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£ CME Group

Managing Director and Chief Regulatory Counsel
Legal Department

September 11, 2014

VIA ELECTRONIC PORTAL

Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

RE: CFTC Regulation 40.6(a) Certification. Notification Regarding Amendments to Six
(6) CME Futures Contracts.
CME Submission No. 14-381

Dear Mr. Kirkpatrick:

Chicago Mercantile Exchange Inc. (“CME” or “Exchange”) is notifying the Commodity Futures Trading
Commission (“CFTC” or “Commission”) that it is self-certifying amendments to six (6) CME futures
contracts effective on Sunday, September 28, 2014 for trade date Monday, September 29, 2014, as listed
below:

Rulebook Chapter 257 - Brazilian Real/U.S. Dollar (BRL/USD) Futures
Venues: CME trading floor; CME Globex, CME ClearPort
Commodity Codes: BR, 6L

Rulebook Chapter 270 - Chinese Renminbi/U.S. Dollar (RMB/USD) Futures
Venues: CME Globex, CME ClearPort
Commodity Codes: RMB

Rulebook Chapter 271 - Korean Won/U.S. Dollar (KRW/USD) Futures
Venues: CME Globex, CME ClearPort
Commodity Codes: KRW

Rulebook Chapter 279 - Indian Rupee/U.S. Dollar (INR/USD) Futures
Venues: CME Globex; CME ClearPort
Commodity Codes: SIR

Rulebook Chapter 296 - E-Micro Indian Rupee/U.S. Dollar (INR/USD) Futures
Venues: CME Globex; CME ClearPort
Commodity Codes: MIR

Rulebook Chapter 318 - Chinese Renminbi/Euro (RMB/EUR) Cross Rate Futures

Venues: CME Globex, CME ClearPort
Commodity Codes: RME

More specifically, CME is amending:

CME Rule 25702.B. — Cash Settlement of Brazilian Real/U.S. Dollar (BRL/USD) Futures (Rulebook
Chapter: 257; Code: BR);
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CME Rule 27002.B. — Cash Settlement and the deletion of the Interpretation of Chinese Renminbi/U.S.
Dollar (RMB/USD) Futures (Rulebook Chapter: 270; Code: RMB);

CME Rule 27102.B. — Cash Settlement and the deletion of the Interpretation of Korean Won/U.S. Dollar
(KRW/USD) Futures (Rulebook Chapter: 271; Code: KRW);

CME Rule 27902.B. — Cash Settlement of Indian Rupee/U.S. Dollar (INR/USD) Futures (Rulebook
Chapter: 279; Code: SIR)

CME Rule 29602.B. — Cash Settlement of E-Micro Indian Rupee/U.S. Dollar (INR/USD) Futures
(Rulebook Chapter: 296; Code: MIR)

CME Rule 31802.B. — Cash Settlement of Chinese Renminbi/Euro (RMB/EUR) Cross Rate Futures
(Rulebook Chapter: 318; Code: RME)

CME specifically seeks to amend the Cash Settlement rule for BRL/USD Futures to reflect a change to
the publication site for the BRL PTAX rate. CME seeks to amend the Cash Settlement rule for INR/USD
Futures to reflect a change in the publication time for the INR RBIB rate. CME seeks to amend the Cash
Settlement rule and the deletion of the Interpretation for RMB/USD and KRW/USD Futures to remove
Singapore Financial Exchange Market Committee “SFEMC” fallback procedures. This ensures CME can
do what is necessary in the event of a market disruption. CME will work with EMTA and other OTC
organizations to make sure CME is aligned in the event a rate is not determined or published. CME also
seek to amend the Cash Settlement rule for RMB/EUR Futures to remove SFEMC fallback procedures
and will work with EMTA and other OTC organizations to make sure CME is aligned in the event a rate is
not determined or published.

Exhibit 1 provides amendments to CME Rule 25702.B. in blackline format. Exhibit 2 provides
amendments to CME Rule 27002.B. and the deletion of the Interpretation in blackline format. Exhibit 3
provides amendments to CME Rule 27102.B. and the deletion of the Interpretation in blackline format.
Exhibit 4 provides amendments to CME Rule 27902.B. in blackline format. Exhibit 5 provides
amendments to CME Rule 29602.B. in blackline format. Exhibit 6 provides amendments to CME Rule
31802.B. in blackline format.

The Research and Product Development Department and the Legal Department collectively reviewed the
designated contract market core principles (“Core Principles”) as set forth in the Commaodity Exchange
Act (“CEA” or “Act”). During the review, staff identified the following Core Principles as being potentially
impacted:

e Contracts Not Readily Susceptible to Manipulation: Amending Cash Settlement of these
futures contracts will not make these contracts more susceptible to market manipulation. The
changes to the BRL/USD and INR/USD futures contracts reflect minor changes occurring in the
OTC FX market and thus bring CME into alignment with this market. The changes to the
KRW/USD, RMB/USD and RMB/EUR remove SFEMC fallback procedures but CME rules allow
CME to determine a settlement price in the event of a market disruption and to work with EMTA
and other OTC organizations to ensure CME is aligned with the OTC FX market.

o Prevention of Market Disruption: CME shall have the capacity and responsibility to prevent
manipulation, price distortion, and disruptions of the cash settlement process through currently
established market surveillance, compliance, and enforcement practices and procedures.

e Availability of General Information: As required by this Core Principal, CME will issue a
Special Executive Report regarding these aforementioned amendments to notify the market
authorities, market participants, and the public so that they have accurate, up-to-date information
regarding the rules, regulations, and mechanisms for cash settlement in these futures contracts.

Pursuant to Section 5¢(c) of the Act and CFTC Regulation 40.6(a), the Exchange hereby certifies that the
attached amendments comply with the Act, including regulations under the Act. There were no
substantive opposing views to this proposal.

The Exchange certifies that this submission has been concurrently posted on the Exchange'’s website
at http://www.cmegroup.com/market-regulation/rule-filings.html.

1 North End Avenue New York, NY 10282 1212299 2200 212 299 2299 christopher.bowen@cmegroup.com cmegroup.com

2


http://www.cmegroup.com/market-regulation/rule-filings.html

If you require any additional information regarding this submission, please contact me at 212-299-2200 or
via e-mail at Christopher.Bowen@cmegroup.com.

Sincerely,

/sl Christopher Bowen
Managing Director and Chief Regulatory Counsel

Attachments:

Exhibit 1 - Amendments to CME Rulebook Chapter 257
Exhibit 2 - Amendments to CME Rulebook Chapter 270
Exhibit 3 - Amendments to CME Rulebook Chapter 271
Exhibit 4 - Amendments to CME Rulebook Chapter 279
Exhibit 5 - Amendments to CME Rulebook Chapter 296
Exhibit 6 - Amendments to CME Rulebook Chapter 318
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EXHIBIT 1

(Additions are underlined, deletions are struck-through)

Chapter 257
Brazilian Real/U.S. Dollar (BRL/USD) Futures

257.02. CASH SETTLEMENT
25702.B. Cash Settlement

All Brazilian real/U.S. dollar futures contracts remaining open after the close of trading on the termination
of trading day shall be liquidated by cash settlement at a price equal to the Final Settlement Price. The
CME Brazilian real/U.S. dollar currency futures contract Final Settlement Price shall be equal to the
reciprocal of the Commercial exchange rate for Brazilian reais per U.S. dollar for cash delivery, according
to the provisions of Resolution no. 1690/'90 of the National Monetary Council, defined as the average
offered rate calculated by the Central Bank of Brazil on the last Business Day of the month for the Central
Bank of Brazil |mmed|ately precedmg the contract month according to its criteria, broadeast—by

;- to 5 decimal places (“Central Bank of
Brazil BRL PTAX" rate);. This rate is reported by the Banco Central do Brasil on its website
at www.bcb.gov.br as the Ptax Closing Quotation for Currency Code 220 (USD) by approximately 1:15
p.m., S80 Paulo time and verified on the last Business Day of the month for the Central Bank of Brazil.
This rate is the same Brazilian real per U.S. dollar spot exchange rate calculated by the Central Bank of
Brazil and used by the Bolsa de Mercadorias & Futuros (BM&F) to cash settle its U.S. dollar futures
contract. All open positions shall be cash settled to the reciprocal of this rate on the Business Day
following the last Business Day of the month for the Central Bank of Brazil.



http://www.bcb.gov.br/

EXHIBIT 2

(Additions are underlined, deletions are struck-through)

Chapter 270
Chinese Renminbi/U.S. Dollar (RMB/USD) Futures

270.02. CASH SETTLEMENT
27002.B. Cash Settlement

The Final Settlement Price shall be the reciprocal of the “Chinese renminbi per U.S. dollar” fixing (or
“midpoint”) rate published by the People’s Bank of China (PBC) and representing spot trading of Chinese
renminbi per U.S. dollar on the futures contract termination of trading day. Normally, this fixing rate is
published at 9:15 a.m. Beijing time (7:15 p.m. Central Time in the winter or 8:15 p.m. Central Time in the
summer)1 on each Beijing business day for foreign exchange trading. The fixing rate may be found on the
Reuters SAEC page opposite symbol “USDCNY=". The Final Settlement Price reciprocal calculation shall
be rounded to six (6) decimal places. Open positions on the business day following the termination of
trading day will be marked to market to the Final Settlement Price. For example, a SAEC published rate of
8.0245 Chinese renminbi per U.S. dollar implies a Final Settlement Price of $0.124618 per Chinese
renminbi (reciprocal rounded to 6 decimal places).

* Beijing is 14 hours ahead of Chicago in the winter and 13 hours ahead of Chicago in the summer. Beijing does not observe daylight saving time.
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EXHIBIT 3

(Additions are underlined, deletions are struck-through)

Chapter 271
Korean Won/U.S. Dollar (KRW/USD) Futures

271.02. CASH SETTLEMENT

27102.B. Cash Settlement

All Korean won/U.S. dollar futures contracts remaining open after the close of trading on the termination of trading
day shall be liquidated by cash settlement at a price equal to the Final Settlement Price. Final Settlement Price is
equal to the reciprocal of the spot exchange rate of Republic of Korea won per U.S. dollar as reported on the
termination of trading day by Korea Financial Telecommunication and Clearing Corporation (KFTC) and determined
by the Seoul Money Brokerage Service Limited (SMBS), which appears on (1) the Reuters KFTC18 Page to the right
of the caption “USD Today” and also on (2) the Telerate Page 45644 to the right of the caption “Today.” The
reciprocal will be rounded to seven decimal places. The reported KFTC18 rate and Telerate Page 45644 rate
represent spot market activity for value on the second succeeding Korean Business Day. The Republic of Korea
Ministry of Finance and Economy (MOFE) has designated SMBS as the institution responsible for the calculation and
announcement of the basic exchange rate of Korea won against major currencies. This spot exchange rate is
published at about 3:30 p.m. Seoul Time on the rate calculation date, but no later than 9:00 a.m. Seoul Time (6:00
p.m. Central time in the winter and 7:00 p.m. Central time in the summer) on the next Korean Business Day. This rate
is used widely by the interbank foreign exchange market to cash settle non-deliverable forward contracts for Korean
won versus U.S. dollars. All open positions at the termination of trading will be cash settled to the reciprocal of this
rate when it is available.




However, in the event that the Exchange determines that the Clearing House is not able to determine a Final
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EXHIBIT 4

(Additions are underlined, deletions are struck-through)

Chapter 279
Indian Rupee/U.S. Dollar (INR/USD) Futures

279.02. CASH SETTLEMENT
27902.B. Cash Settlement

The Final Settlement Price shall be equal to the reciprocal of “INR RBIB (INRO1),” which is the “Indian
rupee per U.S. dollar” spot exchange rate published by the Reserve Bank of India (RBI) at approximately
12:30 p.m. Mumbai time (about £2:00 a.m. Central Time in the winter and 23:00 a.m. Central Time in the
summer). This rate is widely used by the interbank foreign exchange market to cash settle non-
deliverable forward contracts for Indian rupee versus U.S. dollars. Reuters quotes this RBI USD/INR spot
rate on its page RBIB. The Final Settlement Price shall be rounded to two (2) decimal places. Open
positions on the business day following the termination of trading day will be marked to the Final
Settlement Price. For example, the Final Settlement Price based upon the reciprocal of a RBI INR/USD
rate of 54.8473 Indian rupees per one U.S. dollar is 182.32 U.S. cents per 100 Indian rupees.

However, in the event that the Exchange President determines that the Clearing House is not able to
determine a Final Settlement Price pursuant to the preceding section, then Rule 812 shall apply to
determine the Final Settlement Price.
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EXHIBIT 5

(Additions are underlined, deletions are struck-through)

Chapter 296
E-Micro Indian Rupee/U.S. Dollar (INR/USD) Futures

296.02. CASH SETTLEMENT
29602.B. Cash Settlement

The Final Settlement Price shall be equal to the reciprocal of “INR RBIB (INRO1),” which is the “Indian
rupee per U.S. dollar” spot exchange rate published by the Reserve Bank of India (RBI) at approximately
12:30 p.m. Mumbai time (about £2:00 a.m. Central Time in the winter and 23:00 a.m. Central Time in the
summer). This rate is widely used by the interbank foreign exchange market to cash settle non-
deliverable forward contracts for Indian rupee versus U.S. dollars. Reuters quotes this RBI USD/INR spot
rate on its page RBIB. The Final Settlement Price shall be rounded to two (2) decimal places. Open
positions on the business day following the termination of trading day will be marked to the Final
Settlement Price. For example, the Final Settlement Price based upon the reciprocal of a RBI INR/USD
rate of 54.8473 Indian rupees per one U.S. dollar is 182.32 U.S. cents per 100 Indian rupees.

However, in the event that the Exchange President determines that the Clearing House is not able to
determine a Final Settlement Price pursuant to the preceding section, then Rule 812 shall apply to
determine the Final Settlement Price.
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EXHIBIT 6

(Additions are underlined, deletions are struck-through)

Chapter 318
Chinese Renminbi/Euro (RMB/EUR) Cross Rate Futures

318.02. CASH SETTLEMENT
31802.B. Cash Settlement

The Final Settlement Price shall be the reciprocal of the “Chinese renminbi per Euro” fixing (or “midpoint”)
rate published by the People’s Bank of China (PBC) and representing spot trading of Chinese renminbi
per Euro on the futures contract termination of trading day. Normally, this fixing rate is published at 9:15
a.m. Beijing time (7:15 p.m. CST or 8:15 p.m. CDT on the prior calendar day) on each Beijing Business
Day for foreign exchange trading. The fixing rate may be found on the Reuters SAEC page opposite
symbol “EURCNY=". The Final Settlement Price reciprocal calculation shall be rounded to six (6) decimal
places. Open positions on the Business Day following the termination of trading day will be marked to
market to the Final Settlement Price. For example, a SAEC published rate of 9.65410 Chinese renminbi
per Euro implies a Final Settlement Price of 0.103583 Euro per Chinese renminbi (reciprocal rounded to 6
decimal places).
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However, in the event that the Exchange determines that the Clearing House is not able to determine a

Final Settlement Price pursuant to the preceding section, then Rule 812 shall apply to determine the Final
Settlement Price.
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