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Revision of Financial and Capital Requirements for Bank and Remote Members

SGX is amending its financial and capital requirements for Bank and Remote Members.

With effect from 22 April 2019, Bank and Remote Members no longer need to compute SGX’s Risk-Based Capital and
Net Liquid Capital requirements respectively. Accordingly, Bank Members can withdraw their deposits placed with
SGX-DC to meet the Risk-Based Capital requirements from 22 April 2019. Going forward, SGX will require Members
to provide relevant financial and capital submissions made to their respective regulators. These requirements are
set out in attached rule amendments. SGX publicly consulted on the proposed rule amendments in July 2018.
Responses to feedback received during the public consultation can be found on the SGX website.

The amended rules marked in red are attached at Appendices A to D. The rule amendments will come into effect on
22 April 2019.

Should you require further clarification, please contact your Member Supervision Officer.

Grace Mok

Head, Member Supervision
Singapore Exchange Regulation
For and on behalf of SGX-DC

Attachment(s):

1. Appendix A - SGX-ST Rules.pdf

2. Appendix B - Futures Trading Rules.pdf
3. Appendix C - CDP Clearing Rules.pdf

4. Appendix D - SGX-DC Clearing Rules.pdf
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Appendix A

Amendments to SGX-ST Rules

New/Amended Rule

Definitions and Interpretation
R
"Relevant Regulatory Authority"

Shall mean:

(a) the authority(ies) or regulatory body(ies) that regulate(s) a Trading Member's or its Trading Representatives' activities in the country where it is
carrying on such activities and from which it has applied for membership or registration with SGX-ST; and
(b) where the Trading Member or its Trading Representatives are carrying on regulated activities in Singapore, the Authority,

Section D — Regulatory Framework

Chapter 11 — Capital and Financial Requirements
11.1 Definitions and Interpretation

11.1.1

In this Chapter,
Term Meaning
B

"Base capital"

(1) in the case of a Trading Member that holds a Capital Markets Services Licence, has the meaning ascribed to it in Regulation 2 of the SFR (Financial and
Margin Requirements).

(2) in the case of a Trading Member that holds a licence specified in Rule 4.1.1(1)(b), the sum of its paid-up ordinary share capital and unappropriated
profit or loss;

N

" Net liquid capital”
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Maan ha finan aco ac o dine Mambe h hold anca_cna ad in Rula 4 h omputed-unde h methodols

11.2 Base Capital Requirement

[Rule has been deleted.]

11.2.1

(a) ATrading Member that holds a Capital Markets Services Licence shall not cause or permit:—

(1) where the Corporation is incorporated in Singapore, its base capital; or
(2) where the Corporation is incorporated outside Singapore, its net head office funds,
to fall below the base capital requirement.

(b) ATrading Member that holds a licence specified in Rule 4.1.1(1)(b) shall not cause or permit its base capital to fall below the base capital requirement
specified in this Rule 11.2, or such other base capital requirement as SGX-ST may impose.

11.2.2

The base capital requirement of:—

(1) a Trading Member shall be at least $1 million,
(2) a Clearing Member shall be at least S5 million,

(3) a Clearing Member which is also a member of SGX-DC shall be at least $8 million
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11.2.3

If a Trading Member fails to comply or becomes aware that it will fail to comply with the base capital requirement prescribed under Rule 11.2, or such
higher base capital requirement as SGX-ST may have imposed under Rule 11.5, it shall immediately notify SGX-ST.

11.2.4

(a) ATrading Member that holds a Capital Markets Services Licence shall not cause or permit:

(i) where the Trading Member is incorporated in Singapore, its base capital; or

(ii) where the Trading Member is incorporated outside Singapore, its net head office funds,

to at any time fall below the base capital requirement-preseribed-underRule 11 2-orsuch-higher specified in this Rule 11.2, or such other base capital
requirement as SGX-ST may-have-imposed-underRule11.5;. lit shall be deemed a breach of-aprevisien-efthe SGX-ST Rules by the Trading Member if the

base capital or, as the case may be, net head office funds fall(s) below such base capital requirement, whether or not the Trading Member makes or has
made the notification specified in Rule 11.2.3.

(b) A Trading Member that holds a licence specified in Rule 4.1.1(1)(b) shall not cause or permit its base capital to at any time fall below the base capital
requirement specified in this Rule 11.2, or such other base capital requirement as SGX-ST may impose. It shall be a breach of the Rules by the Trading
Member if the base capital falls below such base capital requirement, whether or not the Trading Member makes or has made the notification specified
in Rule 11.2.3.

SGX-ST may refer the matter to the Disciplinary Committee, and may take such interim control measures, including but not limited to do all or any of the
following, as SGX-ST deems fit and appropriate: —

(1) require the Trading Member to operate its business subject to such restrictions or conditions as SGX-ST decides;

(2) suspend the Trading Member for a period SGX-ST decides. The suspension may be announced to all Trading Members. During the suspension, the
Trading Member:—
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(a) must not enter into a new transaction without the approval of SGX-ST;

(b) remains liable to complete all contracts outstanding at the time of suspension. However, it must not deliver any securities or settle any transaction
without the approval of SGX-ST.

(3) require a Director to step down from day-to-day conduct of the business affairs of the Trading Member; and

(4) appoint a person or persons (which may include a firm of auditors) as Manager to manage the business of the Trading Member. SGX-ST will fix the
remuneration of the Manager, which must be paid by the Trading Member. The Trading Member is solely responsible for the Manager's acts and defaults.
The Manager must carry out directions given by SGX-ST in relation to the business of the Trading Member, including carrying on the business of the
Trading Member in accordance with instructions.

ule has been deleted.]

o na Meamba

11.2A Net Liquid-Capital-[R

11.2A.1

[Rule has been deleted.]

11.2A.3

[Rule has been deleted.]
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11.10 Submission of Returns
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11.10.1
A Trading Member shall submit to SGX-ST financial returns as follows:

(1) in the case of a Trading Member that holds a Capital Markets Services Licence, submit by the 14th calendar day of each month statements of assets
and liabilities, base capital, financial resources, total risk requirement, aggregate indebtedness;

(2) in the case of a Trading Member that holds a licence specified in Rule 4.1.1(1)(b), submit by the-14* calendar-day-of-each-month-such time specified
by SGX-ST financial returns based on such computation methodology and in the form prescribed by SGX-ST; and

(3) and such other statements as SGX-ST may from time to time require in the format specified by SGX-ST.

Refer to SGX Data Submission Website (https://esub.sgx.com) for the submission template.

11.11 Annual Financial Audit

11.11.2

A Trading Member shall, within 5 months after the close of the financial year, furnish to SGX-ST the following information:

(1) relevant forms in respect of its annual financial audit which a Trading Member is required to lodge with its Relevant Regulatory Authority, translated
into English, and as prescribed by SGX-ST. In the case of a Trading Member who holds a Capital Markets Services Licence, the forms shall be in the

prescribed format under Regulation 27(9) of the SFR (Financial and Margin Requirements);

(2) audited accounts of the Trading Member and its subsidiaries; and

(3) a Ecertificate in respect of its annual financial audit signed by the auditor appointed by the Trading Member to carry out suchan-anrnuatfinaneial audit;
in such form prescribed by the Relevant Regulatory Authority.-and-statirgata-minimum:—
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11.13 Other Financial Requirements-

11.13.5

Rules 11.13.1 to 11.13.4 shall not apply to a Trading Member that holds a licence specified in Rule 4.1.1(1)(b). Such a Trading Member shall notify the
Exchange immediately of any actions taken relating to:

(1) any reduction in paid-up ordinary share capital;
(2) any issue of any preference share;

(3) the entry into a subordinated loan agreement in a format other than the format prescribed by SGX-ST from time to time, drawing down on a qualifying
subordinated loan or repayment whether in part or in full, any subordinated loan principal before or upon maturity;

(4) [Rule has been deleted.]

(5) that-which-has or may have a financial or capital impact on the Trading Member and required to be reported to the Relevant Regulatory Authority.
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Directive No. 7 — Computation of Net Liquid Capital for Trading Members that Hold a Licence Specified in Rule 4.1.1(1)(b)

New/Amended Rule

Directive No. 7 — Computation of Net Liquid Capital for Trading Members that Hold a Licence Specified in Rule 4.1.1(1)(b)

[Directive has been deleted.]
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Schedules
Schedule A
Chapter 11 - Capital and Financial Requirements

Composition amount that may be offered by SGX-ST, where SGX-ST has determined the
Trading Member, Chief Executive Officer and/or Trading Representative to be liable Mandatory
Trading Representatives (or minimum
Market Making penalty
Representative, where imposable by
applicable) the

Rule Violation

Whether Trading Members (or
Rule compositio Designated Market Maker, Chief Executive Officer
Chapter n may be where applicable)
/ offered
Number

Brief Description of Rule

1st 2nd 3rd 1st 2nd 3rd 1st 2nd 3rd Disciplinary
Violatio Violatio | Violatio Violatio Violatio Violatio Violatio Violatio Violatio Committee
n n n

Chapter 11 - Capital and Financial Requirements

11.2A | Net Liquid Capital

11.2A.1 | netliguid-capital to-fall below-the net liguid | S2RROUAE - - - - - - NA NoA NA: NoA
capitalrequirement [Rule has been deleted.] I $4,000 | $7;000 | $10,000 | $3,000 | $6000 | $8,000
Tradine M B SGX.ST1
of failure—to—comply—or—awareness—of | Compound

11.2A3 | . . . . - - - - - - BLAL PAS PLAS PAS
Frpendine—eiurete—sormph it hepet akle
higuid-reguirement [Rule has been deleted.]
rocvirersonis—hen—peitenideanial s

11.2A.4 o ) i Compound | NotCompoundable NA: NA: NA: $10,000
Eelovr—thepetlievidsasinl reouirerient,
[Rule has been deleted.]
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Amendments to Futures Trading Rules

Futures Trading Rules

Chapter 2 Access and Membership
2.5 Financial Requirements for Members
2.5.1 Overview of Base Capital, Total Risk Requirement;-Nettiguid-Capital and Statutory Requirements

A Member is required to comply with the financial requirements set forth in Rule 2.5, including, where applicable, requirements for Base Capital, Net
Liguid-Capital-Net Head Office Funds, Adjusted Net Head Office Funds, Financial Resources and Aggregate Resources. "Financial Resources", "Base
Capital", “Net-Liguid-Capital-"Net Head Office Funds", "Adjusted Net Head Office Funds", "Total Risk Requirement", "Aggregate Indebtedness", and
"Aggregate Resources" shall have the meanings ascribed to them under Chapter 8 of this Rules.

2.5.2 Trading Members
The following requirements apply in relation to Trading Members:

(a) except for Rule 2.5.4, a Trading Member that engages solely in House Trades and Proprietary Trades of its Related Corporations is not subject to
any financial requirements under Rule 2.5. However, in deciding whether to admit such Trading Member, the Exchange shall take into account
matters such as the prospective Trading Member's financial standing, pending court proceedings and criminal records;

(b) a General Trading Member that holds a licence to engage in a Regulated Activity, shall at all times:
(i) maintain a Base Capital or Net Head Office Funds, as the case may be, of not less than $1 million;

(i) not cause or permit its Financial Resources or Adjusted Net Head Office Funds, as the case may be, to fall below its Total Risk Requirement;
and

(iii) not cause or permit its Aggregate Indebtedness to exceed 1200% of its Aggregate Resources.

(b1) a General Trading Member that holds a licence specified in Rule 2.4.1(b) shall at all times maintain a NetLiguid-Base Capital of not less than S1
million;

(c) any-ether Bank Trading Member shall at all times:
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(i) maintain a Base apltaI %Net—Head—Q#ﬁee—quds—as—t-he—ease—may—be— of not less than $1 m|II|on, and,—fa#mg—whaeh—t—he—Ba%R—'Fraelmg

Resources or Adjusted Net Head Office Funds-e

pursuantto-Rule2.5-2{e}i}, as the case may be, mcIudmg
(i) an initial notification if its Financial Resources or Adjusted Net Head Office Funds-ercashand/orAcceptable GovernmentSecurities
depesited-with-the-Clearing House-er CDPpursuantto-Rule 2.52{c}#}, as the case may be, fall below 150% of its Total Risk Requirement;
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(ii) a warning notification if its Financial Resources or Adjusted Net Head Office Funds-ercash-and/erAcceptable GovernmentSecurities
depesited-with-the-Clearing-House-er-CDPpursuantto-Rule2.52{c}{#}, as the case may be, fall below 120% of its Total Risk Requirement;

(iii) ir-the-case-ofa-General Trading-Memberif its Aggregate Indebtedness exceeds 600% of its Aggregate Resources; or
(|v) m—the—ease—ef—a—@leapmg—Membe#ﬁ its FlnanC|aI Resources; or AdJusted Net Head Offlce Funds-e#eash—ané%eeAeeeptab#eLGevemment

, as the case may be, is reduced by

more than 20% from the prewously submitted montth financial statement;

(b) if the Exchange is notified by a cerperate-General Trading Member under this Rule 2.5.6 or otherwise becomes aware that a eer—pe#ate—GeneraI
Trading Member's Financial Resources or Adjusted Net Head Office Funds e i #
Clearing House-or CDPpursuantto Rule 2.5:2(c){i}, as the case may be, has fallen or WI|| fall below 120% of its Total RISk Requwement or such
higher percentage as the Exchange may have imposed under Rule 2.5.4, the Exchange may direct that Member to comply with any or all of the
requirements described under Regulation 7(3) of the Financial and Margin Regulations;

Trading Member's Financial Resources or Adjusted Net Head Office Funds-e i :
Clearing House-or CBPpursuant-to-Rule 2.52{c}}, as the case may be, has fallen or WI|| fall below 150% of its Total R|sk Requwement or such
higher percentage as the Exchange may have imposed under Rule 2.5.4, the Exchange shall be entitled to reqmre that Member to:

(i) submit its statements of assets and liabilities, Financial Resources, :
EBPpursuantte-Rute2.5-2{e}{i};-Total Risk Requirement, Aggregate Indebtedness and such other statements as requwed by the Exchange at
such interval and for such time frame as determined by the Exchange; and

in such manner and on such conditions

(i) operate its business e
as the Exchange may impose;

and
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(d) if the Exchange is notified by a General Trading Member under this Rule 2.5.6 or otherwise becomes aware that a General Trading Member's
Aggregate Indebtedness exceeds or will exceed 600% of its Aggregate Resources, or such lower percentage as the Exchange may have imposed
under Rule 2.5.4, the Exchange may direct that Member to comply with any or all of the requirements described under Regulation 17(2) of the
Financial and Margin Regulations.

2.5.6A Notification ef-Material-Changes-to-Net-Liguid-Capital-requirements of General Trading Members that hold a licence specified in Rule 2.4.1(b)

The following requirements apply in relation to material changes to the NettiguidBase Capital requirements specified in Rule 2.5.2(b1):

(a) athe General Trading Member that holds a licence specified in Rule 2.4.1(b) shall immediately notify the Exchange if it fails to meet or becomes
aware that it will fail to meet the Base Nettiguid-Capital requirements referred to in Rule 2.5.2(b1), or such higher Base Net-Liguid Capital
requirements as the Exchange may have imposed under Rule 2.5.4; and

(b) if the Exchange is notified by athe General Trading Member that holds a licence specified in Rule 2.4.1(b) under this Rule or otherwise becomes
aware that sucha General Trading Member has failed to meet the Base NetLiguid-Capital requirements referred to in Rule 2.5.2(b1), or such higher
Base NetLiguid-Capital requirements as the Exchange may have imposed under Rule 2.5.4, the Exchange may refer the matter to the Disciplinary
Committee, and may take such interim control measures, including but not limited to all or any of the following, as the Exchange deems fit and
appropriate:—
(1) require the General Trading Member to operate its business activities on the Exchange subject to such restrictions or conditions as the
Exchange decides;

(2) suspend the General Trading Member's business activities on the Exchange for a period the Exchange decides. The suspension may be
announced to all General Trading Members. During the suspension, the General Trading Member:—
(a) must not enter into a new transaction without the approval of the Exchange;

(b) remains liable to settle all contracts outstanding at the time of suspension. However, it must not settle any transaction without the
approval of the Exchange.

(3) require a Director to step down from day-to-day conduct of the business affairs of the General Trading Member on the Exchange; or

(4) appoint a person or persons (which may include a firm of auditors) as Manager to manage the business of the General Trading Member on
the Exchange. The Exchange will fix the remuneration of the Manager, which must be paid by the General Trading Member. The General
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Trading Member is solely responsible for the Manager's acts and defaults. The Manager must carry out directions given by the Exchange in
relation to the business of the General Trading Member, including carrying on the business of the General Trading Member in accordance with
instructions.

2.5.6B Notification Requirements of Bank Trading Members

The following requirements apply in relation to material changes to the capital and financial requirements specified in Rule 2.5.2(c):

(a) a Bank Trading Member shall immediately notify the Exchange if it fails to meet or becomes aware that it will fail to meet the capital and
financial requirements referred to in Rule 2.5.2(c), or such higher capital and financial requirements as the Exchange may have imposed under Rule
2.5.4, or if any event in relation to its regulatory capital and liquidity ratios that is required to be reported to its Relevant Regulatory Authority has
occurred; and

(b) if the Exchange is notified by the Bank Trading Member under this Rule or otherwise becomes aware that a Bank Trading Member has failed to
meet the capital and financial requirements referred to in Rule 2.5.2(c), or such higher capital and financial requirements as the Exchange may
have imposed under Rule 2.5.4, or that a reportable event in relation to its regulatory capital and liguidity ratios has occurred, the Exchange may
direct that Bank Trading Member to comply with any or all of the requirements described under Regulation 7(3) of the Financial and Margin
Regulations, in respect of the Bank Trading Member's business that is governed by this Rules.

3.3.14 Inter-Exchange Cross Margining

Notwithstanding Rule 3.3.12, a Member may grant margin credit at a rate not exceeding that which is prescribed by the Clearing House, to a Customer
which holds long and short positions on futures contracts (on the same underlying) which are traded on the Exchange and another exchange, to the
extent that the risk on the position in one (1) exchange is set-off against another ("Inter-exchange Cross Margining") if the following conditions are
satisfied:

(a) the risk-offsetting positions relate to contracts prescribed by the Clearing House as eligible for inter-exchange cross margining;

(b) the Member ensures that the risk-offsetting positions are carried in Customer Accounts in which the same Customer is the legal and beneficial
owner;

(c) the Member provides for the right of set-off in respect of the Customer's positions with the Clearing House and any other relevant clearing
house in its contractual agreements with that Customer;
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(d) the Member, except for a Bank Trading Member or a General Trading Member that holds a licence specified in Rule 2.4.1(b), continues to
calculate the Counterparty Risk Requirement for each counterparty exposure to the Customer as if margin credit had not been granted;

(e) the Member continues to maintain adequate liquidity facilities (bank lines and cash balances) to fund the gross margin payable to the Clearing
House and any other relevant clearing houses;

(f) the Member imposes a limit on the amount of margin credit granted to the Customer which should not exceed-20%-cfthe Member's:
(i) in the case of a General Trading Member, 20% of the Member’s Free Financial Resources; or

(i) NetLiguid-Capital-in the case of a Bank Trading Member or General Trading Member that holds a licence specified in Rule 2.4.1(b), such
other amount as may be prescribed by the Exchange in respect of Contracts traded on the Exchange;

(g) the Member has proper internal controls and risk management procedures®, to monitor the credit risk and liquidity risk arising from Inter-
exchange Cross Margining. The Exchange reserves the right to impose additional conditions or disallow a Member from offering Inter-exchange
Cross Margining if it is not satisfied with the internal controls and risk management procedures of the Member requesting Inter-exchange Cross
Margining; and

*Refer to Regulatory Notice 3.3.14(g).

(h) the Member notifies the Exchange, prior to offering Inter-exchange Cross Margining to its Customers, that it has complied and will continue to
comply with the conditions set forth herein.

For the avoidance of doubt, Inter-exchange Cross Margining is not allowed for positions carried in Customer Accounts opened with different Members.

3.3.28 Certification by Auditor

The following requirements apply in relation to auditor certification of a Member's accounts:

(a) a Member shall be required to furnish: financiaHinformation
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(i) annual accounts duly audited by an external auditor in the jurisdiction in which that Member is incorporated or registered to the
Exchange;;

(ii) relevant forms in respect of its annual financial audit which it is required to lodge with its Relevant Regulatory Authority, translated into
English and in such form prescribed by its Relevant Regulatory Authority, or as prescribed by the Exchange under Rule 3.3.27; and

(iii) a certificate signed by the external auditor pertaining to the audit conducted by such external auditor, in such form prescribed by the

Relevant Regulatory Authority,

within five (5) months of the end of its financial year or within such longer period as may be permitted in writing by the Exchange.;-tFhe-Member
hal it the information.inthe followine forms:

(b) [deleted]the-externalauditorshallcertify-whether-inits-opinion:

Chapter 8 Definitions and Interpretation

A



http://rulebook.sgx.com/en/display/display_viewall.html?rbid=3271&element_id=1903&print=1#definition-a-referrer

Appendix B

Futures Trading Rules

Acceptable

Government

Securities

Aggregate When used in reference to:—

Resources (a) a Trading Member incorporated in Singapore which has satisfied Rule 2.5.2(b)(i) or Rule 2.5.2(c)(i) by meeting the Base Capital
requirement, means its Financial Resources and Qualifying Letter of Credit less its Total Risk Requirement; and
(b) a Trading Member incorporated outside Singapore which has satisfied Rule 2.5.2(b)(i) or Rule 2.5.2(c)(i) by meeting the Net
Head Office Funds requirement, means its Adjusted Net Head Office Funds and Qualifying Letter of Credit less its Total Risk
Requirement; and
(c) a-BankTFrading

B

Base Capital when used in reference to:—
(@)  aGeneral Trading Member that holds a licence to engage in a Regulated Activity in Singapore, Shat-hasve the meaning

ascribed to it in Regulation 2 of the Financial and Margin Regulations; and
(b)  aGeneral Trading Member that holds a licence specified in Rule 2.4.1(b) or a Bank Trading Member, means its paid-up
ordinary share capital and unappropriated profit or loss.

F

Financial Resources | When-usedinreferenceto—

N
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Net Head Office
Funds

Net Liquid Capital

such-methodology-prescribed-by-the Exchange-[D etd

R

Relevant Regulatory
Authority

Shall mean:

(a) the authority(ies) or regulatory body(ies) that regulate(s) a Trading Member's, its Approved Trader, or its Registered
Representatives' activities in the country where it is carrying on such activities and from which it has applied for
Membership or registration with the Exchange; and

(b) where the Trading Member, its Approved Traders, or its Registered Representatives are carrying on regulated activities in
Singapore, the MAS;

RRA Financial
Requirement

means all applicable financial requirements (whether relating to capital, liquidity, risk or otherwise) imposed on a Clearing
Member by its Relevant Regulatory Authority.

T

Total Risk
Requirement

Regulation 2 of the SFR
(Financial and Margin Requirements);
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Regulatory Notices

Regulatory Notice 2.5.2(b1) —
deleted]
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Regulatory Notice 3.3.17; 3.3.18; 3.3.26; 3.3.27 — Reporting of Account Identity; Reporting of Open Positions; Computations of Financial and Capital
Requirements; Submission of Financial Statements and Other Information to the Exchange

1. Introduction

1.1 This Regulatory Notice sets out the conditions and operational procedures pursuant to Rules 3.3.17, 3.3.18, 3.3.26, and 3.3.27.

12
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2. Electronic Reporting and Submission of Information

2.1 A Member is required to submit the following information, except that in the case of a Bank Trading Member, the following requirements apply only
in respect of the Bank Trading Member's business that is governed by this Rules:

(..)

(c) Rule 3.3.26 : Computations of Financial and Capital Requirements; and Rule 3.3.27 : Submission of Financial Statements and Other Information to the

Exchange

General Trading Members and Bank Trading Members shall submit financial returns in the format that the Exchange prescribes. The financial returns
shall be submitted by the 14th calendar day of each month, or such longer period as the Exchange may allow. Requests for extensions of time shall be
submitted to the Exchange at least three (3) Business Days prior to the due date for submission of the monthly financial returns.

Members shall submit audited financial returns in the forms prescribed herein on an annual basis, pursuant to Rule 3.3.28.

Appendix 2 To Regulatory Notice 3.3.17; 3.3.18; 3.3.26; 3.3.27

General General
General Trading Trading
Trading Member (who 9
. Member
Member is also a e . .
: . (Specified in Frequency Timeline
(Excluding Clearing
- FTR 2.4.1(b)) or
those specified Member of Bank Tradin
i -
in FTR 2.4.1(b)) SGX-DC) —gMember
RBC Financial Returns v v Monthly or | 14th of the month, or as
and Confirmation as prescribed by SGX@
Report

13
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Positions in Non-SGX
Contracts (Form
BCB5A) **=

prescribed
Net Liquid Capital ** ¥+ by SGX
Capital adequacy v Quarterly
reports (Head office or
ultimate parent
holding entity of
BTM)
Credit Facilities *** v Monthly 10th Business Day of the
month.
Reporting of Open v v Daily 11.00am on the following
Positions Business Day
(Form BC3A)
Reporting of Account v v v Ad Hoc BC4A to be submitted
Identity within three (3) Business Days
(Form BC4A) after a new account has
commenced trading. BC4A for
Trading Member (Individual)
and Trading Representatives
shall be submitted at least one
(1) Business Day before they
commence trading.
Reporting of Large v Daily 3.00pm on the following

Business Day.

* For the purpose of this Appendix 2, “Trading Representatives” are dealers' representatives who are trading for their own account.

**x if separately required in accordance with the Clearing

@ There shall be imposed upon the Member a late fee of $100 for each day that the returns are not submitted within the prescribed time and for which an extension of time has not been granted.

Rules.

Schedules

Chapter 2 — Access and Membership

14
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Composition Amount which may be Offered by the Exchange, where
Rule Violation the Exchange has Determined the Member, Approved Trader and/or
Registered Representative to be Liable Mandato
ry
| . ' minimum
Members Approved Traders Reglstereq penalty
Representatives .
imposabl
| ebythe
er/Nu of Rule 1st 3rd 1st 2nd 3rd 1st 2nd 3rd DC
mber Violat | Violat | Violat Violat Violat | Violati Violat Violat @ Violat
ion i ion ion ion on ion ion ion

Whether

compositio

Rule n may be
Chapt ~Brief Description offered

Chapter 2 — Access and Membership

2.5 | Financial Requirements for Members

General Trading
25.2(|. Compound 0- 0- 0-
b) in a_ Regulated able $4.00 | 7,00 | 10,0 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Activity to comply
o . 0 0 00
with financial
requirements
General Trading
25.2(]. Compound 0- 0- 0-
b1)’ in Rule 2..4.1(b) to able $4.00 | $7.00 | $10.0 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
comply with
) X 0 0 00
financial
requirements
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Bank Trading

$2,00 | $4,00 | $7,00

that holds a licence
specified in Rule

0- 0- 0-

2.5.2( | Members to comply | Compound 0- 0- 0-
c) |with financial able $4,00 | $7,00 | $10,0 NA-| NA. NA. NA-| NA-L NA. NA.
requirements 0 0 00
Member to comply
with additional
254 . Compound Not Compoundable N.A. N.A. N.A. N.A. N.A. N.A. | $10,000
requirements
. able
imposed by the
Exchange or the
Clearing House
Corporate Member
to comply with the $2,00 | $4,00 | $7,00
prescribed Compound 0- 0- 0-
255 calculation of able $4,00 | $7,00 | $10,0 NA.-f NA. NA. NA.- | NA-L NA. NA.
Financial 0 0 00
Resources
CorporateGeneral
Member to
immediately notify $2.00 | $4.00 | $7.00
25.6( | e Exehangeof 1 comoound | o- | o- | o-
T) materlgl changes to able $4.00 | 7,00 | 10,0 N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Financial
0 0 00
Resources and
Adjusted Net Head
Office Funds
Corpoerate General
% Trading Member COZEI‘Z}U”" $2,00 | $4,00 [ 57,00 | NA | NA | NA | NA | NA | NA | NA
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2.4.1(b) to

immediately notify
the Exchange if it
fails to meet or
becomes aware
that it will fail to
meet Net-Liguid
Base -Capital_and
Financial
requirements

$4,00 | $7,00 | $10,0

2.5.6A
(b)°

General Trading
Member that holds
a licence specified
in Rule 2.4.1(b)
Corpoerate-Member
to comply with
directions of the
Exchange in
respect of its
business activities

Not
Compound
able

Not Compoundable

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

$10,000

N
[42]
[o)]
oy]

D (

Bank Member to

immediately notify

the Exchange if it
fails to meet or

becomes aware
that it will fail to
meet Capital and
Financial

requirements

Compound
able

$2,000 — $4.000

o
|

°E
=

i<z
=
o
o

B}
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2.5.6B

Bank Trading

Member to comply
with directions of

the Exchange in

respect of its
business activities

Not
Compound

Not Compoundable

able

$10,000

2.5.6(

Corporate Member
to comply with
requirements
described under
Regulation 7(3) of
the Financial and
Margin
Requirements,
imposed by the
Exchange.

Not
Compound
able

Not Compoundable

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

$10,000

2.5.6(

Corporate Member
to comply with
directions of the
Exchange on the
submission of
statements or
operation of
business.

Not
Compound
able

Not Compoundable

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

$10,000

2.5.6(

General Trading
Member to comply
with the
requirements
described in
Regulation 17(2) of
the Financial and
Margin

Not
Compound
able

Not Compoundable

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

$10,000
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Requirements,
imposed by the
Exchange.

General Trading
Member to comply
with requirements
2.5.7 |relating to
preference shares,
unsecured loans &
others

Compound
able

$2,00
0-
$4,00

$4,00
0-
$7,00

$7,00
0-

$10,0
00

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.

N.A.
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Amendments to CDP Clearing Rules

CDP Rules

Rule 1 — Application and Definitions

1.2 Definitions

A

"adjusted net head office
funds"

"aggregate resources"

when used in reference to:—

(1) a Clearing Member incorporated in Singapore, means its financial resources and qualifying letters of credit referred to
in Rule 5.1C less its total risk requirement; and

(2) a General-Clearing Member incorporated outside Singapore-era-Bank-Clearing-Memberincorporated-outside
Singapere-which-has-satisfied-Rule-3-1-3{10He}, means its adjusted net head office funds and qualifying letters of credit

referred to in Rule 5.1G less its total risk requirement.;ard

B
"base capital” when used in reference to:—
(@) aGeneral Clearing Member, has the meaning ascribed to it in Regulation 2 of the SFR (Financial and Margin
Requirements)-; and
(b) aBank Clearing Member, means its paid-up ordinary share capital and unappropriated profit or loss.
F

"financial resources"

{H-a-General-Clearing- Memberincorporatedin-Singapere-has the meaning ascribed to it in Regulation 2 of the SFR
(Financial and Margin Requirements);-and
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N

E’met head office funds"

T

“total risk requirement

{H-a-General-Clearing-Member-has the meaning ascribed to it in Regulation 2 of the SFR (Financial and Margin
Requirements);

R

“RRA Financial
Requirement”

means all applicable financial requirements (whether relating to capital, liquidity, risk or otherwise) imposed on a Clearing
Member by its Relevant Regulatory Authority.

“Relevant Regulatory
Authority”

means:

(a) the authority(ies) or regulatory body(ies) that regulate(s) a Clearing Member's activities in the country where it is
carrying on such activities and from which it has applied for Clearing Membership; and

(b) where the Clearing Member are carrying on regulated activities in Singapore, the MAS.
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Rule 3 — Membership

3.1 Clearing Member

3.1.3 Eligibility Criteria for Bank Clearing Members

Unless otherwise prescribed by CDP, to be eligible for Clearing Membership as a Bank Clearing Member, an applicant must satisfy CDP that:—
(1) it is authorized to conduct banking business in Singapore pursuant to section 4 of the Banking Act (Chapter 19) ;

(2) it or its parent bank has obtained a credit rating that indicates, at least, adequate intrinsic safety and soundness, excluding external credit support,
and a limited ability to withstand adverse business or economic conditions from any rating agency registered with an appropriate authority;

(3) upon admission, it shall-appeint register-atleast one (1)-Approved-Executive Director person as a Chief Executive Officer pursuant to Rule 4;

(4) it has, and upon admission will maintain, minimum capital and financial requirements pursuant to Rules 5.1.1A or 5.1D.2 (whichever is applicable)
and 5.4;

(5) its managerial or executive staff have a high standard of integrity and a level of knowledge (as may be deemed acceptable by CDP) on the nature,
risks and obligations in respect of the organised market or-centraets trades that it wishes to clear;

(6) it must have in place sufficient resources and establish and maintain adequate systems for preserving a sound liquidity and financial position at all
times including the maintaining of adequate staff and facilities for monitoring its cashflow and funding requirements and maintaining sufficient liquidity

for its day to day operations governed by this Clearing Rules;

(7) it must maintain segregated and adequate back-office functions in respect of its operations governed by this Clearing Rules;

(8) it satisfies any and all other requirements and criteria for such Clearing Membership, which CDP may from time to time hereafter prescribe; and
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Rule 5 — Financial/Capital Requirements

5.1 Minimum Capital and Financial Requirements of Clearing Members Incorporated in Singapore

5.1.1A
Each Bank Clearing Member incorporated in Singapore shall at all times: —

(1) Base Capital Requirement
(a) maintain a base capital of not less than $55,000,000; or

(b) in the case of a Bank Clearing Member who is also a clearing member of SGX-DC, maintain a base capital of not less than $$8,000,000;

(2) Financial-ResourcesReguirementRRA Financial Requirement
comply with all applicable RRA Financial Requirementsret-cause-erpermititsfinancialresources-to-fallbelow-its-totalriskrequirement; and

(3) Other Requirements
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comply with the accounting, reporting, book-keeping and any other financial and operational requirements prescribed by CDP in relation to the Bank
Clearing Member's business governed by this Clearing Rules.

5.1A Early Warning Financial Requirements of Clearing Members Incorporated in Singapore

5.1A.1
Each General Clearing Member incorporated in Singapore shall immediately notify CDP:—

(1) if its financial resources fall below 120% of its total risk requirement; or

(2) inthe-caseofa-GeneralClearing Member-if its aggregate indebtedness exceeds 600% of its aggregate resources.

5.1A.2
If CDP is notified by a Clearing Member under Rule 5.1A.1(1) or becomes aware (whether or not there has been any notification by the Clearing Member
under Rule 5.1A.1(1)) that such Clearing Member's financial resources have fallen below 120% of its total risk requirement, CDP may direct:

{4} where such Clearing Member isa-General Clearing Member; to comply with one (1) or more of the directions prescribed under Regulation 7(3) of the

5.1A.3

If CDP is notified by a Gereral-Clearing Member under Rule 5.1A.1(2) or becomes aware (whether or not there has been any notification by such General
Clearing Member under Rule 5.1A.1(2)) that such General-Clearing Member's aggregate indebtedness has exceeded 600% of its aggregate resources,
CDP may direct such General-Clearing Member to comply with one (1) or more of the directions prescribed under Regulation 17(2) of the SFR (Financial
and Margin Requirements).

5.1B Notification Requirements of Clearing Members Incorporated in Singapore

5.1B.1
Each Clearing Member incorporated in Singapore shall:
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(a) In the case of a General Clearing Member, immediately notify CDP if its financial resources fall below 150% of its total risk requirement.

(b) In the case of a Bank Clearing Member, immediately notify the Clearing House of any event in relation to its regulatory capital and liquidity ratios
that is required to be reported to its Relevant Regulatory Authority.

5.1B.2
CDP may from time to time prescribe other notification requirements and conditions for exemptions or exceptions therefrom on all or any of the
Clearing Members.

5.1B.3

If CDP is notified by a Clearing Member under Rule 5.1B.1 or becomes aware (whether or not there has been any notification by the Clearing Member
under Rule 5.1B.1) that such Clearing Member's financial resources have fallen below 150% of its total risk requirement or that a reportable event in
relation to its regulatory capital and liguidity ratios has occurred, CDP may direct such Clearing Member to do one (1) or more of the following
actions:—

(1) submit (where applicable), the statements of assets and liabilities, financial resources, total risk requirement, aggregate indebtedness, and such
other statements as required by CDP at such interval and for such time frame as determined by CDP;

(2) operate its business, or in the case of a Bank Clearing Member, its business governed by this Clearing Rules, in such manner and on such conditions
as CDP may impose.

5.1D Minimum Capital and Financial Requirements of Clearing Members Incorporated Outside Singapore

5.1D.2
Each Bank Clearing Member incorporated outside Singapore shall at all times: —

(1) Base Capital Requirementwhere-it-has-satisfied-Rule-3-13{10HA}-er{b);
(a) maintain a base capital of not less than $$5,000,000; or

(b) in the case of a Bank Clearing Member who is also a clearing member of SGX-DC, maintain a base capital of not less than S$8,000,000;
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(2) RRA Financial Requirement

comply with all applicable RRA Financial Requirements; andwhere-it-has-satisfied-Rule-3-13{10HC);

(3) Other Requirements

comply with the accounting, reporting, book-keeping and any other financial and operational requirements prescribed by CDP in relation to the Bank
Clearing Member's business governed by this Clearing Rules.

5.1DA Liquidity Resource Requirement

Each Bank Clearing Member incorporated outside Singapore shall deposit liquidity resources with CDP upon CDP's request, if CDP determines that any
conditions exist which may threaten the ability of the Bank Clearing Member to satisfy its obligations to CDP and/or SGX-DC under this Clearing Rules
and the SGX-DC Clearing Rules respectively.
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Such liquidity resources shall be an amount up to $$5,000,000, or S$8,000,000 in the case of a Bank Clearing Member who is also a clearing member of
SGX-DC, and shall be paid in cash and/or acceptable government securities within such time as determined by CDP.

5.1E Early Warning Financial Requirements of Clearing Members Incorporated Outside Singapore

5.1E.1
Each General Clearing Member incorporated outside Singapore shall immediately notify CDP:—

(1) if its adjusted net head office funds e
{whicheverisapplicable}-fall below 120% of its total rlsk reqwrement or

-if its aggregate indebtedness exceeds % of its aggregate resources.
(2) inthe case-of a-General Clearing Member-if i indebted ds 600% of i
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5.1E.2
If CDP is notified by a Clearing Member under Rule 5.1E.1(1) or becomes aware (whether or not there has been any not|f|cat|on by the Clearlng Member
under Rule 5.1E.1(1)) that such Clearing Member's adjusted net head office funds

or-SGX-DCpursuantto-Rule 51D 24 whicheveris-applicable)-have fallen below 120% of its totaI rlsk requwement CDP may dlrect—

4where-such Clearing Member isa-General-Clearing-Member-to comply with one (1) or more of the directions prescribed under Regulation 7(3) of the
SFR (Financial and Margin Requirements):

5.1E.3

If CDP is notified by a General-Clearing Member under Rule 5.1E.1(2) or becomes aware (whether or not there has been any notification by such General
Clearing Member under Rule 5.1E.1(2)) that such General-Clearing Member's aggregate indebtedness has exceeded 600% of its aggregate resources,
CDP may direct such General-Clearing Member to comply with one (1) or more of the directions prescribed under Regulation 17(2) of the SFR (Financial
and Margin Requirements).

5.1F Notification Requirements of Clearing Members Incorporated Outside Singapore

5.1F.1

Each Clearing Member incorporated outside Singapore shall:

(a) In the case of a General Clearing Member, |mmed|ately notlfy CDP if its adjusted net head office funds ercash-and/oracceptable goverament
i fall below 150% of its total risk requirement:; and

(b) In the case of a Bank Clearing Member, immediately notify CDP of any event in relation to its regulatory capital and liquidity ratios that is required to
be reported to its Relevant Regulatory Authority.

5.1F.2
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CDP may from time to time prescribe other notification requirements and conditions for exemptions or exceptions therefrom on all or any of the
Clearing Members.

5.1F.3

If CDP is notified by a Clearing Member under Rule 5.1F.1 or becomes aware (whether or not there has been any notification by the Clearing Member
under RuIe 5 1F. 1) that such Clear|ng Member s adjusted net head offlce funds—as#e—ease#%&hand%%eept&@e—g&w%%

g ; have fallen below 150% of its total risk requirement, or that a
reportable event in relation to its regulatorv capltal and |IQUIdItV ratios has occurred CDP may direct such Clearing Member to do one (1) or more of the
following actions: —

(1) submit (where applicable), the statements of assets and liabilities, adjusted net head office funds, cash and/or acceptable government securities
deposited with CDP or SGX-DC, aggregate indebtedness, total risk requirement, and such other statements as required by CDP at such interval and for
such time frame as may be determined by CDP; and

(2) operate its business, or in the case of a Bank Clearing Member, its business governed by this Clearing Rules, in such manner and on such conditions
as CDP may impose.

5.1J) Notification of Reduction in Capital

5.1
Every Clearing Member shall:—

5.1J.1 except in the case of a Bank Clearing Member, report to CDP within 48 hours of occurrence of any reduction in excess of 20% in its financial
resources or adjusted net head office funds, as the case may be, from the previously submitted financial statement; or

5.1J).2 in the case of a Bank Clearing Member, report to CDP within 48 hours of occurrence of any reduction in excess of 20% in its regulatory capital
from the previously submitted financial statement.

5.8 Monthly Returns

5.8.1
Each Clearing Member must make and keep as a record formal computations of its capital and financial requirements pursuant to:—

(1) in the case of a General Clearing Member, Rules 5.1, 5.1A, 5.1B, 5.1C, 5.1D, 5.1E, 5.1F, 5.1G, 5.4, 5.5, 5.6 and 5.7; or

10
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(2) in the case of a Bank Clearing Member, Rules 5.1, 5-4A;-5.1B, 5-46,-5.1D, 5-4E-5.1F, 5-4G-and 5.4,

as of the close of business each month, or in the case of capital adequacy report of Bank Clearing Members, quarterly. The computations must be in
such form as CDP may prescribe and submitted to CDP within fourteen (14) calendar days after the end of each month, or such time frame as CDP may

prescribe.

5.9.2 Statutory Audit Report For General Clearing Members

Without prejudice to such audit and/or reporting requirements as may be imposed by CDP from time to time, a General Clearing Member shall furnish
to CDP, within five (5) months of the end of its financial year or within such longer period as may be permitted in writing by CDP, the relevant forms
which a General Clearing Member is required to lodge in the prescribed format under Regulation 27(9) of the SFR (Financial and Margin Requirements),
the annual accounts duly audited by, and the certificate of, its auditor or auditors who shall be a public accountant or a firm of public accountants
approved by CDP. The certificate shall pertain to the audit conducted by such auditor or auditors in respect of the financial year aforesaid and shall be in
such form prescribed by the Relevant Regulatory Authority.-stateata-minimum—

5.9.5 Audit Report For Bank Clearing Members

11
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Without prejudice to such audit and/or reporting requirements as may be imposed by CDP from time to time, a Bank Clearing Member shall furnish to
CDP W|th|n five (5) months of the end of its flnanaal year or within such Ionger period as may be permitted in writing by CDP;therelevantforms-whicha

-84, the annual accounts duly audited by, and the certificate of its
auditor or audltors The certificate shall pertain to the audit conducted by such aud|tor or auditors in respect of the financial year aforesaid and shall be
in such form prescribed by the Relevant Regulatory Authority.state,ata-minimum—

5.9.6
Where, in the performance of his or their duties, the Bank Clearing Member's auditor or auditors becomes or become aware:—

(1) of any matter in relation to the Bank Clearing Member's business governed by this Clearing Rules, which in his or their opinion adversely affects or
may adversely affect the financial position of the Bank Clearing Member to a material extent,

(2) of any matter which in his or their opinion constitutes or may constitute a contravention of any applicable provision of the SFA or this Clearing Rules
or an offence involving fraud or dishonesty in relation to the Bank Clearing Member's business governed by this Clearing Rules,

(3) of any irregularity in the Bank Clearing Member's business governed by this Clearing Rules, that has or may have a material effect upon the accounts,
including irregularities that jeopardise the moneys or other assets of any customer of the Bank Clearing Member, or

12
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(4) that the accounting system, internal accounting control and procedures for safeguarding moneys or other assets, in relation to the Bank Clearing
Member's business governed by this Clearing Rules, are inadequate and the inadequacies have a material effect on the accounts,
the auditor or auditors shall immediately report the matter to CDP.

5.11 Other Financial Requirements

5.11.3 Qualifying Subordinated Loan

(1) A General Clearing Member shall obtain the prior approval of CDP if it enters a subordinated loan agreement in a format other than the format
prescribed by CDP from time to time.

(2) Each General Clearing Member incorporated in Singapore, shall immediately notify CDP when it draws down a qualifying subordinated loan, no later
than the date of draw down.

3) A General Clearing Member incorporated in Singapore:—

a) shall not repay, whether in part or in full, any subordinated loan principal before the maturity date without the prior approval of CDP;
b) shall not repay, whether in part or in full, any subordinated loan principal that has matured:—

i) unless the Clearing Member notifies CDP at least one (1) Market Day before the date of repayment;

ii) if the financial resources of the Clearing Member, are less than 150% of its total risk requirement;

iii) in the case of a General Clearing Member, if its aggregate indebtedness exceeds 600% of its aggregate resources;

iv) if such a repayment will cause an event in Rules 5.11.3 (2)(b)(ii) or (iii) to occur; or

v) if CDP has prohibited in writing such a repayment.

_ e~ e~~~ e~~~

Schedules

Schedule A
Rule 5 — Financial/Capital Requirements

Composition Amount which may be Mandatory
Offered by CDP, where CDP has minimum penalty
Determined the Clearing Member to be imposable by the
Liable DC

Whether
Rule Violation composition

may be offered

13
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Rule

Brief Description of

Chapter/Number Rule

Rule 5 — Financial/Capital Requirements

1st
Violation

2nd Violation

3rd
Violation

5.1 Minimum Capital and Financial Requirements of Clearing Members Incorporated in Singapore
5.1.1(1) iz?ni;?:]ilae;enzg ’\iAtZImber ° Compoundable | $2:000— | $4,000 - $7,000 - N.A
= . P P $4,000 | $7,000 $10,000 A
requirement
5.1.1(2) iiglt:};iila(r:]lceizrrgsgﬂuerr:ebser ° Compoundable | $2:000— | $4,000 - $7,000 - N.A
2 ) P $4,000 | $7,000 $10,000 A
requirement
5.1.1(3) 5122?? cileeaarézg emberto Compoundable | $2:000~ | $4,000 - $7,000 - N.A
= . ggregate P $4,000 | $7,000 $10,000 i
indebtedness requirement
General Clearing Member to
comply with other financial $2,000 — | $4,000 — $7,000 —
2.1.1(4) and operational requirements Compoundable $4,000 $7,000 $10,000 N-A.
prescribed by CDP
5.1.1A(1) rli]aalri]:t;fzggg (lz/;eri?:Ier ° Compoundable | $2:000— | $4,000 - $7,000 - N.A
L . P P $4,000 | $7,000 $10,000 A
requirement
Bank Clearing Member to $2,000— | $4,000- | $7,000—
5.1.1A(2) | meetfinancial-resources Compoundable $4.000 $7.000 $10.000 N.A.
requirement comply with ' ' '
RRA Financial Requirement

14
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5.1.1A(3)

Bank Clearing Member to
comply with other financial
and operational requirements
prescribed by CDP

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.

5.1.1B(3)

Clearing Member to
immediately notify CDP of
failure, or impending failure,
to comply with minimum
capital and financial
requirements

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.

5.1.1C

Clearing Member to comply
with CDP's directions where
Clearing Member has failed
to comply with the minimum
capital and financial
requirements

Not
Compoundable

Not Compoundable

$10,000

5.1A

Early Warning Financial Requirements of Clearing Members Incorporated in Singapore

General Clearing Member to
immediately notify CDP
where financial resources
have fallen below 120% of its
total risk requirement, or; i
dhosrsoeoConerd
Clearing-Member-where its
aggregate indebtedness has
exceeded 600% of its
aggregate resources

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.

General Clearing Member to
comply with CDP's directions
where financial resources

Not
Compoundable

Not Compoundable

$10,000
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have fallen below 120% of its
total risk requirement

General Clearing Member to
comply with CDP's directions
where aggregate
indebtedness has exceeded
600% of aggregate
resources

Not
Compoundable

Not Compoundable

$10,000

5.1B

Notification Requirements of Clearing Members Incorporated in Singapore

Clearing Member to
immediately notify CDP
where financial resources
have fallen below 150% of
total risk requirement or of
any reportable event in
relation to its regulatory
capital and liquidity ratios

Compoundable

$2,000 - | $4,000 - $7,000 —
$4,000 $7,000 $10,000

N.A.

Clearing Member to comply
with other notification
requirements and conditions
prescribed by CDP

Compoundable

$2,000 — | $4,000 - $7,000 —
$4,000 $7,000 $10,000

N.A.

Clearing Member to comply
with CDP's directions where
financial resources have
fallen below 150% of its total
risk requirement or that a
reportable event in relation to
its regulatory capital and
liguidity ratios has occurred

Not
Compoundable

Not Compoundable

$10,000
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5.1D Minimum Capital and Financial Requirements of Clearing Members Incorporated Outside Singapore
5.1D.1(1) ﬁi?net;?ﬁiff:zg h|/|t:|m e Compoundable [ ¥2000~ | $4,000= ) $7.000 - N.A
S . P P $4,000 | $7,000 $10,000 A
requirements
General Clearing Member to
. $2,000 — | $4,000 — $7,000 —
5.1D.1(2) mget adjusted ngt head Compoundable $4,000 $7.000 $10,000 N.A.
office funds requirement
5.1D.1(3) ;3122?? ?eeaartlgg emberte Compoundable | $2:000 | $4.000- $7,000 N.A
2:20.2(9) | meet aggregate P $4,000 | $7,000 $10,000 A
indebtedness requirement
General Clearing Member to
comply with other financial $2,000 — | $4,000 — $7,000 —
21D:1(4) and operational requirements Compoundable $4,000 $7,000 $10,000 N-A.
prescribed by CDP
Bank Clearing Member to
maintain base capital
requirementBank-Clearing $2,000 — | $4,000 — $7,000 —
5.1D.2(1) Compoundable $4.000 $7.000 $10,000 N.A.
acceptable-govermment
Bank Clearing Member to
comply with RRA Financial
RequirementsBank-Clearing
$2,000 — | $4,000 — $7,000 —
5.1D.2(2) | Me . Compoundable | "¢y 500 | $7,000 $10,000 N-A
office-funds-and-adjusted-net
head-office-funds
reguirements
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5.1D.2(3)

Bank Clearing Member to
meet other financial and
operational requirements
prescribed by CDP

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.

Clearing Member to
immediately notify CDP of
failure, or impending failure,
to meet minimum capital and
financial requirements

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.

Clearing Member to comply
with CDP's directions where
Clearing Member has failed
to meet minimum capital and
financial requirements

Not
Compoundable

Not Compoundable

$10,000

5.1DA

Bank Clearing Member to
comply with Liguidity

Resource Requirement

Not
Compoundable

Not Compoundable

$10,000

5.1E

Early Warning Financial Requirements of Clearing Members Incorporated Outside Singapore

General Clearing Member to
immediately notify CDP
where adjusted net head
office funds or cash and/or
acceptable government
securities deposited with
CDP have fallen below 120%
of total risk requirement, or in
dhoensoein Copoml
Clearing-Member-where its

aggregate indebtedness has

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.
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exceeded 600% of
aggregate resources

General Clearing Member to
comply with CDP's directions
where adjusted net head
office funds ercash-andlor
oescomblosevemamcat

CDBP-have fallen below 120%

of total risk requirement

Not
Compoundable

Not Compoundable

$10,000

General Clearing Member to
comply with CDP's directions
where aggregate
indebtedness has exceeded
600% of aggregate
resources

Not
Compoundable

Not Compoundable

$10,000

5.1F

Notification Requirements o

f Clearing Memb

ers Incorporated Outside Singapore

Clearing Member to
immediately notify CDP
where Clearing Member's
adjusted net head office
funds er-eash-andfer

acceptable-government

CDP have fallen below 150%

of total risk requirement or of
any reportable event in
relation to its requlatory
capital and liquidity ratios

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.
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Clearing Member to comply
with other notification
requirements prescribed by
CDP

Compoundable

$2,000 - | $4,000 - $7,000 —
$4,000 $7,000 $10,000

N.A.

Clearing Member to comply
with CDP's directions where
adjusted net head office
funds ercash-and/or
acceptable-government

CDBP have fallen below 150%

of total risk requirement or
that a reportable event in
relation to its regulatory
capital and liquidity ratios
has occurred

Not
Compoundable

Not Compoundable

$10,000

5.8

Monthly Returns

58.1

Clearing Member to submit
monthly returns to CDP by
time frame and t4th-calendar

day-of-each-month in format
specified by CDP

Compoundable

$2,000 — | $4,000 - $7,000 —
$4,000 $7,000 $10,000

N.A.

5.9

Appointment of Auditors and Audit Requirements

5.9.5

Bank Clearing Members to
furnish relevantforms
annual accounts and
auditors' certificate within 5
months of the end of the

Compoundable

$2,000 - | $4,000 - $7,000 —
$4,000 $7,000 $10,000

N.A.
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Bank Clearing Members'
financial year

511

Other Financial Requirements

5.11.3(1)

General Clearing Member to
obtain the prior approval of
CDP if it enters into a
subordinated loan agreement
other than the format
prescribed by CDP

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.

5.11.3(2)

General Clearing Member to
immediately notify CDP
when it draws down a
qualifying subordinate loan

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.

5.11.3(3)

General Clearing Member
not to repay a subordinated
loan principal in
contravention of the
requirements and conditions

Compoundable

$2,000 —
$4,000

$4,000 —
$7,000

$7,000 —
$10,000

N.A.

21


http://rulebook.sgx.com/en/display/display.html?rbid=3271&element_id=525
http://rulebook.sgx.com/en/display/display.html?rbid=3271&element_id=525
http://rulebook.sgx.com/en/display/display.html?rbid=3271&element_id=525

Appendix D

Amendments to SGX-DC Rules

SGX-DC CLEARING RULES

Chapter 2 Clearing Membership

2.02B Eligibility Criteria for Bank Clearing Members
2.02B.1

Unless otherwise prescribed by the Clearing House, to be eligible for Clearing Membership as a Bank Clearing Member, an applicant must satisfy the
Clearing House that:—

2.02B.1.1 it is authorised to conduct banking business in Singapore pursuant to section 4 of the Banking Act (Chapter 19);
2.02B.1.2 it or its parent bank has obtained:
a. a long term credit rating that indicates, at least, a strong overall creditworthiness supporting the fulfilment of its financial obligations; and

b. a credit rating that indicates, at least, adequate intrinsic safety and soundness, excluding external credit support, and a limited ability to
withstand adverse business or economic conditions, from any rating agency registered with an appropriate authority.

c. [Rule has been deleted.]
d. [Rule has been deleted.]

2.02B.1.3 [Rule has been deleted.]

2.02B.1.4 it or its parent bank has, at the point of application, at least $$50,000,000 of base capital paid-up-erdinarysharecapitaland
uhappropriatedprefitertoss or net head office funds, as the case may be, and complies with such other capital and financial requirements as may
be prescribed by the Clearing House from time to time;

2.02B.1.4A it has in place the appropriate procedures and capabilities to participate in the default management activities contemplated under Rule
7A.02.1.5;



http://rulebook.sgx.com/en/display/display.html?rbid=3271&element_id=5930
http://rulebook.sgx.com/en/display/display.html?rbid=3271&element_id=5930

Appendix D

SGX-DC CLEARING RULES

2.02B.1.5 it has, and upon admission will maintain, minimum capital and financial requirements pursuant to Rule 2.07.1B; or Rule 2.08.1B-er
2084C;

2.02B.1.6 its managerial or executive staff have a high standard of integrity and a level of knowledge (as may be deemed acceptable by the Clearing
House) on the nature, risks and obligations in respect of the market or contracts that it wishes to clear;

2.02B.1.7 it must have in place sufficient resources and establish and maintain adequate systems for preserving a sound liquidity and financial
position at all times including the maintaining of adequate staff and facilities for monitoring its cashflow and funding requirements and maintaining
sufficient liquidity for its day to day operations governed by this Rules;

2.02B.1.8 it must maintain segregated and adequate back-office functions in respect of its operations governed by this Rules;

2.02B.1.9 it satisfies any and all other requirements and criteria for such Clearing Membership, which the Clearing House may from time to time
hereafter prescribe; and

2.02B.1.10 [Rule has been deleted.]
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2.02B.3

Rules 2.02B.1.4 0281
any other Contract Class).

shall not apply to a Bank Clearing Member who clears only OTCF Contracts (and not

2.07 Minimum Capital and Financial Requirements of Clearing Members Incorporated in Singapore

2.07.1B

Unless-otherwise-exempted-underRule 2.07.8,-eEach Bank Clearing Member incorporated in Singapore shall at all times: —

2.07.1B.1 Base Capital Requirement
a. maintain a base capital of not less than $55,000,000; or

b. in the case of a Bank Clearing Member who is also a clearing member of CDP, maintain a base capital of not less than $58,000,000; or
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c. in the case of a Bank Clearing Member who clears only OTCF Contracts, maintain a base capital of not less than S$50,000,000;

or such other amount as may be prescribed by the Clearing House from time to time;

2.07.1B.2 RRA Financial RequirementFinrancial-Reseurces-Reguirement

comply with all applicable RRA Financial Requirements nret-cause-orpermit-itsfinancialresourcesto-fall-below-its-totalriskrequirement; and

2.07.1B.3
[Rule has been deleted.]

2.07.1B.4 Other Requirements

comply with the accounting, reporting, book-keeping and any other financial and operational requirements prescribed by the Clearing House in relation
to the Bank Clearing Member's business governed by this Rules.

2.07.8
[Rule has been deleted.]

2.07A Early Warning Financial Requirements of Clearing Members Incorporated in Singapore

2.07A.1

Unless-etherwise-exempted-underRule2:07-8,eEach General Clearing Member or Direct Clearing Member incorporated in Singapore shall immediately
notify the Clearing House:—

2.07A.1.1 if its financial resources fall below 120% of its total risk requirement; or

if its aggregate indebtedness exceeds 600% of its aggregate resources.
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2.07A.2 Unless-otherwise-exempted-underRule2.0728-If the Clearing House is notified by a Clearing Member under Rule 2.07A.1.1 or becomes aware
(whether or not there has been any notification by the Clearing Member under Rule 2.07A.1.1) that such Clearing Member's financial resources have

fallen below 120% of its total risk requirement, the Clearing House may direct such Clearing Member to comply with one (1) or more of the directions
prescribed under Regulation 7(3) of the SFR (Financial and Margin Requirements).:—

2.07A.2.1 [RuIe has been deleted]

2.07B Notification Requirements of Clearing Members Incorporated in Singapore

2.07B.1

Unless-otherwise-exempted-underRule 2.07.8,eEach Clearing Member incorporated in Singapore shall:
2.07B.1.1 in the case of a General Clearing Member or Direct Clearing Member, immediately notify the Clearing House if its financial resources fall
below 150% of its total risk requirement:; and

2.07B.1.2 in the case of a Bank Clearing Member, immediately notify the Clearing House of any event in relation to its regulatory capital and liquidity
ratios that is required to be reported to its Relevant Regulatory Authority.
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2.07B.2
The Clearing House may from time to time prescribe other notification requirements and conditions for exemptions or exceptions therefrom on all or

any of the Clearing Members.

2.07B.3
Unless-etherwise-exempted-underRule2-07-8-lf the Clearing House is notified by a Clearing Member under Rule 2.07B.1 or becomes aware (whether

or not there has been any notification by the Clearing Member under Rule 2.07B.1) that such Clearing Member's financial resources have fallen below
150% of its total risk requirement or that a reportable event in relation to its regulatory capital and liquidity ratios has occurred, the Clearing House
may direct such Clearing Member to do one (1) or more of the following actions: —

2.07B.3.1 submit (where applicable), the statements of assets and liabilities, financial resources, total risk requirement, aggregate indebtedness, and
such other statements as required by the Clearing House at such interval and for such time frame as determined by the Clearing House;

2.07B.3.2 operate its business, or in the case of a Bank Clearing Member, its business governed by this Rules, in such manner and on such conditions as
the Clearing House may impose.

2.08 Minimum Capital and Financial Requirements of Clearing Members Incorporated Outside Singapore
2.08.1B

Unless-etherwise-exempted-underRule2:08.8eEach Bank Clearing Member incorporated outside Singapore shall at all times: —

2.08.1B.1 Base Capital Requirement

(a) maintain a base capital of not less than S55,000,000; or

(b) in the case of a Bank Clearing Member who is also a clearing member of CDP, maintain a base capital of not less than S58,000,000; or

(c) in the case of a Bank Clearing Member who clears OTCF Contracts, maintain a base capital of not less than S$50,000,000 or such other amount as
may be prescribed by the Clearing House from time to time;

Cach and/or - Securities Reaui
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2.08.1B.2 RRA Financial Requirement

comply with all applicable RRA Financial Requirements; and




Appendix D

SGX-DC CLEARING RULES

ahe
2.08.1B.3 Other Requirements

comply with the accounting, reporting, book-keeping and any other financial and operational requirements prescribed by the Clearing House in relation
to the Bank Clearing Member's business governed by this Rules.

2.08.1BA Liquidity Resource Requirement

Each Bank Clearing Member incorporated outside Singapore shall deposit liguidity resources with the Clearing House upon the Clearing House's
request, if the Clearing House determines that any conditions exist which may threaten the ability of the Bank Clearing Member to satisfy its
obligations to the Clearing House and/or CDP under this Rules and the CDP Clearing Rules respectively.

Such liquidity resources shall be an amount up to S55,000,000, or S$8,000,000 in the case of a Bank Clearing Member who is also a clearing member of
CDP, and shall be paid in cash and/or acceptable government securities within such time as determined by the Clearing House.

2.08.1C
[Rule has been deleted]

= a na Memba

2.08.1D
Each Remote Clearing Member incorporated outside Singapore shall at all times:

2.08.1D.1 Base Capital Requirement
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maintain paid-up-ordinary-sharea base capital and-unappropriatedprofiterloss of not less than $$50,000,000;

2.08.1D.2 RRA Financial Rescurces Requirement

comply with all applicable RRA Financial Requirements; and

2.08.1D.4 Other Requirements

comply with the accounting, reporting, book-keeping and any other financial and operational requirements prescribed by the Clearing House.

2.08.1E
In addition to the other applicable requirements under Rule 2.08, each FCM Clearing Member shall at all times maintain an adjusted net capital, in
accordance with CFTC Regulation 1.17, of not less than US$50,000,000.

2.08.8
[Rule has been deleted.] F

2.08A Early Warning Financial Requirements of Clearing Members Incorporated Outside Singapore

2.08A.1
Unless-otherwise-exempted-underRule 2:08-8,eEach General Clearing Member or Direct Clearing Member incorporated outside Singapore shall

immediately notify the Clearing House: —

2.08A.1.1 if its adjusted net head office funds e
Rule2:081B 1 (whicheverisapplicable}fall below 120% of its total rlsk requwement or

2.08A.1.2 in
of its aggregate resources.
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2.08A.2 Unless-otherwise-exempted-underRule2.08-8; ilf the Clearing House is notified by a Clearing Member under Rule 2.08A.1.1 or becomes aware
(whether or not there has been any notification by the Clear|ng Member under RuIe 2.08A.1.1) that such Clearlng Member's adjusted net head ofﬁce

have faIIen below 120% of its total r|sk requirement, the CIearlng House may dlrect such Clearing Member to compIy W|th one (1) or more of the
d|rect|ons prescrlbed under Regulatlon 7(3) of the SFR (FlnanC|aI and Margin Reqwrements) Fe#the—ave%%e—ef—deu—bt—m—the—easewhere—sueh

2.08A.3

If the Clearing House is notified by a Gereral-Clearing Member;a-BirectClearing-Member-ora-RemoteClearingMemberunder Rule 2.08A.1.2 or
becomes aware (whether or not there has been any notification by such Clearing Member under Rule 2.08A.1.2) that such Clearing Member's
aggregate indebtedness has exceeded 600% of its aggregate resources, the Clearing House may direct such Clearing Member to comply with one (1) or
more of the directions prescribed under Regulation 17(2) of the SFR (Financial and Margin Requirements).

2.08B Notification Requirements of Clearing Members Incorporated Outside Singapore

2.08B.1
Unless—etheﬂme—e*empted—emeleemﬂe—}%%—eEach Clearmg Member mcorporated out5|de Smgapore shaII mmedwtety—m#y—the—@leamqg—Heuse—#—
c a DD

2. 088 1 1lin the case of a General Clearing Member or Direct Clearmg Member, |mmed|atelv notify the Clearing House if its financial resources fall
below 150% of its total risk requirement;

2.08B.1.2 in the case of a Bank Clearing Member, immediately notify the Clearing House of any event in relation to its regulatory capital and liquidity
ratios that is required to be reported to its Relevant Regulatory Authority; and

10
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2.08B.1.3 in the case of a Remote Clearing Member, immediately notify the Clearing House of any event in relation to its regulatory capital and liquidity
ratios that is required to be reported to its Relevant Regulatory Authority, subject to a minimum requirement to notify the Clearing House if its base
capital falls below 150% of its minimum risk requirement.

2.08B.3

Unless-etherwise-exempted-underRule2-:08-8-lf the Clearing House is notified by a Clearing Member under Rule 2.08B.1 or becomes aware (whether
or not there has been any notification by the Clearing Member under Rule 2.08B.1) that such Clearing Member's adjusted net head office funds or cash
and/or acceptable government securities deposited with the Clearing House or CDP pursuant to Rule 2.08.1B.1 (whichever is applicable), have fallen
below 150% of its total risk requirement, or that a reportable event in relation to its regulatory capital and liquidity ratios has occurred, the Clearing
House may direct such Clearing Member to do one (1) or more of the following actions: —

2.08B.3.1 submit (where applicable), the statements of assets and liabilities, adjusted net head office funds, cash and/or acceptable government
securities deposited with the Clearing House or CDP, aggregate indebtedness, total risk requirement and such other statements as required by the
Clearing House at such interval and for such time frame as may be determined by the Clearing House;

2.08B.3.2 operate its business, or in the case of a Bank Clearing Member, its business governed by this Rules, in such manner and on such conditions as
the Clearing House may impose.

2.11.3 Qualifying Subordinated Loans

2.11.3.1 Each General Clearing Member or Direct Clearing Member incorporated in Singapore, shall immediately notify the Clearing House when it
draws down a qualifying subordinated loan no later than the date of draw down.

2.11.3.2 A General Clearing Member or Direct Clearing Member incorporated in Singapore: —

a. shall not repay, whether in part or in full, any subordinated loan principal before the maturity date without the prior approval of the Clearing House;
b. shall not repay, whether in part or in full, any subordinated loan principal that has matured:—

i. unless the Clearing Member notifies the Clearing House at least one (1) Business Day before the date of repayment;

ii. if the financial resources of the Clearing Member, are less than 150% of its total risk requirement;

iii. in the case of a General Clearing Member or Direct Clearing Member, if the aggregate indebtedness of the General Clearing Member or Direct
Clearing Member exceeds 600% of its aggregate resources;

iv. if such a repayment will cause an event in Rules 2.11.3.2.b.ii or iii to occur; or

v. if the Clearing House has prohibited in writing such a repayment.

11
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2.11.4 Making of Unsecured Loan or Advance, Payment of Dividend or Director's Fees or Increase in Director's Remuneration

2.11.4.1 Each Clearing Member, except for a Bank Clearing Member or a Remote Clearing Member, shall not, without the prior written approval of the
Clearing House, make any unsecured loan or advance, pay any dividend or director's fees or increase any director's remuneration if:—

a. in the case where the Clearing Member is incorporated in Singapore: —
i. the base capital of the Clearing Member is less than the base capital requirement applicable to the Clearing Member under Rule 2.07;

ii. the financial resources of the Clearing Member are less than 150% of its total risk requirement;
iii. the aggregate indebtedness of the Clearing Member exceeds 600% of its aggregate resources; or

iv. such a loan, advance, payment or increase will cause an event in Rules 2.11.4.1.a.i, ii or iii to occur;
or

b. in the case where the Clearing Member is incorporated outside Singapore: —

i. the net head office funds of the Clearing Member are below the net head office funds requirement applicable to the Clearing Member under Rule
2.08;

ii. the adjusted net head office funds of the Clearing Member are less than 150% of its total risk requirement;

iii. the aggregate indebtedness of the Clearing Member exceeds 600% of its aggregate resources; or

iv. such a loan, advance, payment or increase will cause an event in Rules 2.11.4.1.b.i, ii or iii to occur.

2.11.4.1A A Remote Clearing Member shall notify the Clearing House immediately of any action taken that has or may have a financial or capital impact

on the Remote Clearing Member and is required to be reported to the Relevant Regulatory Authority, or in relation to the events set out in Rule
2.11.4.1.

2.15 Audit Requirements

2.15.1 Statutory Audit Report for General Clearing Members

12
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Without prejudice to such audit and/or reporting requirements as may be imposed by the Clearing House from time to time, a General Clearing
Member shall furnish to the Clearing House within five (5) months of the end of its financial year or within such longer period as may be permitted in
writing by the Clearing House, the relevant forms which a General Clearing Member is required to lodge in the prescribed format under Regulation
27(9) of the SFR (Financial and Margin Requirements), the annual accounts duly audited by, and the certificate of, its auditor or auditors who shall be a
public accountant or a firm of public accountants acceptable to the Clearing House. The certificate shall pertain to the audit conducted by such auditor
or auditors in respect of the financial year aforesaid and shall state,ata-minimum+—abe in such form prescribed by the Relevant Regulatory Authority.

2.15.1.3 [Rule has been deleted.]w

2.15.1.4 [Rule has been deleted.]w

Reporting obligations of auditors

2.15.1.5 Where, in the performance of his or their duties, the General Clearing Member's auditor or auditors becomes or become aware: —

a. of any matter which in his or their opinion adversely affects or may adversely affect the financial position of the General Clearing Member to a
material extent,

b. of any matter which in his or their opinion constitutes or may constitute a contravention of any provision of the SFA or this Rules, or an offence
involving fraud or dishonesty,

c. of any irregularity that has or may have a material effect upon the accounts, including irregularities that jeopardise the moneys or other assets of any
customer of the General Clearing Member, or

d. that the accounting system, internal accounting control and procedures for safeguarding moneys or other assets are inadequate and the
inadequacies have a material effect on the accounts,

the auditor or auditors shall immediately report the matter to the Clearing House.

2.15.1A Audit Report for Direct Clearing Members

13
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Without prejudice to such audit and/or reporting requirements as may be imposed by the Clearing House from time to time, a Direct Clearing Member
shall furnish to the Clearing House within five (5) months of the end of its financial year or within such longer period as may be permitted in writing by
the Clearing House, the relevant forms which a Direct Clearing Member is required to lodge in the prescribed format under Rule 2.26, the annual
accounts duly audited by, and the certificate of, its auditor or auditors who shall be a public accountant or a firm of public accountants acceptable to
the Clearing House. The certificate shall pertain to the audit conducted by such auditor or auditors in respect of the financial year aforesaid and shall
stateata-minimum:—be in such form prescribed by the Relevant Regulatory Authority.

Reporting obligations of auditors

2.15.1A.5 Where, in the performance of his or their duties, the Direct Clearing Member's auditor or auditors becomes or become aware:—

a. of any matter which in his or their opinion adversely affects or may adversely affect the financial position of the Direct Clearing Member to a
material extent,

b. of any matter which in his or their opinion constitutes or may constitute a contravention of any provision of this Rules or an offence involving fraud
or dishonesty, or

c. of any irregularity that has or may have a material effect upon the accounts,

the auditor or auditors shall immediately report the matter to the Clearing House.

2.15.1B Audit Report for Bank Clearing Members

Without prejudice to such audit and/or reporting requirements as may be imposed by the Clearing House from time to time, a Bank Clearing Member
shall furnish to the Clearing House within flve (5) months of the end of |ts flnanC|aI year or W|th|n such Ionger period as may be permitted in writing by
the Clearing House, : - the annual
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accounts duly audited by, and the certificate of its auditor or auditors. The certificate shall pertain to the audit conducted by such auditor or auditors in
respect of the financial year aforesaid and shall state,ata-minimum:—Dbe in such form prescribed by the Relevant Regulatory Authority.

2.15.1B.1 [Rule has been deleted.]-w
G il ) i this R ;

Reporting obligations of auditors

2.15.1B.5 Where, in the performance of his or their duties, the Bank Clearing Member's auditor or auditors becomes or become aware:—
a. of any matter which in his or their opinion adversely affects or may adversely affect the financial position of the Bank Clearing Member to a material
extent,

b. of any matter which in his or their opinion constitutes or may constitute a contravention of any applicable provision of the SFA or this Rules or an
offence involving fraud or dishonesty,

c. of any irregularity in the Bank Clearing Member's business governed by this Rules, that has or may have a material effect upon the accounts,
including irregularities that jeopardise the moneys or other assets of any customer of the Bank Clearing Member, or

d. that the accounting system, internal accounting control and procedures for safeguarding moneys or other assets are inadequate and the
inadequacies have a material effect on the accounts,
the auditor or auditors shall immediately report the matter to the Clearing House.
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2.15.1C Audit Reports for Remote Clearing Members

Without prejudice to such audit and/or reporting requirements as may be imposed by the Clearing House from time to time, a Remote Clearing
Member shall furnish to the Clearing House:

2.15.1C.1 within five (5) months of the end of its financial year or within such longer period as may be permitted in writing by the Clearing House, the
pursuant-to-standardspreseribed-by-the-Clearing-House; management report and the annual accounts duly audited in accordance with the usual
accounting standards of the Remote Clearing Member by, and the certificate of, its auditor or auditors who shall be a public accountant or a firm of
public accountants acceptable to the Clearing House. The auditor’s certificate shall be in such form prescribed by the Relevant Regulatory
Authority. Fhecertificate shallpertain-tothe audit conducted-by such-auditor orauditorsinrespectof the financialyearaforesaid-and-sha

a. [Rule has been deleted.]-w

. inrthis Rules:

d. [Rule has been deleted.]-w '
£ 41 . I Lo hi I ornich hi hei i ;

Reporting obligations of auditors

e. where, in the performance of his or their duties, the Remote Clearing Member's auditor or auditors becomes or become aware:
i. of any matter which in his or their opinion adversely affects or may adversely affect the financial position of the Remote Clearing Member to a
material extent;
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ii. of any matter which in his or their opinion constitutes or may constitute a contravention of any provision of this Rules, the SFA and/or any applicable
laws or an offence involving fraud or dishonesty;

iii. of any irregularity that has or may have a material effect upon the accounts, including irregularities that jeopardize the moneys or other assets of
any customer of the Remote Clearing Member; or

iv. that the accounting system, internal accounting control and procedures for safeguarding moneys or other assets are inadequate and the
inadequacies have a material effect on the accounts,
the auditor or auditors shall immediately report the matter to the Clearing House; and

2.23 Notification of Reduction in Capital and Under-Segregation

2.23.1
Every Clearing Member shall:—

2.23.1.1 except in the case of a Bank Clearing Member in A : or a Remote Clearing
Member, report to the Clearing House within 48 hours of occurrence of any reduction in excess of 20% in its flnanC|aI resources or adjusted net head
office funds, as the case may be, from the previously submitted financial statement; or
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2.23.1.2 except in the case of a Direct Clearing Member, immediately report to the Clearing House of any under-segregation of money, assets or
properties margins as required under this Rules, the SFA and/or any applicable laws; or-

2.23.1.3 in the case of a Bank Clearing Member or a Remote Clearing Member, report to the Clearing House within 48 hours of occurrence of any
reduction in excess of 20% in its regulatory capital from the previously submitted financial statement.;-of

2.26 Special Call for Financial Statements

2.26.2
Each Clearing Member must make and keep as a record formal computations of its capital and financial requirements pursuant to:—

a. in the case of a General Clearing Member, Rules 2.07, 2.07A, 2.07B, 2.07C, 2.08, 2.08A, 2.08B, 2.08C, 2.09 and 2.10;

b. in the case of a Direct Clearing Member, Rules 2.07, 2.07A, 2.07B, 2.07C, 2.08, 2.08A, 2.08B and 2.08C;

c. in the case of a Bank Clearing Member, Rules 2.07, 2:87A; 2.07B-2-67C,-2.08, 2-:08A-and 2.08Band-208C; or

d. in the case of a Remote Clearing Member, Rules 2.08,-2-08A and 2.08B,

as of the close of business each month, or in the case of capital adequacy report of Bank Clearing Members, quarterly. The computations must be in

such form as the Clearing House may prescribe and submitted to the Clearing House within fourteen (14) calendar days after the end of each month, or
such time frame as the Clearing House may prescribe.

2.27 Request for Information

2.27.1

Each Clearing Member except in the case of a Bank Clearing Member or a Remote Clearing Member, shall immediately notify the Clearing House when
any Customer Account and any House Account is under-margined by an amount which exceeds its aggregate resources, except that no notification is
required for the Clearing Member's own proprietary House Accounts.

2.27.1A
Each Bank Clearing Member or Remote Clearing Member shall immediately notify the Clearing House when required to do so by the Clearing House
when any Customer Account and any House Account is under-margined by such amount as may be determined by the Clearing House.
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Chapter 9 Definitions and Interpretation
9.01 Definitions

A

"adjusted net head office funds" —whenp-usedinreferenceto—
a—a-GeneralClearing Memberor Dire £ - hehas the
meaning ascribed thereto in Regulation 2 of the SFR (Financial and Margin Requirements);.

"aggregate resources" — when used in reference to:—

a. a Clearing Member incorporated in Singapore, means its financial resources and qualifying letters of credit
referred to in Rule 2.07C less its total risk requirement;_and

b. a General Clearing Member or Direct Clearing Member incorporated outside Singapore or a Bank Clearing
Member incorporated outside Singapore which has satisfied Rule 2.02B.1.11.c, means its adjusted net head
office funds and qualifying letters of credit referred to in Rule 2.08C less its total risk requirement;.
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B

“base capital" — when used in reference to:—
a. a General Clearing Member or a Direct Clearing Member, shall have the meaning ascribed thereto under
Regulation 2 of the SFR (Financial and Margin Requirements)-; and
b. a Bank Clearing Member or a Remote Clearing Member, means its paid-up ordinary share capital and
unappropriated profit or loss.

F

"financial resources" —when-used-inreference to—
S—o-mener corag e eroa-he corng Moo heorsoratedh—aEase has the
meaning ascribed thereto in Regulation 2 of the SFR (Financial and Margin Requirements);.
5—a-Ban earing Memberincorporated-in-Singaporeshallbearthe meaninga ib

R

RRA Financial Requirement means all applicable financial requirements (whether relating to capital, liquidity, risk or otherwise) imposed on
a Clearing Member by its Relevant Regulatory Authority.

Relevant Regulatory Authority means:

(a) the authority(ies) or regulatory body(ies) that regulate(s) a Clearing Member's activities in the country
where it is carrying on such activities and from which it has applied for Clearing Membership; and
(b) where the Clearing Member is carrying on regulated activities in Singapore, the MAS.
T
"total risk requirement"” | —when-usedinreferenceto:—
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Regulation 2 of the SFR (Financial and Margin Requirements);.

Schedules

Chapter 2 — Clearing Membership

Composition Amount which may be
Offered by the Clearing House, where the
Whether Clearing House has Determined the

composition Clearing Member to be Liable Mandatory minimum
penalty imposable

by the DC

Rule Violation

may be

Brief offered 1st
Rule Chapter/Number = Description Violatio 3rd Violation

2nd

Violation
of Rule olatio
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Bank Clearing Member or its
parent bank to have base
capital or net head office funds

group-shareholders' funds of at
least S$1050,000,000

Compounda
ble

$2,000

$4,000

$4,000 —

$7,000 $7,000 — $10,000

2.07.1

Bank Clearing Member
incorporated in Singapore to
comply with the minimum base
capital and RRA Financial
RequirementFinaneial:
Aggrogoictndobindnoes
Regquirement

Compounda
ble

$2,000

$4,000

$4,000 —

$7.000 $7,000 — $10,000

N.A.

2.07B.

Clearing Member incorporated
in Singapore to notify the
Clearing House if financial
resources fall below the
specified threshold_or of any
reportable event in relation to
its reqgulatory capital and

liquidity ratios

Compounda
ble

$2,000

$4,000

$4,000 —

$7.000 $7,000 — $10,000

N.A.

2.07B.

Clearing Member incorporated
in Singapore to comply with the
directions of the Clearing
House where its financial
resources have fallen below the
specified threshold_or that a
reportable event in relation to
its regulatory capital and
liquidity ratios has occurred

Not
Compounda
ble

Not Compoundable

$10,000
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2.08.1

Bank Clearing Member
incorporated outside Singapore
to comply with the minimum

base capital and RRA Financial

Requirement;-Financial;

Aggregate-Indebtedness
Reguirement

Compounda
ble

$2,000

$4,000

$4,000 —

$7,000 $7,000 — $10,000

N.A.

2.08.1

Bank Clearing Member
incorporated outside Singapore

BA

to comply with Liquidity
Resource Requirement

Not

Com_gounda
ble

Not Compoundable

$10,000

2.08A.

Clearing Member incorporated
outside Singapore to comply
with the directions of the
Clearing House where its
adjusted net head office funds
or-cash-and/oraceceptable

L
g . . .
Heuse have fallen below the
specified threshold

Not
Compounda
ble

Not Compoundable

$10,000

2.08B.

Clearing Member incorporated
outside Singapore to
immediately notify the Clearing
House if its financial resources
adjusted-net-head-office funds
or-cash-and/or-acceptable

goevernmentsecurities have
fallen below the specified

threshold_or of any reportable
event in relation to its
regulatory capital and liquidity
ratios

Compounda
ble

$2,000

$4,000

$4,000 —

$7.000 $7,000 — $10,000

N.A.
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2.08B.

Clearing Member incorporated
outside Singapore to comply
with the directions of the
Clearing House where its
adjusted net head office funds
or cash and/or acceptable
government securities
deposited with the Clearing
House or CDP have fallen
below the specified threshold_or
that a reportable event in
relation to requlatory capital
and liquidity ratios has occurred

Not
Compounda
ble

Not Compoundable

$10,000

2.11.4

Clearing Member, except for a
Bank Clearing Member_or a
Remote Member not to make
any unsecured loan or
advance, pay any dividend or
director's fees or increase any
director's remuneration without
the prior approval of the
Clearing House, unless the
stipulated conditions are met.
Remote Clearing Member to
notify the Clearing House
immediately of any action taken
that has or may have a financial
or capital impact and is
required to be reported to the
Relevant Reqgulatory Authority,
or in relation to the events set
out in Rule 2.11.4.1.

Compounda
ble

$2,000

$4,000

$4,000 —

$7.000 $7,000 — $10,000

N.A.

N
o [3
e

Clearing Member to notify the
Clearing House of the

Compounda
ble

$4,000 —

$7.000 $7.000 — $10,000
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stipulated reduction in capital

within the timelines
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