or related Exchange
ge. the following required information:

mean any electronic trading syst
Division or COMEX Division prod

M the account numb_
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(B)

(€

(D)

(E)

(F)

(G)

9.05

(A)

(e)

(3) with respect t_o tradn
(**E-RAV-Y); and

| Value, setting net short and net long

(4)  inaddition to the Ri ’
_'i_g')ne‘d by the Clearing Member for that

position limits for each con
account. :

The E-RAV risk filter does not apply {o:trading actiwty for the Regular Trading Hours
session or trading activity for the NY EX ACCESS@ trading session. Trading on
] and distinct risk filter.

With respect to an AETS, the E RAV dollar hmlt fora given customer account
permissioned by the Clearing Member for tra ng on such a system will not be used by
the AETS as part of the riskfilter for.thz ‘Instead, the AETS will only utilize the
net long and net short position limits et by the Clearing memberMember for each
contract permissioned for that custo er and Clearing Members should set such
position limits accordingly. F

A Clearing Member may modn‘y at ‘time by. electromc input in the manner provided
to the Exchange the information raguired by Sectuon (A).

A Clearing Member agrees uncondmonally to accept and to clear all trades executed for
that account for which it has input lnfon"natlon pursuant to Section (A), regardiess of
malfunc’uon or non-operat:on of the Exchange"s contracts order filter functionalrty the

Margins

It shall be incumbent upon each
customers be margined up to the

of th acéeptance of such trades by the Clearing
House. -

Original Margin

Original Margirmargin sh
such form as determined by the
at the discretion of the Boa‘rd';i} St

Variation Margins

DrafsT-Saptomber-260SRAMPRFFFIPH/45015, oooosmosasmug_m

ldo
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(C)

(D)

ng the day, may call for variation
ich margins shall be paid to the
e President.

The President of the Exchaﬁ“g"é a
margins to meet the variations:in
Exchange within the time hmlts P

Additional and Advance Margln :

In the Prasident's discretion lf fhe p e Exchange SO requnres the PreS|dent

may call for additional original marg
Members in such forms, and ats
may lower the margins that were
protection of increased margins.

President may specify. The President
n the Exchange no longer requires the

Straddle Margins
(1)  Futures Straddles

A Clearing Member canyx ] account which has both a long and a short
futures position with the Clearing House in a particular commaodity, in the same
or different contracts-but in no ‘@vent for. the same delivery month of the same
contract. may treat such | d short posmons to the extent they are equal in
quantity as a futures. sirad -

trades and when so dépo
shall be brought to the se

straddle must have the re

House.
C be

and a long call ootlon {2):‘ sl

S :)!i put optiop and a short cali option, in.a

o2z
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(E)

Clearing Members may meé"t_fbnglﬁng :: alls by ’depositing:

3

(4)

Cash (US. Currency’);f'

Origina! Margin Certnficates issued by n_ongxnal margin depository, in form
acceptable to the Clearing House, for delivery to the order of the Clearing
House, representing securitles issued by the Department of Treasury of the
United States of America ma ing within ten (10) years from the date of the
deposit and guarantead as Ito rincipal andinterest by the United States
Government; such securmes 1all be valued at ninety five percent (35%) of the
par value; or ro

Subject to a maximum linjt;
margin obligations, Irrevo
Clearing House lncludrng Bl
Clearing Member in-accord
form acceptable to the Cléa
margin depository and ha
more than eighteen (18)

that such Letter of Credit m
during the fifteen calenda
fifteenth day prior to the @
the period during which s
margin obligations shall b
day); and, provided furth
calendar day prior to the
shall issue a call for:ongi
acceptable to the Clearin
business on that day and

expiration.

Shares in a money mérke
§1.25 and that has been
conditions:

nd. Ihat complies with CFTC Regulation
the Board, subject to the following

Drwmmemmm@'wowmmsm;sg

oLy
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(ig)  for purposes of origl
market value; {ii)a C

shall be limited 1o n

25% of the total ass

be used to meet on_

(F) The Clearing House shall ha\)é thejrigh : e
use as original margin by any Clearing Member of letters of credit or of securities under
this Rule. : :

gina ‘Vmargm deposuted with respect to any
ry-notice has been issued until the business day
des;gnated by the Clearing House.

(G)  The Clearing House shall retam
futures contract against which a de
after the delivery date or such date:

(H)  Customer Accounts with the Exchange

(1) Except as provided in subs
the Exchange shall be held!]
and Commission Regulat
Segregated. Customer fu
as belonging to the c'u‘sto

(2)  Customer funds deposité
over-the-counter pari-mu
account or a customer:no
as a customer segregate

9.06 Fallure of Clearing Memb'.é’r:“'td

inthe event of the faxluLe_of ame e e

| e Iumnted to losses resulting from the
racts between Clearing Members, or in
3 ounter pari-mutuel auctions, under

Losses to be borne by the Cleari
substitution of the Clearing Hous
the case of cleared transactions
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9.08

9.09

(A)

8
(C)

9.10

9.11

contracts between NYMEX a‘hd af ich an auction that are given up for

clearing.

igatnons of a non-Clearing Member,

The Clearing House shall not be Il
on—Clearmg Member nor for any

nor for any obhgatlon ofa Clearlng

ctﬁr except as otherwise provided, to
) exercise on behalf of a customer of

must look to his Cleanng Membe
or accept assignment of exercise,.

Clearing Fees

failure to claim adjustments:thh:
the Clearing Member; provided,

charges by the Exchange in exce
Exchange shall be subjectto a1
after the invoicing of changes by
Trade Refused by Clearing Ho
| of any Clearing Member as

s he shall prohibit such Clearing Member
member may appeal from the decision of

When the President deems the fi
inadequats to carry any additiona
from clearing any new transactiot
the President to the Board.”

Transfer of Trades

Where a member—makes

:_a trade as-a-brekerfor another

Clearing Sheet the transaction is.
trade until it has been accept_'ed

PrafiT-Septomber 200SRMPAIIFIPH/49015.00005/
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ustomers and Clearing Members, the
ibi’lities/obligations of those parties to
ule,: |s the registered b|lling entity,

following rules shall define the resp
an order. The "executing broker"

(A)

executing broker receives p

Member of the trading limits

executing broker in atime

the Clearing Member.

wise will pay all floor brokerage fees
gthe executing broker for the customer

(B)

(a)  confirm the terms h the customer;

(b)  accurately executé ording to its terms;

DrofiT-Septomber Z00SRMBAUUF JTH/AI0IS. oooosmasésm ABITSL
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2
(c})  confirm the'e'xééuﬁo"r

practicable; and .

(d) transmit such execut
practicable in- accord?_'

2:
2) _ Use of Other Persons Unl

(3) Executing Broker Responisi
Prior to a broker accepting]
account, the executing brak
telephonic, electromc or wa

(a)  the customer has él valid ¢

(b)y the accountnumb :

()  the brokerage raite

(d)  the customer is au
the executing brok

‘fg;'

is allowed to use the servic
obligations under these: rule
customer and Clearing Merm

1 NYMEX

1
i
i
|
|

i
q
]

gl

HE
1

to the customer as soon as

e Clearing Member as soon as
hange Rules and procedures.

greed in writing, the executing broker
roker in connection with the broker's
ng broker remains responsible to the
se rules.

g an initial order for any new customer
rm WIth the Ciearing Member by

. Clearing Member fo place orders with

The executing broker mus

the telephonic confi rmatno, .
other relevant mfon‘nahon{

basis for disciplinary actio

(4) _ Rejection of Customer Orq""

" Clearing Member authoriz

accordance with this Rulej@
reject an order that'the: cué

broker shall promptly notn‘y
such rejection, :

9,12 Substitution

The Exchange may accept contr;
and by such acceptance shall,"iﬂf

py of the authorization or the specifics of

S: opposite party, date, time, and any
n of such information shall be the

¥ecuting broker has conflrmed
‘orders on behalf of a customer in
oker may, in the broker's discretion,

its to the broker for execution. The
r.and.the Clearing Member(s) of any

,_lt‘by'Clearing Members for clearance,
=party to a contract so accepted and

Orofte-T-Soplombor-200S RMIRESK{PH/49015, oooo<mm ¥,
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9.13

9.14

9.18

9.16

9.17

9.18

(2%
re
w
(=]

toward the other party thereto, assu
and become vested with all the rigt
buyer the position of seller and to the
As between the Exchange and eac
and conditions therecf shall continu

Bank Holidays
When the Exchange is open for bus
or bank holiday, the time limit for s
extended to the next bank busmes

Omnibus Accounts

No Clearing Member may execute

the Exchange for a carrying house:|
or options customers (omnibus. accp!
on request of the Clearing Member
addresses, positions and transactio
Clearing Member shall not callfor's
Board, a Committes of the Exchang
be made available by the Clearing

Refund of Clearing Fees

Should the income of the E)i_chang:

contracts cleared by each .Clearing
the Exchange during such year be:
the Exchange during such year. Thi
determination of excess income arx
use such excess income shall'be

Transaction Fees

Clearing Members shall collect fr
established by the Exchange for.
cleared on or subject to the rules ¢
from nopn-membe

Limited for each commodity.car
Europe Limited and remit sa:d fee%

Delivery Procedure

Commodities bought or sold on Exb
delivered and accepted in-accord
supplemented by provisioris ¢f th
applicable to individual commodit

any commodity which is not specifically

(MEX

referred to the Board for detenm

Delivery Through Clearmg Hou

ions imposed thereby and succeed to
ccruing therefrom, assuming to the
psition of buyer, as the case may be.
s to an accepted contract the terms

ey banks are closed, because of a legal
i eanng House accounts shall be

“ future delivery or options contracts on
t disclose the names of its customers
ess the carrying house agrees that it will,
e Clearing Member, the names,
mers; provided, however, that the

n unless requested to do so by the
’ragident. A copy of such agreement shalll
po :request of the Exchange.

Clearing Members in any year be in
ay, in its sole discretion, return any or
the proportion that the number of
which a clearance fee was charged by
number of such contracts cleared by
e Board with respect to the

n whether to return, retain or otherwise

customers a transaction fee as

ty contract bought or sold or otherwise
ge&m@%@,ﬁm@@
-established by the

0ld on © n-q

ing House as billed.

"~

. ited contracts shall be
provnswns of this Chapter,

jon:affecting the handling or delivery or
1 by the Bylaws and Rules may be

Drof7 Septombes-2005RMRAEIE[PH/A901 5. 00005/71956
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All deliveries or settlements ln
made through the Clearing House-f

prSIieted Exchange contracts shall be
with Bylaws and Rules.

9.19 Final Day of Trading

(1) On the final day of tradmg 0 _o'ht'h of a contract that is listed for

trading by open outcry on thi

ch Clearing Member who is not in a

established for the begmnm
such orders shall be market
tradung

on‘an Alternative Electronic Trading
h Clearmg Member whois notina

position to fulfilfulfil its cont}
prescribed notice and- tende fc
ACCESS® or an Altematlvq
purposes of this rule the ter

l_t{u:datmg order entered on NYMEX
rading System as apphcable For the

NYMEX Division or COM
GLOBEX®. Lo

rClearing Member carrying open

_ a_ccount or the account of any other

(A) For purposes of this Rule 9:1'91\

ty by which time the cloaring
'_r'artsfer, shall deliver to the Clearing
n the form and manner prescribed by

Accept or Deliver for the s' )
rremberClearing Member
House written notification
the Exchange specrfymg
transfers were effected a

(#i2) the i JorClearing Me her(s) must submit and retain records of all
forms presented to the CI’ g Hol or_the processmg of any error transfer
trade. : :

(B) In the event that the error IIS diéco

membe#QLan_Qg:Memb&[,- a Iﬂo ' de or on N MEX CUrop
) any account carned by any eteanng

(ARVIe. ]
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Exchange and retain a copy of the
such position.

(excluding the defaultmg
memberﬁleaug,mxm) pay the

Drafl-7-Sepromber- 306SRMR/REIELPE/49015.00008/21 650820




