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& CME Group

Managing Director and Chief Regulatory Counsel
Legal Department

August 4, 2014

VIA ELECTRONIC PORTAL

Ms. Melissa Jurgens

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, DC 20581

RE: CFTC Regulation 40.6(a) Certification. Revisions to Rule 854 (“Concurrent Long
and Short Positions”™).
CBOT Submission No. 14-310 (2 of 4)

Dear Ms. Jurgens:

The Board of Trade of the City of Chicago, Inc.(“CBOT” or “Exchange”) is notifying the Commaodity
Futures Trading Commission (“CFTC” or “Commission”) that it is self-certifying revisions to Rule 854
(“Concurrent Long and Short Positions”). The amendments will become effective August 19, 2014.

The revisions to Rule 854 are intended to provide greater clarity as to the time period during which the net
down of open long and short positions in physically-delivered products is prohibited. The restriction is
applicable solely to physically-delivered products subject to spot month position limits, and the restriction
commences when those limits become effective. The restriction remains applicable during the entire time
period that the spot month position limits are in effect for that particular product.

The revisions to Rule 854 are attached hereto as Exhibit A, with the additions underlined. The Exchange
will inform the marketplace of the revisions by disseminating a Special Executive Report prior to the
revisions becoming effective.

The Market Regulation Department and the Legal Department collectively reviewed the designated
contract market core principles (“Core Principles”) as set forth in the Commodity Exchange Act (“CEA” or
“Act”). During the review, we have identified that the revisions to Rule 854 may have some bearing on
the following Core Principle:

e Availability of General Information: As required by Core Principle 7, the Exchange intends to
publicly issue SER-7150 to inform the marketplace of the revisions to Rule 854. The Special
Executive Report will also be made available on the CME Group website.

The Exchange certifies that this submission has been concurrently posted on the CME Group website at
http://www.cmegroup.com/market-regulation/rule-filings.html.
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If you require any additional information, please contact the undersigned at (212) 299-2200 or via e-mail
at Christopher.Bowen@cmegroup.com.

Sincerely,

/sl Christopher Bowen
Managing Director and Chief Regulatory Counsel

Attachment: Exhibit A — Revisions to CME/CBOT/NYMEX/COMEX Rule 854
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Exhibit A
CME

854. CONCURRENT LONG AND SHORT POSITIONS

Set forth below are the procedures that must be followed for concurrent long and short positions and hold-open
accounts.

[Paragraph A. is unchanged.]

B. Concurrent long and short positions in physically delivered contracts subject to spot month position limits that are
held by the same owner during the time that spot month position limits are in effect must be offset by transactions
executed in the market, by allowable privately negotiated transactions, or fulfilled through the normal delivery
process, provided however that trades may be offset via netting, transfer or position adjustment to correct a bona fide
clerical or operational error on the day the error is identified and the quantity of the offset does not represent more
than two percent of the reported open interest in the affected futures contract month.

[The remainder of the Rule is unchanged.]

CBOT

854. CONCURRENT LONG AND SHORT POSITIONS

Set forth below are the procedures that must be followed for concurrent long and short positions and hold-open
accounts.

[Paragraph A. is unchanged.]

B. Concurrent long and short positions in physically delivered contracts subject to spot month position limits that are
held by the same owner during the time that spot month position limits are in effect must be offset by transactions
executed in the market, by allowable privately negotiated transactions, or fulfilled through the normal delivery
process, provided however that trades may be offset via netting, transfer or position adjustment to correct a bona fide
clerical or operational error on the day the error is identified and the quantity of the offset does not represent more
than two percent of the reported open interest in the affected futures contract month.

[The remainder of the Rule is unchanged.]

NYMEX & COMEX

854. CONCURRENT LONG AND SHORT POSITIONS

Set forth below are the procedures that must be followed for concurrent long and short positions and hold-open
accounts.

[Paragraph A. is unchanged.]

B. Concurrent long and short positions in physically delivered contracts subject to spot month position limits that are
held by the same owner during the time that spot month position limits are in effect must be offset by transactions
executed in the market, by allowable privately negotiated transactions, or fulfiled through the normal delivery
process, provided however that trades may be offset via netting, transfer or position adjustment to correct a bona fide
clerical or operational error on the day the error is identified and the quantity of the offset does not represent more
than two percent of the reported open interest in the affected futures contract month.

[The remainder of the Rule is unchanged.]




