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Presenter
Presentation Notes
A quick discussion on  everything and every relationship has changed. We do not know which ones will go back to normal and which ones will not. 


EMI Estimated Recovery Premium Analysis
EMI Current EMI EMI
Est. Value Price Estimated Estimated
Based on 8:01 AM Recovery Recovery
Fundamentals Premium Premium %

$40.00 $57.30 $17.30 43.3%
$1.1700 $1.4841 $0.3141 26.8%
$1.2700 $1.6512 $0.3812 30.0%
$3.000 $4.282 $1.282 42.7%
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Presentation Notes
The energy complex is fundamentally oversupplied and bearish. However, the market sentiment  in both the financial sector and the energy complex is in the mode of discounting bearish news and overly embracing bullish news. The bullish news the market is embracing is based around the economy close to being in recovery mode if it is not already there.
The Recovery Premium represents how much prices are ahead of reality.
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Presentation Notes
The above slide lists the main market drivers . I will touch on them quickly.


World Oil Consumption Is Projected to
Decline by 1.355 mmbpd in 2009 but gain 1.131
mmbpd bpd in 2010
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Presentation Notes
The Recovery Premium is based on the perception of an economic recovery. The  current  reality suggests a different view…energy demand is still on the defensive.
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Presenter
Presentation Notes
WTI and most of the entire energy complex have been trading very much in sync with the direction of the equity markets. During normal times these two markets are generally not very correlated. However the equity markets have been moving on the perception of a recovery in the economy. A recovery in the economy will translate to an increase in energy demand…thus the current relationship.


EMI Global Equity Index

211/09 Change Change 2009 ¥TD
_ From From Change
1:559 AM  Yesterday Yesterday % %

US/Dow Jones 8,575 165 2.0% -2.3%
Can/S&P-TS5X 10,238 271 2.7% 13.9%
Lon/FTSE 4,462 63 1.4% 1.6%
Paris/Cac 40 3,275 (38) 0.4% 1.8%
Germany/Dax 4,893 (21) 0.4% 1.7%
Japan/Nikkei 9,433 47 0.5% 6.5%
HongKong/Hang Seng 17,390 172 1.0% 22.2%
Aussie/SYDI 3,920 ] 0.2% 9.1%
China/Shanghai A 2,756 35 1.3% 43.2%
Brazil/Bvspa 51,396 1,338 2.T% 36.9%

EMI Global Equity Index 11,634 204 1.1% 13.5%
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Presentation Notes
The recovery in equities is actually global with the US lagging the developing world. The developing world equity markets are up very strongly and as such we should energy demand recovering there quicker than in the US.


Nymex Non-Commercial Net Futures Position Commercial Nymex Net Futures Position
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Presenter
Presentation Notes
Interestingly the spec/investor sector  have been moving into the gasoline and HO/diesel market while the commercial sector seems to be the main driver of the WTI market.

With prices starting to increase oil prices will quickly be back on the radar of the politicians. As such the net long position of he non-commercial sector is going to be watched very closely.
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