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Christopher Bowen 

Managing Director and Chief Regulatory Counsel 

Legal Department 

 
October 23, 2017 
 
VIA ELECTRONIC PORTAL 
 

Mr. Christopher J. Kirkpatrick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, D.C. 20581 

 
Re:  CFTC Regulation 40.6(a) Certification.  Notification Regarding the Delisting 

of Certain Options on S&P 400 Futures Contracts.  
CME Submission No. 17-319 

 
Dear Mr. Kirkpatrick: 
 

Chicago Mercantile Exchange Inc. (“CME” or “Exchange”) is notifying the Commodity Futures Trading 
Commission (“CFTC” or “Commission”) that it is self-certifying the delisting of certain options on S&P 400 
futures contracts (the “Contracts”) as set out in the table below, effective immediately.  
 

All Option Months 
Listed 
Prior to this notice 

Option Months 
Delisted – 
“Serial Options” 

Option Months 
Remaining Listed 
– “Quarterlies”  

NOV NOV   

DEC  DEC 

JAN JAN   

MAR  MAR 

JUN  JUN 

SEP   SEP 

 
The Contracts were listed for trading on CME Globex and for submission for clearing through CME 
ClearPort. There was no open interest in the Contracts. 
 
Please note that the Exchange is delisting the non-quarterly option contracts, namely option contracts with 
expiries in January, February, April, May, July, August, October or November.  No new American Style 
option contracts expiring in those months shall be listed.   
 
The current and future listing of American Style quarterly option contracts, namely options that expire in 
March, June, September or December, shall not be affected by this amendment. 
 
The Exchange reviewed the designated contract market core principles (“Core Principles”) as set forth 
in the Commodity Exchange Act (“CEA” or “Act”) and identified that the amendments may have some 
bearing on the following Core Principles: 
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• Core Principle 6 – Emergency Authority 
As there is no open interest in any of the contract months to be delisted, there will be no market 
disruption related to their delisting. 

 

• Core Principle 7 – Availability of General Information 
The Exchange shall make publicly available the details of this action in a Special Executive 

Report to the marketplace, which will be posted on the Exchange’s website. 
 
Pursuant to Section 5c(c) of the Act and CFTC Regulation 40.6(a), the Exchange hereby certifies that the 
amendments herein comply with the Act, including regulations under the Act.  There were no substantive 
opposing views to the proposal. 
 
The Exchange certifies that this submission has been concurrently posted on the Exchange’s website at 
http://www.cmegroup.com/market-regulation/rule-filings.html.   
 
Should you have any questions concerning the above, please contact the undersigned at (212) 299-2200 
or via e-mail at CMEGSubmissionInquiry@cmegroup.com. 

 
Sincerely, 

 
 
 
 /s/Christopher Bowen 
 Managing Director and Chief Regulatory Counsel 
 
Attachment:  Exhibit A - CME Rulebook Amendments (blackline format) 

http://www.cmegroup.com/market-regulation/rule-filings.html
mailto:CMEGSubmissionInquiry@cmegroup.com
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Exhibit A 
 

CME RULEBOOK 
 

(Additions are underlined.  Deletions are [ bracketed and struck through ].) 
 

Chapter 362A 
Options on E-mini Standard & Poor’s MidCap 400® Stock Price Index Futures 

 
 
 
362A00. SCOPE OF CHAPTER  
This chapter is limited in application to options on E-mini S&P MidCap 400 Stock Price Index futures (“futures”). In 
addition to this chapter, options on futures shall be subject to the general rules and regulations of the Exchange as 
applicable.  
 
Unless otherwise specified, times referenced herein shall refer to and indicate Chicago time.  
 
362A00.A. Primary Listing Exchange  
For the purposes of this chapter a Primary Listing Exchange shall be as defined in the “Plan to Address Extraordinary 
Market Volatility Submitted to the Securities and Exchange Commission Pursuant to Rule 608 of Regulation NMS 
Under the Securities Exchange Act of 1934” approved 31 May 2012 by the U.S. Securities and Exchange 
Commission (“SEC”), as amended from time to tie (SEC, SRO Rulemaking, National Market System Plans, File 4-
631).  
 
362A00.B. Regulatory Halt  
For the purposes of this chapter a Regulatory Halt shall be as defined in the “Plan to Address Extraordinary Market 
Volatility Submitted to the Securities and Exchange Commission Pursuant to Rule 608 of Regulation NMS Under the 
Securities Exchange Act of 1934” approved 31 May 2012 by the SEC, as amended from time to time (SEC, SRO 
Rulemaking, National Market System Plans, File 4-631) and as implemented under New York Stock Exchange Rule 
80B for Trading Halts Due to Extraordinary Volatility or under Nasdaq Stock Market Rule 4121 for Trading Halts Due 
to Extraordinary Volatility.  

 
362A01. OPTIONS CHARACTERISTICS  
 
362A01.A. Contract Months, Trading Hours, and Trading Halts  
Options shall be listed for expiration on such dates and shall be scheduled for trading during such hours as may be 
determined by the Exchange, provided that there shall be no trading in options when trading is halted in the Primary 
Futures Contract Month pursuant to Rule 36202.I.  
 
In accordance with Rule 36202.I. the Exchange shall determine, in its sole discretion, the futures delivery month that 
represents such Primary Futures Contract Month.  
 
362A01.B. Trading Unit  
The trading unit shall be an option to buy, in the case of the call, or to sell, in the case of the put, one E-Mini S&P 
MidCap 400 Stock Price Index futures contract (Chapter 362).  
 
362A01.C. Minimum Fluctuations  
Option prices shall be quoted in Index points. Each Index point shall represent $100.00 per option contract.  
The minimum price fluctuation shall be 0.050 Index points (equal to $5.00 per option contract), provided that trade 
may occur at a price of 0.025 Index points (equal to $2.50 per option contract), irrespective of whether such trade 
results in the liquidation of positions for both parties to such trade.  
 
362A01.D. Underlying Futures Contract  
 
1. American Style Options in the March Quarterly Cycle (“Quarterly Options”)  
For any American style option for which the expiration month is in the March quarterly cycle (i.e., March, June, 
September, or December), the Underlying Futures Contract shall be for delivery in such option’s expiration month. 
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Example: For a given year, futures for delivery in March shall be the Underlying Futures Contract for a March 
Quarterly option.  
 
 
[2. American Style Options Not in the March Quarterly Cycle (“Serial Options”)  
For any American Style option [for which the expiration month is not in the March quarterly cycle (i.e., January, 
February, April, May, July, August, October, or November),] the Underlying Futures Contract shall be for delivery in 
the March quarterly cycle month next following such option’s expiration month. Example: For a given year, futures for 
delivery in March shall be the Underlying Futures Contract for a January Serial option and for a February Serial 
option.]  
 
362A01.E. Exercise Prices  
In each month in the March quarterly cycle (Rule 362A01.D.1.) the Exchange shall determine an Exercise Price 
Reference on the Business Day first preceding the day on which the final settlement price of futures for delivery in 
such month (Rule 36203.A.) is scheduled to be determined. Such Exercise Price Reference shall be set equal to the 
daily settlement price of such futures, rounded down to the nearest Index point.  
 
The Exchange shall use such Exercise Price Reference to determine listing ranges for option exercise prices on all 
Business Days following its determination, until and including the next Business Day on which the Exchange 
determines a successor Exercise Price Reference in accordance with this Rule.  
 
1. Quarterly Options  
On any Business Day, the Exchange shall ensure that Quarterly put and call options are listed for trading at all 
eligible exercise prices, as follows:  
 

5 Point Exercise Prices  
For Quarterly options exercisable into a given Underlying Futures Contract (Rule 362A01.D.1.) [(Rule 
368A01.D.1.)], the Exchange shall ensure that such put and call options are listed for trading at all exercise 
price levels that are integer multiples of 5 Index points (e.g., 600, 605, 610) and that lie within a range from 
20 Index points below to 20 Index points above the preceding Business Day’s daily settlement price for such 
Underlying Futures.  
 
2.5 Point Exercise Prices  
As of the day on which an Underlying Futures Contract for a given delivery month becomes the futures 
contract second-nearest to delivery in the March quarterly cycle (Rule 362A01.D.1.), the Exchange also 
shall ensure that Quarterly put and call options exercisable into such Underlying Futures Contract are listed 
for trading at all exercise price levels that are integer multiples of 2.5 Index points (e.g., 600.0, 602.5, 605.0) 
and that lie within a range from 15 Index points below to 15 Index points above the preceding Business 
Day’s daily settlement price for such Underlying Futures. 
 

[2. Serial Options  
On any given Business Day, Serial put and call options (Rule 362A01.D.2.) exercisable into a given Underlying 
Futures Contract shall be listed for trading at all exercise price levels at which Quarterly options exercisable into such 
Underlying Futures Contract are concurrently listed for trading (Rule 362A01.E.1.).]  
 
New options may be listed for trading on any Business Day up to and including the termination of trading in such 
options.  
 
The Exchange may modify the provisions governing the establishment of exercise prices as it deems appropriate.  
 
362A01.F. Position Limits, Exemptions, Position Accountability and Reportable Levels  
The applicable position limits and/or accountability levels, in addition to the reportable levels, are set forth in the 
Position Limit, Position Accountability and Reportable Level Table in the Interpretations & Special Notices Section of 
Chapter 5.  
 
A Person seeking an exemption from position limits for bona fide commercial purposes shall apply to the Market 
Regulation Department on forms provided by the Exchange, and the Market Regulation Department may grant 
qualified exemptions in its sole discretion.  
 
Refer to Rule 559 for requirements concerning the aggregation of positions and allowable exemptions from the 
specified position limits.  
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362A01.G. Nature of Options  
Upon exercise of a put option by the buyer of such option, the seller of such option shall incur the obligation to 
assume a long position in one Underlying Futures Contract (Rule 362A01.D.) at such option’s exercise price (Rule 
362A01.E.). Upon exercise of a call option by the buyer of such option, the seller of such option shall incur the 
obligation to assume a short position in one Underlying Futures Contract at such option’s exercise price. 
 
1. Quarterly Options [and Serial Options]  
The buyer of a Quarterly option (Rule 362A01.D.1.) [or a Serial option (Rule 362A01.D.2.)] may exercise such option 
at any time prior to its expiration.  

 
 
362A01.H. [Reserved]  
 
362A01.I. Termination of Trading 
  
1. Quarterly Options  
Trading in any Quarterly option shall terminate on the same date and at the same time as the termination of trading in 
such option’s Underlying Futures Contract (Rule 362A01.D.1.).  
 
[2. Serial Options  
Trading in any Serial option shall terminate at the close of trading in such option’s Underlying Futures Contract (Rule 
362A01.D.2.) on the third Friday of such option’s expiration month. If such third Friday is not a scheduled Business 
Day, then trading in expiring options shall terminate on the first preceding Business Day.]  
 
If the market in the Underlying Futures Contract for such option does not open on the day scheduled for termination 
of option trading, trading in such option shall terminate on the next day on which the market in such Underlying 
Futures Contract is open for trading.  
 
362A01.J. [Reserved]  

 
362A02. EXERCISE AND ASSIGNMENT  
In addition to the applicable procedures and requirements of Chapter 7, the following shall apply to the exercise of 
options.  
 
362A02.A. Exercise  
 
1. Quarterly Options [and Serial Options]  
Any Quarterly option (Rule 362A01.D.1.) [(Rule 359A01.D.1.) or Serial option (Rule 359A01.D.2.)] may be exercised 
by the buyer on any Business Day on which such option may be traded. To exercise such option, the clearing 
member representing the option buyer shall present an exercise notice to the Clearing House by 7:00 p.m., or by 
such other time as the Exchange may designate, on the day of exercise.  
 
Any unexercised option shall expire at 7:00 p.m. on the last day of trading in such option (Rule 362A01.I.) [(Rule 
359A01.I.)]. Any option that is in the money, and that has not been liquidated or exercised prior to its termination of 
trading, shall be exercised automatically upon expiration, in the absence of contrary instructions. Such contrary 
instructions must be delivered to the Clearing House, by the clearing member representing the buyer of such option, 
no later than 7:00 p.m., or such other time as may be designated by the Exchange, on the last day of trading in such 
option.  
 
A call option shall be in the money if the settlement price of such option’s Underlying Futures Contract (Rule 
362A01.D.) [(Rule 359A01.D.)] on the last day of trading in such option (Rule 362A01.I.) [(Rule 359A01.I.)] is strictly 
above such option’s exercise price, and shall be out of the money if such settlement price is at or below such option’s 
exercise price.  
 
A put option shall be in the money if the settlement price of such option’s Underlying Futures Contract on the last day 
of trading in such option is strictly below such option’s exercise price, and shall be out of the money if such settlement 
price is at or above such option’s exercise price.  
 
 
362A02.B. Assignment  
For a given option contract, an exercise notice accepted by the Clearing House in accordance with Rules 362A02.A. 
shall be assigned by the Clearing House through a process of random selection to clearing members carrying open 
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short positions in such option contract. A clearing member to whom such exercise notice has been assigned shall be 
notified thereof as soon as practicable following such assignment.  
 
The clearing member to whom such exercise notice has been assigned shall be assigned a short position in such 
option’s Underlying Futures Contract (Rules 362A01.D.) if such option is a call, or a long position in such option’s 
Underlying Futures Contract if such option is a put. The clearing member representing the option buyer making 
exercise shall be assigned a long position in such option’s Underlying Futures Contract if such option is a call, or a 
short position in such option’s Underlying Futures Contract if such option is a put.  
All such futures positions shall be assigned at a price equal to the exercise price of such option contract, and shall be 
marked to market (in accordance with Rule 814) on the Business Day on which the Clearing House accepts such 
exercise notice.  

 
362A03. [RESERVED]  
 
INTERPRETATIONS AND SPECIAL NOTICES  RELATING TO CHAPTER 362A  
Standard & Poor's, a division of the McGraw–Hill Companies, Inc. ("S&P"), licenses the Exchange to use various 
S&P stock indices ("S&P Stock Indices") in connection with the trading of futures contracts and options on futures 
contracts based upon such indices. S&P shall have no liability for damages, claims, losses or expenses caused by 
any errors or delays in calculating or disseminating the S&P Stock Indices.  
 
Standard & Poor's, a division of the McGraw–Hill Companies, Inc. ("S&P"), does not guarantee the accuracy and/or 
completeness of the S&P Stock Indices or any data included therein. S&P makes no warranty, express or implied, as 
to the results to be obtained by any person or any entity from the use of the S&P Stock Indices or any data included 
therein in connection with the trading of futures contracts, options on futures contracts and any other use. S&P makes 
no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for a particular 
purpose or use with respect to the S&P Stock Indices or any data included therein. Without limiting any of the 
foregoing, in no event shall S&P have any liability for any special, punitive, indirect or consequential damages 
(including lost profits), even if notified of the possibility of such damage 
 

 
 
 
 
 


