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Christopher Bowen  
Managing Director and Chief Regulatory Counsel 

Legal Department 
 
July 30, 2015 

VIA ELECTRONIC PORTAL 

Christopher J. Kirkpatrick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, DC 20581 
 
 
RE: CFTC Regulation 40.6(d) Notification. Chicago Mercantile Exchange Inc. (“CME” or 

“Exchange”) Weekly Notification of Rule Amendments. 
CME Submission No. 15-338 
 
 

Dear Mr. Kirkpatrick: 
 
Pursuant to Commodity Futures Trading Commission (“CFTC” or “Commission”) Regulation 40.6(d), the 
Exchange submits this weekly notification of the following rule amendments made effective during the 
week of July 20, 2015.  
 
On Thursday, July 23, 2015, the Exchange made non-substantive administrative amendments to CME 
Rulebook Chapters 101, 103, 106, 110, 121, 127, 400, 526, and 579. The non-substantive administrative 
amendments are attached hereto as Exhibit A, with additions underscored and deletions overstruck.  
 
If you require any additional information, please contact the undersigned at (212) 299-2200 or via e-mail 
at CMEGSubmissionInquiry@cmegroup.com.  
 
 

 
Sincerely,  
 
 
/s/ Christopher Bowen 
Managing Director and Chief Regulatory Counsel 

 
 
 
Attachment: Exhibit A – Amendments to CME Rulebook Chapters 101, 103, 106, 110, 121, 127, 400, 

526, and 579
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EXHIBIT A 
 

CME RULEBOOK 
 

(additions underscored; deletions overstruck) 
 
 

101. QUALIFICATIONS AND RESPONSIBILITIES  
Any adult of good moral character, reputation and business integrity, with adequate financial resources and credit to 
assume the responsibilities and privileges of membership, is eligible for membership in the Exchange. A 
determination as to whether an applicant for membership or an applicant for an incentive program offered by CME 
satisfies the Exchange requirements shall be made by the Membership Committee or by staff in the applicable 
department. A person approved for membership and an individual or entity approved for an incentive program shall 
be subject to all Exchange Rules. Notwithstanding a transfer of membership, a person shall continue to be 
responsible for violations of Exchange Rules committed by him while he was a member and also agrees to have any 
disputes, which arose while he was a member and which relate to or arise out of any transaction upon the Exchange 
or membership in the Exchange, resolved in accordance with Exchange Rules.  
 
103. PURCHASE OF MEMBERSHIP AND MECHANICS OF PURCHASE  
103.B. Mechanics of Purchase  
The Department shall post the lowest offer to sell and the highest bid to purchase a membership in each Division. 
The Department shall match bids and offers and, in the event of an agreement, shall promptly notify the purchaser 
and the seller. Within two business days of such notification, the purchaser shall deposit with the Department the 
following:  
a. A check, payable to the Exchange, for a transfer fee in an amount set by Exchange staff; and b. (1) A wire transfer, 
or a certified or cashier's check, if not previously deposited, or a check or a wire transfer from a CME clearing firm, 
payable to the Exchange, in the amount of the purchase price or, (2) if the seller has filed a written consent, a CME, 
IMM, or IOM membership if not previously deposited, owned free of any Rule 110 claims or any other liens, 
representing partial or complete satisfaction of the purchase price, and constituting a partial or complete exchange of 
membership(s) to that extent. Pursuant to such an exchange of membership(s), the purchaser and seller each must 
file an indemnification agreement in favor of the Exchange from a clearing member by which the clearing member 
agrees to pay all valid Rule 110 claims against the purchaser or the seller, as the case may be, up to the value at the 
time of the exchange of the membership(s) transferred by such purchaser or seller.  
 
106.D. Futures Industry Transfers  
A member or Non-Member Investor may temporarily transfer his membership to another member who shall be 
subject to all Exchange rules and regulations.  
Transfers under this section shall be subject to the following terms and conditions:  
1. The transferor may revoke the transfer upon written notice filed with the Department.  
2. The transferor shall have the right at any time to withdraw the authority of the transferee to trade on the 
membership by giving notice to the transferee's qualifying clearing member and such clearing member must 
subsequently notify the Exchange pursuant to Rule 511.A.  
3. The transfer shall be revoked and the membership shall revert to the transferor's estate or conservator upon official 
notice of the death or formally declared incompetence of the transferor. However, the legal representative of a 
deceased member’s estate may transfer his membership pursuant to this Rule 106.D. during the pendency of 
probate.  
4. The transferor is eligible to be elected to the Board of Directors as a Class B-1 Director, Class B-2 Director or 
Class B-3 Director (as such terms are defined in the Certificate of Incorporation), whichever is applicable. A transferor 
who is a member of the Board may have access to the trading floor in order to meet with other members, but may not 
trade while on the trading floor.  
 
106.F. Clearing Member  
A membership may be owned by a clearing member, or a person or an entity having an acceptable proprietary 
interest in the clearing member. The membership may be held in the name of the clearing member or transferred 
under this Rule provided that: (1) the transfer is approved by Exchange staff; and (2) the transferee is approved 
pursuant to the rules of the Exchange.  
 
110. CLAIMS AGAINST MEMBERSHIP, APPLICATION OF PROCEEDS  
For the purposes of this rule "sale" shall include a sale made pursuant to Rule 104 or a transfer made in accordance 
with the provisions of Rule 106; "seller" shall include owners of a membership and firms that have membership 
privileges pursuant to Rules 106. F., G., H., I., J., N., R. or S.; and “claim” shall be limited to claims involving incidents 
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that occurred prior to the sale of the membership and which arose in connection with Transactions on the Exchange 
or membership in the Exchange. For the purposes of this Rule, “Transactions on the Exchange” shall include, but are 
not limited to, transactions receiving preferential clearing fees as a result of the membership, regardless of the party 
entitled to receipt of such preferential fees. Claims resulting from conduct subsequent to the sale of a membership 
may not be asserted against that membership or its proceeds. All claims against the membership or proceeds 
resulting from the sale of the membership shall be submitted in writing to the Department within 20 days of the 
posting of notice of the sale of said membership. At the conclusion of the 20-day claim filing period, authorized 
Exchange staff shall conduct an investigation of all claims properly filed against the membership sale or its proceeds. 
This investigation shall be completed within 20 days unless the investigation cannot be resolved within that period.  
The total proceeds of the sale, or in the case of a transfer, the value at the mid-point of the bid-offer spread as of the 
date of the transfer, of the membership shall be applied to the following purposes and in the following order of priority:  
a. Payment of all 1) debts owed to the Clearing House, if the membership transferred was assigned to the Clearing 
House pursuant to Rule 902; and 2) dues, fines, contributions, charges and other indebtedness owed to the 
Exchange, the CME Gratuity Fund or GFX Corporation;  
b. Payment of any indebtedness to the clearing member who last qualified the selling member prior to the sale arising 
out of: (i) a pledge of such membership as collateral security on such indebtedness, or (ii) a deficit which authorized 
Exchange staff determines to have arisen directly out of Transactions on the Exchange or transactions with GFX 
Corporation;  
c. Payment of amounts due to other clearing members on claims filed which authorized Exchange staff determines to 
have arisen directly out of Transactions on the Exchange;  
d. Payment of amounts due to members and member firms on claims filed which authorized Exchange staff 
determines to have arisen directly out of Transactions on the Exchange; and 
e. Payment of amounts due to public customers of the seller or public customers of any party receiving preferential 
clearing fees as a result of the membership based on claims filed by such customers or based on reports of the 
Market Regulation Department, which claims are determined by authorized Exchange staff to be based upon 
misappropriation of customer funds, improperly executed transactions, unpaid credit balances, or other similar 
matters, directly related to Transactions on the Exchange.  
 
121. MEMBERSHIP PRIVILEGES  
Membership in the Exchange entitles the member to certain privileges including the right:  
a. To access the trading floor if properly qualified by a clearing member;  
b. To act as a floor broker and/or floor trader in accordance with Exchange rulesthe requirements of Chapter 5; and  
c. To receive member or lessee clearing fee rates in accordance with Exchange requirements.  
 
127. TRADING AND SOLICITATION PRIVILEGES  
A member shall have the right, subject to the rules of the Exchange, to trade as principal and as broker for others by 
open outcry only with respect to products assigned to his membership division or designated Expanded-Access 
Products. The Exchange shall designate the CME products which CME and CBOT members may solicit from the 
combined CME and CBOT trading floor. In order to solicit customer business, the member must have proper industry 
registration. All solicitations must take place from the trading floor or from the premises of an entity registered to 
conduct customer business. Solicitations occurring from the premises of an entity registered to conduct customer 
business must be on behalf of the entity or one of its properly registered affiliates and such entity or affiliate must be 
an NFA member if required by NFA rules.  
 
400. GENERAL PROVISIONS  
The Board has adopted Rules, and from time to time adopts amendments and supplements to such Rules, to 
promote a free and open market on the Exchange, to maintain appropriate business conduct and to provide 
protection to the public in its dealings with the Exchange and its Members. The Board has created committees to 
which it has delegated responsibility for the investigation, hearing and imposition of penalties for violations of 
Exchange Rules. The Board has also delegated responsibility for the investigation and imposition of penalties for 
violations of Exchange Rules to Exchange staff as set forth in the Rules. The delegation of such responsibility and 
authority shall in no way limit the authority of the Board with respect to all Rule violations.  
For purposes of Chapter 4, the term "Member" shall mean: 1) members and clearing members of the Exchange, 
including retired members with floor access privileges and individuals and entities described in Rule 106; 2) 
associated persons ("APs") and affiliates of clearing members and member firms of the Exchange; 3) guaranteed 
introducing brokers of clearing members and member firms of the Exchange and their APs; 4) Exchange permit 
holders and any person or entity that has been granted cross-exchange trading privileges; 5) employees, authorized 
representatives, contractors, and agents of any of the above persons or entities, in regard to the Exchange related 
activities of such individuals; 6) regular firms; 7) individuals and entities that have agreed in writing or via electronic 
signature to comply with the Rules of the Exchange; and 8) CBOT members, KC HRW Incentive Program 
Participants and other individuals who have access to the Floor.  
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Members are deemed to know, consent to and be bound by all Exchange Rules. Former Members shall be subject to 
the continuing jurisdiction of the Exchange, including, without limitation, the application of Rule 432.L., with respect to 
any conduct that occurred while a Member. 
 
526. BLOCK TRADES 
 
F. Unless otherwise agreed to by the principal counterparties to the block trade, the seller, or, in the case of a 
brokered transaction, the broker handling the block trade, must ensure that each block trade is reported to the 
Exchange within the time period and in the manner specified by the Exchange. The report must include the contract, 
contract month, price, quantity of the transaction, the respective clearing members, the time of execution, and, for 
options, strike price, put or call and expiration month. The Exchange shall promptly publish such information 
separately from the reports of transactions in the regular market.  
I. A commodity trading advisor ("CTA") registered or exempt from registration under the Act, including, without 
limitation, any investment advisor registered or exempt from registration under the Investment Adviseors Act of 1940, 
shall be the applicable entity for purposes of Sections A., B., C., and D., provided such advisors have total assets 
under management exceeding $25 million and the block trade is suitable for the customers of such advisors.  
J. A foreign Person performing a similar role or function to a CTA or investment adviseor as described in Section I, 
and subject as such to foreign regulation, shall be the applicable entity for purposes of Sections A., B., C., and D., 
provided such Persons have total assets under management exceeding $25 million and the block trade is suitable for 
the customers of such Persons.  
 
579. GLOBAL COMMAND CENTER  
579.A. Customer Support  
The Global Command Center ("GCC") provides Globex customer support and problem management only to 
members, clearing members, KC HRW Incentive Program Participants and customers designated by clearing 
members. In addition, designated MGEX members and clearing members may also receive customer support and 
problem management from GCC with respect to contracts traded on Globex. In order to be eligible for GCC support, 
such persons must register with the GCC (“Registered Contacts”). The GCC provides customer support via a 
specified telephone number and during specified hours. GCC employees may not always be available to assist 
Registered Contacts. Persons other than Registered Contacts, including non-members with Globex access pursuant 
to Rule 574, must contact their clearing members to make support requests. 


