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Three Lafayette Centre
1155 21st Street, NW
Washington, DC 20581

Re: Amendments to Rule 4.06 (Exchange for Related Positions)
Submission Pursuant to Section 5c(c)(1) of the Act and Regulation 40.6

Dear Mr. Kirkpatrick:

Pursuant to Section 5c(c)(1) of the Commodity Exchange Act, as amended, and
Commission Regulation 40.6(a), ICE Futures U.S., Inc. (“IFUS” or “Exchange”) submits, by
written certification, amendments to IFUS Rule 4.06 regarding Exchange For Related Position
(“EFRP”) transactions, as set forth in Exhibit A.

Rule 4.06 codifies the Exchange’s requirements for EFRPs, which include exchange for
physical (“EFP”) transactions. Currently, the Rule recognizes the use of exchange traded funds
(“ETFs”) to satisfy the cash or physical component of an EFP involving a stock index. To
reflect current industry practice, the Exchange is amending Rule 4.06 to permit the use of ETFs
as the cash or physical component of an EFP transacted in any product.

The Exchange certifies that the amendment to Rule 4.06, which will become effective on
March 24, 2015, complies with the requirements of the Commodity Exchange Act and the rules
and regulations promulgated thereunder. Specifically, Core Principle 9 and CFTC Regulation
38.500 (as well as Regulation 1.38) expressly provide that the rules of a board of trade may
authorize, for bona fide business purposes, an exchange of futures in connection with a cash
commodity transaction.

The Exchange is not aware of any substantive opposing views that were expressed by
members or others with respect to the Rule amendment. The Exchange further certifies that
concurrent with this filing a copy of this submission was posted on the Exchange’s website at
(https://www.theice.com/notices/RegulatoryFilings.shtml).

.
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If you have any questions or need further information, please contact me at 212-748-4021
or at jason.fusco@theice.com.

Sincerely,

Jason V. Fusco
Assistant General Counsel
Market Regulation

Enc.
cc: Division of Market Oversight

New York Regional Office

cc: Division of Market Oversight



EXHIBIT A

Rule 4.06. Exchange for Related Position

(a) The following transactions shall be permitted by arrangement between the parties in
accordance with the requirements of this Rule, each type of transaction being referred to as an
Exchange for Related Position (“EFRP”):

(i) AA or EFP Transaction: A privately negotiated and simultaneous exchange of an
Exchange futures position for a corresponding related cash position;

(i) EFS or Exchange for Risk (“EFR”): A privately negotiated and simultaneous
exchange of an Exchange futures position for a corresponding related OTC swap or other
OTC instrument;

(iii)Exchange of Options for options (“EOO”): A privately negotiated and simultaneous
exchange of an Exchange Option position for a corresponding related OTC option position
or other OTC instrument with similar characteristics.

(b) EFRP Transaction Requirements

(i) An EFRP Transaction shall consist of two discrete but related simultaneous
transactions in which one party must be the buyer of (or the holder of the long market
exposure associated with) the related position and seller of the corresponding Exchange
contract, and the other party to the EFRP Transaction must be the seller of (or the holder of
the short market exposure associated with) the related position and the buyer of the
corresponding Exchange contract. The related position must involve the commodity
underlying the Exchange Futures Contract or Option (or any by-product or related product)
in a quantity that is approximately equivalent to the quantity covered by the Exchange
Futures Contract or Option. Exchange Traded Funds (“ETFs”) are an acceptable cash or
physical component of an EFP.

(ii) Each EFRP requires a bona fide transfer of ownership of the Cash Commodity
between the parties or a bona fide, legally binding contract between the parties consistent
with relevant market conventions for the particular related product transaction.

(iii) The execution of an EFRP transaction may not be contingent upon the execution of
another EFRP or related position transaction between the parties where the transactions
result in the offset of the related position without the incurrence of market risk that is
material in the context of the related position transactions.

(iv) The accounts involved in the execution of an EFRP Transaction must be (A)
independently controlled with different beneficial ownership; or (B) independently
controlled accounts of separate legal entities with the same beneficial ownership; or (C)
independently controlled accounts within the same legal entity, provided that the account
controllers operate in separate business units.

(v) The parties to an EFRP Transaction shall maintain all documents relevant to the
Exchange contract and the related position including all documents customarily generated
in accordance with the relevant market practices, including, as applicable, copies of the
documents evidencing title to, or the contract or contracts to buy or sell, the Cash
Commodity (or the by-product or related product) involved in such Transaction, and master
swap agreements and any supplements thereto. Any such documents and information shall



be furnished to the Exchange upon request. The carrying Clearing Member shall be
responsible to provide such requested documents and information on a timely basis.

(vi) EFRP Transactions executed on the Last Trading Day for any delivery month in
any Sugar No. 11 or Sugar No. 16 Futures Contract must be executed and reported before
the final five (5) minutes of trading.

(vii) EFPs wherein the parties immediately offset the cash transaction are permitted
only in foreign currency futures. For such transactions, the Exchange would expect to see
confirmation statements issued by the bank/foreign exchange dealer party to the
Transaction. These confirmation statements should be the type normally produced by the
bank/foreign exchange dealer for confirmation of currency deals and must indicate, by
name or account number, the identity of the counter party principal to the Transaction.
However, in circumstances where the EFP Transaction is between a bank/foreign exchange
dealer and a CTA, account controller, or other Person (“Account Controller”) facilitating,
as principal, the cash/OTC component of the transaction, the confirmation statement issued
by the bank/foreign exchange dealer or a written allocation instruction issued by the
Account Controller as soon as practicable after the entire transaction is complete, must
identify, at minimum, the name of the Account Controller, the name of the Carrying
Clearing Member and the account number (or other account specific designation), but need
not identify the customer of the Account Controller by name.

(viii) A Person providing inventory financing may enter into an AA/EFP Transaction in
which there is a purchase of the storable agricultural, energy or metals commodity and the
sale of an equivalent quantity of Exchange Futures Contracts and simultaneously grant to
the same counterparty the nontransferable right, but not the obligation, to effectuate a
second AA/EFP Transaction during a specified time period in the future which will have
the effect of reversing the original AA/EFP Transaction.

[(ix) Exchange Traded Funds (“ETFs”) are an acceptable cash or physical component of
an EFP for Stock Indexes.]

(c) Reporting Requirements

The parties to an EFRP Transaction shall cause the Transaction to be identified and reported
to the Exchange in accordance with such procedures as are determined by the Exchange from
time to time.

(d) All Commodity Contracts effected as part of EFRP Transactions shall be cleared in the
usual manner. Clearing Members are responsible for exercising due diligence as to the bona fide
nature of EFRPs submitted on behalf of their Customers.


