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Ms. Eileen Donovan

Office of the Secretariat

Commodity Futures Trading Commission
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Washington, DC 20581

RE: Amendments as Requested by Commission Staff to VVoluntary Submission of CME Credit
Event Futures for Commission Review and Approval per Sec. 5¢(c)(2) of the CEA and
Regulation 8§40.3 Thereunder. CME Submission # 06-76.

Dear Ms. Donovan:

On October 17, 2006, Chicago Mercantile Exchange (“CME” or “the Exchange”)
voluntarily submitted CME Credit Event Futures for Commission review and approval in
accordance with Section 5¢(c)(2) of the Act and Regulation 840.3, thereunder (CME Submission
# 06-76). Specifically, the Exchange applied to list Credit Event Futures contracts based upon
three (3) specific reference entities including Cendant Corp.; Jones Apparel Group, Inc.; and
Tribune Corporation. On October 24, 2006, CME submitted a clarification of its original intent
by substituting Centex Corporation for Cendant Corporation.

This submission amends the definition of relevant credit events, and clarifies the
Exchange’s original intent with respect to Rules 45502.B. and 45502.C. Appendix 1 depicts the
amended Rules 45502.B. Trading Unit; 45502.C. Minimum Increments; 45503.A. Final Settlement
Procedures; 45503.B. Credit Events; and Interpretations to Chapter 455, Sections 1., 1I., and I1I.
with additions underscored and deletions bracketed and overstruck. Appendix 2 provides a clean
copy of Chapter 455, CME Credit Event Futures.
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These amendments are submitted based upon the request of Commission staff. The
Exchange understands that the amendments will not be treated as a voluntary, substantive
amendment per Commission Regulation 40.3(b)(2) or necessitate an extension of the review
period.! Nonetheless, the Exchange assents to a 15-day extension of the Commission’s review
period associated with this submission per Regulation 40.3(c)(2). We understand that an
additional 15 day extension would result in a conclusion of the statutory review period on
January 31, 2007.

These amendments are submitted without any prejudice to our position that our original
filing with the CFTC is in accordance with the Commodity Exchange Act, and the proposed
contract does not constitute a security or security futures contract.

Please do not hesitate to contact Mr. John E. Nyhoff, Director, Research & Product
Development at 312-930-2310 or john.nyhoff@cme.com if any questions arise during the
processing of this submission. Please reference our CME Submission #06-76 on all future
correspondence for this submission.

Sincerely,

L / y & 7 -
e —
: i

John W. Labuszewski, Managing Director
Research & Product Development

CC:  Mr. Thomas Leahy, CFTC Division of Trading and Markets

! The Commission had previously invoked Regulation 40.3(c)(1), by letter dated November 29, 2006, to extend the
original review period 45 days to conclude on January 16, 2007.
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Appendix 1: Amendments to Submission
(Deletions are bracketed and overstruck, additions are underscored.)

45502.B. Trading Unit

CME Credit [Basket] Event Futures shall be based on a Notional Value and denominated in such currency
as determined by the Board of Directors as depicted in Rule 45501.

45502.C. Minimum Increments

CME Credit [Basket] Event Futures shall be traded with a minimum price increment as determined by the
Board of Directors as depicted in Rule 45501. Bids and offers shall be quoted in terms of basis points of
Notional Value. E.g., If the minimum price increment of a contract with a Notional Value of $100,000 is
established at 0.5 basis points per Rule 45501, then the minimum price increment equates to $5.00
(=0.005% x $100,000). A quotation of 405.5 basis points based on a contract with a Notional Value of
$100,000 equates to $4,055.00.

45503.A. Final Settlement Procedures

MWW%H%W] The Exchanqe shaII conflrm

whether a Credit Event has or has not occurred prior to 11:59 a.m. (C.S.T.) on the Final Settlement Date.
If such Credit Event is confirmed, the Exchange shall issue a Declaration of Credit Event. Final
Settlement may be postponed pending Exchange confirmation of a Credit Event.

If a Credit Event is declared (“Declaration of Credit Event”), the CME Credit Event Futures contract in
question shall be subject to Early Settlement. Trading shall terminate at the regularly scheduled
termination of trading on the Early Settlement Date; or, at 12:00 noon (C.S.T.) if the Declaration of Credit
Event coincides with the regularly scheduled Final Settlement Date.

The Final Settlement Price on the Early Settlement Date shall be equal to the Final Settlement Rate (F) of
the contract per Rule 45501. E.g., if F is established at 45% per Rule 45502.1., the Final Settlement Price
shall be 0.45 or 4,500 basis points; this equates to a Final Settlement Value of $45,000 for a contract with
a Notional Value (NV) of $100,000 (= 45% of $100,000).

In absence of a Credit Event, on or prior to the Final Settlement Date, the Final Settlement Price, on the
Final Settlement Date, shall be 0.0 basis points and the Final Settlement Value shall be 0.00.
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45503.B. Credit Events

Credit Event means, Wlth respect to CME Credlt Event Futures [ene—er—mere—eﬂ a Bankruptcy of a
Reference Entity [;-Fai ; F 3
or—Restructuring:} in accordance W|th the INTERPRETATIONS TO CHAPTER 455.
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INTERPRETATIONS TO CHAPTER 455 2

l. Credit Events

Credit Event means, Wlth respect to CME Credlt Event Futures [ene—er—mere—eﬂ a Bankruptcy of a
Reference Entltv 3 3 3

(@) "Bankruptcy" means the filing under the United States Bankruptcy Code in a United States
Bankruptcy Court of: (1) a voluntary petition by the Reference Entity that has not been dismissed by the
expiration date of the Contract; or (2) an involuntary petition against the Reference Entity with respect to
which an order of relief has been issued by the Court prior to the expiration date of the Contract
(irrespective_of whether such order of relief is subsequently reversed on appeal, nullified, vacated,
dismissed or otherwise modified after the expiration date of the Contract).

% The INTERPRETATIONS TO CHAPTER 455 have been adapted with the permission of International Swaps &
Derivatives Association, Inc. (ISDA) from the copyrrghted © 2003 ‘ISDA Credrt Derrvatlves Defmltlons
Specrfrcally, Sectlonsl &nd4+and—H4 are-ada vative

Seetten—\#H—NHH—rsadapted—frem—Artrele—m%eeuen% Sectlon I [BX] is adapted from Artlcle II Sectlon 2. 1
Section 111 [] is adapted from Article Il, Section 2.2.
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11 [X]. Reference Entity

Reference Entity means the entity or entities specified as such in the related futures contract. Any
Successor to a Reference Entity identified pursuant to the Section “Provisions for Determining a
Successor” shall be the Reference Entity for the CME Credit Event futures contract as determined
pursuant to the following section “Provisions for Determining a Successor”.

11 [>X]. Provisions for Determining a Successor

(a) “Successor” means in relation to a Reference Entity that is not a Sovereign, the entity or entities, if
any, determined as set forth below:

(i) If one entity directly or indirectly succeeds to seventy-five per cent or more of the Relevant
Obligations of the Reference entity by way of a Succession Event, that entity will be the sole
Successor for the entire CME Credit Event futures contract.

(ii) If only one entity directly or indirectly succeeds to more than twenty-five per cent (but less
than seventy-five per cent) of the Relevant Obligation of the Reference Entity by way of a
Succession Event and not more than twenty-five per cent of the Relevant Obligations of the
Reference Entity remain with the Reference Entity, the entity that succeeds to more than
twenty-five per cent of the Relevant Obligations will be the sole Successor for the entire
CME Credit Event futures

(iii) If more than one entity each directly or indirectly succeeds to more than twenty-five per cent
of the Relevant Obligations of the Reference Entity by way of a Succession Event, and not
more than twenty-five per cent of the Relevant Obligations of the Reference entity remain
with the Reference Entity, each such entity and the Reference Entity will each be a Successor
for a New CME Credit Event futures contract determined in accordance with section (e)

(iv) If one or more entities each directly or indirectly succeeds to more than twenty-five per cent
of the Relevant Obligations of the Reference Entity by way of a Succession Event, and more
than twenty-five per cent of the Relevant Obligations of the Reference Entity remain with the
Reference Entity, each such entity and the Reference Entity will each be a Successor for a
New CME Credit Event futures contract determined in accordance with Section (e).
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(v) If one or more entities directly or indirectly succeed to a portion of the Relevant Obligations
of the Reference entity by way of a Succession Event, but no entity succeeds to more than
twenty-five per cent of the Relevant Obligations of the Reference Entity and the Reference
Entity continues to exist, there will be no Successor and the Reference Entity and the CME
Credit Event futures contract will not be changed in any way as a result of the Succession
Event; and

(vi) If one or more entities directly or indirectly succeed to a portion of the Relevant Obligations
of the Reference Entity by way of a Succession Event, but no entity succeeds to more than
twenty-five per cent of the Relevant Obligations of the Reference Entity and the Reference
Entity ceased to exist, the entity which succeeds to the greatest percentage of Relevant
Obligations (or, if two or more entities succeed to an equal percentage of Relevant
Obligations, the entity from among those entities which succeeds to the greatest percentage of
obligations of the Reference Entity) will be the sole Successor.

The Board of Directors will be responsible for determining, as soon as reasonably practicable
after it becomes aware of the relevant Succession Event (but no earlier than fourteen calendar
days after the legally effective date of the Succession Event), and with effect from the legally
effective date of the Succession Event, whether the relevant thresholds set forth above have
been met, or which entity qualifies under Section (a)(vi), as applicable. In calculating the
percentages used to determine whether the relevant thresholds set forth above have been met,
or which entity qualifies under Section (a)(vi), as applicable, the Board of Directors shall use,
in respect of each applicable Relevant Obligation listed in such calculation, the amount of the
liability in respect of such Relevant Obligation listed in the Best Available Information and
shall notify the Exchange of such calculation.

(b) “Succession Event” means an event such as a merger, consolidation, amalgamation, transfer of
assets or liabilities, demerger, spin-off or other similar event in which one entity succeeds to the
obligations of another entity, whether by operation of law or pursuant to any agreement.
Notwithstanding the foregoing, “Succession Event” shall not include an event in which the
holders of obligation of the Reference Entity exchange such obligations for the obligations of
another entity, unless such exchange occurs in connections with a merger, consolidation,
amalgamation, transfer of assets or liabilities, demerger, spin-off or other similar event.

(c) For purposes of the section “Provisions for Determining a Successor”, “succeed” means, with
respect to a Reference Entity and its Relevant Obligations (or, as applicable, obligations), that a
party other than such Reference Entity (i) assumes or becomes liable for such Relevant
Obligations (or, as applicable, obligations) whether by operation of law or pursuant to any
agreement or (ii) issues Bonds that are exchanged for Relevant Obligations (or, as applicable,
obligations), and in either case such Reference Entity is no longer an obligor (primarily or
secondarily) or guarantor with respect to such Relevant Obligations (or, as applicable,
obligations). The determinations required pursuant to Section (a) shall be made in the case of an
exchange offer, on the basis of the outstanding principal balance of Relevant Obligations tendered
and accepted in the exchange and not on the basis of the outstanding principal balance of Bonds
for which Relevant Obligations have been exchanged.
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(d) Where pursuant to Section (a)(iii) or (iv), more than one Successor has been identified, the

(€)

(f)

relevant CME Credit Event Futures contract will be divided into the same number of new CME
Credit Event Futures contracts (the “New CME Credit Event Futures contracts”) as there are
Successors with the following terms:

(i) Each Successor will be the Reference Entity for the purposes of one of the CME Credit Event
Futures contracts;

(i1) In respect of each New CME Credit Event Futures contract, the “final settlement price” will
be the final settlement price of the original CME Credit Event Futures contract divided by the
number of successors.

(iii) All other terms and conditions of the original CME Credit Event Futures contract will be
replicated in each New CME Credit Event futures contract except to the extent that
modification is required, as determined by the Board of Directors to preserve the economic
effects of the original CME Credit Event futures contract in the New CME Credit Event
futures contracts (considered in the aggregate).

“Relevant Obligations” means the Obligations constituting Bonds and Loans of the Reference
Entity outstanding immediately prior to the effective date of the Succession Event, excluding any
debt obligations outstanding between the Reference Entity and any of its Affiliates as determined
by the Board of Directors. The Board of Directors will determine the entity which succeeds to
such Relevant Obligations on the basis of the Best Available Information. If the date on which
the Best Available Information becomes available or is filed precedes the legally effective date of
the relevant Succession Event, any assumptions as to the allocation of obligations between or
among entities contained in the Best Available Information will be deemed to have been fulfilled
as of the legally effective date of the Succession Event, whether or not this is in fact the case.

“Best Available Information” means:

(i) In the case of a Reference Entity which files information with its primary securities regulator
or primary stock exchange that includes unconsolidated pro forma financial information
which assumes that the relevant Succession Event has occurred or which provides such
information to its shareholders, creditors or other persons whose approval of the Succession
Event is required, that unconsolidated, pro forma financial information and if provided
subsequently to the provision of unconsolidated, pro forma financial information but before
the Board of Directors makes its determination for the purposes of the Section, other relevant
information that is contained in any written communication provided by the Reference Entity
to its primary securities regulator, primary stock exchange, shareholders, creditors or other
persons whose approval of the Succession Event is required; or

(ii) In the case of a Reference Entity which does not file with its primary securities regulators or
primary stock exchange, and which does not provide to shareholders, creditors or other
persons whose approval of the Succession Event is required, the information contemplated in
(i) above, the best publicly available information at the disposal of the Board of Directors to
allow it to make a determination for the purposes of this section.
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Information which is made available more than fourteen calendar days after the legally effective
date of the Succession Event shall not constitute Best Available Information.

(9) In relation to a Sovereign Reference Entity, “Successor” means any direct or indirect successor(s)
to that Reference entity irrespective of whether such successor(s) assumes any of the obligations

of such Reference Entity.
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Appendix 2: Contract Specifications for CME Credit Event Futures

CHAPTER 455: CME Credit Event Futures
45500. SCOPE OF CHAPTER

This chapter is limited in application to trading in CME Credit Event Futures. The procedures for trading,
clearing, settlement, and any other matters not specifically covered herein shall be governed by the rules
of the Exchange.

45501. COMMODITY SPECIFICATIONS

CME Credit Event Futures shall be based upon specified Reference Entities as determined by the Board
of Directors. The Board of Directors may determine to list multiple contracts based on a particular
Reference Entity with varying terms and conditions. The following Reference Entities, and their
Successor Reference Entities, have been approved by the Board of Directors as subjects of CME Credit
Event Futures. Successor(s) to a Reference Entity shall be determined by the Board of Directors in
accordance with Rule 45504.

Reference Entity Notlo(r,lla\ll;/alue Minimum Increment nfég?IRS;teﬂ(el;) Position Limit
Centex Corp. $100,000 (USD) | 0.5 basis points ($5.00) 50% 5,000 contracts

Jones Apparel Group, Inc. | $100,000 (USD) | 0.5 basis points ($5.00) 50% 5,000 contracts
Tribune Corporation $100,000 (USD) | 0.5 basis points ($5.00) 50% 5,000 contracts

45502. FUTURES CALL
45502.A. Schedule

Futures contracts shall be scheduled for trading during such hours and delivery in such months as may be
determined by the Board of Directors.

45502.B. Trading Unit

CME Credit Event Futures shall be based on a Notional Value and denominated in such currency as
determined by the Board of Directors as depicted in Rule 45501.

45502.C. Minimum Increments

CME Credit Event Futures shall be traded with a minimum price increment as determined by the Board of
Directors as depicted in Rule 45501. Bids and offers shall be quoted in terms of basis points of Notional
Value. E.g., If the minimum price increment of a contract with a Notional Value of $100,000 is
established at 0.5 basis points per Rule 45501, then the minimum price increment equates to $5.00
(=0.005% x $100,000). A quotation of 405.5 basis points based on a contract with a Notional Value of
$100,000 equates to $4,055.00.
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45502.D. Position Limits

A person shall not own or control more than a specified number of contracts net long or short positions in
any single contract as determined by the Board of Directors as depicted in Rule 45501.

45502.E. Accumulation of Positions

For the purposes of this rule, the positions of all accounts directly or indirectly owned or controlled by a
person or persons, and the positions of all accounts of a person or persons acting pursuant to an expressed
or implied agreement or understanding, and the positions of all accounts in which a person or persons
have a proprietary or beneficial interest, shall be cumulated.

45502.F. Exemptions

The foregoing position limits shall not apply to (1) bona fide hedge positions meeting the requirements of
Regulation 1.3(z)(1) of the CFTC and the rules of the Exchange, and (2) other positions exempted
pursuant to Rule 543.

45502.G. Final Settlement Date

Futures trading shall terminate at 12:00 p.m. (Chicago Time) on the Final Settlement Date. The Final
Settlement Date shall be the second London bank business day immediately preceding the third
Wednesday of the contract expiration month.

If a Credit Event is Declared (“Declaration of Credit Event”) per Rule 45503.A., on or prior to the Final
Settlement Date, the CME Credit Event Futures contract in question shall be subject to Early Settlement.
Trading shall terminate at the regularly scheduled termination of trading on the Early Settlement Date; or,
at 12:00 noon (C.S.T.) if the Declaration of Credit Event and Early Settlement Date coincides with the
regularly scheduled Final Settlement Date.

45502.H. Contract Modifications

Specifications shall be fixed as of the first day of trading of a contract. If any U.S. governmental agency
or body issues an order, ruling, directive or law that conflicts with the requirements of these rules, such
order, ruling, directive or law shall be construed to take precedence and become part of these rules, and
all open and new contracts shall be subject to such government orders.

45503. Cash Settlement

Delivery of CME Credit Event futures shall be by cash settlement.
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45503.A. Final Settlement Procedures

The Exchange shall confirm whether a Credit Event has or has not occurred prior to 11:59 a.m. (C.S.T.)
on the Final Settlement Date. If such Credit Event is confirmed, the Exchange shall issue a Declaration of
Credit Event. Final Settlement may be postponed pending Exchange confirmation of a Credit Event.

If a Credit Event is declared (“Declaration of Credit Event”), the CME Credit Event Futures contract in
question shall be subject to Early Settlement. Trading shall terminate at the regularly scheduled
termination of trading on the Early Settlement Date; or, at 12:00 noon (C.S.T.) if the Declaration of Credit
Event coincides with the regularly scheduled Final Settlement Date.

The Final Settlement Price on the Early Settlement Date shall be equal to the Final Settlement Rate (F) of
the contract per Rule 45501. E.g., if F is established at 45% per Rule 45502.1., the Final Settlement Price
shall be 0.45 or 4,500 basis points; this equates to a Final Settlement Value of $45,000 for a contract with
a Notional Value (NV) of $100,000 (= 45% of $100,000).

In absence of a Credit Event, on or prior to the Final Settlement Date, the Final Settlement Price, on the
Final Settlement Date, shall be 0.0 basis points and the Final Settlement Value shall be 0.00.

45503.B. Credit Events

Credit Event means, with respect to CME Credit Event Futures a Bankruptcy of a Reference Entity in
accordance with the INTERPRETATIONS TO CHAPTER 455.

45503.C. Final Mark-to-Market

Following the determination of the Final Settlement Price, clearing members holding open positions in
CME Credit Event futures at the time of termination of trading in that contract shall make payment to or
receive payment from the Clearing House in accordance with normal variation margin procedures based
on a settlement price equal to the Final Settlement Price.

45504. ADJUSTMENTS TO CME CREDIT EVENT FUTURES

Determinations as to whether and how to adjust the terms of CME Credit Event Futures to reflect events
affecting Reference Entities and their Successor(s) shall be made by the Board of Directors based on its
judgment as to what is appropriate for the protection of investors and the public interest, taking into
account such factors as fairness to the buyers and sellers of CME Credit Event Futures on the underlying
interest, the maintenance of a fair and orderly market, efficiency of settlement, and consistency of
interpretation and practice in accordance with the INTERPRETATIONS TO CHAPTER 455.

Adjustments to CME Credit Event Futures may include, but are not limited to, assigning a single or
multiple CME Credit Event Futures contracts based upon Successor Reference Entities in satisfaction of
retiring CME Credit Event Futures; attachment of a cash payment from longs to shorts or shorts to longs
as appropriate; early cash settlement of retiring CME Credit Event Futures at a fair and reasonable price;
or such other provisions or combinations of provisions as deemed appropriate by the Board of Directors.
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Every determination by the Board of Directors in respect of CME Credit Event Futures pursuant to this
Rule shall be within the discretion of the Board of Directors and shall be conclusive and binding on all
investors and not subject to review.

45505. FAILURE TO PERFORM

If the clearing member fails to perform all acts required by this chapter, then that clearing member shall
be deemed as failing to perform which may be punishable as a major violation. The Board may also
assess such penalties as it deems appropriate.

45506. ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER EMERGENCIES

(Refer to Rule 701. - ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER EMERGENCIES)
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INTERPRETATIONS TO CHAPTER 4553
I. Credit Events
Credit Event means, with respect to CME Credit Event Futures, a Bankruptcy of a Reference Entity.

(@) "Bankruptcy" means the filing under the United States Bankruptcy Code in a United States
Bankruptcy Court of: (1) a voluntary petition by the Reference Entity that has not been dismissed
by the expiration date of the Contract; or (2) an involuntary petition against the Reference Entity
with respect to which an order of relief has been issued by the Court prior to the expiration date
of the Contract (irrespective of whether such order of relief is subsequently reversed on appeal,
nullified, vacated, dismissed or otherwise modified after the expiration date of the Contract).

I1. Reference Entity

Reference Entity means the entity or entities specified as such in the related futures contract. Any
Successor to a Reference Entity identified pursuant to the Section “Provisions for Determining a
Successor” shall be the Reference Entity for the CME Credit Event futures contract as determined
pursuant to the following section “Provisions for Determining a Successor”.

I11. Provisions for Determining a Successor

(a) “Successor” means in relation to a Reference Entity that is not a Sovereign, the entity or entities, if
any, determined as set forth below:

(vii)  If one entity directly or indirectly succeeds to seventy-five per cent or more of the
Relevant Obligations of the Reference entity by way of a Succession Event, that entity will be
the sole Successor for the entire CME Credit Event futures contract.

(viii)  If only one entity directly or indirectly succeeds to more than twenty-five per cent (but
less than seventy-five per cent) of the Relevant Obligation of the Reference Entity by way of
a Succession Event and not more than twenty-five per cent of the Relevant Obligations of the
Reference Entity remain with the Reference Entity, the entity that succeeds to more than
twenty-five per cent of the Relevant Obligations will be the sole Successor for the entire
CME Credit Event futures

(ix) If more than one entity each directly or indirectly succeeds to more than twenty-five per cent
of the Relevant Obligations of the Reference Entity by way of a Succession Event, and not
more than twenty-five per cent of the Relevant Obligations of the Reference entity remain
with the Reference Entity, each such entity and the Reference Entity will each be a Successor
for a New CME Credit Event futures contract determined in accordance with section (e)

3 The INTERPRETATIONS TO CHAPTER 455 have been adapted with the permission of International
Swaps & Derivatives Association, Inc. (ISDA) from the copyrighted © 2003 “ISDA Credit Derivatives
Definitions.” Specifically, Sections | is adapted from Article IV of the 2003 ISDA Credit Derivatives
Definitions.  Section Il is adapted from Article Il, Section 2.1. Section lll is adapted from Article II,
Section 2.2.
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(x) If one or more entities each directly or indirectly succeeds to more than twenty-five per cent
of the Relevant Obligations of the Reference Entity by way of a Succession Event, and more
than twenty-five per cent of the Relevant Obligations of the Reference Entity remain with the
Reference Entity, each such entity and the Reference Entity will each be a Successor for a
New CME Credit Event futures contract determined in accordance with Section (e).

(xi) If one or more entities directly or indirectly succeed to a portion of the Relevant Obligations
of the Reference entity by way of a Succession Event, but no entity succeeds to more than
twenty-five per cent of the Relevant Obligations of the Reference Entity and the Reference
Entity continues to exist, there will be no Successor and the Reference Entity and the CME
Credit Event futures contract will not be changed in any way as a result of the Succession
Event; and

(xii)  If one or more entities directly or indirectly succeed to a portion of the Relevant
Obligations of the Reference Entity by way of a Succession Event, but no entity succeeds to
more than twenty-five per cent of the Relevant Obligations of the Reference Entity and the
Reference Entity ceased to exist, the entity which succeeds to the greatest percentage of
Relevant Obligations (or, if two or more entities succeed to an equal percentage of Relevant
Obligations, the entity from among those entities which succeeds to the greatest percentage of
obligations of the Reference Entity) will be the sole Successor.

The Board of Directors will be responsible for determining, as soon as reasonably practicable
after it becomes aware of the relevant Succession Event (but no earlier than fourteen calendar
days after the legally effective date of the Succession Event), and with effect from the legally
effective date of the Succession Event, whether the relevant thresholds set forth above have
been met, or which entity qualifies under Section (a)(vi), as applicable. In calculating the
percentages used to determine whether the relevant thresholds set forth above have been met,
or which entity qualifies under Section (a)(vi), as applicable, the Board of Directors shall use,
in respect of each applicable Relevant Obligation listed in such calculation, the amount of the
liability in respect of such Relevant Obligation listed in the Best Available Information and
shall notify the Exchange of such calculation.

(b) “Succession Event” means an event such as a merger, consolidation, amalgamation, transfer of
assets or liabilities, demerger, spin-off or other similar event in which one entity succeeds to the
obligations of another entity, whether by operation of law or pursuant to any agreement.
Notwithstanding the foregoing, “Succession Event” shall not include an event in which the
holders of obligation of the Reference Entity exchange such obligations for the obligations of
another entity, unless such exchange occurs in connections with a merger, consolidation,
amalgamation, transfer of assets or liabilities, demerger, spin-off or other similar event.

(c) For purposes of the section “Provisions for Determining a Successor”, “succeed” means, with
respect to a Reference Entity and its Relevant Obligations (or, as applicable, obligations), that a
party other than such Reference Entity (i) assumes or becomes liable for such Relevant
Obligations (or, as applicable, obligations) whether by operation of law or pursuant to any
agreement or (ii) issues Bonds that are exchanged for Relevant Obligations (or, as applicable,
obligations), and in either case such Reference Entity is no longer an obligor (primarily or
secondarily) or guarantor with respect to such Relevant Obligations (or, as applicable,
obligations). The determinations required pursuant to Section (a) shall be made in the case of an
exchange offer, on the basis of the outstanding principal balance of Relevant Obligations tendered
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and accepted in the exchange and not on the basis of the outstanding principal balance of Bonds
for which Relevant Obligations have been exchanged.

(di) Where pursuant to Section (a)(iii) or (iv), more than one Successor has been identified, the
relevant CME Credit Event Futures contract will be divided into the same number of new CME
Credit Event Futures contracts (the “New CME Credit Event Futures contracts”) as there are
Successors with the following terms:

(iv) Each Successor will be the Reference Entity for the purposes of one of the CME Credit Event
Futures contracts;

(v) In respect of each New CME Credit Event Futures contract, the “final settlement price” will
be the final settlement price of the original CME Credit Event Futures contract divided by the
number of successors.

(vi) All other terms and conditions of the original CME Credit Event Futures contract will be
replicated in each New CME Credit Event futures contract except to the extent that
modification is required, as determined by the Board of Directors to preserve the economic
effects of the original CME Credit Event futures contract in the New CME Credit Event
futures contracts (considered in the aggregate).

(e) “Relevant Obligations” means the Obligations constituting Bonds and Loans of the Reference
Entity outstanding immediately prior to the effective date of the Succession Event, excluding any debt
obligations outstanding between the Reference Entity and any of its Affiliates as determined by the
Board of Directors. The Board of Directors will determine the entity which succeeds to such
Relevant Obligations on the basis of the Best Available Information. If the date on which the Best
Available Information becomes available or is filed precedes the legally effective date of the relevant
Succession Event, any assumptions as to the allocation of obligations between or among entities
contained in the Best Available Information will be deemed to have been fulfilled as of the legally
effective date of the Succession Event, whether or not this is in fact the case.

(F) “Best Available Information” means:

(iii) In the case of a Reference Entity which files information with its primary securities regulator
or primary stock exchange that includes unconsolidated pro forma financial information
which assumes that the relevant Succession Event has occurred or which provides such
information to its shareholders, creditors or other persons whose approval of the Succession
Event is required, that unconsolidated, pro forma financial information and if provided
subsequently to the provision of unconsolidated, pro forma financial information but before
the Board of Directors makes its determination for the purposes of the Section, other relevant
information that is contained in any written communication provided by the Reference Entity
to its primary securities regulator, primary stock exchange, shareholders, creditors or other
persons whose approval of the Succession Event is required; or

(iv) In the case of a Reference Entity which does not file with its primary securities regulators or
primary stock exchange, and which does not provide to shareholders, creditors or other
persons whose approval of the Succession Event is required, the information contemplated in
(i) above, the best publicly available information at the disposal of the Board of Directors to
allow it to make a determination for the purposes of this section.
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Information which is made available more than fourteen calendar days after the legally effective
date of the Succession Event shall not constitute Best Available Information.

(9) In relation to a Sovereign Reference Entity, “Successor” means any direct or indirect successor(s)
to that Reference entity irrespective of whether such successor(s) assumes any of the obligations of
such Reference Entity.



