() CLEARING PROCEDURES

INDEX
1. Systems
2. Trade Clearing and Position Management
3. Financial Accounts
4, Margin Procedures
5. Options Exercise and Expiry
6. Customer Clearing
7. Terms Applicable to Position Transfers

ENBOCSNYDOCS01/947308-31626918.5 1

11

15

18



11

1.2

1.3

14

15

1.6

SYSTEMS

The Clearing House’s primary systems, to which Clearing Members and Sponsored Principals require
interfaces, consist of:

@) Post-trade administration/clearing and settlement processing: ICE clearing systems including
ECS, PTMS-and, ACT and;—ferFinancials—&-Sefts-Contracts; Guardian (or any successor
system) and UCP (or any successor system) (the “ICE Post Trade and Clearing Systems”
or the “ICE Systems™);

(b) Risk management: the ICE Systems and SPAN®;
(© Banking: ECS;

(d) Deliveries: ICE in-house system and, for Financials & Softs Contracts, Guardian {er-any-
suecessor-system)-and-JCSP-(or any successor system);

(e) Billing: ICE in-house system; and
j)] Reporting and data file downloads: Managed File Transfer Service ("MFT").

These Clearing Procedures deal primarily with matters relating to post-trade administration, clearing
and settlement and risk management. Details relating to finance and deliveries are set out in the
Finance Procedures and Delivery Procedures respectively.

Clearing Members should immediately inform the Clearing House of any event, system-related or
otherwise, that would prevent them from operating timely and accurately on the Markets cleared by the
Clearing House. Clearing Members must, at all times, ensure that they are able to continuously
monitor communication facilities for receipt of communications from the Clearing House.

Paragraphs 1, 2.1, 2.2, 2.5, 4 and 5 of these Clearing Procedures apply to Sponsored Principals in the
same way as they apply to Clearing Members, subject to Part 19 of the Rules. Other paragraphs of
these Clearing Procedures are subject to specific provisions in respect of Sponsored Principals and
Sponsors and Individually Segregated Sponsored Accounts.

These Clearing Procedures are “Procedures” as defined in the ICE Clear Europe rules (the “Rules™)
and are subject to the Rules, including, without limitation, Rule 102. Subject to paragraph 1.6 to 1.11
below, these Clearing Procedures, and all non-contractual obligations arising out of or in connection
with them, are governed by and shall be construed in accordance with English law and any Dispute
under these Clearing Procedures will be subject to arbitration under Rule 117.

Solely as between an FCM/BD Clearing Member and the Clearing House, paragraphs 3, 4 and 6 of
these Clearing Procedures inasmuch as they relate solely to an issue or matter concerning:

€)] the pledging, transfer, holding, use and segregation of Pledged Collateral provided by an
FCM/BD Clearing Member (or other property, excluding for the avoidance of doubt the
Contracts themselves recorded in such an Account, recorded in a Customer Account or
Proprietary Account that is designated as an account in respect of which Pledged Collateral
may be provided by an FCM/BD Clearing Member); and/or

(b) the application of any net sum owed in favour of the FCM/BD Clearing Member in respect of
a Customer Account or Proprietary Account that is designated as an account in respect of
which Pledged Collateral may be provided,

and, solely to the extent relevant to interpreting the foregoing provisions in such circumstances,
relevant definitions and interpretative provisions in paragraph 1 of these Clearing Procedures (such
provisions, together or separately "Pledged Collateral Matters") shall be governed by and construed
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(€)
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(h)
23 Position

(@)

(b)

(vi) inputeconsolidation-crossescreate average price groups in order to consolidate trades
at various prices into average prices; and

(vii) view trading history and status of trades.

Clearing Members should refer to the ICE Systems user guides for more detailed information
concerning the ICE Systems’ functionality.

The ICE Systems will allow Clearing Members to perform the following functions, among
others:

(1 monitor Open Contract Positions;
(i) close out open Contracts by netting off equal and opposite Contracts in its Customer
Accounts;

(iii) process physical delivery of commaodities pursuant to Futures Contracts;
(iv) review Margin requirements; and,
(v) exercise or abandon Option Contracts.

A number of reports are available in the ICE Systems, the list and details of which are
available in the ICE Systems user guide_and other rting Clearing H

In the event of any system errors or other systemic issues connected with the ICE Systems,
Clearing Members should contact the Clearing House’s operations department.

In the event of any processing errors or error in communications with the Clearing House,
Clearing Members should contact the Clearing House’s operations department.

keeping
Position-keeping activities are governed by Market Rules. In the event of any conflict
between these Clearing Procedures and Market Rules in relation to position-keeping, Market

Rules shall prevail.

Open Contract Positions can be maintained in several position-keeping accounts within the
ICE Systems, identified in the ICE Systems by one letter as follows:

1. Position keeping-accounts linked to a Proprietary Account for purposes of the Rules (all

Clearing Members):

Q) H — house;

(i) L - individual trader (not available for FCM Clearing Members);

(iii) D - default (trades not assigned to a specific sub-account or sought to be allocated
but left unclaimed by another Clearing Member will automatically clear in the

default sub-account);

(iv) N — gross-maintained sub-account with no automatic contractual netting, e.g. may be
used by FCM/BD Clearing Members for transactions related to their Affiliates.

(V) G — gas associate (not available for FCM Clearing Members);

(vi) U — unallocated (for intra-day usage only);
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4.5

4.6

4.7

4.8

(d)

calculated on an ongoing basis with reference to the difference between the Strike Price and
the relevant daily Exchange Delivery Settlement Price (net liquidating value).

Clearing Members are referred to the applicable Contract Terms for details on the premium
types for the Options currently cleared by the Clearing House as well as their exercise style
(discussed further in paragraph 5).

Cash Settlement

(a)

(b)

(©)

(d)

When it reaches maturity, a Contract can give rise either to cash settlement (if determined by
the Contract Terms or, where permitted by the Contract Terms for F&O Contracts, if the
Clearing Member opts out of the delivery via EFP) or delivery obligations.

Cash settlement for F&O Contracts entered into prior to the last day of trading, will be
determined by the difference between the Exchange Delivery Settlement Price and the
previous day’s Exchange Delivery Settlement Price, as determined in accordance with Part 7
of the Rules.

Cash settlement for F&O Contracts entered into on the last day of trading, will be determined
by the difference between the trade price and the Exchange Delivery Settlement Price, as
determined in accordance with Part 7 of the Rules.

Details relating to deliveries for F&O Contracts are set out in the Delivery Procedures.

Contingent Variation Margin

(a)

(b)

(©)

A contingent Variation Margin amount will be calculated and called daily for Gaseil-

Futurescertain Contracts under tender,_for example, Gasoil Futures, Soft Commodities. This
contingent Variation Margin will result from the difference between the Exchange Delivery
Settlement Price for the Contract under tender and the Exchange Delivery Settlement Price for
the next maturing Contract Set of otherwise equivalent specifications,_or by other method

prescribed by the Clearing House from time to time.

Clearing Members will not receive repayment in respect of any_credit contingent Variation
Margin in cash. However, they will be able to use any excess against Margin requirements on
the Contracts in respect of which contingent Variation Margin is called and other Contracts. If
contingent Variation Margin is a debit, it will be possible for Clearing Members to use assets,
as permitted by these Procedures and updated by Circular, as Permitted Cover.

Contingent Variation Margin will be released:
(1 for the Buyer, on payment of the Buyer’s Security; and
(ii) for the Seller, once all relevant deliveries are completed,

as detailed in the Delivery Procedures.

Contingent Credit

When a Seller satisfies its daily delivery obligations under Market Rules for Natural Gas Futures and
Electricity Futures Contracts, the Clearing House will take into account a “Contingent Credit”
equivalent to the amount or number of underlying Commodities already delivered in respect of which
payment has not been made to the Seller. This credit will not be made available to the Seller in cash
but may be used to cover Original Margin requirements on the Contracts in respect of which the
contingent credit is applicable and other Contracts.

Buyer’s Security and Seller’s Security
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(©)

(d)

The Contract Terms determine the days on which, and the times by which, notification of
exercise of an Option may, or must, be made.

When an Option is exercised, a-Future Contract at the Strike Price of the Option will arise in
accordance with Rule 401.

5.3 Early Exercise

@ It is possible for Clearing Members to exercise Long American-Style Options at any time
when the ICE Systems are open via the ICE Systems exercise notification screen. Such
exercises must be input by Clearing Members before the daily exercise cut-off time specified
in the Contract Terms,-which-is-currenthy-set-at-17:00-heurs.

(b) Clearing Members may not manually enter an exercise notification on to the ICE Systems for
Options other than American-Style Options.

54 Manual Exercise

@ Clearing Members are permitted manually to input exercise notifications on to the ICE
Systems exercise notification screen in the manner set out in the ICE Systems user guide at
any time within the deadlines specified in the Contract Terms.

(b) Where permitted by the Contract Terms, Clearing Members wishing to exercise an Option
which is Out Of The Money, or an Option that will not automatically exercise, must input a
manual Option exercise notification in accordance with the ICE Systems user guide.

55 Automatic exercise

€)] On the relevant expiry day, once the exercise deadline has passed for an Option Set, the
Clearing House will input into the ICE Systems the Reference Price communicated by the
relevant Market and will instruct the ICE Systems to process an Option Set expiry. The ICE
Systems will affect the automatic exercise of all Options in the relevant Set meeting the
criteria in the automatic exercise instruction facility and the relevant Contract Terms.

(b) The default setting of the automatic exercise instruction facility is that all Options that are one
or more minimum price variation or greater In The Money will be subject to automatic
exercise (e.g. in the case of ICE Brent Options, one ‘tick’ In The Money).

{e)

(&)

{e)

(© £-Where permitted by the Contract Terms, Clearing Members wishing to exercise an Option

that will not be automatically exercised must do so by inputting, before the deadline is
applied, an instruction as described above for manual exercises. TFhis—is—however—onhy
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{g>-Members experiencing difficulties with any aspect of an Option exercise or who have any
doubt about how to carry out specific exercise or abandonment instructions must contact the
Clearing House’s operations department in advance of the expiry deadline. Failure to do so
may result in the abandonment of In The Money Options.

5.6 Reference Price

(a)

(b)

The Reference Price used by the ICE Systems automatic Option exercise facility to determine

whether an Option is In The Money %e%xehange@e%e#yée&lement—%ef—th&mle\%

For example:

M for all ICE Futures Europe Options, the Reference Price will be (except in unusual
circumstances) the Exchange Delivery Settlement Price of the underlying Future on
the expiry day; and

(i) for the ICE Futures US Natural Gas Swap, the Reference Price will be (except in
unusual circumstances) the published monthly penultimate Exchange Delivery
Settlement Price for the Henry Hub Natural Gas Contract.

5.7 Exercise Deadlines on Expiry Day

(@)

(b)

(©)

(d)

(€)

Pursuant to Market Rules and the Contract Terms, Clearing Members have a limited period
after the time when trading in an Option Set ceases to enter exercise and/or abandon
notifications-and/oramend-adutomatic-exercise-settings-in-the-1CE-Systems-Tor-American-Style-
Options. Once the ICE Systems deadline has passed for the exercise_or abandon of an Option
Set, it will not be possible to input any exercise or abandon instructions-e+akerthe-autematie-
exercise-settings. Options which have not been exercised in accordance with these Clearing
Procedures at that time will be-abandenedexpire.

Clearing Members are advised via the ICE Systems messages of the time by which all

position maintenance instructions for expiring Options must be inputted and when the ICE
Systems Delivery/Exercise HIT report is available by selecting the relevant menu item in the
ICE Systems.

Clearing Members are referred to the applicable Contract Terms for details on the deadlines
for exercise of the-American-Style Options currently supported by the Clearing House.

In the event that a Clearing Member’s ICE Systems Options Exercise facilities are
unavailable, it is essential that the Clearing House’s operations department and the relevant
Market’s compliance department are informed. In such circumstances the Clearing House
will determine appropriate steps to be taken in order to ensure exercise instructions can be
processed, as appropriate.

The Clearing House can modify any exercise deadline at its discretion in accordance with the
Rules. Any such modification shall take effect as an amendment to Contract Terms pursuant
to Rule 109. Amendments to deadlines may occur following a Force Majeure Event and
otherwise at the Clearing House’s discretion.

5.8 Allocation of exercises
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(@)

(b)

If, in relation to exercise of a particular Option Set, there are more open Short Options than

are exercised by the holders of Long Options, the Clearing House will select Clearing
Members with Short Open Contract Positions in the same Option Set against which to
exercise a corresponding Option or Options and subsequently become party to a Future

Contract or Contracts, or Contract of Sale.

Option allocation is performed by reference to each Clearing Member’s ICE Systems

position-keeping accounts i.e. allocations are made separately for each Proprietary Account
and each Customer Account of a Clearing Member, as follows:

(M Clearing Members holding Short Open Contract Positions in the same Option Set
will first be allocated with the following number of exercised Short Options (and
hence, Future Contracts):

SOCP (CM) x LOCP (all) / SOCP (all)

where:

SOCP (CM) = the Short Open Contract Position for the relevant position-keeping
account of the relevant Clearing Member;

LOCP (all) = the total number of Long Options of the relevant Option Set being
exercised from all relevant position-keeping accounts by all Clearing Members; and

SOCP (all) = the total number of Short Open Contract Positions in the relevant
Option Set in all relevant position-keeping accounts of all Clearing Members,

(i) any fractions produced by the calculation in paragraph (i) shall be rounded down and

Clearing Members shall not be allocated fractions of a Future Contract; and

(iii)

remaining unallocated Future Contracts following completion of the processes

described in paragraphs (i) and (ii) shall be distributed among position-keeping
accounts of Clearing Members with unallocated Short Aggregated Contract
Positions, one lot at a time, to the largest remaining fractional quantities until the
whole quantity is allocated.

(c) Below is an example of this allocation method, where 71 of 111 Contracts are exercised:
Clearing Short Calculated | Rounded Residual Fraction Residual Total
Member Open allocation | allocation remaining | allocation | allocated

Contract
Position
AAA-H 13 8.8153 8 0.8153 1 9
ENDOGSNYDOCS01/947308:31626918.5 15
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PART A:

DELIVERY PROCEDURES

(1V) DELIVERY PROCEDURES

INDEX
General Provisions 1
Delivery of Documentation 3
Authorised Signatories 3
Clearing Member Accounts 3
Transferors and Transferees 3
Alternative Delivery Procedure (“ADP”): ICE Gasoil Futures 4
Emissions Alternative Delivery Procedure (“EADP”): emission contracts. 5
Alternative Delivery Procedure: Financials & Softs white sugar contracts 5
Exclusion of Alternative Delivery Procedures for Other Contracts 5
Interim Payments: Gasoil 5
ICE Brent Futures: Cash Settlement 5
Similar Obligations Under Different Contracts 5
Interpretation 6
Reports and Notifications 6
Liability, Margin, Default and Disciplinary. 6
Payments 7
Guardian 7

ICE Futures EUA Futures Contract (“ICE EUA Futures”), ICE Futures EUA DaiLy FuTures
ContracT (“ICE EUA DaiLy rutures”), ICE Futures EUA Auction Contract (“ICE EUA Auction
ConTrAcT”), ICE Futures EUAA Futures ConTracT (“ICE EUAA Futures”), ICE Futures EUAA
AucTion ContracT (“ICE EUAA Auction ContracT”), ICE Futures CER Futures ConTracT (“ICE
CER Furtures”), ICE Futures CER Futures DaiLy ContracT (“ICE CER DaiLy Futures™), Anp ICE

Futures ERU Futures ConTracT (“ICE ERU Futures™)

Definitions

Delivery Specification

Liability

Delivery Timetable for Emission Contracts: Routine

Delivery Timetable for Emission Contracts: Late and Failed Delivery

11

12

13

17

19

Emissions Alternative Delivery Procedure (“EADP”)
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DELIVERY PROCEDURES: FinanciaLs & SorTs Equity FuTures/OpPTIONS

PART Z: FinanciaLs & SorFts Equity Futures/OpTions

1.

11

1.2

1.3

14

2.1

PHYSICALLY DELIVERED EQUITY FUTURES/OPTIONS, AND STOCK CONTINGENT
TRADES DELIVERY PROCEDURES

Introduction

For the purposes of these Delivery Procedures any reference to Equity Futures/Options Contracts
means the following Financials & Softs physically delivered Contracts:

(M UniversalSingle Stock Futures;

(i) Individual Equity Options; and

(iii) Contracts arising from Belear| CE Block.
Delivery System

Physical deliveries resulting from Financials & Softs Equity Futures/Options Contracts and stock
contingent trades are made through CREST for UK and lIrish securities, Clearstream Frankfurt for

German securities, SIX SIS for Swiss securities, Takasbank for Turkish securities, the Euroclear Group
Single Platform (“EGSP}-for French,-German;_and Netherlands and-Switzerland-securities_(“ESES™)

and Euroclear for all other securities_(in each case, the “relevant settlement system”).

All deliveries resulting from Financials & Softs Equity Futures/Options Contracts must be made gross
because netting is not available.

Clearing House Settlement Details

Settlement details for the Clearing House will be as notified to Clearing Members.

Deliverable Equities

A “deliverable equity” means the equity underlying an Equity Future or Option Contract, published
(from time to time) by means of a Financials—& Sefts-General-NeticeCircular or by other means
determined by LIFFE-6+-ICE Futures Europe;-as-applicable.

If an “equity underlying” is subject to a corporate event, the deliverable security may become a

combrnatron of shares and entrtlements Sheuld—sue#&eerpera%euewn&—eeeur—@leanng—MemberswﬂL

determmed—by—l:LFFEer—lGEFu&rres—Eerepeﬁaseppheable—See Sectron 4 on corporate events

PHYSICALLY DELIVERED EQUITY DELIVERY TIMETABLES

Physically Delivered Equity Futures and Options Contracts: Summary Timetable

DAY TIME ACTION

Day following the Day of Early Exercise or Expiry

Exercise/Expiry | By 07:00 Summary Clearing Member Delivery-DetailsStock
day +1 Deliveries Report (MBBMPSDR) available en-JCPvia ECS
or MFT (or any successor system).

Clearing Members must establish their delivery obligations
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DELIVERY PROCEDURES: FinanciaLs & SorTs Equity FuTures/OpPTIONS

DAY TIME ACTION

by reference to the Clearing Member Delivery-DetailsStock
Deliveries Report (MBBMPSDR) and the MPFE-

repert/MPEA reports.

By 11:30 All settlement instructions submitted to the relevant
settlement system.

CREST

Details of the Contracts subject to delivery obligations
resulting from early exercise or expiry of UK and Irish
contracts must be submitted and matched in CREST.

All entries must be made with the following fields
completed (where applicable standard entries are indicated
and encapsulated in brackets):

@ Intended Settlement Date;
(b) Transaction Type;

(© Participant ID;

(d) Consideration;

(e) Payment Type (Central);

()] Cash Movement Type (set to ‘A’ to reflect a
standard movement between principals);

(9) Debit Party Cash ID;
(h) Credit Party Cash ID;
(i Stock ISIN;

0] Quantity;

(k) Debit Party Stock ID;
()] Credit Party Stock ID;

(m) Trade System of Origin (LIFFE or ICE Futures
Europe, as applicable);

(n) Trade Price;
(o) Trade Date;

(p) RO Condition (result of option) (for Equity
Options only);

(a) Agent/Principal Indicator (‘S’ for a principal sale
and ‘P’ for a principal purchase); and

n Special Condition (Special cum condition should
only be entered in the event of a corporate action).

Clearing Members should note that CREST requires perfect
matching and does not provide for tolerance. Clearing
Members should also note that a Nationality Declaration is
required for certain securities, see CREST manual.
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DELIVERY PROCEDURES: FinanciaLs & SorTs Equity FuTures/OpPTIONS

DAY

TIME

ACTION

Euroclear

Details of the Contracts subject to delivery obligations
resulting from Physically Delivered Equity Futures or
Options Contracts in all stocks with the exception of UK,
Irish, French, German, Dutch, Turkish and Swiss equities
must be submitted and matched_in Euroclear.

France

Details of the delivery contracts resulting from Physically
Delivered Equity Futures or Options Contracts in all French
stocks must be submitted and matched_in ESES.

Germany

Details of the delivery contracts resulting from Physically
Delivered Equity Futures or Options Contracts in all
German stocks must be submitted and matched_in
Clearstream Frankfurt.

Netherlands

Details of the delivery contracts resulting from Physically
Delivered Equity Futures or Options Contracts in all Dutch
stocks must be submitted and matched_in ESES.

Switzerland

Details of the delivery contracts resulting from Physically
Delivered Equity Futures or Options Contracts in all Swiss
stocks must be submitted and matched_in SIX SIS.

Turkey

w{ , , in all Turkis

ks m mi nd matched in Tak nk.

Euroclear

Clearing Members must have successfully matched all trades
with the Clearing House in the relevant settlement system by
the times set out in these Delivery Procedures. All matched
trades are then available for settlement in the relevant
settlement system.

It is the responsibility of the Clearing Member to contact the
Clearing House and agree any amendments required to
achieve matched status.

All amendments required to achieve matching must have
been submitted prior to the end of the day.

Intended Settlement day

ByOne hour.
prior to the close

MovementTransfer of shares from the Selling Clearing
Member to the Clearing House complete.
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2.2

DELIVERY PROCEDURES: FinanciaLs & SorTs Equity FuTures/OpPTIONS

DAY

TIME

ACTION

of delivery
versus payment
(DVP) equity
settlement in the
relevant
settlement
system.

Clearing Members who have failed to deliver must contact
the Clearing House to give reasons for the failure_.and
confirm what measures have been taken to facilitate

li leari inded t

ring H will onwar liver to Buying Clearin

The Clearing House releases Original and non-realised
Variation Margin for settled instructions.

Stock Contingent Trading Delivery: Summary Timetable

DAY

TIME

ACTION

Trade day + 1

Business Day following the Day of Trade

By 05:00

All trades submitted to relevant settlement system.

By 07:00

Clearing Member Stock Contingent Trade Report (SCTHM)-

and-Reconciliation-Report(SCTRMTSCT) available en-
UCPvia ECS or MFET (or any successor system).

Clearing Members must establish their delivery obligations
by reference to the Clearing Member Stock Contingent
Trade Report (SECFMMTSCT) and Stock Centingent-Trade-
ReconciliationDeliveries Report (SCTRMPSDR).

By 11:30

Details of the Financials & Softs Contracts subject to
delivery obligations resulting from stock contingent trades in
all UK and Irish equities must be submitted and matched in
CREST.

The reporting of stock contingent trades to the Clearing
House will automatically generate the Clearing House’s
entries into CREST. The Clearing Member will enter their
trade details into CREST against the Clearing House’s
participant ID.

All entries must be made with the following fields
completed:

Where applicable standard entries are indicated and
encapsulated in brackets.

€)] Intended Settlement Date
(b) Transaction Type
(© Participant Id

ENBOGSSNYDOCS01/949964-121639025.3
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DELIVERY PROCEDURES: FinanciaLs & SorTs Equity FuTures/OpPTIONS

DAY TIME ACTION

(d) Consideration
(e) Payment Type (Central)

(f Cash Movement Type (set to ‘A’ to reflect a
standard movement between principals)

(9) Debit Party Cash ID
(h) Credit Party Cash ID
(i) Stock ISIN

0 Quantity

(k) Debit Party Stock ID
mn Credit Party Stock 1D

(m) Trade System of Origin (LIFFE or ICE Futures
Europe, as applicable)

(n) Trade Price
(0) Trade Date

(p) Agent/Principal Indicator (‘S’ for a principal sale
and ‘P’ for a principal purchase)

Netherlands

i i "

» les in all Dutch stocl be submitted and
matched in ESES.

Switzerland

i i "

» les in all Swi ! itted and
matched in SIX SIS.

By 16:00 Euroclear
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DELIVERY PROCEDURES: FinanciaLs & SorTs Equity FuTures/OpPTIONS

DAY TIME ACTION

matched-in-SPX-SIS:
Clearing Members that require the allocation of the-Stock-
Gentingent-Bargaina stock contingent trade to be changed

must submit an Allocation Change Request form. The form
must be completed in full-by-the-members-of LIFFE-who-
executed-the trade-on-LHFFE-or by the members of ICE
Futures Europe who executed the trade on ICE Futures
Europe, as applicable (each, an “Originating Member”) and
the relevant receiving members and communicated to the
Clearing House by no later than the 16:00 deadline.

e Clearing Members must have successfully matched all trades
with the Clearing House in the relevant settlement system by
the times set out in these Delivery Procedures. All matched
trades are then available for settlement in the relevant
settlement system.

It is the responsibility of the Clearing Member to contact the
Clearing House and agree any amendments required to
achieve matched status.

All amendments required to achieve matching must have
been submitted prior to the end of the day.

Intended- By-the-close-of Equitylntended Settlement in-the-Relevant Settlement-
Settlement day Systemday
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DELIVERY PROCEDURES: FinanciaLs & SorTs Equity FuTures/OpPTIONS

DAY TIME ACTION

By-09:300ne MevermentTransfer of shares eemplete:

| £ deli Seeurities-wil-have-passed-from the Selling Clearing
Member’s-acecount-in-the-relevant settlementsystem to the
- Clearing House’s-accountin-therelevant-settlement-system-

relevantsettlementsystem-Clearing Members who have
failed to deliver must retifycontact the Clearing House of
any-failed-deliveries-and-confirmgiving reasons for the
failure and confirming what measures have been taken to

facilitate delivery. Clearing Members are reminded they are
responsible for the timely settlement of Financials & Softs
Contracts subject to delivery obligations.

Member: n as reasonably practicable following recei
E Selling Cleari !

The Clearing House releases Original and non-realised
Variation Margin for settled instructions.

2.3 Partialling
@ Automatic partialling

It is a Selling Clearing Member’s obligation to ensure full delivery of all securities. When the Clearing
House as Buyer does not receive delivery of all the securities to satisfy its position, then the Clearing
House may not have sufficient securities to completely fulfil its own delivery obligations. This can
result in the Clearing House holding an amount of securities that it cannot pass on.

If the Clearing House’s holding is insufficient to fulfil a larger delivery obligation then, in order to
reduce the risk associated with corporate actions and costs, the Clearing House may split the fulfilment
of that obligation into multiple deliveries. Euroclear,- CREST-and-Local-CSD-offerThe Clearing House
may use an auto-splitting service and-the-Clearing-House-may-use-these-services-where-they areoffered
by a relevant settlement system where such service is available and suitable to its needs.

(b) Euroclearand-local- CSB-manualManual partialling

Notwithstanding the above automatic process, the Clearing House may in its-abselute discretion decide
to accept a partial delivery or a request to do so, provided that the following criteria are fulfilled:

(M the partial delivery to the Clearing House enables the Clearing House to fulfil any
one or more onward delivery obligations in full and does not result in the Clearing
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2.4

DELIVERY PROCEDURES: FinanciaLs & SorTs Equity FuTures/OpPTIONS

House being in such a position that it cannot deliver the full amount for any onward
delivery obligation; and

(i) the Clearing House receives the request via e mail followed by a telephone call from
the Selling Clearing Member concerned by 4511:00 (London time) on the intended
settlement date.__Any requests received after this time will be reviewed by the
Clearing House on a reasonable endeavours basis.

If in the event that the Clearing House decides to accept such request from a Seller, manual partialling
may require the Clearing Member to rematch, and the Clearing House will advise its Clearing
Members and agree the relevant details. Both affected Clearing Members will then be required to
match the Clearing House’s cancellation and rematch the subsequent new instructions as per the
Clearing House’s advice. Where partialling is possible at either—Euroclear—er—CRESTa relevant
settlement system, Clearing Members must match by the relevant Market deadlines to ensure
settlement. Any costs incurred due to failure to instruct prior to the deadline after agreeing previously
to do so, will be passed onto the relevant Clearing Member.

(A) where it can be initiated unilaterally in a €SBrelevant settlement system; or

(B) where bilateral instructions are required, by prior agreement with the
Clearing House.

In the event that the Clearing House decides in its absolute discretion not to accept any partial delivery
or request to do so, it shall be under no obligation to provide any reason for such decision.

If the Clearing House decides to accept a request for a partial delivery then it shall use its reasonable
endeavours to advise the Selling Clearing Member and agree the cancellations and rematch that are

required in order to do so-by-15-30-(LendonTime)} on the day to make such partial delivery.

It is the respon5|b|I|ty of the Buylng Cleanng Member to ensure that any onward partlal dellvery is
accepted. N
Heuse—by—lé%@—&enden—ttme)—ln the event that the Cleanng House makes any such request the
Buying Clearing Member shall to match the Clearing House’s cancellation and rematch the subsequent
new instructions as per the Clearing House’s advice.

In the event that a Buying Clearing Member fails or omits to comply with these provisions or
settlement instructions are not cancelled and rematched as per the Clearing House’s advice, the
Clearing House may charge that Buying Clearing Member and the Buying Clearing Member shall pay
any costs incurred by the Clearing House as a result of such failure or omission. Such costs will be
debited from the Clearing Member’s relevant account.

Daylight Indicator

marked W|th a Dayllght Indmatomn—Eureelear S0 that settlement can occur durlng Daylight Settlement.
In the event that a Clearing Member fails to settle during Daylight Settlement the Clearing House may
charge for any losses and expenses incurred as a result of non settlement. Such losses and expenses
will be debited via the Clearing Member’s relevant account.
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2.5 Tolerance Matching

Although Euroclear applies tolerance matching to internal instructions, Clearing Members must ensure
that the Clearing House’s settlement amount is perfectly matched in accordance with the relevant
Contract Terms. In the event that a Seller fails perfectly to match the Clearing House’s settlement
amount, any tolerance applied will be debited from the Selling Clearing Member. Such funds should
be paid to the Clearing House as a “cash only” delivery through Euroclear in accordance with Clearing
House instructions. In the event that a Clearing Member fails or omits to match the Clearing House’s
instruction, the Clearing House will debit the relevant funds through the relevant account of the
Clearing Member.

3. FAILED SETTLEMENTS AND NON-DELIVERY OF STOCK

Under the relevant Contract Terms, failure to comply with the Clearing House’s instructions will
constitute a delivery default by the Clearing Member. If the Seller has not made delivery to the
Clearing House by close of equity settlement on the intended settlement day the Clearing House shall
take whatever action is appropriate in keeping with its obligation to deliver the securities to the Buyer
in accordance with the relevant Contract Terms.

3.1 Buying In Summary Timetable

The following Buying In Summary Timetable is subject to the Clearing House’s right to instigate Early
Buy In in rdance with paragraph 3.2 of this Part Z.

TIME ACTION

Intended Settlement Day + 1 or as soon as reasenablereasonably practical

Failure to make Post the close of | As soon as reasonably practical, the Clearing House will

delivery/payment | DVP Equity contact Clearing Members who have failed to deliver to
Settlement in the | ascertain the reason for non-delivery.
relevant The Clearing House will request for Clearing Members to
settlement

make the share transfer immediately within the settlement

system. timetable as dictated by the relevant settlement system.

If this is not achieved, the Clearing House witimay take
steps to acquire shares to fulfil its obligation to make
delivery to the Buying Clearing Member by instigating
Buying In.

Settlement Day plus 2

Satisfaction of By the close of Clearing membersMembers inform the Clearing House that

delivery DVP Equity a delivery obligation has been met. Failure to do so may
obligations Settlement in the | result in the purchase of unwanted shares.
relevant

The Clearing House will inform Clearing Members of any

settlement Buying In instructions issued.
system
Settlement Day plus 34
“Buying In” Posttheclose-of | In its abselute-discretion, the Clearing House may reguire-
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TIME ACTION
ivAL | theinsti buy-i hei

any time prior to | Clearing Members temust delete the original bargain and
settlement or on | match the deletion with the Clearing House_in the relevant
Settlement in-the- | settlement system.
% In the event that the Clearing House ‘buys in’, the Clearing
% Housg will deal for Mmm sgttlement. .
..~ —— | Clearing Members will be advised of the Buying In details.
that a settlement . . ;

fail Associated costs will be for the account of the defaulting
system# Clearing Member and will be debited via the relevant
has oris likely fo. Clearing Member’s account.
occur.

intended settlement date plus an amount for losses incurred
by the Buying Clearing Member as a result of a settlement
wﬂwmmmm—t jefaulti leari L

ited via the relevant Clearing Member’ nt.

For the purposes of Euroclear and where settlement occurs

in-eeal-CSD markets_using a local relevant settlement.
system, the close of Equity Settlement will be the close of

Daylight settlement on the Settlement Day.

Settlement

Settlement Day plus 62

By the close of
DVP Equity
Settlement in the
relevant
settlement
system

Settlement effected.

[

if n

lement D |
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Daily Payments for Fail lemen

have failed to make settlement a daily charge for each day that the failure contmues, unt|I the day the
learing H in', insti Earl Inrlnh vent that the Clearing H nabl

3-2-Margining of Failed Settlements

All physically delivered Equity Futures/Options Contracts going in to delivery are placed within
UCPECS (or any successor system) in a pending delivery position at the option strike or delivery price.
They are held there until Settlement Day. During this period, they are subject to Original and
contingent Margin.

In the event of a failed delivery on the settlement day the contracts will continue to be liable for
Margin until the delivery ebligationsobligation has been satisfied. Margin is calculated independently
on-UCPhy ECS (or any successor system).

CORPORATE EVENTS

The Clearing House shall not be responsible for any act with regard to any corporate event
relating to any underlying or Deliverable of any Financials & Softs Equity Futures or Options

Contract, or Steck-ContingentTradesstock contingent contract other than set out below.

For the purposes of these Delivery Procedures, the term “Cerperate-Event: corporate event’ is used to
refer to a—corporate—event—of-any—deseription—relating(i) cash claims in relation to an underlying
Financials—&—Softs—Equity FutureFutures/Option Contract or—Steek—Centingent—Contract_stock
M (for example aﬂghtsrtssue dividend payment;-vote-or-othercorperate-entitlement)._

istribution h_obli risin frm fr |nI ntitlement, or, in th vn hat th

While the Clearing House will use reasonable efforts to carry out the steps set out below, it shall have
no liability for any loss or damage arising out of or connected with any action or inaction on its part or
on its behalf in connection with any corporate event.

The Clearing House shall not be obliged to provide or forward any information, or deliver any notice,

document or instruction received by the-Clearing—Houseit, or of which it is aware-te—any-Clearing-
Member, relating to or in connection with any Cerperate—Eventcorporate event, to any Clearing
Member.
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In the event that a Clearing Member fails to take delivery of Securitiesa Deliverable by the final date
for delivery of such SeeuritiesDeliverable, due to insufficient funds, failure to match, by not allowing
transactions to settle because of priority settings or for any other reason, the Clearing House may
charge to that Clearing Member any costs incurred by the Clearing House or of which it is aware as a
result thereof. Such charges will be debited tofrom the Clearing Member’s relevant aceeuntAccount.

Although Clearing Members are not permitted to delete claims in the relevant settlement system, the
Clearlng House may, |n its dlscretlon at any time, agree W|th a Clearlng Member to eeeeperate—wm

W the relevant settlement system In such

circumstances, and always subject to the Clearing House’s prior approval, the Clearing Member
concerned may, in accordance with the Clearing House’s instructions, thereafter delete the claim

within the relevant settlement system and the Clearing House will previde—reasonable-ce-operation-
with-that-Clearing-Memberseek to facilitate settlement_through the Clearing House’s systems. Without

limiting the Clearing House’s discretion in this regard, Clearing Members are advised that generally
this is only likely to occur when there are, in the Clearing House’s opinion, circumstances that would
be likely to prevent settlement in the relevant settlement system.
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e
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Where a Selllng Clearlng Member does not makeuarketeetren{-mmereappmable}waeeerdaneewrththe

elatrn o a Delrverable and/or an Investment made ursuant to the Contract Terms mcludrn

M Clearlng Member WI|| be responS|bIe for relmbursmg the Clearing House for any costs
expenses and other losses suffered by the Clearing House or Buying Clearing Member in connection
with or as a result of that failure or omission.

&

Part 3. Th Ir|n H iII i h m nts from the relevan n fh learin

h rIvnr rd or_referen is_after the expiry or_exerci f th rIvnE
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for the avordance of doubt, any rights or warrants under a rrghts issue or any other rrghts in relatron to
n i rlyin for h Claims or Transformations).

her frmh learin Mm rwh rw r ntr. ncerned in rdance with Par

&

Where—a-Corporate-Event-oceurs;A Selling Clearing MembersMember may only deliver the original
securities—providingequity underlying provided that the delivery occurs prior to the Last Time for

Delivery. {The Last Time for Delivery is the close of delivery versus payment equity settlement in the
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relevant settlement system, one relevant settlement system business day prior to the call payment or
registration date.) Thereafter, such a Selling Clearing Member must deliver the new securitiesequity
underlying. In the event that the original equity underlying continues to exist, a Selling Clearing
Member dees—deliverdelivers the original seeuritiesequity underlying, and the Buying Clearing
Member declines to accept delivery of such original seeuritiesequity underlying, then the Clearing
House will return the original securitiesequity underlying to the Selling Clearing Member and the
Selling Clearing Member isshall be obliged to deliver to the Clearing House the new seeuritiesequity
underlying in accordance with such directions as may be given by the Clearing House.

Where the relevant settlement system does not perform a transfermationTransformation, the Clearing
House will manually enter the particulars of the physically delivered Equity Future/Option Contract or

Stock—Centingent—Contraetstock contingent contract, which will include particulars of the new
securitiesequity underlying. Clearing Members must immediately input matching instructions in order

to match with those new particulars.

Where Transformations are n led in rdance with the pr I f the relevan lemen

5. DELIVERY DOCUMENTATION SUMMARY

5.1 Summary Clearing Member Belivery-BetailsStock Deliveries Report (MBBMPSDR)
This report His made available to members upon early exercise or expiry of a physically delivered
Equity Future or Option Contract, or the execution of a stock contingent trade, and informs Clearing
Members of the following:

@) the Contract mnemonic of the shares to be delivered or received;

(b) the settlement day on which delivery will occur; and
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(c) the quantity of shares to be delivered or received and the delivery price.

It will be available en-JCPvia ECS or MFT (or any successor system) to all Clearing Members by
07:00 every Business Day.

Clearing Members are advised to printretain this report on a daily basis and-retain-it-as a record

of their Contracts which are subject to delivery obligations.

5.2 Clearing Member Stock Contingent PesitionTrades Report (SEFMMTSCT)

This report ifis made available to Clearing Members who execute stock contingent trades and informs
Clearing Members of the following:

@) the Clearing Member’s sub account;
(b) the “underlying mnemonic” of the Financials & Softs contract to be delivered or received,;
(c) the “derivative mnemonic” of the Financials & Softs contract;

the-settlement-day-on-which-delivery-will-occur;

{e)-the trade refereneelD number;

{g)-the quantity of shares to be delivered or received and the delivery price;

{e)
()
(e) {H-a buy/sell indicator;
®
) the total-consideration:

It will be available en-JCPvia ECS or MFT (or any successor system) to all Clearing Members by
07:00 on the Business Day following trade.

Clearing Members are advised to printretain this report and—retair—it-as a record of their
Contracts subject to delivery obligations.
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5.3

57-Financials & Softs Stock Contingent Allocation Change Request Form

Clearing Members requiring the allocation of the stock leg of a stock contingent trade on trade day plus
1 must complete this form. The form must be completed in full by all Originating Members and
relevant receiving Clearing Members involved in the allocation and submitted by no later than 16:00
on trade day plus 1. The Clearing House wiHreserves the right to charge a fee ef£6.00-per Originating

Member and Receiving Member per bargain. Charges-wit-be-included-in-each-months-general-fee-

LNDOCSNYDOCS01/949904-121639025.3 228





