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& CME Group

Managing Director and Chief Regulatory Counsel
Legal Department

January 5, 2023

VIA ELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: CFTC Regulation 40.2(a) Certification. Initial Listing of BTIC+ on Euro/U.S. Dollar
(EUR/USD) Futures Contract.
CME Submission No. 23-016

Dear Mr. Kirkpatrick:

Chicago Mercantile Exchange Inc. ("CME" or “Exchange”) is certifying to the Commodity Futures Trading
Commission (“CFTC” or “Commission”) the initial listing of BTIC+ on Euro/U.S. Dollar (EUR/USD) Futures
contract (Chapter 261B; Code: 6EP) (the “Contract”) for trading on the CME Globex electronic trading
platform (“CME Globex”) and for submission for clearing via CME ClearPort, effective Sunday, February 5,
2023 for trade date Monday, February 6, 2023.

Contract Size 125,000 Euro
Price Quotation US Dollars and cents per Euro increment
Trading and Clearing Hours CME Globex Pre-Open:

e Sunday 4:00 p.m. —5:00 p.m. Central Time (CT)
e Monday — Thursday 4:45 p.m. — 5:00 p.m. CT

CME Globex:
e Sunday - Friday 5:00 p.m. - 4:00 p.m. CT
e Daily maintenance period from 4:00 p.m. to 5:00 p.m. CT

CME ClearPort:

e Sunday - Friday 5:00 p.m. - 5:45 p.m. CT

e No reporting Monday - Thursday from 5:45 p.m. to 6:00
p.m.CT

Minimum Price Fluctuation CME Globex:

0.000005 per Euro increment = $0.625

CME ClearPort:

0.000001 per Euro increment = $0.125

Commodity Code CME Globex: 6EP
CME ClearPort: 6EP
Termination of Trading The last day of trading is the Exchange Business Day prior to

the contract date
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CME Globex Matching Algorithm F — FIFO

Listing Schedule Nearest 'end-of-month’ reference date. Underlying futures
reference is nearest quarterly contract of Euro/U.S. Dollar
(EUR/USD) Futures contract.

Initial Listing Schedule February 2023 contract month
Block Minimum Threshold 150 contracts — subject to a 15-minute reporting window
Settlement Method Physical delivery of a BTIC transaction in the underlying

EUR/USD Futures for the last Exchange Business Day of the
contract month.

Underlying Contract Euro/U.S. Dollar (EUR/USD) Futures

Exchange Rulebook Chapter 261B

Concurrently, the Exchange is implementing Basis Trade at Index Close (“BTIC”) eligibility for the existing
Euro/U.S. Dollar (EUR/USD) Futures contract (Chapter 261; Code: 6E; BTIC Code: 6EB; Clearing Code:
EC), which will reference the daily WM Refinitiv EUR/USD Closing Spot Rate, which is calculated at 4:00
p.m. London time. (See CME Submission No. 23-015 also dated January 5, 2023.)

Exhibit A provides new CME Rulebook Chapter 261B. Exhibit B provides the Position Limit, Position
Accountability, and Reportable Level Table in Chapter 5 of the CME Rulebook. Exhibit C provides
amendments to CME Rule 588.H. (“Globex Non-Reviewable Trading Ranges”) Table. Exhibit D provides
amendments to CME Rule 589. Special Price Fluctuation Limits and Daily Price Limits Table. Exhibit E
provides the relevant Exchange fees. Exhibit F provides the Cash Market Overview and Deliverable Supply
Analysis.

The Exchange reviewed the designated contract market core principles (“Core Principles”) as set forth in
the Commodity Exchange Act (“CEA” or “Act”) and identified that the following Core Principles may be
impacted by this initiative as follows:

e Compliance with Rules: Trading in the Contract shall be subject to CME Rulebook Chapter 4,
which includes prohibitions against fraudulent, noncompetitive, unfair, and abusive practices.
Additionally, trading in the Contract shall be subject to the Exchange’s trade practice rules, the
majority of which are contained in Chapter 5 and Chapter 8 of the CME Rulebook. Trading activity
in these Contracts shall be subject to monitoring and surveillance by CME Group’s Market
Regulation Department, which has the authority to exercise its investigatory and enforcement
power where potential rule violations are identified.

e Contracts not Readily Subject to Manipulation: The Contract is not readily subject to
manipulation due to the deep liquidity and robustness in the underlying cash market, which provides
diverse participation and sufficient spot transactions to support the final settlement index as
assessed by the Index provider. The reference price used for the assignment of prices to BTIC
trades (i.e., the trades that are delivered at the expiry of the BTIC+ futures contract) is not readily
susceptible to manipulation as it is a robust price reflective of the underlying cash market and which
is based on a large and consistently active transaction pool.

e Prevention of Market Disruption: Trading in the Contract shall be subject to CME Rulebook
Chapters 4 and 7, which in each case include prohibitions on manipulation, price distortion, and
disruption to the expiration and assignment process. As with any new product listed for trading on
a CME Group designated contract market, trading activity in the Contract shall be subject to
monitoring and surveillance by CME Group’s Market Regulation Department.

e Position Limits or Accountability: The Contract will have a single month contract position
accountability level of 10,000 contracts. This is equal to 0.01% of M1. The speculative position
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limits for the Contracts as demonstrated in this submission are consistent with the Commission’s
guidance.

e Availability of General Information: The Exchange shall disseminate a Special Executive Report
(“SER”) that sets forth information with regard to specifications, terms, and conditions of the
Contract. The SER will be available on the CME Group website.

e Daily Publication of Trading Information: The Exchange shall publish trading volumes, open
interest levels, and price information daily of the Contract on the CME Group website.

e Execution of Transactions: This Contract will be listed for trading on the CME Globex electronic
trading platform and for submission of clearing via CME ClearPort. CME Globex provides for
competitive and open execution of transactions and affords the benefits of reliability and global
connectivity.

e Trade Information: Required trade information is included in the audit trail and is sufficient for the
Market Regulation Department to monitor for market abuse.

o Financial Integrity of Transactions: The Contract shall be cleared by CME Clearing, which is
registered with the Commission as a derivative clearing organization, and which is subject to all
CFTC regulations.

e Protection of Markets and Market Participants: Chapters 4 and 5 in the CME Rulebook set forth
multiple structures that preclude intermediaries from disadvantaging their customers. These Rules
apply to trading in all of the Exchanges’ competitive trading venues and will apply to transactions
in the Contract.

e Disciplinary Procedures: Chapter 4 of the Rulebook contains provisions that allow the Exchange
to discipline, suspend or expel members or market participants that violate the rules. Trading in
these contracts will be subject to Chapter 4, and the Market Regulation Department has the
authority to exercise its enforcement power in the event rule violations in these this product is
identified.

e Dispute Resolution: Disputes in respect of the Contract shall be subject to the arbitration
provisions set forth in Chapter 6 of the CME Rulebook, which allow all non-members to submit to
arbitration claims for financial loss resulting from transactions on the Exchange. Pursuant to these
provisions, any member named as a respondent in any such claim submitted by a non-member is
required to participate in arbitration proceedings. Additionally, the Exchange requires members to
resolve via arbitration all disputes concerning transactions on the Exchange.

Pursuant to Section 5c¢(c) of the Act and CFTC Regulation 40.2(a), the Exchange hereby certifies that listing
the Contract complies with the Act, including regulations under the Act. There were no substantive opposing
views to this proposal.

The Exchange certifies that this submission has been concurrently posted on the Exchange’s website at
https://www.cmegroup.com/market-requlation/rule-filings.html.
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Should you have any questions concerning the above, please contact the undersigned at 212-299-2200
or via e-mail at CMEGSubmissionlnquiry@cmegroup.com.

Attachments:  Exhibit A

Exhibit B

Exhibit C
Exhibit D

Exhibit E
Exhibit F

Sincerely,

/sl Christopher Bowen
Managing Director and Chief Regulatory Counsel

CME Rulebook Chapter 261B (“BTIC+ on Euro/U.S. Dollar

(EUR/USD) Futures”)

Position Limits, Position Accountability, and Reportable Level Table in
Chapter 5 of the CME Rulebook (under separate cover)

CME Rule 588.H. (“Globex Non-Reviewable Trading Ranges”) Table
CME Rule 589 — Special Price Fluctuation Limits and Daily Price Limits
Table

Exchange Fees

Cash Market Overview and Deliverable Supply Analysis
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261B00.

261B01.

261B02.

Exhibit A
CME Rulebook

Chapter 261B
BTIC+ on Euro/U.S. Dollar (EUR/USD) Futures

SCOPE OF CHAPTER

This chapter is limited in application to BTIC+ on Euro/U.S. Dollar (EUR/USD) Futures contract (“BTIC+
on EC Futures”). In addition to this Chapter, futures shall be subject to the general rules and regulations
of the Exchange as applicable.

For purposes of the chapter, unless otherwise specified, times referred to herein shall refer to an indicate
Chicago Prevailing Time (“CPT”).

CONTRACT SPECIFICATIONS

261B01.A. Contract Grade

Upon the expiration of a BTIC+ on EC, as defined below, holders of long and short positions shall be
assigned a Basis Trade at Index Close (“BTIC”) transaction in Euro/U.S. Dollar (EUR/USD) Futures (“‘EC
Futures”) in accordance with Rules 524.B., and Rule 26106.B.

The assigned transaction for an expiring BTIC+ on EC Futures shall be a BTIC transaction in one (1) EC
Futures for delivery in the nearest Quarterly contract month (March, June, September, or December)
following the Delivery Date specified by the Exchange, pursuant to Rule 261B02.E.

261B01.B. Delivery

Delivery shall apply to all positions in expiring futures contracts that remain open following termination of
trading (Rule 261B02.G.). For any such futures contract, delivery shall occur on the day specified by the
Exchange (Rule 261B02.E.).

To each long (short) position in an expiring futures contract in delivery, CME Clearing shall assign a long
(short) position of one Contract Grade EC Futures at a price level equal to the Final Settlement Price of
such expiring futures contract, in accordance with Rule 261B03.A. The BTIC transaction assigned in
fulfilment of an expiring BTIC+ on EC Futures contract shall be priced in BTIC terms.

TRADING SPECIFICATIONS

261B02.A. Trading Schedule

BTIC+ on EC Futures shall be scheduled for trading during such hours and in such months as may be
determined by the Exchange.

261B02.B. Trading Unit

For any given BTIC+ on EC Futures, the trading unit shall be one EC Futures (CME Chapter 261).
261B02.C. Price Increments

Bids and offers shall be quoted in U.S. dollars per Euro. For trades executed on CME Globex electronic
trading platform, minimum price fluctuations shall be in multiples of $0.000005 per Euro, equivalent to
$0.625 per contract. For transactions submitted through CME ClearPort, the minimum price fluctuation
shall be $0.000001 per Euro. For avoidance of doubt, a BTIC+ on EC Futures may trade at positive or
negative values, or at a value of zero, in accordance with Rule 524.B.

261B02.D. Position Limits, Exemptions, Position Accountability and Reportable Levels
The applicable position limits and/or accountability levels, in addition to the reportable levels, are set forth
in the Position Limit, Position Accountability and Reportable Level Table in the Interpretations & Special
Notices Section of Chapter 5.

A Person seeking an exemption from position limits for bona fide commercial purposes shall apply to the
Market Regulation Department on forms provided by the Exchange, and the Market Regulation
Department may grant qualified exemptions in its sole discretion.

Refer to Rule 559 for requirements concerning the aggregation of positions and allowable exemptions
from the specified position limits.

261B02.E. Special Price Fluctuation Limits

At the commencement of each trading day, the contract shall be subject to special price fluctuation limits
as set forth in Rule 589. and in the Special Price Fluctuation Limits Table in the Interpretations & Special
Notices Section of Chapter 5.

261B02.F. Delivery Date



The Delivery Date for BTIC+ on EC Futures shall be the date on which a long (short) position in the
corresponding EC Futures will be assigned to the holder of an open long (short) position in such BTIC+
on EC Futures. The Delivery Date shall be the last day in the contract month on which the Index (as
defined in Rule 26106) is published.

261B02.G. Last Trade Date
The Last Trade Date for BTIC+ on EC Futures shall be the Business Day prior to the Delivery Date.
261B02.H. Termination of Trading

Trading in expiring BTIC+ on EC Futures shall terminate at the regularly scheduled close of trading on
the Last Trade Date (Rule 261B02.F.).

261B02.1. Contract Modifications

Contract specifications shall be fixed as of the first day of trading in any futures contract, provided that
all deliveries must conform to government regulations in force at the time of delivery. If any U.S.
government agency or body issues an order, ruling, directive or law pertaining to the trading or delivery
of futures contracts made under these Rules, such order, ruling, directive or law shall be construed to
take precedence and become part of these Rules, and all open and new contracts shall be subjected to
such government orders.

261B02.J. [Reserved]

261B03. SETTLEMENT PROCEDURES

261B03.A. Final Settlement Price

The Final Settlement Price shall be determined on the Last Trade Date in accordance with Rule 813.
261B03.B. Delivery Price [Reserved]

261B03.C. Final Settlement

Clearing Members holding a long (short) position in an expiring BTIC+ on EC Futures at its Termination
of Trading (Rule 261B02.G.) will result in the clearing member holding a long (short) position in an EC
Futures as a BTIC transaction. Such BTIC transaction to buy (sell) shall be assigned with a price equal
to the Final Settlement Price. Subsequently, and in accordance with Rule 26106.B., BTIC+ on EC
Futures will be assigned a price reflecting the WM/Reuters Closing Spot Rate for EUR/USD on the
Delivery Date.

INTERPRETATIONS & SPECIAL NOTICES RELATING TO CHAPTER 261B
The WM/Refinitiv Closing Spot Rates are provided by Refinitiv. Refinitiv shall not be liable for any errors in or delays in
providing or making available the WM/Refinitiv Spot Rates, nor for any actions taken in reliance on the same. The
Closing Spot Rates cannot be used, reproduced, distributed, redistributed, licensed or disclosed in any way without a
written agreement with Refinitiv.



Exhibit B

CME Rulebook
Chapter 5
(“Trading Qualifications and Practices”)
Position Limit, Position Accountability, and Reportable Level Table

(attached under separate cover)



Exhibit C
CME Rulebook

(additions underscored)

Chapter 5

(“Trading Qualifications and Practices”)
Rule 588.H. (“Globex Non-Reviewable Trading Ranges”) Table

CME Rulebook

(additions underscored)

Chapter 5

(“Trading Qualifications and Practices”)
Rule 589. Special Price Fluctuation Limits and Daily Price Limits Table

Outrights | Spreads
Instrument | Globex Globex NRR: NRR: NRR: NRR: Outright
Symbol Non- Globex Minimum Globex Minimum Ticks
Reviewable | Format Ticks Format
Ranges
(NRR)
BTIC+ on
Euro/U.S.
Dollar 6EP 0.001000 0.000005 200 N/A N/A
(EUR/USD)
Futures
Exhibit D

Product Rulebook Commodity | Primary/Associated | Associated | Dynamically
Code With Calculated Variant
— All Hours
BTIC+ on
Euro/U.S. Dollar
(EUR/USD) 261B 6EP Associated 6E Daily Price Limit
Futures Table



https://www.cmegroup.com/trading/price-limits.html#equityIndex
https://www.cmegroup.com/trading/price-limits.html#equityIndex

Exhibit E

Exchange Fees

Venue/Transaction

Membership Type Type Fee
Individual Members
Clearing Members CME Globex BTIC $0.65
Rule 106.J Equity Member Firms & Rule 106.J Qualified
Subsidiaries
Rule 106. Members & Rule 106.1 Qualified Affiliates Block BTIC $1.07
Rule 106.S Member Approved Funds
Rule 106.D Lessees CME Globex BTIC $0.68
Rule 106.F Employees Block BTIC $1.27
Rule 106.R Electronic Corporate Members CME Globex BTIC $0.70
(For other than CME Globex — Non-Member rates apply) Block BTIC $1.60
CME Globex BTIC $0.70
Rule 106.H and 106.N Firms
Block BTIC $1.45
International Incentive Program (lIP) Participants
International Volume Incentive Program (IVIP) Participants CME Globex BTIC $1.60
Central Bank Incentive Program (CBIP) Participants
Latin American Fund Manager Incentive Program (FMIP) Block BTIC $1.60
Participants
CME Globex BTIC $1.60
CTA/Hedge Fund Incentive Program Participants
Block BTIC $1.60
Members Trading Outside of Division CME Globex BTIC $1.60
(For other than CME Globex During ETH — Non-Member rates
apply) Block BTIC $1.60
CME Globex BTIC $1.60
Non-Members
Block BTIC $1.60

Processing Fees Fee
Position Adjustment/Position Transfer $0.10
Give-Up Surcharge $0.05
Facilitation Fee $0.40




Exhibit F

Cash Market Overview and Deliverable Supply Analysis

Chicago Mercantile Exchange Inc.’s existing Euro/U.S. Dollar (EUR/USD) Futures contract (CME Globex
Code: 6E, CME ClearPort Code EC; BTIC Code: 6EB) has a notional contract size of 125,000 Euros and
guoted as U.S. Dollars and cents per Euro increment. The minimum tick size is 0.00005 per Euro increment
which equals $6.25.

The new BTIC+ on Euro/U.S. Dollar (EUR/USD) Futures contract (CME Globex and CME ClearPort Code:
6EP) shall result in the physical delivery of 6EB. The existing EUR/USD futures contract that is delivered
subsequently results in physical delivery of currency on its expiry. The contract size is 125,000 Euros and
guoted as U.S. Dollars and cents per Euro increment.

Upon the expiration of a 6EP, as defined below, holders of long and short positions shall be assigned a
Basis Trade at Index Close (“BTIC”) transaction in Euro/U.S. Dollar (EUR/USD) Futures in accordance with
Rules 524.B., and Rule 26106.B. BTIC+ functionality allows clients to trade against a fix on future business
days which would be against the WMR 4pm fixing rate plus a basis — which transfers into a futures contract.

Analysis
As a basis for providing a uniform and methodical analysis of the position limits, the following metrics have
been adopted to frame analysis quantitatively.

The Exchange defines the deliverable grade as equal to the M1 money supply. In general terms, M1 money
supply consists of currency in circulation plus demand deposits, such as checking and savings accounts.
M1 is the narrowest and most conservative definition of the deliverable currency stock available on a spot
market basis. M1 data is also readily available.

Analysis of Deliverable Supply

Exhibit 1 summarizes Euro M1 money supply on a monthly basis between January 2019 and February
2022. During this three-year period, Euro M1 increased by 33 %. The median monthly M1 money supply
during this period was EUR 10.36 trillion.

Spot Month Contract Position Limit

The new contract will not be subject to a spot month position limit. The new contract will aggregate into the
existing contract.

Any position in BTIC+ will be aggregated into a EUR/USD futures contract.

Single Month and All Month Accountability Levels
The new contract will not be subject to single month position limits. An accountability level of 10,000 will
apply to the new contract — both single month and all month.

The contract size of €125,000 represents 0.01% of the median M1 money supply during the previous three-
year period.
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Futures:

Data Description:

Data Tag:

Data Source:

URL:

Notional Contract Size:
Underlying Currency:
Spot Month Limit:

Spot Month Accountability:

Single Month Limit:

Single Month Accountability:

All Months Limits:

All Months Accountability:

Reportable Limit:

Commodity Codes:

CME Rulebook Chapter:
URL:

Monthly/Quarterly Contract Specifications:
Weekly Contract Specifications:

Price Reporting Analysis:

Maximum:

75 Percentile:
Median:

25 Percentile:
Minimum:

3 Year Growth Rate:

October-19
November-19
December-19
January-20
February-20
March-20
April-20
May-20
June-20
July-20
August-20
September-20
October-20
November-20
December-20
January-21
February-21
March-21
April-21
May-21
June-21
July-21
August-21
September-21
October-21
November-21
December-21
January-22
February-22
March-22
April-22
May-22
June-22
July-22
August-22
September-22

October-22

Exhibit 1

Euro/U.S. Dollar Futures

M1 for Euro Area®©, Euros, Monthly, Seasonally Adjusted

MANMM101EZM189S

Federal Reserve Bank of St. Louis
https://fred.stlouisfed.org/search?et=&nasw=0&pagelD=4&st=M1+Money+Stock&t=m1

10,000

200

CME Futures Globex: 6E

CME Futures ClearPort: EC

Quarterly/Serial Options: EUU

Weekly Friday: 1EU-5EU

Weekly Wednesday: WE1-WE5

Weekly Tuesday/Thursday:

261A

http:/AMmww.cmegroup.com/trading/fx/g10/euro-fx_contract specifications.html
https://www.cmegroup.com/markets /fx/g10/euro-fx.contractSpecs.options.html#optionProductld=8116

https:/mwww.cmegroup.com/markets/fx/q10/euro-fx.contractSpecs.options.html#optionProductld=8901

https://www.cmegroup.com/markets /fx/g10/euro-fx.contractSpecs.options.html#optionProductld=8440

http:/Amww.cmegroup.com/trading/fx/g10/euro-fx_contractSpecs _options.htmi#optionProductid=8117
NA. Physcially delivered.

Spot Month Single Month

8,846,017,000,000.00 NA 0.01%

8,971,689,000,000.00 NA 0.01%

8,975,336,000,000.00 NA 0.01%

8,927,390,000,000.00 NA 0.01%

9,012,690,000,000.00 NA 0.01%

9,312,555,000,000.00 NA 0.01%

9,490,647,000,000.00 NA 0.01%

9,681,996,000,000.00 NA 0.01%

9,768,864,000,000.00 NA 0.01%

9,813,114,000,000.00 NA 0.01%

9,855,981,000,000.00 NA 0.01%

9,923,458,000,000.00 NA 0.01%

10,025,312,000,000.00 NA 0.01%

10,167,497,000,000.00 NA 0.01%

10,278,865,000,000.00 NA 0.01%

10,326,160,000,000.00 NA 0.01%

10,398,678,000,000.00 NA 0.01%

10,490,249,000,000.00 NA 0.01%

10,569,947,000,000.00 NA 0.01%

10,684,396,000,000.00 NA 0.01%

10,811,192,000,000.00 NA 0.01%

10,914,955,000,000.00 NA 0.01%

10,956,633,000,000.00 NA 0.01%

11,035,402,000,000.00 NA 0.01%

11,103,913,000,000.00 NA 0.01%

11,195,982,000,000.00 NA 0.01%

11,299,573,000,000.00 NA 0.01%

11,252,212,000,000.00 NA 0.01%

11,331,101,000,000.00 NA 0.01%

11,425,526,000,000.00 NA 0.01%

11,494,627,000,000.00 NA 0.01%

11,558,015,000,000.00 NA 0.01%

11,618,315,000,000.00 NA 0.01%

11,693,486,000,000.00 NA 0.01%

11,716,368,000,000.00 NA 0.01%

11,678,020,000,000.00 NA 0.01%

11,517,318,000,000.00 NA 0.01%

11,716,368,000,000 NA 0.01%
11,299,573,000,000 NA 0.01%
10,530,098,000,000 NA 0.01%
9,813,114,000,000 NA 0.01%
8,846,017,000,000 NA 0.01%

30.2%
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All Months
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%
0.01%

0.01%
0.01%
0.01%
0.01%
0.01%



