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Christopher Bowen  
Managing Director and Chief Regulatory Counsel 

Legal Department 
 
July 30, 2015 

VIA ELECTRONIC PORTAL 

Christopher J. Kirkpatrick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, DC 20581 
 
 
RE: CFTC Regulation 40.6(d) Notification. The Board of Trade of the City of Chicago, Inc. 

(“CBOT” or “Exchange”) Weekly Notification of Rule Amendments. 
CBOT Submission No. 15-339 
 
 

Dear Mr. Kirkpatrick: 
 
Pursuant to Commodity Futures Trading Commission (“CFTC” or “Commission”) Regulation 40.6(d), the 
Exchange submits this weekly notification of the following rule amendments made effective during the 
week of July 20, 2015.  
 
On Thursday, July 23, 2015, the Exchange made non-substantive administrative amendments to CBOT 
Rulebook Chapters 101, 103, 105, 106, 110, 121, 230, 234, 300, 400, 402, 435, 526, 532, and 579. The 
non-substantive administrative amendments are attached hereto as Exhibit A, with additions underscored 
and deletions overstruck.  
 
If you require any additional information, please contact the undersigned at (212) 299-2200 or via e-mail 
at CMEGSubmissionInquiry@cmegroup.com.  
 
 

 
Sincerely,  
 
 
/s/ Christopher Bowen 
Managing Director and Chief Regulatory Counsel 

 
 
 
Attachment: Exhibit A – Amendments to CBOT Rulebook Chapters 101, 103, 105, 106, 110, 121, 230, 

234, 300, 400, 402, 435, 526, 532, and 579

mailto:CMEGSubmissionInquiry@cmegroup.com
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EXHIBIT A 
 

CBOT RULEBOOK 
 

(additions underscored; deletions overstruck) 
 
 

101. QUALIFICATIONS AND RESPONSIBILITIES  
Any adult of good moral character, reputation and business integrity, with adequate financial resources and credit to 
assume the responsibilities and privileges of membership, is eligible for membership in the Exchange. A 
determination as to whether an applicant for membership or an applicant for an incentive program offered by the 
CBOT satisfies the Exchange requirements shall be made by the Membership Committee or by staff in the applicable 
department. A person approved for membership and an individual or entity approved for an incentive program shall 
be subject to all Exchange Rules. Notwithstanding a transfer of membership, a person shall continue to be 
responsible for violations of Exchange Rules committed by him while he was a member and also agrees to have any 
disputes, which arose while he was a member and which relate to or arise out of any transaction upon the Exchange 
or membership in the Exchange, resolved in accordance with Exchange Rules.  
 
103. PURCHASE OF MEMBERSHIP AND MECHANICS OF PURCHASE  
103.B. Mechanics of Purchase  
The Department shall post the lowest offer to sell and the highest bid to purchase a membership in each Series. The 
Department shall match bids and offers and, in the event of an agreement, shall promptly notify the purchaser and 
the seller. Within two business days of such notification, the purchaser shall deposit with the Department the 
following:  
a. A check, payable to the Exchange, for a transfer fee in an amount set by Exchange staffthe Board; and  
b. (1) A wire transfer, or a certified or cashier's check, if not previously deposited, or a check or a wire transfer from a 
clearing firm, payable to the Exchange, in the amount of the purchase price or, (2) if the seller has filed a written 
consent, a Series B-1 (Full), Series B-2 (Associate), Series B-3 (GIM), Series B-4 (IDEM), or Series B-5 (COM) 
membership if not previously deposited, owned free of any Rule 110 claims or any other liens, representing partial or 
complete satisfaction of the purchase price, and constituting a partial or complete exchange of membership(s) to that 
extent. Pursuant to such an exchange of membership(s), the purchaser and seller each must file an indemnification 
agreement in favor of the Exchange from a clearing member by which the clearing member agrees to pay all valid 
Rule 110 claims against the purchaser or the seller, as the case may be, up to the value at the time of the exchange 
of the membership(s) transferred by such purchaser or seller.  
 
105. APPLICATION FOR MEMBERSHIP  
105.A. Application Process for Members Accessing the Trading Floor  
The applicant shall file an Application for Membership and the appropriate fee with the Department. The applicant 
shall agree to take no recourse against the Exchange in the event his application is rejected (except as provided in 
Section 8c of the Commodity Exchange Act), set forth all financial arrangements made in connection with the 
proposed purchase or transfer of the membership and agree to abide by the applicable rules and regulations of the 
Exchange and all amendments thereto.  
Upon completion of the foregoing, the Department shall notify the membership by posting for a period of 20 days of 
the name of the applicant, the seller, the purchase price and the transfer type. The notice shall request the 
submission to the Department of claims against the seller or transferor arising out of Exchange transactions or any 
other relationship regulated by the Exchange. A Long Form application shall not be considered during the posting 
period; however, upon request, Exchange staff may waive any part of the period.  
During the posting period, the Department shall prepare a report on the qualifications of the applicant.  
The Short Form application of a member who is transferring onto a membership may be approved by Exchange staff 
before the expiration of the posting period, provided the member obtains an indemnification agreement in favor of the 
Exchange from a clearing member to cover Rule 110 claims up to the value of the membership at the time of the 
transfer.  
An applicant who wishes to procure a membership by purchase, or by transfer, may do so either prior or subsequent 
to approval for membership pursuant to Rule 107. An applicant who has acquired a membership prior to approval for 
membership shall become a member upon such approval. An applicant approved for membership prior to acquiring a 
membership shall become a member if, within thirty calendar days after approval for membership, he procures a 
membership; otherwise his membership shall be deemed vacated and the Exchange shall retain the membership 
application processing fee. Extensions of the 30-day period in which the applicant must acquire a membership may 
be granted by the Department.  
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106.C. Family Transfers  
A member or Non-Member Investor may temporarily transfer his membership to a member of his immediate family 
who shall be subject to all Exchange rules and regulations. For purposes of this rule, immediate family members shall 
be limited to parents, siblings, children, grandchildren, grandparents, fathers-in-law, mothers-in-law, sons-in law, 
daughters-in-law and spouses.  
Rule 106.C transfers shall be subject to the following terms and conditions:  
1. The transferor may revoke the transfer upon written notice filed with the Department.  
2. The transferor shall have the right at any time to have the transferee disqualified from trading by giving notice to 
the transferee's qualifying clearing member, who in turn must notify the Exchange pursuant to Rule 511.A.  
3. The transfer shall be revoked and the membership shall revert to the transferor's estate or conservator upon official 
notice of the death or formally declared incompetence of the transferor. However, the legal representative of a 
deceased member’s estate may transfer his membership pursuant to this Rule 106.C. during the pendency of 
probate.  
4. Upon a transferor’s expulsion from the Exchange, the transfer shall be revoked and the membership shall revert to 
the transferor who must sell or liquidate the membership within 30 days.  
 
106.D. Futures Industry Transfers  
A member or Non-Member Investor may temporarily transfer his membership to another member who shall be 
subject to all Exchange rules and regulations.  
Transfers under this section shall be subject to the following terms and conditions:  
1. The transferor may revoke the transfer upon written notice filed with the Department.  
2. The transferor shall have the right at any time to withdraw the authority of the transferee to trade on the 
membership by giving notice to the transferee's qualifying clearing member and such clearing member must 
subsequently notify the Exchange pursuant to Rule 511.A.  
3. The transfer shall be revoked and the membership shall revert to the transferor's estate or conservator upon official 
notice of the death or formally declared incompetence of the transferor. However, the legal representative of a 
deceased member’s estate may transfer his membership pursuant to this Rule 106.D. during the pendency of 
probate.  
4. The transferor is eligible to be elected to the Board of Directors as a CBOT Director (as such term is defined in, 
and subject to the provisions of, the Bylaws of CME Group Inc). A transferor who is a member of the Board may have 
access to the trading floor in order to meet with other members, but may not trade while on the trading floor.  
 
110. CLAIMS AGAINST MEMBERSHIP, APPLICATION OF PROCEEDS  
For the purposes of this rule "sale" shall include a sale made pursuant to Rule 104 or a transfer made in accordance 
with the provisions of Rule 106; "seller" shall include owners of a membership and firms that have membership 
privileges pursuant to Rules 106. F., G. or J.; and “claim” shall be limited to claims involving incidents that occurred 
prior to the sale of the membership and which arose in connection with Transactions on the Exchange or membership 
in the Exchange. For purposes of this Rule, “Transactions on the Exchange” shall include, but are not limited to, 
transactions receiving preferential clearing fees as a result of the membership, regardless of the party entitled to 
receipt of such preferential fees. Claims resulting from conduct subsequent to the sale of a membership may not be 
asserted against that membership or its proceeds. All claims against the membership or its proceeds resulting from 
the sale of the membership shall be submitted in writing to the Department within 20 days of the posting of notice of 
the sale of said membership. At the conclusion of the 20-day claim filing period, authorized Exchange staff shall 
conduct an investigation of all claims properly filed against the seller’s membership sale or its proceeds. This 
investigation shall be completed within 20 days unless the investigation cannot be resolved within that period.  
The total proceeds of the sale, or in the case of a transfer, the value at the mid-point of the bid-offer spread as of the 
date of the transfer, of the membership shall be applied to the following purposes and in the following order of priority:  
 
121. MEMBERSHIP PRIVILEGES  
Membership in the Exchange entitles the member to certain privileges including the right:  
a. To access the trading floor if properly qualified by a clearing member;  
b. To act as a floor broker and/or floor trader in accordance with Exchange rulesthe requirements of Chapter 5; and  
c. To receive member or lessee transaction fee rates in accordance with Exchange requirements.  
 
230. GENERAL  
The Board shall, subject to applicable provisions in the relevant corporate charter and bylaws:  
a. Be the governing body of the Exchange;  
b. Have charge and control of all property of the Exchange;  
c. Provide, acquire and maintain suitable Exchange quarters and facilities;  
d. [Reserved];  
e. [Reserved];  
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f. Designate and authorize specific appointed officers to act on behalf of the Board to execute contracts within 
specified budgetary limits;  
g. Fix, determine and levy all membership dues, fees and assessments when necessary;  
h. Act in a judicial capacity in the conduct of hearings with respect to any charges proffered against Members as 
defined in Rule 400 and non-members and, after such hearings, determine what disciplinary action, if any, should be 
taken by the Exchange with respect to those charges;  
i. Determine the commodities traded, the membership Series and/or KC HRW Incentive Program Participants in 
which they shall be permitted to traded such commodities, the delivery months, hours of trading, the days of the 
contract month on which delivery may be made, and performance bond requirements; 
 
 
234. AVOIDING CONFLICTS OF INTEREST IN "SIGNIFICANT ACTIONS"  
234.A. Definitions  
For purposes of this rule:  
1. "Significant Action" means (a) an Exchange action or rule change which addresses an "emergency" as defined in 
CFTC Regulation 40.1(h); or (b) any change in Exchange performance bond levels that is designed to respond to 
extraordinary market conditions such as an actual or attempted corner, squeeze, congestion or undue concentration 
of positions, or that otherwise is likely to have a substantial effect on prices in any contract traded or cleared at the 
Exchange.  
2. "Committee" means the Board or any body that is authorized to take a Significant Action.  
3. "Member's Affiliated Firm" means a firm in which the member or KC HRW Incentive Program Participant is a 
"principal," as defined in CFTC Regulation 3.1(a), or an employee.  
 
 
300. COMMITTEES  
300.A. General Provisions  
The Board shall establish from time to time Board level committees and non-Board level committees necessary to 
conduct the business of the Exchange.  
Every committee of the Exchange must have a chairman or co-chairmen. For purposes of these Rules, each co-
chairman shall have the powers and duties of a chairman if acting in the capacity of a chairman. The chairman or co-
chairmen may either be members of the Board, if required by the Rules or applicable committee charter, Exchange 
members or employees of member firms or KC HRW Incentive Program Participants, or non-members.  
The Chairman of the Board may appoint vice-chairmen or alternate chairmen to each committee. All meetings shall 
be called upon request of the chairman of the committee. In the absence of the chairman or a co-chairman, the 
function of that office shall be performed by a vice-chairman or an alternate chairman and may be performed by the 
Chairman of the Board.  
Meetings shall be conducted according to established procedures of the Exchange, its bylaws or committee charter, 
as applicable. In the absence of established procedures, or in the case of a dispute, Robert's Rules of Order may be 
consulted as a guide. Voting by proxy at committee meetings shall not be permitted.  
300.C. Non-Board Level Committees  
The duties of non-Board level committees are to review investigation reports prepared by Exchange staff, conduct 
hearings and/or advise and assist the Board and perform the specific duties assigned to them elsewhere in these 
Rules, in their charters or by the Board. The Board may refer to a committee any matter within the committee’s 
jurisdiction and it shall be the duty of the committee to meet, consider the matter and make a complete report to the 
Board.  
The Chairman may appoint Exchange members or employees of member firms or KC HRW Incentive Program 
Participants and non-members to all non-Board level committees to serve during the Chairman's term of office and 
until new committees are appointed. The Chairman may at any time remove any member of a committee, with or 
without cause, and all vacancies shall be filled as in the case of an original appointment. 
 
400. GENERAL PROVISIONS  
The Board has adopted Rules, and from time to time adopts amendments and supplements to such Rules, to 
promote a free and open market on the Exchange, to maintain appropriate business conduct and to provide 
protection to the public in its dealings with the Exchange and its Members. The Board has created committees to 
which it has delegated responsibility for the investigation, hearing and imposition of penalties for violations of 
Exchange Rules. The Board has also delegated responsibility for the investigation and imposition of penalties for 
violations of Exchange Rules to Exchange staff as set forth in the Rules. The delegation of such responsibility and 
authority shall in no way limit the authority of the Board with respect to all Rule violations.  
For purposes of Chapter 4, the term "Member" shall mean: 1) members and clearing members of the Exchange, 
including retired members with floor access privileges and individuals and entities described in Rule 106; 2) 
associated persons ("APs") and affiliates of clearing members and member firms of the Exchange; 3) guaranteed 
introducing brokers of clearing members and member firms of the Exchange and their APs; 4) Exchange permit 
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holders and any person or entity that has been granted cross-exchange trading privileges; 5) employees, authorized 
representatives, contractors, and agents of any of the above persons or entities, in regard to the Exchange related 
activities of such individuals; 6) regular firms; 7) individuals and entities that have agreed in writing or via electronic 
signature to comply with the Rules of the Exchange; and 8) CME members, KC HRW Incentive Program Participants 
and other individuals who have access to the Floor.  
Members are deemed to know, consent to and be bound by all Exchange Rules. Former Members shall be subject to 
the continuing jurisdiction of the Exchange, including, without limitation, the application of Rule 432.L., with respect to 
any conduct that occurred while a Member.  
 
402.B. Sanctions  
If the Panel finds that a party, including a Member, has violated a Rule, the Panel may take one or more of the 
following actions:  
1. Order the party to cease and desist from the conduct found to be in violation of these Rules or from conduct which 
would violate the rules of any other exchange owned or controlled by CME Group or the Commodity Exchange Act;  
2. Order a party to liquidate such portion of the open contracts in the party’s proprietary or customers’ accounts, or 
both, as the Panel deems appropriate to ensure the integrity of Exchange contracts or to ensure an orderly and liquid 
market;  
3. Order a party or its customer to deposit such additional performance bonds with the Clearing House as the Panel 
deems appropriate to protect the integrity of open contracts;  
4. Prescribe such additional capital or other financial requirements as it deems appropriate;  
5. Restrict the ability of the party to have a business affiliation with, be employed by or have a financial or beneficial 
interest in a Member or broker association;  
6. Restrict, suspend or terminate the party’s access to the Globex platform or any other trading or clearing platform 
owned or controlled by CME Group or to supervise the entry of any orders into such platforms by others;  
7. Restrict the party’s access to any trading floor owned or controlled by CME Group;  
8. Restrict the party’s ability to trade, place, enter, accept or solicit orders in any or all products of any exchange 
owned or controlled by CME Group;  
9. Suspend any or all of the Member’s privileges of membership or the privilege afforded to KC HRW Incentive 
Program Participants;  
10. Expel the Member from membership in any exchange owned or controlled by CME Group or from the KC HRW 
Incentive Program;  
11. Impose a fine upon the party not to exceed $1,000,000 per violation plus the amount of any benefit received as a 
result of the violation;  
12. Issue a reprimand;  
13. Prescribe limitations on positions of the party as may be appropriate, including issuing an Order that no Clearing 
Member accept new positions on behalf of any such party;  
14. Impose advertising restrictions upon the Member pursuant to these Rules;  
15. Direct the party to make restitution, in such amount as is warranted by the evidence, to the account of any party 
damaged by the conduct, or to the Clearing Member who has previously made restitution to the account of such 
party;  
16. Revoke the regularity status of a regular firm;  
17. Order such action as is necessary to prevent a threat to the contract or violation of the Commodity Exchange Act 
or Exchange Rules; and/or  
18. With the approval of the Market Regulation Department and the party, order any other sanction or undertaking to 
address or deter the underlying violative conduct pursuant to a supported offer of settlement.  
When determining whether to impose any of the sanctions listed above, the Panel may consider any factors 
determined by the Panel to be relevant in the context of a particular case, including any of the factors described in the 
“Sanctioning Guidance to Self-Regulatory Organizations” in the CFTC Policy Statement Relating to the Commission’s 
Authority to Impose Civil Money Penalties and Futures Self-Regulatory Organizations’ Authority to Impose Sanctions: 
Penalty Guidelines (1994).  
If the Panel shall decide by a majority vote that the matter might warrant a penalty in excess of its own authority, the 
Hearing Panel Chair shall refer the matter to the Board for further hearings and a decision pursuant to the procedures 
in Rule 408.  
 
435. EFFECT OF SUSPENSION OR EXPULSION  
Unless otherwise determined by the committee with jurisdiction over such matters, a suspended or expelled Member 
shall not be entitled to any of the privileges of membership or the privilege afforded to KC HRW Incentive Program 
Participants during the period of such suspension or expulsion, including, but not limited to, the right to:  
A. access any trading floor owned or controlled by CME Group;  
B. access the Globex platform or any other electronic trading or clearing platform owned or controlled by CME Group;  
 
C. obtain member or KC HRW Incentive Program Participant rates; and  
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D. any applicable cross-exchange trading privileges.  
A member who has been expelled may not lease out an owned membership in any exchange owned or controlled by 
CME Group and must relinquish ownership of such membership(s) within 30 days of the date that the expulsion 
becomes the final decision of the Exchange. A KC HRW Incentive Program Participant who has been expelled may 
not confer the program’s privilege upon any other person.  
526. BLOCK TRADES 
 
I. A commodity trading advisor ("CTA") registered or exempt from registration under the Act, including, without 
limitation, any investment advisor registered or exempt from registration under the Investment Adviseors Act of 1940, 
shall be the applicable entity for purposes of Sections A., B., C., and D., provided such advisors have total assets 
under management exceeding $25 million and the block trade is suitable for the customers of such advisors.  
J. A foreign Person performing a similar role or function to a CTA or investment adviseor as described in Section I, 
and subject as such to foreign regulation, shall be the applicable entity for purposes of Sections A., B., C., and D., 
provided such Persons have total assets under management exceeding $25 million and the block trade is suitable for 
the customers of such Persons.  
 
532. DISCLOSING ORDERS PROHIBITED  
With the exception of transactions executed in accordance with the requirements of Rules 526, 538 and 539, nNo 
person shall disclose another person's order to buy or sell except to a designated Exchange official or the CFTC, and 
no person shall solicit or induce another person to disclose order information. An order for pit execution is not 
considered public until it has been bid or offered by open outcry. No person shall take action or direct another to take 
action based on non-public order information, however acquired. The mere statement of opinions or indications of the 
price at which a market may open or resume trading does not constitute a violation of this rule.  
 
579. GLOBAL COMMAND CENTER  
579.A. Customer Support  
The Global Command Center ("GCC") provides Globex customer support and problem management only to 
members, clearing members, KC HRW Incentive Program Participants and customers designated by clearing 
members. In addition, designated MGEX members and clearing members may also receive customer support and 
problem management from GCC with respect to contracts traded on Globex. In order to be eligible for GCC support, 
such persons must register with the GCC (“Registered Contacts”). The GCC provides customer support via a 
specified telephone number and during specified hours. GCC employees may not always be available to assist 
Registered Contacts. Persons other than Registered Contacts, including non-members with Globex access pursuant 
to Rule 574, must contact their clearing members to make support requests. 

 


