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Legal Department

October 25, 2024

VIA ELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21t Street, N.W.

Washington, D.C. 20581

Re: CFTC Regulation 40.6(a). Administrative Amendments to the Wheat Futures,
Mini-Sized Wheat Futures, KC HRW Wheat Futures and Mini-Sized KC HRW
Wheat Futures Contracts.
CBOT Submission No. 24-450

Dear Mr. Kirkpatrick:

The Board of Trade of the City of Chicago, Inc. (“CBOT” or “Exchange”) is certifying to the Commaodity
Futures Trading Commission (“CFTC” or “Commission”) various administrative amendments to the Wheat
Futures, Mini-Sized Wheat Futures, KC HRW Wheat Futures and Mini-Sized KC HRW Wheat Futures noted
in the table below (the “Contracts”) to correct the date for storage rate changes and delete an obsolete rule
in Mini-Sized KC HRW Wheat Futures contract effective on Monday, November 11, 2024.

Contract Title CME Globex Rulebook
Code Chapter
Wheat Futures ZW 14
Mini-Sized Wheat Futures XwW 14B
KC HRW Wheat Futures KE 14H
Mini-Sized KC HRW Wheat Futures MKC 14N

Specifically, CBOT is amending Rules 14108., 14B08., 14H08., and 14N08. (“Premium Charges”) of the
contracts. The rules currently incorrectly state that, if triggered by the variable storage rate calculation, new
storage rates would become effective on the 18™ calendar day of the nearby contract delivery month.
However, it has been the Exchange’s long-standing practice that the new storage rate is effective on the
19t calendar day of the nearby contract delivery month. In addition, CBOT is amending Rule 14NO2.E.
(“Position Limits, Exemptions, Position Accountability and Reportable Levels”) to delete obsolete language
within the rule (collectively, the “Rule Amendments”). It should be noted that the position limits of the Mini-
Sized KC HRW Wheat Futures contract shall remain unchanged.

The Rule Amendments are administrative in nature and will not have an economic impact to open interest
holders of the Contracts.

Exhibit A below provides the Rule Amendments in blackline format.
The Exchange reviewed the designated contract market core principles (“Core Principles”) as set forth in

the Commodity Exchange Act (“CEA” or the “Act”) and identified that the Rule Amendments may have some
bearing on the following Core Principles:
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https://www.cmegroup.com/rulebook/CBOT/II/14/14.pdf
https://www.cmegroup.com/rulebook/CBOT/II/14B/14B.pdf
https://www.cmegroup.com/rulebook/CBOT/II/14h.pdf
https://www.cmegroup.com/rulebook/CBOT/II/14N.pdf

o Availability of General Information: The Exchange will issue a Special Executive Report (“SER”)
to provide notification of the Rule Amendments to the marketplace. The SER will also be posted
on the CME Group website.

Pursuant to Section 5c(c) of the Act and CFTC Regulation 40.6(a), the Exchange hereby certifies that the
Rule Amendments comply with the Act, including regulations under the Act. There were no substantive
opposing views.

The Exchange certifies that this submission has been concurrently posted on the CME Group website at
http://www.cmegroup.com/market-regulation/rule-filings.html.

Should you have any questions concerning the above, please contact the undersigned at (312) 466-7478
or via e-mail at CMEGSubmissioninquiry@cmegroup.com.

Sincerely,

/sl Timothy Elliott
Managing Director and Chief Regulatory Counsel

Attachment: Exhibit A: CBOT Rulebook Chapters 14, 14B, 14H, and 14N (blackline format)
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14108.

EXHIBIT A

CBOT Rulebook
(additions underscored; deletions struck-through)

Chapter 14
Wheat Futures

PREMIUM CHARGES

To be valid for delivery on futures contracts, all certificates covering wheat under obligation for shipment
must indicate the applicable premium charge. No certificate shall be valid for delivery on futures contracts
unless the premium charges on such wheat shall have been paid up to and including the 18th calendar
day of the preceding month, and such payment is endorsed on the certificate. Unpaid accumulated
premium charges at the posted rate applicable to the facility shall be allowed and credited to the buyer
by the seller up to and including date of delivery.

The maximum premium charges on Wheat shall be determined prior to the nearby contract delivery
period. The Exchange shall measure the nearby spread relative to financial full carry each business day
from the 19" calendar day of the delivery month of the contract that expires prior to the nearby contract
until the last Friday which precedes by at least two business days the last business day of the month
preceding the nearby contract delivery month. For example, for a September expiration, the Exchange
would measure the September — December spread relative to financial full carry each business day from
July 19 until the last Friday in August which precedes by at least two business days the last business day
in August. Financial full carry will be determined by the following formula:

N * [(3;0) « FP + P]

Where:

N = Number of calendar days from the first delivery day in the nearby contract to the first delivery day in
the contract that follows the nearby contract

i = CME Group 3-Month Term SOFR rate + 221.25 basis points
FP = Settlement price for the nearby futures contract

P = Current daily premium charge

The percentage of the nearby spread to financial full carry is calculated each business day during the
calculation period and a running average of each of these daily values is calculated. At the end of the
calculation period (the last Friday which precedes by at least two business days the last business day of
the month preceding the nearby contract delivery month), should the running average carry be 80 percent
of financial full carry or greater, then the maximum daily premium charge shall increase 10/100’s of one
cent per bushel on the 18% 19" calendar day of the nearby contract delivery month. Should the running
average carry be 50 percent of financial full carry or less, then the maximum daily premium charge shall
decrease 10/100’s of one cent per bushel on the 18% 19" calendar day of the nearby contract delivery
month.

The Exchange may adjust how the observed nearby spread is measured relative to financial full carry
should pending contract changes exist that have the potential to affect the normal nearby spread
relationship. Any adjustments to how the observed spread is measured will attempt to remove the
potential effects caused by the pending contract change. Any adjustments in how the nearby spread is
measured will be communicated to market participants through a Special Executive Report or Exchange
Advisory Notice prior to the beginning of the measurement period.

Premium charges shall not be reduced below 16.5/100’s of one cent per bushel per day.

[Remainder of Chapter unchanged.]
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Chapter 14B
Mini-Sized Wheat Futures

PREMIUM CHARGES

To be valid for delivery on futures contracts, all certificates covering mini-sized wheat under obligation for
shipment must indicate the applicable premium charge. No certificate shall be valid for delivery on futures
contracts unless the premium charges on such wheat shall have been paid up to and including the 18th
calendar day of the preceding month, and such payment is endorsed on the certificate. Unpaid
accumulated premium charges at the posted rate applicable to the facility shall be allowed and credited
to the buyer by the seller up to and including date of delivery.

The maximum premium charges on mini-sized Wheat shall be determined prior to the nearby contract
delivery period. The Exchange shall measure the nearby spread relative to financial full carry each
business day from the 19" calendar day of the delivery month of the contract that expires prior to the
nearby contract until the last Friday which precedes by at least two business days the last business day
of the month preceding the nearby contract delivery month. For example, for a September expiration, the
Exchange would measure the September — December spread relative to financial full carry each business
day from July 19 until the last Friday in August which precedes by at least two business days the last
business day in August. Financial full carry will be determined by the following formula:

i
N * [<360) * FP 4+ P]
Where:

N = Number of calendar days from the first delivery day in the nearby contract to the first delivery day in
the contract that follows the nearby contract

i = CME Group 3-Month Term SOFR rate + 221.25 basis points
FP = Settlement price for the nearby futures contract
P = Current daily premium charge

The percentage of the nearby spread to financial full carry is calculated each business day during the
calculation period and a running average of each of these daily values is calculated. At the end of the
calculation period (the last Friday which precedes by at least two business days the last business day of
the month preceding the nearby contract delivery month), should the running average carry be 80 percent
of financial full carry or greater, then the maximum daily premium charge shall increase 10/100’s of one
cent per bushel on the 8% 19" calendar day of the nearby contract delivery month. Should the running
average carry be 50 percent of financial full carry or less, then the maximum daily premium charge shall
decrease 10/100’s of one cent per bushel on the 48% 19" calendar day of the nearby contract delivery
month.

The Exchange may adjust how the observed nearby spread is measured relative to financial full carry
should pending contract changes exist that have the potential to affect the normal nearby spread
relationship. Any adjustments to how the observed spread is measured will attempt to remove the potential
effects caused by the pending contract change. Any adjustments in how the nearby spread is measured
will be communicated to market participants through a Special Executive Report or Exchange Advisory
Notice prior to the beginning of the measurement period.

Premium charges shall not be reduced below 16.5/100’s of one cent per bushel per day.

[Remainder of Chapter unchanged.]
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Chapter 14H
KC HRW Wheat Futures

PREMIUM CHARGES

To be valid for delivery on futures contracts, all certificates covering wheat under obligation for shipment
must indicate the applicable premium charge. No certificate shall be valid for delivery on futures contracts
unless the premium charges on such wheat shall have been paid up to and including the 18th calendar
day of the preceding month, and such payment is endorsed on the certificate. Unpaid accumulated
premium charges at the posted rate applicable to the facility shall be allowed and credited to the buyer
by the seller up to and including date of delivery.

The maximum premium charges on wheat shall be determined prior to the nearby contract delivery period.
The Exchange shall measure the nearby spread relative to financial full carry each business day from the
19th calendar day of the delivery month of the contract that expires prior to the nearby contract until the
last Friday which precedes by at least two business days the last business day of the month preceding
the nearby contract delivery month. For example, for a September expiration, the Exchange would
measure the September — December spread relative to financial full carry each business day from July
19 until the last Friday in August which precedes by at least two business days the last business day in
August. Financial full carry will be determined by the following formula:

)*FP-I—P]

{i
N* 1350

Where:

N = Number of calendar days from the first delivery day in the nearby contract to the first delivery day in
the contract that follows the nearby contract

i = CME Group 3-Month Term SOFR rate + 221.25 basis points
FP = Settlement price for the nearby futures contract
P = Current daily premium charge

The percentage of the nearby spread to financial full carry is calculated each business day during the
calculation period and a running average of each of these daily values is calculated. At the end of the
calculation period (the last Friday which precedes by at least two business days the last business day of
the month preceding the nearby contract delivery month), should the running average carry be 80 percent
of financial full carry or greater, then the maximum daily premium charge shall increase 10/100’s of one
cent per bushel on the 18th 19" calendar day of the nearby contract delivery month. Should the running
average carry be 50 percent of financial full carry or less, then the maximum daily premium charge shall
decrease 10/100’s of one cent per bushel on the 18th 19! calendar day of the nearby contract delivery
month.

The Exchange may adjust how the observed nearby spread is measured relative to financial full carry
should pending contract changes exist that have the potential to affect the normal nearby spread
relationship. Any adjustments to how the observed spread is measured will attempt to remove the
potential effects caused by the pending contract change. Any adjustments in how the nearby spread is
measured will be communicated to market participants through a Special Executive Report or Exchange
Advisory Notice prior to the beginning of the measurement period.

Premium charges shall not be reduced below 16.5/100’s of one cent per bushel per day.

[Remainer of chapter unchanged.]
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Chapter 14N
Mini-Sized KC HRW Wheat Futures

TRADING SPECIFICATIONS

Trading in Mini-Sized KC HRW Wheat futures is regularly conducted in five months — July, September,
December, March and May. The number of months open for trading at a given time shall be determined
by the Exchange.

14N02.A. Trading Schedule

The hours for trading of Mini-Sized KC HRW Wheat futures shall be determined by the Exchange. On the
last day of trading in an expiring future, the close of the expiring future shall begin at 12 o'clock noon and
trading shall be permitted thereafter for a period not to exceed one minute. Quotations made during this
one minute period shall constitute the close.

14N02.B. Trading Unit

The unit of trading shall be 1,000 bushels of wheat.

14N02.C. Price Increments

The minimum fluctuation for Mini-Sized KC HRW Wheat futures shall be 1/8 cent per bushel ($1.25 per
contract), including spreads.

14N02.D. Daily Price Limits

Daily price limits for Mini-Sized KC HRW Wheat futures are the same as those for standard-sized KC
HRW Wheat futures on the same day.

14NO02.E. Position Limits, Exemptions, Position Accountability and Reportable Levels

The applicable position limits and/or accountability levels, in addition to the reportable levels, are set forth

in the Position Limit, Position Accountability and Reportable Level Table in the Interpretations & Special
Notices Section of Chapter 5.

A Person seeking an exemption from position limits for bona fide commercial purposes shall apply to the
Market Regulation Department on forms provided by the Exchange, and the Market Regulation
Department may grant qualified exemptions in its sole discretion.

Refer to Rule 559 for requirements concerning the aggregation of positions and allowable exemptions
from the specified position limits.

14NO02.F. Termination of Trading

No trade in Mini-Sized KC HRW Wheat futures contracts deliverable in the current month shall be made
after the business day preceding the fifteenth (15th) calendar day of that month. Any contracts remaining
open after the last day of trading must be either:

(a) Settled by delivery no later than the second business day following the last trading day (tender on
business day prior to delivery).

(b) Liguidated by means of a bona fide Exchange of Futures for Related Position, no later than the
business day following the last trading day.

PREMIUM CHARGES

To be valid for delivery on futures contracts, all certificates covering mini-sized wheat under obligation for
shipment must indicate the applicable premium charge. No certificate shall be valid for delivery on futures
contracts unless the premium charges on such wheat shall have been paid up to and including the 18th
calendar day of the preceding month, and such payment is endorsed on the certificate. Unpaid



accumulated premium charges at the posted rate applicable to the facility shall be allowed and credited
to the buyer by the seller up to and including date of delivery.

The maximum premium charges on mini-sized wheat shall be determined prior to the nearby contract
delivery period. The Exchange shall measure the nearby spread relative to financial full carry each
business day from the 19th calendar day of the delivery month of the contract that expires prior to the
nearby contract until the last Friday which precedes by at least two business days the last business day
of the month preceding the nearby contract delivery month. For example, for a September expiration, the
Exchange would measure the September — December spread relative to financial full carry each business
day from July 19 until the last Friday in August which precedes by at least two business days the last
business day in August. Financial full carry will be determined by the following formula:

)*FP-I—P]

{i
N* L350

Where:

N = Number of calendar days from the first delivery day in the nearby contract to the first delivery day in
the contract that follows the nearby contract

i = CME Group 3-Month Term SOFR rate + 221.25 basis points
FP = Settlement price for the nearby futures contract
P = Current daily premium charge

The percentage of the nearby spread to financial full carry is calculated each business day during the
calculation period and a running average of each of these daily values is calculated. At the end of the
calculation period (the last Friday which precedes by at least two business days the last business day of
the month preceding the nearby contract delivery month), should the running average carry be 80 percent
of financial full carry or greater, then the maximum daily premium charge shall increase 10/100’s of one
cent per bushel on the 18th 19" calendar day of the nearby contract delivery month. Should the running
average carry be 50 percent of financial full carry or less, then the maximum daily premium charge shall
decrease 10/100’s of one cent per bushel on the 18th 19t calendar day of the nearby contract delivery
month.

The Exchange may adjust how the observed nearby spread is measured relative to financial full carry
should pending contract changes exist that have the potential to affect the normal nearby spread
relationship. Any adjustments to how the observed spread is measured will attempt to remove the
potential effects caused by the pending contract change. Any adjustments in how the nearby spread is
measured will be communicated to market participants through a Special Executive Report or Exchange
Advisory Notice prior to the beginning of the measurement period.

Premium charges shall not be reduced below 16.5/100’s of one cent per bushel per day.

[End of Chapter.]



