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REGULATION 103 ALLOCATION OF MANDATORY FOREXCLEAR SWAP 

CONTRACTS AND MANDATORY SETTLEMENT FOREXCLEAR SWAP 

CONTRACTS 

Mandatory Settlement ForexClear Swap Contracts 

(a)  If, following the occurrence of a ForexClear Settlement Event with respect to a 

ForexClear Option Clearing Member and a given ForexClear Currency, the Clearing 

House determines that, in accordance with Regulation 100(l) Regulation(k) it shall 

conclude one or more Mandatory Settlement ForexClear Swap Contracts, it shall 

allocate the Mandatory Settlement ForexClear Swap Contracts arising between it and 

the applicable ForexClear Option Clearing Members in respect of that ForexClear 

Settlement Event in accordance with the below, subject always to the provisions of 

Regulation 108 Regulation 105: 

(i) first, the Clearing House shall allocate such Mandatory Settlement ForexClear 

Swap Contracts amongst all ForexClear Option Clearing Members that are 

Impacted ForexClear Option Clearing Members in respect of any ForexClear 

Settlement Event that has occurred on the relevant day (and regardless of the 

ForexClear Currency that is the subject of such a ForexClear Settlement 

Event) in the proportions and in the ForexClear Currencies that the Clearing 

House determines acting in its sole and absolute discretion; and 

(ii) second, if having allocated Mandatory Settlement ForexClear Swap Contracts 

in accordance with (i) above, the Settlement Position Amount (denominated in 

any ForexClear Currency) of any of the Impacted ForexClear Option Clearing 

Members identified in (i) above exceeds the relevant Settlement Position Limit 

applicable to that Impacted ForexClear Option Clearing Member (such excess, 

the "Remaining SPA Shortfall"), the Clearing House shall allocate such 

Mandatory Settlement ForexClear Contracts amongst all other ForexClear 

Option Clearing Members in the proportions and in the ForexClear Currency 

the Clearing House determines acting in its sole and absolute discretion, until 

there is no Remaining SPA Shortfall in respect of any ForexClear Option 

Clearing Member. 

Mandatory ForexClear Swap Contracts 

(b) If, following the occurrence of a ForexClear Liquidity Event with respect to a 

ForexClear Option Clearing Member and a given ForexClear Currency, the Clearing 

House determines that, in accordance with Regulation 101(d)(v), it shall conclude one 

or more Mandatory ForexClear Swap Contracts, it shall allocate the Mandatory 

ForexClear Swap Contracts arising between it and the applicable ForexClear Option 

Clearing Members in respect of that ForexClear Liquidity Event in accordance with 

the below, subject always to the provisions of Regulation 108 Regulation 105: 

(i) first, the Clearing House shall allocate such Mandatory ForexClear Swap 

Contracts amongst all ForexClear Option Clearing Members that are Affected 

ForexClear Option Clearing Members in respect of any ForexClear Liquidity 

Event that has occurred on the relevant day (and regardless of the ForexClear 

Currency that is the subject of such a ForexClear Liquidity Event) in the 
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proportions and in the ForexClear Currencies that the Clearing House 

determines acting in its sole and absolute discretion; and 

(ii) second, if having allocated Mandatory ForexClear Swap Contracts in 

accordance with (i) above, there remains some Relevant FX Liabilities 

(denominated in any ForexClear Currency) of the Affected ForexClear Option 

Clearing Member(s) identified in (i) above that have not been extinguished, 

the Clearing House shall allocate such Mandatory ForexClear Contracts 

amongst all other ForexClear Option Clearing Members in the proportions and 

in the ForexClear Currency the Clearing House determines acting in its sole 

and absolute discretion, until there are no Relevant FX Liabilities outstanding. 




