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€ CME Group

Christopher Bowen
Managing Director and Chief Regulatory Counsel
Legal Department

August 11, 2021

VIA ELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, DC 20581

Re: CFTC Regulation 40.6(a) Certification. Amendments to the Contract Specifications
of the Silver Futures Contract to Expand the Definition of Eligible Silver.
COMEX Submission No. 21-254

Dear Mr. Kirkpatrick:

Commodity Exchange, Inc. (“COMEX” or “Exchange”) is notifying the Commodity Futures Trading
Commission (“CFTC” or the “Commission”) that it is certifying amendments to Rule 112101. (“Contract
Specifications”) of the Silver Futures contract (Rulebook Chapter: 112, Commodity Code: Sl) (“the
Contract”) effective on Sunday, September 26, 2021 for trade date Monday, September 27, 2021.

Specifically, the Exchange is amending subsection 3 and adopting new subsection 4 of Rule 11210. to
expand the eligibility of certain silver bars for delivery against the Contract. In addition, the Exchange is
implementing administrative amendments to Rule 11210. (collectively, the “Rule Amendments”).

The Rule Amendments provide that silver bars without incised weight stamps may be deemed “eligible
silver” based on the nature of the entity providing the metal and that such metal being accompanied by
required documentation as specified by the Exchange. The Rule Amendments are intended to facilitate a
more streamlined process in the movement of silver bars in the marketplace and would not have an effect
on the value of the Silver Futures contract.

The Exchange reviewed the designated contract market core principles (“Core Principles”) as set forth in
the Commodity Exchange Act (“Act”) and identified that the Rule Amendments may have some bearing on
the following Core Principles:

e Availability of General Information: The Exchange will release a Special Executive Report
(“SER”) regarding the Rule Amendments. The SER will also be posted on the CME Group website.

e Contract Not Readily Subject to Manipulation: The Contract is not readily subject to
manipulation due to the deep liquidity and robustness in the underlying physical markets.

Pursuant to Section 5c(c) of the Act and CFTC Regulation 40.6(a), the Exchange herby certifies that the
Rule Amendments comply with the Act., including regulation under the Act. There were no opposing views
to the proposal.

The Exchange certifies that this submission has been concurrently posted on the Exchange’s website at
http://www.cmegroup.com/market-regulation/rule-filings.html.
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Should you have any questions concerning the above, please contact the undersigned at 212-299-2200 or
via e-mail at CMEGSubmissioninguiry@cmegroup.com.

Sincerely,

/sl Christopher Bowen
Managing Director and Chief Regulatory Counsel

Attachment: Exhibit A — Amendments to COMEX Rulebook Chapter 112 (“Silver Futures”)
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112101.

Exhibit A
COMEX Rulebook
Chapter 112

Silver Futures
(additions underscored; deletions struck-through)

CONTRACT SPECIFICATIONS

The contract for delivery on futures contracts shall be five thousand (5,000) troy ounces of silver with
a weight tolerance of 10% either higher or lower. Silver delivered under this contract shall assay to
a minimum of 999 fineness and must be a brand approved by the Exchange.

Silver meeting all of the following specifications shall be deliverable in satisfaction of futures contract
delivery obligations (eligible silver) under this rule:

1. Five (5) bars of refined silver cast in bars of one thousand (1,000) troy ounces, with a weight
tolerance of 10% either higher or lower.

2. Silver must consist of one or more of the Exchange’s Brand-brand marks, as provided in Chapter
7, current at the date of delivery of the contract.

3. Each bar of Eligible-eligible silver must have the weight, fineness, bar number, and Brand mark
clearly incised on the bar. The weight may be in troy ounces or grams. If the weight is in grams, it
must be converted to troy ounces for documentation purposes by dividing the weight in grams by
31.1035 and rounding to the nearest tenth of a troy ounce. All documentation must illustrate the
weight in troy ounces.

Any bar of silver that does not have the bar weight stamped or incised on the bar by the refiner_and
not sourced from an LBMA approved weigher as detailed in 4. below, and which is identified by a
refiner's bar list without indicating or specifying the bar weight, but which is otherwise qualified for
delivery on Exchange contract, may be put in tenderable condition for such delivery by the following
procedures:

(a) The silver must be weighed by a-\Weighmaster-an Exchange approved weighmaster

(b) The weight of each bar and the identification stamp of the Weighmaster must be incised with an
appropriate tool which will create a permanent record on each bar.

(c) The weight so marked on each bar shall be to the nearest 1/10th of an ounce.

(d) The Weighmastershall prepare-a-ce e no-the-procedures-which-ith

a
aChH aid-Weighmaste Cenificate-and-barli AaHPe-a ained-by

The Exchange approved weighmaster shall prepare a certificate stating the procedures which it has
followed. Said weighmaster's certificate and bar list shall be maintained by the Exchange approved
depository that prepared the certificate or arranged for the weighing to be conducted by an Exchange
approved weighmaster that is not also an Exchange approved depository.

(e) For all Eligible-eligible silver placed in a Depository prior to December 1, 2003, a separate bar
number incised with an appropriate tool will be acceptable in lieu of the identification stamp of the
Weighmaster.

4. Silver bars sourced from an LBMA approved weigher for silver are not required to have the weight
incised on the bar, but must be accompanied by a digital bar list in such form as may be prescribed
by the Exchange detailing the bar weight and created by such weigher. Silver bars sourced from
LBMA approved weighers and accompanied by a digital bar list, will be recognized as proof of weight
and used to determine eligibility. The Exchange approved depository will not be required to reweigh
the bars if they are sourced directly from an LBMA approved weigher or from an Exchange approved
depository and accompanied by a digital bar list. Silver bars without weight stamps originally
sourced from an LBMA approved weigher must always be accompanied by the original digital bar
list or a digital bar list created by the Exchange approved depository referencing the original digital
list sourced from an LBMA approved weigher in a format acceptable to the Exchange in order to be
deliverable in satisfaction of futures contract delivery obligations under this rule. If the eligible
unstamped bars leave the Exchange approved depository network and are redelivered into an
Exchange approved depository, the Exchange approved depository is required to weigh the bars to
confirm the weight matches that on the accompanying digital list which would then prevail. If the bar




weight does not match that on the accompanying digital list, the Exchange approved depository
must weigh and stamp the bars in accordance with rules set forth in Chapter 112 — Silver Futures.

[Remainder of chapter unchanged.]



