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November 07, 2002

Ms. Jean A. Webb

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street N. W.

Washington, D. C. 20581

Re: Amendment to Live Cattle Rule 10102 E. (Proposal to Decrease the spot position limits in live cattle futures.)

Dear Ms. Webb,
Please accept this copy of a petition that was presented to the Board of Directors of The Chicago Mercantile
Exchange in response to their vote to reduce spot month position limits in live cattle futures.

The signatorics represent a substantial percentage of the floor population involved in trading this product, and are
in disagreement with the proposed amendment.

Thank you for your consideration,

The petition signatories




Board of Directors

Chicago Mercantile Exchange
30 South Wacker Drive
Chicago, IL 60606

October 25, 2002
Gentlemen:

We, the undersigned, as exchange members and/or market participants of the
Live Cattle futures contract, would like to register our displeasure and
disagreement with the October 18™ Board of Director’s vote to reduce spot
month cattle position limits.

This action materially changed the existing rules for market participants in
existing contracts. This was not presented as an emergency action and had
the potential to directly impact prices in both futures and underlying cash
markets due to a perceived immediate change in existing contract rules. It
has always been the practice of the CME to inform market participants of
impending contract changes in advance and solicit input from all market
participants before changes are finalized. This was certainly not the case on
October 18, 2002.

Finally, the manner in which people were apprised of the change in Special
Executive Report S-3867 was ill-timed and handled in an inappropriate
manner, with no explanation as to why these changes were deemed
necessary. One week later, an explanation has yet to be provided to the
membership or market participants. A decision to take this kind of action
demands an explanation and accountability to all involved because of the
potential market impact that such a decision may create.

Respectfully,
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Board of Direcror

Chncago Mercantile Exchange

30 South Wacker Drive
hicapo, IL 60606

October 25, 2002
Gentlemen

We, the undersigned, 2s exchange members and/or market participants of the
Live Cattle futures contract, would Jike :a reg:stc; our displeasure and
disagreement with the October 18" Board of Director’s vote to reduce spot
month cattle position limits.

This action matenally chanped the existing rules for market participants in
cxisting contracts. This was not presented as an emergency action and had
the potential to directly impact prices in both futures and underlying cash
markets due to g perceived immediate change in exssting contact sules. It
bas always been the practice of the CME to inform market participants of
impending contract changes in advance and solicit input from all market
participants before changes are finalized This was certainly not the case on
October 18, 2002.

Finally, the manner in which people were apprised of the change in Special
Executive Report S-3867 was ill-timed and handled in an inappropnate
manner, wx"h no explanation as to why these charges were deemed

necessary. One week later, an explanation has yet 1o be provided to the
membc'sth or market participants. A decision to take this kind of action
demands an explanation and accountability to all involved because of the
potential market impact that such a decision may create.
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Board of Directors

Chicago Mercantile Exchange
30 South Wacker Drive
Chicago, IL 60606

Qctober 25, 2002
Gentlemen:

We, the undersigned, as exchange members and/or market participants of the
Live Cattle futures contract, would like to regisier our displeaswe and
disagreement with the October 18" Board of Director’s vote to reduce spot
month cattie position Jimits,

This action materially changed the existing rules for market participants in
existing contracts. This was not presented as an emergency action and had
the potential to directly impact prices in both futures and underlying cash
markets due 10 a perceived immediate change m existing contract rules. It
has always been the practice of the CME to inform market participants of
impending contract changes in advance and solicit input from all market
participants before changes are finalized. This was certainly not the case on
October 1R, 2002

Finally, the manner in which people were apprised of the change in Special
Executive Report S-3887 was ili-timed and handled in an inappropriate
manner, with no explanation as to why these changes were deemed
necessary. One week later, an explasation has yet 0 be provided to the
membership or market participanis. A decision to take this kingd of action
demands an explanation and accountability to all involved because of the
potential market impact that such a decision may create.

Respectfully,




