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SUBMITTED VIA CFTC PORTAL  

Secretary of the Commission  
Office of the Secretariat  
U.S. Commodity Futures Trading Commission  
Three Lafayette Center  
1155 21st Street, N.W.  
Washington, D.C. 20581  

Re: KalshiEX LLC – Kalshi Referral Program 

Dear Sir or Madam,   

Pursuant to Section 5c(c) of the Commodity Exchange Act (the “Act”) and Section 40.6(a) of the regulations of the 

Commodity Futures Trading Commission (the “Commission”), KalshiEX LLC (“Exchange”) hereby notifies the 

Commission that it intends to implement a referral program (“Program”). The purpose of the program is to promote 
liquidity and orderliness on the Exchange. Under the terms of the Program, which are described more fully in 
Appendix A, referring members and referred members who have traded on the Exchange will receive bonus 
payments from the exchange.  

 

Additionally, Kalshi is amending its rulebook to make conforming changes for the Program. The amendments to the 
Rulebook consist of adding paragraph 3.6(f) to say that “Kalshi may from time to time establish incentive programs 
that provide participants with incentives that encourage membership and trading” and a corresponding addition to 

paragraph 5.13(g) to provide that Kalshi “may deposit funds into a Member’s Kalshi account, including but not 

limited to, in the event of an order cancellation, trade cancellation, expiration value adjustment, ledger adjustment, 
refund of wire transfer fees, or incentive program.” For convenience, a redline copy of the rulebook is attached. 

Compliance with Core Principles 
Kalshi has identified that the following core principles may be implicated by the program: core principles 2, 4, 9, 12, 
and 19. Core Principle 9 establishes the Commission's framework for regulating the execution of transactions, 
requiring DCMs, like Kalshi, to provide a competitive, open, and efficient market and mechanism for execution. 
Core Principle 12 also requires DCMs to establish and enforce rules to protect markets and market participants from 
abusive practices and to promote fair and equitable trading on DCMs. Core Principle 19 requires that DCMs avoid 
adopting any rules or taking any actions that result in unreasonable restraints of trade. The Program’s incentive 

structure does not incentivize manipulative trading or market abuse and does not impact the Exchanges’ ability to 

perform its trade practice and market surveillance obligations under the Act. The Program will serve to increase the 
liquidity and orderliness on the market. It will not otherwise impact the Exchange’s provision of a competitive, 
open, and efficient market. Trade executions for participants in the Program are identical to all other member trade 
executions on the Exchange. Additionally, the Program will only be available for members of the Exchange who 
have traded and thereby demonstrated a commitment to the Exchange and an existing interest in the Exchange’s 

products.  

The Program also complies with core principles 2 and 4. It will not create an incomparable fee structure and will not 
cause any impermissible market distortion. Eligibility for the Program is restricted to members who have traded. 
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The amount of the incentive program will not exceed $30 and is tailored to fit to the Exchange’s markets. Finally, 
the Program’s impact on the market will be to increase liquidity and enhance the orderliness on the market.  

Kalshi certifies that the amendments comply with the requirements of the Commodity Exchange Act and the rules 
and regulations promulgated thereunder. Kalshi is not aware of any substantive opposing views expressed with 
respect to this filing and certifies that, concurrent with this filing, a copy of this letter and attachments were posted 
on the Kalshi website and may be accessed at: https://kalshi.com/regulatory.  

If you have any questions or comments or require further information, please do not hesitate to contact me.  

Sincerely,  

 

Elie Mishory  

Chief Regulatory Officer  

KalshiEX LLC  

emishory@kalshi.com 
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Appendix A

DESCRIPTION OF KALSHI’S END OF 2021 TRADING INCENTIVE PROGRAM (“Program”)

Purpose: The Program is intended to increase membership and trading activity on the
Exchange, enhancing market liquidity. More liquidity benefits all participants in the market.

Scope: The Program is available to all Exchange members who meet the eligibility
requirements while the program is in effect. The Program is not limited to a particular subset of
the Exchange’s contracts. All participants of the program are subject to the Exchange’s
Rulebook.

Eligibility:

Referring member:

A. Is an existing Exchange Member;
B. Is not the subject of an open compliance investigation or review, and does not

have a suspended account for any compliance or financial reason;
C. Has executed at least 1 trade (of any size) in any market;
D. Shares the unique link provided in the Promotion email; and
E. Refers a friend who meets the Referred member eligibility criteria below.

Referred member:

A. Gets approved for Membership, and opens a trading account;1

B. Makes a successful initial deposit of at least the minimum required initial deposit
amount (as specified by the Exchange in the terms and conditions that will be2

posted to the Exchange’s website with the promotional material for the specific
program) within 30 calendar days of the application date via one of the
acceptable deposit methods as set forth on the Exchange website;

2 The initial deposit must occur in one transaction. An initial deposit which does not clear and/or is
returned by The Exchange’s bank for any reason will not be considered successful, and the Referred
Member will be disqualified from the Program. A Referred Member or Referring Member who has
received a referral payment based on an initial deposit which later fails to clear will be required to return
the payment.

1 Any Referred Member who is later deemed to have provided false or fraudulent information on the
Membership application will be disqualified from the Program and required to return the referral payment.
Depending on the specific circumstances of the fraud, the Referring Member may also be disqualified
from the Program and required to return the referral payment as determined by the Compliance
Department on a case by case basis.
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C. Trades at least 100 total contracts on the Exchange within 30 calendar days of
the application date; and

D. Is not the subject of an open compliance investigation or review, and does not
have a suspended account for any compliance or financial reason.

Incentive:

The Exchange will deposit bonus funds into participants’ accounts. For referred members (who
by definition have not yet traded on the Exchange), the bonus funds must be used for trading
within 45 calendar days. After 45 calendar days, unused funds will be automatically forfeited
back to the Exchange. Bonus funds that are given to Referring members (who by definition have
already traded on the Exchange) may be withdrawn without any subsequent trading. The
amount of the bonus funds will be specified by the Exchange prior to implementation and will
not be more than $30 for Referring members and $25 for Referred members. All programs will
be fair and equitable and applied in a non-discriminatory manner.

Program Term: The Exchange will announce each referral program’s effective period via Notice
on the Exchange's website. The Program’s effective period may be retroactive to the
self-certification filing date, in order to not disincentivize new members from joining the
Exchange during the pendency of the filing. The program will expire at the later of 12 weeks
from the start date and 10,000 referred members, unless extended by the Exchange.

Monitoring and Termination of Status: The Exchange will monitor trading activity and eligible
participants’ performance and retains the right to revoke program eligibility and/or disqualify
certain trades or trading activity not permitted under the Exchange Rulebook, in the Chief
Regulatory Officer’s sole discretion.
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