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LCH Limite&elfCertification GCM suspension of a NCP
Dear Mr Kirkpatrick
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certification changes to its rulés make more clear the relationship between a General Clearing
Member (GCM) and their nezlearing participant (NCP).

Part I: Explanation and Analysis

A GCMof LCH may appoint an entity akl@P, in respect of tHasted Interest Rates servigecan

also do so for th&quityCleaand LSEDM servibet those services are not offerénl US based

clearing membens This enables the NCP to effect transactions and/or matches on a trading venue
for clearing with LCH in the name of the G@kading Activity)

However for certain trading venues, only the NCP (and not the GCM) will ltaveractual
relationship with the trading venue. This makes it difficult for the GCM to direct the trading venue to
suspend the Trading Activity of its NCP.

These rule changes would alldve GCM singa LCHemplatesuspension formfp request and
authorise LCH to advise a trading venue to suspend the Trading ActitstilGPThis proposal
does notrequirechanges to risk models or methodologies

In addition LCH will be making a conforming change to repdBeT S NB y” O-Blémber Rlarkitb 2 y
Particig Y i ¢ Ay (wihd bwadyf Sio BR ¥ 3  td dorffdimitdindustryyparléance.

Therule changes will go live oar after,20 March2019
Part Il: Description of Rule Changes
There are minor changes to Regulatiodfifitions) and Regulation(on-clearing member

status) of the General Regulations to remmferencesto dNon-MemberMarket Participardand
replacethemwith édNon-Clearing Participaét
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Regulations to ensure it more accurately reflects the defining characteristics of a person who is a
Non-Clearing Participant.

There are clarifying and conforming changeSeotion 1.21 and 1.2.2 of Sectiondf the
Procedurs.

Section 1.2.3 ofégtion 1lof the Procedures has been amended to authorise LCH to disclose the
contents of aerminationnotice to the relevant tradinganue and for minor clarifyinghanges.

Section 1.2.4 of Section 1 of the Proceduremnsvasectiorand sets outhe procesdy which a
GCM may request LCH to advise a trading vensespendhe Trading Activity at NCPin respect
of the GCM.Section 1.2.4 of Section 1 of the Procedufss authorises LCH to disclose the
contents of é&SuspensioiNotice to the relevant trading venue

Section 1.2.5 of Section 1 of the Procedures is a new section and exclulssilityeof LCHnd
members of the LCH Group, in relation to suspension stg@ad termination notices, which a
GCM makes or provides to LCH.

There is a minor change 8ection 1.6 of the Settlement Finality Regulatorremovethe
reference todNon-Member Market Participagtand replace itvith dNon-Clearing Participaét

The texts of theule changes are attached hereto: as
i Appendix IGeneral Regulations
il. Appendix lISection 1 of thérocedures
iii. Appendixll, Settlement Finality Regulations

Part Ill: Core Principle Compliance

LCH has reviewed the changes againstabfairements of theCore Principleand findst will
continue to comply with all the regeiments and standards therein.

Part IV: Public Information
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website at:

http://mwww.lch.com/rulesregulations/proposeduleschanges
Pat V: Opposing Views

There were no opposing views expressed to LCH by governing board or committee members,
members of LCHr market participants that were not incorporated into the rule.


http://www.lch.com/rules-regulations/proposed-rules-changes
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General Regulations
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Appendix Il
ProceduresSSection 1
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Appendix llI
Settlement Finality Regulations



