Via Portal Submission October 7, 2020
MGEX Submission No. 20-32

Mr. Christopher J. Kirkpatrick

Secretary of the Commission

Commodity Futures Trading Commission

Three Lafayette Centre

1155 21t Street NW

Washington, DC 20581

RE: Rule Certification Submission Pursuant to CFTC Requlation 40.6(a); Post-
Closing Amendments to MGEX Bylaws and Rules

Dear Mr. Kirkpatrick:

Pursuant to Section 5c(c) of the Commodity Exchange Act (“CEAct”) and Commodity
Futures Trading Commission (“CFTC”) Regulation 40.6(a), the Minneapolis Grain
Exchange, Inc. (“MGEX”) hereby certifies that the amendments to the MGEX Bylaws and
Rules included herein, as set forth in the attached Exhibit A, comply with the CEAct and the
CFTC Regulations promulgated thereunder (the “Proposed Amendments”). The Proposed
Amendments are intended to be implemented in the MGEX Rulebook ten (10) business
days from the date of this submission with an effective date following the closing of MGEX
and Miami International Holdings, Inc.’s July 31, 2020 Agreement and Plan of Merger
transaction. The Proposed Amendment will only be effective for the post-closing surviving
entity. MGEX further certifies that the submission has been posted on the MGEX website
at the following link: http://www.mgex.com/regulation.html. The Proposed Amendments
filed with this submission, are the same amendments contained within MGEX’s 38.3
Transfer of Designation submission that was filed on October 1, 2020.

l. AMENDMENTS TO MGEX BYLAWS AND RULES

The Proposed Amendments to the enclosed MGEX Bylaws and Rules are to incorporate
necessary changes so that said Bylaws and Rules will properly align with the change in
business organizational structure as a result of the July 31, 2020 Agreement and Plan of
Merger and subsequent September 4, 2020 ownership approval of said merger and
demutualization. As noted above, the Proposed Amendments will be effective post-closing
for the surviving entity. In large part, the amendments made to the MGEX Bylaws and
Rules focus on removing the concept of “member” and “membership” from the Rulebook,
as the Exchange will be transitioning upon closing of the merger to a single member owned
Delaware limited liability company. Likewise, changes were made to the Bylaws to account
for the new business organizational structure as a single member owned Delaware limited
liability company. In addition to the amendments to remove the concept of “member” and
“‘membership” from the Rulebook, other inconsistent language, terminology, and references
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were updated, along with grammatical items. The Post-Closing Bylaws and Rules are to
be effective upon closing of the merger for the surviving entity.

I. COMPLIANCE WITH CORE PRINCIPLES

MGEX has reviewed the Core Principles for designated contract markets (“DCM Core
Principles”) and identified that the Proposed Amendments may impact the following DCM
Core Principles:

e DCM Core Principle 2, Compliance with Rules: The Proposed Amendments will
properly align MGEX’s Bylaws and Rules with its post-closing business
organizational structure and its post-closing market structure, by accounting for
removal of the concept of “member” and “membership” therein.

e DCM Core Principle 7, Availability of General Information: The Proposed
Amendments have been disseminated on the MGEX website, and will be available
in the MGEX Rulebook, which is accessible online.

Pursuant to the authority set forth in MGEX Bylaws 205.01., 242.00., and 210.01., the
MGEX Board of Directors unanimously approved the Proposed Amendments at its meeting
held on October 6, 2020. There were no substantive opposing views expressed by the
Board of Directors with respect to this filing.

The Proposed Amendments are intended to be implemented in the MGEX Rulebook ten
(10) business days from the date of this submission with an effective date following the
closing of MGEX and Miami International Holdings, Inc.’s July 31, 2020 Agreement and
Plan of Merger transaction. The Proposed Amendment will only be effective for the post-
closing surviving entity. If there are any questions regarding this submission, please contact
me at (612) 321-7128. Thank you for your attention to this matter.

Sincerely,

%—,g,a?

Peter D. Sparby
Corporate Counsel

Enclosure



Exhibit A

The following MGEX Bylaws are to be amended. Additions are underlined while

deletions are marked through.
BYLAWS

GOVERNMENT
ARTICLE | — DEFINITIONS

1.166-60. BylawsDefinitions.

ARTICLE Il = BOARD OF DIRECTORS

2.116-00. Board-Of Directors-Composition And-Terms-OfOfficeOf The Board
2.2. Election Of Directors; Terms Of Office

2.3106-61. Board-Of Directors-PowersPowers Of The Board

210,022 .4, Board-Of Directors-Emergency Powers

2.5. Board Delegation

2.610-03. Vacancies: Occurring During Term Of Office

2.7413.01. Regular And-Special-Meetings

2.8. Special Meetings

231.02.9. Voting, Quorum, And Action By The Board
2.10. Action In Lieu Of Meeting

2.11. Interpretation Of Bylaws

2.1211.03. Procedure At Meetings

2.1315.00. Chairperson-Of Fhe Board:-General-Duties

2.14145.01. Vice Chairpersons

2.1535:02. Acting Chairpersons

2.1616:00. Appointment Of Officers And Employees

2.1716-0%. Employment Of Ceunsel—Auditors—Ete-Professional
Services
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ARTICLE Il = AMENDMENT OF BYLAWS AND RULES

- 20404, Adoption e~Or Amendment Of Bylaws And Rules: Procedure
- 204-02. Adoption Oer Amendment Of Bylaws And Rules: Date Effective

ARTICLEIV-THE LLC MEMBER

4.1. Annual Meeting; Election Of Directors And Other Matters
4.2. Special Meetings
4.3. Action In Lieu Of Meeting

ARTICLE V — OFFICERS & FUNCTIONS

5.1237.00. President
218-005.2. Secretary
218.015.3. Assistant Secretary
218.025.4. Papers: Service Of

f

219:005.5. Treasurer
220.005.6. Annual Financial Statement

|

5.7221.03. Financing

5.8222.00. Funds And Securities Of The Exchange

5.9222.01. Expenditure Of The Funds Of The Exchange

5.10222:02. Investment Of Funds

5.11223:60. Borrowing Of Money

5.12224-.00. Execution Of Contracts, Signatures On Papers, Checks, Etc.

ARTICLE VI = REGULATORY OFFICERS

6.1.27400. Chief Regulatory Officer
6.2272.00. Chief Compliance Officer
6.3273:00. Chief Risk Officer

ARTICLE VIl — COMMITTEES

7.1.250.00. Committees: Regulations Governing Procedure
7.2251-00. Committees Of The Board Of Directors
Jc>IcTeneley Committees Of The Exchange

7.4252.00. Executive Committee

/.5253:00. Audit Committee

7.6256-00. Personnel And Compensation Committee
7.725700. Regulatory Oversight Committee

7.8258-00. Risk Management Committee

7.9.259:00 Nominations Committee

7.10.26700. Hard Red Spring Wheat Committee



11268-00. Cash Markets Committee

1227000, Other Committees, Task Forces And Panels

~

~

ARTICLE VIII = DISCIPLINARY COMMITTEE

8.1264-00. Disciplinary Committee: Appointment

8.2264-0%. Disciplinary Committee: Qualifications Of Members
8.3264-02. Disciplinary Committee: Appointment Of Alternates
8.4264-03. Disciplinary Committee: Duties And Powers

ARTICLE IX=HEARING COMMITTEE

9.1265.00. Hearing Committee: Appointment
9.2265:01. Hearing Committee: Qualifications Of Members
9.3265-02. Hearing Committee: Appointment Of Alternates
9.4265.03. Hearing Committee: Duties And Powers

ARTICLE X — DEPARTMENTS

282.00.10.1 Clearing House
283.00.10.2 Audits And Investigations

ARTICLE XI = TRADING PERMIT PROGRAMS

11.1. Trading Permit Programs

ARTICLE Xl = MISCELLANEOUS-POWERS-ANDBUHES-OFTFHEBOARD

23140012.1. Delivery Of Documents, Payment, Etc.
12.2235:00. Admission To Exchange Room
12.3236-00. Control Of The Use Of The Buildings

12.4237:00. ManagementOfReal Estate
12.5240:00. Fiscal Year

24200 Housekeeping

12.6243:00. Indemnification Of Directors, Officers And Others
12.7244.00. Membership In Other Associations: Delegates To Meetings
12.8275-00. Conflicts Of Interest

12.9290.00. Nonpublic Information - Improper Use Or Disclosure
12.10368-00. Commodity Exchange Act Rule

12.11369:00. Dissemination Of Information

12.12371400. MGEX Defense Expenses









BYLAWS
of

Minneapolis Grain Exchange, LLC

(a Delaware limited liability company)

These Bylaws have been established as the Bylaws of Minneapolis Grain Exchange, LLC, a
Delaware limited liability company (the “Company” or “Exchange” or “MGEX”), pursuant to the
Certificate of Formation of the Company, dated as of Month XX, 2020, (as amended from time to
time, the “Certificate of Formation”), and, together with the Certificate of Formation, constitute the
Bylaws of the Company within the meaning of the Delaware Limited Liability Company Act. In the
event of any inconsistency between the Certificate of Formation and these Bylaws, the provision
of the Certificate of Formation shall control.

ARTICLE |
DEFINITIONS

100.001.1. DEFINITIONS.

The following are Bylaws of the Exchange. Bylaws incorporate all defined terms of Chapter 1 of
the MGEX Rules. MGEX Rules are separate from the Bylaws and codify Exchange rules.

ARTICLE 1l
BOARD OF DIRECTORS

2.110-:00. BOARD-OFBIRECTORS-COMPOSIHHONCOMPOSITION OF THE BOARD-AND
e

Miami International Holdings, Inc. (“MIH") is the sole member of M 402 Holdings, LLC which in
turn is the sole member of the Exchange (the “LLC Member”). The LLC Member has vested the
power to manage, operate, and set policies for the Exchange exclusively in the Board of Directors.
The number of Directors constituting the entire Board of Directors shall be a minimum of eight (8)
Directors elected by the LLC Member, consisting of not less than four (4) individuals who qualify
as Public Directors, and not less than one (1) individual who is a Market Participant. The Board
of Directors shall be composed of at least fifty percent (50%) Public Directors.

The LLC Member shall designate one of the Directors to serve as Chairperson of the Board and
may also designate one (1) or more Vice Chairpersons.

The number of Directors may be fixed from time to time by the LLC Member at any time in its sole
and absolute discretion, upon notice to all Directors subject to the minimum number provided for
in this Bylaw. No decrease in the number of Directors shall have the effect of shortening the term

of any incumbent Director.




All Directors elected to the Board by the LLC Member and the Director designated as Chairperson
of the Board by the LLC Member shall hold office for such term as may be determined by the LLC
Member or until their respective successors are chosen.

Board members may be removed from, and substitute or additional members of the Board may
be appointed to, the Board, at any time by the LLC Member. The Chairperson of the Board may
be removed from that position, and a different Board member may be designated as Chairperson
of the Board, at any time by the LLC Member.

2.2. ELECTION OF DIRECTORS; TERMS OF OFFICE.

The Nominating Committee each year shall nominate Directors for each Director position standing
for election at the annual meeting of the LLC Member that year not later than sixty (60) days prior
to the date announced as the date for the annual meeting of the LLC Member. Unless stated
otherwise, the annual meeting shall occur on or before the first Thursday in October in each year.

At each annual meeting occurring during an even year a minimum of four (4) Directors shall be
elected for terms of two (2) years each and at each annual meeting occurring during an odd year
a minimum of four (4) Directors shall be elected for terms of two (2) years each, so that the total
Directors are at least eight (8) in number.

230-012.3. BOARBD-OFBIRECTORS:-POWERS OF THE BOARD.

The Board of Directors {“Beard"“}-is the governing body of the Minneapolis-Grain-Exchange,te-

{“Exchange} and has the power to:

A. control all property of the Exchange;
B. provide, acquire and maintain suitable Exchange quarters and facilities;
C. review and approve the creation of and all appointments to standing and —special

committees recommended by the Chairperson;
D. review and approve the appointment of a President;

E. review and approve the appointment, titles and responsibilities of all Exchange
employees above the level of department head,;

F. delegate its powers to committees of the Board, or officers or employees, if such
delegation is not inconsistent with the Charter, Bylaws, MGEX-Rules, customs, or
usages of the Exchange;



G. approve all contracts to be executed on behalf of the Exchange by the
Chairperson, President, or other designated officers;

H. designate and authorize specific appointed officers to act on behalf of the Board
to execute contracts within specified limits;

{—  appoint a-Counsel to the Board;

J. determine the commaodities traded, the delivery months, Hours of Trading, the days
of the contract month in which delivery may be made, and margin requirements;

K. declare any day to be a holiday, during which the Exchange shall not be open for
business;

L— adopt or amend any changes to the MGEX Bylaws and Rules;
L.

N-M. act in emergencies; (SeeByaw-210-0ce Bylaw 2.5.);:25

O:N. without-Member—vote—amend the Charter as necessary to conform to MGEX
Bylaws or MGEX-Rules-erto-causethe-Exchangeto-become-abDelaware-nenstoelk;

Any authority or discretion by these Bylaws vested in the Chairperson, President, Chief-Risk
Offieeror other officers  or any committee shall not be construed to deprive the Board of such
authority or discretion and, in the event of a conflict, the determination of the matter by the Board
shall prevail.

210.022.4. BOARDB-OFDBIRECTORS-EMERGENCY-POWERSEMERGENCY POWERS.

When in the opinion of the Beard-ef DirectersExchange-{Beard™} an emergency exists, the Beard
Exchange shall have the power to:

A. close the Exchange;

B. suspend trading in any or all Futures or Options Contracts, including trading in
settlement of any then existing Futures or Options Contracts;



C. prohibit trading in any or all Futures or Options Contracts at prices above or below
such limits as are specified by the BeardExchange;

D. limit the total amount of open speculative Futures or Options trades that any
Market Participant may have at any one time in any or all commodities, and to
increase, decrease or cancel such limitations as the Beard-ef DirectorsExchange
deems advisable. The Beard-of DirectorsExchange may require such reports and
may make such MGEX Rules as it deems necessary to enforce such limitations;

PROVIDED, however, that the establishing of any such limit shall not be deemed
to require that total amounts of such trades acquired before the effective date of
such limitations be reduced to such limit;

E. take other appropriate emergency action.

If and when the Beard-ef DirectorsExchange has acted under the authority granted by this Bylaw,
it may make-adopt such MGEX Rules and-Resolutions-as the Beard-Exchange deems necessary
and proper and for the best interests of all concerned. Notice of any action taken by the Boeard
Exchange pursuant to the authorlty granted by thls Bylaw shall be posted on the Offieial-Bulletin
v . Such action
shall become effectlve when and for such perlod of tlme as determlned by the BeardExchange,
but not prior to the time of the posting of notice thereof on the Official-Bulletin Board.

2.5. BOARD DELEGATION.

Each of the officers of the Company shall, unless otherwise ordered by the Board, have such
powers and duties as customarily pertain to the respective office, and such further powers and
duties as from time to time may be conferred by the Board, or by an officer delegated such
authority by the Board. The Board may delegate the duties and powers of any officer of the
Company to any other officer or to any Director for a specified period of time and for any reason
that the Board may deem sufficient.

210.03 . VACANCIES-OCCURRING-DURINGTERM-OF-OFFICE:

All vacancies on the Board of Directors shall be filled for the unexpired term of the vacant seat.

A. Board of Directors’ Officers: If a vacancy occurs in the office of Chairperson, other
than by expiration of the term of office, the First Vice Chairperson, or if the First
Vice Chairperson is unable to act, then the Second Vice Chairperson, shall
assume all the duties and powers of the Chairperson until such time as the Beard
of Directors—LLC Member eleets—designates a successor to fill the vacancy

pursuant to Bylaw 2.1.-Bylaw-200-00-

B. Member-Board of Directors’ Directors: In the event a Member-Director vacancy
occurs on the Board of Directors, the Nominations Committee shall nominate to
the LLC Member Beard-of Directors-up to two (2) persons to fill the vacancy and
each person must confirm acceptance of such nomination. The nominee receiving

a-majerity-vote-of-the-Board-of Directorselected by the LLC Member -shall serve

the unexpired term of the vacant seat.




2310127, REGULAR MEETINGS

Reqgular meetings of the Board may be held, with or without notice, at such time or place as may
from time to time be specified in a resolution adopted by the Board.

2.8 AND SPECIAL MEETINGS.

Special meetings of the Board may be called on a minimum of two (2) days’ notice to each Director
by the Chairperson or the President, and shall be called by the Corporate Secretary upon the
written request of three (3) Directors then in office.

231.022.9. VOTING, QUORUM, AND ACTION BY THE BOARD.

Each Director shall be entitled to one (1) vote. At all meetings of the Board, the presence of a

majority of the number of Directors then in office shall constitute a quorum for the transaction of
business. If a guorum shall not be present at any meeting of the Board, the Directors present at
such meeting may adjourn the meeting from time to time, without notice other than announcement
at the meeting, until a quorum shall be present. The act of a majority of the Directors present at
any meeting at which there is a quorum shall be the act of the Board except as may be otherwise
specifically provided by statute, the Certificate of Formation or these Bylaws.




2.10. ACTION IN LIEU OF MEETING.

Unless otherwise restricted by statute, the Certificate of Formation, the Certificate of Formation
or these Bylaws, any action required or permitted to be taken at any meeting of the Board or any
committee thereof may be taken without a meeting if all Board members or committee, as the
case may be, consent thereto in writing or by electronic transmission, and such writing(s) or
electronic transmission(s) are filed with the minutes of proceedings of the Board or the committee.

2.11. INTERPRETATION OF BYLAWS.

The Board shall have the power to interpret these Bylaws and any interpretation made by it shall
be final and conclusive.

211.032.12. PROCEDURE AT MEETINGS.

The Board of Directors may, from time to time, adopt rules, guidelines, or other criteria sueh
Fegatatlensrfor its own government and the conduct of |ts meetlngs as are not contrary to Delavvare

Llabllltv Companv Act, &ndrthe Charter, Bylaws or MGE)@RuIes Except as otherW|se specmcally

provided in-said-Act-orin-the-Charter- Bylaws—er- MGEX-Rulesin the aforementioned authority,

meetings of the Board of Directors shall be conducted according to the established practices of
Parliamentary Law and, in case of dispute, ““Robert's Rules of Order’ shall govern.

2.115-00:3. CHAIRPERSON-OFTHE-BOARD-GENERAL-DUHES.

The Chairperson of the Board of Directors shall be the senior officer of the Board and perform the
usual duties incident to the office. Unless otherwise specified by Bylaw, the Chairperson shall
recommend appointments to all Committees{as-seon-aspracticable-aftereach-Annual-Election),
any special Committees deemed necessary, and the Chairpersons thereof, subject to the
approval of the Board. Unless otherwise specified by Bylaw, the Chairperson shall be an ex officio,
nonvoting member of all Committees. The Chairperson shall preside at all meetings ef-Members
and-of the Board, shall see that all bonds of the employees of the Exchange required to give bond
are properly executed and shall have the books of the Exchange audited at least once a year by
a certified public accountant. The Chalrperson shall be a Membepmember of the %eehange—anel
Board of Dlrectors

215:012.14. VICE CHAIRPERSONS.

The Vice Chairpersons shall be considered, respectively, the First and Second Vice Chairpersons
and shall, in such order, perform the duties of the Chairperson in the Chairperson’s absence or
disability. The Vice Chairpersons shall be Members-members of the Exchange—and-Board of
Directors.

235:022.15. ACTING CHAIRPERSONS.

The LLC Member Fhe-Board-of Birectors-may appoint an acting Chairperson to perform the duties
of the Chairperson during the absence or disability of the Chairperson and both Vice




Chairpersons. The acting Chairperson shall be a Membermember of the Exchange-and-Board of
Directors.

2.1636-:00. APPOINTMENT OF OFFICERS AND EMPLOYEES.

Following-each-Annual-ElectiontThe Board of Directors shall from time to time elect or appoint a

President, a Secretary, an Assistant Secretary, and a Treasurer, and such other officers or
employees as in its judgment may be necessary. The offices of Secretary and Treasurer, or
Assistant Secretary and Treasurer, may be held by the same person. The Board of Directors may
assign any title to any of such other officers or employees as it deems advisable. The Board of
Directors may prescribe the duties and fix the compensation of all such officers and employees,
and all such offlcers and employees shaII hold office or be employed during the will of the Board
of Directors. hange—The Board of
Directors may requwe a good and suff|C|ent bond from any of such officers or employees for the

faithful performance of their duties and trusts. Netice-ofappointments-of-officers-orrevocations-of
the-same-shall-be givento-Members.

236-012.17. EMPLOYMENT OF PROFESSIONAL SERVICES.-COUNSEL-AUDHORSETC:

The Board of Directors may from time to time employ legal counsel, accountants, auditors or such
other speeial-professional or special services or help as it may deem necessary.













ARTICLE 1lI
AMENDMENT OF BYLAWS AND RULES

| 204-013.1. ADOPTION OR AMENDMENT OF BYLAWS AND RULES: PROCEDURE.
| The Board of Directors may adopt or amend any MGEX Bylaw or Rule by majority vote.

| 3.2204-02. ADOPTION OR AMENDMENT OF BYLAWS AND RULES: DATE EFFECTIVE.

| Unless specifically provided otherwise by the Board of Directors, MGEX Bylaws and Rules shall
become effective as of the first business day following the date that the Exchange publishes the
amendment on its website (www.mgex.com).



http://www.mgex.com/

ARTICLE IV
THE LLC MEMBER

4.1. ANNUAL MEETING; ELECTION OF DIRECTORS, AND OTHER MATTERS.

The annual meeting of the LLC Member shall be held at such place and time as determined by the
Board for the purpose of electing Directors of MGEX and members of the MGEX Nominating
Committee, and for conducting such other business as may properly come before the meeting.
Written notice of the annual meeting stating the place, date and hour of the meeting shall be given
to the LLC Member not less than ten (10) nor more than sixty (60) days before the date of the
meeting. Unless stated otherwise, the annual meeting shall occur on or before the first Thursday
in October in each year.

4.2. SPECIAL MEETINGS.

Special meetings of the LLC Member, for any purpose or purposes, may be called by the
Chairperson, the Board, or the President, and shall be called by the Corporate Secretary at the
request in writing of the LLC Member. Written notice of a special meeting stating the place, date
and hour of the meeting and the purpose or purposes for which the meeting is called, shall be
given to the LLC Member not less than ten (10) nor more than sixty (60) days before the date of
the meeting. Business transacted at any special meeting of the LLC Member shall be limited to
the purpose(s) stated in the notice of the meeting.

4.3. ACTION IN LIEU OF MEETING.

Any action upon which a vote of the LLC Member is required or permitted, may be taken without
a meeting, without prior notice and without a vote, if a consent in writing, setting forth the action
so taken, shall be signed by the LLC Member.

ARTICLE V
OFFICERS & FUNCTIONS

217.005.1. PRESIDENT.

The Board may elect a President of the Exchange,—whe-shall-net-be-aRecord-Helder. The
President shall be the Chief Executive Officer of the Exchange responsible to the Board for the
management and administration of its business affairs. The President shall execute all contracts
as authorized by the Board. All employees of the Exchange shall be under the President’s
supervision who shall establish the qualifications, duties and responsibilities of all subordinate
administrative personnel. Unless otherwise specified by Bylaw, the President shall be an ex
officio, nonvoting member of all regular and special Committees and a nonvoting member of the
Board of Directors. By acceptance of the office of President, the President shall be deemed to
have agreed to uphold the Charter and; MGEX Bylaws and —ard-MGEX-Rules. The Board may




218-005.2. SECRETARY.

The Secretary shall perform the duties usually incident to the office and such other and special
duties as are prescribed by the Board of Directors, President, or by the Bylaws.

218.015.3. ASSISTANT SECRETARY.

The Assistant Secretary shall perform such duties as are prescribed by the Secretary, by the
Board of Directors or by the President, and shall act as Secretary in the absence or disability of
the Secretary.

218.025.4. PAPERS: SERVICE OF.

Notices, citations and papers of all kinds, requiring service in connection with any of the Bylaws
and-MGEX-Rules , shall be served by the Secretary or by such other
employee of this Exchange as the Secretary may designate. The affidavit of the person who made
the service shall be evidence of the service of such notices of papers.

Whenever, under the Bylaws-or MGEX-Rules , Service is required or

permitted to be made upon a Person, such service shall be made by delivering a copy or by
mailing it to the Person’s last known address, postage prepaid. Delivery of a copy means: handing
it to the Person; leaving it at the Person’s office with a clerk or other person in charge thereof; if
there is no one in charge, leaving it in a conspicuous place therein; or, if the office is closed or the
Person to be served has no office, leaving it at the Person’s dwelling or usual place of abode with
some person of suitable age and discretion then residing therein. Service by mail is complete
upon mailing. Service required or permitted to be made, under the Bylaws
or—MGEX-Rules, upon an entity shall be made by making such service in the manner as
hereinbefore provided on a managing agent of such entity.

219-005.5. TREASURER.

The Treasurer shall perform such duties as prescribed by the Board of Directors, President or by
the Bylaws and MGEX Rules.

220-005.6. ANNUAL FINANCIAL STATEMENT.

The Board of Directors, as soon as possible after the close of the fiscal year of the Exchange,
shall cause to be prepared a full and complete statement of the financial condition of the Exchange

and of its operations for the previous fiscal year;-and-the-Board-of Directors-shall-cause-acopy-of
soldbsttomeontie-bosontis ook Momborettho-=wehonse,



221035.7. FINANCING.

The Board-ef BirectorsExchange shall have the authority to establish fees and charges necessary
to meet the financial obligations of the Exchange. Fees and charges shall be remitted at such
times and in such manner as the Beard-of DirectorsExchange may prescribe. Fhis-Bylaw-shall

222:005.8. FUNDS AND SECURITIES OF THE EXCHANGE.

The funds of the Exchange shall be deposited in the name of the Exchange in a bank or banks,
as designated from time to time by the Board of Directors. Securities and other valuable papers
belonging to the Exchange shall be secured as designated from time to time by the Board of
Directors.

222015.9. EXPENDITURE OF THE FUNDS OF THE EXCHANGE.

The funds of MGEX shall be under the management and control of the Exchange, and no funds
belonging to MGEX shall be expended unless such expenditure has been authorized by the
Exchange or the Board of Directors.

222.025.10. INVESTMENT OF FUNDS.
The Board of Directors shall monitor the investment of funds belonging to the Exchange.

223-:005.11. BORROWING OF MONEY.



The Board of Directors, on the affirmative vote of at least one half (1/2) of the total number of
Directors of the Exchange, permitted under Bylaw 210-:002.1., may borrow money for and on
behalf of the Exchange, for any period of time and on such terms and with such security or
mortgage, all as the Board may determine necessary for business purposes.

22400 . EXECUTION OF CONTRACTS, SIGNATURES ON PAPERS, CHECKS, ETC.

Except as otherwise specifically provided in this Bylaw, all deeds, mortgages, satisfactions of
mortgages, contracts for the conveyance of land, leases, bills payable, promissory notes and
other written promises to pay money, corporate contracts of all kinds, checks and drafts drawn on
bank accounts standing in the name of the Exchange shall be executed or signed in the name of
the Exchange by the President and such other officer, director or employee as the Board of
Directors shall from time to time designate.

PROVIDED, however, that a check or checks, signed as provided above, to cover the total payroll
of the Exchange for any specified period of time may be deposited to the credit of the Exchange
in a special bank account, which shall be designated as a Payroll Account; checks or drafts drawn
on such Payroll Account to cover salaries or wages due to individual officers or employees of the
Exchange may be signed in such manner as the Board of Directors may from time to time direct;
and

PROVIDED FURTHER, that contracts for the purchase of supplies and equipment necessary and
incident to the usual and ordinary operations of the buildings or business of the Exchange may
be executed in the name of the Exchange in such manner as the Board of Directors may from
time to time direct.

Except as otherwise provided by the Bylaws, all other papers and documents of all kinds, including
certificates, cards, licenses, etc., shall be executed or signed in the name of the Exchange in such
manner as the Board of Directors shall from time to time direct.

273+006.1. CHIEF REGULATORY OFFICER.

The Exchange shall designate the individual to serve as the Chief Regulatory Officer who shall
report to, consult with and provide information to the Regulatory Oversight Committee, and
execute any other duties or responsibilities as required by CFTC Regulation 17 CFR Part 38, as
amended.

242:006.2. CHIEF COMPLIANCE OFFICER.

The Exchange shall designate the individual to serve as the Chief Compliance Officer who shall
report to the President and execute the duties and responsibilities required by CFTC Regulation
17 CFR Part 39, as amended.

273-606.3. CHIEF RISK OFFICER.

The Exchange shall designate the individual to serve as the Chief Risk Officer who shall
implement the risk management framework of the Exchange, make recommendations regarding



the Exchange’s risk management functions, and execute any other duties or responsibilities
required by CFTC Regulation 17 CFR Part 39, as amended.

250-:007.1. COMMITTEES: REGULATIONS GOVERNING PROCEDURE.

Any Committee may adopt such regulations for its own government and proceedings as are not
contrary to the Bylaws or Rules, and which will best promote the objects for which it was
established.

2534007.2. COMMITTEES OF THE BOARD OF DIRECTORS.

Committees of the Board of Directors shall be established by Bylaw. Unless otherwise specified
by Bylaw, such Committees shall consist of an odd number of Directors, not including the
Chairperson of the Board. A majority of the Directors of a Committee shall constitute a quorum
and a majority of the quorum shall be required to take action. A three-fourths (3/4) supermajority
of a quorum of the Board shall be required to remove a Director who was appointed to a
Committee. A majority of a quorum of the Board shall be required to revoke actions taken by a
Committee. In addition to the enumerated duties and powers, each Committee shall exercise such
authority and execute such actions as may be delegated to it by the Board of Directors, or by the
Bylaws or Rules.

260-007.3. COMMITTEES OF THE EXCHANGE.

Committees of the Exchange shall be established by Bylaw or Rule. Such Committees shall
consist of an odd number of individuals. Unless otherwise specified by Bylaw or Rule, a majority
of the members of a Committee shall constitute a quorum and a majority of the quorum shall be
required to take action. In addition to the duties and powers specified by Bylaw or Rule,
Committees of the Exchange shall also have such duties and powers as may be specified by the
Board of Directors.

252.007.4. EXECUTIVE COMMITTEE.

There shall be established a Committee of the Board of Directors to be known as the Executive
Committee which shall be composed of five (5) directors including the Chairperson of the Board,
the First and Second Vice Chairpersons of the Board and no less than two (2) Public Directors
elected by the Board. Meetings of the Executive Committee shall be held at such time and place
as may be designated by the Executive Committee. The Chairperson of the Board shall be the
Chairperson of the Executive Committee and shall have voting privileges.

The Committee shall have the duty and power to act on behalf of the Board of Directors when an
emergency exists or when the Board is otherwise unable to reach quorum or convene in a timely
manner.

253:007.5. AUDIT COMMITTEE.



There shall be established a Committee of the Board of Directors to be known as the Audit
Committee which shall be composed of five (5) Directors including the Chairperson of the Board,
the President, and three (3) Public Directors elected by the Board of Directors.

Commlttee shaII perform the foIIowmq primary functlons as WeII as such other functions as may

be specified by the Board: (i) provide oversight over the Exchange’s financial reporting process
and the financial information that is provided to the LLC Member and others; (ii) provide oversight
over the systems of internal controls established by management and the Board and the
Exchange’s legal and compliance process; and (iii) direct and oversee all the activities of the
Exchange’s internal audit function, including but not limited to management’s responsiveness to
internal audit recommendations.

256-:007.6. PERSONNEL AND COMPENSATION COMMITTEE.

There shall be established a Committee of the Board of Directors to be known as the Personnel
and Compensation Committee. It shall be composed of five (5) Directors.

The Committee shall have the duties and powers to fix the compensation and benefits of the
President.

2574007.7. REGULATORY OVERSIGHT COMMITTEE.

There shall be established a Committee of the Board of Directors to be known as the Regulatory
Oversight Committee. It shall be composed of three (3) Public Directors elected by the Board.
The Committee shall have the duties and powers as described and required under Core Principle
16 described in 17 CFR Part 38.

258-007.8. RISK MANAGEMENT COMMITTEE.

There shall be established a Committee of the Board of Directors to be known as the Risk
Management Committee. The Committee shall have the duties and powers as described and

required under-Core-Principle-D-of 17 CFR Part 39as-amendedin applicable CFTC Reqgulations

and internal policies.

259:007.9. NOMINATIONS COMMITTEE.

There shall be established a Committee of the Board of Directors to be known as the Nominations
Committee which shall be composed of five (5) directors, including the Chairperson of the Board

and three (3) Public Directors-elected-by-the Board-ef Directors. The Nominating Committee shall

each be elected on an annual basis by vote of the LLC Member.

The chair of the Nominations Committee shall be a Public Director.

The Nominating Committee shall nominate candidates for election to the Board at the annual LLC
Member meeting and all other vacant or new Director positions on the Board. The Nominating
Committee, in making such nominations, is responsible for ensuring that candidates meet the

compositional requirements of these Bylaws.Fhe-Committee-shallhave the-duties-and-pewersto:




2674-007.10. HARD RED SPRING WHEAT COMMITTEE.

There shall be established a Committee of the Exchange to be known as the Hard Red Spring
Wheat (“HRSW”) Committee. It shall be composed of a minimum of seven (7) Members-Market
Participants of the Exchange.

The Committee shall have the duty and power to review and recommend MGEX Rules governing
HRSW and other agricultural markets, including but not limited to contract specifications and
delivery procedures.

268-007.11. CASH MARKETS COMMITTEE.

There shall be established a Committee of the Exchange to be known as the Cash Markets

Committee. It shall be composed of a minimum of seven (7) Members-ef-the-ExchangeMarket
Participants that are employed by entities having cash trading privileges pursuant to MGEX Rules.

The Committee shall have the duties and powers to:

A. Review and recommend MGEX Rules governing the cash markets.

B. Monitor cash market activity to ensure orderly trading and efficient price
discovery.

C. Approve guidelines for reporting of cash market activity to appropriate

agencies.



24000 . OTHER COMMITTEES, TASK FORCES AND PANELS.

The Board of Directors and the Executive Committee shall each have the authority to establish
committees, task forces and panels as necessary for a duration not to extend past the next Annual
Election. After election, the new Board of Directors and Executive Committee may re-authorize
the committees, task forces and panels.

The composition, qualifications, method of appointment, duties and powers of such committees,
task forces and panels shall be determined by the respective Board of Directors and Executive
Committee.

Such committees, task forces and panels shall not determine the policies of the Exchange,
expend funds or enter into contracts on behalf of the Exchange, or otherwise conduct activities
outside the purpose for which they were established, unless such actions are approved by the
Board of Directors.

264-008.1. DISCIPLINARY COMMITTEE: APPOINTMENT.

There shall be established a committee to be known as the Disciplinary Committee, which shall

be composed of five (5) members—with—voting—privileges—as hereinafter
provided:

A. Two (2) of such members shall be appointed from-Members-of-the-Exchange-

who are not serving as Officers or Directors or serving on the
Hearing Committee.

B. One (1) member of the Disciplinary Committee shall consist of the President of the
Exchange and one (1) member of the Disciplinary Committee shall consist of a
member of the Board of Directors appointed by the President of the Exchange.

The President of the Exchange may appoint a member of the Board of

Directors to serve in his/her stead as a member of the Disciplinary

Committee. If no member of the Board of Directors is available for such an

appointment, -the —President of the Exchange may appoint a Member
of the ——Exchange.

No member who is to serve as a substitute member in the place of the

President eof—the—Corporation—shall be appointed as a member of the
Disciplinary Committee if the Member— is a member of the Hearing

Committee.
C. One (1) member shall be an individual who qualifies as a Public Director.

The Members- of the Disciplinary Committee shall be as representative as practicable
of the Membership . Three (3) members of the Disciplinary Committee shall be
required to constitute a quorum and must include an individual who meets the qualifications of a
Public Director.



264-018.2. DISCIPLINARY COMMITTEE: QUALIFICATIONS OF MEMBERS.

No person shall serve as a member of the Disciplinary Committee when the person or entity with
which the person is affiliated has a financial, personal or prejudicial interest or concern in the
matter under consideration or action. For the purpose of this Bylaw, at a minimum, a financial,
personal or prejudicial interest shall be defined and determined pursuant to Bylaw 275.00.B.
The other members of the Disciplinary Committee with guidance by the Department of Audits and
Investigations shall determine whether any member has a financial, personal or prejudicial
interest not addressed by Bylaw 275:00 .B.

No member may serve on the Disciplinary Committee if he or she has participated in or been
involved in adjudicating any other stage of the same proceeding.

264-028.3. DISCIPLINARY COMMITTEE: APPOINTMENT OF ALTERNATES.

If the Disciplinary Committee shall determine that it is improper for any or all of its members to
serve during the consideration of and action upon any particular matter, or if any or all of the
regular members shall be unable to serve during such consideration and action, the Disciplinary
Committee may request the President to appoint, and the President shall appoint, an alternate or
alternates to sit throughout the conS|derat|on of and action upon such matter—lt—an—attemateqs

a—member—et—the—Beard—et—D#eete#s. If an alternate is substltutlng for the |nd|V|duaI who meets the
gualifications of a Public Director, the alternate must also qualify as a Public Director. When so
appointed, any alternate shall, with respect to the consideration of and action upon such particular
matter, have all the powers and duties of the regular member for whom the alternate is acting;
and such Disciplinary Committee, so constituted and consisting of such alternate or alternates
and the remaining regular members of the Disciplinary Committee, if any, shall with respect to the
consideration of and action upon such particular matter have all the duties and powers of the
regular Disciplinary Committee. During the period that such a Disciplinary Committee appointed
with respect to a particular matter is functioning, the regular Disciplinary Committee and the
regular members thereof shall continue to have all their usual powers and to perform all their
usual duties concerning matters other than that before a Disciplinary Committee appointed with
respect to a particular matter.

264-038.4. DISCIPLINARY COMMITTEE: DUTIES AND POWERS.
The Disciplinary Committee shall be charged with the duty and authority:
A. To prevent manipulation of prices as provided in the Commodity Exchange Act.
B. To review all investigation reports submitted to the Disciplinary Committee by the
Department of Audits and Investigations in respect to all matters relating to activity
conducted under the jurisdiction of MGEX and in respect to alleged violations of

the Bylaws or MGEX Rules.

C. To direct the Department of Audits and Investigations to conduct such further
investigation in respect to any such report as the Disciplinary Committee deems
appropriate or advisable.



D. To promptly review and determine whether or not any or all charges included in
the investigation report submitted to the Disciplinary Committee have, in its
opinion, a reasonable foundation in fact.

E. To dismiss any or all charges included in any investigation report submitted to the
Disciplinary Committee that are, in its opinion, without reasonable foundation in
fact.

F. To authorize the issuance of a Notice of Charges against person(s) alleged to have

committed such violations if the Disciplinary Committee has found that the
investigation report shows a reasonable basis for a violation and that the matter
should be adjudicated.

G. To report in writing to the Board of Directors in respect to all matters which result
in public disciplinary action.

The Disciplinary Committee, in performing its duties, may request any Member—er—Market
Participant to appear before the Disciplinary Committee in its investigations of matters set forth in
the investigation report. The Disciplinary Committee may review the dealings and transactions of
Members-orMarket Participants, and it may examine their books, papers and records pertinent
to such review. The Disciplinary Committee may employ such auditors, counsel or other
assistants as it may deem necessary, and all expenses incident thereto shall be payable from the
funds of the Exchange.

The Disciplinary Committee may invite a representative of the Commaodity Futures Trading
Commission to attend any or all of its meetings.

In addition to possible violations of the Bylaws or MGEX Rules appropriately brought before the
Disciplinary Committee pursuant to Paragraph B, above, the Disciplinary Committee also shall
review any investigation report concerning a particular course of conduct by a Memberer-Market
Participant which has produced or thereafter, in the opinion of the Disciplinary Committee, would
produce a manipulation of prices or cornering of any commodity in violation of the Bylaws or
MGEX Rules.

No Member-oer-Market Participant shall violate any order of the Disciplinary Committee after
having been duly notified thereof. Nothing, however, herein contained shall in any way be
construed as superseding the duties and authority that have been vested in the Board of Directors
by the Bylaws or MGEX Rules. All directives of the Disciplinary Committee pertaining to price
manipulations or corners and requiring a market position reduction shall be effective when issued.

No member of the Disciplinary Committee shall publish, divulge or make known in any manner,
except when reporting to the Board of Directors or to a committee concerned with such
information, or when called upon to testify in any judicial or administrative proceeding, any facts
regarding the business of any Person, or any other confidential information that may come to the
knowledge of such Disciplinary Committee member in the member’s official capacity.

265:009.1. HEARING COMMITTEE: APPOINTMENT.



There shall be established a committee of the Exchange to be known as the Hearing Committee,
which shall be composed of five (5) members with-veting-privileges-as hereinafter provided:

A. Three (3) of such members shall be appointed by the Chairperson of the Board of
Directors from Members-of the Exchange.
B. One (1) member of the Hearing Committee shall consist of the Chairperson of the

Board of Directors. The Chairperson of the Board of Directors shall serve as the
Chairperson of the Hearing Committee.

The Chairperson of the Board of Directors may appoint a member of the Board of
Directors to serve in his/her stead as a member of the Hearing Committee. If no
member of the Board of Directors is available for such an appointment, the
Chairperson may appoint a Member-of the Exchange.

No member who is to serve as a substitute member in the place of the Chairperson
of the Board of Directors shall be appointed as a member of the Hearing
Committee if the mMember is a member of the Disciplinary Committee.

C. One (1) member shall be an individual who qualifies as a Public Director.
The Members- of the Hearing Committee shall be as representative as practicable of
the Membership . Three (3) members of the Hearing Committee shall be required to

constitute a quorum and must include an individual who meets the qualifications of Public Director.
265.019.2. HEARING COMMITTEE: QUALIFICATIONS OF MEMBERS.

No person shall serve as a member of the Hearing Committee when the person or entity with
which the person is affiliated has a financial, personal or prejudicial interest or concern in the
matter under consideration or action. For the purpose of this Bylaw, at a minimum, a financial,
personal or prejudicial interest shall be defined and determined pursuant to Bylaw 275-:00 .B.
The other members of the Hearing Committee with guidance by the Department of Audits and
Investigations shall determine whether any member has financial, personal or prejudicial interest
not addressed by Bylaw 275-00 .B.

No member may serve on the Hearing Committee if he or she has participated in or been involved
in adjudicating any other stage of the same proceeding.

265:029.3. HEARING COMMITTEE: APPOINTMENT OF ALTERNATES.

If the Hearing Committee shall determine that it is improper for any or all of its members to serve
during the consideration of and action upon any particular matter, or if any or all of the regular
members shall be unable to serve during such consideration and action, the Hearing Committee
may request the President of the Exchange to appoint, and the President of the Exchange shall
appoint, an alternate or alternates to sit throughout the consideration of and action upon such

alternate is substltutlng for the individual who meets the qualifications of a Publlc Dlrector the
alternate must also qualify as a Public Director. When so appointed, any alternate shall, with
respect to the consideration of and action upon such particular matter, have all the powers and
duties of the regular member for whom the alternate is acting; and such Hearing Committee, so



constituted and consisting of such alternate or alternates and the remaining regular members of
the Hearing Committee, if any, shall with respect to the consideration of and action upon such
particular matter have all the duties and powers of the regular Hearing Committee. During the
period that such Hearing Committee appointed with respect to a particular matter is functioning,
the regular Hearing Committee and the regular members thereof shall continue to have all their
usual powers and to perform all their usual duties concerning matters other than that before a
Hearing Committee appointed with respect to a particular matter.

265:039.4. HEARING COMMITTEE: DUTIES AND POWERS.
The Hearing Committee shall be charged with the following duty and authority:
A. To conduct a hearing as authorized pursuant to the Bylaws or MGEX Rules.

B. To impose a penalty if the Hearing Committee finds in the affirmative that there
has been a violation, or in the alternative, to dismiss the alleged charges if the
Hearing Committee finds that there has been no violation.

C. To direct the Department of Audits and Investigations to conduct such further
investigation in respect to any such report as the Committee deems appropriate or
advisable on a timely basis.

D. In hearings conducted by the Hearing Committee, on a finding by the Hearing
Committee that there has been a violation, to assess a penalty against those found
guilty. The Hearing Committee may take such action it determines including, but
not limited to, issuing a Letter of Reprimand, a suspension from
Membership , a monetary fine, or a recommendation to the Board of
Directors for expulsion (singly or in any combination).

E. To report in writing to the Board of Directors in respect to all matters which result
in public disciplinary action.

F. To summon any Member—or-Market Participant to appear before the Hearing
Committee.

The findings and conclusions of the Hearing Committee, in respect to such matters, shall be final.
There is no appeal to the Board of Directors or any other MGEX authority.

No member of the Hearing Committee shall publish, divulge or make known in any manner, except
when reporting to the Board of Directors or to a committee concerned with such information, or
when called upon to testify in any judicial or administrative proceeding, any facts regarding the
business of any Person, or any other confidential information that may come to the knowledge of
such Hearing Committee member in the member's official capacity.

SECHON-10—DEPARTMENTS

282:00. CLEARING HOUSE.



There shall be established a Clearing House of the Exchange, which shall supervise the clearing
of Futures and Options Contracts initiated, accepted or executed under MGEX Rules.

283-00 . AUDITS AND INVESTIGATIONS.

There shall be established a department of the Exchange that conducts audits and investigations.
Such department of the Exchange shall serve as an independent department and shall notinclude
either Members— or—Persons—whose interests conflict with their audit,
investigation or enforcement duties.

The Exchange shall initiate and conduct investigations and audits at the direction of the CRO, the
Regulatory Oversight Committee and/or the appropriate committee. Such investigations shall be
initiated promptly after receipt of a complaint or other indication of possible violation of the MGEX
Rules.

The Exchange has the authority to collect information and documents on both a routine and non-
routine basis, including, but not limited to, the authority to examine books and records kept by any
Member—Market Participant,—henmember approved—as—Regular—or any—eother—Person under
investigation or from whom information or cooperation has been requested. Failure to comply with
any request made by the Exchange for information and/or documents may subject the-Member;
Market Participant;-nenmember approved-as-Regularor Person under investigation or from whom
information or cooperation has been requested to disciplinary procedures of the Exchange or
fines pursuant to the MGEX Rules.

SECHON1E—

SECHON12—MISCELLANEOUS

23100 . DELIVERY OF DOCUMENTS, PAYMENT, ETC.

The Board of Directors shall have the power from time to time to make MGEX Rules (including
fixing time of day) governing the rendering and delivery of all orders, notices, and documents of
all sorts having to do with or incident to handling or passing title to commodities, and for the
payment for commodities, including (but not being limited to) Delivery Notices, deliveries on
Futures Contracts and payment therefor, exercise of Options, Load-out Notices, Notices of
Reinspection and Appeal, Disposition Orders, Invoices and payment therefor, requests for
advances and payment therefor, Bills of Lading, payment for F.O.B. cars, payment of elevator
charges, and the giving of disposition on cars purchases or loaded in satisfaction of warehouse
receipts.

235:00 . ADMISSION TO EXCHANGE ROOM.



The Exchange may grant admission to the Exchange Room to authorized individuals Fleer-Clerks;

visitors—and—other—persens,—subject to such restrictions, regulations, and limitations as the

Exchange may deem proper.

PROVIDED, however, that no individual Member-who is under suspension may be granted
admission to the Exchange Room as a visitor, or otherwise, and no Floor Clerk or visitor may
make any trades or transact any business in the Exchange Room excepting such transactions as
may pertain directly to the business on account of which admission to the Exchange Room was
granted; and,

PROVIDED FURTHER, that no person in default, on account of any business transacted with or
through a-Member-er-Members-oF-MGEX, shall be entitled to admission to the Exchange Room
as a visitor while such transaction remains unsettled, and the President is hereby empowered to
enforce this Bylaw upon the complaint, in writing, of any Member-Market Participant of MGEX.

12.3236-:00. CONTROL OF THE USE OF THE BUILDINGS.

The Exchange shall have power to prescribe the purposes for which all offices, halls, rooms,
corridors, entrances and other parts of the buildings belonging to or leased by MGEX shall be
used, and to make all necessary Regulations governing the use of and admittance to the same,
and shall have full power to enforce such Regulations and to inflict penalties for the violation
thereof. The Exchange shall have the power to let space in the buildings belonging to or leased
by MGEX to such tenants, for such purposes, at such rentals, and on such terms and conditions
as it deems desirable.

2370012.4. MANAGEMENTOFREAL ESTATE.

The Board of Directors shall have the power from time to time to purchase real estate PROVIDED,
however, that any borrowing of money to finance such purchases is subject to the provisions of
Bylaw 223.005.7.

The Exchange shall have the power to make changes, alterations, repairs, replacements or
additions to the fixtures, equipment and machinery of the buildings of the Exchange, and to make
such enlargements or additions to the present buildings to maintain said buildings, equipment or
machinery in proper and suitable condition for the uses and purposes of MGEX and its Members
and-tenants.

240-0012.5. FISCAL YEAR.

The f|scal vear of the Exchanqe shaII be as determined from time to time by the Board. Fhefiscal




243:0012.6. INDEMNIFICATION OF DIRECTORS, OFFICERS AND OTHERS.

The Exchange shall indemnify its directors, officers and committee members against such
expenses and liabilities, in such manner, under such circumstances, and to such extent, as
required or permitted by-Section-145-ef theby Delaware General-Corporation-Law-of the State-of
BelawareLimited Liability Company Act § 18-108 -as-amended-from-time-to-timeor as required
by other provisions of law.

The Exchange shall advance expenses in such manner, under such circumstances, and to such
extent as required or permltted Delavvare L|m|ted Llab|I|ty Company Act § 18- 108by§eet|en—1:45

prOV|S|ons of thls Section are not mtended to limit the ablllty of any person to receive advances
as an insured under any insurance policy maintained by the Exchange.

The Exchange may purchase and maintain insurance on behalf of any person who is or was a
director, officer, committee member or employee against any liability asserted against and
incurred by such person in or arising from such capacity, whether or not the Exchange would
otherwise be required to indemnify the person against the liability.

The Exchange shall also ablde by aII other controlling prowsmns of Delavvale Limited Llablllty
Company Act 8§ 145Se A
B

2440012.7. MEMBERSHIP IN OTHER ASSOCIATIONS: DELEGATES TO MEETINGS.

At the discretion of the Board of Directors, the Exchange may become a member of other
associations or organizations, membership in which in the opinion of said Board will be beneficial
to the Exchange. The Board of Directors may appoint delegates or representatives to commercial
or deliberative meetings at which it may desire to have the Exchange represented. The Board
may, at its discretion, authorize the payment (from the general funds of the Exchange) of the dues
payable to such associations and of the expenses incurred by such delegates or representatives
in attending such meetings.

275:0012.8. CONFLICTS OF INTEREST.

A member of the Board of Directors and certain other committees at the Exchange must abstain
from deliberating and voting on matters when there is a potential personal or financial conflict of
interest. This Bylaw describes how and when the conflict of interest will be determined. Additional
and broader conflicts of interest provisions apply to the Disciplinary Committee and the Hearing
Committee. (See Bylaws 8.2264-01. and 9.2265.01.)

A. Definitions. For purposes of this Bylaw the following definitions shall apply:



N

The term “family relationship” of a person shall mean the person’s spouse,
former spouse, parent, stepparent, child, stepchild, sibling, stepbrother,
stepsister, grandparent, grandchild, uncle, aunt, nephew, niece, or in-law.

The term “governing board” shall mean the Board of Directors, Committees
of the Board of Directors and Committees of the Exchange authorized to
take action or to recommend the taking of action on behalf of the Exchange.

The term “member’s affiliated firm” shall mean a firm in which the member
is an employee or a “principal,” as defined in CFTC Regulation 3.1(a).

The term “named party in interest” shall mean a person or entity that is
identified by name as a primary subject of any material matter being
considered by a governing board.

The term “significant action” shall mean any of the following types of actions
or changes that are implemented without the Commission’s prior approval:

a. Any actions or changes which address an “emergency”
as defined in CFTC Regulation 1.41(a)(4)(i) through (iv)
and (vi) through (viii); and,

b. Any changes in margin levels that are designed to respond to
extraordinary market conditions such as an actual or attempted
corner, squeeze, congestion or undue concentration of positions, or
that otherwise are likely to have a substantial effect on prices in any
contract traded at the Exchange; but shall not include any Bylaw or
MGEX Rule not submitted for prior CFTC approval because such
Bylaw or MGEX Rule is unrelated to the terms and conditions of
any contract traded at the Exchange.

B. Named Party in Interest Conflict

1.

Prohibition. No member of a governing board shall knowingly participate in
such body’s deliberations or voting in any matter involving a named party
in interest where such member: (a) is a named party in interest; (b) is an
employer, employee or fellow employee of a named party in interest; (c) is
associated with a named party in interest through a broker association; (d)
has a family relationship with a named party in interest; or, () has any
other significant, ongoing business relationship with a named party in
interest, excluding relationships limited to executing futures or option
transactions opposite each other or to clearing futures or options
transactions through the same Clearing Member.

If the member’s only relationship with a named party in interest is through
a broker association not established for the purpose of sharing profits and
losses as described by Reguwlation— 2065.00.A.3. then the
prohibition shall not apply. Furthermore, if a named party in interest is one
or part of a group of similar persons or entities that is the subject for
general deliberation and voting, such as approval for regularity or
membership, and there is no material issue of dispute involving a named



party in interest, then the prohibition shall not apply.

Disclosure. Prior to consideration of any matter involving a named party in
interest, each member of the deliberating body who does not choose to
abstain from deliberations and voting shall disclose to the Department of
Audits and Investigations whether such member has one of the
relationships listed in paragraph B.1. of this Bylaw with a named party in
interest.

Procedure and Determination. Exchange staff shall determine whether any
member of the deliberating body is subject to a conflicts restriction under
this paragraph B. Such determination shall be based upon a review of the
following information:

a. information provided by the member pursuant to paragraph B.2.
above, and
b. any other source of information that is held by and reasonably

available to t,he Exchange.

Financial Interest in a Significant Action Conflict

1.

Prohibition. No member of a governing board shall participate in such
body’s deliberations and voting on any significant action if such member
knowingly has a direct and substantial financial interest in the result of the
vote based upon either Exchange or non-Exchange positions that could
reasonably be expected to be affected by the significant action under
consideration, as determined pursuant to this Bylaw.

Disclosure. Prior to consideration of any significant action, each member
of the deliberating body who does not choose to abstain from deliberations
and voting shall disclose to the Department of Audits and Investigations
position information that is known to such member, with respect to any
particular month or months that are under consideration, and any other
positions which the deliberating body reasonably expects could be affected
by the significant action, as follows:

a. gross positions held at the Exchange in the member’s personal
accounts or “controlled accounts,” as defined in CFTC Regulation
1.3();

b. gross positions held at the Exchange in proprietary accounts, as
defined in CFTC Regulation 1.17(b)(3), at the member’s affiliated
firm;

C. gross positions held at the Exchange in accounts in which the
member is a principal, as defined in CFTC Regulation 3.1(a);

d. net positions held at the Exchange in “customer” accounts, as
defined in CFTC Regulation 1.17(b)(2), at the member’s affiliated
firm; and



e. any other types of positions, whether maintained at the Exchange
or elsewhere, held in the member’s personal accounts or the
proprietary accounts of the member’s affiliated firm, that reasonably
could be affected by the significant action.

Procedure and Determination. Exchange staff shall determine whether any
member of the deliberating body is subject to a conflicts restriction under
this paragraph C. based upon a review of the most recent large trader
reports and clearing records available to the Exchange, information
provided by the member with respect to positions pursuant to paragraph
C.2. of this Bylaw, and any other source of information that is held by and
reasonably available to the Exchange, taking into consideration the
exigency of the significant action being contemplated.

D. Deliberation Exemption.

1.

Any member of a governing board who would otherwise be required to
abstain from deliberations and voting pursuant to paragraph C. hereof may
participate in deliberations, but not voting, if the deliberating body, after
considering the factors specified below, determines that such participation
would be consistent with the public interest; provided, however, that before
reaching any such determination the deliberating body shall fully consider
the position information specified in paragraph C.2. and C.3. above, which
is the basis for such member's substantial financial interest in the
significant action that is being contemplated.

In making its determination, the deliberating body shall consider;

a. whether the member’s participation in deliberations is necessary to
achieve a quorum; and

b. whether the member has unique or special expertise, knowledge or
experience in the matter being considered.

Voting Exemption. If at least one-half of the deliberating members cannot
participate in voting consistent with this Bylaw, then every member who
has been granted a deliberation exemption pursuant to this paragraph D.
may participate in voting.

E. Documentation. The minutes of any meeting to which the conflicts determination
procedures set forth in this Bylaw apply, shall reflect the following information:

1.

the names of all members who attended the meeting in person or who
otherwise were present by electronic means;

the name of any member who voluntarily recused himself or herself or was
required to abstain from deliberations and/or voting on a matter and the
reason for the refusal or abstention, if stated;



3. information on the position information that was reviewed for each member
if applicable and available; and

4. the name of any member who participated in voting pursuant to paragraph
D.3. of this Bylaw.

290-:0012.9. NONPUBLIC INFORMATION - IMPROPER USE OR DISCLOSURE.

For purposes of this Bylaw, "material" and "non-public information" shall be defined by CFTC
Regulation 1.59(a).

In accordance with CFTC Regulation 1.59(c), no Exchange officer, member of the Board of
Directors or member of any committee shall use or disclose, for any purpose other than the
performance of such person's official duties, material, non-public information obtained as a result
of such person's office or participation on the Board of Directors or any committee.

368-:0012.10. COMMODITY EXCHANGE ACT RULE.

A.

In order to comply W|th the Aet—ei—@eng#es&knemma&tk&@ermmdﬂy—l%xeh&nge
AetCEA ', ' ' - ala’ ...ll.l \/ - - l. .llll

p#emHga%ed—the#eunde# and CFTC Requlatlons it is hereby prowded that au—the
Bylaws—and-MGEXRulesthe MGEX Bylaws and Rules shall be construed with

reference to, and shall be subject to and modified by, the provisions of said Aet

and-regulationsCEA and CETC Regulations.
The Exchange and-every-Member-and-Person-shall make and file such reports

and keep such books, and records for such a period of time as may be required
pursuant to authority set forth in the Cemmedity-Exchange-Act-as-amended,and

regulations-promulgated-thereunderCEA and CETC Regulations, including, but not
limited to, the authority contained in subdivision (bd) of Sec. 5 of the Actsaid-Aet,

and shall keep such books and records open to inspection by any-duly-adtherized
representative-of-the-CommaedityFutbres—Trading-Commission  or the

United States Department of Justice.

Neither the Exchange, nor any Member-o+Person shall disseminate any false,
misleading, or knowingly inaccurate reports concerning crop or market information
or conditions that affect, or tend to affect, the price of any commodity.

No Member—or—Person shall manipulate, or attempt to manipulate, prices of
commodities traded on this Exchange, nor corner, nor attempt to corner, any of
such commodities.

Any Member-orPerson, who or which has been deprived of the privilege of trading
in contract markets under subdivision (b) of Sec. 6 of the Cemmedity-Exchange
ActasamendedCEA, shall be refused all privileges of trading on this Exchange

for such period of time as specified in the Order of the Cemmedity-Futures Trading
CommissiorCETC against such MembererPerson.

No MemberorPerson shall accept or execute an order from any Person who or
which has been deprived of the privilege of trading in contract markets under

subdivision (b) of Sec. 6 of the Commedity-Exchange-Actas-amendedCEA.



369:0012.11. DISSEMINATION OF INFORMATION.

Members-and-Market Participants shall be held to strict account for the reliability and accuracy of
the statements and information which they disseminate.

Members—and-Market Participants must word or phrase all circulars, letters, Reports of Cash
Sales, or other information so as to convey an accurate impression as to values of commodities
in this market; and avoid conveying misinformation or erroneous implications as to such values.
Specific values of cash commaodities must not be reported in such a way as to create a false
impression regarding values generally.

For example, giving a false impression regarding values such as sales of cash commodities of
certain test weight, or having some particular characteristic or other factor that contributes to
value, must not be reported in such a manner as to convey the impression that all commodities
of the same kind and test weight, or having the same patrticular characteristic or factor, are of
equal value.

Members—and—Market Participants, and their employees, must not directly or indirectly, by
innuendo or otherwise, participate in the circulation of any rumors adversely affecting any Person.
Only facts capable of substantiation may be reported.

12.1237100. MGEX DEFENSE EXPENSES.

Any Member-er-Market Participant who fails to prevail in a lawsuit or any other type of legal
proceeding instituted by-that-Member-against MGEX or any of its officers, directors, committee
members, employees or agents must pay to MGEX all reasonable expenses, including attorney's
fees, incurred by MGEX in the defense of such proceeding.


































Effective Date: Month XX, 2020
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CHAPTER 1
DEFINITIONS

Whenever used in the Bylaws and MGEX Rules, unless the context otherwise requires, the
following words and expressions shall be defined as follows:

ACCOMMODATION TRADE: A simultaneous purchase and sale made with another
Broker at the same price and with no risk; usually to accommodate the opposite Broker who
holds orders to buy and to sell.

AFFILIATED ENTITIES: Two or more entities having substantially the same officers and
directors, which are affiliated either (a) through the ownership of a controlling interest in the
stock of one of such entities by the owner, or (b) through the ownership of a controlling
interest in both of said entities by substantially the same Persons.

BOARD OF DIRECTORS OR BOARD: The Board of Directors of the Exchange.
BROKER: Any party who, as agent, makes trades or other transactions for and in the name
of another party, as principal, and who reports the name of his principal at the time of
making the trade or transaction.

BULLETIN BOARD: The Official Bulletin Board at www.mgex.com.

BUSINESS DAY: A day when the Exchange is open for business.

BYLAWS: The Bylaws of the Exchange, duly adopted by the Board of Directors.-and
Aepsbore obihe s nopae

CALENDAR DAYS: All days of the week or month, including Sundays and holidays.

CALL OPTIONS: See Chapter 15.



CEA OR ACT: The Commodity Exchange Act, as amended.

CFTC OR COMMISSION: The U.S. Commodity Futures Trading Commission.

CHAIRPERSON: A Memberofthe- Exchange-servingon the Board of Directors

elected by the Directors as the Chairperson.

CHARTER: The certificate of incerporation- of the Exchange as amended from
time to time.

CLEARING HOUSE: A department of the Exchange.

CLEARING MEMBER: A Member that meets the requirements of and is approved
for clearing privileges with the Exchange.

CLEARING MEMBER DEFAULT: “Defaulting Clearing Member” or “Default of a Clearing
Member” shall mean the failure of a Clearing Member to meet any of its obligations to or
the requirements of the Exchange.

CLEARING MEMBER INSOLVENCY: “Insolvent Clearing Member” or “Insolvency of a
Clearing Member” shall mean a Clearing Member will be deemed insolvent when:

It files a voluntary petition in bankruptcy or is adjudicated as bankrupt;

It becomes the subject of a receivership proceeding;

It fails to promptly fulfill its financial obligations to the Exchange; or

Satisfactory proof is made to the Exchange that it is unable to pay its debts as they
are due in the ordinary course of business.

rObM=

CLOSING ORDER: An order to be executed at the closing of the market.

COMMISSION MERCHANT: A Person who or which makes trades or transactions for
others, but who makes such trades or transactions in his or its own name and becomes
liable as principal therein.

COMMODITY: Any product approved and designated by the Exchange for trading or
clearing pursuant to MGEX Rules.

CROSS TRADE: A simultaneous purchase and sale by a Broker, executing both sides of a
trade involving a purchase order for one customer against a selling order of another.

DAY ORDER: An order which is in effect only until the close of the market session during
which it is entered. Unless otherwise specified, all orders are considered to be day orders.

DELIVERABLE GRADES: Those grades of a commodity which, under MGEX Rules, are
deliverable on Futures Contracts in this market.



DEPARTMENT OF AUDITS AND INVESTIGATIONS: A department of the Exchange
whose primary responsibility is to conduct audits and investigations on behalf of the
Exchange.

DISCIPLINARY COMMITTEE: The committee which has been delegated the duty and
responsibility to determine whether a reasonable basis exists for finding a violation of the

Bylaws or MGEX-Rules, for authorizing the issuance of a Notice of Charges against
any person or entity alleged to have violated the Bylaws or MGEX-Rules, and to
accept settlement offers.

ELECTRONIC TRADING SYSTEM: The electronic trading platform utilized by the
Exchange -Members,-and Market Participants to place orders and execute trades. Also
known as or referred to as MGEXpress® or CME Globex®.

EXCHANGE: Refers to the Minneapolis Grain Exchange, iae- , also referred to as
“‘Corporation ” or “MGEX” and may refer to the Officers and authorized employees
of the Exchange, as applicable.

EXCHANGE ROOM: The Room maintained by the Exchange for the transaction of
business by Members- and where Options Contracts are available for
trading by open outcry.

EXERCISE: The conversions of an option into a position in the futures market. (See Rule
1404.00)

FOLLOWING DAY (or other similar expression): The next business day.

FORCE MAJEURE: Any circumstance which is beyond the control of Members,—Non-
members,-Market Participants;Registered-Firms or the Exchange. Such circumstances
include, but are not limited to, acts of God or events resulting from the elements of nature,
strike, lockout, blockage, embargo, governmental action or terrorist activity.

FREIGHT BILLS: See Rule 1019.00.

FUTURES OR FUTURES CONTRACT: A legally binding agreement to buy or sell a
Commodity for future delivery pursuant to MGEX Rules.

FUTURES COMMISSION MERCHANT OR FCM: An individual or entity registered as an
FCM as required under the Commaodities Exchange Act who or which solicits or accepts
orders to buy or sell Futures Contracts or Options on Futures Contracts and accepts money
or other assets from customers in connection with such orders.

GOOD STANDING: Having unrestricted ability to engage in business activities and in
compliance with all obligations to and requirements of the Exchange, and not under
suspension.



HEARING COMMITTEE: The committee which has been delegated the duty and
responsibility to conduct hearings as requested, to adjudicate the matter and, when
appropriate, to assess penalties in connection with violations of the Bylaws or MGEX Rules.

HOURS OF TRADING: The hours, on business days, established by MGEX Rules for
trading.

INCLUDES AND INCLUDING: The terms "Includes" and "Including" shall not be deemed
to exclude other things otherwise within the meaning of the terms defined, except as
expressly stated.

INITIAL MARGIN: See Rule 760.00.

INTRODUCING BROKER OR IB: An individual or entity registered as an IB as required
under the Commaodities Exchange Act who or which solicits or accepts orders to buy or sell
Futures Contracts or Options on Futures Contracts from customers but does not accept
money or other assets from customers in connection with such orders.

LIMITED ORDER: An order to buy at or below a specified price or to sell at or above a
specified price.

LIQUIDITY EVENT: A Liquidity Event shall mean an event that causes the Clearing House
to require financial liquidity (1) to satisfy payment obligations of an insolvent, defaulted, or
suspended Clearing Member; (2) to satisfy payment obligations associated with the transfer
of account(s) of an insolvent, defaulted, or suspended Clearing Member; and (3) as a result
of a payment or wire transfer delay, liquidity constraint, or default by a depositary or
settlement bank. The decision to declare a Liquidity Event shall be in the sole discretion of
the Clearing House.

MAINTENANCE MARGIN: See Rule 760.00.

MARKET ORDER: An order to be executed immediately at the best price available.

MARKET PARTICIPANT: Any Person initiating or executing a transaction on the Exchange
or subject to the-Bylaws or MGEX-Rules directly or through an intermediary, and
any Person for whose benefit such a transaction has been initiated or executed.




MGEXPRESS®: The name of the electronic trading platform or system utilized by the
Exchange; -Members; and Market Participants to place orders and execute trades. Also
known as or referred to as CME Globex®.

MGEX INFO XCHANGE: An accessible website forum offering a public venue for
registered users who are interested in discussing permitted trading and market information,
as determined by the Exchange

MIX: Refers to the MGEX Info Xchange.

NATIONAL FUTURES ASSOCIATION OR NFA: An independent self-regulatory
organization for the U.S. derivatives industry.

NOTICE OF CHARGES: Issued by the Disciplinary Committee after an affirmative finding
of a violation of the Bylaws or -MGEX-Rules.

ON THE EXCHANGE ("on Change"): On the Exchange Room during the Hours of
Trading.

OPEN ORDER: An order which will remain in effect until canceled.

OPENING ORDER: An order to be executed at the opening of the Market.

OPTIONS OR OPTIONS CONTRACT: A legally binding agreement that gives the buyer
the right, but not the obligation, to buy, sell, or enter into a Futures Contract. See also
Chapter 15.

PENALTY: Any restriction, limitation, censure, fine, expulsion, suspension, revocation,
reprimand, cease and desist order, sanction or any other disciplinary action for any amount
or of any definite or indefinite period imposed upon any person within the disciplinary
jurisdiction of the Exchange upon finding that a violation has been committed or pursuant to
the terms of the settlement agreement.

PERSON: Individuals, associations, partnerships, corporations, and trusts, as defined in
CFTC Regulation 1.3, as amended, including limited liability companies, sole
proprietorships, or other legal entities.

PIT: That portion of the Exchange Room designated and customarily used for trading in
Futures or Options Contracts.

PRESIDENT: The salaried-Chief Executive Officer of the Exchange.
PUBLIC DIRECTOR: An individual meeting the qualifications as described in Core

Principle 16, Appendix B to Part 38 of CFTC Regulations and in other Regulations
promulgated by the CFTC and adopted by the Board.



PUT OPTION: See Chapter 15.

RULES: The Rules, Regulations, Resolutions, Interpretations, procedures, customs, and
usages of the Exchange, duly adopted by the Board of Directors.

SECRETARY: The Secretary of the Exchange.
SINGULAR: Shall import the plural, and vice versa, when the sense requires.

SPREAD ORDER: Instructions to buy one commodity and sell another. Intra-Market is to
buy one delivery month and sell another delivery month of the same commodity. Inter-
Market is to buy a commodity in one market and sell the same commodity in another
market. e.g. Minneapolis vs Kansas City. An example of an Inter-Commaodity spread might
be wheat vs corn or corn vs oats.

SPOT: A "spot" car or truck is one that has already been loaded and is offered for sale for
immediate shipment. The "Spot Market" refers to grain that is traded on this basis.

STOP-LOSS ORDER: Normally, when entered, these are orders to sell at a specified price
which is below the current market or to buy at a specified price which is above the current
market. These orders become market orders when the market trades at the trigger price or,
in the case of a buying order, when the market is bid at the trigger price or, in the case of a
selling order, when the market is offered at the trigger price. Stop orders entered into
MGEXpress® are activated when an outright trade occurs at the trigger price or better within



the outright market which the stop is resting.

STOP-LOSS LIMIT ORDER: An order that is similar to a Stop-Loss order except that,
when triggered, it becomes a limit order at the specified limit.

TIME, COMPUTATION OF: Wherever in the MGEX Bylaws or Rules any act is required to
be performed within a certain number of days (or business days), the Bylaw or Rule for
computing time shall be to exclude the day on which notice pertaining to such act is given,
and to include the day on which such act shall take place.

TRADES: Purchases, or sales, or contracts for the purchase or sale, of commodities.

"TRANSFER" OR "OFFICE" TRADES: See Rule 718.00.
TREASURER: The Treasurer of the Exchange.

TWENTY-FOUR HOURS--FORTY-EIGHT HOURS: Shall mean consecutive hours on
business days.

UNEVENLY LOADED CAR: One in which the quality of the grain requires at least two (2)
grades to describe the contents, sometimes referred to as a split grade.

U.S. GOVERNMENT SECURITIES BROKER-DEALER: A broker-dealer registered with
the Securities and Exchange Commission that functions in the operation of markets for U.S.
Treasuries. Such functions may include, but are not limited to: (i) acting as a channel for the
U.S. Department of the Treasury and investors in primary market for U.S. Treasuries (for
example, by participating in auctions); (ii) acting as providers of liquidity in primary and
secondary markets for U.S. Treasuries; and (iii) acting as providers of asset transformation
and market making services in the market for U.S. Treasuries.

VICE CHAIRPERSON: A Member-of-the-Exchange-serving-on the Board of

Directors elected by the Directors as the Vice Chairperson.

WITH THE SECRETARY: Shall mean with the Exchange at the office of the Secretary.
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CHAPTER 2
UNIVERSAL PROVISIONS

SECTION 1 - GENERAL

2.1.1. SCOPE.

This Chapter prescribes Rules applicable to general Exchange activities.
2.1.2. JURISDICTION.

Any Person initiating or executing a transaction on or subject to the Rules of the Exchange directly
or through an intermediary, or any Person for whose benefit such a transaction has been initiated
or executed, expressly consents to the jurisdiction of the Exchange and agrees to be bound by
and comply with MGEX Rules in relation to such transactions, including, but not limited to, rules
requiring cooperation and participation in investigatory and disciplinary processes. Any Futures
Commission Merchant, Introducing Broker, associated Person, or foreign Person performing a
similar role, that charges a commission or fee in connection with transactions on or subject to the
Rules of the Exchange also expressly consent to the Exchange’s jurisdiction.

2.1.3. RESERVED

2.1.4. MGEX RULES, INTERPRETATION, AND ENFORCEMENT AUTHORITY.

The Exchange has adopted the MGEX Rules, and from time to time adopts amendments to such
Rules (See Bylaw 204.01. and 204.02.), to promote a free and open market on the Exchange, to
maintain appropriate business conduct, and to provide protection to the public. The Exchange,
in its sole discretion, will interpret and enforce the MGEX Rules not inconsistent with applicable
provisions of the Cemmeodity hanrge—Act—as—amended,—and Commeodity Future ading

2.1.5. COOPERATION WITH INVESTIGATORY AND DISCIPLINARY PROCESSES.

A Market Participant shall promptly respond, provide documentation, and cooperate in all inquiries
by the Exchange. Failure to do so will subject the Market Participant to disciplinary processes,
which may include immediate termination of usage and access to the Electronic Trading System.
Disciplinary processes may be initiated by the Exchange pursuant to the MGEX Bylaws and Rules
and may include public or private actions, summary fines, fines, suspensions, expulsions or other
restrictions as determined to be necessary by the Exchange.



2.1.6. DUTY TO SUPERVISE.

A Person subject to MGEX Bylaws or Rules has a duty to supervise any agent, employee, or
contractor under their direct or indirect control (for purposes of this Rule, an “agent”), who engages
in this market or performs any Exchange-related activity. Any act, omission, or failure of any
agent may be deemed to be an act, omission, or failure of the Person.

Unless prohibited by MGEX Bylaw or Rule, a Person may delegate the act of performance, but
not the responsibility, of any MGEX Bylaw or Rule.

When assessing whether a Person has violated MGEX Rule 2.1.6., the Exchange may consider
the Person’s lack of sufficient internal controls as an exacerbating factor.

MGEX Rules do not prohibit the Exchange from bringing disciplinary action against both the
Person and the agent based on the same event or set of operative facts. If an agent is found to
be in violation of any MGEX Bylaw or Rule, the Exchange may, in its discretion, take disciplinary
action against the agent, the Person, or both.

2.1.7. HOLIDAYS.

The following days are declared to be holidays, during which the Exchange will not be open for
business: New Year's Day, Dr. Martin Luther King, Jr. Day, Presidents' Day, Good Friday,
Memorial Day, Independence Day, Labor Day, Thanksgiving Day and Christmas Day. When a
holiday falls on a Saturday it will be observed the preceding Friday. When a holiday falls on a
Sunday it will be observed the following Monday. The Exchange may, in its discretion, declare
additional holidays and details of observance.

2.1.8. EMERGENCIES.

The Exchange has the power to immediately delay, suspend, or close trading upon recognizing
a problem. A problem includes, but is not limited to the following:

fire or other casualty,

bomb threat,

power failure,
communications breakdown,
computer malfunction, or
other - technical difficulties.

Tmoow>

If such an event occurs, the Exchange will provide reasonable notice to the public.

2.1.9. INCLEMENT WEATHER OR TRANSPORTATION BREAKDOWN.

The Exchange has the power to immediately delay, suspend, or close trading upon recognizing
the functions of Exchange are, or are threatened to be, severely and adversely affected by
inclement weather or transportation breakdown. In such case, the Exchange will provide
reasonable notice to the public.

2.1.10. MEMBEROR MARKET PARTICIPANT EMERGENCIES.



If the Exchange, in its sole discretion, determines that there is a substantial question as to whether
a financial or other type of emergency exists or may exist with respect to any Member-or-Market
Participant, the Exchange may take any action necessary to protect the best interests of the
Exchange and the marketplace or take any other actions allowed by law. The Exchange will have
no liability regarding its use of this discretionary power.

2.1.11. MARKET MAKER PROGRAM.

The Exchange may establish a Market Maker Program for any contract. The Exchange may end
the Market Maker Program at any time. The Exchange will determine the effective period of the
Market Maker Program and establish the requirements of the Market Maker Program, which the
Exchange may change at any time. Any individual or entity that wishes to participate in the Market
Maker Program must submit an application to the Exchange. The Exchange has sole discretion
to approve or deny an application based on, but not limited to, the following factors: the applicant’s
business reputation; financial resources; and trading activity in relevant futures, options, or related
cash markets. Any individual or entity accepted into the Market Maker Program must maintain
compliance with the Market Maker Program’s requirements. Further, any individual or entity who
is part|0|pat|ng in the Market Maker Program must comply with the Commedity Exchange-Act{and
and
Exchange Rules. The Exchange may, in |ts sole dlscretlon remove any individual or entity from
the Market Maker Program.

2.1.12. PROMOTIONAL MATERIAL.

Promotional material and similar information issued by Market Participants must comply with the
requirements of National Futures Association Rule 2-29, as amended. A Market Participant must
not state or give the appearance that the Market Participant represents the Exchange.

2.1.13. EXCHANGE OFFICER AMENDMENTS.

The Exchange Officers, by majority vote, shall have the authority to amend any Rule without a
vote of the Ownership or the Board of Directors when such amendment does not alter the intent
of the Rule or is otherwise non-substantive. Examples of amendments include, but are not limited
to, the modification or elimination of letters, numbers, words, phrases, sentences, Rule numbers,
Rule titles, chapter numbers, chapter titles, and cross references (internal and to applicable law)
necessary to maintain accurate and current Rules, or non-substantive changes necessary to
comply with any non-substantive change in law, statute or governing legal authority.

SECTION 2 - FINANCIAL REQUIREMENTS
2.2.1. FINANCIAL REQUIREMENTS AUTHORITY.

The Exchange may from time to time adopt financial and reporting requirements. These
reqwrements may be more strlngent than those prowded in the Commeodity-Exchange-Act-as
, and
other appllcable authorlty Such reqwrements may be posted through reasonable means by the
Exchange and need not be codified in MGEX Rules.

2.2.2. FINANCIAL AND REPORTING REQUIREMENTS.



Financial and reporting requirements for Persons may be established by the Exchange, provided
that requirements for FCMs are established at levels no lower than those required by the

aVYaalaalaYalliaV alalaVala A manaad ala ommaog

2.2.3. MINIMUM FINANCIAL REQUIREMENTS FOR HARD RED SPRING WHEAT
REGULARITY.

A Person who operates an elevator or warehouse, or who is a merchandiser, that is Regular for
delivery of Hard Red Spring Wheat must maintain certain minimum financial requirements set by
the Exchange. The Exchange has established the following working capital and net worth
financial requirements for Regularity:

Contract Working Capital | Net Worth

Hard Red Spring Wheat | $2,000,000.00 The greater of $5,000,000.00 or the
equivalent of $1 per bushel of approved
storage capacity

The Exchange may consider and approve, at its discretion, a Person for Regularity that is unable
to meet the applicable minimum financial requirements above. As financial conditions warrant,
the Exchange may, at any time, require a Person that is approved or applying for Regularity to
provide irrevocable letters of credit, guarantees;—pledges-of-memberships, and/or other forms of
security that the Exchange determines to be acceptable. Failure to meet any minimum financial
requirements or comply with the Exchange’s request for additional financial security will be
deemed a failure to meet the minimum financial standing requirement.

If a Person qualifies for more than one type of status (Clearing Member, FCM, Regular for delivery
or holding cash trading privileges), then the Person must meet the highest capital and net worth
requirements, and the earliest reporting requirements of their various registration
status.—Additionally oOwn i _ . .

‘ . S _

2.2.4. MINIMUM FINANCIAL REQUIREMENTS FOR CASH TRADING PRIVILEGES.

A. Financial Requirements. Any Person with cash trading privileges must meet the
minimum financial requirements set forth by the Exchange, which are set as
follows:

Working Capital Net Worth
$1,000,000.00 $2,000,000.00

The Exchange may consider and approve, at its discretion, Persons with cash
trading privileges that are unable to meet the applicable minimum financial
requirements above. As financial conditions warrant, the Exchange may, at any
time, require a Person with cash trading privileges to provide irrevocable letters of

credit, guarantees;—pledges—of-memberships, and/or other forms of security that



the Exchange determines to be acceptable. Failure to meet any minimum financial
requirements or comply with the Exchange’s request for additional financial
security will be deemed a failure to meet the minimum financial standing
requirement.

B. Annual Financial Statements. Regardless of whether the Person is required to
file with the CFTC, all Persons with cash trading privileges must file with the
Exchange, within ninety (90) days of the close of their fiscal year, an audited
financial statement that includes at a minimum, a balance sheet and income
statement with footnotes. Such annual financial statement must be accompanied
by an opinion of an independent Certified Public Accountant. The Exchange may
in its discretion require such additional reports as it deems appropriate or
necessary.

C. Interim Unaudited Financial Statements. Regardless of whether the Person is
required to file with the CFTC, any Person with cash trading privileges must file
with the Exchange quarterly unaudited financial statements that include at a
minimum, a balance sheet and income statement, forty-five (45) days of the date
of such quarterly statement.

D. Extension of Time to File. Upon written request in advance and for good cause
shown, the Exchange may in its sole discretion grant an extension of the time for
the filing of any reports or statements required by this Rule.

All costs associated with the requirements of this Rule will be borne solely by the Person with cash
trading privileges.

If a Person qualifies for more than one type of status (Clearing Member, FCM, Regular for delivery
or holding cash trading privileges), then the Person must meet the highest capital and net worth
requirements, and the earliest reporting requirements of their various registration
status.—Additionalhy: A ; . )
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2.2.5. MINIMUM FINANCIAL AND REPORTING REQUIREMENTS FOR FUTURES
COMMISSION MERCHANTS.

A. Financial and Reporting Requirements. All FCMs that have customers trading
MGEX Futures and Options contracts must meet the minimum financial and
reporting requirements set forth in CFTC Regulations 1.10, 1.12, 1.16, 1.17, and
1.18, as now in effect or hereafter amended. All such FCMs must file with the
Exchange the reports required under such CFTC Regulations, including the
reports enumerated below, by approving the Exchange as a receiver of such
reports on the Windammer™ Online Filing System. The Exchange may in its
discretion require FCMs to file additional reports as it deems appropriate or
necessary.

1. All FCMs must file daily segregated, secured 30.7 and cleared swaps
segregation statements, as applicable, in a manner designated by the
Exchange. These statements must be signed by the firm’s Chief Executive
Officer, Chief Financial Officer, or other representative as allowed by the
Exchange.



2. All FCMs must file bi-monthly Segregation Investment Detail Reports as
required by the Exchange and CFTC Regulation 1.32.

3. All FCMs must provide immediate notice to the Exchange of all
disbursements of customer segregated, secured 30.7, and cleared swaps
segregation funds that are not made for the benefit of customers of the
respective customer origin, and that exceed 25% of the excess segregated,
secured 30.7, and cleared swaps segregation funds, as applicable. Any
such disbursements by the FCM must also be pre-approved, in writing, by
a principal of the FCM.

4, At least one report in each fiscal year must be accompanied by an opinion
of an independent Certified Public Accountant.

B. Extension of Time to File. Upon written request in advance and for good cause
shown, the Exchange may in its sole discretion grant an extension of the time for
the filing of any reports or statements required by this Rule.

All costs associated with the requirements of this Rule will be borne solely by the FCM.

If a Person qualifies for more than one type of status (Clearing Member, FCM, Regular for delivery
or holding cash trading privileges), the Person must meet the highest capital and net worth
requirements, and the earliest reporting requirements of their various registration
status.—Additionalhy: A ; » . \
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2.2.6. MINIMUM FINANCIAL AND REPORTING REQUIREMENTS FOR CLEARING
MEMBERS.

A. Financial and Reporting Requirements. All Clearing Members must meet the
minimum financial and reporting requirements set forth in CFTC Regulations 1.10
and 1.17, as now in effect or hereafter amended.

B. Financial Statements for FCM Clearing Members. All FCM Clearing Members
must meet the requirements set forth in MGEX Rule 2.2.5.

C. Financial Statements for Non-FCM Clearing Members. Non-FCM Clearing
Members must file monthly financial statements that include at a minimum, a
balance sheet and income statement, with the Exchange within seventeen (17)
business days of the date of such statement. Within sixty (60) days of the close of
its fiscal year, Non-FCM Clearing Members subject to this Rule must file a certified
financial statement accompanied by an opinion of an independent Certified Public
Accountant.

D. Extension of Time to File. Upon written request in advance and for good cause
shown, the Exchange may in its sole discretion grant an extension of the time for
the filing of any reports or statements required by this Rule.

All costs associated with the requirements of this Rule will be borne solely by the Clearing
Member.



If a Person qualifies for more than one type of status (Clearing Member, FCM, Regular for delivery
or holding cash trading privileges), then the Person must meet the highest capital and net worth
requirements, and the earliest reporting requirements of their various registration

2.2.7. NOTIFICATION OF FISCAL YEAR.

Any Person required by the Exchange to provide financial information must immediately notify the
Exchange of any change to its fiscal year. Such notification must be made in writing and
submitted to the Exchange explaining any change and the reasons therefore. If applicable, the
Person making a change in its fiscal year must also submit written evidence that its designated
self-regulatory organization has approved the same.

Any change in fiscal year pursuant to this Rule does not relieve any obligation to file timely certified
and interim financial statements deemed necessary by MGEX Rules or the Exchange.

2.2.8. REDUCTION OF CAPITAL.

Any Person required by the Exchange to provide financial information must immediately notify the
Exchange of any material reduction of its net capital, adjusted net capital, working capital, and/or
its net worth, including the incurring of a contingent liability that would materially affect net capital,
adjusted net capital, working capital, and/or net worth should such liability become fixed. Such
notice must be in writing and signed by an authorized representative. Failure to so notify the
Exchange will be considered an act detrimental to the interest and welfare of the Exchange.

Circumstances that may trigger this Rule and/or be considered a material reduction include, but
are not limited to:

1. A reduction amounting to twenty percent (20%) or more from the net capital or
adjusted net capital reported as of the last date for which a financial statement or
answer to a financial questionnaire was filed under the MGEX Rules.

2. A reduction amounting to twenty percent (20%) or more from the working capital
and/or net worth, for any Person declared Regular for delivery on any Exchange
contract or with clearing and/or cash trading privileges, reported as of the last date
for which a financial statement or answer to a financial questionnaire was filed
under the MGEX Rules.

For purposes of this Rule, working capital is defined as total current assets minus total current
liabilities.

For purposes of this Rule, net worth is defined as equities, whether shareholder's equity,
partnership equity or other equity capital, minus deficits, in proprietary accounts or which are
properly included in determining net worth.

For purposes of this Rule, adjusted net capital is defined in accordance with CFTC Regulation
1.17.

For purposes of this Rule, net capital is defined in accordance with SEC Rule 15¢3-1.



2.2.9. RISK MANAGEMENT PROGRAM FOR FUTURES COMMISSION MERCHANTS.

All FCMs who—are—Members—of the-Exchange-must establish, maintain, and enforce a risk

management program designed to manage and monitor the risks associated with the FCM’s
activities. The risk management program should include, but is not limited to, risks relating to
operations, capital, and customer funds segregation.

Such risk management program must include written policies and procedures and, at a minimum,
must meet the requirements set forth in CFTC Regulation 1.11. However, the Exchange may, in
its discretion, adopt risk management requirements for Member-FCMs that are more stringent
than those of the CFTC if it deems such requirements appropriate.

Upon request of the Exchange, the written risk management policies and procedures and other
related information and documentation must be promptly made available for review.

SECTION 3 - RECORDKEEPING
2.3.1. RECORDS OF TRANSACTIONS.

Any Person subject to CFTC Regulation 1.35 shall keep full, complete, and systematic records
(including all pertinent data and memoranda) of all transactions relating to its business of dealing
in commodity interests and any related cash or forward transactions. Such records may include,
but are not limited to, records of electronic trading, all orders (filled, unfilled, or canceled),
electronic audit trails, trading cards, signature cards, street books, journals, ledgers, wire transfer,
canceled checks, copies of confirmations, and copies of statements of purchase and sale, and all
other records which have been prepared in the course of business of dealing in commodity
interests and any related cash or forward transactions.

Additionally, such Person is required to keep all oral and written communications provided or
received concerning quotes, solicitations, bids, offers, instructions, trading, and prices that lead
to the execution of a transaction in commodity interests and any related cash or forward
transactions, whether transmitted by telephone, voicemail, facsimile, instant messaging, chat
rooms, electronic mail, mobile device, or other digital or electronic media. The requirement to
record oral communications does not apply to oral communications that lead solely to the
execution of a related cash or forward transaction.

All records of oral communications must be retained for a period of not less than one year from
the date of such communication in accordance with CFTC Regulation 1.31. All other records
must be retained for a period of not less than five years from the date on which the record was
created in accordance with CFTC Regulation 1.31. Additionally, all records must be produced for
inspection to the Exchange and any representative of the CFTC or the United States Department
of Justice.

2.3.2. RECORDING ORDERS.

Each Clearing Member, FCM, and Person who is authorized to, and who receives an order from
a customer which is not in the form of a written record showing the account identification, order
number, and the date and time, to the nearest minute such order was transmitted or received, or
cannot immediately be entered into the Electronic Trading System, must immediately upon receipt



thereof prepare a written record of such order, including an account identification and order
number and shall record thereon, by time-stamp, the date and time, to the nearest minute, the
order is received. Further, all option orders reduced to writing must be time-stamped, to the
nearest minute, upon transmittal to the Exchange Room for execution, and upon execution.

2.3.3. OMNIBUS ACCOUNTS.

An omnibus account is utilized for placing and clearing the trades of one or more undisclosed
customers of the account.

An omnibus account may be carried only for a Person that is in compliance with the registration
requirements of the Commedity-FuturesTrading-Commission . It will be the responsibility
of the Person handling an omnibus account to be aware of and vouch for the registration status
of the account.

The Person responsible for an omnibus account must at all times disclose, upon request of the
Clearing Member carrying that account, the gross long and short positions held by that account
in each commodity. The Person responsible for an omnibus account must, at least two (2)
business days prior to the first delivery day in a contract month, provide the Clearing Member
carrying that account, with a complete list of the purchase and sale dates of all open positions for
that contract month. Such list must be kept up to date throughout the delivery month. Clearing
Members carrying omnibus accounts must maintain a complete list of all omnibus accounts
maintained on their books.

A Clearing Member carrying an omnibus account (except an omnibus account of another Clearing
Member) will indemnify and hold harmless the Exchange for any loss of damage suffered by the
Exchange by reason of fraudulent dealings with, or management of, customer funds and
transactions within the omnibus account. Each Clearing Member that maintains an omnibus
account with another Clearing Member shall also bear financial responsibility to the Exchange for
that omnibus account.

2.3.4. DISCRETIONARY ACCOUNTS.

No Clearing Member will accept or carry an account over which any Person, other than the Person
in whose name the account is carried, exercises discretionary trading authority or control without
first obtaining a written and dated power of attorney, trading authorization, or similar document
(hereinafter “Power of Attorney”) by which trading authority is given. Such Power of Attorney must
be signed and submitted to the Clearing Member and must designate the trading authority or
control given and precisely to whom the trading authority or control is given. Such Power of
Attorney will remain in effect until it is terminated by written revocation signed by the Person for
whom the account is carried or by the death or incapacity of such Person. Termination may also
be made by written revocation signed by the Person to whom such authority or control has been
given or by the death or incapacity of such Person.

The records of the Clearing Member must clearly identify each discretionary account it carries.
The Clearing Member agrees to promptly provide the Exchange with a list of such accounts upon
request.




law)—(2)-accounts—belonging—to—otherExchange—Members:—and(3)-proprietary accounts of

Clearing Members.
2.3.5. REPORTING REQUIREMENTS AND DISCIPLINARY ACTION.

Persons subject to MGEX Rules must submit all data, records and other information required by
MGEX Rules or requested by the Exchange in an accurate, complete and timely manner, and in
a method and format agreeable to the Exchange. Failure to comply with such reporting
requirements will subject said Person to a summary fine or other disciplinary action including, but
not limited to, the matter being referred to the Disciplinary Committee.

2.3.6. ACCEPTANCE OF ACCOUNTS FROM OTHERS THAN PRINCIPALS.

Except as provided in omnibus accounts and discretionary accounts, no Member—orMarket
Participant shall make a purchase or a sale of any commodity in futures or options in this market
for the account of another Person, nor shall any Member-or-Market Participant accept or carry
such an account for such other Person, if such other Person is known to be acting as an agent
for and on behalf of others, unless such other Person is properly registered with the CFTC or the
National Futures Association.

No purchase or sale of commodities in futures or options shall be made in this market, and no
account for such purchase or sale shall be accepted or carried for the account of any Person if
such purchases or sales are made pursuant to trading authority given by such Person to another
Person (not a member of the same family) to trade in his or her name, except on the following
terms and conditions:

A. A monthly statement must be sent directly to the Person for whose account such
purchases or sales have been made, showing the exact position of the account,
including all open trades figured to the market;

B. Each transaction must be specifically designated with the name of the Person for
whose account such purchase or sale has been made at the time the order is
accepted;

C. Confirmations of all trades must be sent promptly, both to the Person for whose

account such purchases or sales have been made and to the Person authorized
to act for his/her account;

D. Written evidence of such delegation of authority by such Person to such other
Person to trade in his/her name must have been furnished to the MemberorMarket
Participant making the trade.

SECTION 4 - FEES
2.41. FEES: COLLECTIONS.

The Exchange may from time to time issue invoices for fees or other money owed to the Exchange
and collect the same. Furthermore, the Exchange has the authority to take disciplinary action
under MGEX Rules and enforce such collections to the fullest extent allowable by law.



2.4.2. FEES: EXCHANGE FEES.

The Exchange will set exchange fees from time to time and make such fees publicly available.
The Exchange may elect to waive or modify such fees. Payment of such fees is due to the
Exchange upon receipt of invoice.

2.4.3. FEES: EXCHANGE REGULATORY FEES.

As a self-regulatory organization, the Exchange may assess an exchange regulatory fee or fees.
The exchange regulatory fee or fees shall be set from time to time by the Exchange. The
Exchange may, in its sole discretion, waive all or part of the exchange regulatory fee or fees.
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CHAPTER 3
TRADING RULES

SECTION 1 - GENERAL
3.1.1. FUTURES AND OPTIONS CONTRACTS.

Futures and Options contracts must be approved by the Board of Directors, certified with the
CFTC, and established in MGEX Rules.

3.1.2. TIME AND PLACE FOR MAKING.

Except in the case of non-competitive trades, all purchases and sales, and all offers to purchase
or sell Futures and Options must be made electronically on the Electronic Trading System.
However, purchases and sales, and offers to purchase or sell Hard Red Spring Wheat Options
may also be made by open outcry in the Exchange Room during the Hours of Trading.
Consequently, Members—and-Market Participants are prohibited from assembling in any place,
public or private, other than in the Exchange Room or designated area to form a market for the
purpose of making purchases or sales, or offers to purchase or sell Futures or Options.

3.1.3. ELECTRONIC AND OPEN OUTCRY: SETTLEMENT PRICE.

The Electronic Trading System and open outcry may have separate opens, open ranges, highs,
lows, closes and closing ranges. However, there must be only one settlement price.

3.1.4. ELECTRONIC AND OPEN OUTCRY: VOLUME AND OPEN INTEREST REPORTING.

The Exchange has adopted the MGEX Rules, and from time to time adopts amendments to such
Rules (See Bylaw 204.01. and 204.02.), to promote a free and open market on the Exchange, to
maintain appropriate business conduct, and to provide protection to the public. The Exchange, in
its sole discretion, will interpret and enforce the MGEX Rules not inconsistent with applicable
provisions of the Cemmedity hange—Act—as—amended—and CommedityFuture ading

3.1.5. ELECTRONIC AND OPEN OUTCRY: COMBINED POSITION REPORTS.

Contracts traded on both the Electronic Trading System and by open outcry must be fungible.
This means positions entered into on one platform may be offset by positions executed on the
other platform. As a result, Clearing Members shall submit to the Clearing House only combined
position reports.

3.1.6. CONFIRMATION OF FUTURES OR OPTIONS TRADES.

A Clearing Member shall confirm to the customer every transaction made for the customer's
account no later than the following business day. Such confirmation must be in electronic or
written form and must show the relevant transaction terms, including the Commodity bought or
sold, the quantity, the price or premium, the delivery month, and, if an option, whether a put or
call, and the strike price.



3.1.7. TRANSFER TRADES AND OFFICE TRADES.
“Transfer” trades and “Office” trades are limited to the following transactions:

A. Transactions made for the purpose of (1) transferring open Futures or Options
positions from one account to another on the books of the same Clearing Member
where no change in ownership is involved; or (2) transferring open Futures or
Options positions from an account on the books of one Clearing Member to
another Clearing Member where no change of ownership is involved; PROVIDED,
however, that no such transfer is made after receipt from the Exchange of a
Delivery Notice on such contracts if such transfer is for the apparent purpose of
avoiding delivery on such contract.

Notwithstanding the requirements of 3.1.7.A., the Department of Audits and
Investigations, in its sole discretion, may approve a transfer that results in a change
of beneficial ownership when such transfer is made as a result of a merger, asset
purchase, consolidation or similar non-recurring transaction between two (2) or
more Persons.

B. Transactions consisting of the exchange or transfer of Futures in connection with
cash commodity transactions or transactions consisting of the exchange of Futures
for cash commodities.

C. Transactions consisting of the exchange or transfer of Futures in connection with
risk transactions or transactions consisting of the exchange of Futures for risks.

Except for situations involving insolvency or default (see generally Chapter 21), Futures positions
may be transferred using either the original trade price or the most recent settlement price.
Options positions may be transferred using either the original trade price or a trade price of zero.
All transfers in physically delivered Futures contracts must be recorded and carried on the books
of the receiving Clearing Member at the original trade dates. All other contracts may be recorded
and carried at either the original trade date or the transfer date.

All records and memoranda pertaining to Transfer and Office trades must be marked or identified by
appropriate symbols or designations. All Office trades, where such trades remain on the books of
one and the same Clearing Member and where no change in ownership is involved, may or may not
be cleared at the discretion of the Clearing Member. All Transfer trades, which involve two
Clearing Members in which no change of ownership is involved, must be included and identified in
daily reports to the Exchange. Transfer trades involving the transfer of a customer’s positions and
related collateral from an account on the books of one Clearing Member to another Clearing
Member do not require the close-out and re-booking of the positions prior to the requested
transfer; PROVIDED, the following conditions are met: (1) the customer instructed the carrying
Clearing Member to make the transfer; and (2) the receiving Clearing Member has consented to the
transfer.

3.1.8. OFFSETS AND TRANSFER TRADES.

Offsets and/or position change data must be reported to the Clearing House each day by the
established deadlines and in a manner that meets the provisions of MGEX Resolution 2101.00.C.
Positions that have been offset at the Exchange may not subsequently be re-opened at the
Exchange.



Except by same day trade activity, existing futures positions in a delivery month may not be offset
during the period beginning two (2) business days prior to the delivery month and continuing through
the end of the delivery month. Clearing Members will be responsible for compliance with this
requirement by their omnibus accounts. This prohibition also applies to Transfer trades where no
change in ownership is involved when the date of execution or exercise of the position being
transferred is not the same as the transfer date. Such positions are required to be offset by trading.
If such positions are carried on the books of different Clearing Members, the receiving Clearing
Member is responsible for compliance with this Rule.

In its sole discretion, the Department of Audits and Investigations may permit an offset via netting,
transfer, or position adjustment. Such adjustments are permissible to correct a bona fide clerical
or operational error for an amount less than five percent (5.0%) of the published open interest
reported the same morning for which the offset will be reported by the Clearing Member’s morning
position reporting deadline. Moreover, such adjustments are only permissible if the Department
of Audits and Investigations reasonably believes the offset will not adversely impact the market.
Such permission does not prohibit the Department of Audits and Investigations from investigating
or taking disciplinary action for any alleged violation of the MGEX Rules.

3.1.9. ELECTRONIC AUDIT TRAIL AND OTHER RECORDKEEPING REQUIREMENTS.

All Clearing Members are required to maintain or cause to be maintained the order routing and
front-end audit trail for all electronic orders including, but not limited to: order entry, modification,
cancellation and responses to such messages entered into the Electronic Trading System by the
Clearing Member or its customers.

The Clearing Member may assign the recordkeeping requirements contained in this Rule to a
customer subject to the following conditions: (1) the Clearing Member and the customer must
have applicable written agreements assigning the recordkeeping requirements with particularity;
and (2) upon request, either the Clearing Member or the customer must provide such agreements
to the Exchange.

The Clearing Member must ensure that any written agreements assigning recordkeeping
requirements of this Rule are being followed by any customers. The Clearing Member and/or the
customer may be held accountable for failure to maintain or causing to be maintained the
recordkeeping requirements of this Rule.

Audit trail data must contain a complete and accurate record of information and fields that are
required by the Electronic Trading System and this Rule. Changes to required audit trail data for
the Electronic Trading System may occur from time to time, and are hereby incorporated into this
Rule. Required audit trail data means a record of all FIX Tag and/or iLink information and fields,
including, but not limited to: transaction date, product, Exchange code, quantity, order type, order
qualifier, price, buy/sell indicator, stop/trigger price, order number, account number, session ID,
Tag 50 ID, automated or manual indicator (Tag 1028), host order number, trader order number,
clearing member, type of action, customer type indicator, origin, and timestamps. In addition, for
executed orders, records must include the execution time of the trade along with all fill information.

3.1.10. QUOTATIONS.

Price quotations in Futures and Options are based on purchases or sales of such quantities
prescribed by the Exchange for each Commodity.



3.1.11. CONCURRENT LONG AND SHORT POSITIONS.

Concurrent long and short positions are long and short positions traded in the same Futures for
the same delivery month, or Options with the same strike price for the same expiration date.

Concurrent long and short positions may be held by a Clearing Member, or ren-memberFCM, at
the discretion of a customer or on behalf of an omnibus account. It is the duty of the FCM carrying
the account(s) holding concurrent long and short positions to ascertain whether such positions
are intended for offset or to be held open prior to final submission of position data by the reporting
Clearing Member.

Accounts that have had concurrent long and short positions continually reported to the Exchange,
may offset such positions at a date later than the original trade date; however, offsets must meet
all the provisions of Rule 3.1.8.

For the purpose of this Rule, hold-open positions are positions offset at the Exchange, but for the
convenience of the customer have been held open on the FCM’s internal bookkeeping records.
Therefore, after being offset at the Exchange, hold-open positions cannot be reported as open
interest nor re-established at the Exchange at a later date. An FCM’s internal booking records
must clearly indicate all hold-open positions. Since hold-open positions only remain open on the
FCM'’s internal records and are not true Exchange positions, no margin is required.

The Exchange does not prohibit the internal bookkeeping of hold-open positions by its Clearing
Members. However, the Clearing Member must accurately report to the Exchange, as required
by MGEX Rules, all reportable positions, large trader positions, long positions eligible for delivery,
and open interest.

3.1.12. MESSAGING POLICY.

The Exchange or its designee has the authority to impose a messaging policy for the purpose of
discouraging irresponsible, excessive, or unreasonable messaging practices by Market
Participants. Any messaging policy developed and put into effect by the Exchange or its designee
shall be posted on the Bulletin Board. If a Market Participant fails to comply with the requirements
of any messaging policy in effect, the Exchange and/or its designee may collect administrative
fees from any Market Participant or Clearing Member found to have exceeded any policy. Further,
in emergency situations, the Exchange or its designee may cancel a Market Participant’s and/or
a Clearing Member’s access to the Electronic Trading System to protect the integrity of the market
and Electronic Trading System.

SECTION 2 - TRADING QUALIFICATIONS
3.21. LIMITATIONS ON OPTIONS TRANSACTIONS: SOLICITATION AND ACCEPTANCE.
No Member-or-Person may solicit or accept orders, other than in a clerical capacity, for the

purchase or sale of Options or supervise any Person so engaged unless that Person meets the
requirements of CFTC Regulation § 33.3.



3.2.4. ACTING AS A BROKER.

The making of trades or transactions in Options through open outcry as a Broker are subject to
the following conditions and restrictions:

A——A Broker must be either:

d with NFA as a Broker; ander

B-B.  Any Broker must at the time of making each trade or transaction report the name

of a principal who has authorized them to make the trade or transaction.

SECTION 3 - ERROR TRADES

3.3.1. AUTHORITY REGARDING TRADE CANCELLATIONS AND PRICE ADJUSTMENTS.

MGEX Rules 3.3.1. through 3.3.8. collectively form MGEX’s Error Trade Policy (“Error Trade
Policy”) and shall be applied to balance the adverse effects on market integrity of executing trades
and publishing trade information inconsistent with prevailing market conditions while preserving
legitimate expectations of trade certainty by market participants. Administration and enforcement



of the Error Trade Policy shall be facilitated by the Exchange, or by a designee selected by the
Exchange, for MGEX products that are traded on the Electronic Trading System.

The Error Trade Policy grants ultimate authority to the Exchange to adjust trade prices or cancel
trades where, in its absolute and sole discretion, the Exchange believes such action is necessary
to mitigate market-disrupting events caused by the improper or erroneous use of the Electronic
Trading System or by system defects. Notwithstanding any other provisions of this Rule, the
Exchange may, in its absolute and sole discretion, adjust trade prices or cancel any trade if it
believes that allowing the trade(s) to stand as executed could have a material, adverse effect on
the integrity of the market. All decisions of the Exchange shall be final. Subject to the limitations
and conditions of this Section 3 of the Rules, and irrespective of the terms of any order entered
into the Electronic Trading System, the Exchange shall not have any liability for losses resulting
from price adjustments or trade cancellations by the Exchange under this Rule.

3.3.2. REVIEW OF TRADES.

The Exchange or its designee may determine to review a trade based on its independent analysis
of market activity or upon request for review by a user of the Electronic Trading System. A request
for review must be made to the Exchange or its designee via telephone within eight minutes of
the execution of the trade. Any other form of communication will not constitute a request for review
as set forth in this Section 3.

The Exchange or its designee shall determine whether or not a trade will be subject to review. In
the absence of a timely request for review, during volatile market conditions, upon the release of
significant news, or in any other circumstance in which the Exchange or its designee deems it to
be appropriate, the Exchange or its designee may determine that a trade shall not be subject to
review. Upon determining to review a trade, the Exchange or its designee will promptly issue an
alert indicating that the trade is under review.

3.3.3. PRICE ADJUSTMENTS AND CANCELLATIONS.

Upon making a determination that a trade will be subject to review, the Exchange or its designee
will first determine whether the trade price is within the Non-Reviewable Range for Futures or
within the Bid/Ask Reasonability Range for Options, both of which are provided on
www.mgex.com. The Bid/Ask Reasonability Range for an Option is the maximum width of the
bid/ask range which will be considered reasonable for use in applying the parameters necessary
to establish the Non-Reviewable Range for the option. In applying the Non-Reviewable Range,
the Exchange or its designee shall determine the fair value market price for that contract at the
time the trade under review occurred. The Exchange or its designee may consider any relevant
information, including, but not limited to, the last trade price in the contract or a better bid or offer
price on the Electronic Trading System, a more recent price in a different contract month, the price
of the same or related contract established in another venue or another market, the market
conditions at the time of the trade, the theoretical value of an option based on the most recent
implied volatility and responses to a Request for Quote.

A. Trade Price Inside the Non-Reviewable Range

If the Exchange or its designee determines that the price of the trade is inside the
Non-Reviewable Range, the Exchange or its designee will issue an alert indicating
that the trade shall stand.
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B. Trade Price Outside the Non-Reviewable Range
1. Futures Contracts

If the Exchange or its designee determines that a trade price is outside the
Non-Reviewable Range for a Futures Contract, the trade price shall be
adjusted to a price that equals the fair value market price for that contract
at the time the trade under review occurred, plus or minus the Non-
Reviewable Range. In the event there are multiple parties, prices and/or
contracts involved in the transactions at issue, the transactions may be
canceled rather than make price adjustments. The Exchange or its
designee will issue an alert regarding the decision.

2. Option Contracts

If the Exchange or its designee determines that a trade price is outside the
applicable Non-Reviewable Range for an Option Contract, the trade price
shall be adjusted. In the case of a buy (sell) error, the price will be adjusted
to the determined ask (bid) price set forth in the Bid/Ask Reasonability
Range plus (minus) the Non-Reviewable Range. In the event there are
multiple parties, prices and/or contracts involved in the transactions at
issue, the transactions may be canceled rather than have price
adjustments made. The Exchange or its designee will issue an alert
regarding the decision.

Canceled trade prices and any prices that have been adjusted shall be canceled in the official
record of time and sales. Trades that are price-adjusted shall be inserted in the time and sales
record at the adjusted trade price.

3.3.4. ALTERNATIVE RESOLUTION BY AGREEMENT OF PARTIES.

With the approval of the Exchange, parties to a trade that is price-adjusted may instead mutually
agree to cancel the trade. With the approval of the Exchange, parties to a trade that is canceled
may instead mutually agree to price-adjust the trade to a price consistent with the adjustment
provisions of Rule 3.3.3.

Parties to a trade that is canceled or price-adjusted may mutually agree to a cash adjustment
provided that such adjustments are reported to the Exchange or its designee and the parties
maintain a record of the adjustment.

An executed trade may not be reversed via transfer except where such trade is determined by
the Exchange or its designee to be outside of the Non-Reviewable Range but not reported timely,
subject to agreement of the parties and approval of the Exchange. Any such transfer must occur
at the original trade price and quantity; however, the parties may mutually agree to a cash
adjustment.

A trade that is not canceled may not be reversed via a prearranged offsetting transaction unless
such transactions are permitted and effected in accordance with Rule 3.4.2.



3.3.5. LIABILITY FOR LOSSES RESULTING FROM PRICE ADJUSTMENTS OR
CANCELLATIONS, AND PROHIBITION ON CLAIMS FOR LOSSES ARISING FROM
ERROR TRADES EXECUTED WITHIN THE NON-REVIEWABLE RANGE.

A party entering an order that results in a price adjustment or trade cancellation shall be
responsible for demonstrated claims of realized losses incurred by persons whose trade prices
were adjusted or canceled provided, however, that a claimant shall not be entitled to
compensation for losses incurred as a result of the claimant’s failure to take reasonable actions
to mitigate the loss.

A claim for a loss pursuant to this Section must be submitted to the Exchange, and if applicable,
its designee, within five (5) business days of the event giving rise to the claim. A party seeking to
file a claim shall submit an ‘Error Trade Adjustment/Cancellation Claim Form’ to the Exchange or
its designee. The Exchange or its designee shall reject any claim that is not filed in a timely manner
or is not permitted by this Section and such decisions shall be final. Eligible claims shall be
forwarded by the Exchange or its designee to the party responsible for the order(s) that resulted in
a trade cancellation or a price adjustment and to the Clearing Member through which the trade
was placed. Such party, or the Clearing Member on behalf of the party, shall, within ten (10)
business days of receipt of the claim, admit or deny responsibility in whole or in part. Failure to
respond to the claim within ten (10) business days shall be considered a denial of liability.

To the extent that liability is admitted, payment shall be made within ten (10) business days. Unless
otherwise agreed upon in writing by the parties, failure to make the payment within ten (10)
business days shall be considered a denial of liability for purposes of this Rule. A copy of any
such written agreement must be provided to the Exchange or its designee.

To the extent that liability is denied, the party making the claim may submit the claim to arbitration
in accordance with Chapter 4 of the MGEX Rules. Such claims must be submitted to the
Exchange or its designee within ten (10) business days of the date the party was issued
notification that liability was denied.

Claims for losses incurred as a result of trades executed in error at prices within the Non-
Reviewable Range may not be submitted for arbitration pursuant to the provisions of Chapter 4
of the MGEX Rules.

3.3.6. SCHEDULE OF ADMINISTRATIVE FEES.

When the Exchange cancels or price-adjusts a trade, the party responsible for entering the order
into the Electronic Trading System that gave rise to the trade cancellation or price adjustment shall
pay a fee to the Exchange or, if applicable, its designee, in the amount of $1,000.00 for each such

occurrence. If the party is-rot-a-Member-of the Exchange-and-fails to pay the fee, the Clearing

Member through which the trade was placed shall be responsible for payment of the fee.
3.3.7. PERMISSIBLE RESPONSES TO PHANTOM ORDERS.

If the Exchange or its designee has reason to believe that phantom orders, as defined below,
have been or are being entered into any system, service, or facility, the Exchange shall be
empowered to take appropriate action to protect the integrity of the market, including, without
limitation, suspending trading and/or cancelling unfilled orders. The Exchange shall also be
empowered, in its sole discretion, to cancel transactions, or adjust the trade prices of transactions



that were directly or indirectly caused by phantom orders, whether or not such transactions were
executed at prices outside of the non-reviewable range specified in this Section.

If phantom orders directly cause transactions to be executed on any of the Exchange’s or its
designee’s systems, services, or facilities, and such transactions are not canceled, the Exchange
shall promptly direct the Clearing Member carrying positions resulting from such transactions to
liquidate the positions in a commercially reasonable manner. Such positions shall be liquidated
within 30 minutes of such notification or within 30 minutes of the time the Clearing Member knew
or should have known that it had been assigned transactions resulting from phantom orders,
whichever is sooner. The Exchange, in its sole discretion, may waive the 30 minute liquidation
requirement if it determines that such requirement may have a material, adverse impact on the
integrity of the market.

The Exchange or its designee shall provide notification to the marketplace regarding any action
taken or to be taken with respect to the entry of phantom orders or execution of a transaction as
a result of phantom orders, and, in the event transactions are not otherwise canceled or price
adjusted by the Exchange, any actions required to be taken by Clearing Members. Such
notification(s) shall be made as soon as practicable, but in no event more than 30 minutes after
the time that the Exchange or its designee has accurate information regarding the phantom orders
that is sufficient to support the necessary notification(s).

For the purpose of this Rule, a phantom order is an order: (1) that was not authorized by a person
but was caused by a failure, malfunction, or negligent operation of the Electronic Trading System
or any Exchange or designee systems, service, or facility, or (2) whose terms (e.g. contract,
contract month, quantity, price, or direction) were changed without authorization of the person
placing the order solely as a result of a failure, malfunction, or negligent operation of the Electronic
Trading System or any other Exchange or designee system, service, or facility.

Any Exchange liability for losses resulting from phantom orders shall be subject to the limitations
of Rule 1816.00.

3.3.8. SCHEDULE OF NON-REVIEWABLE RANGES.
Please access Non-Reviewable Ranges on the MGEX website:

MGEX Non-Reviewable Ranges - http://www.mgex.com/nrr.html

SECTION 4 - BIDS & OFFERS

3.4.1. PREARRANGED, PRE-NEGOTIATED, AND NONCOMPETITIVE TRADES
PROHIBITED.

No Person shall prearrange or pre-negotiate any purchase or sale or noncompetitively execute
any Futures or Options transaction, except as permitted by the provision below or in accordance
with Rule 3.4.2.

The forgoing prohibition shall not apply to Exchange For Related Positions transactions executed
pursuant to Rule 719.00.
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3.4.2. PRE-EXECUTION COMMUNICATIONS REGARDING ELECTRONIC TRADES.

Persons may engage in pre-execution communications with regard to Futures and Options for
MGEX Agricultural Indexes and HRSW transactions executed on the Electronic Trading System,
where one Person wishes to be assured that an opposing, secondary Person, will take the
opposite side of the order under the following circumstances:

A

A Person may not engage in pre-execution communications with market
participants on behalf of another Person unless the Person for whose benefit the
trade is being made has previously consented to permit such communications.

Persons involved in pre-execution communications shall not disclose the details of
such communications to any third Person. Additionally, no Persons shall enter
orders based on information conveyed during pre-execution communications
except for the orders required and in accordance with the protocol noted within this
Rule.

Utilizing the RFQ + RFC Cross (“R-Cross”) protocol. Following the pre-execution
communication, a Request for Quote (“RFQ”) for Futures or Options must be
entered into the Electronic Trading System. Thereafter, the Request for Cross
(“RFC”) order must be entered no less than five (5) seconds for Futures, or fifteen
(15) seconds for Options, as well as no more than thirty (30) seconds for either
Futures or Options after the entry of the RFQ in order to proceed with the trade.
The RFQ and RFC must be entered within the same trading session. Failure to
enter the RFC within 30 seconds after the entry of the RFQ will require a new RFQ
to be entered prior to the entry of the RFC, and in accordance with the
aforementioned timing parameters.

3.4.3. FICTITIOUS BIDS OR OFFERS PROHIBITED.

Members-and-Market Participants must make bids or offers in Futures or Options in good faith
with the intent to be carried out if accepted. Making fictitious or pretended bids or offers is

prohibited.
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CHAPTER 4
ARBITRATION
JURISDICTION
400.00. JURISDICTION OVER MEMBER DISPUTES.
All disputes involving Members Clearing Members;s, or entities- with

cash trading privileges that arise out of or are related to a trade, contract, agreement or other transaction
that is governed by, made subject to, or arises out of an alleged violation of the MGEX Bylaws or Rules, will
be settled by arbitration before a Board of Arbitration unless the parties expressly agree otherwise.

Refusal by a Member, Clearing Member ; or entity- with cash trading

privileges to submit any such dispute to arbitration upon demand by the opposite party will constitute a
violation of the MGEX Rules.

401.00. JURISDICTION OVER CUSTOMER DISPUTES.

All disputes between a Customer and any Person subject to, or consenting to, the Exchange’s jurisdiction
that arise out of or are related to trades, contracts, agreements, or other transactions that are governed by,
made subject to, or arising out of an alleged violation of the MGEX Bylaws or Rules, may be settled by
arbitration before a Board of Arbitration if demanded by the Customer. Refusal by any Person subject to, or
consenting to, the Exchange’s jurisdiction to submit to arbitration, upon demand by a Customer, will
constitute a violation of the MGEX Rules.

For purposes of Chapter 4, “Customer” means any Person that is not a Member- or
Clearing Member; and is involved in a dispute with any Person subject to, or consenting to, the Exchange’s
jurisdiction arising from a trade, contract, agreement or other transaction that is governed by, made subject
to, or arising out of an alleged violation of the MGEX Bylaws or Rules.

402.00. WAIVER OF OBJECTION TO JURISDICTION.

By submitting a Complaint for arbitration or counter claim pursuant to this chapter, any Person consents to
the jurisdiction of the Board of Arbitration to hear and finally determine the claim and any counter claim that
is properly submitted pursuant to Rule 408.00.

INITIATING A CLAIM
403.00. FORM OF COMPLAINT.
Any Claimant desiring to submit a dispute pursuant to these Rules must file a written Complaint (see Form
4-10.00) or Petition for Joint Arbitration (see Form 4-10.01) made under oath and in duplicate with the
Secretary. Such Complaint must be accompanied with the applicable filing fee provided in Rule 436.00. or
437.00.
404.00. TIME OF COMPLAINT.

Such Complaint or Petition, as described in Rule 403.00, must be filed within two (2) years after the date of
the transaction from which the dispute arose.

405.00. SERVICE OF COMPLAINT.

A copy of the Complaint or Petition, referred to in Rule 403.00, must be served on the Respondent as
provided in Bylaw 218.02.



406.00. ANSWER.

If the Respondent desires to defend against or otherwise contest allegations made in a Complaint, the
Respondent must file a written Answer (see Form 4-10.01) made under oath and in duplicate with the
Secretary within ten (10) business days from the day the Complaint was served.

In the event that the Respondent files a counter claim, the Claimant must file a written Answer, made under
oath and in duplicate with the Secretary within ten (10) business days from the day the Statement of
Counter Claim Form (see Form 4-15.00) was served.

The Secretary may grant further time for the filing of such Answer upon reasonable cause. A copy of such
Answer must be served on the Claimant or Respondent within the time allotted by the Exchange.

407.00. FAILURE TO ANSWER.

If the Respondent or the Claimant fails to answer within the time provided and has not been granted further
time by the Secretary, the Board of Arbitration will, upon the filing of proof of service of the Complaint or
Statement of Counter Claim Form (see Form 4-15.00), consider the allegations contained in the forms
admitted and proceed to hear and decide the matter on the basis of the evidence and testimony available
under the circumstances.

408.00. COUNTER CLAIMS.

In the hearing on any dispute, the Board of Arbitration may hear or consider any matters of dispute between
the parties as counter claims if such matters are within the jurisdiction of the Board of Arbitration, directly
connected with the matter set forth in the Complaint or arise under the same set of operative facts, and are
properly raised by the Respondent in a Statement of Counter Claim Form (see Form 4-15.00). If the
Respondent desires to present a counter claim, the Respondent must file a written Statement of Counter
Claim Form made under oath and in duplicate with the Secretary at the same time as its Answer.

If party to a dispute fails to raise a counter claim that would otherwise be under the Board of Arbitration’s
jurisdiction, the party waives all rights to, and is barred from, raising the dispute that is the subject of the
counter claim in any other proceeding or venue.

BOARD OF ARBITRATION
409.00. ARBITRATION POOL.

Only persons serving on the Arbitration Pool are eligible to serve on a Board of Arbitration. The Arbitration
Pool consists of twenty (20) or more persons, all of whom must be Members- of the
Exchange. The Chairperson will recommend persons to serve during their term of office.

410.00. BOARD OF ARBITRATION.

Following the filing of a Complaint or Petition with the Secretary, the Secretary will constitute the Board of
Arbitration by selecting three (3) persons from the Arbitration Pool, who will hear and decide the dispute
between the parties (each known as an “Arbitrator”). The Board of Arbitration has all the powers and duties
set forth in these Rules. Once appointed, each Arbitrator must submit an Impartiality Form (see Form 4-
01.00.) to the Exchange. Each Arbitrator must be available for the Board of Arbitration to hear or decide
any dispute.

In any dispute brought by a Customer or Member against a Member
or Clearing Member, upon receipt of a Complaint, the Exchange will inform the Claimant in writing:
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Of the nature and amount of any other fees or costs that may be assessed against the party if a dispute is
submitted for arbitration pursuant to this Chapter.

411.00. CODE OF ETHICS.

At the time of their appointment to any Board of Arbitration, each Arbitrator will receive and be responsible
for understanding and following the American Arbitration Association’s "Code of Ethics for Arbitrators in
Commercial Disputes" then in effect.

412.00. INDEPENDENCE AND IMPARTIALITY OF ARBITRATORS.

The Board of Arbitration will be fully independent and impartial to the dispute. No Arbitrator will serve in
any dispute in which they have a financial, personal, or prejudicial interest or concern is before such Board
of Arbitration. For the purpose of this Rule, a financial interest includes not only that of the person
themselves, but also that of a partner, a dependent, a firm of which they are a copartner or employee or a
corporation of which they are an officer, majority stockholder, director, or employee. Each Arbitrator has an
affirmative duty to report any such financial, personal, or prejudicial interest or concern to the Secretary,
and upon appointment to the Board of Arbitration, each Arbitrator will complete the Arbitrator Profile Form
(see Form 4-00.00) and submit the same to the Secretary.

If an Arbitrator discloses a financial, personal, or prejudicial interest or concern, the disinterested Arbitrators
involved will determine whether any person has such financial, personal, or prejudicial interest. If the
disinterested Arbitrators determine that an Arbitrator is not fully independent and impartial, that Arbitrator
will be dismissed, and the Secretary shall replace such Arbitrator in accordance with Rule 414.00, and shall
inform both parties.

413.00. CHALLENGE TO ARBITRATORS.

After selecting the Arbitrators to hear a dispute or difference, the Secretary will notify each party in writing of
the names and company affiliations of the Arbitrators who will hear said dispute. The Arbitrator Profile
Form (see Form 4-00.00) and the Impartiality Form (See Form 4-01.00), will additionally be provided at this
time. Upon receipt of such notice, either party may challenge the appointment of an Arbitrator for prejudice
or other good cause within ten (10) business days of receipt of said notice. Upon the determination that
such a challenge is valid, the Secretary shall replace such Arbitrator in accordance with Rule 414.00, and
will inform both parties.

414.00. APPOINTMENT OF ALTERNATES.
The Secretary will appoint to the Board of Arbitration, from the Arbitration Pool, as many Arbitrators as
necessary to take the places of Arbitrators who may not or cannot serve on the particular Board of

Arbitration due to the following reasons:

A. The Board of Arbitration determines that it is improper for an Arbitrator to serve during the
hearing or decision of a dispute; or

B. An Arbitrator is unable to serve during a hearing or decision.

When so appointed, such Arbitrators will have all the powers and duties of the members of the Board of
Arbitration whom they replaced.



415.00. FAILURE OF ARBITRATOR TO ATTEND MEETINGS.

An Arbitrator that fails to attend any duly scheduled hearing of that Board of Arbitration will be fined two-
hundred fifty dollars ($250.00), (for use by the Exchange) for each time that an Arbitrator fails to appear,
unless an excuse satisfactory is made to the other Arbitrators.

416.00. DISMISSAL OF PROCEEDINGS.

At any time during the course of an Arbitration, the Board of Arbitration may, at the joint request of the
parties involved, dismiss the proceeding and refer the parties to the remedies provided by law.

417.00. ROLE OF THE SECRETARY.

The Secretary may act as administrator of any arbitrations brought pursuant to this chapter. The Secretary
may assist the Board of Arbitration as requested, but in no event will the Secretary be involved
substantively in deciding any claim or counter claim, nor will the Secretary affect in any way the impartiality
of the Arbitrators.

PRE-HEARING PROCEDURES
418.00. PRE-HEARING EXCHANGE OF DOCUMENTS AND WRITTEN INFORMATION.

The parties will cooperate in all voluntary exchange of material and relevant documents and written
information which may serve to facilitate a fair, equitable and expeditious hearing.

The Exchange will make available to the parties, upon request, any documents or written information in its
possession that might bear on the case, which would otherwise not be available to the parties or the Board
of Arbitration.

The Board of Arbitration may subpoena documents when necessary and may apply reasonable sanctions
for noncompliance with such subpoena orders or any other reasonable requests or orders to provide
documents.

The names of all withesses must be furnished to the Board of Arbitration and be made available to all
parties.

In the event that a party refuses to comply with any subpoena of the Board of Arbitration, the opposing
party may apply to a court of appropriate jurisdiction to enforce such subpoena to compel the production of
books or papers before any Board of Arbitration.

419.00. PRE-HEARING MEETING.

The Board of Arbitration will schedule one or more pre-hearing meetings as early as is practicable to select
a chairperson from among its Arbitrators, determine appropriate hearing dates and address any other
issues deemed to be appropriate or raised by the parties.

HEARINGS
420.00. HEARING.

Either party may request an oral hearing by written request to the Secretary on or before the date that is
five (5) business days after the date that Respondent’s Answer is due. If neither party requests an oral
hearing, the Board of Arbitration may proceed to decide the matter on the basis of the materials submitted
by the parties.
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If an oral hearing is requested, the Board of Arbitration will set a date for hearing at a pre-hearing meeting,
and notice of the date, time and place of such hearing will be served upon the parties in accordance with
Bylaw 218.02. All hearings must be held at the Exchange’s offices in Minneapolis, Minnesota.  The
parties will cooperate with the Secretary in the process of preparing for the hearing, and must submit all
relevant documentation and information to the Secretary at least ten (10) business days prior to the date of
the hearing. The parties bear the responsibility to provide the Secretary reasonable advance notice of the
inability of any witness to attend the hearing. In any case where witnesses are unable to attend a hearing,
the Board of Arbitration, upon the request of the parties involved, may permit the use of electronic
participation.

421.00. NONAPPEARANCE OF PARTY AT A HEARING.

If a party to a dispute fails to appear for the hearing, the Board of Arbitration may, upon the filing of proof of
service of notice of the hearing on such party, proceed to hear and decide the dispute and make its
Decision and Award on the basis of the evidence and testimony adduced at the hearing.

422.00. POSTPONEMENT OF HEARING.

The Board of Arbitration may grant a postponement of the hearing at its sole discretion if a party makes a
request in writing to the Board of Arbitration at least five (5) business days prior to the date of the hearing.

423.00. STATEMENTS AND TESTIMONY BEFORE THE BOARD OF ARBITRATION.

In each case before the Board of Arbitration the statements and testimony of the parties and witnesses
must be made under oath (or affirmation), the form of which will be as follows:

You do solemnly swear that the evidence you give in the matter of dispute between
, as Claimant, and as Respondent,
now on hearing, shall be the truth, the whole truth, and nothing but the truth, so help you
God.

424.00. RIGHT TO COUNSEL.

Any party to a dispute before the Board of Arbitration may be represented by counsel at their own expense,
provided that party has filed written notice of his intention to be represented by counsel with the Secretary
at least ten (10) business days prior to any hearing. A Complaint, Answer, or other document filed by an
attorney constitutes notification of either party's intention to be represented by counsel. This notice of
intention may be waived by the Board of Arbitration, but such waiver may result in a delay of the hearing
date.

425.00. WITNESSES AND CITATIONS.

The Board of Arbitration may issue a notice of citation requiring any Person to appear before it and to
answer any question that is proper and pertinent to the matter under investigation and to submit to it for
examination any books, papers, records, or other documents that are pertinent to the matter under investi-
gation. . In the event that a Person refuses to comply with any citation of the Board of Arbitration, the
opposing party may apply to a court of appropriate jurisdiction to enforce such citation to compel the
appearance of any Person and to submit for examination any requested documents before any Board of
Arbitration. No witness will be required to answer any question if the answer would incriminate them. The
Board of Arbitration may exclude any evidence or testimony it deems incompetent, irrelevant, orimmaterial.

426.00. HEARING PROCEDURES.

Prior to the commencement of any hearing, the Secretary will administer an oath in the following form to the
Arbitrators:



You, and each of you, do solemnly swear that in the hearing and determination of the
matter of dispute submitted to you by , as
Claimant, and by , as Respondent, will well, truly
and faithfully perform your duty as arbitrators, and an honest and conscientious Award
make between the parties.

The case will proceed in the following manner:

A. Reading or presentation of the Complaint, any Counter Claim, and Answer;
Presentation of the case and witnesses, if any, by Claimant;
Cross-examination of witnesses, if any, by Respondent;

Questioning of witnesses by the Arbitrators;
Presentation of the case and witnesses, if any, by Respondent;
Cross-examination of witnesses, if any, by Claimant;

Questioning of witnesses, if any, by the Arbitrators;
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Rebuttal or sur-rebuttal testimony, if any;

Case declared closed;

J. Presentation of arguments by Claimant and Respondent, the Respondent to have
the closing argument.

427.00. REPORT OF PROCEEDINGS.

In any dispute before a Board of Arbitration, unless expressly waived by the parties, the testimony and
proceedings taken during any hearing will be transcribed by a court reporter, the cost of which will be
assessed by the Board of Arbitration in the same manner as other fees and costs in the case. Either party
may request a transcript of the proceedings at their own expense.

DECISIONS AND AWARDS
428.00. THE DECISION AND AWARD TO BE BASED ON EVIDENCE.

The Board of Arbitration selected to hear and decide a particular dispute must decide the same in
accordance with the facts disclosed by competent evidence and pursuant to the Charter, MGEX Bylaws
and Rules,, and usages and customs of the Exchange. Ex parte contacts by any of the parties to the
arbitration with members of the Board of Arbitration is prohibited.

429.00. FORM OF THE DECISION AND AWARD.

The Decision and Award of a Board of Arbitration must be made in writing within ninety (90) days after the
close of the case, and will conclusively include and determine all matters submitted by the parties, unless
the contrary appears affirmatively upon the face of the Decision and Award.

The Decision and Awards of the Board of Arbitration will begin in substantially the following form:

IN ARBITRATION
IN THE MATTER OF



, Claimant

VS.

, Respondent

The Board of Arbitration, after due consideration of all matters submitted to it in the dispute above
entitled, does hereby make the following Decision and Award:

A Decision and Award must be accompanied by such explanations or statements as the Board of
Arbitration, deems necessary to fully advise the parties of the reasons or basis for its Decision and Award.
The Decision and Award of the Board of Arbitration must be signed by the Arbitrators and the Secretary.
Arbitrators who did not concur in an Award may prepare a dissenting opinion in writing, signed by such
Arbitrators.

430.00. FINALITY OF THE DECISION AND AWARD.

There is no right to an appeal from any Decision and Award. The Decision and Award is final and
conclusive upon the parties as to all matters decided by that Board of Arbitration.

431.00. FILING AND SERVICE OF THE DECISION AND AWARD.

The Decision and Award and any dissenting opinion must be filed with the Secretary, who willimmediately
serve a copy upon each of the parties. The Decision and Award and dissenting opinions will remain in the
permanent records of the Exchange.

432.00. FAILURE TO COMPLY WITH THE DECISION AND AWARD.

The party or parties against whom a Decision and Award has been rendered must comply with that
Decision and Award within ten (10) business days after a copy of that Decision and Award is served upon
it. Failure to pay the full amount of the Decision and Award or assessment of costs to the Exchange, as
escrow agent, within thirty (30) days of notice of the Decision and Award or assessment of costs, will be
deemed to be a failure to perform an Exchange contract in accordance with Rule 827.00.

In case of failure to pay, the party in whose favor a Decision and Award has been made may apply to the
Secretary, who will deliver to the prevailing party a certified copy of the Decision and Award that may be
filed with a court of competent jurisdiction at the prevailing party’s sole expense and election.

Any Member - or Clearing Member; erMarketParticipantthat violates any MGEX Rule or
directive of the Exchange or Board of Directors, including but not limited to failing to pay any Decision and
Award, will be deemed to be in violation of the MGEX Rules and may be subject to disciplinary action by
the Exchange.

433.00. RECORD OF PROCEEDING.

The Board of Arbitration will cooperate with the Secretary to maintain, track, log and retain a complete
record of the entire arbitration proceeding.

CONFIDENTIALITY
434.00. PROCEEDINGS TO REMAIN CONFIDENTIAL.
All proceedings of any Board of Arbitration will remain confidential. Notwithstanding the foregoing, the

Exchange may disclose any part of the record or Decision and Award to any federal authority with
appropriate jurisdiction, including the CFTC, upon reasonable request.
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The Decision and Award issued in any arbitration may be posted publically on the Exchange’s website or
otherwise made available to the public, provided that any confidential or otherwise proprietary information
of the parties or the dispute is redacted prior to being made public.

ARBITRATION FEES AND COSTS
435.00. FEES.
Fees must be paid in advance by the Claimant to the Exchange in each case, and such fees will be
retained by the Exchange whether the case is heard or not. The Board of Arbitration may assess
additional fees as allowed by MGEX Rules at any time.0 Fees are not to be applied against costs of hearing
any case.

436.00. CURRENT FEES FOR ARBITRATION PURSUANT TO RULE 400.00. OR RULE 401.00.

For each case brought pursuant to Rule 400.00. or Rule 401.00., the following fees will apply:

Up to $10,000 $600

$10,001 to $50,000 $700

$50,001 to $100,000 $1,000

$100,001 to $200,000 $2,000

$200,001 and above $2,500 + 1% of total value in Complaint
Any non-monetary claims $1,500

438.00. ASSESSMENT OF COSTS OF THE EXCHANGE.

The Secretary may assess such actual costs incurred by the Exchange in the administration of any
arbitration to the parties, including but not limited to reasonable labor on behalf of Exchange employees.
Any costs will be split equally between the parties and must be paid within thirty (30) days of receiving
notice of any assessment.

439.00. AWARD OF FEES AND COSTS.

Any fees and costs of the Exchange referred to in these Rules incurred in connection with the hearing of
any case brought before a Board of Arbitration may be assessed against and allocated between the parties
as that Board of Arbitration determines, provided that the award of fees and costs is included in the
Decision and Award. Inthe case of costs of the Exchange that had previously been assessed and paid by
the parties pursuant to Rule 438.00., the Board of Arbitration may order the reimbursement of any costs
paid by any party.

The Board of Arbitration may, in its discretion, award such costs incurred by the prevailing party as would
be allowed by a prevailing litigant under 28 U.S.C. § 1920, as now in effect or hereafter amended. Any
award of costs must be included in the Decision and Award.

440.00. AWARD OF ATTORNEYS’ FEES.

The Board of Arbitration may, in its discretion, award reasonable attorneys’ fees incurred by the prevailing
party, provided that the award of attorneys’ fees is included in the Decision and Award.

441.00. PAYMENT OF FEES AND COSTS.

When a Decision and Award has been rendered, the Secretary will ensure that the fees, costs and
attorneys’ fees, as applicable, will be assessed according to the Decision and Award. The Secretary will
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distribute such payment and adjust or refund the amounts previously deposited so that all the costs and
fees involved are paid in accordance with the terms of the Decision and Award.
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CHAPTER 7
FUTURES AND OPTIONS TRADING

700.00. FUTURES AND OPTIONS CONTRACTS: CLEARING OF.

All Futures and Option Contracts made in this market, including all "Scratch" trades, must be
made in the name of and between Clearing Members, and all such contracts must be submitted
to the Clearing House.

All such contracts that have been accepted for clearing shall be subject to the—Rules—and

Regulations-of-the-Minneapelis-Grain-Exchange and to the exercise of the powers
reserved therein-to-the-Minneapolis Grain-Exchange.

701.00. CLEARING HOUSE: SUBSTITUTION OF.

In every case where Futures and Options Contracts have been accepted for clearing by the
Clearing House, the Clearing House shall thereupon be substituted as Buyer to the Seller, and as
Seller to the Buyer, and (except as provided in Rule 805.00.) shall have all the rights and be
subject to all the liabilities under the contracts of the original Clearing Member parties with respect
to such contracts.

702.00. CLEARING HOUSE: SUBSTITUTIONS FOR.

If Futures Contracts are not offset and a Clearing Member being a Seller tenders a Delivery Notice
to the Clearing House and the Clearing House in good faith passes such notice to another
Clearing Member who is a Buyer (all as provided in Chapter 8), the Clearing Member who tenders
such notice shall be substituted in lieu of the Clearing House as Seller to such Buyer on the
contracts.

704.00. GIVE-UPS.
A Market Participant must have prior permission from a Clearing Member to give-up the Clearing

Member’s name for a trade executed. A Clearing Member whose name is so given up must enter
the trade into the Clearing House in his name.

711.00. FUTURES CONTRACTS: GRADES DELIVERABLE.

All Futures Contracts made in this market shall call for the delivery of a Contract Grade, or other
Deliverable Grade, of the commodity in accordance with the provisions of Rules 802.00. and
803.00.

712.00. FUTURES AND OPTIONS CONTRACTS: QUANTITIES TRADED IN.

All Futures and Options Contracts made in this market must be for such quantities of the
commodity as specified in the contract as may, under the Rules, be delivered on such contracts.
(See Rule 801.00.)

713.00. FUTURES AND OPTIONS CONTRACTS: PRICE BASIS.

A. Futures Contracts. The minimum fluctuation shall be one-quarter (1/4) cent,
including spreads.



B. Options on Futures Contracts. The minimum fluctuation shall be one-eighth (1/8)
cent, including spreads.

715.00. MONTHS TRADED IN.

The months available for trading in Spring Wheat Futures and the number of months available for
trade at one time shall be determined by the Beard-ef Directors . See lecabien
2010.00.

715.01. TRADING IN DELIVERY MONTH.

No trades in Hard Red Spring Wheat futures contracts that are deliverable in the current month
shall be made after the business day preceding the fifteenth (15th) calendar day of that month.
Any futures contracts remaining open after the last day of trading must be:

A. settled by delivery no later than the seventh (7th) business day following the last
trading day, or

B. liquidated pursuant to Regulation- 2011.02.
717.00. OPTIONS CONTRACTS: ACCEPTANCE OF OFFERS.

All offers to purchase or sell commodity Futures or Options in this market shall be open for
immediate acceptance by any Member- (but only in the name of a Clearing
Member), and such offers shall not be restricted to or specified for any particular Member

as against any other Member

An offer to buy or sell any commodity for future delivery shall be deemed an offer to buy or sell all
or any part of the quantity specified in the offer and shall be subject to total or partial acceptance
up to the total quantity bid for or offered.

719.00. EXCHANGE FOR RELATED POSITION.

An Exchange for Related Position (“EFRP”) transaction involves a privately-negotiated off-
exchange execution involving two separate, but related transactions, consisting of an Exchange
for futures and, on the opposite side of the market, the simultaneous execution of an equivalent
quantity of physical (cash product, by-product, or related product) or in connection with a risk (an
over-the counter (OTC) derivative or a swap agreement) component that corresponds to the asset
underlying the Exchange futures contract.

The following types of EFRP transactions are permitted to be executed in accordance with the
requirements of this rule:

Exchange for Physical Transaction (“An EFP”) - An exchange of futures for, or in
connection with, a physical consisting of a cash commodity transaction and a futures
transaction.

Exchange for Risk Transaction ("EFR”) - An exchange of futures for, or in connection with,
a risk consisting of an OTC derivative or a swap agreement and a futures transaction.



EFRP transactions are subject to the requirements below.

A. The opposing accounts to EFRP transactions must be (a) independently controlled
accounts with different beneficial ownership; (b) independently controlled accounts
of separate legal entities with common beneficial ownership; or (c) independently
controlled accounts of the same legal entity, provided that the account controllers
operate in separate business units.

B. The quantity or economic value covered by the physical or risk transaction must
be approximately equivalent to or bear a relationship to the quantity or economic
value covered by the futures contract(s). At the time such transaction is effected,
the buyer and seller of the futures transaction must be the seller and buyer of the
physical or risk transaction. The risk component of an EFR transaction must

comply with Part 35 of Ge#msen—Reg&laﬂens—and—the—Gemmeéﬁy—Exehange
Aect—as-amended

C. Each buyer and seller must satisfy the Department of Audits and Investigations, at
its request, that the transaction is a bona fide EFRP transaction. Upon request of
the Department of Audits and Investigations, all documentary evidence relating to
the EFRP, including, but not limited to, contracts, confirmations, invoices,
warehouse receipts, documents of title, a master swap agreement and any
supplements thereto, or any other document that demonstrates the existence and
nature of the over-the-counter or derivative transaction shall be obtained by the
Clearing Members from the buyer or seller and submitted to the Department of
Audits and Investigations. Clearing Members are responsible for exercising due
diligence as to the bona fide nature of EFRPs submitted on behalf of their
customers.

D. An EFRP may be made at such prices as are mutually agreed upon by the two parties
tothe transaction. If the price of an EFP cannot be mutually agreed upon by the date
of shipment, the cash commodity buyer has the option to set the price within that day’s
tradingrange.

E. EFRP transactions should be submitted to the Exchange as soon as possible on
the same day during the hours of trading, following final agreement to contract
terms by the parties involved in the trade. An EFRP executed after the close of
trading of the underlying futures contract must be submitted for clearing no later
than the next business day.

F. A third party may facilitate, as the principal, the related position component of an
EFRP on behalf of a customer so long as the third party is able to demonstrate
that the related position was passed through to the customer who received the
futures contract as part of the EFRP.

G. The futures contracts that may be exchanged for a physical or arisk transaction, and
the last day and time for executing an EFRP shall be determined by the Beard-of
Llrosles :

(See Resolution 719.00.)



725.01. REPORTING OF TRADES.

Each party to an Options transaction made competitively in the Pit must promptly notify the Market
Observer(s) of the price at which the trade has been executed.

726.00. "FAST" QUOTATIONS.

The symbol "FAST," when used in connection with market quotations, shall mean that a condition
in the market similar, but not limited to the following, exists:

A. Larger than normal price changes between Pit reported trades. "Normal price
changes" is defined as orderly minimum tick moves in the most active contract
months.

B. Market is bid up or offered down rapidly. A market condition may occur with
momentary spurts of bids and/or offers which may not be considered a "FAST"
market.

C. Trades, bids or offers are occurring too rapidly to be fully reported. However,
during a "FAST" market every effort must be made to comply with Rule 725.01.

The Exchange shall be the judge of when the symbol shall be used, and any trades made at
intervening prices are to be considered officially quoted. The Market Observer(s) shall signal an
end to the "Fast" market when appropriate.

After the "FAST" market is invoked, the Market Observer(s) will report the market to the best of
their ability. The quotations during the "FAST" market shall be duly noted in the official time and
sales.

727.00. "FAST" QUOTATIONS-UNEXECUTED ORDERS.
Whenever price fluctuations of the commodities traded on the Exchange are "FAST" and the

volume of business is large, it is common that different prices are bid and offered for the same
delivery in different parts of the Pit at the same time. This may, at times, result in the execution

by Members— of orders at prices not officially quoted, or the inability of a
Member to execute an order at a limited price. This is unavoidable, but is in no
way the fault of the Member and it is not permissible for Members-

to readjust the price at which orders have been filled, nor to report as filled orders
those that have not been filled. To do so is a major offense.

Quotations sent must be based on transactions made in the open market. The term "open market"
is defined as a bid or an offer openly and audibly made by public outcry and in such manner as
to be open to all Members- in the Pit.

Any quotations based on transactions made in the open market, already distributed or sent out
over the wire, shall not be cancelled.

728.00. QUOTATION CHANGES.

The Exchange may make quotation changes when required as a result of an error or at any other
time deemed necessary.



A. The Exchange may approve the change of an opening range only within thirty (30)
minutes after the opening of a specific contract month.

B. The Exchange may approve the change of a closing range only within fifteen (15)
minutes after the closing of each contract traded.

731.00. BIDS AND OFFERS ABOVE OR BELOW CURRENT MARKET.

Market Participants are forbidden to offer to buy any commodity Futures or Options on this
Exchange at a price higher than the current asking price, or to offer to sell any commaodity in
Futures or Options on the Exchange at a price below the current bid price. See Interpretation.

733.00. ATTEMPT TO UPSET MARKET PROHIBITED.

Purchase or sales of (or offers to purchase or sell) commodity futures or options in this market,
made for the purpose of upsetting the equilibrium of the market or bringing about a demoralization
of the market, so that prices will not properly reflect values, are forbidden. Any MemberorMarket
Participant who makes or assists in making such purchases or sales or such offers to purchase
or sell, with knowledge of the purpose thereof or who, with such knowledge, shall be a party to or
assist in carrying out any plan or scheme for the making of such purchases or sales or such offers
to purchase or sell, shall be deemed and held to be guilty of uncommercial conduct.

733.01. DISREGARD FOR ORDERLY EXECUTION PROHIBITED.

The Exchange prohibits any Person from demonstrating intentional or reckless disregard for the
orderly execution of transactions including during the opening or closing period.

740.00. PRINCIPAL AND AGENT: ACTING AS BOTH PROHIBITED.

No Member—or-Market Participant shall be both principal and agent in any transaction for
commodity futures or options made in this market, except under the following circumstances:

A. When two Members- meet in the execution of orders in the
appropriate Pit or designated area and, without prearrangement, unintentionally
consummate a contract for one and the same Clearing Member principal, such
transactions shall not be considered a violation of the MGEX Rules—and

Foguladtione,
B. If, after public outcry in the Pit a Member- is unable to execute
an order, the Member may, with the express prior consent of

the person giving the order, become the Buyer in respect to a selling order or
orders of such person, or may become the Seller in respect to a buying order or
orders of such person. In the exercise of this privilege prior consent may be given
in the form of a written agreement which is separate and distinct from the customer
agreement. No intermediary transmitting an order may give this consent without
the prior knowledge and permission of the principal for whom the order is being
executed. Rule 742.00. shall be followed in the execution of such trades.

C. When a Broker receives a customer's order from a Clearing Member and on
bidding or offering, finds that the best response comes from a Broker whose order



is identifiably for the house account of the same Clearing Member, acceptance of
that order will not be regarded as a violation of the-MGEX Rules-ard-Regulations.
Such instances must be random and not arise from preferential trading nor
represent a pattern of trading.

741.00. ACTING FOR BOTH BUYER AND SELLER PROHIBITED.

Except as expressly authorized by the provisions of Rule 742.00., no Member—or—Market
Participant shall allow himself or itself directly or indirectly, either by his own act or by the act of
an employee or Broker, or by the act of any other Memberer-Market Participant, to be placed in
the position of agent for both Buyer and Seller in connection with any transaction in futures or
options made in this market.

742.00. CROSS TRADING-HANDLING BOTH BUYING AND SELLING ORDERS.

A Market Participant-e—Member, who simultaneously possesses both buying and selling orders
for different beneficial owners for the same commaodity in futures or options in the same contract
month, may execute such orders for and directly between such beneficial owners upon the
conditions set forth in MGEX Rule 742.01. or 742.02.

742.01. CROSS TRADING-HANDLING BOTH BUYING AND SELLING ORDERS BY OPEN
OUTCRY IN THE EXCHANGE ROOM.

A. If such orders are first offered openly and competitively by open outcry in the
Exchange Room by both bidding and offering at the same price at least three times,
and neither such bid nor offer is accepted;

B. If such Member- executes such orders in the presence of an
official representative of the Exchange designated to observe such transactions
and the Member themself clearly identifies all such transactions

on the orders and trading cards at the time of execution as a cross trade, and
promptly presents said orders and trading cards to the official representative of the
Exchange for stamping and signature;

C. If the Member receiving or executing such orders has no interest
therein, directly or indirectly, except as a Futures Commission Merchant, or as a
Broker; and

D. Upon execution, such transaction(s) shall be made a matter of permanent record

by the Exchange (See Regulation- 2019.00.).

742.02. CROSS TRADING-HANDLING BOTH BUYING AND SELLING ORDERS PLACED
INTO THE ELECTRONIC TRADING SYSTEM.

If a Market Participant enters such orders for different beneficial owners into the Electronic Trading
System, one order must be exposed to market risk before entering the other, opposite order. The
Exchange has the discretion to determine whether the order was exposed to sufficient market
risk; however, for the purpose of this rule only, market risk will be presumed if the order was
exposed to the market for at least five (5) seconds in the case of futures and at least fifteen (15)
seconds in the case of options.



743.00. PROHIBITION ON ACCOMMODATION OR WASH TRADES.

No Market Participant shall engage in wash, accommodation or any other risk-free trading. Risk-
free or wash trading may involve entering into, or purporting to enter into, transactions that give
the appearance that purchases and sales have been made, without incurring market risk or
changing the Market Participant’'s market position. Accommodation trading may involve entering
into, or purporting to enter into, transactions that assist in the execution of a Market Participant’s
offsetting orders.

Examples of prohibited conduct may include but are not limited to: entering offsetting orders for
purchases and sales of the same month and/or strike price of the same commodity for the same
account at the same or nearly the same price; entering offsetting orders for purchases and sales
for different accounts with common beneficial ownership or control at the same or nearly the same
price; entering offsetting orders for purchases and sales between one or more parties of the same
month of the same commodity at the same or nearly the same price; or a series of transactions
or related transactions over any period of time that have the appearance of accommodation or
wash activity.

750.00. PRIORITY OF CUSTOMERS' ORDERS.

No Market Participant may buy or sell any commodity for future delivery for his own account or
for any account in which he has an interest while holding an order for another person for the
purchase or sale of the same commodity that is executable at the market price, or at the price at
which such purchase or sale can be made for the Member's- own account or
the account in which he has an interest.

No Market Participant may execute any transaction for any account of another person for which

buying and/or selling orders can be placed or originated, or for which transactions can be

executed, by such Member-without the prior specific consent of the account

owner, regardless of whether the general authorization for orders or transactions is pursuant to a

written agreement, except that orders of such an account may be placed with another
Member for execution. However, a Member is not required to hand

off orders for discretionary accounts or discretionary orders when orders originate on behalf of

M f El Brokers. | |

PROVIDED, however, that customers' orders, including price and time discretion orders, are
executed before discretionary account orders for family members, contract market members or
proprietary accounts of contract market firms.

For the purpose of this Rule 750.00., immediate family members are defined as spouses, children
and stepchildren, parents, brothers, and sisters.

751.00. DISCLOSING ORDERS PROHIBITED.

Market Participants are forbidden to disclose to any party the possession or receipt of orders to
buy or sell commodity Futures or Options in this market.

A Market Participant may, however, use his discretion and bid or offer any quantity of contracts
without violating this Rule 751.00. when the information may aid or expedite a fill.

A Market Participant acting pursuant to the second paragraph of Rule 750.00., or when supplying



information requested by an authorized representative of the Commodity Futures Trading
Commission or an Exchange official, will not be in violation of this Rule 751.00.

753.00. BROKERS' LIABILITIES ON LIMIT ORDERS.

A Broker shall not be liable for failure to execute a Limit Order unless the Broker is found to be
negligent. In the case of a dispute regarding any unfilled Limit Order, the Disciplinary Committee
is authorized to determine whether an adjustment is due a customer. No adjustment on any
unfilled order shall be allowed if the Broker has not been found negligent by the Disciplinary
Committee.

754.00. FILLING LIMIT ORDERS ON THE OPENING AND CLOSING.

Brokers are not to be held liable for obtaining a complete or partial fill on Limit Orders falling within
the opening price or closing range even when those orders are the high or low prices of the closing
range.

755.00. ORDERS OR CANCELLATIONS ACCEPTED ON A "NOT-HELD" BASIS.

All orders and cancellations that reach the Trading Floor fifteen (15) minutes or fewer before the
opening of the market and all orders and cancellations that reach the Trading Floor fifteen (15)
minutes or fewer before the close of the market through the end of the post settlement session
may involve extraordinary problems and hence will be accepted solely at the risk of the customer
on a "not-held" basis.

760.00. MARGINS.

A. EXCHANGE MARGINS: This term shall mean United States Funds, negotiable
securities or other property deposited with or to the sole credit of an agent or of a
Clearing Member as protection against losses incident to a transaction for future
delivery.

1. INITIAL MARGIN: This term shall mean a margin (as defined herein)
deposited at the initiation of a Futures transaction.

2. MAINTENANCE MARGIN: This term shall mean a margin (as defined
herein) maintained during the period a Futures Contract remains open.

Members-and-nonmember/All customers of a Clearing Member shall deposit and
maintain initial and maintenance margins according to the Clearing Member’s
requirements. Initial margins as established by the Exchange, shall be charged at
a minimum. The Exchange may increase or decrease initial and maintenance
margins as market conditions require.

PROVIDED, that the margins on spreading and hedging transactions shall be the
requirements of the Exchange as a minimum, except where a customer specifies
that a spread involves an MGEX approved inter-exchange spread. Then the initial
margin on the MGEX side of the spread shall be at a minimum established by the
Exchange.

The specific amounts of the initial, maintenance, and spread margins are to be
transmitted to the membership- by special memorandum.

B. CLEARING MARGINS: This term shall mean United States Funds or securities
approved by the Exchange deposited with or to the sole credit of the Exchange as



protection against losses incident to a Transaction for Future Delivery (See Rule
2106.00.)

775.00. "BUCKET-SHOPS" FORBIDDEN.

No Member-and-no-Market Participant, shall make, negotiate in any form, have, or be in any way
interested in any "Bucket-Shop" contract, trade, or transaction, whatever, or in any contract for
the purchase or sales of any commodity whatever, for Futures or Options, without intent to make
an actual purchase or sale, or to deliver or receive such commodity, but with intent to settle or
cancel such contract by the payment of the difference between a contract and the market price,
or in dealing in differences in the market price of any commodity without a bona fide purchase or
sale of such commodity for actual delivery on this or some other Exchange where such commodity
is dealt in.

No Member-or-Market Participant shall knowingly be interested in the business of, or associated
in business with, or shall, in any transaction, act as the Broker or representative of, or shall
execute any order for or on behalf of any Person, exclusively, or otherwise in operating a "Bucket-
Shop," in making, negotiating, or dealing in the contracts, trades or transactions previously
prohibited in this Rule.

Any MemberorMarket Participant, who or which has violated the provisions of this Rule 775.00.,
shall be subject to disciplinary action and/or shall have its access to the Electronic Trading System
terminated.

780.00. OFFICIAL OPENING.

The official opening of the market shall be understood to include the price at which the opening
orders are executed, provided that in the opinion of the Market Observer and the Exchange, due
diligence and promptness have been observed in handling such orders. The condition of the
market shall also be considered in forming the decision.
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CHAPTER 8
DELIVERIES ON FUTURES CONTRACTS

800.00. DELIVERIES ON FUTURES CONTRACTS: WHEN DUE.

Delivery on Futures Contracts may be made by the Seller upon such business day of the month,
specified in the contracts, as the Seller may elect. If not previously made, delivery must be made
upon the last delivery day of the delivery month. (See Rule 715.01.)

801.00. DELIVERIES ON FUTURES CONTRACTS: QUANTITIES DELIVERABLE.

Deliveries of Spring Wheat Futures Contracts shall be in lots of five thousand (5,000) bushels or
multiples thereof.

802.00. DELIVERIES ON FUTURES CONTRACTS: STANDARDS APPLICABLE
THERETO.

Except as hereinafter provided, all Futures Contracts made in this market that call for the physical
delivery of the Contract Grade, or another Deliverable Grade, of the commodity specified in such
contracts, shall conform to the Official Grain Standards of the United States, if such standards
existed and were in effect at the time the delivery receipts were issued. Unless the Board of
Directors determines otherwise, changes in the Official Grain Standards of the United States will
become effective with the first Futures Contract month, regardless of open interest, after the
effective date of the changes as announced in the Federal Register.

803.00. CONTRACT AND OTHER DELIVERABLE GRADES.

The contract grades and sub classes of Hard Red Spring Wheat shall be as set forth below and
shall be deliverable at the contract price in Minneapolis, St. Paul and Red Wing switching districts:

U.S. No. 2 Northern Spring Wheat thirteen and one-half percent (13
¥2%) protein or higher.

PROVIDED, however, that the following grades and sub classes of Hard Red Spring
Wheat shall also be deliverable at the contract price or at the differentials with
respect to the contract price as designated:

U.S. No. 1 Dark Northern Spring thirteen and one-half percent (13
2%) protein or higher at contract price.

U.S. No. 1 Northern Spring thirteen and one-half percent (13 %2%)
protein or higher at contract price.

U.S. No. 2 Dark Northern Spring thirteen and one-half percent (13
¥2%) protein or higher at contract price.

All above grades with thirteen percent (13%) to thirteen and four-tenths percent
(13.4%) protein inclusive deliverable at a three cents (3¢) per bushel additional
discount under above schedule.
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All above grades that have a test weight per bushel of sixty (60) Ibs. or more
deliverable at a two cents (2¢) per bushel premium.

The maximum allowable moisture for Spring Wheat delivered on Futures Contracts
will be thirteen and one-half percent (13 72%).

The maximum allowable total dockage for Spring Wheat delivered on Futures
Contracts shall not exceed one and one-half percent (1 ¥2%) of the gross quantity
which includes dockage.

The above grades of wheat may be delivered “In Store” in a waterfront elevator, located
within the Duluth-Superior District (see Rule 900.00. A.), at a three cents (3¢) per bushel
premium. See Interpretation.

The maximum allowable vomitoxin for Spring Wheat delivered on Futures Contracts shall
not exceed 2.0 parts per million; however, 3.0 parts per million may be delivered at a twenty
cents (20¢) discount. See Resolution 803 for more information about vomitoxin.

804.00. DELIVERIES ON FUTURES CONTRACTS: HOW MADE.

Delivery on Futures Contracts shall be made by the delivery of warehouse receipts for commodities
"In Store" in a Regular elevator, except as otherwise specified. Such receipts must be for a
Contract or other Deliverable Grade of the commodity specified in the Futures Contract, in
accordance with the Official Grain Standards of the United States made applicable to such contract
by the provision of Rule 802.00.

Pursuant to Title 7 of the Code of Federal Regulations, Part 735 — Regulations For The United
States Warehouse Act, the warehouse operator must deliver to the depositor or lawful holder of a
warehouse receipt the agricultural product of such identity, quantity, grade and condition as set forth
in such warehouse receipt.

All warehouse receipts delivered on Futures Contracts must bear dates that, under the
interpretation of the law hereinabove stated, make them conform to the requirements of this Rule.

Storage payments on grain to be shipped pursuant to loading orders shall not extend beyond the
fifth (5th) calendar day after suitable transportation is constructively placed for load-out (see Rule
813.00.E.).

Official/certified loading weights, inspection grades and protein will be final in determining
satisfactory performance on Futures Contracts. (Official/certified weights, inspection grades and
protein that are acceptable are the following weights and inspection grades as defined in the
National Grain and Feed Association "Grain Trade Rules," Rules 10. Inspection and 14. Weights.
Inspections shall include Class A and Class B Official Inspections. Official weights shall include
U.S. Class X Weights and U.S. Class Y Weights. Certified Weights shall include U.S. Class | and
U.S. Class Il weights. The inspection method and weight to be used shall be appropriate to the
business practice in the defined marketplace. Such weights, inspection grades and protein shall be
supervised in accordance with the requirements set forth in Minneapolis Grain Exchange Rules.)



804.01.

A

On delivery against Wheat Contracts at Minneapolis-St. Paul and Red Wing,
delivery must be made "In Store" in Regular elevators (see Rule 900.00.).

The deliverer shall have up to and including fifteen (15) calendar days upon
call to make the grain available to load into a barge at one river location
within the Minneapolis, St. Paul and Red Wing barge loading districts (see
Rule 900.00.A.) if all of the following conditions exist:

1. the warehouse receipt is issued for grain in a Regular elevator that is
located off water,

2. such off water elevator is not under a common Federal License with
a Regular river elevator, and

3. the buyer calls for barge delivery.

This Rule is irrevocable unless mutually agreed upon in writing and received
by mail, fax or hand delivered.

The party making delivery shall be responsible for any additional expense
incurred to move delivery grain from a Regular interior elevator into barges.

The party taking delivery must present barge equipment (Rule 1015.00.)
clean and ready to load within fifteen (15) calendar days from the time
warehouse receipts and loading orders are tendered to the delivering party.

Official/certified weights, inspection grades and protein as loaded into the
barge shall govern for delivery purposes.
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Delivery on Spring Wheat Futures Contracts in the Duluth-Superior District may be
delivered "In Store" in a Regular waterfront elevator in the Duluth-Superior District.

DELIVERY ON WHEAT CONTRACTS AT MINNEAPOLIS-ST. PAUL AND RED
WING.

If barge shipment is requested, when a riverside elevator and an interior off-
water elevator are licensed under one Federal license, the party making



804

delivery must make the grain available at one river location within the
Minneapolis-St. Paul barge-loading district to the party taking delivery when
the equipment is constructively placed (see Rule 813.00.A.2.). This
condition supersedes Rule 804.00.A., which otherwise allows the delivering
party fifteen (15) calendar days to make the grain available at one river
location within the Minneapolis-St. Paul barge-loading district.

B. Since each company keeps a record of warehouse receipts surrendered to
satisfy a delivery on the Futures Contract, no supplemental certificate is
necessary to assure the party holding the receipt that the grain will be
delivered to the water if so desired. Any holder of such a receipt is entitled
to water delivery if so desired.

C. If an interior Regular off-water elevator is combined under one license with a
river house, storage charges shall not extend beyond the tenth (10th)
calendar day after suitable transportation is constructively placed for load-
out (see Rule 813.00.A.2.).

805.00. WARRANTY OF TITLE BY SELLER.

In all sales of commodities for future delivery in this market, the party making delivery, whether
acting as owner, agent or Commission Merchant, shall be deemed and held to warrant his right to
sell and pass full clear title to the commodities upon the delivery thereof on the Futures Contract. In
every such sale for future delivery, a warranty by such party making delivery of the title in the
buyer's name to the commaodity purchased upon the delivery thereof shall be part of the contract of
sale with the same force and effect as if expressly incorporated therein; PROVIDED, however, that
the Clearing House shall not undertake said warranty by reason of the fact that it assumes the
position of seller in the process of clearing such Futures Contracts. Said warranty shall be one that
inures to the benefit of the buyer and to the benefit of the Clearing House, when it assumes the
position of buyer in the process of clearing such Futures Contracts.

806.00. RISK OF LOSS AND INSURANCE COVERAGE: COMMODITIES DELIVERED ON
FUTURES CONTRACTS.

The warehouse shall maintain insurance, in its own name, for the account of the holders of
warehouse receipts, for the full market value of all grain represented by warehouse receipts
delivered on Futures Contracts from loss by fire, tornado and other contingencies provided for in the
standard form of "extended-coverage" endorsements or policies until such time as the grain has
been actually loaded out of the warehouse.

807.00. CONTRACT PRICE.

The contract price for Futures Contracts cleared by the Clearing House shall be the last settling
price for such contracts with the Clearing House.

808.00. DELIVERIES ON FUTURES CONTRACTS: DETERMINATION OF VALUE.

The amount to be paid for commodities delivered on Futures Contracts shall be determined by
taking into account the number of bushels or pounds delivered, the contract price for such
commodity for the day on which delivery is being made (as determined in Rule 807.00.), the
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premium or discount, if any, for the grade delivered, and the amount of storage and insurance
charges, if any, that are to be allowed to the buyer.

809.00. DELIVERIES ON FUTURES CONTRACTS: STORAGE CHARGES ON WAREHOUSE
RECEIPTS.

(The attention of Member is directed to the State and Federal laws relating to
terminal warehouses located in Minnesota and Wisconsin and to the provisions of such laws
governing charges for receiving, handling, storing and delivering commodities at such warehouses.)

The expression "delivery charges," as used in this Rule and in endorsements placed on warehouse
receipts, shall mean the charges for delivering commaodities that are authorized by law and that are
in effect at elevators eligible to make deliveries under the Rules-ofthe Corporation

All storage and other charges, except delivery charges on commodities represented by any
warehouse receipt delivered on a Futures Contract, shall be paid or allowed by the Seller up to and
including the date on which such warehouse receipt is delivered to the Buyer in accordance with the
provisions of Rule 810.00.

All warehouse receipts that are delivered on Futures Contracts made in this market shall bear an
endorsement placed thereon by the warehouseman who issued such receipts, indicating the date to
which storage has been paid. Storage shall be deemed to have been paid to the date so endorsed,
and additional storage shall accrue immediately thereafter. Such endorsement shall follow
precisely the following form, and no other form of endorsement shall be used:

ALL STORAGE AND OTHER CHARGES PAID TO AND INCLUDING
EXCEPT DELIVERY CHARGES.

( )
Warehouseman

810.00. DELIVERIES ON FUTURES CONTRACTS: WHERE MADE AND PAYMENT.

A Buyer who has duly received a Delivery Notice from the Clearing House shall present the same at
the office of the Seller by whom such Notice was issued along with full payment for the net amount
due. All payments shall be by wire transfer of funds or by certified check or cashiers check on a
national bank located in the Minneapolis/St. Paul metropolitan areas or upon other mutually
agreeable methods. The Seller shall thereupon make delivery to the Buyer of the warehouse
receipts described in such notice. The hours governing Delivery Notices shall be in accordance
with Regulations adopted by the Board of Directors pursuant to the authority granted by Rule
231.00. (See Resolution 2101.00.C. and Regulation 2025.00.)

811.00. LOAD-OUT, STORAGE AND INSURANCE CHARGES: DELIVERY GRAIN.

The maximum load-out, storage and insurance charges on delivery grain which is tendered in
satisfaction of a Minneapolis Grain Exchange Futures Contract, shall be determined by the Board of
Directors (see Regulation 2027.00.). By Regulation the Board may from time to time revise these
charges.
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812.00. DELIVERY AGAINST FUTURES CONTRACTS FROM A REGULAR ELEVATOR
CLOSED OR WHOSE FUNCTIONS HAVE BEEN CURTAILED AS A RESULT OF
STRIKES, LOCKOUTS OR ACTS OF GOD.

A Regular warehouse may make deliveries on a Futures Contract in a facility that has been closed
by strikes, lockouts or acts of God. The receipt holder is liable for all storage and insurance
charges. However, if the warehouse is unable to perform under the delivery contract terms, as
required in Rule 804.00. DELIVERIES ON FUTURES CONTRACTS: HOW MADE because of
strikes, lockouts or acts of God at the time of delivery or cannot perform because of strikes, lockouts
or acts of God beginning after the original tender of warehouse receipts, the warehouse, when
notified with surrender of warehouse receipts and payment of charges by the owner of the receipts,
has to furnish within five (5) business days one of the following options:

A. provide the same quantity and like quality of grain in store at another
Regular elevator, whose functions have not been curtailed by strikes,
lockouts or acts of God at the same delivery point (See Rule 1309.00.),

or

B. provide the same quantity and like quality of grain in store at another
elevator location under mutually acceptable terms

or

C. buy back the warehouse receipt(s) at a negotiated price. If a price cannot be
negotiated, then option A or option B must be chosen.

813.00. LOAD-OUT PROCEDURES.
See Interpretation.

A. All warehouses shall load-out all agricultural products consecutively without
giving preference. Load-out of all such products shall be in the order in
which suitable transportation, clean and ready to load, is constructively
placed at the elevator. No preference shall be given to the type of delivery
conveyance which has been constructively placed. However, the
warehouse may load-out company conveyances in an alternative order if
such conveyances were constructively placed in consecutive order.

A warehouse cannot declare a conveyance as unfit for loading. Such
declaration can only be made by the railroad or another official inspection
agency. Furthermore, a warehouse cannot reject a conveyance if only a
portion of the conveyance is unfit and can be cleaned without causing delay
to the warehouse. The cost of cleaning shall be borne by the taker.

In the case of barges or vessels, if the bushel capacity of the warehouse
company’s barges or vessels constructively placed ahead of taker's barges
or vessels exceeds the warehouse’s owned stocks; the warehouse must
begin loading taker's barges once the warehouse’s owned stocks are
depleted. For purposes of calculating depletion, the warehouse may not
improve its owned stock position with unloads subsequent to the taker's
constructive placement date. Depletion calculations must be made



separately by grain type and load-out rates specified in section B of this
Rule.

Constructive placement is defined as follows:

1. Rail cars: whether public or private, must be under railroad control
and able to be called to the warehouse. However, the warehouse
must be notified that the cars are ready to be delivered.

2. Barges: must be properly cleaned, ready to load and positioned at an
appropriate fleeting service servicing the designated delivery point or
at the elevator. Constructive placement shall be deemed to have
occurred when the barge line notifies the warehouse for position.

3. Vessels: must be in possession of the appropriate Grain Inspection,
Packers and Stockyards Administration and/or National Cargo
Bureau, Inc. documents or signed berth application certifying
readiness to accept load-out at the designated delivery point.

4. Any other conveyance has to be with mutual consent of makers and
takers.

Load-Out Rates

In the event a Regular elevator receives written loading orders for load-out of
grain against canceled warehouse receipts, the elevator shall be required to
load-out all grain at the normal rate of load-out for the facility on the day after
a conveyance of the type identified in the loading orders (rail cars, barges or
vessels) is constructively placed. This rate of load-out shall depend on the
conveyance being loaded and shall not be less than the following minimum
rates per day (weekends and elevator holidays excluded):

Rail Conveyance or Water Conveyance
Vessel or Barge
Wheat: 25 Hopper Cars 200,000 bu 2 Barges

Loading minimums and private business. Once an elevator loads the
minimum barges or rail amount against delivery receipts it must continue to
load-out against the receipts until the end of the normal business day. Atthe
end of the normal business day the elevator can proceed to load-out
company business, but only after offering the taker the option to continue
loading the taker’s warehouse receipts at overtime rates.

If loading orders have been received, the elevator must load-out any earlier
constructively placed conveyance at the minimum load-out rates.

A Regular elevator shall not be required to meet these minimum load-out
rates when any of the following conditions occur:

1. a condition of Force Majeure exists;
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2. inspection services are not available;
3. inclement weather prevents loading;
4. stevedoring services are not available in the case of

vessel loading;
5. a vessel can not take at the above rate; or
6. loading tween deckers.
For purposes of this Rule, vessel and barge are "like" conveyances.
Inspection Plans

Load-outs of all vessels shall be inspected for product uniformity by
comparing the accumulated differences between inspection results and the
grade limit or contracted limit, otherwise commonly known as the cusum
plan. Grain inspection under this plan shall be conducted by qualified
inspectors pursuant to USDA procedures.

The warehouse and taker must agree in writing to other inspection plans or
grain uniformity minimums prior to constructive placement of a delivery
conveyance.

Notification to Elevator

The warehouse shall load-out grains in the order and manner provided in
paragraphs A and B of this Rule, except that its obligation to load-out grain
to a given party shall commence only after receiving canceled warehouse
receipts and written loading orders from such party, even if such party may
have a conveyance positioned to accept load-out of grain before that time. If
the party taking delivery presents transportation equipment of a different
type (rail, barge or vessel) than that specified in the loading orders, the party
is required to provide the warehouse with new loading orders. Written
loading orders received after two o'clock (2:00) p.m. (Central time) on a
given business day shall be deemed to be received on the following
business day.

Storage

Storage payments on grain to be shipped pursuant to loading orders shall
not extend beyond the fifth (5th) calendar day after suitable transportation is
constructively placed for load-out, except as otherwise provided (see Rule
804.01.C.).

Records

808
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All warehouses shall keep adequate permanent records showing compliance
with the requirements of this Rule. Such records shall at all times be open
for inspection by the designated official or officials of the contract market.

See Interpretation
814.00. ORDERING CARS.

Upon receipt of load orders from the receipt holder, the warehouse shall immediately place an order
with the railroad for all of such cars as the notice specifies, or accept buyer’s cars as available, and
furnish the holder with railroad order numbers or other written communication from the respective
railroad company giving satisfactory evidence that the cars have been ordered.

In the event that cars are canceled, by written request of the receipt holder, demurrage and car
cancellation penalties are for the account of the receipt holder.

815.00. DELIVERY NOTICE: ISSUING AND DELIVERY OF.

A Seller, in making delivery on Futures Contracts, shall issue and deliver to the Clearing House, by
hand delivery or fax transmittal preceded by a telephone call, a signed Delivery Notice, the form of
which shall be as prescribed from time to time by the Board of Directors (see Regulation 2025.00.).

816.00. DELIVERY NOTICE: CONTENTS.

Delivery Notices for Spring Wheat shall be for five thousand (5,000) bushels. Such Notices shall
contain the name of the issuer, a description of the warehouse receipts representing the commaodity
to be delivered, the grade to be delivered, and the storage/premium, where applicable, accrued and
allowed, if any. All Delivery Notices shall be signed by an individual whose principal has filed with
the Clearing House a written notice authorizing such person to sign notices on its behalf (see
Regulation 2025.00.)

819.00. DELIVERY NOTICE: DELIVERY TO A BUYER.

When a Delivery Notice has been duly delivered to the Clearing House by a Seller, the Clearing
House shall redeliver such Notice to the Buyer obligated by the oldest contracts on the records of
the Clearing House to take delivery of the commodity described in such Notice.

824.00. DEFAULT.

A default shall be deemed to have been made if the loading elevator does not comply with the
minimum load-out rate as cars or barges are actually placed at the loading elevator or does not
comply with other provisions of these Rules and Regulations. See Interpretation.

825.00. DEFAULT IN PAYMENT.

If any party, who has duly received a Delivery Notice and is obligated under the Rules to take
delivery of the property therein described, fails to make payment for and to receive the property
described in such notice (as required by the Rules), written notice of such default, together with a
written notice that the property described in such Delivery Notice will be resold at the current or next
session of the Exchange, shall be given by the Seller to the party in default by four o'clock (4:00)
p.m. of the day of the default. The Seller shall proceed to sell such property in accordance with the
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terms of such notice, and the party in default shall be liable to the Seller for any loss sustained by
such Seller through such default and sale.

Any damage or loss sustained by the Seller by reason of such sale or declared settlement for
breach of contract shall be due and payable by the Buyer to the Seller immediately. This Rule,
however, shall not be construed to authorize extortionate claims based on value manipulated for the
purpose of securing such claims, nor to excuse the Buyer from his obligation to take delivery.

826.00. FAILURE TO DELIVER ON CONTRACT: DAMAGES.

In case any commodity sold for future delivery in this market has not been delivered at maturity of
contract, the Buyer may:

A. Purchase the commodity on the market for the account of the party in default
on the next business day, notifying him at once of such purchase

or

B. Require a settlement with the party in default for breach of contract at the
market price on the first business day following the default.

Any damage or loss sustained by the Buyer by reason of such purchase or declared settlement for
breach of contract shall be due and payable by the party in default to the Buyer immediately. This
Rule, however, shall not be construed to authorize extortionate claims based on value manipulated
for the purpose of securing such claims, nor to excuse the party in default from his obligation to
make delivery. See Interpretation.

827.00. DISPUTES ON DAMAGES.
Any disputes or differences as to the equity of any claim for loss or damages against a party in
default resulting from action taken under the provisions of Rule 826.00. shall be decided by the

Board of Arbitration as provided by the MGEX Rules and Regulations.

In determining the measure of damages to be paid by the party in default, consideration, among
other things, shall be given as to:

A. Whether or not the value of property in dispute has been enhanced by
combination or by any Person for the purpose of extorting unreasonable
damages;

B. The effect on values produced by sales in excess of the marketable supply;

C. The duty of the Seller to fulfill the contract specifically.
The just and true value of the property in default, at the time of the default shall thereupon be
determined, and by the value so established shall be determined the measure of damages to be
assessed, and both of such matters shall be stated in the findings.
828.00. WILLFUL DEFAULTS.

Any party willfully defaulting on a Futures Contract shall be deemed and held to be guilty of
Uncommercial Conduct.
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CHAPTER 9
DELIVERY ELEVATORS

900.00. DELIVERY ELEVATORS: CONDITIONS FOR BECOMING REGULAR.

Persons operating grain elevators who desire to have such elevator made or remain Regular for
delivery of grain under the MGEX Rules and-Regulations—shall file an application or renewal
form as prescribed by the Exchange. (See Form 9-00.00.) Renewal for Regularity must be filed
prior to June 1 for a one (1) year term beginning the following August 1. Application for
Regularity may be made at any time during a current term for the balance of that term.
However, if an applicant is approved during the months of May, June or July, their initial
Regularity term will include the following one (1) year term. Initial Regularity and increases in
capacity during the term shall become effective on the last business day in the month in which
the Exchange approves such application.

The Exchange may approve renewal of Regularity and may revoke said Regularity for just
cause at any time. Denial or revocation of Regularity by the Exchange may be appealed to the
Board of Directors. The decisions of the Board of Directors shall be final.

Wheat: Application for Regularity may be made by persons operating licensed
grain elevators located within the limits of the Minneapolis-St. Paul,
Duluth or Red Wing, Minnesota switching districts, or Superior, Wisconsin
switching district for Spring Wheat.

A. Such elevator must be properly equipped for the convenient and expeditious
receiving, handling and shipping of such bulk commodities as are customarily
accepted therein for public storage. Each elevator must be able to load-out by
rail and barge and shall be connected by railroad tracks with one or more railway
lines. In the case of an interior off-water elevator such firm must be able to make
the grain available in a barge pursuant to Rules 804.00. and 804.01.

B. The warehouseman operating such elevator must be in good financial standing
and shall meet the minimum financial requirements set forth by the Exchange
(see Rule 2.2.3.) and file the following periodic documentation:

1. Audited Financial Statement - Each entity wishing to become Regular
for Spring Wheat Futures Delivery must annually submit to the Exchange
an Audited Financial Statement prepared by an independent certified
public accountant in accordance with generally accepted accounting
principles.

2. Due Date - Audited Financial Statements must be filed no later than
ninety (90) days after the fiscal year end, except in those cases where an
entity has applied to the Exchange and has received approval for an
extension.

3. Interim Unaudited Financial Statement - Each entity must submit to the
Exchange unaudited mid-fiscal year financial statement. This statement
must be filed no later than forty-five (45) days after the mid-year point of
the entity’s fiscal year, except in those cases where an entity has applied
to the Exchange and has received approval for an extension.



C. All elevators approved for delivery of grain in satisfaction of the MGEX Futures
Contracts shall submit to the Exchange a tariff, listing in detail the rates for
handling and storage of grain, and shall also submit to the Exchange sixty (60)
days in advance changes, in insurance and storage fees, provided, however, that
such changes do not conflict with Rule 811.00. and other limitations set forth in
section B. Tariffs on file with the Exchange shall be available for public
inspection.

D. It shall be the responsibility of the warehouseman of a Regular elevator to
immediately inform the Exchange of any adverse changes in status and financial
conditions. (See Rules 2.2.3. and 2.2.8.) Failure to notify the Exchange will be
deemed a violation of the MGEX Rules-and-Regulations.

900.01. WITHDRAWAL OR REVOCATION OF REGULARITY.

A Regular elevator may withdraw from regularity by providing the Exchange six (6) months prior
written notice, unless a shorter notification period is authorized at the sole discretion of the
Exchange.

If the designation of a Regular elevator is withdrawn or revoked, the Exchange shall determine
the period of time, if any, during which the receipts issued by such elevator shall thereafter be
deliverable in satisfaction of futures contracts under the MGEX Rules. The Exchange shall post

such withdrawal or revocation on the Official-Bulletin Board-and-netifyal-members-andreceipt
holders of record.

In the event of withdrawal, revocation, or expiration of Regularity, or in the event of sale or
abandonment of the properties where Regularity is not reissued, holder(s) of outstanding
warehouse receipts shall be given thirty (30) days to take load-out of the commodity from the
facility. If a holder of an outstanding warehouse receipt chooses not to take load-out during this
period, the facility must provide him with warehouse receipts at another Regular elevator, with
adjustments for contract differentials. Alternatively, if such warehouse receipt is unavailable, the
facility must provide the holder with an equivalent quantity and quality of grain designated in the
warehouse receipts at a mutually acceptable location.

901.00. RECORDS, REPORTS, VISITATION OF PREMISES REQUIRED BY COMMODITY
EXCHANGE ACT.

Warehousemen operatlng Regular elevators, in compllance W|th the provisions of Section 1.44
of th




A. Keep records showing the stocks of each commodity traded in for future delivery
on such contract market, in store in such warehouses by kinds, by classes, and
by grades, if stored under the conditions requiring such designation or
identification, and including also lots and parcels stored specially or separately or
in specially leased warehouse space.

B. Upon call from the CemmedityFutures—Trading—Commission , report the

stocks of commodities in such warehouses and furnish information concerning
stocks, of each commodity traded in for future delivery on such contract market
about to be transferred or in process of being transferred, or otherwise moved
into or out of such warehouses, as well as any other information concerning
commodities stored in such warehouses and that are or may be available for
delivery on Futures Contracts.

C. Permit visitation of the premises and inspection of the books and records of such
warehouses by duly authorized representatives of the United States Department
of Agriculture, the Department of Justice or the CemmeodityFutures—Trading
Commission , and to keep all books, records, papers and memoranda
relating to the storage and warehousing of commodities in such warehouses for a
period for five (5) years from the date thereof.

901.01. INFORMATION AND ACCESS TO RECORDS AND REPORTS BY THE
MINNEAPOLIS GRAIN EXCHANGE.

Operators of Regular and federally licensed public elevators and warehouses shall disclose and
timely file with the Exchange such information as requested on commodities, including but not
limited to: quantity and quality of stocks in store; grain in transit, purchased, sold, owned, held
for others, consigned, assigned, transferred, delivered, or loaded out; information on warehouse
receipts or shipping certificates issued, outstanding, cancelled without delivery and cancelled
with delivery. Furthermore, information on the class, grade and condition shall be provided if
requested.

The information to be provided shall be in the manner, method and format determined by the
Exchange and at such times determined by the Exchange. Such information may be requested
on a daily, weekly or periodic basis.

Operators shall accord every facility to any duly authorized committee or person for:

A. the examination of its books and records.
B. the purpose of ascertaining the stocks of commodities which may be on hand at
any time.

Such examination and verification may be made any time by the Board of Directors or its
approved inspection agents or, any other committee authorized by the Board of Directors, which
shall have the authority to employ appropriate personnel to determine the quantity and quality of
commodities in the elevators or warehouses and to compare the books and records of the said
facilities with the records of any State or Federal authority.



Operators shall keep all books, records, papers and memoranda relating to the storage and
warehousing of commaodities in said facilities for a period of five (5) years.
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CHAPTER 10
SALES "TO ARRIVE" AND SALES "FOR SHIPMENT"

1000.00. SALES "TO ARRIVE."-- In sales "To Arrive," unless otherwise specified in the contract:

A. The Seller shall have twenty (20) days from date of sale (not including such date)
in which to make delivery at destination; PROVIDED, however, that a definite
date or period of delivery shall be specified in all contracts extending beyond
twenty (20) days.

B. The Seller may apply on sale only commodities that have not been officially
inspected on or before the date of sale and that have not had any previous transit
stops or transit billing used in connection with their movement.

C. The Seller shall make application until the contract is filled, or until the estimated
underdelivery is fewer than five hundred (500) bushels. The Buyer may refuse
any application that would produce an estimated overdelivery of more than five
hundred (500) bushels; but, if he does so, he must make settlement with the
Seller on the basis of the then underdelivery. If there is an estimated
underdelivery of more than five hundred (500) bushels, the Buyer may require
the Seller to apply another application, even if such application would result in an
estimated overdelivery of more than five hundred (500) bushels, and in such
cases the Buyer must accept whatever overdelivery is thereby produced.

All overdeliveries and underdeliveries (unless otherwise agreed by the parties)
shall be settled on the first business day following date of last unload on a basis
over or under the futures month currently used for the majority of cash trades.
To convert the basis the day after the last unload to a basis relative to the futures
month currently used for the majority of the cash trades, the futures spread of the
day after last unload shall be used.

If commodities are sold flat priced, settlement should be at the time the tolerance
becomes known by both parties.

D. In case delivery on sales "To Arrive" has not been made within the specified
time, the Buyer may, after making written demand for delivery, if delivery is not
made by one (1) hour before the close of the market on the next business day;, fill
such sale by buying the property in the open market for the account of the Seller,
or he may require settlement at the closing market price on such next business
day, or he may declare the undelivered portion of the contract canceled. If the
Buyer has not made such written demand for delivery, the contract shall remain
in force and effect from day to day until such demand is made.

E. In case of strikes, insurrections, embargoes or other causes producing
unavoidable delays, the extension of time of delivery shall be the number of days
remaining on the original contract with a minimum of fourteen (14) calendar days.

1001.00. SALES "FOR SHIPMENT".

A. In making contracts for shipment, a specific time in which shipment is to be made
shall be specified. Any given number of days shall mean calendar days and shall
be reckoned from the day after full written or telegraphic shipping instructions are
received by the Seller, exclusive of such day, and the following expressions shall
have the meanings as indicated:



(1) "Immediate" Shipment - Three days
(2) "Quick" Shipment - Five days
(3) "Prompt" Shipment - Ten days

"Loaded," "Spot" or "On Track" shall mean that the commaodity is actually loaded
and ready for shipment, and, unless otherwise specified, shipment shall be made
on day of sale.

"In Transit" shall mean that the Bill of Lading must be dated at least one (1) day
prior to the date of sale.

The expression "Week" (as used in "First Week," "Last Week" etc. shall mean
seven (7) consecutive calendar days.

"First Half of the Month," including the month of February, shall mean the first
fifteen (15) calendar days.

"Second Half of the Month," including the month of February, shall mean the
remaining days of the month, beginning with the 16th.

When time of shipment is not specified, "Prompt" shipment shall be understood.

Unless the contract provides for "Buyer's Option," shipment shall be made at the
"Seller's Option" within the time governed by the contract.

In all shipments of commodities, the date of issue of the Bill of Lading or release
date, whichever is earlier, shall be conclusive evidence of the date of shipment,
unless absolute evidence to the contrary shall be furnished.

If cars have been rebilled while in transit, the date of the original Bill of Lading
shall be accepted as the original date of shipment.

All contracts for commodities "For Shipment" shall expire at midnight of the day
of maturity of the contract. The Seller shall be allowed until four o'clock (4:00
p.m.) of the following business day after the day of maturity of contract for the
delivery of car numbers showing before maturity of contract and the same must
be accepted by the Buyer on contract up to this time.

Opening of river navigation in the Minneapolis-St. Paul area shall be seven
o'clock (7:00 a.m.) on the first business day (excluding Saturday and Sunday)
following the first northbound passage through Lock-Dam No. 2 of covered dry
cargo barges originating at Burlington, lowa, or south. In the event that ice or
water conditions, which obstruct navigation north of Burlington, lowa, should
occur within thirty (30) days subsequent to the declared opening, the Board of
Directors shall extend such opening for as many days as, in its opinion, such
obstruction exists.

The opening of navigation shall be construed to mean the day of arrival in the
Duluth-Superior harbor of the first vessel that has completed transit through both
the St. Lawrence Seaway and the Welland Canal. In the event the first vessel
completing transit through the Welland Canal does not proceed to Duluth-
Superior the opening shall be not later than ten (10) days beginning 12:01 a.m.
after said transit, PROVIDED the entrances to Duluth-Superior harbor are free
from the obstruction of ice. However, if the entrances to the harbor are



obstructed by ice at the time of first transit by a vessel through the St. Lawrence
Seaway and Welland Canal, the Board of Directors shall delay the opening for as
many days as, in its opinion, such obstruction exists.

In the event of ice returning in sufficient quantities to obstruct navigation either at
the entrance or entrances to the Duluth-Superior harbor or in the channel to and
from Lake Erie, or in the channels to and from Montreal and or the Welland
Canal, then all contracts based on the opening of navigation shall be extended
by declaration of the Board of Directors for as many days as, in its opinion, such
obstruction exists.

For contract purposes when grain is sold with terms relating to opening of
navigation and notwithstanding the official opening as described above, the
Buyer shall have the right to call for cargo for a vessel that arrives in the Duluth-
Superior harbor, PROVIDED that vessel completes transit through the Sault
Sainte Marie Canal from Lake Erie ports.

1002.00. RAIL BILLING INSTRUCTIONS.

A

When grain is sold "loaded" the Buyer shall furnish billing instructions to a named
destination to the Seller at the time of Trade or by 4:00 p.m. Central time,
whichever is later.

When grain is sold other than loaded the Seller must notify the Buyer by 12:00
noon, Central Time that the cars are ready for loading and billing that day. The
Buyer must by four o'clock (4:00 p.m.) Central Time on the same day furnish
billing instructions to a named destination. On notification made after twelve
o'clock (12:00) noon Central Time the Buyer has until ten o'clock (10:00 a.m.)
Central Time the following day to furnish same. Saturday, Sunday and legal
holidays are excluded.

When unit trains are sold for other than loaded shipment the Seller must notify
the Buyer by 12:00 noon Central Time that the unit will be loaded and ready for
billing within 24 hours. The Buyer must furnish billing to a named destination by
4:00 p.m. Central Time same day. On the same day. Notification made after
12:00 noon Central Time the buyer has until 10;00 a.m. Central Time the
following day to furnish same. Saturday, Sunday, and legal holidays are
excluded. If a Seller notifies the Buyer by 12:00 noon Central Time on a Friday
or a day preceding a holiday that a unit will be loaded on a Saturday, Sunday or
legal holiday, the Buyer must furnish billing instructions to a named destination
by 4:00 p.m. Central Time on the date of notification.

Should the Buyer fail to furnish billing instructions as specified in (a), (b), or (c)
above, the Seller shall have the right to either (1) agree with the Buyer to extend
the time allowed; or (2) after having given notice, sell the affected portion of the
contract for the account of the Buyer; or (3) after having given notice, cancel the
affected portion of the contract at fair market value.

In all cases where sales are made "Buyers Option." unless otherwise specified in
the contract, the Seller shall be entitled to five (5) calendar days after receipt of
billing instructions in which to make shipment.

In all cases where sales are made on a carrying charge basis, such charges are
to cease on the day the grain is loaded, but in no case will carrying charges be



assessed against the Buyer covering actual shipment taking place more than ten
(10) calendar days after requested shipping date.

G. The word "notice," as used in this rule shall mean verbal communication when
possible, and in all cases by wire or other rapid written communication.

1003.00. SALES "FOR SHIPMENT": DEFAULTS.

In case the Seller defaults on a Sale "For Shipment," the Buyer, upon delivering a written or telegraphic
notice to the Seller, shall have the right to (a) declare the unshipped portion of the contract canceled, or
(b) to buy in the open market for account of the Seller a property equal in quantity to the unshipped
portion and equal in quality to that contracted for or (c) to require settlement by the Seller of the
unshipped portion at the market value; and, in any case, the Seller shall reimburse the Buyer for any
proved direct loss sustained on account of failure to make shipment within contract time. If the Buyer
fails to notify the Seller of his election of one of the foregoing settlements, the contract shall remain in
force from day to day and all shipments made to apply on contract before notice of such election shall
have been given to the Seller shall be accepted by the Buyer, and time, up to four o'clock (4:00 p.m.) of
the following business day after giving of such notice, shall be allowed for the delivery of shipment
made prior to the time such notice was given.

1004.00. CONFIRMATION.

In any contract "To Arrive" or "For Shipment" both the Buyer and the Seller (not later than the next
business day following the day the transaction is made) shall mail or deliver each to the other a
Confirmation in writing, setting forth the full terms and conditions of the transaction. Upon receipt of
said Confirmation, the parties thereto shall immediately notify the other party to the contract, verbally or
by telegraph or telephone, and confirm in writing.

When such contracts are made through a nonresident Broker, it shall be the duty of the Broker (on the
day the transaction is made) to send a written Confirmation to each of the principals, setting forth the
terms and conditions of the transaction as made by him. Upon receipt of such Confirmation the parties
thereto shall check all stipulations named therein and, upon finding any differences, they shall
immediately notify the other party to the contract, by wire or telephone, and confirm in writing. In
default of such notice, the contract shall be filled in accordance with the terms of the Confirmation
issued by the Broker.

1005.00. SIZE OF CARS WHEN BUSHELS ARE SOLD.

When bushels are sold and the size of cars to be loaded is not mentioned by the Buyer, it shall be the
privilege of the Seller to load cars of a size suitable to his convenience; he, the Seller, to answer to the
railroads for the fulfillment of their minimum weight requirements. Unless otherwise specified, open top
rail cars and box cars do not apply.

1006.00. DEPOSITS AS SECURITY: RIGHT TO REQUIRE.

On contracts in cash commodities "To Arrive" or "For Shipment " or Delivery, purchasers shall have the
right to require from Sellers, as security, deposits equal to ten (10) percent of the contract price, and
further deposits from time to time to the extent of any advance above the contract price in the fair
market value of the commodity named, and the shipment or delivery specified, in the contracts.

On all such contracts, Sellers shall have the right to require from Buyers a similar ten (10) percent
deposit, and further deposits from time to time to the extent of any decline below the contract price in
the fair market value of the commodity named, and the shipment or delivery specified, in the contract.
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PROVIDED, however, that if the fair market value of the commodity named, for the shipment or delivery
specified in the contract, has advanced above the contract price by an amount greater than ten (10)
percent from the contract price, Sellers may not require of Purchasers any deposit authorized by this
Rule, and similarly if such market value has declined ten (10) percent from the contract price,
Purchasers may not require any similar deposit from Sellers.

1007.00. DEPOSITS AS SECURITY: HOW MADE.

Such deposits shall be in the form of a certified or cashier's check payable to the party making the call
and delivered to the Secretary of this Cerporation— to be held in escrow by him. The
Secretary shall issue receipts in duplicate, not transferable, for all such deposits, and deliver one of
such receipts to each party to the contract. Such receipts shall state by whom the deposit was made,
for whose security it is held, the contract or contracts against which it is applicable, and that the deposit
has been made and is returnable or applicable in accordance with the Rules-of-this Corpeoration

, or decisions rendered pursuant thereto.

PROVIDED, however, that the depositor (in order to facilitate the return of a portion of the deposit as
permitted by Rule 1012.00.) may at his option make the deposit in the form of two (2) checks, each for
one half of the required deposit.

1008.00. DEPOSITS AS SECURITY: TIME OF.

Unless an appeal to the Board of Arbitration as to the amount of margins required has been taken (as
provided in Rule 1013.00.), a party required to make a deposit of security shall have two (2) hours
during regular banking business hours (Central Time), after receipt of the call for the deposit of security,
within which time to make the required deposit.

1009.00. DEPOSITS AS SECURITY: APPLICATION OF.

All such deposits shall be held to have been given as security for the faithful fulfillment of any contract
or contracts made or to be made between the parties; PROVIDED, however, that it may be prudent for
either party to a contract to demand that the receipt shall express the particular contract in connection
with which deposit has been made, and in such case the deposit shall be applicable only to that
contract. Such deposit shall be applied or returned by the Secretary as directed by both parties or by a
final decision of the Board of Arbitration.

1010.00. DEPOSITS AS SECURITY: FAILURE TO MAKE.

Any party who has failed, upon call, to make a deposit as required by Rule 1008.00. shall be deemed
and held to have defaulted on the contract in connection with which it was called; and, in such case, the
party who has called for such deposit shall thereupon have the right to buy or to sell (as the case may
be) in the open market the undelivered portion due on such contract, or he may, by giving notice to the
party in default, terminate the contract at the fair market price for the property, and the shipment or
delivery specified in the contract at the time of the giving of such notice; and all differences between the
contract price and the price at which the property has been bought or sold, or at which the contract has
been terminated in consequence of such default, shall constitute the rule and measure of damages
against the party in default. The party so buying or selling the undelivered balance, or so terminating
the contract, may forthwith proceed against the party in default to collect or to enforce payment of all
damages sustained by reason of such default.
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1011.00. NOTICES.

All calls for deposit, or notices of the closing of contracts because of default, shall be served in writing
on the opposite party in person, or by leaving the same with a competent person at his usual place of
business, or with his duly authorized representative, or by registered mail or telegram to his last known
place of business; and a copy of all such calls and notices shall be given to the Secretary.

1012.00. DEPOSITS AS SECURITY: RETURN OF.

If, after any particular deposit has been made, market conditions have adjusted themselves, or
applications have been made on the contract so that none of that particular deposit (or a portion
thereof, which has been covered by a separate check as permitted by Rule 1007.00.) could be required
under the Rules, or if the contract or contracts to which the deposit is applicable has or have been filled
or settled and all matters pertaining thereto adjusted, the party who required the deposit shall upon
demand join in directing the Secretary to return the check (or checks) for such deposit (or for the
excess portion thereof, as the case may be) to the depositor.

1013.00. DISPUTES.

In case of any dispute or difference between the contracting parties as to the amount of margins
required as security under this Rule, the Board of Arbitration shall be convened immediately upon the
oral or written request of any party interested, made to the Secretary of the Cerperation . The
Board so convened, after notice of hearing to all parties in interest, shall proceed to decide the question
submitted without delay or adjournment, unless by consent of all the parties.

The decision of the Board of Arbitration shall be conclusive upon the parties and shall be complied with
within thirty (30) minutes after the announcement thereof.

In case of any dispute or differences between the contracting parties as to such contracts or the
termination or settlement thereof, or as to the fair market value of the commodities for the delivery
contracted for, or as to such deposits, or the deposition thereof, any or all such matters shall be
decided by the Board of Arbitration in the same manner as in the case of any other dispute—or
difference-between-Members. Deposits shall be returned or applied by the Secretary in accordance
with the terms of such a final decision or award.

1014.00. DEPOSITS BY NONRESIDENT BUYERS.

In addition to the rights set forth in Rules 1006.00., 1007.00., 1008.00., 1009.00., 1010.00., 1011.00.,
1012.00. and 1013.00., inclusive, the Seller shall have the right to require of nonresident Buyers, as
security to be deposited with the Seller, a deposit of ten (10) percent based upon the contract price of
the property sold and further security from time to time to the extent of any decline in the market value
below said price. Deposits so made shall be applied on payment for property when shipped. Failure to
deposit security as required within two (2) business days shall be considered a default, and the contract
may be closed by sale on the open market of like quantity of property equal in quality to that called for
in the contract period, twenty-four (24) hours' notice of such intention having been given to the Buyer.

1015.00. BARGE TRADING.

The following Rules shall apply to the shipment of grain, seeds, soybeans, or beans, hay and all
"feedstuffs" whenever such shipments are designated by contract to be by barge.



Barge:

The word "barge" shall mean a covered barge commonly used for
carrying bulk grain or feedstuffs, which, without any weight or
quantity reference, shall have no quantitative meaning insofar as
these Rules apply.

No multiple compartment barge or equipment that cannot be
unloaded by a marine leg or barges other than 195/200 by 35 feet
shall be tendered on contract without the specific consent of both
the Buyer and Seller.

Weights and Inspection:

a.

The term "official weight" shall be any weight that meets the
requirements specified by the Federal Grain Inspection Service in
its regulations implementing the United States Grain Standards
Act including both Class X and Class Y weights.

The term "official/certified weights," unless otherwise specified,
shall be the weights documented by a certificate issued by a
disinterested supervisory agency. Weighing shall be performed
by authorized persons under the supervision of the above agency.

If weights other than Official or Certified Weights are provided for
in the contract of purchase and sale, the weighing party shall on
request of the other party indicate the method of obtaining weights
and such other information on the weighing process as the other
party may reasonably request, including copies of supporting
documentation.

Cargo transferred by truck or railroad to the loading barge after
weighing in the elevator, or cargo weighed after the transfer to the
elevator by truck or railroad from the barge being unloaded, shall
not be considered officially/certifiably weighed.

Every official/certified barge unload weight certificate shall also
include the statement that all cargo in the barge was unloaded
and that no cargo was left in the barge unless so stated on said
certificate.

In the event any portion of the barge cargo is not unloaded at the
receiving elevator or at the receiving point the unloading Buyer
must notify his Seller and the shipper within twenty-four (24) hours
or as soon thereafter as practicable.

Grain: When trade is based on destination weights, the unloading
Buyer shall notify the original shipper of the final unload weights
by telephone or telex within two (2) business days of unload,
confirmed by mailing the original weight certificate to the original
shipper, within five (5) business days of unload, accompanied by a
statement covering the cost of weighing charges if applicable.
The original shipper is then to make final settlement with the



original weight certificate, or duplicate copy thereof, and all
intermediate parties shall make final settlement with the original
weight certificate or duplicate copy thereof. All invoices are due
and payable within five (5) business days. (This is not an
extension of credit, but only the normal time to clear paperwork
involved, and the time can be changed by the contract.)

Feedstuffs: The ultimate Buyer shall render final settlements of
weight and quality with the original weight certificates, or duplicate
copy thereof, within ten (10) business days of unload. All
intermediate parties shall make final settlement with the original
weight certificate, or a duplicate copy thereof, within five (5)
business days of receipt. (This is not an extension of credit but
only the normal time to clear paperwork involved and the time can
be changed by the contract.

Official Inspection:  The term "Official Inspection" without
specifying class shall mean Class A Official Inspection.Unless
otherwise specified, Official Inspection shall include only official
grading factors that are included in the U.S. Grain Standards Act.

When barge grain is sold basis destination inspection, it shall be
the obligation of the Buyer to obtain said inspection within five (5)
calendar days of the date of arrival of the barge. When the barge
cannot be opened for inspection away from the unload berth
because of faulty equipment on the barge, it shall be the obligation
of the Buyer to so notify the Seller within the inspection period
specified period specified herein.

Certificate of Analysis: When the contract guarantees a
specific analysis on the feedstuffs being shipped, the contract
must specify whether a certificate of analysis is required, and, if
so, the certificate of analysis must specify the name of the
laboratory rendering the certificate, the method of sampling used,
when and where the sample was taken and the percentage of
each factor for which there is a contractual requirement.

Weights and Quality/Condition: Feedstuffs. For feedstuffs sold
basis origin analysis, the last Buyer in string to whom a barge has
been applied may inquire of the original shipper as to its analysis
provided at least five (5) business days have elapsed since the
original Bill of Lading date.

Quantity: Where the quantity of a contract of purchase or sale of
barge grain is described as one (1) barge, about forty-three
thousand (43,000) bushels, or one (1) barge forty-three thousand
(43,000) bushels, or ten (10) barges, about four hundred thirty
thousand (430,000) bushels, the bushel reference, whether
preceded by the word "about" or not shall become mean quantity
for purposes of establishing tolerances as described hereinafter.

Where the quantity of a contract of purchase or sale of barge
feedstuffs is described as one barge, about twelve hundred
(1,200) short tons, or ten barges about twelve thousand (12,000)



short tons, the tonnage reference, whether preceded by the word
"about" or not, shall become the mean contract quantity

b. Tolerance - Grain: In the absence of a clearly stipulated
applicable tolerance in the statement of the quantity traded, it shall
be understood that one thousand (1,000) bushels more or one
thousand (1,000) bushels fewer than the mean quantity shall
apply at contract price. A total tolerance of ten percent (10%)
more or less than the mean quantity shall be permissable in the
fulfillment of the contract, but if the tolerance is in excess of one
thousand (1,000) bushels more or fewer, then the full tolerance
shall be settled at the market value at the close of the first
business day following the date of load or unload, whichever
weight is applicable, of the last barge in fulfilment of the contract.
At no time shall the total tolerance exceed thirty thousand (30,000)
bushels, regardless of the mean contract quantity. Where the
contract was originally written unpriced relative to a grain futures
market or where a flat-priced contract also clearly spells out the
equivalent premium or discount to a given grain futures market,
the words "market value at the close of the first business day
following the date of load or unload" shall mean the "basis at the
close of the first business day following the date of load or
unload,” and the flat price shall be established at the time the
tolerance becomes known by both parties to the contract.

C. Settlements: Overfills and Underfills-Grain: Overfills and
Underfills shall be settled on a basis over or under the futures
month currently used for the majority of cash trades.

To convert the basis the day after the last load or unload to a
basis relative to the futures month currently used for the majority
of the cash trades, the futures spread of the day after last load or
unload shall be used.

On FOB Barge Contracts Buyer and Seller shall agree at time of
contract on the freight rate to be used to settle overfills or
underfills at time of unload.

d. Settlements: Overfills and Underfills-Feedstuffs: Overfills and
Underfills within five (5) percent of contract quantity shall be
provisionally paid at the contract price. Overfills and Underfills in
excess of five (5) percent of the contract quantity shall be
provisionally paid basis the fair market value on the date of the
original Bill of Lading. If the Bill of Lading date is a Saturday,
Sunday, or holiday, the next business day will be used. If the
contract calls for specific barge quantities, each barge shall be
provisionally paid individually. Final settlements shall be
computed by the same method as provisional payments.

4. Certain Terms Defined and Applicability Thereof:
a. FOB & CIF: For purposes of barge contracts the term FOB

means free of charges on board barge or vessel. The terms CIF
or "delivered," followed by a destination point, shall mean FOB



origin, but the price includes the cost of the cargo FOB origin
point, plus cargo insurance, plus barge or vessel freight to the
destination rate point.

b. Cargo Insurance or Cargo Insured Bill of Lading Receipt of the
aforementioned documents. If documents are presented by one
o'clock p.m. (1:00 p.m.) Central Time, payment shall be made by
two o'clock p.m. (2:00 p.m.) Central Time of the same business
day. If payment is not made within the required time period,
interest shall be charged at a rate over two and one-half percent
(2 1/2%) over current Minneapolis prime rate.

C. Application: It shall be the obligation of Seller to furnish Cargo
Insurance or a Cargo Insured Bill of Lading with respect to barges
furnished by Seller involving FOB, CIF or delivered contracts, and
it shall be the obligation of Buyer to furnish Cargo Insurance with
respect to barges furnished by Buyer involving FOB, CIF or
delivered contracts.

Reconsignment/Diversion: The Seller's only obligation with respect to
destination on a CIF or delivered sale in Seller's barges is to furnish the
Buyer a validated Bill of Lading ordering the barge to the rate point
specified in the contract, but nothing in this Rule shall be construed as
preventing the Buyer from seeking to divert the barge to other than the
specified destination.

Payment of Original Drafts and/or Invoices: Presentation of validated
Bill of Lading, a certificate of cargo insurance where applicable and any
other loading documents required by the contract shall be evidence of
shipment on a CIF or delivered barge contract. Sight Drafts are subject to
payment on presentation.

Applicability/Time of Shipment:

a. The date of the original validated barge Bill of Lading consigning
the shipment to the destination specified by the contract shall be
the determining date for establishing time of shipment on contract.

The time of shipment must always fall within the contract period,
unless otherwise mutually agreed upon by Buyer and Seller.

b. Bill of Lading shall not predate notification of application by more
than seven (7) calendar days. Example: Bill of Lading Date 4-3-
84 -- last applicable date 4-10-84 at 11:00 a.m. Central Time.

C. Certificate of Inspection for grain barges shall not predate Bill of
Lading date by more than three (3) calendar days.

d. For grain transactions made on the basis of origin official/certified
weights, the weight certificate shall not predate the Bill of Lading
by more than three (3) calendar days.

e. Application of a barge is the exchange from Seller to Buyer of the
following items: (1) barge number, barge operation; (2) loading
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elevator, original shipper; (3) Bill of Lading date; (4) quantity in
barge (bushels, tons); (5) in the case of grain, type of inspection
(e.g., state or federal) and number grade, all factors.

Barges may be applied on contract Monday through Friday,
holidays excepted, between the hours of eight o'clock (8:00 a.m.)
and four o'clock (4:00 p.m.) Central Time, except the last day
application barges, which must be applied by eleven o'clock
(11:00 a.m.) Central Time.

Demurrage: For barges applied before or after arrival at the destination
specified in the contract, the Buyer shall be entitled to such free time and
demurrage terms as specified in the contract. Time to commence the first
seven o'clock (7:00 a.m.) Central Time following (a) arrival of the barge at
the destination specified in the contract or (b) following notification of
application if application is made after arrival of the barge.

FOB Buyer's Barge Contracts: |If the Buyer fails to furnish barges on
such contracts within the contract period, it shall be the duty of the Seller,
after having given the Buyer twenty-four (24) hours' telephone notice to
complete the contract and confirm in writing, to elect to (a) agree with the
Buyer upon the extension of the contract, (b) sell out the unshipped
balance for the Buyer's account or (c) cancel the defaulted portion of the
contract at fair market value for the unshipped balance.

Title: Passing of Title as well as Risk of Loss and/or Damage:
Unless otherwise specified by contractual agreement, title, as well as risk
of loss and/or damage, passes to the Buyer as follows:

a. With respect to grain on FOB origin or FOB basing point contracts,
or CIF contracts at time and place of shipment: The time is the
moment of either (1) the issuance by the carrier of a validated Bill
of Lading in accordance with Seller's instruction or (2) transmittal
of wire, telex or written shipping instructions by the Seller to the
carrier in accordance with Buyer's instructions.

b. With respect to Feedstuffs: Title and risk of loss or damage
caused by other than by going out of condition shall pass as
provided in Paragraph 10 (A), but the original shipper shall be
responsible for the condition of the feedstuffs up to (a) five (5)
calendar days subsequent to the arrival of the barge at
destination, or (b) commencement of unloading of the barge,
whichever occurs first. (2) If the barge is sold after reaching its
destination, the Seller and each subsequent Seller will be
responsible for the condition of the feedstuffs for five (5) calendar
days following the date of each reconsignment. (3) The Buyer will
have until four o'clock (4:00 p.m.) Central Time on the fifth (5)
calendar day following the date of arrival of the barge at
destination to notify the Seller of any out of condition cargo. If the
fifth (5) calendar day falls on a Saturday, Sunday or holiday, the
following business day shall be considered the fifth (5) calendar
day. (4) If the Buyer, under the provisions of Rule 10 (B) (1), (2)
and (3) above, declares a barge of feedstuffs infested, the Buyer
will notify the Seller of the cost of fumigation. The Buyer will



assume the responsibility to fumigate the barge at the mutually
agreed expense of the Seller; alternatively, the Seller has the right
to fumigate the barge within twenty-four (24) hours at the Seller's
expense. If, in the latter case, the Seller has not fumigated the
barge within twenty-four (24) hours the Buyer may arrange for
fumigation at the reasonable expense of the Seller. The barge
cannot be rejected on account of infestation, and demurrage
incurred shall continue for the account of the Buyer.

11. Unpriced Grain Contracts: Unless otherwise agreed all unpriced
contracts shall be priced within the day's price range at Buyer's option,
while futures markets are open and tradeable, but in no case shall pricing
orders go beyond the requested date of shipment, or the day before the
first notice day of the contract futures month involved, whichever comes
first.

1016.00. UNIT TRAINS.--For the purpose of these rules, a unit train is twenty-four (24) or more

cars as outlined in carriers tariffs.

1017.00. ADVICE OF SHIPMENT: Advice of Shipment: Advice of shipment shall be given to

1

2
3.
4

buyer on all shipments including:

Unit, train, or pool number.

Total number of cars and/or car numbers.
Commodity shipped.

Shipment evidenced by rail Bill of Lading.

1018.00. WEIGHTS AND GRADES:--All multiple car shipments shall be weighed and graded

individually unless by mutual consent of Buyer and Seller.

1019.00. DIVERSION, RECONSIGNMENT OR REBILLING:--No diversion, reconsignment, or

1020.00.

rebilling may be made without expressed consent of seller on all sales made
"Delivered” to a specific destination.

TRADES AND TRANSACTIONS: WHEN GOVERNED BY MGEX RULES-AND
REGULATIONS.--The following trades and transactions-of-Members-and-entities,
whether made on this Exchange or elsewhere, shall be subject to and governed by the

Rules, Regulations;-customs, and usages of the Corporation

All purchases or sales (or contracts for the purchase or sale) or other transactions in
commodities made "To Arrive" in this market or "On Arrival" in this market, or for delivery
"In Store" or "On Track" in this market, if made with other Members—or-entities

—RenRe- trading privileges;

All other trades or transactions if the maker is acting in the capacity of Commission
Merchant or as agent for others unless by their nature such trades or transactions are
subject to the rules of another Commodity Exchange and are so made;

All purchases in carload lots "On Track" at country points for shipment to Minneapolis (or
to be delivered to Minneapolis) and for resale in this market;

All other trades and transactions in commodities made in the ordinary course of
business with other Members,—or—entities —heedae— trading privileges,
unless the parties thereto have expressly agreed that the MGEX Rules and-Regulations



1043

shall not apply, but no such agreement may be made that permits or results in any
violation or evasion of the provisions of Sections a., b. or c. of this Rule, or of the
sommmiosion or brokerage Rules of this Cerperation

The Rules, —Regulations;,—customs, and usages of this Cerperation— shall be a part of the
terms and conditions of all trades and transactions made subject thereto or governed thereby with the

same force and effect as if expressly contained therein, and all such trades and transactions shall be
subject to the exercise by the Board of Directors, or by any duly constituted committee or board, or by
the Clearing House of the powers in respect thereto vested in them by the MGEX Rules—and
Regulatiens, and all such trades and transactions shall be subject to all MGEX Rules and-Regulations
subsequently adopted, where such MGEX Rules and-Regulations-are expressly made applicable to
existing trades and transactions.
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RULES
CHAPTER 11
CASH COMMODITIES

1100.00. RECOURSE FOR HEATING AFTER DELIVERY.

If a carload of any commodity has been sold or applied on sale basis "delivered" to an unloading
industry located within the Minneapolis or St. Paul switching district, if the Buyer has not
rejected the car (or made other agreement or settlement with the Seller with respect thereto)
within forty-eight (48) hours (Saturdays, Sundays and holidays excepted) after actual or
constructive delivery has been made to the unloading industry, he shall not be allowed any
claim for loss resulting from the commodity heating unless he is able to prove that at the time of
such actual or constructive delivery the commodity was in a heating condition and the Seller
had knowledge of the fact. The records of the railroad company shall be prima facie evidence
of the time of such actual or constructive delivery.

1101.00. ACCEPTANCE OF NO. 5 AND SAMPLE GRADE CORN.

In all sales of corn grading No. 5 or sample grade because of moisture, unless otherwise
agreed, the Buyer, if he has been able to obtain a sample of such corn within the Minneapolis or
St. Paul or Duluth or Superior switching districts, must accept or reject such corn or notify the
seller of his desire to call for a reconsideration of grade, by eleven o'clock (11:00) a.m. of the
business day next succeeding the day of sale. If the Buyer has not been able to get his sample,
he shall so notify the seller, and the time for acceptance, rejection or notice of desire to call for a
reconsideration of grade shall be extended accordingly, but the Buyer must so act as soon after
receipt of his sample as practicable.

PROVIDED, however, that the requirements of this Rule shall not apply in the case of cars that
are inspected "in heavily loaded car."

1102.00. CALLS FOR RECONSIDERATION OF GRADE.

The expression "call for Reconsideration of Grade" as used in the Rules shall mean any request
to the proper grading authorities for reinspection, appeal, Federal appeal, appeal to the Board of
Grain Supervision or for any other grading of the contents of a car or of a lot or parcel of any
commodity that you supersede the grade then in existence, including any request for a recheck
of protein.

A. A party who desires to call for a reconsideration (or reconsiderations) of
grade on the contents of a car or a lot or parcel of any commodity shall
first give to the other party at interest written notice of his desire to do so.
If reconsideration of a Federal appeal grade is desired, a separate notice
of such desire must be given. Permission to call for the desired
reconsideration of grade must be granted by the other party, or the car
must be replaced with another car of like grade and quality or other
satisfactory settlement made.

B. The cost of the reconsideration of grade, if any, shall be borne by the
party making the call.



C. Ordering a car "On Track" without the unloading destination being
established shall not be construed as moving or ordering a car toward a
specific unloading destination within the meaning of the Rules.

D. Commodities in cars that have been billed to Minneapolis and that are
"On Track" at points in Minnesota designated as sampling points by the
Public Service Commission, or that are in transit between such points and
Minneapolis, shall be considered the same as if actually "On Track" in
railroad yards in Minneapolis.

In the case of commodities in cars at outside "Hold" or inspection points
(whether located in Minnesota or elsewhere) sold to go to Minneapolis or
St. Paul, or to some point beyond Minneapolis or St. Paul, or to Duluth-
Superior (unless otherwise agreed) inspection, resampling and calls for
reconsideration of grade shall be permitted at Minneapolis or St. Paul, or
at Duluth-Superior on the same terms and conditions as though the cars
had been sold after arrival in such markets.

1103.00. SHIPPERS' RIGHT TO OFFICIAL GRADES AND PROTEINS.

All shippers in this market shall have the right to official grades and proteins under the following
terms:

Official grades and proteins based on official samples may be obtained by special written
request only at the time of shipment.

Official grades and proteins based on submitted samples may be obtained at the time of unload,
provided the request is made on the truck Bill of Lading or on written shipment advice.

Official grades and proteins based on a file sample, may be obtained for a minimum of five (5)
calendar days after unload when firms are providing in-house grades and proteins.

All expenses incurred in obtaining official samples, grades and proteins, including truck
detention and rail demurrage, shall be for the account of the shipper.

1104.00. HEAVILY LOADED CARS.

Cars so heavily loaded that they are inspected "in heavily loaded car" should be bought and
sold on basis of special contracts made at time of trade between the Buyer and Seller, covering
these conditions.

1105.00. INBOUND RATES, TRANSIT, ETC.: AGREEMENT CONCERNING.

In all sales made on arrival in Minneapolis-St. Paul or Duluth-Superior or at an outside "Hold" or
inspection point all matters relative to point of origin, transit, inbound rates and location of the
car should be understood and agreed upon by the Buyer and Seller and incorporated in the
articles of trade. Unless otherwise agreed, the Seller shall be deemed and held to warrant:

A. That there has been no previous transit stop on the car or transit billing
used in connection with its movement; and,



B. That the free time has not expired and the car is not on demurrage.
1106.00. SWITCHING, DEMURRAGE AND RECONSIGNING CHARGES: LIABILITY FOR.

A. If a call for reconsideration of grade or official Minnesota protein is made
by the Buyer on cars to be delivered either "On Track" or at local
unloading industries, and the grade or protein is not changed, switching
and demurrage charges caused by such call shall be paid by the Buyer;
but, if the grade or protein is changed, such charges shall be paid by the
Seller.

B. If the call for reconsideration of grade or protein is made by the Seller, all
switching and demurrage charges caused by such call be paid by the
Seller whether or not the grade or protein is changed.

C. Any charges accruing previous to sale of cars are to be paid by the Seller.

D. Any reconsigning charges accruing after the sale, at the instance of the
Buyer, are to be paid by the Buyer.

1107.00. PROMPT EXAMINATION OF CARS.

In order to reduce to a minimum the expense for switching and demurrage suffered by Sellers
resulting from cars being "run through" at unloading industries on account of reconsideration of
grades, recheck of proteins, or disputes as to quality, operators of unloading industries shall
make every effort practicable to examine cars promptly after they are first delivered on the
tracks of the industry, or those of the railroad company adjacent thereto, for the purpose of
determining whether the cars were correctly graded, or are as represented by the sale sample.

1108.00. FREIGHT ON CARS LOADED BELOW MINIMUM CAPACITY.

If a carload of any commodity has been sold basis delivery "On Track" Minneapolis-St. Paul or
Duluth-Superior for shipment to an unloading destination outside of Minneapolis-St. Paul or
Duluth-Superior, the Seller shall pay the freight to the agreed unloading destination on the
difference between the minimum shipping load for the car permitted by the carriers' tariffs and
the actual load in the car.

If a carload of any commodity has been applied on a Sale "To Arrive," the Seller shall pay
freight to the agreed unloading designation on the difference between the minimum shipping
load for the car permitted by the carriers' tariffs and the actual load in the car.

1109.00. FREIGHT BILLS: SELLER TO FURNISH.

Sellers shall furnish Buyers duplicate inbound paid Freight Bills for all cars sold (or applied on
sale) in cases where the Seller has paid the freight. Such duplicate Freight Bills must be those
covering the identical cars sold (or applied on sale) and must be delivered to the Buyers as
expeditiously as possible and, in any case, not later than ten (10) days after the date of the
Freight Bills.



1110.00. BUYER TO BE REIMBURSED FOR FREIGHT CHARGES, ETC.

If a sale of a track carload of any commodity has been made basis "delivered" at a point outside
of Minneapolis, the Seller shall, upon receipt of complete papers, including weight certificate,
Freight Bill and reconsigning and reconsigning and/or demurrage charges (if any) accruing prior
to delivery at final destination, immediately reimburse the Buyer for the same.

In sales made bases delivery "On Track Minneapolis for O.W.B." or "On Track Minneapolis for
Shipment," the Seller, upon receipt of complete papers covering freight, reconsigning or
demurrage charges (or overcharges) accruing prior to such delivery, shall immediately
reimburse the Buyer for the same.

1116.00. WEIGHTS.

In all sales of commodities to be unloaded, Buyer and Seller shall agree at the time of the sale
on the character of the weights to be furnished.

1117.00. SHIPPERS' WEIGHTS.

When a sale of a carload of any commodity has been made based on "shippers' weights," these
weights (supported by an affidavit of the shipper certifying to the accuracy of the same) shall be
furnished within two (2) weeks after the date of the application of the car upon the sale. In case
of failure of the Seller to furnish shippers' weights so certified within the two (2) weeks
mentioned, settlement shall be based upon destination weights.

1118.00. WEIGHTS ON BILLS OF LADING.

When shipments are weighed under supervision of State or other official/certified authorities,
Bills of lading shall bear a notation to that effect.

1119.00. BUYER TO ACCEPT AMOUNT IN CAR.

In all sales of commodities made on arrival the Buyer shall accept the amount contained in the
particular car purchased, except where a car is found to be unevenly loaded.

1125.00. DISPOSITION ORDERS: FORM OF.

All cars of commodities arriving in this market shall be ordered to unloading industries, "On
Track" or to Outgoing Railroad Yards, by means of Disposition orders to be issued in duplicate,
the form of which shall be as prescribed (or approved) from time to time by the Board of
Directors.

1126.00. DISPOSITION ORDERS: "ON TRACK" CARS.

Disposition Orders covering cars ordered "On Track" or to Outgoing Railroad Yards for
shipment shall in all cases carry any and all protection shown on the original Bill of Lading.

1127.00. DISPOSITION ORDERS AND OTHER DOCUMENTS: DELIVERY OF.

Buyers must demand and Sellers must deliver to Buyers the duplicate copy of the Disposition
Order, duly executed and endorsed by the Seller to the Buyer, and signed or stamped by the



carrier's agent or his representative upon payment or invoices based on final weights of cars
unloaded within the Minneapolis-St. Paul or Duluth-Superior switching districts.

Documents passing title (i.e., duplicate Disposition Orders, Bills of Lading or elevator Load-out
Notices, as the case may be) shall be delivered to the Buyer upon payment of the advances
authorized by Rule 1146.00.

In all cases, if the Seller has delivered his invoice or request for advances by the required time,
he is entitled to payment if he has the Disposition Order or other necessary documents ready for
delivery to the Buyer at the time payment is due.

If such Disposition Order or other documents have been delivered to the Buyer prior to the time
required for payment of the invoice or request for an advance and, if for any reason, the Buyer
fails or declines to make payment therefor when due, he shall forthwith upon demand return the
Disposition Order or other documents to the Seller.

1128.00. DISPOSITION ORDERS: DELIVERY TO OPERATOR OF INDUSTRY.

Operators of industries located within the Minneapolis-St. Paul or Duluth-Superior switching
districts unloading commodities for others must demand as authority for unloading, and the
parties for whom such commodities are loaded must surrender the Duplicate Disposition Order
covering each car unloaded not later than next business day following the day on which the car
was unloaded.

1129.00. AUTHORITY TO SIGN DISPOSITION ORDERS AND LOAD-OUT NOTICES.

Persons shall furnish to the Railroad Joint Agent the authorized signatures or persons
authorized to sign and endorse Disposition orders and Load-out Notices.

1130.00. ORDERING CARS TO INDUSTRIES.

No Person shall order cars for the purpose of avoiding proper demurrage charges, or order cars
to any industry except for the purpose of unloading thereat.

Notice that cars have been ordered to an industry must be given to the operator of the industry
by the party for whose account the cars are to be unloaded on the same day on which the cars
were so ordered. Failure to give such notice (in addition to being a violation of this Rule) shall
relieve the operator of the industry of liability for demurrage or switching charges, or for damage
to contents of cars resulting from delay in unloading, caused by such failure.

1135.00. SALES: TO BE FOR CASH.

All sales of commodities, unless agreed to the contrary, whether for delivery "On Track," or at
unloading industries, or FOB, or in any other manner or in any place shall be for cash. The
Buyer is required to pay invoices and requests for advances with checks drawn on Minneapolis
or St. Paul banks, unless agreed otherwise.

1136.00. PASSING OF TITLE.

Unless otherwise specified by contractual agreement, title passes to the Buyer as follows:



A. On FOB origin or FOB basing point contracts at time and place of
shipment. The time is the moment of acceptance of the appropriate
shipping document by the carrier.

B. On delivered contracts, when constructively placed, or otherwise made
available at Buyer's original destination.

C. Title to commodities sold (or applied on sale) basis delivery "On Track" in
Minneapolis-St. Paul or Duluth-Superior, or at an outside "Hold" or
inspection point, with unloading weights at a destination outside the
Minneapolis or St. Paul or Duluth or Superior switching districts to govern,
shall pass if, as, and when the Bill of Lading, duplicate Disposition Order
or elevator Load-Out Notice (as the case may be), properly signed,
endorsed and/or stamped so as to assign the right to possession of the
car to the Buyer, has been delivered by the Seller to the Buyer.

1137.00. WARRANTY OF TITLE BY SELLER.

In all sales of commodities in this market the seller, whether acting as owner, agent or
Commission Merchant (except when acting as Broker as defined in MGEX Rules), shall be
deemed and held to warrant his right to sell and pass full clear title to the commodities. In every
sale a warranty of the title by the seller to the purchaser of the commodity is a part of the
contract of sale with the same force and effect as if expressly incorporated therein; PROVIDED,
that at the time of the making of the contract of sale the parties thereto may limit the obligation
of the seller by an agreement in writing expressing such limitation.

1138.00. RISK OF LOSS: COMMODITIES IN CARS OR TRUCKS.

On commodities sold basis unloading weights at industries located within the Minneapolis-St.
Paul or the Duluth-Superior switching districts the Buyer shall assume the risk of loss by fire or
other causes when the car or truck containing the commodity so sold has been delivered to the
unloading industry specified by the Buyer.

1139.00. FINAL ACCEPTANCE OF CARS.

Except as otherwise provided in this Chapter or agreed by the parties, final acceptance of
commodities sold or applied on sale shall take place:

A. In the case of a sale made basis "delivered" to an unloading industry,
whether in Minneapolis or elsewhere, if and when the car has been
unloaded. PROVIDED, however, that settlement and acceptance of an
unevenly loaded car shall be a matter of separate agreement between
Buyer and Seller, and any portion of the grain identity -- preserved under
the supervision of the official/certified Weighmaster shall remain the
property of the Seller until such agreement is reached;

B. In the case of a sale made basis delivery "On Track" Minneapolis, Duluth
or elsewhere, for shipment beyond Minneapolis or Duluth, if and when the
car has left the switching districts of Minneapolis-St. Paul or Duluth-
Superior;



C. In the case of a sale made basis delivery "On Track" at an outside "Hold"
or inspection point, or elsewhere, for shipment to an interior destination
without moving through Minneapolis or Duluth, if and when the car has
left its location at the time sale.

If commodities are sold (either upon arrival in Minneapolis or Duluth or at an outside "Hold" or
inspection point) and billed by the Seller at the Buyer's request to some destination outside the
Minneapolis-St. Paul or Duluth-Superior switching districts, the sale shall be considered as
having been made basis delivery "On Track" unless the terms of the sale specifically provide
that it is made basis "delivered destination."

If a sale specified that grades other than the destination grades shall govern, any change in
grade upon arrival at destination (whether on Federal appeal or otherwise) shall not be material
as between Buyer and Seller.

1140.00. DIVERSION OF CARS: BY BUYER.

Whenever a sale of a carload of any commodity has been made, basis delivery at a specified
unloading industry (or basis delivery "On Track" but to unload at a specified industry or
destination), the Buyer shall not reorder or divert the car from such specified industry or
destination without having secured the consent of the Seller so to do, which consent must be
secured upon every such change.

Any reordering or diversion of a car away from such specified industry or destination, unless
otherwise agreed, shall constitute a final acceptance of the car and shall entitle the Seller to a
cash advance on the commodity sold equal to ninety percent (90%) of its value (based on the
sale price), and, unless official/ certified destination weights can be furnished, settlement shall
be made basis shipper's affidavit weights, or other weights, or other weights satisfactory to the
Seller.

1141.00. PROCEEDS OF INSURANCE PLACED BY OTHERS THAN OWNER.

In case of loss by fire or other causes, if insurance has been placed that is payable to someone
other than the actual owner of the commodity, the proceeds of the insurance shall stand as
security in favor of such actual owner (or the Buyer, if he has become liable for such loss) as
their interests may appear; and any Person collecting such proceeds shall hold them in trust to
the extent of the interest of, and pay the same to, such actual owner, or Buyer, as their interests
may appear.

1145.00. ADVANCES ON CARS SOLD TO UNLOAD LOCALLY.

Unless otherwise specified by a separate agreement between the Buyer and Seller, when a sale
of a carload of any commodity is made to deliver within the Minneapolis-St. Paul or Duluth-
Superior switching districts, the Seller shall have the right to demand a cash advance on the
commodity equal to ninety percent (90%) of its value based on the sale price, but only if the car
has not been unloaded within ten (10) days after being actually or constructively placed upon
the tracks within the Minneapolis-St. Paul or Duluth-Superior switching districts.

1146.00. ADVANCES ON CARS SOLD TO UNLOAD AT OTHER DESTINATIONS.



Unless otherwise specified by a separate agreement between the Buyer and Seller, when a sale
of a carload of any commodity has been made to deliver at a destination outside the
Minneapolis-St. Paul or Duluth-Superior switching districts, the Seller shall have the right to
demand a cash advance on the commodity equal to ninety percent (90%) of its value based on
the sale price when documents passing title to the commodity have been delivered to the Buyer.

1147.00. DIRECT PAYMENT TO THE COUNTRY SHIPPER.

When making direct payment to the country shipper, payment shall be forwarded or credited to
the shipper's account within five (5) business days after the date on the last applicable
certificate.

1150.00. LOAD-OUT NOTICES.

The control of carloads of commodities loaded out of elevators within the switching districts of
Minneapolis-St. Paul or Duluth-Superior shall be surrendered to the party for whose account the
car was loaded by the delivery of a uniform elevator Load-out Notice covering such cars. Such
Notices shall be in triplicate and in a form as prescribed or approved from time to time by the
Board of Directors, (see Rule 2026.00.) and no Notice shall represent more than five (5) cars.

The original and duplicate Load-out Notices shall be surrendered to the carrier's agent or his
representative with Bills of Lading or Disposition Orders.

1151.00. PAYMENT OF TERMINAL ELEVATOR CHARGES.

Invoices for terminal elevator charges, including storage, cleaning, drying, and other handling
charges, State weighing and inspection fees, insurance, switching and demurrage charges and
all other proper charges must be paid within five (5) business days after their receipt.

1156.00. PAN TICKETS.

Pan Tickets shall be used in connection with all carloads of any commodity offered for sale in
this market and shall show (a) the car number, initial and inbound carrier, (b) the outside "Hold"
or inspection point, if any, and the location of the car if not in the yard of the inbound carrier or
first position, (c) the grade of the commodity and all the grade factors or other notations,
including protein tests, furnished with the grade, (d) information concerning any previous transit
stop or transit billing used in shipping the car.

All the information furnished by the Sampling Department, including the date on which the
sample was obtained, must be shown either on the Sampling Department's ticket or on the Pan
Ticket, and none of such information may be omitted, erased or altered.

Protein tests must designate the laboratory by which produced if from other than a Minnesota
State Laboratory.

1160.00. CASH MARKET PARTICIPANTS.

Ertiticehadng cash trading privileges may participate as principal and/or agent, or
act as agent for both Buyer and Seller, in cash commodity transactions executed in the



Exchange Room. However, such participants must disclose to other participants in the
Exchange Room and the Cash Grain Market Reporter when they act as both principal and
agent, or as agent for both Buyer and Seller.

Any party that is not an-entity-having cash trading privileges may participate in
cash commodity transactions executed in the Exchange Room as a Buyer or Seller only by
consignment through an-entity-having cash trading privileges.

1161.00. CONSIGNMENT.

Any cash commodity consigned to an-entity-having cash trading privileges for sale
must be displayed in the Exchange Room for competitive bids prior to sale. The consignee
must also disclose to participants in the Exchange Room and the Cash Grain Market Reporter
that the commodity is being sold on consignment. If the best bid is from the consignee or an
affiliate of the consignee, then the consignor must be informed prior to the sale being
completed.

1162.00. REPORTING CASH COMMODITY SALES.

Entities having cash trading privileges shall report all sales of loaded rail cash
commodities made in the Exchange Room to the Cash Grain Market Reporter as soon as
practicable after the sales are made.

The Board of Directors is authorized to prescribe by Rule, the time, contents and method of
reporting. All such reports shall be in accordance with the provision of such Rules.

1163.00. CONFIRMATIONS.

Whenever a trade in a cash commodity is made, each party to the trade shall furnish to the
other a signed Confirmation of the same not later than the next business day following the day
of trade.

Persons, who have executed an order for the purchase or sale of any commodity, under the
MGEX Rules, when acting as a Commission Merchant, or as an agent for others, shall furnish to
each customer or principal for whom he is acting a written statement containing the names of
the parties from whom the property was bought or to whom it was sold (as the case may be),
the time when, the place where and the price at which the same was either bought or sold.
(See Minnesota Statute Section 624.70.)

1164.00. DELIVERY OF DOCUMENTS TO THE ORIGINAL CONSIGNEE.

When grain and oilseeds (truck and rail, spot and "To-Arrive") are unloaded in the Minneapolis-
St. Paul and Duluth-Superior switching districts, the unloading industry must forward or must
provide the responsible certificate agency instructions to forward weight, grade, protein and oil
certificates to the original consignee within three (3) business days of the dates appearing on
the certificates. In the event the above certificates bear different dates, the latest date shall
govern.

If all settlement factors (grade, protein, oil, etc.) are determined in-house, it shall be the
responsibility of the unloading industry to forward said certificates within three (3) business days
of the date of unload.
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The original shipper has the responsibility of furnishing a Bill of Lading or advice of shipment
that clearly identifies the original consignee at the time of unload. If the shipper fails to identify
the original consignee, certificates shall be forwarded within three (3) business days after the
identify becomes known.

1165.00. CARS UNLOADED AT THE WRONG RECEIVING INDUSTRY.

In the event a car of grain, oilseed or byproduct is unloaded at the wrong receiving industry, the
following methods for arriving at a settlement price shall govern. PROVIDED proper shipping
advice, has been made in accordance with the Minneapolis Grain Exchange Rule 1130.00.
ORDERING CARS TO INDUSTRIES.

A. The Seller and the unloading industry agree on a new sale price for the
car (Seller agrees to replace car to original destination) or,

B. If the Seller and the unloading industry cannot agree on a price, the
unloading industry must replace a like quantity, quality and protein (when
applicable) to the original destination. Replacement cars must carry
transit privileges equal to the cars unloaded by mistake.

Settlement is to be made within five (5) business days after the mistake is known to both
parties. Nothing in Rule 1165.00. may be interpreted to limit carrier liability for misdelivery.
Carrier liability is to be determined at Law.

1166.00. SPECIAL CONTRACTS.

The provisions of the Minneapolis Grain Exchange Cash Grain Trading Rules shall apply unless
the terms of the contract otherwise provide. These Trading Rules shall not interfere with the
rights of Buyers and Sellers to make contracts whose terms differ from those herein confirmed.

1167.00. CASH CALL MARKETS.

The Board of Directors, by its authority, may establish Cash Call Markets on the Exchange
when in its opinion doing so is in the best interests of the Cerperation . The
commodities to be traded in the Call Market and the procedures, terms and conditions for trade
will be established by Rule. Furthermore, the Exchange may authorize such fees as necessary
to cover the operation of the Call Market.
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CHAPTER 12
DISCIPLINE REGULATONS

1200.00. ENFORCEMENT OF RULES AND PUNISHMENT FOR VIOLATIONS.

It shall be the duty of the Board of Directors to enforce compliance with the MGEX Rules-and
Regulations, and the prohibitions therein contained.

Enforcement shall be delegated to, and carried out by, the Disciplinary Committee and the
Hearing Committee in accordance with Rules 264.03. and 265.03.

Parties who have requested a hearing and are found guilty by the Hearing Committee as
described in Chapter 12 shall be subject to such penalties as the Hearing Committee shall
determine. (See Rule 265.03. and Regulations- 2004.01. and 2004.02.)

1201.00. CHARGES: WHO MAY FILE AND FORM OF.

Any Committee of the Cerporation , any Officer thereof, or any Member—Clearing
Member; or entity-having cash trading privileges, or any customer thereof, may file
charges against any Member—Clearing Member; or entity—havirg cash trading
privileges for Uncommercial Conduct or violation of any of the Rules, Regulations ,

customs, or usages of the Corporation

Such charges shall be in writing, signed by the party bringing the same, shall state specifically
the default, misconduct, offense or violation charged and shall be filed with the Secretary, who
shall immediately thereafter transmit such charges to the Department of Audits and
Investigations.

1202.00. INVESTIGATIONS: WHEN REQUIRED.

It shall be the duty of the Board of Directors in case any offense committed by any Member-or
Market Participant, against the good name and dignity of the Corporation, or any serious
violation of the MGEX Rules-and-Regulatiens, shall come to its knowledge by public rumor, report
or complaint, or otherwise, to refer such matter to the Disciplinary Committee for a determination
on whether a reasonable basis exists for finding a violation.

It shall be the duty of the Board of Directors to inquire into matters affecting the welfare of the

Corporation and to report upon the same to the Corporation, together with

such recommendations as may be deemed advisable.

The Board of Directors shall have general supervision over the business conduct of any Member
er-Market Participant, insofar as such conduct affects: (a) ren-membercustomers and the public
at large, (b) the State and Federal Governments, (c) public opinion and the good name of this

Corporation. The Board of Directors may refer reports of improper business conduct to
the Disciplinary Committee, as appropriate, to conduct a formal investigation. If it is found that a
particular course of conduct is, or thereafter would be, unfair or unjust or in violation of law or
would impair the good name of the Gorperation, all parties concerned shall be notified
in writing of the conclusions and directed to cease and desist from such conduct. Failure to
comply with such orders shall be deemed and held to be Uncommercial Conduct.
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1203.00. DISCIPLINARY COMMITTEE: INVESTIGATION.

If the Disciplinary Committee finds that a violation exists, any affected Member-or-Market
Participant shall receive Notice of Charges and an opportunity to request a hearing by the
Hearing Committee. Such Notice of Charges shall include:

A. The acts, conduct, or practices in which the affected parties are alleged to have
engaged.

B. The MGEX Rules and-Regulations-alleged to have been violated.
C. The period within which a hearing on the charges may be requested.

D. The right to a hearing on said charges and a right to be represented at said
hearing.

The Disciplinary Committee shall also provide the affected parties with a reasonable time
to file an answer to the charge(s). Failure to answer or deny expressly a charge may be
deemed to be an admission of such charge. Failure to request a hearing within a period
set forth in the Notice of Charges, may be deemed a waiver of the right to a hearing.

The affected parties may submit a written offer of settlement at any time after the
Disciplinary Committee completes its investigation report. The Disciplinary Committee
may accept the offer of settlement, but may not alter the terms of the offer unless the
affected parties agree. The Disciplinary Committee may accept a penalty without the
affected parties admission or denial of the alleged MGEX Rules—anrd—Regulations
violations. If the Disciplinary Committee accepts the offer of settlement, the acceptance
must be in writing specifying the alleged rule violations, the basis or reasons for the
Disciplinary Committee’s conclusions and any penalty to be imposed. The Disciplinary
Committee may delegate some or all of the settlement authority.

1204.00. CHARGES: INVESTIGATION BY DEPARTMENT OF AUDITS AND
INVESTIGATIONS.

The Department of Audits and Investigations shall immediately pro