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&: CME Group

Managing Director and Chief Regulatory Counsel
Legal Department

February 24, 2020

VIA ELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commaodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, DC 20581

Re: CFTC Regulation 40.6(a) Certification of the De-Listing of Eight (8) Futures and
Option Metals Contracts from NYMEX and Related Transfer of Open Interest of the
Contracts to COMEX.

COMEX Submission No. 20-073 (2 of 2)

Dear Mr. Kirkpatrick:

New York Mercantile Exchange, Inc. (“NYMEX” or “Exchange”) is certifying to the Commodity Futures
Trading Commission (“CFTC” or “Commission”) the de-listing of eight (8) metals contracts (the “Contracts”)
from trading on CME Globex and for submission for clearing via CME ClearPort effective Sunday, March
29, 2020 for trade date Monday, March 30, 2020 as more specifically described below:

Contract Title CME CME
Globex ClearPort
Code Code
U.S. Midwest #1 Busheling Ferrous Scrap (AMM) Futures BUS BUS
Iron Ore 62% Fe, CFR China (TSI) Average Price Option ICT ICT
HMS 80/20 Ferrous Scrap, CFR Turkey (Platts TSI) Futures FSF FSF
Iron Ore 62% Fe, CFR China (TSI) Futures TIO TIO
U.S. Midwest Domestic Hot-Rolled Coil Steel (CRU) Index Futures HRC HR
UxC Uranium U308 Futures UX UX
uU.S. M|dwe_st Dom_estlc Hot-Rolled Coil Steel (CRU) Index HRO HRO
Average Price Option
Iron Ore 58% Fe, Low Alumina, CFR China (TSI) Futures TIC TIC

NYMEX and Commodity Exchange, Inc. (‘COMEX”) (collectively, the “Exchanges”) are also notifying the
Commission of the change in the Contracts trading venue to COMEX. COMEX is certifying to the
Commission the initial listing of the Contracts on COMEX in a companion sumbission.!

1 COMEX Submission No. 20-072. The Contracts will be listed on NYMEX until Friday, March 27,

2020.
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Offering the Contracts on COMEX is intended to benefit liquidity by further focusing metals trading on a
single market. Offering the Contracts on COMEX will also facilitate efficient transparency and administering
fees and market data subscriptions and provide similar administrative benefits to futures commission
merchants. The functional trading and clearing of the Contracts will not be impacted.

Market participants were advised of this initiative in December 2019. Market participants have been notified
that all outstanding orders that carry into successive trading sessions (e.g., GTC orders) for the Contracts
will be canceled by 5:00 p.m. Eastern Time (4:00 p.m. Central Time) on Friday, March 27, 2020.

The specifications of the Contracts to be listed on COMEX are idential to the specifications of the contracts
currently listed for trading and clearing on NYMEX until Friday, March 27, 2020. The Transfer of Contracts
will be seamless and the Contracts shall continue to be cleared by the Clearing House of Chicago
Mercantile Exchange Inc. which is a registered derivatives clearing organization (“DCO”) with the
Commission and is subject to all Commission regulations related thereto.

The Exchange reviewed the DCM core principles (“Core Principles”) as set forth in the Commodity
Exchange Act (“CEA” or “Act”) and identified that the Contracts may have some bearing on the following
Core Principles:

e Availability of General Information: The Exchanges will continue to provide notice of the proposal
via a Special Executive Report (“SER”) to market participants. The SER will be posted on the CME
Group website. In addition, the marketplace was provided with Market Data, CME Globex and CME
Clearing House notices all of which were disseminated at least 90-days prior the effective date of
the proposal.

e Compliance with Rules: All non-contract specific rules of NYMEX and COMEX are identical.
Trading in these Contracts will be subject to the rules in NYMEX/COMEX Rulebook Chapter 4
which includes prohibitions against fraudulent, noncompetitive, unfair and abusive practices.
Additionally, trading in these Contracts will also be subject to the full panoply of trade practice rules,
the majority of which are contained in Chapter 5 of the NYMEX/COMEX Rulebook. As with all
products listed for trading on one of CME Group’s DCMs, activity in the Contracts will be subject to
extensive monitoring and surveillance by CME Group’s Market Regulation Department. The CME
Group Market Regulation Department has the authority to exercise its investigatory and
enforcement power where potential rule violations are identified

e Financial Integrity of Contracts: The Contracts will continue to be cleared by the Chicago
Mercantile Exchange Inc. which is a registered DCO with and subject to all Commission regulations
related thereto.

o Execution of Transactions: The Contracts will continue to be listed for trading on the CME Globex
electronic trading platform and available for submission of clearing via CME ClearPort. The CME
Globex platform provides for competitive and open execution of transactions and affords the
benefits of reliability and global connectivity.

e Trade Information: All required trade information will continue to be included in the audit trail and
is sufficient for the CME Group Market Regulation Department to monitor for market abuse.

e Daily Publication of Trading Information: The Exchanges will continue to comply with this Core
Principle by making public daily information on settlement prices, volume, open interest, and
opening and closing ranges for the Contracts. This will be accomplished by publishing this
information on a daily basis on the Exchange’s website.
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Pursuant to Section 5c(c) of the Act and CFTC Regulation 40.6(a), the Exchanges certify that the proposal
complies with the Act, including regulations under the Act. There were no substantive opposing views to
the proposal.

The Exchanges certify that this submission has been concurrently posted on the CME Group website at
http://www.cmegroup.com/market-reqgulation/rule-filings.html.

Should you have any questions concerning the above, please contact the undersigned at (212) 299-2200
or via e-mail at CMEGSubmissioninguiry@cmegroup.com.

Sincerely,

/sl Christopher Bowen
Managing Director and Chief Regulatory Counsel

Attachments: Exhibit A: NYMEX Rulebook Chapters (deletions strack-through)
Exhibit B: Position Limit, Position Accountability, and Reportable Level Table in Chapter 5
of the NYMEX Rulebook (deletions struck-though) (attached under separate

cover)
Exhibit C: NYMEX Rule 588.H. - (“Globex Non-Reviewable Trading Ranges”) Table
(deletions struck-through)

Exhibit D: NYMEX Rule 589. — (“Special Price Fluctuation Limits and Price Limits”) Table
(deletions struck-through) (attached under separate cover)
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Exhibit A
NYMEX Rulebook
(deletions struck-through)



https://www.cmegroup.com/content/dam/cmegroup/rulebook/NYMEX/1/nymex-comex-disclaimers.pdf
https://www.cmegroup.com/content/dam/cmegroup/rulebook/NYMEX/1/nymex-comex-disclaimers.pdf
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Exhibit B
NYMEX Rulebook
Chapter 5
(“Trading Qualifications and Practices”)

Position Limits, Position Accountability and Reportable Level Table

(attached under separate cover)
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Exhibit C

NYMEX Rulebook
Chapter 5
(“Trading Qualifications and Practices”)
NYMEX Rule 588.H. — (“Globex Non-Reviewable Trading Ranges”) Table

(attached under separate cover)
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Exhibit D

NYMEX Rulebook
Chapter 5
(“Trading Qualifications and Practices”)
NYMEX Rule 589. — (“Special Price Fluctuation Limits and Price Limits”) Table

(attached under separate cover)
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