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VIA CFTC PORTAL 
 
06 March 2019 
 
Mr Christopher Kirkpatrick 
Commodity Futures Trading Commission 
115 21st Street NW 
Three Lafayette Centre 
Washington DC 20581 

 
LCH Limited Self-Certification: GCM suspension of a NCP 
 
Dear Mr Kirkpatrick 
 
tǳǊǎǳŀƴǘ ǘƻ /C¢/ ǊŜƎǳƭŀǘƛƻƴ ϠплΦсόŀύΣ [/I [ƛƳƛǘŜŘ όά[/IέύΣ ŀ derivatives clearing organization 
ǊŜƎƛǎǘŜǊŜŘ ǿƛǘƘ ǘƘŜ /ƻƳƳƻŘƛǘȅ CǳǘǳǊŜǎ ¢ǊŀŘƛƴƎ /ƻƳƳƛǎǎƛƻƴ όǘƘŜ ά/C¢/έύΣ ƛǎ ǎǳōƳƛǘǘƛƴƎ ŦƻǊ ǎŜƭŦ-
certification changes to its rules to make more clear the relationship between a General Clearing 
Member (GCM) and their non-clearing participant (NCP).  
 
Part I:  Explanation and Analysis 
 
A GCM of LCH may appoint an entity as a NCP, in respect of the Listed Interest Rates service (it can 
also do so for the EquityClear and LSEDM service but those services are not offered to US based 
clearing members). This enables the NCP to effect transactions and/or matches on a trading venue 
for clearing with LCH in the name of the GCM (Trading Activity). 
 
However, for certain trading venues, only the NCP (and not the GCM) will have a contractual 
relationship with the trading venue. This makes it difficult for the GCM to direct the trading venue to 
suspend the Trading Activity of its NCP. 
 
These rule changes would allow the GCM (using a LCH template suspension form) to request and 
authorise LCH to advise a trading venue to suspend the Trading Activity of its NCP. This proposal 
does not require changes to risk models or methodologies. 
 
In addition, LCH will be making a conforming change to replace ǊŜŦŜǊŜƴŎŜǎ ǘƻ άbƻƴ-Member Market 
Participŀƴǘέ ƛƴ ǘƘŜ wǳƭŜōƻƻƪ with άbƻƴ-/ƭŜŀǊƛƴƎ tŀǊǘƛŎƛǇŀƴǘέ to conform to industry parlance. 
 
The rule changes will go live on, or after, 20 March 2019. 
 
Part II:  Description of Rule Changes 
 
There are minor changes to Regulation 1 (Definitions) and Regulation 7 (non-clearing member 
status) of the General Regulations to remove references to άNon-Member Market Participantέ and 
replace them with άNon-Clearing Participantέ.  
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¢ƘŜǊŜ ŀǊŜ ŎƘŀƴƎŜǎ ǘƻ ǘƘŜ ŘŜŦƛƴƛǘƛƻƴ ƻŦ άbƻƴ-Clearing tŀǊǘƛŎƛǇŀƴǘέ ƛƴ wŜƎǳƭŀǘƛƻƴ м ƻŦ ǘƘŜ DŜƴŜǊŀƭ 
Regulations to ensure it more accurately reflects the defining characteristics of a person who is a 
Non-Clearing Participant.  
 
There are clarifying and conforming changes to Section 1.2.1 and 1.2.2 of Section 1 of the 
Procedures. 
 
Section 1.2.3 of Section 1 of the Procedures has been amended to authorise LCH to disclose the 
contents of a termination notice to the relevant trading venue and for minor clarifying changes.  
 
Section 1.2.4 of Section 1 of the Procedures is a new section and sets out the process by which a 
GCM may request LCH to advise a trading venue to suspend the Trading Activity of a NCP, in respect 
of the GCM.  Section 1.2.4 of Section 1 of the Procedures also authorises LCH to disclose the 
contents of a Suspension Notice to the relevant trading venue. 
 
Section 1.2.5 of Section 1 of the Procedures is a new section and excludes the liability of LCH and 
members of the LCH Group, in relation to suspension requests and termination notices, which a 
GCM makes or provides to LCH.  
 
There is a minor change to Section 1.6 of the Settlement Finality Regulations to remove the 
reference to άNon-Member Market Participantέ and replace it with άNon-Clearing Participantέ. 
 
The texts of the rule changes are attached hereto as: 
  

i. Appendix I, General Regulations 
ii. Appendix II, Section 1 of the Procedures  
iii. Appendix III, Settlement Finality Regulations 

 
 
Part III: Core Principle Compliance 
 
LCH has reviewed the changes against the requirements of the Core Principles and finds it will 
continue to comply with all the requirements and standards therein.   
 
Part IV:  Public Information 
 
[/I Ƙŀǎ ǇƻǎǘŜŘ ŀ ƴƻǘƛŎŜ ƻŦ ǇŜƴŘƛƴƎ ŎŜǊǘƛŦƛŎŀǘƛƻƴ ǿƛǘƘ ǘƘŜ /C¢/ ŀƴŘ ŀ ŎƻǇȅ ƻŦ ǘƘŜ ǎǳōƳƛǎǎƛƻƴ ƻƴ [/IΩǎ 
website at:  
 
http://www.lch.com/rules-regulations/proposed-rules-changes  
 
Part V:  Opposing Views 
 
There were no opposing views expressed to LCH by governing board or committee members, 
members of LCH or market participants that were not incorporated into the rule. 
 
 
 

http://www.lch.com/rules-regulations/proposed-rules-changes
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Appendix I 
General Regulations 
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Appendix II 
Procedures Section 1 
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Appendix III 
Settlement Finality Regulations 

 
 


