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Christopher Bowen  
Managing Director and Chief Regulatory Counsel 

Legal Department 
 
July 30, 2015 

VIA ELECTRONIC PORTAL 

Christopher J. Kirkpatrick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, DC 20581 
 
 
RE: CFTC Regulation 40.6(d) Notification. Commodity Exchange, Inc. (“COMEX” or 

“Exchange”) Weekly Notification of Rule Amendments. 
COMEX Submission No. 15-341 
 
 

Dear Mr. Kirkpatrick: 
 
Pursuant to Commodity Futures Trading Commission (“CFTC” or “Commission”) Regulation 40.6(d), the 
Exchange submits this weekly notification of the following rule amendments made effective during the 
week of July 20, 2015.  
 
On Thursday, July 23, 2015, the Exchange made non-substantive administrative amendments to COMEX 
Rulebook Chapters 101, 106, 230, 256, 257, 258, 259, 400, 403, 500, 532, 579, and 588. The non-
substantive administrative amendments are attached hereto as Exhibit A, with additions underscored and 
deletions overstruck.  
 
If you require any additional information, please contact the undersigned at (212) 299-2200 or via e-mail 
at CMEGSubmissionInquiry@cmegroup.com.  
 
 

 
Sincerely,  
 
 
/s/ Christopher Bowen 
Managing Director and Chief Regulatory Counsel 

 
 
 
Attachment: Exhibit A – Amendments to COMEX Rulebook Chapters 101, 106, 230, 256, 257, 258, 

259, 400, 403, 500, 532, 579, and 588

mailto:CMEGSubmissionInquiry@cmegroup.com
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EXHIBIT A 
 

COMEX RULEBOOK 
 

(additions underscored; deletions overstruck) 
 
 

101. QUALIFICATIONS AND RESPONSIBILITIES  
Any adult of good moral character, reputation and business integrity, with adequate financial resources and credit to 
assume the responsibilities and privileges of membership, is eligible for membership in the Exchange. A 
determination as to whether an applicant for membership or an applicant for an incentive program offered by NYMEX 
satisfies the Exchange requirements shall be made by the Membership Committee or by staff in the applicable 
department. A person approved for membership and an individual or entity approved for an incentive program shall 
be subject to all Exchange Rules. Notwithstanding a transfer of membership, a person shall continue to be 
responsible for violations of Exchange Rules committed by him while he was a member and also agrees to have any 
disputes, which arose while he was a member and which relate to or arise out of any transaction upon the Exchange 
or membership in the Exchange, resolved in accordance with Exchange Rules.  
 
106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO TRANSFER OR SELL  
106.C. Family Transfers  
A member or Non-Member Investor may temporarily transfer his membership to a member of his immediate family 
who shall be subject to all Exchange rules and regulations. For purposes of this rule, immediate family members shall 
be limited to parents, siblings, children, grandchildren, grandparents, fathers-in-law, mothers-in-law, sons-in law, 
daughters-in-law and spouses.  
Rule 106.C transfers shall be subject to the following terms and conditions:  
1. The transferor may revoke the transfer upon written notice filed with the Department.  
2. The transferor shall have the right at any time to have the transferee disqualified from tradingwithdraw the authority 
of the transferee to trade on the membership by giving notice to the transferee's qualifying clearing member, who in 
turn and such clearing member must subsequently notify the Exchange pursuant to Rule 511.A.  
3. The transfer shall be revoked and the membership shall revert to the transferor's estate or conservator upon official 
notice of the death or formally declared incompetence of the transferor. However, the legal representative of a 
deceased member’s estate may transfer his membership pursuant to this Rule 106.C. during the pendency of 
probate.  
4. Upon a transferor’s expulsion from the Exchange, the transfer shall be revoked and the membership shall revert to 
the transferor who must sell the membership within 30 days.  
5. Upon approval for membership, the transferee shall be treated as a member for all purposes, except that the 
transferee shall have no authority to sell, transfer or assign the membership. The transferor shall be considered the 
member and an assignment of the membership for membership purposes pursuant to Rules 106.J. or 902 shall not 
be terminated by the transferee.  
6. The transferor may sell the membership at any time in accordance with the provisions of Rule 104 or transfer the 
membership pursuant to Rule 106. The proceeds of the sale of the membership will be distributed to the transferor 
following the settlement of all claims pursuant to Rule 110.  
7. The transferred membership may be sold in accordance with Rule 133, and the proceeds may be applied as 
provided in Rule 110, to satisfy financial obligations of the transferee to the Exchange, to another member or to a 
clearing member arising out of the transferee’s use of the membership in the event that such financial obligations 
have not been otherwise satisfied.  
 
106.D. Futures Industry Transfers  
A member or Non-Member Investor may temporarily transfer his membership to another member who shall be 
subject to all Exchange rules and regulations.  
Transfers under this section shall be subject to the following terms and conditions:  
1. The transferor may revoke the transfer upon written notice filed with the Department.  
2. The transferor shall have the right at any time to withdraw the authority of the transferee to trade on the 
membership by giving notice to the transferee's qualifying clearing member and such clearing member must 
subsequently notify the Exchange pursuant to Rule 511.A.  
3. The transfer shall be revoked and the membership shall revert to the transferor's estate or conservator upon official 
notice of the death or formally declared incompetence of the transferor. However, the legal representative of a 
deceased member’s estate may transfer his membership pursuant to this Rule 106.D. during the pendency of 
probate.  
4. The transferor is eligible to be elected to the Board of Directors. A transferor who is a member of the Board may 
have access to the trading floor in order to meet with other members, but may not trade while on the trading floor.  
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106.P. Transfer to a Family Limited Partnership  
A member may transfer his membership to a Family Limited Partnership ("FLP") with respect to which all partners are 
members of the member’s family who would be eligible for a family transfer from the member pursuant to Rule 106.C. 
The limited partnership agreement or other document(s) governing the FLP shall at all times prohibit transfers of an 
interest in the FLP to any person who is not eligible pursuant to Rule 106.C and shall state that (1) the FLP's interest 
in the membership shall at all times be subject to all of the rules of the Exchange, as may be amended, including, but 
not limited to, Rule 110 and, if the membership is assigned to a member firm for membership purposesqualification, 
Rules 106.J. and 902; (2) management of the FLP shall be vested exclusively in a managing general partner, who 
must qualify for membership by satisfying the requirements of Chapter 1 of these rules; and (3) the Exchange shall 
have no liability to the partners for any loss, damage, or expense resulting from any acts or omissions by the 
managing general partner or any person acting by or through the authority of a general partner. The transferor and 
the managing general partner (and any successor) shall each provide in the form provided by the Exchange a 
certification that the FLP acquires the membership subject to all of the rules of the Exchange and that the FLP is in 
compliance with the requirements of this Rule. The FLP also may transfer the membership back to the transferor.  
If the transfer of a membership to the FLP is made by a bona fide gift or bequest, it shall also be subject to the 
requirements of Rule 106.E.  
Transfer of a membership pursuant to this rule shall not relieve the transferor of any liability to the Exchange under 
Rule 439 with respect to any claim arising out of an act or omission occurring prior to such transfer, and the 
membership will continue to be treated as the asset of the transferor for the purposes of Rule 439 and for otherwise 
meeting any obligations to the Exchange arising out of the transferor’s use of the membership prior to the transfer to 
the FLP, including fines imposed with respect to conduct occurring prior to the transfer. A membership held pursuant 
to a transfer under this section may be assigned for membership purposes under Rules 106.J. and 902.  
 
121. MEMBERSHIP PRIVILEGES  
Membership in the Exchange entitles the member to certain privileges including the right:  
a. To access the trading floor if properly qualified by a clearing member;  
b. To act as a floor broker and/or floor trader in accordance with Exchange rules; and  
c. To receive member or lessee clearing fee rates in accordance with Exchange requirements.  
 
 
Add the section titles “BOARD OF DIRECTORS – POWERS AND DUTIES above Rule 230 and 
EXCHANGE OFFICERS AND EMPLOYEES above Rule 256. 
 
 
257. EXCHANGE PHYSICAL EMERGENCIES  
In the event that the functions of the Exchange are, or are threatened to be, severely and adversely affected by a 
physical emergency such as fire or other casualty, bomb threats, substantial inclement weather, power failures, 
communications breakdowns, computer system breakdowns, screen-based trading system breakdowns, malfunctions 
of plumbing, heating, ventilation, and air conditioning systems or transportation breakdowns, the Chief Executive 
Officer, President, President of Global Operations, Technology & Risk or Chief Operating Officer or their delegate 
may take any action necessary to deal with the emergency, including but not limited to, a suspension of trading. In 
the absence of the aforementioned Exchange officers or delegate, any member of the Executive Committee may act 
instead of the Chief Executive Officer, President or Chief Operating Officer.  
Upon a determination by the Chief Executive Officer, President, Chief Operating Officer or President of Global 
Operations, Technology & Risk or their delegate that the physical emergency has sufficiently abated to permit the 
orderly functioning of the Exchange, he shall order restoration of trading or the removal of other restrictions imposed.  
The Exchange shall notify the CFTC of the implementation, modification or termination of a physical emergency 
action as soon as possible after taking the action.  
Nothing in this rule shall in any way limit the authority of the Board of Directors to act in an emergency situation 
pursuant to Rule 230A.k.  
 
258. DISCLOSURE OF INFORMATION  
The Exchange shall not disclose to any person any information regarding the financial condition of a Class A Member 
or Member Firm or the transactions or positions of any Class A Member or Member Firm or any person except:  
a. to any committee, officer, director, employee or agent of the Exchange authorized to receive such information 
within the scope of its or such person’s duties;  
b. to any duly authorized representative of the Commission or other regulatory agency with jurisdiction over the 
Exchange requesting such information or to any duly authorized representative of any other regulatory or self-
regulatory organization with which the Exchange has entered into an information sharing agreement;  
c. as required by law;  
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d. when the Class A Member or Member Firm requests or consents to such disclosure; ore. that the Exchange may 
release such information in connection with any litigation involving the Exchange when, in the opinion of the 
Exchange, the information is relevant or the release of the information is necessary and appropriate to the conduct of 
such litigation.  
259. EFFECT OF OTHER EXCHANGE RULES  
In the event of a conflict between the rules in this Chapter and any other Exchange rules, the rules in this Chapter 
shall control. 
 
400. GENERAL PROVISIONS  
The Board has adopted Rules, and from time to time adopts amendments and supplements to such Rules, to 
promote a free and open market on the Exchange, to maintain appropriate business conduct and to provide 
protection to the public in its dealings with the Exchange and its Members. The Board has created committees to 
which it has delegated responsibility for the investigation, hearing and imposition of penalties for violations of 
Exchange Rules. The Board has also delegated responsibility for the investigation and imposition of penalties for 
violations of Exchange Rules to Exchange staff as set forth in the Rules. The delegation of such responsibility and 
authority shall in no way limit the authority of the Board with respect to all Rule violations.  
For purposes of Chapter 4, the term "Member" shall mean: 1) members, Commercial Associate Members, member 
firms and clearing members of the Exchange; 2) associated persons ("APs") and affiliates of clearing members and 
member firms of the Exchange; 3) guaranteed introducing brokers of clearing members and member firms of the 
Exchange and their APs; 4) any person or entity that has been granted cross-exchange trading privileges; 5) 
employees, authorized representatives, contractors, and agents of any of the above persons or entities, in regard to 
the Exchange related activities of such individuals; 6) regular firms; 7) individuals and entities that have agreed in 
writing or via electronic signature to comply with the Rules of the Exchange; and 8) other individuals who have 
access to the trading fFloors.  
Members are deemed to know, consent to and be bound by all Exchange Rules. Former Members shall be subject to 
the continuing jurisdiction of the Exchange, including, without limitation, the application of Rule 432.L., with respect to 
any conduct that occurred while a Member.  
 
403.A. Jurisdiction and General Provisions  
The Clearing House Risk Committee (or any subcommittee thereof) (collectively, “CHRC”), shall determine whether 
an applicant satisfies the qualifications for status as a Clearing Member. The CHRC decision shall be subject to 
appeal to the Board by an applicant. The CHRC may adopt regulations regarding qualifications for admission to 
membership in the Clearing House, which regulations, when approved by the Board, shall have the same effect as 
Rules of the Exchange. The CHRC shall act upon applications for clearing membership and applications for 
assignment of memberships for clearing purposes. Applications for clearing membership and for assignment of 
memberships for clearing purposes, when approved by the CHRC, shall be effective and thereafter ratified by the 
Board.  
The CHRC shall have at least two co-chairmen, who shall be members of the Board, and at least seven additional 
individuals, five who shall be Clearing Member representatives and at least one who shall be a non-member.  
The CHRC may conduct investigations, issue charges and consider offers of settlement on its own initiative or by 
referral from Exchange staff, the PCC, or the BCC. Hearings on charges issued by the CHRC will be conducted by 
the BCC pursuant to the provisions of Rule 408.  
If the CHRC determines that a Clearing Member is in a financial condition which jeopardizes or may jeopardize the 
integrity of the Exchange, the CHRC may, by majority vote:  
1. Order the Clearing Member or its customers to deposit such additional performance bond with the Clearing House 
as deemed appropriate to protect the integrity of open contracts;  
2. Prescribe such additional capital or other financial requirements as it deems appropriate;  
3. Impose position limits on Clearing Members based on their regulatory capital and such other criteria as it deems 
appropriate;  
4. Suspend a Clearing Member, subject to approval of any two of the following individuals: the Chief Executive 
Officer, the President, the President of the Clearing House, the Chairman of the Board, the Chairman of the CHRC or 
the President of Global Operations, Technology & Risk;  
5. Order the Clearing Member to cease and desist from the conduct found to be contrary to the best interests of the 
Exchange.; and/or,  
6. Any other circumstance which may have a severe, adverse effect upon the functioning of the Exchange, except 
that declarations of Force Majeure and actions taken with respect to such declarations will be governed by the 
provisions of Rule 701.  
 
NYMEX/COMEX 
500. SCOPE OF CHAPTER  
This chapter prescribes rules concerning floor access privileges, qualifications for trading privileges, and trading 
practices.  
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For purposes of these Rules, unless otherwise specified, times referred to herein shall refer to and indicate New York 
time.  
 
532. DISCLOSING ORDERS PROHIBITED  
With the exception of transactions executed in accordance with the requirements of Rules 526, 538 and 539, nNo 
person shall disclose another person's order to buy or sell except to a designated Exchange official or the CFTC, and 
no person shall solicit or induce another person to disclose order information. An order for pit execution is not 
considered public until it has been bid or offered by open outcry. No person shall take action or direct another to take 
action based on non-public order information, however acquired. The mere statement of opinions or indications of the 
price at which a market may open or resume trading does not constitute a violation of this rule.  
 
579. GLOBAL COMMAND CENTER  
579.A. Customer Support  
The Global Command Center ("GCC") provides Globex customer support and problem management only to 
members, clearing members, KCBT Permit Holders and customers designated by clearing members. In addition, 
designated MGEX members and clearing members may also receive customer support and problem management 
from GCC with respect to contracts traded on Globex. In order to be eligible for GCC support, such persons must 
register with the GCC (“Registered Contacts”). The GCC provides customer support via a specified telephone 
number and during specified hours. GCC employees may not always be available to assist Registered Contacts. 
Persons other than Registered Contacts, including non-members with Globex access pursuant to Rule 574, must 
contact their clearing members to make support requests. 
 
588.F. Permissible Responses to Phantom Orders  
If the GCC has reason to believe that Phantom Orders as defined in Rule 578 have been or are being entered into 
any Exchange system, service or facility, the GCC shall be empowered to take appropriate action to protect the 
integrity of the market, including, without limitation, suspending trading and/or canceling unfilled orders. The GCC 
shall also be empowered, in its sole discretion, to cancel transactions or adjust the trade prices of transactions that 
were directly or indirectly caused by Phantom Orders, whether or not such transactions were executed at prices 
outside of the non-reviewable range specified in this Rule.  
If Phantom Orders directly cause transactions to be executed on any Exchange system, service or facility and such 
transactions are not canceled, the GCC shall promptly direct the clearing member carrying positions resulting from 
such transactions to liquidate the positions in a commercially reasonable manner. Such positions shall be liquidated 
within 30 minutes of such notification or within 30 minutes of the time the clearing firm knew or should have known 
that it had been assigned transactions resulting from Phantom Orders, whichever is sooner. The GCC, in its sole 
discretion, may waive the 30 minute liquidation requirement if it determines that such requirement may have a 
material, adverse impact on the integrity of the market.  
The GCC shall provide notification to the marketplace regarding any action taken or to be taken with respect to the 
entry of Phantom Orders or execution of a transaction as a result of Phantom Orders, and, in the event transactions 
are not otherwise canceled or price adjusted by the GCC, any actions required to be taken by clearing members. 
Such notification(s) shall be made as soon as practicable, but in no event more than 30 minutes after the time that 
the GCC has accurate information regarding the Phantom Orders that is sufficient to support the necessary 
notification(s).  
Any Exchange, CME, or CBOT or KCBT  liability for losses resulting from Phantom Orders shall be subject to the 
limitations of Rule 578. 
 
 


