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Dear Mr. Kirkpatrick:

Pursuant to Section Sc(c) of the Commodity Exchange Act, as amended (the “Act”), and Section 40.6(a)
of the regulations of the Commodity Futures Trading Commission (the “Commission™), tpSEF Inc.
(“tpSEF”), a registered swap execution facility, hereby notifies the Commission that it wishes to amend

its Rulebook as provided in Exhibit A. The intended date of implementation of the amended Rulebook is
December 18, 2017,

Pursuant to Commission Regulation 40.6, this submission includes:

(i) A concise explanation and analysis of the amended rules and their compliance with applicable
provisions of the Act, attached as Exhibit A;

(i) A clean copy of the amended Rulebook, attached as Exhibit B; and

(iii) A copy of the amended Rulebook marked to show changes to the currently effective version,
attached as Exhibit C.

tpSEF hereby certifies that the amendments comply with the requirements of the Act and Commission
regulations thereunder. tpSEF is not aware of any substantive opposing views expressed with respect to

this filing and certifies that, concurrent with this filing, a copy of this submission was posted on tpSEF’s
website.
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Please contact Brian D. Donnelly, Chief Compliance Officer, at (201) 984-6956 or by email at
bddonnellvi@tullettprebon.com with any questions regarding this matter.

Very truly yours,

tpSEF Inc.

Name: Brian D, Domelly
Title:  Chief Compliance Officer

Date: December 4, 2017

Enclosures

ce: Division of Market Oversight, Commodity Futures Trading Commission
{(dmosubmissionsi@eftc.gov)
Roger Smith, CFTC (rsmith@cfte.gov)
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EXHIBIT A

Explanation of Amended Rules

tpSEF has amended its Rulebook as provided below. Capitalized terms used but not defined herein have
the meanings assigned to them in the Rulebook.

Covel Page Clnnged effective ddte Conf or mmg, changc
Rule 1000 Updated definitions of the following terms to reference Core Principle 2; CFTC
CFTC No-Action Letter 17-55: Regulations 37.3(a)(2) and
37.9; CFTC No-Action Letter
»  MAT/Futures Package Transactions 17-55
o MA'T/New Issuance Bond Package Transactlions
¢  MAT/Non-CFTC Swap Package Transactions
e MAT/Non-MAT Uncleared Package
Transactions
e MAT/Non-Swap Instruments Package
Transactions
s Package Transaction (Order Book Exempt)
Rule 4016(j) Updated Rule 4016(j) to reference CFTC No-Action Core Principle 7; CFTC
Letter 17-60. Regulation 37.702(b} and
43.2; CFTC No-Action Letter
17-60
Rule 8002(g) Updated Rule 8002(g) to reference CFTC No-Action Core Principle 2; CFTC
Letter 17-54. Regulation 37.205; CFTC
No-Action Letter 17-54
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SECTION 1
DEFINITIONS

Rule 1000 Definitions

Unless otherwise specifically provided in the SEF Rules or the context otherwise requires, the
following terms have the meanings specified herein.

“Account Manager” means an investment manager or other Person acting in a similar capacity that
(1) is not an individual, and (ii) acts as an agent and attorney-in-fact to transact Swaps via the SEF
in the name and on behalf of a Client. An Account Manager may be a Participant, a Sponsored
Participant or a Customer.

“Affected Person” has the meaning specified in Rule 3103.

“Affiliate” means with respect to any Person, any Person who, directly or indirectly, controls, is
controlled by or is under common control with, such other Person.

“Affirm” means the process by which the counterparties to a Cleared Swap verify that they agree
on the details of the transaction after execution on the SEF but prior to submission to the relevant
DCO, which may be done by any means acceptable to the counterparties, including the use of an
Affirmation Hub.

“Affirmation Hub” means a third-party service designated by the SEF to route Cleared Swaps to
DCOs and which may provide Participants or Customers, as applicable, with the opportunity to
Affirm the Cleared Swaps.

“Appeals Panel” means a panel appointed by the Chief Compliance Officer pursuant to Rule 6015.

“Applicable Law” means, with respect to any Person, any statute, law, regulation, rule or ordinance
of any governmental or self-regulatory authority, in each case, applicable to that Person’s activities
on or in respect of the SEF, including (without limitation) these SEF Rules, any DCO Rule, the
CEA and CFTC Regulations.

“Appropriate Minimum Block Sze” means the minimum notional or principal amount established
from time to time by the CFTC for a category of Swap that qualifies as a block trade pursuant to
CFTC Regulation 43.6. The Appropriate Minimum Block Size is published by the CFTC or its
designee from time to time in accordance with CFTC Regulations 43.6 and 43.7 and are included
in Appendix D hereto.

“Approved SDR” has the meaning specified in Rule 8005(b).

“Authorized Representative” means any natural Person who is employed and authorized by a
Participant to represent the Participant in SEF matters pursuant to Rule 3113.

“Authorized Trader” means a Person who is appointed, employed or authorized by a Participant

(or by a Sponsored Participant) and who has been assigned a User ID by the SEF. Each Authorized
Trader: (i) must be a natural Person; (i1) must have been granted Trading Privileges with respect
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to the trading activities of a Participant (or Sponsored Participant); and (iii) must satisfy any other
requirements as may be prescribed by the SEF from time to time.

“Block Trade” means a Swap that: (i) has a notional or principal amount at or above the
Appropriate Minimum Block Size applicable to such Swap; (ii) is executed pursuant to the SEF
Rules and (x) in the case of an Uncleared Block Trade, occurs away from a SEF trading system or
platform or (y) in the case of a Cleared Block Trade, is executed on a non-Order Book trading
system or platform of the SEF in accordance with Rule 4016(j); and (iii) is a publicly reportable
swap transaction that is reported subject to the rules and procedures of the SEF and Part 43 of the
CFTC Regulations.

“Board” means the board of directors of the SEF.

“Business Day” means a day on which the SEF is open for trading as provided on the SEF website.
“By-Laws” means the by-laws of the SEF.

“CEA” means the Commodity Exchange Act, as amended.

“CFTC” means the U.S. Commodity Futures Trading Commission.

“CFTC Regulations” means the rules and regulations promulgated by the CFTC, as amended.

“Chief Compliance Officer” means the chief compliance officer of the SEF appointed pursuant to
Rule 2201.

“Chief Executive Officer” or “CEO” means the chief executive officer of the SEF appointed by the
Board pursuant to Rule 2200.

“Cleared Block Trade” means a Block Trade in a Cleared Swap.

“Cleared Swap” means (i) a Swap that is subject to the Clearing Requirement, or (ii) any Swap of
a type that is accepted by a DCO for clearing that the parties have elected to submit for clearing,
whether or not the particular Swap is accepted or rejected.

“Clearing Exception” means an exception to, or an exemption from, the Clearing Requirement,
which exception or exemption is set forth in Section 2(h)(7) of the CEA, CFTC Regulations or any
CFTC No-Action Letter.

“Clearing Exempt Transaction” means a Transaction that is not subject to the Clearing
Requirement due to an election by one or more counterparties to use an available Clearing
Exception.

“Clearing Firm” means a Clearing Member that provides clearing services to one or more
Participants, Sponsored Participants, Clients or Customers and has either executed a Clearing Firm
Agreement or in relation to which the relevant Participant, Sponsored Participant, Client, Customer
and/or Clearing Member has provided the SEF with evidence or assurances satisfactory to the SEF
of the existence and scope of the clearing services provided.
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“Clearing Firm Agreement” means an agreement between the SEF and a Clearing Firm that
includes (i) a list of the DCOs of which the Clearing Firm is a member, (ii) a list of the Persons
for whom the Clearing Firm provides clearing services and (iii) if the Clearing Firm does not clear
at all such DCOs for all such Persons, a per-Person list of the DCOs at which it does clear for such
Person. The Clearing Firm shall be entitled to update this information in its sole discretion by
written notice to the SEF and upon receipt of such notice, the SEF shall take such action necessary
to effect the Clearing Firm’s modifications as promptly as practicable. For the avoidance of doubt,
notwithstanding that such notice has not yet been provided or such modifications made, if the
Clearing Firm has ceased to provide clearing services to a Person on any or all DCOs, the Clearing
Firm may reject all such Person’s trades during the pre-execution credit check described in Rule
4017.

“Clearing Member” means a member of a DCO that is authorized to clear Swaps for itself and/or
for other Persons.

“Clearing Requirement” means the mandatory clearing requirement set forth in Section 2(h)(1)(A)
of the CEA.

“Client” means a Person that granted in writing to an Account Manager investment discretion on
behalf and in the name of such Person.

“Confirmation” means a written record of all the terms of a Transaction as required by Applicable
Law.

“Correcting Transaction” has the meaning specified in Rule 4013.A.(f).

“Customer” means a Person for whom an Introducing Broker, as agent, (i) enters Orders and/or
engages in Transactions on the SEF, and/or (ii) submits Uncleared Block Trades pursuant to the
SEF Rules. A Customer may be a Participant.

“Customer Type Indicator Code” or “CTI Code” has the meaning specified in Rule 8001(a).
“DCM” means a designated contract market as defined in CFTC Regulation 1.3(h).

“DCO” means a derivatives clearing organization as defined in Section 1a(15) of the CEA that is
registered with, or has been exempted from registration by, the CFTC and that provides clearing
services with respect to any Swaps traded on, or pursuant to the rules of, the SEF.

“DCO Rules” means the relevant organizational documents of a DCO and any relevant rule,
interpretation, stated policy or instrument corresponding to any of the foregoing, in each case as
adopted or amended from time to time by the DCO.

“DDR” has the meaning specified in Rule 8005(b).

“Deal Management System” means the SEF’s back-end systems that facilitate post-trade
processing and that can be used to execute Permitted Cross Transactions as described in Rule 4004.

“Director” means any member of the Board.



“Disclosable Financial Interest” means the position information contained in CFTC Regulation
1.69(b)(2)(iii)(A) — (E).

“Disciplinary Action” means any inquiry, investigation, disciplinary proceeding, appeal from a
disciplinary proceeding, summary imposition of fines, summary suspension or other summary
action.

“Disciplinary Offense” means any of the following violations, which, in each case, arises out of a
proceeding or action that is brought by the SEF, a Self-Regulatory Organization, the CFTC or any
federal or state agency or other governmental body:

(1) Any violation of the rules of the SEF or the rules of a Self-Regulatory Organization,
except those violations related to (i) decorum or attire, (ii) financial requirements
or (iii) reporting or recordkeeping unless resulting in fines aggregating more than
$5,000 within any calendar year;

(2) Any violation described in paragraph (1)(i) — (iii) immediately above that involves
fraud, deceit or conversion or results in a suspension or expulsion;

3) Any violation of the CEA or CFTC Regulations; or

(4) Any failure to exercise supervisory responsibility with respect to acts described in
paragraphs (1) — (3) immediately above when such failure is itself a violation of the
rules of the SEF, the rules of a Self-Regulatory Organization, the CEA or the CFTC
Regulations.

“Disciplinary Panel” means the panel appointed by the Chief Compliance Officer to act in an
adjudicative role and fulfill various adjudicative responsibilities and duties described in Section 6
of the SEF Rules.

“Displayed Order” has the meaning specified in Rule 4011(a)(2).

“ECP” means an “eligible contract participant” as defined in Section 1a(18) of the CEA and CFTC
Regulations thereunder.

“Emergency” means any occurrence or circumstance that, in the opinion of the Board and/or the
CEO (or, if the CEO is not available, the most senior Officer that is available), requires immediate
action and threatens or may threaten such things as the fair and orderly trading in, or the liquidation
of or delivery pursuant to, any agreements, contracts, swaps or transactions or the timely collection
and payment of funds in connection with clearing and settlement by a DCO, including, without
limitation, the following:

(1) any manipulative or attempted manipulative activity;

(2) any actual, attempted or threatened corner, squeeze, congestion or undue
concentration of positions in a Swap or any related asset;



3)

(4)

)

(6)

(7

®)

any circumstance that may materially affect the performance of agreements,
contracts, swaps or transactions, including failure of the payment system or the
bankruptcy or insolvency of any Participant;

any action taken by any governmental body, or any other registered entity, board
of trade, market or facility that may have a direct impact on trading or clearing and
settlement of, or the legality or enforceability of, any Swap;

the imposition of any injunction or other restraint by any government agency, court
or arbitrator upon a DCO which may affect the ability of a DCO to perform on a
Swap;

any circumstance that may have a severe, adverse impact upon the functions and
facilities of the SEF, including, but not limited to, acts of God, fire, flood or other
natural disasters, bomb threats, acts of terrorism or war, severely inclement weather
or failure or malfunction of all or a portion of the SEF, or other system breakdowns
or interruptions such as power, computer, communication or transportation systems
or the Internet;

any circumstance in which it appears to the Board and/or the CEO (or, if the CEO
is not available, the most senior Officer that is available) that a DCO or any other
Person:

(1) has failed to perform on a Swap;
(i1) is insolvent; or

(i)  is in a financial or operational condition or is conducting business such that
(A) the DCO cannot be permitted to continue to clear Swaps transacted on
or pursuant to the rules of the SEF without jeopardizing the safety of
Participants, the SEF or any other Person or (B) the Person cannot be
permitted to continue to transact business on the SEF without jeopardizing
the safety of Participants, the SEF, any DCO or any other Person; or

any other circumstance that may have a severe, adverse effect upon the functioning
of the SEF.

“Emergency Action” means any action taken in accordance with Rule 7000 by the SEF, the Board,
any committee of the Board, the CEO or any other Officer in response to an Emergency, including,
without limitation, any of the following actions:

(D
)
3)

suspending or curtailing trading or limiting trading (in whole or in part);
ordering the fixing of a settlement price, or the reduction of positions;

extending, limiting or changing the Trading Hours;



(4) temporarily modifying or suspending any provision of the SEF Rules or
Obligations;

(5) imposing or modifying price limits;

(6) altering any contract’s settlement terms or conditions;

(7) imposing or modifying position limits; and/or

(8) ordering any other action or undertaking to address or relieve the Emergency.
“Emergency Rules” has the meaning specified in Rule 7000.
“Error” has the meaning specified in Rule 5103.C.
“Exchange Act” means the Securities Exchange Act of 1934, as amended.

“Execution Specialist” means a SEF employee responsible for assisting Participants and Sponsored
Participants (and any of their Supervised Persons) in entering on the SEF Orders and Transactions
and receiving reports of Uncleared Block Trades.

“Family Relationship” means, with respect to any natural person, such natural person’s spouse,
former spouse, parent, stepparent, child, stepchild, sibling, stepbrother, stepsister, grandparent,
grandchild, uncle, aunt, nephew, niece or in-law.

“FCM” means futures commission merchant as defined under Section 1a(28) of the CEA and
CFTC Regulation 1.3(p).

“Government Agency” means any governmental entity, body or agency of any government
(including the United States, a state or foreign government).

“Instrument Reference Price” has the meaning specified in Rule 4003.B.(d)(1)(ii).
“Interested Person” has the meaning specified in Rule 2500(a).

“Introducing Broker” is a Participant that (i) is a registered or exempt FCM or introducing broker
(as defined in Section 1a(31) of the CEA and CFTC Regulation 1.3(mm)), and (ii) enters Orders
or engages in Transactions on the SEF, and/or submits Uncleared Block Trades pursuant to the
SEF Rules, on behalf of one or more Customers.

“Investigation Report” means any written report of investigation prepared by the Market
Regulation Department.

“|SDA” means the International Swaps and Derivatives Association, Inc.

“ISDA Reporting Counterparty Rules” means the rules identified in Appendix A hereto, as may be
amended from time to time, for establishing a Reporting Counterparty under the circumstances
where CFTC Regulation 45.8 does not determine a Reporting Counterparty (for example, because
both counterparties are Swap Dealers or both counterparties are Major Swap Participants) as
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published by ISDA under the title “Dodd Frank Act — Swap Transaction Reporting Party
Requirements™ as such rules may be amended, restated, supplemented or otherwise modified or
replaced from time to time.

“ISV”” means independent software vendor.
“Legal Entity Identifier” has the meaning set forth in Part 45 of the CFTC Regulations.

“Major Swvap Participant” has the meaning set forth in Section 1a(33) of the CEA and CFTC
Regulations thereunder.

“Market Regulation Department” means the department within the SEF managed and overseen by
the Chief Compliance Officer that regulates compliance with the SEF Rules. For purposes of the
SEF Rules, Market Regulation Department may, as applicable, also include any Regulatory
Services Provider pursuant to a Regulatory Services Agreement.

“MAT/Agency MBS Package Transactions” has the meaning set forth in CFTC No-Action Letter
14-137.

“MAT/Futures Package Transactions’” has the meaning set forth in CFTC No-Action Letter 17-
55.

“MAT/MAT Cleared Package Transaction” means a Package Transaction, all components of
which are made available to trade and which is not a Clearing Exempt Transaction.

“MAT/New Issuance Bond Package Transactions’ has the meaning set forth in CFTC No-Action
Letter 17-55.

“MAT/Non-CFTC Swap Package Transactions’ has the meaning set forth in CFTC No-Action
Letter 17-55.

“MAT/Non-MAT Cleared Package Transactions’ has the meaning set forth in CFTC No-Action
Letter 15-55.

“MAT/Non-MAT Uncleared Package Transactions’ has the meaning set forth in CETC No-Action
Letter 17-55.

“MAT/Non-Swvap Instruments Package Transactions’ has the meaning set forth in CFTC No-
Action Letter 17-55, and shall, for the avoidance of doubt, exclude (1) U.S. Dollar Swap Spreads;
(2) MAT/Futures Package Transactions; (3) MAT/Agency MBS Package Transactions; and (4)
MAT/New Issuance Bond Package Transactions.

“Material Adverse Change” means a significant event that negatively affects the subject
referenced.

“Material Conflict of Interest” has the meaning specified in Rule 2500(a).



“Member” has the meaning specified in Section 1a(34) of the CEA and CFTC Regulation 1.3(q),
and shall include for purposes of the SEF Rules all Participants (including Sponsoring Participants)
and all Sponsored Participants.

“Membership Interests” means financial institutions that vary as to their jurisdiction of
organization, size, registration and regulatory status, primary business and business model.

“Named Party in Interest” means a Person that is identified by name as a subject of any matter
being considered by the Board, any committee established by the Board (including the Regulatory
Oversight Committee) or any SEF Panel.

“NFA” means the National Futures Association.

“Non-Self-Clearing” means, with respect to a DCO and any particular Swap, a Participant,
Sponsored Participant, Client or Customer that is not a Clearing Member with respect to the related
DCO and Swap.

“Notice of Charges” has the meaning specified in Rule 6005(a).
“Notice to Participants” has the meaning specified in Rule 3108.

“Obligation” means any and all duties and/or responsibilities arising under each SEF Rule, order
or procedure issued by the SEF (including Notices to Participants) and other requirements
implemented by the SEF under the SEF Rules, including the terms and conditions of each Swap,
as well as any contractual obligations between a Participant and the SEF.

“Off-Book Ticket Functionality” means the functionality provided within the OMS that allows for
the execution of Permitted Cross Transactions away from the Order Book. This functionality is
available to market participants only for Transactions in the Rates asset class and for Transactions
that are non-deliverable forwards.

“Officer” has the meaning specified in Rule 2200.
“Offsetting Transaction” has the meaning specified in Rule 4013.A.(f).
“Order” means a firm bid or offer for a Swap.

“Order Book” means the trading systems operated by the SEF in which any Participant or any
market participant acting through a Participant has the ability to enter multiple bids and offers,
observe or receive bids and offers entered by other Participants, and transact on such bids and
offers. All bids and offers on the Order Book shall be Orders (i.e., firm bids or offers and not
indications of interest or indicative quotes), and all Orders shall be displayed on the Order Book
on an anonymous basis. Any market participant who wishes to connect to and use the Order Book
may choose to do so, as more fully described in Rule 4003.B. The Order Book is available for all
Swaps listed for trading by the SEF.

“Order Book Waiver” has the meaning specified in Rule 4003.B.(f)(2).



“Order Management System” or “OMS’ means the SEF’s front-end system that houses the Order
Book, as well as the SEF’s Off-Book Ticket Functionality. Market participants may connect to the
OMS via a graphical user interface (GUI) or an application program interface (API), which allows
third-party trading systems to interact with the OMS.

“Package Transaction” means a transaction involving two or more instruments: (1) that is
executed between two or more counterparties; (2) that is priced or quoted as one economic
transaction with simultaneous or near simultaneous execution of all components; (3) that has at
least one component that is a Swap that is a Required Transaction; and (4) where the execution of
each component is contingent upon the execution of all other components. No Swap is prohibited
from being executed on the SEF by virtue of its being part of a Package Transaction. The categories
of Package Transactions currently executed on the SEF are: (i) MAT/MAT Cleared Package
Transactions; (i1) MAT/Non-MAT Cleared Package Transactions; and (iii) MAT/Non-MAT
Uncleared Package Transactions. The categories of Package Transactions currently facilitated by
the SEF are: (i) MAT/Non-Swap Instruments Package Transactions (MAT/Bonds only); (ii) US
Dollar Swap Spreads; and (iii)) MAT/Futures Package Transactions (MAT/Eurodollar Futures
only). Such facilitation is done by the SEF’s providing an execution venue for the Swap legs and
reference price information regarding the non-Swap legs. The reference price is made available to
Participants for informational purpose only. The SEF does not execute the non-Swap legs of
Package Transactions; the counterparties to any Package Transaction involving a non-Swap
component must execute such non-Swap component away from the SEF.

“Package Transaction (Order Book Exempt)” is a Package Transaction for which the CFTC has
granted currently-effective no-action relief or an exception or exemption from the requirements of
Section 2(h)(8) of the CEA and/or CFTC Regulation 37.9. Pursuant to CFTC No-Action Letter
17-55, the following are Package Transactions (Order Book Exempt) until 11:59 p.m. (Eastern
Time) on November 15, 2020: (a) MAT/New Issuance Bond Package Transactions; (b)
MAT/Futures Package Transactions; (¢) MAT/Non-MAT Uncleared Package Transactions; (d)
MAT/Non-Swap Instruments Package Transactions; and (¢) MAT/Non-CFTC Swap Package
Transactions. If any such no-action relief is extended, upon and to the extent of such extension,
the relevant Package Transaction will continue to be a Package Transaction (Order Book Exempt)
for purposes of the SEF Rules.

“Participant” means any Person, other than an ISV, that has been admitted by the SEF as a
“Participant” and that has been granted, and continues to have, Trading Privileges.

“Participation Criteria” means the criteria set forth in Rule 3000(a).
“Permitted Transaction” shall have the meaning provided in CFTC Regulation 37.9(c)(1).

“Permitted Cross Transaction” means a Permitted Transaction submitted to the SEF for execution
either directly or via an Execution Specialist following some form of permitted pre-arrangement
or pre-negotiation between or among the parties.

“Person” means a natural person or an entity.

“Personal Information” means personally identifiable information or data concerning or relating
to a Person’s employees, customers or prospective customers.
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“Proprietary Data” means, with respect to any Person, any information that separately discloses
business transactions, market positions or trade secrets of such Person.

“Public Director” means any Director who qualifies as a “Public Director” within the meaning of
the By-Laws.

“Regulatory Oversight Committee” or “ROC” means the committee described in Rule 2401.

“Regulatory Services Agreement” means the agreement(s) between the SEF and Regulatory
Services Provider(s), under which market surveillance and trade practice surveillance functions
are delegated to the Regulatory Services Provider.

“Regulatory Services Provider” means the organization, if any, which provides regulatory services
to the SEF pursuant to a Regulatory Services Agreement. The SEF’s Regulatory Services Provider
is currently the NFA.

“Related Party” has the meaning given in Rule 6028.
“Reporting Counterparty” has the meaning set forth in Part 45 of the CFTC Regulations.

“Required Transaction” shall have the meaning provided in CFTC Regulation 37.9(a)(1), as may
be amended from time to time.

“Required Cross Transaction” means a Required Transaction (other than a Block Trade or Package
Transaction (Order Book Exempt)) (x) in which a Participant acting as a broker or dealer seeks to
either execute against its customer’s Order or execute two of its customers’ Orders against each
other, and (y) that is submitted for execution on the Order Book, either directly or via an Execution
Specialist, following some form of permitted pre-arrangement or pre-negotiation.

“Resting Quote” means any firm bid or offer displayed on the Order Book of the SEF.

“Review Panel” means a panel responsible for determining whether a reasonable basis exists for
finding a violation of the SEF Rules or other provision of Applicable Law for which the SEF has
disciplinary jurisdiction, and for authorizing the issuance of notices of charges against Persons
alleged to have committed violations if the Review Panel believes that the matter should be
adjudicated.

“Risk Mitigation Sessions” has the meaning specified in Rule 4018.
“SEC” means the U.S. Securities and Exchange Commission.
“SEF” means the swap execution facility operated by tpSEF Inc. or any successor thereto.

“SEF Official” means any Director or Officer of, or individual employed directly by, the SEF, the
Regulatory Services Provider or any individual rendering similar services to the SEF under an
administrative or similar agreement.
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“SEF Panel” means any Review Panel, Disciplinary Panel, Appeals Panel or any other disciplinary
or oversight panel of the SEF and any subcommittee thereof.

“SEF Proceeding” and “SEF ProceedingsS” means any inquiry, investigation, disciplinary
proceeding or any appeal from a disciplinary proceeding, summary suspension or other summary

actions.

“SEF Rules” means the rules of the SEF as set forth herein, as may be amended from time to time
by the SEF.

“Self-Clearing” means, as to any DCO and Swap, a Participant, Sponsored Participant, Client or
Customer that is a Clearing Member of the relevant DCO with respect to such Swap.

“Self-Regulatory Action” means an Emergency Action or a SEF Proceeding.

“Self-Regulatory Organization” means the Financial Industry Regulatory Authority, the NFA or
any other self-regulatory organization under the CFTC Regulations or the rules and regulations of
the SEC.

“Sgnificant Action” has the meaning specified in CFTC Regulation 1.69(a)(8).

“Soonsored Participant” means a third-party ECP that is extended Trading Privileges by a
Sponsoring Participant pursuant to Rule 3110.

“Sponsoring Participant” means a Participant that extends Trading Privileges to a Sponsored
Participant pursuant to Rule 3110.

“Supervised Persons” means Authorized Traders, directors, officers, employees or agents of any
Participant or Sponsored Participant.

“Snvap” means any “swap” as defined in CEA Section 1a(47) that has been listed for trading on
the SEF.

“Swap Data Repository” or “SDR” has the meaning set forth in Section 1a(48) of the CEA.
“Swvap Dealer” has the meaning set forth in Section 1a(49) of the CEA.

“Swap Specification” means, with respect to any Swap, the specifications for such Swap as set
forth in Appendix B hereto, including any materials incorporated by reference therein.

“Terms Incorporated by Reference” has the meaning given in Rule 4012.

“tpSEF Risk Mitigation Procedures” means the SEF’s procedures for Risk Mitigation Sessions,
which are attached hereto as Appendix C.

“Trade Communication” has the meaning given in Rule 4012.

“Trading Hours” means, for any Business Day, the hours specified in Rule 4000.A. below.
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“Trading Privileges” means the right granted to a Participant by the SEF, or extended to a
Sponsored Participant by a Sponsoring Participant, to use the SEF for execution of Swaps, in each
case acting through one or more Authorized Traders.

“Transaction” means any Swap transacted on the SEF in accordance with the SEF Rules or, in the
case of an Uncleared Block Trade, transacted away from a SEF trading system or platform in
accordance with the SEF Rules.

“Uncleared Block Trade” means a Block Trade other than a Cleared Block Trade.
“Uncleared Svap” means a Swap other than a Cleared Swap.

“User ID” means a unique identifier issued to each Authorized Trader of a Participant that enables
the SEF to identify the individual.

“U.S Dollar Swvap Spreads’ has the meaning set forth in CFTC No-Action Letter 15-55.

“US” means a unique swap identifier created by the SEF pursuant to Part 45 of the CFTC
Regulations.

“Waiting Order” has the meaning specified in Rule 4011(a)(2).

-12-



SECTION 2
SEF GOVERNANCE

Rule 2000 The SEF

The SEF is a corporation organized under the laws of the state of Delaware. The By-Laws of the
SEF govern the management and operation of the SEF.

BOARD

Rule 2100 Board

(a)

(b)

(©)

(d)

(e)

®

The Officers shall manage the day-to-day business operations of the SEF. The Board has
the power and authority to oversee, and to affirm, modify, suspend or overrule, any and all
decisions and actions of any committees of the Board or any panel of Officers related to
the day-to-day business operations of the SEF.

The Board will determine which Swaps are available from time to time for trading subject
to the SEF Rules, and will approve specifications for such Swaps; provided that the Board
may delegate the authority to approve such rules to a SEF committee or to one or more
Officers of the SEF; provided, further, that certifications or applications with respect to
such rules will be submitted to the CFTC as required by the CEA and any regulations
thereunder.

The Board may act only by the decision of an absolute majority in number of the Directors
by vote at a meeting, by unanimous written consent without a meeting, or as otherwise set
forth in the By-Laws. In the event of an Emergency, which in the judgment of the CEO
(or, if the CEO is not available, the most senior Officer that is available) requires immediate
action, a special meeting of the Board may be convened without notice, consisting of those
Directors who are immediately available in person or by telephone and can be joined in the
meeting in person or by conference telephone. The actions taken at such a meeting shall be
effective if at least a quorum of the Directors participates either personally or by conference
telephone.

At all times, at least 35% of the Directors shall be Public Directors. Each Director
(including Public Directors) shall be appointed in accordance with the By-Laws and shall
serve until his or her successor is duly appointed or until his or her earlier resignation or
removal, with or without cause. The Directors shall include members who have had
relevant experience in some capacity (whether as a current or former employee, officer,
director, principal, consultant, advisor, service provider or otherwise) working with or for
a diversity of Membership Interests.

Each Director is entitled to indemnification pursuant to the By-Laws with respect to matters
relating to the SEF.

To qualify as a Director, an individual must meet the qualifications for directors set forth
in the By-Laws, and to qualify as a Public Director, an individual must meet the
qualifications for “Public Directors” set forth in the By-Laws.
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(2

Without limitation of any other provisions of this Rule 2100, the provisions of Article III
of the By-Laws shall be deemed to be part of the SEF Rules and shall be deemed to be
incorporated herein, to the same extent and with the same force and effect as if set forth
herein in their entirety.

OFFICERS

Rule 2200 Officers

(a)

(b)

(c)

(d)

The Board shall appoint a Chief Executive Officer and such other officers of the SEF (each
of the foregoing, an “Officer,” and collectively, the “Officers”) as it may deem necessary
or appropriate from time to time, in accordance with and as required by the By-Laws.

Any Officer may also be a director, officer, partner or employee of the SEF or any of its
Affiliates.

The Officers shall have such powers and duties in the management of the SEF as the Board
may prescribe from time to time.

Each Officer is entitled to indemnification pursuant to the By-Laws with respect to matters
relating to the SEF.

Rule 2201 Chief Compliance Officer

(a)

(b)

Either the Board or the Chief Executive Officer shall appoint a Chief Compliance Officer.
The Board shall approve the compensation of the individual appointed as Chief
Compliance Officer. Removal of the Chief Compliance Officer shall require the approval
of a majority of the Board. The SEF shall notify the CFTC of the removal of the Chief
Compliance Officer and the appointment of any new Chief Compliance Officer, whether
interim or permanent, within two (2) Business Days of such removal and appointment.

The Chief Compliance Officer’s duties shall include, but are not limited to, the following:

(1) overseeing and reviewing the SEF’s compliance with Applicable Law, including,
without limitation, Section 5h of the CEA and related CFTC Regulations;

(2) in consultation with the CEO and such others, including, without limitation, the
Board and/or the Regulatory Oversight Committee, as deemed appropriate and
necessary, resolving any conflicts of interest that may arise, including: (i) conflicts
between business considerations and compliance requirements; (ii) conflicts
between business considerations and the requirement that the SEF provide fair,
open and impartial access as set forth in the CFTC Regulations; and (iii) conflicts
between the SEF’s management and members of the Board;

3) establishing and administering written policies and procedures reasonably designed
to prevent violations of the CEA and CFTC Regulations;

4) taking reasonable steps to ensure compliance with the CEA and CFTC Regulations;
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(d)

(5) establishing procedures for the remediation of noncompliance issues identified by
the Chief Compliance Officer through compliance office reviews, look-backs,
internal or external audit findings, self-reported errors or validated complaints;

(6) establishing and following appropriate procedures for the handling, management
response, remediation, retesting and closing of noncompliance issues;

(7) establishing and administering a compliance manual designed to promote
compliance with Applicable Law and a written code of ethics designed to prevent
ethical violations and to promote honesty and ethical conduct;

(8) supervising the SEF’s self-regulatory program with respect to trade practice
surveillance, market surveillance, real-time market monitoring, compliance with
audit trail requirements, enforcement and disciplinary proceedings, audits,
examinations and other regulatory responsibilities with respect to Participants,
Customers, Clients, Authorized Traders and other market participants (including
seeking to ensure compliance with, if applicable, financial integrity, financial
reporting, sales practice, recordkeeping and other requirements);

9) supervising the effectiveness and sufficiency of any regulatory services provided
to the SEF by a Regulatory Services Provider; and

(10)  preparing and filing the annual compliance report as required under the CEA and
applicable CFTC Regulations.

The Chief Compliance Officer shall have available to him or her at all times the authority
and the resources of the Market Regulation Department and such other resources as may
be necessary to develop and enforce policies and procedures necessary to fulfill the duties
set forth for chief compliance officers of swap execution facilities in the CEA and the
CFTC Regulations. The Chief Compliance Officer shall have supervisory authority over
all staff of the Market Regulation Department and all other compliance staff.

The Chief Compliance Officer shall report directly to the Board. The Chief Compliance
Officer shall have the authority to inspect the books and records of all Participants and the
authority to require any Participant to appear before him or her and produce its books and
records and answer questions regarding alleged violations of the SEF Rules or other
provision of Applicable Law for which the SEF has disciplinary jurisdiction, at the time,
place and in the manner it designates. The Chief Compliance Officer may also delegate
such authority to staff of the Market Regulation Department and/or the Regulatory Services
Provider.

QUALIFICATIONS

Rule 2300 Qualification of Chief Compliance Officer

(a)

The Chief Compliance Officer shall have the background and skills appropriate for
fulfilling the responsibilities of the position.
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(b)

Rule 2301

(a)

(b)
(D
)
3)
4
)
(6)
(7

(c)

The Chief Compliance Officer may not be disqualified from registration pursuant to
Section 8a(2) or (3) of the CEA.

Qualifications of Directors, Panel Members, Committee Members and
Officers

A Director or Officer must meet the qualifications set forth from time to time in the By-

Laws.

An individual may not serve as a Director or an Officer, hold a 10% or more ownership
interest in the SEF or serve on a committee established by the Board (including the
Regulatory Oversight Committee) or any SEF Panel if the individual:

within the prior three (3) years has been found by a final decision of the SEF, a
Self-Regulatory Organization, an administrative law judge, a court of competent
jurisdiction or a Government Agency to have committed a Disciplinary Offense;

within the prior three (3) years has entered into a settlement agreement in which
any of the findings or, in the absence of such findings, any of the acts charged,
included a Disciplinary Offense;

is currently suspended from trading on a DCM, is suspended or expelled from
membership in a Self-Regulatory Organization, is serving any sentence or
probation or owes any portion of a fine or penalty related to either:

(1) a finding of a Disciplinary Offense by a final decision of the SEF, a Self-
Regulatory Organization, an administrative law judge, a court of competent
jurisdiction or a Government Agency; or

(i1) a settlement agreement in which any of the findings or, in the absence of
such findings, any of the acts charged included a Disciplinary Offense;

is currently subject to an agreement with a Government Agency, the SEF or a Self-
Regulatory Organization not to apply for registration with the Government Agency
or for membership in the SEF or the Self-Regulatory Organization;

is currently, or within the past three (3) years has been, subject to a revocation or
suspension of registration by the CFTC for any reason;

has been convicted of a felony listed in Section 8a(2)(D)(ii) through (iv) of the
CEA; or

is currently subject to a denial, suspension or disqualification from serving on a
disciplinary committee, arbitration panel or governing board of any self-regulatory
organization as that term is defined in Section 3(a)(26) of the Exchange Act.

Any Director, Officer, member of a committee established by the Board, any SEF Panel
member, any individual nominated to serve in any such role or any individual authorized
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(d)

by the Regulatory Oversight Committee to take summary action shall immediately notify
the Chief Executive Officer or the Chief Compliance Officer if such individual meets one
or more of the criteria in Rule 2301(b).

For purposes of Rule 2301(b), the terms “final decision” and “settlement agreement” have
the meanings set forth in CFTC Regulation 1.63(a).

BOARD COMMITTEES

Rule 2400 [Reserved]

Rule 2401 Regulatory Oversight Committee

(a)

(b)

(c)

(d)

The Regulatory Oversight Committee of the Board shall be composed entirely of Public
Directors appointed by the Board.

Each member of the Regulatory Oversight Committee shall serve for a term of two (2)
calendar years from the date of his or her appointment or until such Person ceases to be
Public Director or until removed from the ROC by the Board. A member of the Regulatory
Oversight Committee may serve for multiple terms.

The Regulatory Oversight Committee shall oversee the SEF’s regulatory program on
behalf of the Board. The Board shall delegate sufficient authority, dedicate sufficient
resources, and allow sufficient time for the Regulatory Oversight Committee to fulfill its
mandate. It shall make such recommendations to the Board that, in its judgment, will best
promote the interests of the SEF. The Regulatory Oversight Committee shall also have
such other powers and perform such other duties as set forth in the SEF Rules and as the
Board may delegate to it from time to time.

Without limiting the generality of the foregoing, the Regulatory Oversight Committee shall
have authority to:

(1) monitor the regulatory program of the SEF for sufficiency, effectiveness, and
independence;

(2) oversee all facets of the regulatory program, including:

(1) trade practice and market surveillance; audits, examinations, and other
regulatory responsibilities with respect to Participants (including
compliance with, if applicable, financial integrity, financial reporting, sales
practice, recordkeeping, and other requirements); and the conduct of
investigations;

(11) reviewing the size and allocation of the regulatory budget and resources,
and the number, hiring, termination and compensation of regulatory
personnel;
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(e)

(iii)  reviewing the performance of the Chief Compliance Officer of the SEF and
making recommendations regarding such performance to the CEO;

(iv)  recommending changes that would ensure fair, vigorous, and effective
regulation; and

(v) reviewing all regulatory proposals prior to implementation and advising the
Board as to whether and how such changes may impact regulation.

The Regulatory Oversight Committee reports to the Board.

CONFLICTS OF INTEREST AND CONFIDENTIAL INFORMATION

Rule 2500 Conflicts of Interest Relating to Self-Regulatory Actions

(a)

(b)

A Director, Officer, SEF Panel member or other Person authorized to exercise the SEF’s
authority concerning a Self-Regulatory Action who has a Material Conflict of Interest
between (i) his or her exercise of authority concerning a Self-Regulatory Action, and (i1)
his or her personal interests (each, an “Interested Person”), may not (x) participate in any
deliberations or vote of the Board (which includes for purposes hereof a Board committee)
or SEF Panel, or (y) exercise any authority, with respect to the Self-Regulatory Action
involving his or her personal interest, except as described below.

For purposes of this Rule 2500, a Director, Officer, SEF Panel member or other Person has
a “Material Conflict of Interest” when such Director, Officer, SEF Panel member or other
Person:

(1) is named as a respondent or potential respondent or a witness or potential witness
in a Self-Regulatory Action;

(2) is an employer, employee, fellow employee or an Affiliate of a respondent or
potential respondent or a witness or potential witness in the Self-Regulatory Action;

3) has any significant, ongoing business relationship with a respondent or potential
respondent or a witness or potential witness in the Self-Regulatory Action;

(4) has a Family Relationship with a respondent or potential respondent or a witness or
potential witness in a Self-Regulatory Action (including the individual’s spouse,
co-habitator, former spouse, parent, stepparent, child, step child, sibling,
stepbrother, stepsister, grandparent, grandchild, uncle, aunt, nephew, niece, father-
in-law, mother-in-law, brother-in-law or sister-in-law); and/or

®)) is involved in any other circumstance that gives rise to a conflict between the
Director’s, Officer’s, panel member’s or other Person’s exercise of authority
concerning a Self-Regulatory Action and his or her personal interests.

Before considering any Self-Regulatory Action, an Interested Person, or a Director,
Officer, SEF Panel member or other Person authorized to exercise the SEF’s authority
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(c)

(d)

(e)

concerning a Self-Regulatory Action that believes he or she is or may be an Interested
Person, must disclose in writing to the Board the material facts concerning his or her
relationship or interest in the matter. Following such disclosure, the Board shall determine
whether any Person that believes he or she is or may be an Interested Person actually is an
Interested Person. Notwithstanding any contrary determination by the Board, any Person
that believes he or she is or may be an Interested Person may recuse himself or herself from
deliberations and voting or the exercise of authority pursuant to Rule 2500(a) above upon
his or her election.

Any Interested Person who would be required otherwise to abstain from deliberations and
voting or the exercise of authority pursuant to Rule 2500(a) above as a result of having
Material Conflict of Interest may participate in deliberations, prior to a vote on the matter,
if:

(1) the material facts about the Interested Person’s interest in the matter are disclosed
or known to the Board or SEF Panel,

(2) the Board determines that the participation by the Interested Person would be
consistent with the public interest; and

3) a majority of the Directors (excluding any Interested Persons) vote to allow the
Interested Person to participate in deliberations on the matter.

If a determination is made pursuant to Rule 2500(c) that an Interested Person may
participate in deliberations prior to a vote, then the minutes of the meeting of the Board or
committee thereof will reflect the determination and the reasons for the determination.

If a determination is made that all Directors are Interested Persons with respect to a matter
subject to a vote by the Board, the Chief Executive Officer (unless the Chief Executive
Officer is an Interested Person, in which case the most senior Officer who is not an
Interested Person) will appoint a panel of individuals who are not Interested Persons with
respect to such matter, which will have the same authority and powers over such matter
that the Board would have if the Directors were not Interested Persons with respect to such
matter.

Rule 2501 Voting by Interested Parties

(a)

Relationship with Named Party in Interest.

(1) A member of the Board, any committee established by the Board (including the
ROC) or any SEF Panel must abstain from such body’s deliberations and voting on
any matter involving a Named Party in Interest where such member:

(1) is a Named Party in Interest;

(i1) is an employer, employee or fellow employee of a Named Party in Interest;
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(b)

)

3)

4

(ii1)  is associated with a Named Party in Interest through a “broker association”
as defined in CFTC Regulation 156.1;

(iv)  has any other significant, ongoing business relationship with a Named Party
in Interest, not including relationships limited to executing futures or option
transactions opposite of each other or to clearing futures or option
transactions through the same clearing member; or

(V) has a Family Relationship with a Named Party in Interest.

Prior to the consideration of any matter involving a Named Party in Interest, each
member of the Board, any committee established by the Board (including the ROC)
or any SEF Panel must disclose to the Chief Compliance Officer whether he or she
is a Named Party in Interest or has one of the relationships listed in Rule
2501(a)(1)(i1)-(v) above with a Named Party in Interest.

The following procedure will apply with respect to any matter involving a Named
Party in Interest under this Rule 2501:

(1) In its sole discretion, the Chief Compliance Officer, in consultation with the
ROC (excluding any potentially interested members of the ROC), shall
determine whether any member of the Board, any committee established by
the Board (including the ROC) or a SEF Panel is required to abstain from
deliberations and voting on the matter.

(i1) The determination of the Chief Compliance Officer will take into
consideration the exigency of the matter and shall be based upon: (x)
information provided by the member pursuant to Rule 2501(a)(2), and (y)
any other source of information that is held by and reasonably available to
the SEF.

Notwithstanding any contrary determination made in accordance with Rule
2501(a)(3), any Person that believes he or she is or may be a Named Party in Interest
or has or may have one of the relationships listed in Rule 2501(a)(1)(ii)-(v) above
with a Named Party in Interest may recuse himself or herself from deliberations
and voting on the relevant matter involving a Named Party in Interest.

Financial Interest in Significant Action.

(1

2)

A member of the Board, any committee established by the Board (including the
ROC) or any SEF Panel must abstain from such body’s deliberations and voting on
any Significant Action if the member knowingly has a direct and substantial
financial interest in the result of the vote based upon either exchange or non-
exchange positions that could reasonably be expected to be affected by the action.

Prior to the consideration of any Significant Action, each member of the Board, any
committee established by the Board (including the ROC) or any SEF Panel must
disclose to Chief Compliance Officer any Disclosable Financial Interest that is
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3)

(4)

©)

(6)

known to such member. This requirement does not apply to members who choose
to abstain from deliberations and voting on the subject Significant Action.

The Chief Compliance Officer will independently require a member of the Board,
any committee established by the Board (including the ROC) or any SEF Panel to
abstain from both the deliberations and voting by the Board, committee or SEF
Panel on any Significant Action if the Chief Compliance Officer, in consultation
with the ROC (excluding any potentially interested members of the ROC),
determines that the member has a direct and substantial financial interest in the
result of the vote. The determination of the Chief Compliance Officer must include
areview of the member’s Disclosable Financial Interest, take into consideration the
exigency of the Significant Action and should be based upon: (x) the most recent
large trader reports and clearing records available to the SEF; (y) information
provided by the member with respect to any Disclosable Financial Interest pursuant
to Rule 2501(b)(2); and (z) any other source of information that is held by and
reasonably available to the SEF.

The Board, any committee established by the Board (including the ROC) or any
SEF Panel may permit a member to participate in deliberations prior to a vote on a
Significant Action for which deliberations such member otherwise would be
required to abstain, pursuant to this Rule 2501(b), if such participation would be
consistent with the public interest and the member recuses himself or herself from
voting on such action.

In making a determination as to whether to permit a member to participate in
deliberations on a Significant Action for which such member otherwise would be
required to abstain, the deliberating body shall consider the following factors:

(1) Whether the member’s participation in deliberations is necessary for the
deliberating body to achieve a quorum in the matter, and

(i)  Whether the member has unique or special expertise, knowledge or
experience in the matter under consideration.

Prior to making any such determination, the relevant deliberating body must fully
consider the position information that is the basis for the member’s direct and
substantial financial interest in the result of a vote on a Significant Action.

The Board, Board committees and SEF Panels must reflect in their minutes or
otherwise document that the conflicts determination procedures required by this
Rule 2501 have been followed. Such records also must include:

(1) The names of all members who attended the meeting in person or who
otherwise were present by electronic means;

(i1) The name of any member who voluntarily recused himself or herself or was
required to abstain from deliberations and/or voting on a matter and the
reason for the recusal or abstention, if stated; and
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(iii)  Information on the position information that was reviewed for each
member.

Rule 2502 Restrictions on Certain Persons who Possess Confidential Information;

(a)

(b)

(c)

Improper Use or Disclosure of Confidential Information

No Director, Officer, member of any committee or panel established by the Board or any
employee or consultant of the SEF shall use or disclose, either during his or her association
with the SEF or thereafter, for any purpose other than the performance of his or her official
duties and responsibilities as a Director, Officer, committee or panel member or employee
or consultant any confidential information (including any material, non-public
information) obtained as a result of the individual’s duties and responsibilities as a
Director, Officer, committee or panel member or employee or consultant. Any Director,
Officer, committee or panel member or employee or consultant in possession of
confidential information shall take all appropriate steps to safeguard the information and
to protect it against disclosure, misuse, espionage, loss and theft.

Notwithstanding Rule 2500(a), a Director, Officer, member of any committee or panel
established by the Board or employee or consultant of the SEF may disclose confidential
information (i) in the course of his or her official duties; (ii) to any Self-Regulatory
Organization, DCO, court of competent jurisdiction or representative of any agency or
department of the federal or state government acting in his or her official capacity; (iii) if
such information is or becomes a matter of public knowledge through no fault of the
Director, Officer, member of any committee or panel established by the Board or employee
or consultant; or (iii) as required pursuant to Applicable Law.

No Director, Officer, or member of any committee or panel established by the Board, no
employee of the SEF and no consultant to the SEF shall:

(1) trade for such Person’s own account, or for or on behalf of any other account, on
the basis of any material, non-public information obtained through the performance
of such Person’s official duties;

(2) use or disclose, for any purpose other than the performance of such Person’s official
duties, any confidential information obtained by such Person as a result of such
Person’s official duties; provided, however, that this Rule shall not prohibit any
disclosures that are expressly permitted pursuant to Rule 2502(b); or

3) trade, directly or indirectly, in (i) any Swap traded on the SEF, (ii) any related
commodity interest (as defined in CFTC Regulation 1.59(a)), or (iii) any
commodity interest traded on any DCM or SEF or cleared by any DCO if such
Person has access to material non-public information concerning such commodity
interest.
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SERVICE AGREEMENTS
Rule 2600 Services Agreement with a Regulatory Services Provider

(a) The SEF may enter into a Regulatory Services Agreement with a Regulatory Services
Provider to perform certain surveillance, investigative, and regulatory functions under the
SEF Rules and the SEF may provide information to the Regulatory Services Provider in
connection with the performance of those functions.

(b) The SEF shall retain ultimate decision-making authority with respect to any functions that
are contracted to a Regulatory Services Provider and shall remain responsible for the
performance of any Regulatory Services received.

Rule 2601 Services Agreement with Other Service Providers

The SEF, in its discretion, may enter into services agreements with service providers of its
choosing to perform functions under the SEF Rules, and may provide information to such service
providers in connection with the performance of those functions.

Rule 2602 Prohibited Use of Data Collected for Regulatory Purposes

The SEF will not use for business or marketing purposes any Proprietary Data or Personal
Information it collects or receives, from or on behalf of any Person, for the purpose of fulfilling its
regulatory obligations; provided, however, the SEF may use such data or information for business
or marketing purposes if the Person from whom it collects or receives such data or information
clearly consents to the SEF’s use of such data or information by means of an independent,
affirmative consent. The SEF will not condition access to its market(s) or market services on a
Person’s consent to the SEF’s use of Proprietary Data or Personal Information for business or
marketing purposes. The SEF, where necessary for regulatory purposes and as permitted by
Applicable Law, may share such data or information with one or more DCOs, swap execution
facilities or DCMs registered with the CFTC. In such an event, the SEF will request the DCO,
swap execution facility or DCM to maintain the confidentiality of any such information in the
same manner as the DCO, swap execution facility or DCM would protect its own proprietary data.
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Rule 3000

(a)

(b)

(c)

SECTION 3
PARTICIPANT ACCESS RULES

QUALIFICATIONS

Qualifications

To be eligible for admission as a Participant, an applicant must satisfy the following criteria
(the “Participation Criteria”):

(1
)
3)

4

©)
(6)

(7
®)

is an ECP;
is of good reputation and business integrity;

maintains adequate financial resources and credit, has adequate capacity to meet its
financial obligations and has not filed for bankruptcy;

if it is an entity, is validly organized, in good standing and authorized by its
governing body and, if relevant, documents of organization, to act as a Participant
and comply with its obligations under the SEF Rules and doing so will not violate
any material agreement by which it is bound or require any consents not already
obtained;

is not prohibited from using the services of the SEF for any reason whatsoever;

holds all registrations required under Applicable Law, including, without
limitation, any introducing broker, futures commission merchant, and/or swap
dealer registration (each as defined in the CEA and CFTC Regulations), and if
required pursuant to Applicable Law, is a member of the NFA;

is not subject to statutory disqualification under Section 8a(2) of the CEA; and

satisfies any other criteria that the SEF may require from a Participant to enable the
SEF to perform its responsibilities as a Self-Regulatory Organization, comply with
Applicable Law or provide services, provided such criteria are impartial,
transparent and applied in a fair and nondiscriminatory manner.

Each Participant intending to trade Cleared Swaps for its own account must either be (i)
Self-Clearing with respect to the DCO where the Cleared Swaps it will trade are cleared,
or (i) if it is Non-Self-Clearing, have a clearing account with a Clearing Firm and be
permitted by the related Clearing Firm to clear such Swaps at such DCO through such
Clearing Firm.

Each Participant that is an Account Manager, Introducing Broker or Sponsoring Participant
must ensure that each of its Clients, Customers or Sponsored Participants (as applicable)
intending to trade Cleared Swaps meets the requirements of Rule 3000(b) above.
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(d)

(e)

&)

(2

(h)

Participants are prohibited from entering Orders or Transactions in Cleared Swaps on the
SEF on behalf of any party (whether the Participant itself or its Client, Customer or
Sponsored Participant) that is Non-Self-Clearing unless such party has a relationship with
a Clearing Firm as described in Rule 3000(b)(ii) that covers the relevant Order or
Transaction.

The SEF shall monitor its Participants to ensure that they continue to qualify as ECPs. If
any Client or Customer of an Account Manager or Introducing Broker is not also a
Participant, the SEF shall obtain from the applicable Account Manager or Introducing
Broker a representation that such Client or Customer is an ECP, which will be deemed
repeated each time the applicable Account Manager or Introducing Broker transacts on the
SEF on behalf of such Client or Customer.

Upon request of the SEF or its Regulatory Services Provider, each Participant (and each
Authorized Trader) shall promptly provide to the Market Regulation Department or the
Regulatory Services Provider (i) the names of its Customers, Client or Sponsored
Participants (if applicable) and (ii) such information about Authorized Traders as the SEF
requests.

The SEF may from time to time establish different categories of Participants receiving
access to the SEF. Participants receiving comparable access to, or services from, the SEF
will be subject to comparable fee structures.

Consistent with Applicable Law, the SEF will provide access to its trading platform and
services on a fair and nondiscriminatory basis to any ECP that complies with the SEF’s
documentation and eligibility requirements as set forth in the SEF Rules.

PARTICIPANT APPLICATION AND ONGOING PARTICIPANT MATTERS

Rule 3100  Application Requirements

A Person that wishes to become a Participant of the SEF must:

(a)

(b)

(c)

(d)

Submit to the SEF an accurate and complete application and execute and deliver any
applicable agreements and other documents as may be required by the SEF from time to
time;

if it is an entity, provide a copy of all formation documents including any amendments
thereto if requested by the SEF;

if it is an applicant organized or located outside of the United States, enter into a written
agreement acceptable to the SEF appointing a third party as its U.S. agent for service of
process for purposes of CFTC Regulation 15.05, and shall provide the SEF with a copy of
the agreement;

provide such other information as may be requested by the SEF; and
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(e) provide (i) written or electronic confirmation of its status as an ECP, and (ii) with respect
to any Client, Customer or Sponsored Participant that is not also a Participant and on whose
behalf it wishes to trade on the SEF, a representation that such Client, Customer or
Sponsored Participant is an ECP, which representation will be deemed repeated each time
the Participant transacts on the SEF, whether for its own account or on behalf of such
Client, Customer or Sponsored Participant.

Rule 3101 Review of Application

(a) The SEF shall review a prospective Participant’s application and may ask for and review
any additional information it deems relevant.

(b) The SEF in its discretion may conduct an investigation of any applicant.
Rule 3102  Acceptance as a SEF Participant

(a) If the SEF decides to admit an applicant as a Participant, it shall notify the applicant and
state in such notice the date on which the applicant shall become a Participant.

(b) Once admitted, a Participant shall continue at all times to satisfy all the Participation
Criteria set forth in Rule 3000(a) and all other applicable eligibility criteria the SEF may
specify from time to time.

(c) Admission as a Participant only entitles the Participant to Trading Privileges and does not
confer any right of ownership in the SEF, or right to attend or vote at meetings of the SEF,
or right to share in the profits of the SEF.

Rule 3103  Denial, Conditioning or Termination of Participant Status
(a) The SEF may deny, condition or terminate Participant status of any Person:

(1) if such Person is unable to satisfactorily demonstrate its ability to satisfy the
Participation Criteria or any other eligibility criteria required to become or remain
a Participant or any of the representations and warranties made by the Participant
1S untrue;

(2) if such Person is unable to satisfactorily demonstrate its capacity to adhere to all
applicable SEF Rules and any other Applicable Law, including those concerning
recordkeeping, reporting, financial requirements and trading procedures;

3) if such Person fails to comply with any limitation placed by the SEF on such Person;
(4) if such Person commits a violation of the SEF Rules;

(5) if such Person would bring the SEF into disrepute as determined by the SEF in its
sole discretion; or

(6) for such other reason the SEF may reasonably determine.
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(b)

(c)

(d)

(e)

If the SEF decides to deny or condition an application for admission as a Participant, or
terminate a Person’s status as a Participant, the SEF shall promptly notify such Person (the
“Affected Person”) thereof in a writing sent to the address in the SEF application form or
maintained in the SEF’s records. Such Affected Person may, within seven (7) calendar
days of receipt of such notification, request in writing that the SEF reconsider its
determination.

Within thirty (30) calendar days of receiving the request for reconsideration, the SEF shall
either confirm, reverse or modify the denial, conditioning or termination of the Affected
Person as a Participant, and shall promptly notify the Affected Person accordingly in a
writing sent to the address in the SEF application form or maintained in the SEF’s records.

Any denials, conditionings or terminations implemented by the SEF pursuant to this Rule
3103 will be impartially enforced.

Any denial, conditioning or termination that represents a suspension, expulsion,
disciplinary or access denial action or other adverse action within the meaning of Part 9 of
the CFTC Regulations may (to the extent required thereby) be subject to review by the
CFTC pursuant to Part 9 of the CFTC Regulations.

Rule 3104  Duty to Keep Current

(a)

(b)

If any material information in the Participant’s application becomes outdated or otherwise
is inaccurate or incomplete for any reason, the Participant must promptly update the
application.

Within thirty (30) calendar days following the end of each calendar year, Participants shall
review and revise, as necessary, all information provided in their applications and provide
such revisions to the SEF.

Rule 3105  Withdrawal of Participant; Temporary Deactivation of Trading Privileges

(a)

(b)

To withdraw from the SEF, a Participant must notify the SEF of its withdrawal. Such
withdrawal shall be accepted and effective immediately upon receipt of such notice by the
SEF, provided that the SEF may, in its reasonable discretion, refuse to accept a
Participant’s withdrawal request or may postpone the effective date of withdrawal of a
Participant if the SEF considers it necessary for the protection of the Participant’s
Customers, other Participants or otherwise in the interests of the SEF.

Upon the effectiveness of the withdrawal of a Participant, all rights and privileges of such
Participant with respect to the SEF shall terminate (including, without limitation, Trading
Privileges). Notwithstanding the accepted withdrawal of a Participant, the withdrawn
Participant, and any Client, Customer or Sponsored Participant thereof, shall remain bound
by the SEF Rules and subject to the jurisdiction of the SEF with respect to any and all
matters arising from, related to or in connection with, the status, actions or omissions of
such Person prior to such withdrawal and must cooperate in any SEF Proceeding as if the
former Participant were still a Participant.
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(c)

Notwithstanding the foregoing, a Participant may request, in writing, that the SEF
temporarily deactivate its Trading Privileges. The SEF may approve or deny any such
request in its sole discretion, and may approve any such request on such terms as the SEF
shall determine in its sole discretion. Upon approval of any such request, the Participant’s
Trading Privileges shall be deactivated and the Participant will not be permitted to
execute Transactions on the SEF or otherwise access the SEF until its Trading Privileges
have been reinstated by the SEF. The Participant shall incur no new fees during the
period of its deactivation.

Rule 3106  Dissolution of Participants

Upon dissolution of a Participant, all rights and privileges of such Participant with respect to the
SEF shall terminate, but all obligations of such Participant shall survive.

Rule 3107  Jurisdiction and Application of SEF Rules

(a)

(b)

Prior to obtaining access to the SEF and each time a Participant, Customer, Client,
Sponsored Participant or any other Person initiates or executes a transaction on or subject
to the rules of the SEF, directly or through an intermediary, such Participant, Customer,
Client, Sponsored Participant or other Person and any Supervised Person acting on its
behalf shall be deemed to have expressly:

(1) consented to the jurisdiction of the SEF with respect to any and all matters arising
from, related to, or in connection with, the status, actions or omissions of such
Person;

(2) agreed to be bound by, and comply with, the SEF Rules and all Obligations, the
DCO Rules and Applicable Law, in each case to the extent applicable to it;

3) agreed to assist the SEF in complying with its legal and regulatory obligations,
cooperate with the SEF, its Regulatory Services Provider(s) and the CFTC in any
inquiry, investigation, audit, examination or proceeding, and authorizes the SEF to
provide information regarding it to any Regulatory Services Provider, the CFTC or
any Self-Regulatory Organization.

At the time any Clearing Firm executes a Clearing Firm Agreement, such Clearing Firm
shall be deemed to have expressly:

(1) consented to the jurisdiction of the SEF with respect to any and all matters arising
from, related to, or in connection with, the status, actions or omissions of such
Person;

(2) agreed to be bound by, and comply with, the SEF Rules and all Obligations, the
DCO Rules and Applicable Law, in each case to the extent applicable to it;

3) agreed to assist the SEF in complying with its legal and regulatory obligations,
cooperate with the SEF, its Regulatory Services Provider(s) and the CFTC in any
inquiry, investigation, audit, examination or proceeding, and authorizes the SEF to
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(c)

provide information regarding it to any Regulatory Services Provider, the CFTC or
any Self-Regulatory Organization.

Any Person (including any Authorized Trader) whose access to the SEF is suspended for
any period, and, if applicable, any Client, Customer or Sponsored Participant thereof,
remains subject to the SEF Rules and to the jurisdiction of the SEF throughout the period
of suspension and must cooperate in any SEF Proceeding. Any Person whose access to the
SEF is revoked or terminated, and, if applicable, any Client, Customer or Sponsored
Participant thereof, shall remain bound by the SEF Rules and subject to the jurisdiction of
the SEF, with respect to any and all matters arising from, related to or in connection with,
the status, actions or omissions of such Person prior to such revocation or termination and
must cooperate in any SEF Proceeding.

Rule 3108  Notices to Participants

(a)

(b)

(c)

The SEF shall publish a notice with respect to each addition to, modification or clarification
of the SEF Rules or of any action to implement any SEF Rules on the SEF’s website or via
an electronic mail distribution to enable each Participant to become aware of and familiar
with, and to implement any necessary preparatory measures to be taken by it with respect
to, such addition or modification, prior to the effective date thereof (each a “Notice to
Participants™). For purposes of publication in accordance with the first sentence of this
Rule 3108, it shall be sufficient (without limiting the discretion of the SEF as to any other
reasonable means of communication) if a Notice to Participants is published on the SEF’s
website.

Any Notice to Participants published on the SEF’s website or otherwise provided to
Participants shall be deemed to have been made to all of a Participant’s Supervised Persons,
Clients, Customers and Sponsored Participants.

Each Participant is required to review the “Notices to SEF Participants” section of the
SEF’s website to make itself aware of material changes to the SEF Rules or other notices
that may affect its rights and obligations as a Participant, and is responsible for conveying
such information to its Supervised Persons, Clients, Customers and Sponsored Participants
in accordance with Rule 3114(c).

Rule 3109 Authorized Traders

(a)

(b)

Each Participant shall designate one or more Authorized Trader(s), which, in the case of a
Sponsoring Participant, may include any Person appointed, employed or authorized by a
Sponsored Participant as provided in Rule 3110. Participants shall be responsible to the
SEF for acting with reasonable care in granting Authorized Trader status to any individual.

By agreeing to become an Authorized Trader, an individual is deemed to expressly consent
to the jurisdiction of the SEF and agrees to be bound by the duties and responsibilities of
an Authorized Trader and to be subject to, and comply with, the SEF Rules and Obligations.
Among other duties and responsibilities that the SEF may impose, an Authorized Trader
must:
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(c)

(d)
(e)

&)

(2

(h)

(1) have the authority, at the SEF’s request, to adjust or withdraw any Order or
Transaction submitted under any User ID assigned to him or her;

(2) conduct activity under any User ID assigned to him or her in compliance with all
SEF Rules and Obligations; and

3) ensure he or she has been assigned his or her own User ID.

To designate an Authorized Trader, a Participant must follow the procedures established
by the SEF. The SEF may establish criteria that individuals must fulfill to become an
Authorized Trader.

The SEF will maintain a list of all designated Authorized Traders for each Participant.

The SEF may, in its sole discretion, refuse to approve an Authorized Trader or revoke or
suspend the designation of an individual as Authorized Trader to protect other Participants
and the integrity of the SEF or for any other reason and shall promptly notify the related
Participant of such action.

To request the termination of the designation of an individual as Authorized Trader, the
Participant must follow the procedures established by the SEF.

Each Authorized Trader shall be identified to the SEF in the manner prescribed by the SEF
and shall be subject to the SEF Rules. It is the duty of the Participant to ensure that each
Authorized Trader registration is current and accurate at all times.

Without limiting the foregoing, prior to accessing the SEF each Authorized Trader consents
to abide by the SEF Rules and Applicable Law and each Participant will ensure on an
ongoing basis that: (i) none of its Authorized Traders is subject to a disqualification
pursuant to any Applicable Law (unless an appropriate exemption has been obtained with
respect thereto); (ii) each of its Authorized Traders will be technically proficient; (iii) each
of its Authorized Traders will conduct its business in a fair and equitable manner; and
(iv) each of its Authorized Traders will comply with the SEF Rules and Obligations and
conduct its business in accordance with Applicable Law.

Rule 3110 Sponsored Access

(a)

(b)

A Sponsoring Participant may extend Trading Privileges to one or more Sponsored
Participants. If the Sponsoring Participant is not the Sponsored Participant’s Clearing Firm,
the Sponsoring Participant will provide all relevant clearing information to the SEF on
behalf of the Sponsored Participant. Each Sponsored Participant shall designate one or
more Authorized Traders to transact on the SEF.

The Sponsoring Participant is responsible for all Orders and Transactions placed by any
Person acting on behalf of or in the name of the Sponsored Participant on the SEF as if
such Orders or Transactions were placed by the Sponsoring Participant (whether or not the
Sponsoring Participant was aware of and/or had approved the placing of such Orders or
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(c)

(d)

(e)

®

(2

Transactions). Any execution occurring as a result of an Order or Transaction entered by a
Sponsored Participant shall be binding in all respects on the Sponsoring Participant.

The Sponsoring Participant must monitor the Sponsored Participant’s access to the SEF
and activity on the SEF, including, but not limited to, the entry, cancellation or other
processing of Orders, risk management, trade reporting, clearing and settlement of
Transactions.

The Sponsored Participant is not a Participant of the SEF. The SEF has no liability to, and
the SEF owes no duties or obligations to, nor has any responsibility for, the Sponsored
Participant. Notwithstanding anything herein to the contrary, the Sponsored Participant and
any other Person using a User ID or login credentials linked to a Participant will be subject
to, and must comply with, the SEF Rules, and may be subject to Disciplinary Action by
the SEF for any violation or attempted violation of the SEF Rules or provisions of
Applicable Law for which the SEF has disciplinary jurisdiction. The Sponsored Participant
will be deemed to have represented and warranted that it is an ECP and that it has all
registrations, licenses and consents required under Applicable Law. The Sponsoring
Participant further agrees to cooperate with the SEF, or any other regulator, in connection
with any inquiry regarding the Sponsored Participant’s access and activities relating to the
SEF and, in connection with such inquiry, the Sponsoring Participant shall ensure the
cooperation of the Sponsored Participant and procure that the Sponsored Participant is
contractually bound to cooperate with the SEF or any other regulator.

The Sponsoring Participant shall ensure that:

(1) the Sponsored Participant, its directors, members, officers, employees and agents
comply with Applicable Law and the policies and procedures issued or approved
by the SEF and with all of the duties and/or obligations imposed on Participants
under the SEF Rules as if the Sponsored Participant were a Participant for such
purposes, except with respect to any such duties and/or obligations which
manifestly only relate to the Sponsoring Participant;

(2) the Sponsored Participant takes reasonable security precautions to prevent
unauthorized access to and use of the SEF, including unauthorized entry of
information on the SEF and unauthorized use of information and data made
available by the SEF; and

3) the Sponsored Participant uses any market data for its own internal purposes only
and only in accordance with the SEF Rules.

The SEF shall obtain from each Sponsoring Participant a representation that each of its
Sponsored Participants will be an ECP at the time each such Sponsored Participant
transacts on the SEF.

The SEF will promptly notify a Sponsoring Participant in writing of its approval, or refusal
to approve, the designation of a Sponsored Participant. The SEF may, in its sole discretion,
revoke, limit, restrict or suspend the designation of a Sponsored Participant, and shall
notify the Participant of such action in accordance with SEF procedures.
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(h)

A Sponsoring Participant that seeks to terminate the designation of a Sponsored Participant
shall notify the SEF in writing, providing such information as the SEF may require. The
SEF shall terminate the Sponsored Participant’s access to the SEF in accordance with
procedures established by the SEF.

Rule 3111 [Reserved]

Rule 3112 Introducing Brokers

(a)

(b)

(©)

An Introducing Broker will be permitted to introduce Orders and Transactions on the SEF
on behalf of a Customer (which may include another Participant or an Account Manager
acting on behalf of a Client) where such Customer has so authorized the Introducing
Broker. Any time an Introducing Broker introduces an Order or Transaction on the SEF on
behalf of a Customer, such Introducing Broker shall be deemed to represent that the
Customer on whose behalf it is acting has granted the Introducing Broker such
authorization. An Introducing Broker shall provide the SEF with such notice and/or proof
of such Customer authorization as the SEF may request from time to time.

If authorized, an Introducing Broker may enter any Order, submit a Block Trade, or
introduce to the SEF for execution any Transaction, permissible under the SEF Rules on
behalf of such Customer.

Each Customer shall be the principal to all executed Transactions resulting from Orders
submitted by an Introducing Broker to the SEF on such Customer’s behalf.

Rule 3113 Authorized Representatives

(a)

(b)

(c)

Each Participant shall designate an Authorized Representative(s) who will represent the
Participant before the SEF and its committees and receive notices on behalf of the
Participant.

An Authorized Representative shall be empowered by the Participant to act on its behalf
and the SEF shall be entitled to rely on the actions of the Authorized Representative as
binding on the Participant and each of its Authorized Traders.

Each Participant must provide the SEF with current contact and other requested
information for each of its Authorized Representatives so that the SEF is able to
immediately contact the Authorized Representatives.

Rule 3114 Communications between the SEF and Participants

(a)

(b)

Each Participant must provide the SEF with its current electronic mail address and
telephone number and the electronic mail address and telephone number of each of its
Authorized Traders and immediately (and in any event within 24 hours) update this
information whenever it changes.

All communications between the SEF and the Participant will be transmitted by electronic
mail and/or posted on the SEF’s website, except as otherwise specified by the SEF.
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() Each Participant shall be responsible for conveying such communications to all of its
Supervised Persons, Clients, Customers and Sponsored Participants (and Authorized
Traders thereof).

(d) Each Participant will be responsible for promptly reviewing and, if necessary, responding
to all electronic communications from the SEF to the Participant or any of its Supervised
Persons.

(e) All communications made to Participants shall also be deemed to have been made to all of
its Supervised Persons, Clients, Customers and Sponsored Participants (and Authorized
Traders thereof).

Rule 3115  Recording of Communications

The Market Regulation Department and/or Regulatory Services Provider(s) may record
conversations and retain copies of electronic communications between the SEF, on one hand, and
Participants, Sponsored Participants, Clients or Customers or any of their Supervised Persons or
other agents, on the other hand. Any such recordings may be retained by the SEF or the Regulatory
Services Provider in such manner and for such periods of time as the SEF may deem necessary or
appropriate and in accordance with Applicable Law. The SEF or Regulatory Services Provider
will retain such recording in compliance with CFTC Regulations.

MATERIAL CHANGES
Rule 3200 Change of Control; Non-Assignment

(a) A Participant must provide written notice to the SEF of any of the following changes to its
ownership, control or business operations prior to any such change taking effect to the
extent practicable and in any event no later than 48 hours after any such change takes effect:

(1) a merger of the Participant with another Person, or

(2) a transfer, issuance or other transaction that results in one Person owning 50% or
more of the voting equity of the Participant or a transaction that results in the
transfer of all or substantially all of the assets of the Participant.

(b) A Participant may not assign its rights as a Participant without the written consent of the
SEF, which consent shall not be unreasonably withheld.

FEES
Rule 3300 Fees

(a) The SEF shall set the times and amounts of any assessments or fees (including access and
utilization fees), costs and charges to be paid by Participants. By accessing the SEF,
Participants agree to be bound by the fee schedule in effect at the time the applicable SEF
services are rendered.
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(b)

(c)

A Participant will be responsible for the payment of all fees with respect to any Transaction,
including, without limitation, any Transaction that is (i) for any or no reason, not fully
performed by the parties thereto or (ii) subsequently voided or rescinded.

Assessments, fees, costs and charges and other amounts owed to the SEF are payable upon
receipt of the invoice. If a Participant fails to pay when due any assessments, fees, costs
and charges owed, and such payment obligation remains unsatisfied thirty (30) days after
its due date, the SEF may suspend, revoke, limit, condition, restrict or qualify the Trading
Privileges of such Participant as it deems necessary or appropriate.

Rule 3301 Volume Discounts

The SEF may from time to time establish financial incentives for meeting trading volume, liquidity
thresholds and/or other standards as may be established by the SEF.

INDEPENDENT SOFTWARE VENDORS

Rule 3400 ISVs

(a)

(b)

Consistent with Applicable Law, the SEF will provide access to its trading platform,
services and data on a fair and nondiscriminatory basis to any ISV that complies with the
SEF’s documentation and eligibility requirements for ISVs as set forth in the SEF Rules.

An ISV that wishes to access the SEF must:

(1) consent to the jurisdiction of the SEF and agree to be bound by, and comply with,
the SEF Rules and all Obligations, the DCO Rules and Applicable Law, in each
case to the extent applicable to it;

(2) execute an ISV participation agreement in the form supplied by the SEF;

3) pay the monthly access fees that may be established by the SEF from time to time,
which fees will be comparable for ISVs receiving comparable access to, or services
from, the SEF;

(4) comply with the applicable technical access standards, system compatibility
requirements, security protocols and technical specifications for connection to the
SEF as may be specified by the SEF from time to time;

(%) ensure that each Person that uses the ISV to access the SEF is either a Participant
or a Client or Customer of a Participant;

(6) in the case of any Order or Transaction submitted to the SEF through the ISV,
provide sufficient detail to identify the Participant (and, if applicable, the
Participant’s Client or Customer) as required by the SEF; and
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(c)

(7) satisfy any other criteria that the SEF may require to perform its responsibilities as
a Self-Regulatory Organization, comply with Applicable Law or provide services,
provided such criteria are impartial, transparent and applied in a fair and
nondiscriminatory manner.

An ISV may provide data obtained from the SEF solely to Participants and/or Clients or
Customers of a Participant in connection with such Participants’ and/or Clients’ or
Customers’ actual and proposed trading activity on the SEF, and will not provide such data
to any other swap execution facility, security-based swap execution facility, DCM, national
securities exchange or other trading facility or system without the prior written consent of
the SEF.

BUSINESS CONDUCT REQUIREMENTS

Rule 3500 Customers and Clients

No Participant shall enter an Order or enter into a Transaction in the name of a Customer or Client,
unless the Customer or Client has so authorized the Participant. Any time an Introducing Broker
or Account Manager introduces an Order or Transaction on the SEF on behalf of a Customer or
Client (as applicable), such Introducing Broker or Account Manager shall be deemed to represent
that the Customer or Client on whose behalf it is acting has granted the Introducing Broker or
Account Manager such authorization.

Rule 3501 Disclosure Requirements; Know Your Counterparty Requirements

(a)

(b)

(©)

(d)

(e)

With respect to Uncleared Swaps, Participants that are Swap Dealers or Major Swap
Participants shall verify through representations or otherwise the status of each Swap
counterparty as an ECP as provided in CFTC Regulations applicable to business conduct
standards for Swap Dealers and Major Swap Participants in their dealing with
counterparties.

Participants that are Introducing Brokers must verify the status of each of their Customers
as an ECP.

Participants that are Account Managers must verify the status of each of their Clients as an
ECP.

Participants that are Sponsoring Participants must verify the status of each of their
Sponsored Participants as an ECP.

Each Participant and Supervised Person, Client, Customer or Sponsored Participant of a
Participant must comply with all disclosure requirements set forth in under Applicable Law
including any additional disclosure requirements imposed by the SEF Rules.
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SECTION 4
TRANSACTION EXECUTION

This Section 4 prescribes Rules concerning trade practices and business conduct on the SEF and
applies to all Orders and Transactions.

Rule 4000.A. Trading Hours

Except with respect to Emergencies, the SEF shall determine and publish the Business Days of the
SEF and the Trading Hours for each Swap. Participants are prohibited from sending any Order or
entering into any Transaction or using any other facility of the SEF outside of the designated
Trading Hours for the relevant Swap. The Trading Hours for each Swap shall be twenty-three (23)
hours per Business Day other than between 5:30 p.m. and 6:30 p.m. (Eastern Time), in each case,
subject to any variation as may be published by the SEF in a Notice to Participants or included in
the relevant Swap Specification.

Rule 4000.B. Swap Specifications

(a) Notwithstanding any provision of the SEF Rules to the contrary, the terms and conditions
set forth in the Swap Specification with respect to a particular Swap shall govern the trading
in such Swap on the SEF and, in the event of any conflict between the general terms of the
SEF Rules excluding the Swap Specifications and the particular terms of the SEF Rules set
forth in the Swap Specification, the particular terms of the SEF Rules set forth in the Swap
Specification shall govern with respect to trading in the relevant Swap on the SEF.

(b) The Swap Specification for each individual Swap may specify:

(1) different classes of Participants eligible to trade such Swaps. Each such class of
Participants shall have the rights and obligations specified by the Swap
Specification for each such Swap;

(2) whether such Swap may be settled via cash settlement, physical delivery of the
underlying commodity, or by any other means, as applicable; and

3) the method for determining settlement prices.
(c) The SEF shall permit trading only in Swaps that are not readily susceptible to manipulation.
Rule 4001  Procedures

(a) With respect to trading on or though the SEF or subject to the SEF Rules, the SEF may
adopt, without limitation, procedures relating to Transactions in Swaps and trading on the
SEF or subject to the SEF Rules, including procedures to:

(1) disseminate the prices of bids and offers on, and Transactions in, Swaps;

(2) record, and account for, Swaps and SEF activity and regulate administrative matters
affecting Swaps and SEF activity;
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(b)

3) establish daily limits (or such other frequency as may be determined from time to
time by the SEF) on the notional amount and/or risk of Orders or Transactions that
may be submitted by a Participant through the SEF or subject to the SEF Rules;

(4) establish limits on Swaps that may be held by a Participant, Customer, Client or
Sponsored Participant;

(5) establish a limit on the maximum daily price fluctuations for any Swap and provide
for any related restriction or suspension of trading in the Swap; and

(6) establish minimum price quoting increments for each Swap.

The SEF may, in its discretion and at any time, amend any procedures adopted pursuant to
Rule 4001(a), and will publish the amendments in a Notice to Participants or in any other
manner determined appropriate by the SEF.

Rule 4002  Required Identifications

(a)

(b)

(c)

(d)

Each Participant and all related Authorized Traders (including those of its Sponsored
Participants) must have a User ID assigned in accordance with the procedure adopted by
the SEF from time to time in order to access the SEF. The User ID assigned to an
Authorized Trader may not be reassigned to another Authorized Trader.

Orders entered on the SEF must include the User ID assigned to the Authorized Trader. An
Authorized Trader is prohibited from allowing any other Person to use such unique
identification to enter Orders on the SEF. No Person may enter Orders on the SEF using a
User ID that has not been assigned to such Person.

Each Participant shall be responsible for all Orders or Transactions placed using any of the
User IDs assigned to its Authorized Traders or those of any of its Sponsored Participants.

Participants must terminate an Authorized Trader’s access to the SEF upon termination of
the Authorized Trader’s employment at, or authorization or appointment by, the Participant
or Sponsored Participant (as applicable).

Rule 4003.A. Execution of Transactions

(a)

(b)

No Person shall execute a Required Transaction subject to the SEF’s jurisdiction other than
via the Order Book unless such Transaction is a Block Trade, Package Transaction (Order
Book Exempt) or a Clearing Exempt Transaction.

No Person shall enter into a Clearing Exempt Transaction subject to the SEF’s jurisdiction
unless it (or, if applicable, its Customer, Client or Sponsored Participant) or the
counterparty to the Swap is eligible for and elects to rely on a Clearing Exception. Upon
request of the SEF, a Participant, Sponsored Participant, Customer or Client shall submit
to the SEF all documentation supporting eligibility for the applicable Clearing Exception.
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(c)

(d)

(e)

()

Permitted Transactions (including Permitted Cross Transactions) may be executed through
the SEF’s Order Book as described in Rule 4003.B. In addition, Permitted Cross
Transactions may be executed away from the SEF’s Order Book as described in Rule 4004.
Certain Permitted Transactions may also be executed via Risk Mitigation Sessions as
specified in Rule 4018 and the tpSEF Risk Mitigation Procedures.

Any swap component of a Package Transaction (Order Book Exempt) may be executed in
the same manner as any Permitted Cross Transaction as described in Rule 4004 or, if
available for execution on the SEF’s Order Book, through the SEF’s Order Book.

Block Trades are required to be executed in accordance with the requirements of Rule
4016.

No executed Transactions may be submitted to the SEF other than Block Trades that occur

away from the SEF and that are executed in accordance with the requirements of Rule
4016.

Rule 4003.B. Order Book

(a)

(b)

(c)

All Orders posted to the Order Book are firm (i.e., there are no indications of interest or
indicative quotes allowed).

An acceptable Order must include a specific price and size, as well information meeting
the requirements of Rule 8001.

Order Types.

(1) An acceptable Order must indicate the time in force, which may include the
following:

(1) “Day” Orders are only good for the Business Day and applicable Trading
Hours in which they are entered.

(i)  “Fill-or-Kill” (“FOK”) Orders must be immediately executed for the entire
size of the Order or are cancelled automatically.

(i)  “Immediate or Cancel” (“IOC”) Orders must be executed fully or partially
and, if partially, the remaining quantity is cancelled automatically.

(iv)  “Good ‘til Time” (“GTT”) Orders are cancelled after a specified time if no
matching Order is placed.

(V) “Good ‘til Price” (“GTP”) Orders will be cancelled if the reference price of
the specified instrument is moved up or down (depending upon whether the
Order is a bid or offer).

(vi)  “One Cancels Other” (“OCO”) Orders are paired Orders stipulating that if
one of the Orders is executed, the other is automatically cancelled.
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(d)

)

3)

Good ‘til Time, Good ‘til Price and One Cancels Other Orders are all also Day
Orders, in that they are only good for the Business Day and applicable Trading
Hours in which they are entered, even if the time, price or execution conditions are
not otherwise met.

Not all Orders types are available for all Swaps. The table below shows the Order
types available for each asset class:

Asset Class Day FOK l10C GTT GTP (0]ef0)

Credit v v v v v v
Commodities v v x v x x
Rates v v v v v v
Non-Deliverable Forwards v 4 v v v v
Equities v v v v x x
FX Options v x v v v v

Pre-Trade Controls.

(1

2)

Order Limits. The SEF may, within its sole discretion, set Order limits by product
and by instrument within a particular asset class. The following types of Order
limits may be imposed:

(1) Order Sze Limit (OSL): This is the maximum size allowed for any single
Order. Any Order submitted will be checked against the product/asset
class’s Order Size Limit, and if the Order exceeds this limit, such Order will
be rejected and the Participant will be notified.

(i))  Order Price Limit (OPL): This is the maximum price differential allowed
for any Order. Any Order submitted will be checked against the
product/asset class’s Order Price Limit and if the Order exceeds this limit,
it will be rejected and the Participant will be notified. The price differential
will be calculated as follows:

(Order price entered) - (Instrument Reference Price) = |Price Differential|

The “Instrument Reference Price” is an estimated current price for the
relevant Swap, based on either current trading data for that instrument on
the SEF and elsewhere, or, in the absence of current trading data for the
relevant Swap, implied from current trading data for other instruments.

Price Tick Deviation. If the price for any Order entered into the Order Book is
greater than (i) the top contra-Order price or, if no contra-Orders exist in the Order
Book, the Instrument Reference Price, plus (ii) the specified number of tick
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(e)

&)

3)

increments in the Maximum Price Tick Deviation parameter for the Swap, the
Order will be rejected. The Maximum Price Tick Deviation parameter for each
Swap is determined by the SEF from time to time in its sole discretion.

Restriction Against Self-Trading. The Order Book system is configured to prohibit
the matching of Orders placed by Authorized Traders of the same Participant.

Implied Orders. The SEF offers limited implied order functionality. Under this
functionality, individual separate Orders, which in aggregate would form the legs of a
liquid spread trade, are displayed in the Order Book both as individual outright trades and
in aggregate as a spread trade. This functionality is only made available for tenors at which
spread trades are customarily transacted as determined by the SEF from time to time and
displayed on the Order Book.

Order Entry.

(1

2)

3)

4

Orders, including Orders for Required Cross Transactions and Permitted Cross
Transactions, may be entered into the Order Book for execution either (i) directly
by any Participant that has established direct connectivity to the SEF’s Order
Management System, or (i) by an Execution Specialist acting on the instruction of
a Participant. Order information may be communicated by Participants to
Execution Specialists via telephone and/or via electronic modes of communication
such as email and instant message.

Certain Participants that have elected not to establish direct connectivity to the
OMS have executed a “tpSEF Inc. Terms of Use and SEF Order Book Waiver” (the
“Order Book Waiver”) in lieu of the “tpSEF Inc. Terms of Use.” During the
effectiveness of its “Order Book Waiver,” a Participant must access the Order Book
via an Execution Specialist both for Transactions that must be executed on Order
Book pursuant to Rule 4003.A. and for Transactions voluntarily executed on the
Order Book. Any such Participant may elect to establish direct connectivity to the
OMS at any time by executing the “tpSEF Inc. Terms of Use” and terminating its
“Order Book Waiver.” For the avoidance of doubt, all Participants, including those
that have signed the “Order Book Waiver,” are required to comply with the
requirements of Rule 4003.A. relating to the execution of Required Transactions.

An Order placed on the Order Book may be cancelled provided such Order has not
been executed. The price or size of an Order placed on the SEF that has not fully
traded may be revised. If the size is reduced, the time priority originally assigned
to the Order does not change. Revising the price or increasing the size will reset the
Order’s time priority in the queue to the time the SEF receives the revision. Order
cancellations or revisions may be communicated by Participants to Execution
Specialists via telephone and/or via electronic modes of communication such as
email and instant message.

When an Authorized Trader logs off and any relevant time-out has expired, (i) all
Orders on the Order Book submitted by that Authorized Trader may be terminated
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(2

(h)

or may remain live, depending on the manner in which the Authorized Trader has
configured his or her account and (ii) where the Authorized Trader has entered the
Order on behalf of a Customer, all such Customer Orders will be terminated. If for
any reason the connection to the SEF is lost and not-re-established within any
relevant time-out period, all Orders entered from that location on the SEF are
deactivated.

Order Book Display and Interaction.

(D

2

3)

(4)

©)

Once an Order is entered into the Order Book, the Order is displayed
simultaneously to all Participants that have established direct connectivity to the
OMS and may be transacted on as described in Rule 4003.B.(h) below.

All Orders will be displayed on an anonymous basis and each Order Book platform
will show, in real-time, the best price and the depth per product.

For Participants that have direct connectivity to the OMS, each Order Book
platform displays all executions to all Participants, and for each individual
Participant, its Order and execution history for the trading day.

The SEF’s Order Book supports the following Order interactions on any active
Order, which may be taken only by the Participant who submitted the Order or by
an Execution Specialist acting on the Participant’s instructions:

(1) Amend, and

(i1) Cancel. (If a partially executed Order is cancelled, only the balance of the
Order is cancelled.)

Information regarding Orders on the Order Book will be provided upon request to
any Participant by an Execution Specialist via telephone and/or via electronic
modes of communication such as email and instant message.

Matching of Orders on the Order Book.

Orders may be either matched automatically or manually hit or lifted as described in this
Rule 4003.B.(h). In each case, Orders will be executed using price and time priority.

(1)

Ability to Trade. In the case of either Manual Matching or Automatic Matching as
described in this Rule 4003.B.(h):

(1) An Order for a Cleared Swap may only be hit or lifted by, or matched with
a contra-Order for, a Participant (or a Participant’s Customer or Client) that
is, or whose Clearing Firm is, a Clearing Member at the DCO at which the
Swap is to be cleared, and

(11) An Order for an Uncleared Swap may only be hit or lifted by, or matched
with a contra-Order for, a Participant (or a Client or Customer of a
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Participant) that has swap trading relationship documentation in place with
the relevant counterparty and only to the extent that each counterparty has
available credit line, both as described in Rule 4013.B.

(2) Manual Matching. Subject to the requirements of Rule 4003.B.(h)(1) above, a
Participant may manually hit or lift, in whole or in part, any resting Order within
the Order Book that is (i) at the best price(s) within the market for the relevant
product, and (ii) if there are multiple Orders at the same price(s), entered first in the
Order Book.

(3)  Automatic Matching. Subject to the requirements of Rule 4003.B.(h)(1) above and
depending on Order type (as described in Rule 4003.B.(c)) and the Orders resting
on the Order Book, Orders entered into the Order Book will be automatically (i)
matched (fully or partially) to one or more Orders within the Order Book based on
price and time priority or (ii) cancelled. Certain Order Book platforms do not
support Automatic Matching.

Rule 4004 Permitted Cross Transactions

(a)

(b)

(c)

Permitted Cross Transactions may either be:
(1) Executed through the SEF’s Order Book as described in Rule 4003.B., or

(2) Submitted to the SEF for execution away from the SEF’s Order Book either (i) to
an Execution Specialist, or (ii) for FX options, non-deliverable forwards and
Transactions in the Rates asset class, directly by Participants that have established
direct connectivity to the SEF.

Permitted Cross Transactions that are submitted to an Execution Specialist for execution
away from the Order Book may be executed through either (1) the SEF’s Deal Management
System, or (2) if available, the OMS using Off-Book Ticket Functionality. A Participant
submitting a Permitted Cross Transaction to an Execution Specialist must provide the
information required by Rule 8001. Permitted Cross Transactions may be communicated
to an Execution Specialist via telephone and/or via electronic modes of communication
such as email and instant message.

Permitted Cross Transactions submitted directly to the SEF for execution away from the
Order Book by Participants that have established direct SEF connectivity will be executed
as follows:

(1) Through the OMS using Off-Book Ticket Functionality for Permitted Cross
Transactions in the Rates asset class and non-deliverable forwards, and

(2) Through the SEF’s Deal Management System for FX options.
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Rule 4005  Mishandling of Customer Orders

Any Participant that mishandles any Customer Order is responsible for all remedial actions with
respect to such Order.

Rule 4006 Trading Halts
The SEF, in its sole discretion, may declare a trading halt at any time.
Rule 4007 Termination of the SEF Connection

The SEF shall have the right to summarily terminate the direct, electronic connection of any
Participant to the SEF. Additionally, the SEF shall have the right to direct a Participant to
immediately terminate the direct, electronic access to the SEF of any Sponsored Participant. Any
such termination shall be impartially enforced and shall be invoked only for technical reasons. Any
affected Participant or Sponsored Participant shall continue to have access to the SEF by means of

an Execution Specialist, unless such access is denied in accordance with the procedures set forth
in Rule 3103 or elsewhere in the SEF Rules.

Rule 4008 Risk Controls

(a) The SEF may, in its sole discretion, to protect other Participants and the integrity of the
SEF, reject any Order or Transaction placed or reported on the SEF.

(b) The SEF shall have the right to take any action to reduce the potential of market disruption,
including, but not limited to, market restrictions that pause or halt trading, if such action is
in the best interest of the swap markets and/or the SEF.

Rule 4009  Priority of Customers’ Orders

No Participant that is an Introducing Broker shall enter an Order into the SEF for its own account,
an account in which it has a direct or indirect financial interest or an account over which it has
discretionary trading authority, including, without limitation, an Order allowing discretion as to
time and price, when such Introducing Broker is in possession of any Order in the same Swap for
its Customer that the SEF is capable of accepting.

Rule 4010 Trading Against Customers’ Orders Prohibited; Withholding Orders
Prohibited

(a) No Participant in possession of a Customer’s Order shall knowingly take, directly or
indirectly, the opposite side of such Order for its own account, an account in which it has
a direct or indirect financial interest or an account over which it has discretionary trading
authority.

(b) The foregoing restriction shall not apply to the following:

(1) Block Trades, and
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(c)

(d)

(e)

(2) Transactions where the Customer has granted prior consent and such consent is
permitted under Applicable Law.

Except as otherwise explicitly permitted under this Rule 4010(c) and Rule 5203(b), no
Person shall (1) disclose another Person’s Order to buy or sell except to a designated SEF
Official or the CFTC, (ii) solicit or induce another Person to disclose Order information or
(ii1) take action or direct another to take action based on non-public Order information,
however acquired. The mere statement of opinions or indications of the price at which a
market may open or resume trading does not constitute a violation of this Rule. Nothing
contained in this Rule 4010(c) shall prevent a Person from disclosing information as may
be required by legal process (including subpoena or demand for productions) or to such
Person’s agents or advisors (including, but not limited to, accountants and auditors and
legal counsel).

Any Participant entering Orders on the SEF for its Customer or Client shall not withhold
or withdraw from the market any Order, or any part of an Order, for the benefit of any
Person other than such Customer or Client.

A Participant must immediately enter into the SEF all Orders received from its Customers
that are executable immediately. If a Participant cannot immediately enter into the SEF an
Order received from its Customer, the Participant must enter the Order into the SEF as
soon as practicable, and must immediately create an electronic record as provided in Rule
8002.

Rule 4011 Time Delay Requirement for Required Cross Transactions

(a)

(b)

With respect to Required Cross Transactions, the following conditions must be satisfied:

(1) in the case of an execution by a Participant as principal/dealer against a customer
Order, the customer Order shall be entered into the Order Book as a firm quote and
exposed to the market for at least 15 seconds before the Participant’s Order may be
entered, and

(2) in the case of an execution by a Participant acting as broker of two customers’
Orders against each other, the offer-side Order (the “Displayed Order”) shall be
entered into the Order Book as a firm quote and exposed to the market for at least
15 seconds before the bid-side Order (the “Waiting Order”’) may be entered.

With respect to a Required Cross Transaction subject to Rule 4011(a)(2) above, any
Participant, Sponsored Participant, Customer or Client whose Order is the Waiting Order
shall not, directly or indirectly, execute against the Displayed Order prior to the time that
entry of the Waiting Order is permitted under Rule 4011(a)(2) above.

Rule 4012 Confirmations and USIs

(a)

The SEF will generate and send a Confirmation to each counterparty to a Transaction at
the time of execution of such Transaction; provided that where a counterparty to a
Transaction is a Customer, the Confirmation may be provided to the Customer’s
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(b)

(d)

Introducing Broker in accordance with Rule 4012(f). Upon receipt of a Conformation, such
counterparty or Introducing Broker (as applicable) shall, as soon as practicable, review the
contents of such Confirmation and promptly report any errors or omissions to the SEF.

The Confirmation (including, with respect to Uncleared Swaps, the Terms Incorporated by
Reference as defined in Rule 4012(d)(1)) shall legally supersede any previous agreement
and shall constitute a confirmation as defined in CFTC Regulation 45.1. The Confirmation
shall contain, among other things:

(1) the USI for the Transaction; and
(2) the identity of the Swap Data Repository to which the Transaction is being reported.

With respect to certain products, Transactions and counterparties, a Confirmation may be
provided on the SEF’s behalf by MarkitSERV’s Organized Trading Venue (OTV)
Confirmation Service or other similar confirmation service. Subject to Rule 4012(d),
regardless of the means of delivery, pursuant to these rules, each Participant, Sponsored
Participant, Customer and Client agrees that the Confirmation represents legally binding
documentation memorializing the agreement of the parties to all the terms of the
Transaction.

Confirmations for Uncleared Swaps.

(1) With respect to any Uncleared Swap, the economic terms specific to the
Transaction shall be reflected in a written communication (the “Trade
Communication”) sent by the SEF to each counterparty or Introducing Broker in
accordance with Rule 4012(a) . The Trade Communication, together with the
documents and agreements (including, without limitation, ISDA master
agreements, other master agreements, terms supplements, master confirmation
agreements and incorporated industry definitions) governing such Transaction (the
“Terms Incorporated by Reference”) shall, taken together, for purposes of CFTC
Regulation 37.6(b) comprise all of the terms of such Transaction and serve as a
Confirmation of such Transaction. The provisions of this Rule 4012(d) relating to
Terms Incorporated by Reference rely on relief granted by the CFTC’s Division of
Market Oversight in No-Action Letter 17-17, which expires on the effective date
of any changes to the relevant CFTC Regulations.

(2) In satisfaction of the obligations imposed on the SEF under CFTC
Regulation 37.6(b), each Trade Communication (and thus each Confirmation) is
deemed to incorporate the Terms Incorporated by Reference. All Confirmations for
Uncleared Swaps that are generated and issued directly by the SEF shall state that
they incorporate by reference any previously-negotiated freestanding agreement of
the counterparties governing such Transaction.

3) In the event of any conflict or inconsistency between (i) the Trade Communication
and (i1) the Terms Incorporated by Reference, the Trade Communication shall
prevail to the extent of any such conflict or inconsistency, and each Trade
Communication will state the same.
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(e)

&)

4) For each Uncleared Swap executed on or pursuant to the rules of the SEF, each
previously-negotiated freestanding agreement of the counterparties included in the
Terms Incorporated by Reference must be available to the SEF and/or the CFTC
staff upon request within a reasonable period of time. Any such agreements
provided to the SEF in connection with a CFTC request will be furnished to the
CFTC as soon as they are available.

The USI referred to in 4012(a) above shall be created by the SEF and transmitted to each
counterparty as soon as technologically practicable in accordance with CFTC Rule
45.5(a)(2).

By executing a Transaction on the SEF through an Introducing Broker, each Customer is
deemed to authorize the SEF to send Confirmations of such Transactions to the applicable
Introducing Broker and to authorize such Introducing Broker to accept such Confirmations
on behalf of such Customer.

Rule 4013.A. Cleared Swaps

(a)

(b)

(c)

Each Cleared Swap shall be cleared through the DCO indicated in the Swap Specification
or agreed by the parties in accordance with the Applicable Law, provided that the DCO
must be one of those recognized by the SEF. The DCOs currently recognized by the SEF
are:

(1) ASX Clear (Futures) Pty Limited

(2) Chicago Mercantile Exchange, Inc.
3) Eurex Clearing AG

(4) ICE Clear Credit LLC

%) Japan Securities Clearing Corporation
(6) LCH.Clearnet LLC

(7) LCH.Clearnet Limited

The SEF may recognize additional DCOs either through amendment of this Rule 4013.A.
or by issuance of a Notice to Participants.

For each Cleared Swap a Participant expects to enter into via the SEF or subject to the SEF
Rules (whether for itself or for a Client, Customer or Sponsored Participant), the Participant
or a Participant’s Client, Customer or Sponsored Participant, as applicable, must establish
a clearing account with the relevant DCO or with a Clearing Firm that is a Clearing Member
of such DCO.

The SEF shall route each Cleared Swap executed on the SEF (and accepted for clearing by
a Clearing Firm if the relevant party to the Transaction is Non-Self-Clearing) to the relevant
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(d)

(e)

DCO as soon as technologically practicable after execution, and in no event later than ten
(10) minutes after execution. The SEF may do so either by submitting the Cleared Swap
directly to the DCO or by routing the Cleared Swap through an Affirmation Hub or other
middleware provider. A Transaction will be deemed to have been accepted for, or rejected
from, clearing upon receipt of appropriate notice, in accordance with Applicable Law, from
the DCO or from a third party acting on behalf of the DCO as authorized by the DCO for
such purpose. The acceptance of a Transaction for clearing shall not relieve any Participant,
Client or Customer of the duty to act in good faith and with reasonable care and diligence.

If a Transaction in a Cleared Swap (including a Transaction that is a component leg of a
Package Transaction) is rejected by the DCO or a third party acting on behalf of the DCO,
such Transaction is void ab initio and shall be cancelled by the SEF. Trades that are rejected
from clearing may not be held in a suspended state and then re-submitted.

Rejected Transactions in Cleared Swaps.

(1) If the SEF determines pursuant to the procedures set forth in Rule 5103.C. that a
Transaction in a Cleared Swap (including a Transaction that is a component leg of
a Package Transaction) is rejected from clearing (i) because of a clerical or
operational error or omission made by the SEF or by one of the counterparties to
the Transaction or its agent, or (ii) in the case of a component leg of a Package
Transaction, due to the sequencing of the submission of the component legs of the
Package Transaction, a new trade, with terms and conditions that match the terms
and conditions of the original trade, other than any such error or omission and time
of execution, may be executed on the SEF and submitted for clearing without
having been executed pursuant to the methods set forth in CFTC Regulations
37.9(a)(2) or 38.500.

(2) If the SEF is identifies and determines how to correct the error or omission, it may
execute the new trade without obtaining the consent of the counterparties.

3) If the SEF is unable to determine how to correct the error or omission, the SEF, at
its election, may either (x) seek guidance from the counterparties (and, if applicable,
their agents and/or Clearing Firms) with respect to how to correct the error after
which the SEF may then correct the error with the consent of both counterparties,
or (y) elect not to fix the Transaction, in which case the Transaction will be treated
as void ab initio and shall be cancelled by the SEF.

(4) Execution of a new trade pursuant to this Rule 4013.A.(e) must comply with the
requirements specified in Rule 4017 and must occur as quickly as technologically
practicable after receipt of notice of the rejection by the DCO, but, in any event, no
later than sixty (60) minutes from issuance of such notice. If the resubmitted
Transaction is rejected, such Transaction will be void ab initio and shall be
cancelled by the SEF. The counterparties may not resubmit a new Transaction a
second time.
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(6)

The procedure set forth in this Rule 4013.A.(e) is not available with respect to
Transactions that are rejected from clearing for credit reasons.

This Rule 4013.A.(e) relies on relief granted by the CFTC’s Divisions of Market
Oversight and Clearing and Risk in No-Action Letter 17-27, which expires on the
effective date of revised CFTC Regulations that address clerical or operational
errors.

Erroneously Cleared Transactions.

(D

2)

3)

4

)

(6)

If it is determined pursuant to the procedures set forth in Rule 5103.C. that a
Transaction in a Cleared Swap (including a Transaction that is a component leg of
a Package Transaction) was incorrectly executed or cleared as the result of a clerical
or operational error or omission, the SEF may permit the original counterparties to
the Transaction to enter into a prearranged Transaction on the SEF that offsets the
Transaction carried on the DCO’s books (an “Offsetting Transaction”), without the
Offsetting Transaction having to be executed pursuant to the methods required in
CFTC Regulations 37.9(a)(2) and 38.500. The SEF may also permit the original
counterparties (or, if the wrong legal entity was assigned as a counterparty to the
original Transaction, the intended counterparties) to enter into a prearranged
Transaction on the SEF that corrects the errors in the original Transaction
(“Correcting Transaction), without the Correcting Transaction having to be
executed pursuant to the methods required in CFTC Regulations 37.9(a)(2) and
38.500.

If the SEF identifies and determines how to correct the error or omission, it may
execute the Offsetting Transaction and the corresponding Correcting Transaction
without obtaining the consent of the counterparties.

If the SEF is unable to determine how to correct the error or omission, the SEF may
either (x) seek guidance from the counterparties to the Transaction and, if
applicable, their agents and/or Clearing Firms, after which the SEF may then
correct the error by executing an Offsetting Transaction and corresponding
Correcting Transaction with the consent of both counterparties, or (y) elect not to
correct the error, in which case the original Transaction shall stand as executed.

Offsetting Transactions and Correcting Transactions executed pursuant to this Rule
4013.A.(f) must comply with the requirements specified in Rule 4017 and must be
executed and cleared no later than three (3) days after the original, erroneous
Transaction was executed.

The procedure set forth in this Rule 4013.A.(f) is available only with respect to
clerical or operational errors or omissions made by the SEF, a counterparty to a
Transaction or an agent of a counterparty to a Transaction.

This Rule 4013.A.(f) relies on relief granted by the CFTC’s Divisions of Market
Oversight and Clearing and Risk in No-Action Letter 17-27, which expires on the
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(k)

effective date of revised CFTC Regulations that address clerical or operational
errors.

The SEF shall have the right to (i) suspend Trading Privileges of the Participant(s) or
Sponsored Participant(s) that executed one or more rejected Transactions or prohibit
further trading on behalf of the Client(s) or Customer(s) on whose behalf any rejected
Transaction(s) were executed, or (ii) take any other action permitted by the SEF Rules. The
liability for any losses arising out of or in connection with a rejected Transaction will be
determined by the parties to the Transaction. For the avoidance of doubt, the SEF will have
no liability for any such losses.

It shall not be a condition for access to the SEF that any Participant be subject to a breakage
agreement. This includes breakage agreements in respect of Package Transactions.

Each Person that is registered, or required to be registered, with the CFTC as a Swap Dealer
or Major Swap Participant is responsible for compliance with the mandatory trading
requirement under Section 2(h)(8) of the CEA when such Person enters into, or facilitates
entry into, a Swap that is subject to the Clearing Requirement.

The clearing services provided by a DCO in respect of a Cleared Swap will be governed
by the rules, policies and procedures of that DCO. In addition, with respect to any DCO
that has been granted an exemption from registration as such, the clearing services provided
by such DCO must comply with any terms and conditions imposed on that DCO by the
CFTC in connection with the DCO’s exemption from registration.

Procedures for Cleared Swaps Routed Through an Affirmation Hub.

(1) Each Cleared Swap that is routed to the relevant DCO through an Affirmation Hub
shall be routed in accordance with the following procedures:

(1) (x) All Cleared Swaps resulting from Risk Mitigation Sessions, and (y) all
Cleared Swaps that (A) are executed directly on the Order Book without the
assistance of an Execution Specialist and (B) do not involve intermediation
by an Introducing Broker, shall be automatically submitted by the
Affirmation Hub to the relevant DCO as soon as technologically practicable
after receipt from the SEF, without Participants or Customers being
provided the opportunity to Affirm; and

(i1) All other Cleared Swaps must be Affirmed by Participants or Customers, as
applicable, as soon as technologically practicable after execution so that
each such Cleared Swap is routed to and received by the applicable DCO
no later than ten (10) minutes after execution.

(2) Failure by a Participant or Customer to Affirm a Cleared Swap routed through an
Affirmation Hub within the time frame required by Rule 4013.A.(k)(1)(i1) shall be
considered a violation of the SEF Rules; provided that:
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(1) Such failure shall be a violation of the SEF Rules only by the Participant(s)
or Customer(s), as applicable, that failed to Affirm the Cleared Swap in
accordance with Rule 4013.A.(k)(1)(ii); and

(i1) No such failure shall be a violation of the SEF Rules where the failure, as
determined in the SEF’s discretion, was substantially the result of any errors
or delays caused by the SEF, any Execution Specialist, the Affirmation Hub
or any event (such as loss of internet connectivity, power or other force
majeure) beyond the reasonable control of the Participant or Customer.

3) The Market Regulation Department shall, on a monthly basis, review the previous
month’s Affirmations by Participants and Customers for compliance with this Rule
4013.A.(k). Notwithstanding such regular monthly reviews, the SEF may at any
time conduct investigations of possible violations of Rule 4013.A.(k)(1)(ii) in
accordance with the procedures set forth in Rule 6001. The SEF, through its Market
Regulation Department, shall review each possible violation of Rule
4013.A.(k)(1)(i1) in light of all the facts and circumstances, including whether any
errors or delays were caused by the SEF, any Execution Specialist, the Affirmation
Hub or any event (such as loss of internet connectivity, power or other force
majeure) beyond the reasonable control of the Participant or Customer.

4) Unless the Market Regulation Department, the Regulatory Oversight Committee or
the Chief Compliance Officer determines otherwise in accordance with the
provisions of Chapter 6 of the SEF Rules, upon the first violation of Rule
4013.A.(k)(1)(i1) in any rolling 12-month period a warning letter will be issued in
accordance with Rule 6017, upon the second or third violation a summary fine will
be imposed in accordance with Rule 6016 and upon the fourth (or higher) violation,
the matter will be referred to a Disciplinary Panel for formal disciplinary
proceedings.

Rule 4013.B. Uncleared Swaps

A Participant may enter into an Uncleared Swap only with a counterparty with which such
Participant has swap trading relationship documentation that meets the requirements of Applicable
Law. A Participant may enter into an Uncleared Swap on behalf of a Customer or Client only if
such Customer or Client has swap trading relationship documentation with the relevant
counterparty that meets the requirements of Applicable Law. The Participant and/or Customer or
Client shall provide any information requested by the SEF in the processing and settlement of such
Uncleared Swaps. In addition, a Participant, for itself or on behalf of its Customer or Client may,
from time to time, input onto the SEF’s systems, either itself, or by instructing an Execution
Specialist, the credit line for any or all parties with which it, or such Customer or Client, has such
swap trading relationship documentation.

Rule 4014  Information Regarding Orders and Dissemination of Trade Data

The SEF may make information regarding Orders (including prices and amounts), Transactions
and any other matters it may deem appropriate available to Participants and other Persons at such
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times and in such manner (whether through the SEF, a ticker, financial information services or
otherwise) as it may consider necessary from time to time. In accordance with Rule 5702, each
Participant or other Person receiving any such information through the SEF may redistribute such
information only to such extent and in such manner as may be permitted by the SEF from time to
time.

Participants are hereby notified that the SEF discloses swap transaction and pricing data for
publicly reportable swap transactions executed on the Order Book prior to the public dissemination
of such data by the relevant Swap Data Repository. This data is available to all Participants that
have elected to obtain a connection to the Order Book and is disclosed to such Participants
contemporaneously with the transmission of the data to the applicable Swap Data Repository for
public dissemination.

Rule 4015  Enforceability

(a) A Transaction entered into on or pursuant to the Rules shall not be void, voidable, subject
to rescission or otherwise invalidated or rendered unenforceable as a result of:

(1) a violation by the SEF of the provisions of Section 5h of the CEA or Part 37 of the
CFTC Regulations;

(2) any CFTC proceeding to alter or supplement a rule, term or condition under
Section 8a(7) of the CEA or to declare an emergency under Section 8a(9) of the
CEA; or

3) any other proceeding the effect of which is to alter, supplement or otherwise require
the SEF to adopt a specific term or condition, trading rule or procedure or to take
or refrain from taking a specific action.

(b) Without limiting the generality of the foregoing, failure of the SEF to broadcast any
message in respect of a Transaction made on the SEF shall not invalidate any Transaction
recorded by the SEF.

Rule 4016 Block Trades
The following shall govern all Block Trades in Swaps:

(a) All Block Trades, unless otherwise exempted by a SEF Rule, must comply with the
recordkeeping requirements set forth in Rule 8003.

(b) Block Trades that occur away from a trading system or platform of the SEF must be
submitted to the SEF in a manner prescribed from time to time by the SEF. Each such
submission must include all of the data required by Parts 43 and 45 of the CFTC
Regulations, including without limitation (i) a notification to the SEF of the parties’
election to have the Transaction treated as a Block Trade, and (ii) the actual notional or
principal amount of the Transaction. The parties entering into a Block Trade must agree
upon which party shall be responsible for reporting all terms of the Transaction to the SEF
(which party may be an Introducing Broker), and such designated party must report the
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Block Trade to the SEF as soon as technologically practicable after execution, but no later
than ten (10) minutes after execution. Only Block Trades that are not Cleared Swaps are
permitted to occur away from a trading system or platform of the SEF.

Upon receipt of the submission of a Block Trade as required by Rule 4016(b), the SEF will
review the submission, and will report the Transaction as required by Parts 43 and 45 of
the CFTC Regulations as soon as technologically practicable after execution. Such report
to the SDR will include among other things the actual notional or principal amount of the
Transaction and a notification to the Swap Data Repository of the parties’ election to have
the Transaction treated as a block trade.

Swap components of Package Transactions may be executed as Block Trades, provided
that each such swap component is for a quantity that is equal to or in excess the Appropriate
Minimum Block Size.

A Participant transacting a Block Trade on behalf of a Client or Customer must receive
prior written instruction or consent from the Client or Customer to do so.

Except as may be permitted by CFTC Regulation 43.6(h)(6), the aggregation of Orders
across multiple Customers or Clients in order to meet the Appropriate Minimum Block
Size is prohibited.

Each party to a Block Trade shall comply with all applicable SEF Rules and, without
limiting the generality of the foregoing, each such party shall be an ECP.

Any Block Trade in violation of these requirements may constitute conduct which is
inconsistent with just and equitable principles of trade.

Upon request by the SEF, each party to a Block Trade shall produce satisfactory evidence
that the Block Trade meets the requirements set forth in the SEF Rules.

Cleared Block Trades must be executed on a non-Order Book trading system or platform
of the SEF. Each Order underlying such a Cleared Block Trade must comply with the
requirements for Order information set forth in Rule 8001 and shall include a notification
to the SEF of the party’s election to have the resultant publicly reportable swap transaction
treated as a Block Trade. In addition, all such Cleared Block Trades must comply with the
pre-execution credit check requirements set forth in Rule 4017 and all other applicable SEF
Rules and CFTC Regulations. For the avoidance of doubt, all Block Trades in Cleared
Swaps must be executed on a non-Order Book trading system or platform of the SEF in
accordance with this Rule 4016(j) in order to facilitate compliance with Rule 4017. This
Rule 4016(j) relies on relief granted by the CFTC’s Division of Market Oversight in No-
Action Letter 17-60, which expires at the earlier of (i) 11:59 p.m. (Eastern Time) on
November 15, 2020, and (ii) the effective date of any CFTC action with respect to the
issues discussed therein. If such no-action relief is extended, upon and to the extent of such
extension, the provisions of this Rule 4016(j) will continue apply.
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Rule 4017 Pre-Execution Credit Checks

(a) At the time of submitting an Order for any Cleared Swap (including any Cleared Swap that
is a leg of a Package Transaction) or any Cleared Block Trade, a Participant (whether for
itself or for a Customer or Client) must designate a Clearing Member with regard to the
Transaction, which may be either the relevant party to the Transaction if such party is Self-
Clearing or a designated Clearing Firm if the relevant party to the Transaction is Non-Self-
Clearing.

(b) Prior to the execution of any Order for a Cleared Swap (including any Cleared Swap that
is a leg of a Package Transaction) or any Cleared Block Trade for which the relevant party
is Non-Self-Clearing, the SEF will facilitate pre-execution credit screening by or on behalf
of the designated Clearing Firm. Upon receiving confirmation that the Order or Cleared
Block Trade satisfies the Clearing Firm’s pre-execution limits with respect to such party,
the SEF will accept the Order or Cleared Block Trade for execution. If the SEF does not
promptly receive confirmation or receives confirmation that the Order or Cleared Block
Trade does not satisfy the Clearing Firm’s pre-execution limits with respect to such party,
the SEF will cancel the Order or Cleared Block Trade.

(c) Any party that is Self-Clearing with respect to a Transaction is deemed to represent, by
submitting an Order for its proprietary account or, in the case of a Customer, causing its
Introducing Broker to do so, that it has completed pre-execution screening of its internal
clearing risk limits for proprietary accounts.

Rule 4018  Risk Mitigation Sessions

The SEF may conduct periodic anonymous risk mitigation sessions (“Risk Mitigation Sessions”)
in accordance with the tpSEF Risk Mitigation Procedures. Information on upcoming Risk
Mitigations Sessions are made available by the SEF on its website. The tpSEF Risk Mitigation
Procedures are attached hereto as Appendix C.

POSITION LIMITS AND POSITION ACCOUNTABILITY LEVELS
Rule 4100 SEF Rules Do Not Limit Emergency Powers

Nothing contained in the SEF Rules relating to position limits shall in any way be construed to
limit the ability of the SEF to take an Emergency Action as enumerated in the SEF Rules, and,
unless the Board in taking an Emergency Action shall state otherwise, any such Emergency Action
shall be effective with respect to all Participants, Sponsored Participants, Clients and Customers
regardless of whether an exemption from the position limits has previously been granted pursuant
to these SEF Rules.

Rule 4101 Position Limits

(a) To reduce the potential threat of market manipulation or congestion, the SEF shall adopt
for each of the contracts of the SEF as is necessary and appropriate, position limits for
speculators.
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(b)

(c)

(d)

Except as otherwise provided by the SEF Rules, no Person, including a Participant,
Sponsored Participant, Client or Customer, may hold or control a position in excess of such
position limits, and no Person may maintain a position in excess of such position limits for
a Client or Customer if such Person knows, or with reasonable care should know, that such
position will cause such Client or Customer to exceed the applicable position limits.

Position limits shall apply to (i) all positions in accounts for which any Person, by power
of attorney or otherwise, directly or indirectly holds positions or controls trading, and
(i1) positions held by two or more Persons acting pursuant to an expressed or implied
agreement or understanding, as if the positions were held by, or the trading of the positions
were done by, a single Person.

Each Participant required to file any report, statement, form or other information with the
CFTC pursuant to CFTC Regulations concerning a position limit on any Transaction or
commodity underlying a Transaction must simultaneously file a copy of such report,
statement, form or other information with the SEF. Such information shall include, for
Participants who are Introducing Brokers, information concerning the Customers for which
Transactions are entered into on the SEF.

Rule 4102 Exemptions from Position Limits

Any Person seeking an exemption from the position limits referred to in Rule 4101 must file an
application with the SEF in the manner and within the time limits prescribed by the SEF. The SEF
shall notify the applicant whether the exemption has been approved and whether the SEF has
imposed any limitations or conditions on the exemption. The decision of the SEF shall be final.

Rule 4103 Position Accountability

(a)

(b)

To reduce the potential threat of market manipulation or congestion, the SEF shall adopt,
as is necessary and appropriate, position accountability levels for speculators for each of
the contracts of the SEF. Any Person, including a Participant, Sponsored Participant, Client
or Customer, who owns or controls Swaps in excess of the applicable position
accountability level shall provide the SEF, at its request, any information regarding the
nature of the position, trading strategy or hedging activities, if applicable, and if ordered
by the SEF, shall not increase the size of any such position.

For purposes of this Rule 4103, all positions in accounts for which a Person, by power of
attorney or otherwise, directly or indirectly controls trading shall be included with the
positions held by such Person. The provisions of this Rule 4103 shall apply to positions
held by two or more Persons acting pursuant to an expressed or implied agreement or
understanding, as if the positions were held by a single Person.

Rule 4104 Enforcement of Position Limits and Position Accountability Levels

(a)

No Person may for itself or any Customer or Client maintain a combination of Swaps which
is, or which when aggregated in accordance with this Rule is, in excess of the limits
established pursuant to Rule 4101 (or, to the extent ordered not to increase such positions
pursuant to Rule 4103, a position in excess of the relevant level).
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(b)

(c)

(d)

In the event the SEF learns that a Person maintains positions in accounts with more than
one (1) Person such that the aggregate position in all such accounts exceeds (i) the position
limits established pursuant to Rule 4101 or (ii) to the extent such Person is ordered not to
increase such positions pursuant to Rule 4103, the relevant level, the SEF may notify all
Persons maintaining or carrying such accounts of the total positions of such accounts. Such
notice may also instruct each such Person to reduce the positions in such accounts
immediately after receipt of the notice, proportionately or otherwise so that the aggregate
positions of such accounts does not exceed the position limits and position accountability
levels established pursuant to Rules 4101 and 4103, unless as provided by Rule 4104(c)
below, a request for an exemption is made and granted by the SEF pursuant to this Rule
4104. Any Person receiving such notice shall immediately take such steps as may be
necessary to liquidate such number of contracts as shall be determined by the SEF in order
to cause the aggregate positions of such accounts to comply with the position limits and
position accountability levels established pursuant to Rules 4101 and 4103.
Notwithstanding the foregoing, the Persons may reduce the positions of such accounts by
a different amounts so long as after all reductions have been accomplished, the positions
comply with the position limits and position accountability levels established pursuant to
Rules 4101 and 4103.

In the event a Person exceeds its position limit due to sudden unforeseen increases in its
bona fide hedging needs, such Person shall not be considered in violation of the SEF Rules
provided that such Person requests a hedge exemption to carry such increased position
within five (5) Business Days following the day on which the Person’s position limit was
exceeded and provided that such exemption is granted by the SEF.

Subject to the foregoing provisions of this Rule 4104, in the event that a Person’s position
exceeds the position limits established pursuant to Rule 4101 or ordered by the SEF such
Person shall liquidate such amount of Swaps as the SEF shall direct in order to eliminate
the excess within such time as the SEF may prescribe and shall report to the SEF when
such liquidations have been completed. If a Person fails so to liquidate contracts within the
time prescribed by the SEF, then, in addition to any other actions the SEF may take, the
SEF may take such steps as it may deem necessary or appropriate to liquidate such
contracts on behalf and at the expense of such Person to the extent necessary to eliminate
such excess. Without limiting the generality of the foregoing, to the extent applicable, the
SEF may request the DCO to effect such liquidation in accordance with rules of the DCO.
In addition, the SEF in its discretion may require any Person carrying an account for itself
or a Customer or Client to obtain and hold additional original margin in such amount and
form and by such time as the SEF shall specify until such excess has been eliminated.
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SECTION 5
CONDUCT OF PARTICIPANTS AND OTHER PERSONS

DUTIES AND OBLIGATIONS

Rule 5000 Duties and Responsibilities of Participants, Sponsored Participants,

Customers and Clients

Each Participant and Sponsored Participant shall (and shall cause all of its respective Supervised
Persons to) and each Customer and Client shall:

(a)

(b)
(c)

(d)

(e)

()

(2
(h)

(@)

use the SEF and effect Transactions in a responsible manner and not for any improper
purpose;

use the SEF only to conduct permitted activity as determined by the SEF;

comply with the SEF Rules and conduct all such activity in a manner consistent with the
SEF Rules and Obligations;

comply with Applicable Law;

observe high standards of integrity, market conduct, commercial honor, fair dealing and
just and equitable principles of trade while conducting or attempting to conduct any activity
on or through the SEF or any aspect of any business connected with or concerning the SEF;

not knowingly mislead or conceal any material fact or matter in any dealings or filings with
the SEF or in response to any SEF Proceeding;

keep any User IDs, account numbers and passwords related to the SEF confidential;

employ practices to monitor and enforce compliance with risk limits established in
conformance with Applicable Law; and

keep, or cause to be kept, complete and accurate books and records in accordance with
Rule 8002.

Rule 5001 Required Disclosures to the SEF

(a)

Each Participant, Sponsored Participant, Customer and Client shall immediately notify the
Market Regulation Department in writing at such time as it becomes aware of the
occurrence of any of the following events:

(1) any damage to, or failure or inadequacy of, the systems, facilities or equipment of
such Person to effect Transactions pursuant to the SEF Rules;

(2) any failure to timely perform such Person’s financial obligations under or in
connection with Swaps of such Person (or Swaps of any Customer, Client or
Sponsored Participant of such Person, as applicable);
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3)

4

)

(6)

(7)

®)
©)

any violation of Applicable Law in connection with such Person’s access to, or
activities on the SEF, including the requirements of the CFTC and, if applicable,
NFA;

a Material Adverse Change in such Person’s financial condition or in the financial
condition of an Affiliate of such Person if such change materially impacts such
Person’s ability to satisfy its obligations under the SEF Rules;

any refusal of admission of such Person to any other swap execution facility,
commodity or securities exchange, DCM, DCO, Self-Regulatory Organization or
other business or professional association, or withdrawal by such Person of any
application for participation or membership in any swap execution facility,
commodity or securities exchange, DCM, DCO, Self-Regulatory Organization or
other business or professional association;

the indictment or conviction of, or any confession of guilt or plea of guilty or nolo
contendere by such Person (or, if applicable, any of its respective Supervised
Persons with access to the SEF) for any felony of any nature or misdemeanor
involving, arising from, or related to, the purchase or sale of any Swap or other
financial instrument, or involving or arising from moral turpitude,
misrepresentation, fraud, deceit, theft, embezzlement, gambling, conversion or
abuse of a fiduciary relationship;

the issuance of a formal order of investigation (or its equivalent), or the
commencement, by the issuance or service of a written complaint (or its
equivalent), of any judicial, administrative or self-regulatory proceeding, as the
case may be, against such Person (or, if applicable, any of its respective Supervised
Persons) by the CFTC, the SEC, the securities commission or equivalent authority
of any state, territory, the District of Columbia or foreign country, or any swap
execution facility, commodity or securities exchange or related clearing
organization, DCM, DCO, any Self-Regulatory Organization or other business or
professional association;

the bankruptcy or insolvency of such Person or any of its Affiliates; or

any suspension, expulsion, bar, fine, censure, cease and desist order, temporary or
permanent injunction, denial of Trading Privileges or any other sanction or
discipline imposed on such Person (or, if applicable, any of its respective
Supervised Persons), whether through an adverse determination, voluntary
settlement or otherwise, by:

(1) a swap execution facility, commodity or securities exchange, DCM, DCO,
Self-Regulatory Organization or other business or professional association;

(i1) the SEC, the CFTC or the securities commission or equivalent authority of
any state, territory, the District of Columbia or foreign country; or
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(b)
(D
)
Rule 5100
(a)

(ii1))  any federal court, state court, Government Agency not mentioned above or
quasi-governmental body.

Each Participant, Sponsored Participant, Customer and Client shall notify the Market
Regulation Department in writing within ten (10) days of becoming aware of the
occurrence of any of the following events:

any denial or withdrawal of any application for any registration or license with
respect to such Person (or, if applicable, any of its respective Supervised Persons)
by or from the SEC, the CFTC or the securities commission or equivalent authority
of any state, territory, the District of Columbia or foreign country, or

the issuance of a bar by any agency of the United States from contracting with the
United States.

TRADING CONDUCT

Abusive Trading Practices Prohibited

No Participant or Sponsored Participant or any of its respective Supervised Persons, nor
any Customer or Client, shall engage in, or attempt to engage in, any fraudulent act or
engage in, or attempt to engage in, any manipulative device, scheme or artifice to defraud,
deceive, trick or mislead in connection with or related to any SEF activity including,
without limitation, any of the following trading practices except as otherwise authorized
under the SEF Rules:

(1)
2
€)

4
)
(6)
(7

®)
©)

front-running;
wash trading;

pre-arranged trading (it being understood that pre-arranged trading does not include
Transactions resulting from pre-execution communications to the extent permitted
by Rule 5203(b));

fraudulent trading;
money passes;
fictitious transactions;

non-competitive transactions (unless otherwise exempt or excluded pursuant to the
SEF Rules);

accommodation trading; or

any other trading practices that the SEF or the CFTC deems to be abusive.
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Additionally, no Participant or Sponsored Participant or any of its respective Supervised
Persons, nor any Customer or Client, shall knowingly execute or accommodate the
execution of any such activity by direct or indirect means.

(b) No Participant, Sponsored Participant, Customer or Client shall trade any Swap that is not
authorized to trade on the SEF.

Rule 5101 Good Faith Bids and Offers

A Participant or Sponsored Participant shall not knowingly enter, nor shall any Participant,
Sponsored Participant, Customer or Client, cause to be entered, bids or offers into the SEF other
than in good faith for the purpose of executing bona fide Transactions.

Rule 5102 Invalid Transactions

(a) A Transaction made or purported to be made on or pursuant to the rules of the SEF may be
declared invalid by the SEF in the following circumstances:

(1) Unrepresentative Price. If, taking into consideration current market conditions, the
SEF determines that a Transaction has taken place at an unrepresentative price, the
SEF, at its absolute discretion, may declare such Transaction invalid. The SEF may
take into account such information as it deems appropriate when determining
whether to invalidate a Transaction, including, without limitation, the following:

(1) price movement of other swap contracts with similar terms;
(i1) current market conditions, including levels of activity and volatility;
(ii1))  time period between different quotes and between quoted and traded prices;

(iv)  market or other information regarding price movement in related swap
contracts; or

(v) manifest error.

(2) Breach of Applicable Law. If the SEF determines that a Transaction has been made
in breach of Applicable Law, the SEF may declare the Transaction invalid.

(b) When a Transaction is declared invalid by the SEF, the parties to the Transaction will be
notified by the SEF of that fact and a message will be broadcast through the SEF
announcing the Swap contract and price level of the invalid Transaction, and the invalid
Transaction may be displayed on the SEF as a cancelled Transaction.
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Rule 5103 Trade Cancellation, Correction, Offset and Adjustment

Rule 5103.A. SEF Authority Regarding Trade Cancellation, Correction, Offset and

Adjustment

The SEF has authority to cancel, or adjust the price of, any Transaction executed on or pursuant to
the rules of the SEF, or to execute or require the execution of a new or offsetting Transaction:

(a)

(b)

(c)

(d)

(e)

®

when the SEF determines in its sole discretion such action is necessary to mitigate market
disrupting events caused by the improper or erroneous use of the SEF or by system defects;

at any time the SEF determines in its sole discretion that allowing a Transaction to stand
as executed may have a material adverse effect on the integrity of the market;

in accordance with Rule 4013.A. and this Rule 5103;

where the Transaction was intended to be cleared and was submitted to a DCO via an
Affirmation Hub or other middleware provider but was not presented to the DCO for
clearing due to a post-execution processing issue;

where the SEF determines in its sole discretion that a mistake occurred as a result of an
error by an Execution Specialist; or

to comply with Applicable Law.

Rule 5103.B. Transaction Price Review

(a)

(b)

Determination to Review a Transaction’s Price.

(1) The SEF may determine to review a Transaction’s price based on its independent
analysis of market activity or upon a Participant’s request.

(2) A Participant’s request for review must be made within ten (10) minutes of
execution the relevant Transaction and must include the USI for the Transaction
and a statement of the grounds for the review. In the absence of a timely request for
review, the SEF may determine whether or not a Transaction will be subject to
review in its sole discretion. Notwithstanding the foregoing, subject to Applicable
Law, the SEF shall amend the terms of, or cancel, any Transaction that the parties,
together with the DCO, as applicable, mutually agree to amend or cancel, even in
the event that such amendment or cancellation is not submitted to the SEF within
the applicable review period specified above.

Review of a Transaction’s Price.

(1) In reviewing a Transaction’s price, the SEF shall use good faith efforts to determine
the fair mid-market price for the Swap at the time the Transaction was executed.
The SEF may consider any relevant information, including, but not limited to, the
last transaction price of the Swap or a better bid/offer, a more recent price for a
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different maturity date, the price of the same or related Swap established in another
venue or another market, the market conditions at the time of the Transaction and
the theoretical value of an option based on the most recent implied volatility.

(2) Following the SEF’s determination of a Transaction’s fair mid-market price in
accordance with Rule 5103.B.(b)(1) above, the SEF shall have the right, in its sole
discretion, to cancel or adjust the price of such Transaction or to require the entry
into an offsetting Transaction; provided, however, that the SEF shall not make any
such cancellation or price adjustment or require the entry of an offsetting
Transaction if such action would, in the SEF’s sole discretion, (i) adversely impact
market integrity, (ii) facilitate market manipulation or other illegitimate activity or
(ii1) otherwise violate the CEA, CFTC Regulations or the SEF Rules.

3) The method of adjustment or cancellation of any Cleared Swap that is adjusted or
cancelled shall be the method provided for by the rules and procedures of the
relevant DCO.

Rule 5103.C. Review of Transactions for Errors

(a)

(b)

(©)

(d)

(e)

If a Participant, Sponsored Participant, Client or Customer believes that any Transaction
was incorrectly executed, cleared or rejected from clearing as a result of an Error (as
defined in Rule 5103.C.(f) below), such Person may, within ten (10) minutes thereafter,
request a review of the Transaction by providing the USI for the Transaction and stating
the grounds for the disagreement.

Upon timely receipt by the SEF of a request for a Transaction review in accordance with
Rule 5103.C.(a) above, or if the SEF determines on its own initiative to conduct such a
review, the SEF will review its electronic audit trail and other relevant records to determine
if an Error occurred. If the request for review is not timely, the SEF may, in its sole
discretion, perform a review of the Transaction.

If the review described in this Rule 5103.C. reveals that the Transaction was incorrectly
executed, cleared or rejected from clearing as a result of an Error, the SEF may cancel or
adjust the Transaction, or execute or require the execution of a new or offsetting
Transaction (in accordance with the procedures specified in Rule 4013.A. for Cleared
Swaps), as appropriate; provided, however, that the SEF shall not take any action pursuant
to this Rule 5103.C.(c) if such action would, in the SEF’s sole discretion, (i) adversely
impact market integrity, (i1) facilitate market manipulation or other illegitimate activity or
(ii1) otherwise violate the CEA, CFTC Regulations or the SEF Rules.

If the review described in this Rule 5103.C. reveals that the Transaction was not incorrectly
executed, nor cleared or rejected from clearing as a result of an Error, then no adjustment
shall be made.

If a Transaction is reviewable for price under Rule 5103.B., the procedures of this Rule
5103.C. shall not apply. For the avoidance of doubt, if a Transaction was correctly executed
but the reporting to the SDR was in error, Rule 8005 shall apply and this Rule 5103.C. shall
not apply.
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63) For purposes of this Rule 5103.C., an “Error” shall mean the occurrence of any of the
following:

(1) A mistake made as the result of a malfunction of the SEF or human error, including
a mistake made by an Execution Specialist;

(2) An Order was incorrectly displayed and/or executed;

3) A clerical or operational error or omission made by the SEF or a Participant,
Sponsored Participant, Client or Customer (or any agent of any of the foregoing)
that caused a transaction to be rejected from clearing and void ab initio;

4) A Clearing Firm or DCO rejected a leg of a Package Transaction for clearing
because of the sequencing of submission for clearing of the legs of the applicable
Package Transaction; or

(%) Where a Transaction was intended to be cleared and was submitted to a DCO via
an Affirmation Hub or other middleware provider but was not presented to the DCO
for clearing due to a post-execution processing issue.

Rule 5103.D. Records and Reporting of Cancellations and Price Adjustments

(a) Cancelled Transactions and any prices that have been adjusted shall be cancelled in the
SEF’s official records.

(b) Transactions that have had their price adjusted shall be reflected in the SEF’s official
records at the adjusted price.

(c) If a Transaction is either cancelled or adjusted pursuant to Rule 5103, the SEF shall submit
a cancellation or correction of the Transaction to the same SDR to which the Transaction
was previously reported.

Rule 5104 Misuse of the SEF

Misuse of the SEF is strictly prohibited. It shall be a violation of the SEF Rules for any Person to
willfully or negligently engage in unauthorized access to the SEF, to assist any Person in obtaining
unauthorized access to the SEF, to trade on the SEF without the authorization of a Participant, to
alter the equipment associated with the SEF, to interfere with the operation of the SEF, to use or
configure a component of the SEF in a manner that does not conform to the SEF Rules, to intercept
or interfere with information provided on or through the SEF, or in any way to use the SEF in a
manner contrary to the SEF Rules.

VIOLATIONS
Rule 5200 Rule Violations

(a) It shall be a violation for a Participant, Sponsored Participant, Customer or Client or any
Supervised Person to violate any SEF Rule, to breach any agreement made with the SEF,
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(b)

(c)

to violate Applicable Law, or to engage in fraud, dishonorable conduct, or in conduct which
is inconsistent with just and equitable principles of trade.

Participants, Sponsored Participants, Customers and Clients and Supervised Persons shall
assist the SEF in any investigation into potential violations of Applicable Law. Such
assistance must be timely and may include, but not be limited to, requiring any Participant,
Sponsored Participant, Client, Customer or Supervised Person to produce documents, to
answer questions from the SEF or its designee, and/or to appear in connection with an
investigation.

If a Participant, Sponsored Participant, Customers or Client has actual or constructive
notice of a violation in connection with the use of the SEF by a Participant, Sponsored
Participant, Client, Customer or Supervised Person such Person fails to notify the Market
Regulation Department within a reasonable time, such Person may be found to have
committed an act detrimental to the interest or welfare of the SEF.

Rule 5201 Fraudulent Acts Prohibited

No Participant, Sponsored Participant, Customer or Client (or any Supervised Persons) shall
engage in, or attempt to engage in, any fraudulent act or engage in, or attempt to engage in, any
scheme to defraud, deceive, trick or mislead in connection with or related to any SEF activity.

Rule 5202 [Reserved]

Rule 5203 Fictitious or Wash Transactions; Permitted Pre-Execution Communications

(a)

(b)

No Participant, Sponsored Participant, Customer or Client (or any Supervised Persons)
shall create fictitious transactions or wash transactions. No Person shall place or accept
Orders in the same Swap where the Person knows or reasonably should know that the
purpose of the Orders is to avoid taking a bona fide market position exposed to market risk
(transactions commonly known or referred to as wash sales). Orders for different accounts
with common beneficial ownership that are entered with the intent to negate market risk or
price competition shall also be deemed to violate the prohibition on wash trades.
Additionally, no Person shall knowingly execute or accommodate the execution of such
Orders by direct or indirect means.

Participants, Sponsored Participants, Customers and Clients (and any of their Supervised
Persons) may engage in pre-execution communications (including communications with
respect to Orders) relating to:

(1) Permitted Cross Transactions;

(2) Block Trades executed pursuant to Rule 4016;

3) Transactions executed pursuant to the procedures specified in Rule 4013.A.(e) and

(®;
(4) Package Transactions (Order Book Exempt); and
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(%) Required Cross Transactions;

provided that with respect to any pre-execution communications permitted by (1) through
(5) above:

(1) the parties to the pre-execution communications do not disclose to a non-
party the details of such communications or use the information obtained in
a manner contrary to Applicable Law, and

(i1))  the requirements of Rule 4011 are satisfied to the extent applicable.

Nothing contained in this Rule 5203(b) shall prevent a Person from disclosing
information as may be required by legal process (including subpoena or demand for
productions) or to such Person’s agents or advisors (including, but not limited to,
accountants and auditors and legal counsel).

Rule 5204  Market Disruptions Prohibited

Orders entered into the SEF for the purpose of upsetting the equilibrium of the market in any Swap
or creating a condition in which prices do not or will not reflect fair market values are prohibited,
and any Participant, Sponsored Participant, Customers or Client (or any of their respective
Supervised Persons) who makes or assists in entering any such Order with knowledge of the
purpose thereof or who, with such knowledge, in any way assists in carrying out any plan or
scheme for the entering of any such Order, will be deemed to have engaged in an act detrimental
to the SEF in violation of this Rule 5204.

Rule 5205  Market Manipulation Prohibited

No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall attempt to manipulate or manipulate the price of any Swap including, without
limitation, cornering, “front-running”, “money passes”, trading ahead or against customer Orders,
combination or improper cross trading involving, for example and without limitation, a short term
riskless transaction taking advantage of an incoming Order or the offset of a prior position to avoid

an adverse market move.
Rule 5206  Disruptive Trading Practices Prohibited

No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall engage in any trading, practice or conduct that constitutes a “disruptive trading
practice,” as such term is defined by the Section 4c(a)(5) of the CEA (7 U.S.C. § 6¢(a)(5)) or the
related CFTC Regulations.

Rule 5207 Prohibition of Misstatements

No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall make any knowing misstatement of a material fact to the SEF, any SEF Official,
any Board committee or SEF Panel, any agent of the SEF (including the Regulatory Services
Provider) or any Participant, Sponsored Participant, Customer, Client or Supervised Person. All
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swap data or other information submitted from time to time by any Participant, Sponsored
Participant, Customer or Client (or any of their respective Supervised Persons) to the SEF, or by
the SEF on behalf of any such Person, to any Clearing Firm, Affirmation Hub, DCO or SDR, shall
be accurate and complete in all material respects as of the time submitted.

Rule 5208 Acts Detrimental to the SEF Prohibited

No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall engage in any act that is detrimental to the SEF.

Rule 5209 Adherence to Law

No Participant, Sponsored Participant, Customer or Client (or any of their respective Supervised
Persons) shall engage in conduct that is a violation of the Applicable Law.

Rule 5210 Communications with the Public and Promotional Material

Promotional material and similar information issued by Participants shall comply with Applicable
Law.

SUPERVISION
Rule 5300  Duty to Supervise

Each Participant shall establish, maintain and administer reasonable supervisory procedures to
monitor the compliance of Supervised Persons with the SEF’s Rules and any applicable provisions
of the CEA or CFTC Regulations and such Participant may be held accountable for the actions of
such Supervised Persons.

INSPECTIONS
Rule 5400  Inspections by the SEF

(a) The SEF and the Regulatory Services Provider (and their respective authorized
representatives), shall have the right, in connection with determining whether all
Obligations are being, will be, or have been complied with by a Participant, Sponsored
Participant, Customer or Client, in accordance with Applicable Law:

(1) inspect books and records, systems, equipment and software operated by such
Person in connection with any SEF activity, wherever located;

(2) access the systems, equipment, software and the premises on which the systems,
equipment and software are located and any data stored in any of the systems or
equipment, during the regular business hours and the Trading Hours of the SEF
without prior notice to such Person; and/or

3) remove, copy or reproduce any data to which the SEF has access under the SEF
Rules.
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(b)

(c)

(d)

Each such Person shall provide the Regulatory Services Provider with the same access to
its books and records and offices as it is required to provide the SEF under the SEF Rules
and Applicable Law.

The Market Regulation Department may require a Participant to furnish (periodically or on
a particular occasion) information concerning the Participant’s activity on the SEF. For a
Participant, such information includes but is not limited to, the Participant’s open trading
positions or Swaps to which the Participant is a party.

The SEF shall provide prior notice to a Person in the event of an inspection that has been
prescheduled by the SEF.

INFORMATION SHARING

Rule 5500  Information-Sharing

(a)

(b)

(c)

The SEF may enter into information-sharing agreements or other arrangements or
procedures to establish and enforce rules that will allow the SEF to obtain any necessary
information to perform any monitoring of trading and trade processing, provide
information to the CFTC upon request and that allow the SEF to carry out such
international information-sharing agreements as the CFTC may require. As part of any
information- sharing agreements or other arrangements or procedures adopted pursuant to
this Rule 5500, the SEF may:

(1)  provide market surveillance reports to other markets;

(2) share information and documents concerning current and former Participants with
other markets;

3) share information and documents concerning ongoing and completed investigations
with other markets; and/or

(4) require its current or former Participants, or their Sponsored Participants,
Customers or Clients, to provide information and documents to the SEF at the
request of other markets with which the SEF has an information- sharing agreement
or other arrangements or procedures.

The SEF may enter into any arrangement with any Person or body (including, without
limitation, the CFTC, the NFA, any Self-Regulatory Organization, any exchange, market,
Swap Data Repository, reporting services or clearing organization or foreign regulatory
authority) if the SEF considers such arrangement to be in furtherance of the SEF’s purpose
or duties under Applicable Law.

The SEF may disclose to any Person or entity information concerning or associated with a
Participant or other Person where the SEF believes such disclosure is reasonably necessary
and appropriate in exercising a legal or regulatory function.
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(d) Participants, Sponsored Participants, Customers and Clients shall provide the SEF any
requested information pursuant to the SEF Rules or Applicable Law as necessary for the
SEF to perform any of the functions described in these SEF Rules.

FINANCIAL REQUIREMENTS
Rule 5600  Minimum Financial and Related Reporting Requirements

(a) Each Participant that is registered with any Government Agency, including the CFTC and
the SEC, or a Self-Regulatory Organization shall comply with the provisions of Applicable
Law, including, but not limited to, the rules and regulations such Government Agency or
Self-Regulatory Organization imposes on a Participant relating to minimum financial and
related reporting and recordkeeping requirements.

(b) Each Participant shall qualify as an ECP and undertake to timely update any change to the
Participant’s status as an ECP.

(c) A copy of any notice or written report that a Participant is required to file with the CFTC
pursuant to CFTC Regulation 1.12 shall be concurrently provided to the SEF.

(d) A Participant who is subject to and violates CFTC Regulations 1.10, 1.12, 1.17 or 1.18
shall be deemed to have violated this Rule 5600.

Rule 5601 Confidentiality of Financial and Other Information

All information and data obtained or received by the Market Regulation Department from
inspections of accounting and other records, quarterly balance sheets and declarations or reports
on financial condition will be treated as confidential by the SEF; however, this Rule 5601 does not
supplant Rule 5500 and the SEF Rules in Section 7, Applicable Law, or any other requirement of
legal process or law.

Rule 5602  Authority to Impose Restrictions

Whenever a Participant is subject to the early warning requirements set forth in CFTC
Regulation 1.12, the SEF may impose such conditions or restrictions on the business and
operations of such Participant as the SEF may deem necessary or appropriate for the protection of
customers, other Participants, or the SEF.

Rule 5603 Additional Disclosure Requirements

Each Participant must comply with all disclosure requirements set forth in applicable CFTC and
Self-Regulatory Organization rules and regulations. Any such disclosure may be combined with a
disclosure regarding the existence of financial interests held by the Participant in the SEF or any
other exchange.
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MISCELLANEOUS
Rule 5700 Gifts and Gratuities

Participants shall maintain and enforce gifts policies and procedures to prevent gifts in excess of
one hundred dollars ($100) to Directors, Officers and SEF employees.

Rule 5701 Anti-Money Laundering and Anti-Terrorism

It is SEF policy: (1) not to engage in or knowingly assist any money laundering or other illicit
business, and (2) not to engage in or knowingly assist, or be a conduit for, terrorist financing.
Participants will be required to provide sufficient information for Participants and their Customers
or Clients, if applicable, for SEF to conduct restricted list searches, including, but not limited to,
searches against the Specially Designated Nationals and Blocked Persons list maintained by the
Office of Foreign Assets Control of the U.S. Department of the Treasury.

Rule 5702 Market Data

(a) All Participants, Sponsored Participants, Customers and Clients and all Supervised
Persons, agents, vendors, and other Persons affiliated with the foregoing understand and
acknowledge that the SEF has a proprietary interest in:

(1) the price and quantity data from each and every Transaction executed on the SEF
or subject to the SEF Rules, including the time at which the Transaction was
executed on, or submitted to, the SEF;

(2) the price and quantity data for each and every Order or Block Transaction submitted
to the SEF, including the time at which the Order was entered;

3) the yield curves and reference prices prepared by the SEF;

(4) any data and information derived from (1), (2) and (3) and the format and
presentation thereof (except a Participant’s confidential information or data); and

(5) the transmissions and dissemination of the data and information to Participants, any
publisher of the data or information with whom the SEF has a written agreement,
and any other Persons.

(b) Except with respect to such Person’s confidential information or data, Participants,
Sponsored Participants, Customers and Clients and Supervised Persons may not distribute,
sell or retransmit any other information displayed on the SEF to any third party without the
express written consent of the SEF.

(c) The SEF may at any time restrict or establish utilization fees in respect of data described
in Rule 5702(a) with respect to all or any Participants, Sponsored Participants, Customers
or Clients in order to safeguard the security or operations of the SEF or to preserve market
integrity, fair and orderly trading, or if otherwise in the public interest, provided, however,
that view-only access is provided free-of-charge.
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Rule 5703  Extension or Waiver of SEF Rules
If necessary and expedient, the SEF may, in its sole discretion, waive, or extend the time period

for performing, any act or acts designated by the SEF Rules, but only to the extent such waiver or
extension is not inconsistent with the CEA or the CFTC Regulations.
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SECTION 6
ENFORCEMENT OF RULES AND
DISCIPLINARY PROCEEDINGS

Rule 6000 General

(a)

(b)

(©)

(d)

(e)

®

All Participants, Sponsored Participants, Account Managers, Authorized Traders, Clients,
Customers, Supervised Persons and any other Person using a User ID of a Participant or
login credentials linked to a Participant or User ID shall be subject to the SEF’s jurisdiction.
Any Participant, Sponsored Participant, Account Manager, Authorized Trader, Client,
Customer, Supervised Person or other Person using a User ID of a Participant or login
credentials linked to a Participant or User ID is subject to this Section 6 if such Person is
alleged to have violated, to have aided and abetted a violation, to be violating, or to be
about to violate, any SEF Rule or any other provision of Applicable Law for which the
SEF has disciplinary jurisdiction.

The SEF, through its Market Regulation Department, Review Panels, Disciplinary Panels
and Appeals Panels will conduct inquiries, investigations, disciplinary proceedings and
appeals from disciplinary proceedings, summary impositions of fines, summary
suspensions or other summary actions in accordance with this Section 6.

The SEF and its Regulatory Services Provider are parties to a Regulatory Service
Agreement as referenced in Rule 2600, pursuant to which the Regulatory Services Provider
has agreed to perform certain regulatory services described in this Section 6 on behalf of
SEF. The SEF Rules that refer to the SEF, SEF staff, the Market Regulation Department
and other SEF departments should be understood as also referring to the Regulatory
Services Provider, the Regulatory Services Provider staff and the Regulatory Services
Provider departments acting on behalf of SEF pursuant to the Regulatory Services
Agreement. Notwithstanding the fact that the SEF has entered into the Regulatory Services
Agreement with its Regulatory Services Provider to perform some of the SEF’s functions,
the SEF shall retain ultimate legal responsibility for, and control of, such functions.

No SEF Official will interfere with or attempt to influence the process or resolution of a
Disciplinary Action except to the extent provided under the SEF Rules with respect to a
proceeding in which the SEF Official is a member of the relevant panel.

Any Participant, Sponsored Participant, Account Manager, Authorized Trader, Client,
Customer or Supervised Person may be represented by counsel during any Disciplinary
Action pursuant to this Section 6.

The SEF may hold a Participant or any Customer or Client liable for, and impose sanctions
against such Participant, Customer or Client, for such Participant’s, Customer’s or Client’s
own acts and omissions that constitute a violation as well as for, in the case of a Participant,
the acts and omissions of each (A) Authorized Trader of such Participant, (B) other
Supervised Person of such Participant, (C) other Person using a User ID of such Participant
or login credentials linked to the Participant or User ID, (D) agent or representative of such
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(2

Participant, in each case, that constitute a violation as if such violation were that of the
Participant, or (E) Sponsored Participant, Client or Customer of such Participant.

The SEF may hold an Authorized Trader liable for, and impose sanctions against such
Authorized Trader for, such Authorized Trader’s own acts and omissions that constitute a
violation as well as or for the acts and omissions of any agent or representative of such
Authorized Trader that constitute a violation as if such violation were that of the
Authorized Trader.

Rule 6001 Inquiries and Investigations

(a)

(b)

(©)

The Market Regulation Department shall investigate potential or alleged violations of the
SEF Rules. The Market Regulation Department will commence an investigation (i) upon
the receipt of a request from CFTC staff or (ii) upon the discovery or receipt of information
that, in the judgment of the Market Regulation Department, indicates a reasonable basis
for finding that a violation may have occurred or will occur. The Market Regulation
Department will determine the nature and scope of its inquiries and investigations and will
function independently of any commercial interests of the SEF.

The Market Regulation Department may:

(1) initiate and conduct inquiries and investigations, and engage such third-party
advisors, include legal counsel, as it deems appropriate;

(2) prepare Investigation Reports and make recommendations concerning initiating
disciplinary proceedings;

(3)  prosecute alleged violations within the SEF’s disciplinary jurisdiction; and

(4) represent the SEF on summary imposition of fines, summary suspension or other
summary action.

Each Clearing Firm, Participant, Sponsored Participant, Account Manager, Authorized
Trader, Customer, Client and Supervised Person and any other Person that is subject to the
SEF’s jurisdiction:

(1) is obligated to appear and testify and respond in writing to interrogatories within
the time period required by the SEF in connection with:

(1) any SEF Rule or any other provision of Applicable Law for which the SEF
has disciplinary jurisdiction;

(i1) any Disciplinary Action; or

(ii1)  any preparation for and presentation during a Disciplinary Action;
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(d)

(2) is obligated to produce books, records, papers, documents or other tangible
evidence in its, his or her possession, custody or control within the time period
required by the SEF in connection with:

(1) any SEF Rule or any other provision of Applicable Law for which the SEF
has disciplinary jurisdiction;

(i1) any situation in which such books, records, papers, documents or other
tangible evidence would be useful to the SEF in determining if a violation
of a SEF Rule has occurred,;

(i11)  any Disciplinary Action; or
(iv)  any preparation for and presentation during a Disciplinary Action; and
3) may not impede or delay any Disciplinary Action.

Each investigation must be completed in a timely manner. Absent mitigating factors, a
timely manner is no later than twelve (12) months after the date that an investigation is
opened. Mitigating factors that may reasonably justify an investigation taking longer than
twelve (12) months to complete include the complexity of the investigation, the number of
firms or individuals involved as potential wrongdoers, the number of potential violations
to be investigated, and the volume of documents and data to be examined and analyzed by
the Market Regulation Department.

Rule 6002 Reports of Investigations

(a)

(b)

The Market Regulation Department will maintain a log of all investigations and the
disposition of each. The Market Regulation Department will prepare an Investigation
Report, regardless of whether the evidence gathered during any inquiry or investigation
forms a reasonable basis to believe that a violation within the SEF’s jurisdiction has
occurred or is about to occur or whether the evidence gathered results in closing the matter
without further action or through summary action.

The Investigation Report will include the reasons for initiating the investigation (including
a summary of the complaint, if any), all relevant facts and evidence gathered, Market
Regulation Department’s analysis and conclusions, the potential respondent’s disciplinary
history at the SEF, and the recommendation of the Market Regulation Department. For
each potential respondent, the Market Regulation Department will recommend:

(1) closing the investigation without further action;
(2) settlement;
3) summary action;

(4) initiating disciplinary proceeding;
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(c)

(5) resolving the investigation through an informal disposition, including the issuance
of a warning letter (an informal disposition (including the issuance of a warning
letter) will not constitute a finding of a violation or a sanction);

(6) forwarding the Investigation Report to a Review Panel as discussed in Rule 6004;
or

(7) in the case of one of the violations described in Rule 6016(a)(1) through (4),
forwarding the Investigation Report to the Regulatory Oversight Committee for
determination regarding whether to impose a summary fine under Rule 6016.

After reviewing the Investigation Report, the Chief Compliance Officer will:

(1) proceed with the Market Regulation Department’s recommendation;
(2) forward the Investigation Report to a Review Panel as discussed in Rule 6004; or
3) in the case of one of the violations described in Rule 6016(a)(1) through (4),

forward the Investigation Report to the Regulatory Oversight Committee for
determination regarding whether to impose a summary fine under Rule 6016.

Rule 6003 Opportunity to Respond

(a)

(b)

If the Review Panel authorizes disciplinary proceedings or the Chief Compliance Officer
determines to proceed with the Market Regulation Department’s recommendation to
initiate disciplinary proceedings, the Market Regulation Department will notify each
potential respondent that the Market Regulation Department or Review Panel has
recommended formal disciplinary charges against the potential respondent.

The SEF may allow a potential respondent to propose a settlement of the matter or to submit
a written statement explaining why a disciplinary proceeding should not be instituted or
one or more of the potential charges should not be brought. The potential respondent shall
submit such written statement within the time limit established by the Market Regulation
Department.

Rule 6004 Review of Investigation Reports

(a)

(b)

The Chief Compliance Officer may, in his/her discretion, convene a Review Panel to
review the Investigation Report.

The Review Panel shall be appointed by the Chief Compliance Officer or the SEF’s
Regulatory Services Provider and shall be comprised of three individuals, at least two of
whom would not be disqualified from serving as Public Directors. Each Review Panel must
include members who have had relevant experience in some capacity (whether as a current
or former employee, officer, director, principal, consultant, advisor, service provider or
otherwise) working with or for sufficient different Membership Interests so as to ensure
fairness and to prevent special treatment or preference for any Person in the conduct of the
Review Panel’s responsibilities, and no member of the Review Panel may be involved in
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(c)

(d)

the adjudication of any other stage of the same proceeding. If a vacancy occurs on a Review
Panel after it has begun a proceeding, the remaining members of the panel shall complete
consideration and disposition of the matter. Once the Review Panel has provided its
decision, it shall be dissolved automatically.

The Review Panel will review the Investigation Report and any reports of additional
investigation or evidence provided by the Market Regulation Department pursuant to Rule
6004(c)(1) below and, within thirty (30) days of receiving the Investigation Report or
report of additional investigation or evidence, as applicable, will take one of the following
actions:

(D

)

)

If the Review Panel determines that additional investigation or evidence is needed,
it will promptly direct the Market Regulation Department to conduct further
investigation or obtain additional evidence.

If the Review Panel determines that no reasonable basis exists for finding a
violation of the SEF Rules or any other provision of Applicable Law for which the
SEF has disciplinary jurisdiction has occurred or is about to occur or that
adjudication is otherwise unwarranted, it may direct that no further action be taken.
Such determination will be in writing, and will include the reason the investigation
was initiated, a summary of the complaint, a written statement setting forth the facts
and analysis supporting the decision and, if applicable, any recommendations. The
Review Panel shall also provide the written statement to any applicable Regulatory
Services Provider.

If the Review Panel determines that a reasonable basis exists for finding a violation
of the SEF Rules or any other provision of Applicable Law for which the SEF has
disciplinary jurisdiction has occurred or is about to occur and adjudication is
warranted, the Review Panel will determine for each potential respondent whether
to authorize:

(1) the informal disposition of the investigation (by issuing a warning letter or
otherwise) because disciplinary proceedings are unwarranted, in which case
the Review Panel shall provide a written explanation to any Regulatory
Services Provider;

(i)  the closing of the investigation without any action because no reasonable
basis exists to believe that a violation within the SEF’s jurisdiction has
occurred or is about to occur in which case the Review Panel shall provide
a written explanation to any Regulatory Services Provider; or

(ii1))  the commencement of disciplinary proceedings because a reasonable basis
exists to believe that a violation within the SEF’s jurisdiction has occurred
or is about to occur.

A failure of the Review Panel to act within the time prescribed above shall not prevent the
appointment of a Disciplinary Panel. The Chief Compliance Officer shall inform the ROC
of any such failure of the Review Panel to act. The ROC shall, within thirty (30) days of
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the date by which the Review Panel was required to act review the failure and take
appropriate action and may itself take any of the actions which the Review Panel could
have taken under Rule 6004(c), including appointment of a Disciplinary Panel.

Rule 6005

Notice of Charges

(a) If the Review Panel (or the ROC in the event of a failure of the Review Panel to act within
the requisite time period) authorizes disciplinary proceedings or the Chief Compliance
Officer elects to follow the recommendation of the Market Regulation Department to
commence a disciplinary proceeding, the Chief Compliance Officer will appoint a
Disciplinary Panel as provided in Rule 6009. In addition, the Market Regulation
Department will prepare, and serve in accordance with Rule 6007, a notice of charges (a
“Notice of Charges”).

(b) A Notice of Charges will:

(1

2

3)
(4)
)

(6)

(7)

®)

Rule 6006

state the acts, practices or conduct that the respondent is alleged to have engaged
in;

state the SEF Rule or other provision of Applicable Law alleged to have been
violated or about to be violated;

state the proposed sanctions;
advise the respondent of its right to a hearing;

advise the respondent of its right to be represented by legal counsel of its choosing
in all succeeding stages of the disciplinary process;

state the period of time within which the respondent can request a hearing on the
Notice of Charges, which will not be less than twenty (20) days after service of the
Notice of Charges;

advise the respondent that any failure to request a hearing within the period stated,
except for good cause, will be deemed to constitute a waiver of the right to a
hearing; and

advise the respondent that any allegation in the Notice of Charges that is not
expressly denied or answered will be deemed to be admitted.

Answer to Notice of Charges

(a) If the respondent determines to answer a Notice of Charges, the respondent must file
answers within twenty (20) days after being served with such notice, or within such longer
time period determined by the Disciplinary Panel in accordance with Rule 6012.
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(b)

(c)

To answer a Notice of Charges, the respondent must in writing:
(1) specify the allegations that the respondent denies or admits;

(2) specify the allegations that the respondent does not have sufficient information to
either deny or admit;

3) specify any specific facts that contradict the Notice of Charges;
(4) specify any affirmative defenses to the Notice of Charges; and
(5) sign and serve the answer on the Disciplinary Panel.

Any failure by the respondent to timely serve an answer to a Notice of Charges will be
deemed to be an admission to the allegations in such notice. Any failure by the respondent
to answer one or more allegations in a Notice of Charges will be deemed to be an admission
of that allegation or those allegations. Any allegation in a Notice of Charges that the
respondent fails to expressly deny will be deemed to be admitted. A general denial by the
respondent, without more, will not satisfy the foregoing requirements.

Rule 6007 Service of Notice of Charges

(a)

(b)

Any Notice of Charges or other documents to be served pursuant to this Section 6 may be
served on the respondent personally or may be served (and service shall be deemed
complete) by leaving the same at his or her place of business, by entrusting the same to
reputable overnight courier for tracked delivery, or by depositing the same in the United
States mail, postage prepaid, via registered or certified mail, in either case addressed to
respondent at the address as it appears on the books and records of the SEF.

Any Notice of Charges or other documents contemplated to be served pursuant to this
Section 6 may also be served upon the respondent and service shall be deemed complete
via electronic mail to the electronic mail address as it appears on the books and records of
the SEF.

Rule 6008 Settlement Offers

(a)

(b)

(©)

A respondent or potential respondent may, at any time after completion of an Investigation
Report and before disciplinary proceedings have concluded, propose in writing an offer of
settlement related to anticipated or instituted disciplinary proceedings.

Any offer of settlement should contain proposed findings and sanctions and be signed by
the respondent or potential respondent and submitted to the Market Regulation
Department.

A respondent or potential respondent may offer to settle disciplinary proceedings without
admitting or denying the findings contained in the Notice of Charges but must accept the
jurisdiction of the SEF over it and over the subject matter of the proceedings and consent
to the entry of the findings and sanctions imposed.
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(d)

(e)

&)

(2

(h)

(@)

W)

If a respondent or potential respondent submits an offer of settlement in accordance with
Rule 6008(a) above, the Market Regulation Department will forward the offer to the Chief
Compliance Officer and the Chief Compliance Officer will in turn forward the offer to the
Disciplinary Panel with a recommendation on whether to accept or reject the offer.

If an offer of settlement is forwarded to it pursuant to Rule 6008(d) above, the Disciplinary
Panel must review the offer of settlement within ninety (90) Business Days after receipt of
the offer of settlement by the Chief Compliance Officer unless an extension has been
agreed by the respondent in writing. The Disciplinary Panel may accept the offer of
settlement, but may not alter the terms of a settlement offer unless the respondent agrees.
A Disciplinary Panel, in its discretion, may permit the respondent to accept a sanction
without admitting or denying the rule violation on which the sanction is based.

If an offer of settlement is accepted by the Disciplinary Panel, it shall issue a written
decision specifying:

(1) the rule violations it has reason to believe were committed, including the basis or
reasons for the panel’s conclusions;

(2) any sanction to be imposed, which must include full customer restitution where
customer harm is demonstrated, except where the amount of restitution or to whom
it should be provided cannot be reasonably determined; and

3) if applicable, that the respondent has accepted the sanctions imposed without either
admitting or denying the rule violations.

In the event that the Disciplinary Panel accepts an offer of settlement without the agreement
of the Chief Compliance Officer, the Disciplinary Panel’s written decision must adequately
support such acceptance.

If an offer of settlement is accepted and the related decision becomes final, the respondent’s
submission of the offer will be deemed to constitute a waiver of the right to notice,
opportunity for a hearing and review and appeal under the SEF Rules.

The respondent may withdraw his, her or its offer of settlement at any time before final
acceptance by the Disciplinary Panel. If an offer is withdrawn after submission, or is
rejected by the Disciplinary Panel, the respondent must not be deemed to have made any
admissions by reason of the offer of settlement and must not be otherwise prejudiced by
having submitted the offer of settlement.

If the offer of settlement of a respondent or potential respondent is not accepted by the
Disciplinary Panel, fails to become final or is withdrawn by the respondent or potential
respondent, the matter will proceed as if the offer had not been made and the offer and all
documents relating to it will not become part of the record. Neither a respondent or
potential respondent nor the Market Regulation Department may use an unaccepted offer
of settlement as an admission or in any other manner at a hearing of disciplinary
proceedings.
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Rule 6009  Disciplinary Panel

(a)

(b)

(©)

(d)

The Chief Compliance Officer or the SEF’s Regulatory Services Provider will appoint a
Disciplinary Panel (a) to conduct hearings in connection with any disciplinary proceedings
authorized by the Chief Compliance Officer or a Review Panel to make findings and
impose sanctions and/or (b) to review any offer of settlement made by a respondent or
potential respondent after completion of an Investigation Report. The Disciplinary Panel
will be comprised of three individuals, at least two of whom would not be disqualified from
serving as Public Directors. In addition, each Disciplinary Panel must include members
who have had relevant experience in some capacity (whether as a current or former
employee, officer, director, principal, consultant, advisor, service provider or otherwise)
working with or for sufficient different Membership Interests so as to ensure fairness and
to prevent special treatment or preference for any Person in the conduct of the Disciplinary
Panel’s responsibilities. A Disciplinary Panel may not include any members of the SEF’s
compliance staff or any Person involved in adjudicating any other stage of the same
proceeding. If a vacancy shall occur on a Disciplinary Panel after it has begun its
proceedings, the remaining members shall complete consideration and disposition of the
matter. Once a Disciplinary Panel has made its decision and notified all relevant parties, it
shall be dissolved automatically. The chair of the Disciplinary Panel shall be appointed by
the Chief Compliance Officer.

Within ten (10) days of being notified of the appointment of the Disciplinary Panel, a
respondent may seek to disqualify any individual named to the Disciplinary Panel for the
reasons identified in the SEF Rules or for any other reasonable grounds by serving written
notice on the Chief Compliance Officer. By not timely filing a request for disqualification,
the respondent will be deemed to have waived any objection to the composition of a
Disciplinary Panel. The Chief Compliance Officer, in consultation with the General
Counsel, of the SEF will decide the merits of any request for disqualification within his or
her sole discretion. Any such decision will be final and not subject to appeal.

No Person shall serve on a Disciplinary Panel unless that Person has agreed in writing that
he or she will not publish, divulge, or make known in any manner, any facts or information
regarding the business of any Person or any other information which may come to his
attention in his official capacity as a member of the Disciplinary Panel, except when
reporting to the Board or to a committee concerned with such information or to the Market
Regulation Department, when requested by the CFTC or other Government Agency or
when compelled to testify in any judicial or administrative proceeding.

All information, records, materials and documents provided to the Disciplinary Panel and
all deliberations, testimony, information, records, materials and documents related thereto
shall be treated as non-public and confidential and shall not be disclosed, except as
necessary to further a SEF investigation or as required by law.

Rule 6010 Convening Hearings of Disciplinary Proceedings

(a)

A hearing will be conducted privately and confidentially. Notwithstanding the
confidentiality of hearings, the Disciplinary Panel may appoint an expert to attend any
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(b)

(c)

(d)

hearing and assist in deliberations if such expert agrees to be subject to an appropriate
confidentiality agreement.

After reasonable notice to each respondent, the Disciplinary Panel will promptly convene
a hearing to conduct the disciplinary proceedings with respect to such respondent. Parties
to a disciplinary proceeding include each respondent and the Market Regulation
Department.

The chair of the Disciplinary Panel may continue, adjourn or otherwise conduct the
hearing, as he or she may deem appropriate. The chair of the Disciplinary Panel will
determine all procedural and evidentiary matters, including the admissibility and relevance
of any evidence proffered.

In determining procedural and evidentiary matters, the chair of the Disciplinary Panel will
not be bound by any evidentiary or procedural rules or law. Once admitted during the
hearing, the Disciplinary Panel may consider, and attach the weight it believes appropriate
to, evidence or other materials. The General Counsel of the SEF, or his or her designee,
may provide guidance to the chair of the Disciplinary Panel on the conduct of the hearing.

Except for procedural and evidentiary matters decided by the chair of the Disciplinary
Panel pursuant to Rule 6010(c) above and Rule 6012, unless each respondent otherwise
consents, the entire Disciplinary Panel must be present during the entire hearing and any
related deliberations.

Rule 6011  Respondent Review of Evidence

(a)

(b)

Prior to the commencement of a hearing, each respondent will be given the opportunity to
review all books, records, documents, papers, transcripts of testimony and other tangible
evidence in the possession or under the control of the SEF that the Market Regulation
Department will use to support the allegations and proposed sanctions in the Notice of
Charges or which the chair of the Disciplinary Panel deems relevant to the disciplinary
proceedings. Notwithstanding the foregoing, no respondent will have the right to review,
and the SEF will have no obligation to disclose, any documents that:

(1) are privileged or constitute attorney work product;

(2) were prepared by an employee of the SEF but will not be offered in evidence in the
disciplinary proceedings;

3) may disclose a technique or guideline used in examinations, investigations or
enforcement proceedings; or

4) disclose the identity of a confidential source.

If any books, records, documents, papers, transcripts of testimony, or other tangible
evidence contain information that could adversely affect the competitive position of the
Person providing the information or if such information might compromise other
investigations being conducted by the Market Regulation Department, the Market
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(c)

(d)

Regulation Department may redact, edit or code such information before furnishing it to
the respondent.

Notwithstanding anything in Rule 6011(b) above to the contrary, the Market Regulation
Department:

(1) will not redact, edit or code competitive or investigative information contained in
documents in a manner that would impair the respondent’s ability to defend against
the allegations or proposed sanctions in the notices of charges, and

(2) will provide the respondent with access to the information and portions of the
documents that the Market Regulation Department intends to rely on to support the
allegations or proposed sanctions in the Notice of Charges.

For purposes of this Rule 6011, information that could adversely affect competitive
positions may include positions in Swaps or other positions currently held, trading
strategies employed in establishing or liquidating positions, the identity of any Customer,
Client, Sponsored Participant, Participant or Authorized Trader and the personal finances
of the Person providing the information.

Rule 6012 Conducting Hearings of Disciplinary Proceedings

(a)

(b)

(c)

At a hearing conducted in connection with any disciplinary proceedings, the Market
Regulation Department will present its case supporting the allegations and proposed
sanctions in the Notice of Charges to the Disciplinary Panel. The respondent is entitled to
attend and participate in the hearing.

At a hearing conducted in connection with any disciplinary proceedings, the Disciplinary
Panel or the Market Regulation Department and each respondent may:

(1)  present evidence and facts determined relevant and admissible by the chair of the
Disciplinary Panel;

(2) call and examine witnesses; and
3) cross-examine witnesses called by other parties.

If the respondent fails to file an answer, has filed a general denial, or if any or all of the
allegations in the Notice of Charges are not expressly denied in the respondent’s answer,
the chair of the Disciplinary Panel may limit evidence concerning any allegations not
expressly denied in determining the sanctions to impose. If a respondent fails to file an
answer but appears at the hearing, the respondent may not participate in the hearing (by
calling or cross-examining witnesses, testifying in defense, presenting evidence concerning
the Notice of Charges, or otherwise) unless the Disciplinary Panel determines that the
respondent had a compelling reason for failing to timely file an answer. If the Disciplinary
Panel determines that the respondent had a compelling reason for failing to timely file an
answer, the Disciplinary Panel will adjourn the hearing and direct the respondent to
promptly file a written answer in accordance with Rule 6006.
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(d)

(e)

®

(2

(h)

(@)

If the respondent has requested a hearing on a charge that the respondent denies, or on a
sanction set by the Disciplinary Panel under Rule 6014, the respondent will be given an
opportunity for a hearing in accordance with the SEF Rules. Except for good cause, such
hearing will be limited to addressing those charges denied by the respondent and/or
sanctions set by the Disciplinary Panel under Rule 6014 for which a hearing has been
requested.

Any Person entitled, or required or called upon, to attend a hearing before a Disciplinary
Panel pursuant to Rule 6012(b)(2) will be given reasonable notice, confirmed in writing,
specifying the date, time and place of the hearing, and the caption of the disciplinary
proceedings. All Persons subject to the SEF’s jurisdiction that are called as witnesses are
required to appear at the hearing and, where applicable, produce evidence. The SEF will
make reasonable efforts to secure the presence of all other Persons called as witnesses
whose testimony would be relevant.

If during any disciplinary proceedings the Disciplinary Panel determines that a reasonable
basis exists to believe that the respondent violated or is about to violate the SEF Rules or
any other provision of Applicable Law for which the SEF has disciplinary jurisdiction other
than the violations alleged in the Notice of Charges, the Disciplinary Panel may consider
those apparent violations after providing the respondent with an opportunity to answer the
additional allegations in accordance with Rule 6006. In connection with considering
apparent violations pursuant to this Rule 6012(f), the Disciplinary Panel may request that
the Market Regulation Department provide the Disciplinary Panel with any additional
information related to the violations at issue.

The Disciplinary Panel may provide that a sanction be summarily imposed upon any Person
within its jurisdiction whose actions impede the progress of a hearing.

If the respondent has requested the hearing, a copy of the hearing must be made and must
become a part of the record of the proceedings. The SEF will arrange for any hearing
conducted in connection with disciplinary proceedings to be recorded verbatim, or
substantially verbatim, in a manner capable of accurate transcription. If the respondent
requests a copy of all or portions of the recording of a hearing, the chair of the Disciplinary
Panel may within his or her sole discretion require the respondent to pay the costs for
transcribing the recording of the hearing.

No interlocutory appeals of rulings of any Disciplinary Panel or chair of the Disciplinary
Panel are permitted.

Rule 6013  Decision of Disciplinary Panel

(a)

Promptly following a hearing, the Disciplinary Panel will issue a written order rendering
its final decision based on the weight of the evidence contained in the record of the
disciplinary proceedings. A decision by a majority of the Disciplinary Panel will constitute
the final decision of the Disciplinary Panel.
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(b)

(©)

The Disciplinary Panel will serve a copy of the order of the disciplinary proceedings on
the respondent and the Market Regulation Department. The order will include:

(1) The name of the respondent;
(2) the Notice of Charges or summary of the charges;
3) the answer, if any, or a summary of the answer;

(4) a summary of the evidence produced at the hearing or, where appropriate,
incorporation by reference of the Investigation Report;

(5) a statement of findings of fact and conclusions with respect to each charge,
including a complete explanation of the evidentiary and other basis for such
findings and conclusions with respect to each charge;

(6) each specific SEF Rule and/or other provision of Applicable Law that the
respondent was found to have violated;

(7 a declaration of all sanctions imposed against the respondent, if any, including the
basis for such sanctions and the effective date of each sanction;

(8) notice of respondent’s right to appeal; and

9) a statement informing the respondent of the availability of CFTC review of the
action pursuant to Part 9 of the CFTC Regulations.

The written decision of the Disciplinary Panel will become effective upon the expiration
of fifteen (15) days after it is served on the respondent and provided to the Market
Regulation Department; provided, however, that the SEF may cause the decision to become
effective prior to that time to the extent permitted under Part 9 of the CFTC Regulations.

Rule 6014 Sanctions

(a)

After notice and opportunity for hearing in accordance with the SEF Rules, the SEF will
impose sanctions on any Person subject to the SEF’s jurisdiction, including any Clearing
Firm, Customer, Client, Sponsored Participant, Participant, Account Manager, Authorized
Trader or Supervised Person, or any Person using a Participant’s User ID or login
credentials linked to a Participant or User ID, if such Person is found to have violated or to
have attempted to violate a SEF Rule or other provision of Applicable Law for which the
SEF has disciplinary jurisdiction. All sanctions, including those imposed pursuant to an
accepted settlement offer, must take into account the respondent’s disciplinary history. In
the event of demonstrated customer harm, any sanction must also include full customer
restitution, except where the amount of restitution or to whom it should be provided cannot
be reasonably determined. Any such sanction (including any fine) shall be commensurate
with the violation committed and clearly sufficient to deter recidivism or similar violations
by other market participants.
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(b)

The SEF may impose one or more of the following sanctions or remedies:
(1) censure;

(2) limitation on Trading Privileges, ability to otherwise access the SEF, and/or other
activities, functions or operations;

3) suspension of Trading Privileges and/or ability to otherwise access the SEF;
(4) fine (subject to Rule 6014(b) below);

(5) restitution and/or disgorgement;

(6) termination of Trading Privileges and/or ability to otherwise access the SEF;
(7 limitation, suspension or termination of rights as a Clearing Firm; or

(8) any other sanction or remedy deemed to be appropriate.

The SEF may impose a fine of up to $100,000, unless aggravating or mitigating
circumstances otherwise warrant as determined by the SEF, for each violation of the SEF
Rules or other provision of Applicable Law for which the SEF has disciplinary jurisdiction.
The minimum fine for any one violation is $1,000. If a fine or other amount is not paid
within thirty (30) days of the date that it becomes payable, then interest will accrue on the
sum from the date that it became payable at the lesser of (i) the quoted prime rate plus three
percent, and (ii) the maximum rate of interest permitted by applicable law. The SEF has
sole discretion to select the bank on whose quotations it will base the prime rate. A
Participant will be responsible for paying any fine or other amount imposed on, but not
paid by, any of its Supervised Persons.

Rule 6015 Right to Appeal from Disciplinary Panel Decision, Summary Impositions of

(a)

(b)

(c)

Fines and Other Summary Actions

Each respondent found by the Disciplinary Panel to have violated the SEF Rules or other
provision of Applicable Law for which the SEF has disciplinary jurisdiction or who is
subject to termination or limitation of Trading Privileges, any summary fine imposed
pursuant to Rule 6016 or any other summary action may appeal the decision within twenty
(20) days of receiving the order of the Disciplinary Panel or the notice of summary action,
as the case may be, by filing a notice of appeal with the Chief Compliance Officer.

The SEF may appeal all or any part of a decision of the Disciplinary Panel, including any
sanctions that may or may not have been imposed by the Disciplinary Panel, within twenty
(20) days of receiving the order of the Disciplinary Panel, by filing a notice of appeal with
the Chief Compliance Officer.

While an appeal is pending, the effect of the order of the Disciplinary Panel or the summary
action (including any sanctions, remedies or costs imposed thereby) shall be suspended.
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(d)

(e)

()

(&)

(h)

The notice of appeal must state in writing the grounds for appeal, including the findings of
fact, conclusions or sanctions to which the appellant objects. An appellant may appeal the
order of the Disciplinary Panel or any summary action on the grounds that:

(1) the order or summary action was arbitrary, capricious, an abuse of discretion or not
in accordance with the SEF Rules;

(2) the order or summary action exceeded the authority or jurisdiction of the
Disciplinary Panel, the Chief Compliance Officer or the SEF;

3) the order or summary action failed to observe required procedures;
(4) the order or summary action was unsupported by the facts or evidence; or

(5) the sanctions, remedies or costs imposed were inappropriate or unsupported by the
record.

The Chief Compliance Officer will forward copies of any notice of appeal received by him
or her to all parties to the disciplinary proceeding or summary action, as the case may be,
except the appellant. On or before the twentieth (20™) day after filing a notice of appeal,
the appellant must file with the Chief Compliance Officer and serve on the appellee a brief
supporting the notice of appeal and documents supporting the brief. On or before the
twentieth (20) day after the date on which the appellant serves its supporting brief, the
appellee must file and serve its brief in opposition on the Chief Compliance Officer and
the appellant. On or before the tenth (10™) day after the date on which the appellee serves
its brief in opposition, the appellant may file and serve on the SEF a brief in reply.

In connection with any appeal, the Market Regulation Department will furnish to the Chief
Compliance Officer and to the appellant and appellee a transcript of the hearing and any
exhibits introduced at the hearing.

No later than thirty (30) days after the last submission filed pursuant to paragraph (e) of
this Rule 6015, the Chief Compliance Officer or the SEF’s Regulatory Services Provider
will appoint an Appeals Panel to consider and determine the appeal. An Appeals Panel
shall be comprised of three individuals, none of whom shall be a member of the Market
Regulation Department or have been a member of the Disciplinary Panel involved in the
matters on appeal and at least two of whom would not be disqualified from serving as
Public Directors. In addition, each Appeals Panel must include members who have had
relevant experience in some capacity (whether as a current or former employee, officer,
director, principal, consultant, advisor, service provider or otherwise) working with or for
sufficient different Membership Interests so as to ensure fairness and to prevent special
treatment or preference for any Person in the conduct of the Appeals Panel’s
responsibilities. The chair of the Appeals Panel shall be an individual who would not be
disqualified from serving as a Public Director.

Within ten (10) days of being notified of the appointment of the Appeals Panel, an appellant
or appellee may seek to disqualify any individual named to the Appeals Panel or any Person
designated as chair thereof for the reasons identified in Rule 2500 or in the definition of
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(@)

W)

(k)

)

(m)

Public Director (as the case may be) or on other reasonable grounds, by serving written
notice on the Chief Compliance Officer. By not timely filing a request for disqualification,
the appellant or appellee will be deemed to have waived any objection to the composition
of the Appeals Panel and appointment of its chair. The Chief Compliance Officer will
decide the merits of any request for disqualification within his or her sole discretion. Any
such decision will be final and not subject to appeal.

The Appeals Panel may hold a hearing to allow parties to present oral arguments. Any
hearing will be conducted privately and confidentially. Notwithstanding the confidentiality
of hearings, the Appeals Panel may appoint an expert to attend any hearing and assist in
the deliberations if such individual(s) agree to be subject to appropriate confidentiality
agreements. In determining procedural and evidentiary matters, the Appeals Panel will not
be bound by evidentiary or procedural rules or law.

The Appeals Panel will only consider on appeal the record before the Disciplinary Panel
or, in the case of a summary action, the record considered by the Chief Compliance Officer,
the notice of appeal, the briefs filed in support and opposition of the appeal, and any oral
arguments of the parties. The Appeals Panel may only consider new evidence when the
Appeals Panel is satisfied that good cause exists for why the evidence was not introduced
during the disciplinary proceeding or when imposing the summary action.

After completing its review, the Appeals Panel may affirm, modify or reverse any order of
the Disciplinary Panel or summary action under appeal, in whole or in part, including
increasing, decreasing or eliminating any sanction or remedy imposed, imposing any other
sanction or remedy authorized by the SEF Rules, or remanding the matter to the same or a
different Disciplinary Panel for further disciplinary proceedings or for reconsideration by
the Chief Compliance Officer in the case of summary action. The Appeals Panel may order
a new hearing for good cause or if the Appeals Panel deems it appropriate.

As promptly as reasonably possible following its review, the Appeals Panel will issue a
written decision on appeal rendering its decision based on the preponderance of the
evidence before the Appeals Panel and will provide a copy to the Chief Compliance
Officer, the appellant and the appellee. The decision of the Appeals Panel will include a
statement of findings of fact and conclusions for each finding, sanction, remedy and cost
reviewed on appeal, including each specific SEF Rule and other provision of Applicable
Law for which the SEF has disciplinary jurisdiction that the respondent is found to have
violated, if any, and the imposition of sanctions, remedies and costs, if any, and the
effective date of each sanction, remedy or cost.

The Appeals Panel’s written order on appeal (including findings of fact and conclusions
and the imposition of sanctions, remedies and costs, and the effective date of any sanction,
remedy cost) will be the final action of the SEF and will not be subject to appeal within the
SEF; provided, however, that any suspension, expulsion, disciplinary or access denial
action or other adverse action by the SEF may (to the extent required thereby) be subject
to review by the CFTC pursuant to Part 9 of the CFTC Regulations.
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Rule 6016 Summary Imposition of Fines

(a)

(b)

(©)

(d)

Notwithstanding any other provision of this Chapter 6, the SEF may, based on a
determination made by the Regulatory Oversight Committee and without the need for any
formal disciplinary procedures, summarily impose a fine against a Participant, Sponsored
Participant, Account Manager, Authorized Trader, Client, Customer, Supervised Person or
any other Person using a User ID of a Participant or login credentials linked to a Participant
or User ID for failure to:

(1) comply with the requirements set forth in Rule 4013.A.(k)(1)(i1);

(2) make timely and accurate submissions to the SEF of notices, reports or other
information required by the SEF Rules;

3) make timely payments of assessments, fees, costs, charges or fines to the SEF; or
(4) keep any books and records required by the SEF Rules.

Investigations of possible violations of any of the foregoing shall be conducted by the
Market Regulation Department in accordance with Rule 6001, but otherwise actions
taken pursuant to this Rule 6016 shall be made in accordance with the procedures set
forth herein rather than the procedures set forth in the remainder of this Chapter 6. The
authority to impose a summary fine under this Rule 6016 does not prevent the Chief
Compliance Officer from submitting any Investigation Report to a Review Panel in
accordance with the formal disciplinary procedures of this Chapter 6 if the Regulatory
Oversight Committee elects not to impose such a summary fine.

The Market Regulation Department will give notice of any fine determined to be imposed
by the Regulatory Oversight Committee pursuant to this Rule 6016 to each Participant or
other Person subject thereto. The notice will specify:

(1) the violations of the SEF Rules for which the fine is being imposed;
(2) the date of the violation for which the fine is being imposed; and
3) the amount of the fine.

Within twenty (20) days of serving the notice of fine, the Participant or other Person subject
thereto, as the case may be, must either pay or cause the payment of the fine. If a fine or
other amount is not paid within twenty (20) days of the date that it becomes payable, then
interest will accrue on the sum from the date that it became payable at the lesser of (i) the
quoted prime rate plus three percent, and (ii) the maximum rate of interest permitted by
applicable law. The SEF has sole discretion to select the bank on whose quotations it will
base the prime rate. A Participant will be responsible for paying any fine or other amount
imposed on, but not paid by, any of its Supervised Persons.

The SEF will set the amount of any fines imposed pursuant to this Rule 6016 at no less
than $1,000 per violation, with the maximum fine for each violation not to exceed $5,000.
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Recurring violations will be subject to progressively larger fines. Summary imposition of
fines pursuant to this Rule 6016 will not preclude the SEF from bringing any other action
against the Participant or any other Person.

Rule 6017  Warning Letters

The SEF authorizes the Market Regulation Department to issue a warning letter to a Person or
entity under investigation or to recommend that a Disciplinary Panel take such an action. A
warning letter issued in accordance with this Rule 6017 is not a penalty or an indication that a
finding of a violation has been made. A copy of a warning letter issued by the Market Regulation
Department will be included in the Investigation Report. No more than one warning letter for the
same potential violation may be issued to the same Person or entity during a rolling 12-month
period.

Rule 6018 Summary Access Denial Actions

(a) The Chief Compliance Officer, upon a good faith determination that there is a reasonable
belief that such immediate action is necessary to protect the best interests of the SEF, may
summarily suspend, revoke, limit, condition, restrict or qualify the Trading Privileges of a
Participant, Sponsored Participant or any Supervised Person, including denial of access to
the SEF.

(b) Non-Participants, including Customers and Clients, may be denied access to the SEF by
the Chief Compliance Officer upon a good faith determination that there are substantial
reasons to believe that such immediate action is necessary to protect the best interests of
the SEF.

(c) If practicable, a respondent must be served with a notice before the action is taken or
otherwise at the earliest possible opportunity. The notice must state the action taken, the
reasons for the action, and the effective date, time and the duration of the action taken. The
party shall be advised of his right to a hearing, as soon as reasonably practicable, before a
Disciplinary Panel by filing notice of intent with the Market Regulation Department within
ten (10) Business Days of the notice date.

(d) Any suspension, revocation, limitation, condition, restriction or qualification imposed on
any Participant, Supervised Person or non-Participant (including Sponsored Participants,
Customers and Clients) pursuant to this Rule 6018 will be impartially enforced.

(e) Any denial, conditioning or termination that represents a suspension, expulsion,
disciplinary or access denial action or other adverse action within the meaning of Part 9 of
the CFTC Regulations may (to the extent required thereby) be subject to review by the
CFTC pursuant to Part 9 of the CFTC Regulations.

Rule 6019 Rights and Responsibilities after Suspension, Temporary Deactivation or
Termination

(a) When a Person’s Trading Privileges and/or ability to otherwise access the SEF are
suspended or temporarily deactivated in accordance with Rule 3105(c), none of its rights
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(b)

(©)

(d)

(e)

(including the right to hold oneself out to the public as a Participant or Authorized Trader,
enter Orders into the SEF, submit Block Trades to the SEF, and receive Participant rates
for fees, costs, and charges) will apply during the period of the suspension or deactivation,
except for the right of the Person in question to assert claims against others as provided in
the SEF Rules. Any such suspension or deactivation will not affect the rights of creditors
under the SEF Rules or relieve the Person in question of its, his or her obligations under
the SEF Rules to perform any Swaps entered into before the suspension or deactivation, or
for any SEF fees, costs, or charges incurred during the suspension or deactivation. The SEF
may discipline a suspended or deactivated Person under this Section 6 for any violation of
the SEF Rules or other provision of Applicable Law committed by such Person before,
during or after the suspension or deactivation.

When a Person’s Trading Privileges and/or ability to otherwise access the SEF are
terminated, all of its related rights will terminate, except for the right of the Person in
question to assert claims against others, as provided in the SEF Rules. Any such
termination will not affect the rights of creditors under the SEF Rules.

When a Person’s Trading Privileges and/or ability to otherwise access the SEF are
terminated, such person will pay to the SEF all assessments, fees, costs, charges and fines
due through the termination date (unless such Person shall have previously provided the
SEF with written notice of a bona fide dispute in assessments, fees, costs and charges in
which case such Person will pay all undisputed fees due through the termination date or
unless any such fine is then the subject of an appeal, in which case such fine shall be due
in accordance with the procedures applicable to such appeal).

The SEF will not consider the application of a terminated Participant or Authorized Trader
if such Participant or Authorized Trader, as the case may be, continues to fail to appear at
disciplinary proceedings without good cause or continues to impede the progress of
disciplinary proceedings.

A suspended, deactivated or terminated Person remains bound by the SEF Rules and
subject to the jurisdiction of the SEF with respect to any and all matters arising from,
related to or in connection with, the status, actions or omissions of such Person prior to
such suspension, deactivation or termination, and must cooperate in any inquiry,
investigation, disciplinary proceeding, appeal of disciplinary proceedings, summary
suspension or other summary action as if the suspended, deactivated or terminated Person
still had Trading Privileges or ability to otherwise access the SEF.

Rule 6020  Notice to the Respondent, the Regulatory Services Provider and the Public;

(a)

Effectiveness of Disciplinary and Access Denial Actions

The SEF will provide written notice of disciplinary proceedings and of any access denial
actions pursuant to Rule 3103 or 6018 to the relevant parties and the Regulatory Services
Provider consistent with applicable CFTC Regulations. Whenever the SEF suspends,
expels, fines or otherwise disciplines or denies any Person access to the SEF, the SEF will
make the disclosures and notifications required by Part 9 of the CFTC Regulations
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(b)

(including by any of the alternative methods available thereunder) and any other applicable
CFTC Regulations.

Without limiting the generality of the foregoing, the SEF shall, in accordance with the
requirements of CFTC Regulation 9.11, provide written notice of its final decision
regarding any disciplinary or access denial action to the Person against whom the action
was taken within thirty (30) days of rendering such decision. Pursuant to CFTC Regulation
9.12, any disciplinary or access denial action taken will not become effective until at least
fifteen (15) days after the written notice is delivered to the Person disciplined or denied
access; provided, however, that the SEF may cause a Disciplinary Action to become
effective prior to that time in accordance with CFTC Regulation 9.12.

Rule 6021 Costs

(a)

(b)

(c)

Regardless of the outcome of any disciplinary proceeding, the Disciplinary Panel may
order a respondent to pay some or all of the costs associated with the disciplinary
proceedings if the Disciplinary Panel concludes that the respondent has behaved in a
manifestly unreasonable manner. Costs may include costs associated with the inquiry or
investigation, the prosecution by the Market Regulation Department, legal and professional
assistance, the hearing and administrative and other expenses incurred by the Disciplinary
Panel.

The Disciplinary Panel may only award costs against the SEF if the panel concludes that
the SEF has behaved in a manifestly unreasonable manner in the commencement or
conduct of the disciplinary proceedings in question. The Disciplinary Panel must limit any
award of costs against the SEF to an amount that the panel concludes is reasonable and
appropriate, but does not exceed the respondent’s costs for external legal or other external
professional assistance.

The Disciplinary Panel may determine the amounts and allocation of costs in any manner
it may deem appropriate. The SEF or the respondent will pay any costs ordered to be paid
by it by the Disciplinary Panel within thirty (30) days of written notice of the amount
imposed by the Disciplinary Panel. If costs are not paid within twenty (20) days of the date
that it becomes payable, then interest will accrue on the sum from the date that it became
payable at the lesser of (1) the quoted prime rate plus three percent and (ii) the maximum
rate of interest permitted by applicable law. The SEF has sole discretion to select the bank
on whose quotations it will base the prime rate. Participant will be responsible for paying
any costs imposed on, but not paid by, any of its Supervised Persons.

Rule 6022 Ex Parte Communications

(a)

A Person subject to a disciplinary proceeding or an appeal from a disciplinary proceeding
(and any counsel or representative of such Person) and the Market Regulation Department
(and any counsel or representative of the Market Regulation Department) shall not
knowingly make or cause to be made an ex parte communication relevant to the merits of
a disciplinary proceeding or an appeal from a disciplinary proceeding to any member of
the Disciplinary Panel or Appeals Panel hearing such proceeding.
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(b) Members of a Disciplinary Panel or an Appeals Panel shall not knowingly make or cause
to be made an ex parte communication relevant to the merits of a disciplinary proceeding
or an appeal from a disciplinary proceeding to any Person subject to such proceeding (and
any counsel or representative of such Person) or the Market Regulation Department (and
any counsel or representative of the Market Regulation Department).

(©) Any Person who receives, makes or learns of any communication that is prohibited by this
Rule 6022 shall promptly give notice of such communication and any response thereto to
the Market Regulation Department and all parties to the proceeding to which the
communication relates.

(d) A Person shall not be deemed to have violated this Rule 6022 if the Person refuses an
attempted communication concerning the merits of a proceeding as soon as it becomes
apparent the communication concerns the merits.

Rule 6023 [Reserved]
Rule 6024 Extension or Waiver of the SEF Rules

If necessary and expedient, the Chief Compliance Officer may, in his or her sole discretion, waive,
or extend the time period for performing, any act or acts designated by the SEF Rules, but only to
the extent such waiver or extension is not inconsistent with the CEA, CFTC Regulations or other
applicable regulations.

Rule 6025  Effect of Amendment, Repeal or New SEF Rule

(a) If an amendment or repeal of a SEF Rule or adoption of a new SEF Rule does not materially
change the terms or conditions of a Swap and does not affect the value of open Swaps, then
the effective date of any amendment or repeal of a SEF Rule or adoption of a new SEF
Rule relating to Swaps is binding on all Swaps entered into before and after the effective
date of such amendment, repeal or adoption.

(b) If an amendment or repeal of a SEF Rule or adoption of a new SEF Rule materially changes
the terms or conditions of a Swap or affects the value of open Swaps, then the amendment,
repeal or new SEF Rule is binding only on Swaps listed for trading after the effective date
of such amendment, repeal or adoption, and Swaps listed as of the effective date of such
amendment, repeal or adoption with no open positions then in existence, unless otherwise
specifically provided by the Board.

Rule 6026 [Reserved]
Rule 6027  Governing Law, Jurisdiction and Dispute Resolution

(a) The law of the State of New York governs the SEF Rules regardless of the laws that would
otherwise apply under applicable choice-of-law principles.

(b) Any dispute between the SEF and a Person arising from or in connection with the SEF
Rules or use of the SEF must be brought to arbitration pursuant to subsection (c) of this
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(c)

Rule 6027 within two (2) years from the occurrence of the event giving rise to the dispute.
This Rule 6027 shall in no way create a cause of action nor authorize an action that would
otherwise be prohibited by the SEF Rules.

Any dispute between the SEF and a Person arising from or in connection with the SEF
Rules will be settled by arbitration administered in New York County, New York by the
American Arbitration Association (the “AAA”) under its Commercial Arbitration Rules.
The dispute will be submitted to one arbitrator who will be appointed by the AAA. Any
arbitrator appointed for purposes of this Rule 6027 will have experience with and
knowledge of commodities, derivatives and Swaps as listed on the National Roster of
Arbitrators kept in the AAA’s records. Judgment on the award rendered by the arbitrator
will be binding on the parties and may be entered in any state or federal court sitting in
New York County, New York, and the SEF and each Person shall be deemed to have
consented to the personal jurisdiction of any such court. Each party to the dispute will bear
its own costs and expenses in connection with any arbitration hereunder, as well as an equal
share of the administrative fees and the fees of the arbitrator; provided, however, that the
arbitrator will be entitled to include in any award a full reimbursement for the prevailing
party’s costs and expenses, such party’s share of the administrative fees and the fees of the
arbitrator, or any combination of any or all of the above. In the event that this Rule 6027 is
held to be unenforceable in connection with any dispute or a claim is deemed by a court of
competent jurisdiction to be not arbitrable, (i) exclusive jurisdiction for any such dispute
will reside in any state or federal court sitting in New York County, New York, (ii) the
SEF and the Person involved in the dispute will be presumed to have submitted to the
personal jurisdiction of any such court, and (iii) an action to enforce any judgment or
decision of such court may be brought in the same court or in any other court with
jurisdiction or venue. Finally, all Persons unconditionally and irrevocably waive any and
all right to trial by jury in connection with any such dispute.

Rule 6028 Limitation of Liability, Indemnity

(a)

UNLESS ARISING OUT OF THE GROSS NEGLIGENCE, WILLFUL MISCONDUCT
OR FRAUD OF THE SEF, THE SEF, ITS SUBSIDIARIES AND AFFILIATES AND
THEIR RESPECTIVE OFFICERS, DIRECTORS, EMPLOYEES, AND AGENTS
(EACH A “RELATED PARTY” AND COLLECTIVELY “RELATED PARTIES”)
HAVE NO LIABILITY, CONTINGENT OR OTHERWISE, TO PARTICIPANTS OR
TO THIRD PARTIES, FOR THE CORRECTNESS, QUALITY, ACCURACY,
SECURITY, COMPLETENESS, RELIABILITY, PERFORMANCE, TIMELINESS,
PRICING OR CONTINUED AVAILABILITY OF THE SEF SERVICES OR FOR
DELAYS OR OMISSIONS OF THE SEF SERVICES, OR FOR THE FAILURE OF ANY
CONNECTION OR COMMUNICATION SERVICE TO PROVIDE OR MAINTAIN
PARTICIPANT ACCESS TO THE SEF SERVICES, OR FOR ANY INTERRUPTION
IN OR DISRUPTION OF A PARTICIPANT’S ACCESS OR ANY ERRONEOUS
COMMUNICATIONS BETWEEN THE SEF AND A PARTICIPANT. THE SEF AND
ITS RELATED PARTIES ARE NOT LIABLE FOR ANY SPECIAL, INDIRECT,
INCIDENTAL OR CONSEQUENTIAL DAMAGES WHICH A PARTICIPANT OR
ANY THIRD PARTY MAY INCUR OR EXPERIENCE BECAUSE THE
PARTICIPANT ENTERED INTO THESE TERMS OR RELIED ON THE SEF
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(b)

(©)

SERVICES, EVEN IF THE SEF KNOWS OF THE POSSIBILITY OF THOSE
DAMAGES. THE SEF AND ITS RELATED PARTIES ARE NOT RESPONSIBLE FOR
INFORMING A PARTICIPANT OF ANY DIFFICULTIES THE SEF OR OTHER
THIRD PARTIES EXPERIENCE CONCERNING USE OF THE SEF SERVICES OR TO
TAKE ANY ACTION IN CONNECTION WITH THOSE DIFFICULTIES. THE SEF
AND ITS RELATED PARTIES ALSO HAVE NO DUTY OR OBLIGATION TO
VERIFY, CORRECT, COMPLETE OR UPDATE ANY INFORMATION DISPLAYED
IN THE SEF SERVICES. EACH PARTICIPANT IS SOLELY RESPONSIBLE FOR
ANY LOSSES, DAMAGES OR COSTS RESULTING FROM THE PARTICIPANT’S
RELIANCE ON ANY DATA OR INFORMATION THAT THE SEF MAY PROVIDE
IN CONNECTION WITH A PARTICIPANT’S USE OF THE SEF SERVICES.

THE SEF DOES NOT MAKE ANY RECOMMENDATION AS TO THE SUITABILITY
OF ANY INVESTMENT OR PROPOSED TRANSACTION. EACH PARTICIPANT
ACKNOWLEDGES THAT THE SEF WILL NOT, AND ARE UNDER NO DUTY TO,
PROVIDE ADVICE IN RELATION TO ANY SUCH TRANSACTION OR PROPOSED
TRANSACTION THROUGH ANY SEF SERVICE. EACH PARTICIPANT AGREES
THAT (1) THE SEF SERVICES ARE NOT AND WILL NOT BE THE BASIS FOR ANY
OF INVESTMENT DECISIONS BY A PARTICIPANT AND (ii) PARTICIPANTS ARE
SOLELY RESPONSIBLE FOR (A) ANY INVESTMENT OR TRADING DECISIONS
THAT THE PARTICIPANT MAKES WITH RESPECT TO THE PRODUCTS
AVAILABLE VIA ANY SEF SERVICE AND (B) DETERMINING WHETHER ANY
TRANSACTION IS SUITABLE, APPROPRIATE OR ADVISABLE FOR THE
PARTICIPANT OR SPONSORED PARTICIPANT OR CLIENTS OR CUSTOMERS.
PROVISION OF THE SEF SERVICES DOES NOT MAKE THE SEF AN ADVISOR OR
FIDUCIARY FOR A PARTICIPANT, SPONSORED PARTICIPANT, CLIENT OR
CUSTOMER. THESE TERMS DO NOT CONSTITUTE AN OFFER TO SELL OR
SOLICITATION OF AN OFFER TO BUY SECURITIES OR OTHER INSTRUMENTS.
IN ADDITION, THE SEF SERVICES DO NOT INCLUDE ANY INVESTMENT,
FINANCIAL, LEGAL OR TAX ADVICE WHICH PARTICIPANT MAY DESIRE OR
NEED IN CONNECTION WITH ANY TRANSACTION. PARTICIPANTS ARE
RESPONSIBLE FOR OBTAINING ANY LEGAL OR TAX ADVICE.

IF A THIRD PARTY CLAIMS THAT THE SEF SERVICES INFRINGE UPON ITS
PATENT COPYRIGHT, OR TRADE SECRET, OR ANY SIMILAR INTELLECTUAL
PROPERTY RIGHT, THE SEF WILL DEFEND THE PARTICIPANT AGAINST THAT
CLAIM AT THE SEF’S EXPENSE AND PAY ALL DAMAGES THAT A COURT
FINALLY AWARDS, PROVIDED THAT THE PARTICIPANT PROMPTLY NOTIFY
THE SEF IN WRITING OF THE CLAIM AND COOPERATE WITH THE SEF IN THE
DEFENSE OR ANY RELATED SETTLEMENT NEGOTIATIONS. THE SEF SHALL
HAVE SOLE CONTROL OVER THE DEFENSE AND ANY NEGOTIATION FOR ITS
SETTLEMENT OR COMPROMISE. IF SUCH A CLAIM IS MADE OR IS LIKELY TO
BE MADE, THE SEF SHALL, AT THE SEF’S SOLE OPTION, HAVE THE RIGHT TO
TAKE ONE OR MORE OF THE FOLLOWING ACTIONS AT NO ADDITIONAL
COST TO THE PARTICIPANT: (i) PROCURE THE RIGHT FOR THE PARTICIPANT
TO CONTINUE THE USE OF THE SEF SERVICES; (i1) REPLACE THE SEF
SERVICES WITH NON-INFRINGING SOFTWARE; OR (iii) MODIFY THE SEF
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(d)

(e)

SERVICES SO AS TO BE NON-INFRINGING. IF THE SEF DETERMINE THAT
NONE OF THESE ALTERNATIVES IS REASONABLY AVAILABLE, THE
PARTICIPANT AGREES TO IMMEDIATELY TERMINATE ITS USE OF THE SEF
SERVICES ON THE SEF’S WRITTEN REQUEST. HOWEVER, THE SEF HAS NO
OBLIGATION FOR ANY CLAIM BASED ON THE SEF’S USE OF THE SEF
SERVICES IN ANY MANNER INCONSISTENT WITH THESE TERMS,
PARTICIPANT’S MODIFICATION OF THE SEF SERVICES OR PARTICIPANT’S
COMBINATION, OPERATION, OR USE OF THE SEF SERVICES WITH ANY
PRODUCT, DATA, OR APPARATUS NOT SPECIFIED OR PROVIDED BY THE SEF,
PROVIDED THAT SUCH CLAIM SOLELY AND NECESSARILY IS BASED ON
SUCH COMBINATION, OPERATION OR USE, OR FOR CONTINUED ALLEGEDLY
INFRINGING ACTIVITY BY THE PARTICIPANT AFTER THE PARTICIPANT
HAVE BEEN NOTIFIED OF POSSIBLE INFRINGEMENT, UNLESS APPROVED IN
ADVANCE BY THE SEF. THE FOREGOING REPRESENTS THE SOLE AND
EXCLUSIVE REMEDY FOR PARTICIPANTS WITH REGARD TO ANY OF THE
ABOVE INFRINGEMENTS OR ALLEGED INFRINGEMENTS.

WITH THE EXCEPTION OF THE PROVISIONS OF RULE 6028(c), THE SEF’S
LIABILITY AND THE COLLECTIVE LIABILITY OF THE SEF’S RELATED
PARTIES AND THE THIRD PARTY SERVICE PROVIDERS SELECTED BY THE
SEF, IF ANY, ARISING OUT OF ANY KIND OF LEGAL CLAIM (WHETHER IN
CONTRACT, TORT, OR OTHERWISE) OR IN ANY WAY CONNECTED TO A
PARTICIPANT’S USE OF THE SEF SERVICES WILL NOT EXCEED $500,000
UNLESS CAUSED DIRECTLY BY THE SEF’S GROSS NEGLIGENCE OR WILLFUL
MISCONDUCT.

NONE OF THE ABOVE WILL LIMIT PARTICIPANT’S RIGHTS AND REMEDIES
OTHERWISE AVAILABLE UNDER THE STATE OR FEDERAL SECURITIES
LAWS, CFTC REGULATIONS OR THE CEA.
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SECTION 7
EMERGENCIES

Rule 7000 Emergency Rules

(a)

(b)

(c)

(d)

(e)

During an Emergency, the Board and/or the CEO (or, if the CEO is not available, the most
senior Officer that is available), in consultation with the CFTC and/or any relevant DCO,
as necessary, may implement temporary emergency procedures and rules (“Emergency
Rules”), subject to the applicable provisions of the CEA and CFTC Regulations.
Emergency Rules may require or authorize the SEF, the Board, any committee of the
Board, the CEO or any other Officer to take Emergency Action necessary or appropriate
to respond to the Emergency. If applicable, the SEF may provide for the carrying out of
Emergency Actions through its agreements with its Regulatory Services Provider.

Before any Emergency Rule may be adopted and enforced, a required vote of the Board
must approve the enforcement of such Emergency Rule at a duly convened meeting.
Directors may attend such a meeting by teleconference and such meeting may, if necessary,
be conducted pursuant to Rule 2100(c). Notwithstanding, if the CEO (or, if the CEO is not
available, the most senior Officer that is available) determines that Emergency Rules must
be implemented with respect to an Emergency before a meeting of the Board can
reasonably be convened, then the CEO (or such seniormost Officer) shall have the
authority, without Board action, to implement any Emergency Rules with respect to such
Emergency that he or she deems necessary or appropriate to respond to such Emergency.
In such circumstances, the CEO (or such seniormost Officer) must convene a meeting of
the Board (which may, if necessary, be conducted pursuant to Rule 2100(c)) as soon as
practicable thereafter. Notwithstanding that the Board does not ratify or approve extending
or making permanent any Emergency Rules implemented by the CEO or seniormost
Officer pending convening of the Board meeting, all actions previously taken in accordance
with such Emergency Rules shall remain binding and valid.

Whenever the SEF, the Board, any committee of the Board, the CEO or any other Officer
takes actions necessary or appropriate to respond to an Emergency in accordance with any
Emergency Rule, a duly authorized representative of the SEF, where possible, will post an
announcement in a Notice to Participants. When the Board and/or the CEO (or, if the CEO
is not available, the most senior Officer that is available) determines that the Emergency
has been reduced sufficiently to allow the SEF to resume normal functioning, any such
actions responding to an Emergency will be terminated.

The SEF will use reasonable efforts to notify the CFTC prior to implementing, modifying
or terminating an Emergency Rule. If such prior notification is not possible or practicable,
the SEF will notify the CFTC as soon as possible or reasonably practicable but in all
circumstances within twenty-four (24) hours of the implementation, modification or
termination of such Emergency Rule.

Upon taking any action in response to an Emergency, the SEF will document the decision-
making process related to such action. Such documentation will be kept for at least five (5)
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years following the date on which the Emergency ceases to exist or to affect the SEF, and
all such documentation will be provided to the CFTC upon request.
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SECTION 8
RECORDKEEPING AND REPORTING

Rule 8000  Maintenance of Books and Records by the SEF

(a)

(b)

(c)

(d)

The SEF shall keep, or cause to be kept, all books and records required to be maintained
by it pursuant to the CEA and the CFTC Regulations, including CFTC Regulations 37.1001
and 45.2. Such records shall include, without limitation, a complete audit trail for all Swaps
executed on or subject to the rules of the SEF, investigatory files and disciplinary files.

The SEF shall retain all books and records related to a Swap executed on or pursuant to the
rules of the SEF throughout the life of the Swap and for a period of at least five (5) years
following the final termination of the Swap and shall retain all other books and records for
a period of at least five (5) years, in each case, in the form and manner required under the
CEA and CFTC Regulations, including CFTC Regulations 1.31, 45.2 and 37.1001.

All books and records required to be maintained by the SEF shall be open to inspection
upon request by any representative of the CFTC, the United States Department of Justice
or the SEC or by any representative of a prudential regulator as authorized by the CFTC.
In addition, all audit trail data and reconstructions shall be made available to the CFTC or
the United States Department of Justice in a form, manner and time that is acceptable to
the CFTC or the United States Department of Justice, as applicable.

The SEF may disclose, to any Government Agency, Self-Regulatory Organization or other
Person, information concerning or associated with a Participant or other Person if the SEF
believes such disclosure is necessary and appropriate in exercising a legal or regulatory
function, whether or not a formal arrangement governing the disclosure exists or a request
for information was made.

Rule 8001 Order Information

(a)

Each Authorized Trader entering an Order with respect to any Swap traded on or subject
to the rules of the SEF must include with the Order, all data required to enable the SEF to
meet its reporting obligations under Parts 43 and 45 of the CFTC Regulations, including
without limitation:

(1) the User ID;
(2) the Participant ID;

3) the Legal Entity Identifier of the Participant and, where the Participant is acting as
agent, of the Customer or Client, with respect to the Swap for which the Order is
placed;

(4) the price or yield, quantity and maturity or expiration date of the Swap;

5) side of the Order;
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(6)
(7
®)

©)

(10)
(11)

(12)

(13)
(14)

the Customer Type Indicator Code (as specified below);
a yes/no indication of whether the Participant, Customer or Client is a Swap Dealer;

a yes/no indication of whether the Participant, Customer or Client is a Major Swap
Participant;

a yes/no indication of whether the Participant, Customer or Client is a Financial
Entity;

a yes/no indication of whether the Participant, Customer or Client is a U.S. person;
if the Swap will be allocated:

(1) an indication that the Swap will be allocated;

(i1))  the Legal Entity Identifier of the Account Manager acting as agent;

(ii1))  a yes/no indication of whether the Account Manager acting as agent is a
U.S. person;

(iv)  an indication of whether the Swap is a post-allocation Swap;

(v) if the Swap is a post-allocation Swap, the account and Legal Entity
Identifier for each Client that received allocations; and

(vi)  if the Swap is a post-allocation Swap, the USI of the original Transaction
between the Reporting Counterparty and the Account Manager acting as
agent;

if applicable, an indication that the Participant, Customer or Client will elect to rely
on a Clearing Exception for any Swap resulting from the Order and a description
of the applicable Clearing Exception;

a yes/no indication of whether the Order is part of a Package Transaction; and

if the Order is part of a Package Transaction, a description of the Transaction.

For purposes of this Rule 8001(a), the “Customer Type Indicator Codes” are as follows:

CTI 1 — Orders for the proprietary account of a Participant that is natural person.

CTI 2 — Orders for the proprietary account of a Participant that is not a natural
person.

CTI 3 — Order entered by a Participant for the proprietary account of another

Participant or for an account which the other Participant controls or has an
ownership or financial interest in.
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(b)

e CTI 4 — Any order not meeting the definition of CTI 1, 2 or 3, including those
entered by Introducing Brokers on behalf of a Customer.

Participants and ISVs that operate systems that route orders to the SEF are responsible for
maintaining or causing to be maintained a routing/front-end audit trail for all Orders, which
shall include Order entry, modification and cancellation and any SEF responses to such
messages. For executed Orders, such audit trail must record the execution time of the
Transaction, along with all fill information. Participants and ISV's shall maintain audit trail
information as required by Applicable Law and must have the ability to produce audit trail
data in a reasonably usable format upon request of the SEF. The SEF will enforce these
audit trail and recordkeeping requirements by conducting an annual review of all
Participants to verify their compliance with the SEF's audit trail and recordkeeping
requirements.

Rule 8002 Books and Records

(a)

(b)

(c)

(d)

Each Member, Customer, Client and Clearing Member must prepare and keep, or cause to
be kept, all books, ledgers and other records relating to its activity on the SEF required to
be kept by it pursuant to Applicable Law, and must prepare and keep such other books and
records relating to its SEF activity as the SEF may from time to time prescribe. Such books
and records must include, as applicable, records of such Person’s trading, including records
of the Person’s activity in the index or instrument used as a reference price, the underlying
commodity and related derivatives markets, and records of all non-swap components of
Package Transactions. Each such Person shall retain all required books and records in
accordance with Applicable Law, including the applicable provisions of CFTC Regulations
1.31 and 45.2, and shall make such books and records available, upon request, to the SEF,
the SEF’s Regulatory Services Provider, the CFTC or the United States Department of
Justice and as otherwise required by Applicable Law.

In addition to the information required by subsection (a) of this Rule 8002, each Member
must comply with all applicable requirements of CFTC Regulation 1.35.

If a Participant cannot enter an Order received from its Customer into the SEF, either
directly or indirectly through an Execution Specialist, the Participant must immediately
create an electronic record that includes the account identifier that relates to the Customer,
time of receipt and terms of the Order.

Each Person required to keep records in accordance with this Rule 8002 shall keep all
books and records in accordance with the SEF Rules for a period of five (5) years from the
date on which they are first prepared unless otherwise provided in the SEF Rules or other
Applicable Law. Such books and records shall be readily accessible during the first two (2)
years of such five-year period, unless otherwise provided in the SEF Rules or other
Applicable Law. Each such Person that is a counterparty to a Swap on, or pursuant to the
rules of, the SEF shall retain all books and records related to such Swap for the life of the
Swap and for a period of at least five (5) years following the final termination of the Swap.
Each such Person that is a counterparty to an Uncleared Swap on, or pursuant to the rules
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of, the SEF shall notify the SEF of any extension of the final termination of the Swap
beyond the original stated maturity in order to enable the SEF to comply with Rule 8000(b)
and the SEF’s obligations under Applicable Law.

The SEF may require a Member, Customer or Client to furnish any information in
connection with such Person’s activities on the SEF including (i) information relating to
Swaps executed on or pursuant to the rules of the SEF, on or pursuant to the rules of other
swap execution facilities, DCMs or in related derivatives markets or to transactions or
positions in the products underlying, related to or indexed to those Swaps or to which those
Swaps are indexed (in whole or in part), and (ii) information requested by a Government
Agency relating to the SEF and/or the SEF’s compliance with Applicable Law that the SEF
believes is maintained by, or otherwise in the possession or control of, such Person.

Each Authorized Trader shall prepare and keep, or cause to be kept, all books, ledgers and
other records relating to its activity on the SEF as may be required to enable its related
Member to comply with such Member’s obligations under this Rule 8002. Each Authorized
Trader shall not knowingly take any action that would cause its associated Member to fail
to comply with Rule 8002(d), and each Authorized Trader shall cooperate as necessary to
enable its associated Member to comply with such Member’s obligations under Rule
8002(e).

Without limiting the generality of the foregoing, with respect to any Swap that has been
allocated following execution on or pursuant to the rules of the SEF, all Members,
Customers and Clients must prepare and keep, or cause to be kept, all books, ledgers and
other records as may be necessary to provide relevant information with respect to such
post-trade allocation and will furnish such information to the SEF if the SEF, at the request
of the CFTC or otherwise, requests such information. This Rule 8002(g) is intended to
comply with the conditions of the no-action relief granted by the CFTC’s Division of
Market Oversight in No-Action Letter 17-54, expiring at 11:59 p.m. (Eastern Time) on
November 15, 2020. If such no-action relief is extended, upon and to the extent of such
extension, the provisions of this Rule 8002(g) will continue apply.

Rule 8003 Recordkeeping Requirements for Block Trades

Block Trades submitted to the SEF in accordance with Rule 4016(b) must comply with the
following recordkeeping requirements:

(a)

(b)

Block Trades must be submitted in the form of a written or electronic record and must
include information meeting the requirements of Rule 8001, including, without limiting the
generality of the foregoing, Legal Entity Identifier information required by Rule 8001(8)
with respect to parties and, where required, their agents, and a timestamp reflecting the
date and time that the submission was received by the SEF.

The record shall also include a timestamp reflecting the date and time that the Transaction
was executed or cancelled to the nearest millisecond.
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Rule 8004 Access to Position Information

Without limiting any provision of these SEF Rules, the SEF and any Regulatory Services Provider,
shall have the authority to obtain from any Participant, Sponsored Participant, Account Manager,
Customer or Client, or Supervised Person information with respect to positions of such Person or
any Sponsored Participant, Customer or Client, or Supervised Person. This authority shall include
the authority to obtain information concerning positions maintained at other firms, and it shall be
the obligation of a Participant receiving such an inquiry to obtain such information from its
Account Manager, Sponsored Participant, Customer, Client, or any Supervised Person. In the event
a Participant Sponsored Participant, Customer, Client, or any Supervised Person fails to provide
the requested information the SEF, in addition to any other remedy provided in these SEF Rules,
may order that the Participant, Account Managers, Sponsored Participant, Customer, Client, or
any Supervised Person liquidate the positions that are related to the inquiry.

Rule 8005  Reporting to a Swap Data Repository

(a) The SEF will report each Swap executed on, or pursuant to the rules of, the SEF as soon
as technologically practicable after execution to an Approved SDR in compliance with
Parts 43 and 45 of the CFTC Regulations. For all Swaps executed on or pursuant to the
rules of the SEF, the SEF will report all swap transaction and pricing data required to be
reported by Part 43 of the CFTC Regulations and all “primary economic terms data” (as
defined in CFTC Regulation 45.1) required by Part 45 of the CFTC Regulations. In
addition, for Uncleared Swaps, the SEF will report any “confirmation data” (as defined in
CFTC Regulation 45.1) that is readily available and collected by the SEF.

(b) All Swaps executed on, or pursuant to the rules of, the SEF will be reported to DTCC Data
Repository (U.S.) LLC (“DDR”), except that Swaps in the commodities asset class will be
reported to the Approved SDR selected by the parties prior to executing the relevant Swap.
The SDRs that are currently “Approved SDRs” are: (i) DDR; (ii) Chicago Mercantile
Exchange Inc.; and (iii) ICE Trade Vault.

(©) The Reporting Counterparty for each Swap shall be established pursuant to CFTC
Regulation 45.8. If the identity of the Reporting Counterparty cannot be established under
CFTC Regulation 45.8, the ISDA Reporting Counterparty Rules shall be applied as
provided in Appendix A hereto.

(d) If at any time the Reporting Counterparty for a Transaction that was executed on, or
pursuant to the rules of, the SEF becomes aware of an error or omission in the swap
transaction or pricing data that was reported with respect to such Transaction, either
through its own initiative or through notice by the other party to the Transaction, such party
shall promptly notify the SEF of the error and/or correction. Upon receiving a notification
from the Reporting Counterparty or otherwise becoming aware of an error or omission in
the swap transaction or pricing data reported with respect to a Transaction executed on, or
pursuant to the rules of, the SEF, the SEF shall promptly submit corrected data to the same
Swap Data Repository to which the Transaction was previously reported. For the avoidance
of doubt, if a Transaction was incorrectly executed, Rule 5103 shall apply.
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(e) No Person shall submit or agree to submit a cancellation or correction for the purpose of
re-reporting swap transaction and pricing data in order to gain or extend a delay in public
dissemination of accurate swap transaction or pricing data or to otherwise evade Applicable
Law, including the reporting requirements set forth in Part 43 of the CFTC Regulations.

Rule 8006 Timely Publication of Trading Information

The SEF will publish trading information as required by Core Principle 9 of Part 37 and by Part 16
of the CFTC Regulations.
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SECTION 1
DEFINITIONS

Rule 1000 Definitions

Unless otherwise specifically provided in the SEHeR or the context otherwise requires, the
following terms have the meanings specified herein.

“Account Managérmeans an investment manager or other Persongaictia similar capacity
that (i) is not an individual, and (ii) acts asagent and attorney-in-fact to transact Swaps éa th
SEF in the name and on behalf of a Client. An ActoManager may be a Participant, a
Sponsored Participant or a Customer.

“Affected Persdhhas the meaning specified in Rule 3103.

“Affiliate” means with respect to any Person, any Person dihegtly or indirectly, controls, is
controlled by or is under common control with, sather Person.

“Affirm” means the process by which the counterparties@eared Swap verify that they agree
on the details of the transaction after executionhe SEF but prior to submission to the relevant
DCO, which may be done by any means acceptableet@dunterparties, including the use of an
Affirmation Hub.

“Affirmation Hull means a third-party service designated by the ®E#BuUte Cleared Swaps to
DCOs and which may provide Participants or Custsmas applicable, with the opportunity to
Affirm the Cleared Swaps.

“Appeals Panélmeans a panel appointed by the Chief Compliantfee® pursuant to Rule
6015.

“Applicable Law means, with respect to any Person, any statat®, regulation, rule or
ordinance of any governmental or self-regulatoryharity, in each case, applicable to that
Person’s activities on or in respect of the SE€luging (without limitation) these SEF Rules, any
DCO Rule, the CEA and CFTC Regulations.

“Appropriate Minimum Block Sizeneans the minimum notional or principal amourtablshed
from time to time by the CFTC for a category of $what qualifies as a block trade pursuant to
CFTC Regulation 43.6. The Appropriate Minimum BloSke is published by the CFTC or its
designee from time to time in accordance with CRR&gulations 43.6 and 43.7 and are included
in Appendix D hereto.

“Approved SDRhas the meaning specified in Rule 8005(b).

“Authorized Representativeneans any natural Person who is employed andoaméd by a
Participant to represent the Participant in SERenafpursuant to Rule 3113.

“Authorized Tradérmeans a Person who is appointed, employed omaréd by a Participant
(or by a Sponsored Participant) and who has besigresl a User ID by the SEF. Each
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Authorized Trader: (i) must be a natural Personmist have been granted Trading Privileges
with respect to the trading activities of a Papieit (or Sponsored Participant); and (i) must
satisfy any other requirements as may be preschipelde SEF from time to time.

“Block Tradé means a Swap that: (i) has a notional or praicgmount at or above the
Appropriate Minimum Block Size applicable to such&; (i) is executed pursuant to the SEF
Rules and (x) in the case of an Uncleared Blockig@raccurs away from a SEF trading system or
platform or (y) in the case of a Cleared Block Eaid executed on a non-Order Book trading
system or platform of the SEF in accordance witteR016(j); and (iii) is a publicly reportable
swap transaction that is reported subject to tlesand procedures of the SEF and Part 43 of the
CFTC Regulations.

“Board’ means the board of directors of the SEF.

“Business Ddymeans a day on which the SEF is open for tradisgorovided on the SEF
website.

“By-Laws$ means the by-laws of the SEF.

“CEA" means the Commodity Exchange Act, as amended.

“CFTC’ means the U.S. Commodity Futures Trading Comuomssi

“CFTC Regulatiorismeans the rules and regulations promulgated &RTC, as amended.

“Chief Compliance Officemeans the chief compliance officer of the SEFapied pursuant to
Rule 2201.

“Chief Executive Officéror “CEOQ’ means the chief executive officer of the SEF apieal by
the Board pursuant to Rule 2200.

“Cleared Block Trademeans a Block Trade in a Cleared Swap.

“Cleared Swapmeans (i) a Swap that is subject to the CleaReguirement, or (ii) any Swap of
a type that is accepted by a DCO for clearing thatparties have elected to submit for clearing,
whether or not the particular Swap is acceptectjected.

“Clearing Exceptioh means an exception to, or an exemption from,Glearing Requirement,
which exception or exemption is set forth in Sattk{h)(7) of the CEA, CFTC Regulations or
any CFTC No-Action Letter.

“Clearing Exempt Transactibnmeans a Transaction that is not subject to theai@ig
Requirement due to an election by one or more @vpatties to use an available Clearing
Exception.

“Clearing Firmi’ means a Clearing Member that provides clearinyises to one or more

Participants, Sponsored Participants, Clients ost@uers and has either executed a Clearing
Firm Agreement or in relation to which the relev&articipant, Sponsored Participant, Client,
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Customer and/or Clearing Member has provided the \BiEh evidence or assurances satisfactory
to the SEF of the existence and scope of the nlgaervices provided.

“Clearing Firm Agreementmeans an agreement between the SEF and a Cldarimgthat
includes (i) a list of the DCOs of which the CleariFirm is a member, (i) a list of the Persons for
whom the Clearing Firm provides clearing serviced @ii) if the Clearing Firm does not clear at
all such DCOs for all such Persons, a per-Persbofithe DCOs at which it does clear for such
Person. The Clearing Firm shall be entitled to tg@dhis information in its sole discretion by
written notice to the SEF and upon receipt of sookice, the SEF shall take such action
necessary to effect the Clearing Firm's modificasioas promptly as practicable. For the
avoidance of doubt, notwithstanding that such meotias not yet been provided or such
modifications made, if the Clearing Firm has ceasegrovide clearing services to a Person on
any or all DCOs, the Clearing Firm may reject attls Person’s trades during the pre-execution
credit check described in Rule 4017.

“Clearing Membérmeans a member of a DCO that is authorized tar Gvaps for itself and/or
for other Persons.

“Clearing Requiremeit means the mandatory clearing requirement sethfant Section
2(h)(1)(A) of the CEA.

“Client’ means a Person that granted in writing to an AotdManager investment discretion on
behalf and in the name of such Person.

“Confirmatiorf means a written record of all the terms of a Beantion as required by Applicable
Law.

“Correcting Transactiohhas the meaning specified in Rule 4013.A.(f).

“Customet means a Person for whom an Introducing Brokergent, (i) enters Orders and/or
engages in Transactions on the SEF, and/or (iilngalJncleared Block Trades pursuant to the
SEF Rules. A Customer may be a Participant.

“Customer Type Indicator Coter “CTI Codé has the meaning specified in Rule 8001(a).
“DCM” means a designated contract market as defin€FirC Regulation 1.3(h).

“DCO’ means a derivatives clearing organization amnddfin Section 1a(15) of the CEA that is
registered with, or has been exempted from registrdy, the CFTC and that provides clearing
services with respect to any Swaps traded on, uant to the rules of, the SEF.

“DCO Rules means the relevant organizational documents &CD and any relevant rule,
interpretation, stated policy or instrument cormgting to any of the foregoing, in each case as
adopted or amended from time to time by the DCO.

“DDR’ has the meaning specified in Rule 8005(b).



“Deal Management Systémnmeans the SEF's back-end systems that faciliiadst-trade
processing and that can be used to execute Patn@tt@ss Transactions as described in Rule
4004.

“Director’ means any member of the Board.

“Disclosable Financial Interestmeans the position information contained in CHREgulation
1.69(b)(2)(ii)(A) — (E).

“Disciplinary Actiori means any inquiry, investigation, disciplinaryopeeding, appeal from a
disciplinary proceeding, summary imposition of finesummary suspension or other summary
action.

“Disciplinary Offensémeans any of the following violations, which,each case, arises out of a
proceeding or action that is brought by the SEBgl-Regulatory Organization, the CFTC or
any federal or state agency or other government}:b

(1) Any violation of the rules of the SEF or the rule$ a Self-Regulatory
Organization, except those violations related Yaéicorum or attire, (ii) financial
requirements or (i) reporting or recordkeepinglesa resulting in fines
aggregating more than $5,000 within any calendar;ye

(2)  Any violation described in paragraph (1)(i) — (immediately above that involves
fraud, deceit or conversion or results in a sugpar® expulsion;

(3) Any violation of the CEA or CFTC Regulations; or

(4)  Any failure to exercise supervisory responsibMtigh respect to acts described in
paragraphs (1) — (3) immediately above when suthdas itself a violation of the
rules of the SEF, the rules of a Self-Regulatorgddization, the CEA or the
CFTC Regulations.

“Disciplinary Pan€l means the panel appointed by the Chief CompligDffeer to act in an
adjudicative role and fulfill various adjudicativesponsibilities and duties described in Section 6
of the SEF Rules.

“Displayed Ordet has the meaning specified in Rule 4011(a)(2).

“ECP’ means an “eligible contract participant” as deéinin Section 1a(18) of the CEA and
CFTC Regulations thereunder.

“Emergencymeans any occurrence or circumstance that, irogweion of the Board and/or the
CEO (or, if the CEO is not available, the most geffficer that is available), requires immediate
action and threatens or may threaten such thingthedair and orderly trading in, or the
liquidation of or delivery pursuant to, any agreatse contracts, swaps or transactions or the
timely collection and payment of funds in connectiith clearing and settlement by a DCO,
including, without limitation, the following:



(1)
(2)

3)

(4)

(5)

(6)

(7)

(8)

any manipulative or attempted manipulative agtiv

any actual, attempted or threatened corner, emgjecongestion or undue
concentration of positions in a Swap or any relasset;

any circumstance that may materially affect gexformance of agreements,
contracts, swaps or transactions, including failof¢he payment system or the
bankruptcy or insolvency of any Participant;

any action taken by any governmental body, gr@her registered entity, board
of trade, market or facility that may have a dirnegbact on trading or clearing and
settlement of, or the legality or enforceability afly Swap;

the imposition of any injunction or other regttdy any government agency, court
or arbitrator upon a DCO which may affect the gbilif a DCO to perform on a
Swap;

any circumstance that may have a severe, adrapet upon the functions and
facilities of the SEF, including, but not limited,tacts of God, fire, flood or other
natural disasters, bomb threats, acts of terromsnwar, severely inclement
weather or failure or malfunction of all or a portiof the SEF, or other system
breakdowns or interruptions such as power, computemmunication or
transportation systems or the Internet;

any circumstance in which it appears to the B@ad/or the CEO (or, if the CEO
is not available, the most senior Officer thatvailable) that a DCO or any other
Person:

() has failed to perform on a Swap;
(i) Is insolvent; or

(i) is in a financial or operational condition @ conducting business such that
(A) the DCO cannot be permitted to continue to rc®aaps transacted on
or pursuant to the rules of the SEF without jeojard the safety of
Participants, the SEF or any other Person or (B)Rbrson cannot be
permitted to continue to transact business on Efe W®ithout jeopardizing
the safety of Participants, the SEF, any DCO orathgr Person; or

any other circumstance that may have a sevdwerse effect upon the functioning
of the SEF.

“Emergency Actidhmeans any action taken in accordance with Rul@07By the SEF, the
Board, any committee of the Board, the CEO or ahgoOfficer in response to an Emergency,
including, without limitation, any of the followingctions:

(1)

suspending or curtailing trading or limitingdnag (in whole or in part);
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(2) ordering the fixing of a settlement price, oe tieduction of positions;
3) extending, limiting or changing the Trading Hsur

(4) temporarily modifying or suspending any prouwsi@f the SEF Rules or
Obligations;

(5) imposing or modifying price limits;

(6) altering any contract’s settlement terms or @oons;

(7) imposing or modifying position limits; and/or

(8) ordering any other action or undertaking to addror relieve the Emergency.
“Emergency Rulé$as the meaning specified in Rule 7000.
“Error” has the meaning specified in Rule 5103.C.
“Exchange Aétmeans the Securities Exchange Act of 1934, asdeat

“Execution Specialistmeans a SEF employee responsible for assistingiciants and
Sponsored Participants (and any of their Superisadons) in entering on the SEF Orders and
Transactions and receiving reports of UnclearecaiBIbrades.

“Family Relationshipmeans, with respect to any natural person, sathral person’s spouse,
former spouse, parent, stepparent, child, stepcsiltding, stepbrother, stepsister, grandparent,
grandchild, uncle, aunt, nephew, niece or in-law.

“FCM” means futures commission merchant as defined ruS8detion 1a(28) of the CEA and
CFTC Regulation 1.3(p).

“Government Agentymeans any governmental entity, body or agencyamy government
(including the United States, a state or foreigmegoment).

“Instrument Reference Prithas the meaning specified in Rule 4003.B.(d){1)(i
“Interested Persdrhas the meaning specified in Rule 2500(a).

“Introducing Broket is a Participant that (i) is a registered or egeCM or introducing broker
(as defined in Section 1a(31) of the CEA and CFlEgWation 1.3(mm)), and (ii) enters Orders
or engages in Transactions on the SEF, and/or ssifiincleared Block Trades pursuant to the
SEF Rules, on behalf of one or more Customers.

“Investigation Repott means any written report of investigation preplatey the Market
Regulation Department.

“ISDA’ means the International Swaps and Derivative®giasion, Inc.
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“ISDA Reporting Counterparty Rufaseans the rules identified in Appendix A herede,may be
amended from time to time, for establishing a RapgrCounterparty under the circumstances
where CFTC Regulation 45.8 does not determine aofag Counterparty (for example,
because both counterparties are Swap Dealers dr botinterparties are Major Swap
Participants) as published by ISDA under the tiodd Frank Act — Swap Transaction
Reporting Party Requirements” as such rules mayaiended, restated, supplemented or
otherwise modified or replaced from time to time.

“ISV' means independent software vendor.
“Legal Entity Identifiet has the meaning set forth in Part 45 of the CIRegulations.

“Major Swap Participarit has the meaning set forth in Section 1a(33) ef @EA and CFTC
Regulations thereunder.

“Market Regulation Departménineans the department within the SEF managed sacseen
by the Chief Compliance Officer that regulates cliempe with the SEF Rules. For purposes of
the SEF Rules, Market Regulation Department maygpgdicable, also include any Regulatory
Services Provider pursuant to a Regulatory SenAggsement.

“MAT/Agency MBS Package Transactiohas the meaning set forth in CFTC No-Action Lette
14-137.

“MAT/Futures Package Transactionsias the meaning set forth in CFTC No-Action Letter
161 7-7655.

“MAT/MAT Cleared Package Transactiomieans a Package Transaction, all components of
which are made available to trade and which isanGtearing Exempt Transaction.

“MAT/New Issuance Bond Package Transactidmess the meaning set forth in CFTC No-Action
Letter1617-7655.

“MAT/Non-CFTC Swap Package Transactiomsis the meaning set forth in CFTC No-Action
Letter1617-7655.

“MAT/Non-MAT Cleared Package Transactiorgls the meaning set forth in CFTC No-Action
Letter 15-55.

“MAT/Non-MAT Uncleared Package Transactionsds the meaning set forth in CFTC No-
Action Letter1617-7655.

“MAT/Non-Swap Instruments Package Transactionas the meaning set forth in CFTC No-
Action Letter 1617-7655, and shall, for the avoidance of doubt, excludeUIS. Dollar Swap
Spreads; (2) MAT/Futures Package Transactiondi@)/Agency MBS Package Transactions;
and (4) MAT/New Issuance Bond Package Transactions.



“Material Adverse Changemeans a significant event that negatively affetite subject
referenced.

“Material Conflict of Interesthas the meaning specified in Rule 2500(a).

“Membet has the meaning specified in Section 1a(34) ef @A and CFTC Regulation 1.3(q),
and shall include for purposes of the SEF Rules Paltticipants (including Sponsoring
Participants) and all Sponsored Participants.

“Membership Interestsmeans financial institutions that vary as to thairisdiction of
organization, size, registration and regulatoryustaprimary business and business model.

“Named Party in IntereStmeans a Person that is identified by name asbgeduof any matter
being considered by the Board, any committee asiol by the Board (including the Regulatory
Oversight Committee) or any SEF Panel.

“NFA” means the National Futures Association.

“Non-Self-Cleariny means, with respect to a DCO and any particulaais a Participant,
Sponsored Participant, Client or Customer thatois ar Clearing Member with respect to the
related DCO and Swap.

“Notice of Chargéshas the meaning specified in Rule 6005(a).
“Notice to Participantshas the meaning specified in Rule 3108.

“Obligation” means any and all duties and/or responsibiléiesing under each SEF Rule, order
or procedure issued by the SEF (including NotiaesParticipants) and other requirements
implemented by the SEF under the SEF Rules, inauthe terms and conditions of each Swap,
as well as any contractual obligations betweenrtideant and the SEF.

“Off-Book Ticket Functionalitymeans the functionality provided within the OM$t allows for

the execution of Permitted Cross Transactions dveay the Order Book. This functionality is
available to market participants only for Transaasiin the Rates asset class and for Transactions
that are non-deliverable forwards.

“Officer’ has the meaning specified in Rule 2200.
“Offsetting Transactidhhas the meaning specified in Rule 4013.A.(f).
“Order’ means a firm bid or offer for a Swap.

“Order BooK means the trading systems operated by the SE¥hich any Participant or any
market participant acting through a Participant thes ability to enter multiple bids and offers,
observe or receive bids and offers entered by ddagticipants, and transact on such bids and
offers. All bids and offers on the Order Book shmd Ordersi(e., firm bids or offers and not
indications of interest or indicative quotes), afidOrders shall be displayed on the Order Book
on an anonymous basis. Any market participant wisheg to connect to and use the Order Book
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may choose to do so, as more fully described i RQD3.B. The Order Book is available for all
Swaps listed for trading by the SEF.

“Order Book Waivérhas the meaning specified in Rule 4003.B.()(2).

“Order Management Systér “OMS’ means the SEF's front-end system that house®tHer
Book, as well as the SEF's Off-Book Ticket Functiity. Market participants may connect to
the OMS via a graphical user interface (GUI) orapplication program interface (API), which
allows third-party trading systems to interact vilte OMS.

“Package Transactidnmeans a transaction involving two or more instemts: (1) that is
executed between two or more counterparties; @) i priced or quoted as one economic
transaction with simultaneous or near simultaneagecution of all components; (3) that has at
least one component that is a Swap that is a Reyjliransaction; and (4) where the execution of
each component is contingent upon the executi@ll other components. No Swap is prohibited
from being executed on the SEF by virtue of itsnpepart of a Package Transaction. The
categories of Package Transactions currently ezdcoh the SEF are: (i) MAT/MAT Cleared
Package Transactions; (ii) MAT/Non-MAT Cleared Pagi Transactions; and (ii) MAT/Non-
MAT Uncleared Package Transactions. The categarsies?ackage Transactions currently
facilitated by the SEF are: (i) MAT/Non-Swap Instrents Package Transactions (MAT/Bonds
only); (i) US Dollar Swap Spreads; and (ii) MATUfures Package Transactions
(MAT/Eurodollar Futures only). Such facilitation aone by the SEF’s providing an execution
venue for the Swap legs and reference price infoomaregarding the non-Swap legs. The
reference price is made available to Participastaformational purpose only. The SEF does not
execute the non-Swap legs of Package Transactihes;counterparties to any Package
Transaction involving a non-Swap component mustbee such non-Swap component away
from the SEF.

“Package Transaction (Order Book Exem)a Package Transaction for which the CFTC has
granted currently-effective no-action relief oreteption or exemption from the requirements of
Section 2(h)(8) of the CEA and/or CFTC Regulati@®3 Pursuant to CFTC No-Action Letter
1617-7655, the following are Package Transactions (Order iB&xempt) until 11:59 p.m.
(Eastern Time) on November 120172020 (a) MAT/New Issuance Bond Package
Transactions; (b) MAT/Futures Package Transacti@@)sMAT/Non-MAT Uncleared Package
Transactions; (d) MAT/Non-Swap Instruments PacKagnsactions; and (e) MAT/Non-CFTC
Swap Package Transactions. If any such no-actief i€ extended, upon and to the extent of
such extension, the relevant Package Transactibrcavitinue to be a Package Transaction
(Order Book Exempt) for purposes of the SEF Rules.

“Participant’ means any Person, other than an ISV, that has bdeitted by the SEF as a
“Participant” and that has been granted, and coesinio have, Trading Privileges.

“Participation Criterid means the criteria set forth in Rule 3000(a).

“Permitted Transactidnshall have the meaning provided in CFTC Regufa8@.9(c)(1).



“Permitted Cross Transactibnmeans a Permitted Transaction submitted to thé &
execution either directly or via an Execution Spksti following some form of permitted pre-
arrangement or pre-negotiation between or amongahees.

“Persori means a natural person or an entity.

“Personal Informatiohmeans personally identifiable information or datancerning or relating
to a Person’s employees, customers or prospecistemers.

“Proprietary Datd means, with respect to any Person, any informatiiat separately discloses
business transactions, market positions or tracietseof such Person.

“Public Directo means any Director who qualifies as a “Publice@tor” within the meaning of
the By-Laws.

“Regulatory Oversight Committeer “ROC' means the committee described in Rule 2401.

“Regulatory Services Agreememheans the agreement(s) between the SEF and Regula
Services Provider(s), under which market surveitaand trade practice surveillance functions
are delegated to the Regulatory Services Provider.

“Regulatory Services Providemeans the organization, if any, which providegulatory
services to the SEF pursuant to a Regulatory Syviggreement. The SEF's Regulatory
Services Provider is currently the NFA.

“Related Partyhas the meaning given in Rule 6028.
“Reporting Counterpartyhas the meaning set forth in Part 45 of the CIRe&gulations.

“Required Transactidnshall have the meaning provided in CFTC Regufa8@.9(a)(1), as may
be amended from time to time.

“Required Cross Transactibrmeans a Required Transaction (other than a Blode or
Package Transaction (Order Book Exempt)) (X) incWha Participant acting as a broker or
dealer seeks to either execute against its custer@rder or execute two of its customers’
Orders against each other, and (y) that is sulunithe execution on the Order Book, either
directly or via an Execution Specialist, followisgme form of permitted pre-arrangement or pre-
negotiation.

“Resting Quotemeans any firm bid or offer displayed on the GQrBeok of the SEF.

“Review Panélmeans a panel responsible for determining whetherasonable basis exists for
finding a violation of the SEF Rules or other psiwn of Applicable Law for which the SEF has
disciplinary jurisdiction, and for authorizing tligsuance of notices of charges against Persons
alleged to have committed violations if the Revi®anel believes that the matter should be
adjudicated.
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“Risk Mitigation Sessioh$as the meaning specified in Rule 4018.
“SEC means the U.S. Securities and Exchange Commission
“SEF means the swap execution facility operated byep$ic. or any successor thereto.

“SEF Official means any Director or Officer of, or individuahployed directly by, the SEF, the
Regulatory Services Provider or any individual iy similar services to the SEF under an
administrative or similar agreement.

“SEF Panélmeans any Review Panel, Disciplinary Panel, AfgpPanel or any other disciplinary
or oversight panel of the SEF and any subcomnitteesof.

“SEF Proceeding and “SEF Proceedings means any inquiry, investigation, disciplinary
proceeding or any appeal from a disciplinary prdocee summary suspension or other summary
actions.

“SEFRules means the rules of the SEF as set forth hereimay be amended from time to time
by the SEF.

“Self-Clearing”means, as to any DCO and Swap, a Participant,s8pexh Participant, Client or
Customer that is a Clearing Member of the releZHD© with respect to such Swap.

“Self-Regulatory Actidnmeans an Emergency Action or a SEF Proceeding.

“Self-Regulatory Organizatiérmeans the Financial Industry Regulatory Authqritye NFA or
any other self-regulatory organization under thd CRegulations or the rules and regulations of
the SEC.

“Significant Action”has the meaning specified in CFTC Regulation 2)§8J.

“Sponsored Participahtmeans a third-party ECP that is extended Tradimyileges by a
Sponsoring Participant pursuant to Rule 3110.

“Sponsoring Participaritmeans a Participant that extends Trading Prie#etp a Sponsored
Participant pursuant to Rule 3110.

“Supervised Persohsneans Authorized Traders, directors, officersplyees or agents of any
Participant or Sponsored Participant.

“Swag means any “swap” as defined in CEA Section la(ha} has been listed for trading on
the SEF.

“Swap Data Repositoipr “SDR has the meaning set forth in Section 1a(48) ef@EA.

“Swap Dealérhas the meaning set forth in Section 1a(49) efGiEA.
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“Swap Specificationmeans, with respect to any Swap, the specifioatior such Swap as set
forth in Appendix B hereto, including any materigsorporated by reference therein.

“Terms Incorporated by Referefi¢®as the meaning given in Rule 4012.

“tpSEF Risk Mitigation Procedureseans the SEF’'s procedures for Risk Mitigatiosstmns,
which are attached hereto as Appendix C.

“Trade Communicatidrhas the meaning given in Rule 4012.
“Trading Hours means, for any Business Day, the hours spedifiétlile 4000.A. below.

“Trading Privilege$ means the right granted to a Participant by tld=,Sor extended to a
Sponsored Participant by a Sponsoring Participgantjse the SEF for execution of Swaps, in
each case acting through one or more Authorizedéfsa

“Transactioi means any Swap transacted on the SEF in accaedaitic the SEF Rules or, in
the case of an Uncleared Block Trade, transactey #om a SEF trading system or platform in
accordance with the SEF Rules.

“Uncleared Block Trademeans a Block Trade other than a Cleared Bload&r
“Uncleared Swapmeans a Swap other than a Cleared Swap.

“User ID’ means a unique identifier issued to each Autlearizrader of a Participant that enables
the SEF to identify the individual.

“U.S. Dollar Swap Spreaddias the meaning set forth in CFTC No-Action Lefit&+55.

“USI" means a unique swap identifier created by the $HFSuant to Part 45 of the CFTC
Regulations.

“Waiting Ordef has the meaning specified in Rule 4011(a)(2).

-12-



SECTION 2
SEF GOVERNANCE

Rule 2000 The SEF

The SEF is a corporation organized under the ldwkeostate of Delaware. The By-Laws of the
SEF govern the management and operation of the SEF.

BOARD

Rule 2100 Board

(@)

(b)

(€)

(d)

(e)

The Officers shall manage the day-to-day businpssations of the SEF. The Board has
the power and authority to oversee, and to affimadify, suspend or overrule, any and all
decisions and actions of any committees of the @oarany panel of Officers related to
the day-to-day business operations of the SEF.

The Board will determine which Swaps are availdtden time to time for trading subject
to the SEF Rules, and will approve specificatianssiich Swaps; provided that the Board
may delegate the authority to approve such rules $&F committee or to one or more
Officers of the SEF; provided, further, that céétions or applications with respect to
such rules will be submitted to the CFTC as requlvg the CEA and any regulations
thereunder.

The Board may act only by the decision of an alteatwajority in number of the Directors
by vote at a meeting, by unanimous written congatfifout a meeting, or as otherwise set
forth in the By-Laws. In the event of an Emergenafijch in the judgment of the CEO
(or, if the CEO is not available, the most senidficér that is available) requires
immediate action, a special meeting of the Boar¢ fma convened without notice,
consisting of those Directors who are immediatglilable in person or by telephone and
can be joined in the meeting in person or by camiee telephone. The actions taken at
such a meeting shall be effective if at least argomoof the Directors participates either
personally or by conference telephone.

At all times, at least 35% of the Directors shal Bublic Directors. Each Director
(including Public Directors) shall be appointecazccordance with the By-Laws and shall
serve until his or her successor is duly appoimtedntil his or her earlier resignation or
removal, with or without cause. The Directors shadlude members who have had
relevant experience in some capacity (whether asri@nt or former employee, officer,

director, principal, consultant, advisor, serviceyider or otherwise) working with or for

a diversity of Membership Interests.

Each Director is entitled to indemnification purstido the By-Laws with respect to
matters relating to the SEF.
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V)

(9)

To qualify as a Director, an individual must mews tjualifications for directors set forth
in the By-Laws, and to qualify as a Public Direct@n individual must meet the
qualifications for “Public Directors” set forth the By-Laws.

Without limitation of any other provisions of tHiule 2100, the provisions of Article Il
of the By-Laws shall be deemed to be part of th€& Biles and shall be deemed to be
incorporated herein, to the same extent and withsdme force and effect as if set forth
herein in their entirety.

OFFICERS

Rule 2200 Officers

(@)

(b)

(€)

(d)

The Board shall appoint a Chief Executive Officad auch other officers of the SEF
(each of the foregoing, an “Officer,” and colleetiy, the “Officers”) as it may deem
necessary or appropriate from time to time, in edaoce with and as required by the By-
Laws.

Any Officer may also be a director, officer, partoe employee of the SEF or any of its
Affiliates.

The Officers shall have such powers and dutiehén rmanagement of the SEF as the
Board may prescribe from time to time.

Each Officer is entitled to indemnification purstido the By-Laws with respect to
matters relating to the SEF.

Rule 2201 Chief Compliance Officer

(@)

(b)

Either the Board or the Chief Executive Officerlshppoint a Chief Compliance Officer.
The Board shall approve the compensation of thavithéal appointed as Chief
Compliance Officer. Removal of the Chief Compliari@fficer shall require the approval
of a majority of the Board. The SEF shall notife t&FTC of the removal of the Chief
Compliance Officer and the appointment of any neviefCCompliance Officer, whether
interim or permanent, within two (2) Business Daf/such removal and appointment.

The Chief Compliance Officer’s duties shall incluBat are not limited to, the following:

(2) overseeing and reviewing the SEF's compliance Wipplicable Law, including,
without limitation, Section 5h of the CEA and reldtCFTC Regulations;

(2) in consultation with the CEO and such others, uhiolg, without limitation, the
Board and/or the Regulatory Oversight Committeedesmed appropriate and
necessary, resolving any conflicts of interest thay arise, including: (i) conflicts
between business considerations and complianceireatgnts; (i) conflicts
between business considerations and the requirethanthe SEF provide fair,
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open and impartial access as set forth in the CR&Qulations; and (iii) conflicts
between the SEF's management and members of thel;Boa

(3) establishing and administering written policies @anocedures reasonably designed
to prevent violations of the CEA and CFTC Reguladio

(4) taking reasonable steps to ensure compliance vhth €EA and CFTC
Regulations;

(5)  establishing procedures for the remediation of namgliance issues identified by
the Chief Compliance Officer through complianceiceffreviews, look-backs,
internal or external audit findings, self-reporedors or validated complaints;

(6) establishing and following appropriate procedumasthe handling, management
response, remediation, retesting and closing ofoimpliance issues;

(7)  establishing and administering a compliance mamdedigned to promote
compliance with Applicable Law and a written codeethics designed to prevent
ethical violations and to promote honesty and atlionduct;

(8) supervising the SEF's self-regulatory program widspect to trade practice
surveillance, market surveillance, real-time mark@tnitoring, compliance with
audit trail requirements, enforcement and disa@pin proceedings, audits,
examinations and other regulatory responsibilitigth respect to Participants,
Customers, Clients, Authorized Traders and otheketgarticipants (including
seeking to ensure compliance with, if applicablearfcial integrity, financial
reporting, sales practice, recordkeeping and adurirements);

(9)  supervising the effectiveness and sufficiency gfr@gulatory services provided to
the SEF by a Regulatory Services Provider; and

(10) preparing and filing the annual compliance repsrtequired under the CEA and
applicable CFTC Regulations.

(c) The Chief Compliance Officer shall have availaldéntm or her at all times the authority
and the resources of the Market Regulation Depanttiznied such other resources as may
be necessary to develop and enforce policies anckdures necessary to fulfill the duties
set forth for chief compliance officers of swap exi#on facilities in the CEA and the
CFTC Regulations. The Chief Compliance Officer lshave supervisory authority over all
staff of the Market Regulation Department and #&leo compliance staff.

(d) The Chief Compliance Officer shall report diredity the Board. The Chief Compliance
Officer shall have the authority to inspect the kevand records of all Participants and the
authority to require any Participant to appear t&efom or her and produce its books and
records and answer questions regarding allegeatiaas of the SEF Rules or other
provision of Applicable Law for which the SEF hasatplinary jurisdiction, at the time,
place and in the manner it designates. The Chiefgllance Officer may also delegate
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Rule 2300

(@)

(b)
Rule 2301
(@)
(b)

such authority to staff of the Market RegulationpBgment and/or the Regulatory
Services Provider.

QUALIFICATIONS

Quialification of Chief Compliance Officer

The Chief Compliance Officer shall have the backg and skills appropriate for
fulfilling the responsibilities of the position.

The Chief Compliance Officer may not be disqualifitom registration pursuant to
Section 8a(2) or (3) of the CEA.

Qualifications of Directors, Panel Members Committee Members and
Officers

A Director or Officer must meet the qualificatiosst forth from time to time in the By-

Laws.

An individual may not serve as a Director or anic@ff hold a 10% or more ownership
interest in the SEF or serve on a committee estedali by the Board (including the
Regulatory Oversight Committee) or any SEF Partéefindividual:

(1)

(2)

3)

(4)

within the prior three (3) years has been foundcalfinal decision of the SEF, a
Self-Regulatory Organization, an administrative adge, a court of competent
jurisdiction or a Government Agency to have conuita Disciplinary Offense;

within the prior three (3) years has entered ine#lement agreement in which
any of the findings or, in the absence of suchirigs, any of the acts charged,
included a Disciplinary Offense;

is currently suspended from trading on a DCM, ispsmded or expelled from
membership in a Self-Regulatory Organization, isvisg any sentence or
probation or owes any portion of a fine or penedtated to either:

0] a finding of a Disciplinary Offense by a final dgon of the SEF, a Self-
Regulatory Organization, an administrative law gidg court of competent
jurisdiction or a Government Agency; or

(i) a settlement agreement in which any of the findimgsin the absence of
such findings, any of the acts charged includedsaiinary Offense;

is currently subject to an agreement with a Goverrrirdgency, the SEF or a Self-
Regulatory Organization not to apply for registatwith the Government Agency
or for membership in the SEF or the Self-Regulatorganization;
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(€)

(d)

(5) is currently, or within the past three (3) years haen, subject to a revocation or
suspension of registration by the CFTC for anyaaas

(6) has been convicted of a felony listed in Sectiof2g®)(ii) through (iv) of the
CEA; or

(7) is currently subject to a denial, suspension ogudiification from serving on a
disciplinary committee, arbitration panel or govegnboard of any self-regulatory
organization as that term is defined in Section(2@ of the Exchange Act.

Any Director, Officer, member of a committee estdi@d by the Board, any SEF Panel
member, any individual nominated to serve in argshswle or any individual authorized
by the Regulatory Oversight Committee to take sumgraation shall immediately notify
the Chief Executive Officer or the Chief Compliar@#icer if such individual meets one
or more of the criteria in Rule 2301(b).

For purposes of Rule 2301(b), the terms “final slea’” and “settlement agreement” have
the meanings set forth in CFTC Regulation 1.63(a).

BOARD COMMITTEES

Rule 2400 [Reserved]

Rule 2401 Regulatory Oversight Committee

(@)

(b)

(€)

(d)

The Regulatory Oversight Committee of the Boardl sleacomposed entirely of Public
Directors appointed by the Board.

Each member of the Regulatory Oversight Committesl serve for a term of two (2)
calendar years from the date of his or her app@ntror until such Person ceases to be
Public Director or until removed from the ROC byetiBoard. A member of the
Regulatory Oversight Committee may serve for migitiprms.

The Regulatory Oversight Committee shall oversee SEF's regulatory program on
behalf of the Board. The Board shall delegate @afit authority, dedicate sufficient
resources, and allow sufficient time for the Retpria Oversight Committee to fulfill its
mandate. It shall make such recommendations t@dlaed that, in its judgment, will best
promote the interests of the SEF. The Regulatorgr§iyght Committee shall also have
such other powers and perform such other dutisgtafrth in the SEF Rules and as the
Board may delegate to it from time to time.

Without limiting the generality of the foregoindnet Regulatory Oversight Committee shall
have authority to:

(1) monitor the regulatory program of the SEF for sidficy, effectiveness, and
independence;
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(2) oversee all facets of the regulatory program, oholg:

(0 trade practice and market surveillance; auditsmmations, and other
regulatory responsibilities with respect to Papaeits (including
compliance with, if applicable, financial integtitijnancial reporting, sales
practice, recordkeeping, and other requirementsy{ #the conduct of
investigations;

(i) reviewing the size and allocation of the regulatbuglget and resources,
and the number, hiring, termination and compensatd regulatory
personnel;

(i) reviewing the performance of the Chief Complianétcér of the SEF and
making recommendations regarding such performamtiest CEO,;

(v)  recommending changes that would ensure fair, viggr@and effective
regulation; and

(v) reviewing all regulatory proposals prior to implertaion and advising the
Board as to whether and how such changes may impgetation.

(e) The Regulatory Oversight Committee reports to thard.
CONFLICTS OF INTEREST AND CONFIDENTIAL INFORMATION
Rule 2500 Conflicts of Interest Relating to Self-Ragatory Actions

(@) A Director, Officer, SEF Panel member or other Berauthorized to exercise the SEF's
authority concerning a Self-Regulatory Action whasha Material Conflict of Interest
between (i) his or her exercise of authority contey a Self-Regulatory Action, and (ii)
his or her personal interests (each, an “IntereBerdon”), may not (x) participate in any
deliberations or vote of the Board (which includies purposes hereof a Board
committee) or SEF Panel, or (y) exercise any aitthowith respect to the Self-
Regulatory Action involving his or her personakiést, except as described below.

For purposes of this Rule 2500, a Director, Offic®EF Panel member or other Person
has a “Material Conflict of Interest” when such é&itor, Officer, SEF Panel member or
other Person:

(1) is named as a respondent or potential resporaemtvitness or potential witness
in a Self-Regulatory Action;

(2) is an employer, employee, fellow employee orAdfiliate of a respondent or

potential respondent or a witness or potential eggnin the Self-Regulatory
Action;
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(b)

(€)

(d)

(e)

(3) has any significant, ongoing business relatignghth a respondent or potential
respondent or a witness or potential witness irSlé Regulatory Action;

(4) has a Family Relationship with a respondentateptial respondent or a witness
or potential witness in a Self-Regulatory Actiomc{uding the individual's spouse,
co-habitator, former spouse, parent, stepparenild, clstep child, sibling,
stepbrother, stepsister, grandparent, grandchmideuaunt, nephew, niece, father-
in-law, mother-in-law, brother-in-law or sisterdaw); and/or

(5) is involved in any other circumstance that givise to a conflict between the
Director’s, Officer’'s, panel member’s or other Rers exercise of authority
concerning a Self-Regulatory Action and his or personal interests.

Before considering any Self-Regulatory Action, ametested Person, or a Director,

Officer, SEF Panel member or other Person authbrieeexercise the SEF's authority

concerning a Self-Regulatory Action that believesan she is or may be an Interested
Person, must disclose in writing to the Board tregemal facts concerning his or her

relationship or interest in the matter. Followingls disclosure, the Board shall determine
whether any Person that believes he or she is gibman Interested Person actually is an
Interested Person. Notwithstanding any contrargrm@hation by the Board, any Person
that believes he or she is or may be an Interé3&rdon may recuse himself or herself
from deliberations and voting or the exercise dhatity pursuant to Rule 2500(a) above

upon his or her election.

Any Interested Person who would be required otrswo abstain from deliberations and
voting or the exercise of authority pursuant toeR2500(a) above as a result of having
Material Conflict of Interest may participate inliderations, prior to a vote on the matter,
if:

(1) the material facts about the Interested Persotesdst in the matter are disclosed
or known to the Board or SEF Panel;

(2) the Board determines that the participation by ltiterested Person would be
consistent with the public interest; and

(3) a majority of the Directors (excluding any IntessstPersons) vote to allow the
Interested Person to participate in deliberatiaonshe matter.

If a determination is made pursuant to Rule 250@k@t an Interested Person may
participate in deliberations prior to a vote, thle@ minutes of the meeting of the Board or
committee thereof will reflect the determinatiorddhe reasons for the determination.

If a determination is made that all Directors anéetested Persons with respect to a
matter subject to a vote by the Board, the Chieddbkive Officer (unless the Chief

Executive Officer is an Interested Person, in witiake the most senior Officer who is not
an Interested Person) will appoint a panel of wdials who are not Interested Persons
with respect to such matter, which will have thensaauthority and powers over such
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matter that the Board would have if the Directorsrevnot Interested Persons with
respect to such matter.

Rule 2501

Voting by Interested Parties

(@) Relationship with Named Party in Interest.

(1)

(2)

3)

(4)

A member of the Board, any committee establishethbyBoard (including the
ROC) or any SEF Panel must abstain from such batsfiserations and voting on
any matter involving a Named Party in Interest vehgrch member:

(0 is a Named Party in Interest;
(i) is an employer, employee or fellow employee of anlid Party in Interest;

(i) is associated with a Named Party in Interest thnaufjoroker association”
as defined in CFTC Regulation 156.1;

(iv)  has any other significant, ongoing business relatipp with a Named Party
in Interest, not including relationships limited &xecuting futures or
option transactions opposite of each other or eareilg futures or option
transactions through the same clearing member; or

(v) has a Family Relationship with a Named Party ierest.

Prior to the consideration of any matter involvan¢gNamed Party in Interest, each
member of the Board, any committee establishedhkeyBoard (including the
ROC) or any SEF Panel must disclose to the Chieff@liance Officer whether he
or she is a Named Party in Interest or has onéefelationships listed in Rule
2501(a)(1)(ii)-(v) above with a Named Party in hetst.

The following procedure will apply with respect aay matter involving a Named
Party in Interest under this Rule 2501

0] In its sole discretion, the Chief Compliance Offjaa consultation with the
ROC (excluding any potentially interested membergshe ROC), shall
determine whether any member of the Board, any dtigerestablished by
the Board (including the ROC) or a SEF Panel islired to abstain from
deliberations and voting on the matter.

(i) The determination of the Chief Compliance Officeill wake into
consideration the exigency of the matter and dtmlbased upon: (x)
information provided by the member pursuant to RAH81(a)(2), and (y)
any other source of information that is held by as@sonably available to
the SEF.

Notwithstanding any contrary determination made atcordance with Rule
2501(a)(3), any Person that believes he or she imay be a Named Party in

-20-



(b)

Interest or has or may have one of the relatiosdigfed in Rule 2501(a)(1)(ii)-(Vv)
above with a Named Party in Interest may recusesdiinor herself from
deliberations and voting on the relevant matterolvimg a Named Party in
Interest.

Financial Interest in Significant Action.

(1)

(2)

3)

(4)

(5)

A member of the Board, any committee establishethbyBoard (including the
ROC) or any SEF Panel must abstain from such batsfiserations and voting on
any Significant Action if the member knowingly hasdirect and substantial
financial interest in the result of the vote basgubn either exchange or non-
exchange positions that could reasonably be expp¢atbe affected by the action.

Prior to the consideration of any Significant Acticcach member of the Board,
any committee established by the Board (includimg ROC) or any SEF Panel
must disclose to Chief Compliance Officer any [seable Financial Interest that is
known to such member. This requirement does noly appnembers who choose
to abstain from deliberations and voting on thgesitSignificant Action.

The Chief Compliance Officer will independently vég@ a member of the Board,
any committee established by the Board (includimgROC) or any SEF Panel to
abstain from both the deliberations and voting liiy Board, committee or SEF
Panel on any Significant Action if the Chief Coraplte Officer, in consultation
with the ROC (excluding any potentially interestatembers of the ROC),
determines that the member has a direct and suiastBmancial interest in the
result of the vote. The determination of the Cliempliance Officer must include
a review of the member’s Disclosable Financialiesg take into consideration the
exigency of the Significant Action and should bedzhupon: (x) the most recent
large trader reports and clearing records availabléhe SEF; (y) information
provided by the member with respect to any DisdesaFinancial Interest
pursuant to Rule 2501(b)(2); and (z) any other @®wf information that is held
by and reasonably available to the SEF.

The Board, any committee established by the Boaaiufiing the ROC) or any
SEF Panel may permit a member to participate ihel@tions prior to a vote on a
Significant Action for which deliberations such nign otherwise would be
required to abstain, pursuant to this Rule 250Iflsch participation would be
consistent with the public interest and the membeuses himself or herself from
voting on such action.

In making a determination as to whether to permihember to participate in
deliberations on a Significant Action for which bumember otherwise would be
required to abstain, the deliberating body shaikater the following factors:

(0 Whether the member’s participation in deliberatissiecessary for the
deliberating body to achieve a quorum in the matied
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(i) Whether the member has unique or special experkisewledge or
experience in the matter under consideration.

Prior to making any such determination, the relesaliberating body must fully
consider the position information that is the bdsisthe member’'s direct and
substantial financial interest in the result ofodevon a Significant Action.

(6) The Board, Board committees and SEF Panels musttréf their minutes or
otherwise document that the conflicts determinapoocedures required by this
Rule 2501 have been followed. Such records alsa imclade:

(0 The names of all members who attended the meatingeison or who
otherwise were present by electronic means;

(i) The name of any member who voluntarily recused ¢linos herself or was
required to abstain from deliberations and/or \@ptn a matter and the
reason for the recusal or abstention, if stated; an

(i) Information on the position information that wasviesved for each
member.

Rule 2502 Restrictions on Certain Persons who Posse£onfidential Information;
Improper Use or Disclosure of Confidential Information

(a) No Director, Officer, member of any committee onglkestablished by the Board or any
employee or consultant of the SEF shall use orladis¢c either during his or her
association with the SEF or thereafter, for anyppsge other than the performance of his
or her official duties and responsibilities as aebior, Officer, committee or panel
member or employee or consultant any confidentialrimation (including any material,
non-public information) obtained as a result of imividual's duties and responsibilities
as a Director, Officer, committee or panel memberemployee or consultant. Any
Director, Officer, committee or panel member or &yee or consultant in possession of
confidential information shall take all appropristeps to safeguard the information and to
protect it against disclosure, misuse, espionags,and theft.

(b) Notwithstanding Rule 2500(a), a Director, Officemember of any committee or panel
established by the Board or employee or consutibitte SEF may disclose confidential
information (i) in the course of his or her officiduties; (i) to any Self-Regulatory
Organization, DCO, court of competent jurisdictionrepresentative of any agency or
department of the federal or state government @atirnis or her official capacity; (i) if
such information is or becomes a matter of pubfiovdedge through no fault of the
Director, Officer, member of any committee or pamestablished by the Board or
employee or consultant; or (ii)) as required punsua Applicable Law.
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() No Director, Officer, or member of any committeepanel established by the Board, no
employee of the SEF and no consultant to the SBE sh

(1) trade for such Person’s own account, or for or emali of any other account, on
the basis of any material, non-public informatidntaned through the performance
of such Person’s official duties;

(2) use or disclose, for any purpose other than théomeance of such Person’s
official duties, any confidential information olbtad by such Person as a result of
such Person’s official dutiegrovided howevey that this Rule shall not prohibit
any disclosures that are expressly permitted patgoaRule 2502(b); or

3) trade, directly or indirectly, in (i) any Swap temtlon the SEF, (i) any related
commodity interest (as defined in CFTC Regulatio®9(a)), or (i) any
commodity interest traded on any DCM or SEF orreldaby any DCO if such
Person has access to material non-public informatencerning such commodity
interest.

SERVICE AGREEMENTS
Rule 2600 Services Agreement with a Regulatory Seopas Provider

(&) The SEF may enter into a Regulatory Services Ageeerwith a Regulatory Services
Provider to perform certain surveillance, invediigg and regulatory functions under the
SEF Rules and the SEF may provide information ®Regulatory Services Provider in
connection with the performance of those functions.

(b) The SEF shall retain ultimate decision-making atithevith respect to any functions that
are contracted to a Regulatory Services Provider sirall remain responsible for the
performance of any Regulatory Services received.

Rule 2601 Services Agreement with Other Service Pralers

The SEF, in its discretion, may enter into serviegseements with service providers of its
choosing to perform functions under the SEF Ruded, may provide information to such service
providers in connection with the performance ofsehéunctions.

Rule 2602 Prohibited Use of Data Collected for Regatory Purposes

The SEF will not use for business or marketing pags any Proprietary Data or Personal
Information it collects or receives, from or on blof any Person, for the purpose of fuffilling it
regulatory obligationgyrovided howeveythe SEF may use such data or information fomassi

or marketing purposes if the Person from whom llects or receives such data or information
clearly consents to the SEF's use of such datanformation by means of an independent,
affirmative consent. The SEF will not condition ess to its market(s) or market services on a
Person’s consent to the SEF’s use of Proprietata Da Personal Information for business or
marketing purposes. The SEF, where necessary fpiatery purposes and as permitted by
Applicable Law, may share such data or informatsth one or more DCOs, swap execution
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facilities or DCMs registered with the CFTC. In buan event, the SEF will request the DCO,
swap execution facility or DCM to maintain the adeftiality of any such information in the
same manner as the DCO, swap execution facilitip@M would protect its own proprietary
data.
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Rule 3000

(@)

(b)

(€)

To be

SECTION 3
PARTICIPANT ACCESS RULES

QUALIFICATIONS
Qualifications

eligible for admission as a Participant, gplieant must satisfy the following

criteria (the “Participation Criteria”):

(1)
(2)
3)

(4)

(5)
(6)

(7)
(8)

is an ECP;
is of good reputation and business integrity;

maintains adequate financial resources and cieaitadequate capacity to meet its
financial obligations and has not filed for bankayp

if it is an entity, is validly organized, in goodaading and authorized by its
governing body and, if relevant, documents of oizgion, to act as a Participant
and comply with its obligations under the SEF Raled doing so will not violate
any material agreement by which it is bound or iregany consents not already
obtained,;

is not prohibited from using the services of thd=3& any reason whatsoever;

holds all registrations required under Applicabl@wl,. including, without
limitation, any introducing broker, futures commnuss merchant, and/or swap
dealer registration (each as defined in the CEA @GR@C Regulations), and if
required pursuant to Applicable Law, is a membethefNFA,

IS not subject to statutory disqualification un&exction 8a(2) of the CEA; and

satisfies any other criteria that the SEF may megimom a Participant to enable
the SEF to perform its responsibilities as a Selffitatory Organization, comply
with Applicable Law or provide services, providedck criteria are impartial,

transparent and applied in a fair and nondiscritaiyamanner.

Each Participant intending to trade Cleared Swap#$ own account must either be (i)
Self-Clearing with respect to the DCO where thea€dd Swaps it will trade are cleared,
or (i) if it is Non-Self-Clearing, have a cleariragcount with a Clearing Firm and be
permitted by the related Clearing Firm to clearhs@evaps at such DCO through such
Clearing Firm.

Each

Participant that is an Account Manager, Inioity Broker or Sponsoring

Participant must ensure that each of its Clientsst@ners or Sponsored Participants (as
applicable) intending to trade Cleared Swaps m#wetsrequirements of Rule 3000(b)

above.
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(d) Participants are prohibited from entering Order3 @nsactions in Cleared Swaps on the
SEF on behalf of any party (whether the Participgself or its Client, Customer or
Sponsored Participant) that is Non-Self-Clearinigssisuch party has a relationship with
a Clearing Firm as described in Rule 3000(b)(iiattltovers the relevant Order or
Transaction.

(e)  The SEF shall monitor its Participants to ensueg they continue to qualify as ECPs. If
any Client or Customer of an Account Manager oroticing Broker is not also a
Participant, the SEF shall obtain from the appleakccount Manager or Introducing
Broker a representation that such Client or Custaman ECP, which will be deemed
repeated each time the applicable Account Managdntmducing Broker transacts on
the SEF on behalf of such Client or Customer.

)] Upon request of the SEF or its Regulatory Servitewider, each Participant (and each
Authorized Trader) shall promptly provide to the riilst Regulation Department or the
Regulatory Services Provider (i) the names of itsst@mers, Client or Sponsored
Participants (if applicable) and (ii) such informatabout Authorized Traders as the SEF
requests.

(9) The SEF may from time to time establish differeategories of Participants receiving
access to the SEF. Participants receiving compaeataess to, or services from, the SEF
will be subject to comparable fee structures.

(h) Consistent with Applicable Law, the SEF will progi@ccess to its trading platform and
services on a fair and nondiscriminatory basisrtp BCP that complies with the SEF's
documentation and eligibility requirements as eethfin the SEF Rules.

PARTICIPANT APPLICATION AND ONGOING PARTICIPANT MAT TERS
Rule 3100  Application Requirements
A Person that wishes to become a Participant oStie must:

(a) Submit to the SEF an accurate and complete applicand execute and deliver any
applicable agreements and other documents as maggheed by the SEF from time to
time;

(b) if it is an entity, provide a copy of all formatiadocuments including any amendments
thereto if requested by the SEF;

(c) if it is an applicant organized or located outsid¢he United States, enter into a written
agreement acceptable to the SEF appointing a plairty as its U.S. agent for service of
process for purposes of CFTC Regulation 15.05saatl provide the SEF with a copy of
the agreement;

(d) provide such other information as may be requdsyetie SEF; and
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(e) provide (i) written or electronic confirmation a$istatus as an ECP, and (ii) with respect
to any Client, Customer or Sponsored Participaat th not also a Participant and on
whose behalf it wishes to trade on the SEF, a septation that such Client, Customer or
Sponsored Participant is an ECP, which representatill be deemed repeated each time
the Participant transacts on the SEF, whethertfoown account or on behalf of such
Client, Customer or Sponsored Participant.

Rule 3101 Review of Application

(@) The SEF shall review a prospective Participantisliegtion and may ask for and review
any additional information it deems relevant.

(b) The SEF in its discretion may conduct an invesiogadf any applicant.
Rule 3102  Acceptance as a SEF Participant

(@) If the SEF decides to admit an applicant as a ¢jaatit, it shall notify the applicant and
state in such notice the date on which the apglishall become a Participant.

(b) Once admitted, a Participant shall continue attiales to satisfy all the Participation
Criteria set forth in Rule 3000(a) and all otheplagable eligibility criteria the SEF may
specify from time to time.

(c) Admission as a Participant only entitles the Pigaiat to Trading Privileges and does not
confer any right of ownership in the SEF, or rightattend or vote at meetings of the
SEF, or right to share in the profits of the SEF.

Rule 3103 Denial, Conditioning or Termination of Paticipant Status
(a) The SEF may deny, condition or terminate Partidigsatus of any Person:

(1) if such Person is unable to satisfactorily dematetits ability to satisfy the
Participation Criteria or any other eligibility tria required to become or remain
a Participant or any of the representations andamtes made by the Participant
IS untrue;

(2) if such Person is unable to satisfactorily dematetits capacity to adhere to all
applicable SEF Rules and any other Applicable Liasluding those concerning
recordkeeping, reporting, financial requirements txading procedures;

(3) if such Person fails to comply with any limitatigslaced by the SEF on such
Person;

(4) if such Person commits a violation of the SEF Rules

(5) if such Person would bring the SEF into disrep@téetermined by the SEF in its
sole discretion; or
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(b)

(€)

(d)

(e)

(6)  for such other reason the SEF may reasonably deerm

If the SEF decides to deny or condition an appbcafor admission as a Participant, or
terminate a Person’s status as a Participant, Bfe shall promptly notify such Person
(the “Affected Person”) thereof in a writing sewt the address in the SEF application
form or maintained in the SEF's records. Such A#dcPerson may, within seven (7)
calendar days of receipt of such notification, esiun writing that the SEF reconsider its
determination.

Within thirty (30) calendar days of receiving tlegjuest for reconsideration, the SEF shall
either confirm, reverse or modify the denial, ctinding or termination of the Affected
Person as a Participant, and shall promptly nakié/ Affected Person accordingly in a
writing sent to the address in the SEF applicaftom or maintained in the SEF’s records.

Any denials, conditionings or terminations impletgehby the SEF pursuant to this Rule
3103 will be impartially enforced.

Any denial, conditioning or termination that repets a suspension, expulsion,
disciplinary or access denial action or other aslwection within the meaning of Part 9 of
the CFTC Regulations may (to the extent requiredtetty) be subject to review by the
CFTC pursuant to Part 9 of the CFTC Regulations.

Rule 3104  Duty to Keep Current

(@)

(b)

If any material information in the Participant’spdipation becomes outdated or otherwise
iS inaccurate or incomplete for any reason, thdidja@nt must promptly update the
application.

Within thirty (30) calendar days following the eafleach calendar year, Participants shall
review and revise, as necessary, all informatiavided in their applications and provide
such revisions to the SEF.

Rule 3105 Withdrawal of Participant; Temporary Deactvation of Trading Privileges

(@)

(b)

To withdraw from the SEF, a Participant must notlig SEF of its withdrawal. Such
withdrawal shall be accepted and effective immedijjatpon receipt of such notice by the
SEF, provided that the SEF may, in its reasonalderetion, refuse to accept a
Participant’s withdrawal request or may postpore g¢ffective date of withdrawal of a
Participant if the SEF considers it necessary fo¥ protection of the Participant’s
Customers, other Participants or otherwise innterests of the SEF.

Upon the effectiveness of the withdrawal of a Rgréint, all rights and privileges of such
Participant with respect to the SEF shall termirfateluding, without limitation, Trading
Privileges). Notwithstanding the accepted withdrlasaa Participant, the withdrawn
Participant, and any Client, Customer or Sponsdradicipant thereof, shall remain
bound by the SEF Rules and subject to the jurisdicif the SEF with respect to any and
all matters arising from, related to or in connaetwith, the status, actions or omissions
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(c)

of such Person prior to such withdrawal and musipeoate in any SEF Proceeding as if
the former Participant were still a Participant.

Notwithstanding the foregoing, a Participant mayuest, in writing, that the SEF
temporarily deactivate its Trading Privileges. BteF may approve or deny any such
request in its sole discretion, and may approvesagi request on such terms as the SEF
shall determine in its sole discretion. Upon appf@f any such request, the Participant’s
Trading Privileges shall be deactivated and théidgaant will not be permitted to execute
Transactions on the SEF or otherwise access theuStiits Trading Privileges have

been reinstated by the SEF. The Participant si@lrino new fees during the period of its
deactivation.

Rule 3106 Dissolution of Participants

Upon dissolution of a Participant, all rights and/iieges of such Participant with respect to the
SEF shall terminate, but all obligations of suchtiBigant shall survive.

Rule 3107 Jurisdiction and Application of SEF Rules

(@)

(b)

Prior to obtaining access to the SEF and each antearticipant, Customer, Client,
Sponsored Participant or any other Person initiates<xecutes a transaction on or subject
to the rules of the SEF, directly or through amintediary, such Participant, Customer,
Client, Sponsored Participant or other Person arydSapervised Person acting on its
behalf shall be deemed to have expressly:

(1) consented to the jurisdiction of the SEF with respe any and all matters arising
from, related to, or in connection with, the statastions or omissions of such
Person;

(2) agreed to be bound by, and comply with, the SEfefRahd all Obligations, the
DCO Rules and Applicable Law, in each case to gtent applicable to it;

(3) agreed to assist the SEF in complying with its llega regulatory obligations,
cooperate with the SEF, its Regulatory ServiceviBeo(s) and the CFTC in any
inquiry, investigation, audit, examination or predeg, and authorizes the SEF to
provide information regarding it to any Regulat&srvices Provider, the CFTC or
any Self-Regulatory Organization.

At the time any Clearing Firm executes a ClearimghFAgreement, such Clearing Firm
shall be deemed to have expressly:

(1) consented to the jurisdiction of the SEF with respe any and all matters arising
from, related to, or in connection with, the statastions or omissions of such
Person;

(2) agreed to be bound by, and comply with, the SEfefRahd all Obligations, the
DCO Rules and Applicable Law, in each case to gtent applicable to it;
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(€)

(3) agreed to assist the SEF in complying with its llega regulatory obligations,
cooperate with the SEF, its Regulatory ServiceviBeo(s) and the CFTC in any
inquiry, investigation, audit, examination or predeg, and authorizes the SEF to
provide information regarding it to any Regulat&srvices Provider, the CFTC or
any Self-Regulatory Organization.

Any Person (including any Authorized Trader) whaseess to the SEF is suspended for
any period, and, if applicable, any Client, Custoroe Sponsored Participant thereof,
remains subject to the SEF Rules and to the jatisdi of the SEF throughout the period
of suspension and must cooperate in any SEF Priogeethy Person whose access to
the SEF is revoked or terminated, and, if appleaahy Client, Customer or Sponsored
Participant thereof, shall remain bound by the &&les and subject to the jurisdiction of
the SEF, with respect to any and all matters @ismm, related to or in connection with,
the status, actions or omissions of such Person fwrisuch revocation or termination and
must cooperate in any SEF Proceeding.

Rule 3108  Notices to Participants

(@)

(b)

(€)

The SEF shall publish a notice with respect to eaddition to, modification or
clarification of the SEF Rules or of any actionitgplement any SEF Rules on the SEF's
website or via an electronic mail distribution teable each Participant to become aware
of and familiar with, and to implement any neceggaeparatory measures to be taken by
it with respect to, such addition or modificatigmior to the effective date thereof (each a
“Notice to Participants”). For purposes of publicatin accordance with the first sentence
of this Rule 3108, it shall be sufficient (withdumiting the discretion of the SEF as to any
other reasonable means of communication) if a MdtcParticipants is published on the
SEF'’s website.

Any Notice to Participants published on the SEF&sbsite or otherwise provided to
Participants shall be deemed to have been madd tf a Participant’s Supervised
Persons, Clients, Customers and Sponsored Pantisipa

Each Participant is required to review the “NotitesSEF Participants” section of the

SEF’s website to make itself aware of material gesrnto the SEF Rules or other notices
that may affect its rights and obligations as &i€lpant, and is responsible for conveying

such information to its Supervised Persons, Clier@sistomers and Sponsored

Participants in accordance with Rule 3114(c).

Rule 3109 Authorized Traders

(@)

Each Participant shall designate one or more AwtedrTrader(s), which, in the case of a
Sponsoring Participant, may include any Person iapgah employed or authorized by a
Sponsored Participant as provided in Rule 311Ctidfznts shall be responsible to the
SEF for acting with reasonable care in granting hduzed Trader status to any
individual.
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(b)

(€)

(d)
(e)

()

(9)

(h)

By agreeing to become an Authorized Trader, anvichaal is deemed to expressly
consent to the jurisdiction of the SEF and agreesbé bound by the duties and
responsibilities of an Authorized Trader and toshéject to, and comply with, the SEF
Rules and Obligations. Among other duties and nesipdities that the SEF may impose,
an Authorized Trader must:

(1) have the authority, at the SEF's request, to adpuswithdraw any Order or
Transaction submitted under any User ID assignduntoor her;

(2)  conduct activity under any User ID assigned to dmmer in compliance with all
SEF Rules and Obligations; and

(3) ensure he or she has been assigned his or her sevr ),

To designate an Authorized Trader, a Participargtrfallow the procedures established
by the SEF. The SEF may establish criteria thaivichabls must fulfill to become an
Authorized Trader.

The SEF will maintain a list of all designated Aaoitized Traders for each Participant.

The SEF may, in its sole discretion, refuse to appran Authorized Trader or revoke or
suspend the designation of an individual as AutteariTrader to protect other Participants
and the integrity of the SEF or for any other reaand shall promptly notify the related
Participant of such action.

To request the termination of the designation ofnaiividual as Authorized Trader, the
Participant must follow the procedures establighethe SEF.

Each Authorized Trader shall be identified to tl&=3n the manner prescribed by the SEF
and shall be subject to the SEF Rules. It is thg dlithe Participant to ensure that each
Authorized Trader registration is current and aateiat all times.

Without limiting the foregoing, prior to accessitge SEF each Authorized Trader
consents to abide by the SEF Rules and Applicaie and each Participant will ensure
on an ongoing basis that: (i) none of its Authedid raders is subject to a disqualification
pursuant to any Applicable Law (unless an approgremption has been obtained with
respect thereto); (ii) each of its Authorized Tradeill be technically proficient; (iii) each
of its Authorized Traders will conduct its busingssa fair and equitable manner; and
(iv) each of its Authorized Traders will comply Withe SEF Rules and Obligations and
conduct its business in accordance with Applicable.

Rule 3110 Sponsored Access

(@)

A Sponsoring Participant may extend Trading Pl to one or more Sponsored
Participants. If the Sponsoring Participant is titg# Sponsored Participant’s Clearing
Firm, the Sponsoring Participant will provide alavant clearing information to the SEF
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(b)

(€)

(d)

(e)

on behalf of the Sponsored Participant. Each SpedsBarticipant shall designate one or
more Authorized Traders to transact on the SEF.

The Sponsoring Participant is responsible for aléds and Transactions placed by any
Person acting on behalf of or in the name of thenSpred Participant on the SEF as if
such Orders or Transactions were placed by the s$pmig Participant (whether or not
the Sponsoring Participant was aware of and/oramgioved the placing of such Orders
or Transactions). Any execution occurring as altedian Order or Transaction entered
by a Sponsored Participant shall be binding inesbects on the Sponsoring Participant.

The Sponsoring Participant must monitor the Spatsérarticipant’s access to the SEF
and activity on the SEF, including, but not limitem, the entry, cancellation or other
processing of Orders, risk management, trade negortlearing and settlement of
Transactions.

The Sponsored Participant is not a Participanh@fSEF. The SEF has no liability to, and
the SEF owes no duties or obligations to, nor msrasponsibility for, the Sponsored
Participant. Notwithstanding anything herein to tdmntrary, the Sponsored Participant
and any other Person using a User ID or login ereale linked to a Participant will be
subject to, and must comply with, the SEF Rules| aray be subject to Disciplinary
Action by the SEF for any violation or attemptedlation of the SEF Rules or provisions
of Applicable Law for which the SEF has disciplygurisdiction. The Sponsored
Participant will be deemed to have representednaardanted that it is an ECP and that it
has all registrations, licenses and consents medjuinder Applicable Law. The Sponsoring
Participant further agrees to cooperate with thE,Sf any other regulator, in connection
with any inquiry regarding the Sponsored Partidijgasccess and activities relating to the
SEF and, in connection with such inquiry, the Spoing Participant shall ensure the
cooperation of the Sponsored Participant and peothoait the Sponsored Participant is
contractually bound to cooperate with the SEF grather regulator.

The Sponsoring Participant shall ensure that:

(1) the Sponsored Participant, its directors, memldfisers, employees and agents
comply with Applicable Law and the policies and ggdures issued or approved
by the SEF and with all of the duties and/or olbigs imposed on Participants
under the SEF Rules as if the Sponsored Particiwant a Participant for such
purposes, except with respect to any such dutieoarobligations which
manifestly only relate to the Sponsoring Participan

(2) the Sponsored Participant takes reasonable secprégautions to prevent
unauthorized access to and use of the SEF, ingudmauthorized entry of
information on the SEF and unauthorized use ofrinédion and data made
available by the SEF; and

(3) the Sponsored Participant uses any market dattsfown internal purposes only
and only in accordance with the SEF Rules.
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V)

(9)

(h)

The SEF shall obtain from each Sponsoring Partitiparepresentation that each of its
Sponsored Participants will be an ECP at the timehesuch Sponsored Participant
transacts on the SEF.

The SEF will promptly notify a Sponsoring Partiappan writing of its approval, or refusal
to approve, the designation of a Sponsored PatitipThe SEF may, in its sole
discretion, revoke, limit, restrict or suspend tlesignation of a Sponsored Participant,
and shall notify the Participant of such actiomatordance with SEF procedures.

A Sponsoring Participant that seeks to terminate designation of a Sponsored
Participant shall notify the SEF in writing, prowd such information as the SEF may
require. The SEF shall terminate the Sponsoredicamt’'s access to the SEF in
accordance with procedures established by the SEF.

Rule 3111 [Reserved]

Rule 3112 Introducing Brokers

(@)

(b)

(€)

An Introducing Broker will be permitted to introda©rders and Transactions on the SEF
on behalf of a Customer (which may include anotParticipant or an Account Manager
acting on behalf of a Client) where such Custonmes o authorized the Introducing
Broker. Any time an Introducing Broker introduces @rder or Transaction on the SEF
on behalf of a Customer, such Introducing Brokealldbe deemed to represent that the
Customer on whose behalf it is acting has grantssl Introducing Broker such
authorization. An Introducing Broker shall provide SEF with such notice and/or proof
of such Customer authorization as the SEF may stdrgm time to time.

If authorized, an Introducing Broker may enter &wder, submit a Block Trade, or
introduce to the SEF for execution any Transactgammissible under the SEF Rules on
behalf of such Customer.

Each Customer shall be the principal to all exetuteansactions resulting from Orders
submitted by an Introducing Broker to the SEF ochsQustomer’s behalf.

Rule 3113 Authorized Representatives

(@)

(b)

(€)

Each Participant shall designate an Authorized &spntative(s) who will represent the
Participant before the SEF and its committees awkive notices on behalf of the
Participant.

An Authorized Representative shall be empowerethbyParticipant to act on its behalf
and the SEF shall be entitled to rely on the astiohthe Authorized Representative as
binding on the Participant and each of its AuthediZ raders.

Each Participant must provide the SEF with curreahtact and other requested
information for each of its Authorized Representgi so that the SEF is able to
immediately contact the Authorized Representatives.
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Rule 3114  Communications between the SEF and Partpants

(@) Each Participant must provide the SEF with its entrrelectronic mail address and
telephone number and the electronic mail addredst@aphone number of each of its
Authorized Traders and immediately (and in any ewsithin 24 hours) update this
information whenever it changes.

(b) All communications between the SEF and the Paatipvill be transmitted by electronic
mail and/or posted on the SEF's website, exceptlarwise specified by the SEF.

(c) Each Participant shall be responsible for conveywngh communications to all of its
Supervised Persons, Clients, Customers and Spahd$adicipants (and Authorized
Traders thereof).

(d) Each Participant will be responsible for promp#yiewing and, if necessary, responding
to all electronic communications from the SEF te Barticipant or any of its Supervised
Persons.

(e) Al communications made to Participants shall dlsaleemed to have been made to all of
its Supervised Persons, Clients, Customers andsBpech Participants (and Authorized
Traders thereof).

Rule 3115 Recording of Communications

The Market Regulation Department and/or Regulat&srvices Provider(s) may record
conversations and retain copies of electronic conirations between the SEF, on one hand, and
Participants, Sponsored Participants, Clients at@uers or any of their Supervised Persons or
other agents, on the other hand. Any such recasdngy be retained by the SEF or the
Regulatory Services Provider in such manner angudch periods of time as the SEF may deem
necessary or appropriate and in accordance withlicglye Law. The SEF or Regulatory
Services Provider will retain such recording in giiance with CFTC Regulations.

MATERIAL CHANGES
Rule 3200  Change of Control; Non-Assignment

(a) A Participant must provide written notice to theFS& any of the following changes to its
ownership, control or business operations prioang such change taking effect to the
extent practicable and in any event no later thrhdurs after any such change takes
effect:

(1) a merger of the Participant with another Person, or

(2)  atransfer, issuance or other transaction thattseisuone Person owning 50% or
more of the voting equity of the Participant orransaction that results in the
transfer of all or substantially all of the assgftshe Participant.
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(b) A Participant may not assign its rights as a Ppgitt without the written consent of the
SEF, which consent shall not be unreasonably widhhe

FEES
Rule 3300 Fees

(a) The SEF shall set the times and amounts of angassats or fees (including access and
utilization fees), costs and charges to be paidPasticipants. By accessing the SEF,
Participants agree to be bound by the fee schauelfect at the time the applicable SEF
services are rendered.

(b) A Participant will be responsible for the paymerit all fees with respect to any
Transaction, including, without limitation, any fsaction that is (i) for any or no reason,
not fully performed by the parties thereto or gijosequently voided or rescinded.

(c) Assessments, fees, costs and charges and othentsnamwmed to the SEF are payable
upon receipt of the invoice. If a Participant fadgspay when due any assessments, fees,
costs and charges owed, and such payment obligaimains unsatisfied thirty (30) days
after its due date, the SEF may suspend, revaké, tondition, restrict or qualify the
Trading Privileges of such Participant as it deaestsessary or appropriate.

Rule 3301 Volume Discounts

The SEF may from time to time establish finaneiakntives for meeting trading volume, liquidity
thresholds and/or other standards as may be astadblby the SEF.

INDEPENDENT SOFTWARE VENDORS
Rule 3400 ISVs

(a) Consistent with Applicable Law, the SEF will progicaccess to its trading platform,
services and data on a fair and nondiscriminatasysito any ISV that complies with the
SEF’s documentation and eligibility requirementsI®Vs as set forth in the SEF Rules.

(b) An ISV that wishes to access the SEF must:

(1) consent to the jurisdiction of the SEF and agreleetbbound by, and comply with,
the SEF Rules and all Obligations, the DCO Rules$ Applicable Law, in each
case to the extent applicable to it;

(2) execute an ISV participation agreement in the feapplied by the SEF,;

(3) pay the monthly access fees that may be establishdie SEF from time to time,
which fees will be comparable for ISVs receivingnparable access to, or services
from, the SEF;
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(4) comply with the applicable technical access staigjasystem compatibility
requirements, security protocols and technicaliBpa&tons for connection to the
SEF as may be specified by the SEF from time te;tim

(5) ensure that each Person that uses the ISV to atweSEF is either a Participant
or a Client or Customer of a Participant;

(6) in the case of any Order or Transaction submittethé SEF through the ISV,
provide sufficient detail to identify the Particiga(and, if applicable, the
Participant’s Client or Customer) as required &y 8ftF; and

(7) satisfy any other criteria that the SEF may requarperform its responsibilities as
a Self-Regulatory Organization, comply with ApphtaLaw or provide services,
provided such criteria are impartial, transparent applied in a fair and
nondiscriminatory manner.

(c) An ISV may provide data obtained from the SEF gdlelParticipants and/or Clients or
Customers of a Participant in connection with si@drticipants’ and/or Clients’ or
Customers’ actual and proposed trading activitytlen SEF, and will not provide such
data to any other swap execution facility, sectvaged swap execution facility, DCM,
national securities exchange or other tradingifpolr system without the prior written
consent of the SEF.

BUSINESS CONDUCT REQUIREMENTS
Rule 3500 Customers and Clients

No Participant shall enter an Order or enter intdransaction in the name of a Customer or
Client, unless the Customer or Client has so awddithe Participant. Any time an Introducing
Broker or Account Manager introduces an Order acan$action on the SEF on behalf of a
Customer or Client (as applicable), such Intrody@noker or Account Manager shall be deemed
to represent that the Customer or Client on whealbit is acting has granted the Introducing
Broker or Account Manager such authorization.

Rule 3501  Disclosure Requirements; Know Your Countgrarty Requirements

(@)  With respect to Uncleared Swaps, Participants #natSwap Dealers or Major Swap
Participants shall verify through representationsotherwise the status of each Swap
counterparty as an ECP as provided in CFTC Regutpplicable to business conduct
standards for Swap Dealers and Major Swap Panitgpan their dealing with
counterparties.

(b) Participants that are Introducing Brokers mustfye¢hie status of each of their Customers
as an ECP.
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(€)

(d)

(e)

Participants that are Account Managers must véréystatus of each of their Clients as an
ECP.

Participants that are Sponsoring Participants mmesify the status of each of their
Sponsored Participants as an ECP.

Each Participant and Supervised Person, Clienttothes or Sponsored Participant of a
Participant must comply with all disclosure reqmesnts set forth in under Applicable
Law including any additional disclosure requirensemiposed by the SEF Rules.
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SECTION 4
TRANSACTION EXECUTION

This Section 4 prescribes Rules concerning tradetpoes and business conduct on the SEF and
applies to all Orders and Transactions.

Rule 4000.A. Trading Hours

Except with respect to Emergencies, the SEF shtdirchine and publish the Business Days of the
SEF and the Trading Hours for each Swap. Partitspane prohibited from sending any Order or
entering into any Transaction or using any otheilitia of the SEF outside of the designated
Trading Hours for the relevant Swap. The Tradinguiddfor each Swap shall be twenty-three
(23) hours per Business Day other than betweeniB0and 6:30 p.m. (Eastern Time), in each
case, subject to any variation as may be publidhethe SEF in a Notice to Participants or
included in the relevant Swap Specification.

Rule 4000.B. Swap Specifications

(@) Notwithstanding any provision of the SEF Ruleshe tontrary, the terms and conditions
set forth in the Swap Specification with respectat@articular Swap shall govern the
trading in such Swap on the SEF and, in the eveainy conflict between the general
terms of the SEF Rules excluding the Swap Spetdica and the particular terms of the
SEF Rules set forth in the Swap Specification,ghgicular terms of the SEF Rules set
forth in the Swap Specification shall govern widspect to trading in the relevant Swap
on the SEF.

(b)  The Swap Specification for each individual Swap spgcify:
(1) different classes of Participants eligible to tradeh Swaps. Each such class of
Participants shall have the rights and obligatispecified by the Swap
Specification for each such Swap;

(2)  whether such Swap may be settled via cash settterpbysical delivery of the
underlying commodity, or by any other means, adicaipe; and

3) the method for determining settlement prices.

(c) The SEF shall permit trading only in Swaps that amt readily susceptible to
manipulation.

Rule 4001  Procedures

(@) With respect to trading on or though the SEF ojjesuilio the SEF Rules, the SEF may
adopt, without limitation, procedures relating t@fsactions in Swaps and trading on the
SEF or subject to the SEF Rules, including procesito:

(1) disseminate the prices of bids and offers on, asatiSactions in, Swaps;
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(b)

(2) record, and account for, Swaps and SEF activity meglilate administrative
matters affecting Swaps and SEF activity;

(3) establish daily limits (or such other frequencynasy be determined from time to
time by the SEF) on the notional amount and/or ois®rders or Transactions that
may be submitted by a Participant through the SESubject to the SEF Rules;

(4) establish limits on Swaps that may be held by aidfzant, Customer, Client or
Sponsored Participant;

(5)  establish a limit on the maximum daily price fluations for any Swap and provide
for any related restriction or suspension of trgdinthe Swap; and

(6) establish minimum price quoting increments for edalap.

The SEF may, in its discretion and at any time, rahv@y procedures adopted pursuant to
Rule 4001(a), and will publish the amendments ho#éice to Participants or in any other
manner determined appropriate by the SEF.

Rule 4002  Required Identifications

(@)

(b)

(€)

(d)

Each Participant and all related Authorized Trad@rsluding those of its Sponsored

Participants) must have a User ID assigned in a@ecwe with the procedure adopted by
the SEF from time to time in order to access thé&.SEhe User ID assigned to an

Authorized Trader may not be reassigned to andib#norized Trader.

Orders entered on the SEF must include the Usexsdiyned to the Authorized Trader.
An Authorized Trader is prohibited from allowingyaather Person to use such unique
identification to enter Orders on the SEF. No Persay enter Orders on the SEF using a
User ID that has not been assigned to such Person.

Each Participant shall be responsible for all OsdmsrTransactions placed using any of the
User IDs assigned to its Authorized Traders orehafsany of its Sponsored Participants.

Participants must terminate an Authorized Tradacsess to the SEF upon termination of
the Authorized Trader's employment at, or authdigza or appointment by, the
Participant or Sponsored Participant (as appli¢able

Rule 4003.A. Execution of Transactions

(@)

(b)

No Person shall execute a Required Transactioreguty) the SEF’s jurisdiction other
than via the Order Book unless such Transacti@nBsock Trade, Package Transaction
(Order Book Exempt) or a Clearing Exempt Transactio

No Person shall enter into a Clearing Exempt Tretrsasubject to the SEF’s jurisdiction
unless it (or, if applicable, its Customer, Clieot Sponsored Participant) or the
counterparty to the Swap is eligible for and el¢otsely on a Clearing Exception. Upon
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(c)

(d)

(e)

V)

request of the SEF, a Participant, Sponsored ke Customer or Client shall submit
to the SEF all documentation supporting eligibifady the applicable Clearing Exception.

Permitted Transactions (including Permitted Croesm3actions) may be executed through
the SEF's Order Book as described in Rule 4003rB.adldition, Permitted Cross
Transactions may be executed away from the SEF¥eIOBook as described in Rule
4004. Certain Permitted Transactions may also kewtgd via Risk Mitigation Sessions
as specified in Rule 4018 and the tpSEF Risk MitgreProcedures.

Any swap component of a Package Transaction (Bdek Exempt) may be executed in
the same manner as any Permitted Cross Transadiatescribed in Rule 4004 or, if
available for execution on the SEF’s Order Bookotigh the SEF’s Order Book.

Block Trades are required to be executed in acomelavith the requirements of Rule
4016.

No executed Transactions may be submitted to tHe &Ber than Block Trades that
occur away from the SEF and that are executeddardance with the requirements of
Rule 4016.

Rule 4003.B. Order Book

(@)

(b)

(€)

All Orders posted to the Order Book are fime( there are no indications of interest or
indicative quotes allowed).

An acceptable Order must include a specific priog size, as well information meeting
the requirements of Rule 8001.

Order Types.

(1) An acceptable Order must indicate the time in fonebich may include the
following:

0] “Day’ Orders are only good for the Business Day andiggipge Trading
Hours in which they are entered.

(i) “Fill-or-Kill ” (* FOK”) Orders must be immediately executed for therenti
size of the Order or are cancelled automatically.

(iir) “Immediate or Cancel(*IOC") Orders must be executed fully or partially
and, if partially, the remaining quantity is categlautomatically.

(v)  “Good ‘il Time (“GTT’) Orders are cancelled after a specified timeoif n
matching Order is placed.
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(2)

3)

(v) “Good ‘til Price’ (“GTP’) Orders will be cancelled if the reference prafe
the specified instrument is moved up or down (ddpgnupon whether the
Order is a bid or offer).

(vi)  “One Cancels Othei(* OCQO’) Orders are paired Orders stipulating that if

one of the Orders is executed, the other is auioatigitcancelled.

Good ‘til Time, Good ‘til Price and One Cancels &tlOrders are all also Day
Orders, in that they are only good for the Busirnieag and applicable Trading
Hours in which they are entered, even if the tiprese or execution conditions are
not otherwise met.

Not all Orders types are available for all Swapse Table below shows the Order
types available for each asset class:

Asset Class Day FOK 10C GTT GTP OCO

Credit

v

Commaodities

Rates

Non-Deliverable Forwards

Equities

FX Options

(d) Pre-Trade Controls.

(1)

Order Limits. The SEF may, within its sole discretion, set&tanits by product
and by instrument within a particular asset cldsdse following types of Order
limits may be imposed:

(0 Order Size Limit (OSL) This is the maximum size allowed for any single
Order. Any Order submitted will be checked agaite product/asset
class’s Order Size Limit, and if the Order excetdslimit, such Order will
be rejected and the Participant will be notified.

(i) Order Price Limit (OPL) This is the maximum price differential allowed

for any Order. Any Order submitted will be checkedainst the
product/asset class’s Order Price Limit and if @reler exceeds this limit,
it will be rejected and the Participant will be ifietd. The price differential
will be calculated as follows:

(Order price entered) - (Instrument Reference Prg®rice Differentiall

The “Instrument Reference Price” is an estimatadetu price for the
relevant Swap, based on either current trading fdatdat instrument on
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(e)

V)

(2)

3)

the SEF and elsewhere, or, in the absence of ¢ureafing data for the
relevant Swap, implied from current trading datadther instruments.

Price Tick Deviation If the price for any Order entered into the @rBeok is
greater than (i) the top contra-Order price omaf contra-Orders exist in the
Order Book, the Instrument Reference Price, flushe specified number of tick
increments in the Maximum Price Tick Deviation paeser for the Swap, the
Order will be rejected. The Maximum Price Tick Dsion parameter for each
Swap is determined by the SEF from time to timesirsole discretion.

Restriction Against Self-Trading The Order Book system is configured to
prohibit the matching of Orders placed by Authadiz€raders of the same
Participant.

Implied Orders. The SEF offers limited implied ardé&nctionality. Under this
functionality, individual separate Orders, whichaggregate would form the legs of a
liquid spread trade, are displayed in the OrderkBoath as individual outright trades and
in aggregate as a spread trade. This functionaliyly made available for tenors at which
spread trades are customarily transacted as detztrby the SEF from time to time and
displayed on the Order Book.

Order Entry.

(1)

(2)

3)

Orders, including Orders for Required Cross Tramsas and Permitted Cross
Transactions, may be entered into the Order Booktecution either (i) directly

by any Participant that has established direct ectivity to the SEF's Order

Management System, or (ii) by an Execution Spatiatiting on the instruction of
a Participant. Order information may be communitatsy Participants to

Execution Specialists via telephone and/or viated@ic modes of communication
such as email and instant message.

Certain Participants that have elected not to ésiabirect connectivity to the
OMS have executed a “tpSEF Inc. Terms of Use and SEler Book Waiver”
(the “Order Book Waiver”) in lieu of the “tpSEF In€erms of Use.” During the
effectiveness of its “Order Book Waiver,” a Pagamt must access the Order
Book via an Execution Specialist both for Transadithat must be executed on
Order Book pursuant to Rule 4003.A. and for Tratisas voluntarily executed
on the Order Book. Any such Participant may eleatdtablish direct connectivity
to the OMS at any time by executing the “tpSEF Iherms of Use” and
terminating its “Order Book Waiver.” For the avomd@ of doubt, all Participants,
including those that have signed the “Order BookwAfd' are required to comply
with the requirements of Rule 4003.A. relating tw texecution of Required
Transactions.

An Order placed on the Order Book may be cancelteslided such Order has not
been executed. The price or size of an Order placetthe SEF that has not fully
traded may be revised. If the size is reducediinte priority originally assigned to
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(9)

(h)

the Order does not change. Revising the priceareasing the size will reset the
Order’s time priority in the queue to the time BEF receives the revision. Order
cancellations or revisions may be communicated asti¢pants to Execution
Specialists via telephone and/or via electronic @sodf communication such as
email and instant message.

(4) When an Authorized Trader logs off and any relevané-out has expired, (i) all
Orders on the Order Book submitted by that AutlestiZrader may be terminated
or may remain live, depending on the manner in ke Authorized Trader has
configured his or her account and (ii) where théhauized Trader has entered the
Order on behalf of a Customer, all such Customele@rwill be terminated. If for
any reason the connection to the SEF is lost andeaiestablished within any
relevant time-out period, all Orders entered frdrattlocation on the SEF are
deactivated.

Order Book Display and Interaction.

(1) Once an Order is entered into the Order Book, thele©is displayed
simultaneously to all Participants that have emstiadtl direct connectivity to the
OMS and may be transacted on as described in ROR.B.(h) below.

(2)  All Orders will be displayed on an anonymous bass each Order Book platform
will show, in real-time, the best price and thettigger product.

(3) For Participants that have direct connectivity he tOMS, each Order Book
platform displays all executions to all Particimntand for each individual
Participant, its Order and execution history fa ttading day.

(4) The SEF’'s Order Book supports the following Ord#eriactions on any active
Order, which may be taken only by the Participahbwubmitted the Order or by
an Execution Specialist acting on the Participanssuctions:

0) Amend, and

(i) Cancel. (If a partially executed Order is cancelaly the balance of the
Order is cancelled.)

(5) Information regarding Orders on the Order Book ballprovided upon request to
any Participant by an Execution Specialist via gletsne and/or via electronic
modes of communication such as email and instassage.

Matching of Orders on the Order Book.

Orders may be either matched automatically or mnkié or lifted as described in this
Rule 4003.B.(h). In each case, Orders will be etextusing price and time priority.
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Rule 4004

(@)

(b)

(1)

(2)

3)

Ability to Trade In the case of either Manual Matching or Automaiatching as
described in this Rule 4003.B.(h):

0] An Order for a Cleared Swap may only be hit oedifby, or matched with
a contra-Order for, a Participant (or a Particigagtustomer or Client)
that is, or whose Clearing Firm is, a Clearing Memdit the DCO at which
the Swap is to be cleared, and

(i) An Order for an Uncleared Swap may only be hitifteed by, or matched
with a contra-Order for, a Participant (or a Clieatt Customer of a
Participant) that has swap trading relationshipudeentation in place with
the relevant counterparty and only to the exteat dach counterparty has
available credit line, both as described in Rul&3B.

Manual Matching Subject to the requirements of Rule 4003.B.(hgldove, a
Participant may manually hit or lift, in whole ar part, any resting Order within
the Order Book that is (i) at the best price(s)himitthe market for the relevant
product, and (ii) if there are multiple Orders la¢ same price(s), entered first in
the Order Book.

AutomaticMatching Subject to the requirements of Rule 4003.B.(hgliove
and depending on Order type (as described in RUIB.8.(c)) and the Orders
resting on the Order Book, Orders entered into @wer Book wil be
automatically (i) matched (fully or partially) tone or more Orders within the
Order Book based on price and time priority ordancelled. Certain Order Book
platforms do not support Automatic Matching.

Permitted Cross Transactions

Permitted Cross Transactions may either be:

(1)
(2)

Executed through the SEF’s Order Book as descnb&dile 4003.B., or

Submitted to the SEF for execution away from th&'SBrder Book either (i) to
an Execution Specialist, or (ii) for FX options, madeliverable forwards and
Transactions in the Rates asset class, directBabticipants that have established
direct connectivity to the SEF.

Permitted Cross Transactions that are submittexhtBxecution Specialist for execution
away from the Order Book may be executed throudgheei(l) the SEF's Deal
Management System, or (2) if available, the OMaaqi§dff-Book Ticket Functionality. A
Participant submitting a Permitted Cross Transacti an Execution Specialist must
provide the information required by Rule 8001. Aed Cross Transactions may be
communicated to an Execution Specialist via teleghand/or via electronic modes of
communication such as email and instant message.
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(c) Permitted Cross Transactions submitted directliheo SEF for execution away from the
Order Book by Participants that have establishezttiSEF connectivity will be executed
as follows:

(1) Through the OMS using Off-Book Ticket Functionalityr Permitted Cross
Transactions in the Rates asset class and noredddie forwards, and

(2)  Through the SEF's Deal Management System for Fxoopt
Rule 4005 Mishandling of Customer Orders

Any Participant that mishandles any Customer Oisleesponsible for all remedial actions with
respect to such Order.

Rule 4006  Trading Halts
The SEF, in its sole discretion, may declare anigatalt at any time.
Rule 4007 Termination of the SEF Connection

The SEF shall have the right to summarily termirde direct, electronic connection of any
Participant to the SEF. Additionally, the SEF shalve the right to direct a Participant to
immediately terminate the direct, electronic acdeshe SEF of any Sponsored Participant. Any
such termination shall be impartially enforced ahdll be invoked only for technical reasons. Any
affected Participant or Sponsored Participant stmaltinue to have access to the SEF by means
of an Execution Specialist, unless such accesenged in accordance with the procedures set
forth in Rule 3103 or elsewhere in the SEF Rules.

Rule 4008 Risk Controls

(@) The SEF may, in its sole discretion, to protectotRarticipants and the integrity of the
SEF, reject any Order or Transaction placed orntegoon the SEF.

(b) The SEF shal have the right to take any actior to reduct the potentia of market
disruption including but not limited to, marke restriction: thai paus: or hall trading if
such action is in the best interest of the swagkatarand/or the SEF.

Rule 4009  Priority of Customers’ Orders

No Participan thal is ar Introducin¢ Broker shal ente ar Orde! into the SEF for its own
account ar accoun in whict it has a direct or indirect financia interes or ar accoun ovel which

it has discretionary trading authority, includingthout limitation, an Order allowing discretion as
to time anc price wher suct Introducin¢ Brokei is in possessic of any Ordel in the sami Swap
for its Customer that the SEF is capable of acogpti
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Rule 4010  Trading Against Customers’ Orders Prohibied; Withholding Orders

(@)

(b)

(€)

(d)

(e)

Prohibited

No Participant in possession of a Customer’s Ostell knowingly take, directly or
indirectly, the opposite side of such Order forotgn account, an account in which it has
a direct or indirect financial interest or an aaabaver which it has discretionary trading
authority.

The foregoing restriction shall not apply to théofwing:
1) Block Trades, and

(2)  Transactions where the Customer has granted poisent and such consent is
permitted under Applicable Law.

Except as otherwise explicitly permitted under tRisle 4010(c) and Rule 5203(b), no
Person shall (i) disclose another Person’s Ordé&utoor sell except to a designated SEF
Official or the CFTC, (ii) solicit or induce anothBerson to disclose Order information or
(i) take action or direct another to take actlmased on non-public Order information,
however acquired. The mere statement of opinionadications of the price at which a
market may open or resume trading does not cotesttwiolation of this Rule. Nothing
contained in this Rule 4010(c) shall prevent a éefsom disclosing information as may
be required by legal process (including subpoendeonand for productions) or to such
Person’s agents or advisors (including, but noitdichto, accountants and auditors and
legal counsel).

Any Participant entering Orders on the SEF foiCtstomer or Client shall not withhold
or withdraw from the market any Order, or any pEran Order, for the benefit of any
Person other than such Customer or Client.

A Participant must immediately enter into the SEPeders received from its Customers
that are executable immediately. If a Participamnot immediately enter into the SEF an
Order received from its Customer, the Participanstnenter the Order into the SEF as
soon as practicable, and must immediately creatdeatronic record as provided in Rule
8002.

Rule 4011  Time Delay Requirement for Required Cros$ransactions

(@)

With respect to Required Cross Transactions, th@ifimg conditions must be satisfied:

1) in the case of an execution by a Participant axipal/dealer against a customer
Order, the customer Order shall be entered intoCtter Book as a firm quote
and exposed to the market for at least 15 secosidsebthe Participant’s Order
may be entered, and

(2) in the case of an execution by a Participant acismdroker of two customers’
Orders against each other, the offer-side Ordexr ‘[Thsplayed Order”) shall be
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(b)

entered into the Order Book as a firm quote andsag to the market for at least
15 seconds before the bid-side Order (the “Walitinder”) may be entered.

With respect to a Required Cross Transaction subg@diule 4011(a)(2) above, any
Participant, Sponsored Participant, Customer anClivhose Order is the Waiting Order
shall not, directly or indirectly, execute agaitts¢ Displayed Order prior to the time that
entry of the Waiting Order is permitted under Rtld.1(a)(2) above.

Rule 4012 Confirmations and USIs

(@)

(b)

(€)

(d)

The SEF will generate and send a Confirmation the&aunterparty to a Transaction at
the time of execution of such Transaction; providedt where a counterparty to a
Transaction is a Customer, the Confirmation may ppevided to the Customer’s
Introducing Broker in accordance with Rule 4012{pon receipt of a Conformation,
such counterparty or Introducing Broker (as applegashall, as soon as practicable,
review the contents of such Confirmation and prdyn@port any errors or omissions to
the SEF.

The Confirmation (including, with respect to Uncle@ Swaps, the Terms Incorporated
by Reference as defined in Rule 4012(d)(1)) shedjally supersede any previous
agreement and shall constitute a confirmation disetkin CFTC Regulation 45.1. The
Confirmation shall contain, among other things:

(1) the USI for the Transaction; and

(2) the identity of the Swap Data Repository to whitte tTransaction is being
reported.

With respect to certain products, Transactions@nhterparties, a Confirmation may be
provided on the SEF's behalf by MarkitSERV’'s Orgadi Trading Venue (OTV)
Confirmation Service or other similar confirmati@ervice. Subject to Rule 4012(d),
regardless of the means of delivery, pursuant ésehrules, each Participant, Sponsored
Participant, Customer and Client agrees that thefi@mation represents legally binding
documentation memorializing the agreement of theigmto all the terms of the
Transaction.

Confirmations for Uncleared Swaps.

(1) With respect to any Uncleared Swap, the economimgespecific to the
Transaction shall be reflected in a written commation (the “Trade
Communication”) sent by the SEF to each counteypartintroducing Broker in
accordance with Rule 4012(a) . The Trade Commuaitatogether with the
documents and agreements (including, without limitg ISDA master
agreements, other master agreements, terms suppdenmeaster confirmation
agreements and incorporated industry definitioms)egning such Transaction (the
“Terms Incorporated by Reference”) shall, takeretbgr, for purposes of CFTC
Regulation 37.6(b) comprise all of the terms ofhsticansaction and serve as a
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(e)

()

Confirmation of such Transaction. The provisionghas Rule 4012(d) relating to
Terms Incorporated by Reference rely on relief grdiy the CFTC’s Division of
Market Oversight in No-Action Letter 17-17, whickp@es on the effective date
of any changes to the relevant CFTC Regulations.

(2) In satisfaction of the obligations imposed on th&FSunder CFTC
Regulation 37.6(b), each Trade Communication (dmd each Confirmation) is
deemed to incorporate the Terms Incorporated berRete. All Confirmations
for Uncleared Swaps that are generated and isstextlyl by the SEF shall state
that they incorporate by reference any previouslyatiated freestanding
agreement of the counterparties governing suchsaction.

3) In the event of any conflict or inconsistency begwéi) the Trade Communication
and (ii) the Terms Incorporated by Reference, thadé Communication shall
prevail to the extent of any such conflict or insstency, and each Trade
Communication will state the same.

(4) For each Uncleared Swap executed on or pursuatietoules of the SEF, each
previously-negotiated freestanding agreement ottheterparties included in the
Terms Incorporated by Reference must be availabthé SEF and/or the CFTC
staff upon request within a reasonable period wiketi Any such agreements
provided to the SEF in connection with a CFTC retjwell be furnished to the
CFTC as soon as they are available.

The USI referred to in 4012(a) above shall be ectdly the SEF and transmitted to each
counterparty as soon as technologically practicamleccordance with CFTC Rule
45.5(a)(2).

By executing a Transaction on the SEF through todincing Broker, each Customer is
deemed to authorize the SEF to send Confirmatibeaah Transactions to the applicable
Introducing Broker and to authorize such IntrodgciBroker to accept such
Confirmations on behalf of such Customer.

Rule 4013.A. Cleared Swaps

(@)

Each Cleared Swap shall be cleared through the D@i€ated in the Swap Specification
or agreed by the parties in accordance with theli¢gdge Law, provided that the DCO
must be one of those recognized by the SEF. Thedt@ently recognized by the SEF
are:

(1) ASX Clear (Futures) Pty Limited
(2) Chicago Mercantile Exchange, Inc.
(3) Eurex Clearing AG

(4) ICE Clear Credit LLC
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(5) Japan Securities Clearing Corporation
(6) LCH.Clearnet LLC
(7) LCH.Clearnet Limited

The SEF may recognize additional DCOs either thncargendment of this Rule 4013.A.
or by issuance of a Notice to Participants.

(b) For each Cleared Swap a Participant expects ta entevia the SEF or subject to the
SEF Rules (whether for itself or for a Client, Gueer or Sponsored Participant), the
Participant or a Participant’s Client, CustomerSponsored Participant, as applicable,
must establish a clearing account with the rele@© or with a Clearing Firm that is a
Clearing Member of such DCO.

(c) The SEF shall route each Cleared Swap executetdleoS8ERand accepted for clearing
by a Clearing Firm if the relevant party to the figaction is Non-Self-Clearingp the
relevant DCO as soon as technologically practicaftés execution, and in no event later
than ten (10) minutes after execution. The SEF daago either by submitting the Cleared
Swap directly to the DCO or by routing the CleaBdap through an Affirmation Hub or
other middleware provider. A Transaction will beedeed to have been accepted for, or
rejected from, clearing upon receipt of appropriaéce, in accordance with Applicable
Law, from the DCO or from a third party acting oehlf of the DCO as authorized by
the DCO for such purpose. The acceptance of a acéins for clearing shall not relieve
any Participant, Client or Customer of the dutyatih in good faith and with reasonable
care and diligence.

(d) If a Transaction in a Cleared Swap (including an$eation that is a component leg of a
Package Transaction) is rejected by the DCO oir@ plarty acting on behalf of the DCO,
such Transaction is voidb initio and shall be cancelled by the SEF. Trades that are
rejected from clearing may not be held in a suspérafiate and then re-submitted.

(e) Rejected Transactions in Cleared Swaps.

(1) If the SEF determines pursuant to the procedurteodé in Rule 5103.C. that a
Transaction in a Cleared Swap (including a Tramsadhat is a component leg of
a Package Transaction) is rejected from clearipgo€icause of a clerical or
operational error or omission made by the SEF oor®y of the counterparties to
the Transaction or its agent, or (ii) in the cab@a component leg of a Package
Transaction, due to the sequencing of the submisdithe component legs of the
Package Transaction, a new trade, with terms andittans that match the terms
and conditions of the original trade, other thay surch error or omission and time
of execution, may be executed on the SEF and sidahmior clearing without
having been executed pursuant to the methods st ifo CFTC Regulations
37.9(a)(2) or 38.500.
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V)

(2)

3)

(4)

(5)

(6)

If the SEF is identifies and determines how to ecirthe error or omission, it may
execute the new trade without obtaining the consktite counterparties.

If the SEF is unable to determine how to correetdfror or omission, the SEF, at
its election, may either (x) seek guidance from twunterparties (and, if
applicable, their agents and/or Clearing Firmshwéspect to how to correct the
error after which the SEF may then correct therewith the consent of both
counterparties, or (y) elect not to fix the Trangag in which case the
Transaction will be treated as vad initio and shall be cancelled by the SEF.

Execution of a new trade pursuant to this Rule 4818) must comply with the
requirements specified in Rule 4017 and must oasuguickly as technologically
practicable after receipt of notice of the rejecty the DCO, but, in any event, no
later than sixty (60) minutes from issuance of suaotice. If the resubmitted
Transaction is rejected, such Transaction will lead\ab initio and shall be
cancelled by the SEF. The counterparties may rsatbrait a new Transaction a
second time.

The procedure set forth in this Rule 4013.A.(eha$ available with respect to
Transactions that are rejected from clearing feditreasons.

This Rule 4013.A.(e) relies on relief granted bg FTC’s Divisions of Market
Oversight and Clearing and Risk in No-Action Lett&27, which expires on the
effective date of revised CFTC Regulations thatresisl clerical or operational
errors.

Erroneously Cleared Transactions.

(1)

(2)

If it is determined pursuant to the proceduresfeet in Rule 5103.C. that a
Transaction in a Cleared Swap (including a Tramsadhat is a component leg of
a Package Transaction) was incorrectly executedleared as the result of a
clerical or operational error or omission, the SEfy permit the original
counterparties to the Transaction to enter intoemnpanged Transaction on the
SEF that offsets the Transaction carried on the BQ©@oks (an “Offsetting
Transaction”), without the Offsetting Transacticavimg to be executed pursuant
to the methods required in CFTC Regulations 37(2jaand 38.500. The SEF
may also permit the original counterparties (orthé wrong legal entity was
assigned as a counterparty to the original Tramsgdhe intended counterparties)
to enter into a prearranged Transaction on the tB&t~corrects the errors in the
original Transaction (“Correcting Transaction”), thout the Correcting
Transaction having to be executed pursuant to tethads required in CFTC
Regulations 37.9(a)(2) and 38.500.

If the SEF identifies and determines how to cortieterror or omission, it may

execute the Offsetting Transaction and the cormedipg Correcting Transaction
without obtaining the consent of the counterparties
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(9)

(h)

(i

()

(k)

(3) If the SEF is unable to determine how to correet ¢hror or omission, the SEF
may either (x) seek guidance from the counterpatiiethe Transaction and, if
applicable, their agents and/or Clearing Firmserafvhich the SEF may then
correct the error by executing an Offsetting Tratisa and corresponding
Correcting Transaction with the consent of bothnterparties, or (y) elect not to
correct the error, in which case the original Teat®n shall stand as executed.

(4) Offsetting Transactions and Correcting Transactierecuted pursuant to this
Rule 4013.A.(f) must comply with the requiremenpedafied in Rule 4017 and
must be executed and cleared no later than threelgis after the original,
erroneous Transaction was executed.

(5)  The procedure set forth in this Rule 4013.A.(fpisilable only with respect to
clerical or operational errors or omissions maddeheySEF, a counterparty to a
Transaction or an agent of a counterparty to asaetion.

(6) This Rule 4013.A.(f) relies on relief granted bg tBGFTC’s Divisions of Market
Oversight and Clearing and Risk in No-Action Leti&27, which expires on the
effective date of revised CFTC Regulations thatresisl clerical or operational
errors.

The SEF shall have the right to (i) suspend Tradingileges of the Participant(s) or
Sponsored Participant(s) that executed one or mgeeted Transactions or prohibit
further trading on behalf of the Client(s) or Custy(s) on whose behalf any rejected
Transaction(s) were executed, or (i) take any odwion permitted by the SEF Rules.
The liability for any losses arising out of or iarmection with a rejected Transaction will
be determined by the parties to the Transactionti@avoidance of doubt, the SEF will
have no liability for any such losses.

It shall not be a condition for access to the SE#&t tany Participant be subject to a
breakage agreement. This includes breakage agreemenrespect of Package
Transactions.

Each Person that is registered, or required toebestered, with the CFTC as a Swap
Dealer or Major Swap Participant is responsible dompliance with the mandatory
trading requirement under Section 2(h)(8) of theAGi#hen such Person enters into, or
facilitates entry into, a Swap that is subjecthte €learing Requirement.

The clearing services provided by a DCO in respée Cleared Swap will be governed
by the rules, policies and procedures of that D@Caddition, with respect to any DCO
that has been granted an exemption from regisiradi® such, the clearing services
provided by such DCO must comply with any terms emaditions imposed on that DCO
by the CFTC in connection with the DCO’s exempfiimm registration.

Procedures for Cleared Swaps Routed Through am#ffion Hub.
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(1)

(2)

3)

(4)

Each Cleared Swap that is routed to the relevan® Di@Fough an Affirmation
Hub shall be routed in accordance with the follgyymocedures:

(0 (x) All Cleared Swaps resulting from Risk MitigatiGessions, and (y) all
Cleared Swaps that (A) are executed directly onQheer Book without
the assistance of an Execution Specialist and (8) ndt involve
intermediation by an Introducing Broker, shall hecanatically submitted
by the Affirmation Hub to the relevant DCO as samtechnologically
practicable after receipt from the SEF, withouttiegrants or Customers
being provided the opportunity to Affirm; and

(i) All other Cleared Swaps must be Affirmed by Pgpacits or Customers, as
applicable, as soon as technologically practicalfier execution so that
each such Cleared Swap is routed to and receiveldebgpplicable DCO
no later than ten (10) minutes after execution.

Failure by a Participant or Customer to Affirm a&&led Swap routed through an
Affirmation Hub within the time frame required byiR 4013.A.(k)(1)(ii) shall be
considered a violation of the SEF Rulpsyvided that

0] Such failure shall be a violation of the SEF Rulaly by the Participant(s)
or Customer(s), as applicable, that failed to Affthe Cleared Swap in
accordance with Rule 4013.A.(k)(2)(ii); and

(i) No such failure shall be a violation of the SEFdulvhere the failure, as
determined in the SEF's discretion, was substintiake result of any
errors or delays caused by the SEF, any Executipeciflist, the
Affirmation Hub or any event (such as loss of inetrconnectivity, power
or other force majeure) beyond the reasonable cbaitthe Participant or
Customer.

The Market Regulation Department shall, on a mgrihkis, review the previous
month’s Affirmations by Participants and Custonferscompliance with this Rule
4013.A.(k). Notwithstanding such regular monthlyiegvs, the SEF may at any
time conduct investigations of possible violatiomis Rule 4013.A.(k)(1)(ii) in
accordance with the procedures set forth in Rul@l6d’he SEF, through its
Market Regulation Department, shall review eachsibtes violation of Rule
4013.A.(K)(2)(ii) in light of all the facts and cuumstances, including whether any
errors or delays were caused by the SEF, any BrecBpecialist, the Affirmation
Hub or any event (such as loss of internet corwiggtipower or other force
majeure) beyond the reasonable control of the djaaitit or Customer.

Unless the Market Regulation Department, the RéguleOversight Committee
or the Chief Compliance Officer determines otheewis accordance with the
provisions of Chapter 6 of the SEF Rules, upon fife violation of Rule

4013.A.(k)(2)(ii) in any rolling 12-month periodvearning letter will be issued in
accordance with Rule 6017, upon the second or tiwddtion a summary fine will
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be imposed in accordance with Rule 6016 and upenfolirth (or higher)
violation, the matter will be referred to a Disaigky Panel for formal disciplinary
proceedings.

Rule 4013.B. Uncleared Swaps

A Participant may enter into an Uncleared Swap awmih a counterparty with which such
Participant has swap trading relationship docuntiemtéhat meets the requirements of Applicable
Law. A Participant may enter into an Uncleared Swapbehalf of a Customer or Client only if
such Customer or Client has swap trading relatipngfocumentation with the relevant
counterparty that meets the requirements of Applchaw. The Participant and/or Customer or
Client shall provide any information requested bg SEF in the processing and settlement of
such Uncleared Swaps. In addition, a Participamtit$elf or on behalf of its Customer or Client
may, from time to time, input onto the SEF’s syseaither itself, or by instructing an Execution
Specialist, the credit line for any or all partiish which it, or such Customer or Client, has such
swap trading relationship documentation.

Rule 4014  Information Regarding Orders and Dissemin@on of Trade Data

The SEF may make information regarding Orders {afinly prices and amounts), Transactions
and any other matters it may deem appropriateadbbaito Participants and other Persons at such
times and in such manner (whether through the @Bi€ker, financial information services or
otherwise) as it may consider necessary from tongnte. In accordance with Rule 5702, each
Participant or other Person receiving any suchrinétion through the SEF may redistribute such
information only to such extent and in such maragemay be permitted by the SEF from time to
time.

Participants are hereby notified that the SEF dss3 swap transaction and pricing data for
publicly reportable swap transactions executed ba Order Book prior to the public
dissemination of such data by the relevant Swapa Bapository. This data is available to all
Participants that have elected to obtain a cormedt the Order Book and is disclosed to such
Participants contemporaneously with the transmissibthe data to the applicable Swap Data
Repository for public dissemination.

Rule 4015 Enforceability

(@) A Transaction entered into on or pursuant to thie®kshall not be void, voidable, subject
to rescission or otherwise invalidated or rendenmeghforceable as a result of:

(1) a violation by the SEF of the provisions of Sectidnof the CEA or Part 37 of the
CFTC Regulations;

(2) any CFTC proceeding to alter or supplement a nden or condition under

Section 8a(7) of the CEA or to declare an emergemcler Section 8a(9) of the
CEA; or
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(b)

(3) any other proceeding the effect of which is to ralspplement or otherwise
require the SEF to adopt a specific term or comdltirading rule or procedure or
to take or refrain from taking a specific action.

Without limiting the generality of the foregoinggiltire of the SEF to broadcast any
message in respect of a Transaction made on thesls&lifhot invalidate any Transaction
recorded by the SEF.

Rule 4016 Block Trades

The following shall govern all Block Trades in Swsap

(@)

(b)

(€)

(d)

(e)

()

(9)

All Block Trades, unless otherwise exempted by & $ule, must comply with the
recordkeeping requirements set forth in Rule 8003.

Block Trades that occur away from a trading systenplatform of the SEF must be
submitted to the SEF in a manner prescribed frome tio time by the SEF. Each such
submission must include all of the data requiredPayts 43 and 45 of the CFTC
Regulations, including without limitation (i) a miatation to the SEF of the parties’
election to have the Transaction treated as a Bloekle, and (i) the actual notional or
principal amount of the Transaction. The partieeiemng into a Block Trade must agree
upon which party shall be responsible for reporaifigerms of the Transaction to the SEF
(which party may be an Introducing Broker), andhsdesignated party must report the
Block Trade to the SEF as soon as technologicedigtirable after execution, but no later
than ten (10) minutes after execution. Only Blockdes that are not Cleared Swaps are
permitted to occur away from a trading system atfptm of the SEF.

Upon receipt of the submission of a Block Tradeexgiired by Rule 4016(b), the SEF
will review the submission, and will report the msaction as required by Parts 43 and 45
of the CFTC Regulations as soon as technologigalcticable after execution. Such
report to the SDR will include among other things actual notional or principal amount
of the Transaction and a notification to the SwagteDRepository of the parties’ election
to have the Transaction treated as a block trade.

Swap components of Package Transactions may beitegeas Block Trades, provided
that each such swap component is for a quantity haqual to or in excess the
Appropriate Minimum Block Size.

A Participant transacting a Block Trade on behélh cClient or Customer must receive
prior written instruction or consent from the Ctiem Customer to do so.

Except as may be permitted by CFTC Regulation #36), the aggregation of Orders
across multiple Customers or Clients in order teethibe Appropriate Minimum Block
Size is prohibited.

Each party to a Block Trade shall comply with glbkcable SEF Rules and, without
limiting the generality of the foregoing, each spelity shall be an ECP.
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(h)

(i

()

Any Block Trade in violation of these requiremembsy constitute conduct which is
inconsistent with just and equitable principlegratie.

Upon request by the SEF, each party to a Block @ sldll produce satisfactory evidence
that the Block Trade meets the requirements s#t foithe SEF Rules.

Cleared Block Trades must be executed on a nonr@ualek trading system or platform
of the SEF. Each Order underlying such a ClearetliBlrade must comply with the
requirements for Order information set forth in &®B8D01 and shall include a notification
to the SEF of the party’s election to have the Iltasti publicly reportable swap
transaction treated as a Block Trade. In additahsuch Cleared Block Trades must
comply with the pre-execution credit check requeats set forth in Rule 4017 and all
other applicable SEF Rules and CFTC Regulationsti&avoidance of doubt, all Block
Trades in Cleared Swaps must be executed on a rier-@ook trading system or
platform of the SEF in accordance with this Rul&@l) in order to facilitate compliance
with Rule 4017. This Rule 4016(j) relies on relgfinted by the CFTC’s Division of
Market Oversight in No-Action Letter617-7460, which expires at the earlier of (i) 11:59
p.m. (Eastern Time) on November 28172020 and (ii) the effective date of any CFTC
action with respect to the issues discussed thelfegsuch no-action relief is extended,
upon and to the extent of such extension, the pians of this Rule 4016(j) will continue

apply.

Rule 4017 Pre-Execution Credit Checks

(@)

(b)

(€)

At the time of submitting an Order for any Cleai®dap (including any Cleared Swap
that is a leg of a Package Transaction) or anyr€eBlock Trade, a Participant (whether
for itself or for a Customer or Client) must desiggna Clearing Member with regard to
the Transaction, which may be either the relevantyo the Transaction if such party is
Self-Clearing or a designated Clearing Firm if tblevant party to the Transaction is Non-
Self-Clearing.

Prior to the execution of any Order for a Clearadf (including any Cleared Swap that
is a leg of a Package Transaction) or any CleateckBl rade for which the relevant party
is Non-Self-Clearing, the SEF will facilitate preegution credit screening by or on behalf
of the designated Clearing Firm. Upon receivingficonation that the Order or Cleared

Block Trade satisfies the Clearing Firm's pre-ex@gulimits with respect to such party,

the SEF will accept the Order or Cleared Block Eréat execution. If the SEF does not
promptly receive confirmation or receives confirimatthat the Order or Cleared Block
Trade does not satisfy the Clearing Firm’'s pre-akea limits with respect to such party,

the SEF will cancel the Order or Cleared Block Erad

Any party that is Self-Clearing with respect to mfsaction is deemed to represent, by
submitting an Order for its proprietary accountinrthe case of a Customer, causing its
Introducing Broker to do so, that it has complgbeelexecution screening of its internal

clearing risk limits for proprietary accounts.
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Rule 4018 Risk Mitigation Sessions

The SEF may conduct periodic anonymous risk mitgasessions (“Risk Mitigation Sessions”)
in accordance with the tpSEF Risk Mitigation Praged. Information on upcoming Risk
Mitigations Sessions are made available by the 8iklRs website. The tpSEF Risk Mitigation
Procedures are attached hereto as Appendix C.

POSITION LIMITS AND POSITION ACCOUNTABILITY LEVELS
Rule 4100 SEF Rules Do Not Limit Emergency Powers

Nothing contained in the SEF Rules relating to fomsilimits shall in any way be construed to
limit the ability of the SEF to take an Emergenagtién as enumerated in the SEF Rules, and,
unless the Board in taking an Emergency Action|sttate otherwise, any such Emergency
Action shall be effective with respect to all Pagants, Sponsored Participants, Clients and
Customers regardless of whether an exemption fleenptosition limits has previously been
granted pursuant to these SEF Rules.

Rule 4101 Position Limits

(&) To reduce the potential threat of market manipafatir congestion, the SEF shall adopt
for each of the contracts of the SEF as is necgssat appropriate, position limits for
speculators.

(b) Except as otherwise provided by the SEF Rules, exsdd, including a Participant,
Sponsored Participant, Client or Customer, may laoldontrol a position in excess of
such position limits, and no Person may maintajpoaition in excess of such position
limits for a Client or Customer if such Person kispwr with reasonable care should
know, that such position will cause such ClientGustomer to exceed the applicable
position limits.

(c) Position limits shall apply to (i) all positions atcounts for which any Person, by power
of attorney or otherwise, directly or indirectlylti® positions or controls trading, and
(i) positions held by two or more Persons actingspant to an expressed or implied
agreement or understanding, as if the positionsewesld by, or the trading of the
positions were done by, a single Person.

(d) Each Participant required to file any report, staet, form or other information with the
CFTC pursuant to CFTC Regulations concerning atipasimit on any Transaction or
commodity underlying a Transaction must simultarsgodile a copy of such report,
statement, form or other information with the SEech information shall include, for
Participants who are Introducing Brokers, informaticoncerning the Customers for
which Transactions are entered into on the SEF.

Rule 4102 Exemptions from Position Limits

Any Person seeking an exemption from the positimitd referred to in Rule 4101 must file an
application with the SEF in the manner and withia time limits prescribed by the SEF. The SEF
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shall notify the applicant whether the exemptios baen approved and whether the SEF has
imposed any limitations or conditions on the exaomptThe decision of the SEF shall be final.

Rule 4103  Position Accountability

(@)

(b)

To reduce the potential threat of market manipofatr congestion, the SEF shall adopt,
as is necessary and appropriate, position accalitytéyvels for speculators for each of

the contracts of the SEF. Any Person, includingaati€ipant, Sponsored Participant,
Client or Customer, who owns or controls Swapsxoess of the applicable position

accountability level shall provide the SEF, atrgguest, any information regarding the
nature of the position, trading strategy or hedgintyvities, if applicable, and if ordered

by the SEF, shall not increase the size of any pogltion.

For purposes of this Rule 4103, all positions iccamts for which a Person, by power of
attorney or otherwise, directly or indirectly caylg trading shall be included with the
positions held by such Person. The provisions isfRule 4103 shall apply to positions
held by two or more Persons acting pursuant toxgnessed or implied agreement or
understanding, as if the positions were held bpglesPerson.

Rule 4104 Enforcement of Position Limits and Positio Accountability Levels

(@)

(b)

(€)

No Person may for itself or any Customer or Clierdintain a combination of Swaps
which is, or which when aggregated in accordantk this Rule is, in excess of the limits
established pursuant to Rule 4101 (or, to the éxtetered not to increase such positions
pursuant to Rule 4103, a position in excess ofe¢levant level).

In the event the SEF learns that a Person mainpaisisions in accounts with more than
one (1) Person such that the aggregate positioal isuch accounts exceeds (i) the
position limits established pursuant to Rule 4101(ip to the extent such Person is
ordered not to increase such positions pursuaRute 4103, the relevant level, the SEF
may notify all Persons maintaining or carrying sackounts of the total positions of such
accounts. Such notice may also instruct each sac$oR to reduce the positions in such
accounts immediately after receipt of the notigepprtionately or otherwise so that the
aggregate positions of such accounts does not éxteeposition limits and position
accountability levels established pursuant to R4E31 and 4103, unless as provided by
Rule 4104(c) below, a request for an exemptionaderand granted by the SEF pursuant
to this Rule 4104. Any Person receiving such naosicall immediately take such steps as
may be necessary to liquidate such number of cotsties shall be determined by the SEF
in order to cause the aggregate positions of sachumts to comply with the position
limits and position accountability levels estal#dhpursuant to Rules 4101 and 4103.
Notwithstanding the foregoing, the Persons maycedhbe positions of such accounts by
a different amounts so long as after all reductioange been accomplished, the positions
comply with the position limits and position acctalility levels established pursuant to
Rules 4101 and 4103.

In the event a Person exceeds its position lim thusudden unforeseen increases in its
bona fide hedging needs, such Person shall nodisdered in violation of the SEF Rules
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(d)

provided that such Person requests a hedge exentptioarry such increased position
within five (5) Business Days following the day which the Person’s position limit was
exceeded and provided that such exemption is gtdyt¢he SEF.

Subject to the foregoing provisions of this Rul®4,1in the event that a Person’s position
exceeds the position limits established pursuamiule 4101 or ordered by the SEF such
Person shall liquidate such amount of Swaps aSHte shall direct in order to eliminate
the excess within such time as the SEF may presarild shall report to the SEF when
such liquidations have been completed. If a Pefatsnso to liquidate contracts within the
time prescribed by the SEF, then, in addition tg atier actions the SEF may take, the
SEF may take such steps as it may deem necessapgpoopriate to liquidate such
contracts on behalf and at the expense of sucloRPéosthe extent necessary to eliminate
such excess. Without limiting the generality of fbeegoing, to the extent applicable, the
SEF may request the DCO to effect such liquidahaaccordance with rules of the DCO.
In addition, the SEF in its discretion may requrg Person carrying an account for itself
or a Customer or Client to obtain and hold addalmriginal margin in such amount and
form and by such time as the SEF shall specifyf smth excess has been eliminated.
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SECTION 5
CONDUCT OF PARTICIPANTS AND OTHER PERSONS

DUTIES AND OBLIGATIONS

Rule 5000 Duties and Responsibilities of Participast Sponsored Participants,

Customers and Clients

Each Participant and Sponsored Participant shadl ¢hall cause all of its respective Supervised
Persons to) and each Customer and Client shall:

(@)

(b)
(€)

(d)
(e)

()

(9)
(h)

(i

use the SEF and effect Transactions in a respensibhner and not for any improper
purpose;

use the SEF only to conduct permitted activity etednined by the SEF;

comply with the SEF Rules and conduct all suchviigtin a manner consistent with the
SEF Rules and Obligations;

comply with Applicable Law;

observe high standards of integrity, market condoatmercial honor, fair dealing and
just and equitable principles of trade while corighgc or attempting to conduct any
activity on or through the SEF or any aspect oflaunsiness connected with or concerning
the SEF;

not knowingly mislead or conceal any material factnatter in any dealings or filings with
the SEF or in response to any SEF Proceeding;

keep any User IDs, account numbers and passwdalsddo the SEF confidential;

employ practices to monitor and enforce compliamgth risk limits established in
conformance with Applicable Law; and

keep, or cause to be kept, complete and accuratieskend records in accordance with
Rule 8002.

Rule 5001 Required Disclosures to the SEF

(@)

Each Participant, Sponsored Participant, CustomeClient shall immediately notify the
Market Regulation Department in writing at sucheiras it becomes aware of the
occurrence of any of the following events:

1) any damage to, or failure or inadequacy of, theesys, facilities or equipment of
such Person to effect Transactions pursuant t&EieRules;
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(2)

3)

(4)

(5)

(6)

(7)

(8)
(9)

any failure to timely perform such Person’s finahabbligations under or in
connection with Swaps of such Person (or SwapsngfGustomer, Client or
Sponsored Participant of such Person, as appljcable

any violation of Applicable Law in connection wiguch Person’s access to, or
activities on the SEF, including the requiremerftshe CFTC and, if applicable,
NFA;

a Material Adverse Change in such Person’s finagoiadition or in the financial
condition of an Affiliate of such Person if suchadlge materially impacts such
Person’s ability to satisfy its obligations undee SEF Rules;

any refusal of admission of such Person to anyrosisap execution facility,
commodity or securities exchange, DCM, DCO, SeliiRatory Organization or
other business or professional association, ordnatival by such Person of any
application for participation or membership in aswap execution faclility,
commodity or securities exchange, DCM, DCO, SeliiRatory Organization or
other business or professional association;

the indictment or conviction of, or any confessadrguilt or plea of guilty onolo
contendereby such Person (or, if applicable, any of its ez$pe Supervised
Persons with access to the SEF) for any felonyngf raature or misdemeanor
involving, arising from, or related to, the purchas sale of any Swap or other
financial instrument, or involving or arising frommoral turpitude,
misrepresentation, fraud, deceit, theft, embezaimgambling, conversion or
abuse of a fiduciary relationship;

the issuance of a formal order of investigation (@ equivalent), or the
commencement, by the issuance or service of a enmritomplaint (or its
equivalent), of any judicial, administrative orfgelgulatory proceeding, as the
case may be, against such Person (or, if applicableof its respective Supervised
Persons) by the CFTC, the SEC, the securities cssioni or equivalent authority
of any state, territory, the District of Columbia foreign country, or any swap
execution facilty, commodity or securities exchangr related -clearing
organization, DCM, DCO, any Self-Regulatory Orgati@n or other business or
professional association;

the bankruptcy or insolvency of such Person orddrits Affiliates; or

any suspension, expulsion, bar, fine, censure gcaad desist order, temporary or
permanent injunction, denial of Trading Privileges any other sanction or
discipline imposed on such Person (or, if appleakdny of its respective
Supervised Persons), whether through an adverserndeation, voluntary

settlement or otherwise, by:
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(b)
1)
2)
Rule 5100
(a)

(0 a swap execution facility, commodity or securigashange, DCM, DCO,
Self-Regulatory Organization or other businessrofgssional association;

(i) the SEC, the CFTC or the securities commissiorgaivalent authority of
any state, territory, the District of Columbia ordign country; or

(i)  any federal court, state court, Government Agemtynmentioned above or
guasi-governmental body.

Each Participant, Sponsored Participant, Customdr @Glient shall notify the Market
Regulation Department in writing within ten (10)ydaof becoming aware of the
occurrence of any of the following events:

any denial or withdrawal of any application for amgistration or license with
respect to such Person (or, if applicable, anysofaspective Supervised Persons)
by or from the SEC, the CFTC or the securities c@sion or equivalent
authority of any state, territory, the District@blumbia or foreign country, or

the issuance of a bar by any agency of the Unitate$S from contracting with the
United States.

TRADING CONDUCT

Abusive Trading Practices Prohibited

No Participant or Sponsored Participant or anytofespective Supervised Persons, nor
any Customer or Client, shall engage in, or attetoptngage in, any fraudulent act or
engage in, or attempt to engage in, any manipelak@rice, scheme or artifice to defraud,
deceive, trick or mislead in connection with oratetl to any SEF activity including,
without limitation, any of the following trading @ctices except as otherwise authorized
under the SEF Rules:

(1)
(2)
3)

(4)
(5)
(6)

front-running;

wash trading;

pre-arranged trading (it being understood that gsranged trading does not
include Transactions resulting from pre-executiommunications to the extent
permitted by Rule 5203(b));

fraudulent trading;

money passes;

fictitious transactions;
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(b)

(7) non-competitive transactions (unless otherwise pxemexcluded pursuant to the
SEF Rules);

(8) accommodation trading; or
(9) any other trading practices that the SEF or the@CH&ems to be abusive.

Additionally, no Participant or Sponsored Participar any of its respective Supervised
Persons, nor any Customer or Client, shall knowireptecute or accommodate the
execution of any such activity by direct or indirezeans.

No Participant, Sponsored Participant, CustomeZlient shall trade any Swap that is not
authorized to trade on the SEF.

Rule 5101 Good Faith Bids and Offers

A Participant or Sponsored Participant shall nobvingly enter, nor shall any Participant,
Sponsored Participant, Customer or Client, caudeetentered, bids or offers into the SEF other
than in good faith for the purpose of executiaga fideTransactions.

Rule 5102 Invalid Transactions

(@)

(b)

A Transaction made or purported to be made on syaut to the rules of the SEF may
be declared invalid by the SEF in the followingcaimstances:

(1) Unrepresentative Pricelf, taking into consideration current market civiods,
the SEF determines that a Transaction has takea ptaan unrepresentative price,
the SEF, at its absolute discretion, may declacé Suansaction invalid. The SEF
may take into account such information as it deappopriate when determining
whether to invalidate a Transaction, including heit limitation, the following:

(0 price movement of other swap contracts with sintéams;
(i) current market conditions, including levels of @ityiand volatility;

(i) time period between different quotes and betweeotegl and traded
prices;

(v)  market or other information regarding price movemenrelated swap
contracts; or

(v) manifest error.

(2) Breach of Applicable Lawif the SEF determines that a Transaction has been
made in breach of Applicable Law, the SEF may dedlae Transaction invalid.

When a Transaction is declared invalid by the SB& parties to the Transaction will be
notified by the SEF of that fact and a message béll broadcast through the SEF
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announcing the Swap contract and price level ofintaalid Transaction, and the invalid
Transaction may be displayed on the SEF as a ¢teshdetansaction.

Rule 5103  Trade Cancellation, Correction, Offset andh\djustment

Rule 5103.A. SEF Authority Regarding Trade Cancellabn, Correction, Offset and

Adjustment

The SEF has authority to cancel, or adjust theepric any Transaction executed on or pursuant
to the rules of the SEF, or to execute or reqtneseixecution of a new or offsetting Transaction:

(@)

(b)

(€)

(d)

(e)

V)

when the SEF determines in its sole discretion swtion is necessary to mitigate market
disrupting events caused by the improper or errosiagse of the SEF or by system
defects;

at any time the SEF determines in its sole dismnetfhiat allowing a Transaction to stand
as executed may have a material adverse effedteontegrity of the market;

in accordance with Rule 4013.A. and this Rule 5103;

where the Transaction was intended to be clearddwas submitted to a DCO via an
Affirmation Hub or other middleware provider but svaot presented to the DCO for
clearing due to a post-execution processing issue;

where the SEF determines in its sole discretioh dhaistake occurred as a result of an
error by an Execution Specialist; or

to comply with Applicable Law.

Rule 5103.B. Transaction Price Review

(@)

(b)

Determination to Review a Transaction’s Price.

(1) The SEF may determine to review a Transactionsepoased on its independent
analysis of market activity or upon a Participangquest.

(2) A Participant’s request for review must be madehwitten (10) minutes of
execution the relevant Transaction and must incthdeUSI for the Transaction
and a statement of the grounds for the reviewhénabsence of a timely request
for review, the SEF may determine whether or ndtamsaction will be subject to
review in its sole discretion. Notwithstanding fbeegoing, subject to Applicable
Law, the SEF shall amend the terms of, or canogl Taansaction that the parties,
together with the DCO, as applicable, mutually egeeamend or cancel, even in
the event that such amendment or cancellationtisutomitted to the SEF within
the applicable review period specified above.

Review of a Transaction’s Price.
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(1) In reviewing a Transaction’s price, the SEF shale wood faith efforts to
determine the fair mid-market price for the Swaphat time the Transaction was
executed. The SEF may consider any relevant infoemaincluding, but not
limited to, the last transaction price of the Swapa better bid/offer, a more
recent price for a different maturity date, thecerof the same or related Swap
established in another venue or another marketntdr&et conditions at the time
of the Transaction and the theoretical value obdption based on the most recent
implied volatility.

(2) Following the SEF’s determination of a Transactofdir mid-market price in
accordance with Rule 5103.B.(b)(1) above, the Staf bave the right, in its sole
discretion, to cancel or adjust the price of sucn$action or to require the entry
into an offsetting Transactioprovided, howevetthat the SEF shall not make any
such cancellation or price adjustment or require #mtry of an offsetting
Transaction if such action would, in the SEF’s stideretion, (i) adversely impact
market integrity, (ii) facilitate market manipulati or other illegitimate activity or
(iif) otherwise violate the CEA, CFTC Regulationstbe SEF Rules.

(3) The method of adjustment or cancellation of anyaféld Swap that is adjusted or
cancelled shall be the method provided for by thlesr and procedures of the
relevant DCO.

Rule 5103.C. Review of Transactions for Errors

(@)

(b)

(€)

If a Participant, Sponsored Participant, ClientCustomer believes that any Transaction
was incorrectly executed, cleared or rejected fad@aring as a result of an Error (as
defined in Rule 5103.C.(f) below), such Person mthin ten (10) minutes thereatter,
request a review of the Transaction by providing 81 for the Transaction and stating
the grounds for the disagreement.

Upon timely receipt by the SEF of a request forran$action review in accordance with
Rule 5103.C.(a) above, or if the SEF determinegnown initiative to conduct such a
review, the SEF will review its electronic auditaitrand other relevant records to
determine if an Error occurred. If the requestriariew is not timely, the SEF may, in its
sole discretion, perform a review of the Transarctio

If the review described in this Rule 5103.C. regdhht the Transaction was incorrectly
executed, cleared or rejected from clearing asaltref an Error, the SEF may cancel or
adjust the Transaction, or execute or require tkecwion of a new or offsetting
Transaction (in accordance with the proceduresifgman Rule 4013.A. for Cleared
Swaps), as appropriat@rovided, howeverthat the SEF shall not take any action
pursuant to this Rule 5103.C.(c) if such action ldpin the SEF’s sole discretion, (i)
adversely impact market integrity, (ii) facilitatearket manipulation or other illegitimate
activity or (iii) otherwise violate the CEA, CFTCeBulations or the SEF Rules.
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(d) If the review described in this Rule 5103.C. resetdiat the Transaction was not
incorrectly executed, nor cleared or rejected fadearing as a result of an Error, then no
adjustment shall be made.

(e) If a Transaction is reviewable for price under Rbil€3.B., the procedures of this Rule
5103.C. shall not apply. For the avoidance of dpifbah Transaction was correctly
executed but the reporting to the SDR was in efRaite 8005 shall apply and this Rule
5103.C. shall not apply.

) For purposes of this Rule 5103.C., an “Error” shadlan the occurrence of any of the
following:

(1) A mistake made as the result of a malfunction a&f 8EF or human error,
including a mistake made by an Execution Spegialist

(2)  An Order was incorrectly displayed and/or executed;

(3) A clerical or operational error or omission madetbhg SEF or a Participant,
Sponsored Participant, Client or Customer (or aggnaof any of the foregoing)
that caused a transaction to be rejected fromictpand voidab initio;

(4) A Clearing Firm or DCO rejected a leg of a Packdgansaction for clearing
because of the sequencing of submission for clgarirthe legs of the applicable
Package Transaction; or

(5)  Where a Transaction was intended to be clearedvasdsubmitted to a DCO via
an Affirmation Hub or other middleware provider hwas not presented to the
DCO for clearing due to a post-execution processsige.

Rule 5103.D. Records and Reporting of Cancellatiorend Price Adjustments

(a) Cancelled Transactions and any prices that have adgisted shall be cancelled in the
SEF’s official records.

(b) Transactions that have had their price adjusted bBhareflected in the SEF'’s official
records at the adjusted price.

(c) If a Transaction is either cancelled or adjustedspant to Rule 5103, the SEF shall
submit a cancellation or correction of the Transacto the same SDR to which the
Transaction was previously reported.

Rule 5104 Misuse of the SEF

Misuse of the SEF is strictly prohibited. It shHadl a violation of the SEF Rules for any Person to
willfully or negligently engage in unauthorized ass to the SEF, to assist any Person in obtaining
unauthorized access to the SEF, to trade on then@B&ut the authorization of a Participant, to
alter the equipment associated with the SEF, &rferte with the operation of the SEF, to use or
configure a component of the SEF in a manner thats chot conform to the SEF Rules, to
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intercept or interfere with information provided onthrough the SEF, or in any way to use the
SEF in a manner contrary to the SEF Rules.

VIOLATIONS
Rule 5200 Rule Violations

€) It shall be a violation for a Participant, SponsbRarticipant, Customer or Client or any
Supervised Person to violate any SEF Rule, to braag agreement made with the SEF,
to violate Applicable Law, or to engage in fraudshdnorable conduct, or in conduct
which is inconsistent with just and equitable ppfes of trade.

(b) Participants, Sponsored Participants, CustomersCaedts and Supervised Persons shall
assist the SEF in any investigation into potentialations of Applicable Law. Such
assistance must be timely and may include, bubedimited to, requiring any Participant,
Sponsored Participant, Client, Customer or Supeavidgerson to produce documents, to
answer questions from the SEF or its designeepand/appear in connection with an
investigation.

() If a Participant, Sponsored Participant, Custonagr€lient has actual or constructive
notice of a violation in connection with the usetioé SEF by a Participant, Sponsored
Participant, Client, Customer or Supervised Pessmm Person fails to notify the Market
Regulation Department within a reasonable timehsberson may be found to have
committed an act detrimental to the interest orfarvelof the SEF.

Rule 5201 Fraudulent Acts Prohibited

No Participant, Sponsored Participant, CustomefClant (or any Supervised Persons) shall
engage in, or attempt to engage in, any fraudaenbr engage in, or attempt to engage in, any
scheme to defraud, deceive, trick or mislead imeation with or related to any SEF activity.

Rule 5202 [Reserved]
Rule 5203 Fictitious or Wash Transactions; PermittedPre-Execution Communications

(a) No Participant, Sponsored Participant, CustomeClant (or any Supervised Persons)
shall create fictitious transactions or wash traneas. No Person shall place or accept
Orders in the same Swap where the Person knowsasomably should know that the
purpose of the Orders is to avoid taking a bona fithrket position exposed to market
risk (transactions commonly known or referred towash sales). Orders for different
accounts with common beneficial ownership that emtered with the intent to negate
market risk or price competition shall also be deéro violate the prohibition on wash
trades. Additionally, no Person shall knowingly @xee or accommodate the execution of
such Orders by direct or indirect means.
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(b) Participants, Sponsored Participants, Customer<Céiadts (and any of their Supervised
Persons) may engage in pre-execution communicatioasiding communications with
respect to Orders) relating to:

(1) Permitted Cross Transactions;
(2) Block Trades executed pursuant to Rule 4016;

(3) Transactions executed pursuant to the procedueesfisd in Rule 4013.A.(e) and

;

(4) Package Transactions (Order Book Exempt); and
(5) Required Cross Transactions;

provided that with respect to any pre-executionmoimcations permitted by (1) through
(5) above:

(0 the parties to the pre-execution communicationsi@lodisclose to a non-
party the details of such communications or usertieemation obtained in
a manner contrary to Applicable Law, and

(i) the requirements of Rule 4011 are satisfied teeitent applicable.

Nothing contained in this Rule 5203(b) shall preee?erson from disclosing information
as may be required by legal process (including seba or demand for productions) or to
such Person’s agents or advisors (including, butimiied to, accountants and auditors
and legal counsel).

Rule 5204 Market Disruptions Prohibited

Orders entered into the SEF for the purpose ofttipgethe equilibrium of the market in any
Swap or creating a condition in which prices do aotwill not reflect fair market values are
prohibited, and any Participant, Sponsored Paatitip Customers or Client (or any of their
respective Supervised Persons) who makes or ags&tgering any such Order with knowledge
of the purpose thereof or who, with such knowledgeny way assists in carrying out any plan
or scheme for the entering of any such Order, lgll deemed to have engaged in an act
detrimental to the SEF in violation of this RuleD82

Rule 5205 Market Manipulation Prohibited

No Participant, Sponsored Participant, CustomeCl@nt (or any of their respective Supervised
Persons) shall attempt to manipulate or manipula¢geprice of any Swap including, without
limitation, cornering, “front-running”, “money pass’, trading ahead or against customer Orders,
combination or improper cross trading involving; &xample and without limitation, a short term
riskless transaction taking advantage of an incgn@nder or the offset of a prior position to
avoid an adverse market move.
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Rule 5206 Disruptive Trading Practices Prohibited

No Participant, Sponsored Participant, CustomeCl@nt (or any of their respective Supervised
Persons) shall engage in any trading, practiceooduact that constitutes a “disruptive trading
practice,” as such term is defined by the Sectm(a)}45) of the CEA (7 U.S.C. § 6¢(a)(5)) or the
related CFTC Regulations.

Rule 5207 Prohibition of Misstatements

No Participant, Sponsored Participant, CustomeCl@nt (or any of their respective Supervised
Persons) shall make any knowing misstatement o&tnml fact to the SEF, any SEF Official,
any Board committee or SEF Panel, any agent ofStBE (including the Regulatory Services
Provider) or any Participant, Sponsored Particip@&uatstomer, Client or Supervised Person. All
swap data or other information submitted from titnetime by any Participant, Sponsored
Participant, Customer or Client (or any of thegpective Supervised Persons) to the SEF, or by
the SEF on behalf of any such Person, to any @lgd&irm, Affirmation Hub, DCO or SDR, shall
be accurate and complete in all material respexcts the time submitted.

Rule 5208 Acts Detrimental to the SEF Prohibited

No Participant, Sponsored Participant, CustomeCl@nt (or any of their respective Supervised
Persons) shall engage in any act that is detrirentae SEF.

Rule 5209 Adherence to Law

No Participant, Sponsored Participant, CustomeCl@nt (or any of their respective Supervised
Persons) shall engage in conduct that is a vielaifdhe Applicable Law.

Rule 5210 Communications with the Public and Promotinal Material

Promotional material and similar information issumdParticipants shall comply with Applicable
Law.

SUPERVISION
Rule 5300 Duty to Supervise

Each Participant shall establish, maintain and agter reasonable supervisory procedures to
monitor the compliance of Supervised Persons withSEF's Rules and any applicable provisions
of the CEA or CFTC Regulations and such Participaay be held accountable for the actions of
such Supervised Persons.

INSPECTIONS
Rule 5400 Inspections by the SEF

(a) The SEF and the Regulatory Services Provider (aralr trespective authorized
representatives), shall have the right, in conoactwith determining whether all
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(b)

(€)

(d)

Obligations are being, will be, or have been coedplvith by a Participant, Sponsored
Participant, Customer or Client, in accordance piplicable Law:

1) inspect books and records, systems, equipment @ftase operated by such
Person in connection with any SEF activity, wherdweated;

(2)  access the systems, equipment, software and thasgeon which the systems,
equipment and software are located and any datadsto any of the systems or
equipment, during the regular business hours aadltading Hours of the SEF
without prior notice to such Person; and/or

(3) remove, copy or reproduce any data to which the &&S~access under the SEF
Rules.

Each such Person shall provide the Regulatory &s\Rrovider with the same access to
its books and records and offices as it is requiogorovide the SEF under the SEF Rules
and Applicable Law.

The Market Regulation Department may require aidaant to furnish (periodically or
on a particular occasion) information concerning Barticipant’s activity on the SEF. For
a Participant, such information includes but is limoited to, the Participant’s open trading
positions or Swaps to which the Participant is riypa

The SEF shall provide prior notice to a Persomédvent of an inspection that has been
prescheduled by the SEF.

INFORMATION SHARING

Rule 5500 Information-Sharing

(@)

The SEF may enter into information-sharing agreesher other arrangements or
procedures to establish and enforce rules thatalloNv the SEF to obtain any necessary
information to perform any monitoring of trading dartrade processing, provide
information to the CFTC upon request and that alihwe SEF to carry out such
international information-sharing agreements as@R@C may require. As part of any
information- sharing agreements or other arrangé&@nprocedures adopted pursuant to
this Rule 5500, the SEF may:

(2) provide market surveillance reports to other market

(2)  share information and documents concerning cuaerdtformer Participants with
other markets;

(3) share information and documents concerning ongosgd completed
investigations with other markets; and/or

(4) require its current or former Participants, or ith&8ponsored Participants,
Customers or Clients, to provide information anawdoents to the SEF at the
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request of other markets with which the SEF hasirdormation- sharing
agreement or other arrangements or procedures.

(b) The SEF may enter into any arrangement with angdPeor body (including, without
limitation, the CFTC, the NFA, any Self-Regulat@yganization, any exchange, market,
Swap Data Repository, reporting services or clgaoirganization or foreign regulatory
authority) if the SEF considers such arrangemenbdoin furtherance of the SEF's
purpose or duties under Applicable Law.

(c) The SEF may disclose to any Person or entity irdbion concerning or associated with a
Participant or other Person where the SEF beliswek disclosure is reasonably necessary
and appropriate in exercising a legal or regulatongtion.

(d) Participants, Sponsored Participants, CustomersGliedts shall provide the SEF any
requested information pursuant to the SEF Rulesppticable Law as necessary for the
SEF to perform any of the functions described eséhSEF Rules.

FINANCIAL REQUIREMENTS
Rule 5600 Minimum Financial and Related Reporting Rquirements

(@) Each Participant that is registered with any Gowemt Agency, including the CFTC and
the SEC, or a Self-Regulatory Organization shathgly with the provisions of Applicable
Law, including, but not limited to, the rules areulations such Government Agency or
Self-Regulatory Organization imposes on a Partitipalating to minimum financial and
related reporting and recordkeeping requirements.

(b) Each Participant shall qualify as an ECP and ua#ierto timely update any change to the
Participant’s status as an ECP.

() A copy of any notice or written report that a Rapint is required to file with the CFTC
pursuant to CFTC Regulation 1.12 shall be conctigr@novided to the SEF.

(d) A Participant who is subject to and violates CFT€®ations 1.10, 1.12, 1.17 or 1.18
shall be deemed to have violated this Rule 5600.

Rule 5601 Confidentiality of Financial and Other Information

All information and data obtained or received by tMarket Regulation Department from
inspections of accounting and other records, qthafalance sheets and declarations or reports
on financial condition will be treated as confidahby the SEF; however, this Rule 5601 does not
supplant Rule 5500 and the SEF Rules in Sectidpjslicable Law, or any other requirement of
legal process or law.
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Rule 5602  Authority to Impose Restrictions

Whenever a Participant is subject to the early imgrrrequirements set forth in CFTC
Regulation 1.12, the SEF may impose such conditmngestrictions on the business and
operations of such Participant as the SEF may aweessary or appropriate for the protection of
customers, other Participants, or the SEF.

Rule 5603  Additional Disclosure Requirements

Each Participant must comply with all disclosurguieements set forth in applicable CFTC and

Self-Regulatory Organization rules and regulatidxsy such disclosure may be combined with a

disclosure regarding the existence of financianests held by the Participant in the SEF or any
other exchange.

MISCELLANEOUS
Rule 5700 Gifts and Gratuities

Participants shall maintain and enforce gifts pedicand procedures to prevent gifts in excess of
one hundred dollars ($100) to Directors, Officard 8EF employees.

Rule 5701  Anti-Money Laundering and Anti-Terrorism

It is SEF policy: (1) not to engage in or knowinglssist any money laundering or other illicit
business, and (2) not to engage in or knowinglysgssr be a conduit for, terrorist financing.

Participants will be required to provide sufficiemormation for Participants and their Customers
or Clients, if applicable, for SEF to conduct riesed list searches, including, but not limited to,
searches against the Specially Designated Nati@malsBlocked Persons list maintained by the
Office of Foreign Assets Control of the U.S. Depaait of the Treasury.

Rule 5702 Market Data

(@) Al Participants, Sponsored Participants, Customamd Clients and all Supervised
Persons, agents, vendors, and other Personstedfilgith the foregoing understand and
acknowledge that the SEF has a proprietary int@mest

(1) the price and quantity data from each and everpsaetion executed on the SEF
or subject to the SEF Rules, including the timewaich the Transaction was
executed on, or submitted to, the SEF,;

(2) the price and quantity data for each and every OditeBlock Transaction
submitted to the SEF, including the time at whioh Order was entered,

(3) the yield curves and reference prices preparetidpEF;
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(4) any data and information derived from (1), (2) a3 and the format and
presentation thereof (except a Participant’s centicl information or data); and

(5) the transmissions and dissemination of the datairdadmation to Participants,
any publisher of the data or information with whdahe SEF has a written
agreement, and any other Persons.

(b) Except with respect to such Person’s confidentidrmation or data, Participants,
Sponsored Participants, Customers and Clients apdrised Persons may not distribute,
sell or retransmit any other information displayedthe SEF to any third party without
the express written consent of the SEF.

(c) The SEF may at any time restrict or establishzation fees in respect of data described in
Rule 5702(a) with respect to all or any Particisa@ponsored Participants, Customers or
Clients in order to safeguard the security or ojiena of the SEF or to preserve market
integrity, fair and orderly trading, or if otherwign the public interesprovided howevey
that view-only access is provided free-of-charge.

Rule 5703 Extension or Waiver of SEF Rules

If necessary and expedient, the SEF may, in its discretion, waive, or extend the time period
for performing, any act or acts designated by tBE Rules, but only to the extent such waiver or
extension is not inconsistent with the CEA or ti#€I'C Regulations.
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SECTION 6
ENFORCEMENT OF RULES AND
DISCIPLINARY PROCEEDINGS

Rule 6000 General

(@)

(b)

(€)

(d)

(e)

V)

All Participants, Sponsored Participants, Accouminisigers, Authorized Traders, Clients,
Customers, Supervised Persons and any other Pesswna User ID of a Participant or
login credentials linked to a Participant or Us& s$hall be subject to the SEF's
jurisdiction. Any Participant, Sponsored Participadccount Manager, Authorized

Trader, Client, Customer, Supervised Person orroBeson using a User ID of a
Participant or login credentials linked to a Pd@vaot or User ID is subject to this

Section 6 if such Person is alleged to have vidlate have aided and abetted a violation,
to be violating, or to be about to violate, any SEH&le or any other provision of

Applicable Law for which the SEF has disciplinanyigdiction.

The SEF, through its Market Regulation DepartmBeview Panels, Disciplinary Panels
and Appeals Panels will conduct inquiries, invesians, disciplinary proceedings and
appeals from disciplinary proceedings, summary #®itpns of fines, summary
suspensions or other summary actions in accordaiieethis Section 6.

The SEF and its Regulatory Services Provider amtiegato a Regulatory Service

Agreement as referenced in Rule 2600, pursuant h@hwthe Regulatory Services
Provider has agreed to perform certain regulateryises described in this Section 6 on
behalf of SEF. The SEF Rules that refer to the SEHEF staff, the Market Regulation
Department and other SEF departments should bersinde as also referring to the
Regulatory Services Provider, the Regulatory Sesvierovider staff and the Regulatory
Services Provider departments acting on behalf BF $ursuant to the Regulatory
Services Agreement. Notwithstanding the fact tha® SEF has entered into the
Regulatory Services Agreement with its Regulateegwises Provider to perform some of
the SEF's functions, the SEF shall retain ultimatgal responsibility for, and control of,

such functions.

No SEF Official will interfere with or attempt tafluence the process or resolution of a
Disciplinary Action except to the extent providender the SEF Rules with respect to a
proceeding in which the SEF Official is a membethaf relevant panel.

Any Participant, Sponsored Participant, Account &gpar, Authorized Trader, Client,
Customer or Supervised Person may be representedumsel during any Disciplinary
Action pursuant to this Section 6.

The SEF may hold a Participant or any CustomerlienQiable for, and impose sanctions
against such Participant, Customer or Client, fochs Participant’s, Customer’s or
Client's own acts and omissions that constitutéo&tion as well as for, in the case of a
Participant, the acts and omissions of each (Ahéuted Trader of such Participant,
(B) other Supervised Person of such Participantpf@er Person using a User ID of such
Participant or login credentials linked to the Rgant or User ID, (D) agent or
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(9)

representative of such Participant, in each cds#, ¢onstitute a violation as if such
violation were that of the Participant, or (E) Spored Participant, Client or Customer of
such Participant.

The SEF may hold an Authorized Trader liable farg ampose sanctions against such
Authorized Trader for, such Authorized Trader’s oaats and omissions that constitute a
violation as well as or for the acts and omissiohany agent or representative of such
Authorized Trader that constitute a violation assifch violation were that of the
Authorized Trader.

Rule 6001 Inquiries and Investigations

(@)

(b)

(€)

The Market Regulation Department shall investigadtential or alleged violations of the
SEF Rules. The Market Regulation Department witho@nce an investigation (i) upon
the receipt of a request from CFTC staff or (iij)oapthe discovery or receipt of
information that, in the judgment of the Market Blgion Department, indicates a
reasonable basis for finding that a violation mayehoccurred or will occur. The Market
Regulation Department will determine the nature awbpe of its inquiries and
investigations and will function independently ofyacommercial interests of the SEF.

The Market Regulation Department may:

(1) initiate and conduct inquiries and investigatioasd engage such third-party
advisors, include legal counsel, as it deems apjatep

(2) prepare Investigation Reports and make recommeamgatoncerning initiating
disciplinary proceedings;

(3) prosecute alleged violations within the SEF’s gitary jurisdiction; and

(4) represent the SEF on summary imposition of fines)msary suspension or other
summary action.

Each Clearing Firm, Participant, Sponsored Pagitip Account Manager, Authorized
Trader, Customer, Client and Supervised Persoraagdther Person that is subject to
the SEF's jurisdiction:

(1) is obligated to appear and testify and respondriting to interrogatories within
the time period required by the SEF in connectidh:w

() any SEF Rule or any other provision of Applicabéenfor which the SEF
has disciplinary jurisdiction;

(i) any Disciplinary Action; or

(iir) any preparation for and presentation during a plisairy Action;
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(d)

(2) is obligated to produce books, records, papersuments or other tangible
evidence in its, his or her possession, custodgooitrol within the time period
required by the SEF in connection with:

(0 any SEF Rule or any other provision of Applicabéenfor which the SEF
has disciplinary jurisdiction;

(i) any situation in which such books, records, papgosuments or other
tangible evidence would be useful to the SEF iraeining if a violation
of a SEF Rule has occurred;

(i) any Disciplinary Action; or
(v)  any preparation for and presentation during a pliseiry Action; and
3) may not impede or delay any Disciplinary Action.

Each investigation must be completed in a timelywmea. Absent mitigating factors, a
timely manner is no later than twelve (12) montfierathe date that an investigation is
opened. Mitigating factors that may reasonablyifjusn investigation taking longer than
twelve (12) months to complete include the compjest the investigation, the number of
firms or individuals involved as potential wrongdsethe number of potential violations
to be investigated, and the volume of documentsdanal to be examined and analyzed by
the Market Regulation Department.

Rule 6002  Reports of Investigations

(@)

(b)

The Market Regulation Department will maintain @ lof all investigations and the
disposition of each. The Market Regulation Depantmeill prepare an Investigation
Report, regardless of whether the evidence gathdueidg any inquiry or investigation
forms a reasonable basis to believe that a vislatwthin the SEF's jurisdiction has
occurred or is about to occur or whether the ewdegathered results in closing the
matter without further action or through summargicac

The Investigation Report will include the reasamsifitiating the investigation (including
a summary of the complaint, if any), all relevaatté and evidence gathered, Market
Regulation Department’s analysis and conclusidre pbtential respondent’s disciplinary
history at the SEF, and the recommendation of tlekbt Regulation Department. For
each potential respondent, the Market Regulatiopaienent will recommend:

(1) closing the investigation without further action;
(2) settlement;
(3) summary action;

(4) initiating disciplinary proceeding;
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(€)

(5) resolving the investigation through an informalpadisition, including the issuance
of a warning letter (an informal disposition (inding the issuance of a warning
letter) will not constitute a finding of a violatimr a sanction);

(6) forwarding the Investigation Report to a Review &as discussed in Rule 6004,
or

(7) in the case of one of the violations described ineR6016(a)(1) through (4),
forwarding the Investigation Report to the Regutat@versight Committee for
determination regarding whether to impose a sumii@yunder Rule 6016.

After reviewing the Investigation Report, the Chzeimpliance Officer will:

(1) proceed with the Market Regulation Department’®nemendation;
(2)  forward the Investigation Report to a Review Pasatliscussed in Rule 6004; or
(3) in the case of one of the violations describedufe®016(a)(1) through (4),

forward the Investigation Report to the RegulatOrersight Committee for
determination regarding whether to impose a sumii@yunder Rule 6016.

Rule 6003 Opportunity to Respond

(@)

(b)

If the Review Panel authorizes disciplinary proaegsl or the Chief Compliance Officer
determines to proceed with the Market Regulatiopddenent’s recommendation to
initiate disciplinary proceedings, the Market Regiin Department will notify each
potential respondent that the Market Regulation éd@pent or Review Panel has
recommended formal disciplinary charges againspttential respondent.

The SEF may allow a potential respondent to pro@osettlement of the matter or to
submit a written statement explaining why a discgply proceeding should not be
instituted or one or more of the potential chargesuld not be brought. The potential
respondent shall submit such written statementinvitiie time limit established by the
Market Regulation Department.

Rule 6004 Review of Investigation Reports

(@)

(b)

The Chief Compliance Officer may, in his/her disitne, convene a Review Panel to
review the Investigation Report.

The Review Panel shall be appointed by the Chien@ance Officer or the SEF's

Regulatory Services Provider and shall be compriddtiree individuals, at least two of
whom would not be disqualified from serving as Rublirectors. Each Review Panel
must include members who have had relevant exmeriensome capacity (whether as a
current or former employee, officer, director, pioal, consultant, advisor, service
provider or otherwise) working with or for sufficiedifferent Membership Interests so as
to ensure fairness and to prevent special treatmepteference for any Person in the

-76-



(€)

conduct of the Review Panel's responsibilities, andnember of the Review Panel may
be involved in the adjudication of any other staféhe same proceeding. If a vacancy
occurs on a Review Panel after it has begun a pdiag, the remaining members of the
panel shall complete consideration and disposiibtihe matter. Once the Review Panel
has provided its decision, it shall be dissolvetaatically.

The Review Panel will review the Investigation Repand any reports of additional
investigation or evidence provided by the Markegjftation Department pursuant to Rule
6004(c)(1) below and, within thirty (30) days ofted/ing the Investigation Report or
report of additional investigation or evidence aggplicable, will take one of the following
actions:

(1)

(2)

3)

If the Review Panel determines that additional stigation or evidence is needed,
it will promptly direct the Market Regulation Depauent to conduct further
investigation or obtain additional evidence.

If the Review Panel determines that no reasonahfgs bexists for finding a

violation of the SEF Rules or any other provisidi\pplicable Law for which the

SEF has disciplinary jurisdiction has occurred srabout to occur or that
adjudication is otherwise unwarranted, it may dird@t no further action be
taken. Such determination will be in writing, andlwclude the reason the
investigation was initiated, a summary of the caamp] a written statement setting
forth the facts and analysis supporting the detistmd, if applicable, any
recommendations. The Review Panel shall also peotheé written statement to
any applicable Regulatory Services Provider.

If the Review Panel determines that a reasonalsie baists for finding a violation

of the SEF Rules or any other provision of Applleabaw for which the SEF has
disciplinary jurisdiction has occurred or is abdot occur and adjudication is
warranted, the Review Panel will determine for epatential respondent whether
to authorize:

(0 the informal disposition of the investigation (lsguing a warning letter or
otherwise) because disciplinary proceedings areamanted, in which case
the Review Panel shall provide a written explamatio any Regulatory
Services Provider;

(i) the closing of the investigation without any actlmecause no reasonable
basis exists to believe that a violation within tBEF's jurisdiction has
occurred or is about to occur in which case thed®e¥anel shall provide
a written explanation to any Regulatory Servicesviéler; or

(iir) the commencement of disciplinary proceedings becausasonable basis
exists to believe that a violation within the SEfggsdiction has occurred
or is about to occur.
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(d)

A failure of the Review Panel to act within the ¢iprescribed above shall not prevent the
appointment of a Disciplinary Panel. The Chief Cbamge Officer shall inform the ROC
of any such failure of the Review Panel to act. R@C shall, within thirty (30) days of
the date by which the Review Panel was requireéddbreview the failure and take
appropriate action and may itself take any of tt&oas which the Review Panel could
have taken under Rule 6004(c), including appointroéa Disciplinary Panel.

Rule 6005 Notice of Charges

(@)

(b)

If the Review Panel (or the ROC in the event ddiluffe of the Review Panel to act within
the requisite time period) authorizes disciplinprgceedings or the Chief Compliance
Officer elects to follow the recommendation of tlarket Regulation Department to
commence a disciplinary proceeding, the Chief Canpé Officer will appoint a
Disciplinary Panel as provided in Rule 6009. In iadd, the Market Regulation
Department will prepare, and serve in accordantle Rille 6007, a notice of charges (a
“Notice of Charges”).

A Notice of Charges will:

1) state the acts, practices or conduct that the relgra is alleged to have engaged
in;

(2) state the SEF Rule or other provision of Applicabdev alleged to have been
violated or about to be violated;

(3) state the proposed sanctions;
(4) advise the respondent of its right to a hearing;

(5) advise the respondent of its right to be represelnydegal counsel of its choosing
in all succeeding stages of the disciplinary preces

(6) state the period of time within which the respondsn request a hearing on the
Notice of Charges, which will not be less than tiyg@20) days after service of the
Notice of Charges;

(7) advise the respondent that any failure to requéstaing within the period stated,
except for good cause, will be deemed to constiéuteaiver of the right to a
hearing; and

(8) advise the respondent that any allegation in thécBloof Charges that is not
expressly denied or answered will be deemed talbetied.
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Rule 6006  Answer to Notice of Charges

(@)

(b)

(€)

If the respondent determines to answer a Notic€lwdrges, the respondent must file
answers within twenty (20) days after being semvél such notice, or within such longer

time period determined by the Disciplinary Paned@cordance with Rule 6012.

To answer a Notice of Charges, the respondent imugtting:

(1) specify the allegations that the respondent demiegimits;

(2)  specify the allegations that the respondent doésane sufficient information to
either deny or admit;

(3) specify any specific facts that contradict the B@f Charges;
(4) specify any affirmative defenses to the Notice b&fges; and
(5) sign and serve the answer on the Disciplinary Panel

Any failure by the respondent to timely serve aswar to a Notice of Charges will be
deemed to be an admission to the allegations im satice. Any failure by the respondent
to answer one or more allegations in a Notice o&rGés will be deemed to be an
admission of that allegation or those allegatiohsy allegation in a Notice of Charges
that the respondent fails to expressly deny willlbemed to be admitted. A general denial
by the respondent, without more, will not satisfg foregoing requirements.

Rule 6007 Service of Notice of Charges

(@)

(b)

Any Notice of Charges or other documents to beexepursuant to this Section 6 may be
served on the respondent personally or may be dgeglamed service shall be deemed
complete) by leaving the same at his or her plddausiness, by entrusting the same to
reputable overnight courier for tracked deliveryby depositing the same in the United
States mail, postage prepaid, via registered difiedrmail, in either case addressed to
respondent at the address as it appears on the landkrecords of the SEF.

Any Notice of Charges or other documents conteraeglab be served pursuant to this
Section 6 may also be served upon the responddngeamice shall be deemed complete
via electronic mail to the electronic mail addrasst appears on the books and records of
the SEF.

Rule 6008 Settlement Offers

(@)

A respondent or potential respondent may, at amye tiafter completion of an
Investigation Report and before disciplinary pratiegs have concluded, propose in
writing an offer of settlement related to anticgébr instituted disciplinary proceedings.
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(b)

(€)

(d)

(e)

()

(9)

(h)

(i

Any offer of settlement should contain proposedifigs and sanctions and be signed by
the respondent or potential respondent and sulamitte the Market Regulation
Department.

A respondent or potential respondent may offerettlesdisciplinary proceedings without
admitting or denying the findings contained in thetice of Charges but must accept the
jurisdiction of the SEF over it and over the subjmatter of the proceedings and consent
to the entry of the findings and sanctions imposed.

If a respondent or potential respondent submiteffam of settlement in accordance with
Rule 6008(a) above, the Market Regulation Departwdhforward the offer to the Chief
Compliance Officer and the Chief Compliance Offieglt in turn forward the offer to the
Disciplinary Panel with a recommendation on whetbesiccept or reject the offer.

If an offer of settlement is forwarded to it purstido Rule 6008(d) above, the

Disciplinary Panel must review the offer of settérnwithin ninety (90) Business Days

after receipt of the offer of settlement by theefl@ompliance Officer unless an extension
has been agreed by the respondent in writing. Tiseifnary Panel may accept the offer

of settlement, but may not alter the terms of dlesaent offer unless the respondent
agrees. A Disciplinary Panel, in its discretion,ynmermit the respondent to accept a
sanction without admitting or denying the rule &idn on which the sanction is based.

If an offer of settlement is accepted by the Digwgpy Panel, it shall issue a written
decision specifying:

(1) the rule violations it has reason to believe waeyenmitted, including the basis or
reasons for the panel's conclusions;

(2) any sanction to be imposed, which must include duitomer restitution where
customer harm is demonstrated, except where theurgnaf restitution or to
whom it should be provided cannot be reasonablgrdebed; and

(3) if applicable, that the respondent has acceptedséimetions imposed without
either admitting or denying the rule violations.

In the event that the Disciplinary Panel acceptso#far of settlement without the
agreement of the Chief Compliance Officer, the pls@ary Panel's written decision must
adequately support such acceptance.

If an offer of settlement is accepted and the eelatlecision becomes final, the
respondent’s submission of the offer will be deerteedonstitute a waiver of the right to
notice, opportunity for a hearing and review angdesgh under the SEF Rules.

The respondent may withdraw his, her or its offesettlement at any time before final
acceptance by the Disciplinary Panel. If an offemathdrawn after submission, or is
rejected by the Disciplinary Panel, the responaemst not be deemed to have made any
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()

admissions by reason of the offer of settlementrandt not be otherwise prejudiced by
having submitted the offer of settlement.

If the offer of settlement of a respondent or pt&mespondent is not accepted by the
Disciplinary Panel, fails to become final or is kdtawn by the respondent or potential
respondent, the matter will proceed as if the dfesl not been made and the offer and all
documents relating to it will not become part oé ttecord. Neither a respondent or
potential respondent nor the Market Regulation D@pent may use an unaccepted offer
of settlement as an admission or in any other nmrammea hearing of disciplinary
proceedings.

Rule 6009 Disciplinary Panel

(@)

(b)

(€)

The Chief Compliance Officer or the SEF's RegulatServices Provider will appoint a
Disciplinary Panel (a) to conduct hearings in catio@ with any disciplinary proceedings
authorized by the Chief Compliance Officer or a BevPanel to make findings and
impose sanctions and/or (b) to review any offesettlement made by a respondent or
potential respondent after completion of an Ingaditon Report. The Disciplinary Panel
will be comprised of three individuals, at leasotwf whom would not be disqualified
from serving as Public Directors. In addition, edglsciplinary Panel must include
members who have had relevant experience in sopgcita (whether as a current or
former employee, officer, director, principal, caltant, advisor, service provider or
otherwise) working with or for sufficient differedlembership Interests so as to ensure
fairness and to prevent special treatment or pFaéer for any Person in the conduct of
the Disciplinary Panel's responsibilities. A Dideipry Panel may not include any
members of the SEF’'s compliance staff or any Persayived in adjudicating any other
stage of the same proceeding. If a vacancy shallroan a Disciplinary Panel after it has
begun its proceedings, the remaining members stwihplete consideration and
disposition of the matter. Once a Disciplinary Rdr@s made its decision and notified all
relevant parties, it shall be dissolved automdyicdlhe chair of the Disciplinary Panel
shall be appointed by the Chief Compliance Officer.

Within ten (10) days of being notified of the apgaient of the Disciplinary Panel, a
respondent may seek to disqualify any individuahed to the Disciplinary Panel for the
reasons identified in the SEF Rules or for any ioteasonable grounds by serving written
notice on the Chief Compliance Officer. By not tiyiling a request for disqualification,
the respondent will be deemed to have waived afgcobn to the composition of a
Disciplinary Panel. The Chief Compliance Officen ¢onsultation with the General
Counsel, of the SEF will decide the merits of aeguest for disqualification within his or
her sole discretion. Any such decision will be lfiaad not subject to appeal.

No Person shall serve on a Disciplinary Panel srileat Person has agreed in writing that
he or she will not publish, divulge, or make knowmany manner, any facts or information
regarding the business of any Person or any ottlermation which may come to his
attention in his official capacity as a member ¢ tDisciplinary Panel, except when
reporting to the Board or to a committee concemdti such information or to the
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(d)

Market Regulation Department, when requested byQ@R&C or other Government
Agency or when compelled to testify in any judi@aladministrative proceeding.

All information, records, materials and documentsvled to the Disciplinary Panel and
all deliberations, testimony, information, recordwmterials and documents related thereto
shall be treated as non-public and confidential ahdll not be disclosed, except as
necessary to further a SEF investigation or asiredjby law.

Rule 6010 Convening Hearings of Disciplinary Proceedgs

(@)

(b)

(€)

(d)

(e)

A hearing will be conducted privately and confidalii. Notwithstanding the
confidentiality of hearings, the Disciplinary Pamshy appoint an expert to attend any
hearing and assist in deliberations if such expgrees to be subject to an appropriate
confidentiality agreement.

After reasonable notice to each respondent, thedhisary Panel will promptly convene a
hearing to conduct the disciplinary proceedingfwatspect to such respondent. Parties to
a disciplinary proceeding include each respondedtthe Market Regulation Department.

The chair of the Disciplinary Panel may continudjoarn or otherwise conduct the
hearing, as he or she may deem appropriate. The @h#éhe Disciplinary Panel will
determine all procedural and evidentiary matterduding the admissibility and relevance
of any evidence proffered.

In determining procedural and evidentiary mattes,chair of the Disciplinary Panel will

not be bound by any evidentiary or procedural raesaw. Once admitted during the
hearing, the Disciplinary Panel may consider, amaich the weight it believes appropriate
to, evidence or other materials. The General Cdwighe SEF, or his or her designee,
may provide guidance to the chair of the Discipiidanel on the conduct of the hearing.

Except for procedural and evidentiary matters detity the chair of the Disciplinary
Panel pursuant to Rule 6010(c) above and Rule 6dil2ss each respondent otherwise
consents, the entire Disciplinary Panel must begneduring the entire hearing and any
related deliberations.

Rule 6011 Respondent Review of Evidence

(@)

Prior to the commencement of a hearing, each relgmwill be given the opportunity to

review all books, records, documents, papers, ¢rgms of testimony and other tangible
evidence in the possession or under the controhe@fSEF that the Market Regulation
Department will use to support the allegations praposed sanctions in the Notice of
Charges or which the chair of the Disciplinary Rateems relevant to the disciplinary
proceedings. Notwithstanding the foregoing, no oesient will have the right to review,

and the SEF will have no obligation to disclose, @ocuments that:

(1) are privileged or constitute attorney work product;
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(b)

(€)

(d)

(2)  were prepared by an employee of the SEF but wilbeooffered in evidence in the
disciplinary proceedings;

(3) may disclose a technique or guideline used in exatioins, investigations or
enforcement proceedings; or

(4) disclose the identity of a confidential source.

If any books, records, documents, papers, trariscap testimony, or other tangible
evidence contain information that could adverséfigca the competitive position of the
Person providing the information or if such infotmma might compromise other
investigations being conducted by the Market RegulaDepartment, the Market
Regulation Department may redact, edit or code sufonmation before furnishing it to
the respondent.

Notwithstanding anything in Rule 6011(b) abovehe tontrary, the Market Regulation
Department:

(1)  will not redact, edit or code competitive or inugative information contained in
documents in a manner that would impair the respot’sl ability to defend against
the allegations or proposed sanctions in the mbéeharges, and

(2)  will provide the respondent with access to thermifation and portions of the
documents that the Market Regulation Departmesingtd to rely on to support
the allegations or proposed sanctions in the Naticgharges.

For purposes of this Rule 6011, information thatldoadversely affect competitive
positions may include positions in Swaps or othesitns currently held, trading
strategies employed in establishing or liquidagagitions, the identity of any Customer,
Client, Sponsored Participant, Participant or Autterl Trader and the personal finances
of the Person providing the information.

Rule 6012 Conducting Hearings of Disciplinary Procesings

(@)

(b)

At a hearing conducted in connection with any gis@ry proceedings, the Market

Regulation Department will present its case supmprthe allegations and proposed
sanctions in the Notice of Charges to the Dis@pimPanel. The respondent is entitled to
attend and patrticipate in the hearing.

At a hearing conducted in connection with any gistary proceedings, the Disciplinary
Panel or the Market Regulation Department and essppondent may:

(1) present evidence and facts determined relevanadnussible by the chair of the
Disciplinary Panel;

(2)  call and examine witnesses; and
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(€)

(d)

(e)

()

(9)

(h)

(3) cross-examine witnesses called by other parties.

If the respondent fails to file an answer, hagiféegeneral denial, or if any or all of the
allegations in the Notice of Charges are not exglyetenied in the respondent’s answer,
the chair of the Disciplinary Panel may limit evide concerning any allegations not
expressly denied in determining the sanctions toose. If a respondent fails to file an
answer but appears at the hearing, the respondgnnat participate in the hearing (by
calling or cross-examining witnesses, testifyingléiense, presenting evidence concerning
the Notice of Charges, or otherwise) unless theiplisary Panel determines that the
respondent had a compelling reason for failingrtely file an answer. If the Disciplinary
Panel determines that the respondent had a congpedlason for failing to timely file an
answer, the Disciplinary Panel will adjourn the e and direct the respondent to
promptly file a written answer in accordance withldR6006.

If the respondent has requested a hearing on gelthat the respondent denies, or on a
sanction set by the Disciplinary Panel under R0O@&46 the respondent will be given an

opportunity for a hearing in accordance with thd-3ttles. Except for good cause, such
hearing will be limited to addressing those chardesied by the respondent and/or

sanctions set by the Disciplinary Panel under BQi4 for which a hearing has been

requested.

Any Person entitled, or required or called uponattend a hearing before a Disciplinary
Panel pursuant to Rule 6012(b)(2) will be giverscgmble notice, confirmed in writing,
specifying the date, time and place of the heararg] the caption of the disciplinary
proceedings. All Persons subject to the SEF'sdut®n that are called as witnesses are
required to appear at the hearing and, where aicproduce evidence. The SEF will
make reasonable efforts to secure the presenck athar Persons called as witnesses
whose testimony would be relevant.

If during any disciplinary proceedings the Discipliy Panel determines that a reasonable
basis exists to believe that the respondent vidlates about to violate the SEF Rules or
any other provision of Applicable Law for which ti&EF has disciplinary jurisdiction
other than the violations alleged in the NoticeGlfarges, the Disciplinary Panel may
consider those apparent violations after providimg respondent with an opportunity to
answer the additional allegations in accordancéh WRule 6006. In connection with
considering apparent violations pursuant to thileR012(f), the Disciplinary Panel may
request that the Market Regulation Department gewhe Disciplinary Panel with any
additional information related to the violationsssue.

The Disciplinary Panel may provide that a sanctiien summarily imposed upon any
Person within its jurisdiction whose actions impéae progress of a hearing.

If the respondent has requested the hearing, aaiiye hearing must be made and must
become a part of the record of the proceedings. SHE will arrange for any hearing
conducted in connection with disciplinary procegdino be recorded verbatim, or
substantially verbatim, in a manner capable of eateutranscription. If the respondent
requests a copy of all or portions of the recordofga hearing, the chair of the
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(i

Disciplinary Panel may within his or her sole d&tan require the respondent to pay the
costs for transcribing the recording of the hearing

No interlocutory appeals of rulings of any Disaiplly Panel or chair of the Disciplinary
Panel are permitted.

Rule 6013 Decision of Disciplinary Panel

(@)

(b)

(€)

Promptly following a hearing, the Disciplinary Pawdl issue a written order rendering its
final decision based on the weight of the evidewoatained in the record of the
disciplinary proceedings. A decision by a majoafythe Disciplinary Panel will constitute

the final decision of the Disciplinary Panel.

The Disciplinary Panel will serve a copy of the @rdf the disciplinary proceedings on the
respondent and the Market Regulation Departmerg.ortler will include:

1) The name of the respondent;
(2) the Notice of Charges or summary of the charges;
(3) the answer, if any, or a summary of the answer;

(4) a summary of the evidence produced at the hearmgwbere appropriate,
incorporation by reference of the Investigation &¢&p

(5) a statement of findings of fact and conclusionshwitspect to each charge,
including a complete explanation of the evidentiaryd other basis for such
findings and conclusions with respect to each aiarg

(6) each specific SEF Rule and/or other provision ofpl&spble Law that the
respondent was found to have violated,;

(7)  a declaration of all sanctions imposed againstéspondent, if any, including the
basis for such sanctions and the effective dagaolfi sanction;

(8) notice of respondent’s right to appeal; and

(9) a statement informing the respondent of the avitjabf CFTC review of the
action pursuant to Part 9 of the CFTC Regulations.

The written decision of the Disciplinary Panel veiicome effective upon the expiration of
fifteen (15) days after it is served on the resgomdand provided to the Market
Regulation Departmentprovided, howeverthat the SEF may cause the decision to
become effective prior to that time to the exteatnutted under Part 9 of the CFTC
Regulations.
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Rule 6014 Sanctions

(@)

(b)

After notice and opportunity for hearing in accarda with the SEF Rules, the SEF will
impose sanctions on any Person subject to the J&#sdiction, including any Clearing
Firm, Customer, Client, Sponsored Participant, i€ipant, Account Manager, Authorized
Trader or Supervised Person, or any Person usiRardcipant’'s User ID or login
credentials linked to a Participant or User IDsuth Person is found to have violated or
to have attempted to violate a SEF Rule or othevipion of Applicable Law for which
the SEF has disciplinary jurisdiction. All sancspimcluding those imposed pursuant to an
accepted settlement offer, must take into accdwntéspondent’s disciplinary history. In
the event of demonstrated customer harm, any sanotust also include full customer
restitution, except where the amount of restitutnto whom it should be provided
cannot be reasonably determined. Any such sandimeiuding any fine) shall be
commensurate with the violation committed and ¢fesufficient to deter recidivism or
similar violations by other market participants.

The SEF may impose one or more of the followings8ans or remedies:
1) censure;

(2) limitation on Trading Privileges, ability to otheisg access the SEF, and/or other
activities, functions or operations;

(3) suspension of Trading Privileges and/or abilityptberwise access the SEF,;
(4) fine (subject to Rule 6014(b) below);

(5) restitution and/or disgorgement;

(6) termination of Trading Privileges and/or abilitydtherwise access the SEF,;
(7) limitation, suspension or termination of rightssaSlearing Firm; or

(8) any other sanction or remedy deemed to be apptepria

The SEF may impose a fine of up to $100,000, unkggravating or mitigating
circumstances otherwise warrant as determinedépiF, for each violation of the SEF
Rules or other provision of Applicable Law for wihithe SEF has disciplinary jurisdiction.
The minimum fine for any one violation is $1,000alfine or other amount is not paid
within thirty (30) days of the date that it beconpayable, then interest will accrue on the
sum from the date that it became payable at tlsedesf (i) the quoted prime rate plus
three percent, and (ii) the maximum rate of intepesmitted by applicable law. The SEF
has sole discretion to select the bank on whoseéatjans it will base the prime rate. A
Participant will be responsible for paying any fimeother amount imposed on, but not
paid by, any of its Supervised Persons.
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Rule 6015 Right to Appeal from Disciplinary Panel Deision, Summary Impositions of

(@)

(b)

(€)

(d)

(e)

Fines and Other Summary Actions

Each respondent found by the Disciplinary Pandlaee violated the SEF Rules or other
provision of Applicable Law for which the SEF hasaiplinary jurisdiction or who is
subject to termination or limitation of Trading Wiages, any summary fine imposed
pursuant to Rule 6016 or any other summary actiay appeal the decision within twenty
(20) days of receiving the order of the Disciplin®anel or the notice of summary action,
as the case may be, by filing a notice of appet thie Chief Compliance Officer.

The SEF may appeal all or any part of a decisiothefDisciplinary Panel, including any
sanctions that may or may not have been imposekedRisciplinary Panel, within twenty
(20) days of receiving the order of the Disciplin&anel, by filing a notice of appeal with
the Chief Compliance Officer.

While an appeal is pending, the effect of the ordkethe Disciplinary Panel or the
summary action (including any sanctions, remediesasts imposed thereby) shall be
suspended.

The notice of appeal must state in writing the gisufor appeal, including the findings of
fact, conclusions or sanctions to which the appetdjects. An appellant may appeal the
order of the Disciplinary Panel or any summaryactbn the grounds that:

(1) the order or summary action was arbitrary, capujcan abuse of discretion or
not in accordance with the SEF Rules;

(2) the order or summary action exceeded the authanityjurisdiction of the
Disciplinary Panel, the Chief Compliance Officertbe SEF;

(3) the order or summary action failed to observe reguprocedures;
(4)  the order or summary action was unsupported bfaitte or evidence; or

(5) the sanctions, remedies or costs imposed werernoppate or unsupported by the
record.

The Chief Compliance Officer will forward copiesarfy notice of appeal received by him
or her to all parties to the disciplinary procegdar summary action, as the case may be,
except the appellant. On or before the twentie@iy(2ay after filing a notice of appeal,
the appellant must file with the Chief Complianciid@r and serve on the appellee a brief
supporting the notice of appeal and documents stipgothe brief. On or before the
twentieth (20) day after the date on which the appellant seitgesupporting brief, the
appellee must file and serve its brief in opposittm the Chief Compliance Officer and the
appellant. On or before the tenth {l@ay after the date on which the appellee setses i
brief in opposition, the appellant may file andveeon the SEF a brief in reply.
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V)

(9)

(h)

()

(k)

In connection with any appeal, the Market Regutafiepartment will furnish to the Chief
Compliance Officer and to the appellant and apeeléranscript of the hearing and any
exhibits introduced at the hearing.

No later than thirty (30) days after the last sid®min filed pursuant to paragraph (e) of
this Rule 6015, the Chief Compliance Officer or 8ieF's Regulatory Services Provider
will appoint an Appeals Panel to consider and deitex the appeal. An Appeals Panel
shall be comprised of three individuals, none obmhshall be a member of the Market
Regulation Department or have been a member oDis@plinary Panel involved in the
matters on appeal and at least two of whom wouldbeodisqualified from serving as
Public Directors. In addition, each Appeals Panaesimnclude members who have had
relevant experience in some capacity (whether asri@ent or former employee, officer,
director, principal, consultant, advisor, serviceypder or otherwise) working with or for
sufficient different Membership Interests so astsure fairness and to prevent special
treatment or preference for any Person in the oondf the Appeals Panel's
responsibilities. The chair of the Appeals Panalldbe an individual who would not be
disqualified from serving as a Public Director.

Within ten (10) days of being notified of the appaient of the Appeals Panel, an
appellant or appellee may seek to disqualify adividual named to the Appeals Panel or
any Person designated as chair thereof for themnsasgentified in Rule 2500 or in the
definition of Public Director (as the case may be)on other reasonable grounds, by
serving written notice on the Chief Compliance €fi By not timely filing a request for
disqualification, the appellant or appellee willdeemed to have waived any objection to
the composition of the Appeals Panel and appointmoeis chair. The Chief Compliance
Officer will decide the merits of any request fasgualification within his or her sole
discretion. Any such decision will be final and sobject to appeal.

The Appeals Panel may hold a hearing to allow @ario present oral arguments. Any
hearing will be conducted privately and confiddijtiaNotwithstanding the confidentiality
of hearings, the Appeals Panel may appoint an eéxpeaattend any hearing and assist in
the deliberations if such individual(s) agree todoject to appropriate confidentiality
agreements. In determining procedural and evidgntmatters, the Appeals Panel will not
be bound by evidentiary or procedural rules or law.

The Appeals Panel will only consider on appealrgeord before the Disciplinary Panel

or, in the case of a summary action, the recordsidered by the Chief Compliance

Officer, the notice of appeal, the briefs filedsumpport and opposition of the appeal, and
any oral arguments of the parties. The Appeals IFaag only consider new evidence

when the Appeals Panel is satisfied that good cexisés for why the evidence was not
introduced during the disciplinary proceeding orewlimposing the summary action.

After completing its review, the Appeals Panel rafiym, modify or reverse any order of
the Disciplinary Panel or summary action under appe whole or in part, including
increasing, decreasing or eliminating any sanadioremedy imposed, imposing any other
sanction or remedy authorized by the SEF Rulesgmmanding the matter to the same or a
different Disciplinary Panel for further disciplinyaproceedings or for reconsideration by
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(M

(m)

the Chief Compliance Officer in the case of sumnaatyon. The Appeals Panel may order
a new hearing for good cause or if the Appeals IRBeems it appropriate.

As promptly as reasonably possible following itsiee/, the Appeals Panel will issue a
written decision on appeal rendering its decisi@seldl on the preponderance of the
evidence before the Appeals Panel and will proadeopy to the Chief Compliance

Officer, the appellant and the appellee. The decisif the Appeals Panel will include a

statement of findings of fact and conclusions fackefinding, sanction, remedy and cost
reviewed on appeal, including each specific SEFeRud other provision of Applicable

Law for which the SEF has disciplinary jurisdictitrat the respondent is found to have
violated, if any, and the imposition of sanctionsmedies and costs, if any, and the
effective date of each sanction, remedy or cost.

The Appeals Panel's written order on appeal (inodindings of fact and conclusions
and the imposition of sanctions, remedies and caststhe effective date of any sanction,
remedy cost) will be the final action of the SE[ awill not be subject to appeal within the
SEF; provided, howeverthat any suspension, expulsion, disciplinary oteas denial
action or other adverse action by the SEF mayhgoektent required thereby) be subject
to review by the CFTC pursuant to Part 9 of the ClRegulations.

Rule 6016 Summary Imposition of Fines

(@)

Notwithstanding any other provision of this Chapter the SEF may, based on a
determination made by the Regulatory Oversight Ct@enand without the need for any
formal disciplinary procedures, summarily impostna against a Participant, Sponsored
Participant, Account Manager, Authorized Tradeie@| Customer, Supervised Person
or any other Person using a User ID of a Parti¢imanlogin credentials linked to a

Participant or User ID for failure to:

(1) comply with the requirements set forth in Rule 4@&L&)(1)(ii);

(2) make timely and accurate submissions to the SERoti€es, reports or other
information required by the SEF Rules;

(3) make timely payments of assessments, fees, ctstgyes or fines to the SEF; or
(4) keep any books and records required by the SEFSRule

Investigations of possible violations of any of fheegoing shall be conducted by the
Market Regulation Department in accordance witreRa@l01, but otherwise actions taken
pursuant to this Rule 6016 shall be made in accmelavith the procedures set forth
herein rather than the procedures set forth ime¢h@inder of this Chapter 6. The
authority to impose a summary fine under this @26 does not prevent the Chief
Compliance Officer from submitting any InvestigatiBeport to a Review Panel in
accordance with the formal disciplinary procedwtthis Chapter 6 if the Regulatory
Oversight Committee elects not to impose such aramnfine.
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(b)  The Market Regulation Department will give notideaay fine determined to be imposed
by the Regulatory Oversight Committee pursuanti® Rule 6016 to each Participant or
other Person subject thereto. The notice will $peci

(1) the violations of the SEF Rules for which the fméeing imposed;
(2)  the date of the violation for which the fine isrgeimposed; and
(3) the amount of the fine.

() Within twenty (20) days of serving the notice aiefj the Participant or other Person
subject thereto, as the case may be, must eitlyeorpeause the payment of the fine. If a
fine or other amount is not paid within twenty (209ys of the date that it becomes
payable, then interest will accrue on the sum ftbendate that it became payable at the
lesser of (i) the quoted prime rate plus threegrrcand (i) the maximum rate of interest
permitted by applicable law. The SEF has sole eigan to select the bank on whose
guotations it will base the prime rate. A Participwill be responsible for paying any fine
or other amount imposed on, but not paid by, anisdupervised Persons.

(d)  The SEF will set the amount of any fines imposerspant to this Rule 6016 at no less
than $1,000 per violation, with the maximum fine éach violation not to exceed $5,000.
Recurring violations will be subject to progresiarger fines. Summary imposition of
fines pursuant to this Rule 6016 will not preclibde SEF from bringing any other action
against the Participant or any other Person.

Rule 6017  Warning Letters

The SEF authorizes the Market Regulation Departrt@igsue a warning letter to a Person or
entity under investigation or to recommend that isciplinary Panel take such an action. A
warning letter issued in accordance with this Rafd7 is not a penalty or an indication that a
finding of a violation has been made. A copy ofamng letter issued by the Market Regulation
Department will be included in the Investigationp@d. No more than one warning letter for the
same potential violation may be issued to the sBemson or entity during a rolling 12-month
period.

Rule 6018 Summary Access Denial Actions

(a) The Chief Compliance Officer, upon a good faithedigtination that there is a reasonable
belief that such immediate action is necessarydtept the best interests of the SEF, may
summarily suspend, revoke, limit, condition, restar qualify the Trading Privileges of a
Participant, Sponsored Participant or any Supethisson, including denial of access to
the SEF.

(b) Non-Participants, including Customers and Clientay be denied access to the SEF by
the Chief Compliance Officer upon a good faith daieation that there are substantial
reasons to believe that such immediate actiondsssary to protect the best interests of
the SEF.
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(€)

(d)

(e)

If practicable, a respondent must be served witiotice before the action is taken or
otherwise at the earliest possible opportunity. fibBce must state the action taken, the
reasons for the action, and the effective dateg tamd the duration of the action taken.
The party shall be advised of his right to a hepress soon as reasonably practicable,
before a Disciplinary Panel by filing notice of emt with the Market Regulation
Department within ten (10) Business Days of theceadate.

Any suspension, revocation, limitation, conditioestriction or qualification imposed on
any Participant, Supervised Person or non-Partitifiacluding Sponsored Participants,
Customers and Clients) pursuant to this Rule 60Gill®&&vimpartially enforced.

Any denial, conditioning or termination that repets a suspension, expulsion,
disciplinary or access denial action or other aslvection within the meaning of Part 9 of
the CFTC Regulations may (to the extent requiredtetty) be subject to review by the
CFTC pursuant to Part 9 of the CFTC Regulations.

Rule 6019  Rights and Responsibilities after Suspeisi, Temporary Deactivation or

(@)

(b)

(€)

Termination

When a Person’s Trading Privileges and/or ability atherwise access the SEF are
suspended or temporarily deactivated in accordatteRule 3105(c), none of its rights
(including the right to hold oneself out to the [mbs a Participant or Authorized Trader,
enter Orders into the SEF, submit Block Tradeth@3EF, and receive Participant rates
for fees, costs, and charges) will apply duringgbeod of the suspension or deactivation,
except for the right of the Person in questiondsesat claims against others as provided in
the SEF Rules. Any such suspension or deactivatitbnot affect the rights of creditors
under the SEF Rules or relieve the Person in quresti its, his or her obligations under
the SEF Rules to perform any Swaps entered intorédhe suspension or deactivation,
or for any SEF fees, costs, or charges incurremgltine suspension or deactivation. The
SEF may discipline a suspended or deactivated Reusder this Section 6 for any
violation of the SEF Rules or other provision ofphpable Law committed by such
Person before, during or after the suspension acto@tion.

When a Person’s Trading Privileges and/or ability atherwise access the SEF are
terminated, all of its related rights will termieatexcept for the right of the Person in
guestion to assert claims against others, as prdvid the SEF Rules. Any such
termination will not affect the rights of creditauader the SEF Rules.

When a Person’s Trading Privileges and/or ability atherwise access the SEF are
terminated, such person will pay to the SEF aksssients, fees, costs, charges and fines
due through the termination date (unless such Reskall have previously provided the
SEF with written notice of a bona fide dispute gs@ssments, fees, costs and charges in
which case such Person will pay all undisputed thesthrough the termination date or
unless any such fine is then the subject of anapjpewhich case such fine shall be due in
accordance with the procedures applicable to sppbal).
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(d)

(e)

The SEF will not consider the application of a teated Participant or Authorized

Trader if such Participant or Authorized Trader tlzs case may be, continues to fail to
appear at disciplinary proceedings without goodseaor continues to impede the
progress of disciplinary proceedings.

A suspended, deactivated or terminated Person mentmund by the SEF Rules and
subject to the jurisdiction of the SEF with respaztany and all matters arising from,
related to or in connection with, the status, axtior omissions of such Person prior to
such suspension, deactivation or termination, angstntooperate in any inquiry,
investigation, disciplinary proceeding, appeal ascgblinary proceedings, summary
suspension or other summary action as if the saggkeactivated or terminated Person
still had Trading Privileges or ability to othereiaccess the SEF.

Rule 6020 Notice to the Respondent, the Regulatonefices Provider and the Public;

(@)

(b)

Effectiveness of Disciplinary and Access Denial Aicins

The SEF will provide written notice of disciplinapyoceedings and of any access denial
actions pursuant to Rule 3103 or 6018 to the releparties and the Regulatory Services
Provider consistent with applicable CFTC Regulaiowhenever the SEF suspends,
expels, fines or otherwise disciplines or denigsR&rson access to the SEF, the SEF will
make the disclosures and notifications requiredPlayt 9 of the CFTC Regulations
(including by any of the alternative methods avddahereunder) and any other applicable
CFTC Regulations.

Without limiting the generality of the foregoindiet SEF shall, in accordance with the
requirements of CFTC Regulation 9.11, provide wnttnotice of its final decision
regarding any disciplinary or access denial actmthe Person against whom the action
was taken within thirty (30) days of rendering sudécision. Pursuant to CFTC
Regulation 9.12, any disciplinary or access demidibn taken will not become effective
until at least fifteen (15) days after the writtestice is delivered to the Person disciplined
or denied accesg@rovided, howeverthat the SEF may cause a Disciplinary Action to
become effective prior to that time in accordangd W@FTC Regulation 9.12.

Rule 6021 Costs

(@)

(b)

Regardless of the outcome of any disciplinary pedeey, the Disciplinary Panel may
order a respondent to pay some or all of the cassociated with the disciplinary
proceedings if the Disciplinary Panel concludeg titee respondent has behaved in a
manifestly unreasonable manner. Costs may inclodés associated with the inquiry or
investigation, the prosecution by the Market Retpta Department, legal and
professional assistance, the hearing and admimngrand other expenses incurred by the
Disciplinary Panel.

The Disciplinary Panel may only award costs againstSEF if the panel concludes that
the SEF has behaved in a manifestly unreasonabfemenan the commencement or
conduct of the disciplinary proceedings in questibime Disciplinary Panel must limit any
award of costs against the SEF to an amount tleapainel concludes is reasonable and
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(c)

appropriate, but does not exceed the responderdts for external legal or other external
professional assistance.

The Disciplinary Panel may determine the amountsaocation of costs in any manner it
may deem appropriate. The SEF or the respondelnpayilany costs ordered to be paid
by it by the Disciplinary Panel within thirty (3@ays of written notice of the amount
imposed by the Disciplinary Panel. If costs arepaitl within twenty (20) days of the date
that it becomes payable, then interest will acanehe sum from the date that it became
payable at the lesser of (i) the quoted prime pais three percent and (ii) the maximum
rate of interest permitted by applicable law. TiEF3as sole discretion to select the bank
on whose quotations it will base the prime rateti€lpant will be responsible for paying
any costs imposed on, but not paid by, any ofuigebvised Persons.

Rule 6022 Ex Parte Communications

(@)

(b)

(€)

(d)

A Person subject to a disciplinary proceeding oappeal from a disciplinary proceeding
(and any counsel or representative of such Peesahjhe Market Regulation Department
(and any counsel or representative of the MarkegjuR#ion Department) shall not
knowingly make or cause to be madeearpartecommunication relevant to the merits of
a disciplinary proceeding or an appeal from a disary proceeding to any member of the
Disciplinary Panel or Appeals Panel hearing sudtceeding.

Members of a Disciplinary Panel or an Appeals Pahall not knowingly make or cause
to be made aex partecommunication relevant to the merits of a disegaty proceeding
or an appeal from a disciplinary proceeding to Ragson subject to such proceeding (and
any counsel or representative of such Person)eoMidirket Regulation Department (and
any counsel or representative of the Market Reguidepartment).

Any Person who receives, makes or learns of anyhnaarcation that is prohibited by this
Rule 6022 shall promptly give notice of such comitation and any response thereto to
the Market Regulation Department and all partiesthe proceeding to which the
communication relates.

A Person shall not be deemed to have violatedRhbis 6022 if the Person refuses an
attempted communication concerning the merits pfaceeding as soon as it becomes
apparent the communication concerns the merits.

Rule 6023 [Reserved]

Rule 6024 Extension or Waiver of the SEF Rules

If necessary and expedient, the Chief Compliandiegdfmay, in his or her sole discretion, waive,
or extend the time period for performing, any acacis designated by the SEF Rules, but only to
the extent such waiver or extension is not incoesisvith the CEA, CFTC Regulations or other
applicable regulations.
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Rule 6025 Effect of Amendment, Repeal or New SEF Ral

(@)

(b)

If an amendment or repeal of a SEF Rule or adoptiba new SEF Rule does not

materially change the terms or conditions of a Seuagh does not affect the value of open
Swaps, then the effective date of any amendmerdgpmal of a SEF Rule or adoption of a
new SEF Rule relating to Swaps is binding on alafsventered into before and after the
effective date of such amendment, repeal or adoptio

If an amendment or repeal of a SEF Rule or adoptiba new SEF Rule materially

changes the terms or conditions of a Swap or affdet value of open Swaps, then the
amendment, repeal or new SEF Rule is binding onlpwaps listed for trading after the

effective date of such amendment, repeal or adopénd Swaps listed as of the effective
date of such amendment, repeal or adoption witlopen positions then in existence,
unless otherwise specifically provided by the Board

Rule 6026 [Reserved]

Rule 6027 Governing Law, Jurisdiction and Dispute Reolution

(@)

(b)

(€)

The law of the State of New York governs the SEReRuegardless of the laws that
would otherwise apply under applicable choice-of-finciples.

Any dispute between the SEF and a Person arisong br in connection with the SEF
Rules or use of the SEF must be brought to arlmtrgiursuant to subsection (c) of this
Rule 6027 within two (2) years from the occurrentéhe event giving rise to the dispute.
This Rule 6027 shall in no way create a cause tafraaor authorize an action that would
otherwise be prohibited by the SEF Rules.

Any dispute between the SEF and a Person arisong br in connection with the SEF
Rules will be settled by arbitration administeradNiew York County, New York by the
American Arbitration Association (the “AAA”) undets Commercial Arbitration Rules.
The dispute will be submitted to one arbitrator winth be appointed by the AAA. Any
arbitrator appointed for purposes of this Rule 602K have experience with and
knowledge of commodities, derivatives and Swapdstéesd on the National Roster of
Arbitrators kept in the AAA’s records. Judgmenttbe award rendered by the arbitrator
will be binding on the parties and may be enteredny state or federal court sitting in
New York County, New York, and the SEF and eacls®ershall be deemed to have
consented to the personal jurisdiction of any stmiwt. Each party to the dispute will
bear its own costs and expenses in connectionamgharbitration hereunder, as well as an
equal share of the administrative fees and the déd¢ke arbitratorprovided however
that the arbitrator will be entitled to include amy award a full reimbursement for the
prevailing party’s costs and expenses, such pashase of the administrative fees and the
fees of the arbitrator, or any combination of anylbof the above. In the event that this
Rule 6027 is held to be unenforceable in conneatitim any dispute or a claim is deemed
by a court of competent jurisdiction to be not @dlle, (i) exclusive jurisdiction for any
such dispute will reside in any state or federalrtaitting in New York County, New
York, (i) the SEF and the Person involved in thspdte will be presumed to have
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submitted to the personal jurisdiction of any saohrt, and (iii) an action to enforce any
judgment or decision of such court may be broughhé same court or in any other court
with jurisdiction or venue. Finally, all Personsconditionally and irrevocably waive any

and all right to trial by jury in connection witmasuch dispute.

Rule 6028  Limitation of Liability, Indemnity

(a) UNLESS ARISING OUT OF THE GROSS NEGLIGENCE, WILLFWMISCONDUCT
OR FRAUD OF THE SEF, THE SEF, ITS SUBSIDIARIES ANRFFILIATES AND
THEIR RESPECTIVE OFFICERS, DIRECTORS, EMPLOYEES, [ANAGENTS
(EACH A “RELATED PARTY” AND COLLECTIVELY “RELATED PARTIES”)
HAVE NO LIABILITY, CONTINGENT OR OTHERWISE, TO PARTCIPANTS OR
TO THIRD PARTIES, FOR THE CORRECTNESS, QUALITY, ACRACY,
SECURITY, COMPLETENESS, RELIABILITY, PERFORMANCE, IMELINESS,
PRICING OR CONTINUED AVAILABILITY OF THE SEF SERVIES OR FOR
DELAYS OR OMISSIONS OF THE SEF SERVICES, OR FOR THEILURE OF
ANY CONNECTION OR COMMUNICATION SERVICE TO PROVIDEOR
MAINTAIN PARTICIPANT ACCESS TO THE SEF SERVICES, OROR ANY
INTERRUPTION IN OR DISRUPTION OF A PARTICIPANT'S ACESS OR ANY
ERRONEOUS COMMUNICATIONS BETWEEN THE SEF AND A PARTJIPANT.
THE SEF AND ITS RELATED PARTIES ARE NOT LIABLE FORNY SPECIAL,
INDIRECT, INCIDENTAL OR CONSEQUENTIAL DAMAGES WHICH A
PARTICIPANT OR ANY THIRD PARTY MAY INCUR OR EXPERIECE
BECAUSE THE PARTICIPANT ENTERED INTO THESE TERMS GRELIED ON
THE SEF SERVICES, EVEN IF THE SEF KNOWS OF THE P@SHTY OF
THOSE DAMAGES. THE SEF AND ITS RELATED PARTIES ARENOT
RESPONSIBLE FOR INFORMING A PARTICIPANT OF ANY DIFEULTIES THE
SEF OR OTHER THIRD PARTIES EXPERIENCE CONCERNINGRJOF THE SEF
SERVICES OR TO TAKE ANY ACTION IN CONNECTION WITH HOSE
DIFFICULTIES. THE SEF AND ITS RELATED PARTIES ALSBGIAVE NO DUTY
OR OBLIGATION TO VERIFY, CORRECT, COMPLETE OR UPDAT ANY
INFORMATION DISPLAYED IN THE SEF SERVICES. EACH PARCIPANT IS
SOLELY RESPONSIBLE FOR ANY LOSSES, DAMAGES OR COSRESULTING
FROM THE PARTICIPANT'S RELIANCE ON ANY DATA OR INF&RMATION
THAT THE SEF MAY PROVIDE IN CONNECTION WITH A PARTCIPANT’S USE
OF THE SEF SERVICES.

(b) THE SEF DOES NOT MAKE ANY RECOMMENDATION AS TO THE
SUITABILITY OF ANY INVESTMENT OR PROPOSED TRANSACTN. EACH
PARTICIPANT ACKNOWLEDGES THAT THE SEF WILL NOT, ANLARE UNDER
NO DUTY TO, PROVIDE ADVICE IN RELATION TO ANY SUCHITRANSACTION
OR PROPOSED TRANSACTION THROUGH ANY SEF SERVICE. EGA
PARTICIPANT AGREES THAT (i) THE SEF SERVICES ARE NOCAND WILL NOT
BE THE BASIS FOR ANY OF INVESTMENT DECISIONS BY AARTICIPANT
AND (i) PARTICIPANTS ARE SOLELY RESPONSIBLE FOR [AANY
INVESTMENT OR TRADING DECISIONS THAT THE PARTICIPAN MAKES

-95-



(€)

WITH RESPECT TO THE PRODUCTS AVAILABLE VIA ANY SESERVICE AND
(B) DETERMINING WHETHER ANY TRANSACTION IS SUITABLE
APPROPRIATE OR ADVISABLE FOR THE PARTICIPANT OR SRSORED
PARTICIPANT OR CLIENTS OR CUSTOMERS. PROVISION OFHE SEF
SERVICES DOES NOT MAKE THE SEF AN ADVISOR OR FIDURRY FOR A
PARTICIPANT, SPONSORED PARTICIPANT, CLIENT OR CUSMER. THESE
TERMS DO NOT CONSTITUTE AN OFFER TO SELL OR SOLIATION OF AN
OFFER TO BUY SECURITIES OR OTHER INSTRUMENTS. IN BDIION, THE
SEF SERVICES DO NOT INCLUDE ANY INVESTMENT, FINANG@IL, LEGAL OR
TAX ADVICE WHICH PARTICIPANT MAY DESIRE OR NEED INCONNECTION
WITH ANY TRANSACTION. PARTICIPANTS ARE RESPONSIBLE FOR
OBTAINING ANY LEGAL OR TAX ADVICE.

IF A THIRD PARTY CLAIMS THAT THE SEF SERVICES INFRIGE UPON ITS
PATENT COPYRIGHT, OR TRADE SECRET, OR ANY SIMILARITELLECTUAL
PROPERTY RIGHT, THE SEF WILL DEFEND THE PARTICIPANAGAINST
THAT CLAIM AT THE SEF'S EXPENSE AND PAY ALL DAMAGESTHAT A
COURT FINALLY AWARDS, PROVIDED THAT THE PARTICIPANTPROMPTLY
NOTIFY THE SEF IN WRITING OF THE CLAIM AND COOPERAR WITH THE
SEF IN THE DEFENSE OR ANY RELATED SETTLEMENT NEGQOATIONS. THE
SEF SHALL HAVE SOLE CONTROL OVER THE DEFENSE AND AN
NEGOTIATION FOR ITS SETTLEMENT OR COMPROMISE. IF 88 A CLAIM IS
MADE OR IS LIKELY TO BE MADE, THE SEF SHALL, AT THESEF'S SOLE
OPTION, HAVE THE RIGHT TO TAKE ONE OR MORE OF THEGELOWING
ACTIONS AT NO ADDITIONAL COST TO THE PARTICIPANT: (i) PROCURE
THE RIGHT FOR THE PARTICIPANT TO CONTINUE THE USEFROTHE SEF
SERVICES; (i) REPLACE THE SEF SERVICES WITH NONHRINGING
SOFTWARE; OR (ii) MODIFY THE SEF SERVICES SO AS TBE NON-
INFRINGING. IF THE SEF DETERMINE THAT NONE OF THESE
ALTERNATIVES IS REASONABLY AVAILABLE, THE PARTICIPANT AGREES
TO IMMEDIATELY TERMINATE ITS USE OF THE SEF SERVIC& ON THE
SEF'S WRITTEN REQUEST. HOWEVER, THE SEF HAS NO OBIATION FOR
ANY CLAIM BASED ON THE SEF'S USE OF THE SEF SERVIGEIN ANY
MANNER INCONSISTENT WITH THESE TERMS, PARTICIPANT'S
MODIFICATION OF THE SEF SERVICES OR PARTICIPANT'SAMBINATION,
OPERATION, OR USE OF THE SEF SERVICES WITH ANY PROOT, DATA, OR
APPARATUS NOT SPECIFIED OR PROVIDED BY THE SEF, PROED THAT
SUCH CLAIM SOLELY AND NECESSARILY IS BASED ON SUCH
COMBINATION, OPERATION OR USE, OR FOR CONTINUED AHGEDLY
INFRINGING ACTIVITY BY THE PARTICIPANT AFTER THE PARTICIPANT
HAVE BEEN NOTIFIED OF POSSIBLE INFRINGEMENT, UNLESSPPROVED IN
ADVANCE BY THE SEF. THE FOREGOING REPRESENTS THE I3 AND
EXCLUSIVE REMEDY FOR PARTICIPANTS WITH REGARD TO AX OF THE
ABOVE INFRINGEMENTS OR ALLEGED INFRINGEMENTS.
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(d)

(e)

WITH THE EXCEPTION OF THE PROVISIONS OF RULE 6028(¢cTHE SEF'S
LIABILITY AND THE COLLECTIVE LIABILITY OF THE SEF'S RELATED
PARTIES AND THE THIRD PARTY SERVICE PROVIDERS SELHED BY THE
SEF, IF ANY, ARISING OUT OF ANY KIND OF LEGAL CLAIM(WHETHER IN
CONTRACT, TORT, OR OTHERWISE) OR IN ANY WAY CONNE@ED TO A
PARTICIPANT'S USE OF THE SEF SERVICES WILL NOT EXEP $500,000
UNLESS CAUSED DIRECTLY BY THE SEF'S GROSS NEGLIGEEHCOR
WILLFUL MISCONDUCT.

NONE OF THE ABOVE WILL LIMIT PARTICIPANT'S RIGHTS AND REMEDIES

OTHERWISE AVAILABLE UNDER THE STATE OR FEDERAL SECRITIES
LAWS, CFTC REGULATIONS OR THE CEA.
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SECTION 7
EMERGENCIES

Rule 7000 Emergency Rules

(@)

(b)

(€)

(d)

(e)

During an Emergency, the Board and/or the CEO ifdhe CEO is not available, the
most senior Officer that is available), in constgta with the CFTC and/or any relevant
DCO, as necessary, may implement temporary emeyg@nocedures and rules
("Emergency Rules”), subject to the applicable ions of the CEA and CFTC
Regulations. Emergency Rules may require or aw@othe SEF, the Board, any
committee of the Board, the CEO or any other Offioe take Emergency Action
necessary or appropriate to respond to the EmeygHrapplicable, the SEF may provide
for the carrying out of Emergency Actions througsh agreements with its Regulatory
Services Provider.

Before any Emergency Rule may be adopted and edfpecrequired vote of the Board
must approve the enforcement of such Emergency Rule duly convened meeting.
Directors may attend such a meeting by teleconfereand such meeting may, if
necessary, be conducted pursuant to Rule 21006t)vithistanding, if the CEO (or, if the
CEO is not available, the most senior Officer tiatvailable) determines that Emergency
Rules must be implemented with respect to an Emeggleefore a meeting of the Board
can reasonably be convened, then the CEO (or srubrmsost Officer) shall have the
authority, without Board action, to implement anyétgency Rules with respect to such
Emergency that he or she deems necessary or aeotar respond to such Emergency.
In such circumstances, the CEO (or such senior@é&ter) must convene a meeting of
the Board (which may, if necessary, be conductedyaunt to Rule 2100(c)) as soon as
practicable thereafter. Notwithstanding that theamlo does not ratify or approve
extending or making permanent any Emergency Rufgdemented by the CEO or
seniormost Officer pending convening of the Boakktimg, all actions previously taken
in accordance with such Emergency Rules shall rebiading and valid.

Whenever the SEF, the Board, any committee of thexr® the CEO or any other Officer
takes actions necessary or appropriate to resmoad Emergency in accordance with any
Emergency Rule, a duly authorized representatitbeSEF, where possible, will post an
announcement in a Notice to Participants. WhenBbard and/or the CEO (or, if the
CEO is not available, the most senior Officer tigtavailable) determines that the
Emergency has been reduced sufficiently to allosvSEF to resume normal functioning,
any such actions responding to an Emergency witkbminated.

The SEF will use reasonable efforts to notify tHel'C prior to implementing, modifying

or terminating an Emergency Rule. If such priorfiwattion is not possible or practicable,
the SEF will notify the CFTC as soon as possibleeasonably practicable but in all
circumstances within twenty-four (24) hours of timplementation, modification or

termination of such Emergency Rule.

Upon taking any action in response to an EmergaheySEF will document the decision-
making process related to such action. Such docatienm will be kept for at least
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five (5) years following the date on which the Egesicy ceases to exist or to affect the
SEF, and all such documentation will be providethes CFTC upon request.
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SECTION 8
RECORDKEEPING AND REPORTING

Rule 8000  Maintenance of Books and Records by the BE

(@)

(b)

(€)

(d)

The SEF shall keep, or cause to be kept, all baokisrecords required to be maintained
by it pursuant to the CEA and the CFTC Regulatiansluding CFTC Regulations
37.1001 and 45.2. Such records shall include, withimitation, a complete audit trail for
all Swaps executed on or subject to the rules ef 3tF, investigatory files and
disciplinary files.

The SEF shall retain all books and records reltdeal Swap executed on or pursuant to
the rules of the SEF throughout the life of the Swwad for a period of at least five (5)

years following the final termination of the Swapdashall retain all other books and

records for a period of at least five (5) yearseacth case, in the form and manner
required under the CEA and CFTC Regulations, inctyFTC Regulations 1.31, 45.2

and 37.1001.

All books and records required to be maintainedneySEF shall be open to inspection
upon request by any representative of the CFTCUthed States Department of Justice
or the SEC or by any representative of a pruderg@llator as authorized by the CFTC.
In addition, all audit trail data and reconstrusihall be made available to the CFTC or
the United States Department of Justice in a fonamner and time that is acceptable to
the CFTC or the United States Department of Justisapplicable.

The SEF may disclose, to any Government Agency;Regulatory Organization or other
Person, information concerning or associated wBadicipant or other Person if the SEF
believes such disclosure is necessary and apptepniaxercising a legal or regulatory
function, whether or not a formal arrangement gowgr the disclosure exists or a request
for information was made.

Rule 8001 Order Information

(@)

Each Authorized Trader entering an Order with respe any Swap traded on or subject
to the rules of the SEF must include with the Ord#data required to enable the SEF to
meet its reporting obligations under Parts 43 aha#the CFTC Regulations, including
without limitation:

(2) the User ID;

(2) the Participant ID;

3) the Legal Entity Identifier of the Participant amehere the Participant is acting as
agent, of the Customer or Client, with respecthie $wap for which the Order is

placed;

(4)  the price or yield, quantity and maturity or expiwa date of the Swap;
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(5)
(6)
(7)

(8)

(9)

(10)

(11)

(12)

(13)

(14)

side of the Order;
the Customer Type Indicator Code (as specifiedvigelo

a yes/no indication of whether the Participant, tGoer or Client is a Swap
Dealer;

a yes/no indication of whether the Participant,tGoeer or Client is a Major Swap
Participant;

a yes/no indication of whether the Participant, tGorer or Client is a Financial
Entity;

a yes/no indication of whether the Participant,tGoer or Client is a U.S. person;
if the Swap will be allocated:

(0 an indication that the Swap will be allocated;

(i) the Legal Entity Identifier of the Account Manageting as agent;

(iir) a yes/no indication of whether the Account Managging as agent is a
U.S. person;

(iv)  anindication of whether the Swap is a post-aliocabwap;

(v) if the Swap is a post-allocation Swap, the accamdt Legal Entity
Identifier for each Client that received allocaspand

(vi)  if the Swap is a post-allocation Swap, the USIhaf original Transaction
between the Reporting Counterparty and the AcctMartager acting as
agent;

if applicable, an indication that the Participadustomer or Client will elect to rely
on a Clearing Exception for any Swap resulting fritve Order and a description
of the applicable Clearing Exception;

a yes/no indication of whether the Order is par ®ackage Transaction; and

if the Order is part of a Package Transaction,szwjgion of the Transaction.

For purposes of this Rule 8001(a), the “Customegreliyndicator Codes” are as follows:

CTI 1 — Orders for the proprietary account of atieipant that is natural person.

CTI 2 — Orders for the proprietary account of atieiant that is not a natural
person.
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(b)

» CTI 3 - Order entered by a Participant for the petary account of another
Participant or for an account which the other [eg@nt controls or has an
ownership or financial interest in.

* CTI 4 — Any order not meeting the definition of CI;I2 or 3, including those
entered by Introducing Brokers on behalf of a Congtio

Participants and ISVs that operate systems thderorders to the SEF are responsible
for maintaining or causing to be maintained a rgifront-end audit trail for all Orders,
which shall include Order entry, modification arahcellation and any SEF responses to
such messages. For executed Orders, such auldihtrstirecord the execution time of the
Transaction, along with all fill information. Panipants and ISVs shall maintain audit trail
information as required by Applicable Law and nmete the ability to produce audit trail
data in a reasonably usable format upon requetstcoSEF. The SEF will enforce these
audit traill and recordkeeping requirements by cetidg an annual review of all
Participants to verify their compliance with the F%E audit trail and recordkeeping
requirements.

Rule 8002 Books and Records

(@)

(b)

(€)

(d)

Each Member, Customer, Client and Clearing Memhestmprepare and keep, or cause to
be kept, all books, ledgers and other recordsimgléb its activity on the SEF required to
be kept by it pursuant to Applicable Law, and muspare and keep such other books
and records relating to its SEF activity as the &ty from time to time prescribe. Such
books and records must include, as applicableydsaaf such Person’s trading, including
records of the Person’s activity in the index atriament used as a reference price, the
underlying commodity and related derivatives makeind records of all non-swap
components of Package Transactions. Each suchrP&mat retain all required books and
records in accordance with Applicable Law, inclggdthe applicable provisions of CFTC
Regulations 1.31 and 45.2, and shall make such $@wki records available, upon
request, to the SEF, the SEF's Regulatory Senkresider, the CFTC or the United
States Department of Justice and as otherwisereehy Applicable Law.

In addition to the information required by subsact{a) of this Rule 8002, each Member
must comply with all applicable requirements of CFRegulation 1.35.

If a Participant cannot enter an Order receivedhfits Customer into the SEF, either
directly or indirectly through an Execution Speisialthe Participant must immediately
create an electronic record that includes the adcadentifier that relates to the
Customer, time of receipt and terms of the Order.

Each Person required to keep records in accordarbethis Rule 8002 shall keep all
books and records in accordance with the SEF Rates period of five (5) years from
the date on which they are first prepared unlebsratise provided in the SEF Rules or
other Applicable Law. Such books and records slelleadily accessible during the first
two (2) years of such five-year period, unless otise provided in the SEF Rules or
other Applicable Law. Each such Person that isumt@yparty to a Swap on, or pursuant
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(e)

()

(9)

to the rules of, the SEF shall retain all books eewbrds related to such Swap for the life
of the Swap and for a period of at least five @arg following the final termination of the

Swap. Each such Person that is a counterparty tonaleared Swap on, or pursuant to
the rules of, the SEF shall notify the SEF of axtemlsion of the final termination of the

Swap beyond the original stated maturity in ordeemable the SEF to comply with Rule
8000(b) and the SEF’s obligations under Applicdlale.

The SEF may require a Member, Customer or Clienfutaish any information in
connection with such Person’s activities on the $t€kiding (i) information relating to
Swaps executed on or pursuant to the rules of Big $n or pursuant to the rules of
other swap execution facilities, DCMs or in relatitivatives markets or to transactions
or positions in the products underlying, relatedtondexed to those Swaps or to which
those Swaps are indexed (in whole or in part), @ndnformation requested by a
Government Agency relating to the SEF and/or th&'SEompliance with Applicable
Law that the SEF believes is maintained by, or mtlse in the possession or control of,
such Person.

Each Authorized Trader shall prepare and keepaoseto be kept, all books, ledgers and
other records relating to its activity on the SEF@ay be required to enable its related
Member to comply with such Member's obligations endhis Rule 8002. Each
Authorized Trader shall not knowingly take any awtthat would cause its associated
Member to fail to comply with Rule 8002(d), and le@wthorized Trader shall cooperate
as necessary to enable its associated Member tphgawith such Member’s obligations
under Rule 8002(e).

Without limiting the generality of the foregoingjtivrespect to any Swap that has been
allocated following execution on or pursuant to tides of the SEF, all Members,
Customers and Clients must prepare and keep, sedauoe kept, all books, ledgers and
other records as may be necessary to provide rel@varmation with respect to such
post-trade allocation and will furnish such infotioa to the SEF if the SEF, at the
request of the CFTC or otherwise, requests suarmdtion. This Rule 8002(g) is
intended to comply with the conditions of the ndiat relief granted by the CFTC's
Division of Market Oversight in No-Action Lette¥517-6854, expiring at 11:59 p.m.
(Eastern Time) on November 183172020 If such no-action relief is extended, upon and
to the extent of such extension, the provisionshisfRule 8002(g) will continue apply.

Rule 8003 Recordkeeping Requirements for Block Trade

Block Trades submitted to the SEF in accordancé Witile 4016(b) must comply with the
following recordkeeping requirements:

(@)

Block Trades must be submitted in the form of atemi or electronic record and must
include information meeting the requirements ofeRe001, including, without limiting the
generality of the foregoing, Legal Entity Identifiaformation required by Rule 8001(8)
with respect to parties and, where required, thgents, and a timestamp reflecting the
date and time that the submission was receivetidBEF.
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(b)  The record shall also include a timestamp reflgctie date and time that the Transaction
was executed or cancelled to the nearest millistecon

Rule 8004 Access to Position Information

Without limiting any provision of these SEF Ruldbe SEF and any Regulatory Services
Provider, shall have the authority to obtain fromy articipant, Sponsored Participant, Account
Manager, Customer or Client, or Supervised Pensionmation with respect to positions of such

Person or any Sponsored Participant, CustomerientCbr Supervised Person. This authority
shall include the authority to obtain informatiomncerning positions maintained at other firms,

and it shall be the obligation of a Participantereing such an inquiry to obtain such information

from its Account Manager, Sponsored Participantst@mer, Client, or any Supervised Person.
In the event a Participant Sponsored Participanst@ner, Client, or any Supervised Person fails
to provide the requested information the SEF, itaxh to any other remedy provided in these

SEF Rules, may order that the Participant, Accddamagers, Sponsored Participant, Customer,
Client, or any Supervised Person liquidate thetjpos that are related to the inquiry.

Rule 8005 Reporting to a Swap Data Repository

(a) The SEF will report each Swap executed on, or @nisto the rules of, the SEF as soon
as technologically practicable after execution toAgpproved SDR in compliance with
Parts 43 and 45 of the CFTC Regulations. For alif®aexecuted on or pursuant to the
rules of the SEF, the SEF will report all swap saation and pricing data required to be
reported by Part 43 of the CFTC Regulations antpalnary economic terms data” (as
defined in CFTC Regulation 45.1) required by Pa&tof the CFTC Regulations. In
addition, for Uncleared Swaps, the SEF will re@my “confirmation data” (as defined in
CFTC Regulation 45.1) that is readily available aatiected by the SEF.

(b)  All Swaps executed on, or pursuant to the ruleshef, SEF will be reported to DTCC
Data Repository (U.S.) LLC (“DDR”), except that Sygain the commodities asset class
will be reported to the Approved SDR selected by parties prior to executing the
relevant Swap. The SDRs that are currently “AppdoS8®Rs” are: (i) DDR; (ii) Chicago
Mercantile Exchange Inc.; and (iii) ICE Trade Vault

(c) The Reporting Counterparty for each Swap shall &mbéshed pursuant to CFTC
Regulation 45.8. If the identity of the Reportingudterparty cannot be established under
CFTC Regulation 45.8, the ISDA Reporting CounterpdRules shall be applied as
provided in Appendix A hereto.

(d) If at any time the Reporting Counterparty for angaction that was executed on, or
pursuant to the rules of, the SEF becomes awasn adrror or omission in the swap
transaction or pricing data that was reported wibpect to such Transaction, either
through its own initiative or through notice by theher party to the Transaction, such
party shall promptly notify the SEF of the errordéor correction. Upon receiving a
notification from the Reporting Counterparty or etlvise becoming aware of an error or
omission in the swap transaction or pricing daf@orged with respect to a Transaction
executed on, or pursuant to the rules of, the $f&FSEF shall promptly submit corrected
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data to the same Swap Data Repository to whicfi thesaction was previously reported.
For the avoidance of doubt, if a Transaction wasrrectly executed, Rule 5103 shall
apply.

(e) No Person shall submit or agree to submit a catwell or correction for the purpose of
re-reporting swap transaction and pricing datardeoto gain or extend a delay in public
dissemination of accurate swap transaction or ngialata or to otherwise evade
Applicable Law, including the reporting requireneset forth in Part 43 of the CFTC
Regulations.

Rule 8006  Timely Publication of Trading Information

The SEF will publish trading information as reqdirby Core Principle 9 of Part 37 and by
Part 16 of the CFTC Regulations.
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