LCH

VIA CFTC PORTAL SUBMISSION

20 November 2017

Mr Christopher Kirkpatrick

Commodity Futures Trading Commission

1155 21 Street NW
Three Lafayette Centre
Washing DC 20581

Dear Mr Kirkpatrick,

LCH Limited (“LCH"), a derivatives clearing organisation registered with the Commodity Futures Trading
Commission (the “CFTC”), is submitting for self-certification, pursuant to CFTC regulation §40.6(a),
Rulebook changes which will take effect from December 5, 2017.

Part I: Explanation and Analysis

LCH is implementing changes to its Rulebook to comply with its obligations under European Commission
Directive on Markets in Financial Instruments (MiFID) (No. 2014/65/EU), Regulation on Markets in Financial
Instruments (MiFIR) (No. 600/2014) with Regulatory Technical Standards and Implementing Technical
Standards (together “MiFID 11”). LCH’s obligations Under MIFID Il are summarised below:

Timing of Acceptance for Clearing
(MIFIR Article 29 — Straight-
through-processing)

Indirect Clearing Arrangements
(MIiFIR Article 30)

Non-Discriminatory Access to a CCP
{MIFIR Article 35 — Open Access)

CCPs to have in place effective systems, procedures and
arrangements to ensure that transactions in derivatives are
submitted and accepted for clearing as quickly as technologically
possible using automated systems; except where the rules of the
trading venue which the derivative transaction is trades and rules of
the CCP provide that the derivative transaction is cleared
automatically.

CCPs to not engage in business practices that act as a barrier to
indirect clearing arrangements, and to make available accounts at
the request of a clearing member which will be maintained in
respect of an indirect client’s (i.e. the client of a client of the
clearing member) positions and assets.

A CCP to provide open access and only deny based on certain
criteria, i.e. on grounds of i) operational risk and complexity; ii) the
anticipated volume of transactions exceeding the planned capacity
and scalable design of the CCP to the extent the CCP cannot adapt
its systems; and iii) such access would introduce risks which the CCP
cannot manage.
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Part lI: Description of Rule Changes

The changes to the Rulebook are set out in the Matrix of Rule changes included in Appendix A of this letter.
Marked-up versions of the sections of the Rulebook shown below are also included as appendices to this
letter.

- General Regulations (Appendix B)

- Default Rules (Appendix C)

- Procedures Section 2C {Appendix D)
- Procedures Section 2| (Appendix E)

- Procedures Section 2J (Appendix F}

- Procedures Section 3 (Appendix G)

- FCM Regulations {Appendix H)

- FCM Procedures {Appendix 1)

LCH complies with all applicable law, and where there are differences between applicable jurisdictional
laws, LCH applies the stricter standard.

Part lii: Core Principle Compliance
LCH has concluded that compliance with the Core Principles will not be adversely impacted by these
changes, and maintains compliance with the Core Principles, in particular with Core Principle C.

Part IV: Public Information
LCH has posted a copy of this submission pending certification on the LCH website at
http://www.Ich.com/rules-regulations/proposed-rules-changes

Part V: Opposing views
There were no opposing views expressed to LCH by governing board or committee members, members of
LCH or market participants that were not incorporated into these changes.

Certification

LCH hereby certifies to the Commodity Futures Trading Commission, pursuant to the procedures set forth
in CFTC regulation §40.6, that attached rule submissions comply with the Commodity Exchange Act, as
amended, and the regulations promuigated there under.

Should you have any questions regarding this submission please contact me at julian.oliver@Ich.com

Yours sincerely,

P

ef Compliance Officer
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Appendix A

Summary of Rulebook Changes




Matrix - MiFIR Rule Changes

The amendments to the following LCH Limited (LCH) rules (collectively, the LCH Rules) fall into three categories, as briefly described in this
matrix, below:

e General Regulations
e Default Rules

e Procedure 2C

e Procedure 2|

e Procedure 2]
e Procedure 3

e FCM Regulations

FCM Procedures

Terms which begin with a capital letter, but are not defined, in this matrix have the meaning set out in the LCH Rules.



A. Indirect Clearing

Certain of the amendments create two new client accounts within the SwapClear, Listed Interest Rates, ForexClear, EquityClear and LSE
Derivatives Markets services.

This enables LCH to comply with article 30 of Regulation (EU) No. 600/2014 (MiFIR) and with the Commission Delegated Regulations located
here: https://ec.europa.eu/transparency/regdoc/rep/3/2017/EN/C-2017-6270-F1-EN-MAIN-PART-1.PDF and
http://ec.europa.eu/transparency/regdoc/rep/3/2017/EN/C-2017-6268-F1-EN-MAIN-PART-1.PDF (Indirect Clearing RTS)

The two new client accounts are, broadly, described below:

1.

Indirect Net Account

This is a client account which a Clearing Member (CM) opens with LCH in respect of one or more clients who are, in turn, each providing
clearing services to their clients. LCH does not know the identity of the direct clients or the indirect clients. The account (a) reflects
“omnibus client segregation” under article 39(2) of EMIR, and (b) is an account described under article 4(4)(a) of the Indirect Clearing
RTS. The account operates in a very similar way to LCH'’s existing Non-Identified Client Omnibus Net Segregated Account.

Indirect Gross Account

This is a client account which a CM opens with LCH in respect of one client who is, in turn, providing clearing services to its clients. LCH
knows the identity of the direct client, but does not know the identity of any of the indirect clients. The account (a) reflects “individual client
segregation” under article 39(3) of EMIR, and (b) is an account described under article 4(4)(b) of the Indirect Clearing RTS. The account
operates in a very similar way to LCH’s existing Individual Segregated Account, but with certain characteristics resulting from the Indirect
Clearing RTS, including that LCH will determine initial margin and variation margin requirements on a “gross” basis for this account. This
means that such requirements will be determined, separately, in respect of the positions referable to a particular indirect client, rather than
on a net basis across all positions registered to the account.


https://ec.europa.eu/transparency/regdoc/rep/3/2017/EN/C-2017-6270-F1-EN-MAIN-PART-1.PDF
http://ec.europa.eu/transparency/regdoc/rep/3/2017/EN/C-2017-6268-F1-EN-MAIN-PART-1.PDF

Regulation 1

Regulation 1 has been amended to include new definitions for:

“Indirect Account”;

“Indirect Gross Account”;

“Indirect Gross Account Balance”;
“Indirect Gross Account Clearing Client”;
“Indirect Gross Sub-Account”;

“Indirect Net Account”; and

“Indirect Net Account Clearing Client”,

which are necessary to establish the Indirect Accounts required under the Indirect Clearing RTS.

Further amendments have been made to the definition of “Indirect Clearing Client”, and the definitions of
“Indirect Omnibus Segregated Account” and “Indirect Segregated Account Clearing Client” have been
deleted, as necessary to provide for the Indirect Accounts required under the Indirect Clearing RTS.

Further amendments have been made to the existing definitions of:

“Account Balance”;

“Client Account”;

“EquityClear Clearing Client”;

“EquityClear Client Clearing Services”;
“ForexClear Clearing Client”;

“ForexClear Client Clearing Services”;

“Listed Interest Rates Clearing Client”;

“Listed Interest Rates Client Clearing Services”;
“LSE Derivatives Markets Clearing Client”;
“LSE Derivatives Markets Client Clearing Services”;
“Required Margin Amount”;

“SwapClear Clearing Client”;

“SwapClear Client Clearing Services”; and
“Total Required Margin Amount”,

in each case, to extend their application to Indirect Gross Accounts. It is not necessary to extend these
definitions to Indirect Net Accounts, as an Indirect Net Account is a type of Omnibus Segregated Account and,
therefore, is already subsumed within such definitions (please see the point immediately below).




The definitions of “Omnibus Segregated Account” and “Omnibus Segregated Account Clearing Client” have
been amended to extend their application to Indirect Net Accounts.

The definition of “Non-Identified Client Omnibus Net Segregated Clearing Client” has been amended to
distinguish such a client from an Indirect Net Account Clearing Client.

The definitions of “Backup Client” and “Client to Client Porting” relate to section 1.14 of Procedure 2C, section
1.17 of Procedure 2D, section 1.14 of Procedure 2F, section 1.14 of Procedure 2| and section 1.15 of
Procedure 2J, which enable a CM to undertake “default porting” of Contracts, in respect of an Indirect Gross
Account, where the CM’s client defaults (which, in turn, is necessary to facilitate a CM’s compliance with
article 4(7)(b) of the Indirect Clearing RTS). These definitions have been amended to link them to an Indirect
Gross Account and to reflect that porting is of Contracts only (and not Collateral also).

Regulation 10

Regulation 10 has been amended to the effect that LCH will offer segregated accounts to a CM, which enable
a CM to provide clearing services to its clients who are, in turn, providing clearing services to their clients.

Regulation 11

Regulations 11(g) and 11(k) have been amended to provide for Indirect Gross Accounts and Indirect Net
Accounts.

Regulations 11(c)(ii), 11(d), 11(f)(v) and 11(I) have been amended to extend their application to Indirect Gross
Accounts. It is not necessary to extend their application to Indirect Net Accounts, as an Indirect Net Account is
a type of Omnibus Segregated Account and, therefore, is already covered by such provisions.

Regulation 11(k)(iv) has been amended to reflect that a Clearing Client may act in different capacities and that
the provisions of the Rulebook will apply accordingly.

Regulation 56

Regulations 56(a) and 56(i) have been amended to reflect (at the LCH level and in respect of an Indirect
Gross Account) the segregation feature provided in article 4(2)(b) of the Indirect Clearing RTS, whereby
positions referable to one Indirect Clearing Client do not off-set positions referable to another Indirect Clearing
Client.

Regulation 56(p) has been amended to extend its application to Indirect Clearing Clients.

Regulation 57 and 57A

Regulations 57(d), 57A(j)) and 57A(k) have been amended to reflect (at the LCH level and in respect of an




Indirect Gross Account) the segregation feature provided in article 4(2)(b) of the Indirect Clearing RTS,
whereby positions referable to one Indirect Clearing Client do not off-set positions referable to another Indirect
Clearing Client.

Regulation 94

Regulation 94 has been amended to reflect (at the LCH level and in respect of an Indirect Gross Account) the
segregation feature provided in article 4(2)(b) of the Indirect Clearing RTS, whereby positions referable to one
Indirect Clearing Client do not off-set positions referable to another Indirect Clearing Client.

Regulation 100

Regulation 100(c) has been amended to reflect (at the LCH level and in respect of an Indirect Gross Account)
the segregation feature provided in article 4(2)(b) of the Indirect Clearing RTS, whereby positions referable to
one Indirect Clearing Client do not off-set positions referable to another Indirect Clearing Client.

Default Rule 3, 6(t)(i), 11(a) and
(c), paragraph 4.1(a), 9.2 of
Schedule 1 of the Default Rules

These rules have been amended to cover Indirect Gross Account Clearing Clients and Indirect Gross
Accounts.

Default Rule 11(b), paragraph 1
of Schedule 1 of the Default
Rules

These rules have been amended to cover Indirect Net Accounts and Indirect Gross Accounts.
Sub-paragraphs of 11(c) are re-numbered.

Paragraph 4.3 of Schedule 1 of
the Default Rules

This rule has been extended to cover Indirect Net Accounts with the effect that, if a CM defaults, LCH must
seek to determine the identity of the Clearing Clients within the account (which, in turn, enables LCH to seek
to default port the Contracts and Collateral within such account to a Backup Clearing Member).

Paragraphs 4.5 and 6 of
Schedule 1 of the Default Rules

These rules have been extended to cover Indirect Gross Accounts with the effect that LCH will seek to default
port the Contracts and Collateral within such account to a Backup Clearing Member.




Paragraph 7 of Schedule 1 of the
Default Rules

This rule has been deleted as it related to the now defunct indirect account which LCH used to offer and
which has been superseded by the Indirect Gross Account and Indirect Net Account, required under the
Indirect Clearing RTS.

Paragraph 9.1 of Schedule 1 of
the Default Rules

This rule has been amended to reflect (at the LCH level and in respect of the Client Clearing Entitlements of
an Indirect Gross Account Clearing Client) the segregation feature provided in article 4(2)(b) of the Indirect
Clearing RTS, whereby positions referable to one Indirect Clearing Client do not off-set positions referable to
another Indirect Clearing Client and that assets of one Indirect Clearing Client cannot be used to cover the
positions of another Indirect Clearing Client.

Paragraph 9.3 of Schedule 1 of
the Default Rules

This rule has been amended so that it applies only to a Non-ldentified Client Omnibus Net Segregated
Account.

Paragraph 9.4 of Schedule 1 of
the Default Rules

This rule replicates paragraph 9.3 of Schedule 1 of the Default Rules, but in relation to an Indirect Net
Account (which, if a CM defaults, is treated in the same way as a Non-ldentified Client Omnibus Net
Segregated Account).

F9(a) of Schedule 5 of the Default
Rules

CS4(a) of Schedule 6 of the
Default Rules

Sections 1.1, 1.6, 1.7, 1.9 and
1.28.9

The definition of “Margin Account” within these rules has been amended with the effect that, if LCH applies
“haircutting” to the cash flows relating to an Indirect Gross Account under these rules, it will do so in respect of
each Indirect Gross Sub-Account within the account separately, and not on a net basis across the account as
a whole.

These sections have been amended to cover Indirect Gross Accounts.

Section 1.4.2

This section has been amended to provide for Indirect Gross Accounts and Indirect Net Accounts.

Section 1.14

This section has been amended to enable a CM to undertake “default porting” of Contracts, in respect of an




Indirect Gross Account, where the CM'’s client defaults (which, in turn, is necessary to facilitate a CM’s
compliance with article 4(7)(b) of the Indirect Clearing RTS).

Section 1.16 This section has been amended to reflect (at the LCH level and in respect of an Indirect Gross Account) the
segregation feature provided in article 4(2)(b) of the Indirect Clearing RTS, whereby positions referable to one
Indirect Clearing Client do not off-set positions referable to another Indirect Clearing Client.

Section 1.2.3(a)(ii) This section has been amended to provide for Indirect Gross Accounts and Indirect Net Accounts.

Section 1.2.3(b)(ii), 1.5.2, 1.5.5 | These sections have been amended to cover Indirect Gross Accounts.

and 1.6.2(c)

Section 1.14 This section has been amended to enable a CM to undertake “default porting” of Contracts, in respect of an
Indirect Gross Account, where the CM'’s client defaults (which, in turn, is necessary to facilitate a CM’s
compliance with article 4(7)(b) of the Indirect Clearing RTS).

Section 1.15.1 This section has been amended to reflect (at the LCH level and in respect of an Indirect Gross Account) the

segregation feature provided in article 4(2)(b) of the Indirect Clearing RTS, whereby positions referable to one
Indirect Clearing Client do not off-set positions referable to another Indirect Clearing Client.

Section 1.4.2 This section has been amended to provide for Indirect Gross Accounts and Indirect Net Accounts.

Sections 1.4.4, 1.5.1 and 1.5.2 These sections have been amended to cover Indirect Gross Accounts.




Section 1.15

Section 1.3.1(f)

Regulation 7

This section has been amended to enable a CM to undertake “default porting” of Contracts, in respect of an
Indirect Gross Account, where the CM'’s client defaults (which, in turn, is necessary to facilitate a CM’s
compliance with article 4(7)(b) of the Indirect Clearing RTS).

This section has been amended to extend the exception to Indirect Gross Accounts, with the effect that a CM
may not request automatic repayment of excess cash balances on such account.

This section has been inserted with the effect that an FCM may request that LCH open an Indirect Account for
it, provided such FCM demonstrates to LCH that it is able to perform its obligations in respect of such account
in accordance with Applicable Law.




B. STP

Certain of the amendments are to enable LCH to comply with Commission Delegated Regulation (EU) 2017/582 (RTS 26) and to make the LCH

clearing process swifter and easier, in the following respects:

1. Sub-Block Trading Venue Transaction — SwapClear and ForexClear Services

If a SwapClear Transaction or ForexClear Transaction is (a) executed on a Trading Venue, and (b) has a notional amount which is below
the minimum amount determined by LCH and published on its website, then it will be considered a “Sub-Block Trading Venue
Transaction”.
A CM does not need to provide Collateral in respect of such Sub-Block Trading Venue Transaction as a pre-condition for the clearing of
such transaction with LCH. Rather, LCH will call the CM for any required Collateral at the margin run occurring immediately after the point

at which the transaction is cleared.

This feature applies equally within the FCM SwapClear and FCM ForexClear services.

2. Eligible Trading Venue - SwapClear and ForexClear Services
A SwapClear CM or ForexClear CM may designate (in accordance with LCH’s process) a Trading Venue as an “Eligible Trading Venue”.

If a CM does so, then, where a third party which is not a SwapClear Dealer or ForexClear Dealer (a) executes a SwapClear Transaction or
ForexClear Transaction on such Trading Venue, and (b) nominates the CM to clear its side of such transaction, LCH will “auto-accept”
such transaction on behalf of the CM (obviating the need for the CM to provide a specific accept or reject notice to LCH, in respect of such
transaction).

By contrast, if a CM does not designate a Trading Venue as an Eligible Trading Venue, then, where a third party which is not a SwapClear
Dealer or ForexClear Dealer (a) executes a SwapClear Transaction or ForexClear Transaction on such Trading Venue, and (b) nominates
the CM to clear its side of such transaction, LCH will reject such transaction for clearing.

This feature applies equally within the FCM SwapClear and FCM ForexClear services.



Regulation 1 Regulation 1 has been amended to insert definitions of “Eligible Trading Venue” and “Eligible Trading Venue
Transaction” as part of the change described in point B(2) above.

The definition of “Eligible US Trading Venue”, “US Trading Venue” and “US Trading Venue Transaction” has
been deleted as part of the change described in point B(2) above.

Regulation 1 has been amended to include definitions of “MiFID II", “Trading Venue” and “Trading Venue
Transaction” as part of:

- the change described in point B(2) above; and

- the operational process required under article 4 of RTS 26, whereby (for SwapClear and ForexClear)
a CM will receive a Notification, in respect of a transaction that is not a Trading Venue Transaction, in
the circumstances described in section 1.3.3(d) of Procedure 2l and section 1.3.2 of Procedure 2C.

The definition of “Sub-Block US Trading Venue Transaction” has been amended as part of change described
in point B(1) above.

Regulation 1 has been amended to:

- delete the definitions of “Combined LSE Derivatives Markets Orderbook”, “Cross Border Re-
registration”, “Cross-Border Transfers”, “LSE Derivatives Markets OTC Trade”, “LSE Derivatives
Markets Transactions” and “Reported Trades”; and

- amend the definitions of “Exchange Transaction”, “LSE Derivatives Markets Orderbook Match or
Orderbook Match”, “LSE Derivatives Markets Trade Particulars” and “LSE Derivatives Markets
Account”,

in order to (a) reflect that LSE Derivatives Markets products are solely cleared via the “open offer” (rather than
the “novation”) clearing mechanism and in accordance with the condition under article 2(1)(b) of RTS 26, and
(b) to improve the drafting of the definitions so that they read more clearly.

Regulation 55 Regulation 55(d) has been amended to reflect:

- the change described in point B(2) above; and




- the operational process required under article 4 of RTS 26, whereby a CM will receive a Natification,
in respect of a transaction that is not a Trading Venue Transaction, in the circumstances described in
such Regulation 55(d) and in section 1.3.2 of Procedure 2C.

Regulation 55(e) has been amended, in an expansionary way, to reflect that LCH will register or reject the
registration of a SwapClear Contract in accordance with Applicable Law (which captures the “STP” clearing
requirements under article 3(4) and 4(3) of RTS 26, as well as any other that may apply to LCH, such as that
under Part 39 of the CFTC Regulations).

Regulation 55(e)(iv) has been amended to reflect the change described under point B(1) above.

Regulation 68

Regulations 68(e) and 68(f) have been amended to reflect that an EquityClear ATP Match will be cleared in
accordance with the condition under article 2(1)(b) of RTS 26.

Regulation 69

Regulation 69(b) has been amended to reflect that LCH will register or reject the registration of an EquityClear
Novation Transaction in accordance with Applicable Law (which captures the “STP” clearing requirement
under article 3(4) of RTS 26).

Regulation 72

Regulation 72 has been amended to reflect LCH’s obligation to inform the relevant CMs and ATP of non-
acceptance under article 3(4) of RTS 26.

Regulations 77

Regulations 77(f) and 77(g) have been amended to reflect that an LSE Derivatives Markets Match will be
cleared in accordance with the condition under article 2(1)(b) of RTS 26.

Regulations 78, 79, 82, 84 and 85

Regulations 78, 79, 82, 84 and 85 have been deleted as part of the amendments which reflect that LSE
Derivatives Markets products are solely cleared via the “open offer” (rather than the “novation”) clearing
mechanism and in accordance with the condition under article 2(1)(b) of RTS 26.

Regulation 82

Regulation 82(a) has been amended to reflect LCH'’s obligation to inform the relevant CMs and the LSE
Derivatives Markets Platform of non-acceptance under article 3(4) of RTS 26.




Regulation 91

Regulation 91 has been amended to reflect:
- the change described in point B(2) above;

- the operational process required under article 4(2) of RTS 26, whereby a CM will receive a
Notification, in respect of a transaction that is not a Trading Venue Transaction, in the circumstances
described in Regulation 91(c) and section 1.3.3(d) of Procedure 2I; and

- that LCH will register or reject the registration of a ForexClear Contract in accordance with Applicable
Law (which captures the “STP” clearing requirements under article 3(4) and 4(3) of RTS 26, as well
as any other that may apply to LCH, such as that under Part 39 of the CFTC Regulations).

Regulation 97

Regulation 97(e) has been amended to reflect that a Rates Exchange Match will be cleared in accordance
with the condition under article 2(1)(b) of RTS 26.

Regulation 98

Regulation 98(b) has been amended to reflect that LCH will register or reject the registration of a Listed
Interest Rates Novation Transaction in accordance with Applicable Law (which captures the “STP” clearing
requirement under article 3(4) of RTS 26).

Regulations 103

Regulation 103 has been amended to reflect LCH's obligation to inform the relevant CMs and Rates
Exchange of non-acceptance under article 3(4) of RTS 26.

Section 1.3.2 and 1.3.3 (last
sentence)

These sections has been amended to reflect:
- the operational process required under article 4 of RTS 26, whereby a CM will receive a Notification,
in respect of a transaction that is not a Trading Venue Transaction, in the circumstances described in
this section 1.3.2 of Procedure 2C; and

- the change described in point B(1) above.




Section 1.3.5

This section has been amended to reflect that LCH will accept or reject a SwapClear Transaction within the
required timeframe under Applicable Law (which captures the “STP” clearing requirements under articles 3(4)
and 4(3) of RTS 26, and any other “STP” clearing requirements under applicable law, such as under Part 39
of the CFTC Regulations).

Section 1.3.7

This section has been amended to reflect LCH’s obligation to inform the relevant CMs and Trading Venues of
non-acceptance under articles 3(4) and 4(5) of RTS 26.

Section 1.3.8

Section 1.2.5(a)

This section has been amended to reflect the changes described in point B(1) and B(2) above, to more clearly
state the circumstances in which LCH may reject a SwapClear Transaction for clearing, and to provide for re-
presentation of a rejected SwapClear Transaction.

This section has been amended to reflect that LCH will accept or reject a ForexClear Transaction within the
required timeframe under Applicable Law (which captures the “STP” clearing requirements under articles 3(4)
and 4(3) of RTS 26, and any other “STP” clearing requirements under applicable law, such as under Part 39
of the CFTC Regulations).

Section 1.2.5(a)

These sections has been amended to reflect the change described in point B(1) above.

Section 1.3.1 and 1.3.3(iii)

This section has been amended to reflect:

- that LCH will accept or reject a ForexClear Transaction within the required timeframe under
Applicable Law (which captures the “STP” clearing requirements under articles 3(4) and 4(3) of RTS
26, and any other “STP” clearing requirements under applicable law, such as under Part 39 of the
CFTC Regulations); and

- LCH's obligation to inform the relevant CMs and Trading Venues of non-acceptance under articles
3(4) and 4(5) of RTS 26.




Section 1.3.3(d)

This section has been inserted to reflect the operational process required under article 4 of RTS 26, whereby
a CM will receive a Natification, in respect of a transaction that is not a Trading Venue Transaction, in the
circumstances described in this section 1.3.3(d).

Section 1.3.4

This section has been amended to reflect the changes described in point B(1) and B(2) above, to more clearly
state the circumstances in which LCH may reject a ForexClear Transaction for clearing, and to provide for re-
presentation of a rejected ForexClear Transaction.

Subsequent paragraphs re-numbered.

Section 1.3.1 This section has been amended to reflect that:
- Listed Interest Rates Novation Transactions are cleared via the “novation” clearing mechanism and
that LCH will accept or reject such transaction within the required timeframe under Applicable Law
(which captures the “STP” clearing requirement under article 3(4) of RTS 26); and
- Rates Exchange Matches are cleared via the “open offer” clearing mechanism and in accordance with
the condition under article 2(1)(b) of RTS 26.
Section 1.3.6 This section has been amended to:

- more clearly state the circumstances in which LCH may reject a Listed Interest Rates Novation
Transaction or Rates Exchange Match for clearing;

- provide for re-presentation of a rejected Listed Interest Rates Novation Transaction or Rates
Exchange Match; and

- reflect LCH’s obligation to inform the relevant CMs and Rates Exchange of non-acceptance under
article 3(4) of RTS 26.




FCM Regulation 1 Regulation 1 has been amended to amend the definitions of “FCM Eligible US Trading Venue” (both in name
and description), and to insert the definition of “FCM Eligible Trading Venue Transaction”, as part of the
change described in point B(2) above.

FCM Regulation 1 The definitions of “FCM US Trading Venue” and “FCM US Trading Venue Transaction” have been amended
(both the name and description):

- as part of the change described in point B(2) above; and

- to reflect the operational process required under article 4 of RTS 26, whereby (for FCM SwapClear
and FCM ForexClear) an FCM will receive an FCM Noatification, in respect of a transaction that is not
an FCM Trading Venue Transaction, in the circumstances described in section 2.1.3(b) and 2.2.8(d)
of the FCM Procedures.

FCM Regulation 1 The definition of “Sub-Block US Trading Venue Transaction” has been amended as part of change described
in point B(1) above.

FCM Regulation 46(b) and (c) | FCM Regulation 46(b) and 46(e)(iii) have been amended, and FCM Regulation 46(c) inserted, to reflect:

and FCM Regulation 46(e)(iii)

- the operational process required under article 4 of RTS 26, whereby an FCM will receive an FCM
Notification, in respect of a transaction that is not an FCM Trading Venue Transaction, in the
circumstances described in section 2.1.3(b) of the FCM Procedures; and

- the change described in point B(2) above.
- Paragraph re-numbering also resulted from the above amendments.

FCM Regulation 46(e) This regulation has been amended, in an expansionary way, to reflect that LCH will register or reject the
registration of an FCM SwapClear Transaction in accordance with Applicable Law (which captures the “STP”
clearing requirements under article 3(4) and 4(3) of RTS 26, as well as any other that may apply to LCH, such
as that under Part 39 of the CFTC Regulations).




FCM Regulation 49(b) and (c)

FCM Regulation 49(b) and 46(c) have been inserted to reflect:
- the operational process required under article 4 of RTS 26, whereby an FCM will receive an FCM
Notification, in respect of a transaction that is not an FCM Trading Venue Transaction, in the
circumstances described in section 2.2.8(d) of the FCM Procedures; and

- the change described in point B(2) above.

FCM Regulation 49(e)

This regulation has been inserted to reflect that LCH will register or reject the registration of an FCM
ForexClear Transaction in accordance with Applicable Law (which captures the “STP” clearing requirements
under article 3(4) and 4(3) of RTS 26, as well as any other that may apply to LCH, such as that under Part 39
of the CFTC Regulations).

Subsequent paragraphs were re-numbered.

FCM Regulation 53(e)

This regulations has been amended to reflect that a Rates Exchange Match will be cleared in accordance with
the condition under article 2(1)(b) of RTS 26.

FCM Regulation 54(b)

This regulation has been amended to reflect that LCH will register or reject the registration of an FCM Listed
Interest Rates Novation Transaction in accordance with Applicable Law (which captures the “STP” clearing
requirement under article 3(4) of RTS 26).

FCM Regulation 61

This regulation has been amended to reflect LCH’s obligation to inform the relevant FCMs and Rates
Exchange of non-acceptance under article 3(4) of RTS 26.

Section 2.1.3(b)

This has been amended to reflect:

- the operational process required under article 4 of RTS 26, whereby an FCM will receive an FCM
Notification, in respect of a transaction that is not an FCM Trading Venue Transaction, in the
circumstances described in this section 2.1.3(b) of the FCM Procedures; and




- the change described in point B(1) above.

Section 2.1.3(e)

This section has been amended to reflect that LCH will accept or reject an FCM SwapClear Transaction within
the required timeframe under Applicable Law (which captures the “STP” clearing requirements under article
3(4) and 4(3) of RTS 26, as well as any other that may apply to LCH, such as that under Part 39 of the CFTC
Regulations).

Section 2.1.3(f)

This regulation has been amended to reflect LCH’s obligation to inform the relevant FCMs and Trading Venue
of non-acceptance under article 3(4) and 4(5) of RTS 26.

Section 2.1.3(g)

This section has been amended to reflect the changes described in point B(1) and B(2) above, to more clearly
state the circumstances in which LCH may reject an FCM SwapClear Transaction for clearing, and to provide
for re-presentation of a rejected FCM SwapClear Transaction.

Section 2.1.3(h)

This has been amended to reflect the change described in point B(2) above.

Section 2.2.7

This section has been amended to reflect:

- that LCH will accept or reject an FCM ForexClear Transaction within the required timeframe under
Applicable Law (which captures the “STP” clearing requirements under article 3(4) and 4(3) of RTS
26, as well as any other that may apply to LCH, such as that under Part 39 of the CFTC Regulations);
and

- the change described in point B(1) above.

Section 2.2.7(a) and 2.2.8(a)(iii)

This regulation has been amended to reflect LCH’s obligation to inform the relevant FCMs and Trading Venue
of non-acceptance under article 3(4) and 4(5) of RTS 26.

Section 2.2.8(c)

This has been amended to reflect the change described in point B(1) above.

Section 2.2.8(d)

This has been amended to reflect the operational process required under article 4 of RTS 26, whereby an




FCM will receive an FCM Notification, in respect of a transaction that is not an FCM Trading Venue
Transaction, in the circumstances described in this section 2.2.8(d) of the FCM Procedures.

Section 2.2.8(f)

This section has been amended to reflect the changes described in point B(1) and B(2) above, to more clearly
state the circumstances in which LCH may reject an FCM ForexClear Transaction for clearing, and to provide
for re-presentation of a rejected FCM ForexClear Transaction.

Section 2.2.8(1)

This has been amended to reflect the change described in point B(2) above.

Section 2.3.3(a)

This section has been amended to reflect that:

- FCM Listed Interest Rates Novation Transactions are cleared via the “novation” clearing mechanism
and that LCH will accept or reject such transaction within the required timeframe under Applicable
Law (which captures the “STP” clearing requirement under article 3(4) of RTS 26); and

- Rates Exchange Matches are cleared via the “open offer” clearing mechanism and in accordance with
the condition under article 2(1)(b) of RTS 26.

Section 2.3.3(f)

This section has been amended to:

- more clearly state the circumstances in which LCH may reject an FCM Listed Interest Rates Novation
Transaction or Rates Exchange Match for clearing;

- provide for re-presentation of a rejected FCM Listed Interest Rates Novation Transaction or Rates
Exchange Match; and

- reflect LCH’s obligation to inform the relevant FCMs and Rates Exchange of non-acceptance under
article 3(4) of RTS 26.




C. Conforming and Correcting Amendments

Certain of the amendments are to ensure greater conformity of the LCH Rules across LCH's different services and to improve the drafting of
certain of the LCH Rules for greater clarity and/or to ensure they reflect their intended meaning.

Regulation 1 The following definitions have been amended to achieve consistency with parallel definitions across the
EquityClear, Listed Interest Rates, LSE Derivatives Markets and/or ForexClear services:

“EquityClear (ccCFD) ATP Match”
“EquityClear (ccCFD) Open Offer”
“EquityClear Contract”

“EquityClear Eligibility Criteria”
“EquityClear Eligible Instruments”
“EquityClear (Equities) ATP Match”
“EquityClear (Equities) Open Offer”
“EquityClear Mixed Member Match”
“EquityClear Novation Transaction”
“EquityClear Novation Transaction Eligibility Criteria”
“EquityClear Open Offer”

“EquityClear Open Offer Eligibility Criteria”
“Executing Party”

“Execution Terms”

“Listed Interest Rates Eligibility Criteria”
“Listed Interest Rates Novation Transaction”
“Listed Interest Rates Open Offer”

“Open Offer for LSE Derivatives Markets”
“Rates Exchange Match”

“Rates Exchange Particulars”

“Trading Platform Particulars”

The definition of “LSE Derivatives Markets Client Clearing Business” has been amended to reflect the correct




name of the service (i.e. “LSE Derivatives Markets”, rather than its previous name “Turquoise”).

The definition of “Non-Identified Client Omnibus Net Segregated Account” has been amended to reflect that a
CM can open one or more Non-Identified Client Omnibus Net Segregated Accounts (and need not only open
a single Non-Identified Client Omnibus Net Segregated Account).

The definition of “option” has been amended to ensure it more accurately reflects its intended meaning.

The definitions of “original exchange contract” and “Price” have been amended to refer to “EquityClear ATP
Match” (which is a defined term), instead of “ATP Match” (which is not a defined term).

Clarificatory and typographical amendments have been made to the definitions of “Rates Exchange Rules”
and “Regulations”.

The definition of “Required Initial Margin Amount” has been inserted and is used in section 1.28.9 of
Procedure 2C. It is part of the clarificatory amendments made to section 1.28.9 of Procedure 2C to ensure it
more accurately reflects its intended meaning.

Regulation 7

Regulation 7 has been amended to refer to the correct defined terms.

Regulation 11

Clarificatory amendments have been made to Regulations 11(c)(iii), 11(e), 11(f) and 11(K)(iii).

Regulation 16 and 19

Clarificatory amendments have been made to Regulations 16 and 19

Regulation 55

Clarificatory and correcting amendments have been made to Regulation 55(b), 55(c) and 55(e)(iii).

Regulation 55(f) has been amended to provide that if LCH clears a SwapClear Transaction and the Executing
Party to such SwapClear Transaction is:

- a party to the Rulebook, such party is released and discharged from all of its rights and obligations
under such SwapClear Transaction; and

- not a party to the Rulebook, such party’s rights and obligations under the SwapClear Transaction will
be governed by the applicable Execution Terms (if any).




Regulation 68

Clarificatory amendments have been made to Regulations 68(a), 68(b), 68(c) and 68(g).

Regulation 69

Clarificatory amendments have been made to Regulations 69(a), 69(b)(i), (ii), (iv) and (vii) and 69(c).

Regulation 72

Clarificatory and conforming amendments have been made to Regulation 72.

Regulation 77

Clarificatory and conforming amendments have been made to Regulations 77(a) to 77(e) and to Regulations
77(h) to 77(m).

Regulations 80, 81, 83, 86 and 87

Amendments to correct minor errors, and to ensure consistency, have been made to Regulations 80, 81, 83,
86 and 87.

Regulation 91

Conforming amendments, and minor corrections, have been made to Regulations 91(a), 91(e), 91(f) and
91(j).

Regulation 97

Clarificatory and conforming amendments have been made to Regulations 97(a) to 97(e), and 97(g).

Regulations 97(h) and 97(i) have been amended to ensure they more accurately reflect their intended
meaning.

Regulation 98

Clarificatory and conforming amendments have been made to Regulations 98(a) and 98(b).

Regulations 102 and 103

Clarificatory and conforming amendments have been made to Regulations 102 and 103.




Default Rule 3
Paragraph 9.1 of Schedule 1 of
the Default Rules

Default Rule 8(d)

F9(a) of Schedule 5 of the Default
Rules

CS4(a) of Schedule 6 of the
Default Rules

Conforming amendments have been made to Default Rule 3 and to “clients” at the end of paragraph 9.1 of
Schedule 1 of the Default Rules.

Default Rule 8(d) has been amended to ensure it more accurately reflects its intended meaning.

The definition of “Cash Payment Type” within these rules has been amended to ensure it more accurately
reflects its intended meaning.

Sections 1.1, 1.3, 1.5.2(b) and
1.28.9

Clarificatory and conforming amendments, and amendments to ensure the operational process is accurately
reflected, have been made to these sections.

Sections 1.18 and 1.22.3(b)

Deleted, as superfluous/not used, and subsequent paragraphs re-numbered.

Sections 1 (first paragraph), 1.1,
1.2.1,1.2.4, 1.2.5(c), (d) and (f),
1.3.1, 1.3.2, 1.3.3, 1.35, 15.2,
1.7.6,1.8,1.12.2(c), 1.12.3

Clarificatory and conforming amendments, and amendments to ensure the operational process is accurately
reflected, have been made to these sections.

Paragraphs were re-numbered.




Sections 1.1, 1.1.4, 1.1.7, 1.2.1,
123, 1.2.4, 1.3.2, 1.3.4, 1.3.5,
137, 144, 152, 153, 1.7.1
and 1.14.1

Section 1.3.1(f)

Clarificatory and conforming amendments, and amendments to ensure the operational process is accurately
reflected, have been made to these sections.

Clarificatory amendments, and amendments to ensure the operational process is accurately reflected, have
been made to this section.

Clarificatory and conforming amendments have been made to these definitions and regulations:

“Executing Party”

“FCM Listed Interest Rates Eligibility Criteria”
“FCM Listed Interest Rates Novation Transaction”
“FCM Listed Interest Rates Open Offer”

“Rates Exchange Match”

“Rates Exchange Particulars”

FCM Regulation 46(d), 46(e(iv), 46(f), 46(i), 49(a), 49(d), 49(g), 49(l), 52(a), 52(b), 52(e), 52(f), 53(a), 53(b),
53(c), 53(d), 53(e), 53(g), 53(h), 54(a), 54(b), 54(k) and 61. Paragraph re-numbering also occurred.

Clarificatory and conforming amendments have been made to these definitions and sections:




FCM Procedures 2.1.1(a), (b) and (c), 2.1.2(b), 2.1.3(a) and (b), 2.1.3(c) (last sentence), 2.1.3(d), (e) and (h),
2.1.7(a), 2.1.14,2.2.2,2.2.3,2.2.4(a), 2.2.7, 2.2.8, 2.3.1, 2.3.2, 2.3.3(h), (d) and (e) and 2.3.4

Additionally, some subsequent paragraphs were re-numbered.
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REGULATION 1 DEFINITIONS

In these Regulations and the Procedures, except where the context otherwise requires, the
following words and expressions shall have the following meanings:

"Account Balance"

"ACSP Compression Cycle"

"Account Information
Documents”

"Affiliated Client Omnibus
Net Segregated Account"

"Affiliated Client Omnibus
Segregated Account”

"Affiliated Omnibus Net
Segregated Clearing Clients"

| Clearing House : General Regulations

means, in relation to a Relevant Client Clearing Business of
a Clearing Member, an Individual Segregated Account
Balance, an Indirect Gross Account Balance, a Custodial
Segregated Account Balance or an Omnibus Segregated
Account Balance

means a Multilateral Compression Cycle established by the
Clearing House and facilitated by an ACSP nominated by
the Clearing House, which shall be open to participation by
SwapClear Clearing Members either on their own account
or with respect to a SwapClear Clearing Client in
accordance with the provisions of Regulation 56 and
relevant Compression Documentation

means the documents called "LCH Account Structures
under EMIR" and "Fees for EMIR Segregation Accounts",
as published by the Clearing House on its website and
made available to Clearing Members and Clearing Clients
upon request

means, in relation to a Relevant Client Clearing Business,
an account opened within the Clearing House by a Clearing
Member on behalf of a group of Affiliated Omnibus
Segregated Clearing Clients which is designated by the
Clearing House as an Affiliated Client Omnibus Net
Segregated Account

means, in relation to a Relevant Client Clearing Business,
(i) an Affiliated Client Omnibus Net Segregated Account or
(i) an Omnibus Gross Segregated Account opened on
behalf of a group of Affiliated Omnibus Segregated
Clearing Clients

means Affiliated Omnibus Segregated Clearing Clients in
respect of whom the relevant Clearing Member clears
Contracts with the Clearing House in an Affiliated Client
Omnibus Net Segregated Account

-1- October 2017
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"Backup Clearing Member"

| "Backup Client"

"Backload Registration Cycle"

"Backloaded Registration
Trade"

"Block IRS Trade"

"Board"

"Bond Trade"

“Bulk Event”
“Bulk Event Cycle”

"Bulk Threshold"

"Business"

| Clearing House : General Regulations

means the Clearing Member(s) indicated by a Clearing
Client as acting as such and notified to the Clearing House
from time to time

means an Indirect Gross Account Clearing Client identified

[ Deleted: Segregated

by a Clearing Member to the Clearing House for the
purposes of a transfer of Related Contracts pursuant to a

[ Deleted: and Collateral

Client to Client Porting
has the meaning assigned to it in the Procedures

has the meaning assigned to it in the Procedures

means a trade the notional amount of which is at or above
the minimum block size established by the CFTC pursuant
to CFTC Regulation 43.6 for the interest rate asset class
and in effect as of the date of submission of such trade to
the Clearing House for registration

means the board of directors or other governing body
(whether called a board, a committee or otherwise) of an
Exchange

means a trading activity in which a RepoClear Participant
offers to sell RepoClear Eligible Securities, and another
RepoClear Participant offers to purchase those RepoClear
Eligible Securities, and a trade subsequently ensues

has the meaning as described in Regulation 60(f)
has the meaning as described in Regulation 60(f)

means the threshold (defined as a given number of
SwapClear Contracts) established from time to time by the
Clearing House in its sole and absolute discretion to
distinguish Intra-Day Bulk Transfers from Intra-Day Non-
Bulk Transfers and notified to SwapClear Clearing
Members

means any transactions, liabilities or obligations arising out
of any contract and includes, in relation to the relevant
Services, Commodities Business, Equities Business,
ForexClear Business, RepoClear Business and Rates
Service Business.

-5- October 2017

{ Deleted: September



"Clearing Member Returned
Collateral"

"Clearing Membership
Agreement”

"ClearLink API"

"Client Account"

"Client Buffer"

"Client Charge"

| Clearing House : General Regulations

means, in respect of an account of a Clearing Member, any
Collateral: (i) which the Clearing House has returned to a
Clearing Member or a Custodial Segregated Client, as
applicable (provided that the Clearing House shall only be
treated as having returned any non-cash Collateral to a
Clearing Member or a Custodial Segregated Client, as
applicable, if the security in respect of that Clearing
Member’s or Custodial Segregated Client’s interest in that
non-cash Collateral pursuant to the relevant Deed of Charge
or Client Charge has been released); or (ii) in respect of
which the obligation to return such Collateral has been
discharged as a result of the operation of Regulation 23(c)
or as a result of the operation of Regulation 57(d) or
another comparable payment netting provision applying in
the ordinary course of business.

means the agreement so designated under which, inter alia,
the Clearing House agrees to make available clearing
services in respect of Contracts together with any extension
letter or other agreement; in these Regulations and the
Procedures the expressions "Clearing Member
Agreement”, "Member Agreement” and "Membership
Agreement” shall have the same meaning as "Clearing
Membership Agreement”; and in the Default Rules
"Clearing Membership Agreement” includes the FCM
Clearing Membership Agreement and the FCM Default
Fund Agreement

means the Clearing House’s proprietary messaging standard
used by market participants to interact with the Clearing
House's clearing services

means any Individual Segregated Account, any Indirect
Gross Account, any Custodial Segregated Account and any
Omnibus Segregated Account

means an amount of Collateral (taking the form of cash in a
currency acceptable to the Clearing House) held in a Client
Buffer Account which is intended to be used to provide a
pool of available Collateral to support the registration of, or
to meet any other intraday margin requirements in
connection with, SwapClear Contracts in Client Accounts
opened in connection with SwapClear Client Clearing
Business

means a deed of charge entered into between a Custodial
Segregated Client, the Clearing House and a Clearing
Member in respect of Collateral that the Custodial
Segregated Client provides to the Clearing House in respect
of the relevant Custodial Segregated Account
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"Client Excess"

"Client Excess Spreadsheet"

"Client Securities Collateral"

"Client to Client Porting"

"closing-out contract”

"CMS"

“Compression Clearing
Member”

Clearing House : General Regulations

means (i) in respect of a Client Account other than an
Omnibus Gross Segregated Account, that part of the
Clearing Member Current Collateral Balance which is in
excess of the Total Required Margin Amount for such
account; and (ii) in respect of an Omnibus Gross
Segregated Clearing Client or a group of Combined
Omnibus Gross Segregated Clearing Clients, that portion of
the amount by which the Clearing Member Current
Collateral Balance for such account exceeds the Total
Required Margin Amount for such account which is
referable to such Omnibus Gross Segregated Clearing
Client or Combined Omnibus Gross Segregated Clearing
Clients (as applicable) as notified to the Clearing House by
the relevant Clearing Member in the relevant Client Excess
Spreadsheet

has the meaning given to the term in Section 1.10 (Client
Excess Spreadsheet) of Procedure 4 (Margin and
Collateral) of the Clearing House’s Procedures

means non-cash Collateral that a Custodial Segregated
Client provides to the Clearing House, in respect of the
relevant Custodial Segregated Account and in accordance
with the relevant Collateral Management Agreement, and
that the Clearing House designates as such in its books and
records

means the transfer of all of the open Related Contracts

[ Deleted: to the appointed Backup Client ]

registered to the relevant Indirect Gross Sub-Account of an
Indirect Gross Account to the relevant Indirect Gross Sub-

Account of another Indirect Gross Account in accordance
with the Procedures

means for the purposes of these Regulations, a contract
effected by or on behalf of the Clearing House and
registered in a Member's name, being a contract on the
same terms (except as to price or premium) as an open
contract in the Member’s name, save that where the
Clearing House is a buyer or a fixed rate payer, as the case
may be, under the terms of such open contract the Clearing
House shall be a seller or floating rate payer, as the case
may be, under the terms of such closing-out contract and
vice-versa

means the Clearing House's collateral management system

has the meaning assigned to it in Regulation 56
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"Collateral"

"Collateral Management
Agreement”

"Combined Omnibus Gross
Segregated Clearing Clients"

means cash, gold and/or securities which are denominated
in currencies and of a description acceptable to the Clearing
House as prescribed by these Regulations and the
Procedures and which have been transferred, or are to be
transferred, to or by the Clearing House in or towards
discharge of margin obligations or anticipated margin
obligations or otherwise as contemplated by the Rulebook,
provided that any amounts transferred to or by the
Clearing House for the purpose of settling either (i) an
obligation arising pursuant to a SwapClear STM Contract,
or (ii) an obligation in respect of daily settlement amounts
pursuant to Regulation 23(c) shall not be "Collateral".
Where the context so permits, references to "Collateral”
held by, or transferred to, the Clearing House shall include
any cash proceeds resulting from the sale or disposal by the
Clearing House of any non-cash Collateral pursuant to an
exercise of its powers under a Deed of Charge or Client
Charge, and such proceeds shall be considered cash
Collateral

means a collateral management agreement entered into
between a Custodial Segregated Client, a Clearing Member
and the Clearing House, which sets out (inter alia) the
terms on which the Custodial Segregated Client may
provide Collateral to the Clearing House in respect of the
relevant Custodial Segregated Account

means two or more Omnibus Gross Segregated Clearing
Clients within the same Omnibus Gross Segregated
Account who have elected to have their positions combined
for the purposes of calculating applicable margin
requirements (on a net basis as between such Omnibus
Gross Segregated Clearing Clients as if such Omnibus
Gross Segregated Clearing Clients together are a single
Omnibus Gross Segregated Clearing Client for the purposes
of the relevant calculations)

v"Commodities Business"
"Commodities Contract”

"Commodities Clearing
Member"

| Clearing House : General Regulations

means any transaction, obligation or liability arising out of
any Commodities Contract

means any commodities contract cleared by the Clearing
House

means a Clearing Member which engages in Commodities
Business
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"Co-operating Clearing House
Contract"

"Co-operating Clearing House
Rules"

"Co-operating Exchange

"Corrupted Data"

"Coupons"

"Cover"

v

means, in respect of a Co-operating Clearing House, a class
of contract, which is cleared by the Co-operating Clearing
House from time to time, permitted to be made by members
of the Co-operating Clearing House under Co-operating
Clearing House Rules and which is the subject of a Link

means the provisions of a Co-operating Clearing House’s
Memorandum or Articles of Association or other
constitutional documents, by-laws, rules, regulations,
procedures, customs, practices, notices and resolutions in
whatever form adopted by such Co-operating Clearing
House that regulate Co-operating Clearing House Contracts
and the members and markets cleared by the Co-operating
Clearing House and any amendment, variation or addition
thereto

means an exchange (which may also act as a central
counterparty) which is party to a co-operation agreement
with LSE

has the meaning assigned to it in Section 2C1.27 of the
Procedures

has the meaning assigned to it in section 1.1.7 of Section 4
of the Procedures

means an amount of cash or (with the approval of the
Clearing House) non-cash Collateral, determined by the
Clearing House, and in a form and currency acceptable to
the Clearing House as prescribed in the Procedures

"Crossing Transaction™

"Cross-1SA Client Excess
Deduction "

"Cumulative Net Present
Value"

| Clearing House : General Regulations

has the meaning assigned to it in Chapter XIV(l)

means, where a Total Required Margin Amount relates to
an Individual Segregated Account held by a Clearing
Member on behalf of an Individual Segregated Account
Clearing Client, if and to the extent that Client Excess is
available in one or more other Individual Segregated
Accounts held by such Clearing Member on behalf of the
same Individual Segregated Account Clearing Client, a
deduction by the Clearing House from the other Individual
Segregated Account(s) of that Client Excess

has the meaning assigned to it in Regulation 57A
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"Eligible Trading Venue"

“Eligible Trading Venue
Transaction”

| Clearing House : General Regulations

means:

()

in respect of a SwapClear Clearing Member, Formatted: List Paragraph, Numbered

(i)

; f : ’ + Level: 1 + Numbering Style: i, ii, iii,
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Member has completed the Clearing House’s cm, Don't adjust space between Latin
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Member to be eligible to present (or have presented
on its behalf) to the Clearing House for registration
a transaction executed on such Trading Venue by a
third party Executing Party other than a SwapClear

Dealer; and | Formatted

in_respect of an FXCCM, a Trading Venue for

means:

(i)

which the Clearing House’s records reflect that such
FXCCM has completed the Clearing House’s
process for enabling the FXCCM to be eligible to
present (or have presented on its behalf) to the
Clearing House for registration a transaction
executed on such Trading Venue by a third party
Executing Party other than a ForexClear Dealer

in respect of a SwapCIear Clearinq Member, Formatted: Default, Justified, Space

(i)

H H H H After: 12 pt, Numbered + Level: 1 +
transaction, entered into by a third party Executing Numbering Style- i. i, i, .. + Start at:
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messaging from the relevant Trading Venue,
Approved Trade Source System or otherwise) as a
transaction that was executed on a Trading Venue
that, as at the time of such execution, was an
Eligible Trading Venue in respect of such
SwapClear Clearing Member; and

in respect of an FXCCM, a transaction, entered into

by a third party Executing Party other than a
ForexClear Dealer, recorded in the Clearing
House’s systems (via applicable messaging from the
relevant Trading Venue, ForexClear Approved
Trade Source System or otherwise) as a transaction
that was executed on a Trading Venue that, as at the
time of such execution, was an Eligible Trading
Venue in respect of such FXCCM
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"Eligible Transferee"

"Eligible Transferor"

means an SCM, acting for its own account or for the
account of a SwapClear Clearing Client, that the Clearing
House permits, in its sole and absolute discretion, and
subject always to compliance with Applicable Law, to
receive Transferring SwapClear Contracts transferred by an
Eligible Transferor pursuant to Regulation 60 of these
Regulations and in accordance with the Procedures and
(where applicable) any relevant Collateral Management
Agreement

means an SCM, acting for its own account or for the
account of a SwapClear Clearing Client, that the Clearing
House permits, in its sole and absolute discretion, and
subject always to compliance with Applicable Law, to
transfer all or part of its Transferring SwapClear Contracts
to an Eligible Transferee pursuant to Regulation 60 of these
Regulations and in accordance with the Procedures and
(where applicable) any relevant Collateral Management
Agreement

"EMIR"

“End-of-Day Full Transfer”

“End-of-Day Partial Transfer”

"EONIA"

| Clearing House : General Regulations

means Regulation (EU) No 648/2012 of the European

Parliament and the Council of 4 July 2012 on OTC
Derivatives, Central Counterparties, and Trade Repositories

means an end-of-day transfer of all (and not some) of the
SwapClear Contracts from the Transfer Account of an
Eligible Transferor of a Carrying Clearing Member to the
Transfer Account of an Eligible Transferee of a Receiving
Clearing Member and which may, but is not required to,
include the transfer of an Associated Collateral Balance
(except that no transfer of an Associated Collateral Balance
is permitted for transfers between a Proprietary Account of
a Carrying Clearing Member to a Proprietary Account of a
Receiving Clearing Member without the prior consent of
the Clearing House)

means an end-of-day transfer of some (but not all) of the
SwapClear Contracts from the Transfer Account of an
Eligible Transferor of a Carrying Clearing Member to the
Transfer Account of an Eligible Transferee of a Receiving
Clearing Member, where such transfer does not include the
transfer of an Associated Collateral Balance

means in relation to a RepoClear Contribution, the
overnight rate as calculated by the European Central Bank
and appearing on the Reuters Screen EONIA Page (or, if
such a rate is not available, such EONIA-linked rate as may
be determined in light of market conditions at such time by
the Clearing House and notified by the Clearing House to
Clearing Members)
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"EquityClear (ccCFD) ATP
Match"

"EquityClear (ccCFD)
Contract”

"EquityClear(ccCFD)
Contract Terms"

"EquityClear (ccCFD) Open
Offer™

"EquityClear Clearing Client"

"EquityClear Clearing House
Business"

"EquityClear Clearing
Member"

"EquityClear Client Clearing
Business”

"EquityClear Client Clearing
Services"

Clearing House : General Regulations

means, in respect of an ATP, a match on such ATP of

Trading Platform Particulars_which relate to EquityClear

Eligible ccCFDs and are submitted by, or on behalf of
EquityClear Clearing Members,

(i) which match the Clearing House and the ATP have
agreed will be cleared in accordance with, and
subject to, the ATP Market Rules and the Rulebook
via the EquityClear (ccCFD) Open Offer clearing
mechanism (and not via novation under Regulation
69); and

(ii) regardless of whether such match is described or
characterised as a trade, transaction or agreement in
the relevant ATP Market Rules

means an EquityClear Contract entered into by the Clearing
House with an EquityClear Clearing Member on the
EquityClear (ccCFD) Contract Terms or such other terms
specified by the relevant ATP

means the terms applicable to each EquityClear (ccCFD)
Contract, where such terms are not specified by the ATP, as
set out from time to time in the Product Specific Contract
Terms and Eligibility Criteria Manual

means the open offer made by the Clearing House in
respect of an EquityClear (ccCFD) ATP Match under

Requlation 68(c),

means, in respect of EquityClear Client Clearing Business,
an Individual Segregated Account Clearing Client, Indirect
Gross Account Clearing Client or an Omnibus Segregated
Clearing Client

means EquityClear Contracts entered into by an
EquityClear Clearing Member with the Clearing House on
a proprietary basis and for its own account

means a Member who is designated by the Clearing House
as an EquityClear Clearing Member eligible to clear
EquityClear Contracts

means the provision of EquityClear Client Clearing
Services by an EquityClear Clearing Member

means the entering into of EquityClear Contracts by an
EquityClear Clearing Member in respect of its Individual
Segregated Account Clearing Clients, Indirect Gross
Account Clearing Clients and/or its Omnibus Segregated
Clearing Clients
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"EquityClear Contract" means an EquityClear (Equities) Contract and/or an
EquityClear (ccCFD) Contract (as applicable) | _{ Deleted: the case may be ]

"EquityClear Contract Terms" means the EquityClear (Equities) Contract Terms and/or
the EquityClear (ccCFD) Contract Terms as the case may

be
"EquityClear Eligibility means the FquityClear Open Offer_Eligibility Criteria or —{ Deleted: with regard to an ]
Criteria" the EquityClear Novation Transaciton Eligibility Criteria
(as applicable[, { Deleted: , the conditions set out in }
[ Regulation 68(c)

"EquityClear Eligible ccCFD" means a contract for difference in respect of an EquityClear
Eligible Instrument (as such term is defined in the
Procedures) prescribed by the Clearing House and eligible
for those prescribed parts of the EquityClear service and
which appear in the list or lists published for this purpose
from time to time by the Clearing House

"EquityClear Eligible means securities prescribed from time to time by the

Equities"” Clearing House which are eligible for any part or parts of
the EquityClear service and which appear in the list or lists
published from time to time by the Clearing House

"EquityClear Eligible has the meaning assigned to it in Section 1.1.3 (EquityClear
Instruments" Eligible Instruments) of Procedure 2D (EquityClear

Clearing Service)

"EquityClear (Equities) ATP means, in respect of an ATP, a match on such ATP of

Match" Trading Platform Particulars which relate to EquitvCIear,,,,,,r/[ Deleted: the matched ]
Eligible Equities and are submitted by, or on behalf of: @ Deleted: resulting from the matching on
two EquityClear Clearing Members (with one as buyer and\{ an ATP, in accordance with the relevant
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one as seller); or (ii) one EquityClear Clearing Member and Particulars received from
one member of a relevant Co-operating Clearing House
(with one as buyer and one as seller),

Deleted: J
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to, the ATP Market Rules and the Rulebook via the :

EquityClear  (Equities) Open  Offer _ clearing

mechanism (and not via novation under Regulation

69); and

(i) which match the Clearing House and the ATP haij Formatted: General 3 L3, Indent:

(i) regardless of whether such match is described or
characterised as a trade, transaction or agreement in
the relevant ATP Market Rules

"EquityClear (Equities) means an EquityClear Contract entered into by the Clearing

Contract" House with an EquityClear Clearing Member on the
EquityClear (Equities) Contract Terms or such other terms
specified by the relevant ATP
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"EquityClear (Equities)
Contract Terms"

"EquityClear (Equities) Open
Offer™

"EquityClear Mixed Member
Match"

"EquityClear Novation
Transaction"

"EquityClear Novation
Transaction Eligibility
Criteria"

"EquityClear Open Offer"

Clearing House : General Regulations

means the terms applicable to each EquityClear (Equities)
Contract, where such terms are not specified by the ATP, as
set out from time to time in the Product Specific Contract
Terms and Eligibility Criteria Manual

means the open offer made by the Clearing House in
respect of an EquityClear (Equities) ATP Match under

Requlation 68(c),

—| Deleted: meeting the EquityClear

(Equities) Open Offer Eligibility Criteria

Deleted: two sets of

means (i) an EquityClear ATP Match reflecting matched

Trading Platform Particulars submitted by, or on behalf of,
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Deleted: one
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"EquityClear Open Offer
Eligibility Criteria"

"EquityClear Regulations"

"EquityClear Service"

"€GC Trade"

"Excess Loss"

| Clearing House : General Regulations

has the meaning set out in Requlation 68(c)

means those Regulations which apply to EquityClear
Contracts as specified in Regulation 67

the service provided by the Clearing House under the
EquityClear Regulations

means a trading activity in which a RepoClear Participant
("the First Participant™) offers to sell (or buy) an agreed
value of securities comprised in a €GC Basket (as defined
in the Procedures), to be allocated in accordance with the
RepoClear Procedures applicable to RepoClear €GC
Contracts, and another RepoClear Participant ("the Second
Participant™) offers to buy (or sell, as the case may be) the
securities so allocated, on the conditions that:

(@) at the end of a specified period of time, the Second
Participant sells (or buys, as the case may be)
Equivalent Securities (as such term is used in the
RepoClear €GC Contract Terms) and the First
Participant buys (or sells, as the case may be) those
Equivalent Securities; and

(b)  the understanding of the parties is that their
obligations during the term of the transaction will
be represented by a series of overnight repurchase
transactions affected either through CBL’s service
under the AutoAssign Supplement, Euroclear’s
AutoSelect service or any other equivalent service
provided by a triparty agent, as the case may be, as
contemplated by the RepoClear Procedures
applicable to RepoClear €GC Contracts,

and a trade subsequently ensues

means in relation to any Relevant Business and any
Default, the net sum or aggregate of net sums certified to be
payable by the Defaulter by a Rule 19 Certificate in respect
of the Relevant Business, less (a) the proportion of the
Capped Amount applicable to the Relevant Business under
Rule 15(c) and (b) any sums then immediately payable in
respect of Default Losses for that Relevant Business by any
insurer or provider of analogous services under any policy
of insurance or analogous instrument written in favour of
the Clearing House, and includes, in relation to the relevant
Services, a Commodities Excess Loss, an Equities Excess
Loss, a ForexClear Excess Loss, a Listed Interest Rates
Excess Loss, a RepoClear Excess Loss and a Rates Service
Excess Loss
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"Exchange"

"Exchange Closed-out
Contracts”

"exchange contract”

"Exchange Product Specific
Eligibility Criteria"

"Exchange Rules"

"Exchange Transaction"

"Executing Party"

| Clearing House : General Regulations

means an organisation (whether an exchange, association,
company or otherwise) responsible for administering a
futures, options, stock or other market, to which the
Clearing House provides clearing services. The term
"Exchange" shall include a Rates Exchange, as the case
may be, save where the context otherwise requires.

has the meaning assigned to it in the Rates Service DMP
Annex

means a class of contract (1) on the terms published from
time to time by an Exchange and permitted to be made by a
member of such Exchange on the market administered by
that Exchange or otherwise in accordance with Exchange
Rules, or (2) eligible for submission to the Clearing House
for registration pursuant to the Exchange Rules. For the
purposes of these Regulations “exchange contract” shall
not include any class of contract capable of being made on
the London Stock Exchange, on any ATP, or on any Rates
Exchange

Means the relevant Nodal Contract Terms

means the rules, regulations, administrative procedures,
Memorandum and Articles of Association or by-laws which
regulate an Exchange and the market administered by it as
notified from time to time to the Clearing House and,
without prejudice to the generality of the foregoing, any
regulations or directions made by the Board and any
procedures, practices and administrative requirements of
the Exchange. The term "Exchange Rules" shall include
the LSE Derivatives Markets Rules and Rates Exchange
Rules, as the case may be, save where the context otherwise
requires

means an LSE Derivatives Markets Match or a Nodal

[ Deleted: Transaction

Transaction (as applicable)

means each person described as a party to a SwapClear
Transaction, FCM SwapClear Transaction, ForexClear

[ Deleted: ora

Transaction or EquityClear Novation Transaction (as
applicable) in the details presented to the Clearing House as
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provided for in the Procedures
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"Execution Terms"

"Exempt Client Clearing
Member"

"Exempting Client Clearing
Rule"

"expiry date or month"

"FCM Approved Trade
Source System"

"FCM Buffer"
"FCM Clearing Member"

"FCM Clearing Membership
Agreement”

"FCM Client"

"FCM Client Segregated Sub-
Account”

"FCM Contract"

"FCM Default Fund
Agreement”

"FCM EnClear Contract"

"FCM ForexClear Client
Clearing Services"

| Clearing House : General Regulations

means the terms (if any) that apply to a SwapClear
Transaction, ForexClear Transaction or EquityClear
Novation Transaction (as applicable) relating to the

registration or non-registration of such transaction,

— [Deleted: SwapClear T

including (without limitation) any such terms contained in
an _agreement between (i) a Trading Venue and its
participants, and (ii) the Executing Parties to such
transaction

means a Clearing Member to which, in the sole
determination of the Clearing House, an Exempting Client
Clearing Rule would apply upon such Clearing Member
becoming a defaulter

means, in relation to a Clearing Member, any law,
regulation or statutory provision (having the force of law)
of a Governmental Authority the effect of which, in the
determination of the Clearing House in its absolute
discretion, is to protect the operation of the Client Clearing
Annex of the Default Rules from challenge under the
insolvency laws applicable to that Clearing Member

means a date or month prescribed by Exchange Rules or,
where relevant, the Product Specific Contract Terms and
Eligibility Criteria Manual, in respect of an option contract

has the meaning assigned to it in the FCM Regulations

has the meaning assigned to it in the FCM Regulations
has the meaning assigned to it in the FCM Regulations

has the meaning assigned to it in the FCM Regulations

has the meaning assigned to it in the FCM Regulations

has the meaning assigned to it in the FCM Regulations

has the meaning assigned to it in the FCM Regulations

has the meaning assigned to it in the FCM Regulations

has the meaning assigned to it in the FCM Regulations

has the meaning assigned to it in the FCM Regulations
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"ForexClear Approved Trade
Source System"

"ForexClear Business"

"ForexClear Clearing Client"

"ForexClear Clearing House

Business"

"ForexClear Clearing Member
(FXCCm)"

"ForexClear Client Clearing
Business

"ForexClear Client Clearing
Services"

"ForexClear Contract"

"ForexClear Contract Terms"

Clearing House : General Regulations

means a system or facility, such as an exchange, a clearing
house, a swap execution facility, a designated contract
market, trade or affirmation system, a ForexClear Matcher
or other similar venue or system, approved by the Clearing
House for submitting ForexClear Transactions to the
Clearing House (and excludes, for the avoidance of doubt,
the ClearLink API)

means any transaction, obligation or liability arising out of
any ForexClear Contract

means, in respect of ForexClear Client Clearing Business,
an Individual Segregated Account Clearing Client, Indirect
Gross Account Clearing Client or Omnibus Segregated

[ Deleted: an

Clearing Client

means ForexClear Contracts entered into by a ForexClear
Clearing Member with the Clearing House on a proprietary
basis and for its own account

means a Member who is designated by the Clearing House
as a ForexClear Clearing Member eligible to clear
ForexClear Contracts which includes, in the case of the
Default Rules (including the ForexClear DMP Annex), the
FCM Default Fund Agreement and any other document,
rule or procedure as specified by the Clearing House from
time to time, an FCM Clearing Member

means the provision of ForexClear Client Clearing Services
by a ForexClear Clearing Member

means the entering into of ForexClear Contracts by a
ForexClear Clearing Member in respect of its Individual
Segregated Account Clearing Clients, Indirect Gross
Account Clearing Clients and/or Omnibus Segregated

[ Deleted: its

Clearing Clients

means a Contract entered into by the Clearing House with a
ForexClear Clearing Member on the ForexClear Contract
Terms which includes, in the case of the Default Rules
(including the ForexClear DMP Annex but excluding, for
the avoidance of doubt, the Client Clearing Annex), the
FCM Default Fund Agreement and any other document,
rule or procedure as specified by the Clearing House from
time to time, an FCM ForexClear Contract

means the terms applicable to each ForexClear Contract as
set out from time to time in the Product Specific Contract
Terms and Eligibility Criteria Manual
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"ldentified Omnibus
Segregated Clearing Clients"

"Index""

"Indirect Account"

"Indirect Clearing Client"

"Indirect Gross Account"

"Indirect Gross Account
Balance"

"Indirect Gross Account
Clearing Client"

| Clearing House : General Regulations

means, in relation to a Relevant Client Clearing Business,
(i) certain Omnibus Segregated Clearing Clients of the
relevant Clearing Member or FCM whose identities have
been recorded by the Onboarding department of the
Clearing House and who are grouped together in a single
Omnibus Segregated Account of the Clearing Member but
who are not Affiliated Omnibus Segregated Clearing
Clients; together with (ii) for the purposes of the Default
Rules, any Determined Omnibus Net Segregated Clearing
Clients who are grouped together in a single Omnibus
Segregated Account

has the meaning assigned to it in Chapter XIV(a)

means_an_Indirect Gross Account or an Indirect Net
Account

means a client of an Indirect Gross Account Clearing Client
or an Indirect Net Account Clearing Client in respect of
whom the relevant Clearing Member clears Contracts with
the Clearing House in an Indirect Account

means, in relation to a Relevant Client Clearing Business,
an account opened within the Clearing House by a Clearing
Member which (i) enables such Clearing Member to
distinquish the assets and positions held for the account of
an Indirect Gross Account Clearing Client from the assets
and positions held for the account of its other clients, (ii) is
opened by such Clearing Member for the purpose of
providing Client Clearing Services to such Indirect Gross
Account Clearing Client who is, in turn, providing clearing
services to its Indirect Clearing Clients, and (iii) is
designated by the Clearing House as an Indirect Gross
Account

means, in respect of an Indirect Gross Account Clearing
Client, the Clearing Member Current Collateral Balance of
the Indirect Gross Account held by the relevant Clearing
Member on behalf of such Indirect Gross Account Clearing
Client (together with any receivables, rights, intangibles
and any other collateral or assets deposited or held with the
Clearing House in connection with such account)

means a Clearing Client in respect of whom the relevant
Clearing Member clears Contracts with the Clearing House
in an Indirect Gross Account

-35- Lctober 2017

| Deleted: means a client of an Individual

Segregated Account Clearing Client in
respect of whom the relevant Clearing
Member clears Contracts with the Clearing
House in an Indirect Omnibus Segregated
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"Indirect Gross Sub-Account"

means, in_respect of an Indirect Gross Account, a

"Indirect Net Account”

"Indirect Net Account
Clearing Client"

segregated sub-account of such Indirect Gross Account,
which is established on the books of the Clearing House for
the purpose of recording Contracts which (i) the relevant
Clearing Member has entered into with the Clearing House
in respect of the relevant Indirect Gross Account Clearing
Client, and (ii) are referable to a particular Indirect Clearing
Client of such Indirect Gross Account Clearing Client

means, in relation to a Relevant Client Clearing Business,
an Omnibus Segregated Account which is (i) opened by a
Clearing Member for the purpose of providing Client
Clearing Services to one or more Indirect Net Account
Clearing Clients who are, in_turn, providing clearing
services to their Indirect Clearing Clients, and (ii)
designated by the Clearing House as an Indirect Net
Account, but, for the avoidance of doubt, does not include
any Omnibus Segregated Account comprising Determined
Omnibus Net Segregated Clients

means an Omnibus Segregated Clearing Client (i) in respect
of whom the relevant Clearing Member clears Contracts
with the Clearing House in an Indirect Net Account, and
(i) whose identity is not recorded by the Clearing House
but, for the avoidance of doubt, does not include any
Determined Omnibus Net Segregated Client

v"Individual Segregated
Account”

"Individual Segregated
Account Balance"

"Individual Segregated
Account Clearing Client"

"Inflation Clearing Group"

| Clearing House : General Regulations

means an account opened within the Clearing House by a { Deleted: "Indirect Omnibus Segreg

Clearing Member or an FCM which enables the relevant
Clearing Member or FCM (as applicable) to distinguish the
assets and positions held for the account of an Individual
Segregated Account Clearing Client from the assets and
positions held for the account of its other clients, and which
is designated by the Clearing House as an Individual
Segregated Account

means, in respect of an Individual Segregated Account
Clearing Client, the Clearing Member Current Collateral
Balance of the Individual Segregated Account held by the
relevant Clearing Member on behalf of such client (together
with any receivables, rights, intangibles and any other
collateral or assets deposited or held with the Clearing
House in connection with such an account)

means a Clearing Client in respect of whom the relevant
Clearing Member clears Contracts with the Clearing House
in an Individual Segregated Account

has the meaning assigned to it in Chapter XI1V(c)(i)
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"LCIA Rules"

"LIBOR"

"Link"

"Link Agreement

"Linked Member"

"Listed Interest Rates
Business"

"Listed Interest Rates
Clearing Client"

"Listed Interest Rates
Clearing House Business"

"Listed Interest Rates
Clearing Member"

"Listed Interest Rates Client
Clearing Business"

"Listed Interest Rates Client
Clearing Services"

| Clearing House : General Regulations

means the LCIA Arbitration Rules of The London Court of
International Arbitration

means, in relation to a Contribution, the rate per annum
(rounded upwards, if not already such a multiple, to the
next whole multiple of one-sixteenth of one per cent)
known as the British Bankers’ Association Interest
Settlement Rate for three-month deposits in sterling being
offered to prime banking names in London at or about the
time specified by the Procedures for fixing the rate of
interest for the period for which interest is payable or,
where no such rate is available, such rate as in the opinion
of the Clearing House approximates thereto

means the trading and/or clearing arrangements established
by the Clearing House and a Co-operating Clearing House
and, as the case may be, an Exchange in respect of one or
more exchange contracts

means an agreement entered into between the Clearing
House and a Co-operating Clearing House and if
applicable, an Exchange for the purposes of a Link

means an member of a Co-operating Exchange

means any transaction, obligation or liability arising out of
a Listed Interest Rates Contract (which, for the avoidance
of doubt, does not include for purposes of the Rates Service
DMP Annex any Listed Interest Rates Contracts that are
Portfolio Margined Contracts)

means, in respect of Listed Interest Rates Client Clearing
Business, an Individual Segregated Account Clearing
Client, Indirect Gross Account Clearing Client or Omnibus

[ Deleted: an

Segregated Clearing Client

means Listed Interest Rates Contracts entered into by a
Listed Interest Rates Clearing Member with the Clearing
House on a proprietary basis and for its own account

means a Clearing Member that engages in Listed Interest
Rates Business

means the provision of Listed Interest Rates Client Clearing
Services by a Listed Interest Rates Clearing Member

means the entering into of Listed Interest Rates Contracts
by a Listed Interest Rates Clearing Member in respect of its
Individual Segregated Account Clearing Clients, Indirect
Gross Account  Clearing  Clients and/or  Omnibus

[ Deleted: its

Segregated Clearing Clients
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"Listed Interest Rates
Contract"

"Listed Interest Rates
Contract Terms"

"Listed Interest Rates
Contribution"

"Listed Interest Rates Default
Period"

"Listed Interest Rates
Determination Date"

"Listed Interest Rates
Eligibility Criteria"

"Listed Interest Rates Eligible
Product”

| Clearing House : General Regulations

means any listed interest rate derivative contract cleared by
the Clearing House, which includes, in the case of the
Default Rules (including the Rates Service DMP Annex but
excluding, for the avoidance of doubt, the Client Clearing
Annex), the FCM Default Fund Agreement and any other
document, rule or procedure as specified by the Clearing
House from time to time, and FCM Rates Contracts

means: (i) in respect of a Listed Interest Rates Contract
other than a Designated Listed Interest Rates Contract, the
terms set out from time to time in the relevant Rates
Exchange Rules; or (ii) in respect of a Designated Listed
Interest Rates Contract, the terms applicable to each Listed
Interest Rates Contract as set out from time to time in the
Product Specific Contract Terms and Eligibility Criteria
Manual

means the amount of a Listed Interest Rates Clearing
Member's Contribution determined in accordance with Part
B of the Rates Service Default Fund Supplement — Listed
Interest Rates and shall include any relevant Unfunded
Contributions and any relevant Supplementary Contribution
deposited and made by the Listed Interest Rates Clearing
Member with the Clearing House

has the meaning ascribed to it in Rule L2 of Part B of the
Rates Service Default Fund Supplement — Listed Interest
Rates

has the meaning assigned to "Determination Date" in Rule
L2(c) of the Rates Service Default Fund Supplement —
Listed Interest Rates

means the Listed Interest Rates Open Offer Eligibility
Criteria or the Listed Interest Rates Novation Transaction
Eligibility Criteria (as applicable)

means a product traded under the rules of a Rates Exchange
which such Rates Exchange has agreed from time to time
with the Clearing House to be cleared by the Clearing
House pursuant to these Regulations
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"Listed Interest Rates Excess
Loss"

"Listed Interest Rates
Novation Transaction"

"Listed Interest Rates
Novation Transaction
Eligibility Criteria"

"Listed Interest Rates Open
Offer"

"Listed Interest Rates Open
Offer Eligibility Criteria”

"Listed Interest Rates
Regulations"

Clearing House : General Regulations

means the net sum or aggregate of net sums certified to be
payable by a Defaulter by a Rule 19 Certificate in respect
of Listed Interest Rates Business, less (a) the proportion of
the Capped Amount applicable to Listed Interest Rates
Business under Default Rule 15(c) and (b) any sums then
immediately payable in respect of Listed Interest Rates
Business Default Losses owed by such Defaulter by any
insurer or provider of analogous services under any policy
of insurance or analogous instrument written in favour of
the Clearing House

means, in respect of a Rates Exchange, the matched Rates
Exchange Particulars representing a bilateral transaction
and either:

(i) concluded other than through an order book of the.

[ Deleted: the

Rates Exchange; or

(i) concluded through an order book of the Rates
Exchange, , )

in each case:

(@ presented for registration by, or on behalf of, one
Listed Interest Rates Clearing Member identified as,
or as acting as a clearing member for, the buyer an

the same or another Listed Interest Rates Clearing\
Member identified as, or as acting as clearing |

member for, the seller; and

(b) which the Clearing House and the Rates Exchange
have agreed will be cleared in accordance with, and
subject to, the Rates Exchange Rules and the
Rulebook via novation under Regulation 98 (and
not via the Listed Interest Rates Open Offer clearing

mechanism

has the meaning set out in Regulation 98(b)

means the open offer made by the Clearing House in
respect of a Rates Exchange Match under Regulation 97(c)

has the meaning set out in Regulation 97(c)

means those Regulations which apply to Listed Interest
Rates Contracts as specified in Regulation 96

\
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"Listed Interest Rates Service"

nlotn

" SE"

"LSE Derivatives Markets
Account”

"LSE Derivatives Markets
Clearing Client"

"LSE Derivatives Markets
Clearing House Business"

"LSE Derivatives Markets
Client Clearing Business"

""LSE Derivatives Markets
Client Clearing Services"

"LSE Derivatives Markets
Cleared Exchange Contract"

"LSE Derivatives Markets
Clearing Member™

"LSE Derivatives Markets
Contract Specification”

Clearing House : General Regulations

means the Service provided by the Clearing House under
the Listed Interest Rates Regulations

means the standard unit or quantity prescribed by an
Exchange, with the approval of the Clearing House, as the
trading unit of an exchange contract.

In relation to a contract other than an exchange contract, the
standard unit or quantity prescribed by the relevant contract
terms

means the London Stock Exchange plc or any successor in
title

means an account maintained in the name of LSE by the

[ Deleted: plc

Clearing House pursuant to Regulation 10 in which LSE
Derivatives Markets Cleared Exchange Contracts may be
registered pursuant to Regulation 77 or Regulation 81 or in
such other circumstances as may be agreed between LSE
and the Clearing House from time to time

means, in respect of LSE Derivatives Markets Client
Clearing Business, an Individual Segregated Account
Clearing Client, Indirect Gross Account Clearing Client or
Omnibus Segregated Clearing Client

[ Deleted: an

means LSE Derivatives Markets Cleared Exchange
Contracts entered into by a LSE Derivatives Markets
Clearing Member with the Clearing House on a proprietary
basis and for its own account

means the provision of LSE Derivatives Markets Client

[ Deleted: Turquoise

Clearing Services by a LSE Derivatives Markets Clearing
Member

means the entering into of LSE Derivatives Markets
Cleared Exchange Contracts by a LSE Derivatives Markets
Clearing Member in respect of its Individual Segregated
Account Clearing Clients, Indirect Gross Account Clearing
Clients and/or Omnibus Segregated Clearing Clients

[ Deleted: its

means a Contract entered into by the Clearing House in
accordance with the LSE Derivatives Markets Regulations

means a Member authorised by the Clearing House to
participate in the LSE Derivatives Markets Service

means, in respect of an LSE Derivatives Markets Eligible
Product, the relevant contract specification set out in the
LSE Derivatives Markets Rules.
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"LSE Derivatives Markets
Eligible Product”

means a product traded under the rules of the London Stock
Exchange Derivatives Market which LSE has agreed from
time to time with the Clearing House is to be cleared by the
Clearing House pursuant to these Regulations, but does not,
for the avoidance of doubt, include any products traded
under the rules of the London Stock Exchange Derivatives
Market which are subject to the Listed Interest Rates
Regulations

v"LSE Derivatives Markets
Match”

means, in respect of the LSE Derivatives Markets Platform,
a match on such LSE Derivatives Markets Platform of LSEX

"LSE Derivatives Markets
Particulars"

Derivatives Markets Particulars submitted by, or on behalf\
of, two Members or py, or on behalf of, a Member and
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Orderbook"
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LSE; or

(iv)  concluded through an order book of the LSE
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in each case:

(a) which the Clearing House and the LSE Derivatives
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Derivatives Markets Eligible Product, submitted to the LSE
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Rules"
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means LSE in its capacity as a recognised investment
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means those Regulations which apply to LSE Derivatives
Markets Eligible Products as specified in Regulation 76

means the rules, practices, procedures, trading protocols
and arrangements of the LSE Derivatives Markets Platform
as may be prescribed from time to time relating to LSE
Derivatives Markets Eligible Products

LSE in accordance with its Rules for its
OTC Service
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"LSE Derivatives Markets
Service"

v

the service provided by the Clearing House under the LSE
Derivatives Markets Regulations

"margin"

"Margin Cover"

"market"

"Market Data"

"market day"

""Market Deviation Notice"

"Member" or "Clearing
Member"

"Member Compression Cycle"”

| Clearing House : General Regulations

means initial margin, variation margin and/or any other

amounts required to be transferred and maintained under
Regulation 20(a) (Margin and Collateral)

has the meaning ascribed to such term in Default Rule 15(a)

means a futures, options, forward, stock or other market,
administered by an Exchange, or an OTC market in respect
of which the Clearing House has agreed with such
Exchange or, in respect of an OTC market, with certain
Participants in that market, to provide clearing services on
the terms of these Regulations and the Procedures

has the meaning assigned to it in Chapter XIV(f)(i)

means in respect of a commodity, a day on which the
market on which that commodity is dealt in is open for
trading

has the meaning assigned to it in Chapter XIV(l)

©) subject to (b) means an undertaking (including a
firm or company) which is entitled to be party to
Contracts with the Clearing House in accordance
with a Clearing Membership Agreement and the
Procedures or a Co-operating Clearing House,
where so agreed with the Co-operating Clearing
House (as applicable). For the avoidance of doubt,
the terms "Member" and "Clearing Member" for
the purposes of these Regulations, Default Rules
and Procedures, do not mean shareholder of LCH
Limited or of any other undertaking in the LCH
Group Holdings Limited

(b) "Clearing Member" includes or means (as the case
may be) FCM Clearing Member for the purpose of
the Default Rules (including the Rates Service DMP
Annex and the ForexClear DMP Annex), the FCM
Default Fund Agreement and any other document,
rule or procedure as specified by the Clearing House
from time to time

means a Multilateral Compression Cycle requested by two
or more SwapClear Clearing Members and agreed to by the
Clearing House in relation to eligible SwapClear Contracts
held by those requesting SwapClear Clearing Members.
For the avoidance of doubt, a Member Compression Cycle
will not involve any ACSP
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“MER"

"MiFID 1"

"Minimum ForexClear
Contribution"

"Minimum Non-Tolerance
SwapClear Contribution”

"Minimum RepoClear
Contribution™

"Minimum RepoClear
Contribution Member"

"Minimum SwapClear
Contribution Member"

"Multilateral Compression"

"Multilateral Compression
Cycle"

| Clearing House : General Regulations

has the meaning assigned to it in Section 1.3.3 (Trade
Registration Facilitation: SwapClear Tolerance, Client
Buffer and MER (Minimum Excess Requirement)) of
Procedure 2C (SwapClear Clearing Service) of the
Clearing House’s Procedures

means the recast Markets in Financial Instruments
Directive (Directive 2014/65/EU), Regulation (EU) No.
600/2014 of the European Parliament and the Council of 15
May 2014 and all related implementing or supplementary
legislation and technical standards, as amended from time
to time

means USD 5,000,000

means £10,000,000 (which, for the avoidance of doubt,
excludes the £3,000,000 minimum amount payable by an
SCM in respect of the SwapClear Tolerance Contribution
Amount);

means EUR 2,500,000

means an RCM in respect of which the Preliminary
RepoClear Contribution calculated under Rule R2 of the
RepoClear Default Fund Supplement, is equal to or less
than the Minimum RepoClear Contribution for the time
being

means an SCM in respect of which the SwapClear Non-
Tolerance Contribution Amount calculated under paragraph
(f) of Rule S1 of Part A of the Rates Service Default Fund
Supplement is equal to or less than the Minimum Non-
Tolerance SwapClear Contribution for the time being

means the exercise in which some or all of the SwapClear
Contracts submitted by two or more Compression Clearing
Members either on their own account or with respect to a
SwapClear Clearing Client, for inclusion in a Multilateral
Compression Cycle are wholly terminated and, where
relevant, replaced with other SwapClear Contracts

means the process of Multilateral Compression in
accordance with a Compression Proposal, whether by way
of an ACSP Compression Cycle or a Member Compression
Cycle

- 46- ctober 2017 /

{ Deleted: September



"Nodal Service Clearing
Member"

"Nodal Trading Facility"

"Nodal Transaction"

"Nodal Rules"

""Nominated Group Member
"Non-Defaulting FXCCM"
"Non-Defaulting Joint Rates
Service Clearing Member"
"Non-Defaulting Rates
Services Clearing Member"
"Non-Defaulting RCM"

"Non-Defaulting SCM"

"Non-Deliverable FX
Transaction"

"Non-Eligible Listed Interest
Rates Contract"

| Clearing House : General Regulations

means a Member who is designated by the Clearing House
as eligible to clear Nodal Contracts

means the facility, trading system or systems operated
directly or indirectly by Nodal on which Nodal Eligible
Derivative Products may be traded

means a contract in a Nodal Eligible Derivative Product
between Nodal Service Clearing Members arising or
registered on a Nodal Trading Facility meeting the
requirements of the Regulations and the Procedures

means the rules, practices, procedures, trading protocols
and arrangements of the Nodal Trading Facility as the case
may be and as may be prescribed from time to time relating
to Nodal Eligible Derivative Products

has the meaning assigned to it in Chapter XI1V(k)

means an FXCCM which is not a Defaulter under Rule 4 of
the Default Rules

means a Joint Rates Service Clearing Member which is not
a Defaulter under Rule 4 of the Default Rules

means a Rates Service Clearing Member which is not a
Defaulter under Rule 4 of the Default Rules

means an RCM which is not a Defaulter under Rule 4 of the
Default Rules

means an SCM which is not a Defaulter under Rule 4 of the
Default Rules

has the meaning given to it in the 1998 FX and Currency
Option Definitions published by the International Swaps
and Derivatives Association, Inc., the Emerging Markets
Traders Association, and the Foreign Exchange Committee,
or any successor organisations, as amended and updated
from time to time

means those Listed Interest Rates Contracts other than
EligibJe Listed Interest Rates Contracts

[ Deleted: i

- 48- ctober 2017 /

{ Deleted: September



"Non-ldentified Client
Omnibus Net Segregated
Account"

"Non-Jdentified Omnibus

means, in relation to a Relevant Client Clearing Business,
an account opened within the Clearing House by the
relevant Clearing Member on behalf of one or more of its
Non-Identified Omnibus Segregated Clearing Clients which
is designated by the Clearing House as a Non-Identified
Client Omnibus Net Segregated Account but, for the
avoidance of doubt, does not include any Omnibus
Segregated Account comprising Determined Omnibus Net
Segregated Clients

means, in relation to a Relevant Client Clearing Business,

[ Deleted:

Segregated Clearing Client"

"Non-Member Market
Participant (""NCP™)"

certain  Omnibus Segregated Clearing Clients of the
relevant Clearing Member or FCM whose identities are not
recorded by the Onboarding department of the Clearing
House and who are grouped together in an Omnibus
Segregated Account which is not an Identified Client
Omnibus Segregated Account, an Affiliated Client
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Omnibus Segregated Account or an Indirect Net Account of
the Clearing Member but, for the avoidance of doubt, does
not include any Determined Omnibus Net Segregated
Clients

means, in respect of a particular Service, a person, other
than a Clearing Member in such Service, who meets the
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""Non-Performance Notice"

""Non-Performer™

"NPV Reset"

"Off-Market Provider™

"official quotation”

"Omnibus Gross Segregated
Account”

| Clearing House : General Regulations

criteria set out in Procedure 1 (Clearing Member, Non-
Member Market Participant and Dealer Status) and has
been notified to the Clearing House in accordance with
Regulation 7 (Non-Member Market Participant Status)

/{ Formatted: Font: Italic

has the meaning assigned to it in Chapter XIV(m)

has the meaning assigned to it in Section 2C1.27.4 of the
Procedures

has the meaning assigned to it in Regulation 57A

has the meaning assigned to it in Section 2C1.27.4 of the
Procedures

means a price determined by the Clearing House under
Regulation 22

means, in relation to a Relevant Client Clearing Business,
an account opened within the Clearing House by a Clearing
Member on behalf of a group of Omnibus Gross Segregated
Clearing Clients which is designated by the Clearing House
as an Omnibus Gross Segregated Account
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"Omnibus Gross Segregated
Clearing Clients"

"Omnibus Segregated
Account”

"Omnibus Segregated Account
Balance"

"Omnibus Segregated
Clearing Client"

"Open Contract or open
contract”

| Clearing House : General Regulations

means Affiliated Omnibus Segregated Clearing Clients or
Identified Omnibus Segregated Clearing Clients (as
applicable) in respect of whom the relevant Clearing
Member clears Contracts with the Clearing House in an
Omnibus Gross Segregated Account

means an account opened within the Clearing House by a
Clearing Member or an FCM which enables the relevant
Clearing Member or FCM (as applicable) to distinguish its
assets and positions from the assets and positions held for
the account of its clients (or a group of clients). For the
avoidance of doubt, the term includes Identified Client
Omnibus Segregated Accounts, Affiliated Client Omnibus
Segregated Accounts, Non-Identified Client Omnibus Net

[ Deleted: and

Segregated Accounts and Indirect Net Accounts

means, in respect of an individual Identified Omnibus
Segregated Clearing Client or an individual Affiliated
Omnibus Segregated Clearing Client, such part of the
Clearing Member Current Collateral Balance of the
relevant Omnibus Segregated Account which is attributed
by the Clearing House to the relevant client (together with
any receivables, rights, intangibles and any other collateral
or assets deposited or held with the Clearing House in
connection with such an account)

means an ldentified Omnibus Segregated Clearing Client,
an Affiliated Omnibus Segregated Clearing Client, a Non-

[ Deleted: and/or

Identified Omnibus Segregated Clearing Client and/or an
Indirect Net Account Clearing Client

means a Contract made with a Member on the terms
(subject to variation of such terms as provided in the
Regulations) of an original contract or a Contract made
with a Member on the terms set out in the Regulations
and/or any agreement entered into with the Member, which,
in either case, has not been closed-out, settled or invoiced
back in accordance with the Regulations and the
Procedures. The term "open contract” shall include, where
relevant, an option contract and a delivery contract, but
shall not include a settlement contract, a re-opening
contract or a closing-out contract
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"open contract subject to means either (i) a Cleared Exchange Contract made with a

tender” Member on the terms (unless otherwise provided in the
Regulations) of an original exchange contract or (ii) a
Listed Interest Rates Contract, in either case in respect of
which a tender has been given, which has not been closed
out, settled or invoiced back in accordance with the
Regulations and the Procedures, and shall include, except
where the context otherwise requires, a delivery contract

"Open Offer for LSE means the open offer_made by the Clearing House in
Derivatives Markets" respect of an LSE Derivatives Markets Match under

Requlation 77(c),

"option” means a right to enter into a contract for the sale or
burchase of a (i) commodity, (ii) security, (iii) contract for
difference, or (iv) delivery contract

Deleted: contained in Regulation 77 in
relation to Orderbook Matches

Deleted: and

[Deleted: for future delivery
{ Deleted: a

"option contract” means a contract for an option on the terms of (i) an \\ N

Deleted:
exchange contract or (ii) a Listed Interest Rates Contract \[pelotec: -

{ Deleted: a

o U

"original contract" means an original exchange contract, EquityClear Novation
Transaction, Eligible EnClear Trade, an OTC Transaction
other than a Repo Trade, Bond Trade or GC Trade, or a
Listed Interest Rates Novation Transaction

"original exchange contract” means a contract including, where relevant, an option
contract on the terms of an exchange contract which:

(@) has been entered into on a market or otherwise
under or in accordance with Exchange Rules and
subject to Exchange Rules of which particulars are
to be presented to the Clearing House for
registration in the name of members in accordance
with Exchange Rules, the Regulations or the
Procedures; or

(b) by agreement with a Co-operating Clearing House
is to be registered in the name of a Co-operating
Clearing House in accordance with the terms of any
agreement made with a Participating Exchange.

Where any such contract is for more than one lot there shall
be deemed to be a separate contract in respect of each lot
and the term "original exchange contract” shall be
construed accordingly. The term "original exchange
contract” shall include a confirmed contract, except where
the context otherwise requires. For the avoidance of doubt,
the term "original exchange contract" shall not include
any EquityClear ATP Match made pursuant to the rules of
an Approved EquityClear Trading Platform or any Rates
Exchange Match

{ Deleted: September ]
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"Price"

"Price Alignment Amount"

"Price Alignment Amount
Rate"

"Procedures”

| Clearing House : General Regulations

means in the case of:

@

(b)

©

(d)

a contract on the terms of an exchange contract or
Listed Interest Rates Contract which is to be
performed by delivery of a reference asset or
commodity, the consideration to be paid by the
buyer in cash in the currency prescribed by the
terms of the exchange contract or Listed Interest
Rates Contract, and in the case of an exchange
contract or Listed Interest Rates Contract which is a
contract for differences, the valuation quoted as a
price under its terms; or

an OTC Contract, the price calculated by the
Clearing House in accordance with the Regulations
and the Procedures; or

an EquityClear Contract, the consideration to be
paid by the buyer in cash in the currency as set out
in the EquityClear ATP Match or EquityClear
Novation Transaction information received by the
Clearing House or its relevant approved agent; or

an LCH EnClear Contract, the price calculated by
the Clearing House in accordance with the
Regulations and Procedures

has the meaning assigned to it in Regulation 57A

has the meaning assigned to it in Regulation 57A

means Section 1 (Clearing Member, Non-Member Market
Participant and Dealer Status), Section 2B RepoClear
Service) to Section 2J (Listed Interest Rates Service) and
Sections 3 (Financial Transactions) to 8 (Complaints) of
the Rulebook and the procedures for application for and
regulation of membership of the Clearing House and in
respect of SwapClear Dealers, RepoClear Dealers, and
ForexClear Dealers respectively, for:
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""Rates Exchange"'

""Rates Exchange Match™

""Rates Exchange Particulars"

""Rates Exchange Rules"

""Rates Service"

""Rates Service Business"

""Rates Service Clearing House

Business"

“Rates Service Contracts”

Clearing House : General Regulations

means any trading platform approved as such from time to
time by the Clearing House in respect of the Listed Interest
Rates Service

means, in respect of a Rates Exchange, a match made on

[ Deleted:

such Rates Exchange of Rates Exchange Particulars
submitted by, or on behalf of, Listed Interest Rates Clearing

Members, which is made either:

[ Deleted: where the relevant

{ Deleted: Rules permit the matching of

(i) other than through an order book of the Rates
Exchange; or
(ii) through an order book of the Rates Exchange, and
in each case:
(a) which the Clearing House and the Rates Exchan Formatted: Font: Not Bold, Not Al
have agreed will be cleared in accordance with, and caps
subject to, the Rates Exchange Rules and the EOf”?attEfltzge“erah"?’ L;v '”;i"tL: |
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Rulebook via the Listed Interest Rates Open Offer 1+ Numbefing Style: &, b, o .. + Start
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Requlatlon 98)’ and adjust space between Latin and Asian
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(b) regardless of whether such match is described or text and numbers

characterised as a trade, transaction or agreement in
the relevant Rates Exchange Rules

means the orders or trade particulars, jn respect of a Listed

Interest Rates Eligible Product, submitted to a Rates\..
Exchange in accordance with the relevant Rates Exchange\\

—1 Deleted: that consist of the sale or
purchase of an Listed Interest Rates Eligible
Product and the corresponding purchase or
sale, as the case may be, of an Listed
Interest Rates Eligible Product

N
\\\% Deleted: other
\

Rules by, or on behalf of, a Listed Interest Rates Clearing |\ \ { Deleted: submitted

Member

means the rules, regulations, administrative procedures,
Memorandum and Articles of Association and by-laws

which regulate a Rates Exchange and the market

administered by it as notified from time to time to the
Clearing House

means the SwapClear Service and the Listed Interest Rates
Service

means SwapClear Business and/or Listed Interest Rates
Business (as applicable)

means SwapClear Clearing House Business and/or Listed
Interest Rates Clearing House Business (as applicable)

means SwapClear Contracts and/or Listed Interest Rates
Contracts
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"Register of ForexClear
Dealers"

"Register of RepoClear
Dealers"

"Register of SwapClear
Dealers"

"Registration Time"

"Regulations"

| Clearing House : General Regulations

means the register which lists ForexClear Dealers regarded
by the Clearing House as for the time being eligible to
submit contracts for registration as ForexClear Contracts by
the Clearing House

means the register which lists RepoClear Dealers regarded
by the Clearing House as for the time being eligible to
submit contracts for registration as RepoClear Contracts or
RepoClear GC Contracts by the Clearing House or to deal
through one or more Automated Trading Systems specified
by the Clearing House in respect of each such RepoClear
Dealer pursuant to which the Clearing House becomes a
party to RepoClear Contracts or RepoClear GC Contracts,
as the case may be, in accordance with the terms of the
RepoClear Dealer Clearing Agreement and Regulation 19

means the register which lists SwapClear Dealers regarded
by the Clearing House as for the time being eligible to
submit contracts for registration as SwapClear Contracts by
the Clearing House

(i) in respect of SwapClear Contracts shall have the
meaning given in Regulation 55(f);

(i) in respect of Nodal Contracts and Listed Interest
Rates Contracts shall have the meaning given in the
Procedures; and

(iii)  in respect of RepoClear Contracts, RepoClear Term
£GC Contracts, RepoClear €GC Contracts,
EquityClear Contracts, LCH EnClear Contracts,
LSE Derivatives Markets Cleared Exchange
Contracts and ForexClear Contracts, shall have the
meaning given in the Procedures,

in each case subject to Regulation 16(e)

means the Clearing House’s General Regulations, Default

[ Deleted: which include the

Rules and Clearing House Settlement Finality Regulations,
from time to time in force
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"RepoClear Term £GC
Transaction”

"RepoClear Transaction

"RepoClear Unfunded
Contribution"

"RepoClear Unfunded
Contribution Notice"

means a contract, meeting the requirements of the Regulations
and Procedures for registration as a RepoClear Term £GC
Contract, details of which are presented to the Clearing House
for registration in the name of RepoClear Clearing Members
in accordance with the Regulations, Procedures and the terms
of any agreement entered into between the Clearing House
and each such RepoClear Clearing Member, and any
RepoClear Dealer Clearing Agreement, as applicable

means a contract (which includes for the avoidance of
doubt, ATS Contracts), meeting the requirements of the
Regulations and Procedures for registration as a RepoClear
Contract, details of which are presented to the Clearing
House for registration in the name of RepoClear Clearing
Members in accordance with the Regulations, Procedures
and the terms of any agreement entered into between the
Clearing House and each such RepoClear Clearing
Member, and any RepoClear Dealer Clearing Agreement,
as applicable. A "RepoClear Repo Transaction" is such a
contract for the trade of a repo; a "RepoClear Bond
Transaction" is such a contract for the trade of bond/s

has the meaning assigned to it in Rule R8 of the RepoClear
Default Fund Supplement

has the meaning assigned to it in Rule R8 of the RepoClear
Default Fund Supplement

v"Repo Trade"

"Reporting Threshold
Amount™

"Required Initial Margin

means a trading activity in which a RepoClear Participant —{ Deleted: "Reported Trade"

("the First Participant™) offers to sell (or buy) RepoClear
Eligible Securities, and another RepoClear Participant ("the
Second Participant”) offers to buy (or sell, as the case may
be) those securities, on condition that, at the end of a
specified period of time, the Second Participant sells (or
buys, as the case may be) equivalent securities and the First
Participant buys (or sells, as the case may be) those
equivalent securities, and a trade subsequently ensues

has the meaning assigned to it in Chapter XIV(e)

means, in respect of one or more Contract(s) and associated

Amount”

| Clearing House : General Regulations

hedge positions, the most recent amount of initial margin
which the Clearing House requires in respect of such
Contract(s) and hedge positions as determined by the
Clearing House and as recorded on its books and records
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"Required Margin Amount"

n

"Resignation Effective Date

"Resigning Member"

"Resulting Forexclear
Contract"

"Retirement Effective Date"

"Retiring Member"

"Return Window"

"Risk Neutralisation"

Clearing House : General Regulations

means: (i) in respect of any type of margin and any account
(other than an Omnibus Gross Segregated Account_or

Indirect Gross Account); (ii) in respect of any type of

— [Deleted: and

margin and (a) each individual Omnibus Gross Segregated
Clearing Client (other than a Combined Omnibus Gross

Segregated Clearing Client) within an Omnibus Gross

Deleted: comprising

Segregated Account; or (b) the Combined Omnibus Gross

Segregated Clearing Clients_grouped together within an

Omnibus Gross Segregated Account; and (iii) in respect of

Deleted: in respect of

Deleted: , those Combined

any type of margin and each Indirect Gross Sub-Account,

the most recent amount of each type of margin which the
Clearing House requires in respect of the relevant account,
sub-account or client(s) (as the case may be) as determined
by the Clearing House and as recorded on its books and
records

means the date on which the termination of a Resigning
Member's Clearing Member status in respect of a specific
Service becomes effective, as specified in Regulation 5(a)

means at any time any Clearing Member: (i) who has given
notice to the Clearing House for the purposes of resigning
from a particular Service; or (ii) in respect of whom the
Clearing House has given notice for the purposes of
requiring such Clearing Member to resign from a particular
Service

means a ForexClear Contract that will exist at the time the
Clearing House undertakes compression, in respect of such
ForexClear Contract, in accordance with the Rulebook, but
that did not exist at the time at which the applicable
ForexClear Clearing Member requested such compression

means the date on which the termination of a Retiring
Member's Clearing Member status becomes effective, as
specified in Regulation 5(e)

means at any time any Clearing Member or, as the context
may require, any former Clearing Member: (i) who has
given notice to terminate its Clearing Member status to the
Clearing House; or (ii) in respect of whom the Clearing
House has terminated or given notice to terminate its
Clearing Member status

has the meaning assigned to it in the Client Clearing Annex
to the Default Rules

has the meaning assigned to it in the Default Rules
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"Specified Exchange"

"Sponsored Member"

"Standard Terms"

"

"STM Conversion Contracts
"STM Conversion Date"
"STM Conversion Request”

"strike price"

"Sub-Block Trading Venue

means London Stock Exchange plc, Nodal Exchange LLC,
Hong Kong Mercantile Exchange Limited or any Exchange
succeeding to any such person

has the meaning assigned to it in the SC Regulations

means that part of the SwapClear Contract Terms, the
RepoClear Contract Terms, the LCH EnClear Contract
Terms, the ForexClear Contract Terms, or, in respect of a
Designated Listed Interest Rates Contract, the Listed
Interest Rates Contract Terms designated as Standard
Terms by the Clearing House from time to time

has the meaning assigned to it in Regulation 57A
has the meaning assigned to it in Regulation 57A
has the meaning assigned to it in Regulation 57A

means the price specified in an option contract which
becomes the price of the reference asset or commodity
under a contract for the future sale and purchase of that
reference asset or commodity for future delivery or, as the
case may be, under a delivery contract, in either case on the
exercise of the option the subject of such option contract, in
accordance with Exchange Rules, these Regulations and the
Procedures, as applicable

means a transaction, identified by the Clearing House as_

[ Deleted: US

Transaction"

"Supplement”

"Supplementary
Contribution™

Clearing House : General Regulations

having been executed on Trading Venue, the notional

amount of which is below the minimum block size
determined by the Clearing House in its sole and absolute
discretion and published on the Clearing House’s website
in respect of the particular transaction.and in effect as of the.

Deleted: a swap execution facility or
designated contract market registered as
such with the CFTC

< ‘(Deleted: established

~{ Deleted: CFTC

date of presentation of such transaction to the Clearing { Deleted: pursuant to CFTC Regulation

House for registration

means a supplement specific to a particular Service and
includes the Commodities Default Fund Supplement, the
Equities Default Fund Supplement, the ForexClear Default
Fund Supplement, the Rates Service Default Fund
Supplement — Listed Interest Rates, the RepoClear Default
Fund Supplement and the Rates Service Default Fund
Supplement — SwapClear

means a supplementary Contribution of a Clearing
Member, provided for under Rule C7(b), E7(b), F7(c),
R7(c) or CS7 (as applicable), and referable to the relevant
Service provided by the Clearing House
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"SwapClear Amendment"

"SwapClear Business"

"SwapClear Clearing Client'

"SwapClear Clearing House
Business"

"SwapClear Clearing
Member" or "SCM"

"SwapClear Client Clearing
Business”

"SwapClear Client Clearing
Services"

"SwapClear Contract"

"SwapClear Contract Terms

| Clearing House : General Regulations

has meaning assigned to it in Rule S12 of the SwapClear
Default Fund Supplement

means any transaction, obligation or liability arising out of
any SwapClear Contract (which, for the avoidance of
doubt, includes for purposes of the Rates Service DMP
Annex the Portfolio Margined Contracts (if any) of a
Portfolio Margining Clearing Member)

means, in respect of SwapClear Client Clearing Business,
an Individual Segregated Account Clearing Client, an
Indirect Gross Account Clearing Client, a Custodial
Segregated Client or an Omnibus Segregated Clearing
Client

means SwapClear Contracts entered into by a SwapClear
Clearing Member with the Clearing House on a proprietary
basis and for its own account

means a Member who is designated by the Clearing House
as a SwapClear Clearing Member eligible to clear
SwapClear Contracts which includes, in the case of the
Default Rules (including the Rates Service DMP Annex),
the FCM Default Fund Agreement and any other document,
rule or procedure as specified by the Clearing House from
time to time, an FCM Clearing Member

means the provision of SwapClear Client Clearing Services
by a SwapClear Clearing Member

means the entering into of SwapClear Contracts by a
SwapClear Clearing Member in respect of its Individual
Segregated Account Clearing Clients, Indirect Gross
Account Clearing Clients, Custodial Segregated Clients
and/or Omnibus Segregated Clearing Clients

[ Deleted: its

means a Contract entered into by the Clearing House with a
SwapClear Clearing Member on the SwapClear Contract
Terms which includes, in the case of the Default Rules
(including the Rates Service DMP Annex but excluding, for
the avoidance of doubt, the Client Clearing Annex), the
FCM Default Fund Agreement and any other document,
rule or procedure as specified by the Clearing House from
time to time, an FCM SwapClear Contract

means the terms applicable to each SwapClear Contract as
set out from time to time in the Product Specific Contract
Terms and Eligibility Criteria Manual
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"Total Required Margin
Amount"

"'trade correction procedures™

"Trading Platform
Particulars”

"Trading System"

"Trading Venue"

"Trading Venue Transaction"

means the aggregate of the Required Margin Amount for all
types of margin relating to (i) in respect of an Individual
Segregated Account, the relevant account after deducting
any amounts pursuant to a Cross-ISA Client Excess
Deduction (if applicable), (ii) in respect of an Indirect
Gross Account, a Custodial Segregated Account, an
Omnibus Segregated Account (that is not an Omnibus
Gross Segregated Account) or a Proprietary Account, the
relevant account, or (iii) in respect of an Omnibus Gross
Segregated Account, the relevant Omnibus Gross
Segregated Clearing Client or Combined Omnibus Gross
Segregated Clearing Clients together (as applicable)

means the procedures established for the purposes of a Link
to facilitate the correction of errors contemplated by such
procedures

means the order or frade particulars, jn respect of { Deleted:

S

EquityClear Eligible Equities or EquityClear Eligiblé"“*"'[Deueted

: other

submitted

relevant ATP Market Rules by, or on behalf of, an Deleted

ccCFD(s),_submitted to an ATP in accordance with the\ Deleted:

: the sale or purchase of

EquityClear Clearing Member or,a member of a relevant/ﬁ Deleted

Co-operating Clearing House

:, in the case of an EquityClear

Mixed Member Match, by, or on behalf of

J
|
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means the Nodal Trading Facility

means: (i) a swap execution facility or designated contract
market registered as such with the CFTC; (ii) a requlated
market, multilateral trading facility or organised trading
facility operated in accordance with MiFID II; or (iii) any
other electronic trading facility, in each case which the
Clearing House has approved for the purposes of having
transactions executed thereon presented to the Clearing
House for registration. For the avoidance of doubt, a
Trading Venue need not be an Approved Trade Source

System

means, in respect of a Clearing Member, a transaction

| Clearing House : General Regulations

recorded in the Clearing House’s systems (via applicable
messaging from the relevant Trading Venue, Approved
Trade Source System or otherwise) as a transaction that
was executed on a Trading Venue

/{ Deleted

: September
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"Unfunded Contribution™ means the unfunded Contribution of a Clearing Member
referable to a specific Service provided by the Clearing
House

v

"variation margin" means an amount determined by the Clearing House in { Deleted: "US Trading Venue" -
accordance with these Regulations and/or the Procedures in

respect of original contracts or open contracts (as the case

may be)

For the purpose of a ballot under clause 9.4(c) of the Clearing Membership Agreement,
"Quarter Day" shall be construed as referring to a Determination Date.

Any reference in these Regulations or the Procedures to statutes or statutory instruments or
provisions thereof shall be to such statutes or statutory instruments or provisions thereof as
amended, modified or replaced from time to time.

Reference to writing contained in these Regulations or the Procedures shall include typing,
printing, lithography, photography or any other mode of representing or reproducing words in
a visible form.

Words importing the singular shall, where the context permits, include the plural and vice-
versa.

Any reference to time contained in these Regulations or the Procedures shall, unless
otherwise stated, be to London time. Times are shown using the twenty four hour clock.

Any reference in these Regulations to a person or a party (howsoever described) shall include
its successors.

Headings are used herein for ease of reference only.

{ Deleted: September ]
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REGULATION 6 CO-OPERATING CLEARING HOUSE STATUS

(a) A Co-operating Clearing House is a (i) a Co-operating Exchange or Associated
Clearing House party to a Link Agreement with the Clearing House; or (ii) a
clearing house party to an agreement with the Clearing House in respect of the co-
clearing of an Exchange pursuant to which such organisation co-clears specific types
of Contract.

(b) Regulation 4(a) above, shall not apply to a Co-operating Clearing House.
Admission of a Co-operating Clearing House shall be governed by the policies of
the Clearing House. A Co-operating Clearing House is a Special Member.

(c) A list of Co-operating Clearing Houses currently admitted and information
regarding the Link Agreements is available on the Clearing House's website.

{ Deleted: September
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REGULATION 7 NON-MEMBER MARKET PARTICIPANT STATUS

(a) In accordance with this Regulation 7 and the Procedures, an NCP may submit

instructions and present LSE Derivative Markets Matches, EquityClear ATP | Deleted: Exchange Transactions

Matches, EquityClear Novation Transactions, Rates Exchange Matches or Listed [ Deleted: trades

Interest Rates Novation Transactions to the Clearing House on behalf of a Clearing

[ Deleted: trades

Member.

(b) A Clearing Member must, in accordance with the Procedures, notify the Clearing
House of the appointment of an NCP as the Clearing Member's agent.

(c) The Clearing House shall be entitled to rely on information and instructions received
from an NCP. The Clearing Member remains fully responsible for meeting all
obligations to the Clearing House in respect of all Contracts arising from such
instructions delivered by or on behalf of an NCP.

(d) The termination by the Clearing Member of its arrangement with an NCP shall be
without prejudice to the Clearing Member's obligations arising from or in relation to
any LSE Derivative Markets Match, EquityClear ATP Match, EquityClear Novation

Transaction, Rates Exchange Match, Listed Interest Rates Novation Transaction or | Deleted: Exchange Transaction,
Contract,arising prior to such termination. | EasityCleartrades, Listed Interest Rates
{ Deleted: s
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CHAPTER 111 - ACCOUNTS AND CLIENT CLEARING
REGULATION 10 ACCOUNTS

(@) Accounts (including, where requested, Client Accounts) shall be opened between
each Member and the Clearing House in accordance with the Procedures. The
Clearing House shall offer segregated accounts (i) by maintaining separate records
enabling it to distinguish in accounts the positions and assets held for the account of
one Clearing Member from the positions and assets held for the account of any other
Clearing Member; (ii) by allowing Clearing Members to provide Client Clearing
Services to Clearing Clients on an Omnibus Segregated Account basis, by offering
to keep separate records enabling each Clearing Member to distinguish in accounts
with the Clearing House its own proprietary positions and assets from those held for
the account of its Clearing Clients; (iii) by allowing Clearing Members to provide
Client Clearing Services to Clearing Clients on an Individual Segregated Account
basis and/or a Custodial Segregated Account basis, by offering to keep separate
records enabling each Clearing Member to distinguish in accounts with the Clearing
House positions and assets (including, for the avoidance of doubt, Client Excess) for
the account of an individual Clearing Client from those held for the accounts of
other Clearing Clients and those held by the Clearing Member; and (iv) by allowing

Clearing Members to provide Client Clearing Services to Clearing Clients who are, ( Deleted: Indirect

in turn, providing clearing services to their Indirect Clearing Clients on an Indirect

Account basis, Regulation 11(g) below provides information in respect of the Deleted: , by maintaining separate
different types of Client Accounts. For the avoidance of doubt, a Member shall be records and accounts enabling each

. . . A : Individual Segregated Account Clearing
responsible for all obligations owed to the Clearing House in respect of every Client acting on behalf of Indirect Clearing

: Clients to distinguish in accounts held with
account Opened n respect of such Member. the Clearing House the assets and positions

of the Individual Segregated Account

(b)  This paragraph applies to a Member’s Proprietary Accounts. In the event that more Clearing Client from those held for the
. . . . accounts of the relevant Indirect Clearing
than one Proprietary Account is opened in respect of a Member, the Clearing House Clients.

shall have the right to combine or consolidate the balances on any or all of the
Member’s Proprietary Accounts, and to set off any amount or amounts standing
from time to time to the credit of any one or more of such accounts in or towards
payment or satisfaction of all or any of the Member’s liabilities to the Clearing
House on any one or more of such accounts. Further detail in respect of the
composition and operation of Proprietary Accounts is set out in the Procedures
Section 3 (Financial Transactions), paragraph 1.1 (Accounts and Ledgers).

(c) This paragraph applies to a Member’s Client Accounts. The Clearing House shall
not combine or consolidate the balances on or positions recorded in a Member's
Client Accounts or set off any amount or amounts standing to the credit of any such
Client Account in or towards payment or satisfaction of the Member’s liabilities to
the Clearing House on any other such Client Account or on any Proprietary
Account, except: (i) in the case of a Cross-ISA Client Excess Deduction; (ii) as
provided under Rule 15(a)(ii) of the Default Rules; or (iii) in the case of an
Insufficient Resources Determination, pursuant to any of the Insufficient Resources
Determination Rules. Further detail in respect of the composition and operation of
Client Accounts is set out in the Procedures Section 3 (Financial Transactions),
paragraph 1.1 (Accounts and Ledgers).

(d) Amounts standing to the credit of a Member’s Proprietary Accounts may be applied

by the Clearing House towards the payment of any sum whatsoever due by the [ Deletea: september
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REGULATION 11 CLIENT CLEARING BUSINESS

(a) The Services are provided by the Clearing House to Clearing Members. Any
Clearing Member who wishes to offer Client Clearing Services in respect of a
Service to its clients shall apply to the Clearing House and obtain the approval of the
Clearing House before first offering such Client Clearing Services in respect of such
Service. Any Client Clearing Services related services which are offered by a
Clearing Member prior to obtaining the approval of the Clearing House shall not be
treated as Client Clearing Services and the clients of the Clearing Member receiving
such services shall not be treated as Clearing Clients. In accordance with the
requirement under Article 39(7) of EMIR the Clearing House has published the
Account Information Documents which together contain information regarding the
levels of protection and account segregation which the Clearing House provides and
the costs associated with such levels of segregation. The Account Information
Documents are available on the Clearing House's website and are also made
available to Clearing Members and Clearing Clients upon request.

(b) Following the receipt of an application from a Clearing Member pursuant to
paragraph (a) above, the Clearing House will confirm to a Clearing Member whether
or not it is an Exempt Client Clearing Member.

(c) Each Clearing Member which is designated by the Clearing House as an Exempt
Client Clearing Member undertakes and agrees with the Clearing House on the
following terms:

0] such Exempt Client Clearing Member shall pay or deliver (as applicable) to
or to the order of the Clearing House each of the Account Balances relating
to those of its Clearing Clients whose Relevant Contracts are:

(A)  transferred to; or ( Deleted:

(B)  terminated and closed out and new contracts entered into on
equivalent terms with,

a Backup Clearing Member in accordance with the Client Clearing Annex
(each such obligation of the Exempt Client Clearing Member being
accelerated so as to become immediately due and payable at the time of the
relevant transfer or termination and close out);

(i) such Exempt Client Clearing Member shall pay or deliver (as applicable) to
or to the order of the Clearing House each of the Client Clearing
Entitlements relating to those of its Individual Segregated Account Clearing
| Clients, Indirect Gross Account Clearing Clients, Custodial Segregated
Clients, Affiliated Omnibus Segregated Clearing Clients and Identified
| Omnibus Segregated Clearing Clients, in each case, whose Relevant
Contracts are closed out and liquidated in accordance with the Client
Clearing Annex (each such obligation of the Exempt Client Clearing
Member being accelerated so as to become immediately due and payable at
the time of the relevant close out and liquidation); and
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(iii)  the obligations set out in sub-paragraphs (i) and (ii) of this paragraph (c) (the
"Undertaking to Pay and Deliver") shall, for the avoidance of doubt,

constitute Secured Obligations as defined in and provided for by the_relevant ( Deleted:

Deed of Charge between such Exempt Client Clearing Member and the
Clearing House.

(d) The approval of the offering and the provision of Client Clearing Services on an

| Individual Segregated Account basis, Indirect Gross Account basis, Custodial

Segregated Account basis, Affiliated Client Omnibus Segregated Account basis or

Identified Client Omnibus Segregated Account basis by any Clearing Member

which is not such an Exempt Client Clearing Member will be conditional upon (i)

the entering into by such Clearing Member of a Security Deed in respect of each of

its Clearing Clients in relation to amounts due to it from the Clearing House; (ii)

delivery to the Clearing House of evidence of the Clearing Member having entered

into such Security Deed, such evidence to be in a form satisfactory to the Clearing

House (in the Clearing House's sole discretion) and (iii) the making of any

amendments to each such Security Deed as may be prescribed by the Clearing
House from time to time.

(e) In determining whether or not to grant approval to a Clearing Member in respect of
the offering of Client Clearing Services, the Clearing House will consider factors
including but not limited to the relevant concentration of risks relating to the
provision (by the Clearing Member and or any other Clearing Member) of Client

| Clearing Services to Clearing Clients. The Clearing House shall be entitled to
require the delivery of information from a Clearing Member about the criteria and

| arrangements it adopts for the provision of Client Clearing Services to Clearing
Clients, both at the time of the process for the approval of the offering by the
relevant Clearing Member of Client Clearing Services and as deemed necessary by
the Clearing House on an ongoing basis.

| ) Subject to the provisions of the Rulebook, Client Clearing Services may be provided ( Deleted: se Regulations

by the relevant Clearing Member to its Clearing Clients on whatever terms the
Clearing Member decides should apply provided, however, that:

(i each Clearing Member shall, before providing the relevant Client Clearing
Services to any client, ensure that it has entered into a Clearing Agreement
with that client which gives the Clearing House enforceable rights against
that client in the terms of the Clearing House Prescribed Language;

(i) Contracts entered into by the Clearing Member in respect of Client Clearing
Business and Collateral transferred by the Clearing Member to the Clearing
House in respect of Client Clearing Business shall always be separately
identified by the Clearing Member to the Clearing House and, subject to the
provisions of Rule 8(d) of the Default Rules and the Insufficient Resources
Determination Rules, shall never be combined with House Clearing Business
or Collateral transferred to the Clearing House in respect of House Clearing
Business;

(iii)  in no circumstances will the client money protections provided for by the
Client Assets sourcebook of the Handbook published by the Financial
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©)

(h)

(¥

0)

Conduct Authority be available in relation to accounts opened with the
Clearing House in respect of Client Clearing Business;

(iv)  each Clearing Member shall, before providing Client Clearing Services to
any Clearing Client ensure that the Clearing Client has been provided with or
has been directed to a copy of the Client Clearing End-User Notice; and

(v) each Clearing Member shall, before providing Client Clearing Services to
any Individual Segregated Account Clearing Client, Indirect Gross Account
Clearing Client, Custodial Segregated Client, Affiliated Omnibus Segregated
Clearing Client or Identified Omnibus Segregated Clearing Client, deliver to
the Clearing House information regarding the identity of such Clearing

_— [Deleted:f

Client_and, in the case of an Indirect Gross Account, of any Indirect Clearing
Clients grouped within such Indirect Gross Account, in accordance with the
Clearing House's client identification requirements as published from time to
time on the Clearing House's website.

Client Clearing Services in respect of a Service may be provided by a Clearing
Member to its Clearing Clients in accordance with, and subject to, the Rulebook and
Contracts may be entered into by a Clearing Member with the Clearing House in
respect of such Clearing Clients, on:

0] an Individual Segregated Account basis;

(ii) an Indirect Gross Account basis;

(iii)  a Custodial Segregated Account basis; and/or
(iv)  an Omnibus Segregated Account basis with segregation, by the opening of:

(A) one or more Non-ldentified Client Omnibus Net Segregated
Accounts;

(B)  one or more Identified Client Omnibus Net Segregated Accounts;

_— [Deleted: and/or

(C)  one or more Affiliated Client Omnibus Net Segregated Accounts;

— [Deleted: and/or

(D) one or more Omnibus Gross Segregated Accounts; and/or

(E)  one or more Indirect Net Accounts.

A Clearing Member may operate one or more Individual Segregated Accounts on
behalf of an Individual Segregated Account Clearing Client in respect of one or
more Service(s).

A Clearing Member may operate one or more Custodial Segregated Accounts on
behalf of a Custodial Segregated Client in respect of the SwapClear Service.

A Clearing Member may operate one or more Omnibus Segregated Accounts on
behalf of its Clearing Clients in respect of one or more Service(s).
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(k) Client Clearing Services may be provided by a Clearing Member to one or more
Clearing Clients who are, in turn, providing clearing services to their Indirect

[ Deleted: an Individual Segregated

(i) [intentionally left blank];

(iii)  the Clearing Member shall, before providing the relevant Client Clearing
Services to the relevant Clearing Client, ensure that each relevant Indirect

Clearing Client has been provided with or has been directed to a copy of the

Client Clearing End-User Notice; and

(iv)  the Clearing Member acknowledges that a Clearing Client that is an Indirect
Net Account Clearing Client or an Indirect Gross Account Clearing Client
acting in respect of its Indirect Clearing Clients may also be an Omnibus
Segregated Clearing Client, an Individual Segregated Account Clearing
Client or a Custodial Segregated Client acting for its own account and that
the provisions of the Rulebook shall apply separately in respect of each
capacity in which a Clearing Client may act,

0] The fees and charges applied by the Clearing House to Clearing Members in respect

of the provision, maintenance and administration of Individual Segregated

| Accounts,_Indirect Gross Accounts, Custodial Segregated Accounts and each type of

Omnibus Segregated Account shall be as set out in the Clearing House's Account
Information Documents.

(m)  The Total Required Margin Amount relating to each Client Account of a Clearing
Member will be calculated by the Clearing House and the obligation to provide
Collateral in respect of such margin obligations will be discharged by:

0] if and to the extent that there is Collateral available in the relevant Client
Account, deduction by the Clearing House of amounts from such Collateral;

(i) if the relevant Client Account is an Individual Segregated Account, the
Clearing House applying a Cross-ISA Client Excess Deduction;

(iif)  if the relevant account is a Client Account opened in connection with
SwapClear Client Clearing Business and there is insufficient Collateral
available in that Client Account, allocation by the Clearing House of Client
Buffer (to the extent available);

(iv)  where applicable, if the relevant account is a Client Account opened in
connection with SwapClear Client Clearing Business and there is insufficient
Client Buffer available in relation to that Client Account, the Clearing House
providing temporary tolerance in the form of SwapClear Tolerance; and

\
\
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Clearing Clients. In such circumstances, the following will apply: ( Deleted: is
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Deleted: Omnibus Segregated Account in
respect of all Indirect Clearing Clients of an
Individual Segregated Clearing Client who
are receiving indirect clearing services in
respect of a particular Service;

Deleted: the Clearing Member shall,
before providing the relevant Client
Clearing Services to the relevant Individual
Segregated Clearing Client, ensure that
such client has entered into an agreement
with each of its Indirect Clearing Clients
which gives the Clearing House enforceable
rights against those Indirect Clearing
Clients in the terms of the Clearing House
Prescribed Language and any such other
provisions as shall be agreed from time to
time between the Clearing House and
Clearing Members;
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Deleted: the term "Individual
Segregated Account Clearing Client"
shall be construed to mean an Individual
Segregated Account Clearing Client
providing indirect clearing services in
respect of a Service on behalf of its Indirect
Clearing Clients; the term "Individual
Segregated Account" shall be construed to
mean such an account comprising a sub-
account in the form of an Indirect Omnibus
Segregated Account opened by a Clearing
Member in respect of such an Individual
Segregated Account Clearing Client; and
the term "Individual Segregated Account
Balance" shall be construed accordingly
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CHAPTER IV - CONTRACT FORMATION, REGISTRATION AND TRANSFER
REGULATION 12 NOVATION

(@) Upon registration of an original contract by the Clearing House, such contract shall
be replaced by novation (without prejudice to the Clearing House’s rights to effect
further novation under paragraph (b) below) by two open contracts, one between the
seller and the Clearing House as buyer, as principals to such contract, and one
between the buyer and the Clearing House as seller, as principals to such contract.
Following such novation the original contract shall be extinguished. Each open
contract shall be subject to the Regulations including the restrictions on the Clearing
House’s obligations and liabilities set out in the Regulations (including, without
limit, Regulation 32 and Regulation 52) and otherwise on the same terms as the
original contract replaced by such open contracts.

(b) Upon the transfer of an open contract (including, for the avoidance of doubt,
Relevant Contracts transferred to a Backup Clearing Member pursuant to the Client
Clearing Annex) pursuant to these Regulations such open contract shall be
discharged and replaced by novation by an open contract between the Member into
whose name the contract was transferred and the Clearing House, as principals to
such open contract. Such open contract shall be subject to the Regulations and
otherwise on the same terms as the open contract which it replaced, subject in the
case of SwapClear Contracts to any variations contemplated under the SwapClear
Regulations.

(c) Upon the exercise of an option by or on behalf of a Member or, as the case may be,
by the Clearing House or upon the deemed exercise of such option pursuant to these
Regulations, the option contract shall be replaced by novation by an open contract
on the terms specified in the option contract at the strike price or at some other price
in accordance with the terms of such option contract.
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REGULATION 16 REGISTRATION

@

(b)

©

(d)

©

®
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The Clearing House shall not register an original exchange contract in the name of a
Member unless such contract has been confirmed or deemed confirmed pursuant to
Regulation 12, 14 or 27 by or on behalf of a Member as a buyer and a Member as a
seller who thereby have consented to such contract being registered in his name.
For the avoidance of doubt, the same Member may act in a capacity of seller and
buyer in respect of such registration of a contract. The Clearing House shall register
a contract in the name of a Member which is a Co-operating Clearing House in
accordance with the terms of any agreement made with the Co-operating Clearing
House and none of the following paragraphs shall apply in respect of a Member
which is a Co-operating Clearing House.

Where the Procedures so provide the Clearing House may require the Members in
whose names one or more contracts are to be registered to transfer Collateral to the
Clearing House in respect of their initial and variation margin obligations as a
condition of registration of such contract or contracts, and such Collateral shall be
transferred to the Clearing House in accordance with Regulation 20 and, if
applicable, the SwapClear Regulations, the RepoClear Regulations, the EquityClear
Regulations, the LCH EnClear Regulations, the ForexClear Regulations, the LSE
Derivatives Markets Regulations and the Listed Interest Rates Regulations.

The Clearing House may decline to register a contract in the name of a Member
where it considers such action advisable for its own protection or the protection of
the relevant market. The Clearing House may, without assigning any reason, make
the registration of any contract subject to any conditions stipulated by the Clearing
House including, without limitation, the transfer of sufficient Collateral by both
Members in whose name any such contract is to be registered.

No original exchange contract for a commodity shall be registered in the name of a
Member who is not entitled under Exchange Rules to have original exchange
contracts for such commaodity registered in his name.

The Clearing House shall be deemed to register in the name of a Member an original
contract or RepoClear Transaction at the Registration Time in respect of the relevant
type of Contract, provided that, in the case of a Contract registered by the Clearing
House pursuant to Rule 6(a) of the Default Rules, the Registration Time shall be
deemed to be the time chosen by the Clearing House whereupon this Regulation 16
shall take effect.

Without prejudice to the Clearing House’s rights under paragraph (g) of this
Regulation, a Clearing Member shall be bound by a Contract registered in its name
pursuant to the presentation of particulars of an Exchange Transaction, an OTC
Transaction, an Eligible EnClear Trade, an EquityClear Novation Transaction, or a
Listed Interest Rates Novation Transaction, as the case may be, by him or on his
behalf, including: (i) in the case of a RepoClear Transaction or RepoClear GC
Transaction, where such particulars are presented by a RepoClear Dealer with whom
it is party to a RepoClear Dealer Clearing Agreement; (ii) in the case of a
ForexClear Transaction, where such particulars are presented by a ForexClear
Dealer with whom it is party to a FDC Agreement; (iii) in the case of an Eligible
EnClear Trade, where such particulars are presented by an Approved Broker or
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(9)

(h)

otherwise on the Clearing Member's behalf; (iv) in the case of an EquityClear
Novation Transaction, where such particulars are presented by an NCP; and (v) in

[ Deleted: submitted

the case of a Listed Interest Rates Novation Transaction, where such particulars are
presented by an NCP.

[ Deleted: submitted

For the avoidance of doubt, any transaction of which details have been presented by
or on behalf of a Clearing Member for registration as a Contract which is not so
registered shall remain in effect between the original parties to that transaction or be
terminated, as the case may be, according to any terms agreed between the parties
thereto (directly or by virtue of the application of the relevant ATP Market Rules or
Rates Exchange Rules or of their common participation or membership of the
relevant Trading System or Rates Exchange through or on which the transaction was
executed or by which it was registered) but subject to the relevant Exchange Rules
and the Clearing House (and each other member of the LCH Group Holdings
Limited and their respective officers, employees and agents) shall have no
obligations or liability in relation thereto.

Without prejudice to the Clearing House’s rights under Regulation 16(i), an original
exchange contract, Eligible EnClear Trade, OTC Transaction or Listed Interest
Rates Novation Transaction presented for registration must, in order that it be

[ Deleted: submitted
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registered as the relevant type of Contract, meet the eligibility criteria and other
requirements as prescribed on the Clearing House's website for the relevant type of
Contract, at the time when the details (as prescribed from time to time by the
Clearing House) of the original exchange contract, Eligible EnClear Trade, OTC
Transaction or Listed Interest Rates Novation Transaction are presented to the
Clearing House and at all times thereafter up to and including the Registration Time.
A Clearing Member may not revoke, cancel or transfer an Exchange Transaction,
Eligible EnClear Trade, OTC Transaction or Listed Interest Rates Novation
Transaction that has been submitted for registration unless permitted (as applicable)
by the relevant Exchange Rules and by the relevant Regulations or the relevant
Procedures or with the consent of the Clearing House. A Clearing Member shall not
allow the submission for registration of a transaction which is not a relevant
Exchange Transaction, Eligible EnClear Trade, OTC Transaction or Listed Interest
Rates Novation Transaction.

If at any time after registration of a Contract the Clearing House determines that the
corresponding transaction of which details were presented for registration did not, at
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the Registration Time, meet the eligibility criteria for registration as a Contract, the
Clearing House shall, as soon as practicable thereafter, set aside each such Contract.
Upon the purported Contract being set aside under this Regulation 16, the particulars
of the transaction in question shall be deemed never to have been submitted to the
Clearing House (and such transaction shall remain in effect between the original
parties thereto or be terminated, as the case may be, in accordance with any terms
agreed between them, whether directly or (where applicable) by virtue of the
application of the relevant ATP Market Rules, Rates Exchange Rules or Trading
System rules). Any payment made under, or in respect of, a Contract set aside under
this paragraph shall be repayable to the person who made the payment and any
securities delivered under such Contract shall be re-delivered to the person who
made the delivery of such securities. Without prejudice to Regulation 52 and its
obligations under this Regulation 16, the Clearing House (and each other member of

| Clearing House : General Regulations -09- Lctober 2017
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REGULATION 19 TRANSACTIONS ENTERED INTO THROUGH AN
AUTOMATED TRADING SYSTEM OR PLATFORM

(@) This Regulation 19 applies in respect of: (i) RepoClear Contracts or RepoClear GC
Contracts entered into by the Clearing House under Regulation 63(d); and (ii)
EquityClear Contracts entered into by the Clearing House under Regulation 68(e).

(b) Any Contract to which this Regulation applies which is entered into by the Clearing
House with Clearing Members shall be registered in the name of each relevant
Clearing Member following receipt of the details required by the Clearing House of
such Contracts from the operator of the relevant ATS, the operator of the relevant
ATP, or the relevant approved agent (in accordance with the arrangements made
between the Clearing House and such ATS, ATP or approved agent from time to
time), as applicable.

(c) If the details required by the Clearing House in respect of a Contract to which this
Regulation 19 applies are not provided to the Clearing House by the operator of the
relevant ATS, the operator of the relevant ATP or the relevant approved agent, as
applicable, in accordance with the Clearing House's requirements, by the time
prescribed by the Clearing House from time to time, or the Clearing House is not
able to access such details, the Clearing House may decree that neither the Clearing
House nor the Clearing Member party thereto shall be obliged to perform their
respective obligations under the Contracts in question. If the Clearing House so
decrees, such Contracts shall be performed in accordance with any directions given
by the Clearing House which may, without limitation, impose a change to the terms
of an affected Contract. Any directions given by the Clearing House under this
paragraph (c) shall be binding on all affected Clearing Members or Dealers.

(d) Without prejudice to Regulation 52, the Clearing House (and each other member of
the LCH Group Holdings Limited and their respective officers, employees and
agents) shall not be liable to any Clearing Member or anyone else for any loss, cost,
damage or expense of whatsoever nature suffered or incurred by it or them in respect
of any Contract to which this Regulation 19 applies if the Clearing House does not
receive the relevant details referred to in paragraph (c) by the time referred to in
such paragraph (c) in respect of such Contract.

(e) If the Clearing House or, where relevant, its approved agent receives details:

0] of a trade from an ATS specified by an ATS Participant by notice given
under Regulation 63(b) and the details of the trade purportedly meet the ATS
Contract Eligibility Criteria set out in Regulation 63(e) (as applicable); or

(i)  of an EquityClear (Equities) ATP Match or of an EquityClear (ccCFD) ATP
Match in respect of an EquityClear Clearing Member from an ATP specified
| in the approval given to the EquityClear Clearing Member by notice given

[ Deleted: by

under Regulation 68(b) and which has not been withdrawn in respect of that
ATP, and the details of the EquityClear (Equities) ATP Match or
EquityClear (ccCFD) ATP Match purportedly meet the relevant EquityClear
Open Offer Eligibility Criteria set out in Regulation 68(c),
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REGULATION 27 DELIVERY CONTRACT ARISING UPON THE EXERCISE OF
AN OPTION

@

(b)

(©

(d)

©
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Subject to these Regulations open contracts which are delivery contracts shall be
fulfilled in accordance with Exchange Rules or, where relevant, the Procedures. No
delivery contract shall be for a unit or quantity smaller than one lot and the amount
or quantity to be delivered shall be one lot or such other amount or quantity as may
be specified for the commodity in (i) Exchange Rules from time to time after
agreement with the Clearing House or (ii) where relevant, the Product Specific
Contract Terms and Eligibility Criteria Manual.

Where an open contract which is a delivery contract arises by novation pursuant to
Regulation 12(c) upon the exercise or deemed exercise of an option, the buyer under
the terms of the delivery contract shall give to the Clearing House such information
as may be prescribed by Exchange Rules or, where relevant, the Procedures by the
time and in the manner specified in Exchange Rules or the Procedures. The
Clearing House as buyer under the terms of a delivery contract shall, in accordance
with Regulation 3, give to the seller under the terms of such contract, such
information as may be prescribed by Exchange Rules or the Procedures.

The seller under the terms of a delivery contract shall deliver the commodity to the
Clearing House as buyer in such manner and at such time as may be prescribed in
Exchange Rules or, where relevant, the Procedures, and the Clearing House as seller
under the terms of a delivery contract shall, in accordance with Regulation 3, deliver
the commaodity the subject of such contract to a Member as buyer under the terms of
such contract.

The buyer shall pay the price and such other amounts to the Clearing House as may
be required by Exchange Rules or, where relevant, the Procedures in the form and
manner and by the time prescribed in Exchange Rules or the Procedures, and the
Clearing House shall, in accordance with Regulation 3, pay the seller his price and
such other amounts as may be required by Exchange Rules or, where relevant, the
Procedures.

Notwithstanding paragraphs (c) and (d) above, the Clearing House may in its
absolute discretion in accordance with the Procedures:

0] direct a Member who is a seller under a delivery contract to deliver the
commodity the subject matter of such contract to such other Member, being
a buyer under a delivery contract, as the Clearing House may appoint; and

(i)  direct a Member who is a buyer under a delivery contract to pay the price
and any other amounts payable pursuant to such contract to such other
Member, being a seller under a delivery contract, as the Clearing House may
appoint;

and delivery or payment in accordance with such direction shall constitute the due
performance of such obligations of such buyer or seller as the case may be towards
the Clearing House. Each Member agrees that it will accept delivery of a commaodity,
or as the case may be, payment of the price, from a Member directed in accordance
with (i) or (ii) above, in satisfaction of the obligations owed to it by the Clearing

{ Deleted: September



REGULATION 29 DELIVERY CONTRACTS

(a) The obligations of Members under delivery contracts shall be performed in
accordance with the terms of such delivery contracts and in the manner and by the
time prescribed by Exchange Rules, these Regulations and the Procedures, as
applicable. The Clearing House shall fulfil its obligations as seller or buyer, as the
case may be, under the terms of a delivery contract in accordance with Regulation 3
and the Procedures.

(b)  Where the terms of an open contract so permit, the Clearing House may give
directions to one or more Members concerning the performance of such open
contract and in such case each such Members shall be bound by and shall comply
with any such direction.
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REGULATION 55 REGISTRATION OF SWAPCLEAR CONTRACTS

@

(b)

©

A SwapClear Transaction may be presented to the Clearing House for registration as
two SwapClear Contracts or one SwapClear Contract, and one FCM SwapClear
Contract (in accordance with the other provisions of the Rulebook).

Once a SwapClear Transaction has been presented to the Clearing House, the

Clearing House shall (where applicable in accordance with paragraph (d) below and { Deleted: ¢

Section 1.3 (Registration) of Procedure 2C (SwapClear Clearing Service) request { Deleted: the

the consent of the relevant SwapClear Clearing Member, with whom a SwapClear \(Formatted: Font: Italic

Contract shall be registered as a result thereof to such registration. Upon the ~{ Deleted: each of

SwapClear Clearing Member providing its consent, such SwapClear Transaction Deleted: s

shall be deemed to have been submitted (as such term is defined in the Procedures)

by such SwapClear Clearing Member to the Clearing House for registration. Any - Deleted:

Deleted: each such

such consent shall be provided in accordance with the Procedures. ~ {
Deleted:
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Each SwapClear Contract shall be registered by the Clearing House either as a
SwapClear CTM Contract or a SwapClear STM Contract, and a SwapClear
Transaction may be registered as two SwapClear CTM Contracts, a SwapClear
CTM Contract and an FCM SwapClear Contract, two SwapClear STM Contracts, a
SwapClear STM Contract and an FCM SwapClear Contract or one SwapClear CTM
Contract and one SwapClear STM Contract (in accordance with the other provisions

of the Rulebook). The registration of a SwapClear Contract as a SwapClear CTM _{ Deleted:

Contract or a SwapClear STM Contract shall be determined by the Clearing House
on the basis of an election made by the relevant SwapClear Clearing Member either
generally, with reference to a particular account or on a case-by-case basis in
accordance with the Procedures. In the absence of any such election, the Clearing
House shall register the SwapClear Contract as a SwapClear CTM Contract.

(d) A SwapClear Clearing Member which has been nominated to clear the SwapClear

Contract arising from the registration of a SwapClear Transaction on behalf of a
third party Executing Party other than a SwapClear Dealer will (only where such

SwapClear Transaction is not a Trading Venue Transaction) be notified by the { Deleted: Us

Clearing House of the relevant SwapClear Transaction and shall choose whether to
grant or refuse consent to the registration of such SwapClear Transaction and the

SwapClear Contract,resulting from such SwapClear Transaction. Where: Deleted: (s)
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Deleted:
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(i) A SwapClear Clearing Member is an Executing Party fo a SwapClear« =
Transaction and shall clear a SwapClear Contract resulting from such ~
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SwapClear Transaction; —
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(i) a SwapClear Dealer approved to clear SwapClear Transactions through a
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SwapClear Clearing Member is an Executing Party to a SwapClear \\;{De'etedi one of the

Transaction and such SwapClear Clearing Member is to clear a SwapClear { Deleted: s
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Contract resulting from such SwapClear Transaction; or

(iii) _ a SwapClear Transaction is an Eligible Trading Venue Transaction in respectkg[ Formatted: General 3 L3

of a SwapClear Clearing Member, and a third party Executing Party (other

than a SwapClear Dealer) to such SwapClear Transaction has nominated Deleted: or (ii) or a SwapClear
such SwapClear Clearing Member to clear a SwapClear Contract resulting // Transaction is a US Trading Venue
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from such SwapClear Transaction,
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the consent of that SwapClear Clearing Member to the registration of the relevant Formatted: General 3 L3, Indent:
SwapClear Contract will occur automatically and without the need for any further ~  Lteft: 1-5¢m

action by such SwapClear Clearing Member. ~ ( Deleted: Transaction

(e) The Clearing House shall register or reject the registration of a SwapClear Contract
in respect of a SwapClear Transaction presented for registration subject to, and in

accordance with these Regulations, the Procedures_and all Applicable Law, where /,-r"[DeIeted: and
the following are conditions for registration of such SwapClear Contract; 1 Deleted: as quickly as would be

technically practicable if fully automated
systems were used (the standard required in

0] both sides of the relevant SwapClear Transaction have been properly Part 39 of the CFTC Regulations)
presented and submitted for clearing by (or on behalf of the) the Executing provided that
Parties;

(i) the relevant SwapClear Transaction meets the eligibility criteria as
prescribed on the Clearing House's website at the time the particulars of the
SwapClear Transaction are presented to the Clearing House and continues to
meet such criteria at the Registration Time;

(iii)  such SwapClear Contract is consented to by the relevant SwapClear Clearing
Member (to the extent such consent is required) in accordance with

o

paragraph (d) above and Section 1.3.2 of Procedure 2C;

| [ Deleted:

\\[ Deleted: 2C

(iv)  the applicable SwapClear Clearing Member has transferred, upon request of " Deleted: the

=3

the Clearing House and in accordance with Regulation 20 and such other \

»

o

. . . . { Deleted:
applicable provisions of the Rulebook, all required Collateral in respect of
such SwapClear Contract prior to registration (taking into account any
available MER and/or SwapClear Tolerance, if any); provided that such
Collateral need not be transferred prior to registration as a condition to the
registration of such SwapClear Contract where such SwapClear Contract

results from a SwapClear Transaction that is a Sub-Block Trading Venue —{Deleted: us
Transaction; and

(v) all the conditions applicable (under the terms of the Rulebook or the FCM
Rulebook, as the case may be) for the registration of the other SwapClear
Contract or the FCM SwapClear Contract (as the case may be) deriving from
the relevant SwapClear Transaction have been satisfied.

) From the time of registration by the Clearing House of two SwapClear Contracts or
one SwapClear Contract and one FCM SwapClear Contract (as the case may be)
(the ""Registration Time") in respect of a SwapClear Transaction in accordance
with the Procedures:

(i) in respect of an Executing Party to the SwapClear Transaction which is:

(A) not a SwapClear Clearing Member, FCM Clearing Member or
SwapClear Dealer, the rights and obligations of such Executing Party,
in_respect of the SwapClear Transaction, shall be governed by the
applicable Execution Terms (if any); and

. . d: Indent: Left: 2. y
(B) a SwapClear Clearlr_\q Member, FCM Clearing Mem_ber or SwapCIearA/‘ EZE';’.?;”MTC%“ NLfbunetgtfm
Dealer, such Executing Party shall be released and discharged from all numbering
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rights and obligations (in respect of its role as Executing Party), in
respect of the SwapClear Transaction, which fall due for performance
on or after the Registration Time;

(i) the relevant SwapClear Clearing Member(s) will be deemed to be and will be
bound by the SwapClear Contract(s) with the Clearing House automatically
and without any further action on its part, on terms that, without limitation,
incorporate all applicable terms of the Rulebook (including the SwapClear
Contract Terms applicable to the relevant SwapClear Contract); and

(iii)  if the SwapClear Contract applicable to a SwapClear Clearing Member is
designated as a SwapClear STM Contract pursuant to Regulation 55(b), the
SwapClear Contract Terms applicable to that SwapClear STM Contract will
automatically, and without any further action by either party, include the
SwapClear STM Terms.

The Economic Terms shall be such that: (A) a SwapClear Clearing Member paying
(or clearing on behalf of a person paying) Rate X and receiving (or clearing on
behalf of a person receiving) Rate Y under a SwapClear Transaction shall have such
rights against, and owe such obligations to, the Clearing House under the
corresponding SwapClear Contract registered by it in respect of such SwapClear
Transaction as further provided for in the final paragraph of this sub-paragraph (g)
and (B) a SwapClear Clearing Member paying (or clearing on behalf of a person
paying) Rate Y and receiving (or clearing on behalf of a person receiving) Rate X
under a SwapClear Transaction shall have such rights against, and owe such
obligations to, the Clearing House under the corresponding SwapClear Contract
registered by it in respect of such SwapClear Transaction as further provided for in
the final paragraph of this sub-paragraph (g).

Deleted: the Executing Parties shall be
released and discharged from all rights and
obligations thereunder which fall due for
performance on or after the Registration
Time and, in all other cases, the rights and
obligations of the Executing Parties to the
SwapClear Transaction shall be governed
by the applicable Execution Terms, or as
otherwise agreed by such Executing Parties

In this sub-paragraph (g), a reference to the "rights" and "obligations" is a reference«—{ Formatted: Indent: Left: 1.5 cm

to rights and obligations, falling due for exercise or performance after the
Registration Time, and which are the same in nature and character as the rights or
obligations set out in the Economic Terms of the corresponding SwapClear
Transaction (it being assumed, for this purpose, that such SwapClear Transaction
was a legal, valid, binding and enforceable obligation of the parties thereto and that
the Economic Terms thereof were as presented to the Clearing House for
registration), notwithstanding the change in the person entitled to them or obliged to
perform them, and subject to any change thereto as a result of the operation of the
Standard Terms. In this sub-paragraph (g), a reference to "paying” means either
paying under a SwapClear Transaction that is an existing swap transaction or
"agreeing to pay" under a SwapClear Transaction that is contingent on clearing.

If at any time after registration of a SwapClear Contract, the Clearing House
determines that the corresponding SwapClear Transaction of which details were
presented for registration did not, at the Registration Time, meet the SwapClear
Eligibility Criteria in existence at the Registration Time (an "Ineligible SwapClear
Transaction™), the Clearing House shall, immediately set aside both SwapClear
Contracts (or, in the case of a SwapClear Transaction that resulted in a SwapClear
Contract and an FCM SwapClear Contract, such SwapClear Contract) arising from
such Ineligible SwapClear Transaction. Upon a SwapClear Contract (an "Ineligible
SwapClear Contract") being set aside under this paragraph (h): (1) the Clearing
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House will notify the SwapClear Clearing Member party to such Ineligible
SwapClear Contract via the Approved Trade Source System through which details
of the relevant Ineligible SwapClear Transaction were originally presented to the
Clearing House that such Ineligible SwapClear Contract has been set aside; and (2)
such Ineligible SwapClear Contract shall immediately be deemed to be terminated
and shall thereafter have no force or effect. Where an Ineligible SwapClear Contract
is set aside pursuant to this paragraph (h), all payments (including, without
limitation, variation margin) (if any) paid by the Clearing House or by a SwapClear
Clearing Member in respect of such ineligible SwapClear Contract up to and
including the time when such Ineligible SwapClear Contract was set aside shall be
retained by the receiving party upon termination as a termination payment. Any
other payment obligations in respect of an Ineligible SwapClear Contract and/or the
relevant Ineligible SwapClear Transaction shall be as agreed between the Executing
Parties to such Ineligible SwapClear Transaction and shall not be paid by or to the
Clearing House.

0] Notwithstanding anything to the contrary in this Rulebook, the Clearing House may
decline to register a SwapClear Transaction as a SwapClear Contract or a SwapClear
Contract and a FCM SwapClear Contract (as the case may be) where it considers
such action advisable for its own protection or the protection of the relevant market;
provided that the Clearing House may (subject to the provisions of the Rulebook)
register any SwapClear Contract which reduces the risk exposure of the Clearing
House and the applicable SwapClear Clearing Member, as determined in the
discretion of the Clearing House. The Clearing House may, subject to sub-
paragraph (e) above and without assigning any reason, make the registration of any
SwapClear Transaction subject to any conditions stipulated by the Clearing House
including, without limitation, the transfer to the Clearing House of additional
Collateral by any SwapClear Clearing Member in whose name any such SwapClear
Transaction is to be registered.

() Any SwapClear Transaction of which details have been presented for registration
and which are not so registered will be governed by the applicable Execution Terms
among the relevant parties, and the Clearing House shall have no obligations or
liability in relation thereto.

(k) If a SwapClear Transaction is revoked, avoided or otherwise declared invalid for any
reason after particulars of it have been accepted by the Clearing House for
registration such revocation, avoidance or invalidity shall not affect any SwapClear
Contract arising under this Regulation 55, Regulation 12(b) or Regulation 18.

| () Where a transfer of an open contract (the Original Contract) which is a SwapClear«—{ Formatted: General 3 L2

Contract takes place pursuant to Regulation 12(b), if so instructed by the SwapClear
Clearing Member into whose name the contract was transferred the Clearing House
may, in its sole and absolute discretion, and subject to any conditions stipulated by
it, register the new open contract as a SwapClear STM Contract notwithstanding that
the Original Contract was registered as a SwapClear CTM Contract. If the Clearing
House makes such a designation, the new open contract shall automatically, and
without any further action from either party, be a SwapClear STM Contract that is
subject to the SwapClear STM Terms. For the avoidance of doubt, the transfer of an
Original Contract (including a transfer that is made pursuant to the Default Rules)

shall be effected by that Original Contract being closed-out and a new SwapClear [ Deleted: september
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Contract being established, and the applicable provisions of this Regulation 55 shall

apply to the registration of such new SwapClear Contract, ) [Deleted: 1

(m) In the case of a SwapClear Contract registered by the Clearing House pursuant to
Rule 6(a) of the Default Rules, the Registration Time shall be deemed to be the time
chosen by the Clearing House whereupon this Regulation 55 shall take effect.
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REGULATION 56 COMPRESSION
(a) Notwithstanding any other provision of these Regulations if:

0] one or more SwapClear Contracts registered by a SwapClear Clearing
Member in accordance with the Rulebook has substantially the same
Economic Terms as one or more other SwapClear Contracts registered for
the account of such SwapClear Clearing Member, and

(i) all such SwapClear Contracts are yegistered (a) on the SwapClear Clearing —{ Deleted: either ()
Member’s own behalf to its Proprietary Account, (b) on behalf of the same { peleted: or
SwapClear Clearing Client and to the same Client Account (which is not an ( Deleted: registered

Indirect Gross Account), or (c) on behalf of the same SwapClear Clearing
Client and to the same Indirect Gross Sub-Account,

then, to the extent permitted in the Procedures and this Regulation 56, the SwapClear
Clearing Member may request that the Clearing House compress and combine all
such SwapClear Contracts by terminating the relevant existing SwapClear Contracts
and in some instances, compressing them into one or more SwapClear Contracts
having a net future cash flow equal to the net future cash flow of such original
SwapClear Contracts (including, for the purposes of determining the net future cash
flow of a SwapClear STM Contract, the payment obligations of the SwapClear
Clearing Member and the Clearing House under the SwapClear STM Terms
applicable to such SwapClear STM Contract). For the avoidance of doubt, in no
circumstances can a SwapClear Contract registered in the Proprietary Account of a
SwapClear Clearing Member be compressed pursuant to this Regulation 56 with a
SwapClear Contract registered in the Client Account of that SwapClear Clearing
Member.

(b) For purposes of paragraph (a) above, two or more SwapClear Contracts may be
deemed by the Clearing House to have "substantially the same Economic Terms" if
they are based on the same underlying currencies and the Clearing House considers
them, in its sole discretion, to have substantially the same fundamental economic
attributes which influence the amount, value date and direction of all coupon cash
flows. For the avoidance of doubt, the Clearing House may determine that two or
more SwapClear Contracts have “substantially the same Economic Terms” even if
(i) they have differing fixed rates or (ii) they include at least one each of a
SwapClear CTM Contract and a SwapClear STM Contract. Two or more SwapClear
Contracts that are compressed under the terms of this paragraph and paragraph (a)
above shall be aggregated if the position of the SwapClear Clearing Member is in
the same direction on each such SwapClear Contract (i.e., obligations to make
payment aggregated and rights to receive payment aggregated), such that the
SwapClear Contract that replaces the compressed SwapClear Contracts shall have a
notional amount equal to the total notional amount of the compressed SwapClear
Contracts. Two or more SwapClear Contracts that are compressed under the terms
of this paragraph and paragraph (a) above shall be netted if the position of the
SwapClear Clearing Member is in the opposite direction on two or more of each
such SwapClear Contracts (i.e., obligations to make payment netted against rights to
receive payment). In most such cases the SwapClear Contract (if any) that replaces
the compressed SwapClear Contracts shall have a notional amount equal to the net

notional amount of the compressed SwapClear Contracts, however, in some cases
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0)

In any Multilateral Compression Cycle, Multilateral Compression shall only take
place in accordance with the terms of a Compression Proposal which has been
established and accepted by all participating Compression Clearing Members in
accordance with this Regulation 56, FCM Regulation 46 and/or the Procedures, as
applicable. Notwithstanding the other provisions of this Regulation 56, the Clearing
House shall determine (in its sole discretion) whether SwapClear Contracts proposed
for inclusion in a Compression Proposal may be so included.

A Compression Proposal shall:

0] in relation to an ACSP Compression Cycle, be generated by the nominated
ACSP in accordance with the relevant Compression Documentation and
details submitted to the ACSP by participating Compression Clearing
Members and be communicated by the ACSP to each participating
Compression Clearing Member in the manner contemplated in the relevant
Compression Documentation for acceptance;

(i) in relation to a Member Compression Cycle, be constituted by the details
submitted to the Clearing House by the requesting Compression Clearing
Members (subject to the Clearing House’s determination that such proposed
details are eligible for Multilateral Compression), and shall form the basis for
the subsequent acceptance by each requesting Compression Clearing
Member; and

(iii)  in all cases include only those SwapClear Contracts that are eligible for
Multilateral Compression in the relevant Multilateral Compression Cycle.

Where it wishes to participate in a Multilateral Compression Cycle, each
participating Compression Clearing Member shall confirm its acceptance of a
Compression Proposal in the manner and by the time specified by the Clearing
House or otherwise contemplated in the relevant Compression Documentation. In
relation to an ACSP Compression Cycle, each participating Compression Clearing
Member agrees and acknowledges that the ACSP’s confirmation to the Clearing
House that such Compression Clearing Member has confirmed its acceptance of the
Compression Proposal, either on its own account or with respect to a SwapClear
Clearing Client_(including, where relevant, with respect to an Indirect Gross Sub-
Account), to the ACSP shall constitute a binding acceptance by such Compression
Clearing Member to the Clearing House for the purposes of this Regulation 56.
Upon a Compression Clearing Member’s acceptance of a Compression Proposal in
accordance with this paragraph, either on its own account or with respect to a
SwapClear Clearing Client_(including, where relevant, with respect to an Indirect
Gross Sub-Account), such Compression Clearing Member shall be irrevocably
bound to the terms of that Compression Proposal and the Multilateral Compression
contemplated thereunder.

The Clearing House may require margin, subsequent to a Compression Clearing
Member’s acceptance of a Compression Proposal but prior to the Compression
Time, in connection with the Multilateral Compression Cycle and the Compression
Clearing Member’s positions thereunder.

| Clearing House : General Regulations -179- Lctober 2017
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Compression Clearing Members (either in their respective Proprietary Account or
Client Account, as applicable. The Clearing House shall notify the participating
Compression Clearing Members once the Multilateral Compression has been
effected. Compression Clearing Members are responsible for providing notifications
to SwapClear Clearing Clients.

(0) Unless otherwise stated in the relevant Compression Documentation, the Clearing
House shall have no involvement in and accepts no responsibility or liability in
relation to any Multilateral Compression-related balancing, termination or ancillary
payments or fees that participating Compression Clearing Members (or SwapClear
Clearing Clients) may agree between themselves in accordance with relevant
Compression Documentation or otherwise. In the event the Clearing House agrees to
participate in the processing of ancillary payments or fees pursuant to the relevant
Compression Documentation, the Clearing House accepts no liability to any
Compression Clearing Member, SwapClear Clearing Client or third party in
connection with or related to the processing of such ancillary payments or fees.

(9] Without prejudice to any other provisions of these Regulations, in particular
Regulation 45, or any Compression Documentation, neither the Clearing House, nor
any other member of LCH Group Holdings Limited shall have any liability
whatsoever to any Compression Clearing Member or to any other person (including

| any SwapClear Clearing Client_and any Indirect Clearing Client) in contract, tort
(including, without limitation, negligence), trust, as a fiduciary or under any other
cause of action in respect of any damages, losses, costs or expenses of whatsoever
nature suffered or incurred by a Compression Clearing Member or any other person

| (including any SwapClear Clearing Client_and any Indirect Clearing Client), as the
case may be:

0] as a result of any action the Clearing House takes under this Regulation 56,
whether in accordance with a Compression Proposal, in reliance on
information provided by Compression Clearing Members or any ACSP or
otherwise;

(i) in relation to an ACSP Compression Cycle, as a result of any action or
omission of an ACSP, including, without limitation, any error or omission in
the terms of any Compression Proposal; or

(iii)  inrelation to any Multilateral Compression Cycle, as a result of any action or
omission of a participating Compression Clearing Member, including,
without limitation, any error or omission in the terms of any Compression
Proposal.

(a) An ACSP’s liability in respect of its acts or omissions is subject to the relevant
terms of the applicable Compression Documentation.

n Any notification or communication required in connection with a Multilateral
Compression Cycle shall be made in accordance with the Compression
Documentation (if any) or, if not specified in the Compression Documentation, the
Procedures or such other guidance as the Clearing House may provide from time to
time.
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REGULATION 57 COLLATERALISATION OF SWAPCLEAR CT™M
CONTRACTS

(@) The net present value of each SwapClear CTM Contract shall be calculated by the
Clearing House for the purposes of determining required variation margin in such
manner and at such times as may be provided in the Procedures. Except as
prescribed in the Procedures, the net present value calculated by the Clearing House
may in no circumstances be called in question.

(b) The Clearing House shall, at least daily:

0} where the net present value of an outstanding SwapClear CTM Contract has
moved in favour of the Clearing House since the last valuation, call on the
SwapClear Clearing Member to transfer to the Clearing House cash in an
amount equal to (A) the net present value to the Clearing House of the
relevant SwapClear Contract minus (B) the current balance of cash Collateral
provided to the Clearing House by such SwapClear Clearing Member in
respect of its variation margin obligations in respect of that SwapClear CTM
Contract; and

(i) where the net present value of an outstanding SwapClear CTM Contract has
moved in favour of the SwapClear Clearing Member since the last valuation,
transfer to the SwapClear Clearing Member cash in an amount equal to (A)
the net present value to the SwapClear Clearing Member of the relevant
SwapClear CTM Contract minus (B) the current balance of cash Collateral
provided to such SwapClear Clearing Member by the Clearing House in
respect of its variation margin obligations in respect of that SwapClear CTM
Contract,

provided that:

(iii)  (A) and/or (B), as used in sub-paragraphs (i) and (ii) above, may be negative
numbers where the net present value of a SwapClear Contract has moved in
favour of the party that was "out of the money" at the time of the preceding
valuation;

(iv) any time the calculation provided for in this Regulation 57(b) is performed for
the first time in respect of any particular SwapClear CTM Contract that
SwapClear CTM Contract shall for the purpose of sub-paragraphs (i) and (ii)
above be deemed to have had a net present value of zero at the time of the
preceding valuation; and

(v) the calculations under this Regulation 57(b) shall disregard any amount
previously determined to be payable by one party to the other pursuant to
Regulation 57(d) but which has not yet been so transferred.

(c) Cash provided by the Clearing House or a SwapClear Clearing Member under
Regulation 57(b) is provided by way of title transfer and, other than where the
provision of cash reduces a party's current balance of cash Collateral, for the purpose
of collateralising the relevant party's obligations under the relevant SwapClear CTM
Contract(s).
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(d) In respect of all SwapClear CTM Contracts, on every Business Day, the Clearing
House shall aggregate:

(i the sums which would otherwise have been payable by the SwapClear
Clearing Member to the Clearing House as cash Collateral (in respect of
variation margin obligations) on such date, any coupon payments which
would otherwise have been due on that date from the SwapClear Clearing
Member to the Clearing House and any other sums which would otherwise
have been payable by the SwapClear Clearing Member to the Clearing
House on such date (including any amounts due in respect of an obligation to
return cash Collateral and any settlement amounts payable under a
SwapClear CTM Contract or a Portfolio Margined Contract and excluding
any amounts which are to be Charged Cash Collateral); and

(i) the sums which would otherwise have been payable by the Clearing House to
the SwapClear Clearing Member as cash Collateral (in respect of variation
margin obligations) on such date, any coupon payments which would
otherwise have been due on that date from the Clearing House to the
SwapClear Clearing Member and any other sums which would otherwise
have been payable by the Clearing House to the SwapClear Clearing
Member on such date (including any amounts due in respect of an obligation
to return cash Collateral which is not Charged Cash Collateral and any
settlement amounts payable under a SwapClear CTM Contract or a Portfolio
Margined Contract),

(in each case which are payable in the same currency and which are payable in respect

of the same Client Account (that is not an Indirect Gross Account), Proprietary [Deleted: or the same
Account_or Indirect Gross Sub-Account (as applicable)) and all such sums shall be [ Deleted: )
automatically satisfied and discharged and only the excess of the larger aggregate ( Deleted: ,

amount over the smaller aggregate amount shall be payable by the party by whom the
larger aggregate amount would otherwise have been payable.

(e) The parties acknowledge that the effect of Regulation 57(d) is that any settlement
payment obligation of a Clearing Member (or of the Clearing House) under a
SwapClear CTM Contract and any obligation of the Clearing House's (or of the
Clearing Member) on the date of such settlement to return same-currency cash
Collateral provided to it by way of variation margin in respect of that SwapClear
CTM Contract will be netted against each other, with only the balance being payable
in accordance with Regulation 57(d).
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REGULATION 57A SETTLEMENT OF SWAPCLEAR STM CONTRACTS AND
CONVERSION TO SWAPCLEAR STM CONTRACTS

@) Notwithstanding anything to the contrary in Regulation 20, neither the Clearing
House nor a SwapClear Clearing Member shall be obliged to make any payment by
way of variation margin in respect of a SwapClear STM Contract. This Regulation
57A shall be without prejudice to the Clearing House’s other rights to require
Collateral to be transferred to it under Regulation 20 (including, but not limited to, its
right to require Collateral to be transferred to it in respect of a SwapClear Clearing
Member’s initial margin obligations in respect of a SwapClear STM Contract).

(b) The Clearing House shall, at least once per Business Day, determine (i) the change in
the net present value of each SwapClear STM Contract, and (ii) the Price Alignment
Amount payable on such Business Day, in each case in such manner and at such times
as may be provided in the Procedures. Immediately upon the Clearing House making
each such determination of the net present value of a SwapClear STM Contract, an
NPV Reset shall occur with respect to that SwapClear STM Contract.

(c) Upon the occurrence of an NPV Reset in relation to a SwapClear STM Contract:

(i if the Clearing House has determined that the net present value of the
SwapClear STM Contract has increased since the immediately preceding
NPV Reset, an amount of cash denominated in the currency of the
SwapClear STM Contract (as specified in the Economic Terms relating to
that SwapClear STM Contract) equal to the amount of such increase shall
immediately become due and payable by the SwapClear Clearing Member to
the Clearing House under the SwapClear STM Terms;

(i) if the Clearing House has determined that the net present value of the
SwapClear STM Contract has decreased since the immediately preceding
NPV Reset, an amount of cash denominated in the currency of the
SwapClear STM Contract (as specified in the Economic Terms relating to
that SwapClear STM Contract) equal to the amount of such decrease shall
immediately become due and payable by the Clearing House to the
SwapClear Clearing Member under the SwapClear STM Terms;

(iii)  if the Clearing House has determined that the net present value of the
SwapClear STM Contract has not changed since the immediately preceding
NPV Reset, neither the Clearing House nor the SwapClear Clearing Member
shall be obliged to make any payment; and

(iv)  the net present value of the SwapClear STM Contract shall for all purposes
be equal to zero.

(d) The SwapClear Clearing Member and the Clearing House hereby agree that:

(i) for the avoidance of doubt, an "increase" in the net present value of a
SwapClear STM Contract shall mean that the net present value of that
SwapClear STM Contract has moved in favour of the Clearing House since the
immediately preceding NPV Reset;
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{ Deleted: September




0] The payment of each of the amounts due and payable under the SwapClear STM
Terms applicable to a SwapClear STM Contract shall be made in such manner and at
such times as may be provided in the Procedures.

()] In respect of all SwapClear STM Contracts the Clearing House shall:

0] on each Business Day (as such term is defined in the SwapClear STM Terms
relating to that SwapClear STM Contract), and to the extent that the following
amounts are payable in the same currency and in respect of the same Client
Account (that is not an Indirect Gross Account), Proprietary Account or

[ Deleted: or the same

Indirect Gross Sub-Account (as applicable), aggregate:

(A)  the amounts (if any) payable by the SwapClear Clearing Member to the
Clearing House on such Business Day in accordance with Regulation
57A(c);

(B)  the Price Alignment Amount (if any) payable by the SwapClear
Clearing Member to the Clearing House on such Business Day in
accordance with Regulation 57A(f);

(C)  the amounts (if any) of the coupon payment payable by the SwapClear
Clearing Member to the Clearing House on such Business Day in
accordance with the Procedures; and

(D) any other amounts which are payable by the SwapClear Clearing
Member to the Clearing House on such Business Day (excluding any
amounts which are to be Charged Cash Collateral),

(ii)  on each Business Day (as such term is defined in the SwapClear STM Terms
relating to that SwapClear STM Contract), and to the extent that the following
amounts are payable in the same currency and in respect of the same Client
Account (that is not an Indirect Gross Account), Proprietary Account_or

[ Deleted: or the same

Indirect Gross Sub-Account (as applicable), aggregate:

(A)  the amounts (if any) payable by the Clearing House to the SwapClear
Clearing Member on such Business Day in accordance with Regulation
57A(c);

(B)  the Price Alignment Amount (if any) payable by the Clearing House to
the SwapClear Clearing Member on such Business Day in accordance
with Regulation 57A(f);

(C)  the amounts (if any) of the coupon payment payable by the Clearing
House to the SwapClear Clearing Member on such Business Day in
accordance with the Procedures (excluding any amounts which are
Charged Cash Collateral); and

(D) any other amounts which are payable by the Clearing House to the
SwapClear Clearing Member on such Business Day (excluding any
amounts which are Charged Cash Collateral),
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and the amount payable on a Business Day to one party (the Payee) by the other party
(the Payer) under Regulation 57A(j)(i) or (ii) (as applicable) shall be reduced by
setting-off such amount against the amount (the Other Amount) payable by the
Payee to the Payer under Regulation 57A(j)(i) or (ii) (as applicable). To the extent the
Other Amount is so applied, the Other Amount will be discharged promptly and in all
respects.

(k) On each Business Day the Clearing House shall, to the extent that the following
amounts are payable in the same currency and in respect of the same Client Account

(that is not an Indirect Gross Account), Proprietary Account or Indirect Gross Sub- [Deleted: or the same

Account (as applicable) aggregate the amount that is payable by either the SwapClear
Clearing Member or the Clearing House following the operation of the payment
netting provision under Regulation 57(d) and the amount that is payable by either the
SwapClear Clearing Member or the Clearing House following the operation of the
payment netting provision under Regulation 57A(j), and only the excess of the larger
amount over the smaller amount shall be payable by the party by whom the larger
amount would otherwise have been payable. To the extent the smaller amount is so
applied, the smaller amount will be discharged promptly and in all respects.

U] The Clearing House and the SwapClear Clearing Member agree that satisfaction of
the payment obligation arising under the SwapClear STM Terms by either party shall
discharge such obligation for the purpose of settling the then outstanding exposure
under a SwapClear STM Contract.

(m) A SwapClear Clearing Member (a Converting SwapClear Clearing Member) may,
from time to time, submit a request, in such form as permitted by the Clearing House
from time to time in its sole discretion, or in the case of a compression of the type
described in Regulation 56(c)(iii) or Regulation 56(e)(iv)(A) a SwapClear Clearing
Member shall be deemed to have submitted a written request (each such request, an
STM Conversion Request) to the Clearing House requesting that the Clearing House
converts one or more of its open SwapClear CTM Contracts to SwapClear STM
Contracts. Such request shall identify those SwapClear CTM Contracts (the STM
Conversion Contracts) which the SwapClear Clearing Member wishes to be
converted to SwapClear STM Contracts. No open SwapClear CTM Contract shall be
converted into a SwapClear STM Contract except as provided in this Regulation 57A
or the Procedures.

(n) Following its receipt of an STM Conversion Request made (or deemed to have been
made) by a Converting SwapClear Clearing Member pursuant to (m) above, the
Clearing House may, in its sole and absolute discretion, nominate a Business Day (the
STM Conversion Date) from, and including which, some or all of the STM
Conversion Contracts shall, subject to the satisfaction of the conditions specified in
(o) below, cease to be registered as SwapClear CTM Contracts and shall immediately
and automatically become registered as SwapClear STM Contracts which are subject
to this Regulation 57A and the SwapClear STM Terms. For the avoidance of doubt, if
the Clearing House determines that it shall convert a SwapClear CTM Contract into a
SwapClear STM Contract, such conversion shall be effected through the Clearing
House and the Converting SwapClear Clearing Member agreeing to a modification of
the terms of the relevant STM Conversion Contract, and such conversion shall not be
effected through the Clearing House and the Converting SwapClear Clearing Member
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REGULATION 68 EQUITYCLEAR OPEN OFFER FOR EQUITYCLEAR ATP
MATCHES

(@) This Regulation 68 applies to EquityClear ATP Matches arising pursuant to Trading
Platform Particulars submitted by or on behalf of an EquityClear Clearing Member
(which shall, for the avoidance of doubt, exclude any Co-operating Clearing House
in connection with the EquityClear service). In the event of any inconsistency
| between the Rulebook and any relevant ATP Market Rules, the Rulebook shall | Deleted: Regulations, (including the

. N terms of any agreement entered into
preval l. N\ between the EquityClear Clearing Member
\_ | and the Clearing House)

(b) If an EquityClear Clearing Member has been given approval by the Clearing House \{ Deleted: Regulations )
to clear eligible EquityClear (Equities) ATP Matches and/or eligible EquityClear
(ccCFD) ATP Matches in respect of the ATP specified in such approval and such
approval has not been withdrawn by the Clearing House the Clearing House will
enter into EquityClear Contracts with that EquityClear Clearing Member pursuant to

such approval in accordance with and subject to the provisions of the Regulations _ ~{ Deleted: following )
and the Procedures, The terms of a registered EquityClear Contract shall be as { Deleted: is ]
received by the Clearing House, or its relevant approved agent, from the relevant { Deleted: )

ATP (in the case of EquityClear (Equities) ATP Matches) or from the relevant
EquityClear Clearing Member (in the case of EquityClear (ccCFD) ATP Matches)
and otherwise subject to the Regulations (and the Clearing House and the
EquityClear Clearing Member party to the registered EquityClear Contract shall be
obliged to perform their obligations thereunder in accordance with such terms and
the Regulations and the Procedures).

(c) The Clearing House makes an open offer to EquityClear Clearing Members to enter
into an EquityClear Contract in respect of an EquityClear ATP Match in accordance
with paragraphs (e) and (f) of this Regulation 68, as applicable, pursuant to the
submission of Trading Platform Particulars by or on behalf of those EquityClear
Clearing Members provided that the following requirements ("EquityClear Open { Deleted: the ]
Offer Eligibility Criteria") shall have been satisfied:

0] at the relevant times the EquityClear Clearing Member was party to a valid
and subsisting Clearing Membership Agreement;

(i) at the relevant times and up to and including the time at which the Clearing
House or its relevant approved agent receives the details referred to under
sub-paragraph (iv) of this paragraph (c), the EquityClear Clearing Member is

not a Defaulter; | Deleted: had ]

[ Deleted: been declared J

(i) the financial instruments_or securities the subject of the EquityClear ATP (5 i ioq: by default notice or otherwise,

Match, are, at the relevant times, EquityClear Eligible Equities, FquityClear by the Clearing House or the ATP, where
Eligible ccCFDs or EquityClear Eligible Instruments (as applicable); N\ Lpelicable

| Deleted: es

(iv)  all necessary details as required by the Clearing House from time to time in \\\ { Deleted: satisfy
respect of the EquityClear ATP Matches shall have been provided to the ' | peleted: the

Clearing House or its approved agent in the form, and by the times,
prescribed by the Clearing House from time to time. Such information must
be complete, must not be corrupted and must be legible at the time of receipt
by the Clearing House, or its relevant approved agent, as applicable;

Deleted: criteria or the

Deleted: criteria

o U U
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‘ (v)  the EquityClear Eligible Equities, EquityClear Eligible ccCFDs or ( Deleted: or )
EquityClear Eligible Instruments, which are or is the subject of the
EquityClear ATP Match, are or is not subject to any trading halts, suspension

‘ of dealings or any other action having equivalent effect;  Deleted: published by the relevant ATP |

(vi) at the relevant times, the EquityClear service or any relevant part of the
EquityClear Open Offer in respect of EquityClear ATP Matches made on
such ATP had not been suspended or withdrawn;

(vii)  the EquityClear Clearing Member has executed such other agreements or
documents as may be required by the Clearing House from time to time in
connection with the EquityClear service;

(viii) in the case of an EquityClear (Equities) ATP Match, there are in place
appropriate arrangements (as prescribed from time to time by the Clearing
House) between the EquityClear Clearing Member (or its nominated agent,
where applicable) and an Approved EquityClear Settlement Provider for the
delivery, or receipt, as applicable, of the EquityClear Eligible Equities which
are the subject of an EquityClear (Equities) ATP Match; and

(ix)  inthe case of an EquityClear (Equities) ATP Match which is an EquityClear
Mixed Member Match:

(A)  the eligibility criteria (howsoever defined on the Clearing House's
website) of the relevant Co-operating Clearing House in respect of
such EquityClear (Equities) ATP Match have been satisfied and the
relevant Co-operating Clearing House has not declined to register,
rejected, cancelled, avoided or terminated such EquityClear
(Equities) ATP Match or any contract between the Co-operating
Clearing House and its member arising out of it; and

(B)  a balancing contract is deemed to arise between the Clearing House
and the relevant Co-operating Clearing House in respect of such
EquityClear (Equities) ATP Match pursuant to the agreement in place
between them in relation to the co-clearing of the relevant ATP and
such balancing contract has not been rejected, cancelled, avoided or
terminated for any reason; and

(C) at the relevant times and up to and including the time at which the
Clearing House or its relevant approved agent receives the details
referred to under sub-paragraph (iv) of this paragraph (c), neither of
the Clearing House or the relevant Co-operating Clearing House has
been declared a defaulter by the other, by default notice or otherwise.  Deleted: D )

(d) For the avoidance of doubt, Trading Platform Particulars are deemed to have been
submitted by or on behalf of the EquityClear Clearing Member if the details of the
EquityClear ATP Matches received by the Clearing House identify, in accordance
with any relevant ATP Market Rules, the Regulations or the Procedures, the
EquityClear ATP Matches as having been made by or on behalf of that EquityClear
Clearing Member.

{ Deleted: September ]
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| (e) If Trading Platform Particulars have been_submitted to the relevant ATP by or on

— [Deleted: input into ]

behalf of an EquityClear Clearing Member, as seller (the "selling EquityClear
Clearing Member™) (or buyer (the "buying EquityClear Clearing Member™)) and
have been matched by, or in accordance with, the ATP Market Rules with Trading

Platform Particulars submitted to such ATP by or on behalf of another or the same

. [Deleted: input into J

EquityClear Clearing Member, as buyer (the "buying EquityClear Clearing
Member") (or seller (the "selling EquityClear Clearing Member")), and the
resulting EquityClear ATP Match_has been presented to the Clearing House for

registration, then, subject to the satisfaction of the EquityClear Open Offer

— [Deleted: satisfies

Eligibility Criterig_and to the Regulations and the Procedures, the Clearing House

0] the Clearing House shall be the buyer under one EquityClear (Equities)
Contract or one EquityClear (ccCFD) Contract (as the case may be) to the
selling EquityClear Clearing Member; and

(i) the Clearing House shall be the seller under one EquityClear (Equities)
Contract or one EquityClear (ccCFD) Contract (as the case may be) to the
buying EquityClear Clearing Member.

shall automatically and immediately register two EquityClear Contracts, as follows:

U] In respect of an EquityClear Mixed Member Match which is an EquityClear -

)
~{ Deleted: )
}

{ Deleted: shall arise immediately on the

EquityClear ATP Match being made,

Deleted: t

an EquityClear Clearing Member to the relevant ATP have been matched_by, or in

(Equities) ATP Match, jf Trading Platform Particulars submitted by, or on behalf of,

accordance with, the ATP Market Rules with Trading Platform Particulars submitted -

(
[ Deleted: where
(

Deleted: ,

by, or on behalf of, a member of a relevant Co-operating Clearing House, and the

resulting EquityClear Mixed Member Match has been presented to the Clearing

Co-operating Clearing House being party to a valid and subsisting agreement with
the Clearing House for the co-clearing of EquityClear Mixed Member Matches, the
Clearing House shall automatically and immediately register Contracts in the name
of the EquityClear Clearing Member and in the name of the relevant Co-operating
Clearing House as follows:

(i where the EquityClear Clearing Member is identified in the EquityClear
(Equities) ATP Match as the buyer, (A) the Clearing House shall be the
seller under an EquityClear (Equities) Contract with the EquityClear
Clearing Member as buyer; and (B) the Clearing House shall be the buyer
under a Contract with the Co-operating Clearing House as seller; and

(i) where the EquityClear Clearing Member is identified in the EquityClear
(Equities) ATP Match as the seller, (A) the Clearing House shall be the
buyer under an EquityClear (Equities) Contract with the EquityClear
Clearing Member as seller; and (B) the Clearing House shall be the seller
under a Contract with the Co-operating Clearing House as buyer.

(9) Subject to its rights to suspend the EquityClear Open Offer and/or the EquityClear
service generally or in respect of one or more ATPs or to withdraw the EquityClear
service in whole or in part, as set out in these Regulations or the Procedures, the
Clearing House undertakes to keep open the offer made by it in this Regulation 68
until such EquityClear Clearing Member is no longer eligible to have EquityClear

| Clearing House : General Regulations -225- Lctober 2017

House for registration, then, subject to satisfaction of the EquityClear (Equities)

Open Offer Eligibility Criteria, the Regulations and the Procedures, and the relevant © \{
{ Deleted: through the ATP (or by such
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Contracts registered in its name or has withdrawn from trading through each ATP

approved by the Clearing House under paragraph (b). Any such intended withdrawal [ Deleted: notified
from trading through an ATP must be notified to the Clearing House in accordance \\[ Deleted: to
with the Procedures. { Deletea:

A U
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REGULATION 69 EQUITYCLEAR NOVATION TRANSACTIONS

@

(b)

Details of any EquityClear Novation Transaction in respect of an ATP which is to be

Jpresented for registration must be presented in accordance with the Procedures by or

on behalf of the EquityClear Clearing Member who is party to, or is providing
clearing services to a party to, such EquityClear Novation Transaction. For the
avoidance of doubt, where the particulars of an EquityClear Novation Transaction

presented by or on behalf of an EquityClear Clearing Member and received by the

Clearing House identify, in accordance with the relevant ATP Market Rules or the
Procedures, that EquityClear Clearing Member as buyer or seller, or as acting as

Clearing Member for the buyer or seller, in respect of the EquityClear Novation

Transaction, the Clearing House will enter into an EquityClear (Equities) Contract

or EquityClear (ccCFD) Contract, as applicable with that EquityClear Clearing

Member in accordance with and subject to the provisions of the Regulations and the

Procedures,

Without prejudice to the Clearing House’s rights under Regulation 16(i), the
Clearing House shall register or reject the registration of an EquityClear Novation

Transaction_presented for registration py or on behalf of an EquityClear Clearing

Member subject to, and in accordance with, these Requlations, the Procedures and ™

all Applicable Law, where a condition of such registration is that the following
requirements ("EquityClear Novation Transaction Eligibility Criteria™) are
satisfied at the time when the particulars of such EquityClear Novation Transaction
are presented to the Clearing House and continue to be satisfied at all times

thereafter up to and including the Registration Time (each such time, for the

purposes of this Regulation 69, the "relevant times");

[ Deleted: submitted J

[ Deleted: submitted ]
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[ Deleted: is Regulation 69 ]
Deleted: , particulars of which are
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[ Deleted: asan EquityClear (Equities)

{ Contract or EquityClear (ccCFD) Contract }

[ Deleted: , must meet
\{ Formatted: Font: Bold ]
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Deleted: eligibility criteria

(i)

the financial instruments or securities the subject of the EquityClear

Novation Transaction are, at the relevant times, EquityClear Eligible
Equities, EquityClear Eligible ccCFDs or EquityClear Eligible Instruments,

as applicable;
(i) all necessary details as required by the Clearing House from time to time in
respect of the EquityClear Novation Transaction shall have been provided to
the Clearing House or its approved agent in the form, and by the times,
prescribed by the Clearing House from time to time. Such information must
be complete, must not be corrupted and must be legible at the time of receipt
by the Clearing House, or its relevant approved agent, as applicable;
(iii)  the EquityClear Eligible Equities, EquityClear Eligible ccCFDs or
EquityClear Eligible Instruments which are the subject of the EquityClear
Novation Transaction, are not subject to any trading halts, suspension of
dealings or any other action having equivalent effect;

(iv)  at the relevant times, the EquityClear services for the relevant ATP has not
been suspended or withdrawn, generally or in relation to the relevant
EquityClear Eligible Equities, EquityClear Eligible ccCFDs, EquityClear

Eligible Instruments or EquityClear Clearing Member;
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(v) the EquityClear Clearing Member has executed such other agreements or
documents as may be required by the Clearing House from time to time in
connection with the EquityClear service;

(vi)  there are in place appropriate arrangements (as prescribed from time to time
by the Clearing House) between the EquityClear Clearing Member (or its
nominated agent, where applicable) and an ASP for the delivery, or receipt,
as applicable, of the EquityClear Eligible Equities which are the subject of
the EquityClear Novation Transaction; and

(vii) in the case of an EquityClear Novation Transaction which is an EquityClear
Mixed Member Match:

(A)  the eligibility criteria (howsoever defined on the Clearing House's
website) of the relevant Co-operating Clearing House in respect of
such EquityClear Novation Transaction have been satisfied and the
relevant Co-operating Clearing House has not declined to register,
rejected, cancelled, avoided or terminated such EquityClear Novation
Transaction or any contract between the Co-operating Clearing
House and its member arising out of it; and

(B)  a balancing contract is deemed to arise between the Clearing House
and the relevant Co-operating Clearing House in respect of such
EquityClear Novation Transaction pursuant to the agreement in place
between them in relation to the co-clearing of the relevant ATP and
such balancing contract has not been rejected, cancelled, avoided or
terminated for any reason; and

(C)  at the relevant times and up to and including the time at which the
Clearing House or its relevant approved agent receives the details
referred to under sub-paragraph (ii) of this paragraph (b), neither of
the Clearing House or the relevant Co-operating Clearing House has

[ Deleted: D

‘ been declared a defaulter by the other, by default notice or otherwise.

(c) In the case of an EquityClear Novation Transaction which is an EquityClear Mixed
Member Match, the Clearing House shall, on receipt of details of such EquityClear
‘ Novation Transaction and subject to_satisfaction of the FEquityClear Novation
Transaction Eligibility Criteria, the Regulations and the Procedures, and the relevant
Co-operating Clearing House being party to a valid and subsisting agreement with
the Clearing House for the co-clearing of EquityClear Mixed Member Matches,
register Contracts in the name of the EquityClear Clearing Member and in the name

of the relevant Co-operating Clearing House as follows:

(A)  where the EquityClear Clearing Member is identified in the
EquityClear Novation Transaction as the buyer, (A) the Clearing
House shall be the seller under an EquityClear (Equities) Contract
with the EquityClear Clearing Member as buyer; and (B) the Clearing
House shall be the buyer under a Contract with the Co-operating
Clearing House as seller; and
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| REGULATION 72 REJECTION OF EQUITYCLEAR ATP MATCHES AND OF
EQUITYCLEAR NOVATION TRANSACTIONS

| @

(b)

©

Any EquityClear ATP Match, particulars of which are presented to the Clearing

— [Deleted: submitted

House, or its relevant approved agent, for registration by the Clearing House as an
EquityClear Contract, which does not meet the relevant EquityClear Open Offer
Eligibility Criteria (or any EquityClear (Equities) ATP Match which is an

EquityClear Mixed Member Match where the relevant Co-operating Clearing House
subsequently declines to register, rejects, cancels, avoids or terminates such
EquityClear (Equities) ATP Match or any contract between the Co-operating
Clearing House and its member arising out of it and any balancing contract deemed
to arise between the Clearing House and the relevant Co-operating Clearing House
in respect of such EquityClear (Equities) ATP Match), or which the Clearing House
declines to register under any other provision within these Regulations or the
Procedures will, subject to paragraph (c), be rejected by the Clearing House and no

EquityClear Contracts shall be deemed to have arisen. If the Clearing House rejects

Deleted: as published on the Clearing
House's website

|

[ Deleted:

the EquityClear ATP Match, the presenting Clearing Members and relevant ATP
will be notified of the rejection within the required timeframe under all Applicable
Law. Without prejudice to the generality of Regulation 52, or any other provision of
the Regulation or Procedures concerning liability of the Clearing House or a
Member, the Clearing House (and each other member of the LCH Group Holdings
Limited and their respective officers, employees and agents) shall have no liability
whatsoever to any Member or any other person with regard to the rejection by it of
any such EquityClear ATP Match.

Any EquityClear Novation Transaction, particulars of which are submitted to the
Clearing House, or its relevant approved agent, for registration by the Clearing
House as an EquityClear Contract, which does not meet the applicable EquityClear
Novation Transaction Eligibility Criteria (or any EquityClear Novation Transaction

— [Deleted: e

which is an EquityClear Mixed Member Match where the relevant Co-operating
Clearing House subsequently declines to register, rejects, cancels, avoids or
terminates such EquityClear Novation Transaction or any contract between the Co-
operating Clearing House and its member arising out of it and any balancing
contract deemed to arise between the Clearing House and the relevant Co-operating
Clearing House in respect of such EquityClear Novation Transaction), or which the
Clearing House declines to register under any other provision within these
Regulations will, subject to paragraph (c), be rejected by the Clearing House and no
EquityClear Contracts shall be deemed to have arisen. If the Clearing House rejects

R [ Deleted: ¢
AN

|

Deleted: as published on the Clearing
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— [Deleted:

the EquityClear Novation Transaction, the presenting Clearing Members and
relevant ATP will be notified of the rejection within the required timeframe under all
Applicable Law. Without prejudice to the generality of Regulation 52, or any other
provision of the Regulation or Procedures concerning liability of the Clearing House
or a Member, the Clearing House (and each other member of the LCHGroup
Holdings Limited and their respective officers, employees and agents) shall have no
liability whatsoever to any Member or any other person with regard to the rejection
by it of any such EquityClear Novation Transaction.

The Clearing House may, in its absolute discretion, agree to register an EquityClear
Contract, notwithstanding that it does not meet the relevant EquityClear Open Offer

Eligibility Criteria or the EquityClear Novation Transaction Eligibility Criteria (as /
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REGULATION 77 LSE DERIVATIVES MARKETS ORDERBOOK MATCHES
MADE ON LSE MARKET

Derivatives Markets Cleared Exchange Contracts to be registered in its name;

the Clearing Member shall have executed such agreements or documents as \

|

Deleted: a Clearing Member to be
eligible to have

(@) This Regulation 77 applies to LSE Derivatives Markets Matches made in { Deleted: Orderbook ]
accordance with the Exchange Rules. In the event of any inconsistency between the | peleted: pursuant to the matching of LSE
i Derivati Markets Trade Particul
Rulebook and the Exchange Rules, the Rulebook shall prevail. e e | S Doviymtivbe Merkets
\ Orderbook by or on behalf of Members.

(b) The Clearing House will enter into LSE Derivatives Markets Cleared Exchange |\ Bhis_ Rf_gula}\i/rlmaagodapglieitmsrf
Contracts with Clearing Members pursuant to LSE Derivatives Markets Matches N |\ | made on the Combined LSE Derivatives
accordance with and subject to the Regulations and the Procedures, \ |\ | Markets Orderbook. As betweenthe

\* \ Clearing House and a Clearing Member, i
i i iudi i \\\ | | Deleted: Regulations (including the t

(c) This paragraph (c) shall be W|t_hout prejudice to paregraph (m). T he_CIe_armg House “ o fyigreer:gﬁtaeﬁgfeg'}ﬁtg prd e terms
makes an open offer to a Clearing Member to enter into an LSE Derivatives Markets Clearing Member and the Clearing House)
Cleared Exchange Contract in accordance with paragraphs (f)_and (g) of this ( Deleted: Regulations )
Regulation 77 in respect of an LSE Derivatives Markets Match made in accordance ( Deleted: orderbook )
with the Exchange Rules pursuant to the submission of LSE Derivatives Markets \ ||\ \ ) - —

. . . . Deleted: made in the LSE Derivatives
Particulars by or on behalf of that Clearing Member, provided that the following {Markets Orderbook }
requirements (“LSE Derivatives Markets Open Offer Eligibility Criteria”) shall [ Deleted: following ]
have been satisfied: \ ( Deleted: provisions of this Regulation 77 ]
()  at the relevant times the Clearing Member was party to a valid and subsisting \\\ | De'etedf )

Clearing Membership Agreement; [ Deleted: Orderbook )
[ Deleted: Trade ]
(if)  atthe relevant times, the Clearing Member is not a Defaulter; Formatted: Font: Not Bold )
\\ Formatted: Font: Bold ]
(iii)  the product the subject of the LSE Derivatives Markets Match is, at the {De,eted has )
relevant times, an LSE Derivatives Markets Eligible Product; {D
eleted: been declared ]
. . . R R . R \ . . .
(iv)  all necessary details as required by the Clearing House from time to time in {bD;t'ﬁ;g?em%d,j;zgggfgg?f otherwise, }
| respect of the LSE Derivatives Markets Match shall have been received by \[ Deletoed: Orderbook )
the Clearing House, through LSE, in accordance with procedures established ~(etet d: o ]
by the Clearing House with LSE from time to time or otherwise. Such eted e
information must be complete, must not be corrupted and must be legible at
the time such details were received,
(v)  the LSE Derivatives Markets Eligible Product which is the subject of the | Deleted: at the time at which any LSE
LSE Derivatives Markets Match is not subject to any trading halts, | Dereadves Merkets Orderbook Match s
suspension of dealings or any other action having equivalent effect; and {Delete - Orderbook ]
(vi)  at the relevant times, the Open Offer for LSE Derivatives Markets in respect {Eg;eted- published by or on behalf of }
| of the LSE Derivatives MarketsJ\/Iatch_ﬁas not been suspended or Wlthdrawn [ Deleted: Orderbook ]
generally or with respect to such Clearing Member. ~
{ Deleted: es made on LSE ]
(d) A Clearing Member must satisfy the following requirements jin order for J_SE - [Deleted: It is a requirement of the }
Exchange Rules and the Procedures that,

0] : :
may be required by the Clearing House from time to time in connection with Deleted: with the Clearing House
the LSE Derivatives Markets Service; and —{ Deleted: s

(i) there are in place appropriate arrangements (as prescribed from time to time

by the Clearing House) between the Clearing Member (or its nominated
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agent) and an Approved LSE Derivatives Markets Settlement Provider for
the delivery, or receipt, as applicable, of any securities or other instruments
which may be or become deliverable under the terms of an LSE Derivatives
Markets Cleared Exchange Contract.

The Clearing House shall be entitled to take such steps as are set out in the Procedures
in respect of any Clearing Member who does not satisfy any of these requirements.

(e) For the purposes of this Regulation 77, LSE Derivatives Markets Particulars giving —{ Deleted: Trade

rise to an LSE Derivatives Markets Match are deemed to have been presented by or { Deleted: Orderbook

on behalf of a Clearing Member if the details of a LSE Derivatives Markets { Deleted: in the EDX Orderbook

received by the Clearing House pursuant to Regulation 77(c)(iv) identify that LSE

Deleted: submitted

Derivatives Markets Match as having been made by or on behalf of that Clearing \ \ Deleted: Orderbook

Member. \
{ Deleted: ,

6] If LSE Derivatives Markets Particulars have been submitted to the LSE Derivatives \{ Deleted: , in accordance with the

Deleted: Orderbook

of this paragraph (f), the "selling Clearing Member™) and have been matched by, or

in accordance with, the Exchange Rules with LSE Derivatives Markets Particulars Deleted: Trade

- Exch Rul the Procedures,
Markets Platform by or on behalf of a Clearing Member as seller (for the purposes \[ bl

which have been submitted to the LSE Derivatives Markets Platform py or on behalf .| Deleted: Orderbook
of another_or the same Clearing Member as buyer (for the purposes of this \\{De'eted:m"e

paragraph (f), the "buying Clearing Member™"), and the resulting LSE Derivatives | Deleted: Orderbook
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Markets Match has been presented to the Clearing House for registration, then,
subject to the satisfaction of the LSE Derivatives Markets Open Offer Eligibility
Criteria_and to the Regulations and Procedures, the Clearing House shall

automatically and immediately register two LSE Derivatives Markets Cleared | Deleted: requirements stated in

Exchange Contracts, as follows: paragraph (c) have been satisfied in respect
of the selling Clearing Member and the
buying Clearing Member,

0] the Clearing House shall be the buyer under one LSE Derivatives Markets Delotod: shall arise mediate
Cleared Exchange Contract with the selling Clearing Member as the seller; registration by the Clearing House,

and

(i) the Clearing House shall be the seller under one LSE Derivatives Markets
Cleared Exchange Contract with the buying Clearing Member as the buyer.
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(9) This paragraph (g) shall be without prejudice to paragraph (m). In respect of an LSE

the L SE Derivatives Markets Open Offer Eligibility Criteria, the Regulations and the
Procedures, and the relevant Co-operating Clearing House being party to a valid and
subsisting Link Agreement, the Clearing House shall automatically and immediately '\
register an LSE Derivatives Markets Cleared Exchange Contract in the name of the
Clearing Member and in the name of the relevant Co-operating Clearing House. The
Clearing House shall be party:

\
\

0] as seller to an LSE Derivatives Markets Cleared Exchange Contract with the
Clearing Member, where the Clearing Member is identified in the details
received by LSE as the buying Clearing Member and party as buyer to an
LSE Derivatives Markets Cleared Exchange Contract with such Co-
operating Clearing House as seller; and

(i) as buyer to an LSE Derivatives Markets Cleared Exchange Contract with the
Clearing Member, where the Clearing Member is identified in the details
received by LSE as the selling Clearing ember and party as seller to an LSE
Derivatives Markets Cleared Exchange Contract with such Co-operating
Clearing House as buyer.

(h) LSE Derivatives Markets Cleared Exchange Contracts registered in respect of an
| LSE Derivatives Markets Match shall be on the terms received by the Clearing

\

\ \ | Formatted: Font: Not Bold

Derivatives Markets Mixed Member Match, if, pursuant to arrangements entered | Deleted: Where
into between LSE and one or more Co-operating Exchanges, LSE Derivatives

Markets Particulars submitted by or on behalf of a Clearing Member to the LSE | Deleted: Trade
Derivatives Markets Platform have been matched in the L SE Derivatives Markets { peleted: Orderbook
Platform with LSE Derivatives Markets Particulars submitted by or on behalf of a ( Deleted: Combined
Linked Member,__and the resulting I SE Derivatives Markets Match has been i‘i{De,eted: Orderbook

presented to the Clearing House for registration, then, subject to the satisfaction of \\\ioemted

: Trade

Deleted:

receipt of

the Clearing House shall, on
details of such

\[ Deleted

: Orderbook

Deleted

means) and

: through LSE (or by such other

e  JU U L L J

Deleted

“;‘ 14(c) having been met with respect to such
\ \| Clearing Member

: requirements of Regulation

[ Deleted

[ Deleted

L

— [ Deleted

: Orderbook J

House pursuant to Regulation 77(c)(iv) and otherwise on the terms of the relevant
LSE Derivatives Markets Contract Specification contained in the Exchange Rules
| and any other terms specified in these Regulations and the Procedures. The Clearing

[ Deleted:

House and the Clearing Member party to an LSE Derivatives Markets Cleared
Exchange Contract shall be obliged to perform their obligations thereunder in
accordance with such terms,

— [Deleted:

and the Regulations J

(i) Subject to its rights to suspend the Open Offer for LSE Derivatives Markets
| generally under_Regulation 80 or to withdraw the LSE Derivatives Markets Service,

[ Deleted:

Regulation 82 J

in whole or in part as set out in these Regulations or the Procedures, the Clearing
House undertakes to keep open the Open Offer for LSE Derivatives Markets to a
Clearing Member until the Member is no longer eligible under the Exchange Rules
or these LSE Derivatives Markets Regulations to have LSE Derivatives Markets
Cleared Exchange Contracts registered in its name or has given notice to the
Clearing House, in accordance with the Procedures, stating that it no longer wishes
to participate in the LSE Derivatives Markets Service,

[ Deleted:

s )

— [Deleted:
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(N

‘ () Without prejudice to the generality of Regulation 52, and any other provision of
these Regulations, the Procedures or the Exchange Rules concerning the liability of
the Clearing House, the Clearing House shall not be liable to any Clearing Member

| (or any other person, Co operating Clearing House or Linked Member), for any loss,

— [Deleted: ,

cost, damage or expense of whatsoever nature suffered or incurred by it or them if
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the Clearing House does not receive the details of an LSE Derivatives Markets
Match pursuant to Regulation 77(c)(iv) or does not receive accurate, complete or |

legible details of such LSE Derivatives Markets Match in accordance with such | peleted: orderbook
Regulation. The Clearing House shall be under no duty or obligation to verify the | Deleted:
—]

Deleted: Orderbook

accuracy or completeness of details of LSE Derivatives Markets Matches received
by the Clearing House from LSE.
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(k) Without prejudice to Regulation 35 or Regulation 81, a Clearing Member shall be
bound by an LSE Derivatives Markets Cleared Exchange Contract registered in its
name in respect of an LSE Derivatives Markets Match under these Regulations and —{ Deleted: Orderbook
notwithstanding that the LSE Derivatives Markets Open Offer Eligibility Criteria _—{ Formatted: Font: Not Bold
Jmay not have been satisfied in respect of the Clearing Member.

O

{ Deleted: requirements of paragraph (c)

0] In the event of a dispute arising out of, or in respect of, the existence or terms of an
LSE Derivatives Markets Match or, where applicable, whether LSE Derivatives | Deleted: Orderbook ]
Markets Particulars giving rise to an LSE Derivatives Markets Match were | peleted: Trade ]
submitted by or on behalf of the Clearing Members in whose names LSE {Daeted; Orderbook ]

Derivatives Markets Cleared Exchange Contracts have been (or are to be) registered
by the Clearing House, such dispute shall be settled as provided for in the Exchange
Rules relating to cancellation of incorrect transactions and Protests and, in
connection with this, in accordance with Regulation 3.

| (m) I a Clearing Member fails to satisfy the criteria referred to in Regulation 77(c)(i)
and (ii) or the Open Offer for LSE Derivatives Markets has been withdrawn with
respect to such Clearing Member (as opposed to generally), the Clearing House

may, in respect of any LSE Derivatives Markets Match which has been presented by ~—{ Deleted: Orderbook )
or on behalf of such Clearing Member to the Clearing House for registration, —{ Deleted: submitted ]
register an LSE Derivatives Markets Cleared Exchange Contract in the LSE Deleted: LSE Derivatives Markets

Derivatives Markets Account where required by, and in accordance with, {Ofderbook }

arrangements agreed from time to time with LSE.
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/| Deleted: This paragraph shall not apply
/| where both Clearing Members (or a
Clearing Member and a Linked Member)
party to an LSE Derivatives Markets
Orderbook Match fails to satisfy the criteria
referred to in Regulation 77(c).
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REGULATION 79 [INTENTIONALLY LEFT BLANK],
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Deleted: Reported Trades and LSE
Derivatives Markets OTC Trades
Reported to LSE for Registration{
<#>Regulation 78(d) and 78(g) and the
Procedures apply to Reported Trades
and LSE Derivatives Markets OTC
Trades made by or on behalf of Clearing
Members or by or on behalf of a
Clearing Member and a Member of a
Co-operating Exchange. Reported
Trades and LSE Derivatives Markets
OTC Trades will not be registered by the
Clearing House unless the Clearing
House accepts such trades for
registration. Acceptance by the Clearing
House of Reported Trades and LSE
Derivatives Markets OTC Trades for
registration shall be at the discretion of
the Clearing House.

<#>Details of Reported Trades and LSE
Derivatives Markets OTC Trades made
by or on behalf of LSE Derivatives
Markets Members which are reported to
LSE in accordance with Exchange Rules
for registration with the Clearing House
may only be submitted to the Clearing
House by LSE, who shall submit such
details on behalf of the Clearing
Members party thereto in accordance
with arrangements made between the
Clearing House and LSE from time to
time.q

<#>Details of Reported Trades and LSE
Derivatives Markets OTC Trades made
by or on behalf of a Clearing Member
and a Linked Member may only be
submitted to the Clearing House by LSE,
who shall submit such details on behalf
of the Clearing Member and the relevant
Co-operating Exchange in accordance
with arrangements made between the
Clearing House and LSE from time to
time.f

<#>If the Clearing House determines to
accept a Reported Trade or LSE
Derivatives Markets OTC Trade for
registration, the Clearing House shall
arrange for LSE to confirm the Clearing
House’s acceptance to the relevant LSE
Derivatives Markets Members or to the
relevant LSE Derivatives Markets
Member and the relevant Co-operating
Exchange.

<#>Subject to paragraph (f), the
Clearing House shall register LSE
Derivatives Markets Cleared Exchange
Contracts which it has accepted for
registration pursuant to Regulation
78(d), at the time referred to in the
Procedures and in accordance with
Regulation 78(g).1

<#>The Clearing House shall not register
a Reported Trade or LSE Derivatives
Markets OTC Trade, of which details
have been reported to the Clearing

House under paragraph (c), if the
relevant Co-operating Exchange declines
to enter into an LSE Derivatives Markets
Cleared Exchange Contract with respect
to such Reported Trade.{

<#>Without prejudice to Regulation 35
or Regulation 81, a Clearing Member
shall be bound by an LSE Derivatives("
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| REGULATION 80 SUSPENSION OF THE OPEN OFFER FOR  LSE«{ Formatted: Indent: Left: 0cm

DERIVATIVES MARKETS

The Clearing House may, from time to time, in its absolute discretion suspend the LSE

Derivatives Markets Service, for such period of time as it may determine in the circumstances —{ Deleted:

»

referred to in this Regulation 80 or with the agreement of LSE.

The LSE Derivatives Markets Service, may be suspended: | Deleted:

%

(@) as a result of a malfunction, breakdown or other failure in the electronic

| communication link between LSE and the Clearing House (including any linkage { Deleted: London

via a third party system) or in the Clearing House’s computer systems or any other
relevant communication link or computer system such that the Clearing House is not
able to receive or otherwise access all such particulars as it may require in order to
exercise adequate risk management controls over contracts registered under the LSE

Derivatives Markets Service; _— [Deleted:

»

(b) as a result of a significant banking crisis or an extended disruption to any relevant
bank payment system or any other event the occurrence of which in the Clearing
House’s reasonable opinion may jeopardise the solvency or the integrity of the
Clearing House, and in any such case in the Clearing House’s reasonable opinion

| there is a need to suspend the LSE Derivatives Markets Service, in order to protect —{ Deleted: s

the solvency or the integrity of the Clearing House;

(c) where a market emergency affecting LSE and/or the Clearing House has a material { Deleted: London
effect on the provision of the LSE Derivatives Markets Service, and/or the LSE { peleted: s
market; or

(d) in order to comply with any requirements to which the Clearing House js subject | Deleted: it
under Applicable Law or with any order or direction given by, or a requirement of, a
relevant regulator or pursuant to the rules of any such regulator. | Deleted: i

"""[Deleted: n
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REGULATION 81 CANCELLATION, VARIATION ETC OF LSE DERIVATIVES
MARKETS CLEARED EXCHANGE CONTRACTS

@

(b)

(©

(d)

©

®
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The Clearing House shall, in accordance with procedures agreed with LSE, cancel,
or vary the terms of, an LSE Derivatives Markets Cleared Exchange Contract and
the corresponding LSE Derivatives Markets Cleared Exchange Contract pursuant to
a determination to this effect made by LSE under the Exchange Rules that such
Contracts have been entered into in error or certain terms have been agreed in error
or in such other circumstances as may be set out in the Exchange Rules.

If following receipt of a statement from LSE recording the details of LSE
Derivatives Markets Cleared Exchange Contracts which have been registered on a
business day in the name of a Clearing Member under the Regulations, the Clearing
Member considers that there has been an error or omission in such statement, it shall
submit a Protest to LSE in accordance with, and by the time required, by the
Exchange Rules. On receipt of such Protest, LSE will consult with the Clearing
House with a view to determining whether the Protest is valid and, if valid, what
step or steps (if any) should be taken in respect of such Clearing Member or any
other affected Clearing Member, which may include registering, re-registering,
cancelling or varying a LSE Derivatives Markets Cleared Exchange Contract. The
Clearing House shall take such steps as LSE and the Clearing House determine to be
appropriate and any other step or steps as may be required by the Procedures, which
may include requiring Collateral to be transferred to the Clearing House as required
by the Clearing House. If the Clearing House does not take any steps under this
paragraph (b) in respect of an LSE Derivatives Markets Cleared Exchange Contract,
the Clearing Member shall remain bound by the terms of each such LSE Derivatives
Markets Cleared Exchange Contract registered in his name with the Clearing House.
This paragraph shall not apply in the circumstances contemplated by paragraph (a)
of this Regulation.

LSE Derivatives Markets Cleared Exchange Contracts may be registered in the LSE
Derivatives Markets Account in connection with any step taken by the Clearing
House under paragraph (b) of this Regulation 81 or in such other circumstances as
may be agreed between LSE and the Clearing House from time to time.

A Clearing Member whose LSE Derivatives Markets Cleared Exchange Contracts
have been varied under this Regulation 81 shall be bound by the terms of such
Contracts as varied and any relevant provisions of the Procedures.

Upon an LSE Derivatives Markets Cleared Exchange Contract being cancelled
under this Regulation 81, the particulars of the transaction in question shall be
deemed never to have been presented to the Clearing House for registration. Any

[ Deleted: submitted

payment (other than fees) made to the Clearing House under, or in respect of, an

LSE Derivatives Markets Cleared Exchange Contract which has been cancelled
under this Regulation 81 shall be repayable to the person who made the payment,
subject to the Clearing House’s rights under Regulation 20 and the Default Rules.

[ Deleted:

[ Deleted: LCH’s

Without prejudice to Regulation 52 and its rights and obligations set out in this
Regulation 81, the Clearing House shall have no liability whatsoever to any person
in respect of any step taken under paragraph (a) or (b) of this Regulation 81.
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REGULATION 82 REJECTION OF LSE DERIVATIVES MARKETS MATCHES

@

(b)

©

(d)

= [ Deleted: Orderbook J

Subject to paragraphs (b) and (c) of this Regulation 82 and to Regulation 77(m), any
LSE Derivatives Markets Match which does not meet the LSE Derivatives Markets

Deleted: Orderbook

Open Offer Eligibility Criteria, or in respect of which the Clearing House declines to

provision of these Regulations or the Procedures, will be rejected by the Clearing
House and no LSE Derivatives Markets Cleared Exchange Contracts shall be
deemed to have arisen. Without prejudice to the generality of Regulation 52, and any
other provision of these Regulations, the Procedures, or the Exchange Rules
concerning the liability of the Clearing House, the Clearing House shall have no
liability whatsoever to any Clearing Member or any other person (including but not
limited to any Linked Member)) with regard to the rejection by it of any such LSE

register LSE Derivatives Markets Cleared Exchange Contracts under_any other %{[Formmed Font: Not Bold

Derivatives Markets Match, If the Clearing House rejects an LSE Derivatives

Deleted:

Deleted: requirements set out in
Regulation 77(c)

{ Deleted: Regulation 16(c)

o U U

Markets Match, the presenting Clearing Members and the LSE Derivatives Markets

Platform will be notified of the rejection within the required timeframe under all
Applicable Law.

The Clearing House may, in its absolute discretion, agree to register an LSE
Derivatives Markets Cleared Exchange Contract in the account of a Clearing

Member in respect of an LSE Derivatives Markets Match in accordance with any

[ Deleted:

{ Deleted: ,

[ Deleted: Orderbook J
[ Deleted: or any Reported Trade ]

Deleted: Orderbook

provisions in this regard set out in the Procedures, notwithstanding that the LSE

Derivatives Markets Open Offer Eligibility Criteria jn respect of the LSE

Derivatives Markets Match are not met or the Clearing House receives invalid or

incomplete message data in respect of an LSE Derivatives Markets Match.

| Deleted: Orderbook

The Clearing House shall only exercise its rights to decline to register LSE
Derivatives Markets Cleared Exchange Contracts under Regulation 16(c) if:

() the Clearing House is required by an order or direction issued by, or a
requirement of, a Regulatory Body pursuant to its rules or otherwise, or in
order to comply with Applicable Law or court order, to cancel, decline to
enter into or reject an LSE Derivatives Markets Cleared Exchange Contract
or to take other similar measures in relation to an LSE Derivatives Markets
Cleared Exchange Contract; or

(i)  an LSE Derivatives Markets Match exceeds a size specified in the Exchange

the requirements set out in Regulation 77(c)

Deleted: Orderbook

{ Deleted: Clearing Member does not meet

(D | (N

[ Deleted: Orderbook J

Rules or the Procedures from time to time.

If any of the circumstances referred to in paragraph (c)(i) apply in respect of an
affected Clearing Member, the Clearing House shall take such action as it may
determine in order that the Clearing House does not have (or to minimise the effect
of) an unbalanced position. Any such action may, without limit, include entering
into contracts with a Clearing Member or a third party in order to balance its
position, or to vary or cancel LSE Derivatives Cleared Exchange Contracts entered
into with a Co-operating Clearing House, as appropriate and the affected Clearing
Member shall indemnify the Clearing House against all losses, costs, taxes or
expenses suffered or incurred by the Clearing House in taking such action.
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REGULATION 83 J[INTENTIONALLY LEFT BLANK],

v — Deleted: Cross-Border Transfers to the
\ Clearing House of Contracts Executed by
\ a Member of a Co-operating Exchange -
v ‘ Automatic Transfers
|

I | Deleted: {

‘ <#>Where, pursuant to arrangements set

| forth in the Exchange Rules, a Clearing

‘ Member wishes automatically to accept

| transfers of contracts executed by a

| Linked Member on or under the Rules of

| a Co-operating Exchange for registration

| with the Clearing House, the Clearing

| Member shall enter into such agreements

“ as may be required for this purpose by

| the Exchange Rules and shall notify to

| the Clearing Housg, in accordance with

| the Procedures, the account of the

| Linked Member (the *'Linked Account'’)
from which such contracts shall be

“ transferred and the Clearing Member’s
account with the Clearing House in

“ which such contracts shall be registered.

‘ The Clearing House shall register such

I transferred contracts as LSE Derivatives

‘ Markets Cleared Exchange Contracts in

l such account of the Clearing Member in

‘ accordance with this Regulation 83 and

I the Exchange Rules.

‘ <#>Cross-Border Transfers shall be

I effected at the time or times and in

‘ accordance with procedures agreed

\ between the Clearing House and the

‘ relevant Co-operating Clearing House

l from time to time and otherwise subject

‘ to these Regulations and the Exchange

l Rules.{

‘ <#>Cross-Border Transfers shall not be

| made in the circumstances set out in 84

| | or85orif LSE notifies the Clearing

| | House that the Clearing Member is no

| | longer party to the applicable

| | agreements required by Exchange Rules

| | with respect to Cross-Border Transfers

| | to be made under this Regulation 83.1

| | <#>The Clearing House shall be entitled

| | to rely on the details notified to it by LSE

“ of the contracts to be transferred froma

Il | Linked Account to the account of a

“ Clearing Member and shall be under no

‘ obligation to verify such details with LSE

| | or the Clearing Member.{

‘ <#>Cross-Border Transfers of Contracts

I|| tothe account of a Clearing Member

‘ with the Clearing House shall be

Il automatically made in accordance with

‘ this Regulation 83 without further

Il instructions from the Clearing Memb{f

‘ Formatted: Font: Italic ]

‘\ Formatted: General 3 L1 ]

Deleted: <#>Default affecting a Cross-
Border Transferq

If, prior to effecting a Cross-Border
Transfer under these Regulations, a
Clearing Member or a Linked Member
party to such proposed Cross-Border
Transfer is a Defaulter or in default under
the rules of the relevant Co-operating
Exchange the Cross-Border Transfer shall
not occur, unless the Clearing House and
the relevant Co-operating Clearing Hous[?
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“| Deleted: <#>Impossibility of Transfer(
<#>Cross-Border Transfers shall not occur
on any day under Regulation 83 if it is
impossible, for any technological or other
reason, for any such transfer to take place.
Any affected Cross-Border Transfer shall
take place as soon as it is possible for such
transfer to be effected.|

<#>Cross Border Transfers shall not occur
if it would contravene Applicable Law for
any such transfer to take place.{
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REGULATION 86 OPTIONS <« Formatted: Indent: Hanging: 0.25 cm |

An LSE Derivatives Cleared Exchange Contract which is an option shall be exercised by a —{ Deleted: , being ]
Member in accordance with the applicable Exchange Rules and these Regulations and the { Deleted: , )
Procedures. Where there is any conflict between the terms of the applicable Exchange Rules

and these Regulations and Procedures, the terms of the Regulations and Procedures shall

prevail. References in Regulation 26 to a notice in writing shall be construed to mean an

instruction given, or to be given to LSE, in accordance with the Exchange Rules, as agent for

the Clearing House.
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REGULATION 87 RE-REGISTRATION OF CONTRACTS

@

(b)

©

A Clearing Member may arrange for an LSE Derivatives Markets Cleared Exchange
Contract to be transferred to another Clearing Member or to a member of a Co-
operating Clearing House in the circumstances prescribed in LSE Derivatives
Markets Rules 2.14 and 3.4 or as contemplated by this Regulation 87. Any such
transfer to an account of another Clearing Member shall be effected by the Clearing
House in accordance with Regulation 18.

Where a Clearing Member submits a Request for Re-Registration to LSE in
accordance with LSE Derivatives Markets Rule 3.4, LSE shall notify the Clearing
House, in accordance with the Procedures, that it has received such Request for Re-
Registration.

Transfers of LSE Derivatives Markets Cleared Exchange Contracts pursuant to a
Request for Re-Registration submitted by a Clearing Member to LSE and notified to
the Clearing House under paragraph (b) shall be effected only if LSE and the
Clearing House have determined to accept such Request for Re-Registration. The
Clearing House shall effect such transfer in accordance with Regulation 18 and the
Procedures.

| () Where a Clearing Member has submitted a Request for Re-Registration to LSE

(e)

requesting that one or more LSE Derivatives Markets Cleared Exchange Contracts
be transferred to an account maintained by a Linked Member with a Co-operating
Clearing House, Co-operating Exchange or its Associated Clearing House, the
Clearing Member shall notify the Clearing House, in accordance with the
Procedures, that such request has been made to LSE. No such transfers shall be
made, unless such conditions set forth in the Exchange Rules have been satisfied and
the Clearing House, LSE and the relevant Co-operating Clearing House, Co-
operating Exchange or Associated Clearing House, as the case may be, have given
their approval to the transfer. Any such transfer shall be on such terms as the
Clearing House may stipulate.

| Clearing House : General Regulations -257- Lctober 2017

A Clearing Member may in accordance with the Procedures and with the approval of‘\% Deleted: |

the Clearing House accept for registration in his name contracts executed by a
Linked Member and registered with the relevant Co-operating Clearing House or
Associated Clearing House which the Linked Member wishes to transfer to an
account of the Clearing Member with the Clearing House.
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REGULATION 91 REGISTRATION OF FOREXCLEAR CONTRACTS

(@ A ForexClear Transaction may be presented for registration as two, ForexClear | Deleted: Inorder to use the ForexClear
Contracts, or_one ForexClear Contract and one FCM ForexClear Contract, in wfggﬁ;ﬁ;ﬁe@‘;ﬁ?cﬁ:;fg;’?;"“Pa”tm““ ‘
accordance with the provisions of the Rulebook, Doletod- a )

(b)) Once a ForexClear Transaction has been presented to the Clearing House, the \De'ete‘* € )
Clearing House shall (where applicable in accordance with paragraph (c) below and F'?ri'cee;ﬁi:f"’exc'ea’ Regulations and the J
Procedure 21 (ForexClear Clearing Service)) request the consent of the relevant
ForexClear Clearing Member with whom a ForexClear Contract shall be registered
as_a result thereof to such registration. Upon the ForexClear Clearing Member
providing its consent, such ForexClear Transaction shall be deemed to have been
submitted (as such term is defined in the Procedures) by such ForexClear Clearing
Member to the Clearing House for registration. Any such consent shall be provided
in accordance with the Procedures.

(c) A ForexClear Clearing Member which has been nominated to clear the ForexClear: Formatted: Outline numbered +
Contract arising from the registration of a ForexClear Transaction on behalf of a f‘éj;nza:'i“f‘;ﬁ;:%j;{'i:ﬁc
third party Executing Party other than a ForexClear Dealer will (only where such Aligned at: 0.25 cm + Tab after: 1.52
ForexClear Transaction is not a Trading Venue Transaction) be notified by the Eg‘tv’;eg;df;;:;nj:;;:“te‘;fliz‘]jgfce
Clearing House of the relevant ForexClear Transaction and shall choose whether to space between Asian text and numbers
grant or refuse consent to the registration of such ForexClear Transaction and the
ForexClear Contract resulting from such ForexClear Transaction. Where:

(i) _a ForexClear Clearing Member is an Executing Party to a ForexClear«— Formatted: indent: Hanging: 1.04 cm
Transaction and is to clear a ForexClear Contract resulting from such
ForexClear Transaction;

(ii) a ForexClear Dealer approved to clear ForexClear Transactions through a Formatted: General 3 L3, Indent:
ForexClear Clearing Member is _an Executing Party to a ForexClear ;3}5535,?;2'b';fxg;gﬁaﬁhoiﬁgni\s?;:t
Transaction and such ForexClear Clearing Member is to clear a ForexClear text, Don't adjust space between Asian
Contract resulting from such ForexClear Transaction; or ‘L?:ttg;d numbers, Tab stops: 2.54 cm,

(iii) a ForexClear Transaction is an Eligible Trading Venue Transaction in respect
of a ForexClear Clearing Member, and a third party Executing Party (other
than a ForexClear Dealer) to such ForexClear Transaction has nominated such
ForexClear Clearing Member to clear a ForexClear Contract resulting from
such ForexClear Transaction,

the consent of that ForexClear Clearing Member to the registration of the relevant Formatted: Font: Not Bold, Not Al }

ForexClear Contract will occur automatically and without the need for any further caps

action by such ForexClear Clearing Member.

Formatted: English (United Kingdom) ]

(d) The Clearing House shall register or reject the registration of a ForexClear Contract Formatted: Body Text 1 )
in respect of a ForexClear Transaction presented for registration subject to, and in
accordance with, these Regulations, the Procedures and all Applicable Law

(e) Subject to_Regulation 91(q), if at any time falling after the registration of any { Deleted: Regulation 91(d) )

ForexClear Contract the Clearing House determines that the corresponding
transaction of which details were submitted for registration did not, at the
Registration Time, meet the ForexClear Eligibility Criteria in existence at the
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Registration Time (an "Ineligible Transaction"), the Clearing House shall, as soon
as practicable thereafter, set aside both ForexClear Contracts arising from such

Ineligible Transaction in accordance with Regulation 91(f) pelow. ( Deleted: Regulation 91(c)

) Upon a ForexClear Contract (an "Ineligible ForexClear Contract") being set aside

| under_Regulation 91(e), the Clearing House will notify the FXCCM party to such { Deleted: Regulation 91(b)

Ineligible ForexClear Contract via the ForexClear Approved Trade Source System
that such Ineligible ForexClear Contract has been set aside. The following shall take
effect immediately upon the delivery of such notice: (i) such Ineligible ForexClear
Contract shall be deemed to be terminated at the time of the notification and shall
thereafter have no force or effect; (ii) all collateral in respect of variation margin
obligations (if any) provided by the Clearing House or by an FXCCM in respect of
such Ineligible ForexClear Contract shall be retained by the receiving party upon
termination; (iii) where there is a difference between the value of the Ineligible
ForexClear Contract as at the last margin run and the value (as determined by the
Clearing House) of that Ineligible ForexClear Contract at the time of the next
official settlement rate for that currency pair, then a payment shall be made between
the FXCCMs to the original Ineligible Transaction equal to such difference; and (iv)
these payments shall be deemed to satisfy in full the relevant party’s obligations
under the Ineligible ForexClear Contract and shall be retained by the receiving party
upon termination as a termination payment.

(9) The Clearing House may not determine a transaction to be an Ineligible Transaction
after the Valuation Date (as defined in the Procedures) in respect of the ForexClear
Contracts arising from the registration of such a transaction has occurred.

(h) The Clearing House shall provide no less than 10 business days’ prior notice
(including by email) to ForexClear Clearing Members of an amendment to the
ForexClear Eligibility Criteria.

0] Where a ForexClear Contract relates to an FCM ForexClear Transaction, it is a
condition for registration as a ForexClear Contract that the FCM ForexClear
Transaction to which the ForexClear Contract relates be presented for clearing: (i)

| by an Executing Party (in its capacity as an FCM Clearing Member or ForexClear ( Deleted:

@

Clearing Member or through its designated FCM Clearing Member or ForexClear  Deleted: p

Clearing Member) as a ForexClear Contract or FCM ForexClear Contract (as the
case may be); and (ii) by an FCM Clearing Member on behalf of its FCM Client as
an FCM ForexClear Contract. In the event that the Clearing House registers a
ForexClear Contract and, for whatever reason, the corresponding FCM ForexClear
Contract has not also been registered, the ForexClear Contract shall be deemed not
to be registered as a ForexClear Contract until such time as such corresponding
FCM ForexClear Contract has been registered.

0 In relation to an FCM ForexClear Transaction, if either the Executing Party (in its ( Deleted:

@

capacity as an FCM Clearing Member or ForexClear Clearing Member or through  Deleted: p

its designated FCM Clearing Member or ForexClear Clearing Member) or the FCM
Clearing Member (as the case may be) does not present an FCM ForexClear
Transaction for clearing, the Clearing House shall set aside any FCM ForexClear
Contract or ForexClear Contract that has been registered (if any) and the particulars
of the corresponding FCM ForexClear Transaction in question shall at the Clearing

House’s discretion be either: (i) deemed never to have been submitted to the

{ Deleted: September
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Clearing House; or (ii) rejected until such time as the Executing Party (in its
capacity as an FCM Clearing Member or ForexClear Clearing Member or through
its designated FCM Clearing Member or ForexClear Clearing Member) or the FCM
Clearing Member have presented the relevant contract to the Clearing House. In
addition, any payment made under, or in respect of, any FCM ForexClear Contract
set aside or deemed not cleared under this paragraph shall be repayable to the person

who made the payment. Without prejudice to FCM Regulation 44 and its obligations ( Deleted:

under this Regulation 91 and under FCM Regulation 49, the Clearing House (and
each other member of the LCH Group Holdings Limited and their respective
officers, employees and agents) shall have no liability whatsoever to any person
arising out of or in respect of the registration by it in error or otherwise of an FCM
ForexClear Contract.
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REGULATION 94 COMPRESSION
(a) Notwithstanding any other provision of these Regulations, if:

0] one or more ForexClear Contracts registered by a ForexClear Clearing
Member in accordance with the Rulebook has substantially the same
Economic Terms as one or more other ForexClear Contracts registered for
the account of such ForexClear Clearing Member, and

(i)  all such ForexClear Contracts are registered (a) on, the ForexClear —{Deleted: either (o)
Clearing Member’s own behalf_to its Proprietary Account, (b) on behalf of "~ { beleted:
the same ForexClear Clearing Client and to the same Client Account_ (which * _{ peletea:

is not an Indirect Gross Account), or (c) on behalf of the same ForexClear \ \  Deleted: or

Clearing Client and to the same Indirect Gross Sub-Account,

\ { Deleted: registered

\£ Deleted:

then, to the extent permitted in the Procedures and this Regulation 94, the<\( in
Formatted: Indent: Left: 1.5 cm

ForexClear Clearing Member may request that the Clearing House compress and

combine all such ForexClear Contracts by terminating the relevant existing
ForexClear Contracts and compressing them so that there results in either (1) no
replacement ForexClear Contract, or (2) one or more ForexClear Contracts having a
net future cash flow equal to the net future cash flow of such original ForexClear
Contracts. For the avoidance of doubt, in no circumstances can a ForexClear
Contract registered in the Proprietary Account of a ForexClear Clearing Member be
compressed pursuant to this Regulation 94 with a ForexClear Contract registered in
the Client Account of that ForexClear Clearing Member.

(b) For the purposes of paragraph (a) above, two or more ForexClear Contracts may be
deemed by the Clearing House to have "substantially the same Economic Terms" if
they are based on the same underlying currencies and the Clearing House considers
them, in its sole discretion, to have substantially the same Valuation Date (as
defined in schedule 6 of the Product Specific Contract Terms and Eligibility Criteria
Manual) and Settlement Date (as defined in schedule 6 of the Product Specific
Contract Terms and Eligibility Criteria Manual). For the avoidance of doubt, the
Clearing House may determine that two or more ForexClear Contracts have
“substantially the same Economic Terms” even if they have differing Forward Rates
(as defined in schedule 6 of the Product Specific Contract Terms and Eligibility
Criteria Manual). The Clearing House shall determine (in its sole discretion)
whether ForexClear Contracts that are the subject of a request for compression from
the ForexClear Clearing Member may be compressed and, if such ForexClear
Contracts are compressed, the Clearing House shall determine (in its sole discretion)
whether any replacement ForexClear Contract(s) shall replace the compressed
ForexClear Contracts and, if so, the resulting terms of such ForexClear Contract(s),
and such determinations shall be binding on the ForexClear Clearing Member,
absent manifest error. It is a condition for compression of ForexClear Contracts that
the amount of Collateral that the Clearing House requires in respect of the original
ForexClear Contracts is equal to that which is required by the Clearing House in
respect of the replacement ForexClear Contract(s).
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REGULATION 97 LISTED INTEREST RATES OPEN OFFER FOR RATES
EXCHANGE MATCHES

(@) This Regulation 97 applies to Rates Exchange Matches arising pursuant to Rates
Exchange Particulars submitted by or on behalf of an Listed Interest Rates Clearing
Member. In the event of any inconsistency between the Rulebook and any relevant —{ peleted: )
Rates Exchange Rules, the Rulebook shall prevail. { Deleted: Regulations, (including the

terms of any agreement entered into

. . . . between the Listed Interest Rates Cleari
(b) If a Listed Interest Rates Clearing Member has been given approval by the Clearing Membor and t'hiec.e;?;zmoisii earng

House to clear eligible Rates Exchange Matches in respect of the Rates Exchange " Deletea: Regulations )
specified in such approval and such approval has not been withdrawn by the
Clearing House the Clearing House will enter into Listed Interest Rates Contracts
with that Listed Interest Rates Clearing Member pursuant to such approval in

| accordance with and subject to the provisions of the Regulations and the Procedures. —{ Deleted: following ]
The terms of a registered Listed Interest Rates Contract shall be as received by the —{ Deleted: is )

Clearing House, or its relevant approved agent, from the relevant Rates Exchange or
the relevant Listed Interest Rates Clearing Member, as applicable, and otherwise
| subject to the Regulations_and the Procedures (and the Clearing House and the
Listed Interest Rates Clearing Member party to the registered Listed Interest Rates
Contract shall be obliged to perform their obligations thereunder in accordance with

such terms, the Regulations and the Procedures). | Deleted: and )
(c) The Clearing House makes an open offer to a Listed Interest Rates Clearing Member, —{ Deleted: s ]
to enter into a Listed Interest Rates Contract in respect of a Rates Exchange Match
in accordance with paragraph (e) of this Regulation 97 pursuant to the submission of { Deleted: )
Rates Exchange Particulars by or on behalf of that Listed Interest Rates Clearing """'[De|eted; as applicable, )
Member, provided that the following requirements (the "Listed Interest Rates Open ( Deleted: those )
Offer Eligibility Criteria™) shall have been satisfied: { Deleted: s )
(i at the relevant times, the Listed Interest Rates Clearing Member was party to
a valid and subsisting Clearing Membership Agreement;
(i) at the relevant times and up to and including the time at which the Clearing
House or its relevant approved agent receives the details referred to under
sub-paragraph (iv) of this paragraph (c), the Listed Interest Rates Clearing
Member is ot a Defaulter; | Deleted: had )
- - - \5\'(\'\' [ Deleted: been declared J
(i) the product the subject of the Rates Exchange Match, is a Listed Interest (g cieq: by default notice or otherwise,
Rates Eligible PI’OdUCU \ by the Clearing House or the Rates
Exchange, where applicable
(iv)  all necessary details as required by the Clearing House from time to time in { Deleted: financial instruments )
respect of the Rates Exchange Match shall have been provided to the | Deleted: s )
Clearing House or its approved agent in the form, and by the times, \ '\ (Dpeleted: are )
prescribed by the Clearing House from time to time. Such information must [ Deleted: s ]
be complete, must not be corrupted and must be legible at the time of receipt { Deloted: & )
by the Clearing House, or its relevant approved agent, as applicable;
(v) the Listed Interest Rates Eligible Product, which is the subject of the Rates
Exchange Match, is not subject to any trading halts, suspension of dealings
or any other action having equivalent effect; P {Execlhe;:gti published by the relevant Rates }
{ Deleted: September ]
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(vi)

at the relevant times, the Listed Interest Rates Service or any relevant part of | Deleted

: Clearing

: Rate Clearing

had not been suspended or withdrawn; :

Deleted:

the Listed Interest Rates Open Offer in respect of the Rates Exchange Match, | peleted
{

es

= { Deleted:

made on such Rates Exchange

(vii) the Listed Interest Rates Clearing Member has executed such other

agreements or documents as may be required by the Clearing House from Deleted:

and

o

time to time in connection with the Listed Interest Rates Clearing Service
(viii) the relevant eligibility criteria and requirements for registration, as set out in
Schedule 7 of the Product Specific Contract Terms and Eligibility Criteria
Manual, are satisfied.

For the avoidance of doubt, Rates Exchange Particulars are deemed to have been

Dpresented by or on behalf of the Listed Interest Rates Clearing Member if the details | Deleted:

submitted

of the Rates Exchange Match, received by the Clearing House identify, in accordance { peleted:

es

with any relevant Rates Exchange Rules, the Regulations or the Procedures, the

Rates Exchange Match, as having been made by or on behalf of that Listed Interest —{ Deleted:

Rates Clearing Member.

If Rates Exchange Particulars have been submitted to the relevant Rates Exchange —{ Deleted:

input into

by or on behalf of an Listed Interest Rates Clearing Member, as seller (the "selling
Listed Interest Rates Clearing Member") (or buyer (the "buying Listed Interest
Rates Clearing Member")) and have been matched by, or in accordance with, the

Rates Exchange Rules with Rates Exchange Particulars submitted to such Rates { Deleted:

Exchange by or on behalf of another or the same Listed Interest Rates Clearing ~{ Deleted

: input into

Member, as buyer (the "buying Listed Interest Rates Clearing Member") (or
seller (the "selling Listed Interest Rates Clearing Member")), and the resulting
Rates Exchange Match has been presented to the Clearing House for registration,

then, subject to satisfaction of the Listed Interest Rates Open Offer Eligibility —{ Deleted:

satisfies

Criteria_and to the Regulations and the Procedures, the Clearing House shall

automatically and immediately register two Listed Interest Rates Contracts as | Deleted:

follows:

shall arise immediately on the

Rates Exchange Match being made,

0] the Clearing House shall be the buyer under one Listed Interest Rates
Contract to the selling Listed Interest Rates Clearing Member; and

(i) the Clearing House shall be the seller under one Listed Interest Rates

Contract to the buying Listed Interest Rates Clearing Member.

Any Listed Interest Rates Contract which is entered into by the Clearing House with
Listed Interest Rates Clearing Members pursuant to paragraph (e) shall be registered
in the name of each relevant Listed Interest Rates Clearing Member.

Listed Interest Rates Contracts shall be on the terms received by the Clearing House
pursuant to paragraph (c)(iv) and otherwise on the relevant Listed Interest Rates
Contract Terms and any other terms specified in these Regulations and the
Procedures. The Clearing House and the Clearing Member party to an Listed
Interest Rates Contract shall be obliged to perform their obligations thereunder in

accordance with such terms, | peleted:

and the Regulations
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| (h If the details required by the Clearing House pursuant to paragraph (c)(iv) are not

0)

(k)

V)
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provided to the Clearing House in accordance with the Clearing House's
requirements, by the time prescribed by the Clearing House from time to time, or the
Clearing House is not able to access such details, the Clearing House may _in its sole
discretion either:,

(i) not register any Listed Interest Rates Contract; or

(i) reqgister two Listed Interest Rates Contracts on terms the Clearing House
determines and such terms shall be binding on the relevant Listed Interest
Rates Clearing Members.,

Without prejudice to Regulation 52, the Clearing House (and each other member of

the LCH Group Holdings Limited and their respective officers, employees and
agents) shall not be liable to any Listed Interest Rates Clearing Member or anyone
else for any loss, cost, damage or expense of whatsoever nature suffered or incurred
by it or them in respect of any Listed Interest Rates Contract_or any determination
made by the Clearing House under paragraph (h), jf the Clearing House does not

receive the relevant details referred to in paragraph (c)(iv) by the time referred to in
such paragraph (c)(iv),

Subject to its rights to suspend the Listed Interest Rates Open Offer and/or the
Listed Interest Rates Clearing Service generally or in respect of one or more Rates
Exchanges or to withdraw the Listed Interest Rates Clearing Service in whole or in
part, as set out in these Regulations or the Procedures, the Clearing House
undertakes to keep open the offer made by it in this Regulation 97 until such Listed
Interest Rates Clearing Member is no longer eligible to have Listed Interest Rates
Contracts registered in its name or has withdrawn from trading through each Rates
Exchange notified to the Clearing House under paragraph (b). Any such intended
withdrawal from trading through an Rates Exchange must be notified to the Clearing
House in accordance with the Procedures.

Without prejudice to Regulation 35, a Listed Interest Rates Clearing Member shall
be bound by Listed Interest Rates Contract registered in its name in respect of a
Rates Exchange Match under these Regulations and notwithstanding that the
requirements of paragraph (c) may not have been satisfied in respect of the Listed
Interest Rates Clearing Member.

Notwithstanding any other provision in this Regulation 97, the Clearing House may
with the agreement of the Listed Interest Rates Clearing Member(s) party to
corresponding Listed Interest Rates Contracts set aside or take such other steps with
respect to such contracts on such terms as may be agreed if either or both Listed
Interest Rates Clearing Members consider that they have entered into a contract in
error or that certain terms of the contract have been agreed by them, or on their
behalf, in error.
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Contracts in question. If the Clearing House
so decrees, such Listed Interest Rates
Contracts shall be performed in accordance
with any directions given by the Clearing
House which may, without limitation,
impose a change to the terms of an affected
Listed Interest Rates Contract. Any
directions given by the Clearing House

under this paragraph (h) shall be binding

on all affected Listed Interest Rates
Clearing Members
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REGULATION 98 LISTED INTEREST RATES NOVATION TRANSACTIONS

(a) Details of any Listed Interest Rates Novation Transaction in respect of a Rates

| Exchange which is to be presented for registration must be presented jn accordance | Deleted: submitted ]
with the Procedures by or on behalf of the Listed Interest Rates Clearing Member - Deleted: submitted ]
who is party to, or is providing clearing services to a party to, such Listed Interest
Rates Novation Transaction. For the avoidance of doubt, where the particulars of an

| Listed Interest Rates Novation Transaction presented py or on behalf of a Listed | Deleted: submitted ]

Interest Rates Clearing Member and received by the Clearing House identify, in
accordance with the relevant Rates Exchange Rules or the Procedures, that Listed

| Interest Rates Clearing Member as buyer or seller, or as acting as Clearing Member

Deleted:

o

for the buyer or seller, in respect of the Listed Interest Rates Novation Transaction,
the Clearing House will enter into a Listed Interest Rates Contract with that Listed
Interest Rates Clearing Member in accordance with and subject to the provisions of -

| Deleted: m

the Regulations and the Procedures,

(b) Without prejudice to the Clearing House’s rights under Regulation 16(i), the
Clearing House shall register or reject the registration of a Listed Interest Rates
Novation Transaction_presented for registration py or on behalf of an Listed Interest
Rates Clearing Member _subject to, and in accordance with, these Regulations, the -
Procedures and all Applicable Law, where a condition of such registration is that the
following requirements (“Listed Interest Rates Novation Transaction Eligibility

(

(

[ Deleted: following
[ Deleted: is

{

| Deleted: as an Listed Interest Rates

Deleted: 98

(D N U

Deleted: , particulars of which are
submitted

Contract

Criteria”) are satisfied at the time when the particulars of such Listed Interest Rates
Novation Transaction are presented to the Clearing House and continue to be

time, for the purposes of this Regulation 98, the "relevant times");

satisfied at all times thereafter up to and including the Registration Time (each such
1 Deleted: meet such criteria

eligibility criteria

Deleted: must

{ Deleted: , must meet the following

0} the product the subject of the Listed Interest Rates Novation Transaction is,

| Deleted: in order to be registered as a

Listed Interest Rates Contract

N
\

at the relevant times, a Listed Interest Rates Eligible Product; N

[ Deleted: financial instruments

AN

(i) all necessary details as required by the Clearing House from time to time in *{ Deleted: s

respect of the Listed Interest Rates Novation Transaction shall have been
provided to the Clearing House or its approved agent in the form, and by the
times, prescribed by the Clearing House from time to time. Such
information must be complete, must not be corrupted and must be legible at
the time of receipt by the Clearing House, or its relevant approved agent, as
applicable;

(iii)  the Listed Interest Rates Eligible Product, which is the subject of the Listed

™ \[ Deleted: are

o J o JC JC JC ) )

[ Deleted: Clearing

Interest Rates Novation Transaction, is not subject to any trading halts,
suspension of dealings or any other action having equivalent effect;

(iv)  at the relevant times, the Listed Interest Rates Service, for the relevant Rates

Deleted: published by or on behalf of the
Rates Exchange

Exchange has not been suspended or withdrawn, generally or in relation to
the relevant Listed Interest Rates Eligible Product or Listed Interest Rates
Clearing Member;

(v) the Listed Interest Rates Clearing Member has executed such other
agreements or documents as may be required by the Clearing House from
time to time in connection with the Listed Interest Rates Clearing Service;
and
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(vi)  the relevant eligibility criteria and requirements for registration, as set out in
Schedule 7 of the Product Specific Contract Terms and Eligibility Criteria
Manual, are satisfied.

Every Listed Interest Rates Novation Transaction presented for registration in the
name of a Listed Interest Rates Clearing Member in accordance with paragraph (a)
above shall be confirmed by or on behalf of such Listed Interest Rates Clearing
Member, in such manner and form and by such times as are prescribed by the
Procedures or, where the Clearing House has so agreed with a Rates Exchange, as
prescribed in the Rates Exchange Rules.

Notwithstanding paragraph (c) above, a Listed Interest Rates Novation Transaction
may, subject to the Regulations and the Procedures, be allocated by or on behalf of a
Listed Interest Rates Clearing Member to another Listed Interest Rates Clearing
Member or to a member of a Rates Exchange who is not a Listed Interest Rates
Clearing Member and shall thus be confirmed pursuant to Regulation 14(a) instead
of paragraph (c) above.

If a Listed Interest Rates Novation Transaction is not confirmed by or on behalf of a
Listed Interest Rates Clearing Member pursuant to paragraph (c) above, or is not
allocated by or on behalf of such Listed Interest Rates Clearing Member within the
prescribed time pursuant to Regulation 14, the Clearing House may in accordance
with the Procedures deem such contract as having been confirmed pursuant to
paragraph (c) above.

Any changes to the prescribed methods, forms and times set out in the Procedures in
respect of presentation of particulars of Listed Interest Rates Novation Transactions
and confirmation of such Listed Interest Rates Novation Transactions shall be made
by the Clearing House only after consultation with the relevant Rates Exchange(s),
save that the Clearing House may at its absolute discretion make such changes
without such consultation where it deems it necessary in the circumstances then
prevailing.

Confirmation of a Listed Interest Rates Novation Transaction by or on behalf of a
Member pursuant to this Regulation 98 or Regulation 14 and the Procedures shall be
effective immediately (unless otherwise specified in the Procedures) and shall
constitute the consent of the Member to such contract being registered in his name in
accordance with these Regulations.
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REGULATION 100 TERMINATION OF FUNGIBLE LISTED INTEREST
RATES CONTRACTS

(@) The Clearing House may from time to time designate a Rates Exchange in respect of

| one or more Listed Interest Rates Eligible Products for the purposes of these
Regulations (such Rates Exchange, a “Designated Rates Exchange”). A Rates
Exchange seeking designation as a Designated Rates Exchange must submit a

written request to the Clearing House in the form and manner required by the

Clearing House. Such designation, once made effective by the Clearing House, shall

[ Deleted:

remain in effect until such time as the Clearing House agrees, in its sole and absolute
discretion, to terminate, modify or suspend such designation.

(b) The Clearing House may from time to time determine that Listed Interest Rates
Eligible Products listed for trading on two or more Designated Rates Exchanges
have substantially the same economic terms. Such determination may be made
where the Clearing House Risk Committee considers, in its sole discretion and in
accordance with applicable risk governance requirements, that such Listed Interest
Rates Eligible Products have substantially the same fundamental economic
attributes. Following such determination, the Clearing House shall designate all
Listed Interest Rates Contracts registered in respect of such Listed Interest Rates
Eligible Products as “Designated Listed Interest Rates Contracts”.

(c) Notwithstanding any other provision of these Regulations, where:

0] two or more Designated Listed Interest Rates Contracts are registered for the
account of a Listed Interest Rates Clearing Member; and

(if)  all such Designated Listed Interest Rates Contracts are_registered, (a) on the

Deleted: either:

Listed Interest Rates Clearing Member’s own behalf_to its Proprietary |
Account, (b) on behalf of the same Listed Interest Rates Clearing Client and

on behalf of the same Listed Interest Rates Clearing Client and to the same
Indirect Gross Sub-Account,

then the Clearing House shall compress and combine all such Designated Listed
Interest Rates Contracts by terminating the relevant existing Designated Listed
Interest Rates Contracts and compressing them into one Designated Listed Interest
Rates Contract reflecting the aggregate economic terms, or the net economic terms, as
the case may be, of such original Designated Listed Interest Rates Contracts. For the
avoidance of doubt, in no circumstances can a Designated Listed Interest Rates
Contract registered in the Proprietary Account of a Listed Interest Rates Clearing
Member be compressed pursuant to this Regulation 100 with a Designated Listed
Interest Rates Contract registered in the Client Account of that Listed Interest Rates
Clearing Member.

to the same Client Account (which is not an Indirect Gross Account), or (c) \\%

Deleted: registered

Deleted: ;

Deleted: or

{ Deleted: registered
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REGULATION 102 SUSPENSION OF THE LISTED INTEREST RATES
CLEARING SERVICE OR THE LISTED INTEREST RATES OPEN OFFER

The Clearing House may, from time to time, in its absolute discretion suspend the Listed«—{ Formatted: indent: Left: 0.25cm |
Interest Rates Service or the Listed Interest Rates Open Offer in respect of Rates Exchange | peleted: Clearing ]
Matches or its service in respect of any Listed Interest Rates Novation Transaction on one
or more Rates Exchanges for such period of time as it may determine.
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REGULATION 103

REJECTION OF RATES EXCHANGE MATCHES AND

OF LISTED INTEREST RATES NOVATION TRANSACTIONS

@

(b)

(©

Any Rates Exchange Match, particulars of which are presented to the Clearing

House, or its relevant approved agent, for registration by the Clearing House as a
Listed Interest Rates Contract, which does not meet the relevant Listed Interest

Rates Open Offer Eligibility Criteria, or which the Clearing House declines to

register under any other provision of these Regulations or the Procedures will,

subject to paragraph (c), be rejected by the Clearing House and no Listed Interest
Rates Contracts shall be deemed to have arisen. If the Clearing House rejects the
Rates Exchange Match, the presenting Clearing Members and relevant Rates
Exchange will be notified of the rejection within the required timeframe under all

Applicable Law. Without prejudice to the generality of Regulation 52, and any other

provision of the Regulations or Procedures concerning liability of the Clearing
House or a Member, the Clearing House (and each other member of the LCH Group
Holdings Limited and their respective officers, employees and agents) shall have no
liability whatsoever to any Member or any other person with regard to the rejection
by it of any such Rates Exchange Match.

Any Listed Interest Rates Novation Transaction, particulars of which are presented

[ Deleted: submitted J
Deleted: as published on the Clearing
House's website

~{ Deleted: within )
[ Deleted: or J
[ Deleted: submitted ]

to the Clearing House, or its relevant approved agent, for registration by the
Clearing House as an Listed Interest Rates Contract, which does not meet the

relevant Listed Interest Rates Novation Transaction Eligibility Criterig, or which the
Clearing House declines to register under any other provision of these Regulations

or the Procedures will, subject to paragraph (c), be rejected by the Clearing House
and no Listed Interest Rates Contracts shall be deemed to have arisen. If the
Clearing House rejects the Listed Interest Rates Novation Transaction, the
presenting Clearing Members and relevant Rates Exchange will be notified of the
rejection within the required timeframe under all Applicable Law. Without prejudice

to the generality of Regulation 52, and any other provision of the Regulations or

Deleted: applicable eligibility criteria as
published on the Clearing House's website

~—{ Deleted: within ]

[ Deleted: or ]

Procedures concerning liability of the Clearing House or a Member, the Clearing
House (and each other member of the LCH Group Holdings Limited and their
respective officers, employees and agents) shall have no liability whatsoever to any
Member or any other person with regard to the rejection by it of any such Listed
Interest Rates Novation Transaction.

The Clearing House may, in its absolute discretion, agree to register an Listed
Interest Rates Contract, notwithstanding that it does not meet the relevant Listed
Interest Rates Open Offer Eligibility Criteria or Listed Interest Rates Novation

Transaction Eligibility Criteria (as applicable) or it contains invalid or incomplete

message data, in accordance with provisions prescribed by the Clearing House from
time to time in the Procedures.
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The Clearing House has prepared a statement explaining: (i) how a transfer under the Client Clearing
DMP will work, and (ii) the main legal implications of such a transfer, including information on the
applicable insolvency law in the relevant jurisdictions. This statement is available on the Clearing
House's website at  http://www.lchclearnet.com/members-clients/members/fees-Itd/annual-account-
structure-fees.

TTTVCSUTITTIU LAUTTATTYTS armu ottariniy 1 TUUSTS ) TA\TYUTALIUTTS ZUUL, TAartryv

DEFAULT RULES

1. Save where expressly stated to the contrary these Default Rules ("Rules") have effect
with regard to the provision of clearing services for all markets cleared by the
Clearing House. These Rules (including each Supplement) form part of the Clearing
House's Rulebook but do not apply in relation to a Co-operating Clearing House.

The Rules comprise:
. these general Default Rules (Rules 1 to 27 inclusive);

. Supplements specific to the following Service(s): the Commodities
Service, the Equities Service, the ForexClear Service, the Rates
Service and the RepoClear Service.

Each Supplement establishes a separate default fund specific to the Service to which
the Supplement relates. The Supplements establish the size of each default fund, the
basis for calculating Contributions to each default fund, and include supplementary
provisions addressing cases where the relevant default fund has been utilised. The
general Default Rules establish the mechanisms, which apply severally to each default
fund, for utilisation of the default funds, and for other matters common to all default
funds. In the event of any inconsistency between the provisions of the Default Rules
and the provisions of a Supplement or an Annex, the Supplement or Annex (as
applicable) will prevail.

The allocation by the Risk Committee of the Clearing House of a Contract to a
particular Service to which a Supplement applies shall be done in accordance with the
definitions set out in the Supplements, and each decision of the Risk Committee in
this respect is conclusive.

@ Words and expressions defined in the Clearing House's Rulebook shall
have the same meanings in these Rules, save that (i) in relation to the
provision of clearing services by an FCM Clearing Member, words and
expressions defined in the Clearing House's FCM Regulations shall have
the same meanings in these Rules and such meanings shall prevail over
any other meaning given to the relevant word or expression in the
Clearing House's Rulebook and (ii) in relation to the provision of
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clearing services to Sponsored Members, words and expressions defined
in the Clearing House's SC Regulations shall have the same meanings in
these Rules and such meanings shall prevail over any other meaning
given to the relevant word or expression in the Clearing House's
Rulebook;

(b) unless otherwise stated, references to a "Clearing Member™ in these general
Default Rules (Rules 1 to 27 inclusive), shall not include an Agent Member;

(©) a reference to a numbered Regulation in these Rules is a reference to the
Regulation so numbered in the Regulations Section of the Rulebook (ii) a
reference to a numbered FCM Regulation is a reference to the FCM
Regulation so numbered in the FCM Regulations and (iii) a reference to a
numbered SC Regulation is a reference to the SC Regulation so numbered in
the SC Regulations. A reference to a numbered Rule is a reference to the Rule
so numbered in these Rules;

(d) the expression "relevant office-holder" in these Rules has the meaning given
to it in section 189 of the Companies Act 1989 and a reference to the Defaulter
shall include (where the context permits) a reference to the relevant office-
holder; and

(e) a reference to an agreement in these Rules is a reference to that agreement as
amended, modified or varied from time to time.

3. In the event of a Clearing Member appearing to the Clearing House to be unable, or to
be likely to become unable, to meet its obligations in respect of one or more Contracts,
the Clearing House may (or upon the occurrence of an Automatic Early Termination
Event, in which case such Contracts will automatically terminate, the Clearing House
will) take the steps listed in Rule 6, it deems appropriate in the circumstances:

@) to discharge all the Clearing Member's rights and liabilities under or in respect
of all Contracts to which it is party or upon which it is or may be liable; and

(b) to complete the process set out in Rule 8.

Before taking any such step the Clearing House shall (i) have regard to the interests of
the members of any market that the Clearing Member may belong to (ii) where it is
reasonably practicable to do so and without prejudice to those interests if applicable
or to the interests of the Clearing House, consult any relevant Exchange to whose
Exchange Rules open contracts registered in the name of the Clearing Member are
subject and (iii) inform the Bank of England of the proposed step(s) to be taken. As
soon as practicable after the Clearing House has elected to take any such step in
relation to a Clearing Member (or in the case of an Automatic Early Termination
Event (as described in Rule 5 below) as soon as practicable after the occurrence of
such an event) the Clearing House shall send to the relevant Clearing Member: (i) a
notice of such step being taken or a notice of the occurrence of an Automatic Early
Termination Event (a "Default Notice"), and shall publish a copy of the Default
Notice; and (ii) in relation to a Defaulter who is a Clearing Member, copies of any
written notices received from any Individual Segregated Account Clearing Client(s);,
Indirect Gross Account Clearing Client, Custodial Segregated ChentsClient,
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Affiliated Omnibus Segregated Clearing ShentsClient and/or Identified Omnibus
Segregated Clearing ChentsClient of that Defaulter confirming their instructions for
the Clearing House to arrange for a transfer or termination, close-out and re-
establishment of their open Contracts to/with the relevant Back-up Clearing
Member(s), provided however that the Clearing House shall have no liability for any
failure to deliver such notices.

4. A Clearing Member (i) in respect of whom the Clearing House has issued a Default
Notice under Rule 3; or (ii) in respect of whom an Automatic Early Termination
Event has occurred, is in these Rules called a "Defaulter".

5. Without prejudice to the generality of Rule 3, the Clearing House may take any or all
of the events under paragraphs 5(a) to (r) below to show that a Clearing Member is or
is likely to become unable to meet its obligations in respect of one or more Contracts.
Also, the Clearing House may from time to time by publication in a circular to
Clearing Members specify criteria (including but not limited to the jurisdiction of
incorporation of a Clearing Member) according to which an event under sub-
paragraphs (i) to (p) below will constitute an "Automatic Early Termination Event'":

@) the Clearing Member fails duly to perform its obligations under or is otherwise
in breach of, the Regulations, the FCM Regulations, the SC Regulations, the
Procedures, or any of the terms of any agreement, understanding or
arrangement with the Clearing House or the right of the Clearing Member to
receive a transfer or termination, close-out and re-establishment of Contracts
pursuant to a Link has been suspended under Co-operating Clearing House
Rules;

(b) the Clearing Member is in breach of the terms of membership of, or is
declared to be in default by, or is suspended or expelled from membership of,
an Exchange, a Co-operating Clearing House or any other recognised,
designated or overseas investment exchange or clearing house;

(©) the Clearing Member is in breach of any Exchange Rules, Co-operating
Clearing House Rules or the rules of any recognised, designated or overseas
investment exchange or clearing house;

(d) the Clearing Member is in breach of the terms of membership of, or is refused
an application for or is suspended or expelled from membership of, a
Regulatory Body or is in breach of the rules of a Regulatory Body to which it
is subject or its authorisation by a Regulatory Body is suspended or withdrawn;

(e) a Regulatory Body takes or threatens to take action against or in respect of the
Clearing Member under any statutory provision or process of law;

()] the Clearing Member is in default in the payment of any sum whatsoever due
and payable to the Clearing House;

(9) the Clearing Member is in default in making or accepting a tender (or Delivery
Notice) pursuant to Regulation 28 (Obligation to Make and Accept Tender
under Cleared Exchange Contracts) or FCM Regulation 20 (Obligation to
Make and Accept Delivery Notice Under FCM Exchange Contracts) or in
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(h)

()

(k)

0]

(m)

(n)

(0)

(p)

(@)

(r)

performing an open contract subject to tender (or an FCM Exchange Contract
Subject to Delivery Notice) or a delivery contract (or a Physically-Settled
FCM Exchange Contract);

the Clearing Member fails to pay any sum due and payable, or is otherwise in
default under the terms of any agreement or threatens to suspend payment or
to default under the terms of any agreement;

in respect of the Clearing Member, a bankruptcy petition is presented or a
bankruptcy order is made or a voluntary arrangement is approved;

in respect of the Clearing Member, a receiver, manager, administrator or
administrative receiver is appointed or a composition or scheme of
arrangement is approved by the court;

an assignment or composition is made by the Clearing Member for the benefit
of creditors or any of them;

a petition is presented for the winding up of the Clearing Member;

an order is made for the winding up of the Clearing Member, or a resolution is
passed for the winding up of the Clearing Member (save for the purpose of its
amalgamation or reconstruction);

in respect of the Clearing Member, a petition is presented or an order made for
the appointment of an administrator;

the Clearing Member, being a partnership, is dissolved, or being a registered
company, is dissolved or suffers its name to be struck off the register of
companies;

any step analogous to those mentioned in paragraphs (i) and (o) is taken in
respect of the Clearing Member in any jurisdiction;

any distress, execution or other process is levied or enforced or served upon or
against any property of the Clearing Member; or

in respect of a Clearing Member (that is a Sponsored Member), the Clearing
House has declared the default of one or more of its Agent Members and such
Agent Member has, as a result, become unable to perform its obligations under
Schedule 7 (RepoClear Default Fund Supplement).

6. The steps which may be taken by the Clearing House under Rule 3 in respect of the
Defaulter or otherwise are:

(@)

| Default Rules

to register (i) an original contract, OTC Transaction or an FCM Transaction
(as the case may be) in the name of the Defaulter or to decline to register an
original contract, OTC Transaction or an FCM Transaction (as the case may
be) in the name of the Defaulter or otherwise to exercise the Clearing House's
discretion with regard to the Defaulter under (i) Regulation 16(c) (Registration)
or (ii), in the case of an FCM Clearing Member, FCM Regulations 45(h) and
48(g) or other applicable provision in the FCM Rulebook, or (iii) in the case of
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(@)

(r)

(s)

(t)
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House to be registered at the Co-operating Clearing House in accordance with
its rules;

without prejudice to any other right of the Clearing House under the
Regulations, to take such action as the Clearing House may deem necessary
for its protection in the name and at the expense of the Defaulter with regard
to any open contract standing in its name;

in respect of Contracts standing in the Defaulter's name, to charge to its
account the amount (or, if the amount is not finally known, the estimated
amount) of any expenses incurred by the Clearing House with regard to or in
consequence of the circumstances mentioned in Rule 3 or the steps which are
or may be taken under this Rule, the Regulations, the FCM Regulations or the
SC Regulations (as the case may be) and any expenses incurred with regard
thereto under Rule 13;

to take any other step calculated by the Clearing House to complete the
process set out in Rule 8; and

to obtain such advice or assistance, whether legal or otherwise, as the Clearing
House may deem necessary and at the expense of the Defaulter for any matter
arising out of or in connection with the default,

provided that:

Q) in the case of all Client Clearing Contracts, the Clearing House: (A)
shall act in accordance with the provisions of the Client Clearing
Annex (which deals, amongst other things, with certain specific
arrangements, procedures and steps for the transfer, termination, close-
out and re-establishment or the close-out and/or settlement of such
Client Clearing Contracts pursuant to this Rule 6); and (B) may also
take any of the other steps set out in this Rule 6 to the extent that they
do not conflict with the steps set out in the Client Clearing Annex and,
provided that, in no circumstances will the Clearing House sell any
security deposited as Collateral in a Client Account and forming part
of the Clearing Member Current Collateral Balance in respect of such
Client Account pursuant to (without limitation) paragraphs (e), (h), (p)
or (r) of this Rule 6, the Client Clearing Annex to these Default Rules
or otherwise for the duration of the Porting Window applicable to the
relevant Clearing Client, other than (1) with the consent, to the selling
of such securities, of the relevant Clearing Client (in the case of an
Individual Segregated Account, an Indirect Gross Account or a
Custodial Segregated Account) or all of the Clearing Clients grouped
together in and comprising the relevant Omnibus Segregated Account
(in the case of an Omnibus Segregated Account); or (2) where a
Clearing Client (in the case of an Individual Segregated_Account, an
Indirect Gross Account or a Custodial Segregated Account) or each of
the Clearing Clients grouped together in and comprising the relevant
Omnibus Segregated Account (in the case of an Omnibus Segregated
Account) has appointed a Backup Clearing Member who is unable to
accept or otherwise rejects a transfer of the relevant securities as part
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adequate compensation (in the circumstances known to the Board) for the
discharge of the mutual rights and liabilities of the Defaulter and the Clearing
House under the open contract. The determination of the Board shall be
conclusive. The Clearing House shall direct how the settlement amount is to
be accounted for between the Defaulter and itself.

(©) Neither the Clearing House nor any relevant Board or Exchange shall have
any liability whatsoever for anything done or omitted in the determination of a
settlement amount under this Rule.
8. Upon the determination of the outstanding rights and liabilities of the Defaulter under

or in respect of all Contracts to which it is party or upon which it is or may be liable
(in accordance with Rule 6 and the Rates Service DMP Annex, the ForexClear DMP
Annex, the RepoClear DMP Annex and the Client Clearing Annex (as applicable)),
the following process shall be completed by the Clearing House in order to determine
any net amounts which remain payable between the Defaulter and the Clearing House
in respect of each "kind of account™ as described in Rule 11(b):

(@)

(b)

(©)

| Default Rules

there shall be brought into account all sums payable:

() by or to a Defaulter in respect of Contracts (other than FCM Contracts
and Contracts registered in the name of Sponsored Members); any
other sum due under the Regulations; any sum due in respect of any
breach of the Regulations (except, if the Clearing House so determines
at its discretion, any sum payable under a Contract as the price for the
commodity which is the subject of such Contract delivered or to be
delivered to the Clearing House by or on behalf of the Defaulter);
and/or any amount due from the Defaulter to the Clearing House in
respect of any Treasury Contract;

(i) by or to a Defaulter in respect of FCM Contracts (and in accordance
with paragraph (e) below); any other sum due under the FCM
Regulations; and/or any sum due in respect of any breach of the FCM
Regulations;

(ili) by or to a Defaulter that is a Sponsored Member in respect of Contracts
registered in the name of such Sponsored Member (and in accordance
with paragraph (i) below); any other sum due under the SC
Regulations; and/or any sum due in respect of any breach of the SC
Regulations;

the sums so payable shall be aggregated or set off so as to produce a net sum
or as many net sums as required by Rule 11;

any cash Collateral forming part of the Clearing House Current Collateral
Balance in respect of the relevant kind of account shall be set off against any
cash Collateral (excluding cash Client Collateral) forming part of the
Defaulter's Clearing Member Current Collateral Balance or SM/AM Current
Collateral Balance (as applicable) in respect of the relevant kind of account,
and the resulting amount shall be aggregated with or set off against (as the
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(d)

(€)

()

(9)
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case may be) any net sum payable under Rule 8(b) above, so as to produce a
further net sum;

where an amount is payable by the Clearing House to the Defaulter in respect
of a balance on its Proprietary Account(s), and there are amounts due to the
Clearing House in respect of any Chent-Aceountrelevant kind of account with
the Clearing House, including any FCM Omnibus Client Account with LCH
(and any FCM Client Sub-Accounts therein) operated by it, the balance on the
Proprietary Account(s) may be applied to meet the shortfall on the-Chent
Aceount{syany such kind of account with the Clearing House, including any
FCM Omnibus Client Account with LCH (and any FCM Client Sub-Accounts
therein) in any way in which the Clearing House may determine;

in the case where the Defaulter is an FCM Clearing Member,

Q) with respect to an FCM Omnibus Swaps Client Account with LCH, a
net sum shall be calculated in respect of each applicable FCM Client
Sub-Account, and with regards to any amount due to the Clearing
House from the Defaulter in respect of net sums attributable to FCM
Client Sub-Accounts where there is inadequate Collateral (on a sub-
account by sub-account basis) to fully set off such amount payable, the
Clearing House shall have sole discretion with respect to the allocation
of any available FCM Buffer or the reallocation of any Encumbered
FCM Buffer in setting off any such amounts payable to the Clearing
House;

(i) with respect to an FCM Omnibus Futures Client Account with LCH, a
net sum shall be calculated in respect of the FCM Omnibus Futures
Client Account with LCH; and

(iii)  with respect to an FCM Omnibus Foreign Futures Client Account with
LCH, a net sum shall be calculated in respect of the FCM Omnibus
Foreign Futures Client Account with LCH.

in the event that the Clearing House elects to close out and to liquidate FCM
SwapClear Contracts (including, for the avoidance of doubt, any FCM
Portfolio Margined Contracts) attributable to FCM Clients of the Defaulter (in
accordance with the Rates Service DMP Annex), the Clearing House shall
allocate any costs associated with such closing out and liquidation process
(including hedging costs (including the gains and losses associated with
hedging transactions) and liquidation/auction costs and losses) among the
FCM Clients whose positions were liquidated, by allocation to such FCM
Clients’ FCM Client Sub-Accounts that are held in the Defaulter's FCM
Omnibus SwapClear Client Account with LCH, in the manner set out in
Section 2A.15.6 of the FCM Procedures and in accordance with Parts 22 and
190 of the CFTC Regulations and any other Law;

in the event that the Clearing House elects to close out and to liquidate FCM
ForexClear Contracts attributable to FCM Clients of the Defaulter (in
accordance with the ForexClear DMP Annex), the Clearing House shall
allocate any costs associated with such closing out and liquidation process
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and liabilities in respect of the Contracts to which it relates. The Clearing House shall,
as soon as practicable after issuing a Default Notice in respect of a Clearing Member,
appoint a day on which any net sums certified under this Rule to be due to the
Defaulter are to be paid by the Clearing House. The day so appointed may fall before
or after the effective date of termination of the Defaulter's Clearing Membership
Agreement but shall not fall on a day before the process specified in Rule 8 can be
completed.

10. Following a Default by an FCM Clearing Member, the Clearing House will to the
extent permitted by Applicable Law (including Part 190 of the CFTC Regulations and
applicable bankruptcy law), credit Variation Margin on a gross basis to each
individual FCM Client Sub-Account.

11.
@ Where the Defaulter has more than one account with the Clearing House, the
Defaulter's accounts shall be combined for the purpose of Rules 8 and 9 as
follows:

() no account which is an FCM Client Sub-Account of an FCM Client
may be combined with any other account, including any FCM Client
Sub-Account of another FCM Client, any FCM Omnibus Client
Account with LCH or any Proprietary Account; provided that in the
event that an FCM Client were to have two FCM Client Sub-Accounts
with the same Defaulter, and both such accounts cleared the same
Product, then such FCM Client Sub-Accounts may be combined;

(i) no account which is an FCM Omnibus Client Account with LCH of the
Defaulter may be combined with any other account, including any
other FCM Omnibus Client Account with LCH or any Proprietary
Account;

(iti)  an account which is a Proprietary Account of the Defaulter may be
combined with any other Proprietary Accounts of the Defaulter and (if
the Clearing House so elects) Treasury Accounts of the Defaulter
(subject to Rule 11(d) of the Default Rules); and

(iv)  an account which is a Treasury Account of the Defaulter may only be
combined with other Treasury Accounts and (if the Clearing House so
elects) Proprietary Accounts of the Defaulter; and

(v) no account which is an SM/AM Account of a Sponsored Member may
be combined with any other account.

Notwithstanding the foregoing, in no circumstances may an account which is
an Individual Segregated Account of the Defaulter, an Indirect Gross Account
of the Defaulter, a Custodial Segregated Account of the Defaulter or an
Omnibus Segregated Account of the Defaulter be combined with any other
account of the Defaulter (except as provided under Rule 15(a)(ii)).

(b) For the purposes of this Rule 11, each Individual Segregated Account of the
Defaulter, each Custodial Segregated Account of the Defaulter, each Omnibus
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Segregated Account of the Defaulter, each Indirect Gross Sub-Account within
a particular Indirect Gross Account of the Defaulter, each FCM Client Sub-
Account(s) of a particular FCM Client within a particular FCM Omnibus
Swaps Client Account with LCH of the Defaulter, each FCM Omnibus
Foreign Futures Client Account with LCH, each SM/AM Account with LCH
shall constitute a separate "kind of account”. Where the Defaulter has more
than one kind of account with the Clearing House, the process set out in Rule
8 shall be separately completed in respect of each kind of account. In the case
of each kind of account of the Defaulter which is an Individual Segregated
Account, an Indirect Gross Sub-Account or a Custodial Segregated Account,
the sum finally payable in respect of that kind of account following
completion of the process set out in Rule 8 shall be separately certified under
Rule 9. In the case of each kind of account of the Defaulter which is an
Omnibus Segregated Account (other than a Non-Identified Client Omnibus
Net Segregated Account or an Indirect Net Account), the sum finally payable
in respect of that kind of account following completion of the process set out
in Rule 8 will be allocated by the Clearing House (pro rata as it sees fit in its
sole discretion) between the Clearing Clients in that Omnibus Segregated
Account. Each sum so allocated to a Clearing Client shall be separately
certified under Rule 9. In the case of each kind of account of the Defaulter
which is a Non-ldentified Client Omnibus Net Segregated Account_or an
Indirect Net Account, the sum finally payable in respect of that kind of
account following completion of the process set out in Rule 8 will represent
the aggregate entitlements of all Clearing Clients comprising that Client
Account.

In Rule 8 any reference to the relevant "kind of account™ means:

(1) with regard to a net sum produced by reference to Contracts registered
in an Individual Segregated Account of the Defaulter, that Individual
Segregated Account;

(ii) with regard to a net sum produced by reference to Contracts reqgistered
in an Indirect Gross Sub-Account of the Defaulter, that Indirect Gross
Sub-Account;

U}
{H(iii) with regard to a net sum produced by reference to Contracts registered

in a Custodial Segregated Account of the Defaulter, that Custodial
Segregated Account;

{HH(iv)with regard to a net sum produced by reference to Contracts registered
in an Omnibus Segregated Account of the Defaulter, that Omnibus
Segregated Account;

{+(v) with regard to a net sum produced by reference to FCM SwapClear
Contracts registered in one or more FCM Client Sub-Accounts of the
Defaulter held in the name of one particular FCM Client, that FCM
Client Sub-Account, or (if there is more than one) all such FCM Client
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Sub-Accounts (containing FCM SwapClear Contracts and/or FCM
Portfolio Margined Contracts) of such particular FCM Client combined,

£#3(vi) with regard to a net sum produced by reference to FCM ForexClear
Contracts registered in one or more FCM Client Sub-Accounts of the
Defaulter held in the name of one particular FCM Client, that FCM
Client Sub-Account, or (if there is more than one) all such FCM Client
Sub-Accounts (containing FCM ForexClear Contracts) of such
particular FCM Client combined:;

eb(vii) with regard to a net sum produced by reference to FCM
EnClear Contracts registered in one or more FCM Client Sub-
Accounts of the Defaulter held in the name of one particular FCM
Client, that FCM Client Sub-Account, or (if there is more than one) all
such FCM Client Sub-Accounts (containing FCM EnClear Contracts)
of such particular FCM Client combined;

erb(viii) with regard to a net sum produced by reference to FCM
Contracts registered in an FCM Omnibus Futures Client Account with
LCH of the Defaulter, that FCM Omnibus Futures Client Account with
LCH, or (if there is more than one) all such FCM Omnibus Futures
Client Accounts with LCH of the Defaulter combined;

v (ix) with regard to a net sum produced by reference to FCM
Contracts registered in an FCM Omnibus Foreign Futures Client
Account with LCH of the Defaulter, that FCM Omnibus Foreign
Futures Client Account with LCH, or (if there is more than one) all
such FCM Omnibus Foreign Futures Client Accounts with LCH of the
Defaulter combined;

{)(x) with regard to a net sum produced by reference to Contracts registered
in one or more Proprietary Accounts of the Defaulter, that Proprietary
Account or those Proprietary Accounts combined and (if the Clearing
House has elected in accordance with Rule 11(a)) any Treasury
Accounts of the Defaulter;

£4)(xi) with regard to a net sum produced by reference to one or more
Treasury Accounts of the Defaulter, that Treasury Account or those
Treasury Accounts combined, and (if the Clearing House has elected in
accordance with Rule 11(a)) any Proprietary Accounts; and

Heby(xii) with regard to a net sum produced by reference to Contracts
registered in SM/AM Account with LCH of the Defaulter, that
SM/AM Account..

Notwithstanding any provision of the Rulebook to the contrary, any loss which
relates to a Treasury Account may not be treated as a Default Loss, whether or
not Collateral has been applied in respect of such loss. Nothing in this Rule
11(d) requires the Clearing House to apply Collateral in respect of any such
loss, except that the Clearing House may not apply Collateral in respect of any
such loss to the extent that doing so would give rise to an Excess Loss.
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SCHEDULE 1
CLIENT CLEARING ANNEX

1. The Client Clearing DMP in respect of any contract which is a Contract entered into
in respect of Client Clearing Business other than FCM Contracts (each a "Relevant
Contract") shall involve the stages set out in this Annex. For the avoidance of doubt,
in the case of a Defaulter who engages in more than one Relevant Client Clearing
Business, the stages set out in this Annex will be implemented

@) subject to paragraph (b) below, separately in relation to the Relevant Contracts
entered into by such Defaulter in respect of each such Relevant Client
Clearing Business; and

(b) as a single process in respect of all Relevant Contracts that are Rates Service
Contracts entered into by a Defaulter on behalf of its Portfolio Margining
Clients on a combined basis.

Except in respect of Relevant Contracts entered into in respect of Rates Service Client
Clearing Business, the Clearing House will not combine Relevant Contracts relating
to different Relevant Client Clearing Businesses in a single Client Clearing DMP.
The terms "Account Balance", "Clearing Client", "Relevant Contract”, "Relevant
Auction Contract”, "Individual Segregated Account”, "Custodial Segregated
Account”, "Individual Segregated Account Clearing Client”, "Custodial
Segregated Client”, "Individual Segregated Account Balance”, "Custodial
Segregated Account Balance, "Indirect Gross Account”, "Indirect Gross Account
Clearing Client"”, "Indirect Net Account”, "Indirect Net Account Clearing Client",
"Omnibus Segregated Account”, "Non-ldentified Client Omnibus Net Segregated
Account”, "ldentified Client Omnibus Net Segregated Account”, "Affiliated
Client Omnibus Net Segregated Account”, "Omnibus Gross Segregated Account”,
"Non-ldentified Omnibus Segregated Clearing Client”, "ldentified Omnibus
Segregated Clearing Client", "Affiliated Omnibus Segregated Clearing Client",
"Omnibus Gross Segregated Clearing Client”, "Omnibus Segregated Account
Balance", "Indirect Clearing Client", "Client Clearing Entitlement”, "Aggregate
Omnibus Client Clearing Entitlement” and "Clearing Agreement” where used in
paragraphs 2 to 18 of this Annex shall be interpreted accordingly.

2. For the purposes of this Annex, a Relevant Contract relating to ForexClear Clearing
Client Business or Rates Service Client Clearing Business of a Clearing Member and
a Relevant Contract relating to RepoClear Client Clearing Business of a Clearing
Member which is a Fixed Income Contract (each a ""Relevant Auction Contract")
will be included in a Portfolio (as such term is defined in, respectively, the ForexClear
DMP Annex to the Default Rules, the Rates Service DMP Annex to the Default Rules
and the RepoClear DMP Annex to the Default Rules) from such time as the Clearing
House determines that such Relevant Auction Contract will not be ported. For the
avoidance of doubt, any such Portfolio will only contain Relevant Auction Contracts
entered into by a Clearing Member on behalf of its Clearing Clients. The Clearing
House shall not be entitled to combine client and house positions in a single Portfolio.

3. In the case of a Relevant Contract other than a Relevant Auction Contract which
cannot be ported in accordance with the terms of this Annex, the Clearing House may
take any one or more of those other steps which are set out in Rule 6 of the Default
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Rules (and which are applicable to open contracts of the relevant type) in respect of
such Relevant Contract, from such time as the Clearing House determines that porting
will not occur.

4. If a Clearing Member becomes a Defaulter, the Clearing House shall:

4.1  determine one or more Porting Windows in respect of the relevant Default where
"Porting Window" means the period of time, commencing on the day of the relevant
Default and being at least 24 hours (other than in the case of a Porting Window
Reduction (as defined below) or, in the case of a Custodial Segregated Account only,
a Porting Window which terminates in accordance with paragraph 4.1(b)(i) of this
Client Clearing Annex), during which the Clearing House will seek to transfer
Relevant Contacts entered into by the Defaulter and the Account Balances held in any
Client Accounts opened by the Defaulter with the Clearing House to one or more
Backup Clearing Members in accordance with the provisions of this Client Clearing
Annex and (where applicable) any relevant Collateral Management Agreement. Each
such Porting Window will:

@ be determined by the Clearing House in its sole discretion separately in respect
of each type of Client Account within each separate Relevant Client Clearing
Business of the relevant Defaulter (where Individual Segregated Accounts,
Indirect Gross Accounts, Custodial Segregated Accounts, Omnibus Gross
Segregated Accounts, Identified Client Omnibus Net Segregated Accounts and
Affiliated Client Omnibus Net Segregated Accounts are each a different "type
of Client Account™) and published on its website;

(b) for a Custodial Segregated Account, terminate on the occurrence of one of the
following events:

Q) the Relevant Contracts and Account Balance relating to the Custodial
Segregated Account are ported; or

(i) the Clearing House notifies the relevant Custodial Segregated Client
that it has determined that the Relevant Contracts and Account Balance
relating to the Custodial Segregated Account will not port; and

(©) in relation to any type of Client Account other than a Custodial Segregated
Account, reflect, where applicable, any subsequent extension of the relevant
period of time referred to in paragraph 4.1 applied by the Clearing House in its
sole discretion and notified by means of a further publication on its website;
and

(d) in relation to a particular Client Account, reflect, where applicable, any
reduction of such period of time (a “Porting Window Reduction”) applied by
the Clearing House in its sole discretion and notified by means of a further
publication on its website, provided, however, that (i) a Porting Window
Reduction may be applied by the Clearing House to a particular Client
Account solely where the Required Margin Amount in respect of such Client
Account following the relevant Default becomes equal to 50% or more of the
value of the Clearing Member Current Collateral Balance of such Client
Account at the time of such Default; and (ii) in no circumstances will the total
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duration of the Porting Window following a Porting Window Reduction be
less than 12 hours;

4.2 determine the Account Balances;

4.3  inthe case of any Non-Identified Client Omnibus Net Segregated Account or Indirect
Net Account (as applicable) of a Defaulter who is an Exempt Client Clearing Member,
seek to determine, in accordance with its default management procedures, the

identities—sreenHormope mreaneck o Copsne o oo Lo Do e pe o Dond
Chient-Clearing-Member—in—respeet of each of the Clearing Clients grouped together

in and comprising the relevant Non-Identified Client Omnibus Net Segregated
Account._or_Indirect Net Account (as applicable). Where the Clearing House so
determines the identities and—entitlements—of all of the relevant Clearing Clients
grouped together within the Non-Identified Client Omnibus Net Segregated Account
or Indirect Net Account (as applicable) to its satisfaction and in its sole and absolute
discretion, theseeach group of Clearing Clients shall cease to be designated as Non-
Identified Omnibus Net Segregated Clearing Clients or Indirect Net Account Clearing
Clients (as applicable) and shall instead becemebe redesignated as Determined
Omnibus Net Segregated Clients, and each such group shall be allocated to a separate
Identified Client Omnibus Net Segregated Account (and the term “Determined
Omnibus Net Segregated Clients" is defined accordingly);

4.4  ascertain to its satisfaction whether each Clearing Client of the Defaulter from whom
porting instructions are received has appointed a Backup Clearing Member. For the
avoidance of doubt where the Defaulter is a Portfolio Margining Clearing Member
and the relevant Clearing Client(s) is or are Portfolio Margining Client(s) (as
applicable), each Backup Clearing Member appointed by such Portfolio Margining
Client(s) in respect of the Relevant Contracts entered into in respect of Rates Service
Client Clearing Business, must also be a Portfolio Margining Clearing Member; and

45  where applicable, send details of the open Relevant Contracts and the Account
Balances to the nominated Backup Clearing Member for each relevant Individual
| Segregated Account, each relevant Indirect Gross Account, each relevant Custodial
Segregated Account, each relevant Omnibus Gross Segregated Clearing Client, each
relevant group of Combined Omnibus Gross Segregated Clearing Clients and each

relevant Omnibus Segregated Account of the Defaulter.

5. Following the occurrence of a Default, the Clearing House will specify (and publish
on its website) the deadline in respect of that particular Default by which time a
consent to porting must be received from a client for the purposes of paragraphs 6.1
and 6.2, 7 or 8.1 and 8.2 (as applicable) in order for the Clearing House to seek to port
that client's Relevant Contracts. Any such consent may be provided in writing
(including by facsimile and email) and, once received by the Clearing House, may not
be withdrawn.

6. Subject to paragraph 14 below, in circumstances where (a) an Individual Segregated
Account Clearing Client, an Indirect Gross Account Clearing Client, a Custodial
Segregated Client or an individual Omnibus Gross Segregated Clearing Client (other
than a Combined Omnibus Gross Segregated Clearing Client) has appointed a Backup
Clearing Member; and (b) within such period as the Clearing House may determine of
the service of a Default Notice on the relevant Clearing Member pursuant to Rule 3 of
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Contracts referred to in that paragraph (the "Relevant Portion™) shall be
reduced to zero; and (ii) the Clearing House Current Collateral Balance in
respect of the Backup Clearing Member shall be increased by an amount equal
to the value of the Relevant Portion immediately prior to the reduction referred
to in (i) immediately above; and

(b) upon the Clearing House taking the actions specified in paragraph 6.1(b)
above, the Clearing House Current Collateral Balance in respect of the Backup
Clearing Member shall be increased by an amount equal to the value of that
portion of the Clearing House Current Collateral Balance in respect of the
Defaulter which was attributable to the Relevant Contracts referred to in that
paragraph immediately prior to the termination and close-out of such Relevant
Contracts in accordance with that paragraph; and

6.5  the amount of Collateral due to be returned to the Defaulter in respect of the relevant
Client Account or the monetary value representing such amount of Collateral shall be
reduced by an amount: (a) equivalent to the amount of Collateral comprising the
Account Balance attributable to the relevant Clearing Client; or (b) equalling the
monetary value representing such Account Balance (as applicable), transferred to the
Backup Clearing Member, as referred to in paragraph 6.2 above.

7. [reserved]

8. Subject to paragraph 14 below, in circumstances where (a) all of the Identified
Omnibus Net Segregated Clearing Clients of a Defaulter identified by the Clearing
House as comprising a single Identified Client Omnibus Net Segregated Account or
all of the Affiliated Omnibus Net Segregated Clearing Clients of a Defaulter
identified by the Clearing House as comprising a single Affiliated Client Omnibus
Net Segregated Account or each of the Omnibus Gross Segregated Clearing Clients
comprising a group of Combined Omnibus Gross Segregated Clearing Clients, have
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Omnibus Segregated Clearing Clients or (b) equalling the aggregate monetary values
representing such Omnibus Segregated Account Balances (as applicable) transferred
to the Backup Clearing Member, as referred to in paragraph 8.2 above.

The Clearing House will seek to port Relevant Contracts and Account Balances under
paragraphs 6.1 and 6.2, 7 or 8.1 and 8.2 above within the relevant Porting Window.
In relation to those Clearing Clients of the Defaulter (including any such Clearing
Clients who are acting on behalf of Indirect Clearing Clients) whose open Relevant
Contracts are not dealt with pursuant to paragraphs 6.1 and 6.2, 7 or 8.1and 8.2 above,
the processes described in paragraphs 9.1 to 9.3 below shall occur.

In the case of (x) those Clearing Clients who are Individual Segregated Account
Clearing Clients, Custodial Segregated Clients, Identified Omnibus Segregated
Clearing Clients or Affiliated Omnibus Segregated Clearing Clients, the Clearing
House shall calculate the entitlement to Collateral and amounts in respect of the close-
out of Relevant Contracts &he—@#em—elearmg—EFMemeM—)—ef—the—Deiam{er—m

of the Defaulter in respect of each such Clearing
Client, and/or (y) those Clearing Clients who are Indirect Gross Account Clearing
Clients, the Clearing House shall calculate the entitlement to Collateral and amounts
in respect of the close-out of Relevant Contracts of the Defaulter in respect of each
Indirect Gross Sub-Account within the Indirect Gross Account opened in respect of
each such Indirect Gross Account Clearing Client (each amount calculated pursuant to
(x) and (y), a “Client Clearing Entitlement”) reflecting (a) the addition of any sums
due from the Clearing House in respect of the close-out of the Relevant Contracts
entered into by the Defaulter in respect of the relevant Clearing Client, and (b) the
deduction of (i) the costs of any hedging undertaken; (ii) amounts required to
discharge all obligations owed to the Clearing House relating to Relevant Contracts
entered into by the Defaulter in respect of the relevant Clearing Client (in the case of
Relevant Auction Contracts, such amounts, together with the amounts referred to in (a)
and the costs referred to in (b)(i) of this paragraph 9.1, being determined by the
Clearing House under the processes provided for by the Rates Service DMP Annex,
the ForexClear DMP Annex or the RepoClear DMP Annex (as applicable)); (iii) any
amounts to be deducted to reflect the operation of any set-off provision contained in a
Clearing Agreement entered into between the Defaulter and the relevant Clearing
Client and confirmed in writing to the Clearing House by or on behalf of both such
parties; (iv) in respect of Clearing Clients who are identified by the Clearing House
as comprising an Omnibus Segregated Account which is not an Omnibus Gross
Segregated Account, amounts required to discharge all obligations owed to the
Clearing House relating to Relevant Contracts entered into by the Defaulter in respect
of other Omnibus Segregated Clearing Clients identified by the Clearing House as
comprising the relevant Omnibus Segregated Account in question, in each case
allocated pro rata as the Clearing House sees fit, in its sole discretion and (v) in
respect any Omnibus Gross Segregated Clearing Client forming part of a group of
Combined Omnibus Gross Segregated Clearing Clients, amounts required to
discharge all obligations owed to the Clearing House relating to Relevant Contracts
entered into by the Defaulter in respect of other Omnibus Gross Segregated Clearing
Clients forming part of the same group of Combined Omnibus Gross Segregated
Clearing Clients, in each case allocated pro rata as the Clearing House sees fit, in its
sole discretion.
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Save in the case of any amount paid to a Clearing Client in accordance with paragraph
9.2 below, the Clearing House will (upon, where applicable, instruction from the
relevant Clearing Client in an exercise of its rights under the relevant Security Deed
or, in the case of such a client of a Defaulter who is an Exempt Client Clearing
Member, following acceleration of the obligations of the Defaulter under its
Undertaking to Pay and Deliver, so that such obligations become immediately due
and payable, and satisfaction of such obligations by the Clearing House enforcing the
security granted in its favour by the Defaulter under the relevant Deed of Charge) pay
the amounts of the Client Clearing Entitlements calculated by it under this paragraph
9.1 to the Defaulter for the account of the relevant ehientsClearing Clients.

9.2  Where the relevant Individual Segregated_Account Clearing Client, Indirect Gross
Account Clearing Client, Custodial Segregated Client, Identified Omnibus Segregated
Clearing Client or Affiliated Omnibus Segregated Clearing Client (in an exercise of
its rights under the relevant Security Deed or, in the case of such a client of a
Defaulter who is an Exempt Client Clearing Member, following acceleration of the
obligations of the Defaulter under its Undertaking to Pay and Deliver, so that such
obligations become immediately due and payable, and satisfaction of such obligations
by the Clearing House enforcing the security granted in its favour by the Defaulter
under the relevant Deed of Charge) instructs the Clearing House to pay an amount to
it equal to the Client Clearing Entitlement(s) due to be returned in respect of it to the
Defaulter, the Clearing House shall seek to give effect to such instructions, subject to:

@ the delivery by the relevant Clearing Client and/or, where applicable,
execution by the relevant Clearing Client, of appropriate documentation as
specified on the Clearing House's website from time to time (which may,
without limitation, include an indemnity (secured or otherwise));

(b) in the case of any deduction made pursuant to (iii) in paragraph 9.1 of this
Annex, the provision of appropriate documentation by or on behalf of the
Defaulter;

(©) in the case of an Affiliated Omnibus Net Segregated Clearing Client or an
Identified Omnibus Net Segregated Clearing Client (for the purposes of this
paragraph 9.2, the "relevant Omnibus Net Segregated Clearing Client") the
delivery to the Clearing House by the relevant Omnibus Net Segregated
Clearing Client of notification, setting out (to the satisfaction of the Clearing
House, at its sole and absolute discretion and without the need for independent
verification): (i) the identity of the relevant Omnibus Net Segregated Clearing
Client; (ii) the relevant Omnibus Net Segregated Clearing Client's pro rata
entitlement to the Collateral and amounts in respect of the close-out of
Relevant Contracts held in the relevant Omnibus Segregated Account; and (iii)
confirmation that the pro rata share referred to in (ii) has been agreed between
the relevant Omnibus Net Segregated Clearing Client and all of the other
Clearing Clients identified by the Clearing House as comprising the same
single Omnibus Segregated Account as the relevant Omnibus Net Segregated
Clearing Client (for the purposes of this paragraph 9.2, each such other
Clearing Client being a "relevant other Omnibus Net Segregated Clearing
Client"); and
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9.3

(d) in the case of a relevant Omnibus Net Segregated Clearing Client, the delivery
to the Clearing House by each of the relevant other Omnibus Net Segregated
Clearing Clients in respect of that relevant Omnibus Net Segregated Clearing
Client, of notification setting out the equivalent information in respect of the
relevant other Omnibus Net Segregated Clearing Client as is required to be
provided to the Clearing House in the notification described in paragraph (c)
above in respect of a relevant Omnibus Net Segregated Clearing Client.

The Clearing House will determine in its sole and absolute discretion, in accordance
with its default management procedures applicable to the Relevant Client Clearing
Business and its risk management obligations, the period of time (the "Return
Window") during which it will seek to give effect to instructions received from
Clearing Clients in accordance with this paragraph 9.2. The Clearing House may
determine a different Return Window in respect of each different type of Client
Account opened by the Defaulter with the Clearing House (where Individual
Segregated Accounts, Custodial Segregated Accounts, Indirect Gross Accounts,
Omnibus Gross Segregated Accounts, Identified Client Omnibus Net Segregated
Accounts and Affiliated Client Omnibus Net Segregated Accounts are each a different
"type of Client Account™) and will publish each such Return Window on its website.
Any Client Clearing Entitlement which has not been paid by the Clearing House to
the relevant Clearing Client in accordance with this paragraph 9.2 by the time of the
expiry of the relevant Return Window shall instead be paid to the Defaulter for the
account of the relevant Clearing Client in accordance with paragraph 9.1 above.

In the case of a Non-Identified Client Omnibus Net Segregated Account of a
Defaulter and the Non-Identified Omnibus Segregated Clearing Clients ef—=
Defaultergrouped together in such account, the Clearing House shall calculate the
aggregate entitlement to Collateral and amounts in respect of the close-out of
Relevant Contracts (the "Aggregate Omnibus Client Clearing Entitlement") of the
Defaulter in respect of all such clients collectively reflecting (a) the addition of any
sums due from the Clearing House in respect of the close-out of the Relevant
Contracts entered into by the Defaulter in respect of the relevant clients, and (b) the
deduction of (i) the costs of any hedging undertaken; (ii) amounts required to
discharge all obligations owed to the Clearing House relating to Relevant Contracts
entered into by the Defaulter in respect of the relevant ehentclients (in the case of
Relevant Auction Contracts, such amounts, together with the amounts referred to in (a)
and the costs referred to in (b)(i) of this paragraph 9.3, being determined by the
Clearing House under the processes provided for by the Rates Service DMP Annex,
the ForexClear DMP Annex or the RepoClear DMP Annex (as applicable)); (iii) any
amounts to be deducted to reflect the operation of any set-off provision contained in a
Clearing Agreement entered into between the Defaulter and any such relevant client
and confirmed in writing to the Clearing House by or on behalf of both such parties;
and (iv) amounts required to discharge all obligations owed to the Clearing House
relating to Relevant Contracts entered into by the Defaulter in respect of the other
Non-Identified Omnibus Segregated Clearing Clients of the Defaulter, in each case
allocated pro rata as the Clearing House sees fit in its sole discretion. All amounts
calculated in respect of Aggregate Omnibus Client Clearing Entitlements under this
paragraph 9.3 shall be paid by the Clearing House to the Defaulter for the account of
the relevant clients.
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9.4 In the case of an Indirect Net Account of a Defaulter and the Indirect Net Account
Clearing Clients grouped together in such account, the Clearing House shall calculate
the aggregate entitlement to Collateral and amounts in respect of the close-out of
Relevant Contracts (the "Aggregate Indirect Net Account Client Clearing
Entitlement") of the Defaulter in respect of all such clients collectively reflecting (a)
the addition of any sums due from the Clearing House in respect of the close-out of
the Relevant Contracts entered into by the Defaulter in respect of the relevant clients,
and (b) the deduction of (i) the costs of any hedging undertaken; (ii) amounts required
to discharge all obligations owed to the Clearing House relating to Relevant Contracts
entered into by the Defaulter in respect of the relevant clients (in the case of Relevant
Auction Contracts, such amounts, together with the amounts referred to in (a) and the
costs referred to in (b)(i) of this paragraph 9.4, being determined by the Clearing
House under the processes provided for by the Rates Service DMP Annex, the
ForexClear DMP_Annex or the RepoClear DMP Annex (as applicable)); (iii) any
amounts to be deducted to reflect the operation of any set-off provision contained in a
Clearing Agreement entered into between the Defaulter and any such relevant client
and confirmed in writing to the Clearing House by or on behalf of both such parties;
and (iv) amounts required to discharge all obligations owed to the Clearing House
relating to Relevant Contracts entered into by the Defaulter in respect of the other
Indirect Net Account Clearing Clients of the Defaulter, in each case allocated pro rata
as the Clearing House sees fit in its sole discretion. All amounts calculated in respect
of Aggregate Indirect Net Account Client Clearing Entitlements under this paragraph
9.4 shall be paid by the Clearing House to the Defaulter for the account of the relevant
clients.

10. Risk Neutralisation and the auction process relating to the Relevant Auction Contracts
which are SwapClear Contracts and/or Listed Interest Rates Contracts shall be
conducted in accordance with the provisions of the Rates Service DMP Annex, save
that no hedging shall be undertaken in respect of any Relevant Contract relating to
Rates Service Client Clearing Business until such time as the Clearing House has
determined that the Relevant Contract in question will not be ported, from which time
such contract shall be a Relevant Auction Contract and included in a Portfolio in
accordance with the terms of paragraph 2 of this Client Clearing Annex and the terms
of such Rates Service DMP Annex.

11. Risk Neutralisation and the auction process relating to the Relevant Auction Contracts
which are ForexClear Contracts shall be conducted in accordance with the provisions
of the ForexClear DMP Annex, save that no hedging shall be undertaken in respect of
any Relevant Contract relating to ForexClear Clearing Client Business until such time
as the Clearing House has determined that the Relevant Contract in question will not
be ported, from which time such contract shall be a Relevant Auction Contract and
included in a Portfolio in accordance with the terms of paragraph 2 of this Client
Clearing Annex and the terms of such ForexClear DMP Annex.

12. Risk Mitigation and the auction process relating to the Relevant Auction Contracts
which are Fixed Income Contracts shall be conducted in accordance with the
provisions of the RepoClear DMP Annex, save that no hedging shall be undertaken in
respect of any Fixed Income Contract which is a Relevant Contract relating to
RepoClear Client Clearing Business until such time as the Clearing House has
determined that the Relevant Contract in question will not be ported, from which time
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SCHEDULE 5
FOREXCLEAR DEFAULT FUND SUPPLEMENT

F1. In accordance with and subject to Rule F2, the amount of each ForexClear Clearing
Member's ForexClear Contributions shall be determined by the Clearing House as
soon as practicable after each ForexClear Determination Date as appropriate on the
basis of information available as at close of business on such ForexClear
Determination Date and notified to such FXCCM as soon as practicable after such
determination in accordance with the Procedures.

F2. Each FXCCM's ForexClear Contribution (other than any ForexClear Unfunded
Contribution or any Supplementary Contribution) shall be determined by the Clearing
House in accordance with the following provisions:

(@)

()

(©)

(d)

| Default Rules

determinations will be made by the Clearing House on the date that an
FXCCM joins the ForexClear Service, and at the close of business on the first
business day of each subsequent month, and otherwise in accordance with
paragraph (g) below (each a "ForexClear Determination Date") provided,
however, that following a Default, any such determinations and any such
ForexClear Determination Date which might otherwise have occurred under
this Rule F2 shall be suspended for the duration of the period (the
"ForexClear Default Period™) commencing on the date of such Default and
terminating on the last to occur of the following dates:

Q) the date which is the close of business on the day falling 30 calendar
days after the ForexClear Default Management Process Completion
Date in relation to such Default (or, if such day is not a business day,
the next succeeding business day); and

(i) where, prior to the end of the period referred to in (i) above (or such
period as has already been extended pursuant to this paragraph (ii)),
one or more subsequent Defaults (each a "Relevant Default™) occur,
the date which is the close of business on the day falling 30 calendar
days after the ForexClear Default Management Process Completion
Date in relation to a Relevant Default which falls latest in time (or, if
such day is not a business day, the next succeeding business day);

On each business day, the Clearing House will determine a "Combined Loss
Value" in respect of each of the 30 preceding business days. The Combined
Loss Value in respect of a particular day will be the sum of the largest and the
second largest stress-testing loss incurred on that day in relation to ForexClear
Business (for a given scenario);

the "ForexClear Fund Amount” shall be calculated in United States dollars
("USD") and, for a given ForexClear Determination Date, shall be the largest
of the 30 Combined Loss Values determined under paragraph (b) above plus
10 per cent. The ForexClear Fund Amount shall not be less than USD 70
million (the "ForexClear Fund Floor");

the FXCCM's "ForexClear Margin Weight" shall be calculated by dividing
the average daily initial margin obligation (as calculated under the Procedures
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(c) the Clearing House may, by the delivery of one or more further ForexClear
Unfunded Contribution Notices, require each Non-Defaulting FXCCM to pay
one or more further ForexClear Unfunded Contributions in respect of the same
Default, provided that the total value of the ForexClear Unfunded
Contributions payable by an individual FXCCM in respect of a particular
Default (determined in accordance with paragraph (b) above) may not exceed
the value of the ForexClear Contribution of such FXCCM as at the last
ForexClear Determination Date prior to the date when the relevant Default
occurred; and

(d) following a Default in respect of which ForexClear Unfunded Contributions
were paid (the "First Default™), the Clearing House may require the payment
of further ForexClear Unfunded Contributions in respect of subsequent
Defaults (which, for the avoidance of doubt, can never be a First Default),
provided that ForexClear Unfunded Contributions will not be payable in
respect of any more than three Defaults in any six month period (commencing
on the date of delivery of the first ForexClear Unfunded Contribution Notice
in respect of the First Default).

FXCCMs will be required to deposit the full amount of their ForexClear Unfunded
Contributions (without exercising any rights of set-off or counterclaim) with the
Clearing House on the business day following the receipt of a ForexClear Unfunded
Contribution Notice.

For the avoidance of doubt, references to "FXCCMs" for the purposes of this Rule F8
include any FXCCM (other than a Defaulting FXCCM) who is: (i) a Retiring
Member but whose status as a Clearing Member has not yet been terminated; and (ii)
a Resigning Member whose resignation from the ForexClear Service is not yet
effective.

Fo. ForexClear Loss Distribution Process

Where, after a Default, the Clearing House determines that the ForexClear Excess
Loss resulting from the Default will exceed the amounts to be applied to it under
Rules 15(a) to 15(h) of the Default Rules, the Clearing House may implement the
process (the "ForexClear Loss Distribution Process™) described in this Rule F9.

@ For the purposes of this Rule F9 and Rule F11, the following definitions will
apply:

"Actual Base Currency Gains, Losses and Realised Cash Flows by Cash
Payment" means, in respect of each Cash Payment and any business day, the
sum of the Pre Haircut Base Currency Gains, Losses and Realised Cash Flows
by Cash Payment and any Cash Gainer Base Currency Adjustment to Cash
Payment or Cash Loser Base Currency Adjustment to Cash Payment.

"Auction Portfolio" has the meaning assigned to it in the ForexClear DMP
Annex.

"Available Resources" means, in respect of any Loss Distribution Period, the
amounts available to the Clearing House for application in meeting any loss

| Default Rules -102 - SeptemberOctober 2017



| Default Rules

suffered or incurred by the Clearing House in accordance with Rules 15(a) to
15(h) of the Default Rules as at the relevant Last Call Prior to Default.

"Cash Gain" means, in respect of any Cash Gainer and any Loss Distribution
Day, the amount of positive Cumulative Pre Haircut Base Currency Gains
Losses and Realised Cash Flows in respect of such Cash Gainer in respect of
such Loss Distribution Day.

"Cash Gainer" means, in respect of any Loss Distribution Day, each Margin
Account in respect of which the value of the Cumulative Pre Haircut Base
Currency Gains Losses and Realised Cash Flows on such Loss Distribution
Day is greater than zero.

"Cash Gainer Payment Currency Adjustment to Cash Payment™ has the
meaning set out in paragraph (b)(i) of this Rule F9.

"Cash Loser" means, in respect of any Loss Distribution Day, each Margin
Account in respect of which the value of the Cumulative Pre Haircut Base
Currency Gains Losses and Realised Cash Flows on such Loss Distribution
Day is equal to or less than zero.

"Cash Loser Base Currency Adjustment to Cash Payment” has the
meaning set out in paragraph (b)(ii) of this Rule F9.

"Cash Loser Payment Currency Adjustment to Cash Payment" has the
meaning set out in paragraph (b)(ii) of this Rule F9.

"Cash Payment” means, in respect of any business day, the aggregated
amount which would be paid by the Clearing House to a Non-Defaulting
FXCCM (expressed as a positive number) or by such FXCCM to the Clearing
House (expressed as a negative number) in respect of a Cash Payment Type in
a Cash Payment Currency on such business day.

"Cash Payment Currency" means each of the currencies in which payments
made between the Clearing House and an FXCCM may be denominated.

"Cash Payment Type" means each of the Price Alignment Interest (as
defined in the ForexClear Procedures), consideration (fee) payments and cash

Collateral in respect of a-Clearing-Member'sthe variation margin obligations
payable in respect of a Margin Account of a Non-Defaulting FXCCM.

"Cumulative Actual Base Currency Gains, Losses and Realised Cash
Flows" means in respect of each Margin Account of each Non-Defaulting
FXCCM and any business day, the sum of the Cumulative Actual Base
Currency Gains, Losses and Realised Cash Flows by Cash Payments payable
on such Margin Account.

"Cumulative Actual Base Currency Gains, Losses and Realised Cash
Flows by Cash Payment" means, in respect of each Cash Payment and any
business day, the aggregate amount, if any, paid by the Clearing House to a
Non-Defaulting FXCCM (expressed as a positive number) or by such FXCCM
to the Clearing House (expressed as a negative number) in respect of Actual
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occurred at the beginning of that Loss Distribution Period or $200 million,
whichever is the greater; or (ii) an amount as approved by the Requisite Non-
Defaulting FXCCMs following a Revised Loss Distribution Proposal as
described in paragraph (d) of this Rule F9.

“Loss Distribution Trigger Event” means, with respect to a Non-Defaulting
FXCCM, the aggregate Cash Gainer Payment Currency Adjustments applied
to Cash Payments during the Loss Distribution Period (as amended from time
to time) exceeded that FXCCM’s Loss Distribution Trigger Amount (as
amended from time to time) on the immediately preceding Loss Distribution
Day.

"Margin Account” means each Proprietary Account, Individual Segregated
Account, Indirect Gross Sub-Account, Omnibus Segregated Account and
FCM Client Sub-Account related to the ForexClear Service of an FXCCM.

"Payment Currency Adjustment to Cash Payment” means one or more
Cash Gainer Payment Currency Adjustment to Cash Payment(s) and/or one or
more Cash Loser Payment Currency Adjustment to Cash Payment(s).

"Pre Haircut Base Currency Gains, Losses and Realised Cash Flows by
Cash Payment™ means, in respect of each Cash Payment and any business
day, the amount (converted, where applicable, into USD at the Rate of
Exchange) which would be paid by the Clearing House to a Non-Defaulting
FXCCM (expressed as a positive number) or by such FXCCM to the Clearing
House (expressed as a negative number) on such business day in the absence
of the application of the Distribution Haircut.

"Rate of Exchange" means, for any day, the applicable rate of exchange for
converting one currency into another as determined by the Clearing House by
reference to Reuters.

“Requisite Non-Defaulting FXCCMSs” means on any business day in a Loss
Distribution ~ Period, Non-Defaulting FXCCMs whose ForexClear
Contributions represented 75% or more of the total size of the ForexClear
Fund Amount (less the Contribution of any Defaulter(s)) as at the last
ForexClear Determination Date prior to the date when the Default occurred.

"t" means, in respect of any determination made in relation to a business day,
such business day.

"t-1" means, in respect of any determination made in relation to a business
day, the business day immediately prior to such business day.

"Total Available Resources"” means, on any business day during a Loss
Distribution Period the sum of (i) the Available Resources and (ii) any
Unfunded Contributions deposited with the Clearing House since the relevant
Last Call Prior to Default.

"Total Cash Gains™ means, in respect of any business day, the sum of the
Cash Gain in respect of all Cash Gainers on such business day.
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SCHEDULE 6
RATES SERVICE DEFAULT FUND SUPPLEMENT

CS1. Rates Service Fund Amount

(@)

(b)

(©)

(d)

The Rates Service Default Fund is denominated in GBP, and all amounts
referable to it shall be denominated, calculated, called and payable in GBP.

On each business day, the Clearing House will determine a "Combined Loss
Value" in respect of each of the 60 preceding business days. The Combined
Loss Value for a particular business day will be the sum of: (1) the largest and
the second largest daily stress-testing losses incurred during the preceding 60
business days in relation to the SwapClear Contracts and Eligible Listed
Interest Rates Contracts of a Rates Service Clearing Member (the “Combined
Loss Value — Limb (1)”); plus (2) the largest and the second largest daily
stress-testing losses incurred during the preceding 60 business days in relation
to the Non-Eligible Listed Interest Rates Contracts of a Rates Service Clearing
Member (the “Combined Loss Value — Limb (2)”), in respect of a given
scenario.

The "Rates Service Fund Amount” shall be determined by the Clearing
House at the close of business on the first business day of each calendar month,
and otherwise in accordance with paragraph (d) below (each a "Rates Service
Determination Date") and shall be the sum of: (1) the largest of the 60
Combined Loss Values determined under Rule CS1(b); plus (2) an amount
equal to 10 per cent of the value referrerd to in (1); plus (3) the SwapClear
Tolerance Amount. The Rates Service Fund Amount shall not be less than £1
billion pounds (the "Rates Service Fund Floor™) and shall not be more than
£5 billion pounds.

The Clearing House may recalculate the Rates Service Fund Amount on any
business day if the largest of the 60 Combined Loss Values determined under
paragraph (b) above on that day differs by more than 25 per cent. from the
Combined Loss Value on which the previous Rates Service Contribution
determination was based and, on such business day, the Clearing House shall
be entitled to require those Clearing Members whose portfolios have caused
the increase in the Combined Loss Value to pay an additional amount in
respect of their Contributions.

CS2. Rates Service Fund Amount — Allocation

On each Rates Service Determination Date the Clearing House shall calculate:

(@)

(b)

| Default Rules

The "SwapClear Tolerance Amount" which shall be the value of that portion
of the Rates Service Fund Amount which relates to those default fund
resources which the Clearing House determines as being required in relation to
SwapClear Tolerance.

The "Non-Tolerance Amount” which shall be the sum of: (1) the Combined
Loss Value — Limb (1); plus (2) an amount equal to 10 per cent of the
Combined Loss Value — Limb (1).
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(in respect of SwapClear Contributions) and Part B of this Rates Service Fund
Supplement (in respect of Listed Interest Rates Contributions) (as applicable).

CS4. Rates Service Loss Distribution Process

Where, after a Default, the Clearing House determines that the Rates Service Excess
Loss resulting from the Default will exceed the amounts to be applied to it under
Rules 15(a) to 15(g) of the Default Rules, the Clearing House may implement the
process (the "Rates Service Loss Distribution Process™) described in this Rule CS4.

(@)

| Default Rules

For the purposes of this Rule CS4 and for Rule CS5 the following definitions
will apply:

"Actual Base Currency Gains, Losses and Realised Cash Flows by Cash
Payment" means, in respect of each Cash Payment and any business day, the
sum of the Pre Haircut Base Currency Gains, Losses and Realised Cash Flows
by Cash Payment and any Cash Gainer Base Currency Adjustment to Cash
Payment or Cash Loser Base Currency Adjustment to Cash Payment.

"Auction Portfolio" has the meaning assigned to it in the Rates Service DMP
Annex.

"Available Resources" means, in respect of any Loss Distribution Period, the
amounts available to the Clearing House for application in meeting any loss
suffered or incurred by the Clearing House in accordance with Rules 15(a) to
15(g) of the Default Rules as at the relevant Last Call Prior to Default.

"Cash Gain" means, in respect of any Cash Gainer and any Loss Distribution
Day, the amount of positive Cumulative Pre Haircut Base Currency Gains
Losses and Realised Cash Flows in respect of such Cash Gainer in respect of
such Loss Distribution Day.

"Cash Gainer" means, in respect of any Loss Distribution Day, each Margin
Account in respect of which the value of the Cumulative Pre Haircut Base
Currency Gains Losses and Realised Cash Flows on such Loss Distribution
Day is greater than zero.

"Cash Gainer Base Currency Adjustment to Cash Payment" has the
meaning set out in paragraph (b)(i) of this Rule CS4.

"Cash Gainer Payment Currency Adjustment to Cash Payment"” has the
meaning set out in paragraph (b)(i) of this Rule CS4.

"Cash Loser" means, in respect of any Loss Distribution Day, each Margin
Account in respect of which the value of the Cumulative Pre Haircut Base
Currency Gains Losses and Realised Cash Flows on such Loss Distribution
Day is equal to or less than zero.

"Cash Loser Base Currency Adjustment to Cash Payment” has the
meaning set out in paragraph (b)(ii) of this Rule CS4.
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"Cash Loser Payment Currency Adjustment to Cash Payment" has the
meaning set out in paragraph (b)(ii) of this Rule CS4.

"Cash Payment” means, in respect of any business day, the aggregated
amount which would be paid by the Clearing House to a Non-Defaulting Rates
Service Clearing Member (expressed as a positive number) or by such Rates
Service Clearing Member to the Clearing House (expressed as a negative
number) in respect of a Cash Payment Type in a Cash Payment Currency on
such business day.

"Cash Payment Currency” means each of the 17 currencies in which
payments made between the Clearing House and an SCM may be
denominated.

"Cash Payment Type" means each of (i) the Price Alignment Amount, Price
Alignment Interest, coupon payments, consideration (fee) payments and cash
Collateral in respect of a-Clearing-Member'sthe variation margin obligations
payable in respect of a Margin Account relating to the SwapClear Business of
a Non-Defaulting Rates Service Clearing Member; and (ii) consideration (fee)
payments, payments under Section 4.1 of the SwapClear STM Terms and
daily settlement amounts payable in respect of a Margin Account relating to
the Listed Interest Rates Business of a Non-Defaulting Rates Service Clearing
Member.

"Cumulative Actual Base Currency Gains, Losses and Realised Cash
Flows" means in respect of each Margin Account of each Non-Defaulting
Rates Service Clearing Member and any business day, the sum of the
Cumulative Actual Base Currency Gains, Losses and Realised Cash Flows by
Cash Payments payable on such Margin Account.

"Cumulative Actual Base Currency Gains, Losses and Realised Cash
Flows by Cash Payment" means, in respect of each Cash Payment and any
business day, the aggregate amount, if any, paid by the Clearing House to a
Non-Defaulting Rates Service Clearing Member (expressed as a positive
number) or by such Rates Service Clearing Member to the Clearing House
(expressed as a negative number) in respect of Actual Base Currency Gains,
Losses and Realised Cash Flows by Cash Payment from but excluding the
relevant Last Call Prior to Default to and including such business day.

"Cumulative LCH Transfer Cost" means, on any business day during any
Loss Distribution Period, the sum of any LCH Transfer Cost for each day from
but excluding the relevant Last Call Prior to Default to and including such
business day.

"Cumulative Pre Haircut Base Currency Gains Losses and Realised Cash
Flows" means, in respect of each Margin Account of each Non-Defaulting
Rates Service Clearing Member and any business day, the sum of the
Cumulative Pre Haircut Base Currency Gains Losses and Realised Cash Flows
by Cash Payments payable on such Margin Account.
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"Margin Account” means: (i) for a Rates Service Clearing Member, each
Proprietary Account, Individual Segregated Account, Indirect Gross Sub-
Account, Custodial Segregated Account, Non-Identified Client Omnibus Net
Segregated Account, Affiliated Client Omnibus Net Segregated Account,
Identified Client Omnibus Net Segregated Account and Omnibus Gross
Segregated Sub-Account; and (ii) for each FCM Rates Clearing Member, the
Proprietary Account and each FCM Client Omnibus Account with LCH
(provided that, in respect of an FCM Omnibus Client Swaps Account with
LCH, this term refers to each FCM Client Sub-Account contained therein).

"Omnibus Gross Segregated Sub-Account” means the sub-account allocated
to each individual Omnibus Gross Segregated Clearing Client or each set of
Combined Omnibus Gross Segregated Clearing Clients within an Omnibus
Gross Segregated Account for the purposes of recording SwapClear Contracts
referable to each such individual client or group of clients.

"Payment Currency Adjustment to Cash Payment" means one or more
Cash Gainer Payment Currency Adjustment to Cash Payment(s) and/or one or
more Cash Loser Payment Currency Adjustment to Cash Payment(s).

"Pre Haircut Base Currency Gains, Losses and Realised Cash Flows by
Cash Payment" means, in respect of each Cash Payment and any business
day, the amount (converted, where applicable, into pounds sterling at the Rate
of Exchange) which would be paid by the Clearing House to a Non-Defaulting
Rates Service Clearing Member (expressed as a positive number) or by such
Rates Service Clearing Member to the Clearing House (expressed as a
negative number) on such business day in the absence of the application of the
Distribution Haircut.

"Rate of Exchange" means, for any day, the applicable rate of exchange for
converting one currency into another as determined by the Clearing House by
reference to Reuters.

"Rates Service Adjustment Amount” means in respect of the Margin
Account(s) of any Non-Defaulting Rates Service Clearing Member and any
Loss Distribution Day, an amount equal to the sum of the Cumulative Pre
Haircut Base Currency Gains Losses and Realised Cash Flows in respect of
such Margin Account(s) of such Rates Service Clearing Member less the sum
of the Cumulative Actual Base Currency Gains, Losses and Realised Cash
Flows in respect of such Margin Account(s) of such Rates Service Clearing
Member, in each case in respect of the Loss Distribution Period in which such
Loss Distribution Day falls.

“Requisite Non-Defaulting Rates Service Clearing Members” means on
any business day in a Loss Distribution Period, Non-Defaulting Rates Service
Clearing Members whose Rates Service Contributions represented 75% or
more of the total size of the Rates Service Fund Amount (less the Contribution
of any Defaulter(s)) as of the last Rates Service Determination Date prior to
the date when the Default occurred.
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1. SWAPCLEAR CLEARING SERVICE
1.1  The Clearing Process

The SwapClear Service is an interface that processes and stores all SwapClear
Transactions received from an Approved Trade Source System.

SCMs are Clearing Members who have applied and have been accepted by the -
Clearing House to clear in the SwapClear Service. SwapClear Dealers are not \
Clearing Members but have met the criteria for registration as a SwapClear Dealer \
and have entered into a SwapClear Dealer Clearing Agreement with an SCM and the \\\

Deleted: Those authorised by the
Clearing House to submit trades for
clearing in the SwapClear Service fall into

two categories — SwapClear Clearing
Members (SCMs) and SwapClear Dealers
(SDs).

Clearing House. Subject to obtaining approval from the Clearing House's Onboarding

Deleted: ¢

Department, an SCM may offer certain SwapClear Client Clearing Services to its \ \\\
SwapClear Clearing Clients, SwapClear Client Clearing Services are provided to

Deleted: m

Deleted: SDs

SwapClear Clearing Clients through an Individual Segregated Account, an Indirect \

Gross Account, a Custodial Segregated Account or an Omnibus Segregated Account. 1\ \ \|Peleted: ¢

of the SwapClear Client Clearing Service and the Clearing House's approval process '\ \\ | Deleted: Membership

(+44 (0)20 7426 7949; onboarding@Ich.com). \ \]

Deleted: clients (

\

\ | Deleted:

-

\

[
[
[
[
SCMs should contact the Clearing House's Onboarding Department for further details % Deleted: m
(
(
(

An SCM Branch must always be the same legal entity as the SCM and, subject to Deleted: Membership

authorisation by the Clearing House, it may present SwapClear Transactions to the rormattod Underline. Formt coor
Clearing House, for registration as SwapClear Contracts in the name of the SCM, \ | Black ’ ' ’

using its own BIC code. { Deleted: membership

e U JC JC U U U A G G

Therefore, where a SwapClear Transaction is presented for clearing by an SCM
Branch, it is deemed to have been presented to the Clearing House for registration by,

and in the name of, the SCM of which it is part, | Deleted: for registration

111 SwapClear Service Functions
The following functions are performed within the SwapClear Service:
@) processing and settlement of coupon payments;
(b) processing and settlement of consideration (fee) payments;
(c) calculation of initial and variation margin requirements;
(d) calculation of the net present value of SwapClear Transactions;

(e) calculation of the cumulative net present value of certain SwapClear
Transactions;

()] calculation of MER requirements and SwapClear Tolerance Limits;
(9) calculation of price alignment interest and price alignment amounts;

(h) adjustment of cash payments to conform with opening days and the
SwapClear calendars;
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0} allocation and designation of trades to a position-keeping account;
and

()] reporting of registered trades.

SwapClear Transactions presented via an Approved Trade Source System (i.e.
new trades presented for intra-day registration or existing trades presented for
overnight registration will, subject to meeting all requirements prescribed by
the Clearing House, be processed and stored within the SwapClear clearing
system. Information regarding SwapClear Contracts and margin reporting will
be disseminated via the SwapClear Clearing Member reporting system (see
Section 1.1.3).

Clearing House System Requirements

A SwapClear Clearing Member must, in order to present SwapClear

[ Deleted: submit

Transactions to the Clearing House, be a user of an Approved Trade Source
System.

SwapClear Clearing Member Reporting System

The Clearing House has various arrangements for the notification to SCMs of
SwapClear Contract registrations and other information. These make use of
systems including the following:

(@) Clearing Member reports;,  Deleted: .
(b) Approved Trade Source Systems; and  Deleted: .
()  the ClearLink API. { Deleted: T

An end-user report generation and analytical capability is provided by the
Clearing House to SCMs. All SwapClear reports will be disseminated via the
Clearing House's secure password access Clearing Member-only website.
These reports are the definitive record as to registration by the Clearing
House.

The Clearing House is not liable for any corruption or alteration of messages
or loss of data which may take place within any Approved Trade Source
System.

SCMs will be able to customise and produce reports either to print locally or
to download in machine-readable data-file format. Queries about the Clearing
Member-only website should be directed to the Clearing House Service Desk
on +44 (0)20 7426 7200.

Clearing House Reporting

(@) The Clearing House (acting, where applicable, through the entity to«——

which it has elected to delegate the relevant reporting obligation) shall
report to a trade repository or similar body the details of a SwapClear
Contract and any modification or termination of such contract without
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duplication and no later than the working day following the conclusion,
modification or termination of such contract, in line with the
requirements of Applicable Law.

(b) The Clearing House will report to the Japanese Financial Services
Authority (the “JFSA”) details of all non-Yen SwapClear Transactions

{ Formatted: Font: Bold

of a SwapClear Clearing Member where such SwapClear Clearing
Member has a branch operating in Japan, unless such SwapClear
Clearing Member provides the Clearing House with of one of the
following:

(i) Confirmation that it does not execute any SwapClear«—{ Formatted: indent: Hanging: 1.58 cm |

Transactions through its Japanese branch (such that no
SwapClear Transactions will be reported to the JFSA by the
Clearing House); or
(i) Details of the identifier through which the relevant SwapClear
Clearing Member executes all of the SwapClear Transactions
of its Japanese branch (such that only the SwapClear
Transactions associated with that identifier will be reported to
the JFSA by the Clearing House).

SwapClear Clearing Members shall notify the Clearing House in the<——{ Formatted: Indent: Left: 3.5 cm

event of any changes to its reporting obligations pursuant to this Section
1.1.4(b).

(c) For purposes of reporting obligations to the CFTC, SwapClear Clearing+
Members may only report details of SwapClear Contracts, including
terminations and modifications to a SwapClear Contract, to an Approved |
LCH SDR. A list of Approved LCH SDRs is available on the Clearing
House's website. In the event a SwapClear Clearing Member wishes to |
report details of SwapClear Contracts to a swap data repository that is
not an Approved LCH SDR, the SwapClear Clearing Member must
provide the Clearing House with reasonable prior notice of the date on
which it wishes to report to such swap data repository.

SwapClear Clearing Members must inform their respective SwapClear
Clearing Clients of the list of Approved LCH SDRs, and inform such |

SwapClear Clearing Clients that the Clearing House is only able to ‘\

report details of a SwapClear Contract to an Approved LCH SDR.

In accordance with CFTC Part 45 requirements (where the SwapClear
Clearing Member has a reporting obligation), SwapClear Clearing
Members must provide the Clearing House (i) the USI of the original
swap that is submitted to the Clearing House for registration and (ii) the
LEI of the original swap SDR (i.e, “OriginalSwapRepository” or

equivalent field) to enable the Clearing House to accurately report the

termination of the original swap to the appropriate SDR.

October 2017
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1.2 Operating Times and Calendars

121

Opening Days

The Clearing House will publish a circular detailing the days on which
SwapClear will be open.

Opening Hours

Unless notified otherwise, the SwapClear clearing system will be operational
during the following hours:

06:00 London Time to 19:00 New York Time*

However, SwapClear Clearing Members should note that Necessary Consents
in relation to a Notification submitted during a business day shall be accepted
by the Clearing House until 19.01 New York time on the following day. The
Clearing House will notify SwapClear Clearing Members in the event that the
SwapClear clearing system is scheduled for closure for operational or other
reasons (including compression runs).

SwapClear Clearing System Calendars

The SwapClear clearing system uses the SwapsMonitor Financial Calendar
for its processing. This will require all SwapClear Clearing Members to be
licensees of the SwapsMonitor Financial Calendar. The calendars, as
applicable to the SwapClear clearing system, will be available online for
inspection and for file download from the SwapClear Clearing Member
reporting system (see Section 1.1.3).

1.3 Registration

131

Executing Parties and Presentation for Clearing

A SwapClear Transaction may be entered into by and presented for clearing

Members.

by (or on behalf of), any of the following parties: (a) SwapClear Clearing  Deleted: )
Members (or the SCM Branch of any such SwapClear Clearing Member); (b) ~{ peleted: )
SwapClear Dealers; (c) SwapClear Clearing Clients; and (d) FCM SwapClear ( Deleted: 1 )
: { Deleted: a ]
The Clearing House receives details of a new eligible SwapClear Transaction { Deleted: 2 )
using agreed format messages via an Approved Trade Source System. The ( Deleted: 3 )
Approved Trade Source System will send details of a SwapClear Transaction ( Deleted: 4 )
to the Clearing House once it has been bilaterally agreed by two Executing  Deleted: - )
Parties, or otherwise executed by or on behalf of two Executing Parties on a | peleted: , ]
Jrading Venue, and will confirm which SwapClear Clearing Member(s) has { peleted: us )
been elected to register the SwapClear Transaction. For the avoidance of Deleted: or other similar venue or
doubt, an Executing Party may appoint a third party to present details of a {facility }

SwapClear Transaction to the Clearing House on its behalf.

! The SwapClear clearing system may, in the Clearing House’s absolute discretion, be operational beginning
05:00 London Time.
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Prior to and as a precondition to the registration of an eligible SwapClear
Transaction, the relevant SwapClear Clearing Member must provide notice to
and receive approval from the Clearing House (or have previously provided
such notice and received such approval), in such form as determined by the
Clearing House in its sole discretion, with respect to each type of SwapClear
Transaction to be presented for registration (be it with respect to tenor,

Deleted: Contract

currency or other eligibility criteria). Notwithstanding anything herein to the
contrary, if (2) notification pursuant to this paragraph is not received by the

Clearing House, (b) the relevant SwapClear Clearing Member does not receive

approval from the Clearing House pursuant to this paragraph, or (c) such

approval granted pursuant to this paragraph has been rescinded by the .

Clearing House, the Clearing House may, in its sole discretion, reject any
relevant SwapClear Transaction.

Clearing House Notification

In the case of a SwapClear Clearing Member which has been nominated to
register a SwapClear Transaction on behalf of a third party Executing Party
other than a SwapClear Dealer, the Clearing House will (only where such

SwapClear Transaction is not a Trading Venue Transaction) provide

Deleted: submitted

Deleted: i

Deleted: ii

SwapClear Contract

| Deleted: iii

(
{
{
{
{ Deleted: to register the relevant type of
(
{

Deleted: the registration of such

(DD U W | W W

— [Deleted: us

notification to such SwapClear Clearing Member of the relevant SwapClear
Transaction and that it has been so nominated, via member reports, the

ClearLink API or otherwise (‘Notification"). Where a SwapClear Clearing -

[ Deleted: the

Member is nominated to clear both SwapClear Contracts arising from the

registration of a SwapClear Transaction in the capacities described in this

— [Deleted: such

paragraph, such SwapClear Clearing Member will receive two separate

Notifications from the Clearing House in relation to such SwapClear
Transaction. All Notifications shall be provided within the required timeframe
under all Applicable Law. In all other cases, no Notification will be provided
to any SwapClear Clearing Member.

In respect of a SwapClear Transaction that is not a Trading Venue

| Deleted: (whether for itself or a third
party Executing Party)

[ Deleted: US

Transaction, following receipt of a Notification, a SwapClear Clearing
Member may choose to grant or refuse consent to register the SwapClear
Transaction. It is a condition for registration of such a SwapClear Transaction
that a SwapClear Clearing Member grants a separate consent (each, a
"Necessary Consent") in respect of each Notification received by it in relation
to the registration of such SwapClear Transaction. The Clearing House has an

automated system which it operates on each business day for the purposes of

rejecting SwapClear Transactions which have been presented for clearing but
in respect of which any Necessary Consent has not been notified to the

Clearing House prior to the LCH Cut-off Time. The "LCH Cut-off Time" in -

— { Deleted: (currently at or around 8 pm

(London time))

[ Deleted:

respect of a SwapClear Transaction will be the expiry of the timeframe
determined by the Clearing House, If a SwapClear Clearing Member has not

notified the Clearing House of a Necessary Consent by the LCH Cut-off Time,
it will be deemed to have rejected the relevant SwapClear Transaction, Any

Necessary Consent of a SwapClear Transaction notified by a SwapClear
Clearing Member to the Clearing House prior to the LCH Cut-off Time is
irrevocable. Any Necessary Consent notified by a SwapClear Clearing
Member to the Clearing House after the LCH Cut-off Time shall be invalid.
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In circumstances where the registration of a SwapClear Transaction is
conditional upon one or more Necessary Consent(s) being notified by the
applicable SwapClear Clearing Member(s), the relevant SwapClear
Transaction shall be deemed to have been "submitted" to the Clearing House
by each such SwapClear Clearing Member at the time when it notifies the
Clearing House of its Necessary Consent. In all other circumstances, a
SwapClear Transaction shall be "submitted" to the Clearing House by the
applicable SwapClear Clearing Member upon being presented to the Clearing
House for clearing by or on behalf of such SwapClear Clearing Member (or its
SCM Branch) or by or on behalf of a SwapClear Dealer (acting in such
capacity with respect to the relevant SwapClear Transaction) approved to clear
SwapClear Transactions through the relevant SwapClear Clearing Member.

In accordance with Section 1.3.5 of these Procedures, it is a precondition for
the registration of a SwapClear Contract that the applicable SwapClear
Clearing Member has complied with all requirements to provide sufficient
Collateral (taking into account MER, Client Buffer and/or SwapClear
Tolerance, if any) to the Clearing House as of the time of "submission” or
"deemed submission" of the SwapClear Transaction to which the SwapClear
Contract relates, except that such Collateral shall not be required to be
provided prior to registration as a condition thereto if such SwapClear
Transaction is a Sub-Block Trading Venue Transaction. For the avoidance of

Deleted: US

doubt, in respect of the registration of a SwapClear Transaction other than a
Sub-Block Trading Venue Transaction, each SwapClear Clearing Member, or

Deleted:

Deleted: US

the relevant SwapClear Clearing Member and FCM Clearing Member must
have complied with all requirements to provide sufficient Collateral (taking
into account MER, Client Buffer and/or SwapClear Tolerance, if any) at the
time when it submitted or_was deemed to have submitted (as applicable)_the

Deleted: both

Deleted: s

Deleted: both SwapClear Contracts, or

relevant SwapClear Transaction.

In exceptional circumstances, where a Clearing Member experiences technical
issues such that it is unable to accept or reject a Notification, it may contact
the Clearing House via email to request that a SwapClear Transaction to which
a Notification relates be accepted or rejected on its behalf. In such
circumstances, and unless the Clearing House notifies the Clearing Member
otherwise, the Clearing House will manually accept or reject the SwapClear
Transaction on behalf of the requesting Clearing Member and will confirm
registration or rejection of the SwapClear Transaction via email. In the event
that a Clearing Member requests the manual acceptance or rejection of a
SwapClear Transaction it shall ensure that such acceptance is requested by
appropriately authorized personnel. The Clearing House shall have no liability
in the event that a Clearing Member suffers a loss through the unauthorised
manual acceptance or rejection of a SwapClear Transaction.

Trade Registration Facilitation: SwapClear Tolerance, Client Buffer and
MER (Minimum Excess Requirement)

In order to facilitate the registration of SwapClear Contracts by SwapClear
Clearing Members, the Clearing House may:
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and currently recorded to the relevant Client Account (if any) and the amount
of SwapClear Tolerance utilised by the relevant Client Account (if any) for
each such Client Account at that time.

Conversely, any additional Collateral allocated to the Client Buffer Account
by the SwapClear Clearing Member will remain in the Client Buffer Account
until it is needed to enable the registration of, or to meet other intraday margin
requirements in connection with, other SwapClear Contracts entered into in
connection with SwapClear Client Clearing Business, irrespective of whether
one or more Client Accounts may be utilising SwapClear Tolerance at the time
such additional Collateral is allocated to the Client Buffer Account.

SwapClear Tolerance

If a SwapClear Clearing Member has not transferred sufficient Collateral
(taking into account any delivered with respect to MER and, in the case of a
Client Account, any Client Buffer available in respect of that Client Account)
to the Clearing House to enable the registration of a SwapClear Contract, then
the Clearing House may provide such SwapClear Clearing Member with
temporary “tolerance” in the form of initial margin forbearance (“SwapClear
Tolerance”) to enable such registration. A SwapClear Clearing Member may
utilise SwapClear Tolerance in between margin runs on a one-to-one basis to
the value of the Collateral that would have been required to cover that
SwapClear Clearing Member’s initial margin requirements for newly
registered SwapClear Contracts registered in between margin runs. For the
avoidance of doubt, SwapClear Tolerance is provided in the form of
temporary initial margin forbearance and a SwapClear Clearing Member’s
utilisation of SwapClear Tolerance does not give rise to any payment or
transfer of Collateral by the Clearing House or result in any use of default fund
resources (except following a Default).

The Clearing House will determine, in its sole discretion, the maximum value
of the SwapClear Tolerance (which may be zero) (the "SwapClear Tolerance
Limit™) which it will make available to a SwapClear Clearing Member at any
particular time. SwapClear Tolerance is made available by the Clearing
House to a SwapClear Clearing Member at the Clearing House's sole
discretion. The Clearing House may adjust the value of a SwapClear Clearing
Member's SwapClear Tolerance Limit, and/or require a SwapClear Clearing

Member to transfer Collateral to the Clearing House jn respect of any utilised ( Deleted: Collateral

SwapClear Tolerance, at any time and without prior notice to the relevant
SwapClear Clearing Member. The Clearing House will provide each
SwapClear Clearing Member with information regarding its SwapClear
Tolerance Limit and will, as promptly as reasonably practicable, notify it
following any adjustment to the amount of its SwapClear Tolerance Limit.
Subject to the above, a SwapClear Clearing Member will typically be required
to transfer Collateral to the Clearing House in respect of any SwapClear
Tolerance utilised by it in the margin run immediately following the time of
the relevant registration of a SwapClear Contract where SwapClear Tolerance
was utilised.
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Any failure of a SwapClear Clearing Member to satisfy a call for Collateral
relating to SwapClear Tolerance may give rise to a Default by such SwapClear
Clearing Member, just as any failure by a SwapClear Clearing Member to
satisfy any other call for Collateral may give rise to a Default.

Minimum Excess Requirement (“MER”’)

The Clearing House has put in place arrangements (the "MER Arrangements"™)
(which will be optional for SwapClear Clearing Members) under which it will
be able to call from each relevant SwapClear Clearing Member an amount of
Collateral (the “MER Cover”) in respect of that SwapClear Clearing
Member’s potential margin requirements (with respect to the registration of
SwapClear Contracts) for the following day.

The Clearing House will calculate MER for each SwapClear Clearing Member
using the same methodology and will publish such methodology to SwapClear
Clearing Members. The Clearing House will provide 30 days' notice before
implementing any changes to the methodology used for calculating MER.

SwapClear Clearing Members are not required to participate in the MER
Arrangements unless and until they elect to do so. In the event that a
SwapClear Clearing Member wishes to change its participation status (the
"Participation Status") from opting in to the MER Arrangements to opting out
or vice versa it should contact the Clearing House to request applicable
documentation (swapclear.clientservices@Ich.com). Changes in Participation
Status are processed at the end of each month. All relevant documentation
must be completed and returned to the Clearing House no later than 5
Business Days prior to the end of the month preceding the month to which the
change in Participation Status applies. A SwapClear Clearing Member’s
Participation Status will remain unchanged until the Business Day following
the day that the Clearing House confirms via email that the change in
Participation Status has been processed. The Clearing House shall be entitled
to treat the Participation Status of a SwapClear Clearing Member as
continuing unchanged from month to month until such time as appropriate
notice is received from such SwapClear Clearing Member and processed by
the Clearing House in accordance with the provisions of this paragraph.

Any MER Cover delivered by a SwapClear Clearing Member will form part of
the Clearing Member Current Collateral Balance of that SwapClear Clearing
Member. SwapClear Clearing Members participating in the MER
Arrangements will be called for MER Cover separately in respect of their
Proprietary Account related to SwapClear Clearing House Business and/or
their Client Accounts related to SwapClear Client Clearing Business.

However, such MER Cover will not form part of any Account Balance or the {Deleted: be regarded as Required

Clearing Member Current Collateral Balance in respect of any Client Account .ot or
unless such MER Cover has been attributed to any such account by the . { Deleted: be deemed to form partof

. J

| Deleted: SwapClear Clearing Client, of
any Individual Segregated Account, a
Custodial Segregated Account or Omnibus
Net Segregated Account

Clearing House in accordance with this section.

For the avoidance of doubt, failure to deliver MER Cover when required by

the Clearing House will constitute a breach of these Procedures and the
Regulations.
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In relation to the registration of a SwapClear Contract on behalf of a
SwapClear Clearing Client, the Clearing House shall determine if there is
sufficient Collateral to enable such registration. If the SwapClear Clearing
Member has not transferred sufficient Collateral to the Clearing Member to
enable the registration of such SwapClear Contract, the Clearing House will
determine whether there is any unutilised MER Cover related to SwapClear
Client Clearing Business and, if so, will attribute the relevant part of such
MER Cover to the relevant Client Account, In this context, the attribution of

the MER Cover to the relevant Client Account means that it will be recorded

as Collateral held in relation to such account and shall be treated as part of the
Clearing Member Current Collateral Balance of such account.

At each end of day margin run, the Clearing House will recalculate and call,
on an account by account basis, required Collateral in respect of the MER
requirements of each SwapClear Clearing Member currently participating in
the MER Arrangements.

In accordance with Section 1.3.5 of these Procedures, it is a condition for
registration of a SwapClear Contract that the applicable SwapClear Clearing
Member transfers sufficient Collateral to the Clearing House in respect of such
SwapClear Contract prior to registration, except where such SwapClear
Contract results from a SwapClear Transaction that is a Sub-Block Trading
Venue Transaction.

Approved Trade Source Systems and Trading Venues

Deleted: Individual Segregated Account,
Custodial Segregated Account or Omnibus
Net Segregated Account

Deleted: Individual Segregated Account,
Custodial Segregated Account or Omnibus
Net Segregated Account

[ Deleted: US

@) Approved Trade Source Systems

Application for approved trade source system status shall be made in
accordance with the policies published from time to time on the Clearing
House's website. A list of Approved Trade Source Systems currently
approved by the Clearing House is available on the Clearing House's website.
Where the Clearing House approves additional Approved Trade Source
Systems, it will notify SwapClear Clearing Members via a member circular.

SwapClear Transactions presented through an Approved Trade Source System
must be in an acceptable message format, as prescribed by the Clearing House.

Notwithstanding the designation by the Clearing House of any system as an
Approved Trade Source System, the Clearing House makes no warranty (and
will accept no liability) as to the effectiveness, efficiency, performance or any
other aspect of the services provided by any Approved Trade Source System
or the timeliness or otherwise of the delivery of any SwapClear Transaction
details by that Approved Trade Source System to the Clearing House. Such
matters form part of the relationship between the SwapClear Clearing
Members and that Approved Trade Source System.

The Clearing House will process any SwapClear Transaction reported to it by
an Approved Trade Source System on an "as is" basis and, subject to the
Rulebook, will register any such SwapClear Transaction on the basis of the

data provided to it by the Approved Trade Source System and approved by the
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relevant SwapClear Clearing Member. The Clearing House has no obligation
to verify that the details received properly reflect the trade entered into by the
relevant Executing Parties.

The Clearing House accepts no liability for any error within or corruption of
any data sent by an Approved Trade Source System to the Clearing House or
to a SwapClear Clearing Member or any delay in or failure of the transmission
of such data to the Clearing House. In the event that the Clearing House
registers any SwapClear Contract on the basis of incorrect or corrupted data
sent to it by an Approved Trade Source System and consented to (where
applicable) by a SwapClear Clearing Member, the SwapClear Clearing
Member concerned shall be bound by the terms of such SwapClear Contract.
The Clearing House shall use its reasonable endeavours to assist the relevant
SwapClear Clearing Member(s) in re-registering the trade on the correct basis
but the Clearing House shall not be liable to a SwapClear Clearing Member or
to any other party with regard to the registration (or lack of registration or re-
registration) of any such SwapClear Contract.

SwapClear Clearing Members shall ensure that Necessary Consents are
provided by appropriately authorised personnel. Apart from in respect of
Necessary Consents, the Clearing House is not able to, and will not, verify the
authorisation of the source of any details of any transaction reported to it for
registration by any Approved Trade Source System. The Clearing House shall
have no liability in the event that any SwapClear Clearing Member suffers any
loss through the unauthorised granting of a Necessary Consent.

o L

(o)  Trading Venues  Deleted: Us
While the Clearing House receives details of a SwapClear Transaction via an
Approved Trade Source System pursuant to section 1.3.1 of these Procedures,
such Approved Trade Source System may in providing such details to the
Clearing House rely upon similar details delivered to it by a Trading Venue  Deleted: Us
(where such SwapClear Transaction is executed on such Trading Venue). {Deleted: Us
Additionally, the Clearing House may rely on details relating to a SwapClear
Transaction obtained from a Trading Venue for verification purposes or in ( Deleted: Us
order to generate reports or to exercise its rights or discretion under Regulation
55 (Registration of SwapClear Contracts). In this regard, the Clearing House
may direct the Trading Venues to use prescribed format messages or ( Deleted: Us
classifications.
Notwithstanding the approval by the Clearing House of any Trading Venue, ( Deleted: Us
the Clearing House makes no warranty (and will accept no liability) as to the
effectiveness, efficiency, performance or any other aspect of the services
provided by any Trading Venue or the timeliness or otherwise of the delivery ( Deleted: Us
of any SwapClear Transaction details by that Trading Venue to the Clearing | peleted: Us
House. Such matters form part of the relationship between the SwapClear ——{ Deleted:
Clearing Members and that Trading Venue. —{ Deleted: Us
The Clearing House will process any SwapClear Transaction reported to it by
a Trading Venue on an “as is” basis and, subject to the General Regulations ( Deleted: Us

and these Procedures, will register any such SwapClear Transaction on the

LCH Limited © 2017 -12 - October 2017



Clearing House Procedures

SwapClear Service

LCH Limited © 2017

basis of the data provided to it by the Approved Trade Source System and the
relevant Trading Venue. The Clearing House has no obligation to verify that

— [Deleted: us

the details received properly reflect the trade entered into by the relevant
Executing Parties or that the Trading Venue is correctly applying the format

messages or classifications that the Clearing House has prescribed.

The Clearing House accepts no liability for any error within or corruption of
any data sent by a Trading Venue to the Clearing House or to a SwapClear

[ Deleted:

! [ Deleted: US

A U

— [Deleted: us

Clearing Member or any delay in or failure of the transmission of such data to
the Clearing House. In the event that the Clearing House registers any
SwapClear Contract on the basis of incorrect or corrupted data sent to it by a
Trading Venue and accepted (whether automatically or manually, as

_— [Deleted: us

applicable) by a SwapClear Clearing Member, the SwapClear Clearing
Member concerned shall be bound by the terms of such SwapClear Contract.
The Clearing House shall use its reasonable endeavours to assist the relevant
SwapClear Clearing Member(s) in re-registering the trade on the correct basis
but the Clearing House shall not be liable to a SwapClear Clearing Member or
to any other party with regard to the registration (or lack of registration or re-
registration) of any such SwapClear Contract.

Registration of New Trades

The following section does not apply to Backloaded Trades, which are dealt
with in section 1.3.6 below.

Prior to it registering a SwapClear Contract resulting from a SwapClear

Transaction other than a Sub-Block Trading Venue Transaction, the Clearing

[ Deleted: US

House will require the SwapClear Clearing Member in whose name such
SwapClear Contract is to be registered to transfer to the Clearing House
adequate Collateral in respect of initial margin requirements, variation margin
requirements, and/or the settlement payment obligations (as applicable)

relating to such Contract as a precondition to registration (taking into account

[ Deleted: ¢

any MER, Client Buffer and/or SwapClear Tolerance, if any). In accordance
with Regulation 55(g)(iv) (Registration of SwapClear Contracts), a SwapClear

Clearing Member becomes obligated to transfer such Collateral (taking into
account any MER, Client Buffer and/or SwapClear Tolerance, if any) to the

Clearing House at the time when the relevant SwapClear Transaction (that is /

P { Deleted: d

/| Deleted: both SwapClear Contracts, or

the SwapClear Contract and the FCM
SwapClear Contract (as applicable),
relating to

not a Sub-Block Trading Venue Transaction) has been submitted or deemed to

Deleted: US

be submitted (as applicable) by the SwapClear Clearing Member_and,_ such

SwapClear Clearing Member shall transfer such Collateral to the Clearing

House prior to registration_of the resulting SwapClear Contract, In respect of a \ \

SwapClear Contract resulting from a SwapClear Transaction that is a Sub-
Block Trading Venue Transaction, the SwapClear Clearing Member in whose

(
o [Deleted: ve
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name such SwapClear Contract is registered shall transfer to the Clearing
House sufficient Collateral in respect of such SwapClear Contract at such time
after the registration of such SwapClear Contract as the Clearing House shall
require.

Notwithstanding the foregoing, (i) if the Clearing House registers a SwapClear

Contract resulting from a SwapClear Transaction that is not a Sub-Block
Trading Venue Transaction where one or both of the relevant SwapClear

-13- October 2017
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Clearing Members has not provided sufficient Collateral prior to registration,
the SwapClear Clearing Members shall be bound by the terms of the

SwapClear Contract relating thereto arising under Regulation_ 55 and any other { Deleted: 47 (and in particular by
applicable provision of the Rulebook, and (ii) if the Clearing House rejects a ~|P2rag2phs (©), () and i) thereod)

SwapClear Transaction that is a Sub-Block Trading Venue Transaction for ~ | peteted:

reasons of insufficient Collateral, the Clearing House shall not be liable to any [ Deleted: Us
SwapClear Clearing Member or anyone else with regard to the registration (or
lack of registration or re-registration) of any such SwapClear Transaction.

Upon a SwapClear Transaction being submitted to the Clearing House for
registration, the Clearing House will determine whether to accept or reject the
SwapClear Transaction within the required timeframe under all Applicable
Law.

Where the Clearing House determines to accept the SwapClear Transaction,
registration shall occur immediately and the SwapClear Transaction shall be
automatically replaced with (as applicable) (i) two separate SwapClear
Contracts, one between the relevant SwapClear Clearing Member and the
Clearing House and the other between the same or another SwapClear
Clearing Member and the Clearing House, or (ii) one SwapClear Contract
between the relevant SwapClear Clearing Member and the Clearing House and
one FCM SwapClear Contract between the relevant FCM Clearing Member

and the Clearing House. The SwapClear clearing system will respond, after | Deleted: and the conditions to

- - P : - . : registration specified in Regulation 55
processing, with a message Conflrmmg the reglstratlon. w (Registration of SwapClear Contracts)

reporting system and/or the FCM Clearing Member reporting system (as refated SwapClear Contract(s), t

notification message will be sent using the SwapClear Clearing Member \havingbeensatisﬁed in respect of the

Deleted:

applicable) (including by way of the originating Approved Trade Source

System). The definitive report of a registered SwapClear Contract will be —{ Deleted:

shown within the SwapClear Clearing Member reporting system (see Section
1.1.3) on the SwapClear Clearing Member reporting account.

1.3.6 Backloading of Existing Trades

A SwapClear Transaction that has a Trade Date of greater than ten calendar
days prior to the date of presentation of such SwapClear Transaction to the

Clearing House for clearing js considered a backloaded trade by the Clearing | Deleted: submission

House (a "Backloaded Trade"). Due to the nature of Backloaded Trades, {Deleted:

SwapClear Clearing Members should note that a relatively large amount of
Collateral is required to register such trades. The Clearing House provides the
facility for SwapClear Clearing Members to load such eligible existing

Deleted: (currently, MarkitWire,
Bloomberg and Tradeweb)

SwapClear Transactions, through an Approved Trade Source System, Where

the Clearing House approves additional Approved Trade Source Systems for
these purposes, it will notify SwapClear Clearing Members via a member

circular. Backloading requires bilateral agreement between the relevant | Deleted:

Executing Parties and acceptance by the SwapClear Clearing Member(s) or
the SwapClear Clearing Member and the FCM Clearing Member (as the case
may be) of the full particulars required by the Clearing House for each such
SwapClear Transaction.

At least once every Business Day, the Clearing House will carry out a process
(each a "Backload Registration Cycle™) for the registration of Backloaded
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Trades which have been presented for clearing or with respect to which the

Clearing House has received pne or more Necessary Consents, if any. ( Deleted: the

Following each Backload Registration Cycle, the Clearing House will
calculate the increase in Collateral required to register the Backloaded
Trade(s) and will notify each relevant SwapClear Clearing Member (the
"Backload Margin Call").

The Backload Margin Call will be for the entire amount of additional
Collateral required in connection with the Backloaded Trade(s), and the
Backload Margin Call cannot be satisfied by and will not take into account
SwapClear Tolerance (i.e. SwapClear Tolerance is not available for this

purpose), or any available MER Cover or Client Buffer (other than that which [Deueted: ,

has been expressly allocated for that purpose, as described in the paragraph
below). In connection with a Backload Margin Call, following the time that a
SwapClear Clearing Member is required to deliver to the Clearing House the
Collateral associated with such Backload Margin Call (the "Backload Margin
Call Deadline"), the Clearing House will issue such SwapClear Clearing
Member with a subsequent margin call to deliver Collateral in respect of any
increase in SwapClear Tolerance utilisation as of the time of the Backload
Margin Call Deadline (if any).

Where an individual SwapClear Clearing Member determines that the
Backloaded Trade(s) that it is submitting for registration will lead to an
aggregate change (be it either an increase or decrease) in the net present value
of its portfolio of SwapClear Contracts in excess of a threshold amount (the
"Individual Backload Value Threshold") as published by the Clearing
House from time to time, it shall notify the Clearing House before the end of
the Business Day preceding the relevant Backload Registration Cycle. In the
event that the Clearing House does not receive such notification and the
change in net present value of the SwapClear Clearing Member’s portfolio of
SwapClear Contracts is in excess of the Individual Backload Value Threshold
the Clearing House may, in its sole discretion, exclude that SwapClear
Clearing Member from the Backload Registration Cycle or postpone or cancel
the entire Backload Registration Cycle.

Where a SwapClear Clearing Member notifies the Clearing House of a change
in net present value in excess of the Individual Backload Value Threshold, the
Clearing House shall inform the SwapClear Clearing Member whether it will
be required to pre-fund the Backload Margin Call and, if so, how Collateral
should be delivered such that it will be made available for a Backload
Registration Cycle.

In the event that the aggregate Backload Margin Call required from all
SwapClear Clearing Members participating in a Backload Registration Cycle
is in excess of a pre-determined threshold amount (the "Aggregate Backload
Margin Threshold") as published by the Clearing House from time to time,
the Clearing House may postpone or cancel the relevant Backload Registration
Cycle.
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Where the Clearing House postpones or cancels a Backload Registration Cycle
it shall notify those SwapClear Clearing Members that were intending to
participate in the Backload Registration Cycle.

Backloaded Trades received by the Clearing House in advance of a Backload
Registration Cycle will be “‘parked’ until the next Backload Registration Cycle
(whether that Backload Registration Cycle is on the same Business Day or the
following Business Day).

In order for the registration of the Backloaded Trades included in a Backload
Registration Cycle to complete, each SwapClear Clearing Member (and each
FCM Clearing Member, if applicable) which is party to a Backloaded Trade
within that Backload Registration Cycle must provide sufficient Collateral as
required to the Clearing House in advance.

A Backloaded Trade which has been presented for clearing (or with respect to
which the Clearing House has received the one or more Necessary Consents, if
any) shall be deemed to have been submitted by the SwapClear Clearing
Member(s) or the SwapClear Clearing Member and the FCM Clearing
Member (as the case may be) for registration by the Clearing House at such
time that the Clearing House determines that sufficient Collateral has been
provided to register that Backloaded Trade.

For any SwapClear Transaction which is a Backloaded Trade, where one leg is
to be registered as an FCM SwapClear Contract, the FCM Rulebook will
apply with respect to such registration of an FCM SwapClear Contract.

The Clearing House shall publish the following via member circular:
0] times of Backload Registration Cycles;
(i) the Individual Backload Value Threshold; and
(iii)  the Aggregate Backload Margin Threshold.
13.7 _ Notification

In respect of a SwapClear Transaction which is:

(a) a Trading Venue Transaction, the Clearing House will notify the
SwapClear Clearing Members, Trading Venue and (if the originating
Approved Trade Source System is different from the Trading Venue)
the originating Approved Trade Source System of registration or
rejection of the SwapClear Transaction (as applicable); and

(b) not a Trading Venue Transaction, the Clearing House will notify the
SwapClear Clearing Members (via the originating Approved Trade
Source System or ClearLink API) of registration or rejection of the
SwapClear Transaction (as applicable),

‘/{ Formatted: Body Text 2, Don't keep J
in each case within the required timeframe under all Applicable Law with next
| Formatted: (Asian) Chinese
(Simplified, PRC)
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1.3.8
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Rejected Trades

Trades presented for registration that do not meet the SwapClear Eligibility
Criteria_or _any other requirement for registration under the Rulebook,
including a trade (a) presented by or on behalf of a SwapClear Clearing
Member in respect of a third party Executing Party other than a SwapClear
Dealer where such trade was executed on a Trading Venue that was not at the
time of execution of such trade an Eligible Trading Venue in respect of such
SwapClear Clearing Member, (b) presented by or on behalf of a SwapClear
Clearing Member that was executed on a trading venue or facility that had not
at the time of the execution of such trade been approved by the Clearing
House as a Trading Venue, (¢) which contains invalid or incomplete message
data, or (d)(i) which is not a Sub-Block Trading Venue Transaction, and (ii)
with respect to which the Clearing House has not received sufficient Collateral
(taking into account MER, Client Buffer and/or SwapClear Tolerance, if any)
will, in each case, be rejected.

If a trade is presented to the Clearing House for registration and rejected, it
may be re-presented for registration in the form of a new trade but with the
same economic terms in accordance with, and subject to, the Rulebook and all
Applicable Law, and such trade will, for the purposes of the Rulebook and
upon such re-presentation, constitute a new trade,,

Package Transactions

In certain circumstances a SwapClear Clearing Member may, via an Approved
Trade Source System, present to the Clearing House, in a single submission, a
group of two or more SwapClear Transactions for simultaneous registration
(such group of SwapClear Transactions, a “Package Transaction”). A

Package Transaction must be identified to the Clearing House at the time of its
presentation in the format prescribed by the Clearing House. Where the
Package Transaction is not presented in the prescribed format, each
constituent SwapClear Transaction within the Package Transaction will be
rejected.

Where the Clearing House receives a Package Transaction for registration it
shall treat each SwapClear Transaction that forms part of the Package
Transaction as a new SwapClear Transaction in accordance with the Rulebook
and, where each constituent SwapClear Transaction within the Package
Transaction meets the registration requirements as set out in the Rulebook
(including a Necessary Consent and the provision of Collateral, where
applicable), the Clearing House will simultaneously register all of the
SwapClear Transactions within that Package Transaction. Where one or more
of the constituent SwapClear Transactions does not meet the Clearing House’s
registration requirements then all the constituent SwapClear Transactions of
the Package Transaction shall be rejected.

Where a constituent SwapClear Transaction of a Package Transaction is an

Eligible Trading Venue Transaction, it is a condition of registration that all of

-| Deleted: The Clearing House will send to

the originating Approved Trade Source
System notification of registration or
rejection, as the case may be, and the
SwapClear Clearing Members will be
notified by the Approved Trade Source
System or the ClearLink API or otherwise
of the registration or rejection of SwapClear
Transactions, or contracts purported as
such.{

-| Deleted: Trades submitted for registration

that do not meet the product or other
Eligibility Criteria as set out in the Product
Specific Contract Terms and Eligibility
Criteria Manual and published on the
Clearing House's website from time to time
(including a trade submitted by or on behalf
of a SwapClear Clearing Member that was
executed on (i) a US Trading Venue that
was not at the time of execution of such
trade an Eligible US Trading Venue in
respect of such SwapClear Clearing
Member or (ii) a trading venue or facility
that had not at the time of the execution of
such trade been approved by the Clearing
House as a US Trading Venue) or which
contain invalid or incomplete message data
or with respect to which the Clearing House
has not received sufficient Collateral
(taking into account MER, Client Buffer
and/or SwapClear Tolerance, if any) will be
rejected, except that such Collateral shall
not be required to be provided prior to
registration as a condition to the registration
of such trade only if such trade is a Sub-
Block US Trading Venue Transaction. If, at
any time, the Clearing House does not
register a trade presented for registration it

will send to the originating Approved Trade
\| Source System notification of the rejection.
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constituent SwapClear Transactions of the Package Transaction will be
rejected. In respect of a Package Transaction comprising SwapClear
| Transactions that are not executed on a_Trading Venue, the Clearing House —{ Deleted: nyus ]
will send a Notification to the relevant SwapClear Clearing Member(s) for the
acceptance of each such constituent SwapClear Transaction.

| In respect of a Package Transaction presented in a SwapClear Clearing —{ Deleted: submitted ]
Member’s name, such SwapClear Clearing Member’s margin requirement will
be assessed based on the net margin call for all of the constituent SwapClear
Transactions of such Package Transaction. Where one or more of the
constituent SwapClear Transactions in a Package Transaction is not a Sub-
Block Trading Venue Transaction, the relevant SwapClear Clearing Member —{ Deleted: Us ]
is required to provide the Clearing House with sufficient Collateral prior to { Deleted: then )
registration of the entire Package Transaction as a condition thereto (taking
into account available SwapClear Tolerance, if any).

The Clearing House may limit the number of SwapClear Transactions that
may be included in a Package Transaction by way of member circular.

1.4 Proprietary Accounts and Client Accounts
141  Proprietary Accounts

A SwapClear Clearing Member may request that the Clearing House opens
one or more Proprietary Accounts in respect of its House Clearing Business.

Each Proprietary Account will map to two or more sub-accounts:
(@) a position account; and

(b)  one or more collateral accounts (including, where relevant, a Client
Buffer Account).

1.4.2  Client Accounts

tab + Not at 4.02 cm

‘ (@ _Types of Client Account #*f‘{ Formatted: Tab stops: 3.75 cm, List J

Subject to Regulation 11 (Client Clearing Business) and Section 1.21  Deleted: of the General Regulations |
below, a SwapClear Clearing Member may request that the Clearing
House opens, in respect of its Client Clearing Business, one or more:

0] Individual Segregated Accounts;

‘ (ii) Indirect Gross Accounts;
(iii)  Custodial Segregated Accounts;
(iv)  Non-Identified Client Omnibus Net Segregated Accounts;

(v) Identified Client Omnibus Net Segregated Accounts;

(vi)  Affiliated Client Omnibus Net Segregated Accounts; _{ Deleted: andior )
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(vii)  Omnibus Gross Segregated Accounts; and/or

(viii) Indirect Net Accounts.

(b) Each Client Account will map to two or more sub-accounts: <1 Formatted: Tab stops: 3.75 cm, List
tab + Not at 4.02 cm
0] one or more position accounts; and [ Deleted: a

|
)

(i) one or more collateral accounts. { Deleted: a

)

15 Position Accounts
15.1 SCM Accounts

For identification purposes each SCM is assigned a unique three-character
mnemonic. An SCM's position and financial information are further identified
by a single character code: C for SwapClear Client Clearing Business; and H
for SwapClear Clearing House Business. The H account is obligatory, the C
account will be used in respect of any SCM which engages in SwapClear
Client Clearing Business.

152 Position-Keeping Accounts

(a) Clearing Member Accounts <+ | Formatted: Tab stops: 3.75 cm, List
tab + Not at 4.02 cm

The account types are: H for SwapClear Clearing House Business; and
C for SwapClear Client Clearing Business.

An SCM's SwapClear positions are also recorded within the
SwapClear clearing system in SwapClear Accounts.

(b) SwapCIear Accounts <« | Formatted: Tab stops: 3.75 cm, List
tab + Not at 4.02 cm

|

The SwapClear clearing system will provide position-keeping accounts

for SCMs, A SwapClear account will be assigned a code identical to —{ Deleted:

the pank jdentifier code ("BIC") of the SCM. Each SwapClear account —{ peleted: A
must map to a Clearing Member account. \ { Deleted: B
All registered SwapClear Contracts will be identifiable to SCMs and \W Ee:ezeilc
SwapClear Clearing Clients, as applicable, via SwapClear Clearing — \\———
Member reporting (see Section 1.1.3). Each SwapClear Contract will \[Detetea:

also be assigned a unique trade identifier by the Clearing House. The { Deletea: A

o U

SwapClear Clearing Member reporting functionality also allows:

(i) an SCM to identify (A) all SwapClear Contracts registered in«—{ Formatted: Long Standard L5

its name, (B) where applicable, all SwapClear Contracts
registered in its name and referable to a SwapClear Clearing
Client, (C) where applicable, all SwapClear Contracts
registered in its name and referable to a SwapClear Clearing
Client _and an Indirect Clearing Client, and (D) where
applicable, all SwapClear Contracts registered in its name
which arose as a result of a SD executing a SwapClear
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Transaction and presenting it to the Clearing House for clearing
in the name of such SCM; and, | Deleted: )

(ii) a SwapClear Clearing Client to identify (A) where applicable,
all SwapClear Contracts registered in the name of an SCM and
referable to such SwapClear Clearing Client, (B) where
applicable, all SwapClear Contracts registered in the name of
an SCM and referable to such SwapClear Clearing Client and
an Indirect Clearing Client.

Clients to identify all SwapClear Contracts,
registered in their name, and, if submitted
by an SD, the submitting SD.

At the request of an SCM or SwapClear Clearing Client, as applicable,«
the Clearing House may permit the SCM or SwapClear Clearing Client,
as applicable, and/or its respective agent or designee (that has
previously been approved by the Clearing House for such purpose) to
assign or amend a trade identifier to a SwapClear Contract in its Formatted: Long Standard L5, lndent:J
accounts, provided that no such assignment or amendment shall in any Left: 3.81 cm

way affect the Clearing House trade identifiers in respect of each such

SwapClear Contract. By making such request, such SCM, either on its

own behalf or on behalf of a SwapClear Clearing Client, acknowledges

that the Clearing House shall have no liability for any direct or indirect

consequence of the use or assignment of such additional trade

identifiers.

—| Deleted: SCMs and SwapClear Clearing

Formatted: Long Standard L5, Indent:
Left: 5.08 cm

Notwithstanding anything in this Section 1.5.2 of the Procedures, the
Clearing House trade identifiers and records in relation to SwapClear
Contracts shall be the definitive version for all purposes involving the
Clearing House or any service or product offered by it, and shall
prevail over any versions otherwise maintained by or on behalf of any
SCM.

Any request for the Clearing House to approve an agent or designee for
the purposes of this Section 1.5.2 must be made in writing and using
the Clearing House’s standard documentation. Through making a
request, an SCM, either on its own behalf or on behalf of a SwapClear
Clearing Client, is deemed to represent and warrant that the individual
making the request is appropriately authorized to do so.

1.6 Collateral Accounts

Clearing Member position accounts have collateral accounts associated with them.
These are, inter alia, used to record cash balances and securities. Information
contained within a position-keeping account is consolidated with the associated
collateral account, as follows:

1.6.1  Relationship with Position-Keeping Accounts and Collateral Accounts

Position-keeping Account Collateral Account
H Proprietary H
C Client C
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Each client "C" position-keeping account and the client "C" collateral account
of an SCM may hold any number of segregated sub-accounts. Each Individual
Segregated Account of the SCM will map onto one such segregated sub-
account in the client "C" position-keeping account and one such segregated
sub-account in the client "C" collateral account, each Indirect Gross Account
of the SCM will map onto one such segregated sub-account in the client "C"
position-keeping account and one such segregated sub-account in the client
"C" collateral account, each Custodial Segregated Account of the SCM will
map onto one such segregated sub-account in the client "C" position-keeping
account and one such segregated sub-account in the client "C" collateral
account, and each Omnibus Segregated Account will map onto one such
segregated sub-account in the client "C" position-keeping account and one
such segregated sub-account in the client "C" collateral account.

In the case of Omnibus Gross Segregated Accounts, the relevant segregated
sub-accounts of the client "C" collateral account and "C" position-keeping
account will be further segregated into sub-accounts for each Omnibus Gross
Segregated Clearing Client or, where applicable, a group of Combined
Omnibus Gross Segregated Clearing Clients together.

In the case of Indirect Gross Accounts, the relevant segregated sub-accounts of
the client "C" position-keeping account will be further segregated into
position-keeping sub-accounts for each Indirect Gross Sub-Account (relating
to each Indirect Clearing Client).

1.6.2  Further accounts

At the Clearing House's discretion, further accounts may be opened from time
to time.

1.6.3  Client Excess

A Clearing Member can transfer Client Excess in accordance with Section
1.10 of Procedure 4 (Margin and Collateral).

1.6.4 Default Fund (DF) Account

Each SCM's Default Fund Contribution is held on a separate account. The DF
account code is "F".

1.7  Variation Margin and NPV Payments

All SwapClear Transactions will, on submission to the Clearing House, be marked-to-
market using the Clearing House's zero coupon yield curves. In accordance with
Regulation 57 (Collateralisation of SwapClear CTM Contracts) and Regulations 57A
(Settlement of SwapClear STM Contracts and Conversion to SwapClear STM
Contract), the Clearing House will use these curves to calculate the net present value
of the SwapClear Transaction to the Clearing House or, as the case may be, to an
SCM.
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In respect of each SwapClear Transaction that is settled-to-market daily in accordance
with Regulations 57A, the obligation of either the relevant SCM or the Clearing
House to pay to the other an amount in respect of the change in the net present value
of a SwapClear Transaction shall, for the purposes of this Procedure, be referred to as
the “NPV Payment”.

A single separate calculation in respect of the variation margin and/or NPV Payment
owed by or to the relevant SCM shall be performed for (i) an SCM's Proprietary

I

Accounts, (ii) each Individual Segregated Account, Custodial Segregated Account _ ( Deleted: and

and Omnibus Segregated Account (other than an Omnibus Gross Segregated | Deleted: Client
Account), and (iii) each Indirect Gross Sub-Account within an Indirect Gross ( Deleted: Affiliated Client
Account.

In respect of each Omnibus Gross Segregated Clearing Client (other than a Combined
Omnibus Gross Segregated Clearing Client) a single separate calculation in respect of
the variation margin and/or NPV Payments owed by or to the relevant SCM shall be
performed in respect of the SwapClear Contracts entered into by the relevant SCM on
behalf of such Omnibus Gross Segregated Clearing Client.

In respect of a group of Combined Omnibus Gross Segregated Clearing Clients a
single separate calculation in respect of the variation margin and/or NPV Payments
owed by or to the relevant SCM shall be performed in respect of SwapClear Contracts
entered into by the relevant SCM on behalf of such Combined Omnibus Gross
Segregated Clearing Clients.

No offset between the "C" and the "H" accounts is allowed (except (i) pursuant to
Rule 8(d) of the Default Rules or any Insufficient Resources Determination Rule, or
(ii) in relation to the transfer of House Excess or Client Buffer in accordance with the
Rulebook) and no offset between any Client Accounts is allowed (except pursuant to
Rule 15(a)(ii) of the Default Rules, a Cross-ISA Client Excess Deduction or any
Insufficient Resources Determination Rule).

Collateral and/or NPV Payments (as applicable) that are provided pursuant to this
Procedure must, subject to intra-day registration, be in the form of cash in the
currency of the SwapClear Transaction. Where a SwapClear Transaction is registered
intra-day, and the variation margin obligation and/or NPV Payment obligations (as
applicable) is covered with non-cash Collateral, the Clearing House will, the
following business day, require the SCM to replace that non-cash amount with cash in
the currency of the SwapClear Transaction.

All SwapClear Contracts will be marked-to-market or settled-to-market (as
applicable) daily using the Clearing House's zero coupon yield curves. The daily
change in the net present value will be credited to or debited from the relevant
position account.

Any transfers of cash Collateral by an SCM to the Clearing House in respect of the
SCM's variation margin obligations in connection with a SwapClear CTM Contract,
or by the Clearing House to an SCM in respect of the Clearing House's variation
margin obligations in connection with a SwapClear CTM Contract shall be for the
purpose of collateralisation and not settlement of the relevant party’s obligations
under the relevant SwapClear CTM Contract.
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Zero coupon yield curves used for daily marking to market or settlement-to-
market (as applicable) will be published on the Clearing House's member
reporting website at intervals during the day as the prices and rates are
captured.

Net Present Value and Cumulative Net Present Value

The Clearing House will calculate the net present value ("NPV") of each
eligible SwapClear Contract using the Clearing House's zero coupon yield
curves.

On the basis of, amongst other things, the net present value so calculated in
relation to a relevant SwapClear Contract, the Clearing House shall calculate
the Cumulative Net Present Value of that SwapClear Contract.

It is a condition of registration that sufficient Collateral, as determined by the
Clearing House, is held with the Clearing House to cover the variation margin,
initial margin and/or NPV Payment obligations (as applicable) in respect of
each SwapClear Transaction (taking into account, for these purposes, any
MER and/or SwapClear Tolerance, if any), except that such Collateral shall
not be required to be provided prior to registration as a condition thereto if
such SwapClear Transaction is a Sub-Block Trading Venue Transaction.

[ Deleted: US

Price Alignment Interest

The transfer of Collateral in respect of variation margin on a daily basis
without adjustment would distort the pricing for SwapClear Transactions
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1.9

available the Clearing House will, at its sole discretion, determine a value for
the Index level.

Initial Margin

The Clearing House will require SCMs to transfer Collateral in respect of their initial
margin obligations, which are not discharged. This amount will be determined by the
prevailing market conditions and the expected time to close out the portfolio. The
Portfolio Approach to Interest Rate Scenarios (PAIRS) will be used to calculate initial
margin requirements for SwapClear Contracts.

Separate initial margin calculations are performed for an SCM's Proprietary Accounts
and for each Individual Segregated Account, Custodial Segregated Account, Omnibus

[ Deleted: and

Segregated Account (other than an Omnibus Gross Segregated Account), and Indirect

Gross Sub-Account within an Indirect Gross Account. In respect of each Omnibus

Gross Segregated Clearing Client (other than a Combined Omnibus Gross Segregated
Clearing Client) separate initial margin calculations are performed in respect of the
SwapClear Contracts entered into by the relevant SCM on behalf of each such
Omnibus Gross Segregated Clearing Client. In respect of a group of Combined
Omnibus Gross Segregated Clearing Clients a single initial margin calculation is
performed in respect of SwapClear Contracts entered into by the relevant SCM on
behalf of each such group of Combined Omnibus Gross Segregated Clearing Clients.

No offset between the "C" and the "H" accounts is allowed (except (i) pursuant to
Rule 8(d) of the Default Rules or any Insufficient Resources Determination Rule, or
(ii) in relation to the transfer of House Excess or Client Buffer in accordance with the
Rulebook) and no offset between any Client Accounts is allowed (except pursuant to
Rule 15(a)(ii) of the Default Rules, a Cross-ISA Client Excess Deduction or any
Insufficient Resources Determination Rule).

1.9.1  Margin Parameters

The Clearing House Risk Management Department uses appropriate yield
curve scenarios, both in terms of shape and magnitude of movement, to
capture potential losses based on an observed history - the primary component
of the initial margin calculation. These scenarios will be continually
monitored and reviewed periodically or on an ad hoc basis according to
market conditions. However, in accordance with the Regulations, the Clearing
House retains the right at its discretion to vary the rates for the whole market
or for a specific SCM's Proprietary Account and/or Client Accounts.

1.9.2  Counterparty Risk Multiplier

Where a risk multiplier is applied to an SCM that has SwapClear Clearing
Clients, that multiplier will be applied only to SwapClear Clearing Clients that
have no Backup Clearing Member.

The Clearing House reserves the right to require additional amounts of
Collateral from a specific SCM or from all SCMs in accordance with
Regulation 20 (Margin and Collateral).
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1.14 Indirect Clearing

1.14.1 In circumstances where an early termination date (howsoever described)
occurs in respect of all of the transactions between a SwapClear Clearing

Member and a SwapClear Clearing Client acting on behalf of Indirect

Clearing Clients comprising an Indirect Gross Account in respect of which

Deleted: Omnibus Segregated

such SwapClear Clearing Member (i) is a party to Related SwapClear
Contracts and (ii) at the time of such early termination date, is not a
Defaulting SCM, that SwapClear Clearing Member may instruct the Clearing
House to take one of the following steps_in respect of each Indirect Clearing
Client comprising the Indirect Gross Account:

o L

€)) in circumstances where the SwapClear Clearing Member notifies the { Deleted: ()
Clearing House of @ Backup Client in respect of the relevant Indirect { peleted:
Cle_arinq Client, _tran_sfer all of the open Related SwapClear Contr_acts Deleted: single
registered to the Indirect Gross Sub-Account referable to the Indirect Deleted: all of
Clearing Client to the relevant Indirect Gross Sub-Account referable 5 - —— -

- - . — - eleted: s and (ii) within such time as the
to the Indirect Clearing Client of the new or existing Indirect Gross Clearing House may determine of the
Account_which the SwapClear Clearing Member has opened in receipt of the relevant instructions from the

- — = P SwapClear Clearing Member, the Clearing
respect of such Backup Client (a Client to Client Portlng ); House has received confirmation in writing
from the Backup Client of its agreement to
. t as Backup Client in relation to thi
(b) tran_sfer all of the open Related SwapClear Contrfacts remstgred to_the Z_fraizeﬁfenlf%esc'fﬂmﬁif;]i'sogafagrzph @
Indirect Gross Sub-Account referable to the Indirect Clearing Client (in such form as the Clearing House may
to: require at the relevant time), transfer to the
= appointed Backup Client all of the open
Related SwapClear Contracts and the
H g H balance of the Collateral recorded by the
(i) a new Individual S_eqreqated Accpunt or Custodial Segregated Clearing House as being credited to the
Account opened within the Clearing House by the SwapClear relevant Indirect Omnibus Segregated
Clearing Member directly on behalf of such Indirect Clearing Account
Client who shall, after such transfer, become a SwapClear Eg;"}gﬁe‘f:o;o;% Standard L5, Indent:
Clearing Client in respect of such Client Account; or one: =
(ii) __a new or existing Omnibus Segregated Account opened within
the Clearing House by the SwapClear Clearing Member where
such Indirect Clearing Client shall, after such transfer, become
a SwapClear Clearing Client in respect of such Omnibus
Segregated Account, _{ Formatted: Font: Bold
. . " Deleted: transfer the relevant Related
(each, a "Direct Account Opening"); or | swapClear Contracts from the relevant
Indirect Omnibus Segregated Account to a
. Omnibus S ted Account opened
(c)  transfer all of the open Related SwapClear Contracts registered to the Within the Clearing House by the relevant
Indirect Gross Sub-Account referable to the relevant Indirect Clearing \ SwapClear Clearing Member directly on
. - " Tt ca: . \ behalf of the relevant clients
Client to its Proprietary Account (an "Initial Transfer"). \
\ \ Formatted: Indent: Left: 4 cm,
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The Clearing House will determine, in respect of each Indirect Clearing Client \
comprising the Indirect Gross Account, whether a Client to Client Porting
Direct Account Opening_or an Initial Transfer (as applicable) is possible
within the period of time considered by the Clearing House (in its sole
discretion) to be appropriate in the relevant circumstances, In the event of a
determination by the Clearing House that the relevant step is impossible \w

within such time period (an "Impossibility Determination”), the Clearing
House will notify the SwapClear Clearing Member and will not undertake a \
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Client to Client Porting, a Direct Account Opening or an Initial Transfer in

respect of the relevant Indirect Clearing Client. | Deleted: arrange a transfer of the Related
SwapClear Contracts to the SwapClear

. . Clearing Member's Propri A
1.14.2 Each of the steps referred to in paragraphs (a), (b) and (c) of Section 1.14.1 "anll[g;%k'IgrrT;\:Serr"r)(.)pnetary coount @

above will,_in respect of each Indirect Clearing Client comprising the Indirect _{ Deleted: and any Fallback Transfer )
Gross Account, be subject to the following:

{ Deleted: receipt by the Clearing House of J

€)) the Clearing House receiving a copy of the notice from the
SwapClear Clearing Member to the relevant SwapClear Clearing { Deleted: relevant
Client or from the SwapClear Clearing Client to the relevant  {peleted: relevant
SwapClear Clearing Member, copied to each Indirect Clearing Client, {
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comprising the Indirect Gross Account, designating the relevant early ~{ Deleted: s
termination date or, if such early termination date has occurred
automatically, evidence of the relevant event of default or termination
event;

(b) the Clearing House receiving a copy of the notice from the f///{Deleted:a
SwapClear Clearing Member to the relevant SwapClear Clearing [ Deleted: served by

Client and the relevant Indirect Clearing Client confirming that the " {peleted: relevant

SwapClear Clearing Member will, in accordance with the instructions \. " pejeted: on

of the Indirect Clearing Client, request the Clearing House to arrange \ \ —
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a Client to Client Porting, a Direct Account Opening or an Initial \Noemed-s

Transfer (as applicable) in respect of the Related SwapClear \ -

Contracts referable to the Indirect Clearing Client; A\

\\\\ \{ Deleted: Client

(c) the SwapClear Clearing Member having satisfied the Total Required ‘\\\ \{ Deleted: and those Indirect Clearing

{ Deleted: , alerting

o U U U U L

Margin_Amount in_respect of the relevant account to which the |\ \tens ® of ts intention torequest
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\ { Deleted: and
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(e) in respect of a Client to Client Porting, the Clearing House receiving
written confirmation from the SwapClear Clearing Member that the
Backup Client has agreed to act as the Backup Client in relation to
such Client to Client Porting.
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The Clearing House will usually arrange a transfer of the Related SwapClear
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1.15 Portfolio Transfers (BAU)

1.15.1 Introduction
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SwapClear Clearing Member’s agreements and representations
(including as set out in this Section 1.15.10) in connection therewith;

(e) the Permitted Transfer is permissible under Applicable Law and is not
in violation of Applicable Law, and the SCM has obtained any and all
necessary and appropriate consents, authorisations and approvals, and
has taken any other actions required under Applicable Law in
connection with the Permitted Transfer; and

()] the Clearing House shall not be liable for any costs, expenses,
damages or losses, whether direct or indirect, suffered by any of the
parties hereto, or by the Eligible Transferor or Eligible Transferee, as
a result of any actions taken by the Clearing House in connection with
the Permitted Transfer.

1.15.11 Fees

Any Permitted Transfer effected pursuant to Regulation 60 and in accordance
with these Procedures and (where applicable) any relevant Collateral
Management Agreement will be subject to such fees as are established by the
Clearing House from time to time in its sole and absolute discretion, and
notified to SwapClear Clearing Members via a member circular.

1.16 Compression

A SwapClear Clearing Member may compress existing SwapClear Contracts in
accordance with Regulation 56. There are two options available to a SwapClear
Clearing Member that wishes to compress existing SwapClear Contracts:

(a) a SwapClear Clearing Member can request that all SwapClear
Contracts entered into on behalf of a designated SwapClear Clearing
Client (or, where relevant, in respect of an Indirect Gross Sub-
Account) or on such SwapClear Clearing Member’s own behalf be
considered for compression by the Clearing House. Such a request
shall be reconsidered by the Clearing House automatically each day
(and the results notified to the SwapClear Clearing Member after the
applicable scheduled compression run) until the SwapClear Clearing
Member notifies the Clearing House to discontinue such compression
of SwapClear Contracts. SwapClear Clearing Members should
contact the Clearing House’s Membership Department to request such
a compression of SwapClear Contracts; or

(b) a SwapClear Clearing Member may notify the Clearing House
directly through the ClearLink API specifying which SwapClear
Contracts should be compressed. Additionally, a SwapClear Clearing
Member may provide such notice to the Clearing House through any
Approved Trade Source System previously approved for this purpose
by the Clearing House, but only where the compression is by way of
netting in respect of one or more pairs of SwapClear Contracts that
have substantially the same Economic Terms and fixed rate but for
which the position of the SwapClear Clearing Member (on its own
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behalf or on behalf of the relevant SwapClear Clearing Client_or,
where relevant, in respect of an Indirect Gross Sub-Account) is (x) in

the opposite direction on each leg of such pair (i.e, obligations to  Deleted: ,

make payment netted against rights to receive payment), such that the
SwapClear Contract that replaces such pair of SwapClear Contracts to
be compressed shall have a notional amount equal to the net notional
amount of the original pair of SwapClear Contracts or (y) in the same

direction on each leg of such pair (i.e, obligations to make payment  Deteted: ,

aggregated and rights to receive payment aggregated), such that the
SwapClear Contract that replaces the compressed SwapClear
Contracts shall have a notional amount equal to the total notional
amount of the original pair of SwapClear Contracts. The SwapClear
Clearing Member will be notified after the applicable scheduled
compression run whether compression has occurred and the Clearing
House will not automatically reconsider such compression request on
subsequent days regardless of whether compression has occurred.

In order to compress a SwapClear Contract, a SwapClear Clearing Member must have
in its applicable Client Account or Proprietary Account SwapClear Contracts with the
same compression identifier (being an identifier applied by the Clearing House which
indicates that such SwapClear Contracts are eligible for compression) and shall then
follow the process for compression as set out above.

In respect of each compression, the Clearing House will notify SwapClear Clearing
Members of the cut-off time by which the Clearing House must be notified of the
relevant SwapClear Contracts to be compressed in order for such SwapClear
Contracts to be included in the relevant compression run. The Clearing House shall
process the compression of all SwapClear Contracts notified to it prior to such cut-off
time. A notification received after the relevant cut-off time shall be treated as if such
notification was submitted on the following day. The Clearing House shall notify the
applicable SwapClear Clearing Member after the applicable compression run of the
result of such compression procedure. A SwapClear Clearing Member may, with the
prior approval of the Clearing House and pursuant to Section 1.31, elect to receive
such notification via any Approved Trade Source System previously approved by the
Clearing House for such purpose.

A SwapClear Clearing Member that elects to provide notices or reports to the
Clearing House through any Approved Trade Source System specifying which
SwapClear Contracts should be compressed, have been compressed or any other
information in relation to compressions acknowledges and agrees that (i) the Clearing
House makes no warranty (and will accept no liability) as to the effectiveness,
efficiency, performance or any other aspect of the services provided by any Approved
Trade Source System or the timeliness or otherwise of the delivery of any
compression-related details by that Approved Trade Source System to the Clearing
House of the SwapClear Clearing Member, (ii) the Clearing House will process and
use any compression-related information provided to it via an Approved Trade Source
System on an “as is” basis (with no obligation to verify any details), (iii) the Clearing
House accepts no liability for any error within or corruption of any data sent by an
Approved Trade Source System to the Clearing House or to the SwapClear Clearing
Member or any delay in or failure of the transmission of such data to the Clearing
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Post-Multilateral Compression Contracts (the “Initial Member Compression
Proposal”).

Each Compression Clearing Member in the relevant Member Compression Cycle
must review and agree on a set of Terminating SwapClear Contracts and, if
applicable, Post-Multilateral Compression Contracts from the Initial Member
Compression Proposal. For the avoidance of doubt, the Compression Clearing
Members in the relevant Member Compression Cycle may agree on Terminating
SwapClear Contracts and, if applicable, Post-Multilateral Compression Contracts that
were not included in the Initial Member Compression Proposal. In the event a
Compression Clearing Member selects Terminating SwapClear Contracts to be
included in the relevant Member Compression Cycle, which were not set forth on the
Initial Member Compression Proposal, the Compression Clearing Member must
submit such other Terminating SwapClear Contracts to the Clearing House for
inclusion in the relevant Member Compression Cycle.

In the event both Compression Clearing Members in the relevant Member
Compression Cycle agree on a matching set of Terminating SwapClear Contracts and,
if applicable, Post-Multilateral Compression Contracts, including any Terminating
SwapClear Contracts that were set forth on the Initial Member Compression Proposal
(each Compression Clearing Member’s Post-Multilateral Compression Contracts must
be equal and offsetting with the other relevant Compression Clearing Member’s Post-
Multilateral Compression Contracts), the Clearing House may present to each
Compression Clearing Member a proposed final set of Terminating SwapClear
Contracts and, if applicable, Post-Multilateral Compression Contracts for the given
Member Compression Cycle (the “Final Member Compression Proposal”). Upon
approval from each Compression Clearing Member of the Final Member
Compression Proposal, such Final Member Compression Proposal shall constitute the
Compression Proposal for the given Member Compression Cycle and the Clearing
House may effect the Member Compression Cycle as set forth in Regulation 56 in its
sole and absolute discretion.

SwapClear Clearing Members should contact swapclear.clientservices@Ilch.com for
further information.

Amendment of Trade References

A SwapClear Clearing Member may wish to change its own trade references
numbers/codes by which it identifies trades registered in the SwapClear Service.
Subject to that SwapClear Clearing Member meeting all the Clearing House's
requirements and these Procedures, the Clearing House will, as part of its service to
SwapClear Clearing Members, amend its records in order to reflect this change. Such
change has no effect whatsoever on the terms of any registered SwapClear Contract or
any other obligations of the SCMs party to those contracts.

Trade Reference Amendment Request Form

The Clearing House requires a completed Trade Amendment Request Form (in the
form prescribed by the Clearing House) to be submitted by any SwapClear Clearing
Member wishing to amend a trade reference. The form must be signed by two
persons from within the SwapClear Clearing Member with appropriate signing

-47 - October 2017
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1.22

A SwapClear Clearing Member may request that the Clearing House opens a
Custodial Segregated Account in respect of a Clearing Client and must execute, and
procure that the Clearing Client executes, such documentation as the Clearing House
specifies.

SwapClear STM Contracts and SwapClear CTM Contracts — Elections and
Conversions

If a SwapClear Clearing Member wishes to make an election pursuant to Regulation
55(c) or a conversion pursuant to Regulation 57A(m) it must complete and deliver to
the Clearing House such documentation as the Clearing House shall make available
for such purposes from time to time. A SwapClear Clearing Member wishing to make
such an election or conversion should contact
swapclearclientservices@Ichclearnet.com

SwapClear Client Clearing

As part of the SwapClear Service, a SwapClear Clearing Member is able to provide
certain clearing services to SwapClear Clearing Clients.
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1.22.1  Security Deed ~
Unless specified otherwise by the Clearing House, a SwapClear Clearing \t

Member must enter into a Security Deed in respect of its Clearing Clients in
relation to amounts due to it from the Clearing House pursuant to the Client
Clearing Annex. Further information in relation to such Security Deed is
prescribed by the Clearing House from time to time and published on the
Clearing House's website.
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Member is required to ensure that it includes certain language in its agreement
with its SwapClear Clearing Client (the "Clearing House Prescribed
Language™). The Clearing House Prescribed Language is shown at Schedule 2
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(@) From time to time, the Clearing House may make available on its
website template documents that a SwapClear Clearing Member and
a SwapClear Clearing Client may find useful when agreeing the terms
between them for the provision of clearing services by such
SwapClear Clearing Member to a SwapClear Clearing Client. The
Clearing House makes no representations in respect of any
documentation, including without limitation, those provided by the
Clearing House or otherwise.
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independent decisions in relation to the SwapClear Client Clearing
Services based upon their own judgment and upon such advice from
such advisers as those clients deem necessary.
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| SwapClear Clearing Clients' attention is drawn to the End-User
Notice which is published on the Clearing House's website:
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1.23  Withholding Ta'xes

1.24 Early Termination Events

1.25 Termination of SwapClear Dealer Status
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(b) Certain template versions of client clearing documentation are made
available on the Clearing House's website.

Please note that where SCMs are not beneficially entitled to securities that they
transfer to the Clearing House as non-cash Collateral, the Clearing House may require
certain tax documents from the relevant beneficial owner of such securities (see
Section 4 (Margin and Collateral) of the Procedures).

A

SwapClear Clearing Members using MarkitWire, Tradeweb and Bloomberg may, if
they so wish, use the Early Termination Provision FpML block to include details of
any terms relating to optional early termination agreed between the parties to that
SwapClear Transaction.

The Clearing House has agreed, in order to assist SwapClear Clearing Members, that
SwapClear Clearing Members may use these fields for their own administrative
convenience as a record of a term of the underlying SwapClear Transaction between
them, but any data populating these fields will not under any circumstances constitute
any part of or any term of the SwapClear Contracts which arise between the Clearing
House and the SCMs in whose name such trades are registered. SCMs have no right
to elect early termination of any SwapClear Contract. The full terms of any such
SwapClear Contract are as set out in the Product Specific Contract Terms and
Eligibility Criteria Manual.

The Clearing House does not store or record any data populating these fields or blocks
or any other fields or blocks in the trade confirmation message which are ignored by
the SwapClear system (see information documents provided by SwapClear entitled:
"The FpML Validation Rules for SwapClear").

The SwapClear Dealer Agreement sets out how that relationship may be terminated.

In particular, a SwapClear Dealer may terminate the agreement by giving no less than
twenty one (21) days' written notice in the same terms to the SCM and to the Clearing
House. Before the expiry of such twenty one (21) days (the "Termination Date"),
the Clearing House will notify all SwapClear Clearing Members and SwapClear
Dealers that the relevant SD is no longer able, from such Termination Date to submit
SwapClear Transactions for registration. It may only resume registration of
SwapClear Transactions if it enters into another SwapClear Dealer Clearing
Agreement and resumes its place in the Register of SwapClear Dealers. The Clearing
House may give such notification by letter, email, fax, internet or telephone.
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A Clearing Member is permitted under
certain conditions to transfer SwapClear
Contracts registered to one Client Account
to another Client Account pursuant to
Regulation 60(l). Transfers are permitted
between two Omnibus Segregated Accounts,
two Individual Segregated Accounts or
between an Individual Segregated Account
and an Omnibus Segregated Account (or
vice versa).{

Clearing Members interested in providing
these services to their Clearing Clients
should contact the Clearing House’s
SwapClear Client Services department. A
Clearing Member may provide these
services if, with respect to and prior to each
such transfer that it intends to conduct, it
delivers all information required by the
Clearing House with respect to the intended
transfer in the format required by the
Clearing House (which may include
transfer forms or other relevant
documentation). Details can be obtained
from the Clearing House’s SwapClear
Client Services department. Even where
such Clearing Member has provided all
requested information, each transfer shall
be subject to the Clearing House’s
discretion. Transfer requests received
before 17:00 hours (London time) will
normally be processed by the Clearing
House on the day of receipt. Requests
received after 17:00 hours will normally be
processed on the following Business Day.{
In connection with each transfer of one or
more SwapClear Contracts that a Clearing
Member transfers between two of its Client
Accounts, the Clearing Member shall be
deemed to make the agreements,
acknowledgements and representations set
forth in the following paragraph to the
Clearing House with respect to each such
transfer.|

The Clearing Member acknowledges and
agrees that:f

other than where the SwapClear Contract in
question will (assuming such transfer is
properly effected) change from, or to, a
SwapClear STM Contract immediately
following the requested transfer, the
contractual terms of the relevant SwapClear
Contracts will not change solely as a result
of the Clearing House effecting the
requested transfer;{

the Clearing Member will remain liable to
the Clearing House for all obligations under
the relevant SwapClear Contracts prior to,
during and after the transfer;{

the Clearing House may require that certain
changes be made to the books and records
of one or more Approved Trade Source h
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1.28.8

1.28.9

The appointment of an LCH Approved Outsourcing Agent does not relieve a
SwapClear Clearing Member of its obligations in relation to a Rates Service
DMP (including its obligation to participate in an Auction) and an LCH
Approved Outsourcing Agent's participation in the Rates Service DMP on
behalf of an SCM, in the event of a default, shall not extend beyond the
provision of operational and other ancillary support to that SCM.

Rates Service DMG

The necessary involvement of SCMs and the Rates Service DMG in the Rates
Service DMP entails the assessment and dissemination of information that
could give rise to conflicts of interest. To ensure that such potential conflicts
are demonstrably contained, Schedule 2 establishes binding obligations of
confidentiality, anonymity and the extent of dissemination of information on
SCMs (and their executives or directors who participate from time to time in
the Rates Service DMG) and on the Clearing House.

Each SCM who makes available a representative to serve on the Rates Service
DMG agrees, and shall procure that, to the extent applicable, its
representatives agree to be bound by and to ensure that it and any of its
executives or directors serving on the Rates Service DMG complies with
Schedule 2covering confidentiality, non-disclosure and other terms.

o ) U A L

Procedures for Liquidation of Rates Service Contracts relating to Clearing —{ Deleted: of

Clients
Upon the Default of a Rates Service Clearing Member, the Clearing House has —{ Deleted: d
the power and authority, pursuant to the Rulebook, to liquidate the Rates
Service Contracts of the Defaulter has entered into in respect of its Clearing
Clients which, pursuant to the Rulebook, would be conducted in accordance
with the Rates Service DMP Annex. This section sets forth certain
supplementary procedures (in addition to the Default Rules and other
applicable provisions of the Rulebook) that will apply under such
circumstances.

In certain circumstances the Clearing House may determine, in its sole —{ Deleted: deem
discretion, that the Rates Service Contracts entered into by the Defaulting | peleted: d
Rates Service Clearing Member in respect of one or more Clearing Clients
should be liquidated. Such determination may result from factors, including, —{ Deleted: :
(@) the Clearing House determining that the Rates Service Contracts entered { peleted: i
into by the Defaulting Rates Service Clearing Member in respect of the _{ Deleted: d
Clearing Client pose too great a risk to the Clearing House and should
therefore be liquidated, (p) the Clearing House becoming aware of the - Deleted: ii
Clearing Client becoming insolvent or otherwise failing in its obligations to
the Defaulting Rates Service Clearing Member, (c) the relevant Clearing | Deleted: d
Client requesting that the Rates Service Contracts referable to it be liquidated, —{ Deleted: ii
or (d) a request or instruction from a Regulatory Body, whether orally or in [ Deleted: iv
writing. In the event of such determination, the Clearing House shall transfer ~—{ Deleted: liguication
(either physically or by book-entry) the Rates Service Contracts to be
liquidated into an account at the Clearing House established for purposes of
liquidating the Rates Service Contracts entered into by the Defaulting Rates —{ Deleted: d
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Service Clearing Member in respect of its Clearing Clients (such account, a
“Hedged Account”). The Clearing House may establish one or more separate
Hedged Account(s) for Rates Service Contracts that are non-transferable and
will be subject to liquidation and, if applicable, may include in each such
Hedged Account the Rates Service Contracts that are to be liquidated,
regardless of the Clearing Clients for which such Rates Service Contracts are
held. The provisions of this section shall apply equally to any such Hedged
Account. Additionally, no Contracts other than Rates Service Contracts will be
transferred into a Hedged Account established for liquidating Rates Service

Contracts.
Where the Clearing House transfers Rates Service Contracts referable to a —{ Deleted: A Clearing Client whose
Clearing Client jnto a Hedged Account, such Clearing Client is referred toasa | peleted: are transferred

“Non-Porting Client”. The Clearing House shall hold the relevant Collateral
in the relevant Client Account, in each case until the liquidation of the entire
Hedged Account and all Rates Service Contracts and other positions therein,

as described below. At the time that the Rates Service Contracts referable toag | Deleted: of

Non-Porting Client are transferred into a Hedged Account, any outstanding

and accrued but unpaid yariation margin in respect of such Rates Service | Deleted: v

Contracts that are SwapClear CTM Contracts shall be discharged as of the ~{ Deloted: M

time such Rates Service Contracts are transferred into the Hedged Accountby  (pejetea:

() in the event that variation margin is accrued but unpaid in favour of the Deleted:

Clearing House, debiting the relevant Client Account, or (p) in the event that -~ "=

wvariation margin is accrued but unpaid in favour of the Defaulter, crediting the
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relevant Client Account.
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its sole discretion as permitted by the Rulebook and Applicable Law,
or as directed by an applicable Regulatory Body. \
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(i) Allocation of Gains and Losses in a Hedged Account to Non-Porting | Deleted: s
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losses) to Non-Porting Clients in a Hedged Account in accordance with ——{ peleted: /auction
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(A) At the time a Clearing Client becomes a Non-Porting Client,«—{ Formatted: Space After: 0 pt
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Gross Account Clearing Client, a risk factor to the set of il
Rates Service Contracts referable to such Non-Porting

Client; and

(2) __in respect of a Non-Porting Client that is an Indirect«—{ Formatted: Space After: 0 pt

Gross Account Clearing Client and each Indirect Gross
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Sub-Account within the relevant Indirect Gross
Account, a separate risk factor to each set of Rates
Service Contracts referable to each Indirect Gross Sub-
Account

— Deleted: such Non-Porting Client is
assigned a separate risk factor in respect of
its set of SwapClear Contracts (if any) and
its set of Listed Interest Rates Contracts (if
any)
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On the first day that Clearing Clients become Non-Porting
Clients, gains and losses in the Hedged Account on such day
shall be allocated on a pro rata basis among, _each such Non-
Porting Client (and, in respect of a Non-Porting Client that is an .
Indirect Gross Account Clearing Client, among each Indirect | Deteted: such Non-Porting Clients based
Gross Sub-Account within the relevant Indirect Gross Account) Factors

based on the Account Class Risk Factor referable to each such

Non-Porting Client and (where applicable) Indirect Gross Sub-

Account. The allocation of gains and losses on subsequent days

shall be made in the same manner until the occurrence of a day

(if applicable) in which additional Non-Porting Clients are

included in the Hedged Account. Additional Non-Porting

Clients that are included in the Hedged Account on a

subsequent day, until further additional Non-Porting Clients are

included in the Hedged Account on a further subsequent day,

are referred to as “New Non-Porting Clients”.
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On a day when one or more New Non-Porting Clients are
included in the Hedged Account, the Clearing House shall
calculate a combined risk factor (the “Existing Non-Porting
Clients Combined Account Class Risk Factor”) in respect of

the Rates Service Contracts and associated hedge positions [ Deleted: SwapClear ]
relating to the Non-Porting Clients that were previously { Deleted: Listed Interest Rates Contracts, }
included in the Hedged Account and are not New Non-Porting respectively, of

Clients (such existing Non-Porting Clients, “Existing Non-
Porting Clients”). The Existing Non-Porting Clients
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On any day on which New Non-Porting Clients are included in Contracts of
the Hedged Account, gains and losses in the Hedged Account
that arise on that day will be allocated to the Existing Non-
Porting Clients (as a group), to each New Non-Porting Client,
that is not an Indirect Gross Sub-Account Clearing Client “~(peleted: and the
(individually) and, in respect of a New Non-Porting Client that

is an Indirect Gross Account Clearing Client, to each Indirect
Gross Sub-Account within the relevant Indirect Gross Account,
on a pro rata basis, based on the Existing Non-Porting Clients
Combined Account Class Risk Factor, (with respect to the
Existing Non-Porting Clients as a group) and each Account
Class Risk Factor_referable to each New Non-Porting Client or
(where applicable) Indirect Gross Sub-Account, The gains and
losses allocated in such manner to the Existing Non-Porting
Clients as a group shall be further allocated to each individual
Existing Non-Porting Client or (where applicable) Indirect
Gross Sub-Account on a pro rata basis based on the Account
Class Risk Factor referable to each such Existing Non-Porting —{ Deleted: of )
Client_or (where applicable) Indirect Gross Sub-Account. The

allocation of gains and losses on subsequent days shall occur in

the same manner as set forth in this paragraph (D) until the

occurrence of a day (if applicable) in which additional Non-

Porting Clients are included in the Hedged Account and thus
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\{ Deleted: of
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become the New Non-Porting Clients. In such a case, (1) the { Deleted: A ]
Existing Non-Porting Clients shall continue to be treated as
Existing Non-Porting Clients, (2) the Non-Porting Clients { Deleted: B )

previously constituting the New Non-Porting Clients shall then
also constitute Existing Non-Porting Clients as defined in
paragraph (C) above), (3) the additional Non-Porting Clients { Deleted: (in accordance with the
included in the Hedged Account shall constitute the New Non- . |definition of New Non-Porting Clients in
Porting Clients as defined jn paragraph (B) above), and (4) the
Clearing House shall recalculate the Existing Non-Porting "
Clients Combined Account Class Risk Factor and the allocation

of gains and losses shall be in accordance with paragraph (C)

\{ Deleted: B

Deleted: C

| Deleted: (in accordance with the

definition of New Non-Porting Clients

e U JC )

above and this paragraph (D). { Deteted: D

Upon the liquidation of the Hedged Account and all Rates

Service Contracts and associated hedge positions therein, by —{ Deleted: other )
auction or otherwise, any gains or losses associated with such

Jiquidation shall be allocated on a pro rata basis to each Non- —{ Deleted: auction/ ]
Porting Client (and, in respect of a Non-Porting Client that is an { Deleted: among all Non-Porting Clients |

Indirect Gross Account Clearing Client, to each Indirect Gross
Sub-Account within the relevant Indirect Gross Account) based
on the “unit value” of each Rates Service Contract referable to
such Non-Porting Client or (where applicable) Indirect Gross —{ Deleted: of each ]
Sub-Account _and transferred into the Hedged Account, as
adjusted by an “auction value adjustment”. For the purposes
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of this paragraph (E), (1) “unit value” means, in respect of

Rates Service Contract, the value applied by the Clearinq

House to each Rates Service Contract, based on its pet present

value and outstanding notional value, and (2) “auction value

adjustment” means, in respect of a Rates Service Contract, a
ratio applied by the Clearing House to such Contract based on

the aggregate liquidation costs incurred in Jiquidating the \

Hedged Account and the aggregate notional value of all Rates \\

Service Contracts in the Hedged Account, The allocations

described in this paragraph (E) are without reference to any \

Account Class Risk Factor or Existing Non-Porting Clients \\

Combined Account Class Risk Factor.

Settlement Following Liquidation of Hedged Account. Following the

Deleted: clause

Deleted: SwapClear

—
—{
{ Deleted: s
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Deleted: SwapClear

{ Deleted: the

o

Deleted: associated with each such
SwapClear Contract, and, in respect of
Listed Interest Rates Contracts, the net
present value and outstanding notional
value associated with such Listed Interest
Rates Contracts (being the Contract price

\\ | times the number of Contracts)

| Deleted: an Rates Service

Deleted: auction/

| Deleted: auctioning/

liquidation of a Hedged Account, the Clearing House shall allocate the
appropriate gains and losses (as determined in accordance with the above
provisions) to each relevant Client Account_or (where applicable) Indirect

determined by the Clearing House

Deleted:

Gross Sub-Account.

1.28.10 Rates Service Default Management Disclosure Notice

Each SCM must ensure that each Clearing Client is provided with, or is
directed to a copy of, the Rates Service Default Management Disclosure
Notice and further must provide confirmation to the Clearing House, in the
form and manner reasonably required by the Clearing House, that it has
discharged this obligation in respect of each of its Clearing Clients.

1.28.11 Contact Information

Each SCM is required to provide the Clearing House with contact details for
those persons that the Clearing House should contact in the event of an SCM
Default. SCMs are required to ensure that contact details remain up to date and
to notify the Clearing House of any changes in such details.

Provision of Tax Forms

\
\

\
\

\‘x“ Deleted: clause

| Deleted: v
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{ Deleted: , each of clauses (1) and (2) as
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Deleted: of Non-Porting Clients

\[ Deleted: Non-Porting Client's
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The Clearing House and each SwapClear Clearing Member shall provide to each«——{ Formatted: Indent: Left: 1.27 cm

SwapClear Clearing Member or the Clearing House, as relevant, (i) any forms or
documents specified in the SwapClear Contract between the Clearing House and the
SwapClear Clearing Member and (ii) any other form, document, statement or
certification reasonably requested in writing by the SwapClear Clearing Member or
the Clearing House in order to allow the SwapClear Clearing Member or the Clearing
House to make a payment under the Clearing House rules or any SwapClear Contract
without deduction or withholding for or on account of any tax or with such deduction
or withholding at a reduced rate unless the Clearing House or the SwapClear Clearing
Member can no longer deliver such form, document, statement or certification solely
as a result of a change in law (including double tax treaty) or interpretation thereof
after the date of the SwapClear Contract between the Clearing House and the
SwapClear Clearing Member. In the case of the Clearing House, the forms required
pursuant to item (ii) above include an Internal Revenue Service Form W-8BEN.
Additionally, the Clearing House will take such further actions as necessary to ensure
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1. INTRODUCTION AND INTERPRETATION

These Procedures govern the ForexClear Service, form part of the Rulebook and must
be read in conjunction with the other parts of the Rulebook.

Capitalised terms used jin these Procedures not otherwise defined herein have the
meanings ascribed to them in the Rulebook.

Deleted: Any

Deleted: not defined

References to "Sections" shall mean sections in these Procedures. :
Deleted: S

o

{

{

[ Deleted: definitions given
|

non TT]

References to "Business Day", "Calculation Agent", "Currency Pair", "Disruption
Fallback”, "Notional Amount"”, "Reference Currency”, "Settlement Currency",
"Settlement Currency Amount”, "Settlement Date", "Settlement Rate",
"Settlement Rate Option”, "Trade Date", "Valuation Date", "Valuation
Postponement" shall have the meanings given to them in the ForexClear Contract

Terms.

References to "business day" shall carry the meaning given to it in the Rulebook.
“EMTA” means EMTA Inc., the trade association for the emerging markets that was
formerly known as the Emerging Markets Traders Association, or any successor
entity.

“EMTA Template” means the template terms for Non-Deliverable FX Transactions
for a particular Currency Pair that are in effect and published by EMTA on its website
on the relevant Trade Date.

“Relevant EMTA Template” means, for a particular ForexClear Contract, the
EMTA Template that is incorporated by reference into the ForexClear Contract Terms
applicable to such Contract, together with any amendments thereto as set out in the
ForexClear Contract Terms.

Unless otherwise specified, all times are in local London time.

The liability of the Clearing House is as set out in Regulation 52 (Exclusion of
Liability), which applies to these Procedures in its entirety unless provided otherwise.

11 Users of ForexClear

The ForexClear Service is an interface that processes and stores all ForexClear

| Transactions. FXCCMs are clearing members who have applied and have been | Deleted: Those authorised by the
ted by the CI : H t [ in the F cl S . EXD t Clearing House to submit trades (as defined
accepted by the Clearing House to clear in the ForexClear Service. s are no below) for clearing in the ForexClear
FXCCMs, but have met the criteria for registration as a FXD and have entered into a Service fall into two categories —
H . . ForexClear Clearing Members
ForexClear Dealer Clearing Agreement with an FXCCM and the Clearing House. ("FXCCMs") and ForexClear Dealers
| FXCCMs, FXDs and ForexClear Clearing Clients are collectively known as ("FXDs").
ForexClear Participants ("FXPs"). For membership procedures, please see Section 1 { Deleted: and )

(Clearing Member and Dealer Status) of the Procedures.

For identification purposes each FXCCM is assigned a unique three-character
mnemonic.

/[ Deleted: .Clearnet ]

/
/
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1.1.1 Termination of FXCCM Status: Clearing Members should contact the
Clearing House Onboarding Department (+44 (0)207 426 7891/7627/7063;

[ Deleted: Membership

onboarding@I|ch,com) for details of how to resign from the ForexClear

Service.

1.1.2 Termination of FXD Status: The ForexClear Dealer Agreement and
Regulation 8 (Dealer Status) set out how the FXD relationship may be
terminated.

[ Deleted: membership

{ Deleted: clearnet

A U

/[ Deleted: .Clearnet
/
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1.2 Service Scope

1.2.1  Eligibility:  Non-Deliverable FX Transactions as defined in the Product
Specific Contract Terms and Eligibility Criteria Manual ("NDFs") may be
submitted for clearing through the ForexClear Service. To be eligible to be

registered as a ForexClear Contract, an NDF must meet the ForexClear —{ Deleted: atrade

Eligibility Criteria (as set out in the Product Specific Contract Terms and
Eligibility Criteria Manual as published on the Clearing House's website from
time to time).

1.2.2  Service Operating Hours

(@) Opening Days: The ForexClear Service will be open each day, except
weekends, Christmas Day and New Year's Day.

(b) Opening Hours: The ForexClear Service will be open between 20:00
local London time Sunday night and 01:00 local London time Saturday
morning ("Opening Hours"). The ForexClear Service will not accept
ForexClear Transactions outside of these hours.

1.2.3  Accounts

(@) Proprietary Accounts and Client Accounts

0] Proprietary Accounts
A FXCCM may request that the Clearing House opens one or
more Proprietary Accounts in respect of its House Clearing
Business.
Each Proprietary Account will map to two sub-accounts
(A)  aposition account; and
(B)  acollateral account

(i) Client Accounts

(A)  Types of Client Account

Subject to Regulation 11 (Client Clearing Business) and —{ Deleted: of the General Regulations

Section 1.12 (ForexClear Client Clearing) below, a
FXCCM may request that the Clearing House opens, in
respect of its Client Clearing Business, one or more:

(1) Individual Segregated Accounts;

(2) Indirect Gross Accounts;

3) Non-Identified Client Omnibus Net Segregated
Account;

//[ Deleted: .Clearnet
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(iii)

4) Identified Client Omnibus Net Segregated
Accounts;

(5)  Affiliated Client Omnibus Net Segregated
Accounts;

@) Indirect Net Accounts.

(A)  one or more position accounts; and

— [Deleted: and/or
(6) Omnibus Gross Segregated Accounts; and/or | Deleted: .
Each Client Account will map to two or more sub-accounts:
— [Deleted: a

(B)  one or more collateral accounts.

(b) The ForexClear Service provides for:

V)

(if)

| LCH,Limited © 2017

a single house position-keeping account with the account code
"H" in respect of ForexClear Clearing House Business and a
collateral account associated with the "H" house position-
keeping account;

(A)  Sub-accounts within the FXCCM's "H" house position-
keeping account may be set up (e.g. for branches or
FXDs). Each such sub-account will carry the unique
Bank Identifier Code ("BIC") of the relevant branch/
FXD (please see Section 1.2.4).

(B)  Sub-accounts within the FXCCM's "H" house position-
keeping account will be associated with the single
collateral account of the FXCCM and information
contained across the house position-keeping sub-
accounts is consolidated into the single "H" account of
each FXCCM.

a single client position-keeping account with the account code
"C" in respect of ForexClear Client Clearing Business and a
collateral account associated with the "C" client position-
keeping account . Each client "C" position-keeping account and
the client "C" collateral account of a FXCCM may hold any
number of segregated sub-accounts. Each Individual
Segregated Account of the FXCCM will map onto one such
segregated sub-account in the client "C" position-keeping
account and one such segregated sub-account in the client "C"
collateral account, each Indirect Gross Account of the FXCCM
will map onto one such segregated sub-account in the client
"C" position-keeping account and one such segregated sub-
account in the client "C" collateral account and each Omnibus
Segregated Account will map onto one such segregated sub-
account in the client "C" position-keeping account and one
such segregated sub-account in the client "C" collateral account.

-4 - October 2017 /
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(©)

(d)

In the case of Indirect Gross Accounts, the relevant segregated
sub-accounts of the client "C" position-keeping account will be
further segregated into position-keeping sub-accounts for each
Indirect Gross Sub-Account (relating to each Indirect Clearing
Client),

[ Deleted: ; and

The ForexClear Service also provides for a separate account for each
FXCCM's ForexClear Default Fund Contribution with the account
code "F",

[ Deleted: ;

Only the "H" and "F" accounts are obligatory. The "C" account will be
used in respect of any FXCCM which engages in ForexClear Client
Clearing Business.

1.2.4  Branches

(@)

(b)

Submission of a static data form to LCH's Onboarding department by

[ Deleted: membership

an FXCCM will also allow an FXCCM to be provided with one or
more sub-accounts for any branch of that FXCCM (for position-
keeping purposes) within that FXCCM's "H" position-keeping account.

Because the single account reflects the consolidated balances and
liabilities of the FXCCM, the balances and liabilities associated with
ForexClear Transactions submitted by FXDs and/or per branch will be
provided as an estimate (if applicable) .

1.25 Novation and Registration

(@)

(b)

| LCH,Limited © 2017

An NDF is a ForexClear Transaction (i.e. eligible for registration as a
ForexClear Contract) if it satisfies the ForexClear Eligibility Criteria
(set out in the Product Specific Contract Terms and Eligibility Criteria
Manual as published on the Clearing House's website from time to

time) at the Registration Time. Upon a ForexClear Transaction being

submitted to the Clearing House for registration, the Clearing House
will determine whether to accept or reject the ForexClear Transaction
within the required timeframe under all Applicable Law. Where the
Clearing House determines to accept the ForexClear Transaction,
registration shall occur immediately and the ForexClear Transaction
shall be automatically replaced with two separate ForexClear Contracts

Prior to registering a ForexClear Contract_(except where such
ForexClear Contract results from a ForexClear Transaction that is a
Sub-Block Trading Venue Transaction), the Clearing House will
require the FXCCM in whose name such ForexClear Contract is to be
registered to provide and maintain sufficient Collateral in respect of its
Liabilities (as defined in paragraph (c) of Section 1.6.2 (Margin Run
Process)) (or its estimated Liabilities) (taking into account any MER
Buffer (as defined at paragraph (f) of Section 1.5.5 (Initial Margin))
and any MCE (as defined at Section 1.5.6 (Mutualised Credit
Extension)) made available by the Clearing House, if any) as a
precondition to registration. This Collateral check process is referred to

Deleted: The Clearing House will
register (or reject) a ForexClear Contract in
respect of a ForexClear Transaction
presented for registration as quickly as
would be technologically practicable if
fully automated systems were used.

/{ Deleted: .Clearnet
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as the "Incremental Risk Check" (as defined at paragraph_(c) of

Section 1.3.3 (Trade Validation and Registration)).

(c) If any FXCCM has not transferred sufficient Collateral in respect of its
Liabilities or estimated Liabilities to the Clearing House (taking into
account any MER Buffer and MCE provided by the Clearing House, if
any) at the time of the relevant Incremental Risk Check, then any
submitted and unregistered ForexClear Transaction_that the FXCCM
has been nominated to clear and that is subject to such Incremental

_{ Deleted: (b)

[ Deleted: to which it is a party

Risk Check will be rejected.

(d) Once the ForexClear Transaction has passed the Validation Checks (as
defined in paragraph (a) of Section 1.3.3 (Trade Validation and
Registration))_and the Clearing House has determined to accept the

ForexClear Transaction for registration, the Clearing House will send.a

message confirming the registration of the ForexClear Transaction as
two ForexClear Contracts and including a datestamp of the relevant
registration time_to the to the entities specified in paragraph (a)(iii) of
Section 1.3.3 (Trade Validation and Registration). For the purpose of
the ForexClear Regulations, the time of dispatch of such message shall
be the "Registration Time" of such ForexClear Contracts.

(e) The definitive report of a registered ForexClear Contract will be shown
on the "All Open Contracts" report issued by ForexClear Reporting.

f If an FXCCM is declared a Defaulter, the Clearing House will not
register any ForexClear Contract in the name of such Defaulter (except

Deleted: , via the ForexClear Approved
Trade Source System,

|

Deleted: Transactions to which

pursuant to the Default Rules), ForexClear Transactions in respect of

non-defaulting FXCCMs will continue to be registered in accordance
with, and subject to, the Rulebook.

1.3  Trade Management

131

| LCH,Limited © 2017

Trade Capture: After the execution of an NDF (a "trade"), each FXP who is
a party to the trade will submit individual instructions to the ForexClear
Approved Trade Source System for matching and clearing of the trade. FXPs
are not required to submit a confirmation of any trade presented to the

=
‘ { Deleted:
N

Deleted: was a party

Deleted: between

o

Deleted: (assuming sufficient Collateral
in respect of their Liabilities or estimated
Liabilities has been transferred to the
Clearing House).

[ Deleted: submitted

Clearing House for registration. Presentation of the matched trade terms

through the ForexClear Approved Trade Source System will ensure that the
agreed terms of the trade are recorded.

Once the ForexClear Approved Trade Source System receives the trade
instructions from the FXPs who are parties to the trade, the ForexClear
Approved Trade Source System matches both instructions. The ForexClear
Approved Trade Source System validates the trade using the ForexClear
Eligibility Criteria and will, if appropriate, present a single message containing
the names of the FXPs who are parties to the trade and the terms of the trade

to the Clearing House for registration and clearing, such matched trade being

known as a "ForexClear Transaction",

October 2017 |

[ Deleted: Submission

[ Deleted: submit

| Deleted: Once the Clearing House
/| receives the ForexClear Transaction

message, it will send a message of

acknowledgement back via the ForexClear
Approved Trade Source System to each
FXP that the trade has been matched and
accepted for clearing. Instructions which
show that one or both sides of the trade do
not meet the ForexClear Eligibility Criteria
(as per Section 1.3.3 (Trade Validation and
Registration)) are rejected. Rejections are
reported back to the counterparties through
the ForexClear Approved Trade Source
System.

/[ Deleted: .Clearnet




Clearing House Procedures ForexClear Service

The Clearing House will determine whether to accept or reject the ForexClear [ Deleted: provide

Transaction_within the required timeframe under all Applicable Law. In
respect of a ForexClear Transaction which is:

(a) a Trading Venue Transaction, the Clearing House will notify the
ForexClear Clearing Members, Trading Venue and (if the originating
ForexClear Approved Trade Source System is different to the Trading
Venue) the originating ForexClear Approved Trade Source System of
registration or rejection of the ForexClear Transaction (as applicable);
and

(b) not a Trading Venue Transaction, the Clearing House will notify the
ForexClear Clearing Members (via the originating ForexClear
Approved Trade Source System or ClearLink API) of registration or
rejection of the ForexClear Transaction (as applicable),

in each case within the required timeframe under Applicable Law, 1 Deleted: /ForexClear Contract (as
applicable) updates as and when these

change e.g. for acceptance, rejection and
132  The ForexClear Approved Trade Source Systems, novation.

e { Deleted: :

FXCCMSs must not submit instructions to the Clearing House for trades which
will not meet the ForexClear Eligibility Criteria. The Clearing House will
register a ForexClear Transaction on the basis of the data provided to it by the
ForexClear Approved Trade Source System and has no obligation to verify
that the details received from the ForexClear Approved Trade Source System
in respect of a ForexClear Transaction properly reflect the trade entered into

‘ by the relevant FXPs. { peleted: ccm

Application for ForexClear Approved Trade Source System status shall be
made in accordance with the policies published from time to time on the
Clearing House's website. A list of ForexClear Approved Trade Source

‘ Systems currently approved by the Clearing House is available on the Clearing
House's website. Where the Clearing House approves any additional
ForexClear Approved Trade Source System, it will notify FXCCMs via a
member circular.

The Clearing House is not able to, and will not, verify the authorisation of the
source of any details of any ForexClear Transaction reported to it for
registration by the ForexClear Approved Trade Source System. The Clearing
House shall have no liability in the event that any FXCCM suffers any loss
through the unauthorised input of details into a system of a ForexClear
Approved Trade Source System.

Notwithstanding the designation by the Clearing House of a system as a
ForexClear Approved Trade Source System, the Clearing House makes no
warranty (and will accept no liability) as to the effectiveness, efficiency,
performance or any other aspect of the services provided by any ForexClear
Approved Trade Source System or the timeliness or otherwise of the delivery
of any ForexClear Transaction details by that ForexClear Approved Trade
Source System to the Clearing House. Such matters form part of the

relationship between the FXCCM and the ForexClear Approved Trade Source
/{ Deleted: .Clearnet
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133

System and the terms of such relationship may entitle the ForexClear
Approved Trade Source System to suspend the ability of an FXCCM to make
submissions from time to time.

The Clearing House accepts no liability for any error within or corruption of
any data sent by the ForexClear Approved Trade Source System to the
Clearing House or to an FXCCM or any delay in or failure of the transmission
of such data to the Clearing House. In the event that the Clearing House
registers any ForexClear Contract(s) on the basis of incorrect or corrupted data
sent to it by a ForexClear Approved Trade Source System, the FXCCM(s)
concerned shall be bound by the terms of such ForexClear Contract(s), unless
the ForexClear Contract is subsequently cancelled in accordance with
Regulation 91 (Cancellation of ForexClear Contracts).

Trade Validation and Registration
@) Process Flow Description

0] The Clearing House performs a validation check on each trade

submitted by FXPs to ensure that each such trade meets: (A) {Deleted:

the ForexClear Eligibility Criteria and the Counterparty
Technical Validation Check (as defined jin paragraph (b)_of this

[ Deleted:

Section 1.3.3 (Trade Validation and Registration)), (B) where

applicable, the JIncremental Risk Checks (as defined in

/{ Formatted: Font: Italic

{ Deleted: and

paragraph (c) of this Section 1.3.3 (Trade Validation and
Registration)), and (C) where applicable, the Consent
Validation Check (as defined at paragraph (d) of this Section
1.3.3 (Trade Validation and Registration), in each case,
required for ForexClear Transactions (together, the "*Validation
Checks").

(ii)  The Clearing House will create two trade records for a
ForexClear Transaction which passes the Validation Checks

o J

Deleted: Trades that

and is accepted for clearing by the Clearing House; one for the

Deleted: are

ForexClear Contract between the Clearing House and the
relevant FXCCM and the other for the ForexClear Contract

Deleted: and two trade records are
created for the ForexClear Transaction

between the Clearing House and the same or another relevant

FXCCM,

(iii) In respect of a ForexClear Transaction which is:

(A)  a Trading Venue Transaction, the Clearing House will
notify the ForexClear Clearing Members, Trading
Venue and (if the originating ForexClear Approved
Trade Source System is different to the Trading Venue)
the originating ForexClear Approved Trade Source
System of registration _or rejection of the ForexClear
Transaction (as applicable); and

(B) not a Trading Venue Transaction, the Clearing House
will notify the ForexClear Clearing Members (via the

| LCH,Limited © 2017 -8- October 2017
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(b)

originating ForexClear Approved Trade Source System
or ClearLink API) of registration or rejection of the
ForexClear Transaction (as applicable),

Law.

(iv)  As provided in paragraph 1.2.5(d) (Novation and Registration),

in respect of messages confirming registration, the time of
dispatch of such message shall be the Registration Time of that
ForexClear Contract.

(v) The internal sub-account (i.e. FXCCM, branch, or FXD) into
which each trade record is booked is derived from the BIC code
within the message from the ForexClear Approved Trade

No bullets or numbering

in each case within the required timeframe under all Applicablek—ﬂ Formatted: Indent: Left: 5.08 cm,

Deleted: <#>Provided each FXCCM has
transferred sufficient Collateral to the
Clearing House, the Clearing House will
send a message via the ForexClear
Approved Trade Source System confirming
the registration or, where the trade fails a
Validation Check, the trade will be rejected
and a status message will be sent to the
ForexClear Approved Trade Source System
giving a reason for rejection.{

Source System. The BIC links to the FXCCM reference data. ~—{ Formatted: Font: Italic

(vi) Both new trade records arising out of the ForexClear
Transaction have the same unique ForexClear ID (the
"ForexClear ID"). Any further events or actions are applied on
the basis of this ForexClear ID, to ensure consistency.

(©

| LCH,Limited © 2017

The Clearing House checks the following in respect of each trade«—{ Formatted: Space After: 0 pt

submitted by FXPs for clearing (i) are both parties to the trade FXPs?
(ii) is each FXCCM in whose name a ForexClear Contract is to
registered not a Defaulter? (iii) is each FXCCM in whose name a
ForexClear Contract is to be registered approved by the Clearing
House to clear the relevant trade type? (together, the “Counterparty
Technical Validation Check™).

'Incremental Risk Checks

0] The Clearing House will apply an "Incremental Risk Check"
to each individual ForexClear Transaction_which is not a Sub-
Block Trading Venue Transaction, The Incremental Risk Check
uses a suitable approximation methodology to estimate an
FXCCM's Liabilities (including the new ForexClear
Transaction) against available Collateral (taking into account
any MER Buffer and MCE made available by the Clearing
House, if any). However, any ForexClear Transaction
submitted by that FXCCM that is risk reducing (i.e. results in a
reduction of that FXCCM's Liabilities) will always pass the
Incremental Risk Check, even if the FXCCM has not
transferred sufficient Collateral in respect of its Liabilities to
the Clearing House.

(i)  Both FXCCMs to the ForexClear Transaction must pass the
Incremental Risk Check in order for the Clearing House to
register two ForexClear Contracts in those FXCCM's names.

/
/
/
/
/

/
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(d)

(iii)

If either (or both) FXCCM(s) to a ForexClear Transaction fail(s)
the Incremental Risk Check(s), then the ForexClear Transaction
will be rejected immediately, and a notification sent in

accordance with Section 1.3.3(a)(iii).

Necessary Consent

| LCH,Limited © 2017

0]

In the case of an FXCCM which has been nominated to register

(ii)

a ForexClear Transaction on behalf of a third party Executing
Party other than an FXD, the Clearing House will (only where
such ForexClear Transaction is not a Trading Venue
Transaction) provide notification to such FXCCM of the
relevant ForexClear Transaction and that it has been so
nominated, via member reports, the ClearLink API or otherwise
("Notification™). Where an FXCCM is nominated to clear both
ForexClear Contracts arising from the registration of a
ForexClear Transaction in the capacities described in this
paragraph, such FXCCM will receive two separate
Notifications from the Clearing House in relation to such
ForexClear Transaction. All Notifications shall be provided
within the required timeframe under all Applicable Law. In all
other cases, no Notification will be provided to any FXCCM.

In respect of a ForexClear Transaction that is not a Trading

(iii)

Venue Transaction, following receipt of a Notification, an
FXCCM may choose to grant or refuse consent to register the
ForexClear Transaction. It is a condition for registration of such
a_ForexClear Transaction that an FXCCM grants a separate
consent (each, a "Necessary Consent™) in respect of each
Notification received by it in relation to the registration of such
ForexClear Transaction. The Clearing House has an automated
system which it operates on each business day for the purposes
of rejecting ForexClear Transactions which have been
presented for clearing but in respect of which any Necessary
Consent has not been notified to the Clearing House prior to the
LCH Cut-off Time. The "LCH Cut-off Time" in respect of a
ForexClear Transaction will be the expiry of the timeframe
determined by the Clearing House. If an FXCCM has not
notified the Clearing House of a Necessary Consent by the
LCH Cut-off Time, it will be deemed to have rejected the
relevant ForexClear Transaction. Any Necessary Consent of a
ForexClear Transaction notified by an FXCCM to the Clearing
House prior to the LCH Cut-off Time is irrevocable. Any
Necessary Consent notified by an FXCCM to the Clearing
House after the LCH Cut-off Time shall be invalid.

In_circumstances where the registration of a ForexClear

Transaction is conditional upon one or more Necessary
Consent(s) being notified by the applicable FXCCM(s), the
relevant ForexClear Transaction shall be deemed to have been
"submitted" to the Clearing House by each such FXCCM at the

-10 - October 2017
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issued to the ForexClear Approved Trade
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FXCCM(s) has failed the Incremental Risk
Check(s)
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time when it notifies the Clearing House of its Necessary
Consent. In all other circumstances, a ForexClear Transaction
shall be "submitted" to the Clearing House by the applicable
FXCCM upon being presented to the Clearing House for
clearing by or on behalf of such FXCCM or by or on behalf of
a ForexClear Dealer (acting in such capacity with respect to the
relevant ForexClear Transaction) approved to clear ForexClear
Transactions through the relevant FXCCM.

(iv) _ The Clearing House will (where applicable) apply a “Consentk——{ Formatted: Long Standard L5, Don't
Validation Check” in respect of a ForexClear Transaction keep with next
presented for clearing that is not a Trading Venue Transaction
in order to ensure that the Clearing House has received all
required Necessary Consents, in accordance with Section

1.3.3(d)(ii).

(e) Registration

(i) Once it is confirmed that a ForexClear Transaction has passed«._—{ Deleted: thet

the Validation Checks, and the Clearing House_has determined Formatted: Long Standard L5
to accept the ForexClear Transaction for registration, the \{Demed; for the relevant FXCCMs,
Clearing House, registers the ForexClear Transaction as two ——{ Deleted:

ForexClear Contracts and changes the status for the ForexClear \£ Deleted: each
Transaction to "NOVATED", -

o JU L

Deleted: each
(i) The Clearing House acknowledges the ForexClear Contract \tgeleted: and informs the ForexClear
A — — . - pproved Trade Source System
status and sends a message to the entities specified in Section Deloted: <#>: andl
1.3.3(a)(iii) that the ForexClear Transaction,_is registered and <#>in respect of relevant ForexClear

"'NOVATED"'. Contracts being cancelled, cancels the
relevant ForexClear Contracts and changes
the ForexClear Contract status of each

1.3.4  Trade Rejection relevant ForexClear Contract to
"CANCELLED".\

Trades presented for registration that do not meet the ForexClear Eligibility | \ | Deleted: ForexClear Approved Trade J
. - N - - Source System
Criteria_or _any other requirement for registration under the Rulebook, \ J

including a trade (a) presented by or on behalf of an FXCCM in respect of a Dk g rexClear Contract (e the
third party Executing Party other than an FXD where such trade was executed {Delete o either

on a Trading Venue that was not at the time of execution of such trade an \

Eligible Trading Venue in respect of such FXCCM, (b) presented by or on [
behalf of an FXCCM that was executed on a trading venue or facility that had
not at the time of the execution of such trade been approved by the Clearing
House as a Trading Venue, (c) which contains invalid or incomplete message
data, or (d) that is not a Sub-Block Trading Venue Transaction and with
respect to which the Clearing House has not received sufficient Collateral
(taking into account any MER Buffer and MCE provided by the Clearing
House, if any) will, in each case, be rejected.

Deleted: or "CANCELLED" as
appropriate
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135

1.3.6

If a trade is presented to the Clearing House for registration and rejected, it&—f{ Formatted: Indent: Left: 2.54 cm,
may be re-presented for registration in the form of a new trade but with the No bullets or numbering

same economic terms in accordance with, and subject to, the Rulebook and all
Applicable Law, and such trade will, for the purposes of the Rulebook and
upon such re-presentation, constitute a new trade.

Manual Trade Rejection, Novation and Cancellation (Exceptional Event)

@ From time to time, as an exceptional event, it may be necessary for the

Clearing House to: (i) reject a trade presented for registration; (i) { Deleted: submitted

register a ForexClear Transaction; or (iii) accept or reject a
cancellation request for a ForexClear Contract or a ForexClear

Transaction, in each case, manually prior to a Margin Run, (e.g. in the { Deleted:

case of a Default, when a ForexClear Transaction needs to be | peleted: d
registered immediately to expedite the hedging and auction process or { Deleted: event
to reject a ForexClear Transaction received from an FXCCM which is ——{ Deleted: defauled

o L

a Defaulter).

(b)  The Clearing House acknowledges the action; | Deleted: and sends a status message to
the ForexClear Approved Trade Source

System of either "REJECTED"

(i) Jn respect of trades being manually rejected_or manually~_

registered, by notifying the entities specified in Section \%De'eted:
1.3.3(a)(iii) of such rejection or registration (as applicable); and Formatted: Long Standard L5

Deleted: ; "NOVATED" in respect of

.. . - trades bei
(i) jn respect of a ForexClear Contract or a ForexClear Transaction faces oo

being manually cancelled, by sending a message to the [ Deleted: "CANCELLED"

ForexClear Approved Trade Source System that it s [ Deleted: , as appropriate

“CANCELLED”.
Trade Cancellation

(a) The Clearing House accepts cancellation messages from FXPs against
both non-novated trades (ForexClear Transactions) and novated trades
(ForexClear Contracts).

(b)  With respect to any ForexClear Contract, cancellation messages may
be submitted via the ForexClear Approved Trade Source System until
such ForexClear Contract is "fixed" — i.e. when its Settlement Rate has
been determined on the relevant Valuation Date.

(©) A successful cancellation message results in a "CANCELLED" status
message if the ForexClear Transaction or the ForexClear Contract (as
the case may be) is cancelled during the Opening Hours. The status
messages are sent from the Clearing House to the FXCCM via the
ForexClear Approved Trade Source System.

(d  There is no ForexClear Contract or ForexClear Transaction
amendment functionality.

(e) Process Flow Description

/{ Deleted: .Clearnet
/
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At EOD on the Valuation Date, the Settlement Rate is used to value the
ForexClear Contract.

If Valuation Postponement applies, the ForexClear Contract is valued
using the current forward price (based on the data submitted by
FXCCMs, in accordance with Section 1.4.2 (Market Data Sources and
Frequencies) to (and including) the date on which the Settlement Rate
is determined in accordance with the ForexClear Contract Terms.

152 Variation Margin: Separate variation margin calculations are performed for a

Deleted: house "H" account and client
"C" accounts and for

FXCCM's Proprietary Account, gach Client Account (other than an Indirect
Gross Account) and each Indirect Gross Sub-Account within an Indirect Gross ™

Account. No offset between the Proprietary Accounts and Client Accounts is \{ Deleted: "C*

allowed (except pursuant to Rule 8(d) of the Default Rules or any Insufficient . \{ Deleted: which is a sub account of a
\

Resources Determination Rule) and no offset between any Client Accounts is - - -l Aot
allowed (except pursuant to Rule 15(a)(ii) of the Default Rules, a Cross-ISA \ "\ | Deleted: "C"and the "H" accounts

- - - - - - \\ .
Client Excess Deduction or any Insufficient Resources Determination Rule). [ Deteted: and,

Deleted: a Cross-ISA Client Excess
\_ | Deduction,

The variation margin requirement in respect of each ForexClear Contract is

calculated at EOD as the change from the preceding business day in its NPV. { Deleted: is allowed

e JC JC L )

The net sum of the variation margin requirements with respect to all of the
open ForexClear Contracts is credited or debited (separately for the

Proprietary Account and each Client Account of the relevant FXCCM) once a | Deleted: house a

day, following the EOD Margin Run.

Collateral in respect of variation margin (adjusted by PAI, as set out below)
will be transferred each business day by or to each FXCCM in respect of all of
its open ForexClear Contracts. The variation margin will be calculated in, and
must be paid in, USD.

For the avoidance of doubt, any transfers of cash Collateral by an FXCCM to
the Clearing House in respect of the FXCCM's variation margin obligations or
by the Clearing House to an FXCCM in respect of the Clearing House's
variation margin obligations shall be for the purposes of collateralisation and
not settlement of obligations under the relevant contracts.

With respect to each ForexClear Contract, the variation margin requirement is
calculated every business day from (and including) the Registration Time to
(and including) the EOD on the business day immediately preceding the
Settlement Date.

153 Reporting Breakdown: ForexClear margin reports show the portfolio of open
ForexClear Contracts of each FXCCM and of each FXD by Currency Pairs
and in the Settlement Currency (i.e. USD).

154  Price Alignment Interest ("PAI"): The effect of daily transfers of cash
Collateral in respect of variation margin results in the need for PAI. Without
this adjustment, the pricing of ForexClear Contracts would differ from
identical uncleared trades, as cash earned from favourable daily price moves
would be priced into the product.

/[ Deleted: .Clearnet
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(i) if, with respect to its portfolio of open ForexClear Contracts,
such FXCCM has (to but excluding the relevant EOD) paid an
amount of Collateral in respect of variation margin greater than
the amount of Collateral in respect of variation margin it has
received, such FXCCM will receive PAI; and

(i) if, with respect to its portfolio of open ForexClear Contracts,
such FXCCM has (to but excluding the relevant EOD) received
an amount of Collateral in respect of variation margin greater
than the amount of Collateral in respect of variation margin it
has provided, such FXCCM will pay PALI.

155 Initial Margin: The Clearing House will require FXCCMs to transfer
Collateral to the Clearing House in respect of initial margin.

| LCH,Limited © 2017

(a) Calculation of Initial Margin: Separate initial margin calculations are

performed for a FXCCM's Proprietary Account, each Client Account

— Deleted: and for

(other than an Indirect Gross Account) and each Indirect Gross Sub-

Account within an Indirect Gross Account. No offset between the,
Proprietary Accounts and the Client Accounts is allowed (except

pursuant to Rule 8(d) of the Default Rules or any Insufficient

~

Resources Determination Rule) and, no offset petween any Client

Accounts_is allowed (except pursuant to Rule 15(a)(ii) of the Default -

Rules, a Cross-ISA Client Excess Deduction or any Insufficient
Resources Determination Rule). |

The initial margin obligation will be calculated within the day and at
EOD on each business day as part of each Margin Run. With respect to
each FXCCM, it is calculated for the portfolio of open ForexClear
Contracts and ForexClear Transactions using ForexClear's Portfolio
Analysis and Risk ("FxPAR") margining model, FXPAR is based on a
modified historical simulation value-at-risk methodology. All open
ForexClear Contracts and ForexClear Transactions in each Currency
Pair are re-valued under a series of cross portfolio yield curve
scenarios to estimate the potential portfolio profit and loss and
therefore the initial margin requirement.

These scenarios will be continually monitored and reviewed
periodically or on an ad hoc basis according to market conditions.
ForexClear Clearing Members will usually be notified by the Clearing
House of alterations to margin parameters no later than the day before
calls are made based on the new parameters. Further details of this
method are available upon request from the ForexClear Risk team.

FXPAR uses the market data submitted by FXCCMs pursuant to
paragraph 1.5.1(a) (Product Valuation).

Initial Margin Risk Multipliers:  Credit risk, liquidity risk and

sovereign risk are measured and applied to FXCCMs as part of the
initial margin requirement calculation.

-21- October 2017 /
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(b)

(©

EOD Margin Run

(i) The EOD Margin Run is the final ITD/Ad-hoc Day Margin
Run that completes by 24:00 local London time on that
business day (the "EOD Margin Run").

(i) EOD Margin Runs are calls in respect of initial margin as well
as variation margin obligations and PAI.

ITD / Ad Hoc - Night Margin Run

0] ITD/Ad-hoc London overnight Margin Runs are initiated as
and when dictated by the Schedule or as necessary, and are
performed in the time period during which a PPS call cannot be
made (the "ITD/Ad-hoc Night Margin Run").

(i) ITD/Ad-hoc Night Margin Runs are calls in respect of the
initial margin obligation only. The variation margin obligation
and PAI are not included in ITD/Ad-hoc Night Margin Runs.

1.6.2  Margin Run Process

(@)

(b)

(©)

(d)

| LCH,Limited © 2017

Margin Runs cover all registered ForexClear Contracts with the status
"NOVATED".

Margin runs will be carried out for each ForexClear Contract and
ForexClear Transaction (as the case maybe) until (and including) the
later of:

(i) EOD Margin Run on the Settlement Date; or
(ii)  EOD Margin Run after the Settlement Rate is published.

During every Margin Run the Clearing House calculates the Collateral
required in respect of the initial margin obligations and (where
applicable) the Collateral required in respect of the variation margin
obligations and PAI required to cover each FXCCM's relevant open
ForexClear Contracts and ForexClear Transactions (each a "Liability"
and together the "Liabilities™). For these purposes, liabilities in respect
of the open ForexClear Contracts and ForexClear Transactions
registered in an FXCCM's Proprietary Account, each of the FXCCM's

[ Deleted: and in

Client Accounts (other than Indirect Gross Accounts) and each Indirect
Gross Sub-Account within an Indirect Gross Account of such FXCCM
will be calculated separately.

Each FXCCM's Liability:

(i) in respect of the open ForexClear Contracts registered in an
FXCCM's Proprietary Account, is offset against that FXCCM's
non-cash collateral account (being a sub-account of the
FXCCM's "H" collateral account) (for Collateral in respect of
initial margin only) or funds in that FXCCM's "H" house cash

- 26 - October 2017 /
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account (being a sub-account of the FXCCM's "H" collateral
account) (for variation margin/PAl/initial margin); and

(i) in respect of the open ForexClear Contracts registered in a
particular FXCCM's Client Account, is offset against the
relevant non-cash collateral account (being a sub-account of the
FXCCM's Client Account) (for Collateral in respect of initial
margin only) or funds in the relevant "C" client cash account
(being a sub-account of the FXCCM's Client Account) (for
variation margin/PAl/initial margin).

(e) FXCCMs are informed via email of their Liabilities as a percentage of
their current total Collateral (such percentage being shown as a
percentage of the aggregate Collateral in their cash and non-cash
collateral account(s)) and are directed to the ForexClear Service portal
(being a secure website made available to FXCCMs) (the "ForexClear
Service Portal™) which provides reports (at the times specified in
Section 1.7.1 (Margin Liability Reports)) informing FXCCMs of their
(i) total Liabilities under the ForexClear Service; (ii) current total
Collateral posted with the Clearing House for the ForexClear Service
(including any MCE, if any); and (iii) Liabilities as a percentage of
their current total Collateral (such percentage being shown as a
percentage of the aggregate Collateral in their cash and non-cash
collateral account(s)).

f If following a Margin Run an FXCCM s required to provide

additional Collateral, this is also indicated by email and via the { Deleted: ¢

ForexClear Service Portal. In the case of ITD/Ad-hoc Margin Runs,
where an FXCCM's Liabilities exceed its available Collateral and any
MCE, then the Clearing House will issue a margin call for the amount
of the shortfall plus 50% of the FXCCM's MER Buffer.

1.7  ForexClear Reporting

For purposes of reporting obligations to the CFTC, FXCCMs may only report details
of ForexClear Contracts, including terminations and modifications to a ForexClear
Contract, to an Approved LCH SDR. A list of Approved LCH SDRs is available on
the Clearing House's website. In the event an FXCCM wishes to report details of
ForexClear Contracts to a swap data repository that is not an Approved LCH SDR,
the FXCCM must provide the Clearing House with reasonable prior notice of the date
on which it wishes to report to such swap data repository.

FXCCMs must inform their respective Clearing Clients of the list of Approved LCH
SDRs, and inform such Clearing Clients that the Clearing House is only able to report
details of a ForexClear Contract to an Approved LCH SDR.

In accordance with CFTC Part 45 requirements (where the FXCCM has a reporting
obligation), FXCCMs must provide the Clearing House (i) the USI of the original
swap that is submitted to the Clearing House for registration and (ii) the LEI of the
original swap SDR (i.e., “OriginalSwapRepository” or equivalent field) to enable the

[ Deleted: .Clearnet
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1.12.2 Transactions in Respect of ForexClear Clearing Client Default to FXCCM

(@)

(b)

(©

| LCH,Limited © 2017

This Section describes certain transactions that, under certain
conditions, can be carried out by an FXCCM in respect of one of its
ForexClear Clearing Clients that has defaulted in its obligations to the
FXCCM.

A request or instruction from an FXCCM to the Clearing House to
carry out a transaction described in Sections 1.12.3 (Transfers between
Client Accounts and Proprietary Accounts) or 1.12.4 (ForexClear
Contracts Entered into, or Cancelled, on behalf of Defaulted Clients)
below shall in every case be deemed a representation by the FXCCM
to the Clearing House that (i) the affected ForexClear Clearing Client
is in default of its obligations to the FXCCM, (ii) the FXCCM has
provided and will provide (as applicable) any required notices to the
ForexClear Clearing Client of its default and the FXCCM's
transactions effected under Sections 1.12.3 (Transfers between Client
Accounts and Proprietary Accounts) and/or 1.12.4 (ForexClear
Contracts Entered into, or Cancelled, on behalf of Defaulted Clients)
below, and (iii) the FXCCM is permitted by its agreements with the
ForexClear Clearing Client and Applicable Law, and has authority to
effect the transactions specified in the FXCCM's requests and/or
instructions to the Clearing House in respect of such ForexClear
Clearing Client. FXCCMs are not permitted to effect or attempt to
effect a transaction described in Sections 1.12.3 (Transfers between
Client Accounts and Proprietary Accounts) or 1.12.4 (ForexClear
Contracts Entered into, or Cancelled, on behalf of Defaulted Clients)
below where the preceding representations are not satisfied.

In any other circumstance not covered by Section 1.12.3 (Transfers

Deleted: s

between Client Accounts and Proprietary Accounts), Section 1.12.4
(ForexClear Contracts Entered into, or Cancelled, on Behalf of

Defaulted Clients)_or Section 1.14 (Indirect Clearing), a FXCCM may

only instruct the Clearing House to transfer a ForexClear Contract

from its Client Account to its Proprietary Account in circumstances
where the Clearing House has received from the FXCCM:

(i) evidence of the relevant ForexClear Clearing Client's consent
to such transfer in a form suitable to the Clearing House; and

(i) anindemnity in a form suitable to the Clearing House.

The Clearing House will usually arrange a transfer of any ForexClear
Contracts to be transferred pursuant to this paragraph (c) within 24
hours of receipt (to the extent applicable) of the documents listed in
sub-paragraphs (i) and (ii) above, unless such transfer is contested by
the relevant ForexClear Clearing Client.
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1.12.3 Transfers between Client Accounts and Proprietary Accounts

(@)

(b)

| LCH,Limited © 2017

If at any time an early termination date (howsoever described) occurs
in respect of one or more of the transactions between a FXCCM and a
ForexClear Clearing Client in respect of which such FXCCM is a party
to Related ForexClear Contracts and, at the time of such early
termination date, the relevant FXCCM is not a Defaulter, the FXCCM
may, in connection with a defaulted ForexClear Clearing Client,
transfer a ForexClear Contract from the applicable Client Account to
its Proprietary Account, provided that the following conditions are met
(in addition to any other generally applicable provisions of the
Rulebook):

(i) the representations described above in paragraph (b) of Section
1.12.2 (Transactions in Respect of ForexClear Clearing Client
Default to FXCCM) are not or would not be breached:;

(i) satisfactory evidence of the ForexClear Clearing Client's
default in its obligations to the FXCCM is presented to the
Clearing House, which evidence may be, to the extent
permitted by the Clearing House in its sole discretion, nothing
other than the FXCCM's instruction to effect the transfer
(provided that the Clearing House shall be entitled to request
additional evidence in its discretion);

(iii)  a copy of a notice served by the FXCCM on the ForexClear
Clearing Client alerting that ForexClear Clearing Client of the
FXCCM's intention to transfer the relevant ForexClear Contract
to the Clearing House;

(iv)  at all times the FXCCM maintains sufficient Collateral in its
Proprietary Account and the applicable Client Account; and

(v) on demand from the Clearing House, an indemnity from the
FXCCM in a form suitable to the Clearing House is provided to
the Clearing House.

For the purposes of this Section 1.12.3 a "Related ForexClear
Contract" means, in respect of a transaction between a FXCCM and a
ForexClear Clearing Client which has been terminated on an early
termination date, the open position represented by the ForexClear
Contract entered into with the Clearing House by such FXCCM on
behalf of the relevant ForexClear Clearing Client on equal and
opposite terms to such transaction.

The Clearing House will typically (but shall not be required to) transfer
the relevant ForexClear Contract within 24 hours of receipt of the
above,
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A ForexClear Contract transferred in this
manner shall be transferred through
novation, from the ForexClear Clearing
Client to the FXCCM in the case of a
transfer from a Client Account to the
Proprietary Account, and from the FXCCM
to the ForexClear Clearing Client in the
case of a transfer from a Proprietary
Account to a Client Account.
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1.13

1.14

| LCH,Limited © 2017 -38- October 2017

Where, following the Default of a ForexClear Clearing Member, the Clearing
House is notified of the existence of such a Backup Clearing Member in
respect of a ForexClear Clearing Client, the Clearing House is entitled, in
accordance with the Client Clearing Annex, to immediately and without notice
to any person, send details of the Relevant Contracts and Account Balances to
that appointed Backup Clearing Member. The Clearing House shall not
require consent from any person in advance of sending these details.

Note: The appointment by a ForexClear Clearing Client of a Backup Clearing
Member and the notification of a Backup Clearing Member to the Clearing
House does not mean that ForexClear Contracts will always be transferred to
that Backup Clearing Member. Porting of ForexClear Contracts, following a
ForexClear Clearing Member's Default is always subject to the Clearing
House's receipt of consent from the relevant Backup Clearing Member.

Provision of Tax Forms

The Clearing House and each FXCCM shall provide to each FXCCM or the Clearing
House, as relevant, (i) any forms or documents specified in the ForexClear Contract
between the Clearing House and the FXCCM and (ii) any other form, document,
statement or certification reasonably requested in writing by the FXCCM or the
Clearing House in order to allow the FXCCM or the Clearing House to make a
payment under the Rules of the Clearing House or any ForexClear Contract without
deduction or withholding for or on account of any tax or with such deduction or
withholding at a reduced rate unless the Clearing House or the FXCCM can no longer
deliver such form, document, statement or certification solely as a result of a change
in law (including double tax treaty) or interpretation thereof after the date of the
ForexClear Contract between the Clearing House and the FXCCM. In the case of the
Clearing House, the forms required pursuant to item (ii) above include an Internal
Revenue Service Form W-8BEN. Additionally, the Clearing House will take such
further actions as necessary to ensure that payments made to it can be made without
deduction or withholding for or on account of any Tax.

Indirect Clearing

1141 In circumstances where an early termination date (howsoever described)
occurs in respect of all of the transactions between a ForexClear Clearing
Member and a ForexClear Clearing Client acting on behalf of Indirect
Clearing Clients comprising an Indirect Gross Account in respect of which

such ForexClear Clearing Member (i) is a party to Related ForexClear
Contracts and (ii) at the time of such early termination date, is not a Defaulter,
that ForexClear Clearing Member may instruct the Clearing House to take one
of the following steps_in respect of each Indirect Clearing Client comprising
the Indirect Gross Account:

(@) in circumstances where the ForexClear Clearing Member notifies the
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Account which the ForexClear Clearing Member has opened in respect

(b) transfer all of the open Related ForexClear Contracts registered to the
relevant Indirect Gross Sub-Account referable to the Indirect Clearing \
Client to:

(i) a new Individual Segregated Account opened within the
Clearing House by the ForexClear Clearing Member directly on
behalf of such Indirect Clearing Client who shall, after such
transfer, become a ForexClear Clearing Client in respect of
such Client Account; or
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the Clearing House by the ForexClear Clearing Member where
such Indirect Clearing Client shall, after such transfer, become
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THE LISTED INTEREST RATES CLEARING SERVICE

Introduction

Background

These Procedures apply to the clearing of Listed Interest Rates Eligible Products
listed for trading on Rates Exchanges, form part of the Rulebook and must be
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read in conjunction with the other parts of the Rulebook.

Listed Interest Rates Clearing Members must inform themselves fully of their
obligations under the Rulebook and other relevant documentation, such as the
Clearing Membership Agreement and the terms of any approval by the Clearing
House to extend clearing activities. Listed Interest Rates Clearing Members

\

[ Deleted: and ]

AN
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Regulations, Default Rules and Procedures)

should also familiarise themselves with the relevant Rates Exchange Rules and
the Listed Interest Rates Contract Terms.

The Rulebook (including these Procedures) and the Listed Interest Rates

[ Deleted: ]
— [ Deleted: Please note that both the J
[ Deleted: J

Contract Terms are subject to change from time to time,_ Enquiries regarding

these Procedures or any other aspects of the operation of the Listed Interest Rates
Clearing Service should be directed to the Listed Rates Clearing House Client
Services Department on +44 7426 7651 or ListedRates.Ops.UK@Ich.com.

/{ Formatted: Default Paragraph Font ]

Enquiries regarding Listed Interest Rates Clearing Member status should be
directed to the Onboarding Department on +44 (0) 20 7426 7949 or
onboarding@Ich.com.

{ Field Code Changed ]

In the event of any conflict between any provision of these Procedures and any
requirement or provision of any third party (including but not limited to any
requirement or provision in any Rates Exchange Rules), these Procedures shall
prevail.

Enquiries relating to (i) trading Listed Interest Rates Contracts; (ii) Rates
Exchange Rules; or (iii) the Listed Interest Rates Contract Terms of any Listed
Interest Rates Contract other than a Designated Listed Interest Rates Contract
should be directed to the relevant Rates Exchange. Enquiries relating to (i)
clearing Listed Interest Rates Contracts; (ii) the Rulebook; or (iii) the Listed

[ Deleted: membership ]
— [Deleted: or Default Rules ]

Interest Rates Contract Terms of any Designated Listed Interest Rates Contracts
should be directed to the Clearing House.

Interpretation -

Capitalised terms used in these Procedures not otherwise defined herein have the
meanings ascribed to them in the Rulebook.

Except where otherwise stated, all times shown are London time and the
twenty four hour clock is used.

/
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Listed Interest Rates Eligible Products <

Listed Interest Rates Clearing Members are advised for the purposes of the
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Eligibility Criteria Manual, which is available on the Clearing House’s website
(www.Ich.com).
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Rates Exchange Match would then be governed by any applicable Rates
Exchange Rules.

Suspension of Trading

For the avoidance of doubt, any action by a Rates Exchange to suspend, de-list o
take any other action with regard to a Listed Interest Rates Eligible Product shall
not affect any obligations that a Listed Interest Rates Clearing Member may have
to the Clearing House with regard to any open Listed Interest Rates Contracts in
such Listed Interest Rates Eligible Product.

Liability
(a)

statements set out in these Procedures regarding the liability of the
Clearing House are made without prejudice to the generality of the
provisions set out in Regulation 52.
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(b) The Clearing House does not seek to limit or exclude any liability for
personal injury or death caused by its negligence, or for fraud or wilful
default on the part of the Clearing House.
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Listed Interest Rates Contracts may arise through either a novation or an open

The Listed Interest Rates Clearing Service clearing system uses the
SwapsMonitor Financial Calendar. The calendar, as applicable to the

Listed Interest Rates Service //{ Formatted: No underline J
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Listed Interest Rates Service, will be available on the Clearing House’s

website.
()

System Requirements

Clearing Members must have in their office, at a minimum, a PC
configured to access the clearing system GUI, a printer and back-up
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connectivity to the clearing system as required by the Clearing House.

-~

Member Reporting
The Clearing House makes available appropriate clearing information via
reports, real-time confirmations and other means. Full details are contained in the |

relevant Service Description documentation. -

Clearing House Reporting

The Clearing House (acting, where applicable, through the entity to which it has
elected to delegate the relevant reporting obligation) shall report to a trade
repository or similar body the details of a Listed Interest Rates Contract and any
modification or termination of such contract without duplication and no later than
the working day following the conclusion, modification or termination of such
contract, in line with the requirements of Applicable Law.
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Static Data

Prior to presentation of any Listed Interest Rates Novation Transaction or Rates
Exchange Match for registration as a Listed Interest Rates Contract, a Listed
Interest Rates Clearing Member is required to provide sufficient information in
respect of the Rates Exchange from which such Listed Interest Rates Novation
Transaction or Rates Exchange Match will be presented (“Rates Exchange
Information”). This applies also to any Listed Interest Rates Eligible Product
traded pursuant to any agency arrangements permitted by the rules of that Rates
Exchange.

The format, contents and completion process of the static data form for the
provision of Rates Exchange Information, in respect of each Rates Exchange, is
prescribed from time to time by the Clearing House. Copies of the prescribed
forms, for each Rates Exchange, are available from the Clearing House
Onboarding Department.

Failure to provide the correct Rates Exchange Information in respect of the
particular Rates Exchange may result in the rejection of a Listed Interest Rates /
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(a) Novation

Novation applies to each Listed Interest Rates Eligible Product executed as a
Listed Interest Rates Novation Transaction on a Rates Exchange. Where a Listed
Interest Rates Novation Transaction is presented to the Clearing House for
registration, the Clearing House will determine whether to accept or reject the
Listed Interest Rates Novation Transaction within the required timeframe under
all Applicable Law. Where the Clearing House determines to accept the Listed
Interest Rates Novation Transaction, registration shall occur immediately and the
Listed Interest Rates Novation Transaction shall be automatically replaced with
(as applicable) (i) two separate Listed Interest Rates Contracts, one between the
relevant Listed Interest Rates Clearing Member and the Clearing House and the
other between the same or another Listed Interest Rates Clearing Member and the
Clearing House, or (ii) one Listed Interest Rates Contract between the relevant
Listed Interest Rates Clearing Member and the Clearing House and one FCM
Listed Interest Rates Contract between the relevant FCM Clearing Member and
the Clearing House.

Novation of Listed Interest Rates Novation Transactions is described in greater
detail in Regulation 12 and Regulation 98.

b Open Offer

The Clearing House also provides an open offer in respect of Listed Interest
Rates Eligible Products listed for trading on one or more Rates Exchanges.
Pursuant to this “open offer”, once the particulars of a Rates Exchange Match are
presented to the Clearing House, then, subject to the Regulations and the
Procedures, the Clearing House shall automatically and immediately register
either (i) two separate Listed Interest Rates Contracts, one between the relevant
Listed Interest Rates Clearing Member and the Clearing House and the other
between the same or another Listed Interest Rates Clearing Member and the
Clearing House, or (ii) one Listed Interest Rates Contract between the relevant
Listed Interest Rates Clearing Member and the Clearing House and one FCM
Listed Interest Rates Contract between the relevant FCM Clearing Member and
the Clearing House.

The Clearing House’s open offer arrangements for Rates Exchange Matches are
described in greater detail in Regulation 97.

Confirmation

Presentation of a Listed Interest Rates Novation Transaction or Rates Exchange

Listed Interest Rates Service /[ Formatted: No underline
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Match (as applicable) for registration to the Clearing House constitutes
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immediate confirmation in accordance with the Regulations by the Listed Interest
Rates Clearing Member in whose name such Listed Interest Rates Novation

Deleted: submitted from
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Transaction or Rates Exchange Match (as applicable) is presented. However, the
Clearing House will only accept for registration, as Listed Interest Rates
Contracts, the particulars of a Listed Interest Rates Novation Transaction or

Deleted: Trades that exceed pre-set trade
limits are held within the Clearing System,
pending confirmation of acceptance by the
Clearing House.

)

Rates Exchange Match (as applicable) presented by a Rates Exchange in a
message format and manner acceptable to the Clearing House.,
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Each Listed Interest Rates Clearing Member authorised to participate in the

Listed Interest Rates, Service must be familiar with the operating procedures and —{ Deleted: Clearing ]
deadlines of each Rates Exchange in respect of which it has been approved by the

Clearing House.

Intra—Day Registration <— | Formatted: Outline numbered +
Level: 3 + Numbering Style: 1, 2, 3, ...
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The Clearing House registers all Listed Interest Rates Contracts on an intra-day \ Aligned at- 1.27 cm + Tab after: 2.54
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including quantity, price, premium, strike price, trade value or mark-to-market
profit/loss parameters (“Risk Parameters”). Any trades that fall outside of the
validation parameters will enter a pending state (the “Risk Pending Queue”) and
require validation by Risk Management before being accepted or rejected by the

Clearing House.
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\\{Formatted: Indent: Left: 2.5 cm J

\[ Deleted: applicable law and regulation J

The Risk Parameter ranges are set by Risk Management and can be amendedk—i Formatted: Indent: Left: 2.5 cm, J
during periods of low or high volatility to capture or avoid suspension of trades First line: 0.04 cm
which are within the day’s trading range.
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\ Level: 3 + Numbering Style: 1, 2, 3, ...
+ Start at: 1 + Alignment: Left +
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Except as otherwise required by Applicable Law, registration of trades held in the
Risk Pending Queue is conditional on the transfer of sufficient Collateral to the
Clearing House.
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If the Clearing House decides that additional Collateral is required it will advise
the Listed Interest Rates Clearing Member as soon as possible. The currency and
method of funds transfer, or type of Collateral to be provided, will be agreed
between the Clearing House and the Listed Interest Rates Clearing Member.
Only when the Clearing House has received the Collateral or has received | Deleted: )
confirmation from the transferring bank that the cash Collateral has been, or is, in

the process of being transferred will it accept the pending trade.

)
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\
[ Deleted: applicable law and regulation

The Clearing House will carry out the process of accepting pending trades on an
hourly basis throughout the day, or more frequently where possible. The
acceptance process will apply to both sides of a trade at the same time.

It is the responsibility of each Listed Interest Rates Clearing Member to ensure
that any trades likely to require acceptance are input as early as possible in the
day; and that either sufficient surplus Collateral is maintained with the Clearing
House or arrangements are in place to meet additional calls for Collateral. Trades
not accepted by the Clearing House will not be registered. In order to achieve -~
registration, the trade must be re-submitted (in accordance with the relevant
Rates Exchange Rules) the next business day, when the same process will apply.
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Where (a) g Listed Interest Rates Novation Transaction, or (b) the particularsofa
Rates Exchange Match are presented to the Clearing House, for registration as
two Listed Interest Rates Contracts (or one Listed Interest Rates Contract and one

_

FCM Listed Interest Rates Contract), the Clearing House may reject such |
registration where:

(1) the relevant Listed Interest Rates Eligibility Criteria are not met;

(ii) such transaction or particulars (as applicable) have as their subject a
product which is not a Listed Interest Rates Eligible Product;

(iii)  such transaction or particulars (as applicable) contain invalid or
incomplete message data;

(iv) _ such transaction or particulars (as applicable) are required or requested by
any Regulatory Body or the relevant Rates Exchange fo pe rejected or
treated as void or voided; or

(V) the Clearing House considers that rejection is advisable for its own

protection or the protection of the relevant market.

If the Clearing House rejects the registration of a Listed Interest Rates Novation
Transaction or a Rates Exchange Match, the relevant, Clearing Members and
relevant Rates Exchange will be notified of such rejection within the required
timeframe under all Applicable Law.

If a Listed Interest Rates Novation Transaction or the particulars of a Rates
Exchange Match are presented to the Clearing House for registration and
rejected, such Listed Interest Rates Novation Transaction or Rates Exchange
Match (as applicable) may be re-presented for reqgistration in the form of a new
Listed Interest Rates Novation Transaction or Rates Exchange Match (as
applicable) but with the same economic terms in accordance with, and subject to,

\\
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the Rulebook and all Applicable Law, and such Listed Interest Rates Novation
Transaction or Rates Exchange Match (as applicable) will, for the purposes of the
Rulebook and upon such re-presentation, constitute a new Listed Interest Rates
Novation Transaction or Rates Exchange Match (as applicable).

Listed Interest Rates Novation Transactions must be executed, matched and |
presented for registration prior to the relevant Rates Exchange deadline for
registration. Any Listed Interest Novation Transactions presented after that time
will be rejected.

Where a transaction or particulars (as applicable) are rejected by the Clearing
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| Novation replaces each Listed Interest Rates
/| Novation Transaction executed between
Listed Interest Rates Clearing Members with
two separate contracts, one between the
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the other between the Listed Interest Rates
Clearing Member-buyer and the Clearing
House. |
The Clearing House may also provide an
open offer in respect of Listed Interest Rates

Eligible Products listed for trading on on("_ ™

House, no Listed Interest Rates Contracts arise between the Clearing House and
the Listed Interest Rates Clearing Members concerned. Subject to Regulation |
52(e), the Clearing House has no liability in respect of such rejection. “
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Proprietary Accounts and Client Accounts
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MARKET MAKER (H) H
INITIAL C
ALLOCATION
MARKET MAKER (C) C
CLIENT C
Only the H account is obligatory. The C account will be used in respect of any
Listed Interest Rates Clearing Member that engages in Listed Interest Rates
Client Clearing Business.
By accepting a trade into a position-keeping account a Listed Interest Rates
Clearing Member is also deemed to be designating that trade for the associated
collateral account.
Each client "C" position-keeping account and the client "C" collateral account of
a Listed Interest Rates Clearing Member may hold any number of segregated
sub-accounts. Each Individual Segregated Account of the Listed Interest Rates
Clearing Member will map onto one such segregated sub-account in the client
"C" position-keeping account and one such segregated sub-account in the client
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Separate initial margin calculations are performed for a Listed Interest Rates

Clearing Member's Proprietary Account, each Client Account_(other than an -

///{ Formatted: No underline

[ Deleted: and for

Indirect Gross Account) and each Indirect Gross Sub-Account within an Indirect
Gross Account. No offset between the Proprietary Accounts and the Client
Accounts is allowed (except pursuant to Rule 8(d) of the Default Rules or any
Insufficient Resources Determination Rule) and no offset between any Client
Accounts is allowed (except pursuant to Rule 15(a)(ii) of the Default Rules, a
Cross-ISA Client Excess Deduction or any Insufficient Resources Determination
Rule).

Margin requirements in respect of Listed Interest Rates Contracts are calculated -

[ Deleted: .

[ Deleted: each

net per account_(except in the case of an Indirect Gross Account, where the

margin requirements are calculated net per Indirect Gross Sub-Account),

meaning that if long and short Listed Interest Rates Contracts are held in the same

account in the same delivery month for futures, or the same series for options, the

initial margin requirement is calculated by reference to the net position of such

B [ Deleted: Contract
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( Deleted: positions

Deleted: in the

Listed Interest Rates Contracts. The Clearing House will calculate an account’s

(or, in the case of an Indirect Gross Account, an Indirect Gross Sub-Account’s)
net position in respect of any Designated Listed Interest Rates Contract by
reference to all trading in such Contract on Designated Rates Exchanges.

(a) Initial Margin Parameters

Initial margin parameters are set by the Clearing House after consultation
with the relevant Rates Exchange(s). However, in accordance with the
Regulations, the Clearing House retains the right at its discretion to vary
the rates for the whole market or for a Clearing Member's accounts.

Clearing Members will be notified by the Clearing House of alterations to
initial margin parameters no later than the day before PPS Calls are made
based on the new rates.

(b) Intra-day Margin Calls

In accordance with the Regulations the Clearing House is entitled to make
additional margin calls for payment the same day (intra-day margin calls)
where it considers necessary. Intra-day margin calls will be made via the
Protected Payments System (see Section 1.3 of Procedure 3 (Financial
Transactions)).

(c) Calculation of Initial Margin -~

(i) Value At Risk (VaR)

Initial margin obligations are re-calculated at the close of each
business day using a VaR algorithm developed to calculate
margin requirements on Listed Interest Rates Contracts.

Technical questions about this algorithm should be directed to the
Clearing House Risk Management Department on +44 (0)20 7426
7520.
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Option Exercise and Expiry

171

in Section 1.3.3 and Section 1.3.4 above before being accepted or rejected by the
Clearing House.

Otherwise, Listed Interest Rates Clearing Members wishing to effect a position
transfer should submit a written request by sending an email to
ListedRates.Ops.UK@Ich.com.

Provided they relate to valid positions and adequate Collateral is available from
both Listed Interest Rates Clearing Members, the transfer will normally be
authorised. Should insufficient Collateral be available, the transfer may not be
authorised until additional Collateral is transferred to the Clearing House.

General

Each Contract is exercised through the clearing system. Exercise yules are\

specified by the relevant Rates Exchange Rules and/or the relevant Listed "\\
Interest Rates Contract Terms, which determine the form and manner in which 1\

exercise notifications must be given, and the time frames for doing so. Exercise  \\

may be automatic or manual.

Options are exercised manually except on the last trading day when a
combination of auto exercise and manual exercise is used and open futures
contracts are created.

When exercised against, the Clearing House will select sellers against which to
exercise, based on their open position. The method of allocation used for options
is random scatter. The allocation process randomly determines each lot to be
assigned in such a way that its selection is independent of either the proceeding
lot or of the subsequent lot in the selection process.

An option shall be deemed to be exercised at such time as confirmed by the
Clearing House on the clearing system.
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Exercised jndex option contracts are settled in cash. The settlementamountisthe

[ Deleted: Index Option ]

difference between the strike price of the contract and the relevant Final
Settlement Price (FSP).

/
/

Listed Interest Rates Clearing Members should consult the Service Description ~ /,
for more information and refer any enquiries to Client Services on +44 7426 7651 / /
or ListedRates.Ops.UK@Ich.com. to the 'Synapse Derivatives Member User / /

Guide' for operating instructions and full details.

@

Options Exercise Instructions

(i) Manual Exercise
Exercise instructions are submitted via the Options Exercise
screen on the clearing system, between times as specified by /
relevant Rates Exchange Rules and/or the relevant Listed Interest
Rates Contract Terms on any business day from the business day //

4.
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Exercise instructions can be cancelled via the Options Exercise
screen up until the exercise deadline on the day the exercise
instruction is input to the clearing system. ) [Deleted: Clearing System ]
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. the number of lots exceed the lot limit, if the lot limit
parameter is set by the Clearing Member in the BP
Exercise Limit screen; and

. early exercise i.e. non-spot month, if this parameter is set
by the Clearing Member in the BP Exercise Limit screens.

An option exercise maker-checker facility ensures exercise
instructions are authorised by another authorised person before
being submitted. Listed Interest Rates Clearing Members should
ensure that they allow sufficient time for submitting instructions
within contract deadlines, if this facility is switched on.
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exercise or exercise cancellation instructions after the expiry time. /

LCH Limited © 2017,

(©)  Unavailability of System for Options Exercise ./ /[ Formatted: Default Paragraph Font

- - - gyt /
In the event that the clearing system option exercise facilities are / // [ Deleted: June
unavailable (in particular if an expiry or exercise deadline is imminent), it // Formatted: Font: 10 pt, Italic

Formatted: Outline numbered +

/| Level: 4 + Numbering Style: a, b, c, ...
/| + Start at: 1 + Alignment: Left +

/| Aligned at: 2.54 cm + Tab after: 3.81
/ cm + Indent at: 3.81 cm

[ Deleted: Clearing System
/
/

/,{ Formatted Table

o U U

/ Formatted: DocID
.15. October 2017 +/



Listed Interest Rates Service

Listed Interest Rates Client Clearing

1.14.1 Listed Interest Rates Client Clearing — Ancillary Documentation
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Where the Clearing House is taking delivery of Bonds, via Euroclear or
Clearstream Luxemburg, and a Seller fails to deliver Deliverable Bonds
to the Clearing House in the overnight processing cycle of Euroclear or
Clearstream Luxemburg, the Clearing House will invoke automatic

borrowing procedures, subject to supply.

All costs arising as a result of failure to deliver to the Clearing House in
the Euroclear/ Clearstream Luxemburg overnight processing cycle will
be passed to the defaulting Selling Clearing Member.

During Clearstream Frankfurt standard cycle

Where the Clearing House is taking delivery of Bonds via one of its
Clearstream Frankfurt agents, and a Seller fails to deliver to the Clearing
House Deliverable Bonds in the standard cycle, the Clearing House will

attempt to borrow stock.

All costs arising as a result of failure to deliver to the Clearing House (in
the Clearstream Frankfurt standard cycle) will be passed to the defaulting  /

Selling Clearing Member.

()
Day (LTD + 3) ‘\

The Clearing House releases Collateral in respect of initial and contingent

variation margin for successfully completed deliveries. /
[/
/

(a) Security Deed

Unless specified otherwise by the Clearing House, a Listed Interest Rates
Clearing Member must enter into a Security Deed in respect of its Clearing
Clients in relation to amounts due to it from the Clearing House pursuant to the
Client Clearing Annex. Further information in relation to such Security Deed is
prescribed by the Clearing House from time to time and published on the |

Clearing House's website.

(b)  Clearing House Prescribed Language,

Pursuant to the Clearing House's Regulations, each Listed Interest Rates Clearing
Member is required to ensure that it includes certain language in its agreement
with its Listed Interest Rates Clearing Client(s) (the "Clearing House

Prescribed Language"). The Clearing House Prescribed Language is shown at

Schedule 2 of Procedure 4 (Margin and Collateral),,

1.14.2 Backup Clearing Members

S + 1 The first Frankfurt working day immediately following Settlement</ /
/

/
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by a Listed Interest Rates Clearing Member on its behalf, in accordance with the
Client Clearing Annex.

Where, following the Default of a Listed Interest Rates Clearing Member, the
Clearing House is notified of the existence of such a Backup Clearing Member in
respect of a Listed Interest Rates Clearing Client, the Clearing House is entitled,
in accordance with the Client Clearing Annex, to immediately and without notice
to any person, send details of the Relevant Contracts and Account Balances to
that appointed Backup Clearing Member. The Clearing House shall not require
consent from any person in advance of sending these details.

Note: The appointment by a Listed Interest Rates Clearing Client of a Backup
Clearing Member and the notification of a Backup Clearing Member to the
Clearing House does not mean that Listed Interest Rates Contracts will always be

transferred to that Backup Clearing Member. Porting of Listed Interest Rates
Contracts, following a Listed Interest Rates Clearing Member's Default is always
subject to the Clearing House's receipt of consent from the relevant Backup
Clearing Member.

Formatted: Outline numbered +
Level: 3 + Numbering Style: 1, 2, 3, ...
+ Start at: 1 + Alignment: Left +
Aligned at: 1.27 cm + Tab after: 2.54
cm + Indent at: 2.54 cm
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Each Listed Interest Rates Clearing Member must ensure that each Clearing
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Client is provided with, or is directed to a copy of, the Rates Service Default
Management Disclosure Notice and further must provide confirmation to the
Clearing House, in the form and manner reasonably required by the Clearing
House, that it has discharged this obligation in respect of each of its Clearing
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1.15 Indirect Clearing
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(c) the Listed Interest Rates Clearing Member having satisfied the Total
Required Margin Amount in respect of the relevant account to which the
Related Listed Interest Rates Contracts are being transferred;
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Each Clearing Member remains fully responsible for the payment to the Clearing House
of all moneys due to the Clearing House as required, inter alia, by the Clearing
Membership Agreement, clearing extension documentation and the Regulations, Default
Rules and Procedures. Payment will only be recognised for this purpose if the relevant
PPS bank (i) has performed its concentration function (being the transfer of net funds
from the PPS bank to a central account in the name of the Clearing House), and (ii) any
time permitted by the relevant payment system for the recall of any such payment has
expired or funds received have been paid out to another Clearing Member using the same
PPS bank.

Where payments are due to a Clearing Member, payments will be recognised by the
Clearing House as having been made as soon as payment instructions in respect of that
payment have been given to a PPS bank. For this purpose, a payment instruction will
only be recognised to the extent that the Clearing House has taken steps to transfer to the
PPS bank any such sums as may be necessary to enable that payment instruction to be
performed by the PPS bank.

131 PPS Mandates
(a) Introduction

A Clearing Member is required to maintain a PPS bank account(s) in the
currency or currencies in which it makes Contributions, and for each
currency in which it incurs settlements, at one or more of the bank
branches participating in the PPS system in London. As an exception, an
Australian PPS bank may be used for all AUD settlement and margin
payments. All PPS calls and payments in AUD will be settled using
Australian PPS where the Clearing Member has opted to use Australian
PPS.

Clearing Members may use different banks for different currencies.

Each Clearing Member is also required to maintain at least one US dollar
PPS account with at least one of the US PPS banks.

Please refer to the following link for details: http://www.lch.com/risk-
collateral-management/collateral-management/protected-payments-

system.

Clearing Members are responsible at all times for ensuring that their PPS
bank accounts have sufficient funds or credit lines to be able to meet
margin calls from the Clearing House.

Any bank charges connected with the holding of any PPS bank accounts
or related to any activity on that account must be paid by the Clearing
Member holding the relevant account PPS mandates.

Each Clearing Member is required to complete a standard form UK PPS
Mandate and US PPS Mandate and, where applicable, Australian PPS
Mandate (copies are available from collateral.clientservices@Ich.com) for
each bank branch at which they wish to operate an account before clearing
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intra-day call after UK PPS closes (16:00 London time), such a call will be
made upon the Clearing Member's nominated US PPS account.

Clearing Members must designate a currency ("GBP", "EUR" or "USD")
that will be called by default during the hours of UK PPS for each
mnemonic/sub-account. Clearing Members must request a change to the
default currency no later than 09:30 London time in order for the change
to be undertaken the following day. Members can submit a request to
change their currency at the following link: http://www.Ich.com/risk-
collateral-management/collateral-management/acceptable-
collateral/preferred-currency.

The Clearing House has the ability to call US dollars in respect of an intra-
day margin call up until 16:00 New York time (21:00 London time).

The Clearing House may not accept delivery of US dollar cash other than
in satisfaction of an intra-day margin call after 14:00 hours New York
time.

The Clearing House must receive confirmation of payment from the
Clearing Member's nominated PPS bank(s) within one hour of receipt of
the intra-day call by the relevant bank.

Failure of a bank to confirm a PPS call within one hour may result in the
Clearing Member being declared in Default. Late confirmation of PPS
calls are reported to the regulators of the Clearing House.

(e) Use of UK and US PPS

Generally UK PPS will be used for Morning PPS Calls (including
Contributions to the Default Fund), remitting surplus cash balances to a
Clearing Member, and for intra-day margin calls up to 16:00 hours
London time. However Clearing Members should be aware that the
Clearing House reserves the right to direct a morning PPS call or intra-day
margin calls before 16:00 hours London time to a Clearing Member's US
PPS account in exceptional circumstances (an "Exceptional PPS Call").
The Clearing House will use all reasonable commercial endeavours to
notify the Clearing Member in advance of issuing any such Exceptional
PPS Call.

(f Auto-repay

Clearing Members may request that they are automatically repaid any
excess cash balances that remain on their accounts (other than an
| Individual Segregated Account, an Indirect Gross Account or a Custodial
Segregated Account) at the end of each day where the relevant Service of
which the Clearing Member is a member provides an auto-repay
| mechanism. Clearing Members must contact TreasuryCollateral
Operations in order to have auto-repay applied to their accounts.
(collateral.clientservices@Ichcom or Tel +44 (0)20 7426 7505)
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Those Clearing Members who are not on auto-repay may request that any

‘ cash balances on their accounts {ether—than—an—tndividual-Segregated
Account-ora-Custodial-Segregated-Account)-be repaid on the same day,
provided that such request is received by the Clearing House by 09:30

London time.

In certain circumstances and following notification to one or more relevant
Regulatory Bodies, the Clearing House may disable the auto-repay
functionality for all Clearing Members of a Service. The Clearing House
will notify affected Clearing Members via Clearing member
CirewlarMember circular in the event that the functionality is disabled.

(9) Value Date

PPS calls and payments are for value the same day as the day of the CAD,
EUR, GBP and USDand with value for the next day for all currencies,
subject to Section 1.3.1(g). Call instructions issued on a day when the
Clearing House is not open for business (e.g. Saturdays) are for value the
next day for CAD, EUR, GBP and USD and for value two days are the
instruction for all all other currencies. Payment instructions will not be
issued on a day when the Clearing is not open for business.

0] If, under Section 1.3.1(f), a PPS call or payment in a particular
currency would be due to be made for value on a day ("Payment
Date") which is a holiday in respect of that currency, the value
date for such PPS transaction will be the first day which is not a
holiday in respect of that currency occurring after the Payment
Date; and

(i) in respect of AUD, if the PPS call or payment is instructed day
which is a holiday for AUD or on a day when the Clearing House
is not open for business (e.g. Saturdays), the value date for such
PPS call or payment will be the second day which is not a holiday
in respect of AUD occurring after the Payment Date.

Example 1: 20 August is a currently a holiday in the USA. The Clearing
House is open. 21 August is not a currency holiday in the USA.

On 20 August, the Clearing House will issue USD instructions to PPS
banks, and receive confirmation in response to the PPS calls on the same
day; the value date for such calls will be 21 August.

Example 2: 20 August is a currency holiday in the UK. The Clearing
House is open. 21 August is a currency holiday in Japan. 22 August is not
a currency holiday in Japan.

On 20 August, the Clearing House will issue JPY instructions to PPS

banks, and receive confirmations in response to the PPS calls on the same
day; the value date for such calls will be 22 August.
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REGULATION1 DEFINITIONS

In these FCM Regulations and the FCM Procedures, except where the context otherwise
requires, the following words and expressions shall have the following meanings:

“30.7 customer”

“ACSP Compression Cycle”

“Account Manager
Executing Party”

“Affected Client”

“Aggregate Excess Loss”

“Allocation Notice”

“Approved Compression
Services Provider” or
“ACSP”

means “30.7 customer” as that term is defined in CFTC
Regulation 30.1(f).

means a Multilateral Compression Cycle established by the
Clearing House and facilitated by an ACSP nominated by
the Clearing House, which shall be open to participation by
FCM Clearing Members and FCM Clients in accordance
with the provisions of Regulations 46(m) and relevant
Compression Documentation.

means an Executing Party that is eligible under the CEA and
the CFTC Regulations to execute Unallocated FCM
SwapClear  Transactions and/or Unallocated FCM
ForexClear Transactions.

means a client of an FCM Clearing Member (or potential
client of an FCM Clearing Member) in respect of which the
application of laws or regulations in the client’s jurisdiction
of establishment or applicable in the context of activity on a
relevant trading platform do not prevent or prohibit EMIR
Client Clearing being provided to such client.

has the meaning assigned to it in the Clearing House's
“General Regulations”.

means a message delivered to the Clearing House which
contains the following information: (i) details of the Client
Account, FCM Client Sub-Account or the Proprietary
Account of the Post-Allocation Clearing Member to which
an Unallocated FCM SwapClear Contract should be
allocated; (ii) the amount of notional value of the
Unallocated FCM SwapClear Contract to be allocated to
each such Client Account, FCM Client Sub-Account or
Proprietary Account of the Post-Allocation Clearing
Member; and (iii) confirmation of the Unallocated FCM
SwapClear Contract to which the Allocation Notice relates.
Any additional information contained in the Allocation
Notice (including any economic details) shall be disregarded
by the Clearing House.

means an entity other than the Clearing House which is
approved by the Clearing House for the facilitation of
Multilateral Compression in relation to eligible FCM
SwapClear Contracts in accordance with Regulation 46 and
relevant Compression Documentation
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“Executing Party”

“Expiry Month”

“ECM”

“FCM Approved Trade
Source System”

“FCM Buffer”

“FCM Buffer Sub-Account”

“FCM Clearing Member”

“FCM Clearing
Membership Agreement”

“FCM Clearing Services”

“FCM Client”

means each person described as a party to an FCM
Transaction in the details presented to the Clearing House

( Deleted: submitted

via the relevant FCM Clearing Member and/or via the
relevant FCM Approved Trade Source System.

has the meaning ascribed to it in: (i) the relevant Exchange
Rules in respect of an FCM Exchange Contract that is an
FCM Option Contract; and (ii) the relevant provisions of the
FCM Product Specific Terms and Eligibility Criteria
Manual in respect of an FCM Listed Interest Rates Contract
that is an FCM Option Contract.

means a futures commission merchant, as defined in the
CEA and the CFTC Regulations promulgated thereunder,
that is registered in such capacity with the CFTC.

means a system or facility, such as an exchange, a clearing
house, a swap execution facility, a designated contract
market, trade affirmation or routing system or other similar
venue or system, approved by the Clearing House for
submitting or presenting FCM Transactions to the Clearing
House. For the avoidance of doubt, the “ClearLink API” is
not an FCM Approved Trade Source System.

has the meaning assigned to such term in FCM Regulation
15(a).

has the meaning assigned to such term in FCM Regulation
15(a).

means an FCM that has been approved by the Clearing
House for the clearing of one or more categories of FCM
Contracts on behalf of FCM Clients, in accordance with an
FCM Clearing Membership Agreement and the FCM
Procedures, and pursuant to these FCM Regulations, and as
such is a “Clearing Member” for all purposes under the
Default Rules and the FCM Default Fund Agreement, unless
otherwise specified in these FCM Regulations.

means the agreement so designated under which, inter alia,
the Clearing House agrees to make available clearing
services to an FCM Clearing Member in respect of FCM
Contracts together with any ancillary agreements.

means the FCM SwapClear Clearing Services, the FCM
ForexClear Clearing Services and the FCM Listed Interest
Rates Clearing Services, collectively.

means a client of an FCM Clearing Member with positions
in FCM Contracts on behalf of which the FCM Clearing
Member provides FCM Clearing Services and clears FCM
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“FCM Contract Subject to
Delivery Notice”

“FCM Contract Terms”

“FCM Default Fund
Agreement”

"FCM Eligible Trading

Exchange Contracts and FCM Listed Interest Rates

Contracts, collectively.

means a Physically-Settled FCM Contract in respect of which a
Delivery Notice has been given, and which has not been closed
out, settled or invoiced back, in accordance with the FCM
Rulebook.

means the FCM SwapClear Contract Terms, the FCM
ForexClear Contract Terms and the FCM Listed Interest
Rates Contract Terms, collectively.

means an agreement in a form prescribed by the Clearing
House, entered into between an FCM Clearing Member and
the Clearing House relating to the “default funds” of the
Clearing House.

means:

///{ Deleted: US

Venue"

“FECM Eligible Trading

Member, an FCM Trading Venue for which the
Clearing House’s records reflect that such FCM Rates
Service Clearing Member has completed the Clearing
House’s process for enabling the FCM Rates Service
Clearing Member to be eligible to present (or have
presented on its behalf) to the Clearing House for
registration a transaction executed on such FCM
Trading Venue by a third party Executing Party; and

(i) in_respect of an FCM Rates Service Clearinqﬂ

(i) __in respect of an FCM ForexClear Clearing Member,
an FCM Trading Venue for which the Clearing
House’s records reflect that such FCM ForexClear
Clearing  Member has completed the Clearing
House’s process for enabling the FCM ForexClear
Clearing Member to be eligible to present (or have
presented on its behalf) to the Clearing House for
registration a transaction executed on such FCM
Trading Venue by a third party Executing Party.

means:

Venue Transaction”

(i) in_respect of an FCM Rates Service Clearing
Member, an FCM Transaction recorded in the
Clearing House’s systems (via applicable messaging
from the FCM Trading Venue, FCM Approved Trade
Source System or otherwise) as an FCM Transaction
executed on an FCM Trading Venue that, as at the
time of such execution, was an FCM Eligible Trading
Venue in respect of such FCM Rates Service
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Clearing Member; and

(i) in respect of an FCM ForexClear Clearing Member,
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“FCM Exchange Contract”

“FCM Exchange
Transaction”

“FCM Foreign Futures
Client Funds”

“FCM Foreign Futures
Client Secured Amount
Depository Account”

“FCM ForexClear Clearing
Member”

“FCM ForexClear Clearing
Services”

an FCM Transaction recorded in the Clearing
House’s systems (via applicable messaging from the
FCM Trading Venue, FCM Approved Trade Source
System or otherwise) as an FCM Transaction
executed on an FCM Trading Venue that, as at the
time of such execution, was an FCM Eligible Trading
Venue in respect of such FCM ForexClear Clearing
Member.

means an FCM Contract arising out of an FCM Exchange
Transaction executed on a market administered by an
Exchange in accordance with the Exchange Rules of the
relevant Exchange.

means a transaction entered on, or subject to, the Exchange
Rules of the relevant Exchange of which particulars are to
be presented to the Clearing House for registration as (i) an
FCM Exchange Contract in the name of the relevant FCM
Clearing Member in accordance with the relevant Exchange
Rules, and the FCM Regulations and FCM Procedures and
(ii) as applicable, as either (A) a second such FCM
Exchange Contract or (B) a “Cleared Exchange Contract”
with a Non-FCM Clearing Member governed by the UK
General Regulations.

means all cash, securities, receivables, rights, intangibles
and any other collateral or assets held by an FCM Clearing
Member (i.e., not furnished to the Clearing House) on behalf
of its FCM Clients with respect to Foreign Futures Products
or other Foreign Futures/Options Contracts.

means an omnibus account maintained by an FCM Clearing
Member for its FCM Clients with a Permitted Depository
(including any applicable “PPS Accounts”, which are
described in the FCM Procedures), which is maintained in
accordance with Part 30 of the CFTC Regulations, and
which contains the FCM Foreign Futures Client Funds of its
FCM Clients held in connection with Foreign Futures
Products or other Foreign Futures/Options Contracts (and, if
applicable, the funds of other 30.7 customers of an FCM
Clearing Member held in connection with other Foreign
Futures/Options Contracts).

means an FCM Clearing Member approved by the Clearing
House (in accordance with the FCM Regulations and the
FCM Procedures) to clear FCM ForexClear Transactions
and register FCM ForexClear Contracts.

means the services provided by an FCM Clearing Member
in connection with FCM ForexClear Contracts cleared on
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Business”

“FCM Listed Interest Rates
Clearing Member”

“FCM Listed Interest Rates
Clearing Services”

“FCM Listed Interest Rates
Contract”

“FCM Listed Interest Rates
Contract Terms”

“FCM Listed Interest Rates

an FCM Listed Interest Rates Contract.

means an FCM Clearing Member approved by the Clearing
House (in accordance with the FCM Regulations and the
FCM Procedures) to clear FCM Listed Interest Rates
Transactions and register FCM Listed Interest Rates
Contracts.

means the services provided by an FCM Clearing Member
in connection with FCM Listed Interest Rates Contracts
cleared on behalf of its FCM Clients.

means a Foreign Futures/Options Contract that is registered
for clearing and is entered into by the Clearing House with
an FCM Clearing Member on the FCM Listed Interest Rates
Contract Terms, and which is governed by these FCM
Regulations.

means the terms applicable to each FCM Listed Interest
Rates Contract as set out from time to time in the FCM
Product Specific Contract Terms and Eligibility Criteria
Manual.

means the FCM Listed Interest Rates Open Offer Eligibility

Eligibility Criteria”

“FCM Listed Interest Rates
Eligible Product”

“FCM Listed Interest Rates
Novation Transaction”

Criteria_or the FCM Listed Interest Rates Novation
Transaction Eligibility Criteria (as applicable).

means a product traded under the rules of a Rates Exchange
which such Rates Exchange has agreed from time to time
with the Clearing House to be cleared by the Clearing House
pursuant to the FCM Regulations.

means, in respect of a Rates Exchange, the matched Rates
Exchange Particulars representing a bilateral transaction and
either:
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“FCM Listed Interest Rates
Open Offer”

“FCM Listed Interest Rates
Open Offer Eligibility
Criteria”

“FCM Listed Interest Rates
Transaction”

“FCM Omnibus Client
Account with LCH”

“FCM Omnibus Foreign
Futures Client Account with
LCH”

“FCM Omnibus ForexClear
Client Account with LCH”

“FCM Omnibus Futures
Client Account with LCH”

Contract; and
(b) which the Clearing House and the Rates Exchange
have agreed will be cleared in accordance with, and
subject to, the Rates Exchange Rules and the FCM
Rulebook via novation under FCM Requlation 54
(and not via the FCM Listed Interest Rates Open
Offer clearing mechanism).

means the open offer made by the Clearing House in respect

of a Rates Exchange Match under FCM Regulation 53.

has the meaning set out in FCM Regulation 53.

means any transaction entered into between two Executing
Parties for purposes of having at least one side of such
transaction registered with the Clearing House as an FCM
Listed Interest Rates Contract, and the other side of such
transaction registered with the Clearing House as either an
FCM Listed Interest Rates Contract or a Non-FCM Listed
Interest Rates Contract.

means either an FCM Omnibus Swaps Client Account with
LCH, an FCM Omnibus Futures Client Account with LCH,
or an FCM Omnibus Foreign Futures Client Account with
LCH.

means an FCM Omnibus Listed Interest Rates Client

Account with LCH.

means an omnibus account maintained on the books of the
Clearing House in the name of an FCM Clearing Member
for the benefit of its FCM Clients, in which all FCM
ForexClear Contracts cleared by such FCM Clearing
Member on behalf of such FCM Clients, and all associated
Collateral and Margin, will be reflected on the books of the
Clearing House. Such FCM Omnibus ForexClear Client
Account with LCH will not have attributed to it any FCM
Contracts or Margin other than in connection with FCM
ForexClear Contracts. Each FCM Omnibus ForexClear
Client Account with LCH is a book-entry account, the
associated Collateral of which is held in the LCH Swaps
Client Segregated Depository Account. The Clearing
House will establish FCM Client Sub-Accounts within each
FCM Omnibus ForexClear Client Account with LCH.

means an FCM Omnibus Listed Interest Rates Client

Account with LCH.
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Account”

“FCM Transaction”

"FCM Trading Venue"

described in the FCM Procedures), which is segregated in
accordance with Section 4d(f) of the CEA and the CFTC
Regulations, which is a Cleared Swaps Customer Account
and which contains the FCM Swaps Client Funds of its
FCM Clients held in connection with Swap Products or
other Cleared Swaps (and, if applicable, the funds of other
Cleared Swaps customers of an FCM Clearing Member held
in connection with other Cleared Swaps).

means either an FCM SwapClear Transaction, an FCM
ForexClear Transaction, an FCM Exchange Transaction, or
an FCM Listed Interest Rates Novation Transaction, as the
context may require.

means a Trading Venue (as defined in the UK General ( Deleted: Us

"FCM Trading Venue

Regulations). For the avoidance of doubt, an FCM Trading
Venue need not be an FCM Approved Trade Source System.

1 Deleted: swap execution facility or
designated contract market registered as
such with the CFTC which the Clearing
House has approved for the purposes of
having transactions executed thereon

means, in respect of an FCM Clearing Member, a

Transaction"

“EDICIA”
“First Listed Interest Rates
Clearing Member”

“foreign board of trade”

“Foreign Futures Account
Class”

“Foreign Futures/Options
Contract”

“Foreign Futures Product”

.| submitted to the Clearing House for
\ | registration.

transaction recorded in the Clearing House’s systems (via

applicable messaging from the relevant FCM Trading ( Deleted: Us
Venue, FCM Approved Trade Source System or otherwise) " ( Deleted: Us
as a transaction that was executed on_an FCM Trading \{Delete 4 US
Venue. :

— | Deleted: aswap execution facility or
designated contract market that, as at the
time of such execution, was an FCM
Eligible US Trading Venue in respect of
such FCM Clearing Member.

means the Federal Deposit Insurance
Improvement Act of 1991, as amended.

Corporation

has the meaning assigned to it in Regulation 54.

means any board of trade, exchange or market located
outside the United States, its territories or possessions,
whether incorporated or unincorporated.

means the account class for foreign futures accounts (as
defined in CFTC Regulation 190.01(a)(i)) for purposes of
Parts 30 and 190 of the CFTC Regulations.

means the type of contract which is either (i) a contract for
the purchase or sale of a commodity for future delivery
made, or to be made, on or subject to the rules of a foreign
board of trade, (ii) an option on any such contract or (iii) any
similar type of contract, and which, in the case of any of the
foregoing, requires an FCM to hold such contract (and
maintain any related margin) pursuant to CFTC Rule 30.7 if
cleared by an FCM for a 30.7 customer.

means a Product that constitutes a Foreign Futures/Options
Contract. Such Products are: FCM Listed Interest Rates
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“Rates Exchange Rules”

“Rates Exchange Match”

“Rates Exchange
Particulars”

“Rates Service DMP”

“Receiving Clearing
Member”

Interest Rates Clearing Service.

means the rules, regulations, administrative procedures,
Memorandum and Articles of Association or by-laws which
regulate a Rates Exchange and the market administered by it
as notified from time to time to the Clearing House.

means, in respect of a Rates Exchange, a match on such
Rates Exchange of Rates Exchange Particulars submitted by,
or on behalf of, two FCM Listed Interest Rates Clearing
Members, or an FCM Listed Interest Rates Clearing
Member and a Listed Interest Rates Clearing Member,
which is made either:

(i) other than through an order book of the Rates«——
Exchange; or

(i) through an order book of the Rates Exchange, and

in each case:

(a) which the Clearing House and the Rates Exchange«~———
have agreed will be cleared in accordance with, and
subject to, the Rates Exchange Rules and the FCM
Rulebook via the FCM Listed Interest Rates Open
Offer_clearing _mechanism (and not via novation
under Reqgulation 54); and
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(b) regardless of whether such match is described or
characterised as a trade, transaction or agreement in
the relevant Rates Exchange Rules,

means the order, or trade particulars, jn respect of an FCM
Listed Interest Rates Eligible Product, submitted to g Rates \
Exchange in accordance with the relevant Rates Exchange \|
Rules by, or on behalf of, an FCM Listed Interest Rates
Clearing Member_or a Listed Interest Rates Clearing
Member.

has the meaning assigned to it in the Rates Service DMP
Annex of the Default Rules.

means (i) an FCM Clearing Member or (ii) where the
Transferring SwapClear Contracts are FCM SwapClear \
Contracts, a Clearing Member (as defined in the UK General
Regulations, and being an entity other than an FCM
Clearing Member) in each case that carries the Transfer
Account that will receive the transfer of Transferring
SwapClear Contracts and, where applicable, Associated
Collateral Balance(s) held in respect of the Eligible
Transferor from a Carrying Clearing Member. For the

)

-| Deleted: means a match where the

relevant Rates Exchange Rules permit the
matching of Rates Exchange Particulars
that consist of the sale or purchase of an
FCM Listed Interest Rates Eligible Product
and the corresponding purchase or sale, as
the case may be, of an FCM Listed Interest
Rates Eligible Product
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“Settlement Finality
Regulations”

“Settlement Price”

“Standard Terms”

“Strike Price”

“Sub-Block Trading Venue

means the Clearing House's Settlement Finality Regulations
from time to time in force.

means, in relation to an FCM Contract, one or more prices
determined in accordance with the FCM Regulations or the
FCM Procedures.

means those parts of the FCM Contract Terms designated as
Standard Terms by the Clearing House from time to time.

means the price specified in an FCM Option Contract which
becomes the price of the commodity under the relevant
FCM Contract upon the exercise of the FCM Option
Contract, in accordance, as applicable, with the relevant
Exchange Rules, the FCM Regulations and/or the FCM
Procedures.

means a transaction, identified by the Clearing House as [Deleted: us

)

Transaction”

“Swap Product”

“SwapClear Contract”

“SwapClear Contribution”

“SwapClear Clearing
Member”

“SwapClear DMP”

“SwapClear Tolerance”

"Terminating FCM
SwapClear Contracts"

having been executed on an FCM Trading Venue, the
notional amount of which is below the minimum block size
determined by the Clearing House in its sole and absolute
discretion and published on the Clearing House’s website in
respect of the particular transaction and in effect as of the

date of presentation of such transaction to the Clearing

House for registration.

means a Product which constitutes a Cleared Swap. Such
Products are: (1) FCM SwapClear Contracts and (2) FCM
ForexClear Contracts.

has the meaning assigned to it in the General Regulations
but which shall not, unless stated otherwise, include an FCM
SwapClear Contract.

means, in relation to the Default Rules, the meaning
assigned to it in rule 16 of the Default Rules.

means a person who is designated as such by the Clearing
House pursuant to the UK General Regulations and who is
not an FCM Clearing Member.

has the meaning assigned to it in the SwapClear DMP
Annex of the Default Rules.

has the meaning assigned to it in Section 2.1.3(c) of the
FCM Procedures.

means, in relation to any Compression Proposal, the FCM
SwapClear Contracts that will be terminated and replaced
with Post-Multilateral Compression Contracts in accordance
with Regulation 46(m).

-29- October 2017 /'

Deleted: a swap execution facility or
designated contract market registered as
such with the CFTC

Deleted: established by the CFTC
pursuant to CFTC Regulation 43.6 for the
interest rate asset class and if

[ Deleted: submission

)

{ Deleted: July

/

,'/ ’
,'/ ’
y



FCM Regulations

CHAPTER 111 - ACCOUNTS AND CLIENT CLEARING

REGULATION7 FCM CLIENT BUSINESS AND FCM CLIENT ACCOUNT

(@)

(b)

SEGREGATION

Subject to the provisions of these FCM Regulations, FCM Clearing Services may be
provided by an FCM Clearing Member to its FCM Clients on any terms and
conditions mutually agreed to by the FCM Clearing Member and the FCM Client;
provided, however, that each FCM Clearing Member shall, before providing FCM
Clearing Services to any FCM Client, ensure that it has entered into an agreement
with that FCM Client, or an Addendum to an existing Agreement with such FCM
Client, which, in either case, binds the FCM Client to the applicable provisions of the
FCM Rulebook by direct reference to the FCM Rulebook or otherwise, and any such
other provisions as shall be agreed from time to time between the Clearing House and
FCM Clearing Members, or as may be prescribed by the Clearing House. Upon the
registration of an FCM Contract at the applicable Registration Time on behalf of an
FCM Client, both the FCM Clearing Member and the applicable FCM Client will be
deemed to be bound by the relevant FCM Contract on the terms entered into between
the FCM Clearing Member and the Clearing House automatically and without any
further action by such FCM Clearing Member or FCM Client, which such terms shall,
without limitation, incorporate all applicable terms of the FCM Rulebook and the
applicable FCM Contract Terms.

Where an FCM Clearing Member offers or provides Client Clearing Services to an
Affected Client, it must offer the following arrangement to that Affected Client: If
the Affected Client elects EMIR Client Clearing, the FCM Clearing Member must, to
the extent permitted and practicable under Applicable Law, procure the availability of
EMIR Client Clearing for that Affected Client either through an affiliated Non-FCM
Clearing Member or another Clearing Member.

In addition, an FCM Clearing Member may request the Clearing House to open one or«—f{ Formatted: Body Text 1, Indent: Left:

more Indirect Accounts (as defined in, and operated in accordance with the provisions
of, the UK General Regulations), provided that such FCM Clearing Member
demonstrates, to the Clearing House’s reasonable satisfaction, that it is able to
perform its obligations in respect of such Indirect Accounts in accordance with
Applicable Law.

Ocm
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Book Entry Accounts — Swaps.

(i) With respect to each FCM Clearing Member, the Clearing House shall
establish and maintain an FCM Omnibus Swaps Client Account with LCH on
behalf of such FCM Clearing Member’s FCM Clients with respect to each
Swap Product for which such FCM Clearing Member clears FCM Contracts
on behalf of its FCM Clients. FCM Clearing Services in respect of Swap
Products may be provided by an FCM Clearing Member to its FCM Clients,
and FCM Contracts may be registered by an FCM Clearing Member with the
Clearing House on behalf of its FCM Clients only in an FCM Omnibus Swaps
Client Account with LCH. Each such FCM Omnibus Swaps Client Account
with LCH shall be treated as part of the Cleared Swaps Account Class and
shall be considered a Cleared Swaps Customer Account for purposes of the
CFTC Regulations. In accordance with CFTC Regulation 22.8, the situs of
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CHAPTER XII - FCM SWAPCLEAR REGULATIONS

REGULATION 46 REGISTRATION OF FCM SWAPCLEAR CONTRACTS;

(@)

(b)

()

NOVATION AND POST-NOVATION COMPRESSION; SWAPCLEAR

ACCOUNTS; PORTFOLIO TRANSFERS; BULK EVENTS

In order for an FCM to register an FCM SwapClear Contract in respect of the
registration of an FCM SwapClear Transaction, the FCM must be currently approved
as an FCM Clearing Member pursuant to these FCM Regulations. The Executing
Parties to such FCM SwapClear Transaction shall be responsible for any give-up or
other agreement mutually agreed to among the parties with respect to such

transactions, as applicable. An FCM Clearing Member must present the particulars of

/{ Deleted: submit

an FCM SwapClear Transaction for registration as two FCM SwapClear Contracts or
one FCM SwapClear Contract and one Non-FCM SwapClear Contract (as the case
may be) in accordance with these FCM Regulations. Each FCM SwapClear
Transaction involving an FCM Client shall be presented to the Clearing House for
registration on behalf of such FCM Client by its FCM Clearing Member.

Once an FCM SwapClear Transaction has been presented to the Clearing House, the

Clearing House shall (where applicable in accordance with paragraph (c) below and
Section 2.1.3 of the FCM Procedures) request the consent of the relevant FCM
Clearing Member with whom an FCM SwapClear Contract shall be registered as a
result thereof to such registration. Upon the FCM Clearing Member providing its
consent, such FCM SwapClear Transaction shall be deemed to have been submitted
(as such term is defined in the FCM Procedures) by such FCM Clearing Member to
the Clearing House for registration. Any such consent shall be provided in accordance
with the FCM Procedures.

An FCM Clearing Member which has been nominated to clear the FCM Contract

arising from the registration of an FCM SwapClear Transaction on behalf of a third
party Executing Party will (only where such FCM SwapClear Transaction is not an
FCM Trading Venue Transaction) be notified by the Clearing House of such FCM
SwapClear Transaction and shall choose whether to grant or refuse consent to the
registration of such FCM SwapClear Transaction and the FCM SwapClear Contract
resulting from such FCM SwapClear Transaction. Where:

(i) an FCM Clearing Member is an Executing Party to an FCM SwapClear
Transaction and is to clear an FCM SwapClear Contract resulting from such
FCM SwapClear Transaction; or

(ii) an FCM SwapClear Transaction is an FCM Eligible Trading Venue
Transaction in respect of an FCM Clearing Member, and a third party
Executing Party to such FCM SwapClear Transaction has nominated such
FCM Clearing Member to clear an FCM SwapClear Contract resulting from
such FCM SwapClear Transaction,

the consent of that FCM Clearing Member to the registration of the relevant FCM<«—

SwapClear Contract will occur automatically and without the need for any further
action by such FCM Clearing Member.

-134 - June 2017
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(d)

(e

Without prejudice to the Clearing House's rights under paragraph (g) of this FCM
Regulation 46, an FCM Clearing Member shall be bound by an FCM SwapClear
Contract registered in its name,

[ Deleted: on behalf of an FCM Client

)

The Clearing House shall register or reject the registration of an FCM SwapClear
Contract in respect of an FCM SwapClear Transaction presented for registration
subject to, and in accordance with, these FCM Regulations, the FCM Procedures_and

[ Deleted: and

all Applicable Law, where the following are conditions for registration of an FCM
SwapClear Contract;

0] both sides of the relevant FCM SwapClear Transaction have been properly
presented and submitted for clearing by (or on behalf of) the Executing
Parties;

(i) the relevant FCM SwapClear Transaction meets the FCM SwapClear Product
Eligibility Criteria prescribed in the FCM Product Specific Contract Terms
and Eligibility Criteria Manual at the time the particulars of the FCM
SwapClear Transaction are presented to the Clearing House and continues to
meet such criteria at the Registration Time;

(ili) each FCM SwapClear Contract resulting from an FCM SwapClear
Transaction js consented to by the relevant FCM Clearing Member in

accordance with paragraph (c) above and Section 2.1.3 of the FCM

Procedures;

(iv)  the applicable FCM Clearing Member has furnished, upon request of the
Clearing House and in accordance with FCM Regulation 14 and such other
applicable provisions of the FCM Rulebook, all required Margin in respect of
such FCM SwapClear Contract prior to registration (taking into account MER
and/or SwapClear Tolerance, if any); provided that such Margin need not be

Deleted: as quickly as would be
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automated systems were used (the standard
required in Part 39 of the CFTC
Regulations), provided that

Deleted: that is not an FCM US Trading
Venue Transaction
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furnished prior to registration as a condition to the registration of such FCM
SwapClear Contract where such FCM SwapClear Contract results from an
FCM SwapClear Transaction that is a Sub-Block US Trading Venue
Transaction; and

(v)  all the conditions applicable (under the terms of the FCM Rulebook or the UK
General Regulations, as the case may be) for the registration of the Non-FCM
SwapClear Contract or the other FCM SwapClear Contract (as the case may
be) deriving from the relevant FCM SwapClear Transaction have been
satisfied.

If for any reason in respect of an FCM SwapClear Contract the other corresponding
FCM SwapClear Contract or Non-FCM SwapClear Contract (as the case may be) is
not registered by the Clearing House, the Clearing House shall de-register such FCM
SwapClear Contract and shall not have any liability whatsoever to any FCM Clearing
Member or to any other person (including any SwapClear Dealer (as such term is
defined in the UK General Regulations)) in contract, tort (including negligence), trust,
as a fiduciary or under any other cause of action in respect of any damage, loss, cost
or expense of whatsoever nature suffered or incurred as a result of such de-
registration.

-135 - June 2017



FCM Regulations

®

(@)

(h)

(i)

The Clearing House shall be deemed to register an FCM SwapClear Contract, in
accordance with this FCM Regulation 46 in the name of an FCM Clearing Member, at
the time prescribed in the FCM Procedures (“Registration Time”). At the
Registration Time, the FCM Clearing Member, and the FCM Client if applicable, will
be deemed to be bound by the relevant FCM SwapClear Contract on the terms entered
into between the FCM Clearing Member and the Clearing House automatically and
without any further action by such FCM Clearing Member or FCM Client, which such
terms shall, without limitation, incorporate all applicable terms of these FCM
Regulations and of Schedule 1 to the FCM Product Specific Contract Terms and
Eligibility Criteria Manual.

If at any time after registration of an FCM SwapClear Contract, the Clearing House
determines that the corresponding FCM SwapClear Transaction of which details were
presented for registration did not, at the Registration Time, meet the FCM SwapClear
Product Eligibility Criteria in existence at the Registration Time (an “Ineligible FCM
SwapClear Transaction”), the Clearing House shall, immediately following the next
margin run following such determination, set aside both FCM SwapClear Contracts
(or, the FCM SwapClear Contract and the Non-FCM SwapClear Contract, if
applicable) arising from such Ineligible FCM SwapClear Transaction. Upon an FCM
SwapClear Contract being set aside under this paragraph (any such FCM SwapClear
Contract, an “Ineligible FCM SwapClear Contract”): (i) the Clearing House will
notify the FCM Clearing Member party to such Ineligible FCM SwapClear Contract
via the FCM Approved Trade Source System through which details of the relevant
Ineligible FCM SwapClear Transaction were originally presented to the Clearing
House that such Ineligible FCM SwapClear Contract has been set aside; and (ii) such
Ineligible FCM SwapClear Contract shall immediately be deemed to be terminated
and shall thereafter have no force or effect. Where an Ineligible FCM SwapClear
Contract is set aside pursuant to this paragraph, all payments (including Variation
Margin) (if any) paid by the Clearing House or by an FCM Clearing Member (or
SwapClear Clearing Member, if applicable) in respect of such Ineligible FCM
SwapClear Contract up to and including the time when such Ineligible FCM
SwapClear Contract was set aside shall be retained by the receiving party upon
termination as a termination payment. Without prejudice to FCM Regulation 44 and
its obligations under this FCM Regulation 46, the Clearing House (and each other
member of the LCH Group and their respective officers, employees and agents) shall
have no liability whatsoever to any person arising out of or in respect of the
registration by it in error or otherwise of an Ineligible FCM SwapClear Contract.

Where the FCM Procedures so provide, the Clearing House may require the FCM
Clearing Members in whose names one or more FCM SwapClear Contracts are to be
registered to furnish it with Margin as a condition of registration of such FCM
SwapClear Contract(s), and such Margin shall be furnished to the Clearing House in
accordance with FCM Regulation 14 and such other applicable provisions in the FCM
Rulebook.

Notwithstanding anything to the contrary in the FCM Rulebook, the Clearing House
may decline to register an FCM SwapClear Transaction in the name of an FCM
Clearing Member where it considers such action advisable for its own protection or
the protection of the relevant market, provided that the Clearing House may (subject
to the provisions of the FCM Rulebook) register any FCM SwapClear Contract which
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0]

(k)

reduces the risk exposure of the Clearing House and the applicable FCM Clearing
Member, as determined in the discretion of the Clearing House. The Clearing House
may, without assigning any reason, make the registration of any FCM SwapClear

Transaction subject to any conditions stipulated by the Clearing House including the
furnishing of additional Margin by any FCM Clearing Member in whose name any
such FCM SwapClear Transaction is to be registered.

An FCM SwapClear Transaction presented for registration to, and accepted by, the
Clearing House shall be registered by the Clearing House in one of the following
ways:

0] in the case where one Executing Party clears its side of such FCM SwapClear
Transaction, either through a SwapClear Clearing Member or directly with the
Clearing House in its capacity as a SwapClear Clearing Member, and the other
Executing Party clears its side of such FCM SwapClear Transaction as or
through an FCM Clearing Member, as one Non-FCM SwapClear Contract
pursuant to the UK General Regulations applicable to SwapClear Clearing
Members and one FCM SwapClear Contract pursuant to these FCM
Regulations, where the FCM SwapClear Contract shall be registered between
the FCM Clearing Member, as the party paying Rate X, and the Clearing
House as the party paying Rate Y, and the Non-FCM SwapClear Contract
shall be registered between the Clearing House, as the party paying Rate X,
and the SwapClear Clearing Member, as the party paying Rate Y; or

(i) in the case where each Executing Party will clear its respective side of such
FCM SwapClear Transaction either through an FCM Clearing Member or
directly itself as an FCM Clearing Member, as two FCM SwapClear Contracts
pursuant to these FCM Regulations where each relevant FCM SwapClear
Contract is registered between the relevant FCM Clearing Member and the
Clearing House, with one such FCM Clearing Member as the party paying
Rate X, and the Clearing House as the party paying Rate Y, and the other
FCM Clearing Member as the party paying Rate Y and the Clearing House as
the party paying Rate X.

In each of the foregoing cases, to the extent the FCM SwapClear Contract has been
entered into by an FCM Clearing Member on behalf of an FCM Client, each FCM
Clearing Member will be the agent of its FCM Client, but will nevertheless remain
fully liable to the Clearing House for any and all amounts due to the Clearing House
in connection with any FCM SwapClear Contract cleared on behalf of its FCM Client.

With effect from the registration of an FCM SwapClear Transaction in accordance
with FCM Regulation 46(i) above:

0] such FCM SwapClear Transaction shall be extinguished and replaced by the
corresponding FCM SwapClear Contracts (or if applicable, the corresponding
FCM SwapClear Contract and Non-FCM SwapClear Contract), and the parties
to such FCM SwapClear Transaction shall be released and discharged from all
rights and obligations under such FCM SwapClear Transaction which fall due
for performance on or after the Registration Time;
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CHAPTER XIII - FCM FOREXCLEAR REGULATIONS

REGULATION 49 REGISTRATION OF FCM FOREXCLEAR CONTRACTS;
COMPRESSION; FOREXCLEAR ACCOUNTS

€)) In order for an FCM to register an FCM ForexClear Contract in respect of the
registration of an FCM ForexClear Transaction, the FCM must be currently approved { Deleted: submit
as an FCM Clearing Member pursuant to these FCM Regulations. The Executing { Deleted: for registration as an FCM

Parties to such FCM ForexClear Transaction shall be responsible for any give-up or . | ForexClear Contract
other agreement mutually agreed to among the parties with respect to such Deleted:

transactions, as applicable. An FCM Clearing Member must present the particulars of —{ Deleted: submit
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an FCM ForexClear Transaction for registration as an FCM ForexClear Contract in
accordance with the FCM Rulebook. Each FCM ForexClear Transaction involving an
FCM Client shall be presented to the Clearing House for registration on behalf of such
FCM Client by its FCM Clearing Member. It is a condition for registration as an
FCM ForexClear Contract that both sides of the underlying FCM ForexClear
Transaction be presented for clearing (as one FCM ForexClear Contract and one Non-
FCM ForexClear Contract, or as two FCM ForexClear Contracts, as the case may be).

(b) Once an FCM ForexClear Transaction has been presented to the Clearing House, the
Clearing House shall (where applicable in accordance with paragraph (c) below and
Section 2.2.8 of the FCM Procedures) request the consent of the relevant FCM
Clearing Member with whom an FCM ForexClear Contract shall be registered as a
result thereof to such registration. Upon the FCM Clearing Member providing its
consent, such FCM ForexClear Transaction shall be deemed to have been submitted
(as such term is defined in the FCM Procedures) by such FCM Clearing Member to
the Clearing House for registration. Any such consent shall be provided in accordance
with the FCM Procedures.

(c) An FCM Clearing Member which has been nominated to clear the FCM Contract
arising from the registration of an FCM ForexClear Transaction on behalf of a third
party Executing Party will (only where such FCM ForexClear Transaction is not an
FCM Trading Venue Transaction) be notified by the Clearing House of such FCM
ForexClear Transaction and shall choose whether to grant or refuse consent to the
registration of such FCM ForexClear Transaction and the FCM ForexClear Contract
resulting from such FCM ForexClear Transaction. Where:

(i) an FCM Clearing Member is an Executing Party to an FCM ForexClear
Transaction and is to clear an FCM ForexClear Contract resulting from such
FCM ForexClear Transaction; or

(ii) an FCM ForexClear Transaction is an FCM Eligible Trading Venue
Transaction in respect of an FCM Clearing Member, and a third party
Executing Party has nominated such FCM Clearing Member to clear an FCM
ForexClear Contract resulting from such FCM ForexClear Transaction,

the consent of that FCM Clearing Member to the registration of the relevant FCM Formatted: Indent: Left: 1.27 cm,
ForexClear Contract will occur automatically and without the need for any further No bullets or numbering

action by such FCM Clearing Member.
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(d)

(e)

Without prejudice to the Clearing House's rights under paragraph (e) of this FCM
Regulation 49, an FCM Clearing Member shall be bound by an FCM ForexClear
Contract registered in its name,

The Clearing House shall register or reject the registration of an FCM ForexClear

Contract in respect of an FCM ForexClear Transaction presented for registration
subject to, and in accordance with, these FCM Requlations, the FCM Procedures and
all Applicable Law, where the following are conditions for registration of such FCM
ForexClear Contract:

(i) both sides of the relevant FCM ForexClear Transaction have been properly
presented and submitted for clearing by (or on behalf of) the Executing
Parties;

(ii) the relevant FCM ForexClear Transaction meets the FCM ForexClear Product
Eligibility Criteria prescribed in the FCM Product Specific Contract Terms
and Eligibility Criteria Manual at the time the particulars of the FCM
ForexClear Transaction are presented to the Clearing House and continues to
meet such criteria at the Registration Time;

(iii) _each FCM ForexClear Contract resulting from an FCM ForexClear
Transaction is consented to by the relevant FCM Clearing Member (to the
extent such consent is required) in accordance with paragraph (c) of this FCM
Regulation 49 and the FCM Procedures;

(iv) _ the applicable FCM Clearing Member has furnished, upon request of the
Clearing House and in accordance with FCM Regulation 14 and such other
applicable provisions of the FCM Rulebook, all required Margin in respect of
such FCM ForexClear Contract prior to registration (taking into account any
available MER Buffer and MCE, if any); provided that such Margin need not
be furnished prior to registration as a condition to the registration of such
FCM ForexClear Contract where such FCM ForexClear Contract results from
an FCM ForexClear Transaction that is a Sub-Block Trading Venue
Transaction; and

(v) all the conditions applicable (under the terms of the FCM Rulebook or the UK
General Regulations, as the case may be) for the registration of the Non-FCM
ForexClear Contract or the other FCM ForexClear Contract (as the case may
be) deriving from the relevant FCM ForexClear Transaction have been
satisfied

If for any reason in respect of an FCM ForexClear Contract the other correspondinqﬁ

FCM ForexClear Contract or Non-FCM ForexClear Contract (as the case may be) is
not registered by the Clearing House, the Clearing House shall de-register such FCM
ForexClear Contract and shall not have any liability whatsoever to any FCM Clearing
Member or to any other person (including any ForexClear Dealer (as such term is
defined in the UK General Requlations)) in contract, tort (including negligence), trust,
as a fiduciary or under any other cause of action in respect of any damage, loss, cost
or_expense of whatsoever nature suffered or incurred as a result of such de-

registration.
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| (  Without prejudice to the Clearing House's rights under paragraph (h) of this FCM  Deleted: e )

Regulation 49, an FCM ForexClear Transaction, particulars of which are submitted
for registration as an FCM ForexClear Contract, must meet the FCM ForexClear
Product Eligibility Criteria at the time the particulars of the FCM ForexClear
Transaction are presented to the Clearing House and must continue to meet such
criteria at the Registration Time in order to be registered as an FCM ForexClear
Contract, at which time the FCM ForexClear Contracts (or the FCM ForexClear
Contract and the Non-FCM ForexClear Contract, as the case may be) shall replace
and supersede such corresponding FCM ForexClear Transaction.

(9) The Clearing House shall be deemed to register an FCM ForexClear Contract, in
| accordance with this FCM Regulation 49 in the name of an FCM Clearing Member at { Deleted: on behalf of an FCM Client |
the Registration Time. At the Registration Time, the FCM Clearing Member, and the
FCM Client if applicable, will be deemed to be bound by the relevant FCM
ForexClear Contract on the terms entered into between the FCM Clearing Member
and the Clearing House automatically and without any further action by such FCM
Clearing Member or FCM Client, which such terms shall, without limitation,
incorporate all applicable terms of these FCM Regulations and of Schedule 2 to the
FCM Product Specific Contract Terms and Eligibility Criteria Manual.

(h) Ineligible Registered FCM ForexClear Transactions

0] If at any time after registration of an FCM ForexClear Contract, the Clearing
House determines that the corresponding FCM ForexClear Transaction of
which details were submitted for registration did not, at the Registration Time,
meet the FCM ForexClear Product Eligibility Criteria in existence at the
Registration Time (such an FCM ForexClear Transaction, an “Ineligible FCM
ForexClear Transaction”), the Clearing House shall, as soon as practicable
thereafter set aside such FCM ForexClear Contracts (or the FCM ForexClear
Contract and the Non-FCM ForexClear Contract, as the case may be).

(i) Ineligible FCM ForexClear Transactions. Upon an FCM ForexClear Contract
being set aside under sub-clause (i) above (such set aside contract, an
“Ineligible FCM ForexClear Contract”), the Clearing House will notify the
FCM Clearing Member party to such Ineligible FCM ForexClear Contract via
the ForexClear Matcher that such Ineligible FCM ForexClear Contract has
been set aside. The following shall take effect immediately upon the delivery
of such notice: (A) such Ineligible FCM ForexClear Contract shall be deemed
to be terminated at the time of the notification and shall thereafter have no
force or effect; (B) all Variation Margin (if any) paid by the Clearing House or
by an FCM Clearing Member in respect of such Ineligible FCM ForexClear
Contract shall be retained by the receiving party upon termination; (C) where
there is a difference between the value of the Ineligible FCM ForexClear
Contract as at the last margin run and the value (as determined by the Clearing
House) of that Ineligible FCM ForexClear Contract at the time of the next
official settlement rate for the relevant currency pair, then a payment shall be
made between the FCM Clearing Members (or one FCM Clearing Member
and one Non-FCM Clearing Member, as the case may be) to the original
Ineligible FCM ForexClear Transaction equal to such difference; and (D)
these payments shall be deemed to satisfy in full the relevant party's
obligations under the Ineligible FCM ForexClear Contract and shall be
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pursuant to the UK General Regulations applicable to Non-FCM Clearing
Members and one FCM ForexClear Contract pursuant to these FCM
Regulations, where (i) the FCM ForexClear Contract shall be registered
between the FCM Clearing Member as the Reference Currency Buyer and the
Clearing House as the Reference Currency Seller (or vice versa as applicable),
and (ii) the Non-FCM ForexClear Contract shall be registered between the
Clearing House as the Reference Currency Buyer and the Non-FCM Clearing
Member as the Reference Currency Seller (or vice versa as applicable); or

(i) in the case where each Executing Party will clear its respective side of such
FCM ForexClear Transaction either through an FCM Clearing Member or
directly itself as an FCM Clearing Member, as two FCM ForexClear Contracts
pursuant to these FCM Regulations where each relevant FCM ForexClear
Contract is registered between the relevant FCM Clearing Member and the
Clearing House, with one such FCM Clearing Member as the Reference
Currency Buyer, and the Clearing House as the Reference Currency Seller,
and the other FCM Clearing Member as the Reference Currency Seller and the
Clearing House as the Reference Currency Buyer.

(iii)  In each of the foregoing cases in paragraphs (i) and (ii) above, to the extent the
FCM ForexClear Contract has been entered into by an FCM Clearing Member
on behalf of an FCM Client, each FCM Clearing Member will be the agent of
its FCM Client, but will nevertheless remain fully liable to the Clearing House
for any and all amounts due to the Clearing House in connection with any
FCM ForexClear Contract cleared on behalf of its FCM Client.

Effect of Registration of FCM ForexClear Transactions. With effect from the
registration of an FCM ForexClear Transaction in accordance with FCM_Regulation
49(k);

[ Deleted: Regulation 49(h)

(i) Such FCM ForexClear Transaction shall be extinguished and replaced by the
corresponding FCM ForexClear Contracts (or if applicable, the corresponding
FCM ForexClear Contract and Non-FCM ForexClear Contract), and the
parties to such FCM ForexClear Transaction shall be released and discharged
from all rights and obligations under such FCM ForexClear Transaction which
fall due for performance on or after the Registration Time.

(i) Each FCM ForexClear Contract registered under FCM_Regulation 49(k), shall

 Deleted: Regulation 49(h)(i)

be governed by the FCM ForexClear Contract Terms as applicable to that
FCM ForexClear Contract.

(iii)  Subject to sub-paragraph (ii) above, in respect of the Economic Terms, an
FCM Clearing Member (or clearing on behalf of a person) that is the
Reference Currency Buyer under an FCM ForexClear Transaction shall have
the same rights against, and owe the same obligations to, the Clearing House
under the corresponding FCM ForexClear Contract registered by it in respect
of such FCM ForexClear Transaction; and

(iv)  Subject to sub-paragraph (ii) above, in respect of the Economic Terms, an
FCM Clearing Member (or clearing on behalf of a person) that is the
Reference Currency Seller under an FCM ForexClear Transaction shall have
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CHAPTER XIV - FCM LISTED INTEREST RATES REGULATIONS

REGULATION 52 REGISTRATION OF FCM LISTED INTEREST RATES

(@)

| ()

(©

(d)

©)

CONTRACTS

In order to utilize the FCM Listed Interest Rates Clearing Services, an FCM Listed
Interest Rates Clearing Member must cause particulars of each relevant Rates
Exchange Match and each relevant FCM Listed Interest Rates Novation Transaction
1o be presented for registration as an FCM Listed Interest Rates Contract, through

[ Deleted: to which it is party

such means as shall be prescribed by the FCM Procedures.

An FCM Listed Interest Rates Clearing Member shall not allow the presentation for

[ Deleted: submitted

[ Deleted: submission

registration of a match which is not a Rates Exchange Match or a transaction which is
not an FCM Listed Interest Rates Novation Transaction in connection with the FCM
Listed Interest Rates Clearing Service.

The Clearing House may decline to register an FCM Listed Interest Rates Contract in
the name of an FCM Listed Interest Rates Clearing Member where it considers such
action advisable for its own protection or the protection of the relevant market. The
Clearing House may, without assigning any reason, make the registration of any FCM
Listed Interest Rates Contract subject to any conditions stipulated by the Clearing
House including the furnishing of Margin by the FCM Listed Interest Rates Clearing
Member(s) in whose name any such FCM Listed Interest Rates Contract is to be
registered.

The Clearing House shall register an FCM Listed Interest Rates Contract in respect of
a Rates Exchange Match or an FCM Listed Interest Rates Novation Transaction in the
name of an FCM Listed Interest Rates Clearing Member at the Registration Time for
that type of FCM Listed Interest Rates Contract in accordance with FCM Regulation
53 or FCM Regulation 54, as applicable, provided that, in the case of an FCM Listed
Interest Rates Contract registered by the Clearing House pursuant to Rule 6(a) of the
Default Rules, the Registration Time shall be deemed to be the time chosen by the
Clearing House whereupon this FCM Regulation 52 will take effect.

Without prejudice to the Clearing House’s rights under paragraph (g) an FCM Listed
Interest Rates Clearing Member shall be bound by an FCM Listed Interest Rates
Contract registered in its name pursuant to the presentation of particulars of a Rates
Exchange Match or of an FCM Listed Interest Rates Novation Transaction.

Without prejudice to the Clearing House’s rights under paragraph (f), a Rates

[ Deleted: g

Exchange Match or FCM Listed Interest Rates Novation Transaction presented for

— [Deleted: submitted

registration must meet the eligibility criteria prescribed in the FCM Procedures (and
these FCM Regulations) at the time such particulars are presented to the Clearing
House and must continue to meet such criteria at all times thereafter up to and
including the Registration Time in order to be registered as two FCM Listed Interest
Rates Contracts (or, if applicable, one FCM Listed Interest Rates Contract and one
Non-FCM Listed Interest Rates Contract). An FCM Listed Interest Rates Clearing
Member may not revoke, cancel or transfer a Rates Exchange Match or an FCM
Listed Interest Rates Novation Transaction unless permitted by the FCM Rulebook
and FCM Procedures or with the consent of the Clearing House.

-164 - June 2017



FCM Regulations

®

If at any time after registration of an FCM Listed Interest Rates Contract the Clearing
House determines that the corresponding Rates Exchange Match or FCM Listed
Interest Rates Novation Transaction of which particulars were presented for

[ Deleted: submitted

registration did not, at the Registration Time, meet the eligibility criteria for
registration as an FCM Listed Interest Rates Contract, the Clearing House shall, as
soon as practicable thereafter, set aside each such FCM Listed Interest Rates Contract.
Upon the purported FCM Listed Interest Rates Contract being set aside under this
paragraph (f), the particulars in question shall be deemed never to have been

[ Deleted: g

registered. Any payment made under, or in respect of, an FCM Listed Interest Rates
Contract set aside under this paragraph shall be repayable to the person who made the
payment. Without prejudice to FCM Regulation 44 and its obligations under this
paragraph (f), the Clearing House (and each other member of the LCH Group and

[ Deleted: g

their respective officers, employees and agents) shall have no liability whatsoever to
any person arising out of or in respect of the registration by it in error or otherwise of
a contract as an FCM Listed Interest Rates Contract in respect of a Rates Exchange
Match or FCM Listed Interest Rates Novation Transaction which did not meet the
eligibility criteria at the Registration Time to enable it to be registered as an FCM
Listed Interest Rates Contract.
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REGULATION 53 FCM LISTED INTEREST RATES OPEN OFFER FOR RATES
EXCHANGE MATCHES

@ This FCM Regulation 53 applies to Rates Exchange Matches arising pursuant to Rates
Exchange Particulars submitted by or on behalf of an FCM Listed Interest Rates

Clearing Member. In the event of any inconsistency between the FCM Rulebook and | peleted:
any relevant Rates Exchange Rules, the FCM Rulebook shall prevail.

Regulations (including the terms

of any agreement entered into between the
FCM Listed Interest Rates Clearing

the relevant FCM Listed Interest Rates Clearing Member, as applicable, and

\ Member and the Clearing House)

(b) If an FCM Listed Interest Rates Clearing Member has been given approval by the [ Deleted: Regulations )
Clearing House to clear eligible Rates Exchange Matches in respect of the Rates
Exchange specified in such approval and such approval has not been withdrawn by
the Clearing House, the Clearing House will enter into FCM Listed Interest Rates
Contracts with that FCM Listed Interest Rates Clearing Member pursuant to such

approval in accordance with and subject to the provisions of the FCM Rulebook, The | Deleted: following ]

terms of a registered FCM Listed Interest Rates Contract shall be as received by the . { peleted: is )

Clearing House, or its relevant approved agent, from the relevant Rates Exchange or [ Deleted: Regulation 53 ]

)

{ Deleted:

| otherwise subject to the FCM Regulations_and the FCM Procedures (and the Clearing
House and the FCM Listed Interest Rates Clearing Member party to the registered
FCM Listed Interest Rates Contract shall be obliged to perform their obligations

thereunder in accordance with such terms, the FCM Regulations_and the FCM { Deleted:

and ]

Procedures).

(c) The Clearing House makes an open offer to a FCM Listed Interest Rates Clearing

Member, to enter into an FCM Listed Interest Rates Contract in respect of a Rates { Deleted:

»
(N

Exchange Match in accordance with paragraph (e), pursuant to the submission of

Rates Exchange Particulars by or on behalf of such FCM Listed Interest Rates —{ Deleted:

those ]

Clearing Member, provided that the following requirements (“FCM Listed Interest { peleted:

»
J

Rates Open Offer Eligibility Criteria”) shall have been satisfied:

(i) at the relevant times the FCM Listed Interest Rates Clearing Member was
party to a valid and subsisting FCM Clearing Membership Agreement;

(ii) at the relevant times and up to and including the time at which the Clearing
House or its relevant approved agent receives the details referred to under sub-
paragraph (iv) of this paragraph (c), the FCM Listed Interest Rates Clearing

Member is not a Defaulter; | peleted:

had not been declared J

| Deleted:

, by default notice or otherwise,

(iii) the product the subject of the Rates Exchange Match is an FCM Listed Interest by the Clearing House or the Rates

Exchange, where applicable

Rate Eligible Product;

: financial instruments

(iv) all necessary details as required by the Clearing House from time to time in

es

are

House or its approved agent in the form, and by the times, prescribed by the .

S

respect of the Rates Exchange Match shall have been provided to the Clearing { Deleted:
Clearing House from time to time. Such information must be complete, must (

es

o L L

not be corrupted and must be legible at the time of receipt by the Clearing
House, or its relevant approved agent, as applicable;

(v) the FCM Listed Interest Rate Eligible Product, which is the subject of the
Rates Exchange Match, is not subject to any trading halts, suspension of

—| Deleted:

dealings or any other action having equivalent effect; Dele
xchange

published by the relevant Rates }
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(d)

| @

®

(vi) at the relevant times, the FCM Listed Interest Rates Clearing Service, or any
relevant part of the FCM Listed Interest Rates Open Offer in respect of Rates
Exchange Match, has not been suspended or withdrawn; and

(vii) the FCM Listed Interest Rates Clearing Member has executed such other
agreements or documents as may be required by the Clearing House from time
to time in connection with the FCM Listed Interest Rates Clearing Service.

For the avoidance of doubt, Rates Exchange Particulars are deemed to have been

presented by or on behalf of the FCM Listed Interest Rates Clearing Member if the

—1 Deleted: es made on such Rates

Exchange

— [Deleted: submitted

details of the Rates Exchange Match, received by the Clearing House identify, in

accordance with any relevant Rates Exchange Rules, the FCM Regulations or the

FCM Procedures, the Rates Exchange Match as having been made by or on behalf of

[ Deleted: es

— [Deleted: es

that FCM Listed Interest Rates Clearing Member.

If Rates Exchange Particulars have been submitted to the relevant Rates Exchange by

— [Deleted: input into

or on behalf of an FCM Listed Interest Rates Clearing Member, as seller (the “selling
FCM Listed Interest Rates Clearing Member™) or buyer (the “buying FCM Listed
Interest Rates Clearing Member”), and have been matched by, or in accordance

with, the Rates Exchange Rules with Rates Exchange Particulars submitted to such -

[ Deleted: input into

Rates Exchange by or on behalf of another FCM Listed Interest Rates Clearing
Member or Listed Interest Rates Clearing Member, as buyer (the “buying FCM
Listed Interest Rates Clearing Member” or “buying Listed Interest Rates
Clearing Member”, respectively) or seller (the “selling FCM Listed Interest Rates
Clearing Member” or “selling Listed Interest Rates Clearing Member”,
respectively), and the resulting Rates Exchange Match has been presented to the

Clearing House for registration, then, subject to satisfaction of the FCM Listed

[ Deleted: satisfies

Interest Rates Open Offer Eligibility Criteria_and to the FCM Regulations and the

FCM Procedures, the Clearing House shall automatically and immediately register,

either two FCM Listed Interest Rates Contracts, or one FCM Listed Interest Rates
Contract and one Non-FCM Listed Interest Rates Contract, as follows:

(i) the Clearing House shall be the buyer under, as relevant: (A) an FCM Listed
Interest Rates Contract to a selling FCM Listed Interest Rates Clearing
Member; or (B) a Non-FCM Listed Interest Rates Contract to a selling Listed
Interest Rates Clearing Member; and

(ii) the Clearing House shall be the seller under, as relevant: (A) an FCM Listed
Interest Rates Contract to a buying FCM Listed Interest Rates Clearing
Member; or (B) a Non-FCM Listed Interest Rates Contract to a buying Listed
Interest Rates Clearing Member.

FCM Listed Interest Rates Contracts shall be on the terms received by the Clearing
House pursuant to paragraph (c)(iv) and otherwise on the relevant FCM Listed
Interest Rates Contract Terms and any other terms specified in these FCM
Regulations and the FCM Procedures. The Clearing House and the FCM Listed
Interest Rates Clearing Member party to an FCM Listed Interest Rates Contract shall
be obliged to perform their obligations thereunder in accordance with such terms,

— [Deleted:

—| Deleted: shall arise immediately on the

Rates Exchange Match being made,

|

[ Deleted: and the FCM Regulations

(Q) If the details required by the Clearing House pursuant to paragraph (c)(iv) are not

provided to the Clearing House in accordance with the Clearing House's
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(h)

(i)

0]

requirements, by the time prescribed by the Clearing House from time to time, or the
Clearing House is not able to access such details, the Clearing House may in its sole
discretion either:

(i) not reqgister any FCM Listed Interest Rates Contract and Non-FCM Listed+~——

Interest Rates Contract; or

(i) register two FCM Listed Interest Rates Contracts, or one FCM Listed Interest
Rates Contract and one Non-FCM Listed Interest Rates Contract, on terms the
Clearing House determines and such terms shall be binding on the relevant
FCM Listed Interest Rates Clearing Members or FCM Listed Interest Rates
Clearing Member and Listed Interest Rates Clearing Member (as applicable).

Without prejudice to FCM Regulation 44, the Clearing House (and each other«

member of the LCH Group and their respective officers, employees and agents) shall |
not be liable to any FCM Listed Interest Rates Clearing Member or anyone else for |

any loss, cost, damage or expense of whatsoever nature suffered or incurred by it or
them in respect of any FCM Listed Interest Rates Contract or any determination made

by the Clearing House under paragraph (g), if the Clearing House does not receive the | |

relevant details referred to in paragraph _(©)(iv) by the time referred to in such

paragraph ©)(iv),

Subject to its rights to suspend the FCM Listed Interest Rates Open Offer and/or the
FCM Listed Interest Rates Clearing Service generally or in respect of one or more
Rates Exchanges or to withdraw the FCM Listed Interest Rates Clearing Service in
whole or in part, as set out in these FCM Regulations or the FCM Procedures, the
Clearing House undertakes to keep open the offer made by it in this FCM Regulation
53 until such FCM Listed Interest Rates Clearing Member is no longer eligible to
have FCM Listed Interest Rates Contracts registered in its name or has withdrawn
from trading through each Rates Exchange notified to the Clearing House under
paragraph (b). Any such intended withdrawal from trading through an Rates
Exchange must be notified to the Clearing House in accordance with the applicable
provisions of FCM Regulation 5.

Notwithstanding any other provision in this FCM Regulation 53, the Clearing House
may, with the agreement of the FCM Listed Interest Rates Clearing Member(s) party
to corresponding FCM Listed Interest Rates Contracts, set aside or take such other
steps with respect to such contracts on such terms as may be agreed if either or both
FCM Listed Interest Rates Clearing Members consider that they have entered into a
contract in error or that certain terms of the contract have been agreed by them, or on
their behalf, in error.
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REGULATION 54 FCM LISTED INTEREST RATES NOVATION TRANSACTIONS

€) Details of any FCM Listed Interest Rates Novation Transaction which is to be

Dpresented for registration must be presented jn accordance with the FCM Procedures —{ Deleted: submitted

by or on behalf of the FCM Listed Interest Rates Clearing Member who is party to, or """'[Deueted: submitted

is providing clearing services to a party to, such FCM Listed Interest Rates Novation
Transaction. For the avoidance of doubt, where the particulars of an FCM Listed

Interest Rates Novation Transaction presented py or on behalf of an FCM Listed | Deleted: submitted

Interest Rates Clearing Member and received by the Clearing House identify, in
accordance with the relevant Rates Exchange Rules or the FCM Procedures, that
FCM Listed Interest Rates Clearing Member as buyer or seller, or as acting as
clearing member for the buyer or seller, in respect of the FCM Listed Interest Rates
Novation Transaction, the Clearing House will enter into an FCM Listed Interest
Rates Contract with that FCM Listed Interest Rates Clearing Member in accordance

with and subject to the provisions of the FCM Regulations and the FCM Procedures, | Deleted: following )
. o . . ] \V\""'[Deleted: is ]
(b)  Without prejudice to the Clearing House’s rights under FCM Regulation 52(f), the { Deleted: 54 )
Clearing House shall register or reject the registration of an FCM Listed Interest Rates ( Deloted: o ]
Novation Transaction_presented for registration by or on behalf of an FCM Listed
Interest Rates Clearing Member subject to, and in accordance with, these FCM
Regulations, the FCM Procedures and all Applicable Law, where a condition of such
registration is_that the following requirements (“FCM Listed Interest Rates
Novation Transaction Eligibility Criteria™) are satisfied at the time when the | Deleted: , particulars of whichare
particulars of such FCM Listed Interest Rates Novation Transaction are presented to e (0 et et e oo
the Clearing House and continue to be satisfied at all times thereafter up to and eligibility criteria
including the Registration Time (each such time, for the purposes of this FCM \"{'[Daeted; must ]
Regulation 54, the “relevant times”); ( Deleted: meet such criteria )
. . . . . Deleted: in order to be registered as an
(i)  the product the subject of the FCM Listed Interest Rates Novation Transaction {FCM Listed Interest Rates Contract }
Is, at the relevant times, an FCM Listed Interest Rate Eligible Product; | { Deleted: financial instruments )
(ii) all necessary details as required by the Clearing House from time to time in {E::Zz:j zre %

respect of the FCM Listed Interest Rates Novation Transaction shall have been

provided to the Clearing House or its approved agent in the form, and by the
times, prescribed by the Clearing House from time to time. Such information
must be complete, must not be corrupted and must be legible at the time of
receipt by the Clearing House, or its relevant approved agent, as applicable;

(iii) the FCM Listed Interest Rates Clearing Eligible Product, which is the subject
of the FCM Listed Interest Rates Novation Transaction, is not subject to any
trading halts, suspension of dealings or any other action having equivalent

effect;

Rates Exchange

Deleted: published by or on behalf of the

|

(iv) at the relevant times, the FCM Listed Interest Rates Clearing Services for the
relevant Rates Exchange has not been suspended or withdrawn, generally or in

relation to the relevant FCM Listed Interest Rates Eligible Product or FCM | Deleted: Clearing

Listed Interest Rates Clearing Member; and

(v) the FCM Listed Interest Rates Clearing Member has executed such other«<——{ Formatted: Space After: 0 pt

agreements or documents as may be required by the Clearing House from time
to time in connection with the FCM Listed Interest Rates Clearing Service.
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affect any FCM Listed Interest Rates Contract, unless otherwise determined by the
Clearing House.

(k) For the avoidance of doubt, any FCM Listed Interest Rates Novation Transaction of

which details have been presented for registration as an FCM Listed Interest Rates { Deleted: submitted

Contract which is not so registered shall remain in effect or be terminated, as the case
may be, according to any terms agreed between the parties thereto (directly or by
virtue of their common participation in the Rates Exchange through or on which the
transaction was executed or by which it was registered), but subject in all cases to the
relevant Rates Exchange Rules, and the Clearing House (and each other member of
the LCH Group and their respective officers, employees and agents) shall have no
obligations or liability in relation thereto.
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REGULATION 61 REJECTION OF RATES EXCHANGE MATCHES AND OF

| (@

(b)

(©

FCM LISTED INTEREST RATES NOVATION TRANSACTIONS

Any Rates Exchange Match, particulars of which are presented to the Clearing House,

[ Deleted: submitted J

or its relevant approved agent, for registration by the Clearing House as an FCM
Listed Interest Rates Contract, which does not meet the relevant FCM Listed Interest

Rates Open Offer Eligibility Criteria, or which the Clearing House declines to register
under any other provision of these FCM Regulations or FCM Procedures will, subject

to paragraph (), be rejected by the Clearing House and no FCM Listed Interest Rates
Contracts shall be deemed to have arisen. If the Clearing House rejects a Rates
Exchange Match, the presenting FCM Clearing Members and the relevant Rates
Exchange will be notified of the rejection within the required timeframe under all
Applicable Law. Without prejudice to the generality of FCM Regulation 44, or any
other provision of the FCM Regulations or FCM Procedures concerning liability of
the Clearing House, the Clearing House (and each other member of the LCH Group
and their respective officers, employees and agents) shall have no liability whatsoever
to any FCM Listed Interest Rates Clearing Member or any other person with regard to
the rejection by it of any such Rates Exchange Match.

Any FCM Listed Interest Rates Novation Transaction, particulars of which are

presented to the Clearing House, or its relevant approved agent, for registration by the -

Deleted: as published on the Clearing
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Clearing House as an FCM Listed Interest Rates Contract, which does not meet the

FCM Listed Interest Rates Novation Transaction Eligibility Criteria, or which the -
Clearing House declines to register under any other provision of these FCM

Regulations of the FCM Procedures will, subject to paragraph (c), be rejected by the
Clearing House and no FCM Listed Interest Rates Contracts shall be deemed to have
arisen. If the Clearing House rejects an FCM Listed Interest Rates Novation
Transaction, the presenting FCM Clearing Members and the relevant Rates Exchange
will be notified of the rejection within the required timeframe under all Applicable
Law. Without prejudice to the generality of FCM Regulation 44, or any other
provision of the FCM Regulations or FCM Procedures concerning liability of the
Clearing House, the Clearing House (and each other member of the LCH Group and
their respective officers, employees and agents) shall have no liability whatsoever to
any FCM Listed Interest Rates Clearing Member or any other person with regard to
the rejection by it of any such FCM Listed Interest Rates Novation Transaction.

The Clearing House may, in its absolute discretion, agree to register an FCM Listed
Interest Rates Contract, notwithstanding that it does not meet the relevant FCM Listed
Interest Rates Open Offer Eligibility Criteria or FCM Listed Interest Rates Novation

published on the Clearing House’s website
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Transaction Eligibility Criteria, or it contains invalid or incomplete message data, in
accordance with provisions prescribed by the Clearing House from time to time in the
FCM Procedures.
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21

PRODUCT-SPECIFIC PROCEDURES

Section 2 of these FCM Procedures contains certain requirements and procedures that
are specific to individual Products cleared by the Clearing House. The clearing of
FCM SwapClear Contracts is discussed in Section 2.1, the clearing of FCM
ForexClear Contracts is discussed in Section 2.2 and the clearing of FCM Listed
Interest Rates Contracts is discussed in Section 2.3.

SWAPCLEAR

211

The Clearing Process

The FCM SwapClear Service is an interface that processes and stores all FCM
SwapClear Transactions received from an FCM Approved Trade Source
System.

(@)

FCM SwapClear Service Functions

The following functions are performed within the FCM SwapClear
Service:

0] processing and settlement of coupon payments;

(i) processing and settlement of consideration (fee) payments;
(iii)  calculation of initial and variation margin requirements;

(iv)  calculation of MER amounts and SwapClear Tolerance Limits;
(v) calculation of Price Alignment Interest;

(vi)  adjustment of cash payments to conform with opening days and
the SwapClear calendars;

(vii) allocation and designation of trades to a position-keeping
account; and

(viii) reporting of registered trades.

FCM SwapClear Transactions presented via an FCM Approved Trade

Deleted: submitted

Source System (i.e, new trades presented for intra-day registration or

existing trades presented for overnight registration — see Section

2.1.3(e)) will, subject to meeting all requirements prescribed by the
Clearing House, be processed and stored within the FCM SwapClear
clearing system. Information regarding FCM SwapClear Contracts
and margin reporting will be disseminated via the Clearing House's
FCM Clearing Member Reporting (see Section 2.1.1(c)).
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(b)

(©

(d)

Clearing House System Requirements

An FCM Clearing Member must, in order to present FCM SwapClear

[ Deleted: submit

Transactions to the Clearing House, be a user of an FCM Approved
Trade Source System.

SwapClear FCM Clearing Member Reporting

There are three methods of notification to FCM Clearing Members of
FCM SwapClear Contract registrations and other information:

(i) Report 001;

(i) viathe FCM Approved Trade Source System; and

[ Deleted: V

(iii)  vja ClearLink API.

[ Deleted: V

An end-user report generation and analytical capability is provided by
the Clearing House to FCM Clearing Members. All FCM SwapClear
reports will be disseminated via the Clearing House's secure password
access FCM Clearing Member-only website. These reports are the
definitive record as to registration by the Clearing House.

The Clearing House is not liable for any corruption or alteration of
messages or loss of data which may take place within any FCM
Approved Trade Source System.

FCM Clearing Members will be able to customize and produce reports
either to print locally or to download in machine-readable data-file
format. Queries about the FCM Clearing Member-only website should
be directed to the Clearing House's Service Desk at +44 (0)20 7426
7200.

Clearing House Reporting

The Clearing House (acting, where applicable, through the entity to
which it has elected to delegate the relevant reporting obligations)
shall, to the extent required by (and in line with the requirements of)
Applicable Law (including Parts 43 and 45 of the CFTC Regulations,
and applicable requirements under English law), report to one or more
data or trade repositories (including swap data repositories) or similar
body the details of all FCM SwapClear Transactions and FCM
SwapClear Contracts, including any modifications or terminations
without duplication and no later than the working day following the
conclusion, modification or termination of such contract. In order to
avoid any such duplication of reports, each FCM Clearing Member
acknowledges and agrees that it will not report the details referred to in
this paragraph to the bodies referred to in this paragraph, unless
otherwise agreed with the Clearing House.

For purposes of reporting obligations to the CFTC, FCMs may only
report details of FCM SwapClear Contracts, including terminations
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)

and modifications to an FCM SwapClear Contract, to an Approved
LCH SDR. A list of Approved LCH SDRs is available on the Clearing
House's website. In the event an FCM wishes to report details of FCM
SwapClear Contracts to a swap data repository that is not an Approved
LCH SDR, the FCM must provide the Clearing House with reasonable
prior notice of the date on which it wishes to report to such swap data
repository.

FCMs must inform their respective FCM Clients of the list of
Approved LCH SDRs, and inform such FCM Clients that the Clearing
House is only able to report details of an FCM SwapClear Contract to
an Approved LCH SDR.

In accordance with CFTC Part 45 requirements (where the FCM has
are porting obligation), FCMs must provide the Clearing House (i) the
US| of the original swap that is submitted to the Clearing House for
registration and (ii) the LEI of the original swap SDR (i.e.,
“OriginalSwapRepository” or equivalent field) to enable the Clearing
House to accurately report the termination of the original swap to the
appropriate SDR.

Inflation Swap Data

Pursuant to, and subject to the terms and conditions of, Regulation 60A

of the UK General Regulations, certain SwapClear Clearing Members  Deleted: .
provide Market Data (as such term is defined in the UK General  Deleted: .
Regulations) to the Clearing House and the Clearing House is - [De.eted,
expressly authorized to use such Market Data to create Derived Data *{ Deleted: .
(as such term is defined in the UK General Regulations). Pursuant to, —(Deleted:
and subject to the terms and conditions of, Regulation 60A of the U& Deleted:
General Regulations, the Clearing House may disclose or furnish i* =
Derived Data to third parties on terms to be determined by the Clearing [ peleted:.
House in its sole discretion. In the event that the Clearing House {De'e‘ed:-

provides Derived Data to an FCM Clearing Member, upon such
provision, it grants such FCM Clearing Member, and such FCM
Clearing Member agrees to be bound by the terms of, a limited,
worldwide, non-exclusive, non-transferable, non-sublicensable,
revocable license (the “License”) permitting the FCM Clearing
Member to use the Derived Data solely for the purposes of such FCM
Clearing Members’ internal settlement and risk management activities
in relation to Inflation SwapClear Contracts referencing the relevant
Index and may only share the Derived Data with:

(i) an FCM Client for whom the FCM Clearing Member conducts
FCM SwapClear Clearing Services in respect of Inflation FCM
SwapClear Contracts referencing the relevant Index and/or
their third party service providers, provided that the FCM
Clearing Member shall procure that such FCM Client and/or its
service providers (as applicable) shall only use the Derived
Data for the purposes of the FCM Client’s internal risk
management and settlement activities in respect of Inflation
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FCM SwapClear Contracts which the FCM Clearing Member
clears or intends to clear on the FCM Client’s behalf in respect
of the relevant Index and may not further disclose the Derived
Data to any other person or use the Derived Data for any other
purpose;

(i) third parties providing the FCM Clearing Member with risk
management or settlement services, provided that the FCM
Clearing Member shall procure that such third parties shall only
use the Derived Data for the purposes of the FCM Clearing
Member’s internal risk management and settlement activities in
relation to FCM Inflation SwapClear Contracts that reference
the relevant Index and that the third party may not further
disclose the Derived Data to any other person or use the
Derived Data for any other purpose; and

(iii)  competent regulatory authorities when required to do so by
Applicable Law or regulation;

2.1.2  Operating Times And Calendars

(@)

(b)

(©

Opening Days

The Clearing House will publish a circular detailing the days on which
the FCM SwapClear clearing system will be open.

Opening Hours

Unless notified otherwise, the FCM SwapClear clearing system will be
operational during the following hours:

06:00 London time to 19:00 hours New York time (a “Business
Day”).

The Clearing House will notify FCM Clearing Members in the event

that the FCM SwapClear clearing system is scheduled for closure for
operational or other reasons (including compression runs).

FCM SwapClear Clearing System Calendars

The FCM SwapClear clearing system uses the SwapsMonitor Financial
Calendar for its processing. This will require all FCM Clearing
Members to be licensees of the SwapsMonitor Financial Calendar.
The calendars, as applicable to the FCM SwapClear clearing system,
will be available online for inspection and for file download from FCM
Clearing Member Reporting (see Section 2.1.1(c)).

2.1.3  Registration

! The FCM SwapClear clearing system may, in the Clearing House’s absolute discretion, be operational
beginning 05:00 London Time.

-14 - October 2017
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(@)

(b)

Submission for Registration

Prior to and as a precondition to the registration of an eligible FCM
SwapClear Transaction, the relevant FCM Clearing Member must
provide notice to and receive approval from the Clearing House (or
have previously provided such notice and received such approval), in
such form as determined by the Clearing House in its sole discretion,
with respect to each type of FCM SwapClear Transaction to be

{ Deleted: submitted

{ Deleted: Contract

| Deleted: to register the relevant type of
SwapClear Contract

{ Deleted: such

: such
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presented for registration (be it with respect to tenor, currency or other

Deleted: US

eligibility criteria). Notwithstanding anything herein to the contrary, if
(i) notification pursuant to this paragraph is not received by the
Clearing House, (ii) the relevant FCM Clearing Member does not
receive approval from the Clearing House_pursuant to this paragraph,
or (iii) approval granted pursuant to this paragraph has been rescinded
by the Clearing House, the Clearing House may, in its sole discretion,
reject the registration of any relevant FCM SwapClear Transaction.

. or other similar venue or

| Deleted: Non-FCM US Trading Venue
|| Transactions{
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The Clearing House receives details of a new eligible FCM SwapClear
Transaction using agreed format messages via an FCM Approved
Trade Source System. The FCM Approved Trade Source System will
send these trades to the Clearing House once they have been biJaterally

Deleted: n
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Deleted:
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agreed by two Executing Parties, or otherwise executed by or on behalf
of two Executing Parties on an FCM Trading Venue, and will confirm
which FCM Clearing Member(s) has been elected to register the FCM
SwapClear Transaction.

Conditions to Registration

In respect of an FCM SwapClear Transaction that is not an FCM
Trading Venue Transaction, following receipt of information from the
FCM Approved Trade Source System, the Clearing House will notify
the relevant FCM Clearing Member, via member reports, the
ClearLink API or otherwise, that a_third party Executing Party has
elected it to register the FCM SwapClear Transaction with the Clearing
House (the “FCM Notification”)._Where an FCM Clearing Member
has been elected to clear both FCM SwapClear Contracts resulting
from the registration of an FCM SwapClear Transaction in the
capacities described in this paragraph, such FCM Clearing Member
will receive two separate FCM Notifications from the Clearing House || I
in_relation to such FCM SwapClear Transaction. All FCM [
Notifications shall be provided within the required timeframe under all
Applicable Law. In all other cases, no FCM Notifications will be

“‘ Deleted: that is notan FCM US Trading

Deleted: |

Where an FCM Clearing Member accepts
registration of the FCM SwapClear
Transaction and notifies the Clearing House
of such acceptance, (such acceptance, the
“FCM Acceptance”), the FCM Clearing
Member shall, pursuant to FCM Regulation
45(b) (Registration of FCM SwapClear
Contracts; Novation and Post-Novation
Compression; SwapClear Accounts), be
deemed to have presented the FCM
SwapClear Transaction for clearing.{

‘( Deleted: an ]

| Venue Transaction that, where both
Executing Parties intend to register the
FCM SwapClear Transaction through an
FCM Clearing Member, both FCM
Clearing Members accept the FCM
Notification (or where such Executing
Parties nominate the same FCM Clearing
Member and such FCM Clearing Member
accepts both acceptances) and therefore
submit the FCM SwapClear Transaction to
the Clearing House. In accordance with
Section 2.1.3(e) of these FCM Procedures,
it is a precondition for registration of an
FCM SwapClear Contract resulting from an
FCM SwapClear Transaction that is not an
FCM US Trading Venue Transaction that,

provided to any FCM Clearing Member.

Following receipt of an FCM Notification, an FCM Clearing Member
may choose to grant or refuse consent to register the FCM SwapClear |
Transaction,_Jt is a condition for registration of such FCM SwapClear |
Transaction that an FCM Clearing Member provides a separate consent |
(each, an “FCM Acceptance™) in respect of each FCM Notification
received by it in relation to the registration of such FCM SwapClear

Transaction. The Clearing House has an automated system which it
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operates on each business day for the purposes of rejecting FCM
SwapClear Transactions which have been presented for clearing but in
respect of which any necessary FCM Acceptance has not been notified
to the Clearing House prior to the LCH Cut-off Time. The “LCH Cut-

/{ Formatted: Font: Bold

off Time” in respect of an FCM SwapClear Transaction will be the
expiry of the timeframe determined by the Clearing House. If an FCM
Clearing Member has not notified the Clearing House of an FCM
Acceptance prior to the LCH Cut-Off Time, it will be deemed to have
rejected the relevant FCM SwapClear Transaction. Any FCM
Acceptance provided prior to the LCH Cut-Off Time shall be
irrevocable and any FCM Acceptance provided following the LCH
Cut-Off Time shall be invalid.

In_circumstances where the registration of an FCM SwapClear
Transaction is_conditional upon one or more FCM Acceptances(s)
being notified by the applicable FCM Clearing Member(s), the relevant
FCM SwapClear Transaction shall be deemed to have been
"submitted" to the Clearing House by each such FCM Clearing
Member at the time when it notifies the Clearing House of its FCM
Acceptance. In_all other circumstances, an FCM SwapClear
Transaction shall be "submitted"” to the Clearing House by the
applicable FCM Clearing Member upon being presented to the
Clearing House for clearing by or on behalf of such FCM Clearing
Member.

Jn accordance with Section 2.1.3(e) of these FCM Procedures, itisa

precondition for registration of an FCM SwapClear Contract resulting
from an FCM SwapClear Transaction other than a Sub-Block Trading

Venue Transaction that_the applicable FCM Clearing Member, has

complied with all requirements to furnish sufficient Margin (taking
into account MER and/or SwapClear Tolerance, if any)_to the Clearing

House as of the time of its “submission” or “deemed submission” of
the FCM SwapClear Transaction to which the FCM SwapClear
Contract relates.

In exceptional circumstances, where an FCM Clearing Member
experiences technical issues such that it is unable to accept or reject an
FCM Notification, it may contact the Clearing House via email to
request that an FCM SwapClear Transaction to which an FCM
Notification relates be accepted or rejected on its behalf. In such
circumstances, and unless the Clearing House notifies the FCM
Clearing Member otherwise, the Clearing House will manually accept
or reject the FCM SwapClear Transaction on behalf of the requesting
FCM Clearing Member and will confirm registration or rejection of the
FCM SwapClear Transaction via email. In the event that an FCM
Clearing Member requests the manual acceptance or rejection of an
FCM SwapClear Transaction it shall ensure that such acceptance is
requested by appropriately authorized personnel. The Clearing House
shall have no liability in the event that an FCM Clearing Member

-16 - October 2017
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In respect of an FCM US Trading Venue
Transaction, the relevant FCM Clearing
Member shall, pursuant to FCM Regulation
45(b), be deemed to have presented the
FCM SwapClear Transaction for clearing
when the Clearing House receives details of
the FCM SwapClear Transaction via an
FCM Approved Trade Source System
pursuant to Section 2.1.3(a) of these FCM
Procedures. 1
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suffers a loss through the unauthorised manual acceptance or rejection
of an FCM SwapClear Transaction.

Trade Registration Facilitation: SwapClear Tolerance and Minimum

[ Deleted:

Excess Requirement (“MER™)

In order to facilitate the registration of new FCM SwapClear
Transactions by FCM Clearing Members, the Clearing House may
require the furnishing of additional Margin from those FCM Clearing
Members participating in the MER Arrangements (as defined below) at
the relevant time and may offer SwapClear Tolerance on a daily basis,
as further described below.

The Clearing House will set MER requirements (where applicable) and
SwapClear Tolerance Limits (as defined below) based on a number of
factors, including an FCM Clearing Member's credit rating and risk
profile, an analysis of the incremental risk registered by an FCM
Clearing Member during an historic look-back period and, in the case
of the overall value of the SwapClear Tolerance which may be made
available to an FCM Clearing Member, whether the FCM Clearing
Member is a participant in the MER Arrangements at the relevant time.
However, the Clearing House sets MER requirements and SwapClear
Tolerance Limits in its sole discretion, and may modify its
methodologies at any time or may vary it across different FCM
Clearing Members.

SwapClear Tolerance:

If an FCM Clearing Member has not furnished sufficient Margin to
enable the registration of an FCM SwapClear Contract, then the
Clearing House may provide such FCM Clearing Member with
temporary “tolerance” in the form of Initial Margin forbearance
(“SwapClear Tolerance”) to enable such registration. An FCM
Clearing Member may utilize SwapClear Tolerance in between margin
runs on a one-to-one basis to the value of the Initial Margin that would
have been required to cover that FCM Clearing Member's Initial
Margin requirements for newly registered FCM SwapClear Contracts
registered in between margin runs. For the avoidance of doubt,
SwapClear Tolerance is provided in the form of temporary Initial
Margin forbearance and an FCM Clearing Member's utilization of
SwapClear Tolerance does not give rise to any payment or transfer of
Collateral by the Clearing House or result in any use of Default Fund
resources (except following a default).

The Clearing House will determine, in its sole discretion, the
maximum value of the SwapClear Tolerance (which may be zero) (the
“SwapClear Tolerance Limit”) which it will make available to an
FCM Clearing Member at any particular time. SwapClear Tolerance is
made available by the Clearing House to an FCM Clearing Member at
the Clearing House's sole discretion. The Clearing House may adjust
the value of an FCM Clearing Member's SwapClear Tolerance Limit,
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and/or require an FCM Clearing Member to provide Initial Margin in
respect of any utilized SwapClear Tolerance, at any time and without
prior notice to the relevant FCM Clearing Member. The Clearing
House will provide each FCM Clearing Member with information
regarding its SwapClear Tolerance Limit and will, as promptly as
reasonably practicable, notify it following any adjustment to the
amount of its SwapClear Tolerance Limit. Subject to the above, an
FCM Clearing Member will typically be required to furnish Initial
Margin in respect of any SwapClear Tolerance utilized by it in the
margin run immediately following the time of the relevant registration
of an FCM SwapClear Contract where SwapClear Tolerance was
utilized.

Any failure of an FCM Clearing Member to satisfy an Initial Margin
call relating to utilized SwapClear Tolerance may give rise to a Default

Deleted: d

in respect of such FCM Clearing Member, just as any failure by an

FCM Clearing Member to satisfy any other type of Initial Margin call
may give rise to a Default.
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Minimum Excess Requirement (“MER”):

The Clearing House has put in place arrangements (the “MER
Arrangements”) (which will be optional for FCM Clearing Members)
under which it will be able to call from each relevant FCM Clearing
Member an amount of Margin (the “MER Cover”), in respect of that
FCM Clearing Member's potential Margin requirements (with respect
to the registration of FCM SwapClear Contracts) for the following day.

The Clearing House will calculate MER for each participating FCM
Clearing Member using the same methodology and will publish such
methodology to FCM Clearing Members. The Clearing House will
provide 30 days' notice before implementing any changes to the
methodology used for calculating MER.

FCM SwapClear Clearing Members are not required to participate in
the MER Arrangements unless and until they elect to do so. In the
event that an FCM Clearing Member wishes to change its participation
status (the “Participation Status”) from opting in to the MER
Arrangements to opting out, or vice versa, it should contact the
Clearing House to request  applicable  documentation
(swapclear.clientservices@Ich.com). Changes in Participation Status
are processed at the end of each month. All relevant documentation
must be completed and returned to the Clearing House no later than 5
Business Days prior to the end of the month preceding the month to
which the change in Participation Status applies. An FCM Clearing
Member's Participation Status will remain unchanged until the
Business Day following the day that the Clearing House confirms via
email that the change in Participation Status has been processed. The
Clearing House shall be entitled to treat the Participation Status of an
FCM Clearing Member as continuing unchanged from month to month
until such time as appropriate notice is received from such FCM
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(d)

Clearing Member and processed by the Clearing House in accordance
with the provisions of this paragraph.

Each FCM Clearing Member participating in the MER Arrangements
will be called for MER Cover separately in respect of its Proprietary
Account and/or its FCM Omnibus SwapClear Client Account with
LCH. MER Cover is part of an FCM Clearing Member's required
Initial Margin. Hence, for the avoidance of doubt, failure to furnish
MER Cover when required by the Clearing House will constitute a
breach of these FCM Procedures and the FCM Regulations. MER
Cover deposited to an FCM Omnibus SwapClear Client Account with
LCH is credited to its FCM Buffer Sub-Account, and treated as FCM
Buffer. Any FCM Buffer (but not including Encumbered FCM Buffer)
maintained in an FCM Omnibus SwapClear Client Account with LCH
at End of Day is credited towards the satisfaction of any MER
requirements applicable to such account during the End of Day margin
run.

As FCM SwapClear Contracts are registered to an FCM Clearing
Member's relevant accounts, the Clearing House will apply any
available MER Cover (which is treated as FCM Buffer when held in an
FCM Omnibus SwapClear Client Account with LCH) as Initial Margin
in respect of such newly registered FCM SwapClear Contracts prior to
utilizing any available SwapClear Tolerance (if any).

At each End of Day margin run, the Clearing House will recalculate
and call, on an account by account basis, Required Margin in respect of
the MER requirements applicable to each FCM Clearing Member
participating in the MER Arrangements on such day.

SwapClear FCM Approved Trade Source Systems and FCM Trading

[ Deleted: US

Venues
0] FCM Approved Trade Source Systems

Application for FCM Approved Trade Source System status shall be
made in accordance with the policies published from time to time on
the Clearing House's website. A list of FCM Approved Trade Source
Systems currently approved by the Clearing House is available on the
Clearing House's website. Where the Clearing House approves
additional FCM Approved Trade Source Systems, it will notify FCM
Clearing Members via member circular.

FCM SwapClear Transactions presented through an FCM Approved

[ Deleted: submitted

Trade Source System must be in an acceptable message format, as
prescribed by the Clearing House.

Notwithstanding the designation by the Clearing House of any system
as an FCM Approved Trade Source System, the Clearing House makes
no warranty (and will accept no liability) as to the effectiveness,
efficiency, performance or any other aspect of the services provided by
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any FCM Approved Trade Source System or the timeliness or
otherwise of the delivery of any FCM SwapClear Transaction details
by that FCM Approved Trade Source System to the Clearing House.
Such matters form part of the relationship between the FCM Clearing
Members and that FCM Approved Trade Source System.

The Clearing House will process any FCM SwapClear Transaction
reported to it by an FCM Approved Trade Source System on an “as is”
basis, and, subject to the FCM Rulebook, will register any such FCM

Deleted:

SwapClear Transaction on the basis of the data provided to it by the 7

FCM Approved Trade Source System and approved by the relevant
FCM Clearing Member. The Clearing House has no obligation to

| Deleted: Regulations and these FCM

Deleted:

verify that the details received properly reflect the trade entered into by =
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{ Procedures
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the relevant Executing Parties.

The Clearing House accepts no liability for any error within or
corruption of any data sent by an FCM Approved Trade Source System
to the Clearing House or to an FCM Clearing Member or any delay in
or failure of the transmission of such data to the Clearing House. In
the event that the Clearing House registers any FCM SwapClear
Contract on the basis of incorrect or corrupted data sent to it by an
FCM Approved Trade Source System and accepted by an FCM
Clearing Member, the FCM Clearing Member concerned shall be
bound by the terms of such FCM SwapClear Contract. The Clearing
House shall use its reasonable efforts to assist the relevant FCM
Clearing Members in re-registering the trade on the correct basis but
the Clearing House shall not be liable to the FCM Clearing Member or
anyone else with regard to the registration (or lack of registration or re-
registration) of any such FCM SwapClear Contract.

FCM Clearing Members shall ensure that FCM Acceptances are
provided py appropriately authorized personnel. Apart from the

foregoing acceptance, the Clearing House is not able to, and will not, ™

Deleted:

o o L

registration are accepted

{ Deleted: transaction details accepted for

|

]

verify the authorization of the source of any details of any transaction { Deleted:
reported to it for registration by any FCM Approved Trade Source
System. The Clearing House shall have no liability in the event that
any FCM Clearing Member suffers any loss through the unauthorized
FCM Acceptance,  Deleted: a
[ Deleted: of an FCM Notification
(i) FCM Trading Venues — Deleted: Us

While the Clearing House receives details of an FCM SwapClear
Transaction via an FCM Approved Trade Source System pursuant to
Section 2.1.3(a) of these FCM Procedures, such FCM Approved Trade
Source System may in providing such details to the Clearing House

(D

rely upon similar details delivered to it by an FCM Trading Venue  Deleted: Us
(where such FCM SwapClear Transaction is executed on such FCM
Trading Venue). Additionally, the Clearing House may rely on details { Deleted: Us
relating to an FCM SwapClear Transaction obtained from an FCM
Trading Venue for verification purposes or in order to generate reports ( Deleted: Us

or to exercise its rights or discretion under Regulation 45. In this
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regard, the Clearing House may direct the FCM Trading VVenues to use
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prescribed format messages or classifications.

Notwithstanding the approval by the Clearing House of any FCM

Trading Venues, the Clearing House makes no warranty (and will

Deleted: US

accept no liability) as to the effectiveness, efficiency, performance or

any other aspect of the services provided by any FCM Trading Venue -

Deleted: US

or the timeliness or otherwise of the delivery of any FCM SwapClear

Transaction details by that FCM Trading Venue. Such matters form

part of the relationship between the FCM Clearing Members and that
FCM Trading Venue.
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The Clearing House will process any FCM SwapClear Transaction

reported to it by an FCM Trading Venue on an “as is” basis, and

— [Deleted: us
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subject to the FCM Rulebook, may register any FCM SwapClear

Contract arising from such FCM SwapClear Transaction on the basis
of the data provided to it by the FCM Approved Trade Source System

and the relevant FCM Trading Venue. The Clearing House has no

Deleted: Regulations and these FCM
Procedures
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obligation to verify that the details received properly reflect the trade :
entered into by the relevant Executing Parties or that the FCM Trading

Venue is correctly applying the format messages or classifications that
the Clearing House has prescribed.

The Clearing House accepts no liability for any error within or

corruption of any data sent by an FCM Trading Venue to the Clearing

House or any delay in or failure of the transmission of such data to the
Clearing House. In the event that the Clearing House registers any
FCM SwapClear Contract on the basis of incorrect or corrupted data

recorded by it or sent to it by an FCM Trading Venue, the FCM

Clearing Member concerned shall be bound by the terms of such FCM
SwapClear Contract. The Clearing House shall use its reasonable
endeavors to assist the relevant FCM Clearing Members in re-
registering the trade on the correct basis but the Clearing House shall
not be liable to the FCM Clearing Member or anyone else with regard
to the registration (or lack of registration or re-registration) of any such
FCM SwapClear Contract.

Registration of New Trades and Backloaded Trades
0] New Trades:

The following section does not apply to Backloaded Trades, which are
dealt with in Section 2.1.3(e)(ii) below.

As a precondition of registering an FCM SwapClear Contract resulting
from an FCM SwapClear Transaction other than a Sub-Block Trading

— [Deleted: us J
[ Deleted: ]
[ Deleted: US ]
— [Deleted: us ]
— [Deleted: us J
{ Deleted: US ]

Venue Transaction, the Clearing House will require the FCM Clearing
Member in whose name such FCM SwapClear Contract is to be

registered to furnish to the Clearing House sufficient Margin in respect

of such FCM Contract_as of the time of its “submission” or “deemed
submission” of such FCM SwapClear Transaction. In determining
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whether sufficient Margin for registration is available, the Clearing
House will take into account any Available FCM Buffer, MER and
SwapClear Tolerance. Available FCM Buffer or MER will always be
applied prior to taking into account any available SwapClear
Tolerance. In respect of an FCM SwapClear Contract resulting from an

FCM SwapClear Transaction that is a Sub-Block Trading Venue

[ Deleted: US ]

Transaction, the FCM Clearing Member in whose name such FCM
SwapClear Contract is registered shall furnish the Clearing House with
sufficient Margin in respect of such FCM SwapClear Contract at such
time after the registration of such FCM SwapClear Contract as the
Clearing House shall require.

Notwithstanding the foregoing: (A) if the Clearing House registers an
FCM SwapClear Contract resulting from an FCM SwapClear

Transaction that is not a Sub-Block Trading Venue Transaction where

[ Deleted: US J

one or both of the relevant FCM Clearing Members has not furnished
sufficient Margin prior to registration, the FCM Clearing Members
shall be bound by the terms of the FCM SwapClear Contract relating

thereto arising under FCM Regulation 45 and any other applicable

provision of the FCM Rulebook; and (B) if the Clearing House rejects

an FCM SwapClear Transaction that is a Sub-Block Trading Venue

Deleted: (and in particular by paragraphs
(c), (i) and (j) thereof)

[ Deleted: US ]

Transaction for insufficient Margin, the Clearing House shall not be
liable to any FCM Clearing Member or anyone else with regard to the
registration (or lack of registration or re-registration) of any such FCM
SwapClear Transaction.

Upon an FCM SwapClear Transaction being presented to the Clearing

[ Deleted: submitted ]

House for registration, the Clearing House will determine whether to
accept or reject the FCM SwapClear Transaction within the required
timeframe under all Applicable Law.

Where the Clearing House determines to accept the FCM SwapClear
Transaction, registration shall occur immediately and the FCM
SwapClear Transaction shall be automatically replaced with (as
applicable) (i) two separate FCM SwapClear Contracts, one between
the relevant FCM Clearing Member and the Clearing House and the
other between the same or another FCM Clearing Member and the
Clearing House, or (ii) one FCM SwapClear Contract between the
relevant FCM Clearing Member and the Clearing House and one
SwapClear Contract between the relevant SwapClear Clearing Member
and the Clearing House.

The SwapClear clearing system will respond, after processing, with a

message confirming the registration. The registration notification

message will be sent using the SwapClear Clearing Member reporting
system and/or the FCM Clearing Member reporting system (including

by way of the originating FCM Approved Trade Source System). The

SwapClear Contract(s),
\( Deleted: t

_| Deleted: and the conditions to

registration specified in FCM Regulation 45
(Registration of FCM SwapClear
Contracts; Novation and Post-Novation
Compression; SwapClear Accounts) having
been satisfied in respect of the related FCM

Deleted:

definitive report of a registered FCM SwapClear Contract will be
shown within the FCM Clearing Member reporting system_on the

FCM Clearing Member reporting account.

[ Deleted: SwapClear
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(i) Backloaded Trades:

An FCM SwapClear Transaction that has a Trade Date of greater than
ten calendar days prior to the date of presentation of such FCM
SwapClear Transaction to the Clearing House for registration js
considered a backloaded trade by the Clearing House (a “Backloaded
Trade”). Due to the nature of Backloaded Trades, FCM Clearing

[ Deleted: submission

[ Deleted:

Members should note that a relatively large amount of cover is
required in order to register such trades. The Clearing House provides
the facility for FCM Clearing Members to load such eligible existing
FCM SwapClear Transactions, through an FCM Approved Trade
Source System, Where the Clearing House approves additional FCM

[ Deleted: (currently only MarkitWire)

Approved Trade Source Systems for these purposes, it will notify FCM
Clearing Members via member circular. Backloading requires bilateral
agreement between the relevant Executing Parties and acceptance by
the FCM Clearing Member(s) and the SwapClear Clearing Member, if
any, of the full particulars required by the Clearing House for each
such FCM SwapClear Transaction.

At least once every Business Day, the Clearing House will carry out a
process for the registration of Backloaded Trades (each, a “Backload
Registration Cycle”) which have been presented for clearing or with

[ Deleted:

[ Deleted: submitted

respect to which the Clearing House has received the one or more
FCM Acceptances, if any. Following each Backload Registration
Cycle, the Clearing House will calculate the increase in Required
Margin required to register the Backloaded Trade(s) and will notify
each relevant FCM Clearing Member (the “Backload Margin Call™).
The Backload Margin Call will be for the entire amount of additional
Collateral required in connection with the Backloaded Trades, and the
Backload Margin Call cannot be satisfied by and will not take into
account SwapClear Tolerance (i.e, SwapClear Tolerance is not

Deleted: Margin calculated by the
increase in Required Margin

(N

[ Deleted: ,

available for this purpose),or any available MER Cover or FCM Buffer -

(other than that which has been expressly allocated for that purpose, as
described in the paragraph below). In connection with a Backload
Margin Call, following the time that an FCM Clearing Member is
required to furnish the Clearing House with the Margin associated with
such Backload Margin Call (the “Backload Margin Call Deadline™),
the Clearing House will issue such FCM Clearing Member with a
subsequent margin call to furnish Margin in respect of any SwapClear
Tolerance utilisation as of the time of the Backload Margin Call
Deadline (if any).

Where an individual FCM Clearing Member determines that the
Backloaded Trade(s) that it is presented for registration will lead to an

[ Deleted: ,

[ Deleted: submitting

aggregate change in the net present value of its portfolio of FCM
SwapClear Contracts in excess of a threshold amount (the "Individual
Backload Value Threshold") as published by the Clearing House
from time to time, it shall notify the Clearing House before the end of
the Business Day preceding the Backload Registration Cycle. In the
event that the Clearing House does not receive such notification and
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the change in net present value of the FCM Clearing Member’s
portfolio of FCM SwapClear Contracts is in excess of the Individual
Backload Value Threshold the Clearing House may, in its sole
discretion, exclude that FCM Clearing Member from the Backload
Registration Cycle or postpone or cancel the entire Backload
Registration Cycle.

Where an FCM Clearing Member notifies the Clearing House of a
change in net present value in excess of the Individual Backload Value
Threshold, the Clearing House shall inform the FCM Clearing Member
whether it will be required to pre-fund the Backload Margin Call and,
if so, how it should be delivered such that it will be made available for
a Backload Registration Cycle.

In the event that the aggregate Backload Margin Call required from all
FCM Clearing Members participating in a Backload Registration Cycle
is in excess of a pre-determined threshold amount (the "Aggregate
Backload Margin Threshold™) as published by the Clearing House
from time to time, the Clearing House may postpone or cancel the
relevant Backload Registration Cycle.

Where the Clearing House postpones or cancels a Backload
Registration Cycle it shall notify those FCM Clearing Members that
were intending to participate in the Backload Registration Cycle.

Backloaded Trades received by the Clearing House in advance of a
Backload Registration Cycle will be “‘parked’ until the next Backload
Registration Cycle (whether that Backload Registration Cycle is on the
same Business Day or the following Business Day).

In order for the registration of the Backloaded Trades included in a
Backload Registration Cycle to complete, Collateral from each FCM

[ Deleted: Margin

Clearing Member (and each SwapClear Clearing Member, if
applicable) which is party to a Backloaded Trade within that Backload
Registration Cycle must be furnished as required to the Clearing House
in advance.

A Backloaded Trade which has been presented for clearing (or with

[ Deleted: submitted

respect to which the Clearing House has received the one or more
FCM Acceptances, if any) shall be deemed to have been submitted by
the FCM Clearing Member(s) or the FCM Clearing Member and the
SwapClear Clearing Member (as the case may be) for registration by
the Clearing House at such time that the Clearing House determines
that sufficient Collateral has been furnished to register that Backloaded

[ Deleted: Margin

Trade.

For any FCM SwapClear Transaction which is a Backloaded Trade,
where one leg is to be registered as a Non-FCM SwapClear Contract,
the UK General Regulations and UK General Procedures will apply
with respect to such registration of the Non-FCM SwapClear Contract.
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The Clearing House shall publish the following via member circular:
(A)  times of Backload Registration Cycles;

(B) the Individual Backload Value Threshold; and

(C)  the Aggregate Backload Margin Threshold.

Notification

In respect of an FCM SwapClear Transaction which is:

(i) an FCM Trading Venue Transaction, the Clearing House will
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and (if the FCM Approved Trade Source System is different to
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(ii) not an FCM Trading Venue Transaction, the Clearing House
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Product Eligibility Criteria or any other requirements for registration
under the FCM Rulebook, including a trade (i) presented by or on

behalf of an FCM Clearing Member in respect of a third party

Executing Party where such trade was executed on an FCM Trading

Venue that was not at the time of execution of such trade an FCM
Eligible Trading Venue in respect of such FCM Clearing Member, (ii)
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presented by or on behalf of an FCM Clearing Member that was
executed on a trading venue or facility that had not at the time of the
execution of such trade been approved by the Clearing House as an
FCM Trading Venue, (iii) which contains invalid or incomplete
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SwapClear Tolerance, if any) will, in each case, be rejected.
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If an FCM SwapClear Transaction is presented to the Clearing House
for registration and rejected, such FCM SwapClear Transaction may be
re-presented for registration in the form of a new FCM SwapClear
Transaction but with the same economic terms in accordance with, and
subject to, the FCM Rulebook and Applicable Law, and such FCM
SwapClear Transaction will, for the purposes of the FCM Rulebook
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(h)

and upon such re-presentation, constitute a new FCM SwapClear
Transaction

Package Transactions

In certain circumstances an FCM Clearing Member may, via an FCM
Approved Trade Source System, present to the Clearing House, in a
single submission, a group of two or more FCM SwapClear
Transactions for simultaneous registration (such group of FCM
SwapClear Transactions, a “Package Transaction”). A Package

Transaction must be identified to the Clearing House at the time of its
presentation in the format prescribed by the Clearing House. Where the
Package Transaction is not presented in the prescribed format, each
constituent FCM SwapClear Transaction within the Package
Transaction will be rejected.

Where the Clearing House receives a Package Transaction for
registration it shall treat each FCM SwapClear Transaction that forms
part of the Package Transaction as a new FCM SwapClear Transaction
in accordance with the FCM Rulebook and, where each constituent
FCM SwapClear Transaction within the Package Transaction meets the
registration requirements as set out in the FCM Rulebook (including an
FCM Acceptance and the provision of Collateral, where applicable),
the Clearing House will simultaneously register all of the FCM
SwapClear Transactions within that Package Transaction. Where one
or more of the constituent FCM SwapClear Transactions does not meet
the Clearing House’s registration requirements then all the constituent
FCM SwapClear Transactions of the Package Transaction shall be
rejected.

Where a constituent FCM SwapClear Transaction of a Package

Transaction is an FCM Eligible Trading Venue Transaction, it is a

Deleted: Trades submitted for registration
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US Trading Venue that was not at the time
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the Clearing House as an FCM US Trading
Venue) or which contain invalid or
incomplete message data, or with respect to
which the Clearing House has not been
furnished with sufficient Margin (taking
into account available SwapClear
Tolerance, if any), will be rejected, except
that such Margin shall not be required to be
furnished prior to registration as a condition
to the registration of such trade if such trade
is a Sub-Block US Trading Venue
Transaction. If, at any time, the Clearing
House does not register a trade presented
for registration it will notify the contracting
parties of the reasons for rejection.
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condition of registration that all of the constituent FCM SwapClear
Transactions of such Package Transaction be FCM Eligible Trading
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Venue Transactions Where such condition is not met, all constituent
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FCM SwapClear Transactions of the Package Transaction will be
rejected. In respect of a Package Transaction comprising FCM
SwapClear Transactions that are not executed on an, FCM Trading

E
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Venue, the Clearing House will send an FCM Notification to the
relevant FCM Clearing Member(s) for the acceptance of each such
constituent FCM SwapClear Transaction.

In respect of a Package Transaction presented in an FCM Clearing
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Member’s name, such FCM Clearing Member’s Margin requirement
will be assessed based on the net Margin call for all of the constituent
FCM SwapClear Transactions of such Package Transaction. Where
one or more of the constituent FCM SwapClear Transactions in a

Package Transaction is not a Sub-Block Trading Venue Transaction,
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the relevant FCM Clearing Member is required to provide the Clearing

House with sufficient Collateral prior to registration of the entire
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Package Transaction as a condition thereto (taking into account MER

[ Deleted: available

and/or SwapClear Tolerance, if any).

The Clearing House may limit the number of FCM SwapClear
Transactions that may be included in a Package Transaction by way of
member circular.

2.1.4  Allocation Notices

In respect of an Allocation Notice, the Clearing House will notify the
relevant Pre-Allocation FCM Clearing Member and Post-Allocation
FCM Clearing Member via member reports, the ClearLink API or
otherwise, that an Allocation Notice has been submitted to allocate
some or all of notional value of an Unallocated FCM SwapClear
Contract from the FCM SwapClear Suspension Sub-Account of that
Pre-Allocation FCM Clearing Member to the Client Segregated Sub-
Account or Proprietary Account of the Post Allocation FCM Clearing
Member.

Following receipt of this notification, a Pre-Allocation FCM Clearing
Member or Post-Allocation FCM Clearing Member may choose to
accept or refuse to register the Allocation Notice as if such Allocation
Notice were a new FCM SwapClear Transaction, as described above.

2.15 Position Accounts

(@)

(b)

FCM Accounts

For identification purposes each FCM Clearing Member is assigned a
unique three-character mnemonic with respect to its accounts relating
to FCM SwapClear Contracts. An FCM Clearing Member's position
and financial information are further identified by a single character
code: C for client business; and H for house business.

Position-Keeping Accounts
FCM Clearing Member Accounts

The account types are: H for house business (Proprietary Account);
and C for segregated client business (an FCM Omnibus SwapClear
Client Account with LCH). An FCM Clearing Member's FCM
SwapClear Contract positions are also recorded within the FCM
SwapClear clearing system in SwapClear accounts.

All registered FCM SwapClear Contracts will be identifiable to FCM
Clearing Members and FCM Clients, as applicable via SwapClear
FCM Clearing Member Reporting (see Section 2.1.1(c)). All
registered FCM SwapClear Contracts will be maintained only in
SwapClear accounts (identified as such by a unique three letter
mnemonic). Each FCM SwapClear Contract will also be assigned a
unique trade identifier by the Clearing House. The SwapClear FCM
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(b)

(©

Position-

keeping Financial

Account Account
Segregated Depository
Account used for Variation
Margin Flows

The C account is a Cleared Swaps Customer Account as defined in
Part 22 of the CFTC Regulations.

Other Financial Accounts

The Clearing House may, at its discretion, open further financial
accounts.

Default Fund (DF) Account

Each FCM Clearing Member's Contribution is held in a separate
financial account. The DF account code is “F”.

2.1.7 FCM SwapClear Contract Valuation

@

(b)

Net Present Value

The Clearing House will calculate the Net Present Value (NPV) of
each eligible FCM SwapClear Contract using the Clearing House's
zero coupon yield curves.

It is a condition of registration that sufficient Margin, as determined by
the Clearing House, is furnished to the Clearing House to cover the
Clearing House’s Margin requirement for each FCM SwapClear
Transaction (taking into account, for these purposes, MER and/or
SwapClear Tolerance, if any), except that such Margin shall not be

[ Deleted: available

required to be furnished prior to registration as a condition thereto if
such FCM SwapClear Transaction is a Sub-Block Trading Venue

[ Deleted: US

Transaction.

All FCM SwapClear Contracts credited to an FCM Clearing Member
will, on submission to the Clearing House, be marked-to-market, in
accordance with FCM Regulation 46 (Collateralization of FCM
SwapClear Contracts). The NPV so determined must, subject to Intra-
day Registration (see Section 2.1.3(e)), be paid by the FCM Clearing
Member in cash in the currency of the FCM SwapClear Contract.
Where an FCM SwapClear Transaction is registered intra-day, and the
NPV is covered with non-cash Collateral, the Clearing House will, the
following Business Day, require payment of the full cash amount.

Zero Coupon Yield Curve Construction

The Clearing House will determine, at its sole discretion, appropriate
instruments, points and market prices for the construction of zero
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2.1.14

or on behalf of an or FCM Client, is deemed to represent and warrant that the
individual making the request is appropriately authorized to do so.

Economic Amendments to FCM SwapClear Contracts

The FCM SwapClear Service Clearing System provides functionality for
certain Economic Terms of each Contract in an Amendment Pair to be
amended to have new identical Economic Terms (both such amendments,
together, an “Economic Amendment”) upon request, provided that the
requirements and conditions specified in this Section are met.

For purposes of this Section 2.1.14, an “Amendment Pair” means two FCM
SwapClear Contracts or one SwapClear Contract and one FCM SwapClear
Contract, each registered in respect of the same FCM SwapClear Transaction,
and “Economic Amendment CM” means each FCM Clearing Member of
each Contract in the Amendment Pair that is being requested for Economic
Amendment.

Notwithstanding anything to the contrary in this Section 2.1.14, the Clearing
House may reject any Economic Amendment Request in its sole and absolute
discretion, and the Clearing House shall not be liable for any costs, expenses,
damages or losses of whatsoever nature, whether direct or indirect, suffered by
an FCM Clearing Member and/or FCM Client in connection with this Section
2.1.14, including effecting a requested Economic Amendment erroneously or
failing to effect a requested Economic.

@ Economic Amendment Requests

Each request for an Economic Amendment (an “Economic
Amendment Request”) to be made to an Amendment Pair pursuant to
this Section 2.1.14 must be prepared and submitted in the form and
manner prescribed by the Clearing House from time to time by each
Economic Amendment CM for that Amendment Pair. An FCM Client
may submit, on behalf of an Economic Amendment CM, an Economic
Amendment Request, or any details connected therewith, to the
Clearing House.

An Economic Amendment Request must:

0] specify the relevant Contract requested to be amended by the
Economic Amendment Request along with all details relating
to the Economic Amendment as required by the Clearing
House from time to time ;

(i) specify the original and amended Economic Terms of the
Contract identified in (i) above; and

(iii)  specify such other details as the Clearing House may
reasonably require from time to time.

Where relevant, the Clearing House shall notify the requesting
Economic Amendment CM or FCM Client of its rejection of an
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2.2

FOREXCLEAR

221

222

Introduction and Interpretation

This Section 2.2 of the FCM Procedures governs the FCM ForexClear Service
and must be read in conjunction with the other parts of the FCM Rulebook.

A reference to an “FXCCM?” is generic and encompasses both ForexClear
Clearing Members (as defined in the UK General Regulations) and FCM
ForexClear Clearing Members.

References to "Business Day", "Calculation Agent", "Currency Pair",
"Disruption Fallback”, "Notional Amount”, "Reference Currency",
"Settlement Currency”, "Settlement Currency Amount”, "Settlement
Date", "Settlement Rate", "Settlement Rate Option", "Trade Date",
"Valuation Date", and "Valuation Postponement" shall have the meanings
given to them in the FCM ForexClear Contract Terms.

References to "business day" shall carry the meaning given to it in the
Rulebook.

“EMTA” means EMTA Inc., the trade association for the emerging markets
that was formerly known as the Emerging Markets Traders Association, or any
successor entity.

“EMTA Template” means the template terms for Non-Deliverable FX
Transactions for a particular Currency Pair that are in effect and published by
EMTA on its website on the relevant Trade Date.

“Relevant EMTA Template” means, for a particular FCM ForexClear
Contract, the EMTA Template that is incorporated by reference into the FCM
ForexClear Contract Terms applicable to such Contract, together with any
amendments thereto as set out in the FCM ForexClear Contract Terms.

Unless otherwise specified, all times are in local London time.

The liability of the Clearing House is as set out in Regulation 32 (Exclusion of
Liability), which applies to these FCM Procedures in its entirety unless
provided otherwise.

Users of FCM ForexClear

The FCM ForexClear Service is an interface that processes and stores all FCM

ForexClear Transactions. FCM Clearing Members approved by the Clearing

House to clear in the FCM ForexClear Service (“FX FCMs”) and FCM

Clients of FX FCMs_are known as ForexClear Participants (“FXPs”). For

membership procedures, please see Section 1 of the FCM Procedures.

For identification purposes each FX FCM is assigned a unique three-character
mnemonic for purposes of the FCM ForexClear Service.
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223 Termination of FX FCM Status

FCM Clearing Members should contact the Clearing House Onboarding

[ Deleted:

Membership

Department (+44 (0)207 426 7891/7627/7063; onboarding@Ich.com) for

details of how to resign from the FCM ForexClear Service.
22.4  Service Scope
@ Eligibility

Non-Deliverable FX Transactions as defined in Part A of Schedule 2 to
the FCM Product Specific Contract Terms and Eligibility Criteria
Manual (“NDFs”) may be presented for clearing through the FCM

[ Deleted:

membership

[ Deleted:

submitted

ForexClear Service, To be eligible to be registered as a ForexClear
Contract, an NDF must meet the FCM ForexClear Product Eligibility

Criteria (as set out in Part B of Schedule 2 to the FCM Product
Specific Contract Terms and Eligibility Criteria Manual).

(b) Service Operating Hours
Opening Days:

The FCM ForexClear Service will be open each day, except weekends,
Christmas Day and New Year's Day.

Opening Hours:

The FCM ForexClear Service will be open between 20:00 hours,
London time, Sunday night and 01:00 hours, London time, Saturday
morning (“Opening Hours”). The FCM ForexClear Service will not
accept FCM ForexClear Transactions outside of these hours.

2.25 Position Accounts
@) FCM Accounts

For identification purposes each FCM Clearing Member is assigned a
unique three-character mnemonic with respect to its accounts relating
to FCM ForexClear Transactions and FCM ForexClear Contracts. An
FCM Clearing Member's position and financial information are further
identified by a single character code: C for client business; and H for
house business.

(b) Position-Keeping Accounts
FCM Clearing Member Accounts:
The account types are: H for house business (Proprietary Account);
and C for segregated client business (FCM Omnibus ForexClear Client
Account with LCH). An FCM Clearing Member's FCM ForexClear

Contract positions are also recorded within the FCM ForexClear
Clearing System in ForexClear accounts.
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2.2.7

Position-

keeping Financial

Account Account

Client L LCH ForexClear  Client

Segregated Depository
Account used for Variation
Margin Flows

H House H Proprietary Account

The C account is a Cleared Swaps Customer Account as defined in
Part 22 of the CFTC Regulations.

(b) Other Financial Accounts

The Clearing House may, at its discretion, open further financial
accounts.

(c) Default Fund (DF) Account

Each FCM Clearing Member's Contribution is held in a separate
financial account. The Default Fund account code is “F”. Each FCM
Clearing Member's ForexClear Contribution is held in an account that
is separate from any financial account containing such FCM Clearing
Member's Contribution relating to any other Business Categories of
FCM Contracts.

Novation and Registration

An NDF is an FCM ForexClear Transaction (i.e eligible for registration as an

- {Deleted: ,

FCM ForexClear Contract) if it satisfies the FCM ForexClear Product /

Eligibility Criteria (set out in Part B of Schedule 2 to the FCM Product
Specific Contract Terms and Eligibility Criteria Manual) at the Registration

Time. Upon an FCM ForexClear Transaction being presented to the Clearing

House for registration, the Clearing House will determine whether to accept or
reject the FCM ForexClear Transaction within the required timeframe under
all Applicable Law. Where the Clearing House determines to accept the FCM
ForexClear Transaction, registration shall occur immediately and the FCM
ForexClear Transaction shall be automatically replaced by two separate FCM
ForexClear Contracts.

Prior to registering an FCM ForexClear Contract (except where such FCM

ForexClear Contract results from an FCM ForexClear Transaction that is a
Sub-Block Trading Venue Transaction), the Clearing House will require the
FX FCM in whose name such FCM ForexClear Contract is to be registered to
provide and maintain sufficient Margin for its Liabilities (as defined in Section
2.2.17) (or its estimated Liabilities) (taking into account any MER Buffer (as
defined in Section 2.2.12(b)) and any MCE (as defined in Section 2.2.12(c))
made available by the Clearing House, if any) as a precondition to registration.
This Margin check process is referred to as the “Incremental Risk Check”
(as defined in Section 2.2.8(b)).
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If any FX FCM does not have sufficient Margin for its Liabilities or estimated
Liabilities (taking into account any MER Buffer and MCE provided by the
Clearing House, if any) at the time of the relevant Incremental Risk Check,

then any presented and unregistered FCM ForexClear Transaction that the FX

[ Deleted: submitted

FCM has been nominated to clear and that is subject to such Incremental Risk

Check will be rejected.

Once the FCM ForexClear Transaction has passed the Validation Checks (as
defined in Section 2.2.8(a)), and the Clearing House has determined to accept
the FCM ForexClear Transaction for registration, the Clearing House will

[ Deleted: to which it is a party

[ Deleted: ,

)

send, @ message confirming the registration of the FCM ForexClear -

Transaction as two FCM ForexClear Contracts (or one FCM ForexClear
Contract and one Non-FCM ForexClear Contract, as applicable) and including
a date stamp of the relevant registration time_to the entities specified in

Section 2.2.8(a)(iii) (Trade Validation and Registration). For the purpose of

" { Deleted: viathe FCM Approved Trade
Source System,

|

[ Deleted:

)

the Part Il of the FCM Regulations, the time of dispatch of such message
shall be the “Registration Time” of such FCM ForexClear Contract(s).

The definitive report of a registered FCM ForexClear Contract will be shown
on the “All Open Contracts” report issued by ForexClear Reporting (as
defined in Section 2.2.21).

If an FX FCM is declared a Defaulter, the Clearing House will not register any

Deleted: d

ForexClear Contracts in the name of the Defaulter (except pursuant to the

Default Rules), ForexClear Transactions in respect of non-defaulting FX

FCMs will continue to be registered in accordance with, and subject to, the

Deleted: Transactions

- Deleted: to which the defaulter was a

FCM Rulebook,

\ art
N\ party
\ Deleted:

€)) Trade Capture

Once the FCM Approved Trade Source System receives the trade
instructions from the FXPs who are parties to the trade, the FCM
Approved Trade Source System matches both instructions (a “trade”).
The FCM Approved Trade Source System validates the trade using the
FCM ForexClear Product Eligibility Criteria as set forth in Part B to
Schedule 2 to the FCM Product Specific Contract Terms and
Eligibility Criteria Manual (the “FCM ForexClear Eligibility
Criteria”) and will, if appropriate, present a single message containing

the names of the FXPs who are parties to the trade and the terms of the
trade to the Clearing House for registration and clearing, such matched
trade being known as an “FCM ForexClear Transaction”.

The Clearing House will determine whether to accept or reject the
FCM ForexClear Transaction within the required timeframe under
Applicable Law. In respect of an FCM ForexClear Transaction which

v /

(D U | W

their Liabilities or estimated Liabilities has

\£ Deleted: between
Deleted: (assuming sufficient Margin for
been provided)

/{ Deleted: submit
/| Deleted: Once the Clearing House

receives the FCM ForexClear Transaction

~

/| message, it will send a message of
/ acknowledgement back via the FCM
/ Approved Trade Source System that the

trade has been matched and accepted for
or both sides of the trade do not meet the

are reported back to the FCM Approved
Trade Source System.

clearing. Instructions which show that one

Validation Checks are rejected. Rejections
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originating FCM Approved Trade Source System is different to
the FCM Trading Venue) the originating FCM Approved Trade
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(b)

Source System of the registration or rejection of the FCM
ForexClear Transaction (as applicable); and

///{ Formatted: Font color: Auto

(ii) not an FCM Trading Venue Transaction, the Clearing House

///{ Formatted: No underline

will notify the FX FCMs (via the originating FCM Approved
Trade Source System or ClearLink API) of registration or
rejection of the FCM ForexClear Transaction (as applicable),

in each case within the required timeframe under all Applicable Law,

ForexClear FCM Approved Trade Source Systems

Application for approved trade source system status shall be made in
accordance with the policies published from time to time on the
Clearing House's website. A list of FCM Approved Trade Source
Systems currently approved by the Clearing House is available on the
Clearing House's website. Where the Clearing House approves any

—| Deleted: The Clearing House will provide
FCM ForexClear Transaction/FCM
ForexClear Contract (as applicable) updates
as and when these change (e.g., for
acceptance, rejection and novation).

_— [Deleted:

additional FCM Approved Trade Source System, it will notify FCM

Clearing Members via member circular.

FCM ForexClear Transactions presented through an FCM Approved

— [ Deleted: s

— [Deleted: submitted

Trade Source System must be in an acceptable message format, as
prescribed by the Clearing House.

The Clearing House is not able to, and will not, verify the authorization
of the source of any details of any FCM ForexClear Transaction
reported to it for registration by an FCM Approved Trade Source
System. The Clearing House shall have no liability in the event that
any FX FCM suffers any loss through the unauthorized input of details
into a system of an FCM Approved Trade Source System.

Notwithstanding the designation by the Clearing House of any system
as an FCM Approved Trade Source System, the Clearing House makes
no warranty (and will accept no liability) as to the effectiveness,
efficiency, performance or any other aspect of the services provided by
any FCM Approved Trade Source System or the timeliness or
otherwise of the delivery of any FCM ForexClear Transaction details
by that FCM Approved Trade Source System to the Clearing House.
Such matters form part of the relationship between the FCM Clearing
Members and that FCM Approved Trade Source System and the terms
of such relationship may entitle the FCM Approved Trade Source
System to suspend the ability of an FX FCM to make submissions
from time to time.

FX FCMs must not submit instructions to the Clearing House for
trades which will not meet the FCM ForexClear Eligibility Criteria.
The Clearing House will process any FCM ForexClear Transaction
reported to it by an FCM Approved Trade Source System on an “as is”
basis, and subject to the FCM Regulations and these FCM Procedures,
will register any such FCM ForexClear Transaction on the basis of the
data provided to it by the FCM Approved Trade Source System and
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approved by the relevant FCM Clearing Member. The Clearing House
has no obligation to verify that the details received, properly reflect the
trade entered into by the relevant Executing Parties.

The Clearing House accepts no liability for any error within or
corruption of any data sent by an FCM Approved Trade Source System
to the Clearing House or to an FCM Clearing Member or any delay in
or failure of the transmission of such data to the Clearing House. In
the event that the Clearing House registers any FCM ForexClear
Contract on the basis of incorrect or corrupted data sent to it by an
FCM Approved Trade Source System and accepted by an FCM
Clearing Member, the FCM Clearing Member concerned shall be
bound by the terms of such FCM ForexClear Contract, unless the FCM
ForexClear Contract is subsequently cancelled in accordance with
FCM Regulation 49 (Cancellation of FCM ForexClear Contracts).

FCM Clearing Members shall ensure that transaction details accepted
for registration are accepted by appropriately authorized personnel.
Apart from the foregoing acceptance, the Clearing House is not able to,
and will not, verify the authorization of the source of any details of any
transaction reported to it for registration by any FCM Approved Trade
Source System. The Clearing House shall have no liability in the event
that any FCM Clearing Member suffers any loss through the
unauthorized acceptance of an FCM Notification.

2.2.8  Trade Validation and Registration

@ Process flow description

0] The Clearing House performs a validation check on each trade« —{ Formatted: Long Standard L5
Dbresented by FXPs to ensure that each such trade meets: (A) the { Deleted: submitted
FCM ForexClear Product Eligibility Criteria and the
Counterparty Technical Validation Check (as defined J’L | Deleted: below
Section 2.2.8(b)); (B) where applicable, the Incremental Risk [Deueted yand
Checks (as defined in Section_2.2.8(c)); and (C) where [De|eted 2.2.8(b)
applicable, the Acceptance Validation Checks (as defined in
Section 2.2.8(d)), in each case, required for FCM ForexClear
Transactions (together, the “Validation Checks”).

U L

.. ) R { Deleted: Trades that J
(ii) The Clearing House will create two trade records for an FCM / [Deleted: are ]
ForexClear Transaction which passes the Validation Checks
and is accepted for clearing by the Clearing House: one for the 1 D e rade records are ‘
FCM ForexClear Contract between the Clearing House and the Transaction:
Jelevant FX FCM and the other for the FCM ForexClear '[Deleted-first )
Contract between the Clearing House and the same or another - Deleted: to the FCM ForexClear }
FX FCM_(or, where applicable, the Non-FCM ForexClear Transaction
Contract between the Clearing House and the relevant ~{ Deleted: second )
ForexCIearCIearlng Member). *{ Deleted: tothe )
\\ b [Deleted Transaction (or the ForexClear ]
(iii)  In respect of an FCM ForexClear Transaction which is: " Deleted: 1o the coresponding

ForexClear Transaction pursuant to the UK
General Regulations
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(b)

(A) an FCM Trading Venue Transaction, the Clearing
House will notify the FX FCMs, FCM Trading Venue
and (if the originating FCM ForexClear Approved
Trade Source System is different to the FCM Trading
Venue) the originating FCM ForexClear Approved
Trade Source System of registration or rejection of the
FCM ForexClear Transaction (as applicable); and

(B) not an FCM Trading Venue Transaction, the Clearing
House will notify the FX FCMs (via the originating
FCM ForexClear Approved Trade Source System or
ClearLink API) of registration or rejection of the FCM
ForexClear Transaction (as applicable),

in each case within the required timeframe under all Applicable

Law, A

Deleted: |

(iv)  As provided in Section 2.2.7, in respect of messages confirmingﬂi[
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registration, the time of dispatch of such message shall be the |
Registration Time of that FCM ForexClear Contract,
(V) The account (H or C) and sub-account (if applicable) into
which each trade record is booked is derived from the |
BIC/unique identifier code within the message from the FCM |
Approved Trade Source System. The BIC links to the FX FCM |
reference data, \

(vi)  Both new trade records arising out of the ForexClear |
Transaction have the same unique ForexClear ID (the

| Deleted: <#>"“Counterparty Technical

Validation Check.” The counterparties to
each trade (a) are both parties submitting
trade particulars FXPs, (b) are each a Non-
Defaulting FX FCM and (c) are approved
by the Clearing House to clear the relevant
trade type. {

<#>Provided each FXCCM has sufficient
Margin, the Clearing House will send a
message via the FCM Approved Trade
Source System confirming the registration

or, where the trade fails a Validation Check,

the trade will be rejected and a status
message will be sent to the FCM Approved
Trade Source System giving a reason for
rejection.q

“ForexClear ID”). Any further events or actions are applied
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on the basis of this ForexClear ID, to ensure consistency.
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The Clearing House checks the following in respect of each trade
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presented by FXPs for clearing (i) are both parties to the trade FXPs? { Deleted: {
(ii) is each FX FCM in whose name an FCM ForexClear Contract is to { Deleted:
registered not a Defaulter? (iii) is each FX FCM in whose name an [ Deleted: 1
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FCM ForexClear Contract is to registered approved by the Clearing
House to clear the relevant trade type? (together, the “Counterparty
Technical Validation Check™).

Incremental Risk Checks

The Clearing House will apply an “Incremental Risk Check” to each
individual FCM ForexClear Transaction_that is not a Sub-Block

Trading Venue Transaction. The Incremental Risk Check uses a

Deleted:

suitable approximation methodology to estimate an FX FCM's
Liabilities (including the new FCM ForexClear Transaction) against
available Margin (taking into account any MER Buffer and MCE made

available by the Clearing House, if any). However, any FCM

Deleted:

ForexClear Transaction presented by that FX FCM that is risk reducing {

Deleted: submitted

(i.e. results in a reduction of that FX FCM's Liabilities) will always 1

Deleted: C
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(d)

pass the Incremental Risk Check, even if the FX FCM does not have
sufficient Margin for its Liabilities.

Each relevant FX ECM_must pass the Incremental Risk Check in order

///{ Deleted: Both

for the Clearing House to register two FCM ForexClear Contracts (or
one FCM ForexClear Contract and one Non-FCM ForexClear

Contract, as applicable),

If either (or both) FX_ECM(s) fail(s) the Incremental Risk Check(s),
then the FCM ForexClear Transaction will be rejected immediately,
and a potification sent in accordance with Section 2.2.8(a)(iii).

FCM Acceptance

(i)

In the case of an FX FCM which has been nominated to register

(i)

an FCM ForexClear Transaction on behalf of a third party
Executing Party, the Clearing House will (only where such
FCM ForexClear Transaction is not an FCM Trading Venue
Transaction) provide notification to such FX FCM of the
relevant FCM ForexClear Transaction and that it has been so
nominated, via member reports, the ClearLink API or otherwise
("FCM Notification"). Where an FX FCM is nominated to
clear both FCM ForexClear Contracts arising from the
reqgistration of an FCM ForexClear Transaction in the capacities
described in this paragraph, such FX FCM will receive two
separate FCM Notifications from the Clearing House in relation
to such FCM ForexClear Transaction. All FCM Notifications
shall be provided within the required timeframe under all
Applicable Law. In all other cases, no FCM Notification will be
provided to any FX FCM.

In respect of an FCM ForexClear Transaction that is not an

FCM Trading Venue Transaction, following receipt of an FCM
Notification, an FX FCM may choose to grant or refuse consent
to register the ForexClear Transaction. It is a condition for
registration of such an FCM ForexClear Transaction that an FX
FCM grants a separate consent (each, an "FCM Acceptance™)
in respect of each FCM Notification received by it in relation to
the registration of such FCM ForexClear Transaction. The
Clearing House has an automated system which it operates on
each business day for the purposes of rejecting FCM
ForexClear Transactions which have been presented for
clearing but in respect of which any FCM FCM Acceptance has
not been notified to the Clearing House prior to the LCH Cut-
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failed the Incremental Risk Check(s).

off Time. The "LCH Cut-off Time" in respect of an FCM _—{ Formatted: Font: Bold )

ForexClear Transaction will be the expiry of the timeframe
determined by the Clearing House. If an FX FCM has not
notified the Clearing House of an FCM Acceptance by the LCH
Cut-off Time, it will be deemed to have rejected the relevant
FCM ForexClear Transaction. Any FCM Acceptance of an
FCM ForexClear Transaction notified by an FX FCM to the
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)

(f)

Clearing House prior to the LCH Cut-off Time is irrevocable.
Any FCM Acceptance notified by an FX FCM to the Clearing
House after the LCH Cut-off Time shall be invalid.

(iii) _ In circumstances where the reqgistration of an FCM ForexCIear«———[ Formatted: Long Standard L5

Transaction is conditional upon one or more FCM
Acceptance(s) being notified by the applicable FX FCM(s), the
relevant FCM ForexClear Transaction shall be deemed to have
been "submitted" to the Clearing House by each such FX FCM
at the time when it notifies the Clearing House of its FCM
Acceptance. In all other circumstances, an FCM ForexClear
Transaction shall be "submitted" to the Clearing House by the
applicable FX FCM upon being presented to the Clearing
House for clearing by or on behalf of such FX FCM.

(iv) The Clearing House will (where applicable) apply an
“Acceptance Validation Check” in respect of an FCM
ForexClear Transaction presented for clearing that is not an
FCM Trading Venue Transaction in order to ensure that the
Clearing House has received all required FCM Acceptances, in

accordance with this Section 2.2.8(d). /{ Formatted: Font: Not Italic, English

(United Kingdom)

|

Registration

Once it is confirmed that an FCM ForexClear Transaction has passed —{ Deleted: the transaction

the applicable Validation Checks for the relevant FX FCMs, and the { peleted: c

Clearing House has determined to the accept the FCM ForexClear
Transaction for registration, the Clearing House:

[0)] registers the FCM ForexClear Transaction as two FCM
ForexClear Contracts (or one FCM ForexClear Contract and
one Non-FCM ForexClear Contract, as applicable) and changes
the status for the FCM ForexClear Transaction to

Trade Source System

“NOVATED",' and, ////{ Deleted: and informs the FCM Approved

(i) acknowledges the FCM ForexClear Contract status and sends ax\[ Deleted: {

|
J

Deleted: <#>in respect of relevant FCM

Trade Rejection

ForexClear Contracts being cancelled,
cancels the relevant FCM ForexClear
Contracts and changes the FCM ForexClear
Contract status of each relevant FCM

notification in accordance with Section 2.2.8(a)(iii) that the
FCM ForexClear Transaction js “NOVATED”, \

ForexClear Contract to “CANCELLED”.{

The Clearing House

Trades presented for registration that do not meet the FCM ForexClear

Formatted: Long Standard L5

Product Eligibility Criteria or any other requirement for registration
under the FCM Rulebook, including a trade (i) presented by or on

Trade Source System

Deleted: message to the FCM Approved

behalf of an FCM ForexClear Clearing Member in respect of a third
party Executing Party where such trade was executed on an FCM

Trading Venue that was not at the time of execution of such trade an

FCM Eligible Trading Venue in respect of such FCM ForexClear
Clearing Member, (ii) presented by or on behalf of an FCM ForexClear

appropriate

Deleted: or “CANCELLED” as

Clearing Member that was executed on a trading venue or facility that Formatted: Font: Not Bold

e U

had not at the time of the execution of such trade been approved by the
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(@)

(h)

Clearing House as an FCM Trading Venue, (iii) which contains invalid
or incomplete message data, or (iv) that is not a Sub-Block Trading
Venue Transaction and with respect to which the Clearing House has
not received sufficient Margin (taking into account any MER Buffer
and MCE provided by the Clearing House, if any) will, in each case, be

rejected.

If an FCM ForexClear Transaction is presented to the Clearing House«——{ Formatted: Body Text 3

for registration and rejected, such FCM ForexClear Transaction may
be re-presented for registration in the form of a new FCM ForexClear
Transaction but with the same economic terms in accordance with, and
subject to, the FCM Rulebook and all Applicable Law, and such FCM
ForexClear Transaction will, for the purposes of the FCM Rulebook
and upon such re-presentation, constitute a new FCM ForexClear
Transaction.

Manual Trade Rejection, Novation and Cancellation (Exceptional
Event)

From time to time, as an exceptional event, it may be necessary for the

Clearing House to, (i) reject a trade presented for registration; (ii)

/{

Formatted: Font: Not Italic, (Asian)
Chinese (Simplified, PRC)

Deleted: :

register an FCM ForexClear Transaction, or (iii) accept or reject a

ForexClear Transaction, in each case, manually prior to a Margin Run,

cancellation request for an FCM ForexClear Contract or an FCM \

Deleted:

Deleted: submitted

Deleted: ;

(e.g. in the case of a Default, when an FCM ForexClear Transaction

needs to be registered immediately to expedite the hedging and auction \
process or to reject an FCM ForexClear Transaction received from an \

FX FCM _which is a Defaulter). \

| Deleted: ,

(

Deleted: ,

Deleted: d

The Clearing House acknowledges the action:

(i) in_respect of trades being manually rejected or manually«~—

registered, by notifying the entities specified in Section
2.2.8(a)(iii) of such rejection or registration (as applicable); and

(ii) in respect of trades being manually cancelled, by sending a
message to the FCM Approved Trade Source System that it is
“CANCELLED”,,

Trade Cancellation

The Clearing House accepts cancellation messages from Executing
Parties against both non-novated trades (FCM ForexClear
Transactions) and novated trades (FCM ForexClear Contracts).

With respect to any FCM ForexClear Contract, cancellation messages
may be submitted via the FCM Approved Trade Source System until
such FCM ForexClear Contract is “fixed” (i.e., when its Settlement
Rate has been determined on the relevant Valuation Date).
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On the Valuation Date with respect to each FCM ForexClear Contract,
the Settlement Rate will be retrieved from the Settlement Rate Option
per Currency Pair in accordance with the Relevant EMTA Templates.
The Market Data provider for Settlement Rates is Reuters.

The FCM ForexClear Service applies the relevant Settlement Rate to
FCM ForexClear Contracts using the following criteria:

0] Settlement Rate Option source code (as referenced in the
Relevant EMTA Template)

(i)  Valuation Date

The Clearing House applies the Settlement Rate to all relevant FCM
ForexClear Contracts at a predefined time following its publication.

The Clearing House calculates the Settlement Currency Amount in the
Settlement Currency per FCM ForexClear Contract. FX FCMs can
retrieve the Settlement Rate and Settlement Currency Amount in the
Settlement Currency via ForexClear Reporting on the ForexClear
Service Portal and on MemWeb, which are internet services onto
which information is loaded and can be accessed by FX FCMs.

FX Package Transactions

In certain circumstances an FCM Approved Trade Source System may
present to the Clearing House, in a single submission, a group of two

[ Deleted: submit

or more FCM ForexClear Transactions for simultaneous registration

(such group of FCM ForexClear Transactions, an “FX Package

[ Deleted: being

Transaction”). An FX Package Transaction must be identified to the

Clearing House at the time of its presentation in the format prescribed

by the Clearing House. Where the FX Package Transaction is not
presented in the prescribed format, each constituent FCM ForexClear

{ Formatted: Font: Bold

[ Deleted: submission

[ Deleted: submitted

) U (N

Transaction within the FX Package Transaction will be rejected.

Where the Clearing House receives an FX Package Transaction for
registration it shall treat each FCM ForexClear Transaction that forms
part of the FX Package Transaction as a new FCM ForexClear
Transaction in accordance with the FCM Rulebook and, where each
constituent FCM ForexClear Transaction within the FX Package
Transaction meets the registration requirements as set out in the FCM
Rulebook (including the provision of sufficient Margin, where
applicable), the Clearing House will simultaneously register all of the
FCM ForexClear Transactions within that FX Package Transaction.
Where one or more of the constituent FCM ForexClear Transactions
does not meet the Clearing House’s registration requirements then all
the constituent FCM ForexClear Transactions of the FX Package
Transaction shall be rejected.

Where a constituent FCM ForexClear Transaction of a Package
Transaction is an FCM Eligible Trading Venue Transaction, it is a
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(m)

(n)

condition of registration that all of the constituent FCM ForexClear
Transactions of such Package Transaction be FCM Eligible Trading

////{ Formatted: No underline

Venue Transactions. Where such condition is not met, all constituent

////[ Formatted: No underline

FCM ForexClear Transactions of the Package Transaction will be
rejected. In respect of a Package Transaction comprising FCM
ForexClear Transactions that are not executed on an FCM Trading

////{ Formatted: No underline

Venue, the Clearing House will send an FCM Notification to the
relevant FCM Clearing Member(s) for the acceptance of each such
constituent FCM ForexClear Transaction.

In respect of an FX Package Transaction presented in an FX FCM’s
name, such FX FCM’s Margin requirement will be assessed based on
the net Margin call for all of the constituent FCM ForexClear
Transactions of such FX Package Transaction.

The Clearing House may limit the number of FCM ForexClear
Transactions that may be included in an FX Package Transaction by
way of member circular.

Valuation Date Event Management: Process flow description

After the Registration Time for an FCM ForexClear Contract, the FCM
ForexClear Service links a Settlement Rate Option to it in accordance
with the Relevant EMTA Template.

On the Valuation Date, the Clearing House uses the Settlement Rate
for the Currency Pair for the FCM ForexClear Contract when it is
published by Reuters, and calculates the Settlement Currency Amount
for each FCM ForexClear Contract in the Settlement Currency by
applying the relevant Settlement Rate Option as published.

If the Settlement Rate Option set out in the Relevant EMTA Template
is unavailable at the relevant time, Disruption Fallback alternatives for
the determination of the Settlement Rate will apply as set out in the
Relevant EMTA Template.

Settlement

With respect to each FCM ForexClear Contract, the Settlement
Currency Amount is calculated by the application of the Settlement
Rate to the Notional Amount in accordance with the FCM ForexClear
Contract Terms (see Part A of Schedule 2 to the FCM Product Specific
Contract Terms And Eligibility Criteria Manual).

From (and including) the Registration Time to (and including) the
Business Day immediately preceding the Settlement Date, changes in
the daily value of open FCM ForexClear Contracts will have resulted
in VM credits and debits between the parties (as set out in
Section 2.2.10(b)). With respect to each FCM ForexClear Contract, on
the Business Day immediately preceding the Settlement Date, the
Clearing House nets the Settlement Currency Amount against the
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2.3  LISTED INTEREST RATES

2.3.1 Introduction

@

(b)

Background

These FCM Procedures apply to the clearing of FCM Listed Interest
Rate Eligible Products listed for trading on Rates Exchanges, and form
part of the FCM Rulebook and must be read in conjunction with the
other parts of the FCM Rulebook.

FCM Listed Interest Rates Clearing Members must inform themselves
fully of their obligations under the FCM Rulebook and other relevant
documentation, such as the FCM Clearing Membership Agreement and
the terms of any approval by the Clearing House to extend clearing
activities. FCM Listed Interest Rates Clearing Members should also
familiarise themselves with the relevant Rates Exchange Rules and the
FCM Listed Interest Rates Contract Terms.

The FCM Rulebook (including these FCM Procedures) and the FCM

[ Deleted: Please note that both t

Listed Interest Rates Contract Terms are subject to change from time
to time. Enquiries regarding these FCM Procedures or any other
aspects of the operation of the FCM Listed Interest Rates Clearing
Service should be directed to the Listed Rates Clearing House Client
Services Department on +44 7426 7651 or
ListedRates.Ops.UK@Ich.com.  Enquiries regarding FCM Listed
Interest Rates Clearing Member status should be directed to the
Onboarding Department on +44 (0) 20 7426 7949 or
onboarding@Ich.com.

[Deleted: membership@Ich.com

In the event of any conflict between any provision of these FCM
Procedures and any requirement or provision of any third party
(including but not limited to any requirement or provision in any Rates
Exchange Rules), these FCM Procedures shall prevail.

Enquiries relating to: (i) trading FCM Listed Interest Rates Contracts;
(ii) Rates Exchange Rules; or (iii) the FCM Listed Interest Rates
Contract Terms of any FCM Listed Interest Rates Contract other than a
Designated FCM Listed Interest Rates Contract should be directed to
the relevant Rates Exchange. Enquiries relating to (i) clearing FCM
Listed Interest Rates Contracts; (ii) the FCM Rulebook; or (iii) the

[ Deleted: or Default Rules

FCM Listed Interest Rates Contract Terms of any Designated FCM
Listed Interest Rates Contracts should be directed to the Clearing
House.

Interpretation

Capitalised terms used in these FCM Procedures not otherwise defined
herein have the meanings ascribed to them in the FCM Rulebook.
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(©

(d)

Except where otherwise stated, all times shown are London time
and the twenty four hour clock is used.

FCM Listed Interest Rates Eligible Products

FCM Listed Interest Rates Clearing Members are advised for the
purposes of the FCM Regulations and these FCM Procedures, that the
eligibility criteria for FCM Listed Interest Rate Eligible Products are
set out in the FCM Product Specific Contract Terms and Eligibility
Criteria Manual, which is available on the Clearing House’s website
(www.lch.com).

Use of the FCM Listed Rates Clearing Service

0]

(i)

Where any FCM Clearing Member wishes to participate in any
part of the FCM Listed Interest Rates Clearing Service, it must
first seek appropriate authorisation from the Clearing House.
FCM Clearing Members seeking authorisation to participate in
the FCM Listed Interest Rates Clearing Service will be required
to seek separate authorisation for business undertaken in
relation to the service provided by each Rates Exchange.

— [Deleted:

S

Details of how to obtain such authorisations may be obtained
from the Clearing House’s Onboarding Department. The FCM
Clearing Member must comply with all membership and other
requirements of the Clearing House, including requirements
relating to settlement. Specifically, with regard to settlement,
each FCM Clearing Member must at all times ensure:

(A) that it has PPS accounts in all relevant currencies to
enable clearing and settlement; and

(B) that it has settlement accounts with all relevant central
securities depositories identified in these FCM
Procedures as relevant to such FCM Clearing Member’s
FCM Listed Interest Rates Clearing Business.

Failure to meet the requirements set out in sub-paragraph
(d)(i)(A)-(B) above (and other applicable requirements) will
result in that FCM Clearing Member not having appropriate
settlement arrangements in place and, as a result, any FCM
Listed Interest Rates Novation Contract or Rates Exchange

Match presented for registration by, or on behalf of, that FCM

—| Deleted:

trades submitted

Clearing Member will not fulfil the relevant eligibility criteria
for registration ags FCM Listed Interest Rates Contracts (see -

Deleted:

or on its behalf

(

(

Deleted: of
FCM Regulation 59(c) and FCM Regulation 60(b)). Jn such a % Deleted:
case, such FCM Listed Interest Rates Novation Contract or
Rates Exchange Match may be rejected by the Clearing House —{ Deleted: trades
and no FCM Listed Interest Rates Contracts would arise. The { peleted:

FCM Listed Interest Rates Novation Contract or Rates
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®

@

Exchange Match would then be governed by any applicable

[ Deleted: trade

Rates Exchange Rules.
Suspension of Trading

For the avoidance of doubt, any action by a Rates Exchange to
suspend, de-list or take any other action with regard to an FCM Listed
Interest Rate Eligible Product shall not affect any obligations that an
FCM Listed Interest Rates Clearing Member may have to the Clearing
House with regard to any open FCM Listed Interest Rates Contracts in
such Listed Interest Rate Eligible Product.

Liability

0] FCM Listed Interest Rates Clearing Members are asked to note
that any statements set out in these FCM Procedures regarding
the liability of the Clearing House are made without prejudice
to the generality of the provisions set out in FCM Regulation
44,

(ii)  The Clearing House does not seek to limit or exclude any
liability for personal injury or death caused by its negligence,
or for fraud or wilful default on the part of the Clearing House.

Rates Exchange Status

Application for Rates Exchange status shall be made in accordance
with the policies published from time to time on the Clearing House’s
website. A list of Rates Exchanges currently approved by the Clearing
House, as well as an indication of whether FCM Listed Interest Rates
Eligible Products listed on such Rates Exchange are registered by the
Clearing House through an open offer or through novation, shall be
made available by the Clearing House. Where the Clearing House
approves additional Rates Exchanges, it will notify FCM Listed
Interest Rates Clearing Members via a member circular.

2.3.2  General Information

(@)

Service Operation
() Trading and Clearing System Functions

The respective functions of a Rates Exchange’s trading system
and the Clearing House’s clearing system are contained in the
relevant Service Description. All enquiries regarding the FCM
Listed Interest Rates Clearing Service should be directed to
Client Services on +44 7426 7651 or
ListedRates.Ops.UK@Ich.com.

(i) Operating Times
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The Clearing House will publish by member circular and on its —{ Deleted: Clearing M

website details of the days and times during which the FCM
Listed Interest Rates Clearing Service will be operational.

(iii)  Trade Acceptance Hours

The trade acceptance hours of a given Rates Exchange are set
out in the relevant Service Description.

(iv)  System Requirements

FCM Clearing Members must have in their office, at a

minimum, a PC configured to access the clearing system GUI, ::,,-——'[Deleted: c
a printer and back-up connectivity to the clearing system as { Deleted: s
required by the Clearing House. { Deleted:

Deleted: S

U

(b) Member Reporting

The Clearing House makes available appropriate clearing information
via reports, real time confirmations and other means. Full details are
contained in the relevant Service Description documentation.

(c) Clearing House Reporting

The Clearing House (acting, where applicable, through the entity to
which it has elected to delegate the relevant reporting obligation) shall
report to a trade repository or similar body the details of an FCM
Listed Interest Rates Contract and any modification or termination of
such contract without duplication and no later than the working day
following the conclusion, modification or termination of such contract,
in line with the requirements of Applicable Law.

(d) Static Data

Prior to presentation of any FCM Listed Interest Rates Novation —{Deleted: submission

Contract or Rates Exchange Match for registration as an FCM Listed
Interest Rates Contract, an FCM Listed Interest Rates Clearing

Deleted: FCM Listed Interest Rate
Eligible Product

Member is required to provide sufficient information in respect of the
Rates Exchange from which such FCM Listed Interest Rates Novation

Contract or Rates Exchange Match will be presented (“Rates —{ Deleted: trade

—

Exchange Information™). This applies also to any FCM Listed \[Deleted: submitted

Interest Rates Novation Contract or Rates Exchange Match fraded Formatted: Font: Bold. No underline

Rates Exchange. Deleted: FCM Listed Interest Rate
Eligible Product

pursuant to any agency arrangements permitted by the rules of that %‘Deleted:

The format, contents and completion process of the static data form for _—{Deleted: s

| Deleted: D
Rates Exchange, is prescribed from time to time by the Clearing ke

House. Copies of the prescribed forms, for each Rates Exchange, are Deleted: F

the provision of the Rates Exchange Information, in respect of each \

o JC 0 U U L

available from the Clearing House Onboarding Department.
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Failure to provide the correct Rates Exchange Information in respect of —{ Deleted: i

the particular Rates Exchange may result in the rejection of FCM

Listed Interest Rates Novation Contract or Rates Exchange Match,

2.3.3 Registration

&) General

FCM Listed Interest Rates Contracts may arise through either a

novation or an open offer clearing mechanism.

(i) Novation

Novation applies to each FCM Listed Interest Rates Eligible

Product executed as an FCM Listed Interest Rates Novation

Transaction on a Rates Exchange. Where an FCM Listed

Interest Rates Novation Transaction is presented to the Clearing

House for registration, the Clearing House will determine

whether to accept or reject the FCM Listed Interest Rates

Novation Transaction within the required timeframe under all

Applicable Law. Where the Clearing House determines to

accept the FCM Listed Interest Rates Novation Transaction,

registration shall occur immediately and the FCM Listed

Interest Rates Novation Transaction shall be automatically

replaced with (as applicable) (i) two separate FCM Listed

Interest Rates Contracts, one between the relevant FCM Listed

Interest Rates Clearing Member and the Clearing House and

the other between the same or another FCM Listed Interest

Rates Clearing Member and the Clearing House, or (ii) one

FCM Listed Interest Rates Contract between the relevant FCM

Listed Interest Rates Clearing Member and the Clearing House

and one Non-FCM Listed Interest Rates Contract between the

relevant Listed Interest Rates Clearing Member and the

Clearing House.

Novation of FCM Listed Interest Rates Novation Transactions

is described in greater detail in FCM Regulation 3(b) and FCM

Regulation 54.
(ii)  Open Offer

The Clearing House also provides an open offer in respect of

FCM Listed Interest Rates Eligible Products listed for trading

on one or more Rates Exchanges. Pursuant to this “open

offer”, once particulars in respect of a Rates Exchange Match

are presented to the Clearing House, then, subject to the FCM

Regulations and the FCM Procedures, the Clearing House shall

automatically and immediately register either (i) two separate

FCM Listed Interest Rates Contracts, one between the relevant

FCM Listed Interest Rates Clearing Member and the Clearing

House and the other between the same or another FCM Listed
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(b)

(©

(d)

)

Interest Rates Clearing Member and the Clearing House, or (ii)
one FCM Listed Interest Rates Contract between the relevant
FCM Listed Interest Rates Clearing Member and the Clearing
House and one Non-FCM Listed Interest Rates Contract
between the relevant Listed Interest Rates Clearing Member
and the Clearing House.

The Clearing House’s open offer arrangements for Rates Exchange«—{ Formatted: Body Text 3

Font: Not Italic, (Asian) Chinese

Matches are described in greater detail in FCM Regulation 53 - Formatted: Default Paragraph Font,
(Simplified, PRC)

Presentation

Formatted: Font: Italic

Presentation of an FCM Listed Interest Rates Novation Contract or a \{Formatted: Default Paragraph Font

Rates Exchange Match (as applicable) for registration to the Clearing

Deleted: |
Trade data is presented for registration to
the Clearing House. Such presentation

House constitutes immediate confirmation in accordance with the FCM
Regulations by the FCM Listed Interest Rates Clearing Member in

whose name the FCM Listed Interest Rates Novation Contract or a

Formatted: (Asian) Chinese

Rates Exchange Match js presented. However, the Clearing House will (Simplified, PRC)
only accept for registration, as FCM Listed Interest Rates Contracts, *\{Demed: data
the particulars of an FCM Listed Interest Rates Novation Contract ora - Deleted-

Rates Exchange Match presented by a Rates Exchange in a message { Deleted: os
format and manner acceptable to the Clearing House. N Deleted: ——
Each FCM Listed Interest Rates Clearing Member authorised to Deleted: from

participate in the FCM Listed Interest Rates Clearing Service must be
familiar with the operating procedures and deadlines of each Rates
Exchange in respect of which it has been approved by the Clearing
House.

Intra-Day Registration

The Clearing House registers all FCM Listed Interest Rates Contracts
on an intra-day basis.

Risk Pending Trades

Except as otherwise required by Applicable Law, trades presented to

the Clearing House for registration can be validated against a number

of risk parameters, including: quantity, price, premium, strike price,

Deleted: and regulation

trade value or mark-to-market profit/loss parameters (“Risk
Parameters”). Any trades that fall outside of the validation
parameters will enter a pending state (the “Risk Pending Queue”) and
require validation by Risk Management before being accepted or
rejected by the Clearing House.

The Risk Parameter ranges are set by Risk Management and can be
amended during periods of low or high volatility to capture or avoid
suspension of trades which are within the day’s trading range.

Conditions for Acceptance of Risk Pending Trades
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V)

Except as otherwise required by Applicable Law, registration of trades

held in the Risk Pending Queue is conditional on the transfer of "

sufficient Collateral to the Clearing House.

If the Clearing House decides that additional Collateral is required it
will advise the FCM Listed Interest Rates Clearing Member as soon as
possible. The currency and method of funds transfer, or type of
Collateral to be provided, will be agreed between the Clearing House
and the FCM Listed Interest Rates Clearing Member. Only when the
Clearing House has received the Collateral or has received
confirmation from the transferring bank that the cash Collateral has
been, or is, in the process of being transferred will it accept the
pending trade.

The Clearing House will carry out the process of accepting pending
trades on an hourly basis throughout the day, or more frequently where
possible. The acceptance process will apply to both sides of a trade at
the same time.

It is the responsibility of each FCM Listed Interest Rates Clearing
Member to ensure that any trades likely to require acceptance are input
as early as possible in the day; and that either sufficient surplus
Collateral is maintained with the Clearing House or arrangements are
in place to meet additional calls for Collateral. Trades not accepted by
the Clearing House will not be registered. In order to achieve
registration the trade must be re-submitted (in accordance with the
relevant Rates Exchange Rules) the next business day, when the same
process will apply.

Rejection

Where (a) an FCM Listed Interest Rates Novation Transaction, or (b)

[ Deleted: a

[ Deleted: |

Deleted: and regulation

A

{ Deleted: Rejected FCM Listed Interest

Rates Novation Transactions

|

[ Deleted: Except

)

the particulars of a Rates Exchange Match are presented to the
Clearing House for registration as two FCM Listed Interest Rates
Contracts (or one FCM Listed Interest Rates Contract and one Non-
FCM Listed Interest Rates Contract), the Clearing House may reject
such reqgistration where:

(i) the relevant FCM Listed Interest Rates Eligibility Criteria are
not met;

(ii) such transaction or particulars (as applicable) have as their
subject a product which is not an FCM Listed Interest Rates

Eligible Product;

(iii) __ such transaction or particulars (as applicable) contain invalid or
incomplete message data;

(iv)  such transaction or particulars (as applicable) are required or
requested by any Requlatory Body or the relevant Rates
Exchange to be rejected or treated as void or voided; or
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the Clearing House considers that rejection is advisable for its
own protection or the protection of the relevant market.

(V)

If the Clearing House rejects the registration of an FCM Listed Interest
Rates Novation Transaction or a Rates Exchange Match, the relevant ‘

FCM Listed Interest Rates Clearing Member(s) and Listed Interest |
Rates Clearing Member, and the relevant Rates Exchange, will be |
notified of such rejection within the required timeframe under all |

Applicable Law.

If an FCM Listed Interest Rates Novation Transaction or the |
particulars of a Rates Exchange Match are presented to the Clearing ‘f
House for registration and rejected, such FCM Listed Interest Rates |
Novation Transaction or Rates Exchange Match (as applicable) may be

re-presented for registration in the form of a new FCM Listed Interest ‘J‘
Rates Novation Transaction or Rates Exchange Match (as applicable) |
but with the same economic terms in accordance with, and subject to, |
the FCM Rulebook and all Applicable Law, and such FCM Listed |
Interest Rates Novation Transaction or Rates Exchange Match (as |
applicable) will, for the purposes of the FCM Rulebook and upon such |

Deleted: as otherwise required by

| applicable law and regulation, FCM Listed
Interest Rate Novation Transactions

| submitted for registration which:{

do not meet the relevant eligibility criteria
for FCM Listed Interest Rate Eligible

Products or other registration criteria where

applicable;

contain invalid or incomplete message data;

orf

for any other reason are not eligible for

registration,{

will be held pending clarification by the

Clearing House.{

The Clearing House will then contact the
FCM Listed Interest Rates Clearing
Members concerned and/or the operator of
the relevant Rates Exchange in order to
seek to rectify the problem. It may be the
case that the problem can be resolved and
the trade re-submitted for registration. If,
however, the trade still falls within any of
paragraphs (a) to (c) above, and the
Clearing House does not register that trade,
the submitting FCM Listed Interest Rates
Clearing Members will be contacted and

re-presentation, constitute a new FCM Listed Interest Rates Novation |
Transaction or Rates Exchange Match (as applicable). “

FCM Listed Interest Rate Novation Transactions must be executed, |
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Clearing House, no FCM Listed Interest Rates Contracts arise between /)
the Clearing House and the FCM Listed Interest Rates Clearing //
Members concerned. Subject to FCM Regulation 44(e), the Clearing / /
House has no liability in respect of such rejection,, /

Accounts

@ Position Accounts

(i) FCM Accounts. For identification purposes, each FCM Listed
Interest Rates Clearing Member is assigned a unique three-
character mnemonic with respect to its accounts relating to
FCM Listed Interest Rates Contracts. An FCM Listed Interest
Rates Clearing Member’s position and financial information
are further identified by a single character code: “C” for 30.7
customer business. The requirement to open a C account is

compulsory.

(i) Position-Keeping Accounts. The account type is “C” for a
30.7 customer account (an FCM Omnibus Listed Interest Rates
Client Account with LCH). An FCM Listed Interest Rates
Clearing Member’s FCM Listed Interest Rates Contract
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Novation replaces each FCM Listed Interest
Rate Novation Transaction executed
between FCM Listed Interest Rates
Clearing Members with two separate
contracts, one between the FCM Listed
Interest Rates Clearing Member-seller and
the Clearing House and the other between
the FCM Listed Interest Rates Clearing
Member-buyer and the Clearing House.{
The Clearing House may also provide an
open offer in respect of FCM Listed Interest
Rate Eligible Products listed for trading on
one or more Rates Exchanges. Pursuant to
this “open offer”, once particulars in respect
of any such Product are matched on the
Rates Exchange and submitted to the
Clearing House, then, subject to the
requirements for acceptance set out in the
FCM Listed Interest Rates Regulations, an
FCM Listed Interest Rates Contract will be
registered between the FCM Listed Interest
Rates Clearing Member-seller and the
Clearing House as buyer and a second FCM
Listed Interest Rates Contract will be
registered between the FCM Listed Interest
Rates Clearing Member-buyer and the
Clearing House as seller.{
Novation is described in FCM Regulation
3(b) and FCM Regulation 60; the Clearing
House’s open offer arrangements are
described in FCM Regulation 59.
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(b)

positions are also recorded within the FCM Listed Interest
Rates Clearing Service jn Listed Interest Rates accounts. The
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FCM Listed Interest Rates Clearing Member reporting
functionality also allows each FCM Listed Interest Rates
Clearing Member to identify all FCM Listed Interest Rates
Contracts registered in its name.

Financial Accounts

FCM Listed Interest Rates Clearing Member position-keeping
accounts have financial accounts associated with them. These are,
among other things, used to record cash balances,
securities/documentary credits and unrealized margin.

An FCM Listed Interest Rates Clearing Member’s financial accounts
are identified by a single character code: “C” for 30.7 customer
business.

Information  contained  within  position-keeping  accounts s
consolidated into financial accounts, as follows:

0] Relationship with Position-Keeping Accounts
Position-keeping accounts Financial account

C 30.7 customer (used for Initial C
Margin flows)

The C Account is a 30.7 customer account which is part of the
Foreign Futures Account Class.

By permitting a transaction to be allocated to a position-
keeping account, an FCM Listed Interest Rates Clearing
Member is also deemed to be designating that transaction for
the associated financial account.

(i) Other Financial Accounts. Subject to approval by the Clearing
House, further financial accounts, used only to record financial
balances, may be opened as follows:

Code

Additional Margin account (FCM E
Client), used for holding additional

cash in relation to FCM Client

business.

LCH 30.7 customer secured L
account (used for Variation Margin
flows)
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(iii)  Default Fund (DF) Account. Each FCM Listed Interest Rates
Clearing Member’s Contribution is held on a separate financial
account, in accordance with the Default Fund Rules. The
Default Fund account code is F.

23,5 Margin and Collateral

(@)

Initial Margin

The Clearing House will require FCM Listed Interest Rates Clearing
Members to furnish it with Initial Margin. Initial Margin requirements
in respect of an FCM Listed Interest Rates Clearing Member’s FCM
Omnibus Listed Interest Rates Client Account with LCH are calculated
on a gross basis for each FCM Client equal to the sum of the Initial
Margin that would be required by the Clearing House as if each such
FCM Client was an FCM Listed Interest Rates Clearing Member. The
Clearing House reserves the right to require additional amounts of
Margin from a specific FCM Listed Interest Rates Clearing Member or
from all FCM Listed Interest Rates Clearing Members in accordance
with FCM Regulation 14.

0] Initial Margin Parameters

Initial margin parameters are set by the Clearing House after
consultation with the relevant Rates Exchange. However, in
accordance with the FCM Regulations, the Clearing House
retains the right at its discretion to vary the rates for the whole
market or for an FCM Listed Interest Rates Clearing Member’s
accounts.

FCM Listed Interest Rates Clearing Members will be notified
by the Clearing House of alterations to initial margin
parameters no later than the day before PPS Calls are made
based on the new rates.

(i) Intra-Day Margin Calls

In accordance with the FCM Regulations the Clearing House is
entitled to make additional margin calls for payment the same
day (intra-day margin calls) where it considers necessary. Intra-
day margin calls will be made via the Protected Payments
System (see FCM Procedure 3.2).

(iii)  Calculation of Initial Margin

Value at Risk (VaR). Initial margin obligations are re-calculated
at the close of each business day using a VaR algorithm
developed to calculate margin requirements on FCM Listed
Interest Rates Contracts.

-137 - October 2017



FCM Procedures

FCM Listed Interest Rates

(b)

(©

Technical questions about this algorithm should be directed to
the Clearing House Risk Management Department on +44
(0)20 7426 7520.

Variation Margin

All open contracts are marked to market daily by the Clearing House in
accordance with the relevant Rates Exchange Rules and the FCM
Listed Interest Rates Contract Terms. The official quotation is used as
the market price. Profits or losses are either credited to or debited from
an FCM Listed Interest Rates Clearing Member’s FCM Omnibus
Listed Interest Rates Client Account with LCH (realised margin) or
they form non-realised contingent liabilities or credits.

0] Realised Margin

Realised margin is the calculated profit or loss arising from a
comparison between the value of open positions at the relevant
official quotations with the value of positions recorded by, the

Deleted: in

Clearing House (j.e. the trade price for new trades and the
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previous day’s official quotation for other positions). Realised

Jmargin js realised into postings to the FCM Omnibus Listed
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Interest Rates Client Account with LCH.
(i)  Contingent Variation Margin

Contingent variation margin is calculated with reference to the
official quotation at which a contract went to delivery and the
underlying asset value or the next nearest futures delivery
month official quotation, dependent on the terms of the FCM
Listed Interest Rates Contract or these FCM Procedures.
Contingent variation margin is calculated for FCM Listed
Interest Rates Contracts which are subject to delivery of an
underlying asset.
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Option variation margin is the value of unexpired options,
calculated with reference to the official quotation. Bought and
sold options generate credit and debit option variation margin
respectively.

Additional Margin

In accordance with FCM Regulation 14 (Margin and Collateral), the
Clearing House may call additional amounts of Collateral (on top of
the amounts of Collateral previously transferred to the Clearing House
in respect of initial margin and variation margin obligations) as
security for the performance by an FCM Listed Interest Rates Clearing
Member of its obligations to the Clearing House in respect of FCM
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(d)

(e

required from time to time where, in the opinion of the Clearing
House, the risk inherent in FCM Contracts held by the FCM Listed

[ Deleted: positions

Interest Rates Clearing Member is not adequately covered by the
Collateral in respect of the initial or variation margin obligations. This
may cover instances where stress losses under various scenarios are
larger than the pre-defined thresholds of the default fund. The Clearing
House may only apply such additional Collateral against the FCM
Contracts generating such losses, and may not apply it as a credit in
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respect of initial margin obligations generally.
Official Quotations

Official Quotations are based on the “Daily Settlement Price (DSP)”
and are supplied by the relevant Rates Exchange (or, in respect of
Designated FCM Listed Interest Rates Contracts, by the Clearing
House) at the close of business each day. Should the relevant Rates
Exchange fail to determine DSPs, the Clearing House will determine
these as necessary. This will be done at the Clearing House’s
discretion and announced as soon as possible.

Settlement
(i) Cash Settlement

Cash settlement is a final settlement derived from the
difference between the expiry price and the previous business
day's official quotation or such other quotation as is specified in
the relevant Rates Exchange Rules and the FCM Listed Interest
Rates Contract Terms. This is debited from or credited to the
FCM Omnibus Listed Interest Rates Client Account with LCH.

(i) Delivery

Deliverable contracts, as specified by the relevant Rates
Exchange Rules and the FCM Listed Interest Rates Contract
Terms, remaining open at expiry, or as notified via early
delivery notice, are settled by physical delivery of the
underlying at the Final Settlement Price (FSP), as determined
by the relevant FCM Listed Interest Rates Contract Terms.

2.36 Trade and Position Management

(@)

Allocations

FCM Listed Interest Rates Novation Transactions and Rates Exchange
Matches can be allocated to an FCM Listed Interest Rates Clearing
Member’s Position Keeping Accounts in a number of different ways
based on the information provided:

(i) by including the Position Account Owner and the Position
account type (e.g., House or Client);
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(d)

Take-ups are permitted up until the end of the Position Management
Window. Take-ups on expiring contracts are only permitted until the
end of the Position Management Window of the expiry process.

Position Transfers

Without prejudice to any approval that may be required under the
relevant Rates Exchange Rules, FCM Listed Interest Rates Clearing
Members wishing to effect a position transfer to another FCM Listed
Interest Rates Clearing Member approved to participate in the FCM
Listed Interest Rates Clearing Service may do so directly through
Synopse, provided that, where a transfer would exceed any applicable
Risk Parameters, such transfer will be subject to the validation process
described in Section 2.3.3(c) and (d) above before being accepted or
rejected by the Clearing House.

Otherwise, FCM Listed Interest Rates Clearing Members wishing to
effect a position transfer should submit a written request by sending an
email to derivatives.ops.uk@Ich.com.

Provided they relate to valid positions and adequate Collateral is
available from both FCM Listed Interest Rates Clearing Members, the
transfer will normally be authorised. Should insufficient Collateral be
available, the transfer may not be authorised until additional Collateral
is transferred to the Clearing House.

2.3.7  Option Exercise and Expiry

(@)

General

Each contract is exercised through the Clearing System. Exercise
Rules are specified by the relevant Rates Exchange Rules and/or the
relevant FCM Listed Interest Rates Contract Terms, which determine
the form and manner in which exercise notifications must be given,
and the time frames for doing so. Exercise may be automatic or
manual.

Options are exercised manually except on the last trading day when a
combination of auto exercise and manual exercise is used and open
futures contracts are created.

When exercised against, the Clearing House will select sellers against
which to exercise, based on their open position. The method of
allocation used for options is random scatter. The allocation process
randomly determines each lot to be assigned in such a way that its
selection is independent of either the proceeding lot or of the
subsequent lot in the selection process.

An option shall be deemed to be exercised at such time as confirmed
by the Clearing House on the FCM Clearing System.
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(b)

Exercised Index Option contracts are settled in cash. The settlement
amount is the difference between the strike price of the contract and
the relevant Final Settlement Price (FSP).

FCM Listed Interest Rates Clearing Members should consult the
Service Description for more information and refer any enquiries to
Client Services on +44 7426 7651 or ListedRates.Ops.UK@Ich.com.
to the 'Synapse Derivatives Member User Guide' for operating
instructions and full details.

Options Exercise Instructions

0]

(i)

Manual Exercise

Exercise instructions are submitted via the Options Exercise
screen on the Clearing House clearing system, between times as

[ Deleted: FCM

specified by relevant Rates Exchange Rules and/or the relevant
FCM Listed Interest Rates Contract Terms on any business day
from the business day following the day of trade until the
expiry day.

Exercise instructions can be cancelled via the Options Exercise
screen up until the exercise deadline on the day the exercise
instruction is input to the FCM Clearing System.

Warning messages will be displayed on the following
conditions:

. when an exercise is performed on Out-of-the-Money
options;

3 when a cancel is performed on In-the-Money options;

. the number of lots exceed the lot limit, if the lot limit

parameter is set by the FCM Clearing Member in the
BP Exercise Limit screen; and

. early exercise, i.e. non-spot month, if this parameter is
set by the Clearing Member in the BP Exercise Limit
screens

An option exercise maker-checker facility ensures exercise
instructions are authorised by another authorised person before
being submitted. FCM Listed Interest Rates Clearing Members
should ensure that they allow sufficient time for submitting
instructions within contract deadlines, if this facility is switched
on.

Automatic Exercise on Expiry Day

Preset limits within the Clearing House clearing system define

which options will be subject to automatic exercise at expiry.
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2.3.8

2.3.9

Buyers of options may, in accordance with the relevant FCM
Listed Interest Rates Contract Terms, choose not to exercise
option series that would be subject to automatic exercise. FCM
Listed Interest Rates Clearing Members that wish not to
exercise such options must have done so by the exercise
deadline of the expiring options. Failure to do so will result in
the automatic exercise of the series.

() Expiry Day

Options expire at the time specified by relevant FCM Listed Interest
Rates Contract Terms on the expiry date. FCM Listed Interest Rates
Clearing Members who wish to exercise positions for strike prices
which are not subject to automatic exercise for the expiring series,
must do so by this time.

It is not possible for FCM Listed Interest Rates Clearing Members
to input exercise or exercise cancellation instructions after the
expiry time.

(d) Unavailability of System for Options Exercise

In the event that the Clearing House clearing system option exercise

[ Deleted: FCM

facilities are unavailable (in particular if an expiry or exercise deadline
is imminent), it is essential that the FCM Listed Interest Rates Clearing
Member contacts Client Services on +44 7426 7651.

[Reserved]
Deliverable Bond Futures — Delivery Procedures

These delivery procedures should be read in conjunction with the rest of
this document, the FCM Rulebook, the relevant Rates Exchange Rules
and the relevant FCM Listed Interest Rates Contract Terms. FCM
Listed Interest Rates Clearing Members must be fully aware of their
obligations under the relevant contracts.

In the event of any conflict between the Rulebook and the relevant Rates
Exchange Rules and the FCM Listed Interest Rates Contract Terms, the
Rulebook shall prevail.

Enquiries concerning the procedures in this Section should be directed to
Client Services on +44 7426 7651.

@) Common Delivery Procedures
0] Allocation Method

For all deliverable bond contracts the following method is used
by the Clearing House to allocate stock delivered by Sellers to
Buyers:
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	(B) terminated and closed out and new contracts entered into on equivalent terms with,

	a Backup Clearing Member in accordance with the Client Clearing Annex (each such obligation of the Exempt Client Clearing Member being accelerated so as to become immediately due and payable at the time of the relevant transfer or termination and clos...
	(ii) such Exempt Client Clearing Member shall pay or deliver (as applicable) to or to the order of the Clearing House each of the Client Clearing Entitlements relating to those of its Individual Segregated Account Clearing Clients, Indirect Gross Acco...
	(iii) the obligations set out in sub-paragraphs (i) and (ii) of this paragraph (c) (the "Undertaking to Pay and Deliver") shall, for the avoidance of doubt, constitute Secured Obligations as defined in and provided for by the relevant Deed of Charge b...

	(d) The approval of the offering and the provision of Client Clearing Services on an Individual Segregated Account basis, Indirect Gross Account basis, Custodial Segregated Account basis, Affiliated Client Omnibus Segregated Account basis or Identifie...
	(e) In determining whether or not to grant approval to a Clearing Member in respect of the offering of Client Clearing Services, the Clearing House will consider factors including but not limited to the relevant concentration of risks relating to the ...
	(f) Subject to the provisions of the Rulebook, Client Clearing Services may be provided by the relevant Clearing Member to its Clearing Clients on whatever terms the Clearing Member decides should apply provided, however, that:
	(i) each Clearing Member shall, before providing the relevant Client Clearing Services to any client, ensure that it has entered into a Clearing Agreement with that client which gives the Clearing House enforceable rights against that client in the te...
	(ii) Contracts entered into by the Clearing Member in respect of Client Clearing Business and Collateral transferred by the Clearing Member to the Clearing House in respect of Client Clearing Business shall always be separately identified by the Clear...
	(iii) in no circumstances will the client money protections provided for by the Client Assets sourcebook of the Handbook published by the Financial Conduct Authority be available in relation to accounts opened with the Clearing House in respect of Cli...
	(iv) each Clearing Member shall, before providing Client Clearing Services to any Clearing Client ensure that the Clearing Client has been provided with or has been directed to a copy of the Client Clearing End-User Notice; and
	(v) each Clearing Member shall, before providing Client Clearing Services to any Individual Segregated Account Clearing Client, Indirect Gross Account Clearing Client, Custodial Segregated Client, Affiliated Omnibus Segregated Clearing Client or Ident...

	(g) Client Clearing Services in respect of a Service may be provided by a Clearing Member to its Clearing Clients in accordance with, and subject to, the Rulebook and Contracts may be entered into by a Clearing Member with the Clearing House in respec...
	(i) an Individual Segregated Account basis;
	(ii) an Indirect Gross Account basis;
	(iii) a Custodial Segregated Account basis; and/or
	(iv) an Omnibus Segregated Account basis with segregation, by the opening of:
	(A) one or more Non-Identified Client Omnibus Net Segregated Accounts;
	(B) one or more Identified Client Omnibus Net Segregated Accounts;
	(C) one or more Affiliated Client Omnibus Net Segregated Accounts;
	(D) one or more Omnibus Gross Segregated Accounts; and/or
	(E) one or more Indirect Net Accounts.


	(h) A Clearing Member may operate one or more Individual Segregated Accounts on behalf of an Individual Segregated Account Clearing Client in respect of one or more Service(s).
	(i) A Clearing Member may operate one or more Custodial Segregated Accounts on behalf of a Custodial Segregated Client in respect of the SwapClear Service.
	(j) A Clearing Member may operate one or more Omnibus Segregated Accounts on behalf of its Clearing Clients in respect of one or more Service(s).
	(k) Client Clearing Services may be provided by a Clearing Member to one or more Clearing Clients who are, in turn, providing clearing services to their Indirect Clearing Clients. In such circumstances, the following will apply:
	(i) in respect of a Service, the Clearing Member may open:
	(A) one or more Indirect Gross Accounts; and/or
	(B) one or more Indirect Net Accounts;

	(ii) [intentionally left blank];
	(ii) [intentionally left blank];
	(iii) the Clearing Member shall, before providing the relevant Client Clearing Services to the relevant Clearing Client, ensure that each relevant Indirect Clearing Client has been provided with or has been directed to a copy of the Client Clearing En...
	(iv) the Clearing Member acknowledges that a Clearing Client that is an Indirect Net Account Clearing Client or an Indirect Gross Account Clearing Client acting in respect of its Indirect Clearing Clients may also be an Omnibus Segregated Clearing Cli...

	(l) The fees and charges applied by the Clearing House to Clearing Members in respect of the provision, maintenance and administration of Individual Segregated Accounts, Indirect Gross Accounts, Custodial Segregated Accounts and each type of Omnibus S...
	(m) The Total Required Margin Amount relating to each Client Account of a Clearing Member will be calculated by the Clearing House and the obligation to provide Collateral in respect of such margin obligations will be discharged by:
	(i) if and to the extent that there is Collateral available in the relevant Client Account, deduction by the Clearing House of amounts from such Collateral;
	(ii) if the relevant Client Account is an Individual Segregated Account, the Clearing House applying a Cross-ISA Client Excess Deduction;
	(iii) if the relevant account is a Client Account opened in connection with SwapClear Client Clearing Business and there is insufficient Collateral available in that Client Account, allocation by the Clearing House of Client Buffer (to the extent avai...
	(iv) where applicable, if the relevant account is a Client Account opened in connection with SwapClear Client Clearing Business and there is insufficient Client Buffer available in relation to that Client Account, the Clearing House providing temporar...
	(v) otherwise, transfer by the Clearing Member to the Clearing House of Collateral with a value which is at least sufficient to discharge the relevant requirement.

	(n) Where a Clearing Member transfers Collateral to the Clearing House for the credit of a Client Account the Clearing House will record the Collateral in the relevant Client Account (as instructed by the Clearing Member or any agent or representative...
	(o) The Clearing House shall be entitled to rely on information received from a Clearing Member or any agent or representative acting on behalf of such Clearing Member in relation to the clearing business undertaken by it (including such information r...
	(p) Without prejudice to paragraph (o) above, a Clearing Member shall, as soon as reasonably practicable following a request from the Clearing House, provide the Clearing House with any information which the Clearing House may reasonably require in re...
	(q) In addition to and without prejudice to any other provision in the Rulebook, in circumstances where an investment manager or similar third party agent acts on behalf of a client on behalf of whom a Clearing Member is providing Client Clearing Serv...
	(r) Where any formalities or registration requirements apply in respect of the Security Deed (and any other document which the Clearing House may from time to time determine), a Clearing Member is required to comply with such obligations or to procure...
	(s) Any reference in a deed of assignment between a SwapClear Clearing Member and the Clearing House to the "Default Management Process Agreement Amendment Agreement" or to the "SwapClear Default Management Process Agreement" shall be construed as a r...
	(t) A Clearing Member (other than an FCM Clearing Member) may choose to make Client Buffer available in order to support (as further described in Procedure 2C) the registration of, or to meet any other intraday margin requirements in connection with, ...

	Chapter IV – CONTRACT FORMATION, REGISTRATION AND TRANSFER
	Regulation 12 Novation
	(a) Upon registration of an original contract by the Clearing House, such contract shall be replaced by novation (without prejudice to the Clearing House’s rights to effect further novation under paragraph (b) below) by two open contracts, one between...
	(b) Upon the transfer of an open contract (including, for the avoidance of doubt, Relevant Contracts transferred to a Backup Clearing Member pursuant to the Client Clearing Annex) pursuant to these Regulations such open contract shall be discharged an...
	(c) Upon the exercise of an option by or on behalf of a Member or, as the case may be, by the Clearing House or upon the deemed exercise of such option pursuant to these Regulations, the option contract shall be replaced by novation by an open contrac...

	Regulation 13 Presentation of Particulars of Original Exchange Contracts and Confirmation of Original Exchange Contracts
	(a) Particulars of every original exchange contract which is to be registered by the Clearing House in the name of a Member shall be presented to the Clearing House (i) by or on behalf of the Member who made the original exchange contract on the marke...
	(b) The obligation contained in paragraph (a) above to present particulars of original exchange contracts shall be in addition to and without prejudice to any obligation on any Member to present particulars of an original exchange contract pursuant to...
	(c) Every original exchange contract presented for registration in the name of a Member in accordance with paragraph (a) above shall be confirmed by or on behalf of such Member, in such manner and form and by such times as are prescribed by the Proced...
	(d) Notwithstanding paragraph (c) above, an original exchange contract may subject to Exchange Rules and the Procedures be allocated by or on behalf of a Member to another Member or to a member of an Exchange who is not a Member and shall thus be conf...
	(e) If an original exchange contract is not confirmed by or on behalf of a Member pursuant to paragraph (c) above, or is not allocated by or on behalf of such Member within the prescribed time pursuant to Regulation 14, the Clearing House may in accor...
	(f) Any changes to the prescribed methods, forms and times set out in the Procedures in respect of presentation of particulars of original exchange contracts and confirmation of such contracts shall be made by the Clearing House only after consultatio...
	(g) Confirmation of an original exchange contract by or on behalf of a Member pursuant to this Regulation 13 or Regulation 14 and the Procedures shall be effective immediately (unless otherwise specified in the Procedures) and shall constitute the con...

	Regulation 14 Allocation of Original Contracts
	(a) Any Member proposing to allocate an original contract to another Member or to a member of an Exchange who is not a Member shall do so in such manner and form and by such time as may be prescribed by the Procedures.  Allocation of an original contr...
	(b) Unless it is intended that an original contract be allocated in accordance with the Procedures to another Member or to a member of an Exchange who is not a Member, any contract allocated to a Member or to a member of an Exchange who is not a Membe...
	(c) Where an original contract is allocated to a Member or to a member of an Exchange who is not a Member pursuant to paragraph (a) or (b) above and the Clearing House does not receive confirmation of such contract from that Member or the Member actin...
	(d) Notwithstanding paragraph (c) above, a Member may from time to time agree in writing with the Clearing House that he shall accept for registration in his name any original contract allocated to him in accordance with paragraphs (a) or (b) above an...
	(e) No original contract on the terms of an exchange contract may be allocated under this Regulation 14 to any Member who is not authorised under Exchange Rules to have original contracts on the terms of that exchange contract registered in his name.
	(f) Notwithstanding the provisions of the Procedures, the Clearing House may, without assigning any reason, make any allocation of an original contract subject to any conditions stipulated by it.

	Regulation 15 Designation
	Regulation 16 Registration
	(a) The Clearing House shall not register an original exchange contract in the name of a Member unless such contract has been confirmed or deemed confirmed pursuant to Regulation 12, 14 or 27 by or on behalf of a Member as a buyer and a Member as a se...
	(b) Where the Procedures so provide the Clearing House may require the Members in whose names one or more contracts are to be registered to transfer Collateral to the Clearing House in respect of their initial and variation margin obligations as a con...
	(c) The Clearing House may decline to register a contract in the name of a Member where it considers such action advisable for its own protection or the protection of the relevant market.  The Clearing House may, without assigning any reason, make the...
	(d) No original exchange contract for a commodity shall be registered in the name of a Member who is not entitled under Exchange Rules to have original exchange contracts for such commodity registered in his name.
	(e) The Clearing House shall be deemed to register in the name of a Member an original contract or RepoClear Transaction at the Registration Time in respect of the relevant type of Contract, provided that, in the case of a Contract registered by the C...
	(f) Without prejudice to the Clearing House’s rights under paragraph (g) of this Regulation, a Clearing Member shall be bound by a Contract registered in its name pursuant to the presentation of particulars of an Exchange Transaction, an OTC Transacti...
	(g) For the avoidance of doubt, any transaction of which details have been presented by or on behalf of a Clearing Member for registration as a Contract which is not so registered shall remain in effect between the original parties to that transaction...
	(h) Without prejudice to the Clearing House’s rights under Regulation 16(i), an original exchange contract, Eligible EnClear Trade, OTC Transaction or Listed Interest Rates Novation Transaction presented for registration must, in order that it be regi...
	(i) If at any time after registration of a Contract the Clearing House determines that the corresponding transaction of which details were presented for registration did not, at the Registration Time, meet the eligibility criteria for registration as ...
	(j) An Exchange Transaction, EquityClear Novation Transaction, Eligible EnClear,  OTC Transaction or Listed Interest Rates Novation Transaction presented for registration to, and accepted by, the Clearing House shall be registered by the Clearing Hous...
	(i) "First Clearing Member" is a Clearing Member who:
	(A) was, before registration of the Contract party to the corresponding Exchange Transaction, Eligible EnClear Trade or OTC Transaction as the seller or the party paying a Fixed Price (as the case may be), or, if appropriate, who has Accepted such Eli...
	(B) in the case of a Repo Transaction, has a subsisting RepoClear Dealer Clearing Arrangement with a RepoClear Dealer who was party to the corresponding Repo Transaction as the seller;
	(C) in the case of a ForexClear Transaction, was, before registration of the ForexClear Contract, party to the corresponding ForexClear Transaction as the Reference Currency Seller, or who has a subsisting FDC Agreement with the ForexClear Dealer who ...
	(D) was, before registration of the EquityClear Contract identified in the particulars of the corresponding EquityClear Novation Transaction as, or as acting as clearing member for, the seller; or
	(E) was, before registration of the Listed Interest Rates Contract identified in the particulars of the corresponding Listed Interest Rates Novation Transaction as, or as acting as clearing member for, the seller.

	(ii) "Second Clearing Member" is a Clearing Member (who may be the same as the First Clearing Member) who:
	(A) was, before registration of the Contract, party to the corresponding Exchange Transaction, Eligible EnClear Trade or OTC Transaction as the buyer or the party paying a Floating Price (as the case may be), or, if appropriate, who has Accepted such ...
	(B) in the case of a Repo Transaction, has a subsisting RepoClear Dealer Clearing Arrangement with a RepoClear Dealer who was party to the corresponding Repo Transaction as the buyer;
	(C) in the case of a ForexClear Transaction, was, before registration of the ForexClear Contract, party to the corresponding ForexClear Transaction as the Reference Currency Buyer, or who has a subsisting FDC Agreement with the ForexClear Dealer who w...
	(D) was, before registration of the EquityClear Contract identified in the particulars of the corresponding EquityClear Novation Transaction as, or as acting as clearing member for, the buyer; or
	(E) was, before registration of the Listed Interest Rates Contract identified in the particulars of the corresponding Listed Interest Rates Novation Transaction as, or as acting as clearing member for, the buyer.

	(iii) In the case of an EquityClear Novation Transaction which is an EquityClear Mixed Member Match, Regulation 69(c) applies.
	(iv) For the purposes of this Regulation 16(j), "Accepted" shall mean that the relevant LCH EnClear Clearing Member has agreed, by such means as may be prescribed from time to time by the Procedures, to become counterparty with the Clearing House to s...

	(k) With effect from registration of an Exchange Transaction, EquityClear Novation Transaction, Eligible EnClear Trade, OTC Transaction or Listed Interest Rates Novation Transaction as two Contracts under paragraph (i) of this Regulation 16:
	(i) the parties to the corresponding Eligible EnClear Trade (to the extent that they are bound by these Regulations), Exchange Transaction, EquityClear Novation Transaction, OTC Transaction or Listed Interest Rates Novation Transaction shall be releas...
	(ii) each Contract registered under paragraph (j) of this Regulation 16 shall be governed by the relevant Contract Terms applicable to that Contract and the General Regulations and Procedures;
	(iii) subject always to sub-paragraph (ii) above, the First Clearing Member shall have the same rights against, and owe the same obligations to, the Clearing House under the respective Contract to which it is a party as the seller, Reference Currency ...
	(iv) subject always to sub-paragraph (ii) above,  the Second Clearing Member shall have the same rights against, and owe the same obligations to, the Clearing House under the respective Contract to which it is a party as the buyer, Reference Currency ...

	In sub-paragraphs (iii) and (iv) above, a reference to the "same" rights or obligations is a reference to rights or obligations, falling due for exercise or performance after the Registration Time, and which are the same in nature and character as the...
	(l) If an Exchange Transaction, Eligible EnClear Trade, EquityClear Novation Transaction, OTC Transaction or Listed Interest Rates Novation Transaction is revoked, avoided or otherwise declared invalid for any reason after particulars of it have been ...
	(m) In the case of a Repo Transaction, the Clearing House may, with the agreement of RepoClear Clearing Members party to corresponding RepoClear Contracts (excluding ATS Contracts) or RepoClear GC Contracts (excluding ATS Contracts), set aside or take...
	(n) In the case of ATS Contracts, the Clearing House and the RepoClear Clearing Member may agree to set aside or take such other steps with respect to such ATS Contracts on such terms as may be agreed if both the Clearing House and the RepoClear Clear...

	Regulation 17 Trading Information
	Regulation 18 Transfer
	(a) If a Member wishes to transfer an open contract from his name to be registered in the name of another Member, the Clearing House may, with the agreement of both Members and subject to such conditions as it may stipulate, at its absolute discretion...
	(b) No open contract on the terms of an exchange contract may be transferred pursuant to paragraph‎ (a) above to any Member who is not entitled under Exchange Rules to have open contracts on the terms of that exchange contract registered in his name. ...
	(c) Rights under an open contract shall not be capable of assignment by a Member.  Any such purported assignment by a Member shall be void.
	(d) Pursuant to FCM Regulation 46(o), a Pre-Allocation FCM Clearing Member may transfer an Unallocated FCM SwapClear Contract to the Client Account of a SwapClear Clearing Member. The following provisions shall apply with respect to such a transfer:
	(i) The transfer of an Unallocated FCM SwapClear Contracts as set forth above is subject to all other applicable provisions of the Rulebook including, where applicable, the provision by the applicable SwapClear Clearing Member(s) of adequate Margin, a...
	(ii) Where an Unallocated FCM SwapClear Contract has been erroneously allocated to a Client Account the Clearing House will, in response to a written request from a SwapClear Clearing Member and subject to acceptance of the transfer by the relevant Pr...


	Regulation 19 Transactions entered into through an Automated Trading System or Platform
	(a) This Regulation 19 applies in respect of: (i) RepoClear Contracts or RepoClear GC Contracts entered into by the Clearing House under Regulation 63(d); and (ii) EquityClear Contracts entered into by the Clearing House under Regulation 68(e).
	(b) Any Contract to which this Regulation applies which is entered into by the Clearing House with Clearing Members shall be registered in the name of each relevant Clearing Member following receipt of the details required by the Clearing House of suc...
	(c) If the details required by the Clearing House in respect of a Contract to which this Regulation 19 applies are not provided to the Clearing House by the operator of the relevant ATS, the operator of the relevant ATP or the relevant approved agent,...
	(d) Without prejudice to Regulation 52, the Clearing House (and each other member of the LCH Group Holdings Limited and their respective officers, employees and agents) shall not be liable to any Clearing Member or anyone else for any loss, cost, dama...
	(e) If the Clearing House or, where relevant, its approved agent receives details:
	(i) of a trade from an ATS specified by an ATS Participant by notice given under Regulation 63(b) and the details of the trade purportedly meet the ATS Contract Eligibility Criteria set out in Regulation 63(e) (as applicable); or
	(ii) of an EquityClear (Equities) ATP Match or of an EquityClear (ccCFD) ATP Match in respect of an EquityClear Clearing Member from an ATP specified in the approval given to the EquityClear Clearing Member by notice given under Regulation 68(b) and w...
	the ATS Participant, the RepoClear Clearing Member of the relevant ATS Participant, or the EquityClear Clearing Member (as the case may be) shall be bound by any RepoClear Contract, RepoClear GC Contract, EquityClear (Equities) Contract or EquityClear...

	(f) Without prejudice to paragraph (e), the Clearing House may with the agreement of the Clearing Members party to corresponding RepoClear Contracts (excluding ATS Contracts), RepoClear GC Contracts (excluding ATS Contracts), EquityClear (Equities) Co...
	(g) Without prejudice to paragraph (e), in the case of ATS Contracts, the Clearing House and the RepoClear Clearing Member may agree to set aside or take such other steps with respect to such ATS Contracts on such terms as may be agreed if both the Cl...

	Chapter V – COLLATERAL AND VALUATIONS
	Regulation 20 Margin and Collateral
	(a) The Clearing House may in accordance with these Regulations and/or the  Procedures require a Member to transfer Collateral to the Clearing House, and to maintain a Clearing Member Current Collateral Balance, in an amount or of a value determined b...
	(b) The Clearing House may in accordance with these Regulations and/or the Procedures require a Member to transfer Collateral to the Clearing House in respect of initial or variation margin in circumstances prescribed by the Regulations and the Proced...
	(c) If insufficient Collateral is standing to the credit of a Member’s account, or if any assets or monies transferred by a Member to the Clearing House as Collateral are determined by the Clearing House in accordance with the Procedures to be insuffi...
	(d)
	(i) The Clearing House shall be entitled to assume that all securities and other assets transferred by a Member to the Clearing House as Collateral pursuant to these Regulations and/or the Procedures or under the terms of any agreement made with the M...
	(ii) Each Member represents and warrants to the Clearing House as at each date on which such Member transfers securities or other assets to the Clearing House as Collateral pursuant to these Regulations (a) that such Member is the sole legal and benef...
	(iii) The Clearing House may, in its absolute discretion and at any time require a Member to transfer other securities or assets to the Clearing House in substitution of any securities or assets transferred to the Clearing House pursuant to this Regul...

	(e) The rate of initial margin in respect of each exchange contract and each Listed Interest Rates Contract (other than a Designated Listed Interest Rates Contract) shall be determined from time to time by the Clearing House after consultation with th...
	(f) The rate of initial margin in respect of each category of OTC Contract shall be determined from time to time by the Clearing House, and such rate shall be published from time to time by the Clearing House.  The rate of initial margin in respect of...
	(g) Notwithstanding paragraph (e) or paragraph (f) above, the Clearing House shall be entitled at its absolute discretion, without assigning any reason and without prior notice to a Member or, where applicable, to an Exchange, to modify the rate of in...
	(h) The Clearing House shall be entitled at any time to demand from a Member the immediate transfer of Collateral in respect of that Member's margin obligations in an amount deemed necessary by the Clearing House without reference to official quotatio...
	(i) The Clearing House shall be entitled to make an accommodation charge at a rate determined by the Clearing House and published on the Clearing House's website, in respect of any non-cash Collateral (other than Clearing Member Returned Collateral or...
	(j) Without prejudice to the requirements of paragraph (e) or (f) above, the Clearing House may at its absolute discretion accept Collateral to an agreed amount in a form other than those specified in the Procedures, subject always to the Clearing Hou...
	(k) If, in the opinion of the Clearing House, any asset which has been transferred to it by a Member as Collateral pursuant to these Regulations and/or the Procedures is no longer either of sufficient value or otherwise acceptable to the Clearing Hous...
	(l) Any request by a Clearing Member (including, for the avoidance of doubt, a Resigning Member or a Retiring Member) for the release or return of excess Collateral shall be dealt with in accordance with the Procedures.
	(m) If the Clearing House takes any step or steps under the Default Rules in relation to a Member, any sum (including without limitation the price due to be paid by the Clearing House in respect of the delivery of any property or currency by or on beh...
	(n) No Member may assign, transfer, charge or encumber (in each case, whether by way of security or otherwise) its right to the return of any cash Collateral or Contributions it has transferred to the Clearing House, except: (i) as provided in any rel...
	(o) The Clearing House and each Member agree that the Clearing Membership Agreement to which they are a party is amended by the deletion of clause 2.16 of such agreement.
	(p) Where the Clearing House is party to a Link Agreement with a Co-operating Clearing House:
	(i) the Clearing House may request collateral from that Co-operating Clearing House in whatever form may be stipulated in the terms of that Link Agreement; and
	(ii) if collateral is transferred to the Clearing House by such Co-operating Clearing House pursuant to such Link Agreement, that collateral shall be deemed to be Collateral for the purposes of these Regulations and the Default Rules.

	(q) Any references in the Rulebook to (i) Collateral deposited or held by or with the Clearing House or a Clearing Member or in an account maintained by the Clearing House or a Clearing Member; (ii) balances of Collateral with the Clearing House or a ...
	(r) Expressions in the Rulebook such as “furnish”, “provide”, “deposit” and “post” (and similar expressions) are used to describe the act of transferring Collateral to or, as the case may be, from, the Clearing House and, when used in conjunction with...
	(i) a Clearing Member to the Clearing House includes Collateral that the Clearing House has recorded in its books and records as attributable to that Clearing Member and an account of that Clearing Member with the Clearing House;
	(ii) a Custodial Segregated Client to the Clearing House includes Collateral that the Clearing House has recorded in its books and records as attributable to that Custodial Segregated Client and the relevant Custodial Segregated Account which a Cleari...

	(s) The Rulebook shall be construed such that:
	(i) save as stated in sub-paragraphs (ii) and (iii), all transfers of Collateral by a Clearing Member to the Clearing House or, as the case may be, by the Clearing House to a Clearing Member are effected on an outright title-transfer basis (with there...
	(ii) wherever non-cash Collateral is transferred by a Clearing Member to the Clearing House, it is held by the Clearing House for the Clearing Member on and subject to the terms of the relevant Deed of Charge between the Clearing House and that Cleari...
	(iii) wherever cash Collateral is transferred by a Clearing Member to the Clearing House, and the Clearing Member’s interest in such cash Collateral (or any other cash) constitutes "Charged Property" as defined in the relevant Deed of Charge between s...
	(iv) wherever the Clearing House is required to return cash Collateral or Applied Collateral Excess Proceeds to a Clearing Member or a Clearing Member is required to return cash Collateral to the Clearing House, that requirement is to pay an amount of...
	(v) wherever the Clearing House is required to return non-cash Collateral to a Clearing Member, that requirement is to return (unless otherwise provided in the Procedures) the same non-cash Collateral (or equivalent non-cash Collateral) as was transfe...

	(t) In determining the amount of Collateral which the Clearing House requires to be transferred to or from the Clearing House pursuant to the Rulebook, the Clearing House shall take into account the amount of any Collateral which has previously been d...
	(u) Upon the Clearing House being satisfied (acting in good faith) that all obligations of a Clearing Member pursuant to the Rulebook have been irrevocably paid or discharged in full and that no such obligations are capable of arising:
	(i) the Clearing House shall (A) in the case of cash Collateral transferred by the Clearing Member to the Clearing House for the purpose of collateralising that Clearing Member’s obligations (other than any constituting Clearing Member Returned Collat...
	(ii) the Clearing Member shall, in the case of cash Collateral transferred to the Clearing Member for the purpose of collateralising the Clearing House's obligations (other than any constituting Clearing House Returned Collateral or Clearing House App...

	(v) Wherever the Rulebook contemplates an obligation of a Clearing Member being discharged by the Clearing House using, or otherwise applying, cash Collateral transferred to the Clearing House for the purpose of collateralising that Clearing Member’s ...
	(w) Wherever the Rulebook contemplates an obligation of the Clearing House being discharged by a Clearing Member using, or otherwise applying, cash Collateral transferred to that Clearing Member for the purpose of collateralising the Clearing House's ...
	(x) Where a Clearing Member is a Futures Commission Merchant and it proposes to transfer to the Clearing House Collateral relating to Client Clearing Business in connection with the clearing of a futures or options contract that is traded on an exchan...

	Regulation 21 Premium under Option Contracts
	(a) The premium payable by a buyer under the terms of an option contract shall be paid by the buyer to the Clearing House in the form and manner prescribed in the Procedures and by the time specified in Exchange Rules or the Procedures with respect to...
	(b) The Clearing House shall pay to a seller under the terms of an option contract his premium in accordance with the Procedures and by the time specified in Exchange Rules or the Procedures with respect to the relevant contract.

	Regulation 22 Official Quotations and Reference Price
	(a) The Clearing House may determine official quotations and Reference Prices for the purposes of these Regulations and the Procedures in such manner and at such times as may be prescribed in the Procedures.  Except as prescribed in the Procedures, an...
	(b) If the official quotations and/or Reference Prices prescribed in the Procedures are unavailable, the Clearing House may determine, in its sole discretion, a substitute official quotation or Reference Price.  In such circumstances, the substitute o...
	(c) For the avoidance of doubt, the Clearing House is not responsible for and does not warrant the accuracy of any settlement price determined by a third party or any index which is the subject of an exchange contract or any Reference Price.

	Regulation 23 Daily Settlement or Marking to Market
	(a) Where Exchange Rules or the Procedures so prescribe in respect of exchange contracts, the Clearing House may effect the daily settlement to market or daily marking to market of all open contracts (in each case, as opposed to requiring the collater...
	(b) The Clearing House shall, in accordance with the Procedures, in respect of each open contract in a Member’s name which is subject to daily settlement to market or daily marking to market (as opposed to a collateralisation requirement), effect and ...
	(c) The Clearing House shall, upon completion of the process set out in paragraph (b) above, calculate the daily settlement amounts in accordance with the Procedures and shall thereafter debit or credit (as the case may be) the Member’s account and up...
	(i) any profit arising to a Member shall: (A) be credited to the applicable account; (B) to the extent that that account is a collateral account, become part of the Clearing Member Current Collateral Balance; and (C) subject to the Clearing House’s ri...
	(ii) any loss arising to a Member shall be debited from the applicable account of the Member to the extent that there is an available balance in such account and, in accordance with these Regulations, the Member shall pay the amount of any shortfall i...

	(d) The Clearing House shall, upon completion of the calculation of daily settlement amounts pursuant to paragraph (c) above, in the manner prescribed by the Procedures:
	(i) in respect of those open contracts in a Member’s name which have been settled pursuant to paragraph (b) above and which are subject to daily settlement to market, register at the official quotation or Reference Price referred to in paragraph (b) a...
	(ii) in respect of those open contracts in a Member’s name which have been settled pursuant to paragraph (b) above and which are subject to daily marking to market as prescribed by the Procedures, register at the official quotation referred to in para...

	(e) A Member may, in respect of all open contracts in his name which are subject to daily marking to market, request the Clearing House within the time and in the manner prescribed by the Procedures, to settle such contracts being the same number of c...
	(f) In respect of those open contracts of which settlement might have been requested by a Member under paragraph (e) above, the Clearing House may, if no request for settlement has been received by the cessation of trading for the delivery month appli...

	Regulation 24 Settlement and Revaluation:  Clearing Processing System
	(a) Where Exchange Rules or the Procedures so prescribe in respect of exchange contracts, the Clearing House may effect the settlement or revaluation of open contracts on the terms of such exchange contracts in accordance with a clearing processing sy...
	(b) The settlement of open contracts under this Regulation may be effected daily or less frequently, as required by the clearing processing system.  The clearing processing system may expressly or by implication require the contract value of open cont...

	Regulation 25 Other Modes of Settlement and Revaluation
	Chapter VI – OPTIONS, OPEN CONTRACTS SUBJECT TO TENDER AND DELIVERY CONTRACTS
	Regulation 26 Exercise of Options
	(a) An option may, subject to paragraph (d) below, be exercised, or deemed to be exercised, or abandoned in accordance with paragraph (b) or (c) below on the day and by the time prescribed by Exchange Rules or, where relevant, the Procedures.  If any ...
	(b) Subject to Exchange Rules or, where relevant, the Procedures, an option may be exercised by notice in writing or in such other form as may be prescribed by Exchange Rules or the Procedures and in the manner prescribed by the Procedures, and if not...
	(c) Subject to Exchange Rules or, where relevant, the Procedures, an option may be abandoned by notice in writing or in such other form as may be prescribed by Exchange Rules or, where relevant, the Procedures and in the manner prescribed by the Proce...
	(d) If permitted under Exchange Rules or, where relevant, the Procedures, an option may be exercised or abandoned by or on behalf of a Member prior to the day and time referred to in paragraph (a) above in accordance with Exchange Rules or, where rele...
	(e) The Clearing House shall be entitled to rely and act upon any form of exercise or abandonment made in accordance with paragraphs (b), (c) or (d) above without making any enquiry, investigation or check as to whether it complies with the Exchange R...
	(f) Subject to paragraph (e) above, no notice (or other form) of exercise or abandonment once received by the Clearing House may be cancelled or withdrawn.
	(g) Where the Clearing House is a buyer under the terms of an option contract, the Clearing House may exercise or abandon an option in accordance with Exchange Rules or the Procedures, as applicable, and in accordance with Regulation 3.
	(h) Upon the exercise or deemed exercise of an option pursuant to Regulation 12(c) and Regulation 26 shall come into effect.

	Regulation 27 Delivery Contract Arising upon the Exercise of an Option
	(a) Subject to these Regulations open contracts which are delivery contracts shall be fulfilled in accordance with Exchange Rules or, where relevant, the Procedures.  No delivery contract shall be for a unit or quantity smaller than one lot and the am...
	(b) Where an open contract which is a delivery contract arises by novation pursuant to Regulation 12(c) upon the exercise or deemed exercise of an option, the buyer under the terms of the delivery contract shall give to the Clearing House such informa...
	(c) The seller under the terms of a delivery contract shall deliver the commodity to the Clearing House as buyer in such manner and at such time as may be prescribed in Exchange Rules or, where relevant, the Procedures, and the Clearing House as selle...
	(d) The buyer shall pay the price and such other amounts to the Clearing House as may be required by Exchange Rules or, where relevant, the Procedures in the form and manner and by the time prescribed in Exchange Rules or the Procedures, and the Clear...
	(e) Notwithstanding paragraphs (c) and (d) above, the Clearing House may in its absolute discretion in accordance with the Procedures:
	(i) direct a Member who is a seller under a delivery contract to deliver the commodity the subject matter of such contract to such other Member, being a buyer under a delivery contract, as the Clearing House may appoint; and
	(ii) direct a Member who is a buyer under a delivery contract to pay the price and any other amounts payable pursuant to such contract to such other Member, being a seller under a delivery contract, as the Clearing House may appoint;

	(f) If an invoice is not ready when payment becomes due pursuant to this Regulation, payment shall be made and received on account.

	Regulation 28 Obligation to Make and Accept Tender
	(a) Subject to these Regulations open contracts which are Cleared Exchange Contracts, LSE Derivatives Markets Cleared Exchange Contracts, or Listed Interest Rates Contracts shall be fulfilled in accordance with Exchange Rules or the Procedures.  No Cl...
	(b) Paragraphs ‎(c) to ‎(l) below and Regulation 30 and Regulation 31 shall not apply to Cleared Exchange Contracts, LSE Derivatives Markets Cleared Exchange Contracts and Listed Interest Rates Contracts, which are contracts for differences or such op...
	(c) A Member, as seller in respect of a Cleared Exchange Contract or Listed Interest Rates Contract in his name which is not to be settled pursuant to Regulation 23 or Regulation 25 and the Procedures, shall give a tender to the Clearing House as buye...
	(d) A seller or buyer shall give to the Clearing House such additional documents or information required by Exchange Rules or, where relevant, the Procedures to be given in respect of an open contract subject to tender by the time prescribed by Exchan...
	(e) The Clearing House shall be under no obligation to check a tender or documents received from a Member pursuant to paragraph (c) or (d) above.  The passing on by the Clearing House of such tender or such documents received from a seller (or buyer a...
	(f) Every buyer (not being the Clearing House) who has a Cleared Exchange Contract or Listed Interest Rates Contract in his name for the current delivery period or prompt date shall be bound to accept in fulfilment of the Clearing House’s obligations ...
	(g) Subject to paragraph (e), no tender may be withdrawn or substituted by the seller once such tender is received by the buyer except with the consent of such buyer or otherwise in accordance with Exchange Rules or, where relevant, the Procedures.
	(h) Where permitted by Exchange Rules or, where relevant, the Procedures, a tender together with such other documents  as may be required by Exchange Rules or the Procedures may be given to the Clearing House by or on behalf of a seller in respect of ...
	(i) The Clearing House may give a tender, together with such other documents as may be required by Exchanges Rules or the Procedures, to a buyer in respect of an original exchange contract or Listed Interest Rates Novation Transaction to which the buy...
	(j) The Clearing House may give a tender and documents received from a seller pursuant to paragraph (h) above to a buyer in respect of an original exchange contract or Listed Interest Rates Novation Transaction to which the buyer is party, and shall d...
	(k) In implementing this Regulation, the Clearing House may effect and register such contracts in a Member’s name as may be prescribed in the Procedures at a price determined by the Clearing House in accordance with the Procedures.
	(l) If Exchange Rules or, where relevant, the Procedures  require a buyer to give a tender and a seller to receive a tender in respect of a Cleared Exchange Contract or Listed Interest Rates Contract, a reference in this Regulation and in Regulation 3...

	Regulation 29 Delivery Contracts
	(a) The obligations of Members under delivery contracts shall be performed in accordance with the terms of such delivery contracts and in the manner and by the time prescribed by Exchange Rules, these Regulations and the Procedures, as applicable.  Th...
	(b) Where the terms of an open contract so permit, the Clearing House may give directions to one or more Members concerning the performance of such open contract and in such case each such Members shall be bound by and shall comply with any such direc...

	Regulation 30 Open Contracts Subject to Tender
	(a) Without prejudice to the provisions of Regulation 31(a), under an open contract subject to tender or a delivery contract:
	(i) the buyer shall be obliged to pay his buying price to the Clearing House as seller in the manner and by the time prescribed by Exchange Rules or the Procedures;
	(ii) the Clearing House as buyer shall be obliged to pay the seller his selling price in the manner and by the time prescribed by Regulation 3;
	(iii) subject to Exchange Rules or, where relevant, the Procedures, any compensation, adjusting payment, or other allowance payable by or to either the buyer or seller under the terms of the open contract shall be paid to or by the Clearing House;

	(b) Notwithstanding that open contracts may have been settled under Regulation 23 a seller may, with the agreement of the Clearing House and by the time specified in the Procedures, give the Clearing House a tender in respect of any such contract so s...
	(c) Notwithstanding that an open contract may have been settled under Regulation 23, the Clearing House may in accordance with the Procedures give a tender to a buyer under Regulation 28 as if the contract were still open and on so doing the Clearing ...
	(d) In implementing this Regulation, the Clearing House may effect and register such contracts in a Member’s name as it may deem necessary for the purposes hereof or as may be prescribed in the Procedures and at a price determined by the Clearing Hous...

	Regulation 31 Arrangements for Delivery and Payment of Price
	(a) In respect of its obligations under the terms of any open contract as seller to deliver a commodity to the buyer or as buyer to pay the price and any other payments required to be made under the terms of such contract to the seller, the Clearing H...
	(i) direct a Member who is a seller under an open contract to deliver the commodity the subject matter of such contract to such other Member, being a buyer under an open contract as the Clearing House may appoint; and
	(ii) direct a Member who is a buyer under an open contract to pay the price and any other amounts payable pursuant to such contract to such other Member, being a seller under an open contract as the Clearing House may appoint,

	(b) If an invoice is not ready when payment becomes due, payment shall be made and received on account.
	(c) A Member may from time to time agree in writing with the Clearing House in respect of such Contracts as are prescribed in the Procedures that he shall pay to and receive from the Clearing House in accordance with the Procedures a net amount in res...
	(d) If a buyer where permitted by Exchange Rules or, where relevant, the Procedures, rejects the reference asset or commodity delivered to it pursuant to the Clearing House’s obligations to make delivery of the reference asset or commodity under the t...

	Regulation 32 Restrictions on Clearing House’s Obligations and Liability
	(a) This Regulation shall apply to open contracts subject to tender and delivery contracts and shall not apply to contracts for differences or option contracts.
	(b) The Clearing House (or any other member of the LCH Group Holdings Limited) shall not be liable in respect of a claim made against it in respect of an open contract subject to tender or a delivery contract by a Member concerning:
	(i) a tender given by the Clearing House; or
	(ii) any documents accompanying a tender as required by Exchange Rules or Procedures; or
	(iii) the performance by the Clearing House of its obligations under an open contract to make delivery of a commodity or to pay the price; or
	(iv) any other dispute or matter arising under the terms of such contract;

	(c) The Member shall (without prejudice to his taking any other steps which may be required of or open to him under the relevant Exchange Rules or the Procedures, as applicable) give written notice and particulars of his claim to the Clearing House no...
	(d) Where the relevant Exchange Rules or the Regulations provide for arbitration, the Member shall refer all disputes referred to in paragraph (b) above in respect of the contract to arbitration under the relevant Exchange Rules or the Regulations, as...
	(e) The Member shall promptly provide the Clearing House with such further particulars of his claim, as the Clearing House may from time to time require in writing.

	Chapter VII – DISPUTE RESOLUTION
	Regulation 33 Arbitration:  Cleared Exchange Contracts, LSE Derivatives Markets Cleared Exchange Contracts, EquityClear Contracts or LCH EnClear Contracts (for Physical Delivery)
	(a) In this Regulation 33, "Relevant Rules" means relevant Exchange Rules or relevant ATP Market Rules.
	(b) In the event that the Clearing House elects to call upon a seller and a buyer to arbitrate between them pursuant to Regulation 33(a) above and the Relevant Rules, the following process shall apply:
	(i) the Clearing House shall give notice of such election to the buyer, the seller and the relevant Exchange or the relevant ATP as applicable, in accordance with such Relevant Rules;
	(ii) the seller shall at its own expense have the conduct of the Clearing House’s case against the buyer, and the buyer shall at its own expense have the conduct of the Clearing House’s case against the seller, in either case, subject to the provision...
	(iii) copies of all pleadings, correspondence and documents shall be given to the Clearing House and the Clearing House shall be entitled to submit any additional arguments to the arbitrators in support of its own case, in which case it shall supply c...
	(iv) the arbitrators shall have the power to call upon the Clearing House to disclose documents relating to the arbitration which are in its custody, power or possession to the same extent as if it were a direct party to the arbitration; and
	(v) the arbitrators shall issue two awards, one between the seller and the Clearing House and one between the buyer and the Clearing House which shall determine the rights of each of the seller and the buyer against the Clearing House and vice versa.

	(c) If the Clearing House is found liable to one of the parties to the arbitration ("the first party") in respect of a breach of a Cleared Exchange Contract or an EquityClear Contract and the other party to the arbitration ("the second party") is foun...
	(d) Subject to the terms of Link Agreement to which the Clearing House and a Co-operating Clearing House are party, a dispute arising from or in relation to any LSE Derivatives Markets Cleared Exchange Contract (including a dispute concerning Member c...
	(e) In the event that the Clearing House elects pursuant to Regulation 33(d) above, to call upon a seller and a buyer to arbitrate between them, the following process shall apply:
	(i) the Clearing House shall give notice of such election to the buyer, the seller and to LSE and any relevant Co-operating Clearing House;
	(ii) the seller shall at its own expense have the conduct of the Clearing House’s case against the buyer, and the buyer shall at its own expense have the conduct of the Clearing House’s case against the seller, in either case, subject to the provision...
	(iii) copies of all pleadings, correspondence and documents shall be given to the Clearing House and the Clearing House shall be entitled to submit any additional arguments to the arbitrators in support of its own case, in which case it shall supply c...
	(iv) the arbitrators shall have the power to call upon the Clearing House to disclose documents relating to the arbitration which are in its custody, power or possession to the same extent as if it were a direct party to the arbitration; and
	(v) the arbitrators shall issue two awards, one between the seller and the Clearing House and one between the buyer and the Clearing House which shall determine the rights of each of the seller and the buyer against the Clearing House and vice versa.

	(f) If the Clearing House is found liable to one of the parties to the arbitration ("the first party") in respect of a breach of an LSE Derivatives Markets Cleared Exchange Contract and the other party to the arbitration ("the second party") is found ...
	(g) Where any dispute arises from or in relation to any LCH EnClear Contract or in relation to these Regulations relating to the clearing of an LCH EnClear Contract and there are at the time such dispute arises no provisions in the Relevant Rules for ...
	(h) In the event that the Clearing House elects pursuant to ‎Regulation 33(g) above, to call upon a seller and a buyer to arbitrate between them, the following process shall apply:
	(i) the Clearing House shall give notice of such election to the buyer and the seller, as applicable;
	(ii) the seller shall at its own expense have the conduct of the Clearing House’s case against the buyer, and the buyer shall at its own expense have the conduct of the Clearing House’s case against the seller, in either case, subject to the provision...
	(iii) copies of all pleadings, correspondence and documents shall be given to the Clearing House and the Clearing House shall be entitled to submit any additional arguments to the arbitrators in support of its own case, in which case it shall supply c...
	(iv) the arbitrators shall have the power to call upon the Clearing House to disclose documents relating to the arbitration which are in its custody, power or possession to the same extent as if it were a direct party to the arbitration; and
	(v) the arbitrators shall issue two awards, one between the seller and the Clearing House and one between the buyer and the Clearing House which shall determine the rights of each of the seller and the buyer against the Clearing House and vice versa.

	(i) If the Clearing House is found liable to one of the parties to the arbitration ("the first party") in respect of a breach of an LCH EnClear Contract and the other party to the arbitration ("the second party") is found liable to the Clearing House ...
	(j) The Clearing House shall be bound by an arbitration award made against it in pursuance of an, arbitration whether it participates directly in the arbitration or not.
	(k) No person may refer to arbitration under Exchange Rules any dispute arising from or in connection with the Default Rules or any step taken or proposed to be taken under the Default Rules.

	Regulation 34 Collateral in Event of a Claim
	Chapter VIII – DEFAULT, DISORDER, IMPOSSIBILITY AND FORCE MAJEURE
	Regulation 35 Delivery (or other) Failures
	(a) Without prejudice to the Default Rules and the Procedures, if a RepoClear Clearing Member, an EquityClear Clearing Member, a Listed Interest Rates Clearing Member or a Clearing Member acting in respect of an LSE Derivatives Markets Cleared Exchang...
	(b) The Clearing House shall be entitled to demand Collateral in respect of a Member's margin obligations in such amounts and in such form as it may require in accordance with the Procedures:
	(i) from a Clearing Member who has failed to deliver securities under a RepoClear Contract, RepoClear GC Contract or EquityClear Contract by the due time therefor and from the buying Clearing Member under the corresponding Contract;
	(ii) from a Clearing Member where it has failed to deliver securities or other instruments or pay the Price under an LSE Derivatives Markets Cleared Exchange Contract by the due time therefor; and
	(iii) from a Listed Interest Rates Clearing Member where it has failed to deliver instrument or pay the Price under a Listed Interest Rates Contract by the due time therefor.

	(c) A Clearing Member who has failed to deliver securities or other instruments to the Clearing House under a RepoClear Contract, RepoClear GC Contract, EquityClear Contract, Listed Interest Rates Contract or LSE Derivatives Markets Cleared Exchange C...
	(d) Without prejudice to the Default Rules, if a selling Clearing Member acts in such a manner (which could, without limit, include persistent failure to deliver securities to the Clearing House under RepoClear Contracts, RepoClear GC Contracts, Equit...

	Regulation 36 Default of a Member:  Substituted Obligation
	Regulation 37 Market Disorders, Impossibility of Performance, Trade Emergency
	(a) Paragraph (c) of this Regulation 37 shall not apply to open contracts which are option contracts.
	(b) In relation to Cleared Exchange Contracts, LSE Derivatives Markets Cleared Exchange Contracts, and Listed Interest Rates Contracts (other than Designated Listed Interest Rates  Contracts), if a Board, after consultation with the Clearing House, or...
	(i) a state of war exists or is imminent or threatened or civil unrest or terrorist or other criminal action has occurred or is imminent or threatened, and is likely to affect or has affected the normal course of business, including, but not limited t...
	(ii) the government of any nation, state or territory or any institution or agency thereof has proclaimed or given notice of its intention to exercise, vary or revoke controls which appear likely to affect the normal course of business, including, but...
	(iii) the EU or any international organisation, or any institution or agency thereof, has introduced, varied, terminated or allowed to lapse any provision so as to be likely to affect the normal course of business, including, but not limited to, perfo...
	(iv) in respect of such open contracts which are OTC Contracts, EquityClear Contracts, LCH EnClear Contracts or Designated Listed Interest Rates Contracts as specified by the Clearing House, and notified to the affected Members, the Clearing House sha...
	(v) such open contracts which are Cleared Exchange Contracts or Listed Interest Rates Contracts (other than Designated Listed Interest Rates Contracts), for such delivery months, prompt dates or other delivery periods as the Board in consultation with...

	(c) If, in the opinion of the Clearing House (and, in respect of Cleared Exchange Contracts, LSE Derivatives Markets Cleared Exchange Contracts, and Listed Interest Rates Contracts other than Designated Listed Interest Rates Contracts, after consultat...
	(d) If an Exchange determines in accordance with its Exchange Rules that an excessive position or unwarranted speculation or any other undesirable situation or practice is developing or has developed which is affecting or capable of affecting a market...

	Regulation 38 Force Majeure
	(a) Neither the Clearing House (nor any other member of the LCH Group Holdings Limited) nor a Member shall be liable for any failure, hindrance or delay in performance in whole or in part of its obligations under the terms of these Regulations or of a...
	(b) On the happening of any one or more of the events or circumstances referred to in paragraph (a) above, which shall immediately be notified by the party prevented, hindered or delayed from performing any of the obligations referred to in paragraph ...
	(i) in respect of affected Cleared Exchange Contracts, LSE Derivatives Markets Cleared Exchange Contracts and Listed Interest Rates Contracts other than Designated Listed Interest Rates Contracts, the Clearing House shall be entitled at the time presc...
	(ii) in respect of affected OTC Contracts, affected EquityClear Contracts, affected LCH EnClear Contracts and affected Designated Listed Interest Rates Contracts, the Clearing House shall be entitled to require any of the affected Contracts to be perf...


	Chapter IX – INVOICING BACK AND CURRENCY CONVERSION
	Regulation 39 Invoicing Back
	(a) Invoicing back of a Member’s Contracts pursuant to Regulation 37 or 38 or the Default Rules or otherwise shall be carried out by the Clearing House effecting and registering pursuant to the Procedures opposite contracts between itself and the Memb...
	(b) The Clearing House shall, in addition to carrying out the process referred to in paragraph (a) above, register opposite contracts between itself and such other Members as the Clearing House may select in its absolute discretion in proportion to th...
	(c) Where open contracts are invoiced back pursuant to Regulation 37(b) or Regulation 37(c) the Clearing House shall credit or debit (as the case may be) the Member's accounts affected by such invoicing back in accordance with Regulation 37(b) or Regu...
	(d) Opposite contracts effected and registered by the Clearing House pursuant to:
	(i) paragraph (a) and (b) above, other than where done pursuant to the Default Rules, shall, subject to Regulation 37(b) or Regulation 37(c), be at a price or, where applicable, a premium fixed or determined by the relevant Board or, in the case of OT...
	(ii) paragraph (a) pursuant to the Default Rules shall be at a price or, where applicable, a premium fixed or determined by the Clearing House, and, shall be binding as a final settlement upon the parties affected by invoicing back except that this pa...

	(e) In this Regulation:
	(i) "net position" means:  in respect of open contracts which are Cleared Exchange Contracts, LSE Derivatives Markets Cleared Exchange Contracts or Listed Interest Rates Contracts other than Designated Listed Interest Rates Contracts, one or more of s...
	(ii) "opposite contract" means a contract on the same terms (except as to price or premium), as the Contract to be invoiced back in accordance with this Regulation, but:
	(A) where a Member is a seller or payor, in respect of the Cleared Exchange Contract, the LSE Derivatives Markets Cleared Exchange Contract, the RepoClear Contract, the EquityClear Contract, the LCH EnClear Contract or the Listed Interest Rates to be ...
	(B) where a SwapClear Clearing Member is a floating rate payer, in respect of a SwapClear Contract to be invoiced back, such SwapClear Clearing Member shall be a fixed rate payer in respect of the opposite contract and vice versa;
	(C) where a ForexClear Clearing Member is a Reference Currency Buyer in respect of a ForexClear Contract to be invoiced back, such ForexClear Clearing Member shall be a Reference Currency Seller in respect of the opposite contract and vice versa.



	Regulation 40 Currency Conversion
	Chapter X – DISCLOSURE, FEES, RECORDS AND AMENDMENTS
	Regulation 41 Disclosure and Reporting
	(a) The Clearing House shall have authority to supply any information whatsoever concerning a Member and its trading to (a) an Exchange or an exchange with whom the Clearing House has entered into an agreement pursuant to which the parties have agreed...
	(b) The Clearing House shall also be entitled to supply any information whatsoever concerning a Member to any person who has provided or may be contemplating entering into arrangements to provide the Clearing House directly or indirectly with stand-by...
	(c) The Clearing House shall have authority (a) to obtain and make use of information from securities depositories, warehouses and/or any other trade repositories relating to a Member; and (b) to disclose such information to any Regulatory Body or Exc...

	Regulation 42 Fees and Other Charges
	(a) The Clearing House shall be entitled to levy fees in respect of such matters and at such rates as may from time to time be prescribed.  Such fees shall be payable by such Members, by such times, and in such manner as may be prescribed by the Proce...
	(b) Accommodation charges made by the Clearing House pursuant to Regulation 20(h) to (j) shall be payable to the Clearing House by such Members, in such manner and by such times as may be prescribed by the Procedures.
	(c) Any changes to be made to the fees and charges payable pursuant to paragraphs (a) and (b) above shall take effect, as prescribed by the Procedures.

	Regulation 43 Records
	Regulation 44 Alteration of Regulations and the Procedures
	(a) Unless the Clearing Membership Agreement or these Regulations otherwise specifically provide in relation to any proposed amendment or extension, the Rules Change Committee (acting in accordance with its terms of reference) may from time to time, b...
	(b) Any such alterations, amendments or extensions may be made with immediate effect or with such deferred effect as the Rules Change Committee shall determine.  Any alterations, amendments or extensions to these Regulations may take effect so as to a...
	(c) Unless the Clearing Membership Agreement or these Regulations or the Procedures otherwise specifically provide in relation to any proposed alterations, amendments or extensions, the Rules Change Committee may from time to time alter, amend or exte...
	(d) The accidental omission to give notice under this Regulation to, or the non-receipt of notice under this Regulation by, any Exchange or Member shall not invalidate the amendment or extension with which the notice is concerned.

	Chapter XI – NETTING AND DISTRIBUTION
	Regulation 45 Netting
	(a) If at any time the Clearing House fails to make a payment or a delivery of an asset to a Member, other than a Defaulter, under a Contract for a period of 30 days from the date when the obligation to pay or deliver fell due then that Member may exe...
	(b) If at any time the Clearing House commences a voluntary case or other procedure seeking or proposing liquidation, administration, receivership, voluntary arrangement or a scheme of arrangement, or other similar relief with respect to itself or to ...
	(c) A Member entitled to exercise rights under this paragraph may, at any time whilst any of the circumstances referred to in paragraph (a) or (b) giving rise to such rights continue, by notice in writing to the Clearing House, specify a Termination D...
	(d) Upon the occurrence of a Termination Date:
	(i) neither the Clearing House nor the Member shall be obliged to make any further payments or deliveries under any Contract between them which would, but for this Regulation 45, have fallen due for performance on or after the Termination Date, and an...
	(ii) the Member shall (on, or as soon as reasonably practicable after, the Termination Date) determine (discounting if appropriate) in respect of each Contract its total loss or, as the case may be, gain, in each case expressed in the lawful currency ...
	(iii) any cash Collateral balance held by the Clearing House and/or the Member in respect of the other party's initial margin and/or variation margin obligations shall (to the extent not already due and payable) be accelerated so as to become immediat...
	(iv) the Member shall treat each loss to it determined under paragraph (ii) above and the Base Currency Equivalent of any amount of cash Collateral due and payable to it as a positive amount and each gain by it determined under paragraph (ii) above an...
	(v) Where a Member has a Proprietary Account and one or more Client Accounts:
	(A) the Member shall determine one or more net amounts under paragraph (iv): a separate net amount in respect of gains and losses arising on Contracts registered in each of its Client Accounts and any corresponding cash Collateral balances held by tha...
	(B) each of the net amounts determined under paragraph (A) shall constitute Termination Amounts.

	(vi) If a Termination Amount determined pursuant to paragraph (v) above is a positive amount, the Clearing House shall pay it to the Member and if any such Termination Amount is a negative amount, the Member shall pay it to the Clearing House, in eith...
	(vii) A Termination Amount shall, subject to Regulation 46, be paid in the Base Currency by the close of business on the business day following notification pursuant to paragraph (vi) above (converted as required by Applicable Law into any other curre...
	(viii) For the purposes of any calculation required to be made under this Regulation, the Member may convert amounts denominated in any other currency into the Base Currency at such rate prevailing at the time of the calculation as it shall reasonably...

	(e) If a Member is a Defaulter and either:
	(i) no default management process has been commenced by the Clearing House in respect of such Member within 3 business days following a Default Notice being issued in respect of that Member; or
	(ii) such default management process has been commenced within such period but that Member determines (acting reasonably) that the relevant default management process is unlikely to be completed,

	(f) Interpretation in Relation to FDICIA. The Clearing House and each Clearing Member intend that certain provisions of the General Regulations and the Procedures (including this Regulation 45) be interpreted in relation to certain terms that are defi...
	(i) The Clearing House is a “clearing organization”.
	(ii) An obligation of a Clearing Member to make a payment to the Clearing House, or of the Clearing House to make a payment to a Clearing Member, subject to a netting contract, is a “covered clearing obligation” and a “covered contractual payment obli...
	(iii) An entitlement of a Clearing Member to receive a payment from the Clearing House, or of the Clearing House to receive a payment from a Clearing Member, subject to a netting contract, is a “covered contractual payment entitlement”.
	(iv) The Clearing House is a “member”, and each Clearing Member is a “member”.
	(v) The amount by which the covered contractual payment entitlements of a Clearing Member or the Clearing House exceed the covered contractual payment obligations of such Clearing Member or the Clearing House after netting under a netting contract is ...
	(vi) The amount by which the covered contractual payment obligations of a Clearing Member or the Clearing House exceed the covered contractual payment entitlements of such Clearing Member or the Clearing House after netting under a netting contract is...
	(vii) The General Regulations and the Procedures, including this Regulation 45 constitute a “netting contract”.
	(viii) The provisions of the Rulebook (including the Default Rules) and the Procedures providing for the use and liquidation of Collateral each constitute a “security agreement of arrangement or other credit enhancement related to one or more netting ...
	(ix) For purposes of this Regulation 45, the term “payment” means “a payment of United States dollars, another currency, or a composite currency, and a noncash delivery, including a payment or delivery to liquidate an unmatured obligation”.


	Regulation 46 Distribution of Assets
	(a) Where (after any netting and set-off provided for in Regulation 45 of these Regulations, Regulation 10(i) of these Regulations, Regulation 25 of the FCM Regulations, Regulation 7(i) of the FCM Regulations, or otherwise) the Clearing House has insu...
	(b) To the extent the Clearing House does not have sufficient assets available to it to pay each Clearing Member the amount equal to the sum of its outstanding Contributions, the Clearing House shall distribute the assets available to it to Clearing M...

	REGULATION 46A  Solvency Threatening Treasury Default Loss
	(a) In this Regulation:
	"Calculation Period" means, in respect of a type of Business, a period of the number of days specified in the "Combined Loss Value" calculation in relation to the Fund Amount of that type of Business and ending on the business day preceding the date o...
	"Margin Weight" means:
	(i) the aggregate of a Clearing Member's total margin requirement (in respect of all of its Proprietary Accounts and all of its Client Accounts) for each type of Business undertaken by the Clearing Member averaged over the relevant Calculation Period ...

	divided by
	(ii) the total average margin requirement of all Clearing Members (including FCM Clearing Members) during the same period; and

	"Treasury Default" means, in connection with the Clearing House's treasury management activities, the default of: (A) an issuer of a debt instrument underlying a treasury management contract; (B) a counterparty to a treasury management contract; and/o...
	(b) In the event of a Treasury Default, the Clearing House may determine in its sole discretion that a loss has been caused by or arises out of a Treasury Default. If the Clearing House so determines, it must determine the quantum of that loss by asce...
	(c) The Clearing House will, in respect of each Clearing Member, determine an amount of the Solvency Threatening Treasury Default Loss to be allocated to that Clearing Member based on that Clearing Member's Margin Weight (an "Allocated Loss"). The day...
	(d) The maximum Allocated Loss that each Clearing Member can be allocated is equal to: (i) the total Clearing House treasury investment portfolio immediately prior to the Solvency Threatening Treasury Default Loss, reduced by EUR 15 million; multiplie...
	(e) Each Clearing Member shall pay to the Clearing House within an hour of demand a cash amount equal to its Allocated Loss. The Clearing House shall be entitled to debit such cash amount from the PPS account associated with that Clearing Member's Pro...
	(f) Any determination made by the Clearing House, and any action taken by the Clearing House, pursuant to this Regulation is binding on a Clearing Member and may in no circumstances be challenged or called into question.
	(g) If, after exercising its rights under this Regulation, the Clearing House makes a recovery in respect of the Treasury Default, the Clearing House will (after deducting its own expenses) distribute the net proceeds of such recovery pro rata to the ...

	Chapter XII – MISCELLANEOUS
	Regulation 47 Procedures
	Regulation 48 Interpretation of these Regulations; APPLICABLE LAW
	(a) In the event of inconsistency between the provisions of these Regulations and Exchange Rules, or between these Regulations and the rules or regulations or other contractual provisions of any trading platform or other undertaking, the provisions of...
	(b) The headings to these Regulations are for convenience only and shall not affect their interpretation.
	(c) Members shall at all times observe, interpret and give effect to the provisions of the Rulebook in a manner which promotes and maintains:
	(i) the Clearing House’s status as a recognised central counterparty under EMIR and a registered derivatives clearing organization under the United States Commodity Exchange Act and any other legal or regulatory status it has from time to time under a...
	(ii) the good reputation and integrity of the Clearing House and the Members; and
	(iii) the Clearing House's obligations under EMIR and any other Applicable Law to act fairly and professionally in accordance with the best interests of Members and, where applicable, Clearing Clients and sound risk management.

	(d) Members shall perform their obligations and exercise their rights under the Rulebook in accordance with Applicable Law.
	(e) Each Member warrants and undertakes that (i) it shall not undertake any activities that would amount to, or facilitate or otherwise result in another person committing, tax evasion and (ii) it shall maintain reasonable procedures designed to preve...

	Regulation 49 Waiver
	Regulation 50 Validity of Regulations and Action
	(a) If at any time any provision of these Regulations becomes illegal, invalid or unenforceable in any respect under the law of any jurisdiction, neither the legality, validity or enforceability of the remaining provisions of these Regulations nor the...
	(b) Action taken by the Clearing House pursuant to Exchange Rules may not be questioned on the ground that the Exchange Rules are to any extent invalid or ultra vires or that a determination or request made by the Exchange, or any agreement made by th...

	Regulation 51 Governing Law and Jurisdiction
	(a) These Regulations and the Procedures, an OTC Contract, an LSE Derivatives Markets Cleared Exchange Contract, an EquityClear Contract, an LCH EnClear Contract, a Nodal Contract and a Designated Listed Interest Rates Contract and all non-contractual...
	(b) Any dispute arising from or in relation to any Contract or in relation to these Regulations shall, unless resolved between the Clearing House and a Member or otherwise provided for in the Regulations, be referred to arbitration under the Relevant ...
	(c) The Clearing House and every Member hereby irrevocably agree for the benefit of the Clearing House that the courts of England shall have exclusive jurisdiction to hear and determine any claim or matter arising from or in relation to any Contract o...
	(d) Each Member irrevocably waives, with respect to itself and its revenues and assets, all immunity on the grounds of sovereignty or other similar grounds from suit, jurisdiction of any court, relief by way of injunction, order for specific performan...
	(e) Subject to paragraph ‎(a) above and Exchange Rules, a Cleared Exchange Contract and a Listed Interest Rates Contract other than a Designated Listed Interest Rates Contract shall, after registration in the name of a Member, continue to be governed ...

	Regulation 52 Exclusion of Liability
	(a) Without prejudice to the provisions of Regulations 2 and 32 and 52(e) neither the Clearing House, nor any other member of the LCH Group Holdings Limited shall have any liability whatsoever to any Member or to any other person (including, without l...
	(b) Neither the Clearing House nor any other member of the LCH Group Holdings Limited shall have any liability to a Member or any other person (including without limitation a SwapClear Dealer, or a RepoClear Dealer or a ForexClear Dealer) in respect o...
	(c) Without prejudice to the provisions of Regulation 2 and Regulation 52(e), neither the Clearing House nor any other member of the LCH Group Holdings Limited shall have any liability whatsoever to any SwapClear Clearing Member, Listed Interest Rates...
	(d) Without prejudice to Regulation 52(c) and Regulation 52(e), unless otherwise expressly provided in the Regulations or in any other agreement to which the Clearing House is party, neither the Clearing House nor any other member of the LCH Group Hol...
	(e) Nothing in this Regulation 52 shall be construed as an attempt by the Clearing House to exclude any liability for any fraud, fraudulent misrepresentation or wilful default on the part of the Clearing House.  The Clearing House accepts liability fo...
	(f) Without prejudice to the provisions of Regulation 2 and Regulation 32 and Regulation 52(e) neither the Clearing House, nor any other member of the LCH Group Holdings Limited shall have any liability whatsoever to any Member or to any other person ...
	(g) For the purposes of the Contracts (Rights of Third Parties) Act 1999, save as is expressly set out herein, these Regulations, Default Rules and Procedures do not create any rights in any persons who is/are not a Member/s.
	(h) Without prejudice to Regulation 2 and Regulation 52(e), neither the Clearing House, nor any other member of the LCH Group Holdings Limited, shall have any liability whatsoever to any Member or to any other person (including, without limitation, an...

	Chapter XIII – Intentionally left blank
	Regulation 53 Intentionally left blank
	Chapter XIV – SWAPCLEAR REGULATIONS
	Regulation 54 Application of SwapClear Regulations
	(a) The Clearing House shall provide the SwapClear Service subject to and in accordance with the terms of these SwapClear Regulations and the Procedures.
	(b) SwapClear Clearing Members shall be bound by these SwapClear Regulations. Applications to become a SwapClear Clearing Member shall be made in accordance with Regulation 54(d) and ‎(e). Other than as expressly specified in this Regulation 54, the r...
	(c) Regulation 2 and Regulation 3 of the Regulations apply to the SwapClear Service.
	(d) A Clearing Member may apply to become a SwapClear Clearing Member in accordance with the Procedures.
	(e) Regulation 4 applies to membership of the SwapClear Service and applications for such membership.
	(f) Regulation 5 applies to a SwapClear Clearing Member.
	(g) Regulation 10 applies to the opening and operation of accounts with respect to a SwapClear Clearing Member. Such accounts shall be designated in accordance with Regulation 15.
	(h) Regulation 11 applies to those SwapClear Clearing Members who provide (or wish to provide) Client Clearing Services.
	(i) Regulation 16(b), Regulation 16(c)‎, Regulation 17 and Regulation 55 apply to the registration and formation of a SwapClear Contract.
	(j) Regulation 18 (and, insofar as relevant, Regulation 12(b)) apply to a SwapClear Contract entered  into by a SwapClear Clearing Member in respect of SwapClear Clearing House Business.
	(k) Regulation 60 applies to a SwapClear Contract entered into by a SwapClear Clearing Member in respect of SwapClear Client Clearing Business, save that where a SwapClear Clearing Member is a Defaulter, Regulation 12(b) applies insofar as relevant.
	(l) Regulation 54 to Regulation 60 apply to the SwapClear Service.
	(m) Regulation 20 applies to a SwapClear Clearing Member.
	(n) Regulation 22 applies to open SwapClear Contracts.
	(o) Regulation 37 to Regulation 46A inclusive apply to SwapClear Clearing Members and SwapClear Contracts.
	(p) The Default Rules (including the Rates Service DMP Annex) apply to SwapClear Clearing Members and SwapClear Contracts.
	(q) The Clearing House Settlement Finality Regulations apply in relation to SwapClear Clearing Members and SwapClear Contracts.
	(r) The Regulations listed in this Regulation 54(r) apply to the SwapClear Service as described under Regulation 54(a) to (q).

	Regulation 55 Registration of SwapClear Contracts
	(a) A SwapClear Transaction may be presented to the Clearing House for registration as two SwapClear Contracts or one SwapClear Contract, and one FCM SwapClear Contract (in accordance with the other provisions of the Rulebook).
	(b) Once a SwapClear Transaction has been presented to the Clearing House, the Clearing House shall (where applicable in accordance with paragraph (d) below and Section 1.3 (Registration) of Procedure 2C (SwapClear Clearing Service) request the consen...
	(c) Each SwapClear Contract shall be registered by the Clearing House either as a SwapClear CTM Contract or a SwapClear STM Contract, and a SwapClear Transaction may be registered as two SwapClear CTM Contracts, a SwapClear CTM Contract and an FCM Swa...
	(d) A SwapClear Clearing Member which has been nominated to clear the SwapClear Contract arising from the registration of a SwapClear Transaction on behalf of a third party Executing Party other than a SwapClear Dealer will (only where such SwapClear ...
	(i) a SwapClear Clearing Member is an Executing Party to a SwapClear Transaction and shall clear a SwapClear Contract resulting from such SwapClear Transaction;
	(i) a SwapClear Clearing Member is an Executing Party to a SwapClear Transaction and shall clear a SwapClear Contract resulting from such SwapClear Transaction;
	(ii) a SwapClear Dealer approved to clear SwapClear Transactions through a SwapClear Clearing Member is an Executing Party to a SwapClear Transaction and such SwapClear Clearing Member is to clear a SwapClear Contract resulting from such SwapClear Tra...
	(iii) a SwapClear Transaction is an Eligible Trading Venue Transaction in respect of a SwapClear Clearing Member, and a third party Executing Party (other than a SwapClear Dealer) to such SwapClear Transaction has nominated such  SwapClear Clearing Me...
	the consent of that SwapClear Clearing Member to the registration of the relevant SwapClear Contract will occur automatically and without the need for any further action by such SwapClear Clearing Member.

	(e) The Clearing House shall register or reject the registration of a SwapClear Contract in respect of a SwapClear Transaction presented for registration subject to, and in accordance with these Regulations, the Procedures and all Applicable Law, wher...
	(i) both sides of the relevant SwapClear Transaction have been properly presented and submitted for clearing by (or on behalf of the) the Executing Parties;
	(ii) the relevant SwapClear Transaction meets the eligibility criteria as prescribed on the Clearing House's website at the time the particulars of the SwapClear Transaction are presented to the Clearing House and continues to meet such criteria at th...
	(iii) such SwapClear Contract is consented to by the relevant SwapClear Clearing Member (to the extent such consent is required) in accordance with paragraph (d) above and Section 1.3.2 of Procedure 2C;
	(iv) the applicable SwapClear Clearing Member has transferred, upon request of the Clearing House and in accordance with Regulation 20 and such other applicable provisions of the Rulebook, all required Collateral in respect of such SwapClear Contract ...
	(v) all the conditions applicable (under the terms of the Rulebook or the FCM Rulebook, as the case may be) for the registration of the other SwapClear Contract or the FCM SwapClear Contract (as the case may be) deriving from the relevant SwapClear Tr...

	(f) From the time of registration by the Clearing House of two SwapClear Contracts or one SwapClear Contract and one FCM SwapClear Contract (as the case may be) (the "Registration Time") in respect of a SwapClear Transaction in accordance with the Pro...
	(i) in respect of an Executing Party to the SwapClear Transaction which is:
	(B) a SwapClear Clearing Member, FCM Clearing Member or SwapClear Dealer, such Executing Party shall be released and discharged from all rights and obligations (in respect of its role as Executing Party), in respect of the SwapClear Transaction, which...
	(ii) the relevant SwapClear Clearing Member(s) will be deemed to be and will be bound by the SwapClear Contract(s) with the Clearing House automatically and without any further action on its part, on terms that, without limitation, incorporate all app...
	(iii) if the SwapClear Contract applicable to a SwapClear Clearing Member is designated as a SwapClear STM Contract pursuant to Regulation 55(b), the SwapClear Contract Terms applicable to that SwapClear STM Contract will automatically, and without an...

	(g) The Economic Terms shall be such that:  (A) a SwapClear Clearing Member paying (or clearing on behalf of a person paying) Rate X and receiving (or clearing on behalf of a person receiving) Rate Y under a SwapClear Transaction shall have such right...
	(h) If at any time after registration of a SwapClear Contract, the Clearing House determines that the corresponding SwapClear Transaction of which details were presented for registration did not, at the Registration Time, meet the SwapClear Eligibilit...
	(i) Notwithstanding anything to the contrary in this Rulebook, the Clearing House may decline to register a SwapClear Transaction as a SwapClear Contract or a SwapClear Contract and a FCM SwapClear Contract (as the case may be) where it considers such...
	(j) Any SwapClear Transaction of which details have been presented for registration and which are not so registered will be governed by the applicable Execution Terms among the relevant parties, and the Clearing House shall have no obligations or liab...
	(k) If a SwapClear Transaction is revoked, avoided or otherwise declared invalid for any reason after particulars of it have been accepted by the Clearing House for registration such revocation, avoidance or invalidity shall not affect any SwapClear C...
	(a) Where a transfer of an open contract (the Original Contract) which is a SwapClear Contract takes place pursuant to Regulation 12(b), if so instructed by the SwapClear Clearing Member into whose name the contract was transferred the Clearing House ...
	(l)
	(m) In the case of a SwapClear Contract registered by the Clearing House pursuant to Rule 6(a) of the Default Rules, the Registration Time shall be deemed to be the time chosen by the Clearing House whereupon this Regulation 55 shall take effect.

	Regulation 56 Compression
	(a) Notwithstanding any other provision of these Regulations if:
	(i) one or more SwapClear Contracts registered by a SwapClear Clearing Member in accordance with the Rulebook has substantially the same Economic Terms as one or more other SwapClear Contracts registered for the account of such SwapClear Clearing Memb...
	(ii) all such SwapClear Contracts are registered (a) on the SwapClear Clearing Member’s own behalf to its Proprietary Account, (b) on behalf of the same SwapClear Clearing Client and to the same Client Account (which is not an Indirect Gross Account),...

	then, to the extent permitted in the Procedures and this Regulation 56, the SwapClear Clearing Member may request that the Clearing House compress and combine all such SwapClear Contracts by terminating the relevant existing SwapClear Contracts and in...
	(b) For purposes of paragraph (a) above, two or more SwapClear Contracts may be deemed by the Clearing House to have "substantially the same Economic Terms" if they are based on the same underlying currencies and the Clearing House considers them, in ...
	(c) If:
	(i) the SwapClear Contracts that are the subject of a SwapClear Clearing Member’s compression request pursuant to (a) above comprise only SwapClear CTM Contracts, then the one or more SwapClear Contracts that come into existence immediately following,...
	(ii) the SwapClear Contracts that are the subject of a SwapClear Clearing Member’s compression request pursuant to (a) above comprise only SwapClear STM Contracts, then the one or more SwapClear Contracts that come into existence immediately following...
	(iii) the SwapClear Contracts that are the subject of a SwapClear Clearing Member’s compression request pursuant to (a) above comprise both SwapClear CTM Contracts and SwapClear STM Contracts, then:
	(A) the SwapClear Clearing Member’s compression request pursuant to (a) above shall be deemed to be a STM Conversion Request in respect of those SwapClear Contracts that are SwapClear CTM Contracts, and accordingly Regulation 57A(m)-(p) (inclusive) sh...
	(B) it shall be a condition precedent to the occurrence of the compression requested under this Regulation 56 that the SwapClear CTM Contracts that are the subject of the SwapClear Clearing Member’s compression request have been converted into SwapCle...


	(d) In addition, the Clearing House may, from time to time in its absolute discretion, make available in accordance with this Regulation 56 and/or the Procedures, Multilateral Compression on the basis of a Multilateral Compression Cycle which is either:
	(i) an ACSP Compression Cycle, available to SwapClear Clearing Members and/or applicable FCM Clearing Members; or
	(ii) a Member Compression Cycle, where so requested by two Compression Clearing Members and agreed to by the Clearing House,

	(e) In participating in any Multilateral Compression Cycle, a Compression Clearing Member:
	(i) must be party to relevant Compression Documentation with the Clearing House and/or any nominated ACSP at such time as is contemplated in the Compression Documentation and from such time up to and including the Compression Time for that Multilatera...
	(ii) in relation to an ACSP Compression Cycle, shall nominate those SwapClear Contracts (which may be SwapClear CTM Contracts, SwapClear STM Contracts or a combination of the same) that it wishes to make available for Multilateral Compression in accor...
	(iii) in relation to a Member Compression Cycle, the relevant Compression Clearing Members shall provide to the Clearing House a Compression Proposal, determined in accordance with the Procedures;
	(iv) agrees and acknowledges that;
	(A) if the Terminating SwapClear Contracts that form part of the Compression Proposal comprise both SwapClear CTM Contracts and SwapClear STM Contracts, then:
	(1) the SwapClear Clearing Member’s identification of the SwapClear Contracts that it wishes to make available for Multilateral Compression pursuant to (ii) and/or (iii) above shall be deemed to be a STM Conversion Request in respect of those SwapClea...
	(2) it shall be a condition precedent to the occurrence of the Multilateral Compression requested under this Regulation 56 that the SwapClear CTM Contracts that are the subject of the proposed compression have been converted into SwapClear STM Contrac...

	(B) if the Terminating SwapClear Contracts that form part of the Compression Proposal comprise only SwapClear CTM Contracts, the Post-Multilateral Compression Contracts shall also all be SwapClear CTM Contracts; and
	(C) if the Terminating SwapClear Contracts that form part of the Compression Proposal comprise only SwapClear STM Contracts, the Post-Multilateral Compression Contracts shall also all be SwapClear STM Contracts.

	(v) warrants and represents to the Clearing House that the terms of its participation in the proposed Multilateral Compression Cycle are in compliance with Applicable Law;
	(vi) agrees and acknowledges that the Multilateral Compression Cycle will operate, and Multilateral Compression shall take place, in accordance with this Regulation 56 and/or the Procedures, the relevant Compression Proposal as accepted by such Compre...
	(vii) warrants and represents that, in the event that it provides or receives instructions to or from the Clearing House or to the ACSP with respect to a SwapClear Clearing Client and in connection with a Multilateral Compression Cycle, that it is aut...

	(f) Where the Clearing House intends to run an ACSP Compression Cycle, it shall nominate an ACSP to facilitate such ACSP Compression Cycle and produce the Compression Proposal.  Such ACSP shall notify Compression Clearing Members meeting the criteria ...
	(g) In any Multilateral Compression Cycle, Multilateral Compression shall only take place in accordance with the terms of a Compression Proposal which has been established and accepted by all participating Compression Clearing Members in accordance wi...
	(h) A Compression Proposal shall:
	(i) in relation to an ACSP Compression Cycle, be generated by the nominated ACSP in accordance with the relevant Compression Documentation and details submitted to the ACSP by participating Compression Clearing Members and be communicated by the ACSP ...
	(ii) in relation to a Member Compression Cycle, be constituted by the details submitted to the Clearing House by the requesting Compression Clearing Members (subject to the Clearing House’s determination that such proposed details are eligible for Mul...
	(iii) in all cases include only those SwapClear Contracts that are eligible for Multilateral Compression in the relevant Multilateral Compression Cycle.

	(i) Where it wishes to participate in a Multilateral Compression Cycle, each participating Compression Clearing Member shall confirm its acceptance of a Compression Proposal in the manner and by the time specified by the Clearing House or otherwise co...
	(j) The Clearing House may require margin, subsequent to a Compression Clearing Member’s acceptance of a Compression Proposal but prior to the Compression Time, in connection with the Multilateral Compression Cycle and the Compression Clearing Member’...
	(k) Each Compression Clearing Member that confirms its acceptance of a Compression Proposal in accordance with relevant Compression Documentation and/or the Procedures agrees and acknowledges for the benefit of the Clearing House that, by its acceptan...
	(i) shall be bound by and act in accordance with the terms of this Regulation 56, the Compression Documentation and any notifications made by the Clearing House or any nominated ACSP pursuant thereto;
	(ii) shall meet any margin calls from the Clearing House made prior to the Compression Time, and shall pay to the Clearing House any amounts that have become due and payable to the Clearing House under the SwapClear STM Terms at or prior to the Compre...
	(iii) is bound by the terms of the Compression Proposal and the terminations and, where applicable, registrations of SwapClear Contracts comprised therein.

	(l) Following acceptance of the Compression Proposal by all participating Compression Clearing Members, the Clearing House shall effect Multilateral Compression at such time as it may determine.  For the avoidance of doubt, the irrevocable acceptance ...
	(m) Without prejudice to the rights of the Clearing House set out in paragraph (l) above, a Compression Proposal shall be rejected by the Clearing House if:
	(i) a Compression Clearing Member that has accepted a Compression Proposal is not eligible to participate in the relevant Multilateral Compression Cycle;
	(ii) any of the SwapClear Contracts included as a Post-Multilateral Compression Contract or a Terminating SwapClear Contract are not eligible for such Multilateral Compression Cycle;
	(iii) in relation to a Member Compression Cycle, the proposals submitted by the relevant Compression Clearing Members do not match; or
	(iv) any Compression Clearing Member due to participate in a Multilateral Compression Cycle rejects the Compression Proposal or does not provide the margin, or make any other payments, as required by the Clearing House (a “Rejecting Compression Cleari...

	(n) When the Clearing House effects a Multilateral Compression, it shall terminate all Terminating SwapClear Contracts and, where the Multilateral Compression includes the registration of Post-Multilateral Compression Contracts, simultaneously with an...
	(o) Unless otherwise stated in the relevant Compression Documentation, the Clearing House shall have no involvement in and accepts no responsibility or liability in relation to any Multilateral Compression-related balancing, termination or ancillary p...
	(p) Without prejudice to any other provisions of these Regulations, in particular Regulation 45, or any Compression Documentation, neither the Clearing House, nor any other member of LCH Group Holdings Limited shall have any liability whatsoever to an...
	(i) as a result of any action the Clearing House takes under this Regulation 56, whether in accordance with a Compression Proposal, in reliance on information provided by Compression Clearing Members or any ACSP or otherwise;
	(ii) in relation to an ACSP Compression Cycle, as a result of any action or omission of an ACSP, including, without limitation, any error or omission in the terms of any Compression Proposal; or
	(iii) in relation to any Multilateral Compression Cycle, as a result of any action or omission of a participating Compression Clearing Member, including, without limitation, any error or omission in the terms of any Compression Proposal.

	(q) An ACSP’s liability in respect of its acts or omissions is subject to the relevant terms of the applicable Compression Documentation.
	(r) Any notification or communication required in connection with a Multilateral Compression Cycle shall be made in accordance with the Compression Documentation (if any) or, if not specified in the Compression Documentation, the Procedures or such ot...
	(s) Notwithstanding any other provision of these Regulations or the terms of the SwapClear Contracts, the Clearing House may disclose details of any Compression Proposal and related details of Compression Clearing Members including (with respect to th...
	(t) Where a Clearing Member is a Rejecting Compression Clearing Member with respect to a Multilateral Compression Cycle and acting with respect to one or more of its Client Accounts, the Clearing House may, in its sole discretion, prevent such Clearin...
	(u) Unallocated SCM SwapClear Transactions. In accordance with all other applicable provisions of the Rulebook, a SwapClear Clearing Member may register a SwapClear Contract subject to post-registration allocation on behalf of a Pre-Allocation Executi...
	(i) In order for a SwapClear Tranasction executed by a Pre-Allocation Executing Party to be subject to post-registration allocation (such transaction, an “Unallocated SCM SwapClear Transaction”), the SwapClear Clearing Member that will be registering ...
	(ii) The SwapClear Contract registered on behalf of a Pre-Allocation Executing Party that results from an Unallocated SCM SwapClear Transaction (an “Unallocated SCM SwapClear Contract”) shall be registered in the SCM SwapClear Suspension Sub-Account. ...
	(iii) In order to allocate an Unallocated SCM SwapClear Transaction, a Pre-Allocation Executing Party or Pre-Allocation SwapClear Clearing Member must provide the Clearing House with one or more Allocation Notices. Each Allocation Notice shall be deli...
	(iv) Where an Allocation Notice: (i) contains instructions that would result in the allocation of a notional value that is greater than the notional value of the Unallocated SCM SwapClear Contract to which such Allocation Notice relates; or (ii) does ...
	(v) Following receipt of an eligible Allocation Notice, the Clearing House shall (following acceptance from the relevant Post-Allocation Clearing Member(s) and the Pre-Allocation SwapClear Clearing Member, in the same manner as a new SwapClear Transac...
	(A) close out the outstanding Unallocated SCM SwapClear Contract and simultaneously register two or more (as applicable) SwapClear Contracts to the same SCM SwapClear Suspension Sub-Account, and these newly registered SwapClear Contracts shall have th...
	(B) following the actions described in paragraph (A) above, transfer one or more of the newly registered SwapClear Contracts resulting from the cancellation of the Unallocated SCM SwapClear Contract to the applicable Client Segregated Sub-Accounts, Cl...
	Where an Allocation Notice directs the entire notional amount of an Unallocated SCM SwapClear Contract to be allocated to a single Client Segregated Sub-Account, Client Account or the Proprietary Account, then the Clearing House shall not take the ste...

	(vi) Subject to paragraph (viii) below, the transfer of an Unallocated SCM SwapClear Contract from the SCM SwapClear Suspension Sub-Account to a Client Segregated Sub-Account, Client Account or Proprietary Account shall be final. In no event can Unall...
	(vii) Where an Unallocated SCM SwapClear Contract has been registered to an SCM SwapClear Suspension Sub-Account and is not allocated by the Pre-Execution Allocating Party or in such other circumstances that the Clearing House considers appropriate, t...
	(viii) Where an Unallocated SCM SwapClear Contract has been erroneously allocated to a Client Segregated Sub-Account or Client Account, the Clearing House will, in response to a written request from a Post-Allocation Clearing Member and subject to acc...
	(ix) The registration and allocation of Unallocated SCM SwapClear Contracts as set forth above is subject to all other applicable provisions of the Rulebook including, where applicable, and to the same extent as if an Unallocated SCM SwapClear Transac...
	(x) Each Pre-Allocation SwapClear Clearing Member and Post-Allocation SwapClear Clearing Member must comply with Applicable Law, and shall be responsible for ensuring that Pre-Allocation Executing Parties clearing through it are in compliance with App...


	Regulation 57 Collateralisation of SwapClear CTM Contracts
	(i) where the net present value of an outstanding SwapClear CTM Contract has moved in favour of the Clearing House since the last valuation, call on the SwapClear Clearing Member to transfer to the Clearing House cash in an amount equal to (A) the net...
	(ii) where the net present value of an outstanding SwapClear CTM Contract has moved in favour of the SwapClear Clearing Member since the last valuation, transfer to the SwapClear Clearing Member cash in an amount equal to (A) the net present value to ...

	REGULATION 57A Settlement of SwapClear STM Contracts and Conversion to SwapClear STM Contracts
	(a) Notwithstanding anything to the contrary in Regulation 20, neither the Clearing House nor a SwapClear Clearing Member shall be obliged to make any payment by way of variation margin in respect of a SwapClear STM Contract.  This Regulation 57A shal...
	(b) The Clearing House shall, at least once per Business Day, determine (i) the change in the net present value of each SwapClear STM Contract, and (ii) the Price Alignment Amount payable on such Business Day, in each case in such manner and at such t...
	(c) Upon the occurrence of an NPV Reset in relation to a SwapClear STM Contract:
	(i) if the Clearing House has determined that the net present value of the SwapClear STM Contract has increased since the immediately preceding NPV Reset, an amount of cash denominated in the currency of the SwapClear STM Contract (as specified in the...
	(ii) if the Clearing House has determined that the net present value of the SwapClear STM Contract has decreased since the immediately preceding NPV Reset, an amount of cash denominated in the currency of the SwapClear STM Contract (as specified in th...
	(iii) if the Clearing House has determined that the net present value of the SwapClear STM Contract has not changed since the immediately preceding NPV Reset, neither the Clearing House nor the SwapClear Clearing Member shall be obliged to make any pa...
	(iv) the net present value of the SwapClear STM Contract shall for all purposes be equal to zero.
	(d) The SwapClear Clearing Member and the Clearing House hereby agree that:
	(i) for the avoidance of doubt, an "increase" in the net present value of a SwapClear STM Contract shall mean that the net present value of that SwapClear STM Contract has moved in favour of the Clearing House since the immediately preceding NPV Reset;
	(ii) for the avoidance of doubt, a “decrease” in the net present value of a SwapClear STM Contract shall mean that the net present value of that SwapClear STM Contract has moved in favour of the SwapClear Clearing Member since the immediately precedin...
	(iii) unless otherwise agreed between the SwapClear Clearing Member and the Clearing House, the net present value of a SwapClear STM Contract on the Trade Date (as such term is defined in the SwapClear STM Terms applicable to that SwapClear STM Contra...

	(e) Except as prescribed in the Procedures, the net present value calculated by the Clearing House shall in no circumstances be called in question.
	(f) Upon the Clearing House’s determination of the Price Alignment Amount in relation to a SwapClear STM Contract:
	(i) if the Clearing House has determined that the Cumulative Net Present Value is greater than zero, then, subject to (iii) below, an amount of cash denominated in the currency of the SwapClear STM Contract (as specified in the Economic Terms relating...
	(ii) if the Clearing House has determined that the Cumulative Net Present Value is less than zero, then, subject to (iii) below, an amount of cash denominated in the currency of the SwapClear STM Contract (as specified in the Economic Terms relating t...
	(iii) if the Price Alignment Amount payable by a party on a Business Day (as such term is defined in the SwapClear STM Terms relating to that SwapClear STM Contract) is a negative amount, then the Price Alignment Amount payable by that party will be d...

	(g) For the purpose of determining the Cumulative Net Present Value of a SwapClear STM Contract that has been either (i) transferred to a Backup Clearing Member pursuant to the Default Rules in relation to SwapClear Contracts, or (ii) transferred to a...
	(h) For the purpose of determining the Cumulative Net Present Value of a SwapClear STM Contract that has been converted from a SwapClear CTM Contract pursuant to this Regulation 57A the Trade Date of the SwapClear STM Contract that comes into existenc...
	(i) The payment of each of the amounts due and payable under the SwapClear STM Terms applicable to a SwapClear STM Contract shall be made in such manner and at such times as may be provided in the Procedures.
	(j) In respect of all SwapClear STM Contracts the Clearing House shall:
	(i) on each Business Day (as such term is defined in the SwapClear STM Terms relating to that SwapClear STM Contract), and to the extent that the following amounts are payable in the same currency and in respect of the same Client Account (that is not...
	(A) the amounts (if any) payable by the SwapClear Clearing Member to the Clearing House on such Business Day in accordance with Regulation 57A(c);
	(B) the Price Alignment Amount (if any) payable by the SwapClear Clearing Member to the Clearing House on such Business Day in accordance with Regulation 57A(f);
	(C) the amounts (if any) of the coupon payment payable by the SwapClear Clearing Member to the Clearing House on such Business Day in accordance with the Procedures; and
	(D) any other amounts which are payable by the SwapClear Clearing Member to the Clearing House on such Business Day (excluding any amounts which are to be Charged Cash Collateral),

	(ii) on each Business Day (as such term is defined in the SwapClear STM Terms relating to that SwapClear STM Contract), and to the extent that the following amounts are payable in the same currency and in respect of the same Client Account (that is no...
	(A) the amounts (if any) payable by the Clearing House to the SwapClear Clearing Member on such Business Day in accordance with Regulation 57A(c);
	(B) the Price Alignment Amount (if any) payable by the Clearing House to the SwapClear Clearing Member on such Business Day in accordance with Regulation 57A(f);
	(C) the amounts (if any) of the coupon payment payable by the Clearing House to the SwapClear Clearing Member on such Business Day in accordance with the Procedures (excluding any amounts which are Charged Cash Collateral); and
	(D) any other amounts which are payable by the Clearing House to the SwapClear Clearing Member on such Business Day (excluding any amounts which are Charged Cash Collateral),


	(k) On each Business Day the Clearing House shall, to the extent that the following amounts are payable in the same currency and in respect of the same Client Account (that is not an Indirect Gross Account), Proprietary Account or Indirect Gross Sub-A...
	(l) The Clearing House and the SwapClear Clearing Member agree that satisfaction of the payment obligation arising under the SwapClear STM Terms by either party shall discharge such obligation for the purpose of settling the then outstanding exposure ...
	(m) A SwapClear Clearing Member (a Converting SwapClear Clearing Member) may, from time to time, submit a request, in such form as permitted by the Clearing House from time to time in its sole discretion, or in the case of a compression of the type de...
	(n) Following its receipt of an STM Conversion Request made (or deemed to have been made) by a Converting SwapClear Clearing Member pursuant to (m) above, the Clearing House may, in its sole and absolute discretion, nominate a Business Day (the STM Co...
	(o) The occurrence of an STM Conversion Date in respect of an STM Conversion Contract shall be subject to the condition precedent that:
	(i) the Converting SwapClear Clearing Member is not a Defaulter;
	(ii) no relevant SwapClear Clearing Client is insolvent;
	(iii) the conversion of that STM Conversion Contract to a SwapClear STM Contract would not violate or result in the violation of any Applicable Law;
	(iv) the Converting SwapClear Clearing Member has satisfied all of its obligations to meet any margin calls made by the Clearing House in respect of that STM Conversion Contract up to, but excluding, the STM Conversion Date.  The Converting Clearing M...
	(v) the Converting SwapClear Clearing Member has paid to the Clearing House, or the Clearing House has paid to the Converting SwapClear Clearing Member (as applicable), any cash settlement amount that the Clearing House determines (in its sole and abs...
	(vi) all other conditions stipulated by the Clearing House have been complied with in a manner satisfactory to it.

	(p) Each time a SwapClear Clearing Member delivers an STM Conversion Request that SwapClear Clearing Member:
	(i) agrees and acknowledges for the benefit of the Clearing House that if an STM Conversion Date occurs in respect of an STM Conversion Contract, that STM Conversion Contract cannot, in any circumstance, be re-converted into a SwapClear CTM Contract; and
	(ii) is deemed to represent to the Clearing House that the person, agent, officer, employee, or representative that delivers that STM Conversion Request is fully authorised by it to do so, and has the requisite power to bind the Converting SwapClear C...

	(q) For the purposes of this Regulation 57A;
	(i) "Cumulative Net Present Value" means, in respect of a SwapClear STM Contract and a Business Day (as such term is defined in the SwapClear STM Terms relating to that SwapClear STM Contract) falling after the Trade Date, a hypothetical value, determ...
	(A) the aggregate of the amounts (if any) payable by the SwapClear Clearing Member to the Clearing House (expressed as a positive number) under Section 4.1 of the SwapClear STM Terms from, and including, the Trade Date to, but excluding, that Business...
	(B) if such SwapClear STM Contract has been converted from a SwapClear CTM Contract, the aggregate of the amounts (if any) of variation margin determined to be payable by the SwapClear Clearing Member to the Clearing House (expressed as a positive num...
	(C) the aggregate of the amounts (if any) payable by the Clearing House to the SwapClear Clearing Member (expressed as a negative number) under Section 4.1 of the SwapClear STM Terms from, and including, the Trade Date, to, but excluding, that Busines...
	(D) if such SwapClear STM Contract has been converted from a SwapClear CTM Contract, the aggregate of the amounts (if any) of variation margin determined to be payable by the Clearing House to the SwapClear Clearing Member (expressed as a negative num...

	(ii) "NPV Reset" means, in relation to a SwapClear STM Contract, the point in time when LCH makes its determination of the net present value of that SwapClear STM Contract, and immediately following which the provisions of Regulation 57A(c) shall apply.
	(iii) "Price Alignment Amount" means, in respect of a Business Day (as such term is defined in the SwapClear STM Terms relating to that SwapClear STM Contract) falling after the Trade Date, the product of:
	(A) the absolute value of the Cumulative Net Present Value on such Business Day;
	(B) the applicable Price Alignment Amount Rate on such Business Day; and
	(C) the day count fraction determined by the Clearing House as being applicable to the currency of the SwapClear STM Contract.

	(iv) "Price Alignment Amount Rate" means the applicable rate that is specified and published by the Clearing House in accordance with the Procedures.



	Regulation 58 The applicable rate for, and the net present value of, a SwapClear Contract
	Regulation 59 Portfolio Margining Service
	Regulation 60 Transfer; BULK EVENTS
	(a) Other than in the event that a SwapClear Clearing Member is a Defaulter, any Permitted Transfer of one or more Transferring SwapClear Contracts from the Transfer Account of an Eligible Transferor to the Transfer Account of an Eligible Transferee (...
	(b) Further to the satisfaction of the conditions set out in the Procedures and (where applicable) any relevant Collateral Management Agreement, and provided that the Clearing House does not determine, in its sole discretion, that (x) a Permitted Tran...
	(i) in the case of a Permitted Transfer where the Receiving Clearing Member is the same entity as the Eligible Transferor, the Transferring SwapClear Contracts (and, if applicable, the Associated Collateral Balance) shall be transferred to the Proprie...
	(ii) in the case of a Permitted Transfer where the Carrying Clearing Member is not an FCM Clearing Member and the Receiving Clearing Member is an FCM Clearing Member, the Transferring SwapClear Contracts (and, if applicable, the Associated Collateral ...
	(iii) in the case of a Permitted Transfer where the Carrying Clearing Member is an FCM Clearing Member and the Receiving Clearing Member is not an FCM Clearing Member, the FCM SwapClear Contracts (and, if applicable, the Associated Collateral Balance)...
	(iv) in all other cases, the Transferring SwapClear Contracts (and, if applicable, the Associated Collateral Balance(s)) shall be transferred to the Transfer Account of the Receiving Clearing Member.
	The Transfer of the Transferring SwapClear Contracts shall occur by novation of all of the Carrying Clearing Member’s rights and obligations in respect of such Transferring SwapClear Contracts to the Receiving Clearing Member as provided in Regulation...

	(c) A SwapClear Clearing Member may only assign the rights under, or transfer, a SwapClear Contract entered into by such SwapClear Clearing Member in respect of SwapClear Client Clearing Business, in accordance with the Rulebook and (where applicable)...
	(d) If a SwapClear Clearing Member is a Defaulter, the Clearing House shall take such actions, subject to and in accordance with the Default Rules in relation to SwapClear Contracts carried by such SwapClear Clearing Member on behalf of SwapClear Clea...
	(e) The Carrying Clearing Member agrees to indemnify the Clearing House in respect of all liabilities, costs, loss, fees, damages or expenses suffered or incurred by the Clearing House (howsoever arising or occurring) by reason of a proposed transfer ...
	(f) Each of the following processes constitutes a “Bulk Event” and will be processed together by the Clearing House in one individual bulk event cycle (each, a “Bulk Event Cycle”) at such times as determined by the Clearing House in its sole discretion:
	(i) Multilateral Compression Cycle;
	(ii) Backload Registration Cycle; and
	(iii) Intra-Day Bulk Transfer.


	REGULATION 60A Inflation Swaps
	(a) This (a) should be read separately for each index identified in the Product Specific Contract Terms and Eligibility Criteria Manual as an acceptable index for vanilla inflation rate swaps (each an “Index”) and, in respect of each SwapClear Clearin...
	(b) Each SwapClear Clearing Member represents and warrants that it has the capacity, power and authority under all Applicable Law to enter into, to exercise its rights and to perform its obligations in relation to the Inflation SwapClear Contracts reg...
	(c) In respect of each quarter (the start dates of the quarters being 1 January, 1 April, 1 July and 1 October in each year (each a “Quarter Start Date”), the Clearing House will determine which Inflation Clearing Groups shall be required to provide M...
	(i) Each SwapClear Clearing Member clearing Inflation SwapClear Contracts is combined in a group with those of its affiliates (if any) who also clear Inflation SwapClear Contracts (each such group being an “Inflation Clearing Group” and each SwapClear...
	(ii) The Clearing House will calculate, on each Quarter Start Date and for each Inflation Clearing Group, the aggregate of all Inflation SwapClear Contracts referencing each particular Index cleared, over the course of the immediately preceding 12 mon...
	(iii) Where the Inflation Clearing Group Aggregate of an Inflation Clearing Group in respect of a particular Index on a particular Quarter Start Date exceeds the Reporting Threshold Amount, each Group Member of that Inflation Clearing Group (each a “M...
	(iv) If for any quarter there are to be less than 8 Inflation Clearing Groups to which (f)(i) applies in respect of a particular Index (or such lower number of Inflation Clearing Groups as the Clearing House may from time to time consider sufficient t...

	(d) If, on a Quarter Start Date or on the date of launch of a new Index, the Clearing House has insufficient data for the purposes of calculating an Inflation Clearing Group Aggregate, it shall make its determinations on the basis of the following:
	(i) in respect of Inflation SwapClear Contracts referencing a particular Index which were not eligible for clearing by the Clearing House for some or all of the immediately preceding 12 month period, the Clearing House shall determine the Inflation Cl...
	(ii) when the Clearing House wishes to launch a new Index, it shall reasonably determine the Inflation Clearing Group Aggregate of each Inflation Clearing Group with at least one Group Member who has informed the Clearing House that it intends to tran...

	(e) For the purposes of this (a), the reporting threshold in respect of an Index (the “Reporting Threshold Amount”) shall be 250 of such lower number as the Clearing House may from time to time apply in order to ensure that the number of Inflation Cle...
	(f) Each relevant Inflation Clearing Group required to provide Market Data to the Clearing House shall do so in accordance with the following procedures:
	(i) The relevant Inflation Clearing Group (acting through one of its Group Members) shall provide to the Clearing House such inflation market data as is specified in the Inflation Swaps Market Data Operational Specifications in respect of the relevant...
	(ii) Where it is a Market Data Provider, the SwapClear Clearing Member represents and warrants that it has the capacity, power and authority under all Applicable Law to provide Market Data to the Clearing House.
	(iii) Notwithstanding any provision of this (a) to the contrary, no SwapClear Clearing Member will be under any obligation to provide Market Data to the extent that it is prohibited from doing so by Applicable Law to it or by any contract that was in ...
	(iv) Subject to these Regulations, the Market Data Provider will retain all ownership rights, Intellectual Property Rights and all other rights in respect of the Market Data provided by it.

	(g) The Clearing House may only use and/or disclose Market Data in accordance with the following:
	(i) the Clearing House may use market-standard data aggregation tools in order to combine the Market Data received from different Inflation Clearing Groups in respect of a particular Index and/or combine Market Data with relevant data from other data ...
	(ii) the Clearing House, LCH Group Holdings Limited and/or a subsidiary of LCH Group Holdings Limited (for purposes of this Regulation 60A, each an “LCH Group Company”) may use and/or disclose Market Data (A) where required by law or by a regulatory a...
	(iii) other than as permitted by (ii) or as agreed in writing with a relevant Group Member, the Clearing House shall not (and the Clearing House shall procure that any LCH Group Company that uses and/or discloses Market Data pursuant to Regulation 60(...

	(h) The Clearing House may only use and/or disclose Derived Data (as applicable) in accordance with the following:
	(i) use of the Derived Data for risk management and settlement purposes (including, for the avoidance of doubt, valuation, margining, reporting and account management purposes);
	(i) SwapClear Clearing Members (including FCM Clearing Member) and/or the service providers of such Clearing Members may use the Derived Data solely for the purposes of such Clearing Members’ internal risk management and settlement activities, in rela...
	(i) SwapClear Clearing Clients or FCM Clients (as applicable) and/or the service providers of such SwapClear Clearing Clients or FCM Clients, and shall procure that the Derived Data may only be used solely for the purposes of SwapClear Clearing Client...
	(ii) where required or requested to do so by law or by a regulatory authority or for the purposes of commencing, or defending, and arbitration or court proceeding.

	(j) For the purposes of this (a), “Intellectual Property Rights” means any right, title and interest in patents, trademarks, copyright, typography rights, database rights (including rights of extraction), registered designs and unregistered design rig...
	(k) On a given Quarter Start Date, each Inflation Clearing Group that consists of more than one Group Member and which is required to provide Market Data to the Clearing House in respect of the relevant quarter must:
	(i) designate a Group Member (the “Designated Group Member”) who shall be responsible for entering into Crossing Transactions on its behalf during that quarter (if any). Where an Inflation Clearing Group does not designate a Group Member, the Clearing...
	(ii) nominate a Group Member (the “Nominated Group Member”) to which the Clearing House will send Non-Performance Notices and Market Deviation Notices (if any). Where an Inflation Clearing Group does not designate a Group Member, the Clearing House sh...

	(l) At the end of each Inflation Swap Business Day in respect of an Index, the Clearing House will generate a market price in each Key Tenor for that Index (the “SwapClear End of Day Price”) and will compare the price of the Market Data most recently ...
	(m) At the end of each Inflation Swap Business Day in respect of an Index and other than in the event of Inflation Force Majeure Event, the Clearing House will deliver a “Non-performance Notice” on an Inflation Clearing Group through a notice to the N...
	(n) In the event that a Inflation Clearing Group where Group Members in aggregate receive a total of ten or more Market Deviation Notices or Non-performance Notices in any given quarter the Clearing House may require a written report from such Inflati...
	(i) the reasons behind its provision of off-market Market Data and/or failure to provide Market Data (ass applicable); and
	(ii) the steps being taken to ensure that the provision of timely and accurate Market Data in accordance with the obligations set out in Regulation 60A(f)(i) will be fulfilled in the future.

	(o) The Clearing House shall not serve a Default Notice on any Group Member solely because each of the Group Members of its Inflation Clearing Group has failed to comply with their obligations under (a). However, where the Clearing House considers tha...
	(p) The clearing House shall, except where a change needs to be implemented more quickly in order to comply with Applicable Law or to protect the solvency or integrity of the Clearing House, give SwapClear Clearing Members reasonable prior notice of a...

	Chapter XV – REPOCLEAR REGULATIONS
	Regulation 61 Application of RepoClear Regulations
	(a) The Clearing House shall provide the RepoClear Service subject to and in accordance with the terms of these RepoClear Regulations and the Procedures.
	(b) RepoClear Clearing Members shall be bound by these RepoClear Regulations. Applications to become a RepoClear Clearing Member shall be made in accordance with Regulation 61(d) and (e). Other than as expressly specified in this Regulation 61, the re...
	(c) Regulation 2 and Regulation 3 of the Regulations apply to the RepoClear Service.
	(d) A Clearing Member may apply to become a RepoClear Clearing Member in accordance with the Procedures.
	(e) Regulation 4 applies to membership of the RepoClear Service and applications for such membership.
	(f) Regulation 5 applies to a RepoClear Clearing Member.
	(g) Regulation 10 applies to the opening and operation of accounts with respect to a RepoClear Clearing Member. Such accounts shall be designated in accordance with Regulation 15.
	(h) Regulation 11 applies to those RepoClear Clearing Members who provide (or wish to provide) Client Clearing Services.
	(i) Regulation 16(b), (c) and (e) to (m), Regulation 17 and Regulation 19 apply to the formation and registration of a RepoClear Contract.
	(j) Regulation 61 to Regulation 66 applies to the RepoClear Service.
	(k) Regulation 18 (and, insofar as relevant, Regulation 12(b)) apply to a RepoClear Contract that is an open contract.
	(l) Regulation 20 applies to a RepoClear Clearing Member.
	(m) Regulation 22 and Regulation 66 apply to open RepoClear Contracts.
	(n) Regulation 37 to Regulation 46 inclusive apply to RepoClear Clearing Members and RepoClear Contracts.
	(o) The Default Rules (including the RepoClear DMP Annex) apply to RepoClear Clearing Members and RepoClear Contracts.
	(p) The Clearing House Settlement Finality Regulations apply in relation to RepoClear Clearing Members and RepoClear Contracts.
	(q) The Regulations listed in this Regulation 61(q) apply to the RepoClear Service as described under Regulation 61(a) to (p).

	Regulation 62 Submission of details of RepoClear Transactions and RepoClear GC Transactions through an Approved Trade Matching System
	(a) Details of RepoClear Transactions and RepoClear GC Transactions other than those referred to in Regulation 63 (RepoClear Transactions and RepoClear GC Transactions entered into through an Automated Trading System) which are to be submitted for reg...

	Regulation 63 RepoClear transactions entered into through an Automated Trading System
	(a) This Regulation 63 applies to Repo Trades, Bond Trades and GC Trades and ATS Contracts made (i) between RepoClear Clearing Members or RepoClear Dealers; or (ii) in respect of ATS Contracts only, between the Clearing House and a RepoClear Clearing ...
	(b) Except in respect of ATS Contracts, if an "ATS Participant" (defined for these purposes as a RepoClear Dealer or a RepoClear Clearing Member, who is a direct or indirect participant in an ATS) has given notice to the Clearing House, in accordance ...
	(c) Except in respect of ATS Contracts, the Clearing House shall, in relation to an ATS Participant (where it is a RepoClear Clearing Member) or the ATS Participant's RepoClear Clearing Member (where the ATS Participant is not a RepoClear Clearing Mem...
	(i) the Clearing Membership Agreement:
	(A) to which the ATS Participant is party has not been terminated in accordance with its terms; or
	(B) to which the ATS Participant's RepoClear Clearing Member is party has not been terminated in accordance with its terms; or

	(ii) the ATS Participant has not (where it is not itself a RepoClear Clearing Member) been removed or suspended from the Register of RepoClear Dealers, or (where it is a RepoClear Clearing Member) has not had its authorisation to participate in the Re...
	(iii)
	(A) in the case of an ATS Participant who is a RepoClear Clearing Member, a Default Notice has not been issued in respect of the ATS Participant under Rule 3 of the Default Rules (without prejudice to the Clearing House’s rights to register new Contra...
	(B) in the case of an ATS Participant who is not a RepoClear Clearing Member, a Default Notice has not been issued in respect of the ATS Participant's RepoClear Clearing Member under Rule 3 of the Default Rules (without prejudice to the Clearing House...

	(iv) such dealings satisfy the terms and conditions stated in the Regulations and the Procedures with respect to such dealings (together the "RepoClear Eligibility Criteria for RepoClear Contracts and RepoClear GC Contracts") and the offers made in th...
	(v) the dealings are recognised by the relevant ATS as satisfying the RepoClear Eligibility Criteria for a RepoClear Contract or RepoClear GC Contract and as dealings which the parties thereto have identified are to be registered by the Clearing House...
	(vi) the ATS Participant (including, where applicable, as agent for the relevant RepoClear Clearing Member) has executed such agreements or documents as may be required by the Clearing House from time to time in connection herewith (or, where applicab...
	(vii) all or any conditions imposed by the Clearing House have been satisfied.

	(d) Except in respect of ATS Contracts, if particulars with respect to (i) a Repo Trade; (ii) a Bond Trade or (iii) a GC Trade which:
	(i) satisfy the relevant RepoClear Trade Registration Eligibility Criteria;
	(ii) have been input into the relevant ATS by or on behalf of an ATS Participant as seller (or buyer);
	(iii) have been matched by, or in accordance with the ATS Rules with particulars with respect to a Repo Trade, Bond Trade or GC Trade, on such terms input into such ATS by another ATS Participant as buyer (or seller), and
	(iv) the Clearing House has registered on its system such Repo Trade, Bond Trade or GC Trade (as the case may be);
	then two RepoClear Contracts or RepoClear GC Contracts, as the case may be, shall arise.  The Clearing House shall be the buyer (or seller) under one RepoClear Contract or RepoClear GC Contract (as the case may be) to the selling (or buying) ATS Parti...

	(e) In respect of ATS Contracts, the Clearing House shall, in relation to an ATS Participant (where it is a RepoClear Clearing Member) or the ATS Participant’s RepoClear Clearing Member (where the ATS Participant is not a RepoClear Clearing Member its...
	(i) the Clearing Membership Agreement;
	(A)  to which the ATS Participant is party has not been terminated in accordance with its terms; or
	(B) to which the ATS Patricipant’s RepoClear Clearing Member is party has not been terminated in accordance with its terms;

	(ii) the ATS Participant has not (where it is not itself a RepoClear Clearing Member) been removed or suspended from the Register of RepoClear Dealers, or (where it is a RepoClear Clearing Member) has not had its authorisation to participate in the Re...
	(iii) in the case of an ATS Participant who is a RepoClear Clearing Member, a Default Notice has not been issued in respect of the ATS Participant, or, in the case of an ATS Participant who is not a RepoClear Clearing Member, a Default Notice has not ...
	(iv) such dealings satisfy the terms and conditions stated in the Regulations and the Procedures with respect to such dealings (together, the “RepoClear Eligiblity Criteria for RepoClear Contracts and RepoClear GC Contracts”) and the offer made in thi...
	(v) the dealings are recognised by the relevant ATS as satisfying the RepoClear Eligibility Criteria for RepoClear Contracts and RepoClear GC Contracts and as dealings which the parties thereto have identified are to be registered by the Clearing Hous...
	(vi) the ATS Participant (including, where applicable, as agent for the relevant RepoClear Clearing Member) has executed such agreements or documents as may be required by the Clearing House from time to time in connection herwith; and
	(vii) all or any conditions imposed by the Clearing House have been satisfied.

	(f) If particulars with respect to a RepoClear Contract which satisfy the relevant ATS Contract Eligibility Criteria have been input into the relevant ATS by the Clearing House (as buyer or seller, as applicable) and have been matched by the ATS Parti...

	Regulation 64 Disputes
	(a) In the event of a dispute arising out of, or in respect of, the existence of a trade, or whether it was identified to the ATS by the ATS Participants (as defined above) as a trade to be registered by the Clearing House as a RepoClear Contract or R...

	Regulation 65 Authorisation to act as a RepoClear Clearing Member
	(a) A Member may not become party to RepoClear Contracts or RepoClear GC Contracts unless it has been authorised by the Clearing House as a RepoClear Clearing Member and is eligible to be party to such RepoClear Contracts or RepoClear GC Contracts and...
	(b) Application for authorisation as a RepoClear Clearing Member shall be made in accordance with these Regulations and the Procedures.  In order to be authorised as a RepoClear Clearing Member, a Member must meet the criteria applicable to the RepoCl...
	(c) The withdrawal or suspension of a Member’s authorisation referred to in paragraph ‎(a) shall not, of itself, affect its membership of the Clearing House, or its entitlement (if any) to become party to RepoClear Contracts or RepoClear GC Contracts ...
	(d) Where a Default Notice is served in accordance with these Regulations, or the Clearing Membership Agreement of a RepoClear Clearing Member is terminated, the service of such notice or the termination of such Clearing Membership Agreement, as the c...
	(e) Without prejudice to paragraph ‎(d) of this Regulation, the Clearing House shall suspend the authorisation referred to in paragraph ‎(a) of any Member who is no longer otherwise eligible to have RepoClear Contracts and/or RepoClear GC Contracts re...
	(f) If a Member’s authorisation to act as RepoClear Member is withdrawn, or is withdrawn with respect to some but not all RepoClear Contracts and RepoClear GC Contracts, those RepoClear Contracts or RepoClear GC Contracts which the Member is no longer...

	Regulation 66 Daily Margining of RepoClear Contracts and RepoClear GC Contracts
	(a) This Regulation 66 shall be without prejudice to the Clearing House’s rights to require Collateral to be transferred to it under Regulation 20.
	(b) The Net Present Value of each RepoClear Contract and each RepoClear GC Contract shall be calculated by the Clearing House in such manner and at such times as may be provided in the Procedures.  Except as prescribed in the Procedures, the Net Prese...
	(c) Subject to paragraph ‎(d), the Clearing House shall require transfer, in accordance with the Procedures, at least daily, of cash Collateral to the Clearing House in respect of variation margin from a RepoClear Clearing Member, or will be required ...
	(d) Interest shall be paid by the Clearing House on cash Collateral (other than Clearing Member Returned Collateral) transferred to the Clearing House by such RepoClear Member and shall be calculated on the basis set out in the Procedures.  A RepoClea...

	Chapter XVI – EQUITYCLEAR REGULATIONS
	Regulation 67 Application of EquityClear Regulations
	(a) The Clearing House shall provide the EquityClear Service subject to and in accordance with the terms of these EquityClear Regulations and the Procedures.
	(b) EquityClear Clearing Members shall be bound by these EquityClear Regulations. Applications to become an EquityClear Clearing Member shall be made in accordance with Regulation 67(d) and (e). Other than as expressly specified in this Regulation 67,...
	(c) Regulation 2 and Regulation 3 of the Regulations apply to the EquityClear Service.
	(d) A Clearing Member may apply to become an EquityClear Clearing Member in accordance with the Procedures.
	(e) ‎Regulation 4 applies to membership of the EquityClear Service and applications for such membership.
	(f) Regulation 5 applies to an EquityClear Clearing Member.
	(g) Regulation 10 applies to the opening and operation of accounts with respect to an EquityClear Clearing Member. Such accounts shall be designated in accordance with Regulation 15.
	(h) Regulation 11 applies to those EquityClear Clearing Members who provide (or wish to provide) Client Clearing Services.
	(i) Regulation 16(b), (c) and (e) to (l), Regulation 17 and Regulation 19 apply to the formation and registration of an EquityClear Contract.
	(j) Regulation 67 to Regulation 71 apply to the EquityClear Service.
	(k) Regulation 18 (and, insofar as relevant, Regulation 12(b)) apply to an EquityClear Contract that is an open contract.
	(l) Regulation 20 applies to an EquityClear Clearing Member.
	(m) Regulation 22 applies to open EquityClear Contracts.
	(n) Regulation 33 and Regulation 34 apply to EquityClear Contracts.
	(o) Regulation 37 to Regulation 46 inclusive apply to EquityClear Clearing Members and EquityClear Contracts.
	(p) The Default Rules apply to EquityClear Clearing Members and EquityClear Contracts.
	(q) The Clearing House Settlement Finality Regulations apply in relation to EquityClear Clearing Members and EquityClear Contracts.
	(r) The Regulations listed in this Regulation 67(r) apply to the EquityClear Service as described under Regulation 67(a) to (q).

	Regulation 68 EquityClear Open Offer for EquityClear ATP Matches
	(a) This Regulation 68 applies to EquityClear ATP Matches arising pursuant to Trading Platform Particulars submitted by or on behalf of an EquityClear Clearing Member (which shall, for the avoidance of doubt, exclude any Co-operating Clearing House in...
	(b) If an EquityClear Clearing Member has been given approval by the Clearing House to clear eligible EquityClear (Equities) ATP Matches and/or eligible EquityClear (ccCFD) ATP Matches in respect of the ATP specified in such approval and such approval...
	(c) The Clearing House makes an open offer to EquityClear Clearing Members to enter into an EquityClear Contract in respect of an EquityClear ATP Match in accordance with paragraphs (e) and (f) of this Regulation 68, as applicable, pursuant to the sub...
	(i) at the relevant times the EquityClear Clearing Member was party to a valid and subsisting Clearing Membership Agreement;
	(ii) at the relevant times and up to and including the time at which the Clearing House or its relevant approved agent receives the details referred to under sub-paragraph (iv) of this paragraph (c), the EquityClear Clearing Member is not a Defaulter;
	(iii) the financial instruments or securities the subject of the EquityClear ATP Match are, at the relevant times, EquityClear Eligible Equities, EquityClear Eligible ccCFDs or EquityClear Eligible Instruments (as applicable);
	(iv) all necessary details as required by the Clearing House from time to time in respect of the EquityClear ATP Matches shall have been provided to the Clearing House or its approved agent in the form, and by the times, prescribed by the Clearing Hou...
	(v) the EquityClear Eligible Equities, EquityClear Eligible ccCFDs or EquityClear Eligible Instruments, which are or is the subject of the EquityClear ATP Match, are or is not subject to any trading halts, suspension of dealings or any other action ha...
	(vi) at the relevant times, the EquityClear service or any relevant part of the EquityClear Open Offer in respect of EquityClear ATP Matches made on such ATP had not been suspended or withdrawn;
	(vii) the EquityClear Clearing Member has executed such other agreements or documents as may be required by the Clearing House from time to time in connection with the EquityClear service;
	(viii) in the case of an EquityClear (Equities) ATP Match, there are in place appropriate arrangements (as prescribed from time to time by the Clearing House) between the EquityClear Clearing Member (or its nominated agent, where applicable) and an Ap...
	(ix) in the case of an EquityClear (Equities) ATP Match which is an EquityClear Mixed Member Match:
	(A) the eligibility criteria (howsoever defined on the Clearing House's website) of the relevant Co-operating Clearing House in respect of such EquityClear (Equities) ATP Match have been satisfied and the relevant Co-operating Clearing House has not d...
	(B) a balancing contract is deemed to arise between the Clearing House and the relevant Co-operating Clearing House in respect of such EquityClear (Equities) ATP Match pursuant to the agreement in place between them in relation to the co-clearing of t...
	(C) at the relevant times and up to and including the time at which the Clearing House or its relevant approved agent receives the details referred to under sub-paragraph (iv) of this paragraph (c), neither of the Clearing House or the relevant Co-ope...


	(d) For the avoidance of doubt, Trading Platform Particulars are deemed to have been submitted by or on behalf of the EquityClear Clearing Member if the details of the EquityClear ATP Matches received by the Clearing House identify, in accordance with...
	(e) If Trading Platform Particulars have been submitted to the relevant ATP by or on behalf of an EquityClear Clearing Member, as seller (the "selling EquityClear Clearing Member") (or buyer (the "buying EquityClear Clearing Member")) and have been ma...
	(i) the Clearing House shall be the buyer under one EquityClear (Equities) Contract or one EquityClear (ccCFD) Contract (as the case may be) to the selling EquityClear Clearing Member; and
	(ii) the Clearing House shall be the seller under one EquityClear (Equities) Contract or one EquityClear (ccCFD) Contract (as the case may be) to the buying EquityClear Clearing Member.

	(f) In respect of an EquityClear Mixed Member Match which is an EquityClear (Equities) ATP Match, if Trading Platform Particulars submitted by, or on behalf of, an EquityClear Clearing Member to the relevant ATP have been matched by, or in accordance ...
	(i) where the EquityClear Clearing Member is identified in the EquityClear (Equities) ATP Match as the buyer, (A) the Clearing House shall be the seller under an EquityClear (Equities) Contract with the EquityClear Clearing Member as buyer; and (B) th...
	(ii) where the EquityClear Clearing Member is identified in the EquityClear (Equities) ATP Match as the seller, (A) the Clearing House shall be the buyer under an EquityClear (Equities) Contract with the EquityClear Clearing Member as seller; and (B) ...

	(g) Subject to its rights to suspend the EquityClear Open Offer and/or the EquityClear service generally or in respect of one or more ATPs or to withdraw the EquityClear service in whole or in part, as set out in these Regulations or the Procedures, t...

	Regulation 69 EquityClear Novation Transactions
	(a) Details of any EquityClear Novation Transaction in respect of an ATP which is to be presented for registration must be presented in accordance with the Procedures by or on behalf of the EquityClear Clearing Member who is party to, or is providing ...
	(b) Without prejudice to the Clearing House’s rights under Regulation 16(i), the Clearing House shall register or reject the registration of an EquityClear Novation Transaction presented for registration by or on behalf of an EquityClear Clearing Memb...
	(i) the financial instruments or securities the subject of the EquityClear Novation Transaction are, at the relevant times, EquityClear Eligible Equities, EquityClear Eligible ccCFDs or EquityClear Eligible Instruments, as applicable;
	(ii) all necessary details as required by the Clearing House from time to time in respect of the EquityClear Novation Transaction shall have been provided to the Clearing House or its approved agent in the form, and by the times, prescribed by the Cle...
	(iii) the EquityClear Eligible Equities, EquityClear Eligible ccCFDs or EquityClear Eligible Instruments which are the subject of the EquityClear Novation Transaction, are not subject to any trading halts, suspension of dealings or any other action ha...
	(iv) at the relevant times, the EquityClear services for the relevant ATP has not been suspended or withdrawn, generally or in relation to the relevant EquityClear Eligible Equities, EquityClear Eligible ccCFDs, EquityClear Eligible Instruments or Equ...
	(v) the EquityClear Clearing Member has executed such other agreements or documents as may be required by the Clearing House from time to time in connection with the EquityClear service;
	(vi) there are in place appropriate arrangements (as prescribed from time to time by the Clearing House) between the EquityClear Clearing Member (or its nominated agent, where applicable) and an ASP for the delivery, or receipt, as applicable, of the ...
	(vii) in the case of an EquityClear Novation Transaction which is an EquityClear Mixed Member Match:
	(A) the eligibility criteria (howsoever defined on the Clearing House's website) of the relevant Co-operating Clearing House in respect of such EquityClear Novation Transaction have been satisfied and the relevant Co-operating Clearing House has not d...
	(B) a balancing contract is deemed to arise between the Clearing House and the relevant Co-operating Clearing House in respect of such EquityClear Novation Transaction pursuant to the agreement in place between them in relation to the co-clearing of t...
	(C) at the relevant times and up to and including the time at which the Clearing House or its relevant approved agent receives the details referred to under sub-paragraph (ii) of this paragraph (b), neither of the Clearing House or the relevant Co-ope...


	(c) In the case of an EquityClear Novation Transaction which is an EquityClear Mixed Member Match, the Clearing House shall, on receipt of details of such EquityClear Novation Transaction and subject to satisfaction of the EquityClear Novation Transac...
	(A) where the EquityClear Clearing Member is identified in the EquityClear Novation Transaction as the buyer, (A) the Clearing House shall be the seller under an EquityClear (Equities) Contract with the EquityClear Clearing Member as buyer; and (B) th...
	(B) where the EquityClear Clearing Member is identified in the EquityClear Novation Transaction as the seller, (A) the Clearing House shall be the buyer under an EquityClear (Equities) Contract with the EquityClear Clearing Member as seller; and (B) t...


	Regulation 70 Disputes and Limitation of Liability
	(a) In the event of a dispute:
	(i) arising out of, or in respect of, the existence of an EquityClear (Equities) ATP Match or an EquityClear (ccCFD) ATP Match or, where applicable, whether it was identified to the ATP by the relevant EquityClear Clearing Members as an EquityClear (E...
	(ii) in respect of registered EquityClear (Equities) Contracts or EquityClear (ccCFD) Contracts, a dispute arising out of, or in respect of, such registered Contracts, or in relation to these Regulations relating to the clearing of such Contracts, oth...

	(b) Without prejudice to the generality of Regulation 52 or any other provision of the Regulations or Procedures concerning liability of the Clearing House or a Member, any liability of the Clearing House (and each other member of the LCH Group Holdin...

	Regulation 71 Suspension of the EquityClear service or the EquityClear Open Offer
	Regulation 72 Rejection of EquityClear ATP Matches and of EquityClear Novation Transactions
	(a) Any EquityClear ATP Match, particulars of which are presented to the Clearing House, or its relevant approved agent, for registration by the Clearing House as an EquityClear Contract, which does not meet the relevant EquityClear Open Offer Eligibi...
	(b) Any EquityClear Novation Transaction, particulars of which are submitted to the Clearing House, or its relevant approved agent, for registration by the Clearing House as an EquityClear Contract, which does not meet the applicable EquityClear Novat...
	(c) The Clearing House may, in its absolute discretion, agree to register an EquityClear Contract, notwithstanding that it does not meet the relevant EquityClear Open Offer Eligibility Criteria or the EquityClear Novation Transaction Eligibility Crite...

	Chapter XVII – LCH ENCLEAR REGULATIONS
	Regulation 73 Application of LCH EnClear Regulations
	(a) The Clearing House shall provide the LCH EnClear Service subject to and in accordance with the terms of these LCH EnClear Regulations and the Procedures.
	(b) LCH EnClear Clearing Members shall be bound by these LCH EnClear Regulations. Applications to become an LCH EnClear Clearing Member shall be made in accordance with Regulation 73(d) and (e). Other than as expressly specified in this Regulation 75,...
	(c) Regulation 2 and Regulation 3 of the Regulations apply to the LCH EnClear Service.
	(d) A Clearing Member may apply to become an LCH EnClear Clearing Member in accordance with the Procedures.
	(e) Regulation 4 applies to membership of the LCH EnClear Service and applications for such membership.
	(f) Regulation 5 applies to an LCH EnClear Clearing Member.
	(g) Regulation 10 applies to the opening and operation of accounts with respect to an LCH EnClear Clearing Member. Such accounts shall be designated in accordance with Regulation 15.
	(h) Regulation 11 applies to those LCH EnClear Clearing Members who provide (or wish to provide) Client Clearing Services.
	(i) Regulation 16, Regulation 17 and Regulation 74 apply to the formation and registration of an LCH EnClear Contract.
	(j) Regulation 73 to Regulation 75 apply to the LCH EnClear Service.
	(k) Regulation 18 (and, insofar as relevant, Regulation 12(b)) apply to an LCH EnClear Contract that is an open contract.
	(l) Regulation 20 applies to an LCH EnClear Clearing Member.
	(m) Regulation 22 applies to open LCH EnClear Contracts.
	(n) Regulation 33 and Regulation 34 apply to LCH EnClear Contracts.
	(o) Regulation 37 to Regulation 46 inclusive apply to LCH EnClear Clearing Members and LCH EnClear Contracts.
	(p) The Default Rules apply to LCH EnClear Clearing Members and LCH EnClear Contracts.
	(q) The Clearing House Settlement Finality Regulations apply in relation to LCH EnClear Clearing Members and LCH EnClear Contracts.
	(r) The Regulations listed in this Regulation 73(r) apply to the LCH EnClear Service as described under Regulation 73(a) to (q).

	Regulation 74 Registration of LCH EnClear Contracts
	(a) An LCH EnClear Clearing Member must submit particulars of an Eligible EnClear Trade for registration as an LCH EnClear Contract, through such means as shall be prescribed by the Procedures.

	Regulation 75 Daily Settlement
	(a) Where the LCH EnClear Procedures so provide, in respect of any Eligible EnClear Trade, and any LCH EnClear Contract arising therefrom the Clearing House may effect the daily settlement to market, of such open LCH EnClear Contracts in accordance wi...
	(b) The Clearing House may, in accordance with the Procedures, in respect of each such open LCH EnClear Contract in an LCH EnClear Clearing Member’s name which is subject to daily settlement to market, effect and register a settlement contract, being ...
	(c) Upon completion of the process set out in paragraph ‎(b) above, the Clearing House may, if the Procedures so provide, calculate the daily settlement amounts in accordance with the Procedures and may thereafter debit or credit (as the case may be) ...
	(d) The Clearing House shall, upon completion of the calculation of daily settlement amounts pursuant to paragraph ‎(c) above in the manner prescribed by the Procedures, in respect of those open LCH EnClear Contracts in an LCH EnClear Clearing Member’...

	Chapter XVIII – LSE DERIVATIVES MARKETS REGULATIONS
	Regulation 76 Application of Regulations for LSE market
	(a) The Clearing House shall provide the LSE Derivatives Markets Service subject to and in accordance with the terms of these LSE Derivatives Markets Regulations and the Procedures.
	(b) LSE Derivatives Markets Clearing Members shall be bound by these LSE Derivatives Markets Regulations. Applications to become an LSE Derivatives Markets Clearing Member shall be made in accordance with Regulation 76(d) and (e). Other than as expres...
	(c) Regulation 2 and Regulation 3 of the Regulations apply to the LSE Derivatives Markets Service.
	(d) A Clearing Member may apply to become an LSE Derivatives Markets Clearing Member in accordance with the Procedures.
	(e) Regulation 4 applies to membership of the LSE Derivatives Markets Service and applications for such membership.
	(f) Regulation 5 applies to an LSE Derivatives Markets Clearing Member.
	(g) Regulation 10 applies to the opening and operation of accounts with respect to an LSE Derivatives Markets Clearing Member. Such accounts shall be designated in accordance with Regulation 15.
	(h) Regulation 11 applies to those LSE Derivatives Markets Clearing Members who provide (or wish to provide) Client Clearing Services.
	(i) Regulation 16(b) to (e), Regulation 17, Regulation 78 and Regulation 79 apply to the formation and registration of an LSE Derivatives Markets Contract.
	(j) Regulation 76 to Regulation 87 apply to the LSE Derivatives Markets Service.
	(k) Regulation 18 (and, insofar as relevant, Regulation 12(b)) apply to an LSE Derivatives Markets Contract that is an open contract.
	(l) Regulation 20 applies to an LSE Derivatives Markets Clearing Member.
	(m) Regulation 22 applies to open LSE Derivatives Markets Contracts.
	(n) Regulation 33 and Regulation 34 apply to LSE Derivatives Markets Contracts.
	(o) Regulation 37 to Regulation 46 inclusive apply to LSE Derivatives Markets Clearing Members and LSE Derivatives Markets Contracts.
	(p) The Default Rules apply to LSE Derivatives Markets Clearing Members and LSE Derivatives Markets Contracts.
	(q) The Clearing House Settlement Finality Regulations apply in relation to LSE Derivatives Markets Clearing Members and LSE Derivatives Markets Contracts.
	(r) The Regulations listed in this ‎Regulation 76(r) apply to the LSE Derivatives Markets Service as described under ‎Regulation 76(a) to ‎(q).

	Regulation 77 LSE Derivatives Markets Orderbook Matches made on LSE Market
	(a) This Regulation 77 applies to LSE Derivatives Markets Matches made in accordance with the Exchange Rules. In the event of any inconsistency between the Rulebook and the Exchange Rules, the Rulebook shall prevail.
	(b) The Clearing House will enter into LSE Derivatives Markets Cleared Exchange Contracts with Clearing Members pursuant to LSE Derivatives Markets Matches in accordance with and subject to the Regulations and the Procedures.
	(c) This paragraph ‎(c) shall be without prejudice to paragraph (m). The Clearing House makes an open offer to a Clearing Member to enter into an LSE Derivatives Markets Cleared Exchange Contract in accordance with paragraphs ‎(f) and (g) of this Regu...
	(i) at the relevant times the Clearing Member was party to a valid and subsisting Clearing Membership Agreement;
	(ii) at the relevant times, the Clearing Member is not a Defaulter;
	(iii) the product the subject of the LSE Derivatives Markets Match is, at the relevant times, an LSE Derivatives Markets Eligible Product;
	(iv) all necessary details as required by the Clearing House from time to time in respect of the LSE Derivatives Markets Match shall have been received by the Clearing House, through LSE, in accordance with procedures established by the Clearing House...
	(v) the LSE Derivatives Markets Eligible Product which is the subject of the LSE Derivatives Markets Match is not subject to any trading halts, suspension of dealings or any other action having equivalent effect; and
	(v) the LSE Derivatives Markets Eligible Product which is the subject of the LSE Derivatives Markets Match is not subject to any trading halts, suspension of dealings or any other action having equivalent effect; and
	(vi) at the relevant times, the Open Offer for LSE Derivatives Markets in respect of the LSE Derivatives Markets Match has not been suspended or withdrawn generally or with respect to such Clearing Member.

	(d) A Clearing Member must satisfy the following requirements in order for LSE Derivatives Markets Cleared Exchange Contracts to be registered in its name:
	(i) the Clearing Member shall have executed such agreements or documents as may be required by the Clearing House from time to time in connection with the LSE Derivatives Markets Service; and
	(ii) there are in place appropriate arrangements (as prescribed from time to time by the Clearing House) between the Clearing Member (or its nominated agent) and an Approved LSE Derivatives Markets Settlement Provider for the delivery, or receipt, as ...

	(e) For the purposes of this Regulation 77, LSE Derivatives Markets Particulars giving rise to an LSE Derivatives Markets Match are deemed to have been presented by or on behalf of a Clearing Member if the details of a LSE Derivatives Markets Match re...
	(f) If LSE Derivatives Markets Particulars have been submitted to the LSE Derivatives Markets Platform by or on behalf of a Clearing Member as seller (for the purposes of this paragraph ‎(f), the "selling Clearing Member") and have been matched by, or...
	(i) the Clearing House shall be the buyer under one LSE Derivatives Markets Cleared Exchange Contract with the selling Clearing Member as the seller; and
	(ii) the Clearing House shall be the seller under one LSE Derivatives Markets Cleared Exchange Contract with the buying Clearing Member as the buyer.

	(g) This paragraph ‎(g) shall be without prejudice to paragraph (m). In respect of an LSE Derivatives Markets Mixed Member Match, if, pursuant to arrangements entered into between LSE and one or more Co-operating Exchanges, LSE Derivatives Markets Par...
	(i) as seller to an LSE Derivatives Markets Cleared Exchange Contract with the Clearing Member, where the Clearing Member is identified in the details received by LSE as the buying Clearing Member and party as buyer to an LSE Derivatives Markets Clear...
	(ii) as buyer to an LSE Derivatives Markets Cleared Exchange Contract with the Clearing Member, where the Clearing Member is identified in the details received by LSE as the selling Clearing ember and party as seller to an LSE Derivatives Markets Clea...

	(h) LSE Derivatives Markets Cleared Exchange Contracts registered in respect of an LSE Derivatives Markets Match shall be on the terms received by the Clearing House pursuant to Regulation 77(c)(iv) and otherwise on the terms of the relevant LSE Deriv...
	(i) Subject to its rights to suspend the Open Offer for LSE Derivatives Markets generally under Regulation 80 or to withdraw the LSE Derivatives Markets Service in whole or in part as set out in these Regulations or the Procedures, the Clearing House ...
	(j) Without prejudice to the generality of Regulation 52, and any other provision of these Regulations, the Procedures or the Exchange Rules concerning the liability of the Clearing House, the Clearing House shall not be liable to any Clearing Member ...
	(k) Without prejudice to Regulation 35 or Regulation 81, a Clearing Member shall be bound by an LSE Derivatives Markets Cleared Exchange Contract registered in its name in respect of an LSE Derivatives Markets Match under these Regulations and notwith...
	(l) In the event of a dispute arising out of, or in respect of, the existence or terms of an LSE Derivatives Markets Match or, where applicable, whether LSE Derivatives Markets Particulars giving rise to an LSE Derivatives Markets Match were submitted...
	(m) If a Clearing Member fails to satisfy the criteria referred to in Regulation 77(c)(i) and (ii) or the Open Offer for LSE Derivatives Markets has been withdrawn with respect to such Clearing Member (as opposed to generally), the Clearing House may,...
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	Regulation 80 Suspension of the Open Offer for LSE Derivatives Markets
	(a) as a result of a malfunction, breakdown or other failure in the electronic communication link between LSE and the Clearing House (including any linkage via a third party system) or in the Clearing House’s computer systems or any other relevant com...
	(b) as a result of a significant banking crisis or an extended disruption to any relevant bank payment system or any other event the occurrence of which in the Clearing House’s reasonable opinion may jeopardise the solvency or the integrity of the Cle...
	(c) where a market emergency affecting LSE and/or the Clearing House has a material effect on the provision of the LSE Derivatives Markets Service and/or the LSE market; or
	(d) in order to comply with any requirements to which the Clearing House is subject under Applicable Law or with any order or direction given by, or a requirement of, a relevant regulator or pursuant to the rules of any such regulator.

	Regulation 81 Cancellation, variation etc of LSE Derivatives Markets Cleared Exchange Contracts
	(a) The Clearing House shall, in accordance with procedures agreed with LSE, cancel, or vary the terms of, an LSE Derivatives Markets Cleared Exchange Contract and the corresponding LSE Derivatives Markets Cleared Exchange Contract pursuant to a deter...
	(b) If following receipt of a statement from LSE recording the details of LSE Derivatives Markets Cleared Exchange Contracts which have been registered on a business day in the name of a Clearing Member under the Regulations, the Clearing Member consi...
	(c) LSE Derivatives Markets Cleared Exchange Contracts may be registered in the LSE Derivatives Markets Account in connection with any step taken by the Clearing House under paragraph ‎(b) of this Regulation 81 or in such other circumstances as may be...
	(d) A Clearing Member whose LSE Derivatives Markets Cleared Exchange Contracts have been varied under this Regulation 81 shall be bound by the terms of such Contracts as varied and any relevant provisions of the Procedures.
	(e) Upon an LSE Derivatives Markets Cleared Exchange Contract being cancelled under this Regulation 81, the particulars of the transaction in question shall be deemed never to have been presented to the Clearing House for registration. Any payment (ot...
	(f) Without prejudice to Regulation 52 and its rights and obligations set out in this Regulation 81, the Clearing House shall have no liability whatsoever to any person in respect of any step taken under paragraph ‎(a) or ‎(b) of this Regulation 81.

	Regulation 82 Rejection of LSE DERIVatives Markets Matches
	(a) Subject to paragraphs ‎(b) and ‎(c) of this Regulation 82 and to Regulation 77(m), any LSE Derivatives Markets Match which does not meet the LSE Derivatives Markets Open Offer Eligibility Criteria, or in respect of which the Clearing House decline...
	(b) The Clearing House may, in its absolute discretion, agree to register an LSE Derivatives Markets Cleared Exchange Contract in the account of a Clearing Member in respect of an LSE Derivatives Markets Match in accordance with any provisions in this...
	(c) The Clearing House shall only exercise its rights to decline to register LSE Derivatives Markets Cleared Exchange Contracts under Regulation 16(c) if:
	(i) the Clearing House is required by an order or direction issued by, or a requirement of, a Regulatory Body pursuant to its rules or otherwise, or in order to comply with Applicable Law or court order, to cancel, decline to enter into or reject an L...
	(ii) an LSE Derivatives Markets Match exceeds a size specified in the Exchange Rules or the Procedures from time to time.

	(d) If any of the circumstances referred to in paragraph ‎(c)‎(i) apply in respect of an affected Clearing Member, the Clearing House shall take such action as it may determine in order that the Clearing House does not have (or to minimise the effect ...
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	Regulation 86 Options
	Regulation 87 Re-registration of Contracts
	(a) A Clearing Member may arrange for an LSE Derivatives Markets Cleared Exchange Contract to be transferred to another Clearing Member or to a member of a Co-operating Clearing House in the circumstances prescribed in LSE Derivatives Markets Rules 2....
	(b) Where a Clearing Member submits a Request for Re-Registration to LSE in accordance with LSE Derivatives Markets Rule 3.4, LSE shall notify the Clearing House, in accordance with the Procedures, that it has received such Request for Re-Registration.
	(c) Transfers of LSE Derivatives Markets Cleared Exchange Contracts pursuant to a Request for Re-Registration submitted by a Clearing Member to LSE and notified to the Clearing House under paragraph ‎(b) shall be effected only if LSE and the Clearing ...
	(d) Where a Clearing Member has submitted a Request for Re-Registration to LSE requesting that one or more LSE Derivatives Markets Cleared Exchange Contracts be transferred to an account maintained by a Linked Member with a Co-operating Clearing House...
	(a)
	(a)
	(e) A Clearing Member may in accordance with the Procedures and with the approval of the Clearing House accept for registration in his name contracts executed by a Linked Member and registered with the relevant Co-operating Clearing House or Associate...
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	Chapter XX – NODAL REGULATIONS
	Regulation 89 Application
	(a) The Clearing House shall provide the Nodal Service subject to and in accordance with the terms of this Regulation and the Procedures.
	(b) Clearing Members which are Nodal Service Clearing Members, and applicants to become Nodal Service Clearing Members, shall be bound by this Regulation and the other Regulations specified in this Regulation to apply to the Nodal Service.  Other than...
	(c) Regulations 2 and 3 of the Regulations apply to the Nodal Service.
	(d) A Clearing Member may apply to become a Nodal Service Clearing Member in accordance with the Procedures.
	(e) Regulation 4 applies to Nodal Service Clearing Membership and applications therefor.
	(f) Regulation 5 applies to a Nodal Service Clearing Member.
	(g) In the event of any inconsistency between Nodal's Rules and the Nodal Regulations, the Nodal Regulations shall prevail.
	(h) Regulation 10 applies to the opening and operation of accounts with respect to a Nodal Service Clearing Member.  Such accounts shall be designated in accordance with Regulation 15.
	(i) Regulation 11 applies to those Nodal Service Clearing Member who provide (or wish to provide) Client Clearing Services.
	(j) Nodal's Rules govern the formation of a Nodal Transaction.
	(k) Regulation 13 (except Regulation 13(d)) and Regulation 16 govern the registration and formation of a Nodal Contract.
	(l) Regulation 18 (and, insofar as relevant, Regulation 12(b)) apply to a Nodal Contract which is an open contract.
	(m) Regulation 20 applies to a Nodal Service Clearing Member.
	(n) Regulation 21, Regulation 22, Regulation 23 and Regulation 24 apply to the daily settlement to market of open Nodal Contracts.
	(o) Regulation 26 and Regulation 27 apply to Nodal Contracts which are options.
	(p) Regulation 28 to 32 (inclusive) and Regulation 36 apply to Nodal Contracts.
	(q) Regulation 33 and Regulation 34 apply to Nodal Contracts.
	(r) Regulation 36 to Regulation 52 (inclusive) apply to Nodal Service Clearing Members and Nodal Contracts.
	(s) The Default Rules apply to Nodal Service Clearing Members and Nodal Contracts.
	(t) The Clearing House Settlement Finality Regulations apply in relation to Nodal Service Clearing Members and Nodal Contracts.
	Summary table of Regulations which apply to the Nodal Service
	(u) The Regulations listed in this Regulation 89(u) apply to the Nodal Service as described under Regulation 89(a) to (t).

	Chapter XXI – FOREXCLEAR REGULATIONS
	Regulation 90 Application of ForexClear Regulations
	(a) The Clearing House shall provide the ForexClear Service subject to and in accordance with the terms of these ForexClear Regulations and the Procedures.
	(b) ForexClear Clearing Members shall be bound by these ForexClear Regulations.  Applications to become a ForexClear Clearing Member shall be made in accordance with Regulation 90(d) and (e).  Other than as expressly specified in this Regulation 90, t...
	(c) Regulations 2 and 3 of the Regulations apply to the ForexClear Service.
	(d) A Clearing Member may apply to become a ForexClear Clearing Member in accordance with the Procedures.
	(e) Regulation 4 applies to membership of the ForexClear Service and applications for such membership.
	(f) Regulation 5 applies to a ForexClear Clearing Member.
	(g) Regulation 10 applies to the opening and operation of accounts with respect to a ForexClear Clearing Member.  Such accounts shall be designated in accordance with Regulation 15.
	(h) Regulation 11 applies to those ForexClear Clearing Member who provide (or wish to provide Client Clearing Services.
	(i) Regulation 16(b), (c), (e), (f), (g), (h), (j), (k) and (l), Regulation 17 and Regulation 91 govern the registration and formation of a ForexClear Contract.
	(j) Regulation 90 to Regulation 94 apply to the ForexClear Service.
	(k) Regulation 18 (and, insofar as relevant, Regulation 12(b)) apply to a ForexClear Contract that is an open contract.
	(l) Regulation 20 applies to a ForexClear Clearing Member.
	(m) Regulation 22 and Regulation 93 apply to open ForexClear Contracts.
	(n) Regulations 37 to 46A inclusive apply to ForexClear Clearing Members and ForexClear Contracts.
	(o) The Default Rules (including the ForexClear DMP Annex) apply to ForexClear Clearing Members and ForexClear Contracts.
	(p) The Clearing House Settlement Finality Regulations apply in relation to ForexClear Clearing Members and ForexClear Contracts.
	(q) The Regulations listed in this Regulation 90(q) apply to the ForexClear Service as described under Regulation 90(a) to (p).

	Regulation 91 Registration of ForexClear Contracts
	(a) A ForexClear Transaction may be presented for registration as two ForexClear Contracts, or one ForexClear Contract and one FCM ForexClear Contract, in accordance with the provisions of the Rulebook.
	(b) Once a ForexClear Transaction has been presented to the Clearing House, the Clearing House shall (where applicable in accordance with paragraph (c) below and Procedure 2I (ForexClear Clearing Service)) request the consent of the relevant ForexClea...
	(c) A ForexClear Clearing Member which has been nominated to clear the ForexClear Contract arising from the registration of a ForexClear Transaction on behalf of a third party Executing Party other than a ForexClear Dealer will (only where such ForexC...
	(i) a ForexClear Clearing Member is an Executing Party to a ForexClear Transaction and is to clear a ForexClear Contract resulting from such ForexClear Transaction;
	(ii) a ForexClear Dealer approved to clear ForexClear Transactions through a ForexClear Clearing Member is an Executing Party to a ForexClear Transaction and such ForexClear Clearing Member is to clear a ForexClear Contract resulting from such ForexCl...
	(iii) a ForexClear Transaction is an Eligible Trading Venue Transaction in respect of a ForexClear Clearing Member, and a third party Executing Party (other than a ForexClear Dealer) to such ForexClear Transaction has nominated such  ForexClear Cleari...


	the consent of that ForexClear Clearing Member to the registration of the relevant ForexClear Contract will occur automatically and without the need for any further action by such ForexClear Clearing Member.
	(d) The Clearing House shall register or reject the registration of a ForexClear Contract in respect of a ForexClear Transaction presented for registration subject to, and in accordance with, these Regulations, the Procedures and all Applicable Law
	(e) Subject to Regulation 91(g), if at any time falling after the registration of any ForexClear Contract the Clearing House determines that the corresponding transaction of which details were submitted for registration did not, at the Registration Ti...
	(f) Upon a ForexClear Contract (an "Ineligible ForexClear Contract") being set aside under Regulation 91(e), the Clearing House will notify the FXCCM party to such Ineligible ForexClear Contract via the ForexClear Approved Trade Source System that suc...
	(g) The Clearing House may not determine a transaction to be an Ineligible Transaction after the Valuation Date (as defined in the Procedures) in respect of the ForexClear Contracts arising from the registration of such a transaction has occurred.
	(h) The Clearing House shall provide no less than 10 business days’ prior notice (including by email) to ForexClear Clearing Members of an amendment to the ForexClear Eligibility Criteria.
	(i) Where a ForexClear Contract relates to an FCM ForexClear Transaction, it is a condition for registration as a ForexClear Contract that the FCM ForexClear Transaction to which the ForexClear Contract relates be presented for clearing:  (i) by an Ex...
	(j) In relation to an FCM ForexClear Transaction, if either the Executing Party (in its capacity as an FCM Clearing Member or ForexClear Clearing Member or through its designated FCM Clearing Member or ForexClear Clearing Member) or the FCM Clearing M...

	Regulation 92 Cancellation of ForexClear Contracts
	(a) A ForexClear Clearing Member may, in accordance with this Regulation 92 and the Procedures, cancel a ForexClear Contract to which it is a party.
	(b) A ForexClear Dealer may, in accordance with this Regulation 92 and the Procedures, cancel a ForexClear Contact that arose from a ForexClear Transaction to which it is a party.
	(c) A ForexClear Clearing Member shall be bound by the cancellation of a ForexClear Contract made by the relevant ForexClear Dealer.
	(d) A ForexClear Dealer shall have no obligation to inform, notify or seek the consent of any ForexClear Clearing Member prior to initiating the cancellation of a ForexClear Contract in accordance with Regulation 92(b).
	(e) Each ForexClear Clearing Member is deemed to grant a continuing authority to the Clearing House to terminate any ForexClear Contract registered in the name of that ForexClear Clearing Member upon the request of a ForexClear Dealer with whom that F...
	(f) The Clearing House shall have no obligation to inform, notify or seek the consent of any ForexClear Clearing Member prior to cancelling a ForexClear Contract in accordance with this Regulation 92.
	(g) The cancellation of a ForexClear Contract to which a ForexClear Clearing Member is a party (in this Regulation, the "First ForexClear Contract") is contingent upon inter alia the cancellation of the corresponding ForexClear Contract that arose fro...
	(h) The date and time of the cancellation of a ForexClear Contract shall be as reported by the Clearing House in accordance with the Procedures and shall be binding on ForexClear Clearing Members.
	(i) The Clearing House may decline to cancel a ForexClear Contract if:
	(i) in the opinion of the Clearing House acting in its sole discretion, the cancellation of that ForexClear Contract is not consistent with the Regulations and Procedures of the Clearing House and any policies of the clearing house concerning risk man...
	(ii) if there is insufficient Collateral standing to the credit of a ForexClear Clearing Member’s account to accommodate the cancellation of the First ForexClear Contract and/or the Second ForexClear Contract.

	(j) With effect from the time of the cancellation of a ForexClear Contract in accordance with this Regulation 92, neither the ForexClear Clearing Member nor the Clearing House shall have any obligations under the terms of that ForexClear Contract and ...

	Regulation 93 Variation Margin
	(a) The Clearing House shall, at least daily and in accordance with and at the times stated in the Procedures, transfer to, or require transfer from a ForexClear Clearing Member of, cash collateral in respect of variation margin.  The amount transferr...
	(b) The net present value of each ForexClear Contract shall be calculated by the Clearing House in such manner and at such times as may be provided in the Procedures.  Except as prescribed in the Procedures, the net present value calculated by the Cle...
	(c) The Clearing House pays to (or receives from) each ForexClear Clearing Member interest on cash collateral received (or provided) by the Clearing House in respect of variation margin, calculated in accordance with the Procedures.
	(d) This Regulation is without prejudice to the Clearing House’s right to require Collateral to be transferred to it under Regulation 20.

	Regulation 94 Compression
	(a) Notwithstanding any other provision of these Regulations, if:
	(i) one or  more  ForexClear  Contracts  registered  by  a  ForexClear  Clearing Member in accordance with the Rulebook has substantially the same Economic Terms as one or more other ForexClear Contracts registered for the account of such ForexClear C...
	(ii) all such  ForexClear  Contracts  are  registered (a) on the ForexClear Clearing Member’s own behalf to its Proprietary Account, (b) on behalf of the same ForexClear Clearing Client and to the same Client Account (which is not an Indirect Gross Ac...

	then, to the extent permitted in the Procedures and this Regulation 94, the ForexClear Clearing Member may request that the Clearing House compress and combine all such ForexClear Contracts by terminating the relevant existing ForexClear Contracts and...
	(b) For the purposes of paragraph (a) above, two or more ForexClear Contracts may be deemed by the Clearing House to have "substantially the same Economic Terms" if they are based on the same underlying currencies and the Clearing House considers them...

	CHAPTER XXII – LISTED INTEREST RATES REGULATIONS
	Regulation 95 – [Intentionally Left Blank]
	Regulation 96 Application of Listed Interest Rates Regulations
	(a) The Clearing House shall provide the Listed Interest Rates Service subject to and in accordance with the terms of these Listed Interest Rates Regulations and the Procedures.
	(b) Listed Interest Rates Clearing Members shall be bound by these Listed Interest Rates Regulations. Applications to become a Listed Interest Rates Clearing Member shall be made in accordance with Regulation 96(d) and (e). Other than as expressly spe...
	(c) Regulations 2 and 3 of the Regulations apply to the Listed Interest Rates Clearing Service.
	(d) A Clearing Member may apply to become a Listed Interest Rates Clearing Member in accordance with the Procedures.
	(e) Regulation 4 applies to Listed Interest Rates Service and applications for such membership.
	(f) Regulation 5 applies to a Listed Interest Rates Clearing Member.
	(g) In the event of any inconsistency between a Rates Exchange Rule and the Listed Interest Rates Regulations, the Listed Interest Rates Regulations shall prevail.
	(h) Regulation 10 applies to the opening and operation of accounts with respect to a Listed Interest Rates Clearing Member.  Such accounts shall be designated in accordance with Regulation 15.
	(i) Regulation 11 applies to those Listed Interest Rates Clearing Members who provide (or wish to provide) Client Clearing Services.
	(j) Regulation 16(b), (c) and (e) to (l), Regulation 17, Regulation 98 and Regulation 99 apply to the formation and registration of a Listed Interest Rates Contract.
	(k) Regulation 96 to Regulation 104 apply to the Listed Interest Rates Service.
	(l) Regulation 18 (and, insofar as relevant, Regulation 12(b)) apply to a Listed Interest Rates Contract which is an open contract.
	(m) Regulation 20 applies to a Listed Interest Rates Clearing Member.
	(n) Regulation 21, Regulation 26 and Regulation 27 apply to Listed Interest Rates Contracts which are options.
	(o) Regulation 22 applies to open Listed Interest Rates Contracts.
	(p) Regulation 28 to 32 (inclusive) and Regulation 36 apply to Listed Interest Rates Contracts.
	(q) Regulation35 applies to Listed Interest Rates Contracts.
	(r) Regulation 36 to Regulation 50 (inclusive), Regulation 51(a) and (c) to (e) and  Regulation 52 apply to Listed Interest Rates Clearing Members and Listed Interest Rates Contracts.
	(s) Regulation 59 applies to Listed Interest Rates Clearing Members that are also SwapClear Clearing Members and have opted in to the Portfolio Margining Service in accordance with the Procedures.
	(t) The Default Rules apply to Listed Interest Rates Clearing Members and Listed Interest Rates Contracts.
	(u) The Clearing House Settlement Finality Regulations apply in relation to Listed Interest Rates Clearing Members and Listed Interest Rates Contracts.
	Summary Table of Regulations which apply to the Listed Interest Rates Service
	(v) The Regulations listed in this Regulation 96(v) apply to the Listed Interest Rates Service as described under Regulation 96(a) to Regulation 96(u).

	Regulation 97 Listed Interest Rates Open Offer for Rates Exchange Matches
	(a) This Regulation 97 applies to Rates Exchange Matches arising pursuant to Rates Exchange Particulars submitted by or on behalf of an Listed Interest Rates Clearing Member. In the event of any inconsistency between the Rulebook and any relevant Rate...
	(b) If a Listed Interest Rates Clearing Member has been given approval by the Clearing House to clear eligible Rates Exchange Matches in respect of the Rates Exchange specified in such approval and such approval has not been withdrawn by the Clearing ...
	(c) The Clearing House makes an open offer to a Listed Interest Rates Clearing Member to enter into a Listed Interest Rates Contract in respect of a Rates Exchange Match in accordance with paragraph (e) of this Regulation 97 pursuant to the submission...
	(i) at the relevant times, the Listed Interest Rates Clearing Member was party to a valid and subsisting Clearing Membership Agreement;
	(ii) at the relevant times and up to and including the time at which the Clearing House or its relevant approved agent receives the details referred to under sub-paragraph (iv) of this paragraph (c), the Listed Interest Rates Clearing Member is not a ...
	(iii) the product the subject of the Rates Exchange Match is a Listed Interest Rates Eligible Product;
	(iv) all necessary details as required by the Clearing House from time to time in respect of the Rates Exchange Match shall have been provided to the Clearing House or its approved agent in the form, and by the times, prescribed by the Clearing House ...
	(v) the Listed Interest Rates Eligible Product, which is the subject of the Rates Exchange Match, is not subject to any trading halts, suspension of dealings or any other action having equivalent effect;
	(vi) at the relevant times, the Listed Interest Rates Service or any relevant part of the Listed Interest Rates Open Offer in respect of the Rates Exchange Match had not been suspended or withdrawn;
	(vii) the Listed Interest Rates Clearing Member has executed such other agreements or documents as may be required by the Clearing House from time to time in connection with the Listed Interest Rates Clearing Service
	(viii) the relevant eligibility criteria and requirements for registration, as set out in Schedule 7 of the Product Specific Contract Terms and Eligibility Criteria Manual, are satisfied.

	(d) For the avoidance of doubt, Rates Exchange Particulars are deemed to have been presented by or on behalf of the Listed Interest Rates Clearing Member if the details of the Rates Exchange Match received by the Clearing House identify, in accordance...
	(e) If Rates Exchange Particulars have been submitted to the relevant Rates Exchange by or on behalf of an Listed Interest Rates Clearing Member, as seller (the "selling Listed Interest Rates Clearing Member") (or buyer (the "buying Listed Interest Ra...
	(i) the Clearing House shall be the buyer under one Listed Interest Rates Contract to the selling Listed Interest Rates Clearing Member; and
	(ii) the Clearing House shall be the seller under one Listed Interest Rates Contract to the buying Listed Interest Rates Clearing Member.

	(f) Any Listed Interest Rates Contract which is entered into by the Clearing House with Listed Interest Rates Clearing Members pursuant to paragraph (e) shall be registered in the name of each relevant Listed Interest Rates Clearing Member.
	(g) Listed Interest Rates Contracts shall be on the terms received by the Clearing House pursuant to paragraph (c)(iv) and otherwise on the relevant Listed Interest Rates Contract Terms and any other terms specified in these Regulations and the Proced...
	(h) If the details required by the Clearing House pursuant to paragraph (c)(iv) are not provided to the Clearing House in accordance with the Clearing House's requirements, by the time prescribed by the Clearing House from time to time, or the Clearin...
	(i) not register any Listed Interest Rates Contract; or
	(ii) register two Listed Interest Rates Contracts on terms the Clearing House determines and such terms shall be binding on the relevant Listed Interest Rates Clearing Members.
	(i) Without prejudice to Regulation 52, the Clearing House (and each other member of the LCH Group Holdings Limited and their respective officers, employees and agents) shall not be liable to any Listed Interest Rates Clearing Member or anyone else fo...
	(j) Subject to its rights to suspend the Listed Interest Rates Open Offer and/or the Listed Interest Rates Clearing Service generally or in respect of one or more Rates Exchanges or to withdraw the Listed Interest Rates Clearing Service in whole or in...
	(k) Without prejudice to Regulation 35, a Listed Interest Rates Clearing Member shall be bound by Listed Interest Rates Contract registered in its name in respect of a Rates Exchange Match under these Regulations and notwithstanding that the requireme...
	(l) Notwithstanding any other provision in this Regulation 97, the Clearing House may with the agreement of the Listed Interest Rates Clearing Member(s) party to corresponding Listed Interest Rates Contracts set aside or take such other steps with res...

	Regulation 98 Listed Interest Rates Novation Transactions
	(a) Details of any Listed Interest Rates Novation Transaction in respect of a Rates Exchange which is to be presented for registration must be presented in accordance with the Procedures by or on behalf of the Listed Interest Rates Clearing Member who...
	(b) Without prejudice to the Clearing House’s rights under Regulation 16(i), the Clearing House shall register or reject the registration of a Listed Interest Rates Novation Transaction presented for registration by or on behalf of an Listed Interest ...
	(i) the product the subject of the Listed Interest Rates Novation Transaction is, at the relevant times, a Listed Interest Rates Eligible Product;
	(ii) all necessary details as required by the Clearing House from time to time in respect of the Listed Interest Rates Novation Transaction shall have been provided to the Clearing House or its approved agent in the form, and by the times, prescribed ...
	(iii) the Listed Interest Rates Eligible Product, which is the subject of the Listed Interest Rates Novation Transaction, is not subject to any trading halts, suspension of dealings or any other action having equivalent effect;
	(iv) at the relevant times, the Listed Interest Rates Service for the relevant Rates Exchange has not been suspended or withdrawn, generally or in relation to the relevant Listed Interest Rates Eligible Product or Listed Interest Rates Clearing Member;
	(v) the Listed Interest Rates Clearing Member has executed such other agreements or documents as may be required by the Clearing House from time to time in connection with the Listed Interest Rates Clearing Service; and
	(vi) the relevant eligibility criteria and requirements for registration, as set out in Schedule 7 of the Product Specific Contract Terms and Eligibility Criteria Manual, are satisfied.

	(c) Every Listed Interest Rates Novation Transaction presented for registration in the name of a Listed Interest Rates Clearing Member in accordance with paragraph (a) above shall be confirmed by or on behalf of such Listed Interest Rates Clearing Mem...
	(d) Notwithstanding paragraph (c) above, a Listed Interest Rates Novation Transaction may, subject to the Regulations and the Procedures, be allocated by or on behalf of a Listed Interest Rates Clearing Member to another Listed Interest Rates Clearing...
	(e) If a Listed Interest Rates Novation Transaction is not confirmed by or on behalf of a Listed Interest Rates Clearing Member pursuant to paragraph (c) above, or is not allocated by or on behalf of such Listed Interest Rates Clearing Member within t...
	(f) Any changes to the prescribed methods, forms and times set out in the Procedures in respect of presentation of particulars of Listed Interest Rates Novation Transactions and confirmation of such Listed Interest Rates Novation Transactions shall be...
	(g) Confirmation of a Listed Interest Rates Novation Transaction by or on behalf of a Member pursuant to this Regulation 98 or Regulation 14 and the Procedures shall be effective immediately (unless otherwise specified in the Procedures) and shall con...

	Regulation 99 Daily Settlement to Market
	(a) The Clearing House shall, in accordance with the Procedures, in respect of each open Listed Interest Rates Contract in a Listed Interest Rates Clearing Member’s name, effect and register a settlement contract, being a contract on the same terms (e...
	(b) The Clearing House shall, upon completion of the process set out in paragraph ‎(a) above, calculate the daily settlement amounts in accordance with the Procedures and shall thereafter debit or credit (as the case may be) the Listed Interest Rates ...
	(i) any profit arising to a Listed Interest Rates Clearing Member shall: (A) be credited to the applicable account; and (B) subject to the Clearing House’s right to retain such profit pursuant to these Regulations, be paid to the Member on the Member’...
	(ii) any loss arising to a Listed Interest Rates Clearing Member shall be debited from the applicable account of the Member to the extent that there is an available balance in such account and, in accordance with these Regulations, the Member shall pa...

	(c) The Clearing House shall, upon completion of the calculation of daily settlement amounts pursuant to paragraph ‎(b) above, in the manner prescribed by the Procedures, in respect of those open Contracts in a Listed Interest Rates Clearing Member’s ...

	Regulation 100 Termination of Fungible Listed Interest Rates Contracts
	(a) The Clearing House may from time to time designate a Rates Exchange in respect of one or more Listed Interest Rates Eligible Products for the purposes of these Regulations (such Rates Exchange, a “Designated Rates Exchange”).  A Rates Exchange see...
	(b) The Clearing House may from time to time determine that Listed Interest Rates Eligible Products listed for trading on two or more Designated Rates Exchanges have substantially the same economic terms.  Such determination may be made where the Clea...
	(c) Notwithstanding any other provision of these Regulations, where:
	(i) two or more Designated Listed Interest Rates Contracts are registered for the account of a Listed Interest Rates Clearing Member; and
	(ii) all such Designated Listed Interest Rates Contracts are registered (a) on the Listed Interest Rates Clearing Member’s own behalf to its Proprietary Account, (b) on behalf of the same Listed Interest Rates Clearing Client and to the same Client Ac...

	then the Clearing House shall compress and combine all such Designated Listed Interest Rates Contracts by terminating the relevant existing Designated Listed Interest Rates Contracts and compressing them into one Designated Listed Interest Rates Contr...

	Regulation 101 Disputes and Limitation of Liability
	(a) A dispute arising from or in relation to any Listed Interest Rates Contract or in relation to these Regulations relating to the clearing of a Listed Interest Rates Contracts shall, unless resolved between the Clearing House and the Listed Interest...
	(b) In the event that the Clearing House elects, pursuant to paragraph (a) above, to call upon a seller and a buyer to arbitrate between them, the following process shall apply:
	(i) the Clearing House shall give notice of such election to the buyer, the seller and, where applicable, to the relevant Rates Exchange;
	(ii) the seller shall at its own expense have the conduct of the Clearing House’s case against the buyer, and the buyer shall at its own expense have the conduct of the Clearing House’s case against the seller, in either case, subject to the provision...
	(iii) copies of all pleadings, correspondence and documents shall be given to the Clearing House and the Clearing House shall be entitled to submit any additional arguments to the arbitrators in support of its own case, in which case it shall supply c...
	(iv) the arbitrators shall have the power to call upon the Clearing House to disclose documents relating to the arbitration which are in its custody, power or possession to the same extent as if it were a direct party to the arbitration; and
	(v) the arbitrators shall issue two awards, one between the seller and the Clearing House and one between the buyer and the Clearing House which shall determine the rights of each of the seller and the buyer against the Clearing House and vice versa.

	(c) If the Clearing House is found liable to one of the parties to the arbitration ("the first party") in respect of a breach of a Listed Interest Rates Contract and the other party to the arbitration ("the second party") is found liable to the Cleari...
	(d) If notice of claim and notice of intention to refer a dispute to arbitration is given to the Clearing House pursuant to this Regulation in respect of an open Listed Interest Rates Contract, any or all Collateral (including any Applied Collateral E...
	(e) Without prejudice to the generality of Regulation 52 or any other provision of the Regulations or Procedures concerning liability of the Clearing House or a Member, any liability of the Clearing House (and each other member of the LCH Group Holdin...
	(f) No person may refer to arbitration any dispute arising from or in connection with the Default Rules or any step taken or proposed to be taken under the Default Rules.

	Regulation 102 Suspension of the Listed Interest Rates Clearing service or the Listed Interest Rates Open Offer
	Regulation 103 Rejection of Rates Exchange Matches and of Listed Interest Rates Novation Transactions
	(a) Any Rates Exchange Match, particulars of which are presented to the Clearing House, or its relevant approved agent, for registration by the Clearing House as a Listed Interest Rates Contract, which does not meet the relevant Listed Interest Rates ...
	(b) Any Listed Interest Rates Novation Transaction, particulars of which are presented to the Clearing House, or its relevant approved agent, for registration by the Clearing House as an Listed Interest Rates Contract, which does not meet the relevant...
	(c) The Clearing House may, in its absolute discretion, agree to register an Listed Interest Rates Contract, notwithstanding that it does not meet the relevant Listed Interest Rates Open Offer Eligibility Criteria or Listed Interest Rates Novation Tra...

	Regulation 104 [Intentionally Left Blank]

	Default Rules - MIFIR Oct 2017 (Redline).pdf
	1. Save where expressly stated to the contrary these Default Rules ("Rules") have effect with regard to the provision of clearing services for all markets cleared by the Clearing House. These Rules (including each Supplement) form part of the Clearing...
	 these general Default Rules (Rules 1 to 27 inclusive);
	 Supplements specific to the following Service(s): the Commodities Service, the Equities Service, the ForexClear Service, the Rates Service and the RepoClear Service.

	2.
	(a) Words and expressions defined in the Clearing House's Rulebook shall have the same meanings in these Rules, save that (i) in relation to the provision of clearing services by an FCM Clearing Member, words and expressions defined in the Clearing Ho...
	(b) unless otherwise stated, references to a "Clearing Member" in these general Default Rules (Rules 1 to 27 inclusive), shall not include an Agent Member;
	(c) a reference to a numbered Regulation in these Rules is a reference to the Regulation so numbered in the Regulations Section of the Rulebook (ii) a reference to a numbered FCM Regulation is a reference to the FCM Regulation so numbered in the FCM R...
	(d) the expression "relevant office-holder" in these Rules has the meaning given to it in section 189 of the Companies Act 1989 and a reference to the Defaulter shall include (where the context permits) a reference to the relevant office-holder; and
	(e) a reference to an agreement in these Rules is a reference to that agreement as amended, modified or varied from time to time.

	3. In the event of a Clearing Member appearing to the Clearing House to be unable, or to be likely to become unable, to meet its obligations in respect of one or more Contracts, the Clearing House may (or upon the occurrence of an Automatic Early Term...
	(a) to discharge all the Clearing Member's rights and liabilities under or in respect of all Contracts to which it is party or upon which it is or may be liable; and
	(b) to complete the process set out in Rule 8.

	4. A Clearing Member (i) in respect of whom the Clearing House has issued a Default Notice under Rule 3; or (ii) in respect of whom an Automatic Early Termination Event has occurred, is in these Rules called a "Defaulter".
	5. Without prejudice to the generality of Rule 3, the Clearing House may take any or all of the events under paragraphs 5(a) to (r) below to show that a Clearing Member is or is likely to become unable to meet its obligations in respect of one or more...
	(a) the Clearing Member fails duly to perform its obligations under or is otherwise in breach of, the Regulations, the FCM Regulations, the SC Regulations, the Procedures, or any of the terms of any agreement, understanding or arrangement with the Cle...
	(b) the Clearing Member is in breach of the terms of membership of, or is declared to be in default by, or is suspended or expelled from membership of, an Exchange, a Co-operating Clearing House or any other recognised, designated or overseas investme...
	(c) the Clearing Member is in breach of any Exchange Rules, Co-operating Clearing House Rules or the rules of any recognised, designated or overseas investment exchange or clearing house;
	(d) the Clearing Member is in breach of the terms of membership of, or is refused an application for or is suspended or expelled from membership of, a Regulatory Body or is in breach of the rules of a Regulatory Body to which it is subject or its auth...
	(e) a Regulatory Body takes or threatens to take action against or in respect of the Clearing Member under any statutory provision or process of law;
	(f) the Clearing Member is in default in the payment of any sum whatsoever due and payable to the Clearing House;
	(g) the Clearing Member is in default in making or accepting a tender (or Delivery Notice) pursuant to Regulation 28 (Obligation to Make and Accept Tender under Cleared Exchange Contracts) or FCM Regulation 20 (Obligation to Make and Accept Delivery N...
	(h) the Clearing Member fails to pay any sum due and payable, or is otherwise in default under the terms of any agreement or threatens to suspend payment or to default under the terms of any agreement;
	(i) in respect of the Clearing Member, a bankruptcy petition is presented or a bankruptcy order is made or a voluntary arrangement is approved;
	(j) in respect of the Clearing Member, a receiver, manager, administrator or administrative receiver is appointed or a composition or scheme of arrangement is approved by the court;
	(k) an assignment or composition is made by the Clearing Member for the benefit of creditors or any of them;
	(l) a petition is presented for the winding up of the Clearing Member;
	(m) an order is made for the winding up of the Clearing Member, or a resolution is passed for the winding up of the Clearing Member (save for the purpose of its amalgamation or reconstruction);
	(n) in respect of the Clearing Member, a petition is presented or an order made for the appointment of an administrator;
	(o) the Clearing Member, being a partnership, is dissolved, or being a registered company, is dissolved or suffers its name to be struck off the register of companies;
	(p) any step analogous to those mentioned in paragraphs (i) and (o) is taken in respect of the Clearing Member in any jurisdiction;
	(q) any distress, execution or other process is levied or enforced or served upon or against any property of the Clearing Member; or
	(r) in respect of a Clearing Member (that is a Sponsored Member), the Clearing House has declared the default of one or more of its Agent Members and such Agent Member has, as a result, become unable to perform its obligations under Schedule 7 (RepoCl...

	6. The steps which may be taken by the Clearing House under Rule 3 in respect of the Defaulter or otherwise are:
	(a) to register (i) an original contract, OTC Transaction or an FCM Transaction (as the case may be) in the name of the Defaulter or to decline to register an original contract, OTC Transaction or an FCM Transaction (as the case may be) in the name of...
	(b) to effect a closing-out in respect of an open contract of the Defaulter (whether by the entering into of a closing-out contract or otherwise) and at the option of the Clearing House to settle such contracts or to effect the transfer or termination...
	(c) to settle any open contract of which settlement might have been requested by the Defaulter pursuant to Regulation 23(e) (Daily Settlement or Marking to Market), or 25 (Other Modes of Settlement and Revaluation) or, in the case of an FCM Clearing M...
	(d) to invoice a Contract, other than a SwapClear Contract, an FCM SwapClear Contract, a ForexClear Contract, an FCM ForexClear Contract or a Fixed Income Contract of the Defaulter back by way of compulsory settlement in accordance with Regulation 39 ...
	(e) to sell any security deposited by or for the account of the Defaulter pursuant to (i) Regulation 20 (Margin and Collateral) (ii) or, in the case of a Defaulter who is an FCM Clearing Member, FCM Regulation 14 (Margin and Collateral), or (iii) in t...
	(f) subject to the Procedures or the FCM Procedures (as applicable), to exercise an option of the Defaulter on its behalf notwithstanding that such exercise may take place on a day which is not a day prescribed for such exercise by any relevant Exchan...
	(g) (i) to transfer an open contract, position or asset of the Defaulter to the account of another Clearing Member; (ii) to transfer an open contract from the account of another Clearing Member to the account of the Defaulter for the purposes of closi...
	(h) to take such steps as may be desirable, including (i) crediting or debiting of accounts (including margin accounts); (ii) entry into new contracts; (iii) transfer of existing contracts; (iv) reversal of contracts; (v) termination, close-out and re...
	(i) to tender (or submit a Delivery Notice) or to receive a tender (or a Delivery Notice) in the Defaulter's name;
	(j) to perform on an open contract subject to tender (or an FCM Exchange Contract Subject to Delivery Notice) or a delivery contract (or Physically-Settled FCM Exchange Contract) by either delivery of or by accepting delivery of the commodity which is...
	(k) where the Defaulter is party to an open contract subject to tender (or an FCM Exchange Contract Subject to Delivery Notice), to declare the Defaulter's rights and liabilities in respect of performance thereof discharged, whereupon the provisions o...
	(l) to make or to procure the making of one or more contracts, including (without limitation) original contracts, and contracts on an exchange that does not qualify as an Exchange, for the purpose of hedging market risk to which the Defaulter is expos...
	(m) to enter into ATS Contracts for the purposes of engaging in Risk Mitigation or Liquidity Management pursuant to Schedule 4 (RepoClear DMP Annex) hereto;
	(n) to make or to procure the making of one or more contracts, whether or not in the terms of exchange contracts (or FCM Exchange Transactions), for the sale, purchase or other disposition of a commodity, and to register the same in the Defaulter's na...
	(o) to designate a currency as a currency of account and at the Defaulter's expense to convert any sum payable by or to the Defaulter in another currency into the currency of account;
	(p) to take any step which in the circumstances is open to the Clearing House under any applicable Exchange Rules including, without limitation, to transfer (whether by way of transfer or by way of termination, close-out and re-establishment) an open ...
	(q) without prejudice to any other right of the Clearing House under the Regulations, to take such action as the Clearing House may deem necessary for its protection in the name and at the expense of the Defaulter with regard to any open contract stan...
	(r) in respect of Contracts standing in the Defaulter's name, to charge to its account the amount (or, if the amount is not finally known, the estimated amount) of any expenses incurred by the Clearing House with regard to or in consequence of the cir...
	(s) to take any other step calculated by the Clearing House to complete the process set out in Rule 8; and
	(t) to obtain such advice or assistance, whether legal or otherwise, as the Clearing House may deem necessary and at the expense of the Defaulter for any matter arising out of or in connection with the default,
	(i) in the case of all Client Clearing Contracts, the Clearing House: (A) shall act in accordance with the provisions of the Client Clearing Annex (which deals, amongst other things, with certain specific arrangements, procedures and steps for the tra...
	(ii) in the case of SwapClear Contracts and/or Listed Interest Rates Contracts related to Rates Service Clearing House Business, the Clearing House: (A) shall act in accordance with the provisions of the Rates Service DMP Annex to these Default Rules ...
	(iii) in the case of ForexClear Contracts related to ForexClear Clearing House Business and ForexClear Contracts which are Relevant Auction Contracts, the Clearing House: (A) shall act in accordance with the provisions of the ForexClear DMP Annex to t...
	(iv) in the case of Fixed Income Contracts related to RepoClear Clearing House Business and Fixed Income Contracts which are Relevant Auction Contracts, the Clearing House: (A) shall act in accordance with the provisions of the RepoClear DMP Annex to ...


	7.
	(a) Where the Clearing House declares the Defaulter's rights and liabilities under an open contract subject to tender (or an FCM Exchange Contract Subject to Delivery Notice) discharged under Rule 6(k):
	(i) those rights and liabilities and the rights and liabilities of the Clearing House under the open contract shall be discharged; and
	(ii) there shall arise between the Defaulter and the Clearing House in respect of the open contract an obligation to account, as directed by the Clearing House, for a settlement amount determined by the relevant Board under this Rule.

	(b) The settlement amount referred to in Rule 7(a) shall be an amount which, at the request of the Clearing House, the relevant Board determines to represent adequate compensation (in the circumstances known to the Board) for the discharge of the mutu...
	(c) Neither the Clearing House nor any relevant Board or Exchange shall have any liability whatsoever for anything done or omitted in the determination of a settlement amount under this Rule.

	8. Upon the determination of the outstanding rights and liabilities of the Defaulter under or in respect of all Contracts to which it is party or upon which it is or may be liable (in accordance with Rule 6 and the Rates Service DMP Annex, the ForexCl...
	(a) there shall be brought into account all sums payable:
	(i) by or to a Defaulter in respect of Contracts (other than FCM Contracts and Contracts registered in the name of Sponsored Members); any other sum due under the Regulations; any sum due in respect of any breach of the Regulations (except, if the Cle...
	(ii) by or to a Defaulter in respect of FCM Contracts (and in accordance with paragraph (e) below); any other sum due under the FCM Regulations; and/or any sum due in respect of any breach of the FCM Regulations;
	(iii) by or to a Defaulter that is a Sponsored Member in respect of Contracts  registered in the name of such Sponsored Member (and in accordance with paragraph (i) below); any other sum due under the SC Regulations; and/or any sum due in respect of a...

	(b) the sums so payable shall be aggregated or set off so as to produce a net sum or as many net sums as required by Rule 11;
	(c) any cash Collateral forming part of the Clearing House Current Collateral Balance in respect of the relevant kind of account shall be set off against any cash Collateral (excluding cash Client Collateral) forming part of the Defaulter's Clearing M...
	(d) where an amount is payable by the Clearing House to the Defaulter in respect of a balance on its Proprietary Account(s), and there are amounts due to the Clearing House in respect of any Client Accountrelevant kind of account with the Clearing Hou...
	(e) in the case where the Defaulter is an FCM Clearing Member,
	(i) with respect to an FCM Omnibus Swaps Client Account with LCH, a net sum shall be calculated in respect of each applicable FCM Client Sub-Account, and with regards to any amount due to the Clearing House from the Defaulter in respect of net sums at...
	(ii) with respect to an FCM Omnibus Futures Client Account with LCH, a net sum shall be calculated in respect of the FCM Omnibus Futures Client Account with LCH; and
	(iii) with respect to an FCM Omnibus Foreign Futures Client Account with LCH, a net sum shall be calculated in respect of the FCM Omnibus Foreign Futures Client Account with LCH.

	(f) in the event that the Clearing House elects to close out and to liquidate FCM SwapClear Contracts (including, for the avoidance of doubt, any FCM Portfolio Margined Contracts) attributable to FCM Clients of the Defaulter (in accordance with the Ra...
	(g) in the event that the Clearing House elects to close out and to liquidate FCM ForexClear Contracts attributable to FCM Clients of the Defaulter (in accordance with the ForexClear DMP Annex), the Clearing House shall allocate any costs associated w...
	(h) in the event that the Clearing House elects to close out and to liquidate FCM EnClear Contracts attributable to FCM Clients of the Defaulter, the Clearing House shall allocate any costs associated with such closing out and liquidation process (inc...
	(i) in the case where the Defaulter is a Sponsored Member, with respect to a SM/AM Account of such Defaulter with LCH, a net sum shall be calculated in respect of each applicable SM/AM Account, and with regards to any amount due to the Clearing House ...

	9. The sum, or each sum, finally payable by the Defaulter to the Clearing House or by the Clearing House to the Defaulter (including any sums payable to the Defaulter for the benefit of one or more of its FCM Clients), or the fact that no sum is final...
	10. Following a Default by an FCM Clearing Member, the Clearing House will to the extent permitted by Applicable Law (including Part 190 of the CFTC Regulations and applicable bankruptcy law), credit Variation Margin on a gross basis to each individua...
	11.
	(a) Where the Defaulter has more than one account with the Clearing House, the Defaulter's accounts shall be combined for the purpose of Rules 8 and 9 as follows:
	(i) no account which is an FCM Client Sub-Account of an FCM Client may be combined with any other account, including any FCM Client Sub-Account of another FCM Client, any FCM Omnibus Client Account with LCH or any Proprietary Account; provided that in...
	(ii) no account which is an FCM Omnibus Client Account with LCH of the Defaulter may be combined with any other account, including any other FCM Omnibus Client Account with LCH or any Proprietary Account;
	(iii) an account which is a Proprietary Account of the Defaulter may be combined with any other Proprietary Accounts of the Defaulter and (if the Clearing House so elects) Treasury Accounts of the Defaulter (subject to Rule 11(d) of the Default Rules)...
	(iv) an account which is a Treasury Account of the Defaulter may only be combined with other Treasury Accounts and (if the Clearing House so elects) Proprietary Accounts of the Defaulter; and
	(v) no account which is an SM/AM Account of a Sponsored Member may be combined with any other account.

	(b) For the purposes of this Rule 11, each Individual Segregated Account of the Defaulter, each Custodial Segregated Account of the Defaulter, each Omnibus Segregated Account of the Defaulter, each Indirect Gross Sub-Account within a particular Indire...
	(c) In Rule 8 any reference to the relevant "kind of account" means:
	(i) with regard to a net sum produced by reference to Contracts registered in an Individual Segregated Account of the Defaulter, that Individual Segregated Account;
	(ii) with regard to a net sum produced by reference to Contracts registered in an Indirect Gross Sub-Account of the Defaulter, that Indirect Gross Sub-Account;
	(iii) with regard to a net sum produced by reference to Contracts registered in a Custodial Segregated Account of the Defaulter, that Custodial Segregated Account;
	(iv) with regard to a net sum produced by reference to Contracts registered in an Omnibus Segregated Account of the Defaulter, that Omnibus Segregated Account;
	(v) with regard to a net sum produced by reference to FCM SwapClear Contracts registered in one or more FCM Client Sub-Accounts of the Defaulter held in the name of one particular FCM Client, that FCM Client Sub-Account, or (if there is more than one)...
	(vi) with regard to a net sum produced by reference to FCM ForexClear Contracts registered in one or more FCM Client Sub-Accounts of the Defaulter held in the name of one particular FCM Client, that FCM Client Sub-Account, or (if there is more than on...
	(vii) with regard to a net sum produced by reference to FCM EnClear Contracts registered in one or more FCM Client Sub-Accounts of the Defaulter held in the name of one particular FCM Client, that FCM Client Sub-Account, or (if there is more than one)...
	(viii) with regard to a net sum produced by reference to FCM Contracts registered in an FCM Omnibus Futures Client Account with LCH of the Defaulter, that FCM Omnibus Futures Client Account with LCH, or (if there is more than one) all such FCM Omnibus...
	(ix) with regard to a net sum produced by reference to FCM Contracts registered in an FCM Omnibus Foreign Futures Client Account with LCH of the Defaulter, that FCM Omnibus Foreign Futures Client Account with LCH, or (if there is more than one) all su...
	(x) with regard to a net sum produced by reference to Contracts registered in one or more Proprietary Accounts of the Defaulter, that Proprietary Account or those Proprietary Accounts combined and (if the Clearing House has elected in accordance with ...
	(xi) with regard to a net sum produced by reference to one or more Treasury Accounts of the Defaulter, that Treasury Account or those Treasury Accounts combined, and (if the Clearing House has elected in accordance with Rule 11(a)) any Proprietary Acc...
	(xii) with regard to a net sum produced by reference to Contracts registered in SM/AM Account with LCH of the Defaulter, that SM/AM Account..

	(d) Notwithstanding any provision of the Rulebook to the contrary, any loss which relates to a Treasury Account may not be treated as a Default Loss, whether or not Collateral has been applied in respect of such loss.  Nothing in this Rule 11(d) requi...

	12. Without further authorisation, permission or cooperation from the Defaulter (or a related Agent Member), the Clearing House may appoint any person to take or assist it in taking any step under these Rules or to complete or assist it in completing ...
	13. The Clearing House may co-operate, by the sharing of information and otherwise, with any Regulatory Body or relevant Exchange, any relevant office-holder acting in relation to the Defaulter or its estate and any other authority or body having resp...
	14. In addition to such copy report as it supplies under section 162(3) of the Companies Act 1989, the Clearing House shall report to the Defaulter (and, if applicable, its related Agent Members), or any relevant office-holder acting in relation to th...
	15. Subject to: (i) any contrary provision of the Rulebook and/or (ii) any variation or modification in, or clarification of, the application of the resources described below set out in an Annex, where a Defaulter fails to pay any sum payable to the C...
	(a) first, to the extent the Clearing House determines appropriate, in applying any Collateral transferred to the Clearing House by or for the account of the Defaulter (including, where the Defaulter is a Sponsored Member, available Agent Buffer trans...
	(b) third, where the Defaulter is a Sponsored Member, by recourse to the indemnities in respect of all available Agent Resource Contribution given under SC Regulation 17 (Agent Resource Contribution) and Rule 19 by each Agent Member of the Defaulter i...
	(c) forth, by payment from the Clearing House's own account of an amount (the "Capped Amount") (i) determined by the Clearing House from time to time in accordance with the requirements relating to the calculation and the setting aside of dedicated ow...
	(d) fifth, to the extent that any insurance or analogous arrangement is not available to the Clearing House, by recourse to the indemnities given under Rule 21 by Clearing Members and relevant Agent Members other than the Defaulter (which shall be sat...
	(e) sixth, by recourse to any insurance cover or analogous arrangement;
	(f) seventh, by recourse to the indemnities given under Rule 21 by Clearing Members or relevant Agent Members (as applicable) other than the Defaulter (which shall be satisfied by set-off against the Clearing House's obligation to repay the relevant C...
	(g) eighth, by recourse to any other indemnities, guarantees, undertakings or monies provided by Clearing Members; or
	(h) ninth, by recourse to the relevant Supplement.

	16.
	(a) Subject to Rules 16(b) and (c) below, the outstanding balance of a Clearing Member's Contribution and in the case of a Sponsored Member, the Agent Resource Contribution and Contribution of its Agent Members performing the Agent Member Services (or...
	(i) if the Clearing Member is not a Defaulter (or the Clearing Member is a Defaulter and has validly exercised its rights under Regulation 45(e)) or SC Regulation 45(e), the effective date of termination of the Clearing Member's status as a Clearing M...
	(ii) if the Clearing Member has become a Defaulter, the date or event appointed by the Clearing House for repayment of sums due to the Clearing Member under Rule 9;
	(iii) the amount of a relevant Contribution and, if applicable, relevant Agent Resource Contributions being reduced by virtue of the recalculation of its amount in accordance with the relevant Supplement (in which case the relevant Contribution and, i...
	(iv) the Clearing House making an Insufficient Resources Determination pursuant to a Supplement; and
	(v) the expiry of a period of 50 years from the date on which the Contribution was paid to the Clearing House.

	(b) If a Clearing Member becomes a Defaulter, the Clearing House shall as soon as practicable after any Margin Cover has been applied pursuant to Rule 15, certify one or more net sums then payable by the Defaulter to the Clearing House in respect of e...
	(c) If an amount becomes payable by the Clearing Member under Rule 21, the Clearing Member's relevant Contribution, and in respect of a Sponsored Member, the Contributions of its Agent Members shall immediately become due and repayable, but only to th...

	17. Interest shall accrue on the amount of a Contribution and Agent Resource Contribution (where applicable) at such rate and in such manner as provided in the relevant Supplement.  Interest shall not be regarded as part of the Contribution or Agent R...
	18. A Clearing Member's entitlement to repayment of any of its Contributions or any part of them shall not be capable of assignment by the Clearing Member, nor shall Contributions be capable of being charged or subject to any other form of security wh...
	19.
	(a) By virtue of the Agent Membership Agreement and this Rule, each Agent Member grants a separate limited recourse indemnity to the Clearing House in respect of each type of Relevant Business in which each of its Sponsored Members participates. In re...
	(b) Without prejudice to any other right of set-off or application of funds to which the Clearing House may be entitled, in the event of a Default and the certification by the Clearing House of a Default Loss under Rule 16(b) in respect thereof, the C...
	(i) the amount of the Defaulter's Contribution applied under this Rule and the net sum (if any), or each net sum (if more than one), immediately payable by the Defaulter to the Clearing House in respect of the types of Business undertaken by the Defau...
	(ii) where the Defaulter is a Sponsored Member, the amount of the Agent Member's Contribution applied under this Rule and the net sum (if any), or each net sum (if more than one), immediately payable by the Defaulter to the Clearing House in respect o...
	(iii) the extent to which any sums so payable by the Defaulter or its Agent Members (as applicable) to the Clearing House (but that remain unpaid) may be claimed by the Clearing House under a policy of insurance or analogous instrument relating to los...


	20. The Clearing House may, in the exercise of the right conferred by Rule 19, set off the amount due (in accordance with Rule 16(b)) to a Defaulter in respect of the Defaulter's Contribution or to an Agent Member in respect of its Contribution or, in...
	21. By virtue of the Clearing Membership Agreement or the Agent Membership Agreement (as applicable) and this Rule, and subject to Rule 22:
	(a) each Clearing Member other than a Sponsored Member and in the case of a Sponsored Member, each of its Agent Members (for these purposes a "Non-Defaulting Clearing Member") grants a separate limited recourse indemnity to the Clearing House in respe...
	(b) the amount due by a Non-Defaulting Clearing Member in respect of an Excess Loss shall, save as otherwise provided under the ForexClear DMP Annex, the Rates Service DMP Annex or the RepoClear DMP Annex, be the Non-Defaulting Clearing Member's pro r...

	22. This Rule applies to a Defaulter (the "First Defaulter") and, where the First Defaulter is a Sponsored Member, each Agent Member of the First Defaulter where the Contribution of or for the account of the First Defaulter has not been repaid to the ...
	(a) the balances (if any) of the First Defaulter's relevant Contributions or those of its Agent Members (as applicable) may be applied under Rule 21 in respect of such relevant Aggregate Excess Losses up to and including the date three months after th...
	(b) after three months after the date of issue of such Default Notice, the balances (if any) of the First Defaulter's relevant Contributions or those of its Agent Members (as applicable) may not be applied under Rule 21 in respect of such relevant Agg...

	23. The Clearing House shall give notice to each relevant Clearing Member and, where such Clearing Member is a Sponsored Member, each of its Agent Members, as soon as practicable after an amount has become due in accordance with Rule 21 and of the man...
	24. If, in relation to a Default, the Clearing House has not yet certified in any Rule 19 Certificates issued on or before the Determination Date occurring immediately after the Default all sums which may be or become due to the Clearing House from th...
	(a) postponement of the date for adjustment of Clearing Members' Contributions and Agent Member's Contributions (as applicable) under Rules C5(a), E5(a), F5, L5(a), S5, R5 as applicable in the case;
	(b) reduction of the amounts payable to some or all Clearing Members or their Agent Members (as applicable) under Rules C5(a)(i), E5(a)(i), F5(a), L5(a)(i), S5(a) R5(a) as applicable in the case; and
	(c) estimation of the amount of Aggregate Excess Losses which may become certified after the relevant Determination Date as appropriate, and application of Rule 21 as if such estimated amount were already realised as an Aggregate Excess Loss.

	25. Subject to Rule 26 and in respect of Sponsored Members' Contracts if a date for calculation of a Clearing Member's Contribution or an Agent Member's Contribution (as applicable) occurs:  (i)  after the giving of notice by or in respect of any Reti...
	(a) if a Supplementary Contribution is called by the Clearing House in relation to one or more Services: (i)  after the giving of notice by or in respect of any Retiring Member, but prior to the relevant Retirement Effective Date; or (ii) after the gi...
	(b) if the Retiring Member or Resigning Member is not a Defaulter and, in respect of Agent Members, nor are its Sponsored Members Defaulters, the amount of such Retiring Member's Contribution or Retiring Agent Member's Contribution (as applicable) (in...
	(c) if the Retiring Member, Retiring Sponsored Clearing Member or Resigning Member or Resigning Sponsored Clearing Member is a Defaulter or, with respect to a Retiring Agent Member or Resigning Agent Member, it has a Sponsored Member that is a Default...

	26. This Rule applies at any date for calculation of a Clearing Member's Contribution or an Agent Member's Contribution (as applicable) falling after a Retiring Member has given notice of the termination of its Clearing Member status or a Resigning Me...
	27. A Retiring Member or a Resigning Member shall continue to be liable under its Rule 21 indemnity in respect of Aggregate Excess Losses relating to any Default which arises prior to the Retirement Effective Date or prior to the relevant Resignation ...
	28. If all or part of the Contributions of any Clearing Member or Agent Member have been applied in accordance with Rule 21, the Clearing House shall account to each such Clearing Member or Agent Member (whether or not it remains at the relevant time ...
	Schedule 1  Client Clearing Annex
	1. The Client Clearing DMP in respect of any contract which is a Contract entered into in respect of Client Clearing Business other than FCM Contracts (each a "Relevant Contract") shall involve the stages set out in this Annex.  For the avoidance of d...
	(a) subject to paragraph (b) below, separately in relation to the Relevant Contracts entered into by such Defaulter in respect of each such Relevant Client Clearing Business; and
	(b) as a single process in respect of all Relevant Contracts that are Rates Service Contracts entered into by a Defaulter on behalf of its Portfolio Margining Clients on a combined basis.

	Except in respect of Relevant Contracts entered into in respect of Rates Service Client Clearing Business, the Clearing House will not combine Relevant Contracts relating to different Relevant Client Clearing Businesses in a single Client Clearing DMP...
	2. For the purposes of this Annex, a Relevant Contract relating to ForexClear Clearing Client Business or Rates Service Client Clearing Business of a Clearing Member and a Relevant Contract relating to RepoClear Client Clearing Business of a Clearing ...
	3. In the case of a Relevant Contract other than a Relevant Auction Contract which cannot be ported in accordance with the terms of this Annex, the Clearing House may take any one or more of those other steps which are set out in Rule 6 of the Default...
	4. If a Clearing Member becomes a Defaulter, the Clearing House shall:
	4.1 determine one or more Porting Windows in respect of the relevant Default where "Porting Window" means the period of time, commencing on the day of the relevant Default and being at least 24 hours (other than in the case of a Porting Window Reducti...
	(a) be determined by the Clearing House in its sole discretion separately in respect of each type of Client Account within each separate Relevant Client Clearing Business of the relevant Defaulter (where Individual Segregated Accounts, Indirect Gross ...
	(b) for a Custodial Segregated Account, terminate on the occurrence of one of the following events:
	(i) the Relevant Contracts and Account Balance relating to the Custodial Segregated Account are ported; or
	(ii) the Clearing House notifies the relevant Custodial Segregated Client that it has determined that the Relevant Contracts and Account Balance relating to the Custodial Segregated Account will not port; and

	(c) in relation to any type of Client Account other than a Custodial Segregated Account, reflect, where applicable, any subsequent extension of the relevant period of time referred to in paragraph 4.1 applied by the Clearing House in its sole discreti...
	(d) in relation to a particular Client Account, reflect, where applicable, any reduction of such period of time (a “Porting Window Reduction”) applied by the Clearing House in its sole discretion and notified by means of a further publication on its w...

	4.2 determine the Account Balances;
	4.3 in the case of any Non-Identified Client Omnibus Net Segregated Account or Indirect Net Account (as applicable) of a Defaulter who is an Exempt Client Clearing Member, seek to determine, in accordance with its default management procedures, the id...
	4.4 ascertain to its satisfaction whether each Clearing Client of the Defaulter from whom porting instructions are received has appointed a Backup Clearing Member. For the avoidance of doubt where the Defaulter is a Portfolio Margining Clearing Member...
	4.5 where applicable, send details of the open Relevant Contracts and the Account Balances to the nominated Backup Clearing Member for each relevant Individual Segregated Account, each relevant Indirect Gross Account, each relevant Custodial Segregate...

	5. Following the occurrence of a Default, the Clearing House will specify (and publish on its website) the deadline in respect of that particular Default by which time a consent to porting must be received from a client for the purposes of paragraphs ...
	6. Subject to paragraph 14 below, in circumstances where (a) an Individual Segregated Account Clearing Client, an Indirect Gross Account Clearing Client, a Custodial Segregated Client or an individual Omnibus Gross Segregated Clearing Client (other th...
	6.1 the Clearing House shall (a) transfer all of the open Relevant Contracts entered into by the Defaulter in respect of the relevant Clearing Client to the appointed Backup Clearing Member; or (b) terminate and close out such contracts at their marke...
	6.2 where the relevant Clearing Client (in an exercise of its rights under the relevant Security Deed or, in the case of such a client of a Defaulter who is an Exempt Client Clearing Member, following acceleration of the obligations of the Defaulter u...
	6.3 in respect of a Custodial Segregated Account and an ISA Port of the Relevant Contracts and Account Balance attributable to such Custodial Segregated Account to a Backup Clearing Member, such Backup Clearing Member acknowledges and agrees that imme...
	(a) the Clearing House shall be deemed to have transferred such rights, title and interests to such Backup Clearing Member;
	(b) the Client Collateral forming part of the Account Balance, in respect of the Custodial Segregated Account, shall become subject to the relevant Deed of Charge of such Backup Clearing Member and "Charged Property" within the meaning of such Deed of...
	(c) the Client Collateral forming part of the Account Balance, in respect of the Custodial Segregated Account, shall cease to do so and shall, instead, form part of the Clearing Member Current Collateral Balance, in respect of the relevant Individual ...

	6.4
	(a) upon the Clearing House taking the actions specified in paragraph 6.1(a) above: (i) that portion (if any) of the Clearing House Current Collateral Balance in respect of the Defaulter which is attributable to the Relevant Contracts referred to in t...
	(b) upon the Clearing House taking the actions specified in paragraph 6.1(b) above, the Clearing House Current Collateral Balance in respect of the Backup Clearing Member shall be increased by an amount equal to the value of that portion of the Cleari...

	6.5 the amount of Collateral due to be returned to the Defaulter in respect of the relevant Client Account or the monetary value representing such amount of Collateral shall be reduced by an amount: (a) equivalent to the amount of Collateral comprisin...

	1. Subject to paragraph 14 below, in circumstances where (a) an Individual Segregated Account Clearing Client of a Defaulter has appointed a Backup Clearing Member and is acting on behalf of Indirect Clearing Clients; and (b) within such period as the...
	7. [reserved]
	8. Subject to paragraph 14 below, in circumstances where (a) all of the Identified Omnibus Net Segregated Clearing Clients of a Defaulter identified by the Clearing House as comprising a single Identified Client Omnibus Net Segregated Account or all o...
	8.1 the Clearing House shall (a) transfer all of the open Relevant Contracts entered into by the Defaulter in respect of the relevant clients to the appointed Backup Clearing Member; or (b) terminate and close out such contracts at their market value ...
	8.2 where all of the relevant clients (in an exercise of their respective rights under the relevant Security Deed or, in the case of such clients of a Defaulter who is an Exempt Client Clearing Member, following acceleration of the obligations of the ...
	8.3
	(a) upon the Clearing House taking the actions specified in paragraph 8.1(a) above: (i) that portion (if any) of the Clearing House Current Collateral Balance in respect of the Defaulter which is attributable to the Relevant Contracts referred to in t...
	(b) upon the Clearing House taking the actions specified in paragraph 8.1(b) above, the Clearing House Current Collateral Balance in respect of the Backup Clearing Member shall be increased by an amount equal to the value of that portion of the Cleari...

	8.4 the amount of Collateral due to be returned to the Defaulter in respect of the Omnibus Segregated Account in which the relevant Omnibus Segregated Clearing Clients have an interest or the monetary value representing such amount of Collateral shall...

	9. The Clearing House will seek to port Relevant Contracts and Account Balances under paragraphs 6.1 and 6.2, 7 or 8.1 and 8.2 above within the relevant Porting Window.  In relation to those Clearing Clients of the Defaulter (including any such Cleari...
	9.1 In the case of (x) those Clearing Clients who are Individual Segregated Account Clearing Clients, Custodial Segregated Clients, Identified Omnibus Segregated Clearing Clients or Affiliated Omnibus Segregated Clearing Clients, the Clearing House sh...
	Save in the case of any amount paid to a Clearing Client in accordance with paragraph 9.2 below, the Clearing House will (upon, where applicable, instruction from the relevant Clearing Client in an exercise of its rights under the relevant Security De...
	9.2 Where the relevant Individual Segregated Account Clearing Client, Indirect Gross Account Clearing Client, Custodial Segregated Client, Identified Omnibus Segregated Clearing Client or Affiliated Omnibus Segregated Clearing Client (in an exercise o...
	(a) the delivery by the relevant Clearing Client and/or, where applicable, execution by the relevant Clearing Client, of appropriate documentation as specified on the Clearing House's website from time to time (which may, without limitation, include a...
	(b) in the case of any deduction made pursuant to (iii) in paragraph 9.1 of this Annex, the provision of appropriate documentation by or on behalf of the Defaulter;
	(c) in the case of an Affiliated Omnibus Net Segregated Clearing Client or an Identified Omnibus Net Segregated Clearing Client (for the purposes of this paragraph 9.2, the "relevant Omnibus Net Segregated Clearing Client") the delivery to the Clearin...
	(d) in the case of a relevant Omnibus Net Segregated Clearing Client, the delivery to the Clearing House by each of the relevant other Omnibus Net Segregated Clearing Clients in respect of that relevant Omnibus Net Segregated Clearing Client, of notif...
	The Clearing House will determine in its sole and absolute discretion, in accordance with its default management procedures applicable to the Relevant Client Clearing Business and its risk management obligations, the period of time (the "Return Window...

	9.3 In the case of a Non-Identified Client Omnibus Net Segregated Account of a Defaulter and the Non-Identified Omnibus Segregated Clearing Clients of a Defaultergrouped together in such account, the Clearing House shall calculate the aggregate entitl...
	9.4 In the case of an Indirect Net Account of a Defaulter and the Indirect Net Account Clearing Clients grouped together in such account, the Clearing House shall calculate the aggregate entitlement to Collateral and amounts in respect of the close-ou...

	10. Risk Neutralisation and the auction process relating to the Relevant Auction Contracts which are SwapClear Contracts and/or Listed Interest Rates Contracts shall be conducted in accordance with the provisions of the Rates Service DMP Annex, save t...
	11. Risk Neutralisation and the auction process relating to the Relevant Auction Contracts which are ForexClear Contracts shall be conducted in accordance with the provisions of the ForexClear DMP Annex, save that no hedging shall be undertaken in res...
	12. Risk Mitigation and the auction process relating to the Relevant Auction Contracts which are Fixed Income Contracts shall be conducted in accordance with the provisions of the RepoClear DMP Annex, save that no hedging shall be undertaken in respec...
	13. Determination of the Account Balances, the Client Clearing Entitlements and the Aggregate Omnibus Client Clearing Entitlements will be undertaken by the Clearing House in accordance with its own records based on information provided to it by the D...
	14. Nothing in this Client Clearing Annex shall give rise to a requirement for the Clearing House to take any action which would contravene the provisions of Applicable Law or of any United Nations, European Union or other sanctions or other similar m...
	15. Subject to this paragraph and to paragraph 16 below, a person who is not a party to this Client Clearing Annex (the parties to this Client Clearing Annex for these purposes being the Clearing House and the Clearing Members) has no right under the ...
	16. Clearing Clients of a Defaulter may enforce the terms of this Client Clearing Annex subject to and in accordance with Regulation 52 (Exclusion of Liability) and the provisions of the Third Parties Act.
	17. Notwithstanding paragraph 16 above, the Clearing House will not require the consent of the Clearing Clients to rescind or to vary this Client Clearing Annex at any time.
	18. A Clearing Client of a Defaulter may not assign or transfer or purport to assign or to transfer a right to enforce a term of this Client Clearing Annex under the Third Parties Act.

	Schedule 2  Rates Service DMP Annex
	1. Scope and Interpretation
	1.1 The SwapClear Service and Listed Interest Rates Service share a common default fund.  Accordingly, the risk profile of participating in either one of such Services may be impacted by other Clearing Members participating in the other such Service w...
	1.2 The Clearing House has established a Rates Service DMP which will apply to Rates Service Contracts following the issue of a Default Notice relating to a Rates Service Clearing Member and in respect of which, for the avoidance of doubt, the Clearin...
	1.3 Whilst this Annex sets out the default management process in respect of all Rates Service Contracts, it provides for the various types of such Contracts to be treated differently (i.e. depending on whether such Contracts are SwapClear Contracts, P...
	1.4 The Clearing House has an obligation to ensure the on-going integrity of the SwapClear Service, the Listed Interest Rates Service, the SwapClear Contracts and the Listed Rates Contracts in the interests of the Non-Defaulting Rates Service Clearing...
	1.5 The initial margining process in respect of SwapClear Contracts will be such so as to ensure that the acceptance of bids for the Auction Portfolios of a Defaulting SCM will recognise risk premiums, and that equivalent premiums will be paid by the ...
	1.6 In this Annex:


	"AIP" has the meaning given in Rule 2.5 of this Annex;
	"Auction" means the process of bidding by Non-Defaulting SCMs for an OTC Auction Portfolio or by Non-Defaulting Joint Rates Service Clearing Members for a Basis Portfolio as prescribed by the Clearing House following consultation with the Rates Servi...
	"Auction Losses" has the meaning given in the first paragraph of Rule 2 of this Annex;
	"Auction Portfolio Category" means in relation to an OTC Auction Portfolio, the SwapClear Contract Category to which the SwapClear Contracts in the OTC Auction Portfolio belong, provided that in the case of an OTC Auction Portfolio containing both IR...
	"Auction Portfolio Currency" means in relation to an OTC Auction Portfolio, the currency in which the Contracts in the OTC Auction Portfolio are denominated;
	"Bankruptcy Code" means the U.S. Bankruptcy Code, as amended;
	"Basis Portfolio" means a Portfolio containing both SwapClear Contracts and Portfolio Listed Interest Rates Contracts, as more fully defined in Rule 2.3 below;
	"CEA" means the U.S. Commodity Exchange Act, as amended;
	"CFTC" means the U.S. Commodity Futures Trading Commission;
	"Derivatives Clearing Organization" means an organisation designated and registered as such by way of United States Code Title 7, Chapter 1, paragraph 7a-1;
	"Equal Bid" has the meaning given in Rule 2.4(d) of this Annex;
	"Expected Auction Participant" means, in respect of an OTC Auction Portfolio, any Non-Defaulting SCM who, at the time the Clearing House declares a Default, has at least one Resembling Contract registered in its name;
	"FCM SwapClear Client Business" means the provision of FCM SwapClear Clearing Services by an FCM Clearing Member to its FCM Clients;
	"FCM SwapClear House Business" means the FCM SwapClear Contracts entered into by an FCM Clearing Member for its Proprietary Account;
	"Guidance" means guidance, in the form of one or more written notices, issued from time to time by or on behalf of the Clearing House to SwapClear Clearing Members, supplementing the detail or conduct of any aspect of the Rates Service DMP;
	"Inflation SwapClear Contract Category" means the category of SwapClear Contracts which comprises Inflation SwapClear Contracts registered with the Clearing House;
	"Initial Resources" has the meaning given in Rule 2.6(b) of this Annex;
	"IRS SwapClear Contract Category" means the category of SwapClear Contracts which comprises IRS SwapClear Contracts registered with the Clearing House;
	"Listed Interest Rates Out Bidder" has the meanings given in Rule 2.6(f)(ii) of this Annex;
	"Listed Interest Rates Short Bidder" has the meaning given in Rule 2.6(f)(ii) of this Annex;
	"Losing AP Type" has the meaning given in Rule 2.6(c)(iv) of this Annex;
	"Losing Original SCM" has the meaning given in Rule 2.6(d) of this Annex;
	"Losing Unfunded Joint Rates Service Clearing Member" has the meaning given in Rule 2.6(n) of this Annex;
	"Losing Unfunded SCM" has the meaning given in Rule 2.6(f)(iv) of this Annex;
	"Margin Cover" has the meaning given in Rule 15(a) of the Default Rules;
	"Non-Defaulters' Listed Interest Rates Contributions" means the Listed Interest Rates Contributions made by Non-Defaulting Listed Interest Rates Clearing Members;
	"Non-Defaulters' SwapClear Contributions" means the SwapClear Contributions made by Non-Defaulting SCMs;
	"Original Listed Interest Rates Contributions" has the meaning given in Rule 2.6(c) of this Annex;
	"Original SwapClear Contributions" has the meaning given in Rule 2.6(c) of this Annex;
	"OTC Auction Portfolio" means (i) a Portfolio containing only SwapClear Contracts; or (ii) a group of SwapClear Contracts resulting from the splitting of a Portfolio pursuant to Rule 2.1 of this Annex, including in both such cases any connected hedgin...
	"Out Bid" has the meaning given in Rule 2.6(c)(ii) of this Annex;
	"Portfolio" means, in respect of each SwapClear currency, the SwapClear Contracts in such currency registered in the name of a Defaulting SCM in respect of House Clearing Business or the SwapClear Contracts in such currency registered in the name of ...
	"Portfolio Listed Interest Rates Contracts" means those Listed Interest Rates Contracts of a Defaulting Joint Rates Service Clearing Member that are included in a Portfolio, whether such Listed Interest Rates Contracts are Portfolio Margined Contracts...
	"Potential Listed Interest Rates Unfunded Contributions" has the meaning given in Rule 2.5(b) of this Annex;
	"Potential SwapClear Unfunded Contributions" has the meaning given in Rule 2.5(b)(iii) of this Annex;
	"Rates Service DMG" means the advisory Default Management Group established by the Clearing House pursuant to the terms of this Annex;
	"Recognised Clearing House" mean an organisation which is declared to be a recognised clearing house by a recognition order (that is for the time being in force) made under section 290(1)(b) of the Financial Services and Markets Act 2000;
	"Relevant Listed Interest Rates Unfunded Contributions" has the meaning given to it in Rule 2.6(m) of this Annex;
	"Relevant Original Listed Interest Rates Contributions" has the meaning given to it in Rule 2.6(c) of this Annex;
	"Relevant SwapClear Unfunded Contributions" has the meaning given to it in Rule 2.6(e) of this Annex;
	"Remaining Non-Defaulting Joint Rates Service Clearing Member" means each Non-Defaulting Joint Rates Service Clearing Member which is not a Participating Non-Defaulting Joint Rates Service Clearing Member;
	"Remaining Original Listed Interest Rates Short Bidder" has the meaning given in Rule 2.6(f)(ii) of this Annex;
	"Remaining Original SwapClear Short Bidder" has the meaning given in Rule 2.6(c)(ii) of this Annex;
	"Remaining Unfunded Listed Interest Rates Short Bidder" has the meaning given to it in Rule 2.6(m)(ii) of this Annex;
	"Remaining Unfunded SwapClear Short Bidder" has the meaning given to it in Rule 2.6(j)(ii) of this Annex;
	"Resembling Contract" means, in respect of the SwapClear Contracts in a specific OTC Auction Portfolio, a SwapClear Contract registered in the name of a Non-Defaulting SCM that (i) is denominated in the same Portfolio Currency as such SwapClear Contra...
	"Risk Neutralisation" means the process of reducing the market risk associated with a Defaulting SCM's obligations to the Clearing House under SwapClear Contracts and/or Portfolio Margined Contracts by hedging the exposure prior to the auction proces...
	"SwapClear Contract Category" means a category of SwapClear Contracts, being either the Inflation SwapClear Contract Category or the IRS SwapClear Contract Category;
	"SwapClear Default Management Process Completion Date" means the date when the SwapClear Default Management Process in relation to a Default has been completed as determined by the Clearing House in consultation with the SwapClear DMG and notified to...
	"SwapClear Short Bidder" has the meaning given in Rule 2.6(c)(ii) of this Annex; and
	"Worst Case Loss" means, in respect of (i) the Contracts in an OTC Auction Portfolio or (ii) the Resembling Contracts of a particular Non-Defaulting SCM, the largest loss which could be incurred by the Clearing House in respect of the relevant group o...
	Terms used in this Annex which are not defined herein shall have the meanings given to them in the Regulations and in the FCM Regulations.
	2. Rates Service Clearing House Business, Relevant Auction Contracts in respect of Rates Service Client Clearing Business and FCM SwapClear House Business
	2.1 Portfolio Splitting
	2.2 Risk Neutralisation
	2.3 Basis Portfolio Composition
	2.4 Auction
	(a) Following the completion of Risk Neutralisation, the Clearing House shall auction each OTC Auction Portfolio to Non-Defaulting SCMs and each Basis Portfolio to Non-Defaulting Joint Rates Service Clearing Members, in both such cases in order to:
	(i) seek to re-establish with those Non-Defaulting SCMs and Non-Defaulting Joint Rates Service Clearing Members (as applicable) the positions the Clearing House had with the Defaulting SCM under the relevant Rates Service Contracts; and
	(ii) seek to determine the net value of those Rates Service Contracts for the purposes of determining the extent of any losses to the Clearing House which are to be reduced or borne broadly in the manner provided by Rule 15 (Reduction of Losses on Def...

	The Clearing House, in consultation with the Rates Service DMG, shall prescribe such procedures (in addition to those set out herein) for the conduct of the auction process as it considers reasonably appropriate from time to time.
	(b) The Clearing House shall notify each Non-Defaulting SCM of all details that may be reasonably required in relation to an OTC Auction Portfolio and each Non-Defaulting Joint Rates Service Clearing Member of all details that may be reasonably requir...
	(c) The auction process may take place over a number of days and Auctions of different OTC Auction Portfolios and different Basis Portfolios may take place at different times.
	(d) The relevant Non-Defaulting SCMs (in respect of each OTC Auction Portfolio) and Non-Defaulting Joint Rates Service Clearing Members (in respect of each Basis Portfolio) will submit bids to the Clearing House representatives on the Rates Service DM...
	(e) The Clearing House in consultation with the Rates Service DMG will have full discretion in deciding whether or not to accept a particular bid in an Auction and, in so deciding, will take into account the relevant factors that determine risk premiu...
	(f) In the case of an Auction in which no bid is accepted or received, one or more further Auctions will be held in relation to the relevant OTC Auction Portfolio or Basis Portfolio (as applicable).  As soon as practicable following an Auction:
	(i) in the event that a bid was accepted, the Clearing House will notify (1)  in the case of an Auction of an OTC Auction Portfolio, the Expected Auction Participants together with any other Non-Defaulting SCMs who participated in the Auction that a b...
	(ii) in the event that no bid was accepted, the Clearing House will notify (1) all Non-Defaulting SCMs of the details of any further Auction in respect of an OTC Auction Portfolio; and (2) all Non-Defaulting Joint Rates Service Clearing Members of the...

	(g) Each Non-Defaulting SCM agrees to use all reasonable efforts to make a bid in an Auction for an OTC Auction Portfolio in respect of which it is an Expected Auction Participant and each Non-Defaulting Joint Rates Service Clearing Member agrees to u...

	2.5 Auction Incentive Pools
	(a) The Clearing House will calculate an auction incentive pool (each an "AIP") for each individual OTC Auction Portfolio for the purposes of providing an initial allocation of the resources potentially available to it to satisfy Auction Losses, which...
	(i) the Listed Interest Rates Contribution of any Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member (whether or not such Listed Interest Rates Clearing Member is the Defaulter); and
	(ii) the value of the resources required to be applied to meet in full losses incurred by the Clearing House in respect of the auction to Non-Defaulting Joint Rates Service Clearing Members of each of the Basis Portfolios containing Contracts of the r...
	Notwithstanding such initial allocation, any resources utilised by the Clearing House will be allocated to Auction Losses in accordance with Rule 2.6 below.

	(b) For each AIP, the resources shall be allocated as follows:
	(i) the resources of the Defaulting SCM and of any Custodial Segregated Client of such Defaulter, which such resources shall comprise the following:
	(A) in respect of a Defaulting SCM who is a SwapClear-Only Clearing Member: (i) the Margin Cover for the SwapClear Contracts of the Defaulting SCM available pursuant to Rule 15(a) of the Default Rules at the time of the auction process notwithstanding...
	(B) in respect of a Defaulting Joint Rates Service Clearing Member: (i) the Margin Cover relating to the SwapClear Contracts and the Listed Interest Rates Contracts of the Defaulting Joint Rates Service Clearing Member available pursuant to Rule 15(a)...

	(ii) the Capped Amount available in respect of the SwapClear Business of the Defaulting SCM pursuant to Rule 15(c) of the Default Rules (taking into account (to the extent applicable) the utilisation of such Capped Amount pursuant to Rule 2.9(a)(iii) ...
	(iii) the Non-Defaulters' SwapClear Contribution of each Non-Defaulting SCM and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing House from each such Non-Defaulting SCM in respect ...
	(iv) the Non-Defaulters' Listed Interest Rates Contribution of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been called by the Clear...


	2.6 Loss Attribution Related to OTC Auction Portfolios
	(a) Following the completion of all Auctions of all OTC Auction Portfolios of the Defaulting SCM, the Clearing House will determine whether the Auction Losses are such that the Non-Defaulters' SwapClear Contributions and (if and to the extent applicab...
	(b) For each OTC Auction Portfolio, losses to the Clearing House will be met using the resources as set out in Rule 15.  In applying those resources, the Clearing House will allocate Auction Losses by reference to the resources allocated to the AIPs r...
	(c) In the case of each Auction for which there are Auction Losses in respect of which the Non-Defaulters' SwapClear Contributions must be utilised, those Non-Defaulter's SwapClear Contributions, not including, for these purposes, any part of such Non...
	(i) the Auction Losses will be attributed to the Relevant Original SwapClear Contributions of those Non-Defaulting SCMs who are Expected Auction Participants in respect of the relevant OTC Auction Portfolio and who did not bid in the relevant Auction....
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Original SwapClear Contributions of the SwapClear Short B...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Original SwapClear Contribution of the Non-Defaulting S...
	(iv) if, for an OTC Auction Portfolio, there remain Auction Losses outstanding after the attribution process referenced to in sub-paragraph (iii) above, and there are AIPs relating to other OTC Auction Portfolios containing Contracts denominated in th...

	(d) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(c) above, those Auction Losses will be attributed to the Original SwapClear Contributions of those Non-Defaulting SCMs (each a...
	(e) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in 2.6(c)(iv) above, those remaining Auction Losses will be allocated to the Original SwapClear Contributions of each Non-Defaulting SCM w...
	(f) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6‎(e) above, those remaining Auction Losses will be allocated to the Non-Defaulters' Listed Interest Rates Contributions of Join...
	(i) the Auction Losses will be attributed to the Relevant Original Listed Interest Rates Contributions of those Non-Defaulting Joint Rates Service Clearing Members who are Expected Auction Participants in respect of the relevant OTC Auction Portfolio ...
	if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Original Listed Interest Rates Contributions of the Listed Int...
	(ii) Auction Losses will be attributed to an individual Listed Interest Rates Short Bidder pursuant to this sub-paragraph (ii) based upon the proportion that (a) the variance of the bid of such Listed Interest Rates Short Bidder from the winning bid (...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Original Listed Interest Rates Contribution of the Non-...
	(iv) if, for an OTC Auction Portfolio, there remain Auction Losses outstanding after the attribution process referenced to in sub-paragraph (iii) above, and there are AIPs relating to other OTC Auction Portfolios containing Contracts denominated in th...

	(g) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.66(e) above, those Auction Losses will be attributed to the Original Listed Interest Rates Contributions of those Non-Defaulting...
	(h) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.66(f)(iv) above, those remaining Auction Losses will be allocated to the Original Listed Interest Rates Contributions of each No...
	(i) If and to the extent that there are Auction Losses outstanding following the attribution process described in Rule 2.6(h) above, those Auction Losses will be allocated to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Intere...
	(j) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(i) above, the SwapClear Unfunded Contributions that have been allocated to the AIP relating to the relevant OTC Auction Portfo...
	(i) the Auction Losses will be attributed to the Relevant SwapClear Unfunded Contributions of those Non-Defaulting SCMs who are Expected Auction Participants in respect of the relevant OTC Auction Portfolio and who did not bid in the relevant Auction....
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant SwapClear Unfunded Contributions of the SwapClear Short B...
	Where the value of the Auction Losses attributed to an individual SwapClear Short Bidder pursuant to this sub-paragraph (ii) is greater than the value of the Relevant SwapClear Unfunded Contribution of such SwapClear Short Bidder, the relevant excess ...
	The Clearing House will repeat the loss attribution process described in this sub-paragraph (ii) until the first to occur of (a) the Auction Losses being fully met; and (b) the Relevant SwapClear Unfunded Contributions of all SwapClear Short Bidders b...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant SwapClear Unfunded Contribution of the Non-Defaulting S...
	(iv) if, for an OTC Auction Portfolio, there remain Auction Losses outstanding after the attribution process referenced to in sub-paragraph (iii) above, and there are AIPs relating to other OTC Auction Portfolios containing SwapClear Contracts denomin...

	(k) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(j) above, those Auction Losses will be attributed to the SwapClear Unfunded Contributions of those Non-Defaulting SCMs (each a...
	(l) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(k) above, those remaining Auction Losses will be allocated to the SwapClear Unfunded Contributions of each Non-Defaulting SCM ...
	(m) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(l) above, the Listed Interest Rates Unfunded Contributions of Joint Rates Service Clearing Members that have been allocated to...
	(i) the Auction Losses will be attributed to the Relevant Listed Interest Rates Unfunded Contributions of those Non-Defaulting Joint Rates Service Clearing Members who are Expected Auction Participants in respect of the relevant OTC Auction Portfolio ...
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Listed Interest Rates Unfunded Contributions of the Liste...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Listed Interest Rates Unfunded Contribution of the Non-...
	(iv) if, for an OTC Auction Portfolio, there remain Auction Losses outstanding after the attribution process referenced to in sub-paragraph  (iii) above, and there are AIPs relating to other OTC Auction Portfolios containing SwapClear Contracts denomi...

	(n) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(m) above, those Auction Losses will be attributed to the Listed Interest Rates Unfunded Contributions of those Non-Defaulting ...
	(o) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(n) above, those remaining Auction Losses will be allocated to the Listed Interest Rates Unfunded Contributions of each Non-Def...
	(p) If and to the extent that there are Auction Losses outstanding following the attribution process described in Rule 2.6(o) above those Auction Losses will be allocated to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Liste...

	2.7 For the purposes of Rules ‎2.5 and 2.6 above, all references to the risk associated with (i) the Contracts in an OTC Auction Portfolio or (ii) the Resembling Contracts of a Non-Defaulting SCM, shall be references to such risk as determined by the ...
	2.8 Loss Attribution Related to Exchange Closed-Out Contracts
	(a) Losses to the Clearing House in respect of the Exchange Closed-out Contracts of a Defaulting Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member, will be met using resources in the following order:
	(i) first, by applying the Margin Cover for the Listed Interest Rates Contracts of the Defaulting Clearing Member available pursuant to Rule 15(a) of the Default Rules;
	(ii) second, by recourse to the Listed Interest Rates Contribution made by the Defaulting Clearing Member available pursuant to Rule 15(b) of the Default Rules (and, for the avoidance of doubt, for purposes of this sub-paragraph (ii), the reference to...
	(iii) third, by a payment of the Capped Amount available in respect of the Rates Service Business of the Defaulting Listed Interest Rates Clearing Member pursuant to Rule 15‎(c) of the Default Rules;
	(iv) fourth, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Interest Rates Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed Interest Rates Contributions that reflects any...
	(v) fifth, by recourse to the Non-Defaulters' SwapClear Contributions of each SwapClear Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear Unfunded Contributions dep...
	(vi) sixth, by recourse to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Listed Interest Rates Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been c...
	(vii) seventh, by recourse to the SwapClear Unfunded Contributions of each Non-Defaulting SCM and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing House from the relevant Non-Defau...

	(b) Losses to the Clearing House in respect of the Exchange Closed-out Contracts of a Defaulting Listed Interest Rates Clearing Member who is a Joint Rates Service Clearing Member, will be met using resources in the following order:
	(i) first, by applying the Margin Cover for the Listed Interest Rates Contracts and the SwapClear Contracts of the Defaulting Clearing Member available pursuant to Rule 15(a) of the Default Rules;
	(ii) second, by recourse to the Listed Interest Rates Contribution and the SwapClear Contribution made by the Defaulting Clearing Member available pursuant to Rule 15(b) of the Default Rules (and, for the avoidance of doubt, for purposes of this sub-p...
	(iii) third, by a payment of the Capped Amount available in respect of the Rates Service Business of the Defaulting Listed Interest Rates Clearing Member pursuant to Rule ‎15(c) of the Default Rules;
	(iv) fourth, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed Interest Rates Contributions that reflects any L...
	(v) fifth, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed...
	(vi) sixth, by recourse to the Non-Defaulters' SwapClear Contributions of each SwapClear Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear Unfunded Contributions de...
	(vii) seventh, by recourse to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been ...
	(viii) eighth, by recourse to the Listed Interest Rates Unfunded Contributions of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that ...
	(ix) ninth, by recourse to the SwapClear Unfunded Contributions of each Non-Defaulting SCM and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing House from the relevant Non-Defaulti...


	2.9 Loss Attribution Related to Basis Portfolios
	(a) Those losses incurred by the Clearing House as a result of the Auction of a Basis Portfolio of a Defaulting Joint Rates Service Clearing Member that relate to the close-out of the Portfolio Margined Contracts of the Defaulting Joint Rates Service ...
	(i) first, by applying the Margin Cover for the SwapClear Contracts and the Listed Interest Rates Contracts of the Defaulting Joint Rates Service Clearing Member available pursuant to Rule ‎15(a) of the Default Rules, provided that in no circumstances...
	(ii) second, by recourse to the SwapClear Contribution and the Listed Interest Rates Contribution made by the Defaulting Joint Rates Service Clearing Member available pursuant to Rule 15(b) of the Default Rules;
	(iii) third, by a payment of the Capped Amount available in respect of the Rates Service Business of the Defaulting Joint Rates Service Clearing Member pursuant to Rule ‎‎15(c) of the Default Rules, to the extent that such Capped Amount is not require...
	(iv) fourth, by recourse to the Non-Defaulters' SwapClear Contribution of each Non-Defaulting Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear ...
	(A) between the Non-Defaulters' SwapClear Contributions of individual Non-Defaulting Joint Rates Service Clearing Members based on the proportion that: (a) the risk of the Listed Interest Rates Contracts of the relevant Joint Rates Service Clearing Me...
	(B) where the value of the losses attributed to an individual Non-Defaulting Joint Rates Service Clearing Member pursuant to sub-paragraph (A) above is greater than the value of the SwapClear Contribution of such Non-Defaulting Joint Rates Service Cle...
	The Clearing House will repeat the loss attribution process described in this sub-paragraph (B) until the first to occur of (a) the losses being fully met; and (b) the SwapClear Contributions of all Participating Non Defaulting Joint Rates Service Cle...
	(C) if and to the extent that there are losses outstanding after the attribution process referred to in sub-paragraph (B) above, the relevant excess losses will be attributed to each Remaining Non-Defaulting Joint Rates Service Clearing Member's SwapC...

	(v) fifth, by recourse to the Non-Defaulters' SwapClear Contribution of each SwapClear-Only Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear Unfunded Contributions...
	(vi) sixth, by recourse to the Non-Defaulters' Listed Interest Rates Contributions of each Non-Defaulting Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Unfunded Listed Interest Rates Contribut...
	(vii) seventh, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Li...
	(viii) eighth, by recourse to the SwapClear Unfunded Contributions of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing H...
	(A) between the called and callable SwapClear Unfunded Contributions of individual Non-Defaulting Joint Rates Service Clearing Members based on the proportion that: (a) the risk of the Listed Interest Rates Contracts of the relevant Non-Defaulting Joi...
	(B) where the value of the losses attributed to an individual Non-Defaulting Joint Rates Service Clearing Member pursuant to sub-paragraph (A) above is greater than the value of the called and callable SwapClear Unfunded Contributions of such Non-Defa...
	The Clearing House will repeat the loss attribution process described in this sub-paragraph (B) until the first to occur of (a) the losses being fully met; and (b) the called and callable SwapClear Unfunded Contributions of all Participating Non Defau...
	(C) if and to the extent that there are losses outstanding after the attribution process referred to in sub-paragraph (B) above, the relevant excess losses will be attributed to each Remaining Non-Defaulting Joint Rates Service Clearing Member's calle...

	(ix) ninth, by recourse to the SwapClear Unfunded Contributions of each SwapClear-Only Clearing Member other than the Defaulter and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing...
	(x) tenth, by recourse to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been call...
	(xi) eleventh, by recourse to the Listed Interest Rates Unfunded Contributions of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that ...

	(b) Those losses incurred by the Clearing House as a result of the Auction of a Basis Portfolio of a Defaulting Joint Rates Service Clearing Member that relate to the close-out of the hedging contracts of the Defaulting Joint Rates Service Clearing Me...
	(i) first, by applying the Margin Cover for the SwapClear Contracts and for the Listed Interest Rates Contracts of the Defaulting Joint Rates Service Clearing Member available pursuant to Rule ‎‎15(a) of the Default Rules, provided that in no circumst...
	(ii) second, by recourse to the SwapClear Contribution and the Listed Interest Rates Contribution made by the Defaulting Joint Rates Service Clearing Member available pursuant to Rule ‎15(b) of the Default Rules;
	(iii) third, by a payment of the Capped Amount available in respect of the Rates Service Business of the Defaulting Joint Rates Service Clearing Member pursuant to Rule ‎‎15(c) of the Default Rules, to the extent that such Capped Amount is not require...
	(iv) fourth, by recourse to the Non-Defaulters' SwapClear Contribution of each Non-Defaulting Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear ...
	(v) fifth, by recourse to the Non-Defaulters' Listed Interest Rates Contributions of each Non-Defaulting Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed Interest Rates Contributions that ...
	(vi) sixth by recourse to the Non-Defaulters' Listed Interest Rates Contributions of each SwapClear-Only Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed Interest Rates Contributions that reflects any Listed ...
	(vii) seventh, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Li...
	(viii) eighth, by recourse to the SwapClear Unfunded Contributions of each Non-Defaulting SCM and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing House from the relevant SwapClear...
	(ix) ninth, by recourse to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been cal...
	(x) tenth, by recourse to the Listed Interest Rates Unfunded Contributions of each SwapClear-Only Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been called by the Cl...
	(xi) eleventh, by recourse to the Listed Interest Rates Unfunded Contributions of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that ...



	3. Default Management in respect of Rates Service Client Clearing Business and FCM SwapClear Client Business
	3.1 The Rates Service DMP in respect of any contract which is a Rates Service Contract in respect of Rates Service Client Clearing Business shall involve the stages described in the Client Clearing Annex (which such stages, for the avoidance of doubt,...
	3.2 The Rates Service DMP in respect of any contract which is an FCM SwapClear Contract forming part of a Defaulter’s FCM Rates Service shall be conducted in accordance with FCM Regulation 13(e) (Transfer).  The provisions of Default Rule 10 shall als...

	4. Transfer of Cash Flows and Registration of Positions
	4.1 Following the disposal of an OTC Auction Portfolio or a Basis Portfolio by way of Auction (and notwithstanding that other OTC Auction Portfolios and/or Basis Portfolios of the Defaulting SCM may not yet have been auctioned) the Clearing House, wil...
	4.2 In order to effect the transfer of positions, the Clearing House shall prescribe such procedures and timetable as it considers reasonably appropriate in the circumstances.  SCMs will be required to exercise best endeavours to comply with such requ...
	4.3 Where, as a result of an Auction, the Clearing House is required to make a payment to a Non-Defaulting SCM in respect of a winning bid, the Clearing House shall not be permitted to register any position, whether as a new position or as a novation ...

	5. Information Regarding the Rates Service DMP
	5.1 Whenever the Rates Service DMP is implemented by the Clearing House in respect of a Defaulting SCM, the Clearing House will, with the assistance of the Rates Service DMG, provide such ongoing information to SCMs as the Clearing House deems reasona...
	5.2 Nothing in this Rule 5 shall require the Clearing House to disclose information in respect of the Rates Service DMP which, in the reasonable opinion of the Clearing House, may be subject to obligations of confidentiality, may constitute market sen...

	6. Bankruptcy Code and Related Issues
	7. CEA Issues
	8. Miscellaneous
	8.1 Subject to Rules 2.5 and 2.9 of this Annex, the resources available to the Clearing House and their order of use are defined in Rule 15 of the Default Rules as modified and/or supplemented by the Rates Service Default Fund Supplements.
	8.2 The Clearing House may from time to time supplement the details of any of the stages set out in Rule 0 of this Annex or any other aspects of the Rates Service DMP, in consultation with the Rates Service DMG, either by way of further Guidance or im...
	8.3 The timetable for implementation of the stages of the Rates Service Default Management Process following issue of a Default Notice by the Clearing House shall be either (i) as prescribed by the Clearing House from time to time in consultation with...

	9. Role and Constitution of Rates Service DMG
	9.1 The Rates Service DMG shall meet at regular intervals in order to:
	(a) keep under review the Rates Service DMP, together with any Guidance issued in respect thereof;
	(b) keep under review the terms of reference of the Rates Service DMG to ensure they remain appropriate;
	(c) consider appropriate supplements or amendments to the Rates Service DMP and/or Guidance in order to improve the procedures in place; and
	(d) consider any other business relevant to the Rates Service DMP which any member of the Rates Service DMG from time to time sees fit to raise at such meetings.

	The members of the Rates Service DMG shall also meet within one hour, or as soon as reasonably practicable, following notification by the Clearing House that a Default Notice has been served upon an SCM, and at sufficiently frequent intervals thereaft...
	9.2 The Rates Service DMG shall be made up of the following individuals who, unless stated otherwise, shall be appointed by the Clearing House which shall ensure that the composition is such as to provide effective review of the Rates Service DMP and ...
	(a) in the event of the issuance of a Default Notice, the chief executive or deputy chief executive of the Clearing House, who shall act as chairman;
	(b) representatives of at least five SCMs, being senior executives with appropriate skills and expertise;
	(c) at least one director (staff member of director grade) of the Clearing House's Risk Management department; and

	9.3 For the purpose of Rates Service DMG meetings convened to deal with a specific Defaulting SCM, the Clearing House may, after consultation with the Rates Service DMG, invite the Defaulting SCM to nominate one or more representatives to join the Rat...
	9.4 In establishing the Rates Service DMG, the Clearing House agrees that in the normal course of events (not including the Clearing House's declaration of a Default and the invocation of the processes as outlined in Rules 0 and 4 of this Annex) it wi...
	9.5 Each SCM who makes available a representative to serve on the Rates Service DMG agrees, and shall procure that, to the extent applicable, its representative agrees:
	(a) to ensure that such representative will be fully available, at any time and for such periods of time as the Clearing House may require during the course of a Default, to perform their function as a member of the Rates Service DMG including attendi...
	(b) to take all steps to respect the confidential capacity in which such a representative receives information through the Rates Service DMG and to establish adequate procedures to prevent the disclosure or use for any commercial purpose outside the s...
	(c) to be bound by and to ensure that it and any of its executives or directors serving on the Rates Service DMG complies with the requirements contained in the Procedures or the FCM Procedures (as the case may be).

	9.6 Each SCM shall accept that:
	(a) representatives of SCMs serving on the Rates Service DMG are doing so in order to assist the Clearing House in ensuring the on-going integrity of the SwapClear service in the interests of Non-Defaulting SCMs; and
	(b) representatives of SCMs serving on the Rates Service DMG and their employers shall have no liability for any disinterested advice or actions, mandated or otherwise, that are undertaken as part of the Rates Service Default Management Process, provi...

	9.7 The Clearing House agrees that, in exercising its rights and obligations in consulting with the Rates Service DMG pursuant to this Agreement, it will use all reasonable commercial endeavours to agree a common position with the Rates Service DMG, p...


	Schedule 3  Forexclear DMP Annex
	1. Scope and interpretation
	1.1 The Clearing House has established a ForexClear DMP which will apply to ForexClear Contracts following the issuing of a Default Notice relating to a ForexClear Clearing Member and in respect of which, for the avoidance of doubt, the Clearing House...
	1.2 The Clearing House has an obligation to ensure the on-going integrity of the ForexClear Service and of the ForexClear Contracts in the interests of the Non-Defaulting FXCCMs.  When a ForexClear Clearing Member defaults, Non-Defaulting FXCCMs are r...
	1.3 The initial margining process in respect of ForexClear Contracts will be such so as to ensure that the acceptance of bids for the Auction Portfolio of a Defaulting FXCCM will recognise risk premiums, and that equivalent premiums will be paid by th...
	1.4 In this Annex:


	"AIP" has the meaning given in Rule 2.4 of this Annex;
	"Auction" means the process of bidding by FXCCMs for an Auction Portfolio, prescribed by the Clearing House, following consultation with the ForexClear DMG from time to time in accordance with Rule 2.3 of this Annex;
	"Auction Currency Pair" means in relation to an Auction, the Currency Pair of an Auction Portfolio which is the subject of that Auction;
	"Auction Losses" has the meaning given in Rule 2.5(b) of this Annex;
	"Auction Portfolio" means (i) a Portfolio; or (ii) a group of ForexClear Contracts resulting from the splitting of a Portfolio pursuant to Rule 2.1 of this Annex including any connected hedging trades concluded by the Clearing House through Risk Neut...
	"Bankruptcy Code" means the U.S. Bankruptcy Code, as amended;
	"CEA" means the U.S. Commodity Exchange Act, as amended;
	"CFTC" means the U.S. Commodity Futures Trading Commission;
	"Currency Pair" has the meaning set out at Part A of the Schedule to the ForexClear Regulations;
	"Currency Pair Participant" means, in respect of a specific Currency Pair, a Non-Defaulting FXCCM who at the time the Clearing House declares a Default has ForexClear Contracts for that Currency Pair registered in its name;
	"Derivatives Clearing Organization" means an organisation designated and registered as such by way of United States Code - Title 7, Chapter 1, paragraph 7a–1;
	"Equal Bid" has the meaning given in Rule 2.3(e) of this Annex;
	"FCM ForexClear Client Business" means the provision of FCM ForexClear Client Clearing Services by an FCM Clearing Member to its FCM Clients;
	"FCM ForexClear House Business" means the FCM ForexClear Contracts entered into by an FCM Clearing Member for its own account or for the account of an affiliate;
	"ForexClear Default Management Process" or "ForexClear DMP" means the processes of the Clearing House outlined in this Annex, as may be supplemented and/or amended from time to time in accordance with this Annex;
	"ForexClear Default Management Process Completion Date" means the date when the ForexClear Default Management Process in relation to a Default has been completed as determined by the Clearing House in consultation with the ForexClear DMG and notified...
	"ForexClear DMG" means the advisory ForexClear Default Management Group established by the Clearing House pursuant to the terms of this Annex;
	"Guidance" means guidance, in the form of one or more written notices, issued from time to time pursuant to Rule (a) of this Annex by or on behalf of the Clearing House to FXCCMs, supplementing the detail or conduct of any aspect of the ForexClear DMP;
	"Higher Bid" and "Higher Bidder" have the meanings given in Rule 2.5(c) of this Annex;
	"Initial Resources" has the meaning given in Rule 2.5(b) of this Annex;
	"Losing Currency" has the meaning given in Rule 2.5(d) of this Annex;
	"Losing Currency Original FXCCM" has the meaning given in Rule 2.5(d) of this Annex;
	"Losing Currency Unfunded FXCCM" has the meaning given in Rule 2.5(g) of this Annex;
	"Margin Cover" has the meaning given in Rule 15(a) of the Default Rules;
	"Non-Defaulters' Contributions" means the ForexClear Contributions made by Non-Defaulting FXCCMs to the ForexClear Default Fund;
	"Original Contributions" has the meaning given in Rule 2.3(c) of this Annex;
	"Portfolio" means, in respect of each Currency Pair, the ForexClear Contracts in such Currency Pair registered in the name of a Defaulting FXCCM in respect of House Clearing Business or the ForexClear Contracts in such Currency Pair registered in the...
	"Potential Unfunded Contributions" has the meaning given in Rule 2.4(b) of this Annex;
	"Recognised Clearing House" mean an organisation which is declared to be a recognised clearing house by a recognition order (that is for the time in force) made under section 290(1)(b) of the Financial Services and Markets Act 2000;
	"Relevant Original Contributions" has the meaning given to it in Rule 2.5(c) of this Annex;
	"Relevant Unfunded Contributions" has the meaning given to it in Rule 2.5(f) of this Annex;
	"Remaining Original Short Bidder" has the meaning given to it in Rule 2.5(c) of this Annex;
	"Remaining Unfunded Short Bidder" has the meaning given to it in Rule 2.5(f) of this Annex;
	"Risk Neutralisation" means the process of reducing the market risk associated with a Defaulting FXCCM's obligations to the Clearing House under ForexClear Contracts by hedging the exposure prior to the auction process as described in Rule 2.2 of thi...
	"Short Bidder" has the meaning given in Rule2.5(c) of this Annex.
	1.5 Terms used in this Annex which are not defined herein shall have the meanings given to them in the Regulations and in the FCM Regulations.
	2. ForexClear Clearing House Business and FCM ForexClear House Business
	2.1 Portfolio Splitting
	2.2 Risk Neutralisation
	2.3 Auction
	(a) Following the completion of Risk Neutralisation, the Clearing House shall calculate the AIP for each Auction Portfolio under Rule 2.4 and shall auction each Auction Portfolio to Non-Defaulting FXCCMs in order to seek to re-establish the positions ...
	(b) The Clearing House shall notify each FXCCM of all details that may be reasonably required in relation to an Auction Portfolio prior to the relevant Auction.
	(c) The auction process may take place over a number of days and Auctions of different Auction Portfolios may take place at different times.
	(d) FXCCMs will submit bids to the Clearing House representatives on the ForexClear DMG, who will ensure that the identities of the bidders are not revealed to the FXCCM representatives on the ForexClear DMG.  For the avoidance of doubt, an FXCCM shal...
	(e) The Clearing House in consultation with the ForexClear DMG will have full discretion in deciding whether or not to accept a particular bid in an Auction and, in so deciding, will take into account the relevant factors that determine risk premiums,...
	(f) In the case of an Auction in which no bid is accepted or received (as the case may be), one or more further Auctions will be held in relation to the relevant Auction Portfolio.  As soon as practicable following an Auction:
	(i) in the event that a bid was accepted, the Clearing House will notify those Currency Pair Participants in the relevant Auction Currency Pair together with any other FXCCMs who participated in the Auction that a bid was accepted and shall notify the...
	(ii) in the event that no bid was accepted, the Clearing House will notify all FXCCMs of the details of any further Auction.

	(g) The FXCCM agrees to use all reasonable efforts to make a bid in an Auction for an Auction Portfolio in respect of which such FXCCM is a Currency Pair Participant.

	2.4 Auction Incentive Pools
	(a) Before commencing the auction process, the Clearing House will calculate an auction incentive pool (each an "AIP") for each individual Auction Portfolio for the purposes of providing an initial allocation of the resources potentially available to ...
	(b) For each AIP, the resources shall be allocated as follows:
	(i) the resources of the Defaulting FXCCM (in the form of:  (i) that part of the Margin Cover for the ForexClear Contracts of the Defaulting FXCCM pursuant to Rule 15 of the Default Rules and (ii) the ForexClear Contribution made by the Defaulting FXC...
	(ii) the portion of the Capped Amount applied to the ForexClear Business of the Defaulting FXCCM pursuant to Rule 15 of the Default Rules will be allocated to the AIPs based on the proportion that (a) the risk of the relevant Auction Portfolio bears t...
	(iii) the Non-Defaulters' Contribution of each FXCCM and the total value of the ForexClear Unfunded Contributions which would be callable but have not been called by the Clearing House from the relevant FXCCM in respect of the relevant Default in acco...

	(c) Where a Portfolio for a particular Currency Pair has been split into two or more Auction Portfolios, the Non-Defaulters' Contributions and Potential Unfunded Contributions allocated to the AIP related to the relevant Portfolio will be further divi...

	2.5 Loss Attribution
	(a) Following the completion of all Auctions of all Auction Portfolios of the Defaulting FXCCM, the Clearing House will determine whether losses incurred by it as a result of such Auctions are such that the Non-Defaulters' Contributions must be utilis...
	(b) For each Auction Portfolio, losses to the Clearing House will be met using the resources as set out in Rule 15 of the Default Rules.  In applying those resources, the Clearing House will allocate the losses in respect of each Auction Portfolio (th...
	(c) In the case of each Auction for which there are Auction Losses in respect of which the Non-Defaulters' Contributions must be utilised, those Non-Defaulter's Contributions, not including, for these purposes, any part of such Non-Defaulters' Contrib...
	(i) the Auction Losses will be attributed to the Relevant Original Contributions of those FXCCMs who are Currency Pair Participants in the Auction Currency Pair and who did not bid in the relevant Auction.  Auction Losses will be attributed to the Rel...
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Original Contributions of the Short Bidders.  For the pur...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Original Contribution of the FXCCM who submitted the wi...

	(d) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(c) above, those Auction Losses will be attributed to the Original Contributions of those FXCCMs who are Currency Pair Particip...
	(e) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(d) above, those remaining Auction Losses will be allocated to the Original Contributions of each FXCCM who is not a Currency P...
	(f) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(e) above, the ForexClear Unfunded Contributions which have been allocated to the AIP relating to the relevant Auction Portfoli...
	(i) the Auction Losses will be attributed to the Relevant Unfunded Contributions of those FXCCMs who are Currency Pair Participants in the Auction Currency Pair and who did not bid in the relevant Auction.  Auction Losses will be attributed to the Rel...
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Unfunded Contributions of the Short Bidders in the releva...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Unfunded Contribution of the FXCCM who submitted the wi...

	(g) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(f) above, those Auction Losses will be attributed to the ForexClear Unfunded Contributions of those FXCCMs who are Currency Pa...
	(h) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(g) above, those remaining Auction Losses will be allocated to the ForexClear Unfunded Contributions of each FXCCM who is not a...

	2.6 For the purposes of Rules 2.4 and 2.5 above, all references to the risk associated with a ForexClear Contract shall be references to such risk as determined by the Clearing House in its sole discretion for the purpose of calculating initial margin...

	3. Default Management in respect of FCM ForexClear Client Business and ForexClear Clearing Client Business
	3.1 The ForexClear DMP in respect of any Contract which is an FCM ForexClear Contract in respect of FCM ForexClear Client Business shall be conducted in accordance with FCM Regulation 13(e) (Transfer).  The provisions of Rule 9 of the Default Rules sh...
	3.2 The ForexClear DMP in respect of any Contract which is a ForexClear Contract in respect of ForexClear Clearing Client Business shall be conducted in accordance with the Client Clearing Annex (which such stages, for the avoidance of doubt, will res...

	4. Transfer of Cash Flows / Registration of Positions
	4.1 Following the disposal of an Auction Portfolio by way of Auction (and notwithstanding that other Auction Portfolios of the Defaulting FXCCM may not yet have been auctioned) the Clearing House, will, with the co-operation of the FXCCMs, transfer to...
	4.2 In order to effect the transfer of positions, the Clearing House shall prescribe such procedures and timetable as it considers reasonably appropriate in the circumstances.  FXCCMs will be required to exercise best endeavours to comply with such re...
	4.3 Where, as a result of an Auction, the Clearing House is required to make a payment to an FXCCM in respect of a winning bid, the Clearing House shall not be permitted to register any position, whether as a new position or as a novation of existing ...

	5. Information regarding Default Management Process
	5.1 Whenever the ForexClear DMP is implemented by the Clearing House in respect of a Defaulting FXCCM, the Clearing House will, with the assistance of the ForexClear DMG, provide such ongoing information to FXCCMs as the Clearing House deems reasonabl...
	5.2 Nothing in this Rule 5 shall require the Clearing House to disclose information in respect of the ForexClear DMP which, in the reasonable opinion of the Clearing House, may be subject to obligations of confidentiality, may constitute market sensit...

	6. Bankruptcy Code and Related Issues
	7. CEA Issues
	8. Miscellaneous
	8.1 Subject to Rules 2.4 and 2.5 of this Annex, the resources available to the Clearing House and their order of use are defined in Rule 15 of the Default Rules as modified and/or supplemented by the ForexClear Default Fund Supplement.
	(a) The Clearing House may from time to time supplement the details of any of the stages set out in Rule 2 of this Annex or any other aspects of the ForexClear DMP, in consultation with the ForexClear DMG, either by way of further Guidance; or
	(b) immediately on notice to FXCCMs on a case-by-case basis where the Clearing House deems it appropriate to do so in the circumstances of the Default, provided that the Clearing House may not take any such action that effects a material change to the...
	(c) The Clearing House agrees that, in the ordinary course, it shall discuss any such Guidance with the ForexClear DMG prior to bringing the Guidance into effect except that it shall not be required to do so where (i) the Guidance is not material to t...

	8.2 The timetable for implementation of the stages of the ForexClear Default Management Process following issue of a Default Notice by the Clearing House shall be either (1) as prescribed by the Clearing House from time to time in consultation with th...

	9. Role and constitution of ForexClear DMG
	9.1 The ForexClear DMG shall meet at regular intervals in order to:
	(a) keep under review the ForexClear DMP, together with any Guidance issued in respect thereof;
	(b) keep under review the terms of reference of the ForexClear DMG to ensure they remain appropriate;
	(c) consider appropriate supplements or amendments to the ForexClear DMP and/or Guidance in order to improve the procedures in place; and
	(d) consider any other business relevant to the ForexClear DMP which any member of the ForexClear DMG from time to time sees fit to raise at such meetings.

	9.2 The members of the ForexClear DMG shall also meet within one hour, or as soon as reasonably practicable, following notification by the Clearing House that a Default Notice has been served upon an FXCCM, and at sufficiently frequent intervals there...
	9.3 The ForexClear DMG shall be made up of the following individuals who, unless stated otherwise, shall be appointed by the Clearing House which shall ensure that the composition is such as to provide effective review of the ForexClear DMP and suitab...
	(a) in the event of the issuance of a Default Notice, the chief executive or deputy chief executive of the Clearing House, who shall act as chairman;
	(b) at least six representatives of at least four FXCCMs, being senior executives with appropriate skills and expertise;
	(c) at least one director (staff member of director grade) of the Clearing House's Risk Management department; and

	9.4 For the purpose of ForexClear DMG meetings convened to deal with a specific Defaulting FXCCM, the Clearing House may, after consultation with the ForexClear DMG, invite the Defaulting FXCCM to nominate one or more representatives to join the Forex...
	9.5 In establishing the ForexClear DMG, the Clearing House agrees that in the normal course of events (not including the Clearing House's declaration of a Default and the invocation of the processes as outlined in Rules 2, 3 and 4 of this Annex) it wi...
	9.6 Each FXCCM who makes available a representative to serve on the ForexClear DMG agrees, and shall procure that, to the extent applicable, its representative agrees:
	(a) to ensure that such representative will be fully available, at any time and for such periods of time as the Clearing House may require during the course of a Default, to perform their function as a member of the ForexClear DMG including attending ...
	(b) to take all steps to respect the confidential capacity in which such a representative receives information through the ForexClear DMG and to establish adequate procedures to prevent the disclosure or use for any commercial purpose outside the scop...
	(c) to be bound by and to ensure that it and any of its executives or directors serving on the ForexClear DMG complies with the requirements contained in the Procedures or the FCM Procedures (as the case may be).

	9.7 Each FXCCM shall accept that:
	(a) representatives of FXCCMs serving on the ForexClear DMG are doing so in order to assist the Clearing House in ensuring the on-going integrity of the ForexClear Service in the interests of Non-Defaulting FXCCMs; and
	(b) representatives of FXCCMs serving on the ForexClear DMG and their employers shall have no liability for any disinterested advice or actions, mandated or otherwise, that are undertaken as part of the ForexClear Default Management Process, provided,...

	9.8 The Clearing House agrees that, in exercising its rights and obligations in consulting with the ForexClear DMG pursuant to this Agreement, it will use all reasonable commercial endeavours to agree a common position with the ForexClear DMG, provide...


	Schedule 4  Repoclear DMP Annex
	1. Scope and Interpretation
	1.1 The Clearing House has established a RepoClear DMP which will apply to Fixed Income Contracts following the issuing of a Default Notice relating to a RCM and in respect of which, for the avoidance of doubt, the Clearing House will have no recourse...
	1.2 The Clearing House has an obligation to ensure the on-going integrity of the RepoClear service and the Fixed Income Contracts in the interests of the Non-Defaulting RCMs. When a RCM defaults, Non-Defaulting RCMs are required to supply impartial ex...
	1.3 In this Annex:


	"Auction" means the process of bidding by RCMs for an Auction Portfolio prescribed by the Clearing House following consultation with the Fixed Income DMG from time to time in accordance with Rule 2.3 of this Annex;
	"Auction Currency" means in relation to an Auction, the currency of an Auction Portfolio which is the subject of that Auction as determined in accordance with Rule 2.3(b) of this Annex;
	"Auction Losses" has the meaning given in Rule 2.5(b) of this Annex;
	"Auction Portfolio" means (i) a Portfolio; or (ii) a group of Fixed Income Contracts resulting from the splitting of a Portfolio pursuant Rule 2.1 of this Annex including any connected hedging trades concluded by the Clearing House through Risk Mitig...
	"Derivatives Clearing Organization" means an organisation designated and registered as such by way of United States Code Title 7, Chapter 1, paragraph 7a-1;
	"Equal Bid" has the meaning given in Rule 2.3(f) of this Annex;
	"Fixed Income DMG" means the advisory Default Management Group established by the Clearing House pursuant to the terms of this Annex;
	"Guidance" means guidance, in the form of one or more written notices, issued from time to time pursuant to Rule 1.2 of this Annex by or on behalf of the Clearing House to RCMs, supplementing the detail or conduct of any aspect of the RepoClear DMP;
	"Initial Resources" has the meaning given to it in Rule 2.5(b) of this Annex;
	"Liquidity Management" means the process of managing liquidity risk associated with a Defaulting RCM' s obligations to the Clearing House and the obligations of the Clearing House following the Default of a RCM by entering into trades for the purpose...
	"Margin Cover" has the meaning given to it in Rule 15(a) of the Default Rules;
	"Market Participant" means, in respect of a specific RepoClear market, a Non-Defaulting RCM who at the time the Clearing House declares a Default has been authorised by the Clearing House in respect of that RepoClear market;
	"Non-Defaulters' Contributions" means the RepoClear Contributions made by Non-Defaulting RCMs to the RepoClear Default Fund;
	"Original Contributions" has the meaning given to it in Rule 2.3(c) of this Annex;
	"Portfolios" means, in respect of each RepoClear market, the Fixed Income Contracts in such market registered in the name of a Defaulting RCM in respect of House Clearing Business and the Fixed Income Contracts in such market registered in the name o...
	"Recognised Clearing House" mean an organisation which is declared to be a recognised clearing house by a recognition order (that is for the time being in force) made under section 290(1)(b) of the Financial Services and Markets Act 2000;
	"Risk Mitigation" means the process of reducing the market risk associated with a Defaulting RCM's obligations to the Clearing House by hedging the Clearing House's exposure in open Fixed Income Contracts prior to the auction process (and such hedgin...
	"RepoClear Default Management Process Completion Date" means the date when the RepoClear Default Management Process in relation to a Default has been completed as determined by the Clearing House in consultation with the Fixed Income DMG and notified...
	1.4 Terms used in this Annex which are not defined herein shall have the meanings given to them in the General Regulations and/or the SC Regulations, as applicable.
	2. RepoClear Clearing House Business
	2.1 Portfolio Combination and Splitting
	2.2 Risk Mitigation and Liquidity Management
	(a) engage in Risk Mitigation; or
	(b) engage in Liquidity Management.

	2.3 Auction
	(a) The Clearing House shall, in its discretion, but after consultation with the Fixed Income DMG, identify up to 15 Non-Defaulting RCMs who will be invited to bid in each Auction (the "Invited Bidders") and shall invite such Invited Bidders to submit...
	(b) The Clearing House, in consultation with the Fixed Income DMG, shall prescribe such procedures (in addition to those set out herein) for the conduct of the auction process, including selection of Invited Bidders, as it considers reasonably appropr...
	(c) The Clearing House shall notify each Invited Bidder of all details that may be reasonably required in relation to an Auction Portfolio prior to the relevant Auction.
	(d) The auction process may take place over a number of days and Auctions of different Auction Portfolios may take place at different times.
	(e) Invited Bidders who decide to participate in an Auction will submit bids to the Clearing House representatives on the Fixed Income DMG, who will ensure that the identities of the bidders are not revealed to the RCM representatives on the Fixed Inc...
	(f) The Clearing House in consultation with the Fixed Income DMG will have full discretion in deciding whether or not to accept one or more bids in an Auction for part or all of the Auction Portfolio and, in so deciding, will take into account the ran...
	(g) In the case of an Auction in which no bid is accepted or received (as the case may be), or in which the bids accepted by the Clearing House are for less than the whole Auction Portfolio, subject to paragraph (i) below, one or more further Auctions...
	(i) in the event that one or more bids were accepted, the Clearing House will notify all the Invited Bidders who participated in the Auction that one or more bids were accepted and shall notify the Invited Bidders who submitted the accepted bids that ...
	(ii) in the event that no bid was accepted, or the accepted bids were for less than the whole Auction Portfolio, the Clearing House will notify such RCMs as determined by the Clearing House in consultation with the Fixed Income DMG of the details of a...

	(h) All Invited Bidders agree to use all reasonable efforts to make a bid (subject, in the case of a Sponsored Member, to such Sponsored Member having received the consent of its relevant Agent Member(s)) in an Auction for an Auction Portfolio in resp...
	(i) The Clearing House may directly sell assets or Auction Portfolios outside of Auctions if an Auction fails or, in the opinion of the Clearing House in consultation with the Fixed Income DMG, is likely to fail or if the Clearing House determines (in...

	2.4 Auction Resources and Reserve Price
	(a) Before commencing the auction process, the Clearing House will calculate a base price ("Base Price") for each individual Auction Portfolio based on an initial allocation of the resources potentially available to it from the Defaulting RCM or, wher...
	(b) For each Auction Portfolio, the resources shall be allocated as follows:
	(i) the resources of the Defaulting RCM and, where the Defaulting RCM is a Sponsored Member, resources available from the Sponsored Member and its Agent Member(s) (in the form of: (i) the Margin Cover of the Defaulting RCM pursuant to Rule 15(a) of th...
	(ii) the portion of the Capped Amount applied to the RepoClear Business of the Defaulting RCM pursuant to Rule 15(c) of the Default Rules will be allocated to the Auction Portfolios based on the proportion that (a) the risk of the relevant Auction Por...


	2.5 Loss Attribution
	(a) Following the completion of all Auctions of all Auction Portfolios of the Defaulting RCM, the Clearing House will determine whether losses incurred by it following such Auctions are such that the Non-Defaulters' Contributions must be utilised.  Wh...
	(b) For each Auction Portfolio, losses to the Clearing House will be met using the resources set out in Rule 15.  In applying those resources, the Clearing House will allocate the losses in respect of each Auction Portfolio (the "Auction Losses") by r...
	(c) In the case of each Auction for which there are Auction Losses, those Auction Losses will be allocated to the Non-Defaulter's Contributions (the "Original Contributions").
	(d) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(c) above, those Auction Losses will be allocated to the RepoClear Unfunded Contributions based upon the proportion that (a) th...
	(e) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(d) above, any Loss Distribution Charges payable by Non-Defaulting RCMs pursuant to Rule R9(b) of the Default Rules shall be ap...


	3. Transfer of Cash Flows and Registration of Positions
	3.1 Following the disposal of all or part of an Auction Portfolio by way of Auction (and notwithstanding that other Auction Portfolios of the Defaulting RCM may not yet have been auctioned) the Clearing House, will, with the co-operation of the RCMs, ...
	3.2 In order to effect the transfer of positions, the Clearing House shall prescribe such procedures and timetable as it considers reasonably appropriate in the circumstances.  RCMs will be required to exercise best endeavours to comply with such requ...
	3.3 Where, as a result of an Auction, the Clearing House is required to make a payment to a RCM in respect of a winning bid, the Clearing House shall not be permitted to register any RepoClear DMP Contract, whether as a new position or as a novation o...

	4. Default Management in respect of RepoClear Client Clearing Business
	5. Information regarding the RepoClear DMP
	6. Miscellaneous
	6.1 Subject to Rules 2.3(i) and 2.5 of this Annex, the resources available to the Clearing House and their order of use are defined in Rule 15 of the Default Rules as modified and/or supplemented by the RepoClear Default Fund Supplement.
	6.2 The Clearing House may from time to time supplement the details of any of the stages set out in Rule 2 of this Annex or any other aspects of the RepoClear DMP, in consultation with the Fixed Income DMG, either by way of further Guidance or immedia...
	6.3 The timetable for implementation of the stages of the RepoClear Default Management Process following issue of a Default Notice by the Clearing House shall be either (1) as prescribed by the Clearing House from time to time in consultation with the...

	7. Role and Constitution of Fixed Income DMG
	7.1 The Fixed Income DMG shall meet at regular intervals in order to:
	(a) keep under review the RepoClear DMP, together with any Guidance issued in respect thereof;
	(b) keep under review the terms of reference of the Fixed Income DMG to ensure they remain appropriate;
	(c) consider appropriate supplements or amendments to the RepoClear DMP and/or Guidance in order to improve the procedures in place; and
	(d) consider any other business relevant to the RepoClear DMP which any member of the Fixed Income DMG from time to time sees fit to raise at such meetings.

	7.2 The members of the Fixed Income DMG shall also meet within one hour, or as soon as reasonably practical, following notification by the Clearing House that a Default Notice has been served upon an RCM, and at sufficiently frequent intervals thereaf...
	7.3 The Fixed Income DMG shall be made up of the following individuals who, unless stated otherwise, shall be appointed by the Clearing House which shall ensure that the composition is such as to provide effective review of the RepoClear DMP and suita...
	(a) the Head of Fixed Income at the Clearing House (or his or her deputy), who shall act as chairman;
	(b) representatives of at least four RCMs, being senior executives with appropriate skills and expertise, at least two of which shall be from organisations with membership of both LCH  Ltd and LCH.Clearnet S.A.;
	(c) the head of the Fixed Income Risk group at the Clearing House (or his or her deputy);
	(d) a member of the Liquidity Management group at the Clearing House or other employee of the Clearing House authorised to represent the Liquidity Management group;
	(e) in the event of the issuance of a Default Notice, a representative of the Defaulting RCM may be invited to join the Fixed Income DMG to assist its work; and
	(f) such other individuals as the Fixed Income DMG considers appropriate from time to time in relation to individual meetings.

	7.4 For the purpose of Fixed Income DMG meetings convened to deal with a specific Defaulting RCM, the Clearing House may, after consultation with the Fixed Income DMG, invite the Defaulting RCM to nominate one or more representatives to join the Fixed...
	7.5 In establishing the Fixed Income DMG, the Clearing House agrees that in the normal course of events (not including the Clearing House's declaration of a Default and the invocation of the processes as outlined in Rules 2 and 3 of the Default Rules)...
	7.6 Each RCM who makes available a representative to serve on the Fixed Income DMG agrees, and shall procure that, to the extent applicable, its representative agrees:
	(a) to ensure that such representative will be fully available, at any time and for such periods of time as the Clearing House may require during the course of a Default, to perform his function as a member of the Fixed Income DMG including attending ...
	(b) to take all steps to respect the confidential capacity in which such a representative receives information through the Fixed Income DMG and to establish adequate procedures to prevent the disclosure or use for any commercial purpose outside the sc...
	(c) to be bound by and to ensure that it and any of its executives or directors serving on the Fixed Income DMG complies with the requirements contained in the Procedures.

	7.7 Each RCM shall accept that:
	(a) representatives of RCMs serving on the Fixed Income DMG are doing so in order to assist the Clearing House in ensuring the on-going integrity of the RepoClear service in the interests of Non-Defaulting RCMs; and
	(b) representatives of RCMs serving on the Fixed Income DMG and their employers shall have no liability for any disinterested advice or actions, mandated or otherwise, that are undertaken as part of the RepoClear Default Management Process, provided, ...

	7.8 The Clearing House agrees that, in exercising its rights and obligations in consulting with the Fixed Income DMG pursuant to this Agreement, it will use all reasonable commercial endeavours to agree a common position with the Fixed Income DMG, pro...
	7.9 The Clearing House may run RepoClear DMP "fire-drills" from time to time. RCMs will be required to actively participate in a DMP fire-drill when requested to do so by the Clearing House. Those required to participate in a fire-drill will be limite...


	Schedule 5  ForexClear Default Fund Supplement
	1.
	(a) determinations will be made by the Clearing House on the date that an FXCCM joins the ForexClear Service, and at the close of business on the first business day of each subsequent month, and otherwise in accordance with paragraph (g) below (each a...
	(i) the date which is the close of business on the day falling 30 calendar days after the ForexClear Default Management Process Completion Date in relation to such Default (or, if such day is not a business day, the next succeeding business day); and
	(ii) where, prior to the end of the period referred to in (i) above (or such period as has already been extended pursuant to this paragraph (ii)), one or more subsequent Defaults (each a "Relevant Default") occur, the date which is the close of busine...

	(b) On each business day, the Clearing House will determine a "Combined Loss Value" in respect of each of the 30 preceding business days.  The Combined Loss Value in respect of a particular day will be the sum of the largest and the second largest str...
	(c) the "ForexClear Fund Amount" shall be calculated in United States dollars ("USD") and, for a given ForexClear Determination Date, shall be the largest of the 30 Combined Loss Values determined under paragraph (b) above plus 10 per cent.  The Forex...
	(d) the FXCCM's "ForexClear Margin Weight" shall be calculated by dividing the average daily initial margin obligation (as calculated under the Procedures or other arrangements applicable) which has applied to the FXCCM during the reference period in ...
	(e) the FXCCM's "Preliminary ForexClear Contribution" shall be calculated by multiplying the ForexClear Fund Amount by the FXCCM's ForexClear Margin Weight;
	(f) if the FXCCM's Preliminary ForexClear Contribution is below the Minimum ForexClear Contribution for the time being, the FXCCM's ForexClear Contribution shall be the Minimum ForexClear Contribution; and
	(g) subject to a suspension pursuant to paragraph ‎(a) above, the Clearing House may recalculate the ForexClear Fund Amount on any business day if the Combined Loss Value differs by more than 25 per cent. from the figure on which the previous ForexCle...

	2.
	(a) references to "ForexClear Clearing Members" or "FXCCMs" do not include references to Defaulting FXCCMs (apart from any Defaulting FXCCM in respect of which the Clearing House permits the application of Rule F2) or persons which were formerly FXCCM...
	(b) contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand US dollars;
	(c) no account shall be taken, in calculating initial margin or ForexClear Margin Weight under Rule F2 of any offsets applied in calculating initial margin obligations imposed on an FXCCM in respect of ForexClear Contracts, which may otherwise be perm...
	(d) provided that the FXCCM is not a Defaulter, the amount of its ForexClear Contribution shall be calculated in accordance with and subject to Rule F2.  The provisions of Rule F1, Rule F2, this Rule F3 and Rule F5 do not apply to a Defaulting FXCCM, ...
	(e) notwithstanding Rule 25 of the Default Rules, if an FXCCM notifies the Clearing House on the ForexClear Default Management Process Completion Date that it wishes to resign from the ForexClear Service, such FXCCM, assuming all other requirements fo...

	3.
	(a) if the amount of the ForexClear Contribution of an FXCCM immediately before close of business on the relevant ForexClear Determination Date exceeds the amount of the FXCCM's ForexClear Contribution determined under Rule F2 as at close of business ...
	(b) if the amount of the ForexClear Contribution of an FXCCM immediately before close of business on the relevant ForexClear Determination Date is the same as the amount of the FXCCM's ForexClear Contribution as so determined under Rule F2 as at close...
	(c) if the amount of the ForexClear Contribution of an FXCCM immediately before close of business on the relevant ForexClear Determination Date is less than the amount of the FXCCM's ForexClear Contribution as so determined under Rule F2 as at close o...
	(a) After a Default, unless and until the Clearing House has repaid a Defaulter's ForexClear Contribution (or the remaining part thereof, as applicable), the ForexClear Fund Amount shall be treated as having been reduced by the amount of the Defaulter...
	(b) Where, after a Default, the Clearing House has applied part or all of the ForexClear Contributions of the Non-Defaulting FXCCMs under Rule 21 of the Default Rules, the ForexClear Fund Amount shall be reduced forthwith by the deduction of (i) the a...
	(c)  Following the completion of a ForexClear Default Management Process, the Clearing House will deliver a notice to the FXCCMs confirming that the relevant ForexClear Default Management Process Completion Date has occurred. If, following the issuanc...

	4.
	(a) ForexClear Unfunded Contributions will only be payable in circumstances where the relevant ForexClear Unfunded Contribution Notice is delivered by the Clearing House to FXCCMs prior to the ForexClear Default Management Process Completion Date in r...
	(b) the value of the ForexClear Unfunded Contribution payable by each individual FXCCM shall be the product of (i) the percentage by which the value of the ForexClear Fund Amount has been reduced and (ii) the value of the ForexClear Contribution of su...
	(c) the Clearing House may, by the delivery of one or more further ForexClear Unfunded Contribution Notices, require each Non-Defaulting FXCCM to pay one or more further ForexClear Unfunded Contributions in respect of the same Default, provided that t...
	(d) following a Default in respect of which ForexClear Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further ForexClear Unfunded Contributions in respect of subsequent Defaults (which, for the av...

	5.
	(a) For the purposes of this Rule F9 and Rule F11, the following definitions will apply:
	(b) Adjustment of Underlying Cash Payments
	(i) Cash Gainer
	(ii) Cash Loser
	(iii) Application of Payment Currency Adjustment to Cash Payment

	(c) Application of Cash Gainer Payment Currency Adjustment to Cash Payment
	(d) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(i) On each business day following the commencement of the ForexClear Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the Clea...
	(A) the ForexClear Loss Distribution Process is likely to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same busine...
	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting FXCCMs an increase in each Non...

	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	(ii) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (d) on or before the business day on which such vote is to be held.

	(e) No Rebate

	6.
	(a) no FXCCM shall be obliged to make a ForexClear Voluntary Payment;
	(b) any ForexClear Voluntary Payment will be made by an FXCCM by the close of business on the business day after receipt of the relevant ForexClear Voluntary Payment Notice;
	(c) no ForexClear Voluntary Payment may be withdrawn once made; and
	(d) the Clearing House shall have full discretion whether or not to accept a particular ForexClear Voluntary Payment.

	7.
	(a) All outstanding ForexClear Contracts shall be closed out as of the clearing day following the date the Insufficient Resources Determination was made and any further obligations to make any payments under or in respect of such ForexClear Contracts ...
	(b) On the basis of the close out values established for each outstanding ForexClear Contract, an account shall be taken (as at the time of close out) of what is due in respect of each FXCCM, from that FXCCM to the Clearing House and from the Clearing...
	(c) The Clearing House shall determine any amounts due to each FXCCM in respect of the repayment of cash Collateral provided in respect of initial margin obligations and outstanding ForexClear Contributions to be repaid.  The claim of each such FXCCM ...
	(d) For each FXCCM, the amount due to it or due from it as determined pursuant to (b) above shall be aggregated with its claim determined pursuant to (c) above and only the net sum shall be payable.  Where the result of such calculations is that an FX...
	(e) The payment of such amount to an FXCCM, pursuant to (d) above subject to any re-calculations performed pursuant to (f), shall constitute the full and final payment in respect of the ForexClear Service and such FXCCM shall not be permitted to make ...
	(f) The Clearing House may make the payments due under(c) above in one or more instalments to the FXCCMs in proportion to the value of their claims on the Clearing House under (b) above if some but not all of the amounts due under (c) above or Rules 1...
	(g) This Rule F11 shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(h) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral transferred to the Clearing House by a FXCCM in respect of its initial margin obligations pursuant to the Regulations and Procedures.
	F12 Application of any Recoveries
	(i) any amounts received from the Defaulting FXCCM as a result of the Clearing House being a creditor of the Defaulting FXCCM in respect of the ForexClear Business of such Defaulting FXCCM in the context of the occurrence of any of the events under Ru...
	(ii) any other amounts howsoever obtained or recovered in the course of the Clearing House's operation of the ForexClear Default Management Process or which are otherwise referable to the Defaulting FXCCM,


	8.

	Schedule 6  Rates Service Default Fund Supplement
	(a) The Rates Service Default Fund is denominated in GBP, and all amounts referable to it shall be denominated, calculated, called and payable in GBP.
	(b) On each business day, the Clearing House will determine a "Combined Loss Value" in respect of each of the 60 preceding business days.  The Combined Loss Value for a particular business day will be the sum of: (1) the largest and the second largest...
	(c) The "Rates Service Fund Amount" shall be determined by the Clearing House at the close of business on the first business day of each calendar month, and otherwise in accordance with paragraph (d) below (each a "Rates Service Determination Date") a...
	(d) The Clearing House may recalculate the Rates Service Fund Amount on any business day if the largest of the 60 Combined Loss Values determined under paragraph (b) above on that day differs by more than 25 per cent. from the Combined Loss Value on w...
	(a) The "SwapClear Tolerance Amount" which shall be the value of that portion of the Rates Service Fund Amount which relates to those default fund resources which the Clearing House determines as being required in relation to SwapClear Tolerance.
	(b) The "Non-Tolerance Amount" which shall be the sum of: (1) the Combined Loss Value – Limb (1); plus (2) an amount equal to 10 per cent of the Combined Loss Value – Limb (1).
	(c) The "SwapClear Combined Loss Value" in respect of each of the 60 preceding business days. The SwapClear Combined Loss Value in respect of a particular day will be the sum of the largest and the second largest stress-testing loss incurred on that d...
	(d) The "Listed Rate Combined Loss Value" in respect of each of the 60 preceding business days. The Listed Interest Rates Combined Loss Value in respect of a particular day will be the sum of the STLIEOMs for the Listed Interest Rates Clearing Members...
	(e) The "Total Combined Loss Value" which shall be the sum of the SwapClear Combined Loss Value and the Listed Rate Combined Loss Value.
	(f) The "Rates Service Fund Amount - SwapClear" which shall be calculated as follows :
	(g) The "Rates Service Fund Amount - Listed Interest Rate" which shall be calculated as follows :

	(e) The "SwapClear Tolerance" which shall be the aggregate amount of temporary initial margin forbearance provided by the Clearing House to SwapClear Clearing Members to enable registration of SwapClear Contracts.
	CS3. Contributions to the Rates Service Fund

	(a) For the purposes of this Rule CS4 and for Rule CS5 the following definitions will apply:
	"Actual Base Currency Gains, Losses and Realised Cash Flows by Cash Payment" means, in respect of each Cash Payment and any business day, the sum of the Pre Haircut Base Currency Gains, Losses and Realised Cash Flows by Cash Payment and any Cash Gaine...
	"Cash Gain" means, in respect of any Cash Gainer and any Loss Distribution Day, the amount of positive Cumulative Pre Haircut Base Currency Gains Losses and Realised Cash Flows in respect of such Cash Gainer in respect of such Loss Distribution Day.

	(b) Adjustment of Underlying Cash Payments
	(i) Cash Gainer
	(ii) Cash Loser
	(iii) Application of Payment Currency Adjustment to Cash Payment
	(iv) Adjustment for exchange of Notional Amounts on maturity

	(c) Application of Cash Gainer Payment Currency Adjustment to Cash Payment
	(d) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(i) On each business day following the commencement of the Rates Service Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the C...
	(A) the Rates Service Loss Distribution Process is likely  to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same bu...



	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting Rates Service Clearing Member...
	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	If (x) more than 50% of the Non-Defaulting Rates Service Clearing Members participate in a vote concerning the Revised Loss Distribution Proposal and (y) the Requisite Non-Defaulting Rates Service Clearing Members vote in favour of the Revised Loss D...
	(i) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (d) on or before the business day on which such vote is to be held.
	(b) No Rebate
	(i)
	Rates Service Voluntary Payments will be made on the following terms:
	(a) no Rates Service Clearing Member shall be obliged to make a Rates Service Voluntary Payment;
	(b) any Rates Service Voluntary Payment will be made by a Rates Service Clearing Member by the close of business on the business day after receipt of the relevant Rates Service Voluntary Payment Notice;
	(c) no Rates Service Voluntary Payment may be withdrawn once made; and
	(d) the Clearing House shall have full discretion as to whether or not to accept a particular Rates Service Voluntary Payment.


	(a) All outstanding Rates Service Contracts shall be closed out as of the business day following the date of the Insufficient Resources Determination and any further obligations to make any payments under or in respect of such Rates Service Contracts ...
	(b) On the basis of the close out values established for each outstanding Rates Service Contract, an account shall be taken (as at the time of close out) of what is due in respect of each Rates Service Clearing Member, from that Rates Service Clearing...
	To the extent that the aggregate of all of the amounts owed to the Clearing House by Rates Service Clearing Members plus all of those other resources applicable to the Rates Service Business under Rules 15(a) to 15(hg) of the Default Rules that have n...
	(c) The Clearing House shall determine any amounts due to each Rates Service Clearing Member in respect of the repayment of cash Collateral provided in respect of initial margin obligations and outstanding Contributions to be repaid.  The claim of eac...
	(d) For each Rates Service Clearing Member, the amount due to it or due from it as determined pursuant to (b) above shall be aggregated with its claim determined pursuant to (c) above and only the net sum shall be payable.   Where the result of such c...
	(e) The payment of such amount to a Rates Service Clearing Member pursuant to (d) above, subject to any re-calculations performed pursuant to (f) below, shall constitute the full and final payment in respect of the Rates Service and such Rates Service...
	(f) The Clearing House may make the payments due under paragraph (d) above in one or more instalments to the Rates Service Clearing Members in proportion to the value of their claims on the Clearing House under paragraph (b) above if some but not all ...
	(g) This Rule shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(h) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral provided by a Rates Service Clearing Member in respect of its initial margin obligations pursuant to the Regulations and Procedures.
	CS7. Supplementary Contributions to the Rates Service Default Fund
	CS8. Application of any Recoveries
	(i) any amounts received from the Defaulting Rates Service Clearing Member as a result of the Clearing House being a creditor of the Defaulting Rates Service Clearing Member in respect of the Rates Service Business of such Defaulting Rates Service Cle...
	(ii) any other amounts howsoever obtained or recovered in the course of the Clearing House's operation of the Rates Service Default Management Process or which are otherwise referable to the Defaulting Rates Service Clearing Member,

	Part A
	Rates Service Default Fund Supplement – SwapClear
	(a) determinations will be made by the Clearing House at the close of business on the first business day of each month, and otherwise in accordance with paragraph (n) below (each a "SwapClear Determination Date") on the basis of information available ...
	(i) the date which is the close of business on the day falling 30 calendar days after the Rates Service Default Management Process Completion Date in relation to such Default (or, if such day is not a business day, the next succeeding business day); and
	(ii) where, prior to the end of the period referred to in sub-paragraph (i) above (or such period as has already been extended pursuant to this sub-paragraph (ii)) one or more subsequent Defaults (each a "Relevant Default") occur, the date which is th...

	(b) the "SwapClear Tolerance Weight" of an SCM (other than an SCM which is a New Member) shall be calculated by dividing (x) the average SwapClear Tolerance Utilisation of the relevant SCM during the 20 business day period preceding the relevant SwapC...
	(c) the value of the "SwapClear Tolerance Contribution Amount" of: (x) an SCM (other than an SCM which is a New Member) shall be calculated by multiplying the SwapClear Tolerance Amount by the SCM's SwapClear Tolerance Weight, provided that (i) where ...
	(d) the "SwapClear Non-Tolerance Amount" shall be the value of that portion of the Rates Service Fund Amount – SwapClear after deducting the SwapClear Tolerance Amount;
	(e) the "SwapClear Non-Tolerance Weight" of an SCM (other than an SCM which is a New Member) shall be calculated by dividing (i) the average daily requirement for initial margin (as calculated under the Procedures or other arrangements applicable) whi...
	(f) if an SCM's SwapClear Non-Tolerance Contribution Amount (calculated in accordance with paragraph (f) above) is below the Minimum Non-Tolerance SwapClear Contribution for the time being, the SCM's SwapClear Non-Tolerance Contribution Amount shall b...
	(g) the "SwapClear Contribution" of: (x) an SCM (other than an SCM which is a New Member) shall be the sum of (i) that SCM's SwapClear Non-Tolerance Contribution Amount adjusted, where applicable, in accordance with paragraph (h) or (m) below; and (ii...
	(h) if an SCM's SwapClear Non-Tolerance Contribution Amount (calculated in accordance with paragraph (f) above) is below the Minimum Non-Tolerance SwapClear Contribution for the time being, the SCM's SwapClear Non-Tolerance Contribution Amount shall b...
	(i) the "SwapClear Actual Total" shall be calculated by adding together (i) the amount which is the product of the Minimum Non-Tolerance SwapClear Contribution and the number of Minimum SwapClear Contribution Members; and (ii) the aggregate SwapClear ...
	(j) where the SwapClear Actual Total is greater than the Rates Service Fund Amount - SwapClear, the "SwapClear Excess" shall be the arithmetical difference between the SwapClear Actual Total and the Rates Service Fund Amount - SwapClear;
	(k) [reserved];
	(l) for each SCM other than a Minimum SwapClear Contribution Member or a New Member, the SCM's "SwapClear Discount" (if any) shall be such SCM's pro rata share of the SwapClear Excess calculated as the proportion of such SCM's SwapClear Non-Tolerance ...
	(m) for each SCM other than a Minimum SwapClear Contribution Member or a New Member, the SCM's SwapClear Non-Tolerance Contribution Amount shall be adjusted by the subtraction of any SwapClear Discount applicable to the SCM; provided that if the appli...
	(n) the Clearing House may recalculate the SwapClear Contributions due from each SCM on any business day if the largest of the 60 Combined Loss Values determined under Rule CS1 on that day differs by more than 25 per cent. from the Combined Loss Value...
	(a) references to "SwapClear Clearing Members" or to "SCMs" do not include references to Defaulting SCMs (apart from any Defaulting SCM in respect of which the Clearing House permits the application of Rule CS1) or persons which were formerly SCMs but...
	(b) contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand pounds, notwithstanding that the arithmetical sum of SwapClear Contributions paid by all SCMs may thereby exceed the SwapClear Fu...
	(c) no account shall be taken, in calculating initial margin or SwapClear Non-Tolerance Weight under Rule S1 of this part A of any offsets applied in calculating initial margin obligations imposed on an SCM in respect of SwapClear Contracts, which may...
	(d) provided that the SCM is not a Defaulter, the amount of its SwapClear Contribution shall be calculated in accordance with and subject to Rule S1 of this part A.  The provisions of Rule S1 of this Part A and this Rule do not apply to a Defaulting S...
	(e) notwithstanding Rule 25 of the Default Rules, if an SCM notifies the Clearing House on the Rates Service Default Management Process Completion Date that it wishes to resign from the SwapClear Service, such SCM, assuming all other requirements for ...
	(a) if the amount of the SwapClear Contribution of an SCM immediately before close of business on the relevant SwapClear Determination Date exceeds the amount of the SCM's SwapClear Contribution as determined under Rule S1 as at close of business on t...
	(b) if the amount of the SwapClear Contribution of an SCM immediately before close of business on the relevant SwapClear Determination Date is the same as the amount of the SCM's SwapClear Contribution as so determined, no sum shall then be payable by...
	(c) if the amount of the SwapClear Contribution of an SCM immediately before close of business on the relevant SwapClear Determination Date is less than the amount of the SCM's SwapClear Contribution as so determined, the shortfall shall be paid by su...
	(a) After a Default, unless and until the Clearing House has repaid a Defaulter's SwapClear Contribution (or the remaining part thereof, as applicable), the Rates Service Fund Amount - SwapClear shall be treated as having been reduced by the amount of...
	(b) Where, after a Default, the Clearing House has applied part or all of the SwapClear Contributions of the Non-Defaulting SCMs under Rule 21 of the Default Rules, the Rates Service Fund Amount - SwapClear shall be reduced forthwith by the deduction ...
	(c) [reserved].
	(a) SwapClear Unfunded Contributions will only be payable in circumstances where the relevant SwapClear Unfunded Contribution Notice is delivered by the Clearing House to SCMs prior to the Rates Service Default Management Process Completion Date in re...
	(b) the value of the SwapClear Unfunded Contribution payable by each individual SCM shall be the product of (i) the percentage by which the value of the Rates Service Fund Amount - SwapClear has been reduced and (ii) the value of the SwapClear Contrib...
	(c) the Clearing House may, by the delivery of one or more further SwapClear Unfunded Contribution Notices, require each Non-Defaulting SCM to pay one or more further SwapClear Unfunded Contributions in respect of the same Default, provided that the t...
	(d) following a Default in respect of which SwapClear Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further SwapClear Unfunded Contributions in respect of subsequent Defaults, (which, for the avo...
	SCMs will be required to deposit the full amount of their SwapClear Unfunded Contributions (without exercising any rights of set-off or counterclaim) with the Clearing House on the business day following the receipt of a SwapClear Unfunded Contributio...
	For the avoidance of doubt, references to "SCMs" for the purposes of this Rule include any SCM (other than a Defaulting SCM) who is:  (i) a Retiring Member but whose status as a Clearing Member has not yet been terminated; and (ii) a Resigning Member ...
	Part B

	the "Business" means the Listed Interest Rates Business of a Member
	a "Contract" means a Listed Interest Rates Contract, a contract cleared pursuant to a Service and such other listed interest rate derivative contract as the Clearing House may from time to time specify by notice to the Members
	a "Contribution" means a Listed Interest Rates Contribution
	a "Determination Date" means a Listed Interest Rates Determination Date
	the "Excess Loss" means the Listed Interest Rates Excess Loss
	a "Member" means a Listed Interest Rates Clearing Member and a Clearing Member approved to clear a Specified Market
	a "Minimum Contribution" means GBP 500,000
	a "Non-Defaulting Clearing Member" means a Member that is not a Defaulter under Rule 4 of the Default Rules
	"Service" means the listed interest rate derivatives and listed interest rate derivatives-related services provided by the Clearing House pursuant to its rules governing the clearing of the Specified Markets and includes the Listed Interest Rates Service
	"Specified Markets" means the Rates Exchanges and any other markets from time to time specified by the Clearing House
	and calculations of "End of Day Margin Weight", "Peak Intra-Day Margin Weight" and "Weight Factor" are carried out in accordance with this Part B of the Rates Service Default Supplement only.
	(a) The amount of each Member's Contribution shall be determined by the Clearing House at the close of business on the first business day of each month, and otherwise in accordance with paragraph (d) below (each a “Listed Interest Rates Determination ...
	(i) the date which is the close of business on the day falling 30 calendar days after the Rates Service Default Management Process Completion Date in relation to such Default (or, if such day is not a business day, the next succeeding business day); and
	(ii) where, prior to the end of the period referred to in sub-paragraph (i) above (or such period as has already been extended pursuant to this sub-paragraph (ii)) one or more subsequent Defaults (each a "Relevant Default") occur, the date which is th...

	(b) A Member's Contribution shall be determined with reference to business conducted by it on the Specified Markets in Contracts as follows:
	(i) the Member’s "End of Day Margin Weight" shall be calculated by dividing the average daily initial margin obligation at the end of each day (as calculated under the Procedures or other arrangements applicable) which has applied to the Member during...
	(ii) the Member's "Peak Intra-Day Margin Weight" shall be calculated by dividing the average maximum intra-day initial margin obligation arising at any point during each day during the Reference Period (as calculated under the Procedures or other arra...
	(iii) the Member's "Weight Factor" shall be calculated by adding one-half of its End of Day Margin Weight to one-half of its Peak Intra-Day Margin Weight,


	and the Member's Contribution shall be the amount arrived at by multiplying the Rates Service Fund Amount - Listed Interest Rates by the Member's Weight Factor, provided that if the amount calculated for a particular Member pursuant to the foregoing ...
	For the purposes of these calculations:
	(i) "Reference Period" means the period of three calendar months immediately before the Determination Date;
	(ii) references to "Members" do not include references to Defaulters (apart from any Defaulter in respect of which the Clearing House permits the application of this Rule) or persons which were formerly Members but are not Members on the date on which...
	(iii) Contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand pounds; and
	(iv) no account shall be taken, in calculating initial margin or Margin Weight under this paragraph (b) of any offsets applied in calculating the initial margin obligations imposed on Members in respect of Contracts, which may otherwise be permissible...
	(c) Without prejudice to any other requirements which the Clearing House may impose, the amount of the Contribution of a New Member shall be the sum of:
	(i) the Minimum Contribution; and
	(ii) any supplementary sum determined by the Clearing House in its discretion and notified to the New Member. The Clearing House shall determine the amount of such supplementary sum by reference to the actual or expected level of clearing activity of ...

	(d) Except to the extent that the cap specified in paragraph (c) of Rule L5 would be exceeded, the Clearing House may recalculate the Contributions due from certain Members on any business day other than one falling between the date of a Default and t...
	(i) if the Combined Loss Value determined under paragraph (b) of Rule CS1 on that day deviates by more than 25 per cent. upwards or downwards from the Combined Loss Value on which the previous Contribution determination was based, on such business day...
	(ii) where the Risk Committee considers (for any reason) that a recalculation is warranted between Determination Dates.

	(a) Upon determination of the amount of a Contribution on a Determination Date:
	(i) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date exceeds the amount of the Member's Contribution as determined on the Determination Date, the excess shall be paid by t...
	(ii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is the same as the amount of the Member's Contribution as determined on the Determination Date, no sum shall then be ...
	(iii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is less than the amount of the Member's Contribution as determined on the Determination Date, the shortfall shall be...

	(b) The provisions of this Rule do not apply to a Member which is a Defaulter, unless the Clearing House so requires in any particular case.
	(a) On any business day after the occurrence of a Default, if the Clearing House determines that by reason of reduction in accordance with Rule L6 of this Part B, (i) the Rates Service Fund Amount - Listed Interest Rates (minus any Contribution of the...
	(b) Unfunded Contributions will only be payable in circumstances where the relevant Unfunded Contribution Notice is delivered by the Clearing House to Members before a Default Management Completion Notice in relation to the relevant Default.
	(c) The amount of an Unfunded Contribution payable by a Member in respect of a Default shall be payable pro rata by reference to the proportion which that Member's Contribution bears to the aggregate of Contributions of all Non-Defaulting Clearing Mem...
	(d) Following the payment of an Unfunded Contribution in accordance with paragraphs (a), (b) and (c) of Rule L6 of this Part B, the Clearing House may, by the delivery of one or more further Unfunded Contribution Notices, require each Non-Defaulting C...
	(e) Following a Default in respect of which Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further Unfunded Contributions in respect of subsequent Defaults, (which, for the avoidance of doubt, can...
	(f) Members shall deposit the full amount of each Unfunded Contribution (without exercising any rights of set-off or counterclaim) with the Clearing House on the business day following the receipt of an Unfunded Contribution Notice.
	For the avoidance of doubt, references to "Members" for the purposes of this Rule include any Member (other than a Defaulter) who is: (i) a Retiring Member but whose status as a Member has not yet been terminated; and (ii) a Resigning Member whose res...
	(a) This Rule applies where, after a Default, the Clearing House has applied part or all of a Contribution under Rule 19 or Rule 21 of the Default Rules. Upon such application the Rates Service Fund Amount - Listed Interest Rates shall be reduced fort...
	(b) [reserved].
	(c) Notwithstanding Rule 25 of the Default Rules, if a Member which is not a Defaulter notifies the Clearing House within two business days after the issue of a Default Management Completion Notice that it wishes to resign from the Service: assuming a...

	Schedule 7  RepoClear Default Fund Supplement
	1.
	(a) determinations will be made by the Clearing House initially on a date determined by the Clearing House and thereafter on the date that an RCM joins the RepoClear Service, and at close of business on the first business day of each subsequent month ...
	(i) the date which is the close of business on the day falling 30 calendar days after the RepoClear Default Management Process Completion Date in relation to such Default (or, if such day is not a business day, the next succeeding business day); and
	(ii) where, prior to the end of the period referred to in sub-paragraph (i) above (or such period as has already been extended pursuant to this sub-paragraph (ii)) one or more subsequent Defaults (each a "Relevant Default") occur, the date which is th...

	(b) the "RepoClear Segregated Fund Amount" shall be denominated in euro, and, for a given RepoClear Determination Date, shall be the value of which the largest of the 20 Combined Loss Values determined under Rule R1 represents 90 per cent;
	(c) The "RepoClear Segregated Fund Amount" shall not be less than EUR 500 million or such greater amount as shall be determined by the LCH Risk Committee;
	(d) (the "RepoClear Fund Floor") and shall not be more than EUR 620 million or such greater amount as shall be determined by the LCH Risk Committee from time to time on the basis of the stress tests applied to current positions of RCMs (the "RepoClear...
	(e) the RCM's "RepoClear Margin Weight" shall be calculated by dividing the average daily initial margin obligation (as calculated under the Procedures or other arrangements applicable) which has applied to the RCM during the 20 business day period pr...
	(f) the RCM's "Preliminary RepoClear Contribution" shall be calculated by multiplying the RepoClear Segregated Fund Amount by the RCM's RepoClear Margin Weight;
	(g) if the Clearing Member's Preliminary RepoClear Contribution is below the Minimum RepoClear Contribution for the time being, the Clearing Member's RepoClear Contribution shall be the Minimum RepoClear Contribution;
	(h) the "RepoClear Actual Total" shall be calculated by adding together (i) the amount which is the product of the Minimum RepoClear Contribution and the number of Minimum RepoClear Contribution Members; and (ii) the aggregate Preliminary RepoClear Co...
	(i) where the RepoClear Actual Total is greater than the RepoClear Fund Cap, the "RepoClear Excess" shall be the arithmetical difference between the RepoClear Actual Total and the RepoClear Fund Cap;
	(j) where the RepoClear Actual Total is less than the RepoClear Fund Floor, the "RepoClear Shortfall" shall be the arithmetical difference between the RepoClear Fund Floor and the RepoClear Actual Total;
	(k) for each RCM other than a Minimum RepoClear Contribution Member:  (i) the RCM's "RepoClear Discount" (if any) shall be such RCM's pro rata share of the RepoClear Excess calculated as the proportion of such RCM's Preliminary RepoClear Contribution ...
	(l) for each RCM other than a Minimum RepoClear Contribution Member, the RCM's RepoClear Contribution shall be the Preliminary RepoClear Contribution (i) less any RepoClear Discount applicable to the RCM or (ii) plus any RepoClear Increase applicable ...
	(m) notwithstanding paragraphs (a) to (l) above, if any RCM has a STLIEOM which is equal to or greater than 45 per cent. of the RepoClear Segregated Fund Amount, the Clearing House may require such RCM to transfer, or in the case of a Sponsored Member...

	2.
	(a) references to "RepoClear Clearing Members" or "RCMs" do not include references to Defaulting RCMs (apart from any Defaulting RCM in respect of which the Clearing House permits the application of Rule R2), Agent Members, or persons which were forme...
	(b) no account shall be taken, in calculating initial margin or RepoClear Margin Weight under Rule R2 of any offsets applied in calculating initial margin obligations imposed on an RCM in respect of Fixed Income Contracts, which may otherwise be permi...
	(c) provided that the RCM is not a Defaulting RCM, the amount of its RepoClear Contribution shall be calculated in accordance with and subject to Rule R2.  The provisions of Rule R2 and this Rule do not apply to a Defaulting RCM, unless the Clearing H...
	(d) notwithstanding Rule 25 of the Default Rules, if a RCM notifies the Clearing House on the RepoClear Default Management Process Completion Date that it wishes to resign from the RepoClear Service, such RCM, assuming all other requirements for termi...

	3.
	(a) if the amount of the RepoClear Contribution of an RCM immediately before close of business on the relevant RepoClear Determination Date exceeds the amount of the RCM's RepoClear Contribution as determined under Rule R2 as at close of business on t...
	(b) if the amount of the RepoClear Contribution of an RCM immediately before close of business on the relevant RepoClear Determination Date is the same as the amount of the RCM's RepoClear Contribution as so determined, no sum shall then be payable by...
	(c) if the amount of the RepoClear Contribution of an RCM immediately before close of business on the relevant RepoClear Determination Date is less than the amount of the RCM's RepoClear Contribution as so determined, the shortfall shall be paid by su...
	(a) After a Default, unless and until the Clearing House has repaid a Defaulter's RepoClear Contribution (or the remaining part thereof, as applicable), the RepoClear Segregated Fund Amount shall be treated as having been reduced by the amount of the ...
	(b) Where, after a Default, the Clearing House has applied part or all of the RepoClear Contributions of the Non-Defaulting RCMs under Rule 21 of the Default Rules, the RepoClear Segregated Fund Amount shall be reduced forthwith by the deduction of (i...
	(d) (c)  Following the completion of a RepoClear Default Management Process, the Clearing House will deliver a notice to the RCMs confirming that the relevant RepoClear Default Management Process Completion Date has occurred, notwithstanding that the ...
	(e) each Non-Defaulting RCM which is an Agent Member that it is required to make a Supplementary Contribution, based on the proportion that the value of such Agent Member's RepoClear Contribution as at the last RepoClear Determination Date prior to th...
	so as to reinstate the RepoClear Segregated Fund Amount to a value which is no less than the RepoClear Fund Floor. Supplementary Contributions required hereunder shall be paid within the time period specified by the Clearing House and in accordance wi...

	4.
	(a) RepoClear Unfunded Contributions will only be payable in circumstances where the relevant RepoClear Unfunded Contribution Notice is delivered by the Clearing House to RCMs or in the case of a Sponsored Members, its Agent Members for and on its acc...
	(b) the value of the RepoClear Unfunded Contribution payable by each individual RCM or in the case of a Sponsored Member, its Agent Members for and on its account shall be the product of (i) the percentage by which the value of the RepoClear Segregate...
	(c) following the payment of a RepoClear Unfunded Contribution in accordance with paragraphs (a) and (b) above, the Clearing House may, by the delivery of one or more further RepoClear Unfunded Contribution Notices, require each Non-Defaulting RCM or ...
	(d) following a Default in respect of which RepoClear Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further RepoClear Unfunded Contributions in respect of subsequent Defaults, (which, for the avo...

	5.
	(a) For the purposes of this Rule R9, the following definitions will apply:
	(b) Loss Distribution Charges
	(i) each Non-Defaulting RCM, or
	(ii) in the case of a Sponsored Member that is a Non-Defaulting RCM, its relevant Agent Members,
	shall be required to pay to the Clearing House a "Loss Distribution Charge" which is equal to the product of:
	provided that, the aggregate of all such Loss Distribution Charges shall not be greater than the Loss Distribution Cap Amount in respect of that Non-Defaulting RCM.
	Any Loss Distribution Charge shall be paid by the RCM or, in the case of a Sponsored Member, its relevant Agent Members to the Clearing House in accordance with the Procedures.  If all losses have been allocated within the Loss Distribution Cap Amount...

	(c) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(iii) On each business day following the commencement of the RepoClear Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the Cle...



	If, at any time during a Loss Distribution Period, the Clearing House determines that:
	(A) the RepoClear Loss Distribution Process is likely to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same busine...
	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting RCMs an increase in each Non-...
	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	If (x) more than 50% of the Non-Defaulting RCMs participate in a vote concerning the Revised Loss Distribution Proposal and (y) the Requisite Non-Defaulting RCMs vote in favour of the Revised Loss Distribution Proposal, the Loss Distribution Cut-Off ...
	(i) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (c) on or before the business day on which such vote is to be held.
	(d) Application of Loss Distribution Charges to Cash Payment
	(e) No Rebate
	(f) Application of any Recoveries
	(i) any amounts received from the Defaulting RCM as a result of the Clearing House being a creditor of the Defaulting RCM in respect of the RepoClear Business of such Defaulting RCM in the context of the occurrence of any of the events under Rules 5(i...
	(ii) any other amounts howsoever obtained or recovered in the course of the Clearing House's operation of the RepoClear Default Management Process or which are otherwise referable to the Defaulting RCM,

	(b) RepoClear Service Voluntary Payments will be made on the following terms:
	(i) no RepoClear Service Clearing Member shall be obliged to make a RepoClear Service Voluntary Payment;
	(ii) any RepoClear Service Voluntary Payment will be made by a RCM by the close of business on the business day after receipt of the relevant RepoClear Service Voluntary Payment Notice;
	(iii) no RepoClear Service Voluntary Payment may be withdrawn once made and
	(iv) the Clearing House shall have full discretion as to whether or not to accept a particular RepoClear Service Voluntary Payment.
	(c) Any failure by the Clearing House to deliver a RepoClear Service Voluntary Payment Notice pursuant to this Rule R10 will not invalidate any action taken by the Clearing House pursuant to Rule R10 nor give rise to any liability whatsoever on the pa...
	(d) Any RepoClear Service Voluntary Payments remaining unused at the time of the expiry of the relevant RepoClear Default Period will be accounted for by the Clearing House as if they were amounts paid in respect of the RepoClear Service Contributions...
	6.
	(a) No new trades may be registered in the RepoClear Service;
	(b) All outstanding Fixed Income Contracts shall be closed out. The manner of close out is at the discretion of the Clearing House, following advice from the RepoClear DMG.  The Clearing House may elect to close out all Fixed Income Contracts using ca...
	(i) If cash settlement is chosen as a method for closing out an In-flight Fixed Income Contract, a cash amount will be transferred from the relevant RCM cash borrower to the RCM cash lender. The relevant In-flight Fixed Income Contract will not pass b...
	(ii) If cash settlement is chosen as a method for closing out a Forward Starting Fixed Income Contract, a cash amount will be transferred from one RCM to the other.
	(iii) For both (i) and (ii) above, the price of the close out (which determines the cash to be exchanged) and the date of the close out is at the discretion of the Clearing House after considering the advice of the RepoClear DMG.
	(iv) If accelerated settlement is chosen as a method for closing out an In- flight Fixed Income Contract, the date of the closing leg for all such contracts will be brought forward to a date chosen by the Clearing House after considering the advice fr...
	(v) For the purposes of this Rule R10(b) an “In-flight Fixed Income Contract” means a Fixed Income Contract whereby the first leg has already been settled, and a “Forward Starting Fixed Income Contract” means a Fixed Income Contract whereby the first ...

	(c) For the avoidance of doubt, in the event the Clearing House makes an Insufficient Resources Determination, both cash settlement and accelerated settlement can be used in conjunction with each other to avoid cases of repeated failed bond delivery o...
	(d) In the event of a close out of Fixed Income Contracts, an account shall be taken (as at the time of close out) of what is due in respect of each RCM, from that RCM to the Clearing House and from the Clearing House to that RCM in respect of Fixed I...
	(e) To the extent that (x) the aggregate of all of the net amounts owed to the Clearing House by RCMs pursuant to paragraph (d), above, plus all of those other resources applicable to the RepoClear Client Clearing Service under Rules 15(a) to 15(h) of...
	(i) the LCH Closure Shortfall shall be allocated between the Non-Defaulting RCMs based upon the proportion of each such RCMs RepoClear Contribution on the last RepoClear Determination Date which occurred prior to the default ("Service Closure Payment");
	(ii) the Service Closure Payment owed by an RCM in sub-paragraph (i) above shall be set off against the sums owed by the Clearing House in paragraph (d) above to that RCM and only the balance (subject to sub-paragraph (iii) below) shall be payable in ...
	(iii) the Clearing House shall determine any amounts due to each RCM in respect of repayments of any cash Collateral transferred to the Clearing House in respect of the RCM's initial and additional margin obligations.  The Clearing House and the RCMs ...

	(f) Where an RCM owes an amount to the Clearing House under (d) or if there is an LCH Closure Shortfall under sub-paragraph (e)(iii), that RCM shall pay that amount to the Clearing House immediately.  Where an RCM is owed an amount by the Clearing Hou...
	(g) The Clearing House may make the payments due under paragraph (f) above in one or more instalments to the RCMs in proportion to the value of their claims on the Clearing House under paragraphs (d) or (e) above if some but not all of the amounts due...
	(h) This Rule R11 shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(i) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral provided by a RCM in respect of its initial margin obligations pursuant to the Regulations and Procedures.
	(i) The Clearing House shall reimburse the Members (irrespective of whether they remain Members at the time of the recovery) on a pro rata basis by reference to the resources which have been applied pursuant to each of the following Default Rules and ...
	(ii) any other amounts howsoever obtained or recovered in the course of the Clearing House's operation of the RepoClear Default Management Process or which are otherwise referable to the Defaulting RCM,




	Schedule 8  Equities Default Fund Supplement
	1.
	(a) The Default Fund is denominated in pounds sterling ("GBP"), and all amounts referable to it shall be denominated, calculated, called and payable in GBP.
	(b) On each business day, the Clearing House will determine the "Combined Loss Value" in respect of each of the three preceding calendar months. The Combined Loss Value in respect of a particular day will be the sum of the STLIEOMs for the Members whi...
	(c) The Fund Amount shall be determined by the Clearing House on the first business day of each calendar month (the "Determination Date") in accordance with this Rule.
	(i) The Fund Amount is, for a given Determination Date, the largest of the Combined Loss Values as determined during the three calendar month period under paragraph (b) above, plus 10 per cent., subject to the following provisions of this Rule.
	(ii) On any Determination Date, if the Fund Amount as determined under paragraph (c)(i) above would be lower than the Fund Floor, the Fund Amount will be deemed to be equivalent to the Fund Floor.
	(iii) On any Determination Date, if the Fund Amount as determined under paragraph (c)(i) above would exceed the Fund Cap, the Fund Amount will be deemed to be an amount equivalent to the Fund Cap.
	(iv) In the case of a Default in relation to which the Clearing House does not apply Contributions under Rule 19 or Rule 21 of the Default Rules, determinations of the Fund Amount under the methodology of this Rule are suspended from the date of the o...


	2.
	(a) The amount of each Member's Contribution shall be determined by the Clearing House on each Determination Date on the basis of information available as at close of business on the immediately preceding business day and notified to such Member as so...
	(b) A Member's Contribution shall be determined with reference to business conducted by it on the Specified Markets in Contracts as follows:
	(i) the Member's "End of Day Margin Weight" shall be calculated by dividing the average daily initial margin obligation at the end of each day (as calculated under the Procedures or other arrangements applicable) which has applied to the Member during...
	(ii) the Member's "Peak Intra-Day Margin Weight" shall be calculated by dividing the average maximum intra-day initial margin obligation arising at any point during each day during the Reference Period (as calculated under the Procedures or other arra...
	(iii) the Member's "Weight Factor" shall be calculated by adding one-half of its End of Day Margin Weight to one-half of its Peak Intra-Day Margin Weight,
	(iv) "Reference Period" means the period of three calendar months immediately before the Determination Date;
	(v) references to "Members" do not include references to Defaulters (apart from any Defaulter in respect of which the Clearing House permits the application of this Rule) or persons which were formerly Members but are not Members on the date on which ...
	(vi) Contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand pounds; and
	(vii) no account shall be taken, in calculating initial margin or Margin Weight under this paragraph (b) of any offsets applied in calculating the initial margin obligation imposed on Members in respect of Contracts, which may otherwise be permissible...

	(c) Without prejudice to any other requirements which the Clearing House may impose, the amount of the Contribution of a New Member shall be the sum of:
	(i) the Minimum Contribution; and
	(ii) any supplementary sum determined by the Clearing House in its discretion and notified to the New Member. The Clearing House shall determine the amount of such supplementary sum by reference to the actual or expected level of clearing activity of ...

	(d) Except to the extent that the cap specified in paragraph (c)(iii) of Rule E2 would be exceeded, the Clearing House may recalculate the Contributions due from certain Members on any business day other than one falling between the application of a C...
	(i) if the Combined Loss Value determined under paragraph (b) of Rule E2 on that day deviates by more than 25 per cent. upwards or downwards from the Combined Loss Value on which the previous Contribution determination was based, on such business day,...
	(ii) where the Risk Committee considers (for any reason) that a recalculation is warranted between Determination Dates.

	(e) A Co-operating Clearing House is not required to contribute to the Default Fund and references in this Rule E3 to a Member do not include a Co-operating Clearing House.

	3.
	(a) Upon determination of the amount of a Contribution on a Determination Date:
	(i) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date exceeds the amount of the Member's Contribution as determined on the Determination Date, the excess shall be paid by t...
	(ii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is the same as the amount of the Member's Contribution as determined on the Determination Date, no sum shall then be ...
	(iii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is less than the amount of the Member's Contribution as determined on the Determination Date, the shortfall shall be...

	(b) The provisions of this Rule do not apply to a Member which is a Defaulter, unless the Clearing House so requires in any particular case.
	(c) References in this Rule E5 to a Member do not include a Co-operating Clearing House.

	4.
	(a) On any business day after the occurrence of a Default, if the Clearing House determines that by reason of reduction in accordance with Rule E7, (i) the Fund Amount (minus any Contribution of the Defaulter) has been reduced by at least 25 per cent....
	(b) Unfunded Contributions will only be payable in circumstances where the relevant Unfunded Contribution Notice is delivered by the Clearing House to Members before a Default Management Completion Notice in relation to the relevant Default.
	(c) The amount of an Unfunded Contribution payable by a Member in respect of a Default shall be payable pro rata by reference to the proportion which that Member's Contribution bears to the aggregate of Contributions of all Non-Defaulting Clearing Mem...
	(d) Following the payment of an Unfunded Contribution in accordance with paragraphs (a), (b) and (c) of Rule E6, the Clearing House may, by the delivery of one or more further Unfunded Contribution Notices, require each Non-Defaulting Clearing Member ...
	(e) Following a Default in respect of which Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further Unfunded Contributions in respect of subsequent Defaults, (which, for the avoidance of doubt, can...
	(f) Members shall deposit the full amount of each Unfunded Contribution (without exercising any rights of set-off or counterclaim) with the Clearing House on the business day following the receipt of an Unfunded Contribution Notice.

	5.
	(a) This Rule applies where, after a Default, the Clearing House has applied part or all of a Contribution under Rule 19 or Rule 21 of the Default Rules. Upon such application the Fund Amount shall be reduced forthwith by the aggregate amount of the C...
	(b) If following the issuance of a notice to the effect that it has completed the management of a Default (a "Default Management Completion Notice") the aggregate amount of Fund Amount determined in accordance with paragraph (a) of this Rule E7 is les...
	(c) For a further period (a "Cooling Off Period") of 30 calendar days from (and including) any day on which the Clearing House has issued a Default Management Completion Notice after an application pursuant to Rule 19 or Rule 21 of the Default Rules, ...
	(d) Each Member's Contribution during a Cooling Off Period shall be no less than the Minimum Contribution.
	(e) Notwithstanding Rule 25 of the Default Rules, if a Member which is not a Defaulter notifies the Clearing House within two business days after the issue of a Default Management Completion Notice that it wishes to resign from the Service: assuming a...
	(f) The first business day after a Cooling Off Period shall exceptionally be a Determination Date; and the Fund Amount determined on such exceptional Determination Date shall remain in effect until the first business day of the next calendar month.
	(g) There may not be more than three exceptional Determination Dates of the type described in (f) above in any period of six months.
	(h) References in this Rule E7 to a Member do not include a Co-operating Clearing House.

	6.
	(a) At any time after a Default, the Clearing House may determine that the Excess Loss resulting from the Default will exceed the resources available to be applied to it under Rules 15(a) to 15(hg) of the Default Rules. If the Clearing House makes suc...
	(b) Definitions and interpretation
	(c) Loss Distribution Charges
	(i) On each Loss Distribution Day, each Non-Defaulting Clearing Member shall pay to the Clearing House a "Loss Distribution Charge" which is equal to the product of (x) the LCH Uncovered Loss in respect of that Loss Distribution Day and (y) the propor...
	(ii) Any Loss Distribution Charge shall be paid by the Member to the Clearing House in accordance with the Procedures.

	(d) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(i) On each business day following the commencement of the Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the Clearing House ...
	If, at any time during a Loss Distribution Period, the Clearing House determines that:
	(A) the Loss Distribution Process is likely to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same business day) pro...
	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting Clearing Members an increase i...
	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	If (x) more than 50% of the Non-Defaulting Clearing Members participate in a vote concerning the Revised Loss Distribution Proposal and (y) the Requisite Non-Defaulting EquityClear Clearing Members vote in favour of the Revised Loss Distribution Propo...
	(ii) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (d) on the Business Day that the vote is initiated.

	(e) Application of Loss Distribution Charges
	(f) No Rebate
	(i) Subject to paragraph (f)(ii) of Rule E8, Rule E9 and paragraph (c) of Rule E10, the payment to the Clearing House by any Member of any Loss Distribution Charge shall be final and shall not give rise to any obligation of the Clearing House to repay...
	(ii) Following the issuance of a Default Management Completion Notice, surplus amounts of Loss Distribution Charges comprising liquidity amounts for physical settlement shall, in the case of a Retiring Member or a Resigning Member, be returned to such...

	(g) Auction
	(i) The Clearing House shall prescribe procedures for the completion of such auction process as it considers reasonably appropriate from time to time.
	(ii) The Clearing House shall notify each Invited Bidder of all details that may be reasonably required in relation to the Auction Portfolio prior to commencing the auction. The auction may take place over a number of days and auctions of different Au...
	(iii) Invited Bidders who decide to participate in an auction will submit bids to the Clearing House.  Bids may be submitted for the entire Auction Portfolio or for a portion of the Auction Portfolio.  Bids shall be submitted as a price at which the r...
	(iv) The Clearing House will have full discretion in deciding whether or not to accept one or more bids in an auction for part or all of the Auction Portfolio and, in so deciding, will take into account the range of bids received relative to the amoun...
	(v) In the case of an auction in which no bid is accepted or received (as the case may be), or in which the bids accepted by the Clearing House are for less than the whole Auction Portfolio one or more further auctions may, at the discretion of the Cl...
	(vi) In the event that the auction is unsuccessful the Clearing House may determine a price at which it will cash settle the outstanding position, at a price determined at the discretion of the Clearing House. Following such action the Clearing House ...

	(h) Cash Settlement

	7.
	The Clearing House shall reimburse the Members (irrespective of whether they remain Members at the time of the recovery) on a pro rata basis by reference to the resources which have been applied pursuant to each of the following Default Rules and in t...
	(a) and:
	(i) any amounts received from the Defaulter as a result of the Clearing House being a creditor of the Defaulter in respect of the Business of such Defaulter in the context of the occurrence of any of the events under Rules 5(i) to (p) of the Default R...
	(ii) any other amounts howsoever obtained or recovered in the course of the management of the Default or which are otherwise referable to the Default or the Defaulter,

	For the avoidance of doubt, nothing in this Rule E9 shall oblige the Clearing House to pursue any litigation or take other action in order to recover the amounts contemplated above and if another default fund of the Clearing House has also been applie...
	The Members will be reimbursed before applying any recoveries back to the Clearing House. Any recoveries made by the Clearing House in excess of the resources applied or paid by the Members pursuant to Rules E8, 15(h), 15(g) and 15(e) shall be retaine...
	References in this Rule E9 to a Member do not include a Co-operating Clearing House.

	8.
	(a) Where, after the Default of one or more Members, the Clearing House determines that, notwithstanding the availability of any resources remaining under Rules 15(a) to 15(h) of the Default Rules and the availability of the Loss Distribution Process ...
	(b) All outstanding Contracts shall be closed out as of the business day following the date of the Insufficient Resources Determination and any further obligations to make any payments under or in respect of such Contracts shall cease. The closing pri...
	(c) On the basis of the close out values established for each outstanding Contract, an account shall be taken (as at the time of close out) of what is due, in respect of each Member, from that Member to the Clearing House and from the Clearing House t...
	(d) The Clearing House shall determine any amounts due to each Member in respect of the repayment of cash Collateral provided in respect of initial margin obligations and outstanding Contributions to be repaid. The claim of each such Member in respect...
	(e) For each Member, the amount due to it or due from it as determined pursuant to (c) above shall be aggregated with its claim determined pursuant to (d) above and only the net sum shall be payable. Where the result of such calculations is that a Mem...
	(f) The payment of such amount to a Member pursuant to (e) above, subject to any re-calculations performed pursuant to (g) below, shall constitute the full and final payment in respect of the Service and such Member shall not be permitted to make any ...
	(g) The Clearing House may make the payments due under (e) above in one or more instalments to the Members in proportion to the value of their claims on the Clearing House under (c) above if some but not all of the amounts due under (e) above or Rules...
	(h) This Rule shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(i) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral provided by a Member in respect of its initial margin obligations pursuant to the Regulations and Procedures.
	(j) Except for references to Non Defaulting Clearing Members in paragraph (a) above, and except where otherwise stated, references in this Rule E10 to a Member do not include a Co-operating Clearing House.


	Schedule 9  Commodities Default Fund Supplement
	1.
	(a) The Default Fund is denominated in United States dollars ("USD"), and all amounts referable to it shall be denominated, calculated, called and payable in USD.
	(b) On each business day, the Clearing House will determine the "Combined Loss Value" in respect of each of the three preceding calendar months. The Combined Loss Value in respect of a particular day will be the sum of the STLIEOMs for the Members whi...
	(c) The Fund Amount shall be determined by the Clearing House on the first business day of each calendar month (the "Determination Date") in accordance with this Rule.
	(i) The Fund Amount is, for a given Determination Date, the largest of the Combined Loss Values as determined during the three calendar month period under paragraph (b) of Rule C2, plus 10 per cent., subject to the following provisions of this Rule.
	(ii) On any Determination Date, if the Fund Amount as determined under paragraph (c)(i) of Rule C2 would be lower than three times the Minimum Contribution, the Fund Amount will be deemed to be three times the Minimum Contribution (the "Fund Floor").
	(iii) On any Determination Date, if the Fund Amount as determined would exceed USD 1,500,000,000, the Fund Amount will be deemed to be USD 1,500,000,000 unless the Risk Committee of the Clearing House has resolved that an increase in the Fund Amount i...
	(iv) In the case of a Default in relation to which the Clearing House does not apply Contributions under Rule 19 or Rule 21 of the Default Rules, determinations of the Fund Amount under the methodology of this Rule are suspended from the date of the o...


	2.
	(a) The amount of each Member's Contribution shall be determined by the Clearing House on each Determination Date on the basis of information available as at close of business on the immediately preceding business day and notified to such Member as so...
	(b) A Member's Contribution shall be determined with reference to business conducted by it on the Specified Markets in Contracts as follows:
	(i) the Member's "End of Day Margin Weight" shall be calculated by dividing the average daily initial margin obligation at the end of each day (as calculated under the Procedures or other arrangements applicable) which has applied to the Member during...
	(ii) the Member's "Peak Intra-Day Margin Weight" shall be calculated by dividing the average maximum intra-day initial margin obligation arising at any point during each day during the Reference Period (as calculated under the Procedures or other arra...
	(iii) the Member's "Weight Factor" shall be calculated by adding one-half of its End of Day Margin Weight to one-half of its Peak Intra-Day Margin Weight,
	(iv) "Reference Period" means the period of three calendar months immediately before the Determination Date;
	(v) references to "Members" do not include references to Defaulters (apart from any Defaulter in respect of which the Clearing House permits the application of this Rule) or persons which were formerly Members but are not Members on the date on which ...
	(vi) Contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand dollars; and
	(vii) no account shall be taken, in calculating initial margin or Margin Weight under this paragraph (b) of any offsets applied in calculating the initial margin obligation for Members in respect of Contracts, which may otherwise be permissible under ...

	(c) Without prejudice to any other requirements which the Clearing House may impose, the amount of the Contribution of a New Member shall be the sum of:
	(i) the Minimum Contribution; and
	(ii) any supplementary sum determined by the Clearing House in its discretion and notified to the New Member. The Clearing House shall determine the amount of such supplementary sum by reference to the actual or expected level of clearing activity of ...

	(d) Except to the extent that the cap specified in paragraph (c)(iii) of Rule C2 would be exceeded, the Clearing House may recalculate the Contributions due from certain Members on any business day other than one falling between the application of a C...
	(i) if the Combined Loss Value determined under paragraph (b) of Rule C2 on that day deviates by more than 25 per cent. upwards or downwards from the Combined Loss Value on which the previous Contribution determination was based, on such business day,...
	(ii) where the Risk Committee considers (for any reason) that a recalculation is warranted between Determination Dates.


	3.
	(a) Upon determination of the amount of a Contribution on a Determination Date:
	(i) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date exceeds the amount of the Member's Contribution as determined on the Determination Date, the excess shall be paid by t...
	(ii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is the same as the amount of the Member's Contribution as determined on the Determination Date, no sum shall then be ...
	(iii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is less than the amount of the Member's Contribution as determined on the Determination Date, the shortfall shall be...

	(b) The provisions of this Rule do not apply to a Member which is a Defaulter, unless the Clearing House so requires in any particular case.

	4.
	(a) On any business day after the occurrence of a Default, if the Clearing House determines that by reason of reduction in accordance with Rule C7, (i) the Fund Amount (minus any Contribution of the Defaulter) has been reduced by at least 25 per cent....
	(b) Unfunded Contributions will only be payable in circumstances where the relevant Unfunded Contribution Notice is delivered by the Clearing House to Members before a Default Management Completion Notice in relation to the relevant Default.
	(c) The amount of an Unfunded Contribution payable by a Member in respect of a Default shall be payable pro rata by reference to the proportion which that Member's Contribution bears to the aggregate of Contributions of all Non-Defaulting Clearing Mem...
	(d) Following the payment of an Unfunded Contribution in accordance with paragraphs (a), (b) and (c) of Rule C6, the Clearing House may, by the delivery of one or more further Unfunded Contribution Notices, require each Non-Defaulting Clearing Member ...
	(e) Following a Default in respect of which Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further Unfunded Contributions in respect of subsequent Defaults, (which, for the avoidance of doubt, can...
	(f) Members shall deposit the full amount of each Unfunded Contribution (without exercising any rights of set-off or counterclaim) with the Clearing House on the business day following the receipt of an Unfunded Contribution Notice.

	5.
	(a) This Rule applies where, after a Default, the Clearing House has applied part or all of a Contribution under Rule 19 or Rule 21 of the Default Rules. Upon such application the Fund Amount shall be reduced forthwith by the aggregate amount of the C...
	(b) If following the issuance of a notice to the effect that it has completed the management of a Default (a "Default Management Completion Notice") the aggregate amount of Fund Amount determined in accordance with paragraph (a) of this Rule E7 is les...
	(c) For a further period (a "Cooling Off Period") of 30 calendar days from (and including) any day on which the Clearing House has issued a Default Management Completion Notice after an application pursuant to Rule 19 or Rule 21 of the Default Rules, ...
	(d) Each Member's Contribution during a Cooling Off Period shall be no less than the Minimum Contribution.
	(e) Notwithstanding Rule 25 of the Default Rules, if a Member which is not a Defaulter notifies the Clearing House within two business days after the issue of a Default Management Completion Notice that it wishes to resign from the Service: assuming a...
	(f) The first business day after a Cooling Off Period shall exceptionally be a Determination Date; and the Fund Amount determined on such exceptional Determination Date shall remain in effect until the first business day of the next calendar month.
	(g) There may not be more than three exceptional Determination Dates of the type described in (f) above in any period of six months.

	6.
	(a) At any time after a Default, the Clearing House may determine that the Excess Loss resulting from the Default will exceed the resources available to be applied to it under Rules 15(a) to (g) of the Default Rules. If the Clearing House makes such a...
	(b) Definitions
	(c) Loss Distribution Charges
	(i) On each Loss Distribution Day, each Non-Defaulting Clearing Member shall pay to the Clearing House a "Loss Distribution Charge" which is equal to the product of (x) the LCH Uncovered Loss in respect of that Loss Distribution Day and (y) the propor...
	(ii) Any Loss Distribution Charge shall be paid by the Member to the Clearing House in accordance with the Procedures.

	(d) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(i) On each business day following the commencement of the Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the Clearing House ...
	If, at any time during a Loss Distribution Period, the Clearing House determines that:
	(A) the Loss Distribution Process is likely to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same business day) pro...
	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting Clearing Members an increase i...
	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	If (x) more than 50% of the Non-Defaulting Clearing Members participate in a vote concerning the Revised Loss Distribution Proposal and (y) the Requisite Non-Defaulting Commodities Members vote in favour of the Revised Loss Distribution Proposal, the ...
	(ii) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (d) on or before the business day on which such vote is to be held.

	(e) Application of Loss Distribution Charges
	(f) No Rebate
	(g) Auction
	(i) The Clearing House shall, during the Loss Distribution Period, invite Non-Defaulting Clearing Members (“Invited Bidders”) to participate in an auction to acquire certain positions that the Clearing House has not yet closed out (“Auction Portfolio”).
	(ii) The Clearing House shall prescribe procedures for the completion of such auction process as it considers reasonably appropriate from time to time.
	(iii) The Clearing House shall notify each Invited Bidder of all details that may be reasonably required in relation to the Auction Portfolio prior to commencing the auction. The auction may take place over a number of days and auctions of different A...
	(iv) Invited Bidders who decide to participate in an auction will submit bids to the Clearing House. Bids may be submitted for the entire Auction Portfolio or for a portion of the Auction Portfolio. Bids shall be submitted as a price at which the rele...
	(v) The Clearing House will have full discretion in deciding whether or not to accept one or more bids in an auction for part or all of the Auction Portfolio and, in so deciding, will take into account the range of bids received relative to the amount...
	(vi) In the case of an auction in which no bid is accepted or received (as the case may be), or in which the bids accepted by the Clearing House are for less than the whole Auction Portfolio one or more further auctions may, at the discretion of the C...
	(vii) In the event that the auction is unsuccessful the Clearing House may determine a price at which it will cash settle the outstanding position in order to close out remaining positions.

	(h) Cash settlement

	7.
	The Clearing House shall reimburse the Members (irrespective of whether they remain Members at the time of the recovery) on a pro rata basis by reference to the resources which have been applied pursuant to each of the following Default Rules and in t...
	(a)  and:
	(i) any amounts received from the Defaulter as a result of the Clearing House being a creditor of the Defaulter in respect of the Business of such Defaulter in the context of the occurrence of any of the events under Rules 5(i) to (p) of the Default R...
	(ii) any other amounts howsoever obtained or recovered in the course of the management of the Default or which are otherwise referable to the Default or the Defaulter,

	For the avoidance of doubt, nothing in this Rule C9 shall oblige the Clearing House to pursue any litigation or take other action in order to recover the amounts contemplated above and if another default fund of the Clearing House has also been applie...
	The Members will be reimbursed before applying any recoveries back to the Clearing House. Any recoveries made by the Clearing House in excess of the resources applied or paid by the Members pursuant to the Rules C8, 15(g) and 15(e) shall be retained b...

	8.
	(a) Where, after the Default of one or more Members, the Clearing House determines that, notwithstanding the availability of any resources remaining under Rules 15(a) to 15(h) of the Default Rules and the availability of the Loss Distribution Process ...
	(b) All outstanding Contracts shall be closed out as of the business day following the date of the Insufficient Resources Determination and any further obligations to make any payments under or in respect of such Contracts shall cease. The closing pri...
	(c) On the basis of the close out values established for each outstanding Contract, an account shall be taken (as at the time of close out) of what is due, in respect of each Member, from that Member to the Clearing House and from the Clearing House t...
	(d) The Clearing House shall determine any amounts due to each Member in respect of the repayment of cash Collateral provided in respect of initial margin obligations and outstanding Contributions to be repaid. The claim of each such Member in respect...
	(e) For each Member, the amount due to it or due from it as determined pursuant to (c) above shall be aggregated with its claim determined pursuant to (d) above and only the net sum shall be payable. Where the result of such calculations is that a Mem...
	(f) The payment of such amount to a Member pursuant to (e) above, subject to any re-calculations performed pursuant to (g) below, shall constitute the full and final payment in respect of the Service and such Member shall not be permitted to make any ...
	(g) The Clearing House may make the payments due under (e) above in one or more instalments to the Members in proportion to the value of their claims on the Clearing House under (c) above if some but not all of the amounts due under (e) above or Rules...
	(h) This Rule shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(i) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral provided by to a Member in respect of its initial margin obligations pursuant to the Regulations and Procedures.
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	1. Save where expressly stated to the contrary these Default Rules ("Rules") have effect with regard to the provision of clearing services for all markets cleared by the Clearing House. These Rules (including each Supplement) form part of the Clearing...
	 these general Default Rules (Rules 1 to 27 inclusive);
	 Supplements specific to the following Service(s): the Commodities Service, the Equities Service, the ForexClear Service, the Rates Service and the RepoClear Service.

	2.
	(a) Words and expressions defined in the Clearing House's Rulebook shall have the same meanings in these Rules, save that (i) in relation to the provision of clearing services by an FCM Clearing Member, words and expressions defined in the Clearing Ho...
	(b) unless otherwise stated, references to a "Clearing Member" in these general Default Rules (Rules 1 to 27 inclusive), shall not include an Agent Member;
	(c) a reference to a numbered Regulation in these Rules is a reference to the Regulation so numbered in the Regulations Section of the Rulebook (ii) a reference to a numbered FCM Regulation is a reference to the FCM Regulation so numbered in the FCM R...
	(d) the expression "relevant office-holder" in these Rules has the meaning given to it in section 189 of the Companies Act 1989 and a reference to the Defaulter shall include (where the context permits) a reference to the relevant office-holder; and
	(e) a reference to an agreement in these Rules is a reference to that agreement as amended, modified or varied from time to time.

	3. In the event of a Clearing Member appearing to the Clearing House to be unable, or to be likely to become unable, to meet its obligations in respect of one or more Contracts, the Clearing House may (or upon the occurrence of an Automatic Early Term...
	(a) to discharge all the Clearing Member's rights and liabilities under or in respect of all Contracts to which it is party or upon which it is or may be liable; and
	(b) to complete the process set out in Rule 8.

	4. A Clearing Member (i) in respect of whom the Clearing House has issued a Default Notice under Rule 3; or (ii) in respect of whom an Automatic Early Termination Event has occurred, is in these Rules called a "Defaulter".
	5. Without prejudice to the generality of Rule 3, the Clearing House may take any or all of the events under paragraphs 5(a) to (r) below to show that a Clearing Member is or is likely to become unable to meet its obligations in respect of one or more...
	(a) the Clearing Member fails duly to perform its obligations under or is otherwise in breach of, the Regulations, the FCM Regulations, the SC Regulations, the Procedures, or any of the terms of any agreement, understanding or arrangement with the Cle...
	(b) the Clearing Member is in breach of the terms of membership of, or is declared to be in default by, or is suspended or expelled from membership of, an Exchange, a Co-operating Clearing House or any other recognised, designated or overseas investme...
	(c) the Clearing Member is in breach of any Exchange Rules, Co-operating Clearing House Rules or the rules of any recognised, designated or overseas investment exchange or clearing house;
	(d) the Clearing Member is in breach of the terms of membership of, or is refused an application for or is suspended or expelled from membership of, a Regulatory Body or is in breach of the rules of a Regulatory Body to which it is subject or its auth...
	(e) a Regulatory Body takes or threatens to take action against or in respect of the Clearing Member under any statutory provision or process of law;
	(f) the Clearing Member is in default in the payment of any sum whatsoever due and payable to the Clearing House;
	(g) the Clearing Member is in default in making or accepting a tender (or Delivery Notice) pursuant to Regulation 28 (Obligation to Make and Accept Tender under Cleared Exchange Contracts) or FCM Regulation 20 (Obligation to Make and Accept Delivery N...
	(h) the Clearing Member fails to pay any sum due and payable, or is otherwise in default under the terms of any agreement or threatens to suspend payment or to default under the terms of any agreement;
	(i) in respect of the Clearing Member, a bankruptcy petition is presented or a bankruptcy order is made or a voluntary arrangement is approved;
	(j) in respect of the Clearing Member, a receiver, manager, administrator or administrative receiver is appointed or a composition or scheme of arrangement is approved by the court;
	(k) an assignment or composition is made by the Clearing Member for the benefit of creditors or any of them;
	(l) a petition is presented for the winding up of the Clearing Member;
	(m) an order is made for the winding up of the Clearing Member, or a resolution is passed for the winding up of the Clearing Member (save for the purpose of its amalgamation or reconstruction);
	(n) in respect of the Clearing Member, a petition is presented or an order made for the appointment of an administrator;
	(o) the Clearing Member, being a partnership, is dissolved, or being a registered company, is dissolved or suffers its name to be struck off the register of companies;
	(p) any step analogous to those mentioned in paragraphs (i) and (o) is taken in respect of the Clearing Member in any jurisdiction;
	(q) any distress, execution or other process is levied or enforced or served upon or against any property of the Clearing Member; or
	(r) in respect of a Clearing Member (that is a Sponsored Member), the Clearing House has declared the default of one or more of its Agent Members and such Agent Member has, as a result, become unable to perform its obligations under Schedule 7 (RepoCl...

	6. The steps which may be taken by the Clearing House under Rule 3 in respect of the Defaulter or otherwise are:
	(a) to register (i) an original contract, OTC Transaction or an FCM Transaction (as the case may be) in the name of the Defaulter or to decline to register an original contract, OTC Transaction or an FCM Transaction (as the case may be) in the name of...
	(b) to effect a closing-out in respect of an open contract of the Defaulter (whether by the entering into of a closing-out contract or otherwise) and at the option of the Clearing House to settle such contracts or to effect the transfer or termination...
	(c) to settle any open contract of which settlement might have been requested by the Defaulter pursuant to Regulation 23(e) (Daily Settlement or Marking to Market), or 25 (Other Modes of Settlement and Revaluation) or, in the case of an FCM Clearing M...
	(d) to invoice a Contract, other than a SwapClear Contract, an FCM SwapClear Contract, a ForexClear Contract, an FCM ForexClear Contract or a Fixed Income Contract of the Defaulter back by way of compulsory settlement in accordance with Regulation 39 ...
	(e) to sell any security deposited by or for the account of the Defaulter pursuant to (i) Regulation 20 (Margin and Collateral) (ii) or, in the case of a Defaulter who is an FCM Clearing Member, FCM Regulation 14 (Margin and Collateral), or (iii) in t...
	(f) subject to the Procedures or the FCM Procedures (as applicable), to exercise an option of the Defaulter on its behalf notwithstanding that such exercise may take place on a day which is not a day prescribed for such exercise by any relevant Exchan...
	(g) (i) to transfer an open contract, position or asset of the Defaulter to the account of another Clearing Member; (ii) to transfer an open contract from the account of another Clearing Member to the account of the Defaulter for the purposes of closi...
	(h) to take such steps as may be desirable, including (i) crediting or debiting of accounts (including margin accounts); (ii) entry into new contracts; (iii) transfer of existing contracts; (iv) reversal of contracts; (v) termination, close-out and re...
	(i) to tender (or submit a Delivery Notice) or to receive a tender (or a Delivery Notice) in the Defaulter's name;
	(j) to perform on an open contract subject to tender (or an FCM Exchange Contract Subject to Delivery Notice) or a delivery contract (or Physically-Settled FCM Exchange Contract) by either delivery of or by accepting delivery of the commodity which is...
	(k) where the Defaulter is party to an open contract subject to tender (or an FCM Exchange Contract Subject to Delivery Notice), to declare the Defaulter's rights and liabilities in respect of performance thereof discharged, whereupon the provisions o...
	(l) to make or to procure the making of one or more contracts, including (without limitation) original contracts, and contracts on an exchange that does not qualify as an Exchange, for the purpose of hedging market risk to which the Defaulter is expos...
	(m) to enter into ATS Contracts for the purposes of engaging in Risk Mitigation or Liquidity Management pursuant to Schedule 4 (RepoClear DMP Annex) hereto;
	(n) to make or to procure the making of one or more contracts, whether or not in the terms of exchange contracts (or FCM Exchange Transactions), for the sale, purchase or other disposition of a commodity, and to register the same in the Defaulter's na...
	(o) to designate a currency as a currency of account and at the Defaulter's expense to convert any sum payable by or to the Defaulter in another currency into the currency of account;
	(p) to take any step which in the circumstances is open to the Clearing House under any applicable Exchange Rules including, without limitation, to transfer (whether by way of transfer or by way of termination, close-out and re-establishment) an open ...
	(q) without prejudice to any other right of the Clearing House under the Regulations, to take such action as the Clearing House may deem necessary for its protection in the name and at the expense of the Defaulter with regard to any open contract stan...
	(r) in respect of Contracts standing in the Defaulter's name, to charge to its account the amount (or, if the amount is not finally known, the estimated amount) of any expenses incurred by the Clearing House with regard to or in consequence of the cir...
	(s) to take any other step calculated by the Clearing House to complete the process set out in Rule 8; and
	(t) to obtain such advice or assistance, whether legal or otherwise, as the Clearing House may deem necessary and at the expense of the Defaulter for any matter arising out of or in connection with the default,
	(i) in the case of all Client Clearing Contracts, the Clearing House: (A) shall act in accordance with the provisions of the Client Clearing Annex (which deals, amongst other things, with certain specific arrangements, procedures and steps for the tra...
	(ii) in the case of SwapClear Contracts and/or Listed Interest Rates Contracts related to Rates Service Clearing House Business, the Clearing House: (A) shall act in accordance with the provisions of the Rates Service DMP Annex to these Default Rules ...
	(iii) in the case of ForexClear Contracts related to ForexClear Clearing House Business and ForexClear Contracts which are Relevant Auction Contracts, the Clearing House: (A) shall act in accordance with the provisions of the ForexClear DMP Annex to t...
	(iv) in the case of Fixed Income Contracts related to RepoClear Clearing House Business and Fixed Income Contracts which are Relevant Auction Contracts, the Clearing House: (A) shall act in accordance with the provisions of the RepoClear DMP Annex to ...


	7.
	(a) Where the Clearing House declares the Defaulter's rights and liabilities under an open contract subject to tender (or an FCM Exchange Contract Subject to Delivery Notice) discharged under Rule 6(k):
	(i) those rights and liabilities and the rights and liabilities of the Clearing House under the open contract shall be discharged; and
	(ii) there shall arise between the Defaulter and the Clearing House in respect of the open contract an obligation to account, as directed by the Clearing House, for a settlement amount determined by the relevant Board under this Rule.

	(b) The settlement amount referred to in Rule 7(a) shall be an amount which, at the request of the Clearing House, the relevant Board determines to represent adequate compensation (in the circumstances known to the Board) for the discharge of the mutu...
	(c) Neither the Clearing House nor any relevant Board or Exchange shall have any liability whatsoever for anything done or omitted in the determination of a settlement amount under this Rule.

	8. Upon the determination of the outstanding rights and liabilities of the Defaulter under or in respect of all Contracts to which it is party or upon which it is or may be liable (in accordance with Rule 6 and the Rates Service DMP Annex, the ForexCl...
	(a) there shall be brought into account all sums payable:
	(i) by or to a Defaulter in respect of Contracts (other than FCM Contracts and Contracts registered in the name of Sponsored Members); any other sum due under the Regulations; any sum due in respect of any breach of the Regulations (except, if the Cle...
	(ii) by or to a Defaulter in respect of FCM Contracts (and in accordance with paragraph (e) below); any other sum due under the FCM Regulations; and/or any sum due in respect of any breach of the FCM Regulations;
	(iii) by or to a Defaulter that is a Sponsored Member in respect of Contracts  registered in the name of such Sponsored Member (and in accordance with paragraph (i) below); any other sum due under the SC Regulations; and/or any sum due in respect of a...

	(b) the sums so payable shall be aggregated or set off so as to produce a net sum or as many net sums as required by Rule 11;
	(c) any cash Collateral forming part of the Clearing House Current Collateral Balance in respect of the relevant kind of account shall be set off against any cash Collateral (excluding cash Client Collateral) forming part of the Defaulter's Clearing M...
	(d) where an amount is payable by the Clearing House to the Defaulter in respect of a balance on its Proprietary Account(s), and there are amounts due to the Clearing House in respect of any Client Accountrelevant kind of account with the Clearing Hou...
	(e) in the case where the Defaulter is an FCM Clearing Member,
	(i) with respect to an FCM Omnibus Swaps Client Account with LCH, a net sum shall be calculated in respect of each applicable FCM Client Sub-Account, and with regards to any amount due to the Clearing House from the Defaulter in respect of net sums at...
	(ii) with respect to an FCM Omnibus Futures Client Account with LCH, a net sum shall be calculated in respect of the FCM Omnibus Futures Client Account with LCH; and
	(iii) with respect to an FCM Omnibus Foreign Futures Client Account with LCH, a net sum shall be calculated in respect of the FCM Omnibus Foreign Futures Client Account with LCH.

	(f) in the event that the Clearing House elects to close out and to liquidate FCM SwapClear Contracts (including, for the avoidance of doubt, any FCM Portfolio Margined Contracts) attributable to FCM Clients of the Defaulter (in accordance with the Ra...
	(g) in the event that the Clearing House elects to close out and to liquidate FCM ForexClear Contracts attributable to FCM Clients of the Defaulter (in accordance with the ForexClear DMP Annex), the Clearing House shall allocate any costs associated w...
	(h) in the event that the Clearing House elects to close out and to liquidate FCM EnClear Contracts attributable to FCM Clients of the Defaulter, the Clearing House shall allocate any costs associated with such closing out and liquidation process (inc...
	(i) in the case where the Defaulter is a Sponsored Member, with respect to a SM/AM Account of such Defaulter with LCH, a net sum shall be calculated in respect of each applicable SM/AM Account, and with regards to any amount due to the Clearing House ...

	9. The sum, or each sum, finally payable by the Defaulter to the Clearing House or by the Clearing House to the Defaulter (including any sums payable to the Defaulter for the benefit of one or more of its FCM Clients), or the fact that no sum is final...
	10. Following a Default by an FCM Clearing Member, the Clearing House will to the extent permitted by Applicable Law (including Part 190 of the CFTC Regulations and applicable bankruptcy law), credit Variation Margin on a gross basis to each individua...
	11.
	(a) Where the Defaulter has more than one account with the Clearing House, the Defaulter's accounts shall be combined for the purpose of Rules 8 and 9 as follows:
	(i) no account which is an FCM Client Sub-Account of an FCM Client may be combined with any other account, including any FCM Client Sub-Account of another FCM Client, any FCM Omnibus Client Account with LCH or any Proprietary Account; provided that in...
	(ii) no account which is an FCM Omnibus Client Account with LCH of the Defaulter may be combined with any other account, including any other FCM Omnibus Client Account with LCH or any Proprietary Account;
	(iii) an account which is a Proprietary Account of the Defaulter may be combined with any other Proprietary Accounts of the Defaulter and (if the Clearing House so elects) Treasury Accounts of the Defaulter (subject to Rule 11(d) of the Default Rules)...
	(iv) an account which is a Treasury Account of the Defaulter may only be combined with other Treasury Accounts and (if the Clearing House so elects) Proprietary Accounts of the Defaulter; and
	(v) no account which is an SM/AM Account of a Sponsored Member may be combined with any other account.

	(b) For the purposes of this Rule 11, each Individual Segregated Account of the Defaulter, each Custodial Segregated Account of the Defaulter, each Omnibus Segregated Account of the Defaulter, each Indirect Gross Sub-Account within a particular Indire...
	(c) In Rule 8 any reference to the relevant "kind of account" means:
	(i) with regard to a net sum produced by reference to Contracts registered in an Individual Segregated Account of the Defaulter, that Individual Segregated Account;
	(ii) with regard to a net sum produced by reference to Contracts registered in an Indirect Gross Sub-Account of the Defaulter, that Indirect Gross Sub-Account;
	(iii) with regard to a net sum produced by reference to Contracts registered in a Custodial Segregated Account of the Defaulter, that Custodial Segregated Account;
	(iv) with regard to a net sum produced by reference to Contracts registered in an Omnibus Segregated Account of the Defaulter, that Omnibus Segregated Account;
	(v) with regard to a net sum produced by reference to FCM SwapClear Contracts registered in one or more FCM Client Sub-Accounts of the Defaulter held in the name of one particular FCM Client, that FCM Client Sub-Account, or (if there is more than one)...
	(vi) with regard to a net sum produced by reference to FCM ForexClear Contracts registered in one or more FCM Client Sub-Accounts of the Defaulter held in the name of one particular FCM Client, that FCM Client Sub-Account, or (if there is more than on...
	(vii) with regard to a net sum produced by reference to FCM EnClear Contracts registered in one or more FCM Client Sub-Accounts of the Defaulter held in the name of one particular FCM Client, that FCM Client Sub-Account, or (if there is more than one)...
	(viii) with regard to a net sum produced by reference to FCM Contracts registered in an FCM Omnibus Futures Client Account with LCH of the Defaulter, that FCM Omnibus Futures Client Account with LCH, or (if there is more than one) all such FCM Omnibus...
	(ix) with regard to a net sum produced by reference to FCM Contracts registered in an FCM Omnibus Foreign Futures Client Account with LCH of the Defaulter, that FCM Omnibus Foreign Futures Client Account with LCH, or (if there is more than one) all su...
	(x) with regard to a net sum produced by reference to Contracts registered in one or more Proprietary Accounts of the Defaulter, that Proprietary Account or those Proprietary Accounts combined and (if the Clearing House has elected in accordance with ...
	(xi) with regard to a net sum produced by reference to one or more Treasury Accounts of the Defaulter, that Treasury Account or those Treasury Accounts combined, and (if the Clearing House has elected in accordance with Rule 11(a)) any Proprietary Acc...
	(xii) with regard to a net sum produced by reference to Contracts registered in SM/AM Account with LCH of the Defaulter, that SM/AM Account..

	(d) Notwithstanding any provision of the Rulebook to the contrary, any loss which relates to a Treasury Account may not be treated as a Default Loss, whether or not Collateral has been applied in respect of such loss.  Nothing in this Rule 11(d) requi...

	12. Without further authorisation, permission or cooperation from the Defaulter (or a related Agent Member), the Clearing House may appoint any person to take or assist it in taking any step under these Rules or to complete or assist it in completing ...
	13. The Clearing House may co-operate, by the sharing of information and otherwise, with any Regulatory Body or relevant Exchange, any relevant office-holder acting in relation to the Defaulter or its estate and any other authority or body having resp...
	14. In addition to such copy report as it supplies under section 162(3) of the Companies Act 1989, the Clearing House shall report to the Defaulter (and, if applicable, its related Agent Members), or any relevant office-holder acting in relation to th...
	15. Subject to: (i) any contrary provision of the Rulebook and/or (ii) any variation or modification in, or clarification of, the application of the resources described below set out in an Annex, where a Defaulter fails to pay any sum payable to the C...
	(a) first, to the extent the Clearing House determines appropriate, in applying any Collateral transferred to the Clearing House by or for the account of the Defaulter (including, where the Defaulter is a Sponsored Member, available Agent Buffer trans...
	(b) third, where the Defaulter is a Sponsored Member, by recourse to the indemnities in respect of all available Agent Resource Contribution given under SC Regulation 17 (Agent Resource Contribution) and Rule 19 by each Agent Member of the Defaulter i...
	(c) forth, by payment from the Clearing House's own account of an amount (the "Capped Amount") (i) determined by the Clearing House from time to time in accordance with the requirements relating to the calculation and the setting aside of dedicated ow...
	(d) fifth, to the extent that any insurance or analogous arrangement is not available to the Clearing House, by recourse to the indemnities given under Rule 21 by Clearing Members and relevant Agent Members other than the Defaulter (which shall be sat...
	(e) sixth, by recourse to any insurance cover or analogous arrangement;
	(f) seventh, by recourse to the indemnities given under Rule 21 by Clearing Members or relevant Agent Members (as applicable) other than the Defaulter (which shall be satisfied by set-off against the Clearing House's obligation to repay the relevant C...
	(g) eighth, by recourse to any other indemnities, guarantees, undertakings or monies provided by Clearing Members; or
	(h) ninth, by recourse to the relevant Supplement.

	16.
	(a) Subject to Rules 16(b) and (c) below, the outstanding balance of a Clearing Member's Contribution and in the case of a Sponsored Member, the Agent Resource Contribution and Contribution of its Agent Members performing the Agent Member Services (or...
	(i) if the Clearing Member is not a Defaulter (or the Clearing Member is a Defaulter and has validly exercised its rights under Regulation 45(e)) or SC Regulation 45(e), the effective date of termination of the Clearing Member's status as a Clearing M...
	(ii) if the Clearing Member has become a Defaulter, the date or event appointed by the Clearing House for repayment of sums due to the Clearing Member under Rule 9;
	(iii) the amount of a relevant Contribution and, if applicable, relevant Agent Resource Contributions being reduced by virtue of the recalculation of its amount in accordance with the relevant Supplement (in which case the relevant Contribution and, i...
	(iv) the Clearing House making an Insufficient Resources Determination pursuant to a Supplement; and
	(v) the expiry of a period of 50 years from the date on which the Contribution was paid to the Clearing House.

	(b) If a Clearing Member becomes a Defaulter, the Clearing House shall as soon as practicable after any Margin Cover has been applied pursuant to Rule 15, certify one or more net sums then payable by the Defaulter to the Clearing House in respect of e...
	(c) If an amount becomes payable by the Clearing Member under Rule 21, the Clearing Member's relevant Contribution, and in respect of a Sponsored Member, the Contributions of its Agent Members shall immediately become due and repayable, but only to th...

	17. Interest shall accrue on the amount of a Contribution and Agent Resource Contribution (where applicable) at such rate and in such manner as provided in the relevant Supplement.  Interest shall not be regarded as part of the Contribution or Agent R...
	18. A Clearing Member's entitlement to repayment of any of its Contributions or any part of them shall not be capable of assignment by the Clearing Member, nor shall Contributions be capable of being charged or subject to any other form of security wh...
	19.
	(a) By virtue of the Agent Membership Agreement and this Rule, each Agent Member grants a separate limited recourse indemnity to the Clearing House in respect of each type of Relevant Business in which each of its Sponsored Members participates. In re...
	(b) Without prejudice to any other right of set-off or application of funds to which the Clearing House may be entitled, in the event of a Default and the certification by the Clearing House of a Default Loss under Rule 16(b) in respect thereof, the C...
	(i) the amount of the Defaulter's Contribution applied under this Rule and the net sum (if any), or each net sum (if more than one), immediately payable by the Defaulter to the Clearing House in respect of the types of Business undertaken by the Defau...
	(ii) where the Defaulter is a Sponsored Member, the amount of the Agent Member's Contribution applied under this Rule and the net sum (if any), or each net sum (if more than one), immediately payable by the Defaulter to the Clearing House in respect o...
	(iii) the extent to which any sums so payable by the Defaulter or its Agent Members (as applicable) to the Clearing House (but that remain unpaid) may be claimed by the Clearing House under a policy of insurance or analogous instrument relating to los...


	20. The Clearing House may, in the exercise of the right conferred by Rule 19, set off the amount due (in accordance with Rule 16(b)) to a Defaulter in respect of the Defaulter's Contribution or to an Agent Member in respect of its Contribution or, in...
	21. By virtue of the Clearing Membership Agreement or the Agent Membership Agreement (as applicable) and this Rule, and subject to Rule 22:
	(a) each Clearing Member other than a Sponsored Member and in the case of a Sponsored Member, each of its Agent Members (for these purposes a "Non-Defaulting Clearing Member") grants a separate limited recourse indemnity to the Clearing House in respe...
	(b) the amount due by a Non-Defaulting Clearing Member in respect of an Excess Loss shall, save as otherwise provided under the ForexClear DMP Annex, the Rates Service DMP Annex or the RepoClear DMP Annex, be the Non-Defaulting Clearing Member's pro r...

	22. This Rule applies to a Defaulter (the "First Defaulter") and, where the First Defaulter is a Sponsored Member, each Agent Member of the First Defaulter where the Contribution of or for the account of the First Defaulter has not been repaid to the ...
	(a) the balances (if any) of the First Defaulter's relevant Contributions or those of its Agent Members (as applicable) may be applied under Rule 21 in respect of such relevant Aggregate Excess Losses up to and including the date three months after th...
	(b) after three months after the date of issue of such Default Notice, the balances (if any) of the First Defaulter's relevant Contributions or those of its Agent Members (as applicable) may not be applied under Rule 21 in respect of such relevant Agg...

	23. The Clearing House shall give notice to each relevant Clearing Member and, where such Clearing Member is a Sponsored Member, each of its Agent Members, as soon as practicable after an amount has become due in accordance with Rule 21 and of the man...
	24. If, in relation to a Default, the Clearing House has not yet certified in any Rule 19 Certificates issued on or before the Determination Date occurring immediately after the Default all sums which may be or become due to the Clearing House from th...
	(a) postponement of the date for adjustment of Clearing Members' Contributions and Agent Member's Contributions (as applicable) under Rules C5(a), E5(a), F5, L5(a), S5, R5 as applicable in the case;
	(b) reduction of the amounts payable to some or all Clearing Members or their Agent Members (as applicable) under Rules C5(a)(i), E5(a)(i), F5(a), L5(a)(i), S5(a) R5(a) as applicable in the case; and
	(c) estimation of the amount of Aggregate Excess Losses which may become certified after the relevant Determination Date as appropriate, and application of Rule 21 as if such estimated amount were already realised as an Aggregate Excess Loss.

	25. Subject to Rule 26 and in respect of Sponsored Members' Contracts if a date for calculation of a Clearing Member's Contribution or an Agent Member's Contribution (as applicable) occurs:  (i)  after the giving of notice by or in respect of any Reti...
	(a) if a Supplementary Contribution is called by the Clearing House in relation to one or more Services: (i)  after the giving of notice by or in respect of any Retiring Member, but prior to the relevant Retirement Effective Date; or (ii) after the gi...
	(b) if the Retiring Member or Resigning Member is not a Defaulter and, in respect of Agent Members, nor are its Sponsored Members Defaulters, the amount of such Retiring Member's Contribution or Retiring Agent Member's Contribution (as applicable) (in...
	(c) if the Retiring Member, Retiring Sponsored Clearing Member or Resigning Member or Resigning Sponsored Clearing Member is a Defaulter or, with respect to a Retiring Agent Member or Resigning Agent Member, it has a Sponsored Member that is a Default...

	26. This Rule applies at any date for calculation of a Clearing Member's Contribution or an Agent Member's Contribution (as applicable) falling after a Retiring Member has given notice of the termination of its Clearing Member status or a Resigning Me...
	27. A Retiring Member or a Resigning Member shall continue to be liable under its Rule 21 indemnity in respect of Aggregate Excess Losses relating to any Default which arises prior to the Retirement Effective Date or prior to the relevant Resignation ...
	28. If all or part of the Contributions of any Clearing Member or Agent Member have been applied in accordance with Rule 21, the Clearing House shall account to each such Clearing Member or Agent Member (whether or not it remains at the relevant time ...
	Schedule 1  Client Clearing Annex
	1. The Client Clearing DMP in respect of any contract which is a Contract entered into in respect of Client Clearing Business other than FCM Contracts (each a "Relevant Contract") shall involve the stages set out in this Annex.  For the avoidance of d...
	(a) subject to paragraph (b) below, separately in relation to the Relevant Contracts entered into by such Defaulter in respect of each such Relevant Client Clearing Business; and
	(b) as a single process in respect of all Relevant Contracts that are Rates Service Contracts entered into by a Defaulter on behalf of its Portfolio Margining Clients on a combined basis.

	Except in respect of Relevant Contracts entered into in respect of Rates Service Client Clearing Business, the Clearing House will not combine Relevant Contracts relating to different Relevant Client Clearing Businesses in a single Client Clearing DMP...
	2. For the purposes of this Annex, a Relevant Contract relating to ForexClear Clearing Client Business or Rates Service Client Clearing Business of a Clearing Member and a Relevant Contract relating to RepoClear Client Clearing Business of a Clearing ...
	3. In the case of a Relevant Contract other than a Relevant Auction Contract which cannot be ported in accordance with the terms of this Annex, the Clearing House may take any one or more of those other steps which are set out in Rule 6 of the Default...
	4. If a Clearing Member becomes a Defaulter, the Clearing House shall:
	4.1 determine one or more Porting Windows in respect of the relevant Default where "Porting Window" means the period of time, commencing on the day of the relevant Default and being at least 24 hours (other than in the case of a Porting Window Reducti...
	(a) be determined by the Clearing House in its sole discretion separately in respect of each type of Client Account within each separate Relevant Client Clearing Business of the relevant Defaulter (where Individual Segregated Accounts, Indirect Gross ...
	(b) for a Custodial Segregated Account, terminate on the occurrence of one of the following events:
	(i) the Relevant Contracts and Account Balance relating to the Custodial Segregated Account are ported; or
	(ii) the Clearing House notifies the relevant Custodial Segregated Client that it has determined that the Relevant Contracts and Account Balance relating to the Custodial Segregated Account will not port; and

	(c) in relation to any type of Client Account other than a Custodial Segregated Account, reflect, where applicable, any subsequent extension of the relevant period of time referred to in paragraph 4.1 applied by the Clearing House in its sole discreti...
	(d) in relation to a particular Client Account, reflect, where applicable, any reduction of such period of time (a “Porting Window Reduction”) applied by the Clearing House in its sole discretion and notified by means of a further publication on its w...

	4.2 determine the Account Balances;
	4.3 in the case of any Non-Identified Client Omnibus Net Segregated Account or Indirect Net Account (as applicable) of a Defaulter who is an Exempt Client Clearing Member, seek to determine, in accordance with its default management procedures, the id...
	4.4 ascertain to its satisfaction whether each Clearing Client of the Defaulter from whom porting instructions are received has appointed a Backup Clearing Member. For the avoidance of doubt where the Defaulter is a Portfolio Margining Clearing Member...
	4.5 where applicable, send details of the open Relevant Contracts and the Account Balances to the nominated Backup Clearing Member for each relevant Individual Segregated Account, each relevant Indirect Gross Account, each relevant Custodial Segregate...

	5. Following the occurrence of a Default, the Clearing House will specify (and publish on its website) the deadline in respect of that particular Default by which time a consent to porting must be received from a client for the purposes of paragraphs ...
	6. Subject to paragraph 14 below, in circumstances where (a) an Individual Segregated Account Clearing Client, an Indirect Gross Account Clearing Client, a Custodial Segregated Client or an individual Omnibus Gross Segregated Clearing Client (other th...
	6.1 the Clearing House shall (a) transfer all of the open Relevant Contracts entered into by the Defaulter in respect of the relevant Clearing Client to the appointed Backup Clearing Member; or (b) terminate and close out such contracts at their marke...
	6.2 where the relevant Clearing Client (in an exercise of its rights under the relevant Security Deed or, in the case of such a client of a Defaulter who is an Exempt Client Clearing Member, following acceleration of the obligations of the Defaulter u...
	6.3 in respect of a Custodial Segregated Account and an ISA Port of the Relevant Contracts and Account Balance attributable to such Custodial Segregated Account to a Backup Clearing Member, such Backup Clearing Member acknowledges and agrees that imme...
	(a) the Clearing House shall be deemed to have transferred such rights, title and interests to such Backup Clearing Member;
	(b) the Client Collateral forming part of the Account Balance, in respect of the Custodial Segregated Account, shall become subject to the relevant Deed of Charge of such Backup Clearing Member and "Charged Property" within the meaning of such Deed of...
	(c) the Client Collateral forming part of the Account Balance, in respect of the Custodial Segregated Account, shall cease to do so and shall, instead, form part of the Clearing Member Current Collateral Balance, in respect of the relevant Individual ...

	6.4
	(a) upon the Clearing House taking the actions specified in paragraph 6.1(a) above: (i) that portion (if any) of the Clearing House Current Collateral Balance in respect of the Defaulter which is attributable to the Relevant Contracts referred to in t...
	(b) upon the Clearing House taking the actions specified in paragraph 6.1(b) above, the Clearing House Current Collateral Balance in respect of the Backup Clearing Member shall be increased by an amount equal to the value of that portion of the Cleari...

	6.5 the amount of Collateral due to be returned to the Defaulter in respect of the relevant Client Account or the monetary value representing such amount of Collateral shall be reduced by an amount: (a) equivalent to the amount of Collateral comprisin...

	1. Subject to paragraph 14 below, in circumstances where (a) an Individual Segregated Account Clearing Client of a Defaulter has appointed a Backup Clearing Member and is acting on behalf of Indirect Clearing Clients; and (b) within such period as the...
	7. [reserved]
	8. Subject to paragraph 14 below, in circumstances where (a) all of the Identified Omnibus Net Segregated Clearing Clients of a Defaulter identified by the Clearing House as comprising a single Identified Client Omnibus Net Segregated Account or all o...
	8.1 the Clearing House shall (a) transfer all of the open Relevant Contracts entered into by the Defaulter in respect of the relevant clients to the appointed Backup Clearing Member; or (b) terminate and close out such contracts at their market value ...
	8.2 where all of the relevant clients (in an exercise of their respective rights under the relevant Security Deed or, in the case of such clients of a Defaulter who is an Exempt Client Clearing Member, following acceleration of the obligations of the ...
	8.3
	(a) upon the Clearing House taking the actions specified in paragraph 8.1(a) above: (i) that portion (if any) of the Clearing House Current Collateral Balance in respect of the Defaulter which is attributable to the Relevant Contracts referred to in t...
	(b) upon the Clearing House taking the actions specified in paragraph 8.1(b) above, the Clearing House Current Collateral Balance in respect of the Backup Clearing Member shall be increased by an amount equal to the value of that portion of the Cleari...

	8.4 the amount of Collateral due to be returned to the Defaulter in respect of the Omnibus Segregated Account in which the relevant Omnibus Segregated Clearing Clients have an interest or the monetary value representing such amount of Collateral shall...

	9. The Clearing House will seek to port Relevant Contracts and Account Balances under paragraphs 6.1 and 6.2, 7 or 8.1 and 8.2 above within the relevant Porting Window.  In relation to those Clearing Clients of the Defaulter (including any such Cleari...
	9.1 In the case of (x) those Clearing Clients who are Individual Segregated Account Clearing Clients, Custodial Segregated Clients, Identified Omnibus Segregated Clearing Clients or Affiliated Omnibus Segregated Clearing Clients, the Clearing House sh...
	Save in the case of any amount paid to a Clearing Client in accordance with paragraph 9.2 below, the Clearing House will (upon, where applicable, instruction from the relevant Clearing Client in an exercise of its rights under the relevant Security De...
	9.2 Where the relevant Individual Segregated Account Clearing Client, Indirect Gross Account Clearing Client, Custodial Segregated Client, Identified Omnibus Segregated Clearing Client or Affiliated Omnibus Segregated Clearing Client (in an exercise o...
	(a) the delivery by the relevant Clearing Client and/or, where applicable, execution by the relevant Clearing Client, of appropriate documentation as specified on the Clearing House's website from time to time (which may, without limitation, include a...
	(b) in the case of any deduction made pursuant to (iii) in paragraph 9.1 of this Annex, the provision of appropriate documentation by or on behalf of the Defaulter;
	(c) in the case of an Affiliated Omnibus Net Segregated Clearing Client or an Identified Omnibus Net Segregated Clearing Client (for the purposes of this paragraph 9.2, the "relevant Omnibus Net Segregated Clearing Client") the delivery to the Clearin...
	(d) in the case of a relevant Omnibus Net Segregated Clearing Client, the delivery to the Clearing House by each of the relevant other Omnibus Net Segregated Clearing Clients in respect of that relevant Omnibus Net Segregated Clearing Client, of notif...
	The Clearing House will determine in its sole and absolute discretion, in accordance with its default management procedures applicable to the Relevant Client Clearing Business and its risk management obligations, the period of time (the "Return Window...

	9.3 In the case of a Non-Identified Client Omnibus Net Segregated Account of a Defaulter and the Non-Identified Omnibus Segregated Clearing Clients of a Defaultergrouped together in such account, the Clearing House shall calculate the aggregate entitl...
	9.4 In the case of an Indirect Net Account of a Defaulter and the Indirect Net Account Clearing Clients grouped together in such account, the Clearing House shall calculate the aggregate entitlement to Collateral and amounts in respect of the close-ou...

	10. Risk Neutralisation and the auction process relating to the Relevant Auction Contracts which are SwapClear Contracts and/or Listed Interest Rates Contracts shall be conducted in accordance with the provisions of the Rates Service DMP Annex, save t...
	11. Risk Neutralisation and the auction process relating to the Relevant Auction Contracts which are ForexClear Contracts shall be conducted in accordance with the provisions of the ForexClear DMP Annex, save that no hedging shall be undertaken in res...
	12. Risk Mitigation and the auction process relating to the Relevant Auction Contracts which are Fixed Income Contracts shall be conducted in accordance with the provisions of the RepoClear DMP Annex, save that no hedging shall be undertaken in respec...
	13. Determination of the Account Balances, the Client Clearing Entitlements and the Aggregate Omnibus Client Clearing Entitlements will be undertaken by the Clearing House in accordance with its own records based on information provided to it by the D...
	14. Nothing in this Client Clearing Annex shall give rise to a requirement for the Clearing House to take any action which would contravene the provisions of Applicable Law or of any United Nations, European Union or other sanctions or other similar m...
	15. Subject to this paragraph and to paragraph 16 below, a person who is not a party to this Client Clearing Annex (the parties to this Client Clearing Annex for these purposes being the Clearing House and the Clearing Members) has no right under the ...
	16. Clearing Clients of a Defaulter may enforce the terms of this Client Clearing Annex subject to and in accordance with Regulation 52 (Exclusion of Liability) and the provisions of the Third Parties Act.
	17. Notwithstanding paragraph 16 above, the Clearing House will not require the consent of the Clearing Clients to rescind or to vary this Client Clearing Annex at any time.
	18. A Clearing Client of a Defaulter may not assign or transfer or purport to assign or to transfer a right to enforce a term of this Client Clearing Annex under the Third Parties Act.

	Schedule 2  Rates Service DMP Annex
	1. Scope and Interpretation
	1.1 The SwapClear Service and Listed Interest Rates Service share a common default fund.  Accordingly, the risk profile of participating in either one of such Services may be impacted by other Clearing Members participating in the other such Service w...
	1.2 The Clearing House has established a Rates Service DMP which will apply to Rates Service Contracts following the issue of a Default Notice relating to a Rates Service Clearing Member and in respect of which, for the avoidance of doubt, the Clearin...
	1.3 Whilst this Annex sets out the default management process in respect of all Rates Service Contracts, it provides for the various types of such Contracts to be treated differently (i.e. depending on whether such Contracts are SwapClear Contracts, P...
	1.4 The Clearing House has an obligation to ensure the on-going integrity of the SwapClear Service, the Listed Interest Rates Service, the SwapClear Contracts and the Listed Rates Contracts in the interests of the Non-Defaulting Rates Service Clearing...
	1.5 The initial margining process in respect of SwapClear Contracts will be such so as to ensure that the acceptance of bids for the Auction Portfolios of a Defaulting SCM will recognise risk premiums, and that equivalent premiums will be paid by the ...
	1.6 In this Annex:


	"AIP" has the meaning given in Rule 2.5 of this Annex;
	"Auction" means the process of bidding by Non-Defaulting SCMs for an OTC Auction Portfolio or by Non-Defaulting Joint Rates Service Clearing Members for a Basis Portfolio as prescribed by the Clearing House following consultation with the Rates Servi...
	"Auction Losses" has the meaning given in the first paragraph of Rule 2 of this Annex;
	"Auction Portfolio Category" means in relation to an OTC Auction Portfolio, the SwapClear Contract Category to which the SwapClear Contracts in the OTC Auction Portfolio belong, provided that in the case of an OTC Auction Portfolio containing both IR...
	"Auction Portfolio Currency" means in relation to an OTC Auction Portfolio, the currency in which the Contracts in the OTC Auction Portfolio are denominated;
	"Bankruptcy Code" means the U.S. Bankruptcy Code, as amended;
	"Basis Portfolio" means a Portfolio containing both SwapClear Contracts and Portfolio Listed Interest Rates Contracts, as more fully defined in Rule 2.3 below;
	"CEA" means the U.S. Commodity Exchange Act, as amended;
	"CFTC" means the U.S. Commodity Futures Trading Commission;
	"Derivatives Clearing Organization" means an organisation designated and registered as such by way of United States Code Title 7, Chapter 1, paragraph 7a-1;
	"Equal Bid" has the meaning given in Rule 2.4(d) of this Annex;
	"Expected Auction Participant" means, in respect of an OTC Auction Portfolio, any Non-Defaulting SCM who, at the time the Clearing House declares a Default, has at least one Resembling Contract registered in its name;
	"FCM SwapClear Client Business" means the provision of FCM SwapClear Clearing Services by an FCM Clearing Member to its FCM Clients;
	"FCM SwapClear House Business" means the FCM SwapClear Contracts entered into by an FCM Clearing Member for its Proprietary Account;
	"Guidance" means guidance, in the form of one or more written notices, issued from time to time by or on behalf of the Clearing House to SwapClear Clearing Members, supplementing the detail or conduct of any aspect of the Rates Service DMP;
	"Inflation SwapClear Contract Category" means the category of SwapClear Contracts which comprises Inflation SwapClear Contracts registered with the Clearing House;
	"Initial Resources" has the meaning given in Rule 2.6(b) of this Annex;
	"IRS SwapClear Contract Category" means the category of SwapClear Contracts which comprises IRS SwapClear Contracts registered with the Clearing House;
	"Listed Interest Rates Out Bidder" has the meanings given in Rule 2.6(f)(ii) of this Annex;
	"Listed Interest Rates Short Bidder" has the meaning given in Rule 2.6(f)(ii) of this Annex;
	"Losing AP Type" has the meaning given in Rule 2.6(c)(iv) of this Annex;
	"Losing Original SCM" has the meaning given in Rule 2.6(d) of this Annex;
	"Losing Unfunded Joint Rates Service Clearing Member" has the meaning given in Rule 2.6(n) of this Annex;
	"Losing Unfunded SCM" has the meaning given in Rule 2.6(f)(iv) of this Annex;
	"Margin Cover" has the meaning given in Rule 15(a) of the Default Rules;
	"Non-Defaulters' Listed Interest Rates Contributions" means the Listed Interest Rates Contributions made by Non-Defaulting Listed Interest Rates Clearing Members;
	"Non-Defaulters' SwapClear Contributions" means the SwapClear Contributions made by Non-Defaulting SCMs;
	"Original Listed Interest Rates Contributions" has the meaning given in Rule 2.6(c) of this Annex;
	"Original SwapClear Contributions" has the meaning given in Rule 2.6(c) of this Annex;
	"OTC Auction Portfolio" means (i) a Portfolio containing only SwapClear Contracts; or (ii) a group of SwapClear Contracts resulting from the splitting of a Portfolio pursuant to Rule 2.1 of this Annex, including in both such cases any connected hedgin...
	"Out Bid" has the meaning given in Rule 2.6(c)(ii) of this Annex;
	"Portfolio" means, in respect of each SwapClear currency, the SwapClear Contracts in such currency registered in the name of a Defaulting SCM in respect of House Clearing Business or the SwapClear Contracts in such currency registered in the name of ...
	"Portfolio Listed Interest Rates Contracts" means those Listed Interest Rates Contracts of a Defaulting Joint Rates Service Clearing Member that are included in a Portfolio, whether such Listed Interest Rates Contracts are Portfolio Margined Contracts...
	"Potential Listed Interest Rates Unfunded Contributions" has the meaning given in Rule 2.5(b) of this Annex;
	"Potential SwapClear Unfunded Contributions" has the meaning given in Rule 2.5(b)(iii) of this Annex;
	"Rates Service DMG" means the advisory Default Management Group established by the Clearing House pursuant to the terms of this Annex;
	"Recognised Clearing House" mean an organisation which is declared to be a recognised clearing house by a recognition order (that is for the time being in force) made under section 290(1)(b) of the Financial Services and Markets Act 2000;
	"Relevant Listed Interest Rates Unfunded Contributions" has the meaning given to it in Rule 2.6(m) of this Annex;
	"Relevant Original Listed Interest Rates Contributions" has the meaning given to it in Rule 2.6(c) of this Annex;
	"Relevant SwapClear Unfunded Contributions" has the meaning given to it in Rule 2.6(e) of this Annex;
	"Remaining Non-Defaulting Joint Rates Service Clearing Member" means each Non-Defaulting Joint Rates Service Clearing Member which is not a Participating Non-Defaulting Joint Rates Service Clearing Member;
	"Remaining Original Listed Interest Rates Short Bidder" has the meaning given in Rule 2.6(f)(ii) of this Annex;
	"Remaining Original SwapClear Short Bidder" has the meaning given in Rule 2.6(c)(ii) of this Annex;
	"Remaining Unfunded Listed Interest Rates Short Bidder" has the meaning given to it in Rule 2.6(m)(ii) of this Annex;
	"Remaining Unfunded SwapClear Short Bidder" has the meaning given to it in Rule 2.6(j)(ii) of this Annex;
	"Resembling Contract" means, in respect of the SwapClear Contracts in a specific OTC Auction Portfolio, a SwapClear Contract registered in the name of a Non-Defaulting SCM that (i) is denominated in the same Portfolio Currency as such SwapClear Contra...
	"Risk Neutralisation" means the process of reducing the market risk associated with a Defaulting SCM's obligations to the Clearing House under SwapClear Contracts and/or Portfolio Margined Contracts by hedging the exposure prior to the auction proces...
	"SwapClear Contract Category" means a category of SwapClear Contracts, being either the Inflation SwapClear Contract Category or the IRS SwapClear Contract Category;
	"SwapClear Default Management Process Completion Date" means the date when the SwapClear Default Management Process in relation to a Default has been completed as determined by the Clearing House in consultation with the SwapClear DMG and notified to...
	"SwapClear Short Bidder" has the meaning given in Rule 2.6(c)(ii) of this Annex; and
	"Worst Case Loss" means, in respect of (i) the Contracts in an OTC Auction Portfolio or (ii) the Resembling Contracts of a particular Non-Defaulting SCM, the largest loss which could be incurred by the Clearing House in respect of the relevant group o...
	Terms used in this Annex which are not defined herein shall have the meanings given to them in the Regulations and in the FCM Regulations.
	2. Rates Service Clearing House Business, Relevant Auction Contracts in respect of Rates Service Client Clearing Business and FCM SwapClear House Business
	2.1 Portfolio Splitting
	2.2 Risk Neutralisation
	2.3 Basis Portfolio Composition
	2.4 Auction
	(a) Following the completion of Risk Neutralisation, the Clearing House shall auction each OTC Auction Portfolio to Non-Defaulting SCMs and each Basis Portfolio to Non-Defaulting Joint Rates Service Clearing Members, in both such cases in order to:
	(i) seek to re-establish with those Non-Defaulting SCMs and Non-Defaulting Joint Rates Service Clearing Members (as applicable) the positions the Clearing House had with the Defaulting SCM under the relevant Rates Service Contracts; and
	(ii) seek to determine the net value of those Rates Service Contracts for the purposes of determining the extent of any losses to the Clearing House which are to be reduced or borne broadly in the manner provided by Rule 15 (Reduction of Losses on Def...

	The Clearing House, in consultation with the Rates Service DMG, shall prescribe such procedures (in addition to those set out herein) for the conduct of the auction process as it considers reasonably appropriate from time to time.
	(b) The Clearing House shall notify each Non-Defaulting SCM of all details that may be reasonably required in relation to an OTC Auction Portfolio and each Non-Defaulting Joint Rates Service Clearing Member of all details that may be reasonably requir...
	(c) The auction process may take place over a number of days and Auctions of different OTC Auction Portfolios and different Basis Portfolios may take place at different times.
	(d) The relevant Non-Defaulting SCMs (in respect of each OTC Auction Portfolio) and Non-Defaulting Joint Rates Service Clearing Members (in respect of each Basis Portfolio) will submit bids to the Clearing House representatives on the Rates Service DM...
	(e) The Clearing House in consultation with the Rates Service DMG will have full discretion in deciding whether or not to accept a particular bid in an Auction and, in so deciding, will take into account the relevant factors that determine risk premiu...
	(f) In the case of an Auction in which no bid is accepted or received, one or more further Auctions will be held in relation to the relevant OTC Auction Portfolio or Basis Portfolio (as applicable).  As soon as practicable following an Auction:
	(i) in the event that a bid was accepted, the Clearing House will notify (1)  in the case of an Auction of an OTC Auction Portfolio, the Expected Auction Participants together with any other Non-Defaulting SCMs who participated in the Auction that a b...
	(ii) in the event that no bid was accepted, the Clearing House will notify (1) all Non-Defaulting SCMs of the details of any further Auction in respect of an OTC Auction Portfolio; and (2) all Non-Defaulting Joint Rates Service Clearing Members of the...

	(g) Each Non-Defaulting SCM agrees to use all reasonable efforts to make a bid in an Auction for an OTC Auction Portfolio in respect of which it is an Expected Auction Participant and each Non-Defaulting Joint Rates Service Clearing Member agrees to u...

	2.5 Auction Incentive Pools
	(a) The Clearing House will calculate an auction incentive pool (each an "AIP") for each individual OTC Auction Portfolio for the purposes of providing an initial allocation of the resources potentially available to it to satisfy Auction Losses, which...
	(i) the Listed Interest Rates Contribution of any Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member (whether or not such Listed Interest Rates Clearing Member is the Defaulter); and
	(ii) the value of the resources required to be applied to meet in full losses incurred by the Clearing House in respect of the auction to Non-Defaulting Joint Rates Service Clearing Members of each of the Basis Portfolios containing Contracts of the r...
	Notwithstanding such initial allocation, any resources utilised by the Clearing House will be allocated to Auction Losses in accordance with Rule 2.6 below.

	(b) For each AIP, the resources shall be allocated as follows:
	(i) the resources of the Defaulting SCM and of any Custodial Segregated Client of such Defaulter, which such resources shall comprise the following:
	(A) in respect of a Defaulting SCM who is a SwapClear-Only Clearing Member: (i) the Margin Cover for the SwapClear Contracts of the Defaulting SCM available pursuant to Rule 15(a) of the Default Rules at the time of the auction process notwithstanding...
	(B) in respect of a Defaulting Joint Rates Service Clearing Member: (i) the Margin Cover relating to the SwapClear Contracts and the Listed Interest Rates Contracts of the Defaulting Joint Rates Service Clearing Member available pursuant to Rule 15(a)...

	(ii) the Capped Amount available in respect of the SwapClear Business of the Defaulting SCM pursuant to Rule 15(c) of the Default Rules (taking into account (to the extent applicable) the utilisation of such Capped Amount pursuant to Rule 2.9(a)(iii) ...
	(iii) the Non-Defaulters' SwapClear Contribution of each Non-Defaulting SCM and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing House from each such Non-Defaulting SCM in respect ...
	(iv) the Non-Defaulters' Listed Interest Rates Contribution of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been called by the Clear...


	2.6 Loss Attribution Related to OTC Auction Portfolios
	(a) Following the completion of all Auctions of all OTC Auction Portfolios of the Defaulting SCM, the Clearing House will determine whether the Auction Losses are such that the Non-Defaulters' SwapClear Contributions and (if and to the extent applicab...
	(b) For each OTC Auction Portfolio, losses to the Clearing House will be met using the resources as set out in Rule 15.  In applying those resources, the Clearing House will allocate Auction Losses by reference to the resources allocated to the AIPs r...
	(c) In the case of each Auction for which there are Auction Losses in respect of which the Non-Defaulters' SwapClear Contributions must be utilised, those Non-Defaulter's SwapClear Contributions, not including, for these purposes, any part of such Non...
	(i) the Auction Losses will be attributed to the Relevant Original SwapClear Contributions of those Non-Defaulting SCMs who are Expected Auction Participants in respect of the relevant OTC Auction Portfolio and who did not bid in the relevant Auction....
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Original SwapClear Contributions of the SwapClear Short B...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Original SwapClear Contribution of the Non-Defaulting S...
	(iv) if, for an OTC Auction Portfolio, there remain Auction Losses outstanding after the attribution process referenced to in sub-paragraph (iii) above, and there are AIPs relating to other OTC Auction Portfolios containing Contracts denominated in th...

	(d) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(c) above, those Auction Losses will be attributed to the Original SwapClear Contributions of those Non-Defaulting SCMs (each a...
	(e) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in 2.6(c)(iv) above, those remaining Auction Losses will be allocated to the Original SwapClear Contributions of each Non-Defaulting SCM w...
	(f) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6‎(e) above, those remaining Auction Losses will be allocated to the Non-Defaulters' Listed Interest Rates Contributions of Join...
	(i) the Auction Losses will be attributed to the Relevant Original Listed Interest Rates Contributions of those Non-Defaulting Joint Rates Service Clearing Members who are Expected Auction Participants in respect of the relevant OTC Auction Portfolio ...
	if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Original Listed Interest Rates Contributions of the Listed Int...
	(ii) Auction Losses will be attributed to an individual Listed Interest Rates Short Bidder pursuant to this sub-paragraph (ii) based upon the proportion that (a) the variance of the bid of such Listed Interest Rates Short Bidder from the winning bid (...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Original Listed Interest Rates Contribution of the Non-...
	(iv) if, for an OTC Auction Portfolio, there remain Auction Losses outstanding after the attribution process referenced to in sub-paragraph (iii) above, and there are AIPs relating to other OTC Auction Portfolios containing Contracts denominated in th...

	(g) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.66(e) above, those Auction Losses will be attributed to the Original Listed Interest Rates Contributions of those Non-Defaulting...
	(h) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.66(f)(iv) above, those remaining Auction Losses will be allocated to the Original Listed Interest Rates Contributions of each No...
	(i) If and to the extent that there are Auction Losses outstanding following the attribution process described in Rule 2.6(h) above, those Auction Losses will be allocated to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Intere...
	(j) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(i) above, the SwapClear Unfunded Contributions that have been allocated to the AIP relating to the relevant OTC Auction Portfo...
	(i) the Auction Losses will be attributed to the Relevant SwapClear Unfunded Contributions of those Non-Defaulting SCMs who are Expected Auction Participants in respect of the relevant OTC Auction Portfolio and who did not bid in the relevant Auction....
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant SwapClear Unfunded Contributions of the SwapClear Short B...
	Where the value of the Auction Losses attributed to an individual SwapClear Short Bidder pursuant to this sub-paragraph (ii) is greater than the value of the Relevant SwapClear Unfunded Contribution of such SwapClear Short Bidder, the relevant excess ...
	The Clearing House will repeat the loss attribution process described in this sub-paragraph (ii) until the first to occur of (a) the Auction Losses being fully met; and (b) the Relevant SwapClear Unfunded Contributions of all SwapClear Short Bidders b...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant SwapClear Unfunded Contribution of the Non-Defaulting S...
	(iv) if, for an OTC Auction Portfolio, there remain Auction Losses outstanding after the attribution process referenced to in sub-paragraph (iii) above, and there are AIPs relating to other OTC Auction Portfolios containing SwapClear Contracts denomin...

	(k) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(j) above, those Auction Losses will be attributed to the SwapClear Unfunded Contributions of those Non-Defaulting SCMs (each a...
	(l) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(k) above, those remaining Auction Losses will be allocated to the SwapClear Unfunded Contributions of each Non-Defaulting SCM ...
	(m) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(l) above, the Listed Interest Rates Unfunded Contributions of Joint Rates Service Clearing Members that have been allocated to...
	(i) the Auction Losses will be attributed to the Relevant Listed Interest Rates Unfunded Contributions of those Non-Defaulting Joint Rates Service Clearing Members who are Expected Auction Participants in respect of the relevant OTC Auction Portfolio ...
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Listed Interest Rates Unfunded Contributions of the Liste...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Listed Interest Rates Unfunded Contribution of the Non-...
	(iv) if, for an OTC Auction Portfolio, there remain Auction Losses outstanding after the attribution process referenced to in sub-paragraph  (iii) above, and there are AIPs relating to other OTC Auction Portfolios containing SwapClear Contracts denomi...

	(n) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(m) above, those Auction Losses will be attributed to the Listed Interest Rates Unfunded Contributions of those Non-Defaulting ...
	(o) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.6(n) above, those remaining Auction Losses will be allocated to the Listed Interest Rates Unfunded Contributions of each Non-Def...
	(p) If and to the extent that there are Auction Losses outstanding following the attribution process described in Rule 2.6(o) above those Auction Losses will be allocated to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Liste...

	2.7 For the purposes of Rules ‎2.5 and 2.6 above, all references to the risk associated with (i) the Contracts in an OTC Auction Portfolio or (ii) the Resembling Contracts of a Non-Defaulting SCM, shall be references to such risk as determined by the ...
	2.8 Loss Attribution Related to Exchange Closed-Out Contracts
	(a) Losses to the Clearing House in respect of the Exchange Closed-out Contracts of a Defaulting Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member, will be met using resources in the following order:
	(i) first, by applying the Margin Cover for the Listed Interest Rates Contracts of the Defaulting Clearing Member available pursuant to Rule 15(a) of the Default Rules;
	(ii) second, by recourse to the Listed Interest Rates Contribution made by the Defaulting Clearing Member available pursuant to Rule 15(b) of the Default Rules (and, for the avoidance of doubt, for purposes of this sub-paragraph (ii), the reference to...
	(iii) third, by a payment of the Capped Amount available in respect of the Rates Service Business of the Defaulting Listed Interest Rates Clearing Member pursuant to Rule 15‎(c) of the Default Rules;
	(iv) fourth, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Interest Rates Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed Interest Rates Contributions that reflects any...
	(v) fifth, by recourse to the Non-Defaulters' SwapClear Contributions of each SwapClear Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear Unfunded Contributions dep...
	(vi) sixth, by recourse to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Listed Interest Rates Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been c...
	(vii) seventh, by recourse to the SwapClear Unfunded Contributions of each Non-Defaulting SCM and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing House from the relevant Non-Defau...

	(b) Losses to the Clearing House in respect of the Exchange Closed-out Contracts of a Defaulting Listed Interest Rates Clearing Member who is a Joint Rates Service Clearing Member, will be met using resources in the following order:
	(i) first, by applying the Margin Cover for the Listed Interest Rates Contracts and the SwapClear Contracts of the Defaulting Clearing Member available pursuant to Rule 15(a) of the Default Rules;
	(ii) second, by recourse to the Listed Interest Rates Contribution and the SwapClear Contribution made by the Defaulting Clearing Member available pursuant to Rule 15(b) of the Default Rules (and, for the avoidance of doubt, for purposes of this sub-p...
	(iii) third, by a payment of the Capped Amount available in respect of the Rates Service Business of the Defaulting Listed Interest Rates Clearing Member pursuant to Rule ‎15(c) of the Default Rules;
	(iv) fourth, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed Interest Rates Contributions that reflects any L...
	(v) fifth, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed...
	(vi) sixth, by recourse to the Non-Defaulters' SwapClear Contributions of each SwapClear Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear Unfunded Contributions de...
	(vii) seventh, by recourse to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been ...
	(viii) eighth, by recourse to the Listed Interest Rates Unfunded Contributions of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that ...
	(ix) ninth, by recourse to the SwapClear Unfunded Contributions of each Non-Defaulting SCM and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing House from the relevant Non-Defaulti...


	2.9 Loss Attribution Related to Basis Portfolios
	(a) Those losses incurred by the Clearing House as a result of the Auction of a Basis Portfolio of a Defaulting Joint Rates Service Clearing Member that relate to the close-out of the Portfolio Margined Contracts of the Defaulting Joint Rates Service ...
	(i) first, by applying the Margin Cover for the SwapClear Contracts and the Listed Interest Rates Contracts of the Defaulting Joint Rates Service Clearing Member available pursuant to Rule ‎15(a) of the Default Rules, provided that in no circumstances...
	(ii) second, by recourse to the SwapClear Contribution and the Listed Interest Rates Contribution made by the Defaulting Joint Rates Service Clearing Member available pursuant to Rule 15(b) of the Default Rules;
	(iii) third, by a payment of the Capped Amount available in respect of the Rates Service Business of the Defaulting Joint Rates Service Clearing Member pursuant to Rule ‎‎15(c) of the Default Rules, to the extent that such Capped Amount is not require...
	(iv) fourth, by recourse to the Non-Defaulters' SwapClear Contribution of each Non-Defaulting Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear ...
	(A) between the Non-Defaulters' SwapClear Contributions of individual Non-Defaulting Joint Rates Service Clearing Members based on the proportion that: (a) the risk of the Listed Interest Rates Contracts of the relevant Joint Rates Service Clearing Me...
	(B) where the value of the losses attributed to an individual Non-Defaulting Joint Rates Service Clearing Member pursuant to sub-paragraph (A) above is greater than the value of the SwapClear Contribution of such Non-Defaulting Joint Rates Service Cle...
	The Clearing House will repeat the loss attribution process described in this sub-paragraph (B) until the first to occur of (a) the losses being fully met; and (b) the SwapClear Contributions of all Participating Non Defaulting Joint Rates Service Cle...
	(C) if and to the extent that there are losses outstanding after the attribution process referred to in sub-paragraph (B) above, the relevant excess losses will be attributed to each Remaining Non-Defaulting Joint Rates Service Clearing Member's SwapC...

	(v) fifth, by recourse to the Non-Defaulters' SwapClear Contribution of each SwapClear-Only Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear Unfunded Contributions...
	(vi) sixth, by recourse to the Non-Defaulters' Listed Interest Rates Contributions of each Non-Defaulting Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Unfunded Listed Interest Rates Contribut...
	(vii) seventh, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Li...
	(viii) eighth, by recourse to the SwapClear Unfunded Contributions of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing H...
	(A) between the called and callable SwapClear Unfunded Contributions of individual Non-Defaulting Joint Rates Service Clearing Members based on the proportion that: (a) the risk of the Listed Interest Rates Contracts of the relevant Non-Defaulting Joi...
	(B) where the value of the losses attributed to an individual Non-Defaulting Joint Rates Service Clearing Member pursuant to sub-paragraph (A) above is greater than the value of the called and callable SwapClear Unfunded Contributions of such Non-Defa...
	The Clearing House will repeat the loss attribution process described in this sub-paragraph (B) until the first to occur of (a) the losses being fully met; and (b) the called and callable SwapClear Unfunded Contributions of all Participating Non Defau...
	(C) if and to the extent that there are losses outstanding after the attribution process referred to in sub-paragraph (B) above, the relevant excess losses will be attributed to each Remaining Non-Defaulting Joint Rates Service Clearing Member's calle...

	(ix) ninth, by recourse to the SwapClear Unfunded Contributions of each SwapClear-Only Clearing Member other than the Defaulter and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing...
	(x) tenth, by recourse to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been call...
	(xi) eleventh, by recourse to the Listed Interest Rates Unfunded Contributions of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that ...

	(b) Those losses incurred by the Clearing House as a result of the Auction of a Basis Portfolio of a Defaulting Joint Rates Service Clearing Member that relate to the close-out of the hedging contracts of the Defaulting Joint Rates Service Clearing Me...
	(i) first, by applying the Margin Cover for the SwapClear Contracts and for the Listed Interest Rates Contracts of the Defaulting Joint Rates Service Clearing Member available pursuant to Rule ‎‎15(a) of the Default Rules, provided that in no circumst...
	(ii) second, by recourse to the SwapClear Contribution and the Listed Interest Rates Contribution made by the Defaulting Joint Rates Service Clearing Member available pursuant to Rule ‎15(b) of the Default Rules;
	(iii) third, by a payment of the Capped Amount available in respect of the Rates Service Business of the Defaulting Joint Rates Service Clearing Member pursuant to Rule ‎‎15(c) of the Default Rules, to the extent that such Capped Amount is not require...
	(iv) fourth, by recourse to the Non-Defaulters' SwapClear Contribution of each Non-Defaulting Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' SwapClear Contributions that reflects any SwapClear ...
	(v) fifth, by recourse to the Non-Defaulters' Listed Interest Rates Contributions of each Non-Defaulting Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed Interest Rates Contributions that ...
	(vi) sixth by recourse to the Non-Defaulters' Listed Interest Rates Contributions of each SwapClear-Only Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Listed Interest Rates Contributions that reflects any Listed ...
	(vii) seventh, by recourse to the Non-Defaulters' Listed Interest Rates Contribution of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member, not including, for these purposes, any part of such Non-Defaulters' Li...
	(viii) eighth, by recourse to the SwapClear Unfunded Contributions of each Non-Defaulting SCM and the total value of the SwapClear Unfunded Contributions that would be callable but have not been called by the Clearing House from the relevant SwapClear...
	(ix) ninth, by recourse to the Listed Interest Rates Unfunded Contributions of each Non-Defaulting Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been cal...
	(x) tenth, by recourse to the Listed Interest Rates Unfunded Contributions of each SwapClear-Only Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that would be callable but have not been called by the Cl...
	(xi) eleventh, by recourse to the Listed Interest Rates Unfunded Contributions of each Listed Interest Rates Clearing Member who is not a Joint Rates Service Clearing Member and the total value of the Listed Interest Rates Unfunded Contributions that ...



	3. Default Management in respect of Rates Service Client Clearing Business and FCM SwapClear Client Business
	3.1 The Rates Service DMP in respect of any contract which is a Rates Service Contract in respect of Rates Service Client Clearing Business shall involve the stages described in the Client Clearing Annex (which such stages, for the avoidance of doubt,...
	3.2 The Rates Service DMP in respect of any contract which is an FCM SwapClear Contract forming part of a Defaulter’s FCM Rates Service shall be conducted in accordance with FCM Regulation 13(e) (Transfer).  The provisions of Default Rule 10 shall als...

	4. Transfer of Cash Flows and Registration of Positions
	4.1 Following the disposal of an OTC Auction Portfolio or a Basis Portfolio by way of Auction (and notwithstanding that other OTC Auction Portfolios and/or Basis Portfolios of the Defaulting SCM may not yet have been auctioned) the Clearing House, wil...
	4.2 In order to effect the transfer of positions, the Clearing House shall prescribe such procedures and timetable as it considers reasonably appropriate in the circumstances.  SCMs will be required to exercise best endeavours to comply with such requ...
	4.3 Where, as a result of an Auction, the Clearing House is required to make a payment to a Non-Defaulting SCM in respect of a winning bid, the Clearing House shall not be permitted to register any position, whether as a new position or as a novation ...

	5. Information Regarding the Rates Service DMP
	5.1 Whenever the Rates Service DMP is implemented by the Clearing House in respect of a Defaulting SCM, the Clearing House will, with the assistance of the Rates Service DMG, provide such ongoing information to SCMs as the Clearing House deems reasona...
	5.2 Nothing in this Rule 5 shall require the Clearing House to disclose information in respect of the Rates Service DMP which, in the reasonable opinion of the Clearing House, may be subject to obligations of confidentiality, may constitute market sen...

	6. Bankruptcy Code and Related Issues
	7. CEA Issues
	8. Miscellaneous
	8.1 Subject to Rules 2.5 and 2.9 of this Annex, the resources available to the Clearing House and their order of use are defined in Rule 15 of the Default Rules as modified and/or supplemented by the Rates Service Default Fund Supplements.
	8.2 The Clearing House may from time to time supplement the details of any of the stages set out in Rule 0 of this Annex or any other aspects of the Rates Service DMP, in consultation with the Rates Service DMG, either by way of further Guidance or im...
	8.3 The timetable for implementation of the stages of the Rates Service Default Management Process following issue of a Default Notice by the Clearing House shall be either (i) as prescribed by the Clearing House from time to time in consultation with...

	9. Role and Constitution of Rates Service DMG
	9.1 The Rates Service DMG shall meet at regular intervals in order to:
	(a) keep under review the Rates Service DMP, together with any Guidance issued in respect thereof;
	(b) keep under review the terms of reference of the Rates Service DMG to ensure they remain appropriate;
	(c) consider appropriate supplements or amendments to the Rates Service DMP and/or Guidance in order to improve the procedures in place; and
	(d) consider any other business relevant to the Rates Service DMP which any member of the Rates Service DMG from time to time sees fit to raise at such meetings.

	The members of the Rates Service DMG shall also meet within one hour, or as soon as reasonably practicable, following notification by the Clearing House that a Default Notice has been served upon an SCM, and at sufficiently frequent intervals thereaft...
	9.2 The Rates Service DMG shall be made up of the following individuals who, unless stated otherwise, shall be appointed by the Clearing House which shall ensure that the composition is such as to provide effective review of the Rates Service DMP and ...
	(a) in the event of the issuance of a Default Notice, the chief executive or deputy chief executive of the Clearing House, who shall act as chairman;
	(b) representatives of at least five SCMs, being senior executives with appropriate skills and expertise;
	(c) at least one director (staff member of director grade) of the Clearing House's Risk Management department; and

	9.3 For the purpose of Rates Service DMG meetings convened to deal with a specific Defaulting SCM, the Clearing House may, after consultation with the Rates Service DMG, invite the Defaulting SCM to nominate one or more representatives to join the Rat...
	9.4 In establishing the Rates Service DMG, the Clearing House agrees that in the normal course of events (not including the Clearing House's declaration of a Default and the invocation of the processes as outlined in Rules 0 and 4 of this Annex) it wi...
	9.5 Each SCM who makes available a representative to serve on the Rates Service DMG agrees, and shall procure that, to the extent applicable, its representative agrees:
	(a) to ensure that such representative will be fully available, at any time and for such periods of time as the Clearing House may require during the course of a Default, to perform their function as a member of the Rates Service DMG including attendi...
	(b) to take all steps to respect the confidential capacity in which such a representative receives information through the Rates Service DMG and to establish adequate procedures to prevent the disclosure or use for any commercial purpose outside the s...
	(c) to be bound by and to ensure that it and any of its executives or directors serving on the Rates Service DMG complies with the requirements contained in the Procedures or the FCM Procedures (as the case may be).

	9.6 Each SCM shall accept that:
	(a) representatives of SCMs serving on the Rates Service DMG are doing so in order to assist the Clearing House in ensuring the on-going integrity of the SwapClear service in the interests of Non-Defaulting SCMs; and
	(b) representatives of SCMs serving on the Rates Service DMG and their employers shall have no liability for any disinterested advice or actions, mandated or otherwise, that are undertaken as part of the Rates Service Default Management Process, provi...

	9.7 The Clearing House agrees that, in exercising its rights and obligations in consulting with the Rates Service DMG pursuant to this Agreement, it will use all reasonable commercial endeavours to agree a common position with the Rates Service DMG, p...


	Schedule 3  Forexclear DMP Annex
	1. Scope and interpretation
	1.1 The Clearing House has established a ForexClear DMP which will apply to ForexClear Contracts following the issuing of a Default Notice relating to a ForexClear Clearing Member and in respect of which, for the avoidance of doubt, the Clearing House...
	1.2 The Clearing House has an obligation to ensure the on-going integrity of the ForexClear Service and of the ForexClear Contracts in the interests of the Non-Defaulting FXCCMs.  When a ForexClear Clearing Member defaults, Non-Defaulting FXCCMs are r...
	1.3 The initial margining process in respect of ForexClear Contracts will be such so as to ensure that the acceptance of bids for the Auction Portfolio of a Defaulting FXCCM will recognise risk premiums, and that equivalent premiums will be paid by th...
	1.4 In this Annex:


	"AIP" has the meaning given in Rule 2.4 of this Annex;
	"Auction" means the process of bidding by FXCCMs for an Auction Portfolio, prescribed by the Clearing House, following consultation with the ForexClear DMG from time to time in accordance with Rule 2.3 of this Annex;
	"Auction Currency Pair" means in relation to an Auction, the Currency Pair of an Auction Portfolio which is the subject of that Auction;
	"Auction Losses" has the meaning given in Rule 2.5(b) of this Annex;
	"Auction Portfolio" means (i) a Portfolio; or (ii) a group of ForexClear Contracts resulting from the splitting of a Portfolio pursuant to Rule 2.1 of this Annex including any connected hedging trades concluded by the Clearing House through Risk Neut...
	"Bankruptcy Code" means the U.S. Bankruptcy Code, as amended;
	"CEA" means the U.S. Commodity Exchange Act, as amended;
	"CFTC" means the U.S. Commodity Futures Trading Commission;
	"Currency Pair" has the meaning set out at Part A of the Schedule to the ForexClear Regulations;
	"Currency Pair Participant" means, in respect of a specific Currency Pair, a Non-Defaulting FXCCM who at the time the Clearing House declares a Default has ForexClear Contracts for that Currency Pair registered in its name;
	"Derivatives Clearing Organization" means an organisation designated and registered as such by way of United States Code - Title 7, Chapter 1, paragraph 7a–1;
	"Equal Bid" has the meaning given in Rule 2.3(e) of this Annex;
	"FCM ForexClear Client Business" means the provision of FCM ForexClear Client Clearing Services by an FCM Clearing Member to its FCM Clients;
	"FCM ForexClear House Business" means the FCM ForexClear Contracts entered into by an FCM Clearing Member for its own account or for the account of an affiliate;
	"ForexClear Default Management Process" or "ForexClear DMP" means the processes of the Clearing House outlined in this Annex, as may be supplemented and/or amended from time to time in accordance with this Annex;
	"ForexClear Default Management Process Completion Date" means the date when the ForexClear Default Management Process in relation to a Default has been completed as determined by the Clearing House in consultation with the ForexClear DMG and notified...
	"ForexClear DMG" means the advisory ForexClear Default Management Group established by the Clearing House pursuant to the terms of this Annex;
	"Guidance" means guidance, in the form of one or more written notices, issued from time to time pursuant to Rule (a) of this Annex by or on behalf of the Clearing House to FXCCMs, supplementing the detail or conduct of any aspect of the ForexClear DMP;
	"Higher Bid" and "Higher Bidder" have the meanings given in Rule 2.5(c) of this Annex;
	"Initial Resources" has the meaning given in Rule 2.5(b) of this Annex;
	"Losing Currency" has the meaning given in Rule 2.5(d) of this Annex;
	"Losing Currency Original FXCCM" has the meaning given in Rule 2.5(d) of this Annex;
	"Losing Currency Unfunded FXCCM" has the meaning given in Rule 2.5(g) of this Annex;
	"Margin Cover" has the meaning given in Rule 15(a) of the Default Rules;
	"Non-Defaulters' Contributions" means the ForexClear Contributions made by Non-Defaulting FXCCMs to the ForexClear Default Fund;
	"Original Contributions" has the meaning given in Rule 2.3(c) of this Annex;
	"Portfolio" means, in respect of each Currency Pair, the ForexClear Contracts in such Currency Pair registered in the name of a Defaulting FXCCM in respect of House Clearing Business or the ForexClear Contracts in such Currency Pair registered in the...
	"Potential Unfunded Contributions" has the meaning given in Rule 2.4(b) of this Annex;
	"Recognised Clearing House" mean an organisation which is declared to be a recognised clearing house by a recognition order (that is for the time in force) made under section 290(1)(b) of the Financial Services and Markets Act 2000;
	"Relevant Original Contributions" has the meaning given to it in Rule 2.5(c) of this Annex;
	"Relevant Unfunded Contributions" has the meaning given to it in Rule 2.5(f) of this Annex;
	"Remaining Original Short Bidder" has the meaning given to it in Rule 2.5(c) of this Annex;
	"Remaining Unfunded Short Bidder" has the meaning given to it in Rule 2.5(f) of this Annex;
	"Risk Neutralisation" means the process of reducing the market risk associated with a Defaulting FXCCM's obligations to the Clearing House under ForexClear Contracts by hedging the exposure prior to the auction process as described in Rule 2.2 of thi...
	"Short Bidder" has the meaning given in Rule2.5(c) of this Annex.
	1.5 Terms used in this Annex which are not defined herein shall have the meanings given to them in the Regulations and in the FCM Regulations.
	2. ForexClear Clearing House Business and FCM ForexClear House Business
	2.1 Portfolio Splitting
	2.2 Risk Neutralisation
	2.3 Auction
	(a) Following the completion of Risk Neutralisation, the Clearing House shall calculate the AIP for each Auction Portfolio under Rule 2.4 and shall auction each Auction Portfolio to Non-Defaulting FXCCMs in order to seek to re-establish the positions ...
	(b) The Clearing House shall notify each FXCCM of all details that may be reasonably required in relation to an Auction Portfolio prior to the relevant Auction.
	(c) The auction process may take place over a number of days and Auctions of different Auction Portfolios may take place at different times.
	(d) FXCCMs will submit bids to the Clearing House representatives on the ForexClear DMG, who will ensure that the identities of the bidders are not revealed to the FXCCM representatives on the ForexClear DMG.  For the avoidance of doubt, an FXCCM shal...
	(e) The Clearing House in consultation with the ForexClear DMG will have full discretion in deciding whether or not to accept a particular bid in an Auction and, in so deciding, will take into account the relevant factors that determine risk premiums,...
	(f) In the case of an Auction in which no bid is accepted or received (as the case may be), one or more further Auctions will be held in relation to the relevant Auction Portfolio.  As soon as practicable following an Auction:
	(i) in the event that a bid was accepted, the Clearing House will notify those Currency Pair Participants in the relevant Auction Currency Pair together with any other FXCCMs who participated in the Auction that a bid was accepted and shall notify the...
	(ii) in the event that no bid was accepted, the Clearing House will notify all FXCCMs of the details of any further Auction.

	(g) The FXCCM agrees to use all reasonable efforts to make a bid in an Auction for an Auction Portfolio in respect of which such FXCCM is a Currency Pair Participant.

	2.4 Auction Incentive Pools
	(a) Before commencing the auction process, the Clearing House will calculate an auction incentive pool (each an "AIP") for each individual Auction Portfolio for the purposes of providing an initial allocation of the resources potentially available to ...
	(b) For each AIP, the resources shall be allocated as follows:
	(i) the resources of the Defaulting FXCCM (in the form of:  (i) that part of the Margin Cover for the ForexClear Contracts of the Defaulting FXCCM pursuant to Rule 15 of the Default Rules and (ii) the ForexClear Contribution made by the Defaulting FXC...
	(ii) the portion of the Capped Amount applied to the ForexClear Business of the Defaulting FXCCM pursuant to Rule 15 of the Default Rules will be allocated to the AIPs based on the proportion that (a) the risk of the relevant Auction Portfolio bears t...
	(iii) the Non-Defaulters' Contribution of each FXCCM and the total value of the ForexClear Unfunded Contributions which would be callable but have not been called by the Clearing House from the relevant FXCCM in respect of the relevant Default in acco...

	(c) Where a Portfolio for a particular Currency Pair has been split into two or more Auction Portfolios, the Non-Defaulters' Contributions and Potential Unfunded Contributions allocated to the AIP related to the relevant Portfolio will be further divi...

	2.5 Loss Attribution
	(a) Following the completion of all Auctions of all Auction Portfolios of the Defaulting FXCCM, the Clearing House will determine whether losses incurred by it as a result of such Auctions are such that the Non-Defaulters' Contributions must be utilis...
	(b) For each Auction Portfolio, losses to the Clearing House will be met using the resources as set out in Rule 15 of the Default Rules.  In applying those resources, the Clearing House will allocate the losses in respect of each Auction Portfolio (th...
	(c) In the case of each Auction for which there are Auction Losses in respect of which the Non-Defaulters' Contributions must be utilised, those Non-Defaulter's Contributions, not including, for these purposes, any part of such Non-Defaulters' Contrib...
	(i) the Auction Losses will be attributed to the Relevant Original Contributions of those FXCCMs who are Currency Pair Participants in the Auction Currency Pair and who did not bid in the relevant Auction.  Auction Losses will be attributed to the Rel...
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Original Contributions of the Short Bidders.  For the pur...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Original Contribution of the FXCCM who submitted the wi...

	(d) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(c) above, those Auction Losses will be attributed to the Original Contributions of those FXCCMs who are Currency Pair Particip...
	(e) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(d) above, those remaining Auction Losses will be allocated to the Original Contributions of each FXCCM who is not a Currency P...
	(f) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(e) above, the ForexClear Unfunded Contributions which have been allocated to the AIP relating to the relevant Auction Portfoli...
	(i) the Auction Losses will be attributed to the Relevant Unfunded Contributions of those FXCCMs who are Currency Pair Participants in the Auction Currency Pair and who did not bid in the relevant Auction.  Auction Losses will be attributed to the Rel...
	(ii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (i) above, those Auction Losses will be attributed to the Relevant Unfunded Contributions of the Short Bidders in the releva...
	(iii) if and to the extent that there are Auction Losses outstanding after the attribution process referred to in sub-paragraph (ii) above, those Auction Losses will be attributed to the Relevant Unfunded Contribution of the FXCCM who submitted the wi...

	(g) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(f) above, those Auction Losses will be attributed to the ForexClear Unfunded Contributions of those FXCCMs who are Currency Pa...
	(h) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(g) above, those remaining Auction Losses will be allocated to the ForexClear Unfunded Contributions of each FXCCM who is not a...

	2.6 For the purposes of Rules 2.4 and 2.5 above, all references to the risk associated with a ForexClear Contract shall be references to such risk as determined by the Clearing House in its sole discretion for the purpose of calculating initial margin...

	3. Default Management in respect of FCM ForexClear Client Business and ForexClear Clearing Client Business
	3.1 The ForexClear DMP in respect of any Contract which is an FCM ForexClear Contract in respect of FCM ForexClear Client Business shall be conducted in accordance with FCM Regulation 13(e) (Transfer).  The provisions of Rule 9 of the Default Rules sh...
	3.2 The ForexClear DMP in respect of any Contract which is a ForexClear Contract in respect of ForexClear Clearing Client Business shall be conducted in accordance with the Client Clearing Annex (which such stages, for the avoidance of doubt, will res...

	4. Transfer of Cash Flows / Registration of Positions
	4.1 Following the disposal of an Auction Portfolio by way of Auction (and notwithstanding that other Auction Portfolios of the Defaulting FXCCM may not yet have been auctioned) the Clearing House, will, with the co-operation of the FXCCMs, transfer to...
	4.2 In order to effect the transfer of positions, the Clearing House shall prescribe such procedures and timetable as it considers reasonably appropriate in the circumstances.  FXCCMs will be required to exercise best endeavours to comply with such re...
	4.3 Where, as a result of an Auction, the Clearing House is required to make a payment to an FXCCM in respect of a winning bid, the Clearing House shall not be permitted to register any position, whether as a new position or as a novation of existing ...

	5. Information regarding Default Management Process
	5.1 Whenever the ForexClear DMP is implemented by the Clearing House in respect of a Defaulting FXCCM, the Clearing House will, with the assistance of the ForexClear DMG, provide such ongoing information to FXCCMs as the Clearing House deems reasonabl...
	5.2 Nothing in this Rule 5 shall require the Clearing House to disclose information in respect of the ForexClear DMP which, in the reasonable opinion of the Clearing House, may be subject to obligations of confidentiality, may constitute market sensit...

	6. Bankruptcy Code and Related Issues
	7. CEA Issues
	8. Miscellaneous
	8.1 Subject to Rules 2.4 and 2.5 of this Annex, the resources available to the Clearing House and their order of use are defined in Rule 15 of the Default Rules as modified and/or supplemented by the ForexClear Default Fund Supplement.
	(a) The Clearing House may from time to time supplement the details of any of the stages set out in Rule 2 of this Annex or any other aspects of the ForexClear DMP, in consultation with the ForexClear DMG, either by way of further Guidance; or
	(b) immediately on notice to FXCCMs on a case-by-case basis where the Clearing House deems it appropriate to do so in the circumstances of the Default, provided that the Clearing House may not take any such action that effects a material change to the...
	(c) The Clearing House agrees that, in the ordinary course, it shall discuss any such Guidance with the ForexClear DMG prior to bringing the Guidance into effect except that it shall not be required to do so where (i) the Guidance is not material to t...

	8.2 The timetable for implementation of the stages of the ForexClear Default Management Process following issue of a Default Notice by the Clearing House shall be either (1) as prescribed by the Clearing House from time to time in consultation with th...

	9. Role and constitution of ForexClear DMG
	9.1 The ForexClear DMG shall meet at regular intervals in order to:
	(a) keep under review the ForexClear DMP, together with any Guidance issued in respect thereof;
	(b) keep under review the terms of reference of the ForexClear DMG to ensure they remain appropriate;
	(c) consider appropriate supplements or amendments to the ForexClear DMP and/or Guidance in order to improve the procedures in place; and
	(d) consider any other business relevant to the ForexClear DMP which any member of the ForexClear DMG from time to time sees fit to raise at such meetings.

	9.2 The members of the ForexClear DMG shall also meet within one hour, or as soon as reasonably practicable, following notification by the Clearing House that a Default Notice has been served upon an FXCCM, and at sufficiently frequent intervals there...
	9.3 The ForexClear DMG shall be made up of the following individuals who, unless stated otherwise, shall be appointed by the Clearing House which shall ensure that the composition is such as to provide effective review of the ForexClear DMP and suitab...
	(a) in the event of the issuance of a Default Notice, the chief executive or deputy chief executive of the Clearing House, who shall act as chairman;
	(b) at least six representatives of at least four FXCCMs, being senior executives with appropriate skills and expertise;
	(c) at least one director (staff member of director grade) of the Clearing House's Risk Management department; and

	9.4 For the purpose of ForexClear DMG meetings convened to deal with a specific Defaulting FXCCM, the Clearing House may, after consultation with the ForexClear DMG, invite the Defaulting FXCCM to nominate one or more representatives to join the Forex...
	9.5 In establishing the ForexClear DMG, the Clearing House agrees that in the normal course of events (not including the Clearing House's declaration of a Default and the invocation of the processes as outlined in Rules 2, 3 and 4 of this Annex) it wi...
	9.6 Each FXCCM who makes available a representative to serve on the ForexClear DMG agrees, and shall procure that, to the extent applicable, its representative agrees:
	(a) to ensure that such representative will be fully available, at any time and for such periods of time as the Clearing House may require during the course of a Default, to perform their function as a member of the ForexClear DMG including attending ...
	(b) to take all steps to respect the confidential capacity in which such a representative receives information through the ForexClear DMG and to establish adequate procedures to prevent the disclosure or use for any commercial purpose outside the scop...
	(c) to be bound by and to ensure that it and any of its executives or directors serving on the ForexClear DMG complies with the requirements contained in the Procedures or the FCM Procedures (as the case may be).

	9.7 Each FXCCM shall accept that:
	(a) representatives of FXCCMs serving on the ForexClear DMG are doing so in order to assist the Clearing House in ensuring the on-going integrity of the ForexClear Service in the interests of Non-Defaulting FXCCMs; and
	(b) representatives of FXCCMs serving on the ForexClear DMG and their employers shall have no liability for any disinterested advice or actions, mandated or otherwise, that are undertaken as part of the ForexClear Default Management Process, provided,...

	9.8 The Clearing House agrees that, in exercising its rights and obligations in consulting with the ForexClear DMG pursuant to this Agreement, it will use all reasonable commercial endeavours to agree a common position with the ForexClear DMG, provide...


	Schedule 4  Repoclear DMP Annex
	1. Scope and Interpretation
	1.1 The Clearing House has established a RepoClear DMP which will apply to Fixed Income Contracts following the issuing of a Default Notice relating to a RCM and in respect of which, for the avoidance of doubt, the Clearing House will have no recourse...
	1.2 The Clearing House has an obligation to ensure the on-going integrity of the RepoClear service and the Fixed Income Contracts in the interests of the Non-Defaulting RCMs. When a RCM defaults, Non-Defaulting RCMs are required to supply impartial ex...
	1.3 In this Annex:


	"Auction" means the process of bidding by RCMs for an Auction Portfolio prescribed by the Clearing House following consultation with the Fixed Income DMG from time to time in accordance with Rule 2.3 of this Annex;
	"Auction Currency" means in relation to an Auction, the currency of an Auction Portfolio which is the subject of that Auction as determined in accordance with Rule 2.3(b) of this Annex;
	"Auction Losses" has the meaning given in Rule 2.5(b) of this Annex;
	"Auction Portfolio" means (i) a Portfolio; or (ii) a group of Fixed Income Contracts resulting from the splitting of a Portfolio pursuant Rule 2.1 of this Annex including any connected hedging trades concluded by the Clearing House through Risk Mitig...
	"Derivatives Clearing Organization" means an organisation designated and registered as such by way of United States Code Title 7, Chapter 1, paragraph 7a-1;
	"Equal Bid" has the meaning given in Rule 2.3(f) of this Annex;
	"Fixed Income DMG" means the advisory Default Management Group established by the Clearing House pursuant to the terms of this Annex;
	"Guidance" means guidance, in the form of one or more written notices, issued from time to time pursuant to Rule 1.2 of this Annex by or on behalf of the Clearing House to RCMs, supplementing the detail or conduct of any aspect of the RepoClear DMP;
	"Initial Resources" has the meaning given to it in Rule 2.5(b) of this Annex;
	"Liquidity Management" means the process of managing liquidity risk associated with a Defaulting RCM' s obligations to the Clearing House and the obligations of the Clearing House following the Default of a RCM by entering into trades for the purpose...
	"Margin Cover" has the meaning given to it in Rule 15(a) of the Default Rules;
	"Market Participant" means, in respect of a specific RepoClear market, a Non-Defaulting RCM who at the time the Clearing House declares a Default has been authorised by the Clearing House in respect of that RepoClear market;
	"Non-Defaulters' Contributions" means the RepoClear Contributions made by Non-Defaulting RCMs to the RepoClear Default Fund;
	"Original Contributions" has the meaning given to it in Rule 2.3(c) of this Annex;
	"Portfolios" means, in respect of each RepoClear market, the Fixed Income Contracts in such market registered in the name of a Defaulting RCM in respect of House Clearing Business and the Fixed Income Contracts in such market registered in the name o...
	"Recognised Clearing House" mean an organisation which is declared to be a recognised clearing house by a recognition order (that is for the time being in force) made under section 290(1)(b) of the Financial Services and Markets Act 2000;
	"Risk Mitigation" means the process of reducing the market risk associated with a Defaulting RCM's obligations to the Clearing House by hedging the Clearing House's exposure in open Fixed Income Contracts prior to the auction process (and such hedgin...
	"RepoClear Default Management Process Completion Date" means the date when the RepoClear Default Management Process in relation to a Default has been completed as determined by the Clearing House in consultation with the Fixed Income DMG and notified...
	1.4 Terms used in this Annex which are not defined herein shall have the meanings given to them in the General Regulations and/or the SC Regulations, as applicable.
	2. RepoClear Clearing House Business
	2.1 Portfolio Combination and Splitting
	2.2 Risk Mitigation and Liquidity Management
	(a) engage in Risk Mitigation; or
	(b) engage in Liquidity Management.

	2.3 Auction
	(a) The Clearing House shall, in its discretion, but after consultation with the Fixed Income DMG, identify up to 15 Non-Defaulting RCMs who will be invited to bid in each Auction (the "Invited Bidders") and shall invite such Invited Bidders to submit...
	(b) The Clearing House, in consultation with the Fixed Income DMG, shall prescribe such procedures (in addition to those set out herein) for the conduct of the auction process, including selection of Invited Bidders, as it considers reasonably appropr...
	(c) The Clearing House shall notify each Invited Bidder of all details that may be reasonably required in relation to an Auction Portfolio prior to the relevant Auction.
	(d) The auction process may take place over a number of days and Auctions of different Auction Portfolios may take place at different times.
	(e) Invited Bidders who decide to participate in an Auction will submit bids to the Clearing House representatives on the Fixed Income DMG, who will ensure that the identities of the bidders are not revealed to the RCM representatives on the Fixed Inc...
	(f) The Clearing House in consultation with the Fixed Income DMG will have full discretion in deciding whether or not to accept one or more bids in an Auction for part or all of the Auction Portfolio and, in so deciding, will take into account the ran...
	(g) In the case of an Auction in which no bid is accepted or received (as the case may be), or in which the bids accepted by the Clearing House are for less than the whole Auction Portfolio, subject to paragraph (i) below, one or more further Auctions...
	(i) in the event that one or more bids were accepted, the Clearing House will notify all the Invited Bidders who participated in the Auction that one or more bids were accepted and shall notify the Invited Bidders who submitted the accepted bids that ...
	(ii) in the event that no bid was accepted, or the accepted bids were for less than the whole Auction Portfolio, the Clearing House will notify such RCMs as determined by the Clearing House in consultation with the Fixed Income DMG of the details of a...

	(h) All Invited Bidders agree to use all reasonable efforts to make a bid (subject, in the case of a Sponsored Member, to such Sponsored Member having received the consent of its relevant Agent Member(s)) in an Auction for an Auction Portfolio in resp...
	(i) The Clearing House may directly sell assets or Auction Portfolios outside of Auctions if an Auction fails or, in the opinion of the Clearing House in consultation with the Fixed Income DMG, is likely to fail or if the Clearing House determines (in...

	2.4 Auction Resources and Reserve Price
	(a) Before commencing the auction process, the Clearing House will calculate a base price ("Base Price") for each individual Auction Portfolio based on an initial allocation of the resources potentially available to it from the Defaulting RCM or, wher...
	(b) For each Auction Portfolio, the resources shall be allocated as follows:
	(i) the resources of the Defaulting RCM and, where the Defaulting RCM is a Sponsored Member, resources available from the Sponsored Member and its Agent Member(s) (in the form of: (i) the Margin Cover of the Defaulting RCM pursuant to Rule 15(a) of th...
	(ii) the portion of the Capped Amount applied to the RepoClear Business of the Defaulting RCM pursuant to Rule 15(c) of the Default Rules will be allocated to the Auction Portfolios based on the proportion that (a) the risk of the relevant Auction Por...


	2.5 Loss Attribution
	(a) Following the completion of all Auctions of all Auction Portfolios of the Defaulting RCM, the Clearing House will determine whether losses incurred by it following such Auctions are such that the Non-Defaulters' Contributions must be utilised.  Wh...
	(b) For each Auction Portfolio, losses to the Clearing House will be met using the resources set out in Rule 15.  In applying those resources, the Clearing House will allocate the losses in respect of each Auction Portfolio (the "Auction Losses") by r...
	(c) In the case of each Auction for which there are Auction Losses, those Auction Losses will be allocated to the Non-Defaulter's Contributions (the "Original Contributions").
	(d) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(c) above, those Auction Losses will be allocated to the RepoClear Unfunded Contributions based upon the proportion that (a) th...
	(e) If and to the extent that there are Auction Losses outstanding following the attribution process referred to in Rule 2.5(d) above, any Loss Distribution Charges payable by Non-Defaulting RCMs pursuant to Rule R9(b) of the Default Rules shall be ap...


	3. Transfer of Cash Flows and Registration of Positions
	3.1 Following the disposal of all or part of an Auction Portfolio by way of Auction (and notwithstanding that other Auction Portfolios of the Defaulting RCM may not yet have been auctioned) the Clearing House, will, with the co-operation of the RCMs, ...
	3.2 In order to effect the transfer of positions, the Clearing House shall prescribe such procedures and timetable as it considers reasonably appropriate in the circumstances.  RCMs will be required to exercise best endeavours to comply with such requ...
	3.3 Where, as a result of an Auction, the Clearing House is required to make a payment to a RCM in respect of a winning bid, the Clearing House shall not be permitted to register any RepoClear DMP Contract, whether as a new position or as a novation o...

	4. Default Management in respect of RepoClear Client Clearing Business
	5. Information regarding the RepoClear DMP
	6. Miscellaneous
	6.1 Subject to Rules 2.3(i) and 2.5 of this Annex, the resources available to the Clearing House and their order of use are defined in Rule 15 of the Default Rules as modified and/or supplemented by the RepoClear Default Fund Supplement.
	6.2 The Clearing House may from time to time supplement the details of any of the stages set out in Rule 2 of this Annex or any other aspects of the RepoClear DMP, in consultation with the Fixed Income DMG, either by way of further Guidance or immedia...
	6.3 The timetable for implementation of the stages of the RepoClear Default Management Process following issue of a Default Notice by the Clearing House shall be either (1) as prescribed by the Clearing House from time to time in consultation with the...

	7. Role and Constitution of Fixed Income DMG
	7.1 The Fixed Income DMG shall meet at regular intervals in order to:
	(a) keep under review the RepoClear DMP, together with any Guidance issued in respect thereof;
	(b) keep under review the terms of reference of the Fixed Income DMG to ensure they remain appropriate;
	(c) consider appropriate supplements or amendments to the RepoClear DMP and/or Guidance in order to improve the procedures in place; and
	(d) consider any other business relevant to the RepoClear DMP which any member of the Fixed Income DMG from time to time sees fit to raise at such meetings.

	7.2 The members of the Fixed Income DMG shall also meet within one hour, or as soon as reasonably practical, following notification by the Clearing House that a Default Notice has been served upon an RCM, and at sufficiently frequent intervals thereaf...
	7.3 The Fixed Income DMG shall be made up of the following individuals who, unless stated otherwise, shall be appointed by the Clearing House which shall ensure that the composition is such as to provide effective review of the RepoClear DMP and suita...
	(a) the Head of Fixed Income at the Clearing House (or his or her deputy), who shall act as chairman;
	(b) representatives of at least four RCMs, being senior executives with appropriate skills and expertise, at least two of which shall be from organisations with membership of both LCH  Ltd and LCH.Clearnet S.A.;
	(c) the head of the Fixed Income Risk group at the Clearing House (or his or her deputy);
	(d) a member of the Liquidity Management group at the Clearing House or other employee of the Clearing House authorised to represent the Liquidity Management group;
	(e) in the event of the issuance of a Default Notice, a representative of the Defaulting RCM may be invited to join the Fixed Income DMG to assist its work; and
	(f) such other individuals as the Fixed Income DMG considers appropriate from time to time in relation to individual meetings.

	7.4 For the purpose of Fixed Income DMG meetings convened to deal with a specific Defaulting RCM, the Clearing House may, after consultation with the Fixed Income DMG, invite the Defaulting RCM to nominate one or more representatives to join the Fixed...
	7.5 In establishing the Fixed Income DMG, the Clearing House agrees that in the normal course of events (not including the Clearing House's declaration of a Default and the invocation of the processes as outlined in Rules 2 and 3 of the Default Rules)...
	7.6 Each RCM who makes available a representative to serve on the Fixed Income DMG agrees, and shall procure that, to the extent applicable, its representative agrees:
	(a) to ensure that such representative will be fully available, at any time and for such periods of time as the Clearing House may require during the course of a Default, to perform his function as a member of the Fixed Income DMG including attending ...
	(b) to take all steps to respect the confidential capacity in which such a representative receives information through the Fixed Income DMG and to establish adequate procedures to prevent the disclosure or use for any commercial purpose outside the sc...
	(c) to be bound by and to ensure that it and any of its executives or directors serving on the Fixed Income DMG complies with the requirements contained in the Procedures.

	7.7 Each RCM shall accept that:
	(a) representatives of RCMs serving on the Fixed Income DMG are doing so in order to assist the Clearing House in ensuring the on-going integrity of the RepoClear service in the interests of Non-Defaulting RCMs; and
	(b) representatives of RCMs serving on the Fixed Income DMG and their employers shall have no liability for any disinterested advice or actions, mandated or otherwise, that are undertaken as part of the RepoClear Default Management Process, provided, ...

	7.8 The Clearing House agrees that, in exercising its rights and obligations in consulting with the Fixed Income DMG pursuant to this Agreement, it will use all reasonable commercial endeavours to agree a common position with the Fixed Income DMG, pro...
	7.9 The Clearing House may run RepoClear DMP "fire-drills" from time to time. RCMs will be required to actively participate in a DMP fire-drill when requested to do so by the Clearing House. Those required to participate in a fire-drill will be limite...


	Schedule 5  ForexClear Default Fund Supplement
	1.
	(a) determinations will be made by the Clearing House on the date that an FXCCM joins the ForexClear Service, and at the close of business on the first business day of each subsequent month, and otherwise in accordance with paragraph (g) below (each a...
	(i) the date which is the close of business on the day falling 30 calendar days after the ForexClear Default Management Process Completion Date in relation to such Default (or, if such day is not a business day, the next succeeding business day); and
	(ii) where, prior to the end of the period referred to in (i) above (or such period as has already been extended pursuant to this paragraph (ii)), one or more subsequent Defaults (each a "Relevant Default") occur, the date which is the close of busine...

	(b) On each business day, the Clearing House will determine a "Combined Loss Value" in respect of each of the 30 preceding business days.  The Combined Loss Value in respect of a particular day will be the sum of the largest and the second largest str...
	(c) the "ForexClear Fund Amount" shall be calculated in United States dollars ("USD") and, for a given ForexClear Determination Date, shall be the largest of the 30 Combined Loss Values determined under paragraph (b) above plus 10 per cent.  The Forex...
	(d) the FXCCM's "ForexClear Margin Weight" shall be calculated by dividing the average daily initial margin obligation (as calculated under the Procedures or other arrangements applicable) which has applied to the FXCCM during the reference period in ...
	(e) the FXCCM's "Preliminary ForexClear Contribution" shall be calculated by multiplying the ForexClear Fund Amount by the FXCCM's ForexClear Margin Weight;
	(f) if the FXCCM's Preliminary ForexClear Contribution is below the Minimum ForexClear Contribution for the time being, the FXCCM's ForexClear Contribution shall be the Minimum ForexClear Contribution; and
	(g) subject to a suspension pursuant to paragraph ‎(a) above, the Clearing House may recalculate the ForexClear Fund Amount on any business day if the Combined Loss Value differs by more than 25 per cent. from the figure on which the previous ForexCle...

	2.
	(a) references to "ForexClear Clearing Members" or "FXCCMs" do not include references to Defaulting FXCCMs (apart from any Defaulting FXCCM in respect of which the Clearing House permits the application of Rule F2) or persons which were formerly FXCCM...
	(b) contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand US dollars;
	(c) no account shall be taken, in calculating initial margin or ForexClear Margin Weight under Rule F2 of any offsets applied in calculating initial margin obligations imposed on an FXCCM in respect of ForexClear Contracts, which may otherwise be perm...
	(d) provided that the FXCCM is not a Defaulter, the amount of its ForexClear Contribution shall be calculated in accordance with and subject to Rule F2.  The provisions of Rule F1, Rule F2, this Rule F3 and Rule F5 do not apply to a Defaulting FXCCM, ...
	(e) notwithstanding Rule 25 of the Default Rules, if an FXCCM notifies the Clearing House on the ForexClear Default Management Process Completion Date that it wishes to resign from the ForexClear Service, such FXCCM, assuming all other requirements fo...

	3.
	(a) if the amount of the ForexClear Contribution of an FXCCM immediately before close of business on the relevant ForexClear Determination Date exceeds the amount of the FXCCM's ForexClear Contribution determined under Rule F2 as at close of business ...
	(b) if the amount of the ForexClear Contribution of an FXCCM immediately before close of business on the relevant ForexClear Determination Date is the same as the amount of the FXCCM's ForexClear Contribution as so determined under Rule F2 as at close...
	(c) if the amount of the ForexClear Contribution of an FXCCM immediately before close of business on the relevant ForexClear Determination Date is less than the amount of the FXCCM's ForexClear Contribution as so determined under Rule F2 as at close o...
	(a) After a Default, unless and until the Clearing House has repaid a Defaulter's ForexClear Contribution (or the remaining part thereof, as applicable), the ForexClear Fund Amount shall be treated as having been reduced by the amount of the Defaulter...
	(b) Where, after a Default, the Clearing House has applied part or all of the ForexClear Contributions of the Non-Defaulting FXCCMs under Rule 21 of the Default Rules, the ForexClear Fund Amount shall be reduced forthwith by the deduction of (i) the a...
	(c)  Following the completion of a ForexClear Default Management Process, the Clearing House will deliver a notice to the FXCCMs confirming that the relevant ForexClear Default Management Process Completion Date has occurred. If, following the issuanc...

	4.
	(a) ForexClear Unfunded Contributions will only be payable in circumstances where the relevant ForexClear Unfunded Contribution Notice is delivered by the Clearing House to FXCCMs prior to the ForexClear Default Management Process Completion Date in r...
	(b) the value of the ForexClear Unfunded Contribution payable by each individual FXCCM shall be the product of (i) the percentage by which the value of the ForexClear Fund Amount has been reduced and (ii) the value of the ForexClear Contribution of su...
	(c) the Clearing House may, by the delivery of one or more further ForexClear Unfunded Contribution Notices, require each Non-Defaulting FXCCM to pay one or more further ForexClear Unfunded Contributions in respect of the same Default, provided that t...
	(d) following a Default in respect of which ForexClear Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further ForexClear Unfunded Contributions in respect of subsequent Defaults (which, for the av...

	5.
	(a) For the purposes of this Rule F9 and Rule F11, the following definitions will apply:
	(b) Adjustment of Underlying Cash Payments
	(i) Cash Gainer
	(ii) Cash Loser
	(iii) Application of Payment Currency Adjustment to Cash Payment

	(c) Application of Cash Gainer Payment Currency Adjustment to Cash Payment
	(d) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(i) On each business day following the commencement of the ForexClear Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the Clea...
	(A) the ForexClear Loss Distribution Process is likely to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same busine...
	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting FXCCMs an increase in each Non...

	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	(ii) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (d) on or before the business day on which such vote is to be held.

	(e) No Rebate

	6.
	(a) no FXCCM shall be obliged to make a ForexClear Voluntary Payment;
	(b) any ForexClear Voluntary Payment will be made by an FXCCM by the close of business on the business day after receipt of the relevant ForexClear Voluntary Payment Notice;
	(c) no ForexClear Voluntary Payment may be withdrawn once made; and
	(d) the Clearing House shall have full discretion whether or not to accept a particular ForexClear Voluntary Payment.

	7.
	(a) All outstanding ForexClear Contracts shall be closed out as of the clearing day following the date the Insufficient Resources Determination was made and any further obligations to make any payments under or in respect of such ForexClear Contracts ...
	(b) On the basis of the close out values established for each outstanding ForexClear Contract, an account shall be taken (as at the time of close out) of what is due in respect of each FXCCM, from that FXCCM to the Clearing House and from the Clearing...
	(c) The Clearing House shall determine any amounts due to each FXCCM in respect of the repayment of cash Collateral provided in respect of initial margin obligations and outstanding ForexClear Contributions to be repaid.  The claim of each such FXCCM ...
	(d) For each FXCCM, the amount due to it or due from it as determined pursuant to (b) above shall be aggregated with its claim determined pursuant to (c) above and only the net sum shall be payable.  Where the result of such calculations is that an FX...
	(e) The payment of such amount to an FXCCM, pursuant to (d) above subject to any re-calculations performed pursuant to (f), shall constitute the full and final payment in respect of the ForexClear Service and such FXCCM shall not be permitted to make ...
	(f) The Clearing House may make the payments due under(c) above in one or more instalments to the FXCCMs in proportion to the value of their claims on the Clearing House under (b) above if some but not all of the amounts due under (c) above or Rules 1...
	(g) This Rule F11 shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(h) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral transferred to the Clearing House by a FXCCM in respect of its initial margin obligations pursuant to the Regulations and Procedures.
	F12 Application of any Recoveries
	(i) any amounts received from the Defaulting FXCCM as a result of the Clearing House being a creditor of the Defaulting FXCCM in respect of the ForexClear Business of such Defaulting FXCCM in the context of the occurrence of any of the events under Ru...
	(ii) any other amounts howsoever obtained or recovered in the course of the Clearing House's operation of the ForexClear Default Management Process or which are otherwise referable to the Defaulting FXCCM,


	8.

	Schedule 6  Rates Service Default Fund Supplement
	(a) The Rates Service Default Fund is denominated in GBP, and all amounts referable to it shall be denominated, calculated, called and payable in GBP.
	(b) On each business day, the Clearing House will determine a "Combined Loss Value" in respect of each of the 60 preceding business days.  The Combined Loss Value for a particular business day will be the sum of: (1) the largest and the second largest...
	(c) The "Rates Service Fund Amount" shall be determined by the Clearing House at the close of business on the first business day of each calendar month, and otherwise in accordance with paragraph (d) below (each a "Rates Service Determination Date") a...
	(d) The Clearing House may recalculate the Rates Service Fund Amount on any business day if the largest of the 60 Combined Loss Values determined under paragraph (b) above on that day differs by more than 25 per cent. from the Combined Loss Value on w...
	(a) The "SwapClear Tolerance Amount" which shall be the value of that portion of the Rates Service Fund Amount which relates to those default fund resources which the Clearing House determines as being required in relation to SwapClear Tolerance.
	(b) The "Non-Tolerance Amount" which shall be the sum of: (1) the Combined Loss Value – Limb (1); plus (2) an amount equal to 10 per cent of the Combined Loss Value – Limb (1).
	(c) The "SwapClear Combined Loss Value" in respect of each of the 60 preceding business days. The SwapClear Combined Loss Value in respect of a particular day will be the sum of the largest and the second largest stress-testing loss incurred on that d...
	(d) The "Listed Rate Combined Loss Value" in respect of each of the 60 preceding business days. The Listed Interest Rates Combined Loss Value in respect of a particular day will be the sum of the STLIEOMs for the Listed Interest Rates Clearing Members...
	(e) The "Total Combined Loss Value" which shall be the sum of the SwapClear Combined Loss Value and the Listed Rate Combined Loss Value.
	(f) The "Rates Service Fund Amount - SwapClear" which shall be calculated as follows :
	(g) The "Rates Service Fund Amount - Listed Interest Rate" which shall be calculated as follows :

	(e) The "SwapClear Tolerance" which shall be the aggregate amount of temporary initial margin forbearance provided by the Clearing House to SwapClear Clearing Members to enable registration of SwapClear Contracts.
	CS3. Contributions to the Rates Service Fund

	(a) For the purposes of this Rule CS4 and for Rule CS5 the following definitions will apply:
	"Actual Base Currency Gains, Losses and Realised Cash Flows by Cash Payment" means, in respect of each Cash Payment and any business day, the sum of the Pre Haircut Base Currency Gains, Losses and Realised Cash Flows by Cash Payment and any Cash Gaine...
	"Cash Gain" means, in respect of any Cash Gainer and any Loss Distribution Day, the amount of positive Cumulative Pre Haircut Base Currency Gains Losses and Realised Cash Flows in respect of such Cash Gainer in respect of such Loss Distribution Day.

	(b) Adjustment of Underlying Cash Payments
	(i) Cash Gainer
	(ii) Cash Loser
	(iii) Application of Payment Currency Adjustment to Cash Payment
	(iv) Adjustment for exchange of Notional Amounts on maturity

	(c) Application of Cash Gainer Payment Currency Adjustment to Cash Payment
	(d) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(i) On each business day following the commencement of the Rates Service Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the C...
	(A) the Rates Service Loss Distribution Process is likely  to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same bu...



	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting Rates Service Clearing Member...
	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	If (x) more than 50% of the Non-Defaulting Rates Service Clearing Members participate in a vote concerning the Revised Loss Distribution Proposal and (y) the Requisite Non-Defaulting Rates Service Clearing Members vote in favour of the Revised Loss D...
	(i) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (d) on or before the business day on which such vote is to be held.
	(b) No Rebate
	(i)
	Rates Service Voluntary Payments will be made on the following terms:
	(a) no Rates Service Clearing Member shall be obliged to make a Rates Service Voluntary Payment;
	(b) any Rates Service Voluntary Payment will be made by a Rates Service Clearing Member by the close of business on the business day after receipt of the relevant Rates Service Voluntary Payment Notice;
	(c) no Rates Service Voluntary Payment may be withdrawn once made; and
	(d) the Clearing House shall have full discretion as to whether or not to accept a particular Rates Service Voluntary Payment.


	(a) All outstanding Rates Service Contracts shall be closed out as of the business day following the date of the Insufficient Resources Determination and any further obligations to make any payments under or in respect of such Rates Service Contracts ...
	(b) On the basis of the close out values established for each outstanding Rates Service Contract, an account shall be taken (as at the time of close out) of what is due in respect of each Rates Service Clearing Member, from that Rates Service Clearing...
	To the extent that the aggregate of all of the amounts owed to the Clearing House by Rates Service Clearing Members plus all of those other resources applicable to the Rates Service Business under Rules 15(a) to 15(hg) of the Default Rules that have n...
	(c) The Clearing House shall determine any amounts due to each Rates Service Clearing Member in respect of the repayment of cash Collateral provided in respect of initial margin obligations and outstanding Contributions to be repaid.  The claim of eac...
	(d) For each Rates Service Clearing Member, the amount due to it or due from it as determined pursuant to (b) above shall be aggregated with its claim determined pursuant to (c) above and only the net sum shall be payable.   Where the result of such c...
	(e) The payment of such amount to a Rates Service Clearing Member pursuant to (d) above, subject to any re-calculations performed pursuant to (f) below, shall constitute the full and final payment in respect of the Rates Service and such Rates Service...
	(f) The Clearing House may make the payments due under paragraph (d) above in one or more instalments to the Rates Service Clearing Members in proportion to the value of their claims on the Clearing House under paragraph (b) above if some but not all ...
	(g) This Rule shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(h) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral provided by a Rates Service Clearing Member in respect of its initial margin obligations pursuant to the Regulations and Procedures.
	CS7. Supplementary Contributions to the Rates Service Default Fund
	CS8. Application of any Recoveries
	(i) any amounts received from the Defaulting Rates Service Clearing Member as a result of the Clearing House being a creditor of the Defaulting Rates Service Clearing Member in respect of the Rates Service Business of such Defaulting Rates Service Cle...
	(ii) any other amounts howsoever obtained or recovered in the course of the Clearing House's operation of the Rates Service Default Management Process or which are otherwise referable to the Defaulting Rates Service Clearing Member,

	Part A
	Rates Service Default Fund Supplement – SwapClear
	(a) determinations will be made by the Clearing House at the close of business on the first business day of each month, and otherwise in accordance with paragraph (n) below (each a "SwapClear Determination Date") on the basis of information available ...
	(i) the date which is the close of business on the day falling 30 calendar days after the Rates Service Default Management Process Completion Date in relation to such Default (or, if such day is not a business day, the next succeeding business day); and
	(ii) where, prior to the end of the period referred to in sub-paragraph (i) above (or such period as has already been extended pursuant to this sub-paragraph (ii)) one or more subsequent Defaults (each a "Relevant Default") occur, the date which is th...

	(b) the "SwapClear Tolerance Weight" of an SCM (other than an SCM which is a New Member) shall be calculated by dividing (x) the average SwapClear Tolerance Utilisation of the relevant SCM during the 20 business day period preceding the relevant SwapC...
	(c) the value of the "SwapClear Tolerance Contribution Amount" of: (x) an SCM (other than an SCM which is a New Member) shall be calculated by multiplying the SwapClear Tolerance Amount by the SCM's SwapClear Tolerance Weight, provided that (i) where ...
	(d) the "SwapClear Non-Tolerance Amount" shall be the value of that portion of the Rates Service Fund Amount – SwapClear after deducting the SwapClear Tolerance Amount;
	(e) the "SwapClear Non-Tolerance Weight" of an SCM (other than an SCM which is a New Member) shall be calculated by dividing (i) the average daily requirement for initial margin (as calculated under the Procedures or other arrangements applicable) whi...
	(f) if an SCM's SwapClear Non-Tolerance Contribution Amount (calculated in accordance with paragraph (f) above) is below the Minimum Non-Tolerance SwapClear Contribution for the time being, the SCM's SwapClear Non-Tolerance Contribution Amount shall b...
	(g) the "SwapClear Contribution" of: (x) an SCM (other than an SCM which is a New Member) shall be the sum of (i) that SCM's SwapClear Non-Tolerance Contribution Amount adjusted, where applicable, in accordance with paragraph (h) or (m) below; and (ii...
	(h) if an SCM's SwapClear Non-Tolerance Contribution Amount (calculated in accordance with paragraph (f) above) is below the Minimum Non-Tolerance SwapClear Contribution for the time being, the SCM's SwapClear Non-Tolerance Contribution Amount shall b...
	(i) the "SwapClear Actual Total" shall be calculated by adding together (i) the amount which is the product of the Minimum Non-Tolerance SwapClear Contribution and the number of Minimum SwapClear Contribution Members; and (ii) the aggregate SwapClear ...
	(j) where the SwapClear Actual Total is greater than the Rates Service Fund Amount - SwapClear, the "SwapClear Excess" shall be the arithmetical difference between the SwapClear Actual Total and the Rates Service Fund Amount - SwapClear;
	(k) [reserved];
	(l) for each SCM other than a Minimum SwapClear Contribution Member or a New Member, the SCM's "SwapClear Discount" (if any) shall be such SCM's pro rata share of the SwapClear Excess calculated as the proportion of such SCM's SwapClear Non-Tolerance ...
	(m) for each SCM other than a Minimum SwapClear Contribution Member or a New Member, the SCM's SwapClear Non-Tolerance Contribution Amount shall be adjusted by the subtraction of any SwapClear Discount applicable to the SCM; provided that if the appli...
	(n) the Clearing House may recalculate the SwapClear Contributions due from each SCM on any business day if the largest of the 60 Combined Loss Values determined under Rule CS1 on that day differs by more than 25 per cent. from the Combined Loss Value...
	(a) references to "SwapClear Clearing Members" or to "SCMs" do not include references to Defaulting SCMs (apart from any Defaulting SCM in respect of which the Clearing House permits the application of Rule CS1) or persons which were formerly SCMs but...
	(b) contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand pounds, notwithstanding that the arithmetical sum of SwapClear Contributions paid by all SCMs may thereby exceed the SwapClear Fu...
	(c) no account shall be taken, in calculating initial margin or SwapClear Non-Tolerance Weight under Rule S1 of this part A of any offsets applied in calculating initial margin obligations imposed on an SCM in respect of SwapClear Contracts, which may...
	(d) provided that the SCM is not a Defaulter, the amount of its SwapClear Contribution shall be calculated in accordance with and subject to Rule S1 of this part A.  The provisions of Rule S1 of this Part A and this Rule do not apply to a Defaulting S...
	(e) notwithstanding Rule 25 of the Default Rules, if an SCM notifies the Clearing House on the Rates Service Default Management Process Completion Date that it wishes to resign from the SwapClear Service, such SCM, assuming all other requirements for ...
	(a) if the amount of the SwapClear Contribution of an SCM immediately before close of business on the relevant SwapClear Determination Date exceeds the amount of the SCM's SwapClear Contribution as determined under Rule S1 as at close of business on t...
	(b) if the amount of the SwapClear Contribution of an SCM immediately before close of business on the relevant SwapClear Determination Date is the same as the amount of the SCM's SwapClear Contribution as so determined, no sum shall then be payable by...
	(c) if the amount of the SwapClear Contribution of an SCM immediately before close of business on the relevant SwapClear Determination Date is less than the amount of the SCM's SwapClear Contribution as so determined, the shortfall shall be paid by su...
	(a) After a Default, unless and until the Clearing House has repaid a Defaulter's SwapClear Contribution (or the remaining part thereof, as applicable), the Rates Service Fund Amount - SwapClear shall be treated as having been reduced by the amount of...
	(b) Where, after a Default, the Clearing House has applied part or all of the SwapClear Contributions of the Non-Defaulting SCMs under Rule 21 of the Default Rules, the Rates Service Fund Amount - SwapClear shall be reduced forthwith by the deduction ...
	(c) [reserved].
	(a) SwapClear Unfunded Contributions will only be payable in circumstances where the relevant SwapClear Unfunded Contribution Notice is delivered by the Clearing House to SCMs prior to the Rates Service Default Management Process Completion Date in re...
	(b) the value of the SwapClear Unfunded Contribution payable by each individual SCM shall be the product of (i) the percentage by which the value of the Rates Service Fund Amount - SwapClear has been reduced and (ii) the value of the SwapClear Contrib...
	(c) the Clearing House may, by the delivery of one or more further SwapClear Unfunded Contribution Notices, require each Non-Defaulting SCM to pay one or more further SwapClear Unfunded Contributions in respect of the same Default, provided that the t...
	(d) following a Default in respect of which SwapClear Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further SwapClear Unfunded Contributions in respect of subsequent Defaults, (which, for the avo...
	SCMs will be required to deposit the full amount of their SwapClear Unfunded Contributions (without exercising any rights of set-off or counterclaim) with the Clearing House on the business day following the receipt of a SwapClear Unfunded Contributio...
	For the avoidance of doubt, references to "SCMs" for the purposes of this Rule include any SCM (other than a Defaulting SCM) who is:  (i) a Retiring Member but whose status as a Clearing Member has not yet been terminated; and (ii) a Resigning Member ...
	Part B

	the "Business" means the Listed Interest Rates Business of a Member
	a "Contract" means a Listed Interest Rates Contract, a contract cleared pursuant to a Service and such other listed interest rate derivative contract as the Clearing House may from time to time specify by notice to the Members
	a "Contribution" means a Listed Interest Rates Contribution
	a "Determination Date" means a Listed Interest Rates Determination Date
	the "Excess Loss" means the Listed Interest Rates Excess Loss
	a "Member" means a Listed Interest Rates Clearing Member and a Clearing Member approved to clear a Specified Market
	a "Minimum Contribution" means GBP 500,000
	a "Non-Defaulting Clearing Member" means a Member that is not a Defaulter under Rule 4 of the Default Rules
	"Service" means the listed interest rate derivatives and listed interest rate derivatives-related services provided by the Clearing House pursuant to its rules governing the clearing of the Specified Markets and includes the Listed Interest Rates Service
	"Specified Markets" means the Rates Exchanges and any other markets from time to time specified by the Clearing House
	and calculations of "End of Day Margin Weight", "Peak Intra-Day Margin Weight" and "Weight Factor" are carried out in accordance with this Part B of the Rates Service Default Supplement only.
	(a) The amount of each Member's Contribution shall be determined by the Clearing House at the close of business on the first business day of each month, and otherwise in accordance with paragraph (d) below (each a “Listed Interest Rates Determination ...
	(i) the date which is the close of business on the day falling 30 calendar days after the Rates Service Default Management Process Completion Date in relation to such Default (or, if such day is not a business day, the next succeeding business day); and
	(ii) where, prior to the end of the period referred to in sub-paragraph (i) above (or such period as has already been extended pursuant to this sub-paragraph (ii)) one or more subsequent Defaults (each a "Relevant Default") occur, the date which is th...

	(b) A Member's Contribution shall be determined with reference to business conducted by it on the Specified Markets in Contracts as follows:
	(i) the Member’s "End of Day Margin Weight" shall be calculated by dividing the average daily initial margin obligation at the end of each day (as calculated under the Procedures or other arrangements applicable) which has applied to the Member during...
	(ii) the Member's "Peak Intra-Day Margin Weight" shall be calculated by dividing the average maximum intra-day initial margin obligation arising at any point during each day during the Reference Period (as calculated under the Procedures or other arra...
	(iii) the Member's "Weight Factor" shall be calculated by adding one-half of its End of Day Margin Weight to one-half of its Peak Intra-Day Margin Weight,


	and the Member's Contribution shall be the amount arrived at by multiplying the Rates Service Fund Amount - Listed Interest Rates by the Member's Weight Factor, provided that if the amount calculated for a particular Member pursuant to the foregoing ...
	For the purposes of these calculations:
	(i) "Reference Period" means the period of three calendar months immediately before the Determination Date;
	(ii) references to "Members" do not include references to Defaulters (apart from any Defaulter in respect of which the Clearing House permits the application of this Rule) or persons which were formerly Members but are not Members on the date on which...
	(iii) Contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand pounds; and
	(iv) no account shall be taken, in calculating initial margin or Margin Weight under this paragraph (b) of any offsets applied in calculating the initial margin obligations imposed on Members in respect of Contracts, which may otherwise be permissible...
	(c) Without prejudice to any other requirements which the Clearing House may impose, the amount of the Contribution of a New Member shall be the sum of:
	(i) the Minimum Contribution; and
	(ii) any supplementary sum determined by the Clearing House in its discretion and notified to the New Member. The Clearing House shall determine the amount of such supplementary sum by reference to the actual or expected level of clearing activity of ...

	(d) Except to the extent that the cap specified in paragraph (c) of Rule L5 would be exceeded, the Clearing House may recalculate the Contributions due from certain Members on any business day other than one falling between the date of a Default and t...
	(i) if the Combined Loss Value determined under paragraph (b) of Rule CS1 on that day deviates by more than 25 per cent. upwards or downwards from the Combined Loss Value on which the previous Contribution determination was based, on such business day...
	(ii) where the Risk Committee considers (for any reason) that a recalculation is warranted between Determination Dates.

	(a) Upon determination of the amount of a Contribution on a Determination Date:
	(i) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date exceeds the amount of the Member's Contribution as determined on the Determination Date, the excess shall be paid by t...
	(ii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is the same as the amount of the Member's Contribution as determined on the Determination Date, no sum shall then be ...
	(iii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is less than the amount of the Member's Contribution as determined on the Determination Date, the shortfall shall be...

	(b) The provisions of this Rule do not apply to a Member which is a Defaulter, unless the Clearing House so requires in any particular case.
	(a) On any business day after the occurrence of a Default, if the Clearing House determines that by reason of reduction in accordance with Rule L6 of this Part B, (i) the Rates Service Fund Amount - Listed Interest Rates (minus any Contribution of the...
	(b) Unfunded Contributions will only be payable in circumstances where the relevant Unfunded Contribution Notice is delivered by the Clearing House to Members before a Default Management Completion Notice in relation to the relevant Default.
	(c) The amount of an Unfunded Contribution payable by a Member in respect of a Default shall be payable pro rata by reference to the proportion which that Member's Contribution bears to the aggregate of Contributions of all Non-Defaulting Clearing Mem...
	(d) Following the payment of an Unfunded Contribution in accordance with paragraphs (a), (b) and (c) of Rule L6 of this Part B, the Clearing House may, by the delivery of one or more further Unfunded Contribution Notices, require each Non-Defaulting C...
	(e) Following a Default in respect of which Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further Unfunded Contributions in respect of subsequent Defaults, (which, for the avoidance of doubt, can...
	(f) Members shall deposit the full amount of each Unfunded Contribution (without exercising any rights of set-off or counterclaim) with the Clearing House on the business day following the receipt of an Unfunded Contribution Notice.
	For the avoidance of doubt, references to "Members" for the purposes of this Rule include any Member (other than a Defaulter) who is: (i) a Retiring Member but whose status as a Member has not yet been terminated; and (ii) a Resigning Member whose res...
	(a) This Rule applies where, after a Default, the Clearing House has applied part or all of a Contribution under Rule 19 or Rule 21 of the Default Rules. Upon such application the Rates Service Fund Amount - Listed Interest Rates shall be reduced fort...
	(b) [reserved].
	(c) Notwithstanding Rule 25 of the Default Rules, if a Member which is not a Defaulter notifies the Clearing House within two business days after the issue of a Default Management Completion Notice that it wishes to resign from the Service: assuming a...

	Schedule 7  RepoClear Default Fund Supplement
	1.
	(a) determinations will be made by the Clearing House initially on a date determined by the Clearing House and thereafter on the date that an RCM joins the RepoClear Service, and at close of business on the first business day of each subsequent month ...
	(i) the date which is the close of business on the day falling 30 calendar days after the RepoClear Default Management Process Completion Date in relation to such Default (or, if such day is not a business day, the next succeeding business day); and
	(ii) where, prior to the end of the period referred to in sub-paragraph (i) above (or such period as has already been extended pursuant to this sub-paragraph (ii)) one or more subsequent Defaults (each a "Relevant Default") occur, the date which is th...

	(b) the "RepoClear Segregated Fund Amount" shall be denominated in euro, and, for a given RepoClear Determination Date, shall be the value of which the largest of the 20 Combined Loss Values determined under Rule R1 represents 90 per cent;
	(c) The "RepoClear Segregated Fund Amount" shall not be less than EUR 500 million or such greater amount as shall be determined by the LCH Risk Committee;
	(d) (the "RepoClear Fund Floor") and shall not be more than EUR 620 million or such greater amount as shall be determined by the LCH Risk Committee from time to time on the basis of the stress tests applied to current positions of RCMs (the "RepoClear...
	(e) the RCM's "RepoClear Margin Weight" shall be calculated by dividing the average daily initial margin obligation (as calculated under the Procedures or other arrangements applicable) which has applied to the RCM during the 20 business day period pr...
	(f) the RCM's "Preliminary RepoClear Contribution" shall be calculated by multiplying the RepoClear Segregated Fund Amount by the RCM's RepoClear Margin Weight;
	(g) if the Clearing Member's Preliminary RepoClear Contribution is below the Minimum RepoClear Contribution for the time being, the Clearing Member's RepoClear Contribution shall be the Minimum RepoClear Contribution;
	(h) the "RepoClear Actual Total" shall be calculated by adding together (i) the amount which is the product of the Minimum RepoClear Contribution and the number of Minimum RepoClear Contribution Members; and (ii) the aggregate Preliminary RepoClear Co...
	(i) where the RepoClear Actual Total is greater than the RepoClear Fund Cap, the "RepoClear Excess" shall be the arithmetical difference between the RepoClear Actual Total and the RepoClear Fund Cap;
	(j) where the RepoClear Actual Total is less than the RepoClear Fund Floor, the "RepoClear Shortfall" shall be the arithmetical difference between the RepoClear Fund Floor and the RepoClear Actual Total;
	(k) for each RCM other than a Minimum RepoClear Contribution Member:  (i) the RCM's "RepoClear Discount" (if any) shall be such RCM's pro rata share of the RepoClear Excess calculated as the proportion of such RCM's Preliminary RepoClear Contribution ...
	(l) for each RCM other than a Minimum RepoClear Contribution Member, the RCM's RepoClear Contribution shall be the Preliminary RepoClear Contribution (i) less any RepoClear Discount applicable to the RCM or (ii) plus any RepoClear Increase applicable ...
	(m) notwithstanding paragraphs (a) to (l) above, if any RCM has a STLIEOM which is equal to or greater than 45 per cent. of the RepoClear Segregated Fund Amount, the Clearing House may require such RCM to transfer, or in the case of a Sponsored Member...

	2.
	(a) references to "RepoClear Clearing Members" or "RCMs" do not include references to Defaulting RCMs (apart from any Defaulting RCM in respect of which the Clearing House permits the application of Rule R2), Agent Members, or persons which were forme...
	(b) no account shall be taken, in calculating initial margin or RepoClear Margin Weight under Rule R2 of any offsets applied in calculating initial margin obligations imposed on an RCM in respect of Fixed Income Contracts, which may otherwise be permi...
	(c) provided that the RCM is not a Defaulting RCM, the amount of its RepoClear Contribution shall be calculated in accordance with and subject to Rule R2.  The provisions of Rule R2 and this Rule do not apply to a Defaulting RCM, unless the Clearing H...
	(d) notwithstanding Rule 25 of the Default Rules, if a RCM notifies the Clearing House on the RepoClear Default Management Process Completion Date that it wishes to resign from the RepoClear Service, such RCM, assuming all other requirements for termi...

	3.
	(a) if the amount of the RepoClear Contribution of an RCM immediately before close of business on the relevant RepoClear Determination Date exceeds the amount of the RCM's RepoClear Contribution as determined under Rule R2 as at close of business on t...
	(b) if the amount of the RepoClear Contribution of an RCM immediately before close of business on the relevant RepoClear Determination Date is the same as the amount of the RCM's RepoClear Contribution as so determined, no sum shall then be payable by...
	(c) if the amount of the RepoClear Contribution of an RCM immediately before close of business on the relevant RepoClear Determination Date is less than the amount of the RCM's RepoClear Contribution as so determined, the shortfall shall be paid by su...
	(a) After a Default, unless and until the Clearing House has repaid a Defaulter's RepoClear Contribution (or the remaining part thereof, as applicable), the RepoClear Segregated Fund Amount shall be treated as having been reduced by the amount of the ...
	(b) Where, after a Default, the Clearing House has applied part or all of the RepoClear Contributions of the Non-Defaulting RCMs under Rule 21 of the Default Rules, the RepoClear Segregated Fund Amount shall be reduced forthwith by the deduction of (i...
	(d) (c)  Following the completion of a RepoClear Default Management Process, the Clearing House will deliver a notice to the RCMs confirming that the relevant RepoClear Default Management Process Completion Date has occurred, notwithstanding that the ...
	(e) each Non-Defaulting RCM which is an Agent Member that it is required to make a Supplementary Contribution, based on the proportion that the value of such Agent Member's RepoClear Contribution as at the last RepoClear Determination Date prior to th...
	so as to reinstate the RepoClear Segregated Fund Amount to a value which is no less than the RepoClear Fund Floor. Supplementary Contributions required hereunder shall be paid within the time period specified by the Clearing House and in accordance wi...

	4.
	(a) RepoClear Unfunded Contributions will only be payable in circumstances where the relevant RepoClear Unfunded Contribution Notice is delivered by the Clearing House to RCMs or in the case of a Sponsored Members, its Agent Members for and on its acc...
	(b) the value of the RepoClear Unfunded Contribution payable by each individual RCM or in the case of a Sponsored Member, its Agent Members for and on its account shall be the product of (i) the percentage by which the value of the RepoClear Segregate...
	(c) following the payment of a RepoClear Unfunded Contribution in accordance with paragraphs (a) and (b) above, the Clearing House may, by the delivery of one or more further RepoClear Unfunded Contribution Notices, require each Non-Defaulting RCM or ...
	(d) following a Default in respect of which RepoClear Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further RepoClear Unfunded Contributions in respect of subsequent Defaults, (which, for the avo...

	5.
	(a) For the purposes of this Rule R9, the following definitions will apply:
	(b) Loss Distribution Charges
	(i) each Non-Defaulting RCM, or
	(ii) in the case of a Sponsored Member that is a Non-Defaulting RCM, its relevant Agent Members,
	shall be required to pay to the Clearing House a "Loss Distribution Charge" which is equal to the product of:
	provided that, the aggregate of all such Loss Distribution Charges shall not be greater than the Loss Distribution Cap Amount in respect of that Non-Defaulting RCM.
	Any Loss Distribution Charge shall be paid by the RCM or, in the case of a Sponsored Member, its relevant Agent Members to the Clearing House in accordance with the Procedures.  If all losses have been allocated within the Loss Distribution Cap Amount...

	(c) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(iii) On each business day following the commencement of the RepoClear Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the Cle...



	If, at any time during a Loss Distribution Period, the Clearing House determines that:
	(A) the RepoClear Loss Distribution Process is likely to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same busine...
	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting RCMs an increase in each Non-...
	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	If (x) more than 50% of the Non-Defaulting RCMs participate in a vote concerning the Revised Loss Distribution Proposal and (y) the Requisite Non-Defaulting RCMs vote in favour of the Revised Loss Distribution Proposal, the Loss Distribution Cut-Off ...
	(i) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (c) on or before the business day on which such vote is to be held.
	(d) Application of Loss Distribution Charges to Cash Payment
	(e) No Rebate
	(f) Application of any Recoveries
	(i) any amounts received from the Defaulting RCM as a result of the Clearing House being a creditor of the Defaulting RCM in respect of the RepoClear Business of such Defaulting RCM in the context of the occurrence of any of the events under Rules 5(i...
	(ii) any other amounts howsoever obtained or recovered in the course of the Clearing House's operation of the RepoClear Default Management Process or which are otherwise referable to the Defaulting RCM,

	(b) RepoClear Service Voluntary Payments will be made on the following terms:
	(i) no RepoClear Service Clearing Member shall be obliged to make a RepoClear Service Voluntary Payment;
	(ii) any RepoClear Service Voluntary Payment will be made by a RCM by the close of business on the business day after receipt of the relevant RepoClear Service Voluntary Payment Notice;
	(iii) no RepoClear Service Voluntary Payment may be withdrawn once made and
	(iv) the Clearing House shall have full discretion as to whether or not to accept a particular RepoClear Service Voluntary Payment.
	(c) Any failure by the Clearing House to deliver a RepoClear Service Voluntary Payment Notice pursuant to this Rule R10 will not invalidate any action taken by the Clearing House pursuant to Rule R10 nor give rise to any liability whatsoever on the pa...
	(d) Any RepoClear Service Voluntary Payments remaining unused at the time of the expiry of the relevant RepoClear Default Period will be accounted for by the Clearing House as if they were amounts paid in respect of the RepoClear Service Contributions...
	6.
	(a) No new trades may be registered in the RepoClear Service;
	(b) All outstanding Fixed Income Contracts shall be closed out. The manner of close out is at the discretion of the Clearing House, following advice from the RepoClear DMG.  The Clearing House may elect to close out all Fixed Income Contracts using ca...
	(i) If cash settlement is chosen as a method for closing out an In-flight Fixed Income Contract, a cash amount will be transferred from the relevant RCM cash borrower to the RCM cash lender. The relevant In-flight Fixed Income Contract will not pass b...
	(ii) If cash settlement is chosen as a method for closing out a Forward Starting Fixed Income Contract, a cash amount will be transferred from one RCM to the other.
	(iii) For both (i) and (ii) above, the price of the close out (which determines the cash to be exchanged) and the date of the close out is at the discretion of the Clearing House after considering the advice of the RepoClear DMG.
	(iv) If accelerated settlement is chosen as a method for closing out an In- flight Fixed Income Contract, the date of the closing leg for all such contracts will be brought forward to a date chosen by the Clearing House after considering the advice fr...
	(v) For the purposes of this Rule R10(b) an “In-flight Fixed Income Contract” means a Fixed Income Contract whereby the first leg has already been settled, and a “Forward Starting Fixed Income Contract” means a Fixed Income Contract whereby the first ...

	(c) For the avoidance of doubt, in the event the Clearing House makes an Insufficient Resources Determination, both cash settlement and accelerated settlement can be used in conjunction with each other to avoid cases of repeated failed bond delivery o...
	(d) In the event of a close out of Fixed Income Contracts, an account shall be taken (as at the time of close out) of what is due in respect of each RCM, from that RCM to the Clearing House and from the Clearing House to that RCM in respect of Fixed I...
	(e) To the extent that (x) the aggregate of all of the net amounts owed to the Clearing House by RCMs pursuant to paragraph (d), above, plus all of those other resources applicable to the RepoClear Client Clearing Service under Rules 15(a) to 15(h) of...
	(i) the LCH Closure Shortfall shall be allocated between the Non-Defaulting RCMs based upon the proportion of each such RCMs RepoClear Contribution on the last RepoClear Determination Date which occurred prior to the default ("Service Closure Payment");
	(ii) the Service Closure Payment owed by an RCM in sub-paragraph (i) above shall be set off against the sums owed by the Clearing House in paragraph (d) above to that RCM and only the balance (subject to sub-paragraph (iii) below) shall be payable in ...
	(iii) the Clearing House shall determine any amounts due to each RCM in respect of repayments of any cash Collateral transferred to the Clearing House in respect of the RCM's initial and additional margin obligations.  The Clearing House and the RCMs ...

	(f) Where an RCM owes an amount to the Clearing House under (d) or if there is an LCH Closure Shortfall under sub-paragraph (e)(iii), that RCM shall pay that amount to the Clearing House immediately.  Where an RCM is owed an amount by the Clearing Hou...
	(g) The Clearing House may make the payments due under paragraph (f) above in one or more instalments to the RCMs in proportion to the value of their claims on the Clearing House under paragraphs (d) or (e) above if some but not all of the amounts due...
	(h) This Rule R11 shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(i) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral provided by a RCM in respect of its initial margin obligations pursuant to the Regulations and Procedures.
	(i) The Clearing House shall reimburse the Members (irrespective of whether they remain Members at the time of the recovery) on a pro rata basis by reference to the resources which have been applied pursuant to each of the following Default Rules and ...
	(ii) any other amounts howsoever obtained or recovered in the course of the Clearing House's operation of the RepoClear Default Management Process or which are otherwise referable to the Defaulting RCM,




	Schedule 8  Equities Default Fund Supplement
	1.
	(a) The Default Fund is denominated in pounds sterling ("GBP"), and all amounts referable to it shall be denominated, calculated, called and payable in GBP.
	(b) On each business day, the Clearing House will determine the "Combined Loss Value" in respect of each of the three preceding calendar months. The Combined Loss Value in respect of a particular day will be the sum of the STLIEOMs for the Members whi...
	(c) The Fund Amount shall be determined by the Clearing House on the first business day of each calendar month (the "Determination Date") in accordance with this Rule.
	(i) The Fund Amount is, for a given Determination Date, the largest of the Combined Loss Values as determined during the three calendar month period under paragraph (b) above, plus 10 per cent., subject to the following provisions of this Rule.
	(ii) On any Determination Date, if the Fund Amount as determined under paragraph (c)(i) above would be lower than the Fund Floor, the Fund Amount will be deemed to be equivalent to the Fund Floor.
	(iii) On any Determination Date, if the Fund Amount as determined under paragraph (c)(i) above would exceed the Fund Cap, the Fund Amount will be deemed to be an amount equivalent to the Fund Cap.
	(iv) In the case of a Default in relation to which the Clearing House does not apply Contributions under Rule 19 or Rule 21 of the Default Rules, determinations of the Fund Amount under the methodology of this Rule are suspended from the date of the o...


	2.
	(a) The amount of each Member's Contribution shall be determined by the Clearing House on each Determination Date on the basis of information available as at close of business on the immediately preceding business day and notified to such Member as so...
	(b) A Member's Contribution shall be determined with reference to business conducted by it on the Specified Markets in Contracts as follows:
	(i) the Member's "End of Day Margin Weight" shall be calculated by dividing the average daily initial margin obligation at the end of each day (as calculated under the Procedures or other arrangements applicable) which has applied to the Member during...
	(ii) the Member's "Peak Intra-Day Margin Weight" shall be calculated by dividing the average maximum intra-day initial margin obligation arising at any point during each day during the Reference Period (as calculated under the Procedures or other arra...
	(iii) the Member's "Weight Factor" shall be calculated by adding one-half of its End of Day Margin Weight to one-half of its Peak Intra-Day Margin Weight,
	(iv) "Reference Period" means the period of three calendar months immediately before the Determination Date;
	(v) references to "Members" do not include references to Defaulters (apart from any Defaulter in respect of which the Clearing House permits the application of this Rule) or persons which were formerly Members but are not Members on the date on which ...
	(vi) Contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand pounds; and
	(vii) no account shall be taken, in calculating initial margin or Margin Weight under this paragraph (b) of any offsets applied in calculating the initial margin obligation imposed on Members in respect of Contracts, which may otherwise be permissible...

	(c) Without prejudice to any other requirements which the Clearing House may impose, the amount of the Contribution of a New Member shall be the sum of:
	(i) the Minimum Contribution; and
	(ii) any supplementary sum determined by the Clearing House in its discretion and notified to the New Member. The Clearing House shall determine the amount of such supplementary sum by reference to the actual or expected level of clearing activity of ...

	(d) Except to the extent that the cap specified in paragraph (c)(iii) of Rule E2 would be exceeded, the Clearing House may recalculate the Contributions due from certain Members on any business day other than one falling between the application of a C...
	(i) if the Combined Loss Value determined under paragraph (b) of Rule E2 on that day deviates by more than 25 per cent. upwards or downwards from the Combined Loss Value on which the previous Contribution determination was based, on such business day,...
	(ii) where the Risk Committee considers (for any reason) that a recalculation is warranted between Determination Dates.

	(e) A Co-operating Clearing House is not required to contribute to the Default Fund and references in this Rule E3 to a Member do not include a Co-operating Clearing House.

	3.
	(a) Upon determination of the amount of a Contribution on a Determination Date:
	(i) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date exceeds the amount of the Member's Contribution as determined on the Determination Date, the excess shall be paid by t...
	(ii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is the same as the amount of the Member's Contribution as determined on the Determination Date, no sum shall then be ...
	(iii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is less than the amount of the Member's Contribution as determined on the Determination Date, the shortfall shall be...

	(b) The provisions of this Rule do not apply to a Member which is a Defaulter, unless the Clearing House so requires in any particular case.
	(c) References in this Rule E5 to a Member do not include a Co-operating Clearing House.

	4.
	(a) On any business day after the occurrence of a Default, if the Clearing House determines that by reason of reduction in accordance with Rule E7, (i) the Fund Amount (minus any Contribution of the Defaulter) has been reduced by at least 25 per cent....
	(b) Unfunded Contributions will only be payable in circumstances where the relevant Unfunded Contribution Notice is delivered by the Clearing House to Members before a Default Management Completion Notice in relation to the relevant Default.
	(c) The amount of an Unfunded Contribution payable by a Member in respect of a Default shall be payable pro rata by reference to the proportion which that Member's Contribution bears to the aggregate of Contributions of all Non-Defaulting Clearing Mem...
	(d) Following the payment of an Unfunded Contribution in accordance with paragraphs (a), (b) and (c) of Rule E6, the Clearing House may, by the delivery of one or more further Unfunded Contribution Notices, require each Non-Defaulting Clearing Member ...
	(e) Following a Default in respect of which Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further Unfunded Contributions in respect of subsequent Defaults, (which, for the avoidance of doubt, can...
	(f) Members shall deposit the full amount of each Unfunded Contribution (without exercising any rights of set-off or counterclaim) with the Clearing House on the business day following the receipt of an Unfunded Contribution Notice.

	5.
	(a) This Rule applies where, after a Default, the Clearing House has applied part or all of a Contribution under Rule 19 or Rule 21 of the Default Rules. Upon such application the Fund Amount shall be reduced forthwith by the aggregate amount of the C...
	(b) If following the issuance of a notice to the effect that it has completed the management of a Default (a "Default Management Completion Notice") the aggregate amount of Fund Amount determined in accordance with paragraph (a) of this Rule E7 is les...
	(c) For a further period (a "Cooling Off Period") of 30 calendar days from (and including) any day on which the Clearing House has issued a Default Management Completion Notice after an application pursuant to Rule 19 or Rule 21 of the Default Rules, ...
	(d) Each Member's Contribution during a Cooling Off Period shall be no less than the Minimum Contribution.
	(e) Notwithstanding Rule 25 of the Default Rules, if a Member which is not a Defaulter notifies the Clearing House within two business days after the issue of a Default Management Completion Notice that it wishes to resign from the Service: assuming a...
	(f) The first business day after a Cooling Off Period shall exceptionally be a Determination Date; and the Fund Amount determined on such exceptional Determination Date shall remain in effect until the first business day of the next calendar month.
	(g) There may not be more than three exceptional Determination Dates of the type described in (f) above in any period of six months.
	(h) References in this Rule E7 to a Member do not include a Co-operating Clearing House.

	6.
	(a) At any time after a Default, the Clearing House may determine that the Excess Loss resulting from the Default will exceed the resources available to be applied to it under Rules 15(a) to 15(hg) of the Default Rules. If the Clearing House makes suc...
	(b) Definitions and interpretation
	(c) Loss Distribution Charges
	(i) On each Loss Distribution Day, each Non-Defaulting Clearing Member shall pay to the Clearing House a "Loss Distribution Charge" which is equal to the product of (x) the LCH Uncovered Loss in respect of that Loss Distribution Day and (y) the propor...
	(ii) Any Loss Distribution Charge shall be paid by the Member to the Clearing House in accordance with the Procedures.

	(d) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(i) On each business day following the commencement of the Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the Clearing House ...
	If, at any time during a Loss Distribution Period, the Clearing House determines that:
	(A) the Loss Distribution Process is likely to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same business day) pro...
	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting Clearing Members an increase i...
	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	If (x) more than 50% of the Non-Defaulting Clearing Members participate in a vote concerning the Revised Loss Distribution Proposal and (y) the Requisite Non-Defaulting EquityClear Clearing Members vote in favour of the Revised Loss Distribution Propo...
	(ii) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (d) on the Business Day that the vote is initiated.

	(e) Application of Loss Distribution Charges
	(f) No Rebate
	(i) Subject to paragraph (f)(ii) of Rule E8, Rule E9 and paragraph (c) of Rule E10, the payment to the Clearing House by any Member of any Loss Distribution Charge shall be final and shall not give rise to any obligation of the Clearing House to repay...
	(ii) Following the issuance of a Default Management Completion Notice, surplus amounts of Loss Distribution Charges comprising liquidity amounts for physical settlement shall, in the case of a Retiring Member or a Resigning Member, be returned to such...

	(g) Auction
	(i) The Clearing House shall prescribe procedures for the completion of such auction process as it considers reasonably appropriate from time to time.
	(ii) The Clearing House shall notify each Invited Bidder of all details that may be reasonably required in relation to the Auction Portfolio prior to commencing the auction. The auction may take place over a number of days and auctions of different Au...
	(iii) Invited Bidders who decide to participate in an auction will submit bids to the Clearing House.  Bids may be submitted for the entire Auction Portfolio or for a portion of the Auction Portfolio.  Bids shall be submitted as a price at which the r...
	(iv) The Clearing House will have full discretion in deciding whether or not to accept one or more bids in an auction for part or all of the Auction Portfolio and, in so deciding, will take into account the range of bids received relative to the amoun...
	(v) In the case of an auction in which no bid is accepted or received (as the case may be), or in which the bids accepted by the Clearing House are for less than the whole Auction Portfolio one or more further auctions may, at the discretion of the Cl...
	(vi) In the event that the auction is unsuccessful the Clearing House may determine a price at which it will cash settle the outstanding position, at a price determined at the discretion of the Clearing House. Following such action the Clearing House ...

	(h) Cash Settlement

	7.
	The Clearing House shall reimburse the Members (irrespective of whether they remain Members at the time of the recovery) on a pro rata basis by reference to the resources which have been applied pursuant to each of the following Default Rules and in t...
	(a) and:
	(i) any amounts received from the Defaulter as a result of the Clearing House being a creditor of the Defaulter in respect of the Business of such Defaulter in the context of the occurrence of any of the events under Rules 5(i) to (p) of the Default R...
	(ii) any other amounts howsoever obtained or recovered in the course of the management of the Default or which are otherwise referable to the Default or the Defaulter,

	For the avoidance of doubt, nothing in this Rule E9 shall oblige the Clearing House to pursue any litigation or take other action in order to recover the amounts contemplated above and if another default fund of the Clearing House has also been applie...
	The Members will be reimbursed before applying any recoveries back to the Clearing House. Any recoveries made by the Clearing House in excess of the resources applied or paid by the Members pursuant to Rules E8, 15(h), 15(g) and 15(e) shall be retaine...
	References in this Rule E9 to a Member do not include a Co-operating Clearing House.

	8.
	(a) Where, after the Default of one or more Members, the Clearing House determines that, notwithstanding the availability of any resources remaining under Rules 15(a) to 15(h) of the Default Rules and the availability of the Loss Distribution Process ...
	(b) All outstanding Contracts shall be closed out as of the business day following the date of the Insufficient Resources Determination and any further obligations to make any payments under or in respect of such Contracts shall cease. The closing pri...
	(c) On the basis of the close out values established for each outstanding Contract, an account shall be taken (as at the time of close out) of what is due, in respect of each Member, from that Member to the Clearing House and from the Clearing House t...
	(d) The Clearing House shall determine any amounts due to each Member in respect of the repayment of cash Collateral provided in respect of initial margin obligations and outstanding Contributions to be repaid. The claim of each such Member in respect...
	(e) For each Member, the amount due to it or due from it as determined pursuant to (c) above shall be aggregated with its claim determined pursuant to (d) above and only the net sum shall be payable. Where the result of such calculations is that a Mem...
	(f) The payment of such amount to a Member pursuant to (e) above, subject to any re-calculations performed pursuant to (g) below, shall constitute the full and final payment in respect of the Service and such Member shall not be permitted to make any ...
	(g) The Clearing House may make the payments due under (e) above in one or more instalments to the Members in proportion to the value of their claims on the Clearing House under (c) above if some but not all of the amounts due under (e) above or Rules...
	(h) This Rule shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(i) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral provided by a Member in respect of its initial margin obligations pursuant to the Regulations and Procedures.
	(j) Except for references to Non Defaulting Clearing Members in paragraph (a) above, and except where otherwise stated, references in this Rule E10 to a Member do not include a Co-operating Clearing House.


	Schedule 9  Commodities Default Fund Supplement
	1.
	(a) The Default Fund is denominated in United States dollars ("USD"), and all amounts referable to it shall be denominated, calculated, called and payable in USD.
	(b) On each business day, the Clearing House will determine the "Combined Loss Value" in respect of each of the three preceding calendar months. The Combined Loss Value in respect of a particular day will be the sum of the STLIEOMs for the Members whi...
	(c) The Fund Amount shall be determined by the Clearing House on the first business day of each calendar month (the "Determination Date") in accordance with this Rule.
	(i) The Fund Amount is, for a given Determination Date, the largest of the Combined Loss Values as determined during the three calendar month period under paragraph (b) of Rule C2, plus 10 per cent., subject to the following provisions of this Rule.
	(ii) On any Determination Date, if the Fund Amount as determined under paragraph (c)(i) of Rule C2 would be lower than three times the Minimum Contribution, the Fund Amount will be deemed to be three times the Minimum Contribution (the "Fund Floor").
	(iii) On any Determination Date, if the Fund Amount as determined would exceed USD 1,500,000,000, the Fund Amount will be deemed to be USD 1,500,000,000 unless the Risk Committee of the Clearing House has resolved that an increase in the Fund Amount i...
	(iv) In the case of a Default in relation to which the Clearing House does not apply Contributions under Rule 19 or Rule 21 of the Default Rules, determinations of the Fund Amount under the methodology of this Rule are suspended from the date of the o...


	2.
	(a) The amount of each Member's Contribution shall be determined by the Clearing House on each Determination Date on the basis of information available as at close of business on the immediately preceding business day and notified to such Member as so...
	(b) A Member's Contribution shall be determined with reference to business conducted by it on the Specified Markets in Contracts as follows:
	(i) the Member's "End of Day Margin Weight" shall be calculated by dividing the average daily initial margin obligation at the end of each day (as calculated under the Procedures or other arrangements applicable) which has applied to the Member during...
	(ii) the Member's "Peak Intra-Day Margin Weight" shall be calculated by dividing the average maximum intra-day initial margin obligation arising at any point during each day during the Reference Period (as calculated under the Procedures or other arra...
	(iii) the Member's "Weight Factor" shall be calculated by adding one-half of its End of Day Margin Weight to one-half of its Peak Intra-Day Margin Weight,
	(iv) "Reference Period" means the period of three calendar months immediately before the Determination Date;
	(v) references to "Members" do not include references to Defaulters (apart from any Defaulter in respect of which the Clearing House permits the application of this Rule) or persons which were formerly Members but are not Members on the date on which ...
	(vi) Contributions shall be rounded upwards, if not already such a multiple, to the next integral multiple of one thousand dollars; and
	(vii) no account shall be taken, in calculating initial margin or Margin Weight under this paragraph (b) of any offsets applied in calculating the initial margin obligation for Members in respect of Contracts, which may otherwise be permissible under ...

	(c) Without prejudice to any other requirements which the Clearing House may impose, the amount of the Contribution of a New Member shall be the sum of:
	(i) the Minimum Contribution; and
	(ii) any supplementary sum determined by the Clearing House in its discretion and notified to the New Member. The Clearing House shall determine the amount of such supplementary sum by reference to the actual or expected level of clearing activity of ...

	(d) Except to the extent that the cap specified in paragraph (c)(iii) of Rule C2 would be exceeded, the Clearing House may recalculate the Contributions due from certain Members on any business day other than one falling between the application of a C...
	(i) if the Combined Loss Value determined under paragraph (b) of Rule C2 on that day deviates by more than 25 per cent. upwards or downwards from the Combined Loss Value on which the previous Contribution determination was based, on such business day,...
	(ii) where the Risk Committee considers (for any reason) that a recalculation is warranted between Determination Dates.


	3.
	(a) Upon determination of the amount of a Contribution on a Determination Date:
	(i) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date exceeds the amount of the Member's Contribution as determined on the Determination Date, the excess shall be paid by t...
	(ii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is the same as the amount of the Member's Contribution as determined on the Determination Date, no sum shall then be ...
	(iii) if the amount of the Contribution of a Member at close of business on the business day immediately before the Determination Date is less than the amount of the Member's Contribution as determined on the Determination Date, the shortfall shall be...

	(b) The provisions of this Rule do not apply to a Member which is a Defaulter, unless the Clearing House so requires in any particular case.

	4.
	(a) On any business day after the occurrence of a Default, if the Clearing House determines that by reason of reduction in accordance with Rule C7, (i) the Fund Amount (minus any Contribution of the Defaulter) has been reduced by at least 25 per cent....
	(b) Unfunded Contributions will only be payable in circumstances where the relevant Unfunded Contribution Notice is delivered by the Clearing House to Members before a Default Management Completion Notice in relation to the relevant Default.
	(c) The amount of an Unfunded Contribution payable by a Member in respect of a Default shall be payable pro rata by reference to the proportion which that Member's Contribution bears to the aggregate of Contributions of all Non-Defaulting Clearing Mem...
	(d) Following the payment of an Unfunded Contribution in accordance with paragraphs (a), (b) and (c) of Rule C6, the Clearing House may, by the delivery of one or more further Unfunded Contribution Notices, require each Non-Defaulting Clearing Member ...
	(e) Following a Default in respect of which Unfunded Contributions were paid (the "First Default"), the Clearing House may require the payment of further Unfunded Contributions in respect of subsequent Defaults, (which, for the avoidance of doubt, can...
	(f) Members shall deposit the full amount of each Unfunded Contribution (without exercising any rights of set-off or counterclaim) with the Clearing House on the business day following the receipt of an Unfunded Contribution Notice.

	5.
	(a) This Rule applies where, after a Default, the Clearing House has applied part or all of a Contribution under Rule 19 or Rule 21 of the Default Rules. Upon such application the Fund Amount shall be reduced forthwith by the aggregate amount of the C...
	(b) If following the issuance of a notice to the effect that it has completed the management of a Default (a "Default Management Completion Notice") the aggregate amount of Fund Amount determined in accordance with paragraph (a) of this Rule E7 is les...
	(c) For a further period (a "Cooling Off Period") of 30 calendar days from (and including) any day on which the Clearing House has issued a Default Management Completion Notice after an application pursuant to Rule 19 or Rule 21 of the Default Rules, ...
	(d) Each Member's Contribution during a Cooling Off Period shall be no less than the Minimum Contribution.
	(e) Notwithstanding Rule 25 of the Default Rules, if a Member which is not a Defaulter notifies the Clearing House within two business days after the issue of a Default Management Completion Notice that it wishes to resign from the Service: assuming a...
	(f) The first business day after a Cooling Off Period shall exceptionally be a Determination Date; and the Fund Amount determined on such exceptional Determination Date shall remain in effect until the first business day of the next calendar month.
	(g) There may not be more than three exceptional Determination Dates of the type described in (f) above in any period of six months.

	6.
	(a) At any time after a Default, the Clearing House may determine that the Excess Loss resulting from the Default will exceed the resources available to be applied to it under Rules 15(a) to (g) of the Default Rules. If the Clearing House makes such a...
	(b) Definitions
	(c) Loss Distribution Charges
	(i) On each Loss Distribution Day, each Non-Defaulting Clearing Member shall pay to the Clearing House a "Loss Distribution Charge" which is equal to the product of (x) the LCH Uncovered Loss in respect of that Loss Distribution Day and (y) the propor...
	(ii) Any Loss Distribution Charge shall be paid by the Member to the Clearing House in accordance with the Procedures.

	(d) Adjustment to Loss Distribution Trigger Amount and Loss Distribution Cut-Off Date
	(i) On each business day following the commencement of the Loss Distribution Process (except where the Clearing House is unable to make a determination due to a systems failure or similar event beyond the Clearing House’s control), the Clearing House ...
	If, at any time during a Loss Distribution Period, the Clearing House determines that:
	(A) the Loss Distribution Process is likely to extend beyond the Loss Distribution Cut-Off Date, the Clearing House may (or, where such determination is made on the Loss Distribution Cut-Off Date, the Clearing House shall on the same business day) pro...
	(B) a Loss Distribution Trigger Event is likely to occur, the Clearing House may (or, where a Loss Distribution Trigger Event has occurred, the Clearing House shall on the same business day) propose to the Non-Defaulting Clearing Members an increase i...
	any proposal under (A) and/or (B) above, a “Revised Loss Distribution Proposal”.
	If (x) more than 50% of the Non-Defaulting Clearing Members participate in a vote concerning the Revised Loss Distribution Proposal and (y) the Requisite Non-Defaulting Commodities Members vote in favour of the Revised Loss Distribution Proposal, the ...
	(ii) The Clearing House shall publish the terms of the voting process for the purposes of this paragraph (d) on or before the business day on which such vote is to be held.

	(e) Application of Loss Distribution Charges
	(f) No Rebate
	(g) Auction
	(i) The Clearing House shall, during the Loss Distribution Period, invite Non-Defaulting Clearing Members (“Invited Bidders”) to participate in an auction to acquire certain positions that the Clearing House has not yet closed out (“Auction Portfolio”).
	(ii) The Clearing House shall prescribe procedures for the completion of such auction process as it considers reasonably appropriate from time to time.
	(iii) The Clearing House shall notify each Invited Bidder of all details that may be reasonably required in relation to the Auction Portfolio prior to commencing the auction. The auction may take place over a number of days and auctions of different A...
	(iv) Invited Bidders who decide to participate in an auction will submit bids to the Clearing House. Bids may be submitted for the entire Auction Portfolio or for a portion of the Auction Portfolio. Bids shall be submitted as a price at which the rele...
	(v) The Clearing House will have full discretion in deciding whether or not to accept one or more bids in an auction for part or all of the Auction Portfolio and, in so deciding, will take into account the range of bids received relative to the amount...
	(vi) In the case of an auction in which no bid is accepted or received (as the case may be), or in which the bids accepted by the Clearing House are for less than the whole Auction Portfolio one or more further auctions may, at the discretion of the C...
	(vii) In the event that the auction is unsuccessful the Clearing House may determine a price at which it will cash settle the outstanding position in order to close out remaining positions.

	(h) Cash settlement

	7.
	The Clearing House shall reimburse the Members (irrespective of whether they remain Members at the time of the recovery) on a pro rata basis by reference to the resources which have been applied pursuant to each of the following Default Rules and in t...
	(a)  and:
	(i) any amounts received from the Defaulter as a result of the Clearing House being a creditor of the Defaulter in respect of the Business of such Defaulter in the context of the occurrence of any of the events under Rules 5(i) to (p) of the Default R...
	(ii) any other amounts howsoever obtained or recovered in the course of the management of the Default or which are otherwise referable to the Default or the Defaulter,

	For the avoidance of doubt, nothing in this Rule C9 shall oblige the Clearing House to pursue any litigation or take other action in order to recover the amounts contemplated above and if another default fund of the Clearing House has also been applie...
	The Members will be reimbursed before applying any recoveries back to the Clearing House. Any recoveries made by the Clearing House in excess of the resources applied or paid by the Members pursuant to the Rules C8, 15(g) and 15(e) shall be retained b...

	8.
	(a) Where, after the Default of one or more Members, the Clearing House determines that, notwithstanding the availability of any resources remaining under Rules 15(a) to 15(h) of the Default Rules and the availability of the Loss Distribution Process ...
	(b) All outstanding Contracts shall be closed out as of the business day following the date of the Insufficient Resources Determination and any further obligations to make any payments under or in respect of such Contracts shall cease. The closing pri...
	(c) On the basis of the close out values established for each outstanding Contract, an account shall be taken (as at the time of close out) of what is due, in respect of each Member, from that Member to the Clearing House and from the Clearing House t...
	(d) The Clearing House shall determine any amounts due to each Member in respect of the repayment of cash Collateral provided in respect of initial margin obligations and outstanding Contributions to be repaid. The claim of each such Member in respect...
	(e) For each Member, the amount due to it or due from it as determined pursuant to (c) above shall be aggregated with its claim determined pursuant to (d) above and only the net sum shall be payable. Where the result of such calculations is that a Mem...
	(f) The payment of such amount to a Member pursuant to (e) above, subject to any re-calculations performed pursuant to (g) below, shall constitute the full and final payment in respect of the Service and such Member shall not be permitted to make any ...
	(g) The Clearing House may make the payments due under (e) above in one or more instalments to the Members in proportion to the value of their claims on the Clearing House under (c) above if some but not all of the amounts due under (e) above or Rules...
	(h) This Rule shall not be applied in the event that a Termination Date has been specified in relation to the Clearing House in accordance with Regulation 45 (Netting).
	(i) Nothing in the foregoing shall override the obligation of the Clearing House to return non-cash Collateral provided by to a Member in respect of its initial margin obligations pursuant to the Regulations and Procedures.
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	In accordance with CFTC Part 45 requirements (where the SwapClear Clearing Member has a reporting obligation), SwapClear Clearing Members must provide the Clearing House (i) the USI of the original swap that is submitted to the Clearing House for regi...


	1.2 Operating Times and Calendars
	1.2.1 Opening Days
	1.2.2 Opening Hours
	1.2.3 SwapClear Clearing System Calendars

	1.3 Registration
	1.3.1 Executing Parties and Presentation for Clearing
	1.3.2 Clearing House Notification
	1.3.3 Trade Registration Facilitation: SwapClear Tolerance, Client Buffer and MER (Minimum Excess Requirement)
	(a) require the transfer to the Clearing House of additional Collateral from those SwapClear Clearing Members participating in the MER Arrangements (as defined below) at the relevant time;
	(b) where sufficient Collateral (including, but not limited to, any MER) is not available in relation to a Client Account, allocate Client Buffer (as further described below); and/ or
	(c) where sufficient Collateral (including, but not limited to, any MER and/or Client Buffer) is not available, provide SwapClear Tolerance on a daily basis (as further described below).
	(a) cease to form part of the Clearing Member Current Collateral Balance in respect of the relevant Client Account; and
	(b) be available to enable the registration of, or to meet any other intraday  margin requirements in connection with, other SwapClear Contracts entered into in connection with SwapClear Client Clearing Business.

	1.3.4 Approved Trade Source Systems and Trading Venues
	(a) Approved Trade Source Systems
	(b) Trading Venues
	(b) Trading Venues

	1.3.5 Registration of New Trades
	1.3.6 Backloading of Existing Trades
	1.3.7 Notification
	1.1.1
	1.1.1
	1.3.8 Rejected Trades
	1.3.9 Package Transactions

	1.4 Proprietary Accounts and Client Accounts
	1.4.1 Proprietary Accounts
	(a) a position account; and
	(b) one or more collateral accounts (including, where relevant, a Client Buffer Account).

	1.4.2 Client Accounts
	(a)  Types of Client Account
	(i) Individual Segregated Accounts;
	(ii) Indirect Gross Accounts;
	(iii) Custodial Segregated Accounts;
	(iv) Non-Identified Client Omnibus Net Segregated Accounts;
	(v) Identified Client Omnibus Net Segregated Accounts;
	(vi) Affiliated Client Omnibus Net Segregated Accounts;
	(vii) Omnibus Gross Segregated Accounts; and/or
	(viii) Indirect Net Accounts.

	(b) Each Client Account will map to two or more sub-accounts:
	(i) one or more position accounts; and
	(ii) one or more collateral accounts.



	1.5 Position Accounts
	1.5.1 SCM Accounts
	1.5.2 Position-Keeping Accounts
	(a) Clearing Member Accounts
	(b) SwapClear Accounts
	(i) an SCM to identify (A) all SwapClear Contracts registered in its name, (B) where applicable, all SwapClear Contracts registered in its name and referable to a SwapClear Clearing Client, (C) where applicable, all SwapClear Contracts registered in i...
	(ii) a SwapClear Clearing Client to identify (A) where applicable, all SwapClear Contracts registered in the name of an SCM and referable to such SwapClear Clearing Client, (B) where applicable, all SwapClear Contracts registered in the name of an SCM...
	At the request of an SCM or SwapClear Clearing Client, as applicable, the Clearing House may permit the SCM or SwapClear Clearing Client, as applicable, and/or its respective agent or designee (that has previously been approved by the Clearing House f...



	1.6 Collateral Accounts
	1.6.1 Relationship with Position-Keeping Accounts and Collateral Accounts
	1.6.2 Further accounts
	1.6.3 Client Excess
	1.6.4 Default Fund (DF) Account

	1.7 Variation Margin and NPV Payments
	1.7.1 Zero Coupon Yield Curve Construction
	1.7.2 Official Quotations
	1.7.3 Net Present Value and Cumulative Net Present Value
	1.7.4 Price Alignment Interest
	1.7.5 Price Alignment Amount

	1.8 Coupon Payments
	1.8.1 Calendars and Coupons
	1.8.2 Calculation of Fixed Amount
	(a) if an amount is specified for the SwapClear Contract as the Fixed Amount payable by that party for that Payment Date or for the related Calculation Period, such amount; or
	(b) if an amount is not specified for the SwapClear Contract as the Fixed Amount payable by that party for that Payment Date or for the related Calculation Period, an amount calculated on a formula basis for that Payment date or for the related Calcul...

	1.8.3 Calculation of Floating Amount
	1.8.4 OIS coupon calculation
	(a) USD-Federal Funds-H.15-OIS-COMPOUND
	(b) CHF-SARON-OIS-COMPOUND
	(c) GBP-WMBA-SONIA-COMPOUND
	(d) EUR-EONIA-OIS-COMPOUND
	(e) CAD-CORRA-OIS-COMPOUND
	(f) JPY-TONA-OIS-COMPOUND
	(g) USD-Federal Funds-H.15-LIBOR-BBA
	(h) AUD-AONIA-OIS-COMPOUND

	1.8.5 Calculation of Compounded Amount
	1.8.6 Calculation of FRA Discounting (Article 8.4 of the 2006 ISDA Definitions)
	1.8.7 Business Day and Business Day Convention
	1.8.8 Payment of Coupons
	1.8.9 Calculation Periods
	1.8.10 Day Count Fractions:  ISDA 2000
	1.8.11 Day Count Fractions:  ISDA 2006
	1.8.12 Floating Rate
	(a) Applying Floating Rate Options
	(b) Negative Interest Rate Method

	1.8.13 Calculation of Inflation Indices
	(a) The Index level used for calculating the Floating Rate is determined according to the 2008 ISDA Inflation Definitions in respect of the following indices (or successor indices from time to time):
	(i) non-revised Index of Consumer Prices excluding Tobacco in the European Monetary Union;
	(ii) non-revised Index of Consumer Prices excluding Tobacco in France;
	(iii) non-revised Index of Consumer Prices excluding Tobacco in the United Kingdom; and
	(iv) non-revised Index of Consumer Prices for All Urban Consumer (CPI-U) before seasonal adjustment in the United States.


	1.8.14 Index Final

	1.9 Initial Margin
	1.9.1 Margin Parameters
	1.9.2 Counterparty Risk Multiplier
	1.9.3 Liquidity Multiplier
	1.9.4 Intra-day Margin Calls
	1.9.5 Calculation of Initial Margin
	(a) Portfolio Approach to Interest Rate Scenarios (PAIRS)

	1.9.6 Initial Margin Management Events Service (“IMMES”)
	(i) The Clearing House usually conducts the IMMES monthly.
	(ii) A reminder that there is an IMMES run taking place is sent out the week before to each SwapClear Clearing Member which is a party to an IMMES Agreement with LCH and each such SwapClear Clearing Member is asked to confirm its participation.
	(iii) On the day of the scheduled IMMES run, the Clearing House analyses each participating SwapClear Clearing Member’s portfolio profile to find SwapClear Contracts with equivalent and opposite delta values to compile a list of offsetting trades that...
	(iv) The Clearing House then analyses each participating SwapClear Clearing Member’s portfolio (assuming that the IMMES Trades have been entered into) and determines the change in, initial margin and zero yield sensitivity from the IMMES Trades.
	(v) The SwapClear Clearing Members on either side of the trades (which may include an FCM SwapClear Clearing Member (as defined in the FCM Rulebook)) are advised of the economic details of the IMMES Trades, and their respective identities and contact ...
	(vi) The SwapClear Clearing Members may but are not required to enter into the IMMES Trades. Any IMMES Trades entered into must be submitted to the Clearing House for registration.

	1.9.7 Collateral for Stress Loss Exposure

	1.10 Tenor Basis Risk Margin Add-on
	1.11 Intra-Day Margin Call:  Collateral Management
	1.12 Price Alignment Interest (PAI) Rate
	1.13 Transfer of SwapClear Contracts between Client Accounts and Proprietary Accounts
	1.13.1 If at any time an early termination date (howsoever described) occurs in respect of one or more of the transactions between a SwapClear Clearing Member and a SwapClear Clearing Client in respect of which such SwapClear Clearing Member (i) is a ...
	(a) a copy of the notice from the relevant SwapClear Clearing Member to the relevant SwapClear Clearing Client or from the relevant SwapClear Clearing Client to the relevant SwapClear Clearing Member designating the relevant early termination date or,...
	(b) a copy of a notice served by the relevant SwapClear Clearing Member on the relevant SwapClear Clearing Client alerting that SwapClear Clearing Client of its intention to request a transfer of the relevant Related SwapClear Contracts pursuant to th...
	(c) an indemnity from the relevant SwapClear Clearing Member in a form suitable to the Clearing House

	1.13.2 In any other circumstance not covered by Section 1.13.1 or Section 1.14 below, a SwapClear Clearing Member may only instruct the Clearing House to transfer a SwapClear Contract from its Client Account to its Proprietary Account in circumstances...
	(a) evidence of the relevant SwapClear Clearing Client's consent to such transfer in a form suitable to the Clearing House; and
	(b) an indemnity in a form suitable to the Clearing House.


	1.14 Indirect Clearing
	1.14.1 In circumstances where an early termination date (howsoever described) occurs in respect of all of the transactions between a SwapClear Clearing Member and a SwapClear Clearing Client acting on behalf of Indirect Clearing Clients comprising an ...
	(a) in circumstances where the SwapClear Clearing Member notifies the Clearing House of a Backup Client in respect of the relevant Indirect Clearing Client, transfer all of the open Related SwapClear Contracts registered to the Indirect Gross Sub-Acco...
	(b) transfer all of the open Related SwapClear Contracts registered to the Indirect Gross Sub-Account referable to the Indirect Clearing Client to:
	(i) a new Individual Segregated Account or Custodial Segregated Account opened within the Clearing House by the SwapClear Clearing Member directly on behalf of such Indirect Clearing Client who shall, after such transfer, become a SwapClear Clearing C...
	(ii) a new or existing Omnibus Segregated Account opened within the Clearing House by the SwapClear Clearing Member where such Indirect Clearing Client shall, after such transfer, become a SwapClear Clearing Client in respect of such Omnibus Segregate...

	(each, a "Direct Account Opening"); or
	(each, a "Direct Account Opening"); or
	(c) transfer all of the open Related SwapClear Contracts registered to the Indirect Gross Sub-Account referable to the relevant Indirect Clearing Client to its Proprietary Account (an "Initial Transfer").

	1.14.2 Each of the steps referred to in paragraphs (a), (b) and (c) of Section 1.14.1 above will, in respect of each Indirect Clearing Client comprising the Indirect Gross Account, be subject to the following:
	(a) the Clearing House receiving a copy of the notice from the SwapClear Clearing Member to the relevant SwapClear Clearing Client or from the SwapClear Clearing Client to the relevant SwapClear Clearing Member, copied to each Indirect Clearing Client...
	(b) the Clearing House receiving a copy of the notice from the SwapClear Clearing Member to the relevant SwapClear Clearing Client and the relevant Indirect Clearing Client confirming that the SwapClear Clearing Member will, in accordance with the ins...
	(c) the SwapClear Clearing Member having satisfied the Total Required Margin Amount in respect of the relevant account to which the Related SwapClear Contracts are being transferred;
	(d) the Clearing House receiving an indemnity from the SwapClear Clearing Member in a form suitable to the Clearing House; and
	(e) in respect of a Client to Client Porting, the Clearing House receiving written confirmation from the SwapClear Clearing Member that the Backup Client has agreed to act as the Backup Client in relation to such Client to Client Porting.


	1.15 Portfolio Transfers (BAU)
	1.15.1 Introduction
	1.15.2 Permitted Transfers
	(a) a transfer of one or more Transferring SwapClear Contracts where: (A) the Transfer Account of the Eligible Transferor is a Client Account; (B) the Transfer Account of the Eligible Transferee is a Client Account; and (C) the Receiving Clearing Memb...
	(b) a transfer of one or more Transferring SwapClear Contracts where: (A) the Transfer Account of the Eligible Transferor is a Client Account; (B) the Transfer Account of the Eligible Transferee is a Client Account; and (C) the Receiving Clearing Memb...
	(i) the Transferring SwapClear Contracts are owned or beneficially owned by the same Clearing Client; or
	(ii) an error has been made in the registration of a SwapClear Contract and the error is discovered and the transfer is completed within three Business Days (or such other longer period that the Clearing House may agree to in its sole discretion) afte...

	(c) a transfer of one or more Transferring SwapClear Contracts where: (A) the Transfer Account of the Eligible Transferor is a Client Account; (B) the Transfer Account of the Eligible Transferee is a Proprietary Account; and (C) the Receiving Clearing...
	(d) a transfer of one or more Transferring SwapClear Contracts where: (A) the Transfer Account of the Eligible Transferor is a Proprietary Account; (B) the Transfer Account of the Eligible Transferee is a Client Account; and (C) the Receiving Clearing...
	(e) a transfer of one or more Transferring SwapClear Contracts where: (A) the Transfer Account of the Eligible Transferor is a Proprietary Account; (B) the Transfer Account of the Eligible Transferee is a Client Account; and (C) the Receiving Clearing...
	(f) a transfer of one or more Transferring SwapClear Contracts where: (A) the Transfer Account of the Eligible Transferor is a Client Account; (B) the Transfer Account of the Eligible Transferee is a Proprietary Account; and (C) the Receiving Clearing...
	(g) any transfer that the Clearing House otherwise approves in its sole discretion.

	1.15.3 Transfer Requests
	(a) Each transfer request (“Transfer Request”) pursuant to Regulation 60 (Transfer), this Section 1.15 and (where applicable) any relevant Collateral Management Agreement may only be made in respect of a Permitted Transfer and must be prepared and sub...
	(b) In respect of any Permitted Transfer that involves the transfer of all (and not some) of the SwapClear Contracts from the Transfer Account of an Eligible Transferor (with or without the transfer of an Associated Collateral Balance), once the Carry...

	1.15.4 Transfer Notice Period
	1.15.5 Conditions Precedent to Permitted Transfer
	(a) the transfer is a Permitted Transfer as defined in Section 1.15.2;
	(b) the Receiving Clearing Member has provided the Clearing House with:
	(i) a Transfer Request in the form and manner prescribed by the Clearing House; and
	(ii) such evidence of the authorisation of the Permitted Transfer by the Eligible Transferor, Eligible Transferee and SwapClear Clearing Client, as applicable as the Clearing House may require in its sole discretion;

	(c) neither the Eligible Transferor nor the Eligible Transferee nor the SwapClear Clearing Client, as applicable, has become insolvent (each Eligible Transferor, Eligible Transferee and SwapClear Clearing Client, as the case may be, will be presumed t...
	(d) neither the Carrying Clearing Member nor the Receiving Clearing Member is a Defaulter;
	(e) such transfer would not violate or result in the violation of any Applicable Law or regulation, including:
	(i) the authorisation, registration or other regulatory requirements, if any, that may apply to the Receiving Clearing Member as a consequence of the transfer; and
	(ii) where the transfer leads to a change in beneficial ownership, the requirements, if any, that may apply to the method of execution by which the Eligible Transferor has sold the Transferring SwapClear Contracts to the Eligible Transferee;

	(f) the Eligible Transferor, Eligible Transferee, the Receiving Clearing Member, the Carrying Clearing Member and SwapClear Clearing Client, as applicable, have each executed all documents necessary or required by the Clearing House in order to effect...
	(g) the Receiving Clearing Member has consented to the transfer of the Transferring SwapClear Contracts and, where relevant, the Associated Collateral Balance(s);
	(h) the Receiving Clearing Member has transferred (or has made available) sufficient Collateral to the Clearing House in respect of its current SwapClear Contracts and the Transferring SwapClear Contracts;
	(i) the Carrying Clearing Member has not rejected such transfer in accordance with Section 1.15.6 (it being presumed that the Carrying Clearing Member has not so rejected the transfer unless evidenced to the contrary by the Carrying Clearing Member in...
	(j) in the event that the transfer will lead to a requirement for the Carrying Clearing Member to transfer (or make available) additional Collateral or any other payment to the Clearing House, the Carrying Clearing Member transfers sufficient Collater...
	(k) in relation to a Custodial Segregated Account, any additional conditions that have been agreed between the Clearing House, the Carrying Clearing Member, the Receiving Clearing Member and/or any Custodial Segregated Client have been satisfied.

	1.15.6 Rejection of Transfer Request
	(a) the Eligible Transferor has failed to satisfy all outstanding obligations that are due and payable to the Carrying Clearing Member and/or its Affiliates, including any requirement for additional collateral that may result from the proposed transfe...
	(b) the transfer of the Transferring SwapClear Contracts of that Eligible Transferor would result in the Eligible Transferor breaching exposure limits with, and/or other risk parameters set by, the Carrying Clearing Member and/or its Affiliates; or
	(c) such rejection is in accordance with terms agreed as between the Carrying Clearing Member and the relevant Eligible Transferor.

	1.15.7 Right to Call Collateral
	1.15.8 Transfer of Associated Collateral Balance
	(a) In respect of an Associated Collateral Balance that is subject to a Deed of Charge entered into between the Carrying Clearing Member and the Clearing House, such transfer shall be effected as follows:
	(i) the Carrying Clearing Member shall relinquish all rights to such Associated Collateral Balance (including, for the avoidance of doubt, any beneficial interest and/or equity of redemption in respect thereof);
	(ii) such Associated Collateral Balance shall immediately upon such relinquishment be held by the Clearing House on behalf of the Receiving Clearing Member;
	(iii) where the Receiving Clearing Member is not an FCM Clearing Member, its rights to such Associated Collateral Balance arising as described in sub-paragraph (a)(ii) above shall become, in respect of the Transferring SwapClear Contracts, subject to ...
	(iv) where the Receiving Clearing Member is an FCM Clearing Member, the Associated Collateral Balance shall be deemed to have been delivered by the Receiving Clearing Member to the Clearing House by way of a first-priority security interest granted by...

	(b) In respect of any part of an Associated Collateral Balance that is not subject to a Client Charge or the Deed of Charge entered into between the Carrying Clearing Member and the Clearing House, such transfer shall be by novation of the Carrying Cl...
	(c) In respect of any part of an Associated Collateral Balance that is subject to the Client Charge entered into between a Custodial Segregated Client, the Clearing House and the Carrying Clearing Member, such transfer shall be effected as set out in ...
	(d) For the avoidance of doubt, the Carrying Clearing Member shall have no right or entitlement to assert any claim over, or right with respect to, the Associated Collateral Balance Transferred.
	(e) The transfer of the Transferring SwapClear Contracts and Associated Collateral Balance shall be deemed to occur simultaneously, and the transfer of the Transferring SwapClear Contracts shall be conditioned on the transfer of the Associated Collate...
	(f) If the transfer of the Transferring SwapClear Contracts and Associated Collateral Balance is not completed for any reason, then any actual transfer of any part of the Associated Collateral Balance or Transferring SwapClear Contracts that has occur...
	(g) That portion (if any) of:
	(i) the Clearing House Current Collateral Balance in respect of the Carrying Clearing Member which is attributable to the Transferring SwapClear Contracts (the “Relevant Portion”) shall be reduced to zero; and
	(ii) the Clearing House Current Collateral Balance in respect of the Receiving Clearing Member shall be increased by an amount equal to the value of the Relevant Portion immediately prior to the reduction referred to in (i) immediately above.


	1.15.9 Verification and Reliance
	(a) Subject to paragraph (b) below, but otherwise notwithstanding anything to the contrary in the Regulations or these Procedures, in making any Transfer Request in accordance with Regulation 60 (Transfer) and this Section 1.15 and (where applicable) ...
	(b) The Clearing House shall verify that the Transferring SwapClear Contracts identified to it by a Receiving Clearing Member as being the subject of such Transfer Request correspond to SwapClear Contracts which, according to its records, are register...

	1.15.10 Intra-Clearing Member Transfers
	(a) the contractual terms of the Transferring SwapClear Contracts will not change solely as a result of the Clearing House effecting the Permitted Transfer;
	(b) the SCM will remain liable to the Clearing House for all obligations under the Transferring SwapClear Contracts prior to, during and after the Permitted Transfer;
	(c) the Clearing House may require that certain changes be made to the books and records of one of more Approved Trade Source Systems in order to reflect the Permitted Transfer;
	(d) the Clearing House is acting solely upon the SCM’s instructions as detailed to the Clearing House in writing and in reliance on the SwapClear Clearing Member’s agreements and representations (including as set out in this Section 1.15.10) in connec...
	(e) the Permitted Transfer is permissible under Applicable Law and is not in violation of Applicable Law, and the SCM has obtained any and all necessary and appropriate consents, authorisations and approvals, and has taken any other actions required u...
	(f) the Clearing House shall not be liable for any costs, expenses, damages or losses, whether direct or indirect, suffered by any of the parties hereto, or by the Eligible Transferor or Eligible Transferee, as a result of any actions taken by the Cle...

	1.15.11 Fees

	1.16 Compression
	(a) a SwapClear Clearing Member can request that all SwapClear Contracts entered into on behalf of a designated SwapClear Clearing Client (or, where relevant, in respect of an Indirect Gross Sub-Account) or on such SwapClear Clearing Member’s own beha...
	(b) a SwapClear Clearing Member may notify the Clearing House directly through the ClearLink API specifying which SwapClear Contracts should be compressed. Additionally, a SwapClear Clearing Member may provide such notice to the Clearing House through...

	1.17 Duo Compression
	1.1
	1.1
	1.1
	1.1
	1.18 Amendment of Trade References
	1.19 Trade Reference Amendment Request Form
	1.19.1 Multi-trade Amendments
	1.19.2 Processing
	(a) it is not made in accordance with these Procedures;
	(b) any trade reference notified to the Clearing House in the Trade Reference Amendment Request Form does not match the SwapClear Clearing Member trade reference which the Clearing House has recorded;
	(c) any trade reference notified to the Clearing House in the Trade Reference Amendment Request Form does not refer to a trade registered in the SwapClear clearing system;
	(d) any trade referred to in the Trade Reference Amendment Request Form is not already registered in the SwapClear Clearing system or is not recorded by the Clearing House against the BIC code of the SwapClear Clearing Member requesting the amendment;
	(e) it would not be practical in all the circumstances or would put the Clearing House to unacceptable cost if the Clearing House were to make the requested amendments or the Clearing House forms the view that to do so would adversely affect its risk.

	1.19.3 Legal Documentation
	1.19.4 Notification

	1.20 Custodial Segregated Accounts
	1.21 SwapClear STM Contracts and SwapClear CTM Contracts – Elections and Conversions
	1.22 SwapClear Client Clearing
	1.22.1 Security Deed
	1.22.3 Other Legal Documentation
	(a) From time to time, the Clearing House may make available on its website template documents that a SwapClear Clearing Member and a SwapClear Clearing Client may find useful when agreeing the terms between them for the provision of clearing services...
	(b) Certain template versions of client clearing documentation are made available on the Clearing House's website.


	1.23 Withholding Taxes
	1.24 Early Termination Events
	1.25 Termination of SwapClear Dealer Status
	1.26 Payment of Stamp Tax
	1.27 Section 168, Finance Act 1994
	1.27.1 Company A is a bank, building society, financial trader or recognised clearing house acting as principal who has entered into the qualifying contract for the purposes of a UK trade;
	1.27.2 The non-UK resident holds the qualifying contract (as principal) for the purposes of its UK trade;
	1.27.3 A double tax treaty, that makes provision for interest, is in force between the UK and the country of residence of the non-UK resident (or, if different, the country of residence of the beneficial counterparty to the contract); or
	1.27.4 The Clearing House is considered a "recognised clearing house" as defined in section 285 of FSMA 2000.

	1.28 Default Management
	1.28.1 Portfolio Splitting
	(a) one or more individual sub-portfolios which have comparatively greater levels of risk associated with them, thereby isolating such sub-portfolios from those which are more risk neutral; and
	(b) one or more individual sub-portfolios which are more risk neutral.

	1.28.2 Acceptance of Bids
	(a) cause the Clearing House to breach Applicable Law by virtue of its being a Recognised Clearing House or a Derivatives Clearing Organization;
	(b) cause the Clearing House or its membership any reputational harm;
	(c) cause legal action or proceedings to be taken against the Clearing House; or
	(d) endanger the Clearing House, any of its clearing members or the financial markets in which the Clearing House operates.

	1.28.3 Affiliate Bidding
	1.28.4 Backup Clearing Members
	1.28.5 Default Fund:  SwapClear Contributions
	1.28.6 Quantifying SwapClear Contributions
	1.28.7 Outsourcing
	(a) a SwapClear Clearing Member;
	(b) an FCM Clearing Member;
	(c) an FCM Client or SwapClear Clearing Client;
	(d) any other entity that the Clearing House deems appropriate in its sole discretion.

	1.28.8 Rates Service DMG
	1.28.9 Procedures for Liquidation of Rates Service Contracts relating to Clearing Clients
	(i) Administration of a Hedged Account. The Clearing House may enter into hedge transactions, liquidate (by way of auction or otherwise) the Rates Service Contracts and the associated hedge positions for the account of the Hedged Account, and take rel...
	(ii) Allocation of Gains and Losses in a Hedged Account to Non-Porting Clients. The Clearing House will allocate losses and gains (including further variation margin changes, hedging costs including the gains and losses associated with hedging transac...

	1.28.10 Rates Service Default Management Disclosure Notice
	1.28.11 Contact Information

	1.29 Provision of Tax Forms
	1.30 Approved Compression Services Providers
	1.31 Provision of Market Data
	1.31.1 Provision of Market Data
	The provisions of this Section 1.28 should be read separately in respect of each Index.
	1.31.2 If at any time at which it is due to calculate the Derived Data, the Clearing House considers that it has failed to receive good data (as defined below) in respect of an particular Index from such number of Inflation Clearing Groups as the Clea...
	1.31.3 For each day on which the Clearing House produces Derived Data, it will provide to at least one Group Member of each Inflation Clearing Group that submitted Market Data, a report showing the Market Data that the relevant Inflation Clearing Grou...
	1.31.4 Inflation Swap Crossing
	(i) the affected Inflation Clearing Groups will be ranked in order of the degree of deviation of their Market Data Provider’s relevant Key Tenor Market Data from the SwapClear End of Day Price (with a failure to actually submit any Market Data being a...
	(ii) all Inflation Clearing Groups who have not received a Market Deviation Notice in respect of that Index on that Inflation Swaps Business Day and who will be able to act as counterparty to the relevant Crossing Transaction shall be ranked in terms ...
	(iii) the Designated Group Member of the affected Inflation Clearing Group will be paired with the equivalently ranked Inflation Clearing Group who is to act as counterparty, such that the Designated Group Member of the Inflation Clearing Group that s...


	1.32 Notifications via Approved Trade Source Systems
	1.32.1 With prior approval of the Clearing House, SwapClear Clearing Members and SwapClear Clearing Clients may elect to submit and receive certain post-trade messages via any Approved Trade Source System previously approved by the Clearing House for ...
	1.32.2 A SwapClear Clearing Member, either on its own account or with respect to a SwapClear Clearing Client (where applicable), acknowledges and agrees, with respect to an election to receive messages and/or notifications under this Section 1.31 from...
	1.32.3 Any request for the Clearing House to approve the submission and receipt of post-trade messages via any Approved Trade Source System must be made in writing and using the Clearing House’s standard documentation. Through making a request, a Swap...

	1.33 Economic Amendments to SwapClear Contracts
	1.33.1 Economic Amendment Requests
	(a) specify the relevant Contract requested to be amended by the Economic Amendment Request along with all details relating to the Economic Amendment as required by the Clearing House from time to time ;
	(b) specify the original and amended Economic Terms of the Contract identified in (i) above; and
	(c) specify such other details as the Clearing House may reasonably require from time to time.

	1.33.2 Procedure for Effecting an Economic Amendment to an Amendment Pair
	(a) the Clearing House must receive an Economic Amendment Request in accordance with Section 1.33.1 above from an Economic Amendment CM, or SwapClear Clearing Client on behalf of such, for that Amendment Pair, in each case, by the end of the business ...
	(b) the Clearing House must receive consent to the relevant Economic Amendment Request from each Economic Amendment CM, in the form and manner prescribed by the Clearing House from time to time, by close of the relevant business day, provided that eac...
	(c) immediately upon an Economic Amendment Request being submitted to the Clearing House by the Economic Amendment CMs and/or relevant SwapClear Clearing Client(s), as the case may be, in accordance with this Section 1.33:
	(i) that Economic Amendment Request may not be rescinded, reversed or revoked; and
	(ii) each Economic Amendment CM for that Amendment Pair is deemed to:
	(A) represent and warrant that such Economic Amendment will not violate or result in the violation of any Applicable Law; and
	(B) represent and warrant, either on behalf of itself or the relevant SwapClear Clearing Client, that the individual making the Economic Amendment Request is appropriately authorised to do so and all of the conditions set forth in this Section 1.33 (o...


	(d) each of the conditions specified in Section 1.33.3 below are satisfied in all respects at the applicable Economic Amendment Cut-off Time for that Economic Amendment.

	1.33.3 Conditions Precedent to an Economic Amendment
	(a) the requested Economic Amendment relates to a SwapClear Contract Term prescribed by the Clearing House as applicable for Economic Amendment under this Section 1.33;
	(b) (i) each Economic Amendment CM for such Amendment Pair and (ii) if that Amendment Pair comprises a SwapClear Contract entered into by a SwapClear Clearing Member on behalf of a SwapClear Clearing Client, each such SwapClear Clearing Client, has sa...
	(c) no Economic Amendment CM for such Amendment Pair is a Defaulter;
	(d) neither Economic Amendment CM of either Contract in such Amendment Pair has rejected that Economic Amendment using the form and manner prescribed by the Clearing House from time to time (it being understood that each such Economic Amendment CM wil...
	(e) the Clearing House has not rejected the Economic Amendment Request for that Economic Amendment, acting in its sole and absolute discretion.



	2. PORTFOLIO MARGINING SERVICE
	2.1 Introduction
	2.2 Opt-In Procedure
	2.2.1 Portfolio Margining Clearing Member Status
	2.2.2 Assessment of the Portfolio Margining Request
	2.2.3 Activation of the Portfolio Margining Service in respect of the Nominated Accounts
	(i) notify the Joint Rates Service Clearing Member that it is a Portfolio Margining Clearing Member; and
	(ii) activate the Portfolio Margining Arrangements in respect of the Nominated Accounts.

	2.2.4 Opt-Out Procedure

	2.3 PM Eligibility Criteria
	2.3.1 Joint Rates Service Clearing Member
	2.3.2 Client Consent
	2.3.3 Recent Termination

	2.4 Eligible Accounts
	2.4.1 Proprietary and Client Accounts
	(i) Proprietary Accounts which each reference the same legal entity; or
	(ii) Client Accounts which reference the same legal entity as the underlying Clearing Client(s) and meet the criteria set out in paragraph 2.4.2 below.

	2.4.2 Additional Eligibility Criteria in respect of Client Accounts
	(i) Individual Segregated Accounts held on behalf of the same Individual Segregated Account Clearing Client;
	(ii) the relevant sub-accounts of Omnibus Gross Segregated Accounts each of which is held on behalf of the same Omnibus Gross Segregated Clearing Client;
	(iii) an Individual Segregated Account held on behalf of an Individual Segregated Account Clearing Client and the relevant sub-account of an Omnibus Gross Segregated Account held on behalf of that Clearing Client;
	(iv) a Custodial Segregated Account held on behalf of a Custodial Segregated Client and an Individual Segregated Account held on behalf of that Clearing Client; or
	(v) a Custodial Segregated Account held on behalf of a Custodial Segregated Client and the relevant sub-account of an Omnibus Gross Segregated Account held on behalf of that Clearing Client.


	2.5 Portfolio Margining Arrangements
	2.5.1 Portfolio Margining Calculation Tool
	2.5.2 Portfolio Margining Process
	2.5.3 Transfer of Identified Off-Setting Listed Interest Rates Contracts
	(i)  any Identified Off-Setting Listed Interest Rates Contracts which are not Portfolio Margined Contracts will be transferred from the relevant Listed Interest Rates Eligible Account to the paired SwapClear Eligible Account, at which point they will ...
	(ii) any Portfolio Margined Contracts that are not identified as Identified Off-Setting Listed Interest Rates Contracts as part of the relevant cycle, will be transferred from the relevant SwapClear Eligible Account to the paired Listed Interest Rates...
	(iii)  the Clearing House’s records will evidence the time of the transfers referred to in (i) and (ii) above.

	2.5.4 Treatment of Portfolio Margined Contracts in the SwapClear Eligible Account

	2.6 Portfolio Margining Reports

	Schedule 1  Swapclear Processing Schedule
	Schedule 2  Confidentiality, Non-Disclosure and Participation in the Default Management Group
	1. Definitions
	1.1 "Confidential Material" means data (including but not limited to portfolio data) and documents, which are not in the public domain and which are disclosed to the SCM, its associated companies and advisers, or to which the SCM, its associated compa...
	1.2 "DMG Member" means an individual appointed by a Nominating SCM.
	1.3 "Nominating SCM" means a SwapClear Member who, through their obligations under the Rates Service DMP, makes available a representative to serve on the DMG.
	1.4 "Permitted Purpose" means proper fulfilment by the SCM of its duties under the Rates Service DMP and includes, after the completion of the Auction, the use by the SCM, its associated companies and advisers (to be determined by it at its discretion...
	1.5 References denoting the masculine (including "his" and "he") shall be construed as the feminine if the DMG Member is female.
	1.6 All other terms have the meaning ascribed to them in the Default Rules (including the Rates Service DMP Annex).

	2. Confidentiality
	2.1 The SCM agrees that, in consideration of being given Confidential Material, it will keep all such Confidential Material in the strictest confidence, adhere to the provisions of this Agreement in respect thereof and, subject to Section 2.3, will no...
	2.1.1 it comes into the public domain other than through a breach by the SCM of this Agreement; or
	2.1.2 the SCM is expressly obliged to do so by order of a court of competent jurisdiction upon the application of a third party, or as a result of any request to disclose such part or parts of the Confidential Material in connection with any inquiry o...

	2.2 The SCM further agrees that it will not use any Confidential Material for any purpose other than the Permitted Purpose.  In this regard the SCM expressly acknowledges and agrees that the Confidential Material may contain commercially sensitive inf...
	2.3 Subject to paragraph 2.4, the SCM may disclose any Confidential Material to any of its employees, representatives, associated companies and advisers on a "strictly need to know" basis, in the event that any such person needs that Confidential Mate...
	2.4 The SCM agrees to establish and adhere to adequate procedures (including, without limitation, the establishment of appropriate Chinese walls) to ensure that any employee or representative to whom any Confidential Material is disclosed shall not us...
	2.5 This paragraph and the duties hereunder shall survive the termination of this Agreement and, in relation to any Confidential Material, shall expire on the second anniversary of the date the Confidential Material was first provided to the SCM.

	3. Secrecy
	3.1 Except in accordance with the terms of this Schedule, the SCM agrees that it shall treat as strictly confidential and shall not disclose or allow to be divulged to any person:
	3.1.1 Confidential Material;
	3.1.2 the fact that it has received any Confidential Material;
	3.1.3 the existence of any discussions or negotiations between the parties in this matter;
	3.1.4 details of the Permitted Purpose and any of the proposals, terms, conditions, facts or other matters relating to any of the forgoing.  Subject only to the SCM being relieved of such an obligation because of the circumstances covered in paragraph...


	4. Property
	5. Return of Confidential Material
	6. No Representations or Warranties; No Conflict of Interest
	6.1 Subject to references made in paragraph 7, the Confidential Material is disclosed by the Clearing House without any representation or warranty whatsoever as to its accuracy or completeness or otherwise.
	6.2 The Clearing House acknowledges and agrees that, subject to compliance with the terms of this Schedule by the SCM and any of its employees or representatives to whom Confidential Material is provided in accordance with this Schedule, the SCM's par...

	7. Liability
	7.1 Subject to Regulation 52 (Exclusion of Liability), the parties agree and acknowledge that neither the Clearing House nor any of its employees or representatives shall have any liability whatsoever to the SCM or any of employees or representatives,...
	7.2 The Clearing House accepts liability for any personal injury or death caused by the negligence of the Clearing House and any fraud or wilful default on the part of the Clearing House, for any actions that it may take on the basis of advice given t...
	7.3 Under no circumstances shall the Clearing House have any liability to the SCM for (a) any consequential loss or other indirect loss of whatsoever kind or (b) loss of anticipated profit (whether direct or indirect).

	8. Remedies
	9. Conflict of Interest
	10. Confidentiality
	10.1 Subject to paragraph 10.3 below, the SCM shall procure that the DMG Member shall keep all Confidential Material strictly confidential to himself and will not disclose it to any person who is not a DMG Member (including, for the avoidance of doubt...
	10.2 Subject to paragraph 10.3 below, the SCM shall procure that the DMG Member shall not use any Confidential Material for any purpose other than the proper fulfilment of his duties as a DMG Member.
	10.3 The parties acknowledge that, in the event that a Default Notice is issued by the Clearing House in respect of any SwapClear Clearing Member, the DMG Member may be required by the Nominating SCM and/or his employer (if different) to provide certa...
	10.4 Upon request by the Clearing House, and in any event upon termination of the membership of the DMG Member of the DMG, the SCM shall procure that the DMG Member shall promptly return to the Clearing House by a secure method of transportation all o...

	11. Warranty and Representation
	11.1 The SCM represents and warrants that it will procure that:
	11.1.1 the Nominating SCM and the DMG Member's employer (if different) are aware of the obligations of confidentiality arising out of this Agreement; and
	11.1.2 nothing in this Agreement will cause the DMG Member to breach any duty or obligation (whether arising pursuant to contract or otherwise) which he owes to the Nominating SCM or to his employer, if different, or any other contract counterparty of...


	12. Confidentiality and Non-Disclosure:  General Obligations of the Clearing House
	13. Third Party Rights


	Procedure 2I - MIFIR Redline.pdf
	1. Introduction and interpretation
	1.1 Users of ForexClear
	1.1.1 Termination of FXCCM Status:  Clearing Members should contact the Clearing House Onboarding Department (+44 (0)207 426 7891/7627/7063; onboarding@lch.com) for details of how to resign from the ForexClear Service.
	1.1.2 Termination of FXD Status:  The ForexClear Dealer Agreement and Regulation 8 (Dealer Status) set out how the FXD relationship may be terminated.

	1.2 Service Scope
	1.2.1 Eligibility:  Non-Deliverable FX Transactions as defined in the Product Specific Contract Terms and Eligibility Criteria Manual ("NDFs") may be submitted for clearing through the ForexClear Service. To be eligible to be registered as a ForexClea...
	1.2.2 Service Operating Hours
	(a) Opening Days:  The ForexClear Service will be open each day, except weekends, Christmas Day and New Year's Day.
	(b) Opening Hours:  The ForexClear Service will be open between 20:00 local London time Sunday night and 01:00 local London time Saturday morning ("Opening Hours"). The ForexClear Service will not accept ForexClear Transactions outside of these hours.

	1.2.3 Accounts
	(a) Proprietary Accounts and Client Accounts
	(i) Proprietary Accounts
	(A) a position account; and
	(B) a collateral account

	(ii) Client Accounts
	(A) Types of Client Account
	(1) Individual Segregated Accounts;
	(2) Indirect Gross Accounts;
	(3) Non-Identified Client Omnibus Net Segregated Account;
	(4) Identified Client Omnibus Net Segregated Accounts;
	(5) Affiliated Client Omnibus Net Segregated Accounts;
	(6) Omnibus Gross Segregated Accounts; and/or
	(7) Indirect Net Accounts.


	(iii) Each Client Account will map to two or more sub-accounts:
	(A) one or more position accounts; and
	(B) one or more collateral accounts.


	(b) The ForexClear Service provides for:
	(i) a single house position-keeping account with the account code "H" in respect of ForexClear Clearing House Business and a collateral account associated with the "H" house position-keeping account;
	(A) Sub-accounts within the FXCCM's "H" house position-keeping account may be set up (e.g. for branches or FXDs). Each such sub-account will carry the unique Bank Identifier Code ("BIC") of the relevant branch/ FXD (please see Section 1.2.4).
	(B) Sub-accounts within the FXCCM's "H" house position-keeping account will be associated with the single collateral account of the FXCCM and information contained across the house position-keeping sub-accounts is consolidated into the single "H" acco...

	(ii) a single client position-keeping account with the account code "C" in respect of ForexClear Client Clearing Business and a collateral account associated with the "C" client position-keeping account . Each client "C" position-keeping account and t...

	(c) The ForexClear Service also provides for a separate account for each FXCCM's ForexClear Default Fund Contribution with the account code "F".
	(d) Only the "H" and "F" accounts are obligatory. The "C" account will be used in respect of any FXCCM which engages in ForexClear Client Clearing Business.

	1.2.4 Branches
	(a) Submission of a static data form to LCH's Onboarding department by an FXCCM will also allow an FXCCM to be provided with one or more sub-accounts for any branch of that FXCCM (for position-keeping purposes) within that FXCCM's "H" position-keeping...
	(b) Because the single account reflects the consolidated balances and liabilities of the FXCCM, the balances and liabilities associated with ForexClear Transactions submitted by FXDs and/or per branch will be provided as an estimate (if applicable) .

	1.2.5 Novation and Registration
	(a) An NDF is a ForexClear Transaction (i.e. eligible for registration as a ForexClear Contract) if it satisfies the ForexClear Eligibility Criteria (set out in the Product Specific Contract Terms and Eligibility Criteria Manual as published on the Cl...
	(b) Prior to registering a ForexClear Contract (except where such ForexClear Contract results from a ForexClear Transaction that is a Sub-Block Trading Venue Transaction), the Clearing House will require the FXCCM in whose name such ForexClear Contrac...
	(c) If any FXCCM has not transferred sufficient Collateral in respect of its Liabilities or estimated Liabilities to the Clearing House (taking into account any MER Buffer and MCE provided by the Clearing House, if any) at the time of the relevant Inc...
	(d) Once the ForexClear Transaction has passed the Validation Checks (as defined in paragraph (a) of Section 1.3.3 (Trade Validation and Registration)) and the Clearing House has determined to accept the ForexClear Transaction for registration, the Cl...
	(e) The definitive report of a registered ForexClear Contract will be shown on the "All Open Contracts" report issued by ForexClear Reporting.
	(f) If an FXCCM is declared a Defaulter, the Clearing House will not register any ForexClear Contract in the name of such Defaulter (except pursuant to the Default Rules). ForexClear Transactions in respect of non-defaulting FXCCMs will continue to be...


	1.3 Trade Management
	1.3.1 Trade Capture:  After the execution of an NDF (a "trade"), each FXP who is a party to the trade will submit individual instructions to the ForexClear Approved Trade Source System for matching and clearing of the trade. FXPs are not required to s...
	(a) a Trading Venue Transaction, the Clearing House will notify the ForexClear Clearing Members, Trading Venue  and (if the originating ForexClear Approved Trade Source System is different to the Trading Venue) the originating ForexClear Approved Trad...
	(b) not a Trading Venue Transaction, the Clearing House will notify the ForexClear Clearing Members (via the originating ForexClear Approved Trade Source System or ClearLink API) of registration or rejection of the ForexClear Transaction (as applicable),

	1.3.2 The ForexClear Approved Trade Source Systems
	1.3.3 Trade Validation and Registration
	(a) Process Flow Description
	(i) The Clearing House performs a validation check on each trade submitted by FXPs to ensure that each such trade meets: (A) the ForexClear Eligibility Criteria and the Counterparty Technical Validation Check (as defined in paragraph (b) of this Secti...
	(ii) The Clearing House will create two trade records for a ForexClear Transaction which passes the Validation Checks and is accepted for clearing by the Clearing House: one for the ForexClear Contract between the Clearing House and the relevant FXCCM...
	(iii) In respect of a ForexClear Transaction which is:
	(A) a Trading Venue Transaction, the Clearing House will notify the ForexClear Clearing Members, Trading Venue and (if the originating  ForexClear Approved Trade Source System is different to the Trading Venue) the originating ForexClear Approved Trad...
	(B) not a Trading Venue Transaction, the Clearing House will notify the ForexClear Clearing Members (via the originating ForexClear Approved Trade Source System or ClearLink API) of registration or rejection of the ForexClear Transaction (as applicable),

	in each case within the required timeframe under all Applicable Law.
	(i)
	(i)
	(iv) As provided in paragraph 1.2.5(d) (Novation and Registration), in respect of messages confirming registration, the time of dispatch of such message shall be the Registration Time of that ForexClear Contract.
	(v) The internal sub-account (i.e. FXCCM, branch, or FXD) into which each trade record is booked is derived from the BIC code within the message from the ForexClear Approved Trade Source System. The BIC links to the FXCCM reference data.
	(vi) Both new trade records arising out of the ForexClear Transaction have the same unique ForexClear ID (the "ForexClear ID"). Any further events or actions are applied on the basis of this ForexClear ID, to ensure consistency.

	(b) The Clearing House checks the following in respect of each trade submitted by FXPs for clearing (i) are both parties to the trade FXPs? (ii) is each FXCCM in whose name a ForexClear Contract is to registered not a Defaulter? (iii) is each FXCCM in...
	(c) Incremental Risk Checks
	(i) The Clearing House will apply an "Incremental Risk Check" to each individual ForexClear Transaction which is not a Sub-Block Trading Venue Transaction. The Incremental Risk Check uses a suitable approximation methodology to estimate an FXCCM's Lia...
	(ii) Both FXCCMs to the ForexClear Transaction must pass the Incremental Risk Check in order for the Clearing House to register two ForexClear Contracts in those FXCCM's names.
	(iii) If either (or both) FXCCM(s) to a ForexClear Transaction fail(s) the Incremental Risk Check(s), then the ForexClear Transaction will be rejected immediately and a notification sent in accordance with Section 1.3.3(a)(iii).

	(d) Necessary Consent
	(i) In the case of an FXCCM which has been nominated to register a ForexClear Transaction on behalf of a third party Executing Party other than an FXD, the Clearing House will (only where such ForexClear Transaction is not a Trading Venue Transaction)...
	(ii) In respect of a ForexClear Transaction that is not a Trading Venue Transaction, following receipt of a Notification, an FXCCM may choose to grant or refuse consent to register the ForexClear Transaction. It is a condition for registration of such...
	(iii) In circumstances where the registration of a ForexClear Transaction is conditional upon one or more Necessary Consent(s) being notified by the applicable FXCCM(s), the relevant ForexClear Transaction shall be deemed to have been "submitted" to t...
	(iv) The Clearing House will (where applicable) apply a “Consent Validation Check” in respect of a ForexClear Transaction presented for clearing that is not a Trading Venue Transaction in order to ensure that the Clearing House has received all requir...

	(e) Registration
	(i) Once it is confirmed that a ForexClear Transaction has passed the Validation Checks, and the Clearing House has determined to accept the ForexClear Transaction for registration, the Clearing House
	(i)  registers the ForexClear Transaction as two ForexClear Contracts and changes the status for the ForexClear Transaction to "NOVATED".
	(i)
	(i)
	(i)
	(i)
	(ii) The Clearing House acknowledges the ForexClear Contract status and sends a message to the entities specified in Section 1.3.3(a)(iii) that the ForexClear Transaction is registered and "NOVATED".


	1.3.4 Trade Rejection
	Trades presented for registration that do not meet the ForexClear Eligibility Criteria or any other requirement for registration under the Rulebook, including a trade (a) presented by or on behalf of an FXCCM in respect of a third party Executing Part...

	If a trade is presented to the Clearing House for registration and rejected, it may be re-presented for registration in the form of a new trade but with the same economic terms in accordance with, and subject to, the Rulebook and all Applicable Law, a...
	1.3.5 Manual Trade Rejection, Novation and Cancellation (Exceptional Event)
	(a) From time to time, as an exceptional event, it may be necessary for the Clearing House to: (i) reject a trade presented for registration; (ii) register a ForexClear Transaction; or (iii) accept or reject a cancellation request for a ForexClear Con...
	(b) The Clearing House acknowledges the action:
	(i) in respect of trades being manually rejected or manually registered, by notifying the entities specified in Section 1.3.3(a)(iii) of such rejection or registration (as applicable); and
	(i) in respect of trades being manually rejected or manually registered, by notifying the entities specified in Section 1.3.3(a)(iii) of such rejection or registration (as applicable); and
	(ii) in respect of a ForexClear Contract or a ForexClear Transaction being manually cancelled, by sending a message to the ForexClear Approved Trade Source System that it is “CANCELLED”.
	(ii) in respect of a ForexClear Contract or a ForexClear Transaction being manually cancelled, by sending a message to the ForexClear Approved Trade Source System that it is “CANCELLED”.


	1.3.6 Trade Cancellation
	(a) The Clearing House accepts cancellation messages from FXPs against both non-novated trades (ForexClear Transactions) and novated trades (ForexClear Contracts).
	(b) With respect to any ForexClear Contract, cancellation messages may be submitted via the ForexClear Approved Trade Source System until such ForexClear Contract is "fixed" – i.e. when its Settlement Rate has been determined on the relevant Valuation...
	(c) A successful cancellation message results in a "CANCELLED" status message if the ForexClear Transaction or the ForexClear Contract (as the case may be) is cancelled during the Opening Hours. The status messages are sent from the Clearing House to ...
	(d) There is no ForexClear Contract or ForexClear Transaction amendment functionality.
	(e) Process Flow Description
	(i) The Clearing House accepts trade cancellation instructions from the ForexClear Approved Trade Source System for ForexClear Transactions or ForexClear Contracts (as the case may be) that have previously been submitted to the ForexClear Service. Can...
	(ii) The Clearing House checks that the cancellation instruction contains a valid ForexClear ID which relates to: (a) a ForexClear Transaction or ForexClear Contract (as the case may be) that has not been previously cancelled; and (b) in the case of a...
	(iii) Where a trade has already been rejected (e.g. as a result of having failed a Counterparty Technical Validation Check), the ForexClear Service sends a "CANCEL REJECTED" message to the ForexClear Approved Trade Source System for the relevant FXPs.
	(iv) All trade cancellation instructions must pass the Incremental Risk Check.  If any FXCCM has not transferred sufficient Collateral in respect of its Liabilities or estimated Liabilities to the Clearing House (taking into account any MER Buffer and...


	1.3.7 Valuation Date Event Management:  The Clearing House is the Calculation Agent and will store and apply the Settlement Rate Option and the Valuation Date for each ForexClear Contract.
	(a) Settlement Rate Option source code (as referenced in the Relevant ETMA Template);
	(b) Valuation Date.
	(c) Process Flow Description
	(i) After the Registration Time for a ForexClear Contract, the ForexClear Service links a Settlement Rate Option to it in accordance with the Relevant EMTA.
	(ii) On the Valuation Date, the Clearing House uses the Settlement Rate for the Currency Pair for the ForexClear Contract when it is published by Reuters, and calculates the Settlement Currency Amount for each ForexClear Contract in the Settlement Cur...
	(iii) If the Settlement Rate Option set out in the Relevant EMTA Template is unavailable at the relevant time, Disruption Fallback alternatives for the determination of the Settlement Rate will apply as set out in the Relevant EMTA Template.


	1.3.8 Settlement:  With respect to each ForexClear Contract, the Settlement Currency Amount is calculated by the application of the Settlement Rate to the Notional Amount in accordance with the ForexClear Contract Terms.
	1.3.9 Portfolio Management:  The Clearing House allows portfolios of ForexClear Contracts to be transferred between FXCCMs e.g. in the event of merger, or where agreed between the relevant FXPs.
	(a) A single ForexClear Contract.
	(b) Part of an FXCCM's portfolio (which includes the ability to transfer ForexClear Contracts to various other FXCCMs, e.g. Bank A to Bank B for USD/RUB, Bank A to Bank C for USD/KRW and Bank A to Bank D for USD/BRL).
	(c) Portfolio transfer (i.e. the transfer of all or just one of the portfolios belonging to an FXCCM).
	(d) Multiple portfolio transfers (i.e. the transfer of several portfolios of an FXCCM).
	(e) Legal Documentation:  The transfer of ForexClear Contracts will be documented in accordance with the standard legal documentation for the transfer of ForexClear Contracts provided by the Clearing House to FXPs. Any such transfer must be authorised...

	1.3.10 Reference Data
	(a) Holiday Event Calendar:
	(b) Date Adjustment:


	1.4 Market Data
	1.4.1 Sources used by ForexClear Service:  The ForexClear Service collates instrument quotes for the following from multiple market sources (as detailed in Section 1.4.2 (Market Data Sources and Frequencies)) in relation to each Currency Pair:
	(a) FX spot rates ("FX Spot Rates");
	(b) FX swap points ("FX Swap Points");
	(c) Settlement Rate Option;
	(d) Interest rate curves (see paragraph (b) of Section 1.4.5 (Curve Building in ForexClear) below) ("Interest Rate Curves");
	(e) USD LIBOR Curve;
	(f) PAI rates ("PAI Rates"); and
	(g) Country credit spreads (see Section 1.4.6 (Country Credit Spreads) below) ("Country Credit Spreads"),

	1.4.2 Market Data Sources and Frequencies:  The Clearing House receives the following updated raw prices:
	(a) FX Spot Rates:
	(i) Source – contributing FXCCMs.
	(ii) Frequency - every time updated by contributing FXCCMs up to a maximum rate of once every five minutes.

	(b) FX Swap Points:
	(i) Source - all contributing FXCCMs.
	(ii) Frequency - every time updated by contributing FXCCMs up to a maximum rate of once every five minutes.
	(iii) Tenors – as shown in the table below.

	(c) Settlement Rate Options:
	(i) Source - Reuters.
	(ii) Frequency - when published (as referenced in the Relevant EMTA Template).

	(d) Interest Rate Curves:
	(i) Source - internal Clearing House.
	(ii) Frequency - at each SwapClear margin run.

	(e) Country Credit Spreads:
	(i) Source - Bloomberg.
	(ii) Frequency - when published.

	(f) USD LIBOR Curve:
	(i) Source - SwapClear.
	(ii) Frequency - at each SwapClear margin run.

	(g) PAI rates:
	(i) Source - LCH Treasury.
	(ii) Frequency - daily.


	1.4.3 [Not Used]
	1.4.4 Market Data Provision to FXCCMs:  Market Data used in a Margin Run is made available to FXCCMs via ForexClear Reporting (as defined in Section 1.7 (ForexClear Reporting)).
	1.4.5 Curve Building in ForexClear
	(a) FX Curve (Zero Coupon/Market Rate Curve):  The Clearing House builds for each Currency Pair an FX curve (zero coupon/market rate curve) using the FX Spot Rates, FX Swap Points and the USD LIBOR Curve based on interpolation techniques agreed throug...
	(b) Interest Rate Curve:  The Clearing House applies the linear interpolation method to build the Interest Rate Curve.  Linear interpolation is applied on zero coupon curves.
	(c) Curve Use:  End of day is defined as 22.00 local London time ("EOD"). The following EOD data is used in the calculation of risk analytics for an EOD Margin Run (as defined in paragraph (b) of Section 1.6.1 (Types of Margin Runs)):
	(i) FX Spot Rates; and
	(ii) FX Swap Points.


	1.4.6 Country Credit Spreads:  The Clearing House takes country credit spreads (in relation to Brazil, Russia, India, China, Chile, South Korea, Colombia, Indonesia, Malaysia, Philippines and Taiwan) from Bloomberg for use in risk multiplier calculati...

	1.5 Valuation and Margin
	1.5.1 Product Valuation
	(a) Net Present Value ("NPV"):  From (and including) the Registration Time to the EOD Margin Run on the business day preceding the Valuation Date, each ForexClear Contract is valued in USD using the current market rates and discounted from the future ...

	1.5.2 Variation Margin:  Separate variation margin calculations are performed for a FXCCM's Proprietary Account, each Client Account (other than an Indirect Gross Account) and each Indirect Gross Sub-Account within an Indirect Gross Account. No offset...
	1.5.3 Reporting Breakdown:  ForexClear margin reports show the portfolio of open ForexClear Contracts of each FXCCM and of each FXD by Currency Pairs and in the Settlement Currency (i.e. USD).
	1.5.4 Price Alignment Interest ("PAI"):  The effect of daily transfers of cash Collateral in respect of variation margin results in the need for PAI. Without this adjustment, the pricing of ForexClear Contracts would differ from identical uncleared tr...
	(a) PAI Calculation Methodology:  PAI is calculated at EOD on each business day from (and including) the first business day after the Trade Date to (and including) the business day immediately preceding the Settlement Date.
	(i) Principles:
	(A) MTM is calculated at EOD on T-1.
	(B) Change in MTM (net variation margin obligations in respect of an FXCCM's portfolio of open ForexClear Contracts) is paid/ received on the morning of T.
	(C) PAI Rate for T to be applied is known at EOD T.
	(D) PAI is calculated on the night of T, for MTM of T-1 for ForexClear Contracts up to the business day before their Settlement Date.
	(E) PAI is paid / received on morning of T+1 via PPS.

	(ii) Components:
	(A) PAI Rate (annualised interest applied to an FXCCM's MTM).
	(B) MTM.
	(C) Accrual Factor (factor used to convert the PAI Rate from an annual rate to a daily rate, on a basis of a year of 360 days).

	(iii) So:
	(A) PAI T = PAIT Rate x MTMT-1 x Accrual Factor.


	(b) variation margin/PAI Adjustment:  With respect to each FXCCM, the Clearing House makes the following adjustment to the EOD variation margin:
	(i) if, with respect to its portfolio of open ForexClear Contracts, such FXCCM has (to but excluding the relevant EOD) paid an amount of Collateral in respect of variation margin greater than the amount of Collateral in respect of variation margin it ...
	(ii) if, with respect to its portfolio of open ForexClear Contracts, such FXCCM has (to but excluding the relevant EOD) received an amount of Collateral in respect of variation margin greater than the amount of Collateral in respect of variation margi...


	1.5.5 Initial Margin: The Clearing House will require FXCCMs to transfer Collateral to the Clearing House in respect of initial margin.
	(a) Calculation of Initial Margin:  Separate initial margin calculations are performed for a FXCCM's Proprietary Account, each Client Account (other than an Indirect Gross Account) and each Indirect Gross Sub-Account within an Indirect Gross Account. ...
	(b) Credit Risk Multiplier ("CRiM"):  The CRiM applied will consider the FXCCM's credit worthiness, initial margin obligation level and/or stress testing exposures in accordance with LCH.Clearnet Credit Risk Policy.
	(c) Liquidity Risk multiplier ("LRMM")
	(i) Where an FXCCM has an exposure above set thresholds in a particular Currency Pair or tenor of ForexClear Contracts, the LRMM is applied and additional Collateral in respect of the initial margin obligation is required. The LRMM is calculated in ac...
	(ii) LRMM increases the Collateral called in respect of the initial margin obligation due to concentrated Currency Pair exposure by tenor of ForexClear Contracts. Additional Collateral is called to mitigate the risk of a position not being closed out ...
	(iii) The Clearing House calculates and applies LRMM as part of each Margin Run, based on the LRMM for each Currency Pair in the FXCCM's "H" position-keeping account.

	(d) Sovereign Risk multiplier ("SRM")
	(i) An SRM is applied when there is a perceived risk of sovereign default or a change in a country's currency regime which would impact ForexClear Contracts transacted in certain Reference Currencies. The SRM takes into account:
	(A) the probability of sovereign default or a regime change event occurring; and
	(B) the depreciation or appreciation risk of the Reference Currencies.

	(ii) The SRM sovereign default probability is calculated by assessing the three month probability of default for the different sovereign countries, based on the country's 5-year credit default swap (CDS) spread. The probability of a regime change even...
	(iii) The Clearing House calculates and applies the SRM as part of each Margin Run, for each Currency Pair in the FXCCM's house position-keeping account.

	(e) Additional Margin:  The Clearing House may require an FXCCM to transfer additional Collateral to the Clearing House (in addition to amounts of Collateral already transferred to the Clearing House in respect of initial margin and variation margin o...
	(f) Minimum Excess Requirement Buffer ("MER Buffer"):  To facilitate the intraday registration of ForexClear Contracts, at each EOD Margin Run, the Clearing House will call from each FXCCM an amount of Collateral in respect of the initial margin oblig...

	1.5.6 Mutualised Credit Extension ("MCE"):  If an FXCCM has insufficient Collateral to enable the registration of further ForexClear Contracts in its name, then the Clearing House may make available to an FXCCM intraday credit by way of a Mutualised C...
	1.5.7 Initial Margin Management Events Service ("IMMES"):  IMMES aims to find risk and initial margin reducing ForexClear Contracts amongst participating FXCCMs. IMMES can be run on all Currency Pairs that are cleared through the ForexClear Service, a...
	(a) Step-By-Step Details
	(i) The Clearing House usually conducts the IMMES at least monthly.
	(ii) A reminder that there is an IMMES run taking place is sent out the week before to each FXCCM which is a party to an IMMES Agreement with LCH and each FXCCM is asked to confirm their participation.
	(iii) On the day of the scheduled IMMES run, the Clearing House analyses all participating FXCCMs' profiles to find ForexClear Contracts with equivalent and opposite delta values by tenor and Currency Pair to compile a list of offsetting suggested tra...
	(iv) The Clearing House then analyses the relevant FXCCM ForexClear Contract portfolios with the IMMES Trades and determines the change in NPV, initial margin, delta and zero yield sensitivity from the IMMES Trades.
	(v) The FXCCMs on either side of the trades are advised of the economic details of the IMMES Trades.
	(vi) If the two FXCCMs agree to undertake the IMMES Trades, the Clearing House will then put them in touch with each other. The FXCCMs will enter into the bilateral IMMES Trades and submit them to the Clearing House through the ForexClear Approved Tra...



	1.6 General Margining Process
	1.6.1 Types of Margin Runs:  There are three types of Margin Run:
	(a) ITD/Ad Hoc - Day Margin Run
	(i) ITD/Ad-hoc London daytime Margin Runs are initiated as and when dictated by the schedule published by the Clearing House and notified to FXCCMs from time to time (the "Schedule") or as necessary, and are performed in the time period during which a...
	(ii) ITD/Ad-hoc Margin Runs are calls in respect of the initial margin obligation only. The variation margin obligation and PAI are not included in ITD/Ad-hoc Margin Runs.

	(b) EOD Margin Run
	(i) The EOD Margin Run is the final ITD/Ad-hoc Day Margin Run that completes by 24:00 local London time on that business day (the "EOD Margin Run").
	(ii) EOD Margin Runs are calls in respect of initial margin as well as variation margin obligations and PAI.

	(c) ITD / Ad Hoc - Night Margin Run
	(i) ITD/Ad-hoc London overnight Margin Runs are initiated as and when dictated by the Schedule or as necessary, and are performed in the time period during which a PPS call cannot be made (the "ITD/Ad-hoc Night Margin Run").
	(ii) ITD/Ad-hoc Night Margin Runs are calls in respect of the initial margin obligation only. The variation margin obligation and PAI are not included in ITD/Ad-hoc Night Margin Runs.


	1.6.2 Margin Run Process
	(a) Margin Runs cover all registered ForexClear Contracts with the status "NOVATED".
	(b) Margin runs will be carried out for each ForexClear Contract and ForexClear Transaction (as the case maybe) until (and including) the later of:
	(i) EOD Margin Run on the Settlement Date; or
	(ii) EOD Margin Run after the Settlement Rate is published.

	(c) During every Margin Run the Clearing House calculates the Collateral required in respect of the initial margin obligations and (where applicable) the Collateral required in respect of the variation margin obligations and PAI required to cover each...
	(d) Each FXCCM's Liability:
	(i) in respect of the open ForexClear Contracts registered in an FXCCM's Proprietary Account, is offset against that FXCCM's non-cash collateral account (being a sub-account of the FXCCM's "H" collateral account) (for Collateral in respect of initial ...
	(ii) in respect of the open ForexClear Contracts registered in a particular FXCCM's Client Account, is offset against the relevant non-cash collateral account (being a sub-account of the FXCCM's Client Account) (for Collateral in respect of initial ma...

	(e) FXCCMs are informed via email of their Liabilities as a percentage of their current total Collateral (such percentage being shown as a percentage of the aggregate Collateral in their cash and non-cash collateral account(s)) and are directed to the...
	(f) If following a Margin Run an FXCCM is required to provide additional Collateral, this is also indicated by email and via the ForexClear Service Portal.  In the case of ITD/Ad-hoc Margin Runs, where an FXCCM's Liabilities exceed its available Colla...


	1.7 ForexClear Reporting
	1.7.1 Margin Liability Reports:  Reports detailing Liabilities are provided to FXCCMs following every scheduled Margin Run in accordance with Section 1.6.2 (Margin Run Process) and where additional Collateral has been called by the Clearing House. Add...
	1.7.2 Market Data Reports:  Reports detailing Market Data are provided to FXCCMs following every scheduled Margin Run. They include reports of Market Data and Settlement Rate used in the valuation of ForexClear Contracts and reports of Market Data shi...
	1.7.3 Trade Reports:  Reports are provided that enable FXCCMs to monitor their firms' trading events and positions in respect of ForexClear. Reports on open ForexClear Contracts and on cancelled ForexClear Transactions and ForexClear Contracts are gen...
	1.7.4 Trade Fixing and Settlement Reports:  Reports are published on each business day detailing the ForexClear Contracts to which the Settlement Rate has been applied on that business day (the "NDF Fixings" report), ForexClear Contracts that have bee...
	1.7.5 Fees Reports:  Reports on trading volumes on a daily and monthly basis are provided to FXCCMs. Monthly reports are provided on the last business day of each month. They include the full trading volumes on which the monthly transaction fees will ...
	1.7.6 Banking Reports:  Follow this link for a full list of banking reports.0F
	1.7.7 Real-time Reporting:  A near real-time view of member liabilities, collateral pledged, collateral and credit utilisation will be available from the ForexClear Service Portal (referred to in paragraph (e) of Section 1.6.2 (Margin Run Process)).

	1.8 Treasury Operations & Collateral Management
	1.8.1 Cover Distribution:  The Clearing House nets each FXCCM's Liabilities (i.e. margins and multipliers) and then the total of cash Collateral and non-cash Collateral are applied to offset those net Liabilities. This process is known as collateral d...
	(a) Cover Distribution Notification
	(i) FXCCMs are informed via email of their: Liabilities as a percentage of their current total Collateral (such percentage being shown as a percentage of the aggregate Collateral in their cash and non-cash collateral account(s)) and are directed to th...
	(ii) The reports accessed via the ForexClear Service Portal will enable FXCCMs to log in and examine the underlying data.


	1.8.2 Protected Payment System:  The Clearing House operates the Protected Payments System ("PPS") for transferring funds to and from its FXCCMs to cover their Margin Requirements. This is similar to a direct debit arrangement where the PPS bank confi...
	1.8.3 Acceptable Forms of Collateral Cover:  Follow the link below for a detailed description of acceptable collateral and processes applicable from time to time: http://www.lch.com/risk-collateral-management/collateral-management/acceptable-collateral
	1.8.4 Interest and Accommodation:  Interest is paid to FXCCMs on cash Collateral held by the Clearing House. The London Deposit Rate ("LDR") is applied.

	1.9 Payment of Stamp Tax
	1.10 Default Management
	1.10.1 Portfolio Splitting:  As part of the ForexClear Default Management Process, the Clearing House may divide an Auction Portfolio into two or more individual Auction Portfolios. In circumstances where such portfolio splitting is adopted, the Clear...
	(a) one or more individual Auction Portfolios which have comparatively greater levels of risk associated with them, thereby isolating such Auction Portfolios from those which are more risk neutral; and
	(b) one or more individual Auction Portfolios which are more risk neutral.

	1.10.2 Acceptance of Bids:  In deciding whether to accept a bid, the Clearing House will generally accept the best bid in respect of any individual Auction. However, the Clearing House is entitled to reject a bid in the event that it considers, in its...
	(a) cause the Clearing House to Applicable Law by virtue of its being a Recognised Clearing House or a Derivatives Clearing Organization;
	(b) cause the Clearing House or its membership any reputational harm;
	(c) cause legal action or proceedings to be taken against the Clearing House; or
	(d) endanger the Clearing House, any of its clearing members or the financial markets in which the Clearing House operates.

	1.10.3 Affiliate Bidding:  ForexClear Clearing Members are entitled to bid for an Auction Portfolio on behalf of an affiliated ForexClear Clearing Member. Where a ForexClear Clearing Member makes a bid and that ForexClear Clearing Member has an affili...
	1.10.4 Default Fund: ForexClear Contributions:  ForexClear Contributions will be called via PPS on the fourth working day of each month or more frequently pursuant to a determination of the ForexClear Contribution under Rule F2(a) of the Default Rules...
	1.10.5 Quantifying ForexClear Contributions:  For the purposes of calculating the ForexClear Margin Weight under Rule F2(d) of the ForexClear Default Fund Supplement, the average daily requirement for the initial margin obligation applied to an FXCCM ...
	1.10.6 Outsourcing:  Pursuant to Section 1 (Clearing Member and Dealer Status) of the Procedures, an FXCCM may appoint a third party to fulfil one or both of the Clearing House's Membership requirements to: (i) participate in a ForexClear "fire drill"...
	(a) details of the third party entity that the FXCCM wishes to appoint as an LCH Approved Outsourcing Agent. Such information should include details of the applicant's regulatory status;
	(b) evidence of the existence of a legally binding agreement between the FXCCM Clearing Member and the third party; and
	(c) such other information that the Clearing House reasonably considers necessary for the purposes of determining whether an entity should be approved as an LCH Approved Outsourcing Agent.

	1.10.7 ForexClear DMG:  The necessary involvement of FXCCMs and the ForexClear DMG in the ForexClear DMP entails the assessment and dissemination of information that could give rise to conflicts of interest. To ensure that such potential conflicts are...

	1.11 Provision of Tax Forms
	1.12 ForexClear Client Clearing
	1.12.1 ForexClear Clearing Client Clearing – Ancillary Documentation
	(a) Security Deed:  Unless specified otherwise by the Clearing House, a ForexClear Clearing Member must enter into a Security Deed in respect of its Clearing Clients in relation to amounts due to it from the Clearing House pursuant to the Client Clear...
	(b) Prescribed Language and End-User Notice:  Pursuant to the Clearing House's General Regulations, each ForexClear Clearing Member is required to ensure that it includes certain language in its agreement with its ForexClear Clearing Client (the "Clea...

	1.12.2 Transactions in Respect of ForexClear Clearing Client Default to FXCCM
	(a) This Section describes certain transactions that, under certain conditions, can be carried out by an FXCCM in respect of one of its ForexClear Clearing Clients that has defaulted in its obligations to the FXCCM.
	(b) A request or instruction from an FXCCM to the Clearing House to carry out a transaction described in Sections 1.12.3 (Transfers between Client Accounts and Proprietary Accounts) or 1.12.4 (ForexClear Contracts Entered into, or Cancelled, on behalf...
	(c) In any other circumstance not covered by Section 1.12.3 (Transfers between Client Accounts and Proprietary Accounts), Section 1.12.4 (ForexClear Contracts Entered into, or Cancelled, on Behalf of Defaulted Clients) or Section 1.14 (Indirect Cleari...
	(i) evidence of the relevant ForexClear Clearing Client's consent to such transfer in a form suitable to the Clearing House; and
	(ii) an indemnity in a form suitable to the Clearing House.


	1.12.3 Transfers between Client Accounts and Proprietary Accounts
	(a) If at any time an early termination date (howsoever described) occurs in respect of one or more of the transactions between a FXCCM and a ForexClear Clearing Client in respect of which such FXCCM is a party to Related ForexClear Contracts and, at ...
	(i) the representations described above in paragraph (b) of Section 1.12.2 (Transactions in Respect of ForexClear Clearing Client Default to FXCCM) are not or would not be breached;
	(ii) satisfactory evidence of the ForexClear Clearing Client's default in its obligations to the FXCCM is presented to the Clearing House, which evidence may be, to the extent permitted by the Clearing House in its sole discretion, nothing other than ...
	(iii) a copy of a notice served by the FXCCM on the ForexClear Clearing Client alerting that ForexClear Clearing Client of the FXCCM's intention to transfer the relevant ForexClear Contract to the Clearing House;
	(iv) at all times the FXCCM maintains sufficient Collateral in its Proprietary Account and the applicable Client Account; and
	(v) on demand from the Clearing House, an indemnity from the FXCCM in a form suitable to the Clearing House is provided to the Clearing House.

	(a) The Clearing House will typically (but shall not be required to) transfer the relevant ForexClear Contract within 24 hours of receipt of the above.
	(b)
	(b)

	1.12.4 ForexClear Contracts Entered into, or Cancelled, on Behalf of Defaulted Clients
	(a) An FXCCM may register, in the name of a defaulted ForexClear Clearing Client but without the direction of such ForexClear Clearing Client, ForexClear Contracts (including hedging and/or compression transactions) to such Client Account, or cancel F...
	(i) the representations described above in paragraph 1.12.2(b) (Transactions in respect of ForexClear Clearing Client Default to FXCCM) are not or would not be breached;
	(ii) satisfactory evidence of the ForexClear Clearing Client's default in its obligations to the FXCCM is presented to the Clearing House, which evidence may be, to the extent permitted by the Clearing House in its sole discretion, nothing other than ...
	(iii) at all times the FXCCM maintains sufficient Collateral in the applicable Client Account;
	(iv) a copy of a notice served by the FXCCM on the ForexClear Clearing Client alerting that ForexClear Clearing Client of the FXCCM's intention to register the relevant ForexClear Contract(s) is provided to the Clearing House; and
	(v) on demand from the Clearing House, an indemnity from the FXCCM in a form suitable to the Clearing House is provided to the Clearing House.

	(b) Such a ForexClear Contract submitted for registration in the name of a defaulted ForexClear Clearing Client must reference the applicable ForexClear Clearing Client and Client Account as would ordinarily occur; however, the transaction may be subm...

	1.12.5 Backup Clearing Members:

	1.13 Provision of Tax Forms
	1.14 Indirect Clearing
	1.14.1 In circumstances where an early termination date (howsoever described) occurs in respect of all of the transactions between a ForexClear Clearing Member and a ForexClear Clearing Client acting on behalf of Indirect Clearing Clients comprising a...
	1.14.2 Each of the steps referred to in paragraphs 1.14.1 (a), (b) and (c) above will be subject to the following:

	1.15 Compression
	1.15.1 A ForexClear Clearing Member may compress existing ForexClear Contracts in accordance with Regulation 94. There are two options available to a ForexClear Clearing Member that wishes to compress ForexClear Contracts:
	1.15.2 In order to compress a ForexClear Contract, a ForexClear Clearing Member must follow the process for compression as set out above and must, at the time of compression, have in its applicable Client Account or Proprietary Account ForexClear Cont...
	1.15.3  In respect of each compression, the Clearing House will notify ForexClear Clearing Members of the cut-off time by which the Clearing House must be notified of the relevant ForexClear Contracts and/or Resulting ForexClear Contracts to be compre...
	1.15.4 Following the compression process described above and as further set out in Regulation 94, the applicable ForexClear Clearing Member shall promptly notify the Clearing House if it believes that any errors have occurred in the compression proces...


	Schedule 1  Confidentiality, non-disclosure and participation in the ForexClear Default Management Group
	1. Definitions
	1.1 "Confidential Material" means data (including but not limited to portfolio data) and documents, which are not in the public domain and which are disclosed to the FXCCM, its associated companies and advisers, or to which the FXCCM, its associated c...
	1.2 "FXDMG Member" means an individual appointed by a Nominating FXCCM.
	1.3 "Nominating FXCCM" means a ForexClear Member who, through their obligations under the ForexClear DMP Annex, makes available a representative to serve on the FXDMG.
	1.4 "Permitted Purpose" means proper fulfilment by the FXCCM of its duties under the ForexClear DMP Annex and includes, after the completion of the Auction, the use by the FXCCM its associated companies and advisers (to be determined by it at its disc...
	1.5 References denoting the masculine (including "his" and "he") shall be construed as the feminine if the FXDMG Member is female.
	1.6 All other terms have the meaning ascribed to them in the Default Rules (including the ForexClear DMP Annex).

	2. Confidentiality
	2.1 The FXCCM agrees that, in consideration of being given Confidential Material, it will keep all such Confidential Material in the strictest confidence, adhere to the provisions of this Agreement in respect thereof and, subject to paragraph 2.3 belo...
	(a) it comes into the public domain other than through a breach by the FXCCM of this Agreement; or
	(b) b) the FXCCM is expressly obliged to do so by order of a court of competent jurisdiction upon the application of a third party, or as a result of any request to disclose such part or parts of the Confidential Material in connection with any inquir...

	2.2 The FXCCM further agrees that it will not use any Confidential Material for any purpose other than the Permitted Purpose. In this regard the FXCCM expressly acknowledges and agrees that the Confidential Material may contain commercially sensitive ...
	2.3 Subject to paragraph 2.4 below the FXCCM may disclose any Confidential Material to any of its employees, representatives, associated companies and advisers on a "strictly need to know" basis, in the event that any such person needs that Confidenti...
	2.4 The FXCCM agrees to establish and adhere to adequate procedures (including, without limitation, the establishment of appropriate Chinese walls) to ensure that any employee or representative to whom any Confidential Material is disclosed shall not ...
	2.5 This paragraph and the duties hereunder shall survive the termination of this Schedule 1 and, in relation to any Confidential Material, shall expire on the second anniversary of the date the Confidential Material was first provided to the FXCCM.

	3. Secrecy
	3.1 Except in accordance with the terms of this Schedule 1, the FXCCM agrees that it shall treat as strictly confidential and shall not disclose or allow to be divulged to any person:
	(a) Confidential Material;
	(b) the fact that it has received any Confidential Material;
	(c) the existence of any discussions or negotiations between the parties in this matter.
	(d) details of the Permitted Purpose and any of the proposals, terms, conditions, facts or other matters relating to any of the forgoing. Subject only to the FXCCM being relieved of such an obligation because of the circumstances covered in paragraphs...

	3.2 The Clearing House undertakes to ensure that the FXCCM is fully appraised of information on the ForexClear Default Management Process that it makes public and which is accordingly of relevance to the FXCCM's obligations.

	4. Property
	5. Return of Confidential Material
	6. No Representations or Warranties; No Conflict of Interest
	6.1 Subject to references made in Paragraph7 (Liability), the Confidential Material is disclosed by the Clearing House without any representation or warranty whatsoever as to its accuracy or completeness or otherwise.
	6.2 The Clearing House acknowledges and agrees that, subject to compliance with the terms of this Schedule 1 by the FXCCM and any of its employees or representatives to whom Confidential Material is provided in accordance with this Schedule 1, the FXC...

	7. Liability
	7.1 Subject to Regulation 52 (Exclusion of Liability), the parties agree and acknowledge that neither the Clearing House nor any of its employees or representatives shall have any liability whatsoever to the FXCCM or any of employees or representative...
	7.2 The Clearing House accepts liability for any personal injury or death caused by the negligence of the Clearing House and any fraud or wilful default on the part of the Clearing House, for any actions that it may take on the basis of advice given t...
	7.3 Under no circumstances shall the Clearing House have any liability to the FXCCM for (a) any consequential loss or other indirect loss of whatsoever kind or (b) loss of anticipated profit (whether direct or indirect).

	8. Remedies
	9. Conflict of Interest
	10. Confidentiality
	10.1 Subject to paragraph 10.3 below, the FXCCM shall procure that the FXDMG Member shall keep all Confidential Material strictly confidential to himself and will not disclose it to any person who is not a FXDMG Member (including, for the avoidance of...
	10.2 Subject to paragraph 10.3 below, the FXCCM shall procure that the FXDMG Member shall not use any Confidential Material for any purpose other than the proper fulfilment of his duties as a FXDMG Member.
	10.3 The parties acknowledge that, in the event that a Default Notice is issued by the Clearing House in respect of any ForexClear Clearing Member, the FXDMG Member may be required by the Nominating FXCCM and/or his employer (if different) to provide ...
	10.4 Upon request by the Clearing House, and in any event upon termination of the membership of the FXDMG Member of the FXDMG, the FXCCM shall procure that the FXDMG Member shall promptly return to the Clearing House by a secure method of transportati...

	11. Warranty and Representation
	(a) the Nominating FXCCM and the FXDMG Member's employer (if different) are aware of the obligations of confidentiality arising out of this Procedure; and
	(b) nothing in this Schedule 1 will cause the FXDMG Member to breach any duty or obligation (whether arising pursuant to contract or otherwise) which he owes to the Nominating FXCCM or to his employer, if different, or any other contract counterparty ...

	12. Confidentiality and Non-Disclosure: General Obligations of the Clearing House
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	1. THE LISTED INTEREST RATES Clearing Service
	1.1 Introduction
	1.1.1 Background
	1.1.2 Interpretation
	1.1.3 Listed Interest Rates Eligible Products
	1.1.4 Use of the Listed Interest Rates Clearing Service
	(a) Where any Clearing Member wishes to participate in any part of the Listed Interest Rates Clearing Service, it must first seek appropriate authorisation from the Clearing House. Clearing Members seeking authorisation to participate in the Listed In...
	(i) that it has PPS accounts in all relevant currencies to enable clearing and settlement; and
	(ii) that it has settlement accounts with all relevant central securities depositories identified in these Procedures as relevant to such Member’s Listed Interest Rates Clearing Business.

	(b) Failure to meet the requirements set out in sub-paragraph (a) (i)-(ii) above (and other applicable requirements) will result in that Clearing Member not having appropriate settlement arrangements in place and, as a result, any Listed Interest Rate...

	1.1.5 Suspension of Trading
	1.1.6 Liability
	(a) Listed Interest Rates Clearing Members are asked to note that any statements set out in these Procedures regarding the liability of the Clearing House are made without prejudice to the generality of the provisions set out in Regulation 52.
	(b) The Clearing House does not seek to limit or exclude any liability for personal injury or death caused by its negligence, or for fraud or wilful default on the part of the Clearing House.

	1.1.7 Rates Exchange Status

	1.2 General Information
	1.2.1 Service Operation
	(a) Trading and Clearing System Functions
	(b) Operating Times
	(c) System Requirements

	1.2.2 Member Reporting
	1.2.3 Clearing House Reporting
	1.2.4 Static Data

	1.3 Registration
	1.3.1 General
	(b) Open Offer

	1.3.2 Confirmation
	1.3.3 Intra-Day Registration
	1.3.4 Risk Pending Trades
	1.3.5 Conditions for Acceptance of Risk Pending Trades
	1.3.6 Rejection
	1.3.6 Rejection
	(i) the relevant Listed Interest Rates Eligibility Criteria are not met;
	(ii) such transaction or particulars (as applicable) have as their subject a product which is not a Listed Interest Rates Eligible Product;
	(iii) such transaction or particulars (as applicable) contain invalid or incomplete message data;
	(iv) such transaction or particulars (as applicable) are required or requested by any Regulatory Body or the relevant Rates Exchange to be rejected or treated as void or voided; or
	(v) the Clearing House considers that rejection is advisable for its own protection or the protection of the relevant market.

	1.1.1
	1.1.1
	1.1.1
	1.1.1
	1.1.1
	1.1.1
	1.1.1
	1.3.7 Notification

	1.4 Proprietary Accounts and Client Accounts
	1.4.1 Proprietary Accounts
	(a) a position account; and
	(b) a collateral account.

	1.4.2 Client Accounts
	(a) Types of Client Account
	(i) Individual Segregated Accounts;
	(ii) Indirect Gross Accounts;
	(iii) Non-Identified Client Omnibus Net Segregated Accounts;
	(iv) Identified Client Omnibus Net Segregated Accounts;
	(v) Affiliated Client Omnibus Net Segregated Accounts;
	(vi) Omnibus Gross Segregated Accounts; and/or
	(vii) Indirect Net Accounts.

	(b) Each Client Account will map to two or more sub-accounts:
	(i) one or more position accounts; and
	(ii) one or more collateral accounts.
	(ii) one or more collateral accounts.


	1.4.3 Clearing Member Accounts – Position-Keeping Account(s)
	1.4.4 Relationship between Position Accounts and Collateral Accounts
	1.4.5 Other Accounts
	The Clearing House may, at its discretion, open further accounts.
	1.4.6 Default Fund (DF) Account

	1.5 Margin and Collateral
	1.5.1 Initial Margin
	(a) Initial Margin Parameters
	(b) Intra-day Margin Calls
	(c) Calculation of Initial Margin
	(i) Value At Risk (VaR)


	1.5.2 Variation Margin
	(a) Realised Margin
	(b) Variation Margin
	Contingent Variation Margin. Contingent variation margin is calculated with reference to the official quotation at which a Contract went to delivery and the underlying asset value or the next nearest futures delivery month official quotation, dependen...
	Option Variation Margin. Option variation margin is the value of unexpired options, calculated with reference to the official quotation.  Bought and sold options generate credit and debit option variation margin respectively.

	1.5.3 Additional Margin
	1.5.4 Official Quotations
	1.5.5 Settlement
	(a) Cash Settlement
	(b) Delivery


	1.6 Trade and Position Management
	1.6.1 Allocations
	1.6.2 Give-Ups
	1.6.3 Take-Ups
	1.6.4 Position Transfers

	1.7 Option Exercise and Expiry
	1.7.1 General
	(a) Options Exercise Instructions
	(i) Manual Exercise
	 when an exercise is performed on Out-of-the-Money options;
	 when a cancel is performed on In-the-Money options;
	 the number of lots exceed the lot limit, if the lot limit parameter is set by the Clearing Member in the BP Exercise Limit screen; and
	 early exercise i.e. non-spot month, if this parameter is set by the Clearing Member in the BP Exercise Limit screens.
	(ii) Automatic Exercise on Expiry Day

	(b) Expiry Day
	(c) Unavailability of System for Options Exercise


	1.8 [Reserved]
	1.9 Deliverable Bond Futures – Delivery Procedures
	1.9.1 Common Delivery Procedures
	(a) Allocation Method
	For all deliverable bond contracts the following method is used by the Clearing House to allocate stock delivered by Sellers to Buyers:
	(i) Buying Clearing Members' accounts are listed in mnemonic sequence and numbered sequentially;
	(ii) a number is chosen at random;
	(iii) the allocation of the lowest coupon bond commences with the selected mnemonic and progresses through the list referred to in (a) above; and
	(iv) when no further allocation of the lowest coupon bond can be made, the allocation continues with the next lowest coupon bond and so on, until the process is completed with the allocation of the highest coupon bond.

	(b) Clearing Accounts

	Clearing Members’ position keeping accounts, following any applicable netting, are aggregated to settlement account level for deliveries. Clearing Members must submit separate notifications (Seller’s Delivery Notices, etc) to the Clearing House for ea...
	(c) Final Settlement Prices (FSP)
	(d) Days and Times
	(e) Margin
	(f) The Delivery System
	(g) Seller's Delivery Notice
	(h) Delivery Failure – Designated Listed Interest Rates Contracts Only
	(i) the failure of the Clearing House’s clearing system to effect settlement of such delivery or payment;
	(ii) any error, failure, closure or suspension of the Clearing House’s clearing system;
	(iii) a failure by any third party to make any required transfer of such deliverable bonds to seller or any settlement agent for seller in time to enable seller to make delivery to buyer; or
	(iv) any failure by either buyer or seller, or any settlement agent for either buyer or seller, to input any necessary instructions required by the Clearing House’s clearing system or pursuant to the Regulations to effect settlement, including as a re...



	1.10 Long Gilt
	 DVP means delivery versus payment;
	 RVP means receipt versus payment;
	 Delivery and receipt versus payment means a transfer of Gilts, against payment of the consideration amount specified in the Gilt contract terms; and
	 Euroclear UK and Ireland - The Euroclear UK and Ireland System.
	1.10.1 Delivery Mechanism
	(a) Clearing House Delivery Account Details

	1.10.2 Delivery Communication and the Delivery System
	1.10.3 Consideration Value Calculation
	1.10.4 Delivery Timetable (except for Last Notice Day)
	1.10.5 Delivery Timetable (Last Notice Day)
	1.10.6 Long Gilt Delivery Procedures
	(a) Last Trading, Notice and Settlement Day Definitions
	(b) Notice Day - (except for Last Notice Day see Section 1.10.6(e))
	(c) Business Day following Notice Day
	 Delivery Instructions for Sellers
	 Delivery Instructions for Buyers
	(d) Last Trading Day (LTD)
	(e) Last Notice Day
	 Account Sales
	 Invoices
	 Delivery Instructions for Sellers
	 Delivery Instructions for Buyers.
	(f) Settlement Day


	1.11 German Government Bond (Euro Bund)
	 DVP means delivery versus payment;
	 RVP means receipt versus payment;
	 Delivery and receipt versus payment means a transfer of Bunds, against payment of the consideration amount specified in the Listed Interest Rates Contract Terms for German Government Euro Bund Contracts;
	 Euroclear - The Euroclear System; and
	 Securities correspondent - Euroclear, Clearstream Luxemburg SA or Clearstream Frankfurt.
	1.11.1 Delivery Mechanism
	 Clearstream Frankfurt;
	 Euroclear; and
	 Clearstream Luxemburg.
	(a) Clearing House Delivery Account Details

	1.11.2 Delivery Communication and the Delivery System
	1.11.3 Consideration Value Calculation
	1.11.4 Delivery Timetable
	1.11.5 Transaction cut off times and Clearing House deadlines
	1.11.6 Delivery Procedures
	(a) Deliverable Bonds
	(b) Last Trading, Notice and Settlement Day Definition
	(c) Last Trading Day (LTD)
	 Account Sales (Schedule 5)
	 Invoices (Schedule 6)
	 Delivery Instructions for Sellers (Schedule 7)
	 Delivery Instructions for Buyers (Schedule 8).
	(d) S-1 on or before the first Frankfurt working day following the last trading day (LTD)
	(e) S Settlement Day (LTD + 2)
	(f) S + 1 The first Frankfurt working day immediately following Settlement Day (LTD + 3)


	1.12 German Government Bond (BOBL)
	 DVP means delivery versus payment;
	 RVP means receipt versus payment;
	 Delivery and receipt versus payment means a transfer of Bonds, against payment of the invoicing amount specified in the Listed Interest Rates Contract Terms for Bobl Futures Contracts;
	 Euroclear - The Euroclear System; and
	 Securities correspondent - Euroclear, Clearstream Luxemburg SA or Clearstream Frankfurt.
	1.12.1 Delivery Mechanism
	 Clearstream Frankfurt;
	 Euroclear; and
	 Clearstream Luxemburg.
	(a) Clearing House Delivery Account Details

	1.12.2 Delivery Communication and the Delivery System
	1.12.3 Consideration Value Calculation
	1.12.4 Delivery Timetable
	1.12.5 Transaction cut off times and Clearing House deadlines
	1.12.6 Delivery Procedures
	(a) Deliverable Bonds
	(b) Last Trading, Notice and Settlement Day Definition
	(c) Last Trading Day (LTD)
	 Account Sales (Schedule 9)
	 Invoices (Schedule 10)
	 Delivery Instructions for Sellers (Schedule 11)
	 Delivery Instructions for Buyers (Schedule 12.
	(d) S-1 on or before the first Frankfurt working day following the last trading day (LTD)
	(e) S Settlement Day (LTD + 2)
	(f) S + 1 The first Frankfurt working day immediately following Settlement Day (LTD + 3)


	1.13 German Government Bond (Schatz)
	 DVP means delivery versus payment;
	 RVP means receipt versus payment;
	 Delivery and receipt versus payment means a transfer of Bonds, against payment of the invoicing amount specified in the Listed Interest Rates Contract Terms for Schatz Futures Contracts;
	 Euroclear - The Euroclear System; and
	 Securities correspondent - Euroclear, Clearstream Luxemburg SA or Clearstream Frankfurt.
	1.13.1 Delivery Mechanism
	 Clearstream Frankfurt;
	 Euroclear; and
	 Clearstream Luxemburg.
	(a) Clearing House Delivery Account Details

	1.13.2 Delivery Communication and the Delivery System
	1.13.3 Consideration Value Calculation
	1.13.4 Delivery Timetable
	1.13.5 Transaction cut off times and Clearing House deadlines
	1.13.6 Delivery Procedures
	(a) Deliverable Bonds
	(b) Last Trading, Notice and Settlement Day Definition
	(c) Last Trading Day (LTD)
	 Account Sales (Schedule 13)
	 Invoices (Schedule 14)
	 Delivery Instructions for Sellers (Schedule 15)
	 Delivery Instructions for Buyers (Schedule 16).
	(d) S-1 on or before the first Frankfurt working day following the last trading day (LTD)
	(e) S Delivery Day (LTD + 2)
	(f) S + 1 The first Frankfurt working day immediately following Settlement Day (LTD + 3)


	1.14 Listed Interest Rates Client Clearing
	1.14.1 Listed Interest Rates Client Clearing – Ancillary Documentation
	1.14.2 Backup Clearing Members
	1.14.3 Rates Service Default Management Disclosure Notice

	1.15 Indirect Clearing
	1.15.1 In circumstances where an early termination date (howsoever described) occurs in respect of all of the transactions between a Listed Interest Rates Clearing Member and a Listed Interest Rates Clearing Client acting on behalf of Indirect Clearin...
	(a) in circumstances where the Listed Interest Rates Clearing Member notifies the Clearing House of a Backup Client in respect of the relevant Indirect Clearing Client, transfer all of the open Related Listed Interest Rates Contracts registered to the...
	(b) transfer all of the open Related Listed Interest Rates Contracts registered to the Indirect Gross Sub-Account referable to the Indirect Clearing Client to:
	(i) a new Individual Segregated Account opened within the Clearing House by the Listed Interest Rates Clearing Member directly on behalf of such Indirect Clearing Client who shall, after such transfer, become a Listed Interest Rates Clearing Client in...
	(ii) a new or existing Omnibus Segregated Account opened within the Clearing House by the Listed Interest Rates Clearing Member where such Indirect Clearing Client shall, after such transfer, become a Listed Interest Rates Clearing Client in respect o...
	(ii) a new or existing Omnibus Segregated Account opened within the Clearing House by the Listed Interest Rates Clearing Member where such Indirect Clearing Client shall, after such transfer, become a Listed Interest Rates Clearing Client in respect o...
	(each, a "Direct Account Opening"); or

	(c) transfer all of the open Related Listed Interest Rates Contracts registered to the Indirect Gross Sub-Account referable to the relevant Indirect Clearing Client to its Proprietary Account (an "Initial Transfer").

	1.15.2 Each of the steps referred to in Section 1.15.1(a) to (c) will, in respect of each Indirect Clearing Client comprising the Indirect Gross Account, be subject to the following:
	(a) the Clearing House
	(a) receiving a copy of the notice from the Listed Interest Rates Clearing Member to the relevant Listed Interest Rates Clearing Client or from the relevant Listed Interest Rates Clearing Client to the Listed Interest Rates Clearing Member, copied to ...
	(b) the Clearing House receiving a copy of the notice from the Listed Interest Rates Clearing Member to the relevant Listed Interest Rates Clearing Client and the relevant Indirect Clearing Client confirming that the Listed Interest Rates Clearing Mem...
	(c) the Listed Interest Rates Clearing Member having satisfied the Total Required Margin Amount in respect of the relevant account to which the Related Listed Interest Rates Contracts are being transferred;
	(d) the Clearing House receiving an indemnity from the Listed Interest Rates Clearing Member in a form suitable to the Clearing House; and
	(e) in respect of a Client to Client Porting, the Clearing House receiving written confirmation from the Listed Interest Rates Clearing Member that the Backup Client has agreed to act as the Backup Client in relation to such Client to Client Porting.
	(e) in respect of a Client to Client Porting, the Clearing House receiving written confirmation from the Listed Interest Rates Clearing Member that the Backup Client has agreed to act as the Backup Client in relation to such Client to Client Porting.
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	Procedure 3 - MIFIROct2017  (Redline).pdf
	1. Financial Transactions
	1.1 Accounts and ledgers
	1.1.1 Proprietary Accounts
	(a) a position account; and
	(b) a collateral account opened in relation to a Clearing Member’s House Clearing Business (a "House Collateral Account"); and
	(c) where relevant, a collateral account opened for the purposes of recording Client Buffer (a Client Buffer Account).

	1.1.2 Client Accounts
	(a) one or more position accounts; and
	(b) one or more collateral accounts.

	1.1.3 Collateral Account Postings
	(a) PPS calls and pays;
	(b) option premiums;
	(c) interest and accommodation charges;
	(d) Clearing House fees, charges and rebates;
	(e) exchange fees, levies and rebates;
	(f) amounts credited or debited in respect of variation margin, price alignment interest, price alignment amounts, NPV Payments and coupons; and
	(g) cash settlement

	1.1.4 Ledgers
	Each collateral account may comprise one or more ledgers including:
	(a) non-cover ledger (which is used to record (i) Coupons received on securities held as Collateral, and (ii) NPV and coupon payments relating to SwapClear Contracts which are forward rate agreements, (iii) fees, charges, levies and rebates, and (iv) ...
	(b) cover ledger (which is used to record all other items).

	1.1.5 Default Fund Account

	1.2 Financial Transaction Reporting
	1.3 Protected Payments System
	1.3.1 PPS Mandates
	(a) Introduction
	(b) Currency Conversion
	(c) Morning PPS Calls
	Failure of a bank to confirm a PPS call within the required deadline may result in the Clearing Member being declared in Default.  Late confirmation of PPS calls are reported to the regulators of the Clearing House.
	(d) Intra-day PPS Calls
	(e) Use of UK and US PPS
	(f) Auto-repay
	(g) Value Date
	(h) Contingency Payment Arrangements
	(i) Recovery from Insolvent PPS Banks

	1.3.2 Hong Kong Payments
	(a) Introduction
	(b) Intra-Day Margin Call in Hong Kong (overnight UK)
	(c) Confirmations
	(d) Operating Days and Bank Holidays
	(e) Value Date


	1.4 Acceptable Forms of Collateral
	1.4.1 Cash
	1.4.2 Securities
	1.4.3 Value Notification
	(a) the relevant reports available on the Clearing House website portal;
	(b) the CMS; and/or
	(c) SWIFT message sent from the Clearing House to the relevant Clearing Member.

	1.4.4 Use of Credits as Collateral
	(a) EquityClear credit contingent margin may be used to offset EquityClear debit contingent variation margin and initial margin across currencies;
	(b) LSEDM credit contingent variation margin (for forwards) and credit net liquidating value may be used to offset LSEDM debit contingent variation margin, debit net liquidating value and initial margin across currencies; and
	(c) EnClear credit net liquidating value may be used to offset EnClear debit net liquidating value and initial margin across currencies; and
	(d) Rates Exchange credit contingent variation margin may be used to offset Rates Exchange debit contingent variation margin and initial margin across currencies.


	1.5 Distribution of Collateral
	1.5.1 Collateral Application
	(a) non-cash Collateral denominated in the same currency as the liability;
	(b) non-cash Collateral denominated in other currencies, in the following order:
	(i) GBP;
	(ii) USD;
	(iii) CHF;
	(iv) EUR;
	(v) JPY;
	(vi) SEK;
	(vii) CAD;
	(viii) NOK
	(ix) DKK,
	(x) AUD; then

	(c) cash Collateral in the same currency as the liability; then
	(d) cash Collateral in a different currency to the liability, in the nominated currency preference order.
	(i) whether to have cash Collateral applied before or after non-cash Collateral;
	(ii) whether to apply non-cash Collateral to liabilities in a different currency; and
	(iii) whether to apply cash Collateral to liabilities in a different currency.


	1.5.2 Cash Currency Preference
	1.5.3 Record of Collateral Provided
	1.5.4 Use of Collateral in the Event of a Default

	1.6 Interest on Cash Balances and Accommodation Charges
	1.6.1 Interest Rates
	1.6.2 Payment of Interest and Charges
	(a) interest due to be credited or debited; and
	(b) accommodation charges.

	1.6.3 Cash Balance Interest Rate
	(a) LDR – London Deposit Rate – the rate at which the Clearing House will pay or charge interest on credit cash balances (excluding Contributions). The LDR calculation methodology utilises published market rates minus a spread. The current spread rate...
	http://www.lch.com/fees/ltd/custody_services.asp; and
	(b) CDR – Client Deposit Rate – the rate at which the Clearing House may pay or charge interest on credit cash balances on Client financial accounts. The CDR calculation methodology utilises published market rates minus a spread. The current spread ra...
	http://www.lch.com/fees/ltd/custody_services.asp.


	1.7 Fees
	1.8 VAT Status
	1.9 Participation Monies
	1.9.1 Share Subscriptions
	1.9.2 Default Fund Contributions: Commodities, Equities and Listed Interest Rates
	This Section 1.9.2 applies to Commodities Contributions, Equities Contributions and Listed Interest Rate Contributions (“Relevant Contributions”).
	Relevant Contributions will be called via PPS on the fourth UK working day of each month or more frequently pursuant to a determination of the Relevant Contribution under the applicable Supplement (each a “Reset Day”).  Relevant Contribution requireme...
	1.9.3 Loss Distribution Charges: Commodities, Equities and Listed Interest Rates
	This Section 1.9.3 applies to Loss Distribution Charges called by the Clearing House under the Commodities Default Fund Supplement, the Equities Default Fund Supplement and/or the Listed Interest Rate Default Fund Supplement (each a “Relevant Suppleme...
	Loss Distribution Charges called under Rule 8 http://www.lch.com/about-us/governance/end-user-notices of the Relevant Supplement shall be called via PPS in the same currency as a Clearing Member’s Relevant Contribution.
	1.9.4 Default Fund Contributions: RepoClear, SwapClear and ForexClear
	Provisions relating to RepoClear Contributions, SwapClear Contributions and ForexClear Contributions are set out in Section 2B (RepoClear), Section 2C (SwapClear) and Section 2I (ForexClear) of the Procedures, respectively.

	1.10 Clearing House Reporting

	Schedule 1 LCH LTD Bank Accounts in Hong Kong

	FCM Regulations - MIFIR Redline.pdf
	Regulation 1  Definitions
	Any reference in these FCM Regulations or the FCM Procedures to statutes, laws or regulations (or to specific provisions within them) thereof shall be to such statutes, laws or regulations (or to specific provisions within them) as amended, modified,...
	Any reference to a Regulatory Body includes any successor or replacement Regulatory Body.
	Reference to writing contained in these FCM Regulations or the FCM Procedures shall include typing, printing, photography, email, or any other mode of representing or reproducing words in a visible form.
	Words importing the singular shall, where the context permits, include the plural and vice-versa.
	The words “include”, “includes” or “including” are to be deemed followed by the words “without limitation”.
	Any reference to time contained in these FCM Regulations or the FCM Procedures shall, unless otherwise stated, be to London time.  Times are shown using the twenty four hour clock.
	Any reference in these FCM Regulations or the FCM Procedures to a person or a party (however described) shall include its legal successors or assigns.

	Chapter I -   SCOPE
	Regulation 2 Obligations of the Clearing House to each FCM Clearing Member
	(a) The Clearing House shall perform the obligations referred to in paragraph (b) below so as to ensure the performance of all Open FCM Contracts in accordance with these FCM Regulations.  Each FCM Clearing Member is fully liable to the Clearing House...
	(b) The obligations of the Clearing House to each FCM Clearing Member shall be as a counterpart to an Open FCM Contract registered in the name of an FCM Clearing Member in accordance with these FCM Regulations and the FCM Procedures, to perform its ob...
	(c) The performance by the Clearing House of its obligations referred to in this FCM Regulation 2 shall be subject to the provisions of these FCM Regulations.  It is not the intention of the Clearing House or its members to confer any benefit on or gi...

	Regulation 3  Performance by the Clearing House of its Obligations under the Terms of an Open Contract; Novation
	(a) Performance by the Clearing House.  The Clearing House's obligations under the terms of an Open FCM Contract shall be performed in the manner and form and by such day and time as may be prescribed in the rules of an FCM Approved Trade Source Syste...
	(b) Novation.  This FCM Regulation 3(b) applies only to: (A) FCM Exchange Transactions and FCM Exchange Contracts arising therefrom; and (B) FCM Listed Interest Rates Novation Transactions and FCM Listed Interest Rates Contracts arising therefrom.
	(i) Upon registration of an FCM Transaction by the Clearing House, the relevant contracts thereunder shall be replaced by novation by two equal and opposite FCM Contracts, one between the first FCM Clearing Member and the Clearing House and another be...
	(ii) Upon the exercise of an Option by or on behalf of an FCM Clearing Member or, as the case may be, by the Clearing House or upon the deemed exercise of such Option pursuant to these FCM Regulations, the FCM Option Contract shall be replaced by nova...


	Chapter II -  STATUS
	Regulation 4 FCM Clearing Member Status and Application of LCH Regulations
	(a) Application for FCM Clearing Member status in the Clearing House shall be made in accordance with the FCM Procedures.  An FCM Clearing Member's status in the Clearing House and all FCM Clearing Services shall be governed by these FCM Regulations, ...
	(b) Notwithstanding any other provision of these FCM Regulations, with respect to FCM Transactions involving an FCM Client cleared by an FCM Clearing Member as FCM Contracts, such FCM Clearing Member shall act solely as agent of its FCM Clients in con...
	(c) General Qualification of FCM Clearing Members.  An FCM Clearing Member must obtain approval from the Clearing House in order to provide FCM Clearing Services in respect of a Product.  A separate approval is required for each Product that an FCM Cl...
	(i) be registered with the CFTC as an FCM;
	(ii) maintain adjusted net capital, as defined in CFTC Regulation 1.17, of at least $7,500,000 (seven and a half million United States dollars), or $50,000,000 (fifty million United States dollars) in the case of FCM Clearing Members that clear either...
	(iii) [reserved]
	(iv) have and maintain systems and personnel that are, in the judgment of the Clearing House, adequate to enable such FCM Clearing Member or applicant to satisfy its operational responsibilities, in accordance with the FCM Regulations and FCM Procedur...
	(v) be in compliance with all applicable provisions of the FCM Rulebook and the FCM Default Fund Agreement, including but not limited to the requirement to contribute to the applicable default funds of the Clearing House in accordance with the FCM Rul...
	(vi) be incorporated or otherwise organized under the laws of a State within the United States.
	and, solely in the case of FCM Clearing Members that wish to clear FCM SwapClear Contracts and/or FCM ForexClear Contracts, additionally must:
	(vii) be able to successfully participate or demonstrate that it has:  (A) an affiliated Non-FCM Clearing Member  that can successfully participate; or (B) an LCH Approved Outsourcing Agent that can successfully participate in a “fire drill” run by th...
	(viii) be able to participate or demonstrate that it has:  (A) an affiliated Non-FCM Clearing Member  that can successfully participate; or (B) an LCH Approved Outsourcing Agent that can successfully participate in the Default Management Process opera...
	(ix) in the event of a default, be able to receive from the Clearing House and process FCM Contracts and Non-FCM Contracts (of the type(s) that it is approved to clear), and any associated hedge trades, in FPML; and
	(x) have, within its corporate group, at least one banking institution, credit institution, securities firm, investment banking firm or similar entity licensed by the competent authorities of the United States or a member state of the European Union, ...

	(d) Each FCM Clearing Member shall at all times continue to comply with and satisfy the qualifications and requirements set forth in FCM Regulation 4(c) and shall promptly notify the Clearing House if it has breached or reasonably expects to breach an...
	(e) Notwithstanding anything else contained in this FCM Regulation 4 or in the FCM Procedures, an applicant to become an FCM Clearing Member shall provide any additional documentation or information that is reasonably requested by the Clearing House i...

	Regulation 5 Resigning and Retiring Members
	(a) An FCM Clearing Member may resign from a particular FCM Clearing Service upon giving no less than three months' written notice to the Clearing House by completing a Resignation Letter, a copy of which can be obtained from the Clearing House's Memb...
	(b) Upon the Clearing House being satisfied that the Resigning Member is not a Defaulter and that all obligations of the Resigning Member to which the relevant Collateral is capable of being applied in accordance with the FCM Rulebook have been irrevo...
	(c) A Resigning Member other than a Defaulter who is resigning from a particular FCM Clearing Service shall be liable in respect of Aggregate Excess Losses relating to any Default which arises in the relevant FCM Clearing Service prior to the relevant...
	(d) An FCM Clearing Member must at all times be an FCM Clearing Member in respect of at least one FCM Clearing Service, and an FCM Clearing Member may not utilize the resignation process set out in paragraphs (a) to (c) above so as to resign from all ...
	(e) A Clearing Member may, in accordance with Section 17 of the FCM Clearing Membership Agreement and as further described in the FCM Procedures, retire from FCM Clearing Member status altogether upon giving no less than three months' written notice t...
	(f) Upon the Clearing House being satisfied that the Retiring Member is not a Defaulter and that all obligations of the Retiring Member to which the relevant Collateral is capable of being applied in accordance with the FCM Rulebook have been irrevoca...
	(g) A Retiring Member other than a Defaulter shall be liable in respect of Aggregate Excess Losses relating to any Default which arises prior to the relevant Retirement Effective Date.  In such circumstances, and as further provided in the Default Rul...
	(h) FCM Clearing Members should contact the Clearing House for further details on how to retire from FCM Clearing Member status or how to resign from a particular FCM Clearing Service.
	(i) The Clearing House may also, by giving no less than three months' written notice, require an FCM Clearing Member to retire from FCM Clearing Member status or to resign from one or more specific FCM Clearing Services.  Following the service of such...
	(j) The arrangements for an FCM Clearing Member who is a Defaulter to resign from a particular FCM Clearing Service or retire from FCM Clearing Member status and for the return or release of the cover and the Contributions provided by such Defaulter t...

	Regulation 6 Service Withdrawal
	(a) Without prejudice to the provisions of FCM Regulation 60, if at any time the Clearing House decides to withdraw part or the whole of an FCM Clearing Service it shall give not less than six months’ notice in accordance with the FCM Procedures to al...
	(b) Without prejudice to its rights under the Default Rules, any notice given under paragraph (a) above shall specify the nature of the service which the Clearing House will provide until the Relevant Withdrawal Date.  Unless otherwise specified in th...
	(c) If at the Relevant Withdrawal Date (or, in respect of the FCM ForexClear Clearing Service, the date falling five Business Days before the Relevant Withdrawal Date) an affected FCM Clearing Member has not closed out all open FCM Contracts in respec...
	(i) liquidate any or all of such FCM Contracts and require such contracts to be cash settled at a price determined by the Clearing House; and/or
	(ii) postpone the Relevant Withdrawal Date until such time as the Clearing House determines.


	Chapter III -  ACCOUNTS AND CLIENT CLEARING
	Regulation 7 FCM Client Business and FCM Client Account Segregation
	(a) Subject to the provisions of these FCM Regulations, FCM Clearing Services may be provided by an FCM Clearing Member to its FCM Clients on any terms and conditions mutually agreed to by the FCM Clearing Member and the FCM Client; provided, however,...
	Where an FCM Clearing Member offers or provides Client Clearing Services to an Affected Client, it must offer the following arrangement to that Affected Client:  If the Affected Client elects EMIR Client Clearing, the FCM Clearing Member must, to the ...
	(b) Book Entry Accounts – Swaps.
	(i) With respect to each FCM Clearing Member, the Clearing House shall establish and maintain an FCM Omnibus Swaps Client Account with LCH on behalf of such FCM Clearing Member’s FCM Clients with respect to each Swap Product for which such FCM Clearin...
	(ii) This paragraph applies to an FCM Clearing Member’s FCM Omnibus Swaps Client Accounts with LCH.  FCM Omnibus Swaps Client Accounts with LCH shall be maintained and administered in accordance with the CEA and all applicable CFTC Regulations (includ...
	(iii) The Clearing House shall establish and maintain on its books and records an FCM Client Sub-Account in the name and on behalf of each FCM Client of an FCM Clearing Member, as a sub-account of each applicable FCM Omnibus Swaps Client Account with ...
	(iv) An FCM Clearing Member shall provide the Clearing House with all information required under the FCM Procedures regarding Swap Products, Collateral and other FCM Swaps Client Funds held or furnished by such FCM Clearing Member for each of its FCM ...

	(c) Book Entry Accounts – Futures.
	(i) With respect to each FCM Clearing Member, the Clearing House shall establish and maintain an FCM Omnibus Futures Client Account with LCH on behalf of such FCM Clearing Member’s FCM Clients with respect to each Futures Product for which such FCM Cl...
	(ii) This paragraph applies to an FCM Clearing Member’s FCM Omnibus Futures Client Accounts with LCH.  FCM Omnibus Futures Client Accounts with LCH shall be maintained and administered in accordance with the CEA and all applicable CFTC Regulations (in...
	(iii) An FCM Clearing Member shall provide the Clearing House with all information required under the FCM Procedures regarding Futures Products, Collateral and other FCM Futures Client Funds held by such FCM Clearing Member for each of its FCM Clients...
	(iv) Without limitation to FCM Regulation 7(c), to the extent permitted under CFTC Regulation 39.13(g)(8)(i), each FCM Clearing Member shall report the gross FCM Contracts that are Futures Products of each of its individual FCM Clients to the Clearing...
	(ca) Book Entry Accounts – Foreign Futures.
	(i) With respect to each FCM Clearing Member, the Clearing House shall establish and maintain an FCM Omnibus Foreign Futures Client Account with LCH on behalf of such FCM Clearing Member’s FCM Clients with respect to each Foreign Futures Product for w...
	(ii) This paragraph applies to an FCM Clearing Member’s FCM Omnibus Foreign Futures Client Accounts with LCH.  The Clearing House shall treat the value of all Collateral received from each FCM Clearing Member on behalf of its FCM Clients in connection...
	(iii) An FCM Clearing Member shall provide the Clearing House with all information required under the FCM Procedures regarding Foreign Futures Products, Collateral and other FCM Foreign Futures Client Funds held by such FCM Clearing Member for each of...
	Without limitation to FCM Regulation 7(ca), to the extent permitted under CFTC Regulation 39.13(g)(8)(i), each FCM Clearing Member shall report the gross FCM Contracts that are Foreign Futures Products of each of its individual FCM Clients to the Clea...


	(d) Depository Accounts – Swaps.
	(i) Each FCM Clearing Member shall establish and maintain one or more FCM Swaps Client Segregated Depository Accounts on behalf of its FCM Clients, in accordance with applicable provisions of the CEA and the CFTC Regulations, including but not limited...
	(ii) The Clearing House shall establish and maintain an LCH Swaps Client Segregated Depository Account for all Swap Products on behalf of the FCM Clients, in accordance with applicable provisions of the CEA and the CFTC Regulations, as required, inclu...

	(e) Depository Accounts – Futures.
	(i) Each FCM Clearing Member shall establish and maintain one or more FCM Futures Client Segregated Depository Accounts on behalf of its FCM Clients, in accordance with applicable provisions of the CEA and the CFTC Regulations, including but not limit...
	(ii) The Clearing House shall establish and maintain an LCH Futures Client Segregated Depository Account for all Futures Products on behalf of the FCM Clients, in accordance with applicable provisions of the CEA and the CFTC Regulations, as required, ...
	(i) Each FCM Clearing Member shall establish and maintain one or more FCM Foreign Futures Client Secured Amount Depository Accounts on behalf of its FCM Clients, in accordance with applicable provisions of the CEA and the CFTC Regulations, including b...
	(ii) The Clearing House shall designate and maintain an LCH Foreign Futures Client Depository Account for all Foreign Futures Products on behalf of the FCM Clients, in accordance with applicable provisions of the CEA and the CFTC Regulations, as requi...


	(f) Notice of Deficiency in FCM Client Segregated Depository Accounts.
	Any FCM Clearing Member required to provide notice of a deficiency pursuant to CFTC Regulation 1.12(j) must do so immediately in writing by facsimile notice, to the Clearing House and the principal office of the CFTC in Washington, DC, to the attentio...
	(g) Segregation of FCM Swap Client Funds.
	(i) This paragraph (g) applies to any account that reflects Swap Products cleared by an FCM Clearing Member on behalf of its FCM Clients and/or that reflects funds related thereto.
	(ii) With respect to FCM Client Funds deposited in connection with FCM Transactions and FCM Contracts in Swap Products:
	(A) all such FCM Swaps Client Funds shall be separately accounted for and segregated by the relevant FCM Clearing Member as belonging to FCM Clients and shall be held in its FCM Swaps Client Segregated Depository Account in accordance with Section 4d(...
	(B) all such FCM Swaps Client Funds must be held by the applicable Clearing Member or deposited with a Permitted Depository, and such FCM Swaps Client Funds shall be deposited under an account name which complies with the requirements of CFTC Regulati...
	(C) each FCM Clearing Member shall obtain and retain in its files for the period provided in CFTC Regulation 1.31 a written acknowledgment, in accordance with CFTC Regulation 22.5 from such Permitted Depository that it was informed that such FCM Swaps...

	(iii) All Collateral held or maintained by the Clearing House to purchase, margin, guarantee, secure or settle Swap Products of the FCM Clearing Member’s FCM Clients and all money accruing to such FCM Clients as the result of trades, contracts or tran...
	(iv) Each FCM Clearing Member shall treat and deal with FCM Swaps Client Funds as belonging to such FCM Client on whose behalf such FCM Client Funds are deposited.  All FCM Client Funds held in connection with Swap Products or other Cleared Swaps shal...
	(v) In no event may FCM Swaps Client Funds (deposited or held in connection with FCM Transactions resulting in, and FCM Contracts that are, Swap Products) be held or commingled and deposited with (A) FCM Futures Client Funds; (B) FCM Foreign Futures C...
	(vi) The Clearing House is required to maintain an FCM Omnibus Swaps Client Account with LCH for each FCM Clearing Member in respect of each Business Category of FCM Contract consisting of Swap Products in which such FCM Clearing Member is approved by...
	(vii) In accordance with CFTC Regulation 22.15 (and subject to CFTC Regulation 22.3(d)), the Clearing House shall treat the Margin value attributable to an FCM Client in connection with Swap Products as belonging to each such individual FCM Client, an...

	(h) Segregation of FCM Futures Client Funds.
	(i) This paragraph (h) applies to any account that reflects Futures Products cleared by an FCM Clearing Member on behalf of its FCM Clients and/or that reflects funds related thereto.
	(ii) With respect to FCM Futures Client Funds deposited in connection with FCM Transactions and FCM Contracts in Futures Products:
	(A) all such FCM Futures Client Funds shall be separately accounted for and segregated by the relevant FCM Clearing Member as belonging to FCM Clients and shall be held in its FCM Futures Client Segregated Depository Account in accordance with Section...
	(B) all such FCM Futures Client Funds must be held by the applicable FCM Clearing Member or deposited with a Permitted Depository, and such FCM Futures Client Funds shall be deposited under an account name which complies with the requirements of CFTC ...
	(C) each FCM Clearing Member shall obtain and retain in its files for the period provided in CFTC Regulation 1.31 a written acknowledgment, in accordance with CFTC Regulations 1.20 or 1.26 (as applicable) from such Permitted Depository that it was inf...

	(iii) All Collateral held or maintained by the Clearing House to purchase, margin, guarantee, secure or settle Futures Products of the FCM Clearing Member’s FCM Clients and all money accruing to such FCM Clients as the result of trades, contracts or t...
	(iv) Each FCM Clearing Member shall treat and deal with FCM Futures Client Funds as belonging to such FCM Client on whose behalf such FCM Client Funds are deposited.  All FCM Client Funds held in connection with Futures Products or other Futures/Optio...
	(v) In no event may FCM Futures Client Funds (deposited or held in connection with FCM Transactions resulting in, and FCM Contracts that are, Futures Products) be held or commingled and deposited with (A) FCM Swaps Client Funds; (B) FCM Foreign Future...
	(vi) The Clearing House is required to maintain an FCM Omnibus Futures Client Account with LCH for each FCM Clearing Member in respect of each Business Category of FCM Contract consisting of Futures Products in which such FCM Clearing Member is approv...
	(ha) Maintenance of FCM Foreign Futures Client Funds.
	(iii) With respect to FCM Foreign Futures Client Funds deposited in an FCM Clearing Member’s FCM Foreign Futures Client Secured Amount Depository Account(s):
	(A) all such FCM Foreign Futures Client Funds shall be separately accounted for and maintained by the relevant FCM Clearing Member as belonging to FCM Clients and shall be held in accordance with Part 30 of the CFTC Regulations;
	(B) all such FCM Foreign Futures Client Funds must be held by the applicable FCM Clearing Member or deposited with a Permitted Depository, and such FCM Futures Client Funds shall be deposited under an account name which complies with the requirements ...
	(C) each FCM Clearing Member shall obtain and retain in its files for the period provided in CFTC Regulation 1.31 a written acknowledgment, in accordance with CFTC Regulation 30.7(d) from such Permitted Depository that it was informed that such FCM Fo...

	(iv) All Collateral held or maintained by the Clearing House to purchase, margin, guarantee, secure or settle Foreign Futures Products of the FCM Clearing Member’s FCM Clients and all money accruing to such FCM Clients as the result of trades, contrac...
	(v) Each FCM Clearing Member shall treat and deal with FCM Foreign Futures Client Funds as belonging to such FCM Client on whose behalf such FCM Client Funds are deposited.  All FCM Client Funds held by an FCM Clearing Member in connection with Foreig...
	(vi) In no event may FCM Foreign Futures Client Funds (deposited or held by an FCM Clearing Member in connection with FCM Transactions resulting in, and FCM Contracts that are, Foreign Futures Products) be held or commingled and deposited with (A) FCM...
	(vii) The Clearing House is required to maintain an FCM Omnibus Foreign Futures Client Account with LCH for each FCM Clearing Member in respect of each Business Category of FCM Contract consisting of Foreign Futures Products in which such FCM Clearing...


	(i) Care of Money and Securities Accruing to FCM Clients.
	(i) All money received directly or indirectly by, and all money and securities accruing to, an FCM Clearing Member from the Clearing House or from any FCM Clearing Member or from any other person incident to or resulting from any FCM Contract cleared ...
	(ii) With respect to Swap Products, the value of money and securities accruing in connection with Swap Products in an FCM Omnibus Swaps Client Account with LCH attributable to an individual FCM Client shall be separately credited to the relevant FCM C...
	(iii) With respect to Futures Products, the value of money and equities accruing in connection with Futures Products in an FCM Omnibus Futures Client Account with LCH need not be separately credited by the Clearing House to individual accounts therein...
	(iv) With respect to Foreign Futures Products, the value of money and equities accruing in connection with Foreign Futures Products in an FCM Omnibus Foreign Futures Client Account with LCH need not be separately credited by the Clearing House to indi...

	(j) Use of FCM Swaps Client Funds Restricted.
	(i) No FCM Clearing Member shall use, or permit the use of, FCM Swaps Client Funds to purchase, margin, or settle the trades, contracts or transactions of, or to secure or extend the credit of, any person other than its FCM Clients.  FCM Swaps Client ...
	(ii) FCM Client Funds held in an FCM Swaps Client Segregated Depository Account that are deposited by a specific FCM Client shall not be used to purchase, margin or settle any Swap Product, Cleared Swap or other trade or contract of, or to secure or e...

	(k) Use of FCM Futures Client Funds Restricted.
	(i) No FCM Clearing Member shall use, or permit the use of, FCM Futures Client Funds to purchase, margin, or settle the trades, contracts or transactions of, or to secure or extend the credit of, any person other than its FCM Clients.  FCM Futures Cli...
	(ii) FCM Client Funds held in an FCM Futures Client Segregated Depository Account that are deposited by a specific FCM Client shall not be used to purchase, margin or settle any Futures Product, Futures/Options Contracts or other trade or contract of,...
	(ka) Use of FCM Foreign Futures Client Funds Restricted.
	(viii) No FCM Clearing Member shall use, or permit the use of, FCM Foreign Futures Client Funds to purchase, margin, or settle the trades, contracts or transactions of, or to secure or extend the credit of, any person other than its FCM Clients.  FCM ...
	(ix) FCM Client Funds held in an FCM Foreign Futures Client Secured Amount Depository Account that are deposited by a specific FCM Client shall not be used to purchase, margin or settle any Foreign Futures Product, Foreign Futures/Options Contracts or...

	(l) Interest of FCM Clearing Members in FCM Client Funds; Additions and Withdrawals.  FCM Regulation 7(g), FCM Regulation 7(h) and FCM Regulation 7(ha), which prohibit the commingling of any FCM Client Funds with the funds or assets of an FCM Clearing...
	(m) Funds Held in FCM Client Segregated Depository Accounts; Exclusions Therefrom.  Money held in an FCM Swaps Client Segregated Depository Account, an FCM Futures Client Segregated Depository Account, or an FCM Foreign Futures Client Secured Amount D...
	(n) Investments of FCM Client Funds.
	(i) An FCM Clearing Member may invest FCM Client Funds as permitted by and in accordance with the terms and conditions set forth in CFTC Regulations 1.25 and/or 30.7, as applicable.
	(ii) The Clearing House may invest Collateral held on behalf of FCM Clients:
	(A) in respect of clearing Swaps and Futures Products, in U.S. Treasury Securities (in accordance with the FCM Procedures) as permitted by and in accordance with the terms and conditions set forth in CFTC Regulation 1.25; and subject to all other Appl...
	(B) in respect of clearing Foreign Futures Products, as permitted by and in accordance with Articles 43, 45 and Annex II of Commission Delegated Regulation (EU) No 153/2013 of 19 December 2012.  Any investment of such Collateral by the Clearing House ...


	(o) Deposit of Instruments Purchased with FCM Client Funds.
	(i) Each FCM Clearing Member that invests FCM Client Funds in instruments permitted under FCM Regulation 7(n) shall separately account for such instruments and segregate such instruments as belonging to such FCM Clients, to the extent required under t...
	(ii) This paragraph applies to the Clearing House’s investment of money belonging or accruing to FCM Clients of its FCM Clearing Members in connection with clearing Swaps Products and Futures Products.  When the Clearing House makes such investments i...
	(p) Record of Investments.
	(i) Each FCM Clearing Member that invests FCM Client Funds shall keep a record showing the following:
	(A) The date on which such investments were made;
	(B) The name of the person through whom such investments were made;
	(C) The amount of money or current market value of securities so invested;
	(D) A description of the instruments in which such investments were made, including the CUSIP or ISIN numbers;
	(E) The identity of the depositories or other places where such instruments are held;
	(F) The date on which such investments were liquidated or otherwise disposed of and the amount of money or current market value of securities received of such disposition, if any;
	(G) The name of the person to or through whom such investments were disposed of; and
	(H) Daily valuation for each instrument and readily available documentation supporting the daily valuation for each instrument. Such supporting documentation must be sufficient to enable auditors to verify the valuations and the accuracy of any inform...

	(ii) When the Clearing House receives documents from its FCM Clearing Members representing or evidencing investment of FCM Client Funds, the Clearing House shall keep a record showing separately for each clearing member the following:
	(A) The date on which such documents were received from the clearing member;
	(B) A description of such documents, including the CUSIP or ISIN numbers; and
	(C) The date on which such documents were returned to the clearing member or the details of disposition by other means.

	(iii) Such records shall be retained in accordance with CFTC Regulation 1.31 and other Applicable Law, including, with respect to the Clearing House, Regulation (EU) No 648/2012 of European Parliament and the Council of 4 July 2012 (including the requ...

	(q) Valuation of Instruments Purchased with FCM Client Funds.  FCM Clearing Members who invest FCM Client Funds in instruments permitted under FCM Regulation 7(n) shall include such instruments in the records and reports for their FCM Client Segregate...
	(r) Increment or Interest Resulting from Investment of FCM Client Funds.  The investment of FCM Client Funds in instruments permitted under FCM Regulation 7(n) shall not prevent an FCM Clearing Member or the Clearing House so investing such funds from...
	(s) FCM Swaps Client Segregated Depository Accounts; Daily Computation and Record.
	(i) Each FCM Clearing Member must compute as of the close of the previous Business Day:
	(A) the aggregate amount of FCM Swaps Client Funds on deposit in its FCM Swaps Client Segregated Depository Accounts on behalf of FCM Clients, including the amount attributable to each individual FCM Client;
	(B) the amount of such FCM Client Funds required by the CEA, CFTC Regulations and the FCM Rulebook to be on deposit in its FCM Swaps Client Segregated Depository Accounts on behalf of such FCM Clients, including the amount attributable to each individ...
	(C) the amount of the FCM Clearing Member’s residual interest in such FCM Client Funds.

	(ii) In computing the aggregate amount of funds required to be in its FCM Swaps Client Segregated Depository Accounts, an FCM Clearing Member may offset any net deficit in a particular FCM Client’s account against the then current market value of read...
	(iii) The daily computations required by this FCM Regulation 7 must be completed by the FCM Clearing Member prior to 12:00 hours (London time) on the next Business Day and must be kept, together with all supporting data, in accordance with the require...

	(t) FCM Futures Client Segregated Depository Accounts; Daily Computation and Record.
	(i) Each FCM Clearing Member must compute as of the close of the previous Business Day:
	(A) the aggregate amount of FCM Futures Client Funds on deposit in its FCM Futures Client Segregated Depository Accounts on behalf of FCM Clients;
	(B) the amount of such FCM Futures Client Funds required by the CEA, CFTC Regulations and the FCM Rulebook to be on deposit in its FCM Futures Client Segregated Depository Accounts on behalf of such FCM Clients; and
	(C) the amount of the FCM Clearing Member’s residual interest in such FCM Futures Client Funds.

	(ii) In computing the aggregate amount of FCM Futures Client Funds required to be in its FCM Futures Client Segregated Depository Accounts, an FCM Clearing Member may offset any net deficit in a particular FCM Client’s account against the then current...
	(iii) The daily computations required by this FCM Regulation 7 must be completed by the FCM Clearing Member prior to 12:00 hours (London time) on the next Business Day and must be kept, together with all supporting data, in accordance with the require...
	(x) Each FCM Clearing Member must compute as of the close of the previous Business Day:
	(A) the aggregate amount of FCM Foreign Futures Client Funds on deposit in its FCM Foreign Futures Client Secured Amount Depository Accounts on behalf of FCM Clients;
	(B) the amount of such FCM Foreign Futures Client Funds required to be on deposit in its FCM Futures Client Segregated Depository Accounts on behalf of such FCM Clients pursuant to CFTC Regulation 30.7; and
	(C) the amount of the FCM Clearing Member’s residual interest in such FCM Foreign Futures Client Funds.


	(ii) In computing the aggregate amount of FCM Foreign Futures Client Funds required to be in its FCM Foreign Futures Client Secured Amount Depository Accounts, an FCM Clearing Member may offset any net deficit in a particular FCM Client’s account agai...
	(iii) The daily computations required by this FCM Regulation 7 must be completed by the FCM Clearing Member prior to 12:00 hours (London time) on the next Business Day and must be kept, together with all supporting data, in accordance with the require...

	(u) Classification of Customer Property by an FCM Clearing Member.  In accordance with CFTC Regulation 1.36(a), each FCM Clearing Member shall maintain, as provided in CFTC Regulation 1.31, a record of all securities and property received from FCM Cli...
	(i) a description of the securities or property received;
	(ii) the name and address of such FCM Client;
	(iii) the dates when the securities or property were received;
	(iv) the identity of the Permitted Depositories or other places where such securities or property are segregated;
	(v) the dates of deposits and withdrawals from such Permitted Depositories; and
	(vi) and the dates of return of such securities or property to such FCM Client, or other disposition thereof, together with the facts and circumstances of such other disposition.

	(v) Classification of Customer Property by the Clearing House.  In accordance with CFTC Regulation 1.36(b), the Clearing House, in respect to the receipt from FCM Clearing Member of securities or property belonging to particular FCM Clients of such FC...
	(i) the dates when such securities or property were received;
	(ii) the identity of the Permitted Depositories or other places where such securities or property are segregated; and
	(iii) the dates such securities or property were returned to the relevant FCM Clearing Member, or otherwise disposed of, together with the facts and circumstances of such other disposition including the authorization therefor.

	(w) CFTC Regulations. Without limitation of any other provisions of the FCM Rulebook, FCM Clearing Members shall at all times comply in all respects with the applicable provisions of Part 1, Part 22, Part 30 and Part 190 of the CFTC Regulations, as we...
	(x) Change in Law or Regulations.  The Clearing House shall enforce the rules set forth in this FCM Regulation 7 (and set forth in these FCM Regulations generally) at all times in accordance with and subject to the CEA and the CFTC Regulations.  In th...

	Regulation 8 Proprietary Accounts and Trading
	(a) If and to the extent permitted in the FCM Procedures, FCM Clearing Members shall be permitted to clear FCM Transactions entered into by them through their Proprietary Accounts.
	(b) This paragraph applies to an FCM Clearing Member's Proprietary Accounts.  In the event that more than one Proprietary Account is opened in respect of an FCM Clearing Member, the Clearing House shall have the right to combine or consolidate the bal...

	Regulation 9 Certain General Provisions Applicable to Accounts
	(a) Each FCM Clearing Member shall maintain appropriate books and records identifying all pertinent information regarding:  (i) its FCM Clients for which it provides FCM Clearing Services; (ii) the FCM Contracts cleared for its FCM Clients; (iii) FCM ...
	(b) No FCM Clearing Member may withdraw any amount from any of its FCM Omnibus Client Accounts with LCH or its Proprietary Account if such withdrawal would cause the account’s Margin balance to be less than the Required Margin then attributable to suc...
	(c) Accounts shall be opened between each FCM Clearing Member and the Clearing House in accordance with the FCM Procedures.  An FCM Clearing Member shall be responsible to the Clearing House for all obligations owed to the Clearing House in respect of...
	(d) Amounts standing to the credit of an FCM Clearing Member's account relating to Contributions made under the Default Rules may be applied as provided for in the Default Rules.
	(e) Any rights of set-off, combination of accounts or appropriation which the Clearing House may have under these FCM Regulations or otherwise shall apply whether or not accounts are denominated in the same currency.
	(f) Interest calculated on a basis determined from time to time by the Clearing House in accordance with the FCM Procedures may at the Clearing House's discretion (but subject to the provisions of the Default Rules) be paid, or, in the case of negativ...
	(g) Debit balances due to the Clearing House on any account opened in respect of an FCM Clearing Member are payable by such FCM Clearing Member on demand and interest may at the Clearing House's discretion be charged on debit balances remaining unpaid...
	(h) Subject to the provisions of the Default Rules, the Clearing House may at its absolute discretion alter the basis of calculating interest rates and such alteration shall be effective in respect of all current and future business on the date notifi...
	(i) If an FCM Clearing Member specifies a Termination Date under FCM ‎Regulation 37, the FCM Clearing Member shall be entitled to set off any or all amounts (whether present or future, liquidated or unliquidated, actual or contingent) due as between t...
	(j) Where a payment has been made to the Clearing House by an FCM Clearing Member through the relevant account(s), that payment will only be credited to the account of the applicable FCM Clearing Member with the Clearing House if it (i) is paid into a...

	Regulation 10 Acknowledgements and Agreements of FCM Clients
	(a) the services provided by the Clearing House with regard to the FCM Clearing Services will be subject to and governed by the FCM Rulebook between the Clearing House and the FCM Clearing Member;
	(b) the FCM Regulations shall govern the registration of FCM Contracts and all transactions between an FCM Client and its FCM Clearing Member resulting in the registration of FCM Contracts, and at the time of registration of an FCM Contract the FCM Cl...
	(c) the provisions of FCM Regulation 44 (Exclusion of Liability) shall apply to each FCM Client mutatis mutandis as though entered into by each FCM Client directly with the Clearing House;
	(d) the Clearing House shall be under no obligation to deal directly with any FCM Client, and the Clearing House may deal exclusively with the FCM Clearing Members;
	(e) the Clearing House shall have no obligations to any FCM Client with respect to any FCM Contract held by the relevant FCM Clearing Member on behalf of such FCM Client, including to any repayment or redelivery obligations;
	(f) no FCM Client shall have any right to receive from the Clearing House, or any right to assert a claim against the Clearing House with respect to, nor shall the Clearing House be liable to any FCM Client for, any payment or delivery obligation in c...
	(g) upon the default of an FCM Client's FCM Clearing Member, if the Clearing House is required to do so by any Regulatory Body or Applicable Law or regulations, or determines in its discretion that it is necessary for its protection, the Clearing Hous...
	(h) the Clearing House will not hold any assets transferred to it on behalf of any individual FCM Client;
	(i) where an FCM Clearing Member furnishes securities or other assets with respect to an FCM Client to the Clearing House as collateral, such securities and other assets shall be held by the Clearing House in accordance with the FCM Rulebook and Appli...
	(j) each FCM Client provides its respective FCM Clearing Member(s) with its unconditional consent for such FCM Clearing Member(s) to furnish or deposit to or with the Clearing House any FCM Client Funds of such FCM Client in the FCM Clearing Member's ...

	Chapter IV -  CONTRACT FORMATION, REGISTRATION AND TRANSFER
	Regulation 11 Designation
	Regulation 12 Trading Information
	Regulation 13 Transfer
	(a) Transfer of FCM Client Contracts and Collateral from Carrying Clearing Members to Receiving Clearing Members.  A Receiving FCM Clearing Member may, upon the instruction or at the request of an FCM Client, request (in the manner set out in the FCM ...
	(i) the FCM Client has not become insolvent (such FCM Client to be presumed to be solvent by the Clearing House unless evidenced to the contrary by the Carrying Clearing Member in the manner set forth in the FCM Procedures or as otherwise reasonably d...
	(ii) neither the Carrying Clearing Member nor the Receiving Clearing Member is a Defaulter;
	(iii) the Receiving FCM Clearing Member has consented to the transfer of the Porting Contracts and, if applicable, the Porting Collateral;
	(iv) the Clearing House determines that, following the transfer, the Receiving FCM Clearing Member shall have satisfied the Required Margin in respect of the Porting Contracts;
	(v) in the event that the transfer would lead to an increase in Required Margin due from the Carrying Clearing Member to the Clearing House, the Carrying Clearing Member provides sufficient Margin to the Clearing House to satisfy such requirement; and
	(vi) the Carrying Clearing Member has not rejected such transfer (it being presumed by the Clearing House that the Carrying Clearing Member has not rejected the transfer unless it has rejected it in the manner set forth in the FCM Procedures or as oth...

	(b) Additional Provisions Relating to the Transfer of Collateral.  In order to facilitate a transfer pursuant to paragraph (a) above that includes the transfer of Porting Collateral, the Carrying Clearing Member shall notify the Clearing House of the ...
	Once the Porting Collateral has been identified as set out in the above paragraph, the Receiving FCM Clearing Member may elect to reject the transfer of some or all of the Porting Collateral.  Any such rejection in and of itself shall not prevent the ...
	(c) Additional Provisions Relating to Transfers of Client Positions from Carrying Clearing Members to Receiving Clearing Members.
	(i) Further to the satisfaction of the conditions set out in FCM Regulation 13(a) and FCM Regulation 13(b), and provided that the Clearing House does not determine, in its sole discretion, that (x) a transfer pursuant to FCM Regulation 13(a) cannot be...
	(ii) In the case where a transfer pursuant to FCM Regulation 13(a) will include the transfer of Porting Collateral in addition to the transfer of Porting Contracts:
	(A) Upon completion of the transfer, (x) the Clearing House shall have satisfied and discharged all of its obligations under the FCM Clearing Membership Agreement and the FCM Rulebook to repay or return to the Carrying Clearing Member any amounts in r...
	(B) Where all or a portion of the Porting Collateral has been accepted by the Receiving FCM Clearing Member, the transfer of the Porting Contracts and the accepted Porting Collateral shall be deemed to occur simultaneously, and the transfer of the Por...
	(C) If the transfer of all Porting Contracts and (if applicable) all accepted Porting Collateral is not completed for any reason, then any actual transfer of Porting Collateral or Porting Contracts that has occurred, as the case may be, shall be deeme...


	(d) Other Transfers of FCM Contracts.  If and to the extent permitted under Applicable Law, and , where applicable, under relevant Exchange Rules or the rules of an FCM Approved Trade Source System, an FCM Clearing Member may:
	(i) transfer Open FCM Contracts between its Proprietary Account and (1) in the case of Swaps Products, to  the FCM Client Sub-Account(s) of each of its FCM Clients; (2) in the case of Futures Products, its applicable FCM Omnibus Futures Client Account...
	(ii) transfer Open FCM Contracts registered to or for the account of one FCM Client  to another account of an FCM Client.

	(e) Where an FCM Clearing Member is a Defaulter.  If an FCM Clearing Member is a Defaulter, the Clearing House shall take such actions, subject to and in accordance with the Default Rules, and as may be required by the CEA, CFTC Regulations and applic...
	(f) Clearing Member Instructions.
	(i) Subject to paragraph (ii) below, but otherwise notwithstanding anything to the contrary in the FCM Rulebook, in making any transfer of Porting Contracts and Porting Collateral pursuant to this FCM Regulation 13, the Clearing House shall be authori...
	(ii) The Clearing House shall verify that the Porting Contracts identified to it by the applicable FCM Clearing Member as being the subject of such a transfer correspond to FCM Contracts which, according to its records, are registered in the name of t...

	(g) Limitation on Assignment of Rights under an FCM Contract and Transfer of an FCM Contract.  Except as may be permitted by paragraph (d) above, expressly permitted by other parts of the FCM Rulebook or as may otherwise be expressly permitted by the ...
	(h) Indemnity.  The Carrying Clearing Member agrees to indemnify the Clearing House in respect of all liabilities, costs, loss, fees, damages or expenses suffered or incurred by the Clearing House (howsoever arising or occurring) by reason of a propos...
	(i) Transfer/Novation.  Transfers of Open FCM Contracts made pursuant to this FCM Regulation 13 shall occur by transfer/novation of such Open FCM Contracts rather than by closeout and rebooking of new FCM Contracts.
	(j) Futures Products and Foreign Futures Products..  Transfers of FCM Contracts that are Futures Products or Foreign Futures Products made pursuant to FCM Regulation 13(d)(ii) shall only be permitted where:  (i) the transferred FCM Contracts will be o...
	(k) Swaps Products.  Transfers of FCM Contracts that are Swaps Products (other than FCM SwapClear Contracts) made pursuant to FCM Regulation 13(d)(ii) shall only be permitted where: (i) the transferred FCM Contracts will be beneficially owned by the s...

	Chapter V -  COLLATERAL AND VALUATIONS
	Regulation 14 Margin and Collateral
	(a) The Clearing House may in accordance with the FCM Procedures require an FCM Clearing Member to furnish it with Margin, and to keep the Clearing House furnished with sufficient Margin at all times, in an amount determined by the Clearing House in a...
	(b) If insufficient monies are standing to the credit of an FCM Clearing Member's account, or if any Collateral deposited by an FCM Clearing Member as Margin is determined by the Clearing House in accordance with the FCM Procedures to be insufficient,...
	(c)
	(ii) Each FCM Clearing Member represents and warrants to the Clearing House as at each date on which such FCM Clearing Member furnishes Collateral to the Clearing House pursuant to these FCM Regulations (A) that such FCM Clearing Member is the sole le...
	(iii) The Clearing House may, in its absolute discretion and at any time, require an FCM Clearing Member to furnish other securities or assets to the Clearing House in substitution of any Collateral furnished to the Clearing House pursuant to this FCM...

	(d) Notwithstanding paragraph (c) above, the Clearing House shall be entitled at its absolute discretion, without assigning any reason and without prior notice to an FCM Clearing Member, to modify the amount of Initial Margin applicable to an FCM Cont...
	(e) The Clearing House shall be entitled at any time to demand immediate provision of Margin from an FCM Clearing Member in an amount deemed necessary by the Clearing House without reference to Official Quotations or Reference Prices in respect of any...
	(f) The Clearing House shall be entitled to make an accommodation charge at a rate determined by the Clearing House and specified in the FCM Procedures, in respect of any security furnished to it as Collateral in a form prescribed by the FCM Procedure...
	(g) Without prejudice to the requirements of paragraph (c) above or any other applicable requirements contained in the FCM Rulebook, the Clearing House may at its absolute discretion accept Collateral in an agreed amount and in a form other than those...
	(h) If, in the sole discretion of the Clearing House, any Collateral which has been furnished to it by an FCM Clearing Member pursuant to these FCM Regulations is no longer either of sufficient value or otherwise acceptable to the Clearing House, the ...
	(i) Without prejudice to the requirements of paragraph (c) above or any other applicable requirements contained in the FCM Rulebook, and subject to FCM Regulation 15 and paragraph (h) above and the settlement of any other obligations of an FCM Clearin...
	(j) If the Clearing House takes any step under the Default Rules in relation to an FCM Clearing Member, any sum (including the price due to be paid by the Clearing House in respect of the delivery of any property or currency by or on behalf of the FCM...
	(k) Each FCM Clearing Member and, to the extent applicable, such FCM Clearing Member's guarantor in accordance with FCM Regulation 4, shall be obligated to perform all of its respective obligations (including to pay or deliver all amounts due) as requ...
	(l) Unless the Clearing House otherwise agrees in writing, Collateral furnished to the Clearing House in the form of cash shall not be capable of assignment by any person.  Any such purported assignment by an FCM Clearing Member (whether by way of sec...
	(m) Creation of Security Interest.  Each FCM Clearing Member hereby grants the Clearing House a first priority security interest in and a first priority and unencumbered first lien upon any and all Collateral, Margin, cash, securities, receivables, ri...
	(n) The FCM Clearing Member agrees to take any and all actions, including but not limited to the execution of any and all documents, requested by the Clearing House in order to perfect, maintain or enforce the security interest granted to the Clearing...
	(o) The Clearing House may exercise any and all rights available to it with respect to the security interest granted hereunder, in accordance with the FCM Regulations and Applicable Law.
	(p) Notwithstanding any other provision of this FCM Regulation 14(p), in no event shall the Clearing House’s security interests in the property attributable to an FCM Clearing Member’s FCM Omnibus Client Account with LCH be security for, or be exercis...
	(q) Provided that the Clearing House is not subject to the procedures of FCM Regulation 37 and is not otherwise insolvent, the Clearing House will, notwithstanding Section 9-207 of the New York Uniform Commercial Code, have the right to sell, pledge, ...
	(r) The Clearing House will, notwithstanding Section 9-207 of the New York Uniform Commercial Code, have the right to maintain or otherwise handle Collateral held by the Clearing House on behalf of FCM Clients (including Collateral deposited in or att...
	(s) Although each FCM Clearing Member and the Clearing House intend the payment of each Contribution by the FCM Clearing Member to the Clearing House to be an outright payment or transfer by the FCM Clearing Member to the Clearing House (subject to th...
	(t) Each FCM Clearing Member shall ensure that with respect to an FCM Transaction that results in the registration of an FCM Contract on behalf of an FCM Client that is of a “non-hedging nature” (as such term is used in Part 39 the CFTC Regulations), ...
	(u) Each FCM Clearing Member shall ensure that no FCM Client withdraws FCM Client Funds from an FCM Client Segregated Depository Account unless the “net liquidating value” (as such term is used in Part 39 of the CFTC Regulations) plus the FCM Client F...
	(v) Gross and Net Margining Requirements – FCM Client Positions.
	(i) Swap Products.  FCM Clients and FCM Contract positions established for FCM Clients in each Business Category of FCM Contract consisting of Swap Products shall be subject to gross margin requirements on all such positions within each such Business ...
	(ii) Futures Products.  FCM Clients and FCM Contract positions established for FCM Clients in each Business Category of FCM Contract consisting of Futures Products shall be subject to gross margin requirements on all such positions within each such Bu...
	(iii) Foreign Futures Products.  FCM Clients and FCM Contract positions established for FCM Clients in each Business Category of FCM Contract consisting of Foreign Futures Products shall be subject to gross margin requirements on all such positions wi...

	(w) Net Margining of Proprietary Accounts.  FCM Contract positions established in an FCM Clearing Member's Proprietary Account shall be subject to net margin requirements with respect to the relevant Business Category of FCM Contract, such that an FCM...
	(x) Required Margin Increase in an FCM Client Sub-Account.  Certain provisions regarding the satisfaction by FCM Clearing Members of their obligations with respect to increases in Required Margin applicable to an FCM Client Sub-Account under both the ...
	(y) Required Margin Increase in an FCM Omnibus Futures Client Account with LCH or FCM Omnibus Foreign Futures Client Account with LCH.  If the Required Margin applicable to the FCM Contracts registered to an FCM Omnibus Futures Client Account or an FC...
	(i) the applicable FCM Clearing Member furnishing additional Margin to the Clearing House in respect of the applicable FCM Omnibus Futures Client Account with LCH or the applicable FCM Omnibus Foreign Futures Client Account with LCH; or
	(ii) if the obligation of the FCM Clearing Member to satisfy the deficit has not been fully discharged pursuant to clause (i) above, by other means (if any) available to the Clearing House in accordance with the FCM Rulebook.

	(z) Required Margin Increase in a Proprietary Account.  Where the amount of Required Margin applicable to the FCM Contracts of an FCM Clearing Member’s Proprietary Account is increased by the Clearing House, the obligation of the applicable FCM Cleari...
	(i) if and to the extent that there is Excess Margin available in the FCM Clearing Member’s Proprietary Account, deduction by the Clearing House of amounts from such Excess Margin;
	(ii) the FCM Clearing Member furnishing additional Margin to the Clearing House in respect of such Proprietary Account; or
	(iii) if the obligation of the FCM Clearing Member to satisfy the Required Margin has not been fully discharged pursuant to clauses (i) and (ii) above, by other means (if any) available to the Clearing House in accordance with the FCM Rulebook.

	(aa) Excess Margin in FCM Client Accounts.
	(i) Swap Products.  Certain provisions regarding Excess Margin in FCM Omnibus Swaps Client Accounts with LCH and the FCM Client Sub-Accounts therein (under both the Without Client Excess Model and the With Client Excess Model) are set forth in FCM Reg...
	(ii) Futures Products.  An FCM Clearing Member is permitted to maintain Excess Margin with the Clearing House in respect of its FCM Omnibus Futures Client Accounts with LCH.  Excess Margin held in an FCM Omnibus Futures Client Account with LCH of an F...
	(iii) Foreign Futures Products.  An FCM Clearing Member is permitted to maintain Excess Margin with the Clearing House in respect of its FCM Omnibus Foreign Futures Client Accounts with LCH.  Excess Margin held in an FCM Omnibus Foreign Futures Client...

	(bb) Excess Margin in Proprietary Accounts.  An FCM Clearing Member is permitted to maintain Excess Margin with the Clearing House in respect of its Proprietary Accounts.  In accordance with the FCM Procedures, an FCM Clearing Member that is not a Def...
	(cc) FCM Portfolio Margining Service. The Clearing House shall provide the FCM Portfolio Margining Service subject to and in accordance with the terms of the FCM Procedures. The FCM Portfolio Margining Service may require the transfer of Futures Produ...

	Regulation 15  Margining of Swap Product Client Accounts: Certain Additional Provisions; Without Client Excess Model; With Client Excess Model
	The contents of this FCM Regulation 15 apply only with respect to the clearing and margining of Swap Products.
	(a) FCM Buffer.  An FCM Clearing Member is permitted to furnish Collateral that is the property of such FCM Clearing Member (and not of its FCM Clients) to the Clearing House to be attributed to any of its FCM Omnibus Swaps Client Accounts with LCH as...
	(b) Unallocated Excess.
	(i) Any Margin attributable to an FCM Omnibus Swaps Client Account with LCH that is not allocated to an FCM Client Sub-Account or the FCM Buffer Sub-Account therein (such Margin, “Unallocated Excess”) shall be credited by the Clearing House to the Una...
	(ii) Each FCM Clearing Member that maintains Unallocated Excess in any of its Unallocated Excess Sub-Accounts on behalf of its applicable FCM Clients shall ensure that its books and records accurately reflect at all times the FCM Client or FCM Clients...
	(iii) Subject to paragraph (v) below, the Clearing House shall not be permitted to, and shall not, at any time (x) apply any Unallocated Excess to the FCM Clearing Member’s Proprietary Account, or (y) except in accordance with an instruction (provided...
	(iv) Upon the request of an FCM Clearing Member (including as a result of a standing instruction of an FCM Clearing Member) in accordance with the FCM Procedures, the Clearing House will return Unallocated Excess to an FCM Clearing Member.  The FCM Cl...
	(v) Upon the default of an FCM Clearing Member, any Unallocated Excess in such FCM Clearing Member’s Unallocated Excess Sub-Accounts shall be held by the Clearing House for the benefit of the applicable FCM Clients in accordance with Part 190 of the C...
	(vi) Certain additional procedures relating to Unallocated Excess differ based on whether the FCM Omnibus Swaps Client Accounts with LCH to which such Unallocated Excess corresponds is subject to the Without Client Excess Model or the With Client Exce...

	(c) Without Client Excess Model.  The provisions of this FCM Regulation 15(c) describe certain components of the Clearing House’s model for margining, in accordance with Part 22 of the CFTC Regulations, FCM Omnibus Swaps Client Accounts with LCH in a ...
	The provisions of this FCM Regulation 15(c) apply only to FCM Omnibus Swaps Client Accounts with LCH that are subject to the Without Client Excess Model.
	(i) Restriction on Excess Margin in FCM Client Sub-Accounts on a Day-to-Day Basis.  Excess Margin is not permitted to be maintained in any FCM Client Sub-Account on a day-to-day basis.  However, an FCM Client’s FCM Client Sub-Account is permitted to m...
	(ii) Application of FCM Buffer.
	(A) The Clearing House shall be permitted to apply any portion of an FCM Clearing Member’s FCM Buffer (any portion of FCM Buffer when applied, “Encumbered FCM Buffer”) to any FCM Client Sub-Account held by such FCM Clearing Member in the same FCM Omni...
	(B) At no time shall the Clearing House apply FCM Buffer in an amount that, in respect of an FCM Client, would cause the sum of the FCM Client’s FCM Client Sub-Account Balance and the Encumbered FCM Buffer applicable to such FCM Client’s FCM Client Su...
	(C) Other than any Encumbered FCM Buffer applied to an FCM SwapClear Suspension Account, any Encumbered FCM Buffer that is applied to an FCM Client Sub-Account on a Business Day and remains applied to such sub-account at the opening of the relevant FC...
	(D) An FCM Clearing Member that is not a Defaulter may request the return of any of its FCM Buffer that is not Encumbered FCM Buffer at any time in accordance with the FCM Procedures, and upon such request the Clearing House shall return such FCM Buffer.
	(E) In the event that an FCM Clearing Member furnishes Collateral to be applied to its FCM Omnibus Swaps Client Account with LCH but does not notify the Clearing House as to whether the Margin in respect of such Collateral should be considered Unalloc...

	(iii) Unallocated Excess.
	(A) An FCM Clearing Member is permitted to furnish Collateral on behalf of its FCM Clients to be applied as Margin directly to the relevant Unallocated Excess Sub-Account, upon its instruction and with the prior written approval of the Clearing House ...
	(B) An FCM Clearing Member may provide an instruction (provided in accordance with the FCM Rulebook) to the Clearing House directing it to apply all or a portion of its Unallocated Excess to an FCM Client Sub-Account within the corresponding FCM Omnib...


	(d) With Client Excess Model.  The provisions of this FCM Regulation 15(d) describe certain components of the Clearing House’s model for margining, in accordance with Part 22 of the CFTC Regulations, FCM Omnibus Swaps Client Accounts with LCH in a man...
	The provisions of this FCM Regulation 15(d) apply only to FCM Omnibus Swaps Client Accounts with LCH that are subject to the With Client Excess Model.
	(i) Excess Margin in FCM Client Sub-Accounts.  An FCM Clearing Member is permitted to maintain Excess Margin with the Clearing House in respect of its FCM Client Sub-Accounts, in accordance with the provisions of the FCM Rulebook.
	(ii) Collateral Value Reports (CVRs).  For each FCM Omnibus Swaps Client Account with LCH maintained by an FCM Clearing Member treated in accordance with the With Client Excess Model, an FCM Clearing Member shall provide to the Clearing House, at leas...
	(iii) Assumed Allocation.  When an FCM Clearing Member furnishes Margin to an FCM Omnibus Swaps Client Account with LCH for the purposes of satisfying a margin call issued by the Clearing House, such Margin shall be automatically allocated (such alloc...
	(iv) Application of FCM Buffer.  The Clearing House will look to FCM Buffer to offset any FCM Client Sub-Account Balance deficits (on an aggregate basis) in the corresponding FCM Omnibus Swaps Client Account with LCH, and will not issue a margin call ...
	(v) Unallocated Excess.
	(A) An FCM Clearing Member is permitted to furnish Collateral on behalf of its FCM Clients to be applied as Margin directly to the relevant Unallocated Excess Sub-Account as set forth in the FCM Procedures.  Any Margin furnished by an FCM Clearing Mem...
	(B) An FCM Clearing Member may deliver a CVR to the Clearing House which has the effect of allocating all or a portion of the applicable Unallocated Excess into FCM Client Sub-Accounts and/or the FCM Buffer Sub-Account in the same FCM Omnibus Swaps Cl...


	(e) Required Margin Increase in an FCM Client Sub-Account Subject to the Without Client Excess Model.  If the Required Margin applicable to the FCM Contracts registered to an FCM Client’s FCM Client Sub-Account subject to the Without Client Excess Mod...
	If the FCM Client Sub-Account Balance shortfall referred to above cannot be fully satisfied with Available FCM Buffer and/or Clearing House credit as set forth above, the obligation of the FCM Clearing Member to satisfy such deficit shall be discharge...
	(i) the applicable FCM Clearing Member furnishing additional Margin to the Clearing House on behalf of the applicable FCM Client; or
	(ii) if the obligation of the FCM Clearing Member to satisfy the FCM Client Sub-Account Balance deficit has not been fully discharged pursuant to clause (i) above, by other means (if any) available to the Clearing House in accordance with the FCM Rule...

	(f) Required Margin Increase in an FCM Client Sub-Account Subject to the With Client Excess Model.  If the Required Margin applicable to the FCM Contracts registered to an FCM Client’s FCM Client Sub-Account subject to the With Client Excess Model is ...
	If the FCM Client Sub-Account Balance shortfall referred to above cannot be fully satisfied with Available FCM Buffer and/or Clearing House credit as set forth above, the obligation of the FCM Clearing Member to satisfy such deficit shall be discharge...
	(i) the applicable FCM Clearing Member furnishing additional Margin to the Clearing House in respect of the applicable FCM Omnibus Swaps Client Account with LCH (which shall be allocated in accordance with the Assumed Allocation); or
	(ii) if the obligation of the FCM Clearing Member to satisfy the FCM Client Sub-Account Balance deficit has not been fully discharged pursuant to clause (i) above, by other means (if any) available to the Clearing House in accordance with the FCM Rule...


	Regulation 16 Official Quotations and Reference Price; Settlement and Revaluation
	(a) The Clearing House may determine Official Quotations and Reference Prices for the purposes of these FCM Regulations and the FCM Procedures in such manner and at such times as may be prescribed in the FCM Procedures.  Except as prescribed in the FC...
	(b) If the Official Quotations and/or Reference Prices prescribed in the FCM Procedures are unavailable, the Clearing House may determine, in its sole discretion, a substitute Official Quotation or Reference Price.  In such circumstances, the substitu...
	(c) For the avoidance of doubt, the Clearing House is not responsible for and does not warrant the accuracy of any Settlement Price (including where determined by a third party) or any Reference Price.
	(d) Settlement and Revaluation. With respect to settlement and revaluation procedures, the settlement and revaluation procedures for each Product shall be set forth in the chapter of the FCM Rulebook applicable to such Product and/or in the relevant s...

	Chapter VI -   OPTIONS, FCM EXCHANGE CONTRACTS SUBJECT TO DELIVERY NOTICE AND PHYSICALLY-SETTLED FCM CONTRACTS
	Regulation 17 Exercise of Options
	(a) An Option may, subject to paragraph (d) below, be exercised, or deemed to be exercised, or abandoned in accordance with paragraph (b) or (c) below on the day and by the time prescribed by Exchange Rules, or where relevant, by the day and time spec...
	(b) Subject to Exchange Rules or, where relevant, the FCM Procedures, an Option may be exercised by notice in writing or in such other form as may be prescribed by Exchange Rules or the FCM Procedures and in the manner prescribed by the FCM Procedures...
	(c) Subject to Exchange Rules or, where relevant, the FCM Procedures, an Option may be abandoned by notice in writing or in such other form as may be prescribed by Exchange Rules or the FCM Procedures and in the manner prescribed by the FCM Procedures...
	(d) If permitted under Exchange Rules or, where relevant, the FCM Procedures, an Option may be exercised or abandoned by or on behalf of an FCM Clearing Member prior to the day and time referred to in paragraph (a) above in accordance with Exchange Ru...
	(e) The Clearing House shall be entitled to rely and act upon any form of exercise or abandonment made in accordance with paragraphs (b), (c) or (d) above, or in accordance with the FCM Procedures, as applicable, without making any inquiry, investigat...
	(f) Subject to paragraph (e) above, no notice (or other form) of exercise or abandonment once received (and not rejected) by the Clearing House may be cancelled or withdrawn.
	(g) Where the Clearing House is a Buyer under the terms of an FCM Option Contract, the Clearing House may exercise or abandon such FCM Option Contract in accordance with Exchange Rules or the FCM Procedures, as applicable, and in accordance with FCM R...
	(h) Upon the exercise or deemed exercise of an Option pursuant to this FCM Regulation 17, FCM Regulation 3(b)(ii) and FCM Regulation 18 shall come into effect.

	Regulation 18 Physically-Settled FCM Contracts Arising Upon the Exercise of an Option
	(a) Subject to these FCM Regulations, Physically-Settled FCM Contracts shall be fulfilled in accordance with Exchange Rules or, where relevant, the FCM Procedures.  No Physically-Settled FCM Contract shall be for a unit or quantity smaller than one Lo...
	(b) Where a Physically-Settled FCM Contract, is registered pursuant to FCM Regulation 17(h) upon the exercise or deemed exercise of an Option, the Buyer under the terms of the Physically-Settled FCM Contract shall give to the Clearing House such infor...
	(c) The Seller under the terms of a Physically-Settled FCM Contract shall deliver the commodity to the Clearing House as Buyer in such manner and at such time as may be prescribed in Exchange Rules or, where relevant, the FCM Procedures, and the Clear...
	(d) The Buyer shall pay the price and such other amounts to the Clearing House as may be required by Exchange Rules or, where relevant, the FCM Procedures in the form and manner and by the time prescribed in Exchange Rules or the FCM Procedures, and t...
	(e) Notwithstanding paragraphs (c) and (d) above, the Clearing House may, in its absolute discretion and in accordance with the FCM Procedures:
	(i) direct an FCM Clearing Member who is a Seller under a Physically-Settled FCM Contract to deliver the commodity underlying such Physically-Settled FCM Contract to such other FCM Clearing Member (or Non-FCM Clearing Member, if applicable), being a B...
	(ii) direct an FCM Clearing Member who is a Buyer under a Physically-Settled FCM Contract to pay the price and any other amounts payable pursuant to such Physically-Settled FCM Contract to such other FCM Clearing Member (or Non-FCM Clearing Member, if...

	(f) If an invoice is not ready when payment becomes due pursuant to this FCM Regulation 18, payment shall be made and received on account.
	(g) For the avoidance of doubt, the Clearing House shall have no obligation to, and shall not, deal with or accept instructions from an FCM Client (or any person other than the relevant FCM Clearing Member) with respect to an FCM Option Contract or a ...

	Regulation 19 Margining of FCM Exchange CONTRACTS AND FCM LISTED INTEREST RATES Contracts
	All FCM Exchange Contracts and FCM Listed Interest Rates Contracts shall be subject to margining requirements pursuant to and as prescribed in FCM Regulation 14, the FCM Procedures and, if applicable, the relevant Exchange Rules.

	Regulation 20 Obligation to Make and Accept Delivery Notice
	(a) Subject to these FCM Regulations, Open FCM Contracts that are FCM Exchange Contracts or FCM Listed Interest Rates Contracts shall be fulfilled in accordance with Exchange Rules or the FCM Procedures, as applicable.  No FCM Exchange Contract or FCM...
	(b) Paragraphs (c) to (l) of this FCM Regulation 20 shall apply only to Physically-Settled FCM Contracts for which a Delivery Notice is required:
	(c) An FCM Clearing Member, as Seller in respect of a Physically-Settled FCM Contract for which a Delivery Notice is required, shall give a Delivery Notice to the Clearing House as Buyer, together with such other documents as may be required by Exchan...
	(d) A Seller or Buyer shall give to the Clearing House such additional documents or information required by Exchange Rules or, where relevant, the FCM Procedures to be given in respect of an FCM Contract Subject to Delivery Notice by the time prescrib...
	(e) The Clearing House shall be under no obligation to review a Delivery Notice or any other related documents received from an FCM Clearing Member pursuant to paragraph (c) or (d) above.  The passing on by the Clearing House of such Delivery Notice o...
	(f) Every Buyer (other than the Clearing House) that has a Physically-Settled FCM Contract in its name for the current delivery period or Prompt Date shall be bound to accept in fulfilment of the Clearing House’s obligations as Seller under paragraph ...
	(g) Subject to paragraph (e), no Delivery Notice may be withdrawn or substituted by the Seller once such Delivery Notice is received by the Buyer except with the consent of such Buyer or otherwise in accordance with Exchange Rules or, where relevant, ...
	(h) Where permitted by Exchange Rules or, where relevant, the FCM Procedures, a Delivery Notice together with such other documents as may be required by Exchange Rules or the FCM Procedures may be given to the Clearing House by or on behalf of a Selle...
	(i) The Clearing House may give a Delivery Notice, together with such other documents as may be required by Exchanges Rules or the FCM Procedures, to a Buyer in respect of an FCM Exchange Transaction or FCM Listed Interest Rates Novation Transaction t...
	(j) The Clearing House may give a Delivery Notice and documents received from a Seller pursuant to paragraph (h) above to a Buyer in respect of an FCM Exchange Transaction or FCM Listed Interest Rates Novation Transaction to which the Buyer is party, ...
	(k) In implementing this FCM Regulation 20, the Clearing House may effect and register such FCM Contracts in an FCM Clearing Member’s name as may be prescribed in the FCM Procedures at a price determined by the Clearing House in accordance with the FC...
	(l) If the relevant Exchange Rules or, where relevant, the FCM Procedures require a Buyer to give a Delivery Notice and a Seller to receive a Delivery Notice in respect of a Physically-Settled FCM Contract, any reference in this FCM Regulation 20 and ...

	Regulation 21 Physically-Settled FCM Contracts Not Requiring A Delivery NOTICE
	(a) This FCM Regulation 21 shall only apply with respect to Physically-Settled FCM Contracts for which a Delivery Notice is not required.
	(b) The obligations of an FCM Clearing Member under a Physically-Settled FCM Contract shall be performed in accordance with the terms of such Physically-Settled FCM Contract and in the manner and by the time prescribed by Exchange Rules, these FCM Reg...
	(c) Where the terms of a Physically-Settled FCM Contract so permit, the Clearing House may give directions to one or more FCM Clearing Members concerning the performance of such FCM Contract and in such case each such FCM Clearing Member shall be boun...

	Regulation 22 FCM Contracts Subject to Delivery Notice
	(a) Without prejudice to the provisions of FCM Regulation 23, under an FCM Contract Subject to Delivery Notice or a Physically-Settled FCM Contract:
	(i) the Buyer shall be obliged to pay his buying price to the Clearing House as Seller in the manner and by the time prescribed by Exchange Rules or the FCM Procedures;
	(ii) the Clearing House as Buyer shall be obliged to pay the Seller his selling price in the manner and by the time prescribed by FCM Regulation 3; and
	(iii) subject to Exchange Rules or, where relevant, the FCM Procedures any compensation, adjusting payment, or other allowance payable by or to either the Buyer or Seller under the terms of the FCM Contract shall be paid to or by the Clearing House.

	(b) Every Delivery Notice and accompanying documents (except documents which, in accordance with Exchange Rules or, where relevant, the FCM Procedures a Buyer is obliged to take up and pay for) given by the Clearing House as Seller to a Buyer pursuant...
	(c) Notwithstanding that FCM Contracts may have been settled otherwise under the FCM Rulebook and not pursuant to a Delivery Notice, a Seller may, with the consent of the Clearing House and by the time specified in the FCM Procedures, give the Clearin...
	(d) Notwithstanding that an FCM Contract may have been settled otherwise under the FCM Rulebook and not pursuant to a Delivery Notice, the Clearing House may in accordance with the FCM Procedures give a Delivery Notice to a Buyer under FCM Regulation ...
	(e) In implementing this FCM Regulation 22, the Clearing House may effect and register such FCM Contracts in an FCM Clearing Member’s name as it may deem necessary for the purposes hereof or as may be prescribed in the FCM Procedures and at a price de...

	Regulation 23 Arrangements for Delivery and Payment of Price (Physically-Settled FCM Contracts)
	(a) In respect of its obligations under the terms of any Physically-Settled FCM Contract as Seller to deliver a commodity to the Buyer or as Buyer to pay the Price and any other payments required to be made under the terms of such Physically-Settled F...
	(i) direct an FCM Clearing Member who is a Seller under a Physically-Settled FCM Contract to deliver the commodity the subject matter of such Contract to such other FCM Clearing Member (or Non-FCM Clearing Member, if applicable), being a Buyer under a...
	(ii) direct an FCM Clearing Member who is a Buyer under a Physically-Settled FCM Contract to pay the Price and any other amounts payable pursuant to such Physically-Settled FCM Contract to such other FCM Clearing Member (or Non-FCM Clearing Member, if...

	(b) If an invoice is not ready when payment becomes due, payment shall be made and received on account.
	(c) An FCM Clearing Member may, from time to time, agree in writing with the Clearing House in respect of such FCM Contracts (as are prescribed in the FCM Procedures) that the FCM Clearing Member shall pay to or receive from the Clearing House in acco...
	(d) If a Buyer where permitted by Exchange Rules or, where relevant, the FCM Procedures, rejects the commodity delivered to it pursuant to the Clearing House’s obligations to make delivery of the commodity under the terms of an FCM Contract Subject to...

	Regulation 24 Restrictions on Clearing House’s Obligations and Liability
	(a) This FCM Regulation 24 shall apply to Physically-Settled FCM Contracts (including FCM Contracts Subject to Delivery Notice) and shall not apply to any Cash-Settled FCM Contracts or FCM Option Contracts.
	(b) The Clearing House (or any other member of the LCH Group) shall not be liable in respect of a claim made against it in respect of a Physically-Settled FCM Contract by an FCM Clearing Member concerning:
	(i) a Delivery Notice given by the Clearing House; or
	(ii) any documents accompanying a Delivery Notice as required by Exchange Rules or the FCM Procedures; or
	(iii) the performance by the Clearing House of its obligations under an FCM Contract to make delivery of a commodity or to pay the Price; or
	(iv) any other dispute or matter arising under the terms of such FCM Exchange Contract;

	(c) The FCM Clearing Member shall (without prejudice to his taking any other steps which may be required of or open to him under the relevant Exchange Rules or the FCM Procedures, as applicable) give written notice and particulars of his claim to the ...
	(d) Where the relevant Exchange Rules or the FCM Procedures, as applicable, provide for arbitration, the FCM Clearing Member shall refer all disputes referred to in paragraph (b) above in respect of the FCM Contract to arbitration under the relevant E...
	(e) The FCM Clearing Member shall promptly provide the Clearing House with such further particulars of its claim, as the Clearing House may from time to time require in writing.

	Regulation 25 Arbitration
	(a) In this FCM Regulation 25, “Relevant Rules” means: (A) in respect of FCM Exchange Contracts, the relevant Exchange Rules; and (B) in respect of FCM Listed Interest Rates Contracts, the LCIA Rules.
	(b) A dispute arising from or in relation to any FCM Exchange Contract or FCM Listed Interest Rates Contract or in relation to these FCM Regulations relating to the clearing of FCM Exchange Contracts or FCM Listed Interest Rates Contracts shall, unles...
	(c) In the event that the Clearing House elects to arbitrate between a Seller and a Buyer pursuant to FCM Regulation 25(b) above and the Relevant Rules, the following procedures shall apply:
	(i) the Clearing House shall give notice of such election to the Buyer, the Seller and, where applicable, the relevant Exchange, in accordance with such Relevant Rules;
	(ii) the Seller shall, at its own expense have the conduct of the Clearing House’s case against the Buyer, and the Buyer shall, at its own expense have the conduct of the Clearing House’s claim against the Seller, in either case, subject to the provis...
	(iii) copies of all pleadings, correspondence and documents shall be given to the Clearing House and the Clearing House shall be entitled to submit any additional arguments to the arbitrators in support of its own case, in which case it shall supply c...
	(iv) the arbitrators shall have the power to call upon the Clearing House to disclose documents relating to the arbitration which are in its custody, power or possession to the same extent as if it were a direct party to the arbitration; and
	(v) the arbitrators shall issue two awards, one between the Seller and the Clearing House and one between the Buyer and the Clearing House which shall determine the rights of each of the Seller and the Buyer against the Clearing House and vice versa.

	(d) If the Clearing House is found liable to one of the parties to the arbitration (“the first party”) in respect of a breach of an FCM Exchange Contract or an FCM Listed Interest Rates Contract and the other party to the arbitration (“the second part...
	(e) The Clearing House shall be bound by an arbitration award made against it in pursuance of an, arbitration whether it participates directly in the arbitration or not.
	(f) No person may refer to arbitration any dispute arising from or in connection with the Default Rules or any step taken or proposed to be taken under the Default Rules.

	Regulation 26 Collateral in Event of Claim
	If notice of claim and notice of intention to refer a dispute to arbitration is given to the Clearing House pursuant, as applicable, to Exchange Rules, or FCM Regulation 24 or FCM Regulation 25 in respect of an FCM Exchange Contract or an FCM Listed I...

	Regulation 27 Default of a Member:  Substituted Obligation
	Where an FCM Clearing Member defaults in performance of an FCM Contract Subject to Delivery Notice, and by the operation of Default Rules the FCM Clearing Member’s rights and liabilities in respect of such performance are discharged and there arises i...

	Regulation 28 Premium Under Option Contracts
	(a) The Premium payable by a Buyer under the terms of an FCM Option Contract shall be paid by the Buyer to the Clearing House in the form and manner prescribed in the FCM Procedures and by the time specified in the relevant Exchange Rules or the FCM P...
	(b) The Clearing House shall pay to a Seller under the terms of an FCM Option Contract the Premium in accordance with the FCM Procedures and by the time specified in the relevant Exchange Rules or the FCM Procedures, as applicable.

	Chapter VII -  DEFAULT, DISORDER, IMPOSSIBILITY AND FORCE MAJEURE
	Regulation 29 Market Disorders, Impossibility of Performance, Trade Emergency
	(a) Paragraph (c) of this FCM Regulation 29 shall not apply to FCM Option Contracts.
	(b) In relation to FCM Exchange Contracts, if an Exchange Board, after consultation with the Clearing House, or the Clearing House, if it deems it impracticable to consult with the Exchange Board with respect to sub-paragraph (i) below only, or if the...
	(i) a state of war exists or is imminent or threatened or civil unrest or terrorist or other criminal action has occurred or is imminent or threatened, and is likely to affect or has affected the normal course of business, including, but not limited t...
	(ii) the government of any nation, state or territory or any institution or agency thereof has proclaimed or given notice of its intention to exercise, vary or revoke controls which appear likely to affect the normal course of business, including, but...
	(iii) the EU or any international organization, or any institution or agency thereof, has introduced, varied, terminated or allowed to lapse any provision so as to be likely to affect the normal course of business, including, but not limited to, perfo...
	(iv) in respect of such FCM Contracts which are not FCM Exchange Contracts as specified by the Clearing House, and notified to the affected FCM Clearing Members, the Clearing House shall be entitled to invoice back such FCM Contracts in accordance wit...
	(v) such FCM Exchange Contracts for such Delivery Months, Prompt Dates or other delivery periods as the Exchange Board in consultation with the Clearing House or (where the Clearing House so determines without consultation with the Exchange Board) as ...

	(c) If, in the opinion of the Clearing House (and, in respect of FCM Exchange Contracts, after consultation with the relevant Exchange Board), complete performance of an FCM Contract becomes impossible for any reason whatsoever (except in such circums...
	(d) If an Exchange determines in accordance with its Exchange Rules that an excessive position or unwarranted speculation or any other undesirable situation or practice is developing or has developed which is affecting or capable of affecting a market...
	(e) Any formal announcement made under this FCM Regulation shall be made by notice posted by the Exchange or the Clearing House (or by other means as determined by the Clearing House) or as prescribed by the FCM Procedures.

	Regulation 30 Force Majeure
	(a) Neither the Clearing House (nor any other member of the LCH Group) nor an FCM Clearing Member shall be liable for any failure, hindrance or delay in performance in whole or in part of its obligations under the terms of these FCM Regulations or of ...
	(b) On the happening of any one or more of the events or circumstances referred to in paragraph (a) above, which shall immediately be notified by the party prevented, hindered or delayed from performing any of the obligations referred to in paragraph ...
	(i) in respect of affected FCM Exchange Contracts or FCM Contracts subject to the rules of an FCM Approved Trade Source System, the Clearing House shall be entitled at the time prescribed in the relevant Exchange Rules or the rules of a relevant FCM A...
	(ii) in respect of affected FCM Contracts that are not FCM Exchange Contracts or subject to the rules of an FCM Approved Trade Source System, the Clearing House shall be entitled to require any of the affected FCM Contracts to be performed in accordan...


	Chapter VIII -  INVOICING BACK AND CURRENCY CONVERSION
	Regulation 31 Invoicing Back
	(a) Invoicing back of an FCM Clearing Member's FCM Contracts, pursuant to FCM Regulation 29, FCM Regulation 30, the Default Rules (in the case of FCM Exchange Contracts or FCM Listed Interest Rates Contracts) or otherwise, shall be carried out by the ...
	(b) The Clearing House shall, in addition to carrying out the procedures referred to in paragraph (a) above, register opposite contracts between itself and such other FCM Clearing Members as the Clearing House may select in its absolute discretion in ...
	(c) Where Open FCM Contracts are invoiced back pursuant to FCM Regulation 29 or FCM Regulation 30 the Clearing House shall credit or debit (as the case may be) the FCM Clearing Member's accounts affected by such invoicing back in accordance with FCM R...
	(d) Opposite FCM Contracts effected and registered by the Clearing House pursuant to paragraphs (a) and (b) above shall, subject to FCM Regulation 29, be at a price determined by the Clearing House, and shall be binding as a final settlement upon the ...
	(e) In this FCM Regulation 31:
	(i) “net position” means:  (A) in respect of FCM Contracts in a Product for which there are Economic Terms (as set forth in the definition of “Economic Terms” in these FCM Regulations), one or more of such FCM Contracts against which the FCM Clearing ...
	(ii) “opposite contract” means an FCM Contract on the same terms (except as to price), as the FCM Contract to be invoiced back in accordance with this FCM Regulation 31, but where an FCM Clearing Member has position “X” in respect of an FCM Contract t...


	Regulation 32 Currency Conversion
	Chapter IX -  DISCLOSURE, FEES, RECORDS AND AMENDMENTS
	Regulation 33 Disclosure and Reporting
	(a) The Clearing House shall have authority to, on an ongoing basis in the ordinary course of business, supply any information whatsoever concerning an FCM Clearing Member and its trading to:
	(i) an Exchange or an exchange with whom the Clearing House has entered into an agreement pursuant to which the parties have agreed to exchange information as required or contemplated by Exchange Rules,
	(ii) any Regulatory Body which is entitled to receive or request any such details or information,
	(iii) a member of the LCH Group,
	(iv) any other person or body to which the Clearing House is, in its reasonable opinion, legally required to disclose the same,
	(v) any other person or body to which the Clearing House has agreed to provide such information (including any clearing house, exchange or execution facility or FCM Approved Trade Source System with which the Clearing House has an agreement, and inclu...
	(vi) a trade or data repository (including a swap data repository) on an ongoing basis in the ordinary course of business, or
	(vii) any securities depository or securities settlement system.

	(b) The Clearing House shall also be entitled to supply any information whatsoever concerning an FCM Clearing Member to any person (and the Clearing House will solicit an undertaking from any such person that such person will keep such information con...
	(c) Where an FCM Clearing Member is a Defaulter, the Clearing House may supply any information relating to FCM Contracts and Collateral (other than where such information is associated with such Defaulter’s Proprietary Account) to a non-defaulting FCM...

	Regulation 34 Fees and Other Charges
	(a) The Clearing House shall be entitled to levy fees in respect of such matters and at such rates as may from time to time be prescribed.  Such fees shall be payable by such FCM Clearing Members, by such times, and in such manner as may be prescribed...
	(b) Accommodation charges made by the Clearing House pursuant to FCM Regulation 14(f) shall be payable to the Clearing House by such FCM Clearing Members, in such manner and by such times as may be prescribed by the FCM Procedures.
	(c) Any changes to be made to the fees and charges payable pursuant to paragraphs (a) and (b) above shall take effect, as prescribed by the FCM Procedures.

	Regulation 35 Records
	Regulation 36 Alteration of FCM Regulations and the FCM Procedures
	(a) Unless the FCM Clearing Membership Agreement or these FCM Regulations otherwise specifically provide in relation to any proposed amendment, alteration or extension, the Rules Change Committee (acting in accordance with its terms of reference) may ...
	(b) Any such amendments, alterations or extensions may be made with immediate effect or with such deferred effect as the Rules Change Committee shall determine. Any amendments, alterations or extensions to these FCM Regulations may take effect so as t...
	(c) Unless the FCM Clearing Membership Agreement or these FCM Regulations or the FCM Procedures specifically provide otherwise in relation to any proposed amendments, alterations or extensions, the Rules Change Committee may from time to time amend, a...
	(d) The accidental omission to give notice under this FCM Regulation 36 to, or the non-receipt of notice under this FCM Regulation 36 by, any Exchange or FCM Clearing Member shall not invalidate the amendment, alteration or extension with which the no...

	Chapter X -  NETTING AND DISTRIBUTION
	Regulation 37 Netting
	(a) If at any time the Clearing House fails to make a payment to an FCM Clearing Member, other than a Defaulter, under an FCM Contract for a period of 30 days from the date when the obligation to pay fell due, then that FCM Clearing Member may exercis...
	(b) If at any time the Clearing House commences a voluntary case or other procedure seeking or proposing liquidation, administration, receivership, voluntary arrangement or a scheme of arrangement, or other similar relief with respect to itself or to ...
	(c) An FCM Clearing Member entitled to exercise rights under this paragraph may, at any time while any of the circumstances referred to in paragraph (a) or (b) above giving rise to such rights continue, by notice in writing to the Clearing House, spec...
	(d) Upon the occurrence of a Termination Date:
	(i) neither the Clearing House nor the FCM Clearing Member shall be obliged to make any further payments under any FCM Contract between them which would, but for this FCM Regulation 37, have fallen due for performance on or after the Termination Date,...
	(ii) the FCM Clearing Member shall (on, or as soon as reasonably practicable after, the Termination Date) determine (discounting if appropriate) in respect of each FCM Contract its total loss or, as the case may be, gain, in each case expressed in the...
	(iii) the FCM Clearing Member shall treat each loss to it, determined as above, as a positive amount and each gain by it, so determined, as a negative amount and, subject to paragraph (iv) below, shall aggregate all of such amounts to produce a single...
	(iv) Where an FCM Clearing Member has a Proprietary Account and one or more FCM Omnibus Client Accounts with LCH:
	(A) the FCM Clearing Member shall determine a number of net amounts under paragraph (d)(iii) as applicable: (1) separate net amounts in respect of gains and losses arising on FCM Contracts registered to each FCM Client Sub-Account carried by such FCM ...
	(B) each of the net amounts determined under paragraph (iv)(A) above shall constitute Termination Amounts.

	(v) If a Termination Amount determined pursuant to paragraph (d)(iv) above is a positive amount, the Clearing House shall pay it to the FCM Clearing Member and if any such Termination Amount is a negative amount, the FCM Clearing Member shall pay it t...
	(vi) A Termination Amount shall, subject to FCM Regulation 38, be paid in the Base Currency by the close of business on the Business Day following notification pursuant to paragraph (v) above (converted as required by Applicable Law into any other cur...
	(vii) For the purposes of any calculation required to be made under this FCM Regulation 37, the FCM Clearing Member may convert amounts denominated in any other currency into the Base Currency at such rate prevailing at the time of the calculation as ...

	(e) If an FCM Clearing Member is a Defaulter and either:
	(i) no default management process has been commenced by the Clearing House in respect of such FCM Clearing Member within 3 business days following a Default Notice being issued in respect of that FCM Clearing Member; or
	(ii) such default management process has been commenced within such period but that FCM Clearing Member determines (acting reasonably) that the relevant default management process is unlikely to be completed,

	(f) Interpretation in Relation to FDICIA. The Clearing House and each FCM Clearing Member intend that certain provisions of the FCM Rulebook (including this FCM Regulation 37) be interpreted in relation to certain terms that are defined in FDICIA, as ...
	(i) The Clearing House is a “clearing organization”.
	(ii) An obligation of an FCM Clearing Member to make a payment to the Clearing House, or of the Clearing House to make a payment to an FCM Clearing Member, subject to a netting contract, is a “covered clearing obligation” and a “covered contractual pa...
	(iii) An entitlement of an FCM Clearing Member to receive a payment from the Clearing House, or of the Clearing House to receive a payment from an FCM Clearing Member, subject to a netting contract, is a “covered contractual payment entitlement”.
	(iv) The Clearing House is a “member”, and each FCM Clearing Member is a “member”.
	(v) The amount by which the covered contractual payment entitlements of an FCM Clearing Member or the Clearing House exceed the covered contractual payment obligations of such Clearing Member or the Clearing House after netting under a netting contrac...
	(vi) The amount by which the covered contractual payment obligations of an FCM Clearing Member or the Clearing House exceed the covered contractual payment entitlements of such Clearing Member or the Clearing House after netting under a netting contra...
	(vii) The FCM Regulations and the FCM Procedures, including this Regulation 37, constitute a “netting contract”.
	(viii) The provisions of this Regulation and the FCM Procedures providing for the use and liquidation of Collateral, including Regulation 37 each constitute a “security agreement of arrangement or other credit enhancement related to one or more nettin...
	(ix) For purposes of this Regulation 37, the term “payment” means “a payment of United States dollars, another currency, or a composite currency, and a noncash delivery, including a payment or delivery to liquidate an unmatured obligation”.


	Regulation 38 Distribution of Assets
	(a) Where (after the netting and set-off provided for in FCM Regulation 37 and FCM Regulation 9(i)) the Clearing House has insufficient assets available to it to pay all Termination Amounts (determined in accordance with FCM Regulation 37 and General ...
	(b) Notwithstanding anything to the contrary in these FCM Regulations or the FCM Rulebook, this FCM Regulation 38 shall be governed by and construed in accordance with the governing law provided for in paragraph (a) of General Regulation 51 (under the...
	(c) For the purposes of this FCM Regulation 38, the term “Clearing Member” shall include FCM Clearing Members and all other Clearing Members (as defined in the UK General Regulations) of the Clearing House.

	Chapter XI -  MISCELLANEOUS
	Regulation 39 FCM Procedures
	Regulation 40 Interpretation of these FCM Regulations; Applicable Law
	(a) In the event of inconsistency between the provisions of these FCM Regulations and the rules or regulations or other contractual provisions of any trading platform or other undertaking the provisions of these FCM Regulations shall prevail.
	(b) The headings to these FCM Regulations are for convenience only and shall not affect their interpretation.
	(c) FCMs shall at all times observe, interpret and give effect to the provisions of the Rulebook in a manner which promotes and maintains:
	(i) the Clearing House’s status as a recognised central counterparty under EMIR and a registered derivatives clearing organization under the United States Commodity Exchange Act and any other legal or regulatory status it has from time to time under a...
	(ii) the good reputation and integrity of the Clearing House and FCMs; and
	(iii) the Clearing House's obligations under EMIR and any Applicable Law to act fairly and professionally in accordance with the best interests of FCMs and, where applicable, FCM Clients and sound risk management.

	(d) FCMs shall perform their obligations and exercise their rights under the Rulebook in accordance with Applicable Law.
	(e) Each FCM warrants and undertakes that (i) it shall not undertake any activities that would amount to, or facilitate or otherwise result in another person committing, tax evasion and (ii) it shall maintain reasonable procedures designed to prevent ...

	Regulation 41 Waiver
	Regulation 42 Validity of FCM Regulations and Action
	(a) If at any time any provision of these FCM Regulations becomes illegal, invalid or unenforceable in any respect under the law of any jurisdiction, neither the legality, validity or enforceability of the remaining provisions of these FCM Regulations...
	(b) Action taken by the Clearing House pursuant to Exchange Rules may not be questioned on the ground that the Exchange Rules are to any extent invalid or ultra vires or that a determination or request made by the Exchange, or any agreement made by th...

	Regulation 43 Governing Law and Jurisdiction
	(a) These FCM Regulations, the FCM Procedures and each FCM Contract shall be governed by and construed in accordance with the laws of the State of New York, without regard to any conflicts of laws principles, and in accordance with the laws of the Uni...
	(b) The Other Specific Regulations shall be governed by and construed in accordance with the laws of England and Wales.
	(c) The Clearing House and every FCM Clearing Member hereby irrevocably agree for the benefit of the Clearing House that (i) the courts of the State of New York, Borough of Manhattan in the United States of America, (ii) the United States District Cou...
	(d) The Clearing House and each FCM Clearing Member hereby irrevocably waives any right to a trial by jury in any litigation directly or indirectly arising out of or relating to any FCM Contract, the FCM Procedures, the Other Specific Regulations or t...
	(e) Each FCM Clearing Member irrevocably waives, with respect to itself and its revenues and assets, all immunity on the grounds of sovereignty or other similar grounds from suit, jurisdiction of any court, relief by way of injunction, order for speci...

	Regulation 44 Exclusion of Liability
	(a) Neither the Clearing House nor any other member of the LCH Group shall have any liability to an FCM Clearing Member or any other person in respect of any dispute arising from or in relation to any FCM Contract, including but not limited to, any di...
	(b) The Clearing House shall not be liable for any obligations of or to a person who is not an FCM Clearing Member (including an FCM Client of an FCM Clearing Member), nor any obligations of an FCM Clearing Member to another FCM Clearing Member who is...
	(c) Without prejudice to the provisions of FCM Regulation 2 and paragraph (e), neither the Clearing House nor any other member of the LCH Group shall be liable whatsoever to any FCM Clearing Member, or to any other person in contract, tort (including ...
	(d) Without prejudice to FCM Regulation 44(c) and paragraph (e), unless otherwise expressly provided in the FCM Regulations or in any other agreement to which the Clearing House is party, neither the Clearing House nor any other member of the LCH Grou...
	(e) Nothing in this FCM Regulation 44 shall be construed as an attempt by the Clearing House to exclude any liability for any fraud, fraudulent misrepresentation or willful default on the part of the Clearing House.  The Clearing House accepts liabili...
	(f) Without prejudice to the provisions of FCM Regulation 2 and paragraph (e), neither the Clearing House, nor any other member of the LCH Group shall have any liability whatsoever to any FCM Clearing Member or to any other person (including any FCM C...
	(g) Without prejudice to FCM Regulation 2 and paragraph (e), , neither the Clearing House, nor any other member of the LCH Group, shall have any liability whatsoever to any FCM Clearing Member or to any other person (including, without limitation, any...

	Regulation 45 Solvency Threatening Treasury Default Loss
	(a) In this FCM Regulation:
	(i) the aggregate of an FCM Clearing Member’s total margin requirement (in respect of all of its Proprietary Accounts and all of its Client Accounts) for each type of Business undertaken by the FCM Clearing Member averaged over the relevant Calculatio...
	(ii) the total average margin requirement of all FCM Clearing Members and “Clearing Members” under the UK General Regulations during the same period; and

	(b) In the event of a Treasury Default, the Clearing House may determine in its sole discretion that a loss has been caused by or arises out of a Treasury Default.  If the Clearing House so determines, it must determine the quantum of that loss by asc...
	(c) The Clearing House will, in respect of each FCM Clearing Member, determine an amount of the Solvency Threatening Treasury Default Loss to be allocated to that FCM Clearing Member based on that FCM Clearing Member’s Margin Weight (an “Allocated Los...
	(d) The maximum Allocated Loss that each FCM Clearing Member can be allocated is equal to: (i) the total Clearing House treasury investment portfolio immediately prior to the Solvency Threatening Treasury Default Loss, reduced by EUR 15 million; multi...
	(e) Each FCM Clearing Member shall pay to the Clearing House within an hour of demand a cash amount equal to its Allocated Loss.  The Clearing House shall be entitled to debit such cash amount from the PPS account associated with that FCM Clearing Mem...
	(f) Any determination made by the Clearing House, and any action taken by the Clearing House, pursuant to this Regulation is binding on a FCM Clearing Member and may in no circumstances be challenged or called into question.
	(g) If, after exercising its rights under this Regulation, the Clearing House makes a recovery in respect of the Treasury Default, the Clearing House will (after replenishing its expenses) distribute the net proceeds of such recovery pro rata to the a...

	Chapter XII -  FCM SWAPCLEAR REGULATIONS
	Regulation 46 Registration of FCM SwapClear Contracts; Novation and Post-Novation Compression; SwapClear Accounts; Portfolio Transfers; bulk events
	(a) In order for an FCM to register an FCM SwapClear Contract in respect of the registration of an FCM SwapClear Transaction, the FCM must be currently approved as an FCM Clearing Member pursuant to these FCM Regulations.  The Executing Parties to suc...
	(b) Once an FCM SwapClear Transaction has been presented to the Clearing House, the Clearing House shall (where applicable in accordance with paragraph (c) below and Section 2.1.3 of the FCM Procedures) request the consent of the relevant FCM Clearing...
	(b) Once an FCM SwapClear Transaction has been presented to the Clearing House, the Clearing House shall (where applicable in accordance with paragraph (c) below and Section 2.1.3 of the FCM Procedures) request the consent of the relevant FCM Clearing...
	(c) An FCM Clearing Member which has been nominated to clear the FCM Contract arising from the registration of an FCM SwapClear Transaction on behalf of a third party Executing Party will (only where such FCM SwapClear Transaction is not an FCM Tradin...
	(i) an FCM Clearing Member is an Executing Party to an FCM SwapClear Transaction and is to clear an FCM SwapClear Contract resulting from such FCM SwapClear Transaction; or
	(ii) an FCM SwapClear Transaction is an FCM Eligible Trading Venue Transaction in respect of an FCM Clearing Member, and a third party Executing Party to such FCM SwapClear Transaction has nominated such FCM Clearing Member to clear an FCM SwapClear C...

	the consent of that FCM Clearing Member to the registration of the relevant FCM SwapClear Contract will occur automatically and without the need for any further action by such FCM Clearing Member.
	(d) Without prejudice to the Clearing House's rights under paragraph (g) of this FCM Regulation 46, an FCM Clearing Member shall be bound by an FCM SwapClear Contract registered in its name.
	(e) The Clearing House shall register or reject the registration of an FCM SwapClear Contract in respect of an FCM SwapClear Transaction presented for registration subject to, and in accordance with, these FCM Regulations, the FCM Procedures and all A...
	(i) both sides of the relevant FCM SwapClear Transaction have been properly presented and submitted for clearing by (or on behalf of) the Executing Parties;
	(ii) the relevant FCM SwapClear Transaction meets the FCM SwapClear Product Eligibility Criteria prescribed in the FCM Product Specific Contract Terms and Eligibility Criteria Manual at the time the particulars of the FCM SwapClear Transaction are pre...
	(iii) each FCM SwapClear Contract resulting from an FCM SwapClear Transaction is consented to by the relevant FCM Clearing Member in accordance with paragraph (c) above and Section 2.1.3 of the FCM Procedures;
	(iv) the applicable FCM Clearing Member has furnished, upon request of the Clearing House and in accordance with FCM Regulation 14 and such other applicable provisions of the FCM Rulebook, all required Margin in respect of such FCM SwapClear Contract ...
	(v) all the conditions applicable (under the terms of the FCM Rulebook or the UK General Regulations, as the case may be) for the registration of the Non-FCM SwapClear Contract or the other FCM SwapClear Contract (as the case may be) deriving from the...

	(f) The Clearing House shall be deemed to register an FCM SwapClear Contract, in accordance with this FCM Regulation 46 in the name of an FCM Clearing Member, at the time prescribed in the FCM Procedures (“Registration Time”).  At the Registration Tim...
	(g) If at any time after registration of an FCM SwapClear Contract, the Clearing House determines that the corresponding FCM SwapClear Transaction of which details were presented for registration did not, at the Registration Time, meet the FCM SwapCle...
	(h) Where the FCM Procedures so provide, the Clearing House may require the FCM Clearing Members in whose names one or more FCM SwapClear Contracts are to be registered to furnish it with Margin as a condition of registration of such FCM SwapClear Con...
	(i) Notwithstanding anything to the contrary in the FCM Rulebook, the Clearing House may decline to register an FCM SwapClear Transaction in the name of an FCM Clearing Member where it considers such action advisable for its own protection or the prot...
	(j) An FCM SwapClear Transaction presented for registration to, and accepted by, the Clearing House shall be registered by the Clearing House in one of the following ways:
	(i) in the case where one Executing Party clears its side of such FCM SwapClear Transaction, either through a SwapClear Clearing Member or directly with the Clearing House in its capacity as a SwapClear Clearing Member, and the other Executing Party c...
	(ii) in the case where each Executing Party will clear its respective side of such FCM SwapClear Transaction either through an FCM Clearing Member or directly itself as an FCM Clearing Member, as two FCM SwapClear Contracts pursuant to these FCM Regul...

	(k) With effect from the registration of an FCM SwapClear Transaction in accordance with FCM Regulation 46(i) above:
	(i) such FCM SwapClear Transaction shall be extinguished and replaced by the corresponding FCM SwapClear Contracts (or if applicable, the corresponding FCM SwapClear Contract and Non-FCM SwapClear Contract), and the parties to such FCM SwapClear Trans...
	(ii) each FCM SwapClear Contract registered under FCM Regulation 46(i) above shall be governed by the FCM SwapClear Contract Terms as applicable to that FCM SwapClear Contract;
	(iii) subject to sub-paragraph (ii) above, in respect of the Economic Terms, the FCM Clearing Member shall have the same rights against, and owe the same obligations to, the Clearing House under the FCM SwapClear Contract as the party paying Rate X ha...
	(iv) subject to sub-paragraph (ii) above, in respect of the Economic Terms, the FCM Clearing Member shall have the same rights against, and owe the same obligations to, the Clearing House under the FCM SwapClear Contract to which it is party as the pa...

	(l) If an FCM SwapClear Transaction is revoked, avoided or otherwise declared invalid for any reason after particulars of it have been accepted by the Clearing House for registration that revocation, avoidance or invalidity shall not affect any FCM Sw...
	(m) In the case of an FCM SwapClear Contract registered by the Clearing House pursuant to rule 6(a) of the Default Rules, the Registration Time shall be deemed to be the time chosen by the Clearing House whereupon this FCM Regulation 46 shall take eff...
	(n) Compression.
	(i) Notwithstanding any other provision of these FCM Regulations, if one or more FCM SwapClear Contracts registered by an FCM Clearing Member in accordance with these FCM Regulations and the FCM Procedures has substantially the same Economic Terms as ...
	(ii) In addition to the foregoing, the Clearing House may, from time to time in its absolute discretion, make available in accordance with this FCM Regulation 46 Multilateral Compression on the basis of a Multilateral Compression Cycle which is either:
	(A) an ACSP Compression Cycle, available to FCM Clearing Members and/or applicable non-FCM Clearing Members (each a “Compression Clearing Member”, and either on their own behalf or on behalf of an Authorised Compression Client); or
	(B) a Member Compression Cycle, where so requested by two or more Compression Clearing Members and agreed to by the Clearing House.

	(iii) In participating in any Multilateral Compression Cycle, a Compression Clearing Member:
	(A) must be party to relevant Compression Documentation with the Clearing House and/or any nominated ACSP at such time as is contemplated in the Compression Documentation and from such time up to and including the Compression Time for that Multilatera...
	(B) in relation to an ACSP Compression Cycle, shall nominate those FCM SwapClear Contracts that it wishes to make available for Multilateral Compression in accordance with the relevant Compression Documentation;
	(C) in relation to a Member Compression Cycle, shall together with the other requesting Compression Clearing Members, provide to the Clearing House details of the proposed Terminating FCM SwapClear Contracts and, where the Member Compression Cycle als...
	(D) warrants and represents to the Clearing House that the terms of its participation in the proposed Multilateral Compression Cycle are in compliance with Applicable Law;
	(E) agrees and acknowledges that the Multilateral Compression Cycle will operate, and Multilateral Compression shall take place, in accordance with this FCM Regulation 46, the relevant Compression Proposal as accepted by such Compression Clearing Memb...
	(F) warrants and represents that, in the event that it provides or receives instructions to or from the Clearing House or to the ACSP on behalf of an Authorised Compression Client and in connection with a Multilateral Compression Cycle, that it is aut...

	(iv) Multilateral Compression for an Authorised Compression Client is subject to such Authorised Compression Client providing the Clearing House all such documents as required by the Clearing House in its sole discretion.
	(v) Where the Clearing House intends to run an ACSP Compression Cycle, it shall nominate an ACSP to facilitate such ACSP Compression Cycle and produce the Compression Proposal.  Such ACSP shall notify Compression Clearing Members meeting the criteria ...
	(vi) In any Multilateral Compression Cycle, Multilateral Compression shall only take place in accordance with the terms of a Compression Proposal which has been established and accepted by all participating Compression Clearing Members, in accordance ...
	(vii) A Compression Proposal shall:
	(A) in relation to an ACSP Compression Cycle, be generated by the nominated ACSP in accordance with the relevant Compression Documentation and details submitted to the ACSP by participating Compression Clearing Members (either on its own behalf or on ...
	(B) in relation to a Member Compression Cycle, be constituted by the details submitted to the Clearing House by the requesting Compression Clearing Members (subject to the Clearing House’s determination that such proposed details are eligible for Mult...
	(C) in all cases include only those FCM SwapClear Contracts that are eligible for Multilateral Compression in the relevant Multilateral Compression Cycle.

	(viii) Where it wishes to participate in a Multilateral Compression Cycle, each participating Compression Clearing Member shall confirm its acceptance of a Compression Proposal in the manner and by the time specified by the Clearing House or otherwise...
	(ix) The Clearing House may require margin, subsequent to a Compression Clearing Member’s acceptance of a Compression Proposal but prior to the Compression Time, in connection with the Multilateral Compression Cycle and the Compression Clearing Member...
	(x) Each Compression Clearing Member that confirms its acceptance of a Compression Proposal in accordance with relevant Compression Documentation agrees and acknowledges for the benefit of the Clearing House that, by its acceptance, such Compression C...
	(A) shall be bound by and act in accordance with the terms of this FCM Regulation 46, the Compression Documentation and any notifications made by the Clearing House or any nominated ACSP pursuant thereto;
	(B) shall meet any margin calls from the Clearing House made prior to the Compression Time, and shall pay to the Clearing House any amounts that have become due and payable to the Clearing House at or prior to the Compression Time, in connection with ...
	(C) is bound by the terms of the Compression Proposal and the terminations and, where applicable, registrations of FCM SwapClear Contracts comprised therein.

	(xi) Following acceptance of the Compression Proposal by all participating Compression Clearing Members, the Clearing House shall effect such Multilateral Compression at such time as it may determine.  For the avoidance of doubt, the irrevocable accep...
	(xii) Without prejudice to the rights of the Clearing House set out in paragraph (xi) above, a Compression Proposal shall be rejected by the Clearing House if:
	(A) a Compression Clearing Member that has accepted a Compression Proposal is not eligible to participate in the relevant Multilateral Compression Cycle;
	(B) any of the FCM SwapClear Contracts included as a Post-Multilateral Compression Contract or a Terminating SwapClear Contract are not eligible for such Multilateral Compression Cycle;
	(C) in relation to a Member Compression Cycle, the proposals submitted by the relevant Compression Clearing Members do not match;
	(D) any Compression Clearing Member due to participate in a Multilateral Compression Cycle rejects the Compression Proposal or does not provide the margin, or make any other payments, as required by the Clearing House (a “Rejecting Compression Clearin...
	(E) a Compression Clearing Member has provided or accepted instruction in respect of an FCM Client that is not an Authorised Compression Client.

	(xiii) When the Clearing House effects a Multilateral Compression, it shall terminate all Terminating FCM SwapClear Contracts and, where the Multilateral Compression includes the registration of Post-Multilateral Compression Contracts, simultaneously ...
	(xiv) Unless otherwise stated in the relevant Compression Documentation, the Clearing House shall have no involvement in and accepts no responsibility or liability in relation to any Multilateral Compression-related balancing, termination or ancillary...
	(xv) Without prejudice to any other provisions of these FCM Regulations, in particular FCM Regulation 37, or any Compression Documentation, neither the Clearing House nor any other member of LCH Group shall have any liability whatsoever to any Compres...
	(A) as a result of any action the Clearing House takes under this Regulation 46, whether in accordance with a Compression Proposal, in reliance on information provided by Compression Clearing Member or any ACSP or otherwise;
	(B) in relation to an ACSP Compression Cycle, as a result of any action or omission of an ACSP, including, without limitation, any error or omission in the terms of any Compression Proposal; or
	(C) in relation to any Multilateral Compression Cycle, as a result of any action or omission of a participating Compression Clearing Member, including, without limitation, any error or omission in the terms of any Compression Proposal.

	(xvi) An ACSP’s liability in respect of its acts or omissions is subject to the relevant terms of the applicable Compression Documentation.
	(xvii) Any notification or communication required in connection with a Multilateral Compression Cycle shall be made in accordance with the Compression Documentation or, if not specified in the Compression Documentation, the FCM Procedures or such othe...
	(xviii) Notwithstanding any other provision of these Regulations or the terms of the FCM SwapClear Contracts, the Clearing House may disclose details of any Compression Proposal and related details of Compression Clearing Members and Authorised Compre...
	(xix) Where an FCM Clearing Member is a Rejecting Compression Clearing Member with respect to a Multilateral Compression Cycle on behalf of one or more of its Authorised Compression Clients, the Clearing House may, in its sole discretion, prevent such...

	(o) SwapClear Accounts.  All FCM Omnibus SwapClear Client Accounts with LCH shall not be permitted to contain any FCM Contracts other than FCM SwapClear Contracts or to reflect any Margin other than in connection with FCM SwapClear Contracts.
	(p) Unallocated FCM SwapClear Transactions.  In accordance with all other applicable provisions of the FCM Rulebook, an FCM Clearing Member may register an FCM SwapClear Contract subject to post-registration allocation on behalf of a Pre-Allocation Ex...
	(i) In order for a FCM SwapClear Transaction executed by a Pre-Allocation Executing Party and to be subject to post-registration allocation (such transaction, an “Unallocated FCM SwapClear Transaction”), the FCM Clearing Member that will be registerin...
	(ii) The FCM SwapClear Contract registered on behalf of a Pre-Allocation Executing Party that results from an Unallocated FCM SwapClear Transaction (an “Unallocated FCM SwapClear Contract”) shall be registered in the FCM SwapClear Suspension Sub-Accou...
	(iii) In order to allocate an Unallocated FCM SwapClear Transaction, a Pre-Allocation Executing Party or Pre-Allocation FCM Clearing Member must provide the Clearing House with one or more Allocation Notices. Each Allocation Notice shall be delivered ...
	(iv) Where an Allocation Notice: (i) contains instructions that would result in the allocation of a notional value that is greater than the notional value of the Unallocated FCM SwapClear Contract to which such Allocation Notice relates; or (ii) does ...
	(v) Following receipt of an eligible Allocation Notice, the Clearing House shall (following acceptance from the relevant Post-Allocation Clearing Member(s) and the Pre-Allocation FCM Clearing Member, in the same manner as a new FCM SwapClear Transacti...
	(A) close out the outstanding Unallocated FCM SwapClear Contract and simultaneously register two or more (as applicable) FCM SwapClear Contracts to the same FCM SwapClear Suspension Sub-Account, and these newly registered FCM SwapClear Contracts shall...
	(B) following the actions described in paragraph (A) above, transfer one or more of the newly registered FCM SwapClear Contracts resulting from the cancellation of the Unallocated FCM SwapClear Contract to the applicable Client Segregated Sub-Accounts...

	Where an Allocation Notice directs the entire notional amount of an Unallocated FCM SwapClear Contract to be allocated to a single Client Segregated Sub-Account, Client Account or the Proprietary Account, then the Clearing House shall not take the ste...
	By a Pre-Allocation FCM Clearing Member delivering an eligible Allocation Notice to the Clearing House, that Pre-Allocation FCM Clearing Member shall be deemed to represent and warrant that it has been properly authorized by the Pre-Allocation Executi...
	(vi) Subject to paragraph (viii) below, the transfer of an Unallocated FCM SwapClear Contract from the FCM SwapClear Suspension Sub-Account to a Client Segregated Sub-Account, Client Account or Proprietary Account shall be final. In no event can Unall...
	(vii) Where an Unallocated FCM SwapClear Contract has been registered to an FCM SwapClear Suspension Sub-Account and is not allocated by the Pre-Execution Allocating Party or in such other circumstances that the Clearing House considers appropriate, t...
	(viii) Where an Unallocated FCM SwapClear Contract has been erroneously allocated to a Client Segregated Sub-Account or Client Account the Clearing House will, in response to a written request from a Post-Allocation Clearing Member and subject to acce...
	(ix) The registration and allocation of Unallocated FCM SwapClear Contracts as set forth above is subject to all other applicable provisions of the FCM Rulebook including, where applicable, and to the same extent as if an Unallocated FCM SwapClear Tra...
	(x) In order to meet the obligations of a FCM Clearing Member set out under paragraph (viii) above, the Clearing House will solely look to the FCM Buffer held by the relevant FCM Clearing Member and such FCM Buffer shall only be available to margin an...
	(xi) Each Pre-Allocation FCM Clearing Member and Post-Allocation FCM Clearing Member must comply with the applicable provisions of the CFTC Regulations (including CFTC Regulations 1.35 and 1.73) and all other Applicable Law, and shall be responsible f...

	(q) Portfolio Transfers. Other than in the event that an FCM Clearing Member is a Defaulter, an FCM Clearing Member providing FCM SwapClear Clearing Services may, acting for its own account or for the account of an FCM Client, effect Permitted Transfe...
	(i) references in paragraphs (a) and (b)(ii)-(iv) of UK General Regulation 60 and Section 1.15 of UK SwapClear Procedure 2C to:
	(A) “Associated Collateral Balance” shall be understood to include, where the context so requires, references to the applicable Collateral attributable to the FCM Clearing Member or the FCM Client, as relevant to be transferred;
	(B) “Carrying Clearing Member” shall be understood to be references to “Carrying Clearing Member” as defined in the FCM Rulebook;
	(C) “Client Account” shall be understood to include, where the context so requires, references to “FCM Client Sub-Account”;
	(D) “Eligible Transferee” shall be understood to include, where the context so requires, references to an FCM Clearing Member, acting for its own account or for the account of an FCM Client, that will receive Transferring SwapClear Contracts from an E...
	(E) “Eligible Transferor” shall be understood to include, where the context so requires, references to an FCM Clearing Member, acting for its own account or for the account of an FCM Client, that will transfer Transferring SwapClear Contracts to an El...
	(F) “Proprietary Account” shall be understood to include, where the context so requires, references to “Proprietary Account” as defined in the FCM Rulebook;
	(G) “Receiving Clearing Member” shall be understood to be references to “Receiving Clearing Member” as defined in the FCM Rulebook;
	(H) “SCM or “SwapClear Clearing Member” shall be understood to include, where the context so requires, references to an FCM Clearing Member providing FCM SwapClear Clearing Services;
	(I) “Sufficient Collateral” as used in Section 1.15.5(h) of UK SwapClear Procedure2C shall be understood to include, where the context so requires, references to “Required Margin”; and
	(J) “SwapClear Contracts” shall be understood to include, where the context so requires, references to “FCM SwapClear Contracts”;

	(ii) any Permitted Transfer of FCM SwapClear Contracts shall occur by novation as provided in FCM Regulation 13(c)(i);
	(iii) in respect of any Permitted Transfer where an FCM Clearing Member is the Carrying Clearing Member and that involves the transfer of an Associated Collateral Balance, the provisions of FCM Regulation 13(c)(ii) shall apply to the exclusion of Sect...
	(iv) in respect of any Permitted Transfer from one FCM Client Sub-Account to another FCM Client Sub-Account of the same FCM Clearing Member, the FCM Clearing Member acknowledges and agrees that the Clearing House may debit or credit the FCM Clearing M...
	(v) an FCM Clearing Member, acting for its own account or for the account of an FCM Client, may not effect Permitted Transfers in accordance with paragraphs (d) of (e) of Section 1.15.2 of UK SwapClear Procedure 2C;
	(vi) for the avoidance of doubt:
	(A) any Permitted Transfers effected pursuant to this paragraph (p) remain subject to the provisions of: (I) FCM Regulation 13(g), (h) and (i); and (II) the CEA, the FCM Procedures and the CFTC Regulations regarding segregation of assets; and
	(B) any Permitted Transfer from the Proprietary Account of a Carrying Clearing Member that is an FCM Clearing Member to the Proprietary Account of a Receiving Clearing Member that is an FCM Clearing Member may only occur where both FCM Clearing Member...


	(r) Bulk Events. Each of the following processes constitutes a “Bulk Event” and will be processed together by the Clearing House in one individual bulk event cycle (each, a “Bulk Event Cycle”) at such times as determined by the Clearing House in its s...
	(i) ACSP Compression Cycle;
	(ii) Backload Registration Cycle; and
	(iii) Intra-Day Bulk Transfer.


	Regulation 47 Collateralization of FCM SwapClear Contracts
	(a) The net present value of each FCM SwapClear Contract shall be calculated by the Clearing House in such manner and at such times as may be provided in the FCM Procedures.  Except as prescribed in the FCM Procedures, the net present value calculated...
	(b) The Clearing House shall, at least daily, call on the FCM Clearing Member to pay to it cash in respect of such FCM Clearing Member's Variation Margin obligations, representing the change in the net present value of the FCM SwapClear Contracts regi...
	(c) If the value of any FCM SwapClear Contract changes such that the amount of cash Margin payable by an FCM Clearing Member under paragraph (b) of this FCM Regulation 47 exceeds the obligation to which it relates, an amount shall become payable from ...
	(d) In respect of such FCM SwapClear Contracts, on every Business Day, the Clearing House shall aggregate:
	(i) the sums which would otherwise have been payable by the FCM Clearing Member to the Clearing House as cash (in respect of Variation Margin) on such date and any coupon payments due on that date; and
	(ii) the sums which would otherwise have been payable by the Clearing House to the FCM Clearing Member as cash (in respect of Variation Margin) on such date and any coupon payments due on that date,


	Regulation 48 The Applicable Rate for, and the Net Present Value of, an FCM SwapClear Contract
	Chapter XIII -  FCM FOREXCLEAR REGULATIONS
	Regulation 49 Registration of FCM ForexClear Contracts; COMPRESSION; ForexClear Accounts
	(a) In order for an FCM to register an FCM ForexClear Contract in respect of the registration of an FCM ForexClear Transaction, the FCM must be currently approved as an FCM Clearing Member pursuant to these FCM Regulations. The Executing Parties to su...
	(b) Once an FCM ForexClear Transaction has been presented to the Clearing House, the Clearing House shall (where applicable in accordance with paragraph (c) below and Section 2.2.8 of the FCM Procedures) request the consent of the relevant FCM Clearin...
	(c) An FCM Clearing Member which has been nominated to clear the FCM Contract arising from the registration of an FCM ForexClear Transaction on behalf of a third party Executing Party will (only where such FCM ForexClear Transaction is not an FCM Trad...
	(i) an FCM Clearing Member is an Executing Party to an FCM ForexClear Transaction and is to clear an FCM ForexClear Contract resulting from such FCM ForexClear Transaction; or
	(ii) an FCM ForexClear Transaction is an FCM Eligible Trading Venue Transaction in respect of an FCM Clearing Member, and a third party Executing Party has nominated such FCM Clearing Member to clear an FCM ForexClear Contract resulting from such FCM ...

	the consent of that FCM Clearing Member to the registration of the relevant FCM ForexClear Contract will occur automatically and without the need for any further action by such FCM Clearing Member.
	(d) Without prejudice to the Clearing House's rights under paragraph (e) of this FCM Regulation 49, an FCM Clearing Member shall be bound by an FCM ForexClear Contract registered in its name.
	(e) The Clearing House shall register or reject the registration of an FCM ForexClear Contract in respect of an FCM ForexClear Transaction presented for registration subject to, and in accordance with, these FCM Regulations, the FCM Procedures and all...
	(i) both sides of the relevant FCM ForexClear Transaction have been properly presented and submitted for clearing by (or on behalf of) the Executing Parties;
	(ii) the relevant FCM ForexClear Transaction meets the FCM ForexClear Product Eligibility Criteria prescribed in the FCM Product Specific Contract Terms and Eligibility Criteria Manual at the time the particulars of the FCM ForexClear Transaction are ...
	(iii) each FCM ForexClear Contract resulting from an FCM ForexClear Transaction is consented to by the relevant FCM Clearing Member (to the extent such consent is required) in accordance with paragraph (c) of this FCM Regulation 49 and the FCM Procedu...
	(iv) the applicable FCM Clearing Member has furnished, upon request of the Clearing House and in accordance with FCM Regulation 14 and such other applicable provisions of the FCM Rulebook, all required Margin in respect of such FCM ForexClear Contract...
	(v) all the conditions applicable (under the terms of the FCM Rulebook or the UK General Regulations, as the case may be) for the registration of the Non-FCM ForexClear Contract or the other FCM ForexClear Contract (as the case may be) deriving from t...

	If for any reason in respect of an FCM ForexClear Contract the other corresponding FCM ForexClear Contract or Non-FCM ForexClear Contract (as the case may be) is not registered by the Clearing House, the Clearing House shall de-register such FCM Forex...
	(f) Without prejudice to the Clearing House's rights under paragraph (h) of this FCM Regulation 49, an FCM ForexClear Transaction, particulars of which are submitted for registration as an FCM ForexClear Contract, must meet the FCM ForexClear Product ...
	(g) The Clearing House shall be deemed to register an FCM ForexClear Contract, in accordance with this FCM Regulation 49 in the name of an FCM Clearing Member at the Registration Time.  At the Registration Time, the FCM Clearing Member, and the FCM Cl...
	(h) Ineligible Registered FCM ForexClear Transactions
	(i) If at any time after registration of an FCM ForexClear Contract, the Clearing House determines that the corresponding FCM ForexClear Transaction of which details were submitted for registration did not, at the Registration Time, meet the FCM Forex...
	(ii) Ineligible FCM ForexClear Transactions.  Upon an FCM ForexClear Contract being set aside under sub-clause (i) above (such set aside contract, an “Ineligible FCM ForexClear Contract”), the Clearing House will notify the FCM Clearing Member party t...
	(iii) Without prejudice to FCM Regulation 44 and its obligations under this FCM Regulation 49, the Clearing House (and each other member of the LCH Group and their respective officers, employees and agents) shall have no liability whatsoever to any pe...

	(i) Where the FCM Procedures so provide, the Clearing House may require the FCM Clearing Members in whose names one or more FCM ForexClear Transactions are to be registered to furnish it with Margin as a condition of registration of such FCM Transacti...
	(j) The Clearing House may decline to register an FCM ForexClear Transaction in the name of an FCM Clearing Member where it considers such action advisable for its own protection or the protection of the relevant market; provided, that the Clearing Ho...
	(k) Registration of FCM ForexClear Transactions.  An FCM ForexClear Transaction presented for registration to, and accepted by, the Clearing House shall be registered by the Clearing House in one of the following ways:
	(i) in the case where one Executing Party clears its side of such FCM ForexClear Transaction either through a Non-FCM Clearing Member or directly with the Clearing House in its capacity as a Non-FCM Clearing Member, and the other Executing Party clear...
	(ii) in the case where each Executing Party will clear its respective side of such FCM ForexClear Transaction either through an FCM Clearing Member or directly itself as an FCM Clearing Member, as two FCM ForexClear Contracts pursuant to these FCM Reg...
	(iii) In each of the foregoing cases in paragraphs (i) and (ii) above, to the extent the FCM ForexClear Contract has been entered into by an FCM Clearing Member on behalf of an FCM Client, each FCM Clearing Member will be the agent of its FCM Client, ...

	(l) Effect of Registration of FCM ForexClear Transactions.  With effect from the registration of an FCM ForexClear Transaction in accordance with FCM Regulation 49(k):
	(i) Such FCM ForexClear Transaction shall be extinguished and replaced by the corresponding FCM ForexClear Contracts (or if applicable, the corresponding FCM ForexClear Contract and Non-FCM ForexClear Contract), and the parties to such FCM ForexClear ...
	(ii) Each FCM ForexClear Contract registered under FCM Regulation 49(k) shall be governed by the FCM ForexClear Contract Terms as applicable to that FCM ForexClear Contract.
	(iii) Subject to sub-paragraph (ii) above, in respect of the Economic Terms, an FCM Clearing Member (or clearing on behalf of a person) that is the Reference Currency Buyer under an FCM ForexClear Transaction shall have the same rights against, and ow...
	(iv) Subject to sub-paragraph (ii) above, in respect of the Economic Terms, an FCM Clearing Member (or clearing on behalf of a person) that is the Reference Currency Seller under an FCM ForexClear Transaction shall have the same rights against, and ow...

	(m) If an FCM ForexClear Transaction is revoked, avoided or otherwise declared invalid for any reason after particulars of it have been accepted by the Clearing House for registration that revocation, avoidance or invalidity shall not affect any FCM F...
	(n) In the case of an FCM ForexClear Contract registered by the Clearing House pursuant to rule 6(a) of the Default Rules, the Registration Time shall be deemed to be the time chosen by the Clearing House whereupon this FCM Regulation 49 shall take ef...
	(o) Compression. Notwithstanding any other provision of these FCM Regulations, if one or more FCM ForexClear Contracts registered by an FCM Clearing Member in accordance with these FCM Regulations and the FCM Procedures has substantially the same Econ...
	(p) ForexClear Accounts.  All FCM Omnibus ForexClear Client Accounts with LCH shall not be permitted to contain any FCM Contracts other than FCM ForexClear Contracts or to reflect any Margin other than in connection with FCM ForexClear Contracts.
	(q) Unallocated FCM ForexClear Transactions.  In accordance with all other applicable provisions of the FCM Rulebook, an FCM Clearing Member may register an FCM ForexClear Contract subject to post-registration allocation on behalf of a Pre-Allocation ...
	(i) In order for an FCM ForexClear Transaction executed by a Pre-Allocation Executing Party to be subject to post-registration allocation (such transaction, an “Unallocated FCM ForexClear Transaction”), the FCM Clearing Member that will be registering...
	(ii) The FCM ForexClear Contract registered on behalf of a Pre-Allocation Executing Party that results from an Unallocated FCM ForexClear Transaction (such contract, an “Unallocated FCM ForexClear Contract”) shall be registered in the relevant FCM For...
	(iii) To effect the allocation of an Unallocated FCM ForexClear Contract, a Pre-Allocation Executing Party or Pre-Allocation FCM Clearing Member must present to the Clearing House an FCM ForexClear Transaction through an Approved Trade Source System t...
	(iv) Following the presentation and acceptance of an FCM ForexClear Transaction pursuant to paragraph (iii) above, the Clearing House shall (A) register one or more (as applicable) offsetting FCM ForexClear Contracts to the same FCM ForexClear Suspens...
	(v) The registration and allocation of Unallocated FCM ForexClear Contracts as set forth above is subject to all other applicable provisions of the FCM Rulebook including, where applicable, and to the same extent as if an Unallocated FCM ForexClear Tr...
	(vi) In order to meet the obligations of an FCM Clearing Member set out under paragraph (v) above, the Clearing House will solely look to the FCM Buffer held by the relevant FCM Clearing Member and such FCM Buffer shall only be available to margin an ...
	(vii) Where an Unallocated FCM ForexClear Contract has been registered to an FCM ForexClear Suspension Sub-Account and is not allocated by the relevant Pre-Allocation Executing Party, or in such other circumstances that the Clearing House considers ap...
	(viii) Where applicable, an FCM Clearing Member may request that all FCM ForexClear Contracts entered into in respect of a given FCM ForexClear Suspension Sub-Account be considered for compression by the Clearing House in accordance with the FCM Proce...
	(ix) Each Pre-Allocation FCM Clearing Member and Post-Allocation FCM Clearing Member must comply with all Applicable Law, and shall be responsible for ensuring that Pre-Allocation Executing Parties clearing through it are in compliance with CFTC Regul...


	Regulation 50 Cancellation of FCM ForexClear Contracts
	(a) An FCM Clearing Member may, in accordance with this FCM Regulation 50 and the FCM Procedures, cancel an FCM ForexClear Contract to which it is a party.
	(b) The Clearing House shall have no obligation to inform, notify or seek the consent of any FCM Clearing Member (or Non-FCM Clearing Member) prior to cancelling an FCM ForexClear Contract in accordance with this FCM Regulation 50.
	(c) The cancellation of an FCM ForexClear Contract to which an FCM Clearing Member is a party (referred to in this FCM Regulation 50 as the “First ForexClear Contract”) is contingent upon, inter alia, the cancellation of the corresponding FCM ForexCle...
	(d) The date and time of the cancellation of an FCM ForexClear Contract shall be as reported by the Clearing House in accordance with the FCM Procedures and shall be binding on FCM Clearing Members (and Non-FCM Clearing Members, as applicable).
	(e) The Clearing House may decline to cancel an FCM ForexClear Contract if:
	(i) in the opinion of the Clearing House acting in its sole discretion, the cancellation of that FCM ForexClear Contract is not consistent with the FCM Rulebook (and if applicable the UK General Regulations) and any policies of the clearing house conc...
	(ii) there is insufficient margin standing to the credit of an FCM Clearing Member's account to accommodate the cancellation of the First ForexClear Contract and/or the Second ForexClear Contract.

	(f) With effect from the time of the cancellation of an FCM ForexClear Contract in accordance with this FCM Regulation 50, neither the FCM Clearing Member nor the Clearing House shall have any obligations under the terms of that FCM ForexClear Contrac...

	Regulation 51 Variation Margin
	(a) The Clearing House shall, at least daily and in accordance with and at the times stated in the FCM Procedures, pay to, or require payment from, an FCM Clearing Member cash for Variation Margin in respect of any FCM ForexClear Contracts registered ...
	(b) The net present value of each FCM ForexClear Contract shall be calculated by the Clearing House in such manner and at such times as may be provided in the Procedures.  Except as prescribed in the Procedures, the net present value calculated by the...
	(c) The Clearing House pays to (or receives from) each applicable FCM Clearing Member interest on cash received (or paid) by the Clearing House, calculated in accordance with the Procedures, in respect of open FCM ForexClear Contracts.
	(d) All payments by an FCM ForexClear Clearing Member made pursuant to this FCM Regulation 51 to the Clearing House shall be reflected in the relevant FCM Omnibus ForexClear Client Account with LCH.
	(e) This FCM Regulation 51 is without prejudice to the Clearing House's right to require Margin to be provided to it under FCM Regulation 14.

	Chapter XIV -  FCM LISTED INTEREST RATES REGULATIONS
	Regulation 52 REGISTRATION OF FCM LISTED INTEREST RATES CONTRACTS
	(a) In order to utilize the FCM Listed Interest Rates Clearing Services, an FCM Listed Interest Rates Clearing Member must cause particulars of each relevant Rates Exchange Match and each relevant FCM Listed Interest Rates Novation Transaction to be p...
	(b) An FCM Listed Interest Rates Clearing Member shall not allow the presentation for registration of a match which is not a Rates Exchange Match or a transaction which is not an FCM Listed Interest Rates Novation Transaction in connection with the FC...
	(c) The Clearing House may decline to register an FCM Listed Interest Rates Contract in the name of an FCM Listed Interest Rates Clearing Member where it considers such action advisable for its own protection or the protection of the relevant market. ...
	(d) The Clearing House shall register an FCM Listed Interest Rates Contract in respect of a Rates Exchange Match or an FCM Listed Interest Rates Novation Transaction in the name of an FCM Listed Interest Rates Clearing Member at the Registration Time ...
	Without prejudice to the Clearing House’s rights under paragraph (g) an FCM Listed Interest Rates Clearing Member shall be bound by an FCM Listed Interest Rates Contract registered in its name pursuant to the presentation of particulars of a Rates Exc...
	(e) Without prejudice to the Clearing House’s rights under paragraph (f), a Rates Exchange Match or FCM Listed Interest Rates Novation Transaction presented for registration must meet the eligibility criteria prescribed in the FCM Procedures (and thes...
	(f) If at any time after registration of an FCM Listed Interest Rates Contract the Clearing House determines that the corresponding Rates Exchange Match or FCM Listed Interest Rates Novation Transaction of which particulars were presented for registra...

	Regulation 53 FCM LISTED INTEREST RATES OPEN OFFER FOR RATES EXCHANGE MATCHES
	(a) This FCM Regulation 53 applies to Rates Exchange Matches arising pursuant to Rates Exchange Particulars submitted by or on behalf of an FCM Listed Interest Rates Clearing Member.  In the event of any inconsistency between the FCM Rulebook and any ...
	(b) If an FCM Listed Interest Rates Clearing Member has been given approval by the Clearing House to clear eligible Rates Exchange Matches in respect of the Rates Exchange specified in such approval and such approval has not been withdrawn by the Clea...
	(c) The Clearing House makes an open offer to a FCM Listed Interest Rates Clearing Member to enter into an FCM Listed Interest Rates Contract in respect of a Rates Exchange Match in accordance with paragraph (e), pursuant to the submission of Rates Ex...
	(i) at the relevant times the FCM Listed Interest Rates Clearing Member was party to a valid and subsisting FCM Clearing Membership Agreement;
	(ii) at the relevant times and up to and including the time at which the Clearing House or its relevant approved agent receives the details referred to under sub-paragraph (iv) of this paragraph (c), the FCM Listed Interest Rates Clearing Member is no...
	(iii) the product the subject of the Rates Exchange Match is an FCM Listed Interest Rate Eligible Product;
	(iv) all necessary details as required by the Clearing House from time to time in respect of the Rates Exchange Match shall have been provided to the Clearing House or its approved agent in the form, and by the times, prescribed by the Clearing House ...
	(v) the FCM Listed Interest Rate Eligible Product, which is the subject of the Rates Exchange Match, is not subject to any trading halts, suspension of dealings or any other action having equivalent effect;
	(vi) at the relevant times, the FCM Listed Interest Rates Clearing Service, or any relevant part of the FCM Listed Interest Rates Open Offer in respect of Rates Exchange Match, has not been suspended or withdrawn; and
	(vii) the FCM Listed Interest Rates Clearing Member has executed such other agreements or documents as may be required by the Clearing House from time to time in connection with the FCM Listed Interest Rates Clearing Service.

	(d) For the avoidance of doubt, Rates Exchange Particulars are deemed to have been presented by or on behalf of the FCM Listed Interest Rates Clearing Member if the details of the Rates Exchange Match received by the Clearing House identify, in accord...
	(e) If Rates Exchange Particulars have been submitted to the relevant Rates Exchange by or on behalf of an FCM Listed Interest Rates Clearing Member, as seller (the “selling FCM Listed Interest Rates Clearing Member”) or buyer (the “buying FCM Listed ...
	(i) the Clearing House shall be the buyer under, as relevant: (A) an FCM Listed Interest Rates Contract to a selling FCM Listed Interest Rates Clearing Member; or (B) a Non-FCM Listed Interest Rates Contract to a selling Listed Interest Rates Clearing...
	(ii) the Clearing House shall be the seller under, as relevant: (A) an FCM Listed Interest Rates Contract to a buying FCM Listed Interest Rates Clearing Member; or (B) a Non-FCM Listed Interest Rates Contract to a buying Listed Interest Rates Clearing...

	(f) FCM Listed Interest Rates Contracts shall be on the terms received by the Clearing House pursuant to paragraph (c)(iv) and otherwise on the relevant FCM Listed Interest Rates Contract Terms and any other terms specified in these FCM Regulations an...
	(g) If the details required by the Clearing House pursuant to paragraph (c)(iv) are not provided to the Clearing House in accordance with the Clearing House's requirements, by the time prescribed by the Clearing House from time to time, or the Clearin...
	(i)  not register any FCM Listed Interest Rates Contract and Non-FCM Listed Interest Rates Contract; or
	(ii)  register two FCM Listed Interest Rates Contracts, or one FCM Listed Interest Rates Contract and one Non-FCM Listed Interest Rates Contract, on terms the Clearing House determines and such terms shall be binding on the relevant FCM Listed Interes...

	(a)
	(a)
	(h) Without prejudice to FCM Regulation 44, the Clearing House (and each other member of the LCH Group and their respective officers, employees and agents) shall not be liable to any FCM Listed Interest Rates Clearing Member or anyone else for any los...
	(i) Subject to its rights to suspend the FCM Listed Interest Rates Open Offer and/or the FCM Listed Interest Rates Clearing Service generally or in respect of one or more Rates Exchanges or to withdraw the FCM Listed Interest Rates Clearing Service in...
	(j) Notwithstanding any other provision in this FCM Regulation 53, the Clearing House may, with the agreement of the FCM Listed Interest Rates Clearing Member(s) party to corresponding FCM Listed Interest Rates Contracts, set aside or take such other ...

	Regulation 54 FCM LISTED INTEREST RATES NOVATION TRANSACTIONS
	(a) Details of any FCM Listed Interest Rates Novation Transaction which is to be presented for registration must be presented in accordance with the FCM Procedures by or on behalf of the FCM Listed Interest Rates Clearing Member who is party to, or is...
	(b) Without prejudice to the Clearing House’s rights under FCM Regulation 52(f), the Clearing House shall register or reject the registration of an FCM Listed Interest Rates Novation Transaction presented for registration by or on behalf of an FCM Lis...
	(i) the product the subject of the FCM Listed Interest Rates Novation Transaction is, at the relevant times, an FCM Listed Interest Rate Eligible Product;
	(ii) all necessary details as required by the Clearing House from time to time in respect of the FCM Listed Interest Rates Novation Transaction shall have been provided to the Clearing House or its approved agent in the form, and by the times, prescri...
	(iii) the FCM Listed Interest Rates Clearing Eligible Product, which is the subject of the FCM Listed Interest Rates Novation Transaction, is not subject to any trading halts, suspension of dealings or any other action having equivalent effect;
	(iv) at the relevant times, the FCM Listed Interest Rates Clearing Services for the relevant Rates Exchange has not been suspended or withdrawn, generally or in relation to the relevant FCM Listed Interest Rates Eligible Product or FCM Listed Interest...
	(v) the FCM Listed Interest Rates Clearing Member has executed such other agreements or documents as may be required by the Clearing House from time to time in connection with the FCM Listed Interest Rates Clearing Service.

	(c) An FCM Listed Interest Rates Novation Transaction presented for registration to, and accepted by, the Clearing House shall be registered by the Clearing House as either two FCM Listed Interest Rates Contracts or as one Non-FCM Listed Interest Rate...
	(i) “First Listed Interest Rates Clearing Member” is an FCM Listed Interest Rates Clearing Member or a Listed Interest Rates Clearing Member who was, before registration of the FCM Listed Interest Rates Contract or Non-FCM Listed Interest Rates Contra...
	(ii) “Second Listed Interest Rates Clearing Member” is an FCM Listed Interest Rates Clearing Member (who may also be the same as the First FCM Listed Interest Rates Clearing Member) or Listed Interest Rates Clearing Member who was, before registration...

	(d) With effect from registration of an FCM Listed Interest Rates Novation Transaction as either two FCM Listed Interest Rates Contracts or one FCM Listed Interest Rates Contract and one Non-FCM Listed Interest Rates Contract, as the case may be, unde...
	(i) the parties to the corresponding FCM Listed Interest Rates Novation Transaction shall be released and discharged from all rights and obligations thereunder which fall due for performance on or after the Registration Time;
	(ii) each FCM Listed Interest Rates Contract registered under paragraph (c) shall be governed by the relevant FCM Listed Interest Rates Contract Terms applicable to that FCM Listed Interest Rates Contract;
	(iii) subject always to sub-paragraph (ii) above, the First Listed Interest Rates Clearing Member shall have the same rights against, and owe the same obligations to, the Clearing House under the FCM Listed Interest Rates Contract or Non-FCM Listed In...
	(iv) subject always to sub-paragraph (ii) above, the Second Listed Interest Rates Clearing Member shall have the same rights against, and owe the same obligations to the Clearing House under the FCM Listed Interest Rates Contract or Non-FCM Listed Int...

	(e) Every FCM Listed Interest Rates Novation Transaction presented for registration in the name of an FCM Listed Interest Rates Clearing Member in accordance with paragraph (c) above shall be confirmed by or on behalf of such FCM Listed Interest Rates...
	(f) Notwithstanding paragraph (e) above, an FCM Listed Interest Rates Novation Transaction may, subject to the FCM Regulations and the FCM Procedures, be allocated by or on behalf of an FCM Listed Interest Rates Clearing Member to another FCM Listed I...
	(g) If an FCM Listed Interest Rates Novation Transaction is not confirmed by or on behalf of an FCM Listed Interest Rates Clearing Member pursuant to paragraph (e) above, or is not allocated by or on behalf of such FCM Listed Interest Rates Clearing M...
	(h) Any changes to the prescribed methods, forms and times set out in the FCM Procedures in respect of presentation of particulars of FCM Listed Interest Rates Novation Transactions and confirmation of such FCM Listed Interest Rates Novation Transacti...
	(i) Confirmation of an FCM Listed Interest Rates Novation Transaction by or on behalf of an FCM Listed Interest Rates Clearing Member pursuant to this FCM Regulation or FCM Regulation 55 and the FCM Procedures shall be effective immediately (unless ot...
	(j) If an FCM Listed Interest Rates Novation Transaction is revoked, avoided or otherwise declared invalid for any reason after particulars of it have been accepted by the Clearing House for registration that revocation, avoidance or invalidity shall ...
	(k) For the avoidance of doubt, any FCM Listed Interest Rates Novation Transaction of which details have been presented for registration as an FCM Listed Interest Rates Contract which is not so registered shall remain in effect or be terminated, as th...

	Regulation 55 ALLOCATION OF FCM LISTED INTEREST RATES NOVATION TRANSACTIONS
	(a) Any FCM Listed Interest Rates Clearing Member proposing to allocate an FCM Listed Interest Rates Novation Transaction to another FCM Listed Interest Rates Clearing Member or to a member of a Rates Exchange who is not an FCM Listed Interest Rates C...
	(b) Unless it is intended that an FCM Listed Interest Rates Novation Transaction be allocated in accordance with the FCM Procedures to another FCM Listed Interest Rates Clearing Member or to a member of a Rates Exchange who is not an FCM Listed Intere...
	(c) Where an FCM Listed Interest Rates Novation Transaction is allocated to an FCM Listed Interest Rates Clearing Member or to a member of a Rates Exchange who is not an FCM Listed Interest Rates Clearing Member pursuant to paragraph ‎(a) or ‎(b) abov...
	(d) Notwithstanding paragraph ‎(c) above, an FCM Listed Interest Rates Clearing Member may from time to time agree in writing with the Clearing House that he shall accept for registration in his name any FCM Listed Interest Rates Novation Transaction ...
	(e) Notwithstanding the provisions of the FCM Procedures, the Clearing House may, without assigning any reason, make any allocation of an FCM Listed Interest Rates Novation Transaction subject to any conditions stipulated by it.

	Regulation 56 DAILY SETTLEMENT TO MARKET
	(a) The Clearing House shall, in accordance with the FCM Procedures, in respect of each open FCM Listed Interest Rates Contract in an FCM Listed Interest Rates Clearing Member’s name, effect and register a settlement contract, being a contract on the ...
	(b) The Clearing House shall, upon completion of the process set out in paragraph (a), calculate the daily settlement amounts in accordance with the FCM Procedures and shall thereafter debit or credit (as the case may be) the FCM Listed Interest Rates...
	(i) any profit arising to an FCM Listed Interest Rates Clearing Member shall: (A) be credited to the applicable account and (B) subject to the Clearing House’s right to retain such profit pursuant to these FCM Regulations, be paid to the Member on the...
	(ii) any loss arising to an FCM Listed Interest Rates Clearing Member shall be debited from the applicable account of the Member to the extent that there is an available balance in such account and, in accordance with these FCM Regulations, the Member...

	(c) The Clearing House shall, upon completion of the calculation of daily settlement amounts pursuant to paragraph ‎(b) above, in the manner prescribed by the FCM Procedures, in respect of those open FCM Contracts in an FCM Listed Interest Rates Clear...

	Regulation 57 TERMINATION OF FUNGIBLE FCM LISTED INTEREST RATES CONTRACTS
	(a) The Clearing House may from time to time designate a Rates Exchange in respect of one or more FCM Listed Interest Rates Eligible Products for purposes of these FCM Regulations (such Rates Exchange, a “Designated Rates Exchange”).  A Rates Exchange...
	(b) The Clearing House may from time to time determine that FCM Listed Interest Rates Eligible Products listed for trading on two or more Designated Rates Exchanges have substantially the same economic terms.  Such determination may be made where the ...
	(c) Notwithstanding any other provision of these FCM Regulations, where:
	(i) two or more Designated FCM Listed Interest Rates Contracts are registered for the account of an FCM Listed Interest Rates Clearing Member; and
	(ii) all such FCM Listed Interest Rates Contracts are registered in the FCM Listed Interest Rates Clearing Member’s FCM Omnibus Listed Interest Rates Client Account with LCH on behalf of the same FCM Client (other than an FCM Client which is a custome...

	then the Clearing House shall compress and combine all such Designated FCM Listed Interest Rates Contracts by terminating the relevant existing Designated FCM Listed Interest Rates Contracts and compressing them into one Designated FCM Listed Interest...

	Regulation 58 LIMITATION ON LIABILITY
	Regulation 59 DELIVERY FAILURE
	(a) Without prejudice to the Default Rules and the FCM Procedures, if an FCM Listed Interest Rates Clearing Member as seller fails to deliver securities or other instruments to the Clearing House under an FCM Listed Interest Rates Contract by the due ...
	(b) The Clearing House shall be entitled to demand Collateral from an FCM Listed Interest Rates Clearing Member where it has failed to deliver instrument or pay the Price under an FCM Listed Interest Rates Contract by the due time therefor in such amo...
	(c) An FCM Listed Interest Rates Clearing Member who has failed to deliver securities or other instruments to the Clearing House under an FCM Listed Interest Rates Contract or to pay the Price shall indemnify the Clearing House in respect of all losse...
	(d) Without prejudice to the Default Rules, if a selling FCM Listed Interest Rates Clearing Member acts in such a manner (which could, without limit, include persistent failure to deliver securities to the Clearing House under FCM Listed Interest Rate...

	Regulation 60 SUSPENSION OF THE FCM LISTED INTEREST RATES CLEARING SERVICE OR THE FCM LISTED INTEREST RATES OPEN OFFER
	Regulation 61 REJECTION OF RATES EXCHANGE MATCHES AND OF FCM LISTED INTEREST RATES NOVATION TRANSACTIONS
	(a) Any Rates Exchange Match, particulars of which are presented to the Clearing House, or its relevant approved agent, for registration by the Clearing House as an FCM Listed Interest Rates Contract, which does not meet the relevant FCM Listed Intere...
	(b) Any FCM Listed Interest Rates Novation Transaction, particulars of which are presented to the Clearing House, or its relevant approved agent, for registration by the Clearing House as an FCM Listed Interest Rates Contract, which does not meet the ...
	(c) The Clearing House may, in its absolute discretion, agree to register an FCM Listed Interest Rates Contract, notwithstanding that it does not meet the relevant FCM Listed Interest Rates Open Offer Eligibility Criteria or FCM Listed Interest Rates ...
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	1. FCM Clearing Member Status
	1.1 FCM Clearing Member Application Procedure
	(a) Application Procedure:  An application for FCM Clearing Member status of the Clearing House must be made on the appropriate form which can be obtained from the Clearing House's Membership Department.  Additional information (including legal docume...
	(b) FCM Clearing Member status:  The terms and conditions binding on each FCM Clearing Member are set out in the FCM Rulebook (which includes these FCM Procedures), the FCM Clearing Membership Agreement, the FCM Default Management Process Agreement an...
	(c) Conditions of Application:  An applicant for FCM Clearing Member status must accept that the Clearing House:
	(i) is entitled to make enquiries of any nature about the applicant and any person connected or associated with the applicant;
	(ii) is entitled to ask the applicant to supply additional information and take whatever steps are necessary to verify information;
	(iii) is entitled to provide and/or disclose information to an Exchange, governmental department, regulatory organization, other authority, or to the Clearing House's insurers in connection with any form of insurance, or to any person pursuant to the ...
	(iv) may disclose to any other party the name, address, registered number and details of any Exchange or clearing memberships held or applied for; and
	(v) will endeavor to process, consider and decide upon an application in a timely fashion, but owes no duty or obligation to the applicant to do so.

	(d) 12 U.S.C. § 5390(a)(6): Where an FCM Clearing Member is a financial company as such term is defined in 12 U.S.C. § 5381(a)(11) it shall comply with the requirements of 12 U.S.C. § 5390(a)(6) with respect to the execution of the FCM Clearing Member...
	(e) An FCM Clearing Member that is a financial company as such term is defined in 12 U.S.C. § 5381(a)(11) is further required: (i) from the date of entry into the FCM Clearing Membership Agreement (and the grant of any related security interest to the...
	1.2 Criteria for FCM Clearing Member Status
	1.2.1 General
	(i) in London in each currency including in US dollars and GBP; and
	(ii) in the USA in US dollars, and
	(i) remote from both the trading floor and/or trading desks;
	(ii) with adequate systems (including but not limited to computer and communications systems) and records;
	(iii) with an adequate number of administrative staff fully conversant with procedures for the management of business transacted in the markets and contracts cleared by the Clearing House and in which the FCM Clearing Member participates; and
	(iv) with such equipment (including technology and connectivity) as may be stipulated by the Clearing House or by any  relevant Exchange(s).


	1.3 Termination of FCM Clearing Member Status
	1.3.1 In the event that an FCM Clearing Member wishes to retire from FCM Clearing Member status, it may do so by giving written notice to the Clearing House not less than three months ahead of the proposed termination date. By the close of business on...
	1.3.2 If an FCM Clearing Member has not been active on any exchange or market for a continuous period of three months, they will be asked to confirm that they intend to utilize their FCM Clearing Member status and failing a satisfactory response, they...

	1.4 Net Capital
	1.4.1 Net Capital Requirements
	1.4.2 Additional Net Capital Requirements
	(a) the ratio of FCM Contracts entered into on behalf of an FCM Client compared to those entered for its own Proprietary Account;
	(b) the FCM Clearing Member's aggregate exposure to other clearing providers and other entities; and
	(c) the total amount of Margin and Collateral deposited with, transferred to or otherwise delivered to the Clearing House by the FCM Clearing Member.
	(a) require that the relevant FCM Clearing Member furnish the Clearing House with additional collateral; or
	(b) prevent or limit the extent to which an FCM Clearing Member may register additional FCM Contracts; or
	(c) require that the FCM Clearing member provide the Clearing House with additional information relating to its exposure to other clearing providers or other entities.


	1.5 Calculation Of Net Capital
	1.6 Reporting
	(a) All FCM Clearing Members must, within six months from the date on which their annual accounts are made up, provide the Clearing House with an English-language copy of their income statement (or profit and loss statement) and balance sheet, togethe...
	(b) All FCM Clearing Members must provide the Clearing House in a prompt and timely manner with:
	(i) copies of all financial returns/reports made to its regulators, and upon request from the Clearing House, any other notifications made to the CFTC as required under the CFTC Regulations (including CFTC Regulation 1.12);
	(ii) those financial reports detailed in CFTC Regulation 1.10;
	(iii) any information concerning any financial or business development that the FCM Clearing Member reasonably considers may materially affect the FCM Clearing Member's ability to comply with the applicable membership criteria or Applicable Law or reg...
	(iv) copies of all reports that are required to be filed with the CFTC pursuant to parts 17 and 20 of the CFTC Regulations;
	(v) information and documents regarding the FCM Clearing Member's risk management policies and practices as requested by the Clearing House.  Such information shall include, without limitation, information and documents relating to the liquidity of th...
	(vi) any other financial information that the Clearing House determines is necessary to assess whether membership criteria are being met on an ongoing basis; and
	(vii) notice if the FCM Clearing Member becomes the subject of a bankruptcy petition, receivership proceeding, or the equivalent, or any other event to which it is required to notify the Clearing House under the FCM Clearing Membership Agreement or th...

	1.6.2 Reduction in Net Capital
	(a) shareholders' funds; and
	(b) net capital.


	1.7 Additional Requirements
	1.7.1 Notification of Changes of Ownership
	1.7.2 Each FCM Clearing Member shall maintain current written risk management policies and procedures which address the risks that the relevant FCM Clearing Member may pose to the Clearing House, including any policies and procedures that the Clearing...
	1.7.3 Pursuant to, and in accordance with, FCM Regulation 14(n) (Margin and Collateral), where an FCM Client enters into an FCM Transaction that is non-hedging in nature, the relevant FCM Clearing Member shall collect from that FCM Client additional F...
	(a) in respect of FCM SwapClear Contracts, 10 per cent. above the amount that the Clearing House would normally require for such contracts; and
	(b) in respect of FCM ForexClear Contracts, 10 per cent. above the amount that the Clearing house would normally require for such contracts.


	1.8 Other Conditions
	1.9 Other Conditions
	1.9.1 Singaporean Clients
	1.9.2 Restrictions on Japanese FCM Clients
	(a) FCM Clearing Members shall not permit FCM Clients incorporated in or domiciled in Japan to participate in the Portfolio Margining Service.
	(b) FCM Clearing Members shall not clear Yen-denominated FCM SwapClear Contracts on behalf of FCM Clients incorporated in or domiciled in Japan.



	2. Product-Specific Procedures
	2.1 SWAPCLEAR
	2.1.1 The Clearing Process
	(a) FCM SwapClear Service Functions
	(i) processing and settlement of coupon payments;
	(ii) processing and settlement of consideration (fee) payments;
	(iii) calculation of initial and variation margin requirements;
	(iv) calculation of MER amounts and SwapClear Tolerance Limits;
	(v) calculation of Price Alignment Interest;
	(vi) adjustment of cash payments to conform with opening days and the SwapClear calendars;
	(vii) allocation and designation of trades to a position-keeping account; and
	(viii) reporting of registered trades.

	(b) Clearing House System Requirements
	(c) SwapClear FCM Clearing Member Reporting
	(i) Report 001;
	(ii) via the FCM Approved Trade Source System; and
	(ii) via the FCM Approved Trade Source System; and
	(iii) via ClearLink API.

	(d) Clearing House Reporting
	(e) Inflation Swap Data
	(i) an FCM Client for whom the FCM Clearing Member conducts FCM SwapClear Clearing Services in respect of Inflation FCM SwapClear Contracts referencing the relevant Index and/or their third party service providers, provided that  the FCM Clearing Memb...
	(ii) third parties providing the FCM Clearing Member with risk management or settlement services, provided that the FCM Clearing Member shall procure that such third parties shall only use the Derived Data for the purposes of the FCM Clearing Member’s...
	(iii) competent regulatory authorities when required to do so by Applicable Law or regulation;


	2.1.2 Operating Times And Calendars
	(a) Opening Days
	(b) Opening Hours
	(c) FCM SwapClear Clearing System Calendars

	2.1.3 Registration
	(a) Submission for Registration
	(b) Conditions to Registration
	(c) Trade Registration Facilitation: SwapClear Tolerance and Minimum Excess Requirement (“MER”)
	(d) SwapClear FCM Approved Trade Source Systems and FCM Trading Venues
	(e) Registration of New Trades and Backloaded Trades
	(i) New Trades:
	(ii) Backloaded Trades:

	(f) Notification
	(i) an FCM Trading Venue Transaction, the Clearing House will notify the FCM Clearing Members, the FCM Trading Venue and (if the FCM Approved Trade Source System is different to the FCM Trading Venue) the originating FCM Approved Trade Source System o...
	(ii) not an FCM Trading Venue Transaction, the Clearing House will notify the FCM Clearing Members (via the originating FCM Approved Trade Source System or the ClearLink API) of registration or rejection of the FCM SwapClear Transaction (as applicable),
	in each case within the required timeframe under all Applicable Law.

	(g) Rejected Trades
	(h) Package Transactions

	2.1.4 Allocation Notices
	2.1.5 Position Accounts
	(a) FCM Accounts
	(b) Position-Keeping Accounts

	2.1.6 Financial Accounts
	(a) Relationship with Position-Keeping Accounts
	(b) Other Financial Accounts
	(c) Default Fund (DF) Account

	2.1.7 FCM SwapClear Contract Valuation
	(a) Net Present Value
	(b) Zero Coupon Yield Curve Construction
	(c) Official Quotations
	(d) Variation Margin
	(e) Price Alignment Interest (PAI)

	2.1.8 Coupon Payments
	(a) Calendars and Coupons
	(b) Calculation of Fixed Amount
	(i) if an amount is specified for the FCM SwapClear Contract as the Fixed Amount payable by that party for that Payment Date or for the related Calculation Period, such amount; or
	(ii) if an amount is not specified for the FCM SwapClear Contract as the Fixed Amount payable by that party for that Payment Date or for the related Calculation Period, an amount calculated on a formula basis for that Payment date or for the related C...

	(c) Calculation of Floating Amount
	(d) OIS Coupon Calculation
	(i) USD-Federal Funds-H.15-OIS-COMPOUND
	(ii) CHF-SARON-OIS-COMPOUND
	(iii) GBP-WMBA-SONIA-COMPOUND
	(iv) EUR-EONIA-OIS-COMPOUND
	(v) CAD-CORRA-OIS-COMPOUND
	(vi) JPY-TONA-OIS-COMPOUND
	(vii) USD-Federal Funds-H.15-LIBOR-BBA
	(viii) AUD-AONIA-OIS-COMPOUND

	(e) Calculation of Compounded Amount
	(f) Calculation of FRA Discounting (Article 8.4 of the 2006 ISDA Definitions)
	(g) Business Day and Business Day Convention
	(h) Payment of Coupons
	(i) Calculation Periods
	(j) Day Count Fractions:  ISDA 2000
	(k) Day Count Fractions:  ISDA 2006
	(l) Floating Rate
	(m) Applying Floating Rate Options
	(n) Negative Interest Rate Method
	(o) Calculation of Inflation Indices
	(i) non-revised Index of Consumer Prices excluding Tobacco in the European Monetary Union;
	(ii) non-revised Index of Consumer Prices excluding Tobacco in France;
	(iii) non-revised Retail Price Index All Items in the United Kingdom; and
	(iv) non-revised index of Consumer Prices for All Urban Consumers (CPI-U) before seasonal adjustment in the United States.

	(p) Index Final

	2.1.9 Initial Margin
	(a) Liquidity Multiplier
	(b) Intra-day Margin Calls
	(c) Calculation of Initial Margin
	(i) Portfolio Approach to Interest Rate Scenarios (PAIRS)

	(d) Tenor Basis Risk Margin Add-on
	(e) Initial Margin Management Event Service (“IMMES”)
	(i) The Clearing House usually conducts the IMMES monthly.
	(ii) A reminder that there is an IMMES run taking place is sent out the week before to each FCM SwapClear Clearing Member which is a party to an IMMES Agreement with LCH and each such FCM SwapClear Clearing Member is asked to confirm its participation.
	(iii) On the day of the scheduled IMMES run, the Clearing House analyses each participating FCM SwapClear Clearing Member’s portfolio profile to find FCM SwapClear Contracts with equivalent and opposite delta values to compile a list of offsetting tra...
	(iv) The Clearing House then analyses each participating FCM Clearing Member’s portfolio (assuming that the IMMES Trades have been entered into) and determines the change in, Initial Margin, and zero yield sensitivity from the IMMES Trades.
	(v) The FCM SwapClear Clearing Members on either side of the trades (which may include a SwapClear Clearing Member (as defined in the UK General Regulations)) are advised of the economic details of the IMMES Trades, and their respective identities and...

	(f) Collateral for Stress Loss Exposure

	2.1.10 Intra-Day Margin Call:  Collateral Management
	(a) General – Intra-day Margining

	2.1.11 Compression
	(a) Pursuant to FCM Regulation 46(m) (Registration of FCM SwapClear Contracts; Novation and Post-Novation Compression; SwapClear Accounts), an FCM Clearing Member may compress existing FCM SwapClear Contracts in accordance with that FCM Regulation.  T...
	(i) an FCM Clearing Member can request that all FCM SwapClear Contracts entered into (i) on behalf of a designated FCM Client or (ii) in such FCM Clearing Member's Proprietary Account be considered for compression by the Clearing House.  Such a reques...
	(ii) an FCM Clearing Member may notify the Clearing House directly through the ClearLink API, specifying which FCM SwapClear Contracts should be compressed. Additionally, an FCM Clearing Member may provide such notice to the Clearing House through any...

	(b) In order to compress an FCM SwapClear Contract, an FCM Clearing Member must have in its applicable FCM Client Sub-Account or Proprietary Account two or more FCM SwapClear Contracts with the same compression identifier (being an identifier applied ...
	(c) In respect of each compression, the Clearing House will notify Clearing Members of the cut-off time by which the Clearing House must be notified of the relevant FCM SwapClear Contracts to be compressed in order for such FCM SwapClear Contracts to ...
	(d) An FCM Clearing Member that elects to provide notices or reports to the Clearing House through any FCM Approved Trade Source System specifying which FCM SwapClear Contracts should be compressed, have been compressed or any other information in rel...
	(e) Following the compression process described above and as further set out in FCM Regulation 46(m) (Registration of FCM SwapClear Contracts; Novation and Post-Novation Compression; SwapClear Accounts), the applicable FCM Clearing Member shall prompt...

	2.1.12 Portfolio Transfers (BAU)
	2.1.13 Notifications via FCM Approved Trade Source Systems
	2.1.14 Economic Amendments to FCM SwapClear Contracts
	(a) Economic Amendment Requests
	(i) specify the relevant Contract requested to be amended by the Economic Amendment Request along with all details relating to the Economic Amendment as required by the Clearing House from time to time ;
	(ii) specify the original and amended Economic Terms of the Contract identified in (i) above; and
	(iii) specify such other details as the Clearing House may reasonably require from time to time.

	(b) Procedure for Effecting an Economic Amendment to an Amendment Pair
	(i) the Clearing House must receive an Economic Amendment Request in accordance with Section 2.1.14 above from an Economic Amendment CM, or FCM Client on behalf of such, for that Amendment Pair, in each case, by the end of the business day requested f...
	(ii) the Clearing House must receive consent to the relevant Economic Amendment Request from each Economic Amendment CM, in the form and manner prescribed by the Clearing House from time to time, by close of the relevant business day, provided that ea...
	(iii) immediately upon an Economic Amendment Request being submitted to the Clearing House by the Economic Amendment CMs and/or relevant FCM Client(s), as the case may be, in accordance with this Section 2.1.14;
	(A) that Economic Amendment Request may not be rescinded, reversed or revoked; and
	(B) each Economic Amendment CM for that Amendment Pair is deemed to:
	(1) represent and warrant that such Economic Amendment will not violate or result in the violation of any Applicable Law; and
	(2) represent and warrant, either on behalf of itself or the relevant FCM Client, that the individual making the Economic Amendment Request is appropriately authorised to do so and all of the conditions set forth in this Section 2.1.14 (other than the...


	(iv) each of the conditions specified in sub-clause (c) below are satisfied in all respects at the applicable Economic Amendment Cut-off Time for that Economic Amendment.

	(c) Conditions Precedent to an Economic Amendment
	(i) the requested Economic Amendment relates to an FCM SwapClear Contract Term prescribed by the Clearing House as applicable for Economic Amendment under this Section 2.1.14;
	(ii) (A) each Economic Amendment CM for such Amendment Pair and (B) if that Amendment Pair comprises an FCM SwapClear Contract entered into by an FCM Clearing Member on behalf of an FCM Client, each such FCM Client, has satisfied all conditions and ex...
	(iii) no Economic Amendment CM for such Amendment Pair is a Defaulter;
	(iv) neither Economic Amendment CM of either Contract in such Amendment Pair has rejected that Economic Amendment using the form and manner prescribed by the Clearing House from time to time (it being understood that each such Economic Amendment CM wi...
	(v) the Clearing House has not rejected the Economic Amendment Request for that Economic Amendment, acting in its sole and absolute discretion.


	2.1.15 Amendment of Trade References
	(a) Trade Reference Amendment Request Form
	(b) Multi-trade Amendments
	(c) Processing
	(i) it is not made in accordance with these FCM Procedures;
	(ii) any trade reference notified to the Clearing House in the Trade Reference Amendment Request Form does not match the FCM Clearing Member's trade reference which the Clearing House has recorded;
	(iii) the Clearing House trade reference number notified in the Trade Reference Amendment Request Form does not refer to a trade registered in the FCM SwapClear clearing system;
	(iv) any trade referred to in the Trade Reference Amendment Request Form is not already registered in the FCM SwapClear clearing system or is not recorded by the Clearing House against the BIC code of the FCM Clearing Member requesting the amendment; or
	(v) it would not be practical in all the circumstances or would subject the Clearing House to unacceptable cost if the Clearing House were to make the requested amendments or the Clearing House forms the view that to do so would adversely affect its r...

	(d) Legal Documentation
	(e) Notification

	2.1.16 Default Management
	(a) Portfolio Splitting:
	(i) one or more individual Sub-portfolios which have comparatively greater levels of risk associated with them, thereby isolating such Sub portfolios from those which are more risk neutral; and
	(ii) one or more individual Sub portfolios which are more risk neutral.

	(b) Acceptance of Bids
	(i) cause the Clearing House to breach Applicable Law by virtue of its being a Recognised Clearing House or a Derivatives Clearing Organization;
	(ii) cause the Clearing House or its membership any reputational harm;
	(iii) cause legal action or proceedings to be taken against the Clearing House;
	(iv) endanger the Clearing House, any of its clearing members or the financial markets in which the Clearing House operates.

	(c) Affiliate Bidding
	(d) Outsourcing
	(i) A SwapClear Clearing Member
	(ii) An FCM Clearing Member
	(iii) An FCM Client
	(iv) Any other entity that the Clearing House deems appropriate in its sole discretion.
	(A) details of the third party entity that the FCM Clearing Member wishes to appoint as an LCH Approved Outsourcing Agent.  Such information should include details of the applicant's regulatory status;
	(B) evidence of the existence of a legally binding agreement between the FCM Clearing Member and the third party; and
	(C) such other information that the Clearing House reasonably considers necessary for the purposes of determining whether an entity should be approved as an LCH Approved Outsourcing Agent.


	(e) Rates Service DMG
	(f) Procedures for Liquidation of FCM Rates Contracts of FCM Clients
	(i) Administration of a Hedged Account.  The Clearing House may enter into hedge transactions and liquidate and/or auction the FCM Rates Contracts and hedges for the account of the Hedged Account, and may take related actions with respect to a Hedged ...
	(ii) Allocation of Gains and Losses in a Hedged Account to Non-Porting Clients.  The Clearing House will allocate losses and gains (including further variation margin changes, hedging costs including the gains and losses associated with hedging transa...
	(A) At the time an FCM Client becomes a Non-Porting Client, such Non-Porting Client is assigned a separate risk factor in respect of its FCM SwapClear Contracts (if any) and its set of FCM Listed Interest Rates Contacts (if any) (each, an “Account Cla...
	(B) On the first day that FCM Clients become Non-Porting Clients, gains and losses in a Hedged Account on such day shall be allocated on a pro rata basis among such Non-Porting Clients based on their individual Account Class Risk Factors.  The allocat...
	(C) On a day when one or more New Non-Porting Clients are referenced in a Hedged Account, the Clearing House shall calculate a combined risk factor (the “Existing Non-Porting Clients Combined Account Class Risk Factor”) in respect of the FCM SwapClear...
	(D) On any day on which the position of New Non-Porting Clients are referenced in a Hedged Account, gains and losses in that Hedged Account that are incurred on that day will be allocated among the Existing Non-Porting Clients (as a group) and the New...
	(E) Upon the liquidation of the contracts referenced in a Hedged Account and all FCM Rates Contracts and other positions therein, by auction or otherwise, any gains or losses associated with such auction/liquidation shall be allocated among all Non-Po...

	(iii) Settlement of Non-Porting Clients Following Liquidation of a Hedged Account.  Following the liquidation of the contracts referenced in a Hedged Account, the Clearing House shall allocate the appropriate gains and losses (as determined in accorda...

	(g) FCM Rates Service Default Management Disclosure Notice
	(h) Contact Information

	2.1.17 Payment of Stamp Tax
	2.1.18 Section 696, Corporation Tax Act 2009
	2.1.19 Prescribed Terms
	Pursuant to FCM Regulation 7 the Clearing House may prescribe certain provisions that an FCM Clearing Member must include in its agreement with an FCM Client.
	(a) the FCM Clearing Member shall comply with Applicable Law relating to the segregation of FCM Client Funds including without limitation Part 22 of the CFTC Regulations;
	(b) FCM Client Funds delivered by the FCM Client shall be held in accordance with the CEA and the CFTC Regulations and the FCM Clearing Member shall obtain an acknowledgement, to the extent required by Parts 1.20 and 22 of the CFTC Regulations, that t...
	(c) the FCM Clearing Member will promptly furnish copies of or extracts from its records or such other information pertaining to the FCM Client’s assets as the Securities Exchange Commission, through its employees or agents, may request;
	(d) any gains on FCM SwapClear Contracts held on behalf of an FCM Client (other than de minimus amounts) may be maintained by the FCM Clearing Member only until the next Business Day following receipt;
	(e) the FCM Client has the ability to withdraw its assets from the FCM Clearing Member as soon as reasonably practicable if the FCM Clearing Member’s or the Clearing House’s custody of FCM Client Funds no longer meets the requirements of Rule 17f-6 un...

	2.1.20 FCM Portfolio Margining Service
	(a) Introduction
	(b) Opt-In Procedure
	(i) FCM Clearing Member Status – Opt In. An FCM Joint Rates Service Clearing Member wishing to opt-in to the FCM Portfolio Margining Service in respect of one or more FCM Clients (each, a “Nominated FCM Client”) must submit a written request to the Cl...
	(ii) Assessment of the FCM Portfolio Margining Request. Upon receipt of an FCM Portfolio Margining Request, the Clearing House will assess whether the eligibility criteria set out at paragraph 2.1.19(c) below (the “FCM Portfolio Margining Eligibility ...
	(iii) Activation of the FCM Portfolio Margining Service. Following a determination by the Clearing House that the FCM Portfolio Margining Eligibility Criteria are met, the Clearing House shall:
	(A) notify the FCM Joint Rates Service Clearing Member; and
	(B) activate the FCM Portfolio Margining Arrangements described in paragraph 2.1.19(d) below in respect of the Nominated FCM Clients.

	(iv) Opt-Out Procedure. In the event that an FCM Clearing Member wishes to terminate the FCM Portfolio Margining Service in respect of one or more Nominated FCM Clients, it may do so by giving written notice to the Clearing House. The FCM Clearing Mem...

	(c) FCM Portfolio Margining Eligibility Criteria
	(i) Eligible FCM Clearing Members. For an FCM Clearing Member to offer FCM Portfolio Margining Service to its FCM Clients, the FCM Clearing Member must be approved to participate in both the FCM SwapClear Clearing Service and the FCM Listed Interest R...
	(ii) Eligible FCM Clients. In order to be eligible for the FCM Portfolio Margining Service, a Nominated FCM Client must receive FCM SwapClear Clearing Services and FCM Listed Interest Rates Clearing Services from the same FCM Clearing Member.
	(iii) FCM Client Consent. The FCM Joint Rates Service Clearing Member must confirm to the Clearing House (in the form of a written representation) that each Nominated FCM Client has provided its informed consent to the operation of the FCM Portfolio M...
	(iv) Recent Termination. FCM Portfolio Margining Arrangements in respect of the FCM Client have not, in the last 30 calendar days, been terminated in accordance with paragraph 2.1.19(b)(iv) above.
	(v) Restrictions. For the avoidance of doubt, it is not possible to apply the FCM Portfolio Margining Service:
	(A) to Nominated FCM Clients that are not the same legal entity (e.g., to affiliated Nominated FCM Clients); or
	(B) between positions held in an FCM Joint Rates Service Clearing Member’s Proprietary Account and any positions recorded in any FCM Omnibus Client Account with LCH of such FCM Clearing Member.


	(d) FCM Portfolio Margining Arrangements
	(i) FCM Portfolio Margining Calculation Tool. The Clearing House has developed a risk management tool that identifies portfolio-margining opportunities as between FCM SwapClear Contracts and FCM Portfolio Margining Eligible FCM Listed Interest Rates C...
	(ii) FCM Portfolio Margining Process.
	(A) At a predetermined time following the close of the FCM Listed Interest Rates Clearing Services on each business day, the Clearing House will run the FCM Portfolio Margining Calculation Tool. The FCM Portfolio Margining Calculation Tool will identi...
	(B) The FCM Portfolio Margining Calculation Tool is a risk management tool that is not designed to provide FCM Joint Rates Service Clearing Members participating in the FCM Portfolio Margining Service with optimal margining treatment or reduce margin ...

	(iii) Transfer of Identified Off-Setting FCM Listed Interest Rates Contracts. Once identified in accordance with subparagraph (d)(ii)(A) above:
	(A) any Identified Off-Setting FCM Listed Interest Rates Contracts that are not FCM Portfolio Margined Contracts will be transferred from the relevant FCM Omnibus Listed Interest Rates Client Account with LCH to the relevant FCM Client Sub-Account of ...
	(B) any FCM Portfolio Margined Contracts that are not identified as Identified Off-Setting FCM Listed Interest Rates Contracts as part of the relevant cycle, will be transferred from the relevant FCM Client Sub-Account of the FCM Omnibus SwapClear Cli...
	(C) the Clearing House’s records will evidence the time of the transfers referred to in (A) and (B) above.

	(iv) Treatment of FCM Portfolio Margined Contracts in the FCM Client Sub-Account of the FCM Omnibus SwapClear Client Account with LCH.
	(A) FCM Portfolio Margined Contracts will continue to be treated as FCM Listed Interest Rates Contracts. For the avoidance of doubt, the payment of variation margin in respect of FCM Portfolio Margined Contracts shall continue to represent a daily set...
	(B) For the avoidance of doubt, FCM Portfolio Margined Contracts are not eligible for compression runs.
	(C) For so long as an FCM Listed Interest Rates Contract is an FCM Portfolio Margined Contract, any lifecycle events in connection with such FCM Portfolio Margined Contract, including trade transfer, position transfer and give-ups, shall be suspended.
	(D) FCM Portfolio Margined Contracts and associated offsetting FCM SwapClear Contracts are not eligible for transfer. An FCM Clearing Member that wishes to transfer an FCM Portfolio Margined Contract and associated off-setting FCM SwapClear Contract m...


	(e) Portfolio Margining Reports

	1. Definitions
	1.1 “Confidential Material” means data (including but not limited to portfolio data) and documents, which are not in the public domain and which are disclosed to the FCM Clearing Member, its associated companies and advisers, or to which the FCM Clear...
	1.2 “DMG Member” means an individual appointed by a Nominating FCM Clearing Member.
	1.3 “Nominating FCM Clearing Member” means a SwapClear Member who, through their obligations under the Rates Service DMP, makes available a representative to serve on the Rates Service DMG.
	1.4 “Permitted Purpose” means proper fulfillment by the FCM Clearing Member of its duties under the Rates Service DMP Annex and includes, after the completion of the Auction, the use by the FCM Clearing Member, its associated companies and advisers (t...
	1.5 References denoting the masculine (including “his” and “he”) shall be construed as the feminine if the DMG Member is female.
	1.6 All other terms have the meaning ascribed to them in the FCM Rulebook, which includes the Default Rules (including the Rates Service DMP Annex).

	2. Confidentiality
	2.1 The FCM Clearing Member agrees that, in consideration of being given Confidential Material, it will keep all such Confidential Material in the strictest confidence, adhere to the provisions of this Schedule in respect thereof and, subject to parag...
	2.1.1 it comes into the public domain other than through a breach by the FCM Clearing Member of this Schedule; or
	2.1.2 the FCM Clearing Member is expressly obliged to do so by order of a court of competent jurisdiction upon the application of a third party, or as a result of any request to disclose such part or parts of the Confidential Material in connection wi...

	2.2 The FCM Clearing Member further agrees that it will not use any Confidential Material for any purpose other than the Permitted Purpose.  In this regard the FCM Clearing Member expressly acknowledges and agrees that the Confidential Material may co...
	2.3 Subject to paragraph 2.5, the FCM Clearing Member may disclose any Confidential Material to any of its employees, representatives, associated companies and advisers on a “strictly need to know” basis, in the event that any such person needs that C...
	2.4 The FCM Clearing Member agrees to establish and adhere to adequate procedures (including, without limitation, the establishment of appropriate Chinese walls) to ensure that any employee or representative to whom any Confidential Material is disclo...
	2.5 This paragraph and the duties hereunder shall survive the termination of this Agreement and, in relation to any Confidential Material, shall expire on the second anniversary of the date the Confidential Material was first provided to the FCM Clear...

	3. Secrecy
	3.1 Except in accordance with the terms of this Annex, the FCM Clearing Member agrees that it shall treat as strictly confidential and shall not disclose or allow to be divulged to any person:
	3.1.1 Confidential Material;
	3.1.2 the fact that it has received any Confidential Material;
	3.1.3 the existence of any discussions or negotiations between the parties in this matter;
	3.1.4 details of the Permitted Purpose and any of the proposals, terms, conditions, facts or other matters relating to any of the forgoing.  Subject only to the FCM Clearing Member being relieved of such an obligation because of the circumstances cove...

	3.2 The Clearing House undertakes to ensure that the FCM Clearing Member is fully apprised of information on the Rates Service DMP that it makes public and which is accordingly of relevance to the FCM Clearing Member's obligations.

	4. Property
	4.1 The parties acknowledge that the property in the Confidential Material (or any part of it) shall not pass to the FCM Clearing Member or any FCM Clearing Member, and the property in the media on which it is conveyed to the receiving party shall not...

	5. Return of Confidential Material
	5.1 Upon request by the Clearing House, and in any event upon fulfillment of the Permitted Purpose, the FCM Clearing Member shall promptly return to the Clearing House by a secure method of transportation all or any part of the Confidential Material a...

	6. No Representations or Warranties; No Conflict of Interest
	6.1 Subject to paragraph 7, the Confidential Material is disclosed by the Clearing House without any representation or warranty whatsoever as to its accuracy or completeness or otherwise.
	6.2 The Clearing House acknowledges and agrees that, subject to compliance with the terms of this Schedule by the FCM Clearing Member and any of its employees or representatives to whom Confidential Material is provided in accordance with this Schedul...

	7. Liability
	7.1 Subject to FCM Regulation 44 (Exclusion of Liability), the parties agree and acknowledge that neither the Clearing House nor any of its employees or representatives shall have any liability whatsoever to the FCM Clearing Member or any of employees...
	7.2 The Clearing House accepts liability for any personal injury or death caused by the negligence of the Clearing House and any fraud or willful default on the part of the Clearing House, for any actions that it may take on the basis of advice given ...
	7.3 Under no circumstances shall the Clearing House have any liability to the FCM Clearing Member for (a) any consequential loss or other indirect loss of whatsoever kind or (b) loss of anticipated profit (whether direct or indirect).

	8. Remedies
	8.1 Without affecting any other rights or remedies that the Clearing House may have, the FCM Clearing Member acknowledges that the Clearing House may be irreparably harmed by any breach of the terms of this Schedule and that damages alone may not nece...

	9. Conflict of interest
	9.1 The FCM Clearing Member shall procure that, in the event that a DMG Member takes the view that a possible conflict of interest may arise with regard to any matter forming part of the business of the Rates Service DMG, he shall promptly report his ...

	10. Confidentiality
	10.1 Subject to paragraph 10.3 below, the FCM Clearing Member shall procure that the Rates Service DMG Member shall keep all Confidential Material strictly confidential to himself and will not disclose it to any person who is not a Rates Service DMG M...
	10.2 Subject to paragraph 10.3 below, the FCM Clearing Member shall procure that the Rates Service DMG Member shall not use any Confidential Material for any purpose other than the proper fulfillment of his duties as a Rates Service DMG Member.
	10.3 The parties acknowledge that, in the event that a Default Notice is issued by the Clearing House in respect of any SwapClear Clearing Member, the Rates Service DMG Member may be required by the Nominating FCM Clearing Member and/or his employer (...
	10.4 Upon request by the Clearing House, and in any event upon termination of the membership of the Rates Service DMG Member of the Rates Service DMG, the FCM Clearing Member shall procure that the Rates Service DMG Member shall promptly return to the...

	11. Warranty and Representation
	11.1 The FCM Clearing Member represents and warrants that it will procure that:
	11.1.1 the Nominating FCM Clearing Member and the Rates Service DMG Member's employer (if different) are aware of the obligations of confidentiality arising out of this Agreement; and
	11.1.2 nothing in this Schedule will cause the Rates Service DMG Member to breach any duty or obligation (whether arising pursuant to contract or otherwise) which he owes to the Nominating FCM Clearing Member or to his employer, if different, or any o...


	12. Confidentiality and Non-Disclosure:  General Obligations of the Clearing House
	12.1 The Clearing House will treat all Confidential Material in the terms envisaged in this Annex to the Agreement, confining use to the Rates Service DMP, restricting its availability on a “strictly need to know basis”, and exercising every duty of c...

	13. Third Party Rights
	13.1 A person who is not a party to this Annex shall have no rights under the Contracts (Rights of Third Parties) Act 1999 to enforce any of its terms.


	2.2 FOREXCLEAR
	2.2.1 Introduction and Interpretation
	2.2.2 Users of FCM ForexClear
	2.2.3 Termination of FX FCM Status
	2.2.4 Service Scope
	(a) Eligibility
	(b) Service Operating Hours

	2.2.5 Position Accounts
	(a) FCM Accounts
	(b) Position-Keeping Accounts
	(c) Clients

	2.2.6 Financial Accounts
	(a) Relationship with Position-Keeping Accounts
	(b) Other Financial Accounts
	(c) Default Fund (DF) Account

	2.2.7 Novation and Registration
	(a) Trade Capture
	(i) an FCM Trading Venue Transaction, the Clearing House will notify the FX FCMs, the FCM Trading Venue and (if the originating FCM Approved Trade Source System is different to the FCM Trading Venue) the originating FCM Approved Trade Source System of...
	(ii) not an FCM Trading Venue Transaction, the Clearing House will notify the FX FCMs (via the originating FCM Approved Trade Source System or ClearLink API) of registration or rejection of the FCM ForexClear Transaction (as applicable),

	(b) ForexClear FCM Approved Trade Source Systems

	2.2.8 Trade Validation and Registration
	(a) Process flow description
	(i) The Clearing House performs a validation check on each trade presented by FXPs to ensure that each such trade meets: (A) the FCM ForexClear Product Eligibility Criteria and the Counterparty Technical Validation Check (as defined in Section 2.2.8(b...
	(ii) The Clearing House will create two trade records for an FCM ForexClear Transaction which passes the Validation Checks  and is accepted for clearing by the Clearing House: one for the FCM ForexClear Contract between the Clearing House and the rele...
	(iii) In respect of an FCM ForexClear Transaction which is:
	(A) an FCM Trading Venue Transaction, the Clearing House will notify the FX FCMs, FCM Trading Venue and (if the originating  FCM ForexClear Approved Trade Source System is different to the FCM Trading Venue) the originating FCM ForexClear Approved Tra...
	(B) not an FCM Trading Venue Transaction, the Clearing House will notify the FX FCMs (via the originating FCM ForexClear Approved Trade Source System or ClearLink API) of registration or rejection of the FCM ForexClear Transaction (as applicable),

	(i)
	(i)
	(i)
	(i)
	(i) As provided in Section 2.2.7, in respect of messages confirming registration, the time of dispatch of such message shall be the Registration Time of that FCM ForexClear Contract.
	(iv)
	(i) The account (H or C) and sub-account (if applicable) into which each trade record is booked is derived from the BIC/unique identifier code within the message from the FCM Approved Trade Source System. The BIC links to the FX FCM reference data.
	(v)
	(vi) Both new trade records arising out of the ForexClear Transaction have the same unique ForexClear ID (the “ForexClear ID”).  Any further events or actions are applied on the basis of this ForexClear ID, to ensure consistency.

	(b) The Clearing House checks the following in respect of each trade presented by FXPs for clearing (i) are both parties to the trade FXPs? (ii) is each FX FCM in whose name an FCM ForexClear Contract is to registered not a Defaulter? (iii) is each FX...
	(c) Incremental Risk Checks
	(d) FCM Acceptance
	(i) In the case of an FX FCM which has been nominated to register an FCM ForexClear Transaction on behalf of a third party Executing Party, the Clearing House will (only where such FCM ForexClear Transaction is not an FCM Trading Venue Transaction) pr...
	(ii) In respect of an FCM ForexClear Transaction that is not an FCM Trading Venue Transaction, following receipt of an FCM Notification, an FX FCM may choose to grant or refuse consent to register the ForexClear Transaction. It is a condition for regi...
	(iii) In circumstances where the registration of an FCM ForexClear Transaction is conditional upon one or more FCM Acceptance(s) being notified by the applicable FX FCM(s), the relevant FCM ForexClear Transaction shall be deemed to have been "submitte...
	(iv) The Clearing House will (where applicable) apply an “Acceptance Validation Check” in respect of an FCM ForexClear Transaction presented for clearing that is not an FCM Trading Venue Transaction in order to ensure that the Clearing House has recei...

	(e) Registration
	(i) registers the FCM ForexClear Transaction as two FCM ForexClear Contracts (or one FCM ForexClear Contract and one Non-FCM ForexClear Contract, as applicable) and changes the status for the FCM ForexClear Transaction to “NOVATED”; and
	(i)
	(i)
	(i)
	(ii) acknowledges the FCM ForexClear Contract status and sends a notification in accordance with Section 2.2.8(a)(iii) that the FCM ForexClear Transaction is “NOVATED”.
	(ii) acknowledges the FCM ForexClear Contract status and sends a notification in accordance with Section 2.2.8(a)(iii) that the FCM ForexClear Transaction is “NOVATED”.

	(f) Trade Rejection
	(g) Manual Trade Rejection, Novation and Cancellation (Exceptional Event)
	(i) in respect of trades being manually rejected or manually registered, by notifying the entities specified in Section 2.2.8(a)(iii) of such rejection or registration (as applicable); and
	(ii) in respect of trades being manually cancelled, by sending a message to the FCM Approved Trade Source System that it is “CANCELLED”.

	(h) Trade Cancellation
	(i) Process flow description
	(j) Trade Amendment
	(k) Valuation Date Event Management
	(i) Settlement Rate Option source code (as referenced in the Relevant EMTA Template)
	(ii) Valuation Date

	(l) FX Package Transactions
	(m) Valuation Date Event Management:  Process flow description
	(n) Settlement
	(o) Reference Data

	2.2.9 Market Data
	(a) Sources used by FCM ForexClear Service
	(i) FX spot rates (“FX Spot Rates”);
	(ii) FX swap points (“FX Swap Points”);
	(iii) Settlement Rate Option;
	(iv) Interest rate curves (see Section 2.2.9(e) below) (“Interest Rate Curves”);
	(v) USD LIBOR Curve;
	(vi) PAI rates (“PAI Rates”); and
	(vii) Country credit spreads (see Section 2.2.9(f) below) (“Country Credit Spreads”),

	(b) Market Data Sources and Frequencies
	(i) Source – FXCCMs (including FX FCMs).
	(ii) Frequency - every time updated by FXCCMs (including FX FCMs) up to a maximum rate of once every five minutes.

	(c) [Not Used]
	(d) Market Data Provision to FX FCMs
	(e) Curve Building in ForexClear
	(i) FX Spot Rates; and
	(ii) FX Swap Points.

	(f) Country Credit Spreads

	2.2.10 FCM ForexClear Contract Valuation
	(a) Net Present Value (“NPV”)
	(b) Variation Margin (“VM”)
	(c) Reporting Breakdown
	(d) Price Alignment Interest (“PAI”)
	(e) PAI Calculation Methodology
	(i) MTM is calculated at EOD on T-1.
	(ii) Change in MTM (net VM in respect of an FX FCM's portfolio of open ForexClear Contracts) is paid/ received on the morning of T.
	(iii) PAI Rate for T to be applied is known at EOD T.
	(iv) PAI is calculated on the night of T, for MTM of T-1 for FCM ForexClear Contracts up to the business day before their Settlement Date.
	(v) PAI is paid / received on morning of T+1 via PPS.

	(f) VM/PAI Adjustment
	(i) if, with respect to its portfolio of open FCM ForexClear Contracts, such FX FCM has (to but excluding the relevant EOD) paid an amount in VM greater than the amount of VM it has received, such FX FCM will receive PAI; and
	(ii) if, with respect to its portfolio of open FCM ForexClear Contracts, such FX FCM has (to but excluding the relevant EOD) received an amount in VM greater than the amount of VM it has paid, such FX FCM will pay PAI.


	2.2.11 Initial Margin (“IM”)
	(a) Credit Risk Multiplier (“CRiM”)
	(b) Liquidity Risk Multiplier (“LRMM”)
	(c) Sovereign Risk multiplier (“SRM”)
	(i) the probability of sovereign default or a regime change event occurring; and
	(ii) the depreciation or appreciation risk of the Reference Currencies.


	2.2.12 Additional Margin, MER Buffer, MCE and Intraday Margin Calls
	(a) Additional Margin
	(b) Minimum Excess Requirement Buffer (“MER Buffer”)
	(c) Mutualized Credit Extension (“MCE”)
	(d) Intra-day Margin Calls

	2.2.13 Initial Margin Management Events Service (“IMMES”)
	(a) Step-by-step details

	2.2.14 Intra-Day Margin Call:  Collateral Management
	(a) General – Intra-day Margining

	2.2.15 General Margining Process
	2.2.16 Types of Margin Runs
	(a) ITD / Ad Hoc – Day Margin Run
	(b) EOD Margin Run
	(c) ITD / Ad Hoc - Night Margin Run

	2.2.17 Margin Run Process
	(a) EOD Margin Run on the Settlement Date; or
	(b) EOD Margin Run after the Settlement Rate is published.

	2.2.18 Compression
	(a) Pursuant to FCM Regulation 49(l) (Registration of FCM ForexClear Contracts; Compression; ForexClear Accounts), an FCM Clearing Member may compress existing FCM ForexClear Contracts in accordance with that FCM Regulation. There are two options avai...
	(i) an FCM Clearing Member can request that all FCM ForexClear Contracts entered into (i) on behalf of a designated FCM Client and in respect of a particular FCM Client Sub-Account  (including an FCM ForexClear Suspension Sub-Account), or (ii) on such...
	(ii) an FCM  Clearing  Member  may  notify  the  Clearing  House directly through the ClearLink API specifying which FCM ForexClear Contracts and/or Resulting FCM ForexClear Contracts should be compressed. The FCM Clearing Member will be notified afte...

	(b) In order to compress an FCM ForexClear Contract, an FCM Clearing Member must follow the process for compression as set out above and must, at the time of compression, have in its applicable FCM Client Sub-Account (or FCM ForexClear Suspension Sub-...
	(c) In respect of each compression, the Clearing House will notify Clearing Members of the cut-off time by which the Clearing House must be notified of the relevant FCM ForexClear Contracts and/or Resulting FCM ForexClear Contracts to be compressed in...
	(d) the compression process described above and as further set out in   FCM  Regulation  49(l)  (Registration  of  FCM  ForexClear Contracts; Compression; ForexClear Accounts), the applicable FCM Clearing Member shall promptly notify the Clearing Hous...

	2.2.19 Transfer of FCM Clients; Defaulting FCM Clients
	(a) Partial Transfers of FCM Clients
	(b) Full Transfers of FCM Clients
	(c) Collateral Transfers
	(d) Timetable for FCM Client Transfer

	2.2.20 Proprietary Account Position Transfers
	2.2.21 FCM Clearing Member's Client Fund Transfer
	(a) A valid request has been received by the Clearing House from the applicable FCM Clearing Member on behalf of the FCM Client, as per Schedule 2.2B.
	(b) The FCM ForexClear Contract is registered by the Clearing House, and sufficient Margin has been furnished to cover the FCM ForexClear Contract.
	(c) Transfers are only handled  within the accounts of a single FCM Clearing Member (i.e., not a transfer between two FCM Clearing Members).

	2.2.22 ForexClear Reporting
	(a) Margin Liability Reports
	(b) Market Data Reports
	(c) Trade Reports
	(d) Trade Fixing and Settlement Reports
	(e) Fees Reports
	(f) Banking Reports
	(g) Real-time Reporting

	2.2.23 Treasury Operations & Collateral Management
	(a) Cover Distribution
	(b) Cover Distribution Notification
	(c) Protected Payment System
	(d) Acceptable Forms of Collateral Cover
	(e) Interest and Accommodation

	2.2.24 Default Management
	(a) Portfolio Splitting
	(i) one or more individual Auction Portfolios which have comparatively greater levels of risk associated with them, thereby isolating such Auction Portfolios from those which are more risk neutral; and
	(ii) one or more individual Auction Portfolios which are more risk neutral.

	(b) Acceptance of Bids
	(i) cause the Clearing House to breach Applicable Law by virtue of its being a Recognised Clearing House or a Derivatives Clearing Organization;
	(ii) cause the Clearing House or its membership any reputational harm;
	(iii) cause legal action or proceedings to be taken against the Clearing House; or
	(iv) endanger the Clearing House, any of its clearing members or the financial markets in which the Clearing House operates.

	(c) Affiliate Bidding
	(d) Outsourcing
	(i) a ForexClear Clearing Member
	(ii) an FX FCM;
	(iii) an FCM Client; or
	(iv) any other entity that the Clearing House deems appropriate in its sole discretion.
	(A) details of the third party entity that the FX FCM wishes to appoint as an LCH Approved Outsourcing Agent.  Such information should include details of the applicant's regulatory status;
	(B) evidence of the existence of a legally binding agreement between the FX FCM Clearing Member and the third party; and
	(C) such other information that the Clearing House reasonably considers necessary for the purposes of determining whether an entity should be approved as an LCH Approved Outsourcing Agent.


	(e) ForexClear DMG
	(f) Procedures for Liquidation of FCM ForexClear Contracts of FCM Clients
	(i) Administration of a Hedged Account.  The Clearing House may enter into hedge transactions and liquidate and/or auction the FCM ForexClear Contracts and hedges for the account of the Hedged Account, and may take related actions with respect to a He...
	(ii) Allocation of Gains and Losses in a Hedged Account to Non-Porting Clients.  The Clearing House will allocate losses and gains (including further variation margin changes, hedging costs including the gains and losses associated with hedging transa...
	(A) At the time an FCM Client becomes a Non-Porting Client, such Non-Porting Client is assigned a risk factor (a “Risk Factor”) which is equal to such Non-Porting Client's Required Margin with respect to its FCM ForexClear Contracts that are transferr...
	(B) On the first day that FCM Clients become Non-Porting Clients, gains and losses in the Hedged Account on such day shall be allocated on a pro rata basis among such Non-Porting Clients based on their individual Risk Factors.  The allocation of gains...
	(C) On a day when one or more New Non-Porting Clients are included in the Hedged Account, the Clearing House shall calculate a combined risk factor (the “Existing Non-Porting Clients Combined Risk Factor”) in respect of the Non-Porting Clients that we...
	(D) On any day on which New Non-Porting Clients are included in the Hedged Account, gains and losses in the Hedged Account that are incurred on that day will be allocated among the Existing Non-Porting Clients (as a group) and the New Non-Porting Clie...
	(E) Upon the liquidation of the Hedged Account and all FCM ForexClear Contracts and other positions therein, by auction or otherwise, any gains or losses associated with such auction/liquidation shall be allocated among all Non-Porting Clients on a pr...

	(iii) Settlement of Non-Porting Clients Following Liquidation of Hedged Account.  Following the liquidation of a Hedged Account, the Clearing House shall allocate the appropriate gains and losses (as determined in accordance with the above provisions)...


	2.2.25 Payment of Stamp Tax
	2.2.26 Section 696, Corporation Tax Act 2009
	2.2.27 Provision of Tax Forms
	2.2.28 Prescribed Terms
	(a) the FCM ForexClear Clearing Member shall comply with Applicable Law relating to the segregation of FCM Client Funds including without limitation Part 22 of the CFTC Regulations;
	(b) FCM Client Funds delivered by the FCM Client shall be held in accordance with the CEA and the CFTC Regulations and the FCM ForexClear Clearing Member shall obtain an acknowledgement, to the extent required by Parts 1.20 and 22 of the CFTC Regulati...
	(c) the FCM ForexClear Clearing Member will promptly furnish copies of or extracts from its records or such other information pertaining to the FCM Client’s assets as the Securities Exchange Commission, through its employees or agents, may request;
	(d) any gains on FCM ForexClear Contracts held on behalf of an FCM Client (other than de minimus amounts) may be maintained by the FCM ForexClear Clearing Member only until the next Business Day following receipt;
	(e) the FCM Client has the ability to withdraw its assets from the FCM ForexClear Clearing Member as soon as reasonably practicable if the FCM ForexClear Clearing Member’s or the Clearing House’s custody of FCM Client Funds no longer meets the require...

	1. Definitions
	1.1 “Confidential Material” means data (including but not limited to portfolio data) and documents, which are not in the public domain and which are disclosed to the FXCCM, its associated companies and advisers, or to which the FXCCM, its associated c...
	1.2 “FXDMG Member” means an individual appointed by a Nominating FXCCM.
	1.3 “Nominating FXCCM” means a ForexClear Member who, through their obligations under the ForexClear DMP Annex, makes available a representative to serve on the ForexClear DMG.
	1.4 “Permitted Purpose” means proper fulfillment by the FXCCM of its duties under the ForexClear DMP Annex and includes, after the completion of the Auction, the use by the FXCCM its associated companies and advisers (to be determined by it at its dis...
	1.5 References denoting the masculine (including “his” and “he”) shall be construed as the feminine if the ForexClear DMG Member is female.
	1.6 All other terms have the meaning ascribed to them in the Default Rules (including the ForexClear DMP Annex).

	2. Confidentiality
	2.1 The FXCCM agrees that, in consideration of being given Confidential Material, it will keep all such Confidential Material in the strictest confidence, adhere to the provisions of this Agreement in respect thereof and, subject to paragraph 2.3, wil...
	(a) it comes into the public domain other than through a breach by the FXCCM of this Agreement; or
	(b) the FXCCM is expressly obliged to do so by order of a court of competent jurisdiction upon the application of a third party, or as a result of any request to disclose such part or parts of the Confidential Material in connection with any inquiry o...

	2.2 The FXCCM further agrees that it will not use any Confidential Material for any purpose other than the Permitted Purpose.  In this regard the FXCCM expressly acknowledges and agrees that the Confidential Material may contain commercially sensitive...
	2.3 Subject to paragraph 2.5, the FXCCM may disclose any Confidential Material to any of its employees, representatives, associated companies and advisers on a “strictly need to know” basis, in the event that any such person needs that Confidential Ma...
	2.4 The FXCCM agrees to establish and adhere to adequate procedures (including, without limitation, the establishment of appropriate Chinese walls) to ensure that any employee or representative to whom any Confidential Material is disclosed shall not ...
	2.5 This paragraph and the duties hereunder shall survive the termination of this Schedule 2.2D and, in relation to any Confidential Material, shall expire on the second anniversary of the date the Confidential Material was first provided to the FXCCM.

	3. Secrecy
	3.1 Except in accordance with the terms of this Schedule 2.2D, the FXCCM agrees that it shall treat as strictly confidential and shall not disclose or allow to be divulged to any person:
	(a) Confidential Material;
	(b) the fact that it has received any Confidential Material;
	(c) the existence of any discussions or negotiations between the parties in this matter; or
	(d) details of the Permitted Purpose and any of the proposals, terms, conditions, facts or other matters relating to any of the forgoing.  Subject only to the FXCCM being relieved of such an obligation because of the circumstances covered in paragraph...

	3.2 The Clearing House undertakes to ensure that the FXCCM is fully apprised of information on the ForexClear DMP that it makes public and which is accordingly of relevance to the FXCCM's obligations.

	4. Property
	4.1 The parties acknowledge that the property in the Confidential Material (or any part of it) shall not pass to the FXCCM or any FXCCM, and the property in the media on which it is conveyed to the receiving party shall not pass to the FXCCM or any FX...

	5. Return of Confidential Material
	5.1 Upon request by the Clearing House, and in any event upon fulfillment of the Permitted Purpose, the FXCCM shall promptly return to the Clearing House by a secure method of transportation all or any part of the Confidential Material and all copies ...

	6. No Representations or Warranties; No Conflict of Interest
	6.1 Subject to references made in paragraph 7, the Confidential Material is disclosed by the Clearing House without any representation or warranty whatsoever as to its accuracy or completeness or otherwise.
	6.2 The Clearing House acknowledges and agrees that, subject to compliance with the terms of this Schedule 2.2D by the FXCCM and any of its employees or representatives to whom Confidential Material is provided in accordance with this Schedule 2.2D, t...

	7. Liability
	7.1 Subject to Regulation 31 (Exclusion of Liability), the parties agree and acknowledge that neither the Clearing House nor any of its employees or representatives shall have any liability whatsoever to the FXCCM or any of employees or representative...
	7.2 The Clearing House accepts liability for any personal injury or death caused by the negligence of the Clearing House and any fraud or willful default on the part of the Clearing House, for any actions that it may take on the basis of advice given ...
	7.3 Under no circumstances shall the Clearing House have any liability to the FXCCM for (a) any consequential loss or other indirect loss of whatsoever kind or (b) loss of anticipated profit (whether direct or indirect).

	8. Remedies
	8.1 Without affecting any other rights or remedies that the Clearing House may have, the FXCCM acknowledges that the Clearing House may be irreparably harmed by any breach of the terms of this Schedule 2.2D and that damages alone may not necessarily b...

	9. Conflict of interest
	9.1 The FXCCM shall procure that, in the event that a ForexClear DMG Member takes the view that a possible conflict of interest may arise with regard to any matter forming part of the business of the FXDMG, he shall promptly report his view to the Cha...

	10. Confidentiality
	10.1 Subject to paragraph 10.3 below, the FXCCM shall procure that the ForexClear DMG Member shall keep all Confidential Material strictly confidential to himself and will not disclose it to any person who is not a ForexClear DMG Member (including, fo...
	10.2 Subject to paragraph 10.3 below, the FXCCM shall procure that the ForexClear DMG Member shall not use any Confidential Material for any purpose other than the proper fulfillment of his duties as a ForexClear DMG Member.
	10.3 The parties acknowledge that, in the event that a Default Notice is issued by the Clearing House in respect of any ForexClear Clearing Member, the ForexClear DMG Member may be required by the Nominating FXCCM and/or his employer (if different) to...
	10.4 Upon request by the Clearing House, and in any event upon termination of the membership of the ForexClear DMG Member of the ForexClear DMG, the FXCCM shall procure that the ForexClear DMG Member shall promptly return to the Clearing House by a se...

	11. Warranty and representation
	11.1 The FXCCM represents and warrants that it will procure that:
	(a) the Nominating FXCCM and the ForexClear DMG Member's employer (if different) are aware of the obligations of confidentiality arising out of this Agreement; and
	(b) nothing in this Schedule 2.2D will cause the ForexClear DMG Member to breach any duty or obligation (whether arising pursuant to contract or otherwise) which he owes to the Nominating FXCCM or to his employer, if different, or any other contract c...


	12. Confidentiality and Non-Disclosure:  General Obligations of the Clearing House
	12.1 The Clearing House will treat all Confidential Material in the terms envisaged in this Schedule 2.2D, confining use to the ForexClear Default Management Process, restricting its availability on a “strictly need to know basis”, and exercising ever...

	13. Third Party Rights
	13.1 A person who is not a party to this Schedule 2.2D shall have no rights under the Contracts (Rights of Third Parties) Act 1999 to enforce any of its terms


	2.3 LISTED INTEREST RATES
	2.3.1 Introduction
	(a) Background
	(b) Interpretation
	(c) FCM Listed Interest Rates Eligible Products
	(d) Use of the FCM Listed Rates Clearing Service
	(i) Where any FCM Clearing Member wishes to participate in any part of the FCM Listed Interest Rates Clearing Service, it must first seek appropriate authorisation from the Clearing House.  FCM Clearing Members seeking authorisation to participate in ...
	(A) that it has PPS accounts in all relevant currencies to enable clearing and settlement; and
	(B) that it has settlement accounts with all relevant central securities depositories identified in these FCM Procedures as relevant to such FCM Clearing Member’s FCM Listed Interest Rates Clearing Business.

	(ii) Failure to meet the requirements set out in sub-paragraph (d)(i)(A)-(B) above (and other applicable requirements) will result in that FCM Clearing Member not having appropriate settlement arrangements in place and, as a result, any FCM Listed Int...

	(e) Suspension of Trading
	(f) Liability
	(i) FCM Listed Interest Rates Clearing Members are asked to note that any statements set out in these FCM Procedures regarding the liability of the Clearing House are made without prejudice to the generality of the provisions set out in FCM Regulation...
	(ii) The Clearing House does not seek to limit or exclude any liability for personal injury or death caused by its negligence, or for fraud or wilful default on the part of the Clearing House.

	(g) Rates Exchange Status

	2.3.2 General Information
	(a) Service Operation
	(i) Trading and Clearing System Functions
	(ii) Operating Times
	(iii) Trade Acceptance Hours
	(iv) System Requirements

	(b) Member Reporting
	(c) Clearing House Reporting
	(d) Static Data

	2.3.3 Registration
	(a) General
	(i) Novation
	(ii) Open Offer
	(b) Presentation
	(c) Intra-Day Registration
	(d) Risk Pending Trades
	(e) Conditions for Acceptance of Risk Pending Trades
	(f) Rejection
	Where (a) an FCM Listed Interest Rates Novation Transaction, or (b) the particulars of a Rates Exchange Match are presented to the Clearing House for registration as two FCM Listed Interest Rates Contracts (or one FCM Listed Interest Rates Contract an...
	Where (a) an FCM Listed Interest Rates Novation Transaction, or (b) the particulars of a Rates Exchange Match are presented to the Clearing House for registration as two FCM Listed Interest Rates Contracts (or one FCM Listed Interest Rates Contract an...
	(i) the relevant FCM Listed Interest Rates Eligibility Criteria are not met;
	(ii) such transaction or particulars (as applicable) have as their subject a product which is not an FCM Listed Interest Rates Eligible Product;
	(iii) such transaction or particulars (as applicable) contain invalid or incomplete message data;
	(iv) such transaction or particulars (as applicable) are required or requested by any Regulatory Body or the relevant Rates Exchange to be rejected or treated as void or voided; or
	(v) the Clearing House considers that rejection is advisable for its own protection or the protection of the relevant market.


	2.3.4 Accounts
	(a) Position Accounts
	(i) FCM Accounts.  For identification purposes, each FCM Listed Interest Rates Clearing Member is assigned a unique three-character mnemonic with respect to its accounts relating to FCM Listed Interest Rates Contracts.  An FCM Listed Interest Rates Cl...
	(ii) Position-Keeping Accounts.  The account type is “C” for a 30.7 customer account (an FCM Omnibus Listed Interest Rates Client Account with LCH).  An FCM Listed Interest Rates Clearing Member’s FCM Listed Interest Rates Contract positions are also ...

	(b) Financial Accounts
	(i) Relationship with Position-Keeping Accounts
	(ii) Other Financial Accounts.  Subject to approval by the Clearing House, further financial accounts, used only to record financial balances, may be opened as follows:
	(iii) Default Fund (DF) Account.  Each FCM Listed Interest Rates Clearing Member’s Contribution is held on a separate financial account, in accordance with the Default Fund Rules.  The Default Fund account code is F.


	2.3.5 Margin and Collateral
	(a) Initial Margin
	(i) Initial Margin Parameters
	(ii) Intra-Day Margin Calls
	(iii) Calculation of Initial Margin

	(b) Variation Margin
	(i) Realised Margin
	(ii) Contingent Variation Margin
	(iii) Option Variation Margin

	(c) Additional Margin
	(d) Official Quotations
	(e) Settlement
	(i) Cash Settlement
	(ii) Delivery


	2.3.6 Trade and Position Management
	(a) Allocations
	(i) by including the Position Account Owner and the Position account type (e.g., House or Client);
	(ii) by giving-up the trade to another FCM Listed Interest Rates Clearing Member (GUI or message function);
	(iii) by carrying out an internal give-up (GUI or message) to move the trade between an FCM Listed Interest Rates Clearing Member’s own accounts; and
	(iv) by modifying the trade or particulars (GUI only).

	(b) Give-Ups
	(c) Take-Ups
	(d) Position Transfers

	2.3.7 Option Exercise and Expiry
	(a) General
	Each contract is exercised through the Clearing System.  Exercise Rules are specified by the relevant Rates Exchange Rules and/or the relevant FCM Listed Interest Rates Contract Terms, which determine the form and manner in which exercise notification...
	Options are exercised manually except on the last trading day when a combination of auto exercise and manual exercise is used and open futures contracts are created.
	When exercised against, the Clearing House will select sellers against which to exercise, based on their open position. The method of allocation used for options is random scatter. The allocation process randomly determines each lot to be assigned in ...
	An option shall be deemed to be exercised at such time as confirmed by the Clearing House on the FCM Clearing System.
	Exercised Index Option contracts are settled in cash.  The settlement amount is the difference between the strike price of the contract and the relevant Final Settlement Price (FSP).
	FCM Listed Interest Rates Clearing Members should consult the Service Description for more information and refer any enquiries to Client Services on +44 7426 7651 or ListedRates.Ops.UK@lch.com. to the 'Synαpse Derivatives Member User Guide' for operat...
	(b) Options Exercise Instructions
	(i) Manual Exercise


	Exercise instructions are submitted via the Options Exercise screen on the Clearing House clearing system, between times as specified by relevant Rates Exchange Rules and/or the relevant FCM Listed Interest Rates Contract Terms on any business day fro...
	Exercise instructions can be cancelled via the Options Exercise screen up until the exercise deadline on the day the exercise instruction is input to the FCM Clearing System.
	Warning messages will be displayed on the following conditions:
	when an exercise is performed on Out-of-the-Money options;
	when a cancel is performed on In-the-Money options;
	the number of lots exceed the lot limit, if the lot limit parameter is set by the FCM Clearing Member in the BP Exercise Limit screen; and
	early exercise, i.e. non-spot month, if this parameter is set by the Clearing Member in the BP Exercise Limit screens

	An option exercise maker-checker facility ensures exercise instructions are authorised by another authorised person before being submitted. FCM Listed Interest Rates Clearing Members should ensure that they allow sufficient time for submitting instruc...
	(ii) Automatic Exercise on Expiry Day

	Preset limits within the Clearing House clearing system define which options will be subject to automatic exercise at expiry.
	Buyers of options may, in accordance with the relevant FCM Listed Interest Rates Contract Terms, choose not to exercise option series that would be subject to automatic exercise. FCM Listed Interest Rates Clearing Members that wish not to exercise suc...
	(c) Expiry Day
	Options expire at the time specified by relevant FCM Listed Interest Rates Contract Terms on the expiry date. FCM Listed Interest Rates Clearing Members who wish to exercise positions for strike prices which are not subject to automatic exercise for t...
	It is not possible for FCM Listed Interest Rates Clearing Members to input exercise or exercise cancellation instructions after the expiry time.
	(d) Unavailability of System for Options Exercise
	In the event that the Clearing House clearing system option exercise facilities are unavailable (in particular if an expiry or exercise deadline is imminent), it is essential that the FCM Listed Interest Rates Clearing Member contacts Client Services ...

	2.3.8 [Reserved]
	2.3.9 Deliverable Bond Futures – Delivery Procedures
	(a) Common Delivery Procedures
	(i) Allocation Method
	(A) Buying FCM Clearing Members' accounts are listed in mnemonic sequence and numbered sequentially;
	(B) a number is chosen at random;
	(C) the allocation of the lowest coupon bond commences with the selected mnemonic and progresses through the list referred to in (a) above; and
	(D) when no further allocation of the lowest coupon bond can be made, the allocation continues with the next lowest coupon bond and so on, until the process is completed with the allocation of the highest coupon bond.

	(ii) Clearing Accounts
	(iii) Final Settlement Prices (FSP)
	(iv) Days and Times
	(v) Margin
	(vi) Delivery System
	(vii) Seller’s Delivery Notice
	(viii) Delivery Failure – Designated FCM Listed Interest Rates Contracts Only
	(A) the failure of the Clearing House’s clearing system to effect settlement of such delivery or payment;
	(B) any error, failure, closure or suspension of the Clearing House’s clearing system;
	(C) a failure by any third party to make any required transfer of such deliverable bonds to seller or any settlement agent for seller in time to enable seller to make delivery to buyer; or
	(D) any failure by either buyer or seller, or any settlement agent for either buyer or seller, to input any necessary instructions required by the Clearing House’s clearing system or pursuant to the Regulations to effect settlement, including as a res...


	(b) Long Gilt
	(i) Delivery Mechanism
	(ii) Delivery Communication and the Delivery System
	(iii) Consideration Value Calculation
	(iv) Delivery Timetable (Except for Last Notice Day)
	(v) Delivery Timetable (Last Notice Day)
	(vi) Long Gilt Delivery Procedures
	(A) Last Trading, Notice and Settlement Day Definitions
	(B) Notice Day
	(C) Business Day Following Notice Day
	(D) Last Trading Day (LTD)
	(E) Last Notice Day
	(F) Settlement Day


	(c) German Government Bond (Euro Bund)
	(i) Delivery Mechanism
	(ii) Delivery Communication and the Delivery System
	(iii) Consideration Valuation Calculation
	(iv) Delivery Timetable
	(v) Transaction Cut Off Times and Clearing House Deadlines
	(vi) Delivery Procedures
	(A) Deliverable Bonds
	(B) Last Trading, Notice and Settlement Day Definition
	(C) Last Trading Day (LTD)
	(D) S-1 on or before the first Frankfurt working day following the last trading day (LTD)
	(E) S Settlement Day (LTD + 2)
	(F) S+1 The first Frankfurt working day immediately following Settlement Day (LTD + 3)


	(d) German Government Bond (BOBL)
	(i) Delivery Mechanism
	(ii) Delivery Communication and the Delivery System
	(iii) Consideration Valuation Calculation
	(iv) Delivery Timetable
	(v) Transaction Cut Off Times and Clearing House Deadlines
	(vi) Delivery Procedures
	(A) Deliverable Bonds
	(B) Last Trading, Notice and Settlement Day Definition
	(C) Last Trading Day (LTD)
	(D) S-1 on or before the first Frankfurt working day following the last trading day (LTD)
	(E) S Settlement Day (LTD + 2)
	(F) S+1 The first Frankfurt working day immediately following Settlement Day (LTD + 3)


	(e) German Government Bond (Schatz)
	(i) Delivery Mechanism
	(ii) Delivery Communication and the Delivery System
	(iii) Consideration Valuation Calculation
	(iv) Delivery Timetable
	(v) Transaction Cut Off Times and Clearing House Deadlines
	(vi) Delivery Procedures
	(A) Deliverable Bonds
	(B) Last Trading, Notice and Settlement Day Definition
	(C) Last Trading Day (LTD)
	(D) S-1 on or before the first Frankfurt working day following the last trading day (LTD)
	(E) S Settlement Day (LTD + 2)
	(F) S+1 The first Frankfurt working day immediately following Settlement Day (LTD + 3)





	3. Financial Transactions
	3.1 Accounts
	3.1.1 Overview
	3.1.2 Margin Account Postings
	(a) PPS calls and pays;
	(b) option premiums;
	(c) prompt day delivery amounts;
	(d) interest and accommodation charges;
	(e) Clearing House fees, charges and rebates;
	(f) exchange fees, levies and rebates;
	(g) amounts credited or debited in respect of variation margin, price alignment interest, NPV and coupons;
	(h) cash settlement; and
	(i) settlement differences.

	3.1.3 Ledgers
	(a) non-cover ledger (which is used to record (i) Coupons received on securities held as Collateral, (ii) NPV and coupon payments relating to FCM SwapClear Contracts which are forward rate agreements, (iii) fees, charges, levies and rebates, and (iv) ...
	(b) cover ledger (which is used to record all other items).
	Liabilities arising from trading activity are recorded against the relevant Margin account only.

	3.1.4 Financial Transaction Reporting

	3.2 Protected Payments System (PPS)
	3.2.1 PPS Mandates
	(a) Introduction
	(b) Currency Conversion
	(c) Morning PPS Calls
	(d) Intra-day PPS Calls
	(e) Auto repay
	(f) Value Date
	(g) Foreign Bank Holidays
	(h) UK Bank Holidays
	(i) Use of UK PPS and US PPS
	(j) Contingency Payment Arrangements
	(k) Recovery from Insolvent PPS Banks


	3.3 Acceptable Forms Of Cover
	3.3.1 Cash
	3.3.2 Securities
	3.3.3 Securities Value Notification
	3.3.4 Investment of FCM Client Funds

	3.4 Distribution Of Collateral
	3.4.1 Collateral Application
	(a) same currency collateral in the same currency as the liability; then
	(b) different currency collateral in the following order:
	(i) GBP;
	(ii) USD;
	(iii) CHF;
	(iv) EUR;
	(v) JPY;
	(vi) SEK;
	(vii) CAD;
	(viii) NOK; then
	(ix) DKK,

	(c) cash in the same currency as the liability;
	(d) where nominated, cash in a different currency to the liability in the nominated currency preference order (see section 3.4.2).

	FCM Clearing Members may make the following choices:
	(i) whether to have cash Collateral applied before or after non-cash Collateral;
	(ii) whether to apply collateral to liabilities in a different currency; and
	(iii) whether to apply cash to liabilities in a different currency.

	3.4.2 Cash currency preference
	FCM Clearing Members may nominate the sequence of cash Collateral distribution.
	In the absence of a nominated sequence of currency preferences, an FCM Clearing Member’s liabilities will be covered by cash in the same currency as the liability.  This means that a GBP liability will be covered in GBP cash, a EUR liability will be c...
	FCM Clearing Members may define their own sequence of cash currency utilization for each mnemonic and each account type (i.e. House or Client).  The sequence does not have to be on a like for like basis and an FCM Clearing Member may choose any eligib...
	Any changes to an FCM Clearing Member’s nominated currency sequence, or a request to excess cash currency balances in a particular currency, should be notified to the Clearing House by providing a minimum of two business days’ notice.
	3.4.3 Record of cover provided
	3.4.4 Use of a Defaulter's cover

	3.5 Interest and Accommodation Charge Structure
	3.5.1 Cash Balance Interest Rate
	(a) LDR – London Deposit Rate – the rate at which the Clearing House will pay or charge interest on credit cash balances (excluding Contributions). The LDR calculation methodology utilizes published market rates minus a spread.  The current spread rat...
	(b) CDR – Client Deposit Rate – the rate at which the Clearing House will pay or charge interest on credit cash balances on Client financial accounts. The CDR calculation methodology utilizes published market rates minus a spread.  The current spread ...
	(c) Default Fund Rate.

	3.5.2 Price Alignment Interest (PAI) Rate
	(a) The relevant interest rate in effect for that day; divided by
	(b) 360; or in the case of AUD, CAD, GBP, HKD, JPY, NZD, PLN, SGD and ZAR, 365.

	3.5.3 Interest Structure
	3.5.4 Payment of Interest and Charges
	(a) interest due to be credited or debited; and
	(b) accommodation charges;


	3.6 Fees
	3.7 Default Fund; SwapClear Contributions
	3.8 Quantifying SwapClear Contributions
	3.9 Default Fund; ForexClear Contributions
	3.10 Quantifying ForexClear Contributions
	3.11 [Reserved.]
	3.12 Clearing House Reporting

	4. Collateral
	4.1 General Information
	4.1.1 Non-Cash Collateral
	4.1.2 General Information
	4.1.3 Additional General Information
	4.1.4 Instructions
	(a) Email to collateral.ops.uk@lch.com
	(b) Fax: + 44 (0)20 7375 3518
	Collateral  Operations can be contacted on +44 (0)207 426 7593.
	(a) to be inaccurate, whether in whole or in part; or
	(b) not to have been given by the FCM Clearing Member or with the authority of the Clearing Member.

	4.1.5 Excess Margin Maintained in Proprietary Accounts
	4.1.6 Return and Provision of Cash Excess Margin
	4.1.7 Lodgment of Collateral as Replacement for Cash Cover for Margin
	4.1.8 Force Majeure
	4.1.9 Regulatory and Supervisory Information
	4.1.10 Coupons
	(a) to the extent that they constitute Excess Margin;
	(b) if the FCM Clearing Member is not a Defaulter;
	(c) to the extent the Clearing House is permitted to take such steps and make such transfer under Applicable Law and the contractual provisions of any relevant Depository;
	(d) if the Clearing House considers it is not necessary or desirable to retain such Coupons in order to effect (or seek to effect) a transfer of FCM Contracts and Collateral from an account of an FCM Clearing Member to another account of an FCM Cleari...
	(e) if there is no overnight margin and/or cash call (including an EOD Margin Run call) in respect of the relevant FCM Clearing Member which remains outstanding.


	4.2 Securities
	4.2.1 General Information
	4.2.2 Settlement procedures – Securities

	4.3 Instructions via the CMS
	4.4 Settlement Procedures – Securities
	4.4.1 Instruction Deadlines
	4.4.2 Deliveries to and from Local Markets
	4.4.3 Transfer of Securities from an FCM Clearing Member to the Clearing House
	4.4.4 Transfer of Securities from the Clearing House to an FCM Clearing Member
	(a) Release where Sufficient Cover is Available
	(b) Release where Sufficient Cover is Unavailable

	4.4.5 Substitutions
	4.4.6 Transfers
	4.4.7 Settlement Cancellations
	4.4.8 Instruction Status

	4.5 Triparty Service with Euroclear and Clearstream
	4.5.1 General Information
	4.5.2 Lodgment and Increase Procedure
	4.5.3 Decrease and Closing Procedure

	4.6 Withholding Taxes
	4.6.1 US Withholding Taxes
	(a) “W-9 (Request for Taxpayer Identification Number and Certification)”, which applies to a US corporation including a foreign branch of a US corporation and is valid indefinitely; or
	(b) “W-8BEN (Certificate of Foreign Status)”, which applies to non-resident alien individuals, foreign corporations, partnerships and estates and is valid for three calendar years.

	4.6.2 Italian Securities
	(a) resident in a country that has entered into a double taxation agreement with Italy (except black list countries/countries that do not have a tax treaty with Italy); or
	(b) a corporation resident in Italy; or
	(c) a supranational organization recognized by Italian Law.

	4.6.3 Withholding tax – Depositories

	4.7 References
	4.8 Contingency Arrangements
	4.9 Return and Reapplication of Unallocated Excess and Return of FCM Buffer
	4.10 Collateral Value Reports
	4.10.1 Contents of the Collateral Value Report
	(a) FCM Client Sub-Account Balance: The value of Margin delivered for and on behalf of each FCM Client and its respective FCM Client Sub-Account.
	(b) FCM Buffer: The value of FCM Buffer lodged in the FCM Buffer Sub-Account.

	4.10.2 Eligibility of the Collateral Value Report
	4.10.3 Election of With Client Excess Model or Without Client Excess Model


	5. Business Continuity
	5.1 Recovery situations
	5.2 Recovery situations affecting FCM Members' Ability to Perform Clearing Activities
	5.2.1 During office hours
	5.2.2 Outside office hours

	5.3 Principal Office evacuation
	5.3.1 Communicating with FCM Clearing Members
	5.3.2 Invoking of Business Continuity Plans
	5.3.3 Limited invocation
	5.3.4 Full invocation
	5.3.5 Imminent expiry of options
	5.3.6 Arrangements for cover
	(a) the acceptance/release of securities and guarantees;
	(b) the conversion of currencies; and
	(c) the ability to cover liabilities using collateral denominated in other currencies.

	5.3.7 Registration of Contracts
	5.3.8 New address for document delivery
	5.3.9 Permanent change of address
	5.3.10 Return to normal

	5.4 Clearing House data center
	5.4.1 Failure of LCH's data center
	5.4.2 Failure of LCH's secondary data center

	5.5 Compliance with Business Continuity Testing

	6. Appeal Procedures
	6.1 Introduction
	6.2 Decisions in respect of which an appeal may be lodged
	6.2.1 An FCM Clearing Member may appeal against any of the following decisions made by the Clearing House:
	(a) that the FCM Clearing Member does not meet the criteria for extension of its clearing relationship with the Clearing House;
	(b) a decision by the Clearing House to rescind that FCM Clearing Member's eligibility to have contracts of a certain category or categories registered in its name;
	(c) a decision by the Clearing House to terminate that FCM Clearing Member's FCM Clearing Membership Agreement other than when such decision occurs in connection with the operation by the Clearing House of its Default Rules and these FCM Procedures;
	(d) a Decision Notice issued under the Clearing House's Disciplinary Procedures.

	6.2.2 An undertaking which is not an FCM Clearing Member may appeal to an Appeal Committee against the decision made by the Clearing House declining to grant FCM Clearing Member status to that person.
	6.2.3 From time to time the Clearing House may amend the lists in this Section ‎6.2 of decisions in respect of which appeals may be lodged.

	6.3 Initiating an appeal
	6.3.1 An appeal to an Appeal Committee under this Section ‎6 shall be commenced by sending a copy of the Appeal Form in the form set out in Schedule 6A of these FCM Procedures to the Company Secretary of LCH Limited (“the Company Secretary”) at the re...
	6.3.2 The Appeal Form must be fully completed in all material respects by the person lodging the appeal (“the appellant”) and must set out the grounds of the appeal and a brief statement of all matters relied upon by the appellant.
	6.3.3 The appellant must enclose with its Appeal Form payment of £500 which payment shall be returned if the appeal is subsequently upheld by the Appeal Committee or by the Appeal Tribunal (as described in these FCM Procedures).
	6.3.4 An appeal may only be commenced under these FCM Procedures within 28 days of the date upon which the decision to which it relates was notified to the appellant.  The Chief Executive of the Clearing House has a discretion to waive this time limit...
	6.3.5 The Company Secretary shall acknowledge receipt of the Appeal Form no later than 7 days after receipt.
	6.3.6 The Company Secretary may request further information or clarification relating to the subject matter or grounds of the appeal.

	6.4 The first tier appeal
	6.4.1 No later than 28 days from receipt of any Appeal Form the Company Secretary shall:
	(a) refer the appeal to an Appeal Committee comprising:
	(i) the Chief Executive of the Clearing House; and
	(ii) two directors of the Clearing House, nominated by the Chairman of the Clearing House; and

	(b) notify the appellant in writing of the identity of the persons constituting the Appeal Committee; and
	(c) provide to the appellant copies of such documents and written representations as the Clearing House intends to place before the Appeal Committee for its consideration.

	6.4.2 Following notification to the appellant in accordance with Section 6.4.1 above, the appellant shall then have a period of 14 days to submit to the Appeal Committee such written representations and other documentation for the consideration of the...
	6.4.3 The Appeal Committee shall decide upon its own procedure for considering and determining the appeal.  This will normally be done without an oral hearing but on the basis of the written representations and documents submitted by the appellant and...
	6.4.4 The Appeal Committee may request further or other documentation and information from the appellant.
	6.4.5 No later than 21 days from the date upon which the appellant is notified of the composition of the Appeal Committee, or 21 days from the receipt by the Appeal Committee of any further or other documentation or pursuant to ‎6.4.4 above, whichever...
	6.4.6 An Appeal Committee constituted pursuant to this Section 6.4 shall promptly, and in any event, no later than 7 days after coming to its determination, give notice of its reasoned determination to an appellant in writing.

	6.5 The second tier appeal
	6.5.1 If an appellant, having received notice of a determination of an appeal pursuant to Section 6.4.6 (The first tier appeal) above, is not satisfied by such determination, it may appeal lodge a second tier appeal to an Appeal Tribunal.
	6.5.2 A second tier appeal may be commenced under this Section ‎6.5 by the submission of a Notice of Further Appeal in the form set out in Schedule 6B hereto to the Company Secretary at its registered office, setting out the grounds of the appeal and ...
	6.5.3 An appeal under this Section ‎6.5 shall be heard by an Appeal Tribunal within 3 months of the Notice of Appeal being received by the Company Secretary, or such longer time as the Chairman of the Appeal Tribunal (the “Chairman”) shall determine i...
	6.5.4 An Appeal Tribunal constituted under this Section ‎6.5 shall consist of 2 persons (“Tribunal Members”), with relevant knowledge and experience in the industry of the matters in issue in the appeal, and a legally qualified Chairman.  The appellan...
	6.5.5 The Chairman of an Appeal Tribunal shall fix a date for the hearing of the appeal and shall give no less than 28 days’ notice in writing to the appellant and the Company Secretary of the time and place in London where such appeal shall be heard.
	6.5.6 The appellant shall provide the Appeal Tribunal, with a copy to the Company Secretary, no less than 14 days before the date fixed for the hearing of the appeal, with written submissions setting out such representations as it wishes to put forwar...
	6.5.7 The Clearing House will submit written submissions, documentation and information with regard to the matters and issues relevant to the decision which is the subject of the appeal and provide a copy thereof to the appellant.
	6.5.8 An Appeal Tribunal may invite any person (including the Clearing House) to provide written information or a written opinion with regard to any matter which forms the subject matter of an appeal.
	6.5.9 An Appeal Tribunal shall determine its own procedure for the hearing of an appeal and shall not be bound by the rules of evidence.  It may adjourn a hearing to another date or dates if it so wishes.  If prior to or at such hearing an appellant n...
	6.5.10 At the hearing an appellant may conduct its case itself through an employee, officer or other agent, or be represented by legal counsel provided that if in any particular case an Appeal Tribunal is satisfied that there are good and sufficient r...
	6.5.11 Neither the Clearing House nor an appellant shall have the right to call any witness or cross examine any person who shall have provided any information to an Appeal Tribunal, provided that an Appeal Tribunal may permit any such cross examinati...
	6.5.12 An Appeal Tribunal may have regard to such further or other documents and information and matters as it considers fair and reasonable in the circumstances.
	6.5.13 In considering an appeal, an Appeal Tribunal shall act fairly and impartially and shall take into consideration, inter alia, the following:
	(a) the FCM Regulations, other specific Regulations, Default Rules and FCM Procedures of the Clearing House; and
	(b) the Notice of Further Appeal; and
	(c) all documentation and information placed before it by an appellant or by the Clearing House; and
	(d) the role and concomitant obligations of the Clearing House as a Recognised Clearing House under the Financial Services and Markets Act 2000.

	6.5.14 An Appeal Tribunal may in its absolute discretion decline to entertain an appeal and shall dismiss such appeal where it considers the appeal to be frivolous or vexatious.
	6.5.15 An appellant shall pay its own costs and expenses in relation to an appeal.  The Clearing House shall meet its own costs, those of the Tribunal Members and those related to the hearing other than costs and expenses incurred by the appellant.
	6.5.16 An Appeal Tribunal shall determine an appeal by majority vote although the voting of an Appeal Tribunal shall remain confidential and the result shall be presented as a unanimous view by that Appeal Tribunal.  An Appeal Tribunal may:
	(a) dismiss the appeal; or
	(b) uphold the appeal in whole or in part.

	6.5.17 An Appeal Tribunal shall deliver a written statement of its decision together with its reasons to an appellant and the Clearing House within 28 days of the date of the hearing.  Except in so far as an Appeal Tribunal may direct, information abo...
	6.5.18 In the event that an Appeal Tribunal determines to uphold the appeal in whole or in part then the Clearing House shall within 28 days of the receipt of the written decision, review and reconsider the decision upon which the appeal was based in ...

	6.6 Requests for review
	6.6.1 A Member who is aggrieved by any action taken by the Clearing House or decision of the Clearing House (other than any decision set out in Section 6.2 (Decisions in respect of which an appeal may be lodged) above or any decision taken under Regul...
	6.6.2 A Request for Review under this Section 6.6 shall be made in writing, shall be addressed to the Chief Executive of the Clearing House at the registered office and shall set out details of the relevant decision or action, the reasons why the Memb...
	6.6.3 The Chief Executive of the Clearing House shall consider the Member's Request for Review and such further or other documents and information as he considers reasonably relevant and shall notify the Member in writing of the outcome of his review ...

	6.7 Market disorders etc. and default

	7. Complaints
	7.1 Introduction
	7.1.1 These FCM Procedures describe how a person (the “Complainant”) who:
	(a) has a complaint about the conduct or behavior or other actions of an FCM Clearing Member with regard to that FCM Clearing Member's clearing activities with the Clearing House; or
	(b) has a complaint arising in connection with the performance of, or the failure to perform, any of the Clearing House's regulatory functions,


	7.2 How to make a complaint
	7.2.1 A complaint with regard to the conduct or behavior or other actions of an FCM Clearing Member with regard to that FCM Clearing Member's clearing activities conducted through the Clearing House or a complaint regarding the performance of the Clea...
	(a) must be made in writing, be dated and addressed to the Chief Compliance Officer LCH Limited at Aldgate House, 33 Aldgate High Street, London EC3N 1EA, U.K.;
	(b) should set out, as far as possible, details of the conduct, behavior or other actions complained of, date(s) and place(s) these occurred, the names of the person involved, the outcome sought, and any other relevant details;
	(c) must be made no later than 3 months after the conduct, behavior or other actions complained of, or, if the conduct, behavior or other actions complained of consists of a series of events, no later than 3 months after the end of the last such event;
	(d) must contain the full name and address of the Complainant and, wherever possible the details of a contact telephone number and email address.

	7.2.2 In submitting a complaint in accordance with these FCM Procedures the Complainant may submit such further and other documentation and material which he/she believes may be relevant.
	7.2.3 Upon receipt of a written complaint pursuant to these FCM Procedures, the Chief Compliance Officer of the Clearing House shall acknowledge in writing to the address shown in the letter of complaint, receipt of the complaint.  Such acknowledgment...

	7.3 Internal investigation and review by the Clearing House
	7.3.1 No later than 14 days from receipt of a complaint of the type referred to in Section ‎7.2.1 or 7.2.2 (How to make a complaint) above, the Chief Compliance Officer of the Clearing House shall refer the complaint, together with any supporting mate...
	7.3.2 An Investigation Committee shall consist of any 3 of the following persons:
	(a) the Chief Compliance Officer;
	(b) the Head of Legal, London;
	(c) the Head of Legal, New York;
	(d) the Group Head of Operations;
	(e) any person holding the position of Executive Director or Managing Director at the Clearing House.

	7.3.3 The Investigation Committee established pursuant to this Section 7 shall conduct an investigation into the subject matter of the complaint and shall deliver its report to the Complainant and to the Chief Executive of the Clearing House within a ...
	7.3.4 The costs of the internal investigation and review shall be borne by the Clearing House.
	7.3.5 Where the Chief Executive Officer of the Clearing House receives a written complaint which is not a complaint regarding the conduct, behavior or other actions of an FCM Clearing Member in respect of its clearing activities with the Clearing Hous...

	7.4 Referral to an independent investigator
	7.4.1 In the event that the Complainant is dissatisfied with the outcome of the Internal Investigation and Review procedure set out in Section ‎7.3 (Internal investigation and review by the Clearing House) above, or in the event that the Complainant d...
	7.4.2 A request for referral to an Independent Investigator shall be made in writing to the Chief Compliance Officer of the Clearing House and shall be made no later than 2 weeks following notification to the Complainant of the report of the Investiga...
	7.4.3 Within 14 days of receipt of a written request, in accordance with Section ‎7.4.2 above, the Chief Compliance Officer of the Clearing House shall refer the complaint to an Independent Investigator (as described below).
	7.4.4 An Independent Investigator shall be nominated for this purpose by The Centre for Dispute Resolution (CEDR), London.  Such investigator shall be a person:
	(a) independent of the Clearing House (for these purposes “independent” shall mean that such person is not and has not been an officer, director or employee of the Clearing House); and
	(b) with appropriate knowledge of how clearing is carried out by the Clearing House and of the FCM Rulebook (including the FCM Procedures) and other relevant documentation and Applicable Law; and
	(c) with appropriate experience of the market activities in respect of which the complaint relates.

	7.4.5 The Clearing House shall be responsible for the payment of the fees and expenses of the Independent Investigator although this shall not give rise to any employment or other relationship between the Independent Investigator and the Clearing Hous...
	7.4.6 In the event, that for reasons beyond the reasonable control of the Clearing House, referral to an Independent Investigator is not made within the 2 week day period referred to in 7.4.3 above, then the Chief Compliance Officer of the Clearing Ho...

	7.5 Procedure for dealing with the complaint
	7.5.1 Upon appointment, an Independent Investigator nominated in accordance with these FCM Procedures, shall forthwith notify the Complainant and the Clearing House in writing of his appointment and shall invite the Complainant and the Clearing House ...
	7.5.2 The Independent Investigator shall determine his own procedure for considering the complaint referred to him, shall be guided by the requirements of fairness and, and may, inter alia, do any one or more of the following:
	(a) interview the Complainant;
	(b) interview a representative of the Clearing House;
	(c) seek further or other information from the Clearing House and/or the Complainant; or
	(d) make such further or other reasonable inquiries as he/she deems fit in order properly and fully to investigate the complaint.


	7.6 Outcomes
	7.6.1 The Independent Investigator shall, wherever reasonably possible, conclude his/her investigation of a complaint referred to him/her under these FCM Procedures within a period of 2 months from the date of his/her nomination.  Where it is not reas...
	7.6.2 The Independent Investigator shall, at the end of his/her investigation, produce a written report setting out his findings, conclusions, and reasons for his/her conclusions.  Such report shall be provided both to the Complainant and to the Clear...
	7.6.3 In his written report the Independent Investigator may:
	(a) dismiss the complaint;
	(b) uphold the complaint in its totality;
	(c) uphold part of the complaint and dismiss part of the complaint; or
	(d) make such recommendations as he/she deems fit in the circumstances including a recommendation that the Clearing House make a compensatory payment and/or takes such action as may be reasonably practicable to remedy the cause of the complaint.



	8. Disciplinary Proceedings
	8.1 Scope of this procedure
	8.1.1 All FCM Clearing Members are subject to Disciplinary Proceedings pursuant to Section 0 of these FCM Procedures (the “Disciplinary Proceedings”).
	8.1.2 Any alleged breach by an FCM Clearing Member of an obligation set out in the FCM Rulebook (the “Alleged Breach”) may be dealt with in accordance with the provisions of this Section.
	8.1.3 The disciplinary procedures contained in this Section are without prejudice to:
	(a) any action and/or measures that may be taken by the Clearing House based on any other procedure set out in the FCM Rulebook including, without limitation, the right of the Clearing House to issue a Default Notice under the Default Rules;
	(b) the Clearing House's right to take no action where it considers that taking action would be disproportionate or otherwise, in its discretion; and
	(c) any provision of Applicable Law concerning enforcement by a Regulatory Body.


	8.2 Investigation procedure
	8.2.1 Subject to the provisions of Section ‎8.3 (Immediate measure), the investigation of an Alleged Breach pursuant to these Disciplinary Proceedings shall be handled in accordance with this Section 8.2.
	(a) Opening of the investigation procedure
	(i) the Clearing House shall send a written notice to the FCM Clearing Member, setting out the details of the Alleged Breach, including a summary of the facts relied on in sufficient detail for a reasonable person in the FCM Clearing Member's position...
	(ii) the Clearing House shall identify a suitably senior representative of any entity of the LCH Group that shall lead the investigation procedure on behalf of the Clearing House and shall inform the FCM Clearing Member as to who this representative w...
	(iii) Following receipt of the written notice sent in accordance with sub-paragraph ‎(i) above, the FCM Clearing Member shall be permitted to (x) raise objections in writing to the Alleged Breach of which it has been notified and/or (y) raise objectio...
	(iv) the FCM Clearing Member shall be required to provide any information, copies or records and documents that may be reasonably requested, in connection with the examination of the Alleged Breach, to the Clearing House, save that the FCM Clearing Me...
	(v) the Clearing House may send a representative (being either the representative identified as leading the investigation procedure on behalf of the Clearing House or another representative) to the FCM Clearing Member's offices at any time during norm...
	(vi) the FCM Clearing Member shall exercise best efforts to procure the attendance of any of its directors, officers, employees, agents and representatives, as may be reasonably requested, at a specified time on reasonable notice (at either the office...

	(b) Report
	(i) to proceed with Disciplinary Proceedings, in accordance with this Section, if the Clearing House believes that there is prima facie evidence of the Alleged Breach having been committed;
	(ii) to discontinue these Disciplinary Proceedings and refer the matter to the Chief Executive Officer of the Clearing House to take action in accordance with the provisions of the FCM Rulebook if the Clearing House believes that there is prima facie ...
	(iii) to take no further action.

	(c) Disciplinary Committee formation
	(i) The Chairman of the Risk Committee of the Clearing House, or his representative;
	(ii) The Chief Compliance Officer of the Clearing House, or his representative;
	(iii) The Chief Risk Officer of the Clearing House, or his representative, and
	(iv) Two members of the Executive Committee of LCH Group.

	(d) FCM Clearing Member response
	(e) Exploratory meetings
	(i) relevant experts;
	(ii) legal advisors; and
	(iii) accounting advisors.

	(f) Determination
	(i) a relevant Regulatory Body;
	(ii) a Governmental Authority; or
	(iii) the courts of England and Wales, the State of New York or the United States, in connection with a dispute.

	(g) Recommendation
	(i) the FCM Clearing Member's response to the Report; and
	(ii) the date of the Meeting, if applicable,

	(h) Decision Notice
	(i) Action
	(i) discontinue the Disciplinary Proceedings;
	(ii) determine that, in light of the relevant facts and circumstances, no sanction should be imposed upon the relevant FCM Clearing Member pursuant to Section 8.4 (Sanctions) below or otherwise in accordance with the provisions of the FCM Rulebook;
	(iii) take alternative action in accordance with the provisions of the FCM Rulebook (including, without limitation, suspension or termination of the FCM Clearing Member's membership of the Clearing House pursuant to the FCM Rulebook and/or the issuanc...
	(iv) amend the scope of matters being considered by the Disciplinary Committee by amending the Report to add, delete or alter any detail of the Alleged Breach or to add detail of an additional Alleged Breach.  For the avoidance of doubt, where the Rep...



	8.3 Immediate measure
	8.3.1 Where the Alleged Breach comprises of a breach of:
	(a) any of an FCM Clearing Member's obligations set out in the FCM Rulebook when such breach constitutes a threat to the integrity or safety of the Clearing House or increases the risk exposure of the Clearing House or other FCM Clearing Members;
	(b) an FCM Clearing Member's obligation to satisfy the relevant membership criteria pursuant to Section 1 (FCM Clearing Member status) of these FCM Procedures;
	(c) an FCM Clearing Member's obligation to provide information and reporting to the Clearing House pursuant to Section ‎1 (FCM Clearing Member status) of these FCM Procedures;
	(d) an FCM Clearing Member's obligations to submit its clearing activity to audits and inspections pursuant to Section 1 (FCM Clearing Member status) of these FCM Procedures;
	(e) an FCM Clearing Member's obligations to satisfy its record keeping requirements pursuant to Section 1 (FCM Clearing Member status) of these FCM Procedures;
	(f) an FCM Clearing Member's obligation to furnish the Clearing House with margin by the required time in accordance with FCM Regulation 14 (Margin and Collateral) and Section 3 (Financial Transactions) of these FCM Procedures,


	8.4 Sanctions
	8.4.1 The Clearing House shall be entitled, in its absolute discretion, to impose the following sanctions against an FCM Clearing Member, pursuant to this Section, provided that any such sanction is proportionate and commensurate with the seriousness ...
	(a) to impose a fine or require the FCM Clearing Member to make any other form of payment in an amount which it considers appropriate;
	(b) public censure, by way of publishing all or part of the decision taken by the Clearing House pursuant to Disciplinary Proceedings on the website of the Clearing House;
	(c) suspension for a fixed period, as determined by the Clearing House in its sole discretion of one or all of the clearing services offered by the Clearing House;
	(d) issuance of a private warning or reprimand;
	(e) termination of the FCM Clearing Membership Agreement; and/or
	(f) any combination of the above.


	8.5 Disputing a decision
	8.6 Reporting and publication
	8.6.1 The Clearing House shall:
	(a) report on its monitoring procedures in respect of the FCM Rulebook compliance and breaches of the FCM Rulebook to its Regulatory Body pursuant to Applicable Law and/or on the basis of any arrangements between the Clearing House and any Regulatory ...
	(b) immediately notify the Regulatory Body of a decision to suspend or terminate an FCM Clearing Member's membership rights or to issue a Default Notice in respect of an FCM Clearing Member (in each case in accordance with the FCM Rulebook);
	(c) prepare and publish a general report on the application of these Disciplinary Proceedings, from time to time but at least once a year, provided however that only the details of those FCM Clearing Members who have defaulted or whose membership righ...
	(d) be entitled to publish (i) breaches by its FCM Clearing Members of the criteria for FCM Clearing Member status pursuant to the FCM Clearing Membership Agreement, as prescribed for in the FCM Rulebook; and (ii) breaches by its FCM Clearing Members ...


	8.7 Infringement of Applicable Law





