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Rule Self-Certification

August 14, 2015

VIA ELECTRONIC PORTAL

Christopher J. Kirkpatrick
Office of the Secretariat
Commodity Futures Trading Commission
Three Lafayette Center
1155 21st Street, N.W.
Washington, DC  20581


Re:	Regulation §40.6 Submission Certification 
Combination Order Block Trades
[bookmark: _GoBack]Reference File: SR-NFX-2015-61

Dear Mr. Kirkpatrick:

Pursuant to Section 5c(c)(1) of the Commodity Exchange Act, as amended (“Act”), and Section 40.6(a) of the regulations promulgated by the Commodity Futures Trading Commission under the Act, NASDAQ Futures, Inc. (“NFX” or “Exchange”) amends its Rules at Chapter IV, Section 11, entitled, “Block Trades,” the Off-Exchange Transaction Reference Guide and the General Reference Guide to specify that the Exchange will not accept Combination Orders for reporting as Block Trades.  Chapter I, Section 1, entitled “Definitions” is also amended to clarify the definition of a Combination Order.  The amendments to Chapter I, Section 1; Chapter IV, Section 11; and the General Reference Guide are attached at Exhibit A.  The amendments to the Off-Exchange Transaction Reference Guide are attached at Exhibit B.  This rule change will be implemented on August 31, 2015.  

The Exchange amends Chapter I, Section 1 to add more specificity to the definition of a Combination Order.  The Exchange also amends its Rules at Chapter IV, Section 11, the Off-Exchange Transaction Reference Guide and the General Reference Guide to provide that market participants may not submit Combination Orders to the Exchange as Block Trades.  Block Trades may continue to be submitted with up to twelve legs.  
With respect to the designated contract market core principles (“Core Principles”) as set forth in the Act: 

• Compliance with Rules: Today the Exchange has in place Rules which describe the manner in which Futures Participants may access and trade on NFX.  

• Prevention of Market Disruption: The Exchange’s Regulatory Department, which handles real-time surveillance, monitors trading activity on the Exchange with a SMARTS Surveillance Application through which the Exchange can track activity of specific Authorized Traders, monitor price and volume information and receive alerts regarding market messages.  The Exchange’s Regulatory Department, which handles real-time surveillance in conjunction with staff that handles T+1 surveillance, utilizes data collected by the SMARTS Surveillance Application to monitor price movements, as well as market conditions and volumes to detect suspicious activity such as manipulation, disruptive trading and other abnormal market activity.   

• Availability of Contract Information.  The Exchange has indicated within its trading Rules where specific information relates to a particular Contract.  The Exchange’s Rules also contain the terms and conditions of Exchange. 

• Publication of Information.  The Exchange publishes daily information on settlement prices, volume, open interest and opening and closing ranges for actively traded Contracts on its website.  The Exchange’s volume information includes information on the volume of Block Trades.

• Execution of Transactions.  The Exchange operates an electronic trading facility that provides Futures Participants with the ability to execute Orders within the Exchange’s Order Book and offers within a predetermined automated trade matching and execution algorithm.  

• Protection of market participants.  Chapter III of the Exchange’s Rulebook contains prohibitions precluding intermediaries from disadvantaging their customers.  These rules apply to trading in all Contracts. 

There were no opposing views among the Exchange’s Board of Directors, members or market participants.  The Exchange hereby certifies that the amendments to the Rules at Chapter I, Section 1; Chapter IV, Section 11; the Off-Exchange Transaction Reference Guide; and the General Reference Guide comply with the Commodity Exchange Act and regulations thereunder.  The Exchange also certifies that a notice of pending certification with the Commission and a copy of this submission have been concurrently posted on the Exchange’s website at http://business.nasdaq.com/nasdaq-futures/nfx-market.

If you require any additional information regarding the submission, please contact Angela S. Dunn at +1 215 496 5692 or via e-mail at angela.dunn@nasdaq.com.  Please reference SR-NFX-2015-61 in any related correspondence.

[image: ]Regards,



Daniel R. Carrigan
President

cc:	National Futures Association
	The Options Clearing Corporation



Exhibit A

NASDAQ Futures—Rules
* * * * *
Chapter I Definitions and Governance of the Exchange

* * * * *

Combination Order. The term “Combination Order” means an Order to simultaneously buy and/or sell at least two contracts in one or more Contracts in a form accommodated by the Trading System as specified in Chapter IV, Section 4. All legs of a Combination Order are acquired simultaneously and must be for the same account or accounts with the same beneficial ownership. The Exchange will accept a Combination Order of up to four (4) legs. These types of Orders may also be referred to as "Strategies." Combination Orders may trade within the Order Book or the Combination Order Book.

* * * * *

Chapter IV Trading System
* * * * *
Section 11 Block Trades
The Exchange shall designate the Contract in which Block Trades shall be permitted and determine the minimum quantity thresholds for such transactions. The following shall govern Block Trades:
A. A Block Trade must be for a quantity that is at or in excess of the applicable minimum threshold. Orders may not be aggregated in order to achieve the minimum transaction size, except by those entities described in Sections I. and J.
B. Each party to a Block Trade must be an Eligible Contract Participant as that term is defined in Section 1a(18) of the Commodity Exchange Act.
C. A Futures Participant shall not execute any Order by means of a Block Trade for a Customer unless such Customer has specified that the Order be executed as a Block Trade.
D. The price at which a Block Trade is executed must be fair and reasonable in light of (i) the size of the Block Trade, (ii) the prices and sizes of other transactions in the same Contract at the relevant time, (iii) the prices and sizes of transactions in other relevant markets, including without limitation the underlying cash market or related Futures markets, at the relevant time, and (iv) the circumstances of the markets or the parties to the Block Trade.
E. Block Trades shall not trigger Orders with Time in Force Conditions or otherwise affect Orders in the Order Book.
F. Futures Participants must ensure that each Block Trade is reported to the Exchange within the number of minutes of the time of execution (the "Reporting Window") specified in the rules for the particular contract; except that Block Trades executed outside of Trading Hours must be reported within fifteen minutes of the commencement of the next Open Session of a Trading Session for that Contract. If the Block Trade involves a Combination Order that includes certain legs subject to a 5 minute Reporting Window and other legs subject to a 15 minute Reporting Window, the reporting requirement for the transaction will be 15 minutes.  The report must include the Contract, contract month, price, quantity of the transaction, the respective Clearing Futures Participants, the time of execution, and, for Options on Futures, strike price, put or call and expiration month. The Exchange shall promptly publish such information separately from the reports of transactions in the regular market. Failure to timely and accurately report Block Trades may subject the Futures Participant to disciplinary action.
G. Block Trades must be reported to the Clearing Corporation in accordance with an approved reporting method.
H. Clearing Futures Participants and Futures Participants involved in the execution of Block Trades must maintain a record of the transaction in accordance with this Chapter III, Section 1.
I. A commodity trading advisor (“CTA”) registered or exempt from registration under the Act, including, without limitation, any investment advisor registered or exempt from registration under the Investment Advisors Act of 1940, shall be the applicable entity for purposes of Sections A., B., C., and D., provided such advisors have total assets under management exceeding $25 million and the block trade is suitable for the Customers of such advisors.
J. A foreign Person performing a similar role or function to a CTA or investment advisor as described in Section I, and subject as such to foreign regulation, shall be the applicable entity for purposes of Sections A., B., C., and D., provided such Persons have total assets under management exceeding $25 million and the Block Trade is suitable for the Customers of such Persons.
K. Block Trades may be submitted to the Trading System with up to twelve (12) legs. for Combination Orders may not be submitted as Block Trades.
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[bookmark: _Toc408173683]* * * * *
5REPORTING OF OFF-ORDER BOOK (OFF-EXCHANGE) TRADES

The Trading System supports real time trade reporting of privately negotiated transactions executed outside of the Order Book. 
· A Block Trade is a privately negotiated Futures, Options or combination transaction in a Futures Contract and/or Option that is listed on the Exchange.  Block trades are permitted in specified products and are subject to minimum transaction size requirements which vary according to the product, the type of transaction and the time of execution. Block trades may be executed at any time at a fair and reasonable price. Participation in Block Trades is restricted to Eligible Contract Participants as defined in the Commodity Exchange Act.  Block Trades may be submitted to the Trading System with up to twelve legs for Combination Orders.

* * * * *
5.3   Trade Reporting Procedures
When a privately negotiated Futures, or Options, or Combination Order transaction have been executed, the transaction must be reported to NFX within the specified time limits in the Exchange’s Rulebook. 

NFX supports submission of both principal-to-principal Block Trades, where each party reports its respective side of the trade; as well as third party Block Trades, where the broker has the obligation to register on behalf of the two principals.   
When reporting a Block Trade, the following information will be required:
•	Contract (including contract month and contract year for Futures, and, additionally for Options, strike price and put or call designation);
•	Quantity of the trade or, for spreads and combinations, the quantity of each leg;
•	Price of the trade or, for spreads and combinations, the price of each leg;
•	Buyer’s Clearing Futures Participant and seller’s Clearing Futures Participant;
•	Buyer’s Customer Account and seller’s Customer Account; and 
•	Execution time of the Order (i.e. the time at which the trade was consummated).

* * * * *
5.4	Reporting Interfaces
Block tTrades can be submitted the following ways:
1. Electronically via the NFX workstation; or
2. Electronically via FIX API.

NFX Workstation
NFX provides Participants with a web-enabled user interface for submission of Block Trades.  The interface allows users to enter Block Trades complex Combination Orders up to twelve legs quickly.  
* * * * *
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