SUBMISSION COVER SHEET

IMPORTANT: Check box if Confidential Treatment is requested D
Registered Entity Identifier Code (optional): 17-511 (2 of 2)

Organization: Chicago Mercantile Exchange Inc. (""CME"")

Filing as a: &DCM DSEF DDCO DSDR

Please note - only ONE choice allowed.

Filing Date (mm/dd/yy): 12/18/17 Filing Description: Amendments to Settlement
Procedure Rules of Five (5) FX Futures Contracts

SPECIFY FILING TYPE

Please note only ONE choice allowed per Submission.
Organization Rules and Rule Amendments

|:| Certification 8§ 40.6(a)
|:| Approval § 40.5(a)
I:' Notification § 40.6(d)
I:' Advance Notice of SIDCO Rule Change § 40.10(a)
I:' SIDCO Emergency Rule Change § 40.10(h)

Z X
T c
)
u 2
8 c
g 2
cC o
(@] -
-~ n

Please note only ONE product per Submission.

I:' Certification § 40.2(a)

I:' Certification Security Futures § 41.23(a)
I:' Certification Swap Class § 40.2(d)

I:' Approval § 40.3(a)

I:' Approval Security Futures § 41.23(h)
I:' Novel Derivative Product Notification § 40.12(a)
I:' Swap Submission §39.5

Official Product Name:
Product Terms and Conditions (product related Rules and Rule Amendments)

IE Certification § 40.6(a)

I:' Certification Made Available to Trade Determination 8 40.6(a)

I:' Certification Security Futures § 41.24(a)

I:' Delisting (No Open Interest) § 40.6(a)

I:' Approval § 40.5(a)

I:' Approval Made Available to Trade Determination § 40.5(a)

I:' Approval Security Futures § 41.24(c)

|:| Approval Amendments to enumerated agricultural products § 40.4(a), § 40.5(a)
I:' “Non-Material Agricultural Rule Change” § 40.4(b)(5)

|:| Notification § 40.6(d)

Official Name(s) of Product(s) Affected: See filing.
Rule Numbers: See filing.




LARN Christopher Bowen
==== ‘ M E G ro u Managing Director and Chief Regulatory Counsel
A\ /4 Legal Department

December 18, 2017

VIA ELECTRONIC PORTAL

Mr. Christopher J. Kirkpatrick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, D.C. 20581

Re: CFTC Regulation 40.6(a) Certification. Notification Regarding Amendments to
Settlement Procedure Rules of Five (5) FX Futures Contracts.
CME Submission No. 17-511 (2 of 2)

Dear Mr. Kirkpatrick:

Chicago Mercantile Exchange Inc. (“CME” or “Exchange”) is notifying the Commodity Futures Trading
Commission (“CFTC” or “Commission”) that it is self-certifying amendments to the settlement procedure
rules of five (5) FX futures contracts (“the Contracts”) as listed in the table below effective Wesnesday,
January 3, 2018 for trade date Thursday, January 4, 2018. These Contracts are available for trading on
CME Globex and for submission for clearing via CME ClearPort.

Contract Title CME Rulebook Chapter | Commodity Code
Brazilian Real/U.S. Dollar (BRL/USD) Futures 257 BR
Russian Ruble/U.S. Dollar (RUB/USD) Future 260 RU
Korean Won/U.S. Dollar (KRW/USD) Futures 271 KRW

U.S. Dollar/Chilean Peso (USD/CLP) Futures 345 CHL
Chilean Peso/U.S. Dollar (CLP/USD) Futures 346 CHP

Emerging Markets Traders Association (“EMTA”) is resigning as sponsor/administrator and terminating all
EMTA Indicative and Industry Surveys. CME has utilized these surveys as back up or fall back procedures
in the event the cash-settlement rate used for the final settlement price on the termination of trading day is
not available. Without these surveys as fallbacks, if the final settlement rate is not available, final settlement
will be deferred or postponed for fourteen (14) consecutive days in the case of RUB/USD futures contract
or thirty (30) consecutive days in the case of BRL/USD, CLP/USD and USD/CLP futures contracts. This
deferral period aligns with the OTC FX market. Following this deferral period, if the rate is still unavailable,
CME Rule 812. (“Final Settlement Price”) located in CME Chapter 8 (“Clearing House and Performance
Bonds”) will apply to determine the final settlement price.

In addition, EMTA has amended Annex A to the 1998 FX and Currency Option Definitions. This document
includes the settlement rate source definitions used for emerging market non-deliverable forwards and form
the basis of CME’s final settlement price for its cash-settled FX contracts. The definitions for Korean won
and Brazilian real spot prices have been amended in Annex A and CME is amending its settlement rules
to reflect the updates for KRW/USD and BRL/USD futures.

Exhibit 1 provides the CME rule amendments for the Contracts in blackline format.
The Exchange reviewed the designated contract market core principles (“Core Principles”) as set forth in

the Commodity Exchange Act (“Act” or “CEA”) and identified that the rule amendments to the CME price
increment rules for the Contracts may have some bearing on the following Core Principles:
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e Compliance with Rules: The Exchange shall continue its normal practice to establish, monitor, and
enforce compliance with the rules for the Contracts, including the amendments for the Contracts.

e Availability of General Information: The Exchange will amend the CME rulebook, accordingly on
the effective date, which is publically available on the CME Group website. In addition, the
Exchange will publish a Special Executive Report (“SER”) to advise the marketplace of these
amendments. The SER will also be posted on the CME Group website.

e Execution of Transactions: This change will not impede the Exchange’s ability as a designated
contract market to provide a competitive, open, and efficient market mechanism for executing
transactions of the Contracts.

Pursuant to Section 5c(c) of the Act and CFTC Regulation 40.6(a), CME hereby certifies that the
amendments to the settlememnt procedure rules of the Contracts, comply with the Act, including all
regulations under the Act. There were no substantive opposing views to this proposal.

CME certifies that this submission has been concurrently posted on the Exchange’s website at
http://www.cmegroup.com/market-regulation/rule-filings.html.

Should you have any questions concerning the above, please contact the undersigned at (212) 299-2200
or CMEGSubmissionlnquiry@cmegroup.com.

Sincerely,

/sl Christopher Bowen
Managing Director and Chief Regulatory Counsel

Attachment: Exhibit 1: CME Rule Amendments for the Contracts in blackline format.
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Exhibit 1

Chapter 257
Brazilian Real/U.S. Dollar (BRL/USD) Futures

25702. SETTLEMENT PROCEDURES

25702.A. [Reserved]

25702.B. Cash Settlement

All Brazilian real/U.S. dollar futures contracts remaining open after the close of trading on the termination of trading day
shall be liquidated by cash settlement at a price equal to the Final Settlement Price. The CME Brazilian real/U.S. dollar
currency futures contract Final Settlement Price shaII be equal to the recrprocal of the Gemmereral _p_exchange rate
for Brazilian reais-real per U.S. dollar

National-Meonetary-Couneil, defined as the average offered rate caIcuIated by the Central Bank of Bra2|l on the Iast
Business Day of the month for the Central Bank of Brazil immediately preceding the contract month, aceording-to-its
efiteria; to 5 decimal places (“Central-Bank-of Brazit BRL PTAX” or “BRL0O9” rate). This rate is reported by the Banco

Central do Brasn on its WebS|te at www. bcb. gov br as-the—Ptax—Glesrng—Quetatren—fe#GurrenewGede-zzO—(USD} by

& ‘ dolla - All open posrtrons
shaII be cash settled to the reciprocal of this rate on the Busrness Day foIIowrng the Iast Business Day of the month for
the Central Bank of Brazil.

1. Procedures if No Central Bank of Brazil BRL PTAX Rate is Available

In the event that there is a price source disruption and the Central Bank of Brazil BRL PTAX rate is not calculated by
the Central Bank of Brazil and/or broadcasted by SISBACEN on the Brazrllan reaI/U S. dollar futures contract
termination of tradlng day,

32. Procedures if Central Bank of Brazil BRL PTAX Rate is Available after Commencement of a Deferral Period

Upon publication of the Central Bank of Brazil BRL PTAX rate after a deferral period commences, and-previded-no
price-materiality percentage-was-metfor-that-day-CME shall determine the Final Settlement Price using the reciprocal
of such Rate rounded to 5 decimal places and the Brazilian real/U.S. dollar futures contract shall be settled on such
day. If, however, 30 consecutive calendar days pass without publication of the Central Bank of Brazil BRL PTAX Rate,
CME shall otherwise determine the Final Settlement Price. See next section.

43. Procedures after 30-Day Deferral Period
After the Iapse of 30 consecutive calendar days W|thout publlcatlon of the Central Bank of Bra2|l BRL PTAX rate, and




determine the Final Settlement Price.

25703. [RESERVED]
(End Chapter 257)










Chapter 260
Russian Ruble/U.S. Dollar (RUB/USD) Futures

26002. SETTLEMENT PROCEDURES
26002.A. [Reserved]

26002.B. Cash Settlement

All Russian ruble/U.S. dollar futures contracts remaining open after the close of trading on the termination of trading
day shall be liquidated by cash settlement at a price equal to the Final Settlement Price. The CME Russian ruble/U.S.
dollar futures contract Final Settlement Price shall be equal to the reciprocal of the “RUB MOEX (RUBO05),” which is the
“Russian ruble per U.S. Dollar’ spot exchange rate, for settlement in one business day, reported by the Moscow
Exchange (MOEX) (www.moex.com/en/fixing) as the MOEX USD/RUB FX Fixing at approximately 12:35 p.m., Moscow
time rounded to six decimal places.

1. Futures Final Settlement Price when the RUB MOEX (RUBO5) Rate is Unavailable for a Given Day

In the event that the RUB MOEX (RUBO5) rate is determined in the sole discretion of the Exchange to be unavailable
on the CME Russian ruble/U.S. dollar futures contract Termination of Trading day, then final settlement of the CME
Russian ruble/U.S. dollar futures contract may be deferred or postponed for up to (but not more than) 14 consecutive
calendar days. This procedure is intended to correspond to the deferral or postponement procedure followed by the
NDF market pursuant to recognized market practices as published by EMTA, Inc. Upon the publication of the RUB
MOEX (RUBO5) rate prior to the lapse of such 14-day period, CME shall determine the Final Settlement Price using
the reciprocal of such Rate and the CME Russian ruble/U.S. dollar futures contract shall be settled on such day. If
however, 14 consecutive calendar days pass without publication of the RUB MOEX (RUBO05) rate, CME shall otherwise
determine the Final Settlement Price.

32.
afte
However, in the event that the Exchange determines that the Clearing House is not able to determine a Final Settlement

Price pursuant to any of the preceding sections and-the-tnterpretationto-this-chapter, then Rule 812 shall apply to
determine the Final Settlement Price.

26003. [RESERVED]
(End Chapter 260)







Chapter 271
Korean Won/U.S. Dollar (KRW/USD) Futures

27102. SETTLEMENT PROCEDURES

27102.A. [Reserved]

27102.B. Cash Settlement

All Korean won/U.S. dollar futures contracts remaining open after the close of trading on the termination of trading day
shall be liquidated by cash settlement at a price equal to the Final Settlement Price. Final Settlement Price is equal to
the reciprocal of the spot exchange rate of Republrc of Korea ‘won per U. S dollar as reported on the termination of
trading day by-k k rd-determined-by the Seoul
Money Brokerage Servrce L|m|ted (SMBS) as “KRW KFTC 18” or “KRWO2" WhICh appears on £19 the Reuters KFTC18
Page to the right of the caption “USD Today

The reciprocal will be rounded to seven decrmal places The reported KFTCl8 rate and—'ﬁelerate—Page—45644—rate
represent spot market activity for value on the second succeedrng Korean Busrness Day Ihe—Repebhc—ef—Kerea

i A i j : Thrs spot exchange rate is publrshed
at about 3:30 4: OO 4:00 p.m. Seoul Trme on the rate caIcuIatron date—but—ne4atepthan—9—99—a—méeeullrme—en—the—next
KereanBusiness-Day. This rate is used widely by the interbank foreign exchange market to cash settle non-deliverable
forward contracts for Korean won versus U.S. dollars. All open positions at the termination of trading will be cash settled
to the reciprocal of this rate when it is available.

In the event that the spot exchange rate of Korean won per U.S. dollar is not reported by—Kerea—Financial
: determined by the Seoul Money Brokerage Service
errted (SMBS) on the CME Korean won/U. S dollar futures contract Termrnatron of Trading day, and therefore, CME
cannot determine the CME Korean won/U.S. dollar Final Settlement Price, then final settlement of the CME Korean
won/U.S. dollar futures contract may be deferred or postponed for up to 14 consecutive calendar days. This procedure
is intended to correspond to the deferral or postponement procedure followed by the inter-bank non-deliverable forward
(“NDF”) market to cash-settle NDF transactions, pursuant to recognized market practices as published by EMTA, Inc.,
the Foreign Exchange Committee and the Singapore Foreign Exchange Market Committee (“SFEMC”). Upon the
reporting of the spot exchange rate of Korean won per U.S. dollar by KFFCand-calewlated-by SMBS prior to the lapse
of such 14-day period, CME shall determine the Final Settlement Price using the reciprocal of such KFTC rate rounded
to seven decimal places, and the CME Korean won/U.S. dollar futures contract shall be cash settled on such day. If
however, 14 consecutive calendar days pass without CME shall otherwise determine the Final Settlement Price.

Chapter 345
U.S. Dollar/Chilean Peso (USD/CLP) Futures

34502. SETTLEMENT PROCEDURES

34502.A. [Reserved]

34502.B. Cash Settlement

All'U.S. dollar/Chilean peso futures contracts remaining open after the close of trading on the termination of trading day
shall be liquidated by cash settlement at a Final Settlement Price equal to the “Ddlar Observado”, as determined on
the termination of trading day but reported by the Banco Central de Chile (BCC) on the Business Day following the
termination of trading day on the BCC’s website (http://www.bcentral.cl/index.asp) and rounded to 2 decimal places.
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This rate is widely used by the interbank foreign exchange market to cash settle non-deliverable forward contracts for
U.S. dollars versus Chilean pesos. All open positions shall be cash settled to this rate on the Business Day following
the last Business Day of the month for the BCC.

1. Procedures if No BCC Ddlar Observado Rate is Available
In the event that there is a price source disruption and the Délar Observado rate is not calculated by the BCC on the
termlnatlon of tradlng day and/or broadcasted on the Busmess Day foIIowmg the termination of tradlng day, and-in

ehaptepma#mtte#ptetanen—upeeeensu#anenwth—EMlA—mc—the Clearlng House shaII eletemqmetf—thee*pmng—el%
deferred-for

32. Procedures if BCC Doélar Observado Rate is Available after Commencement of a Deferral Period

Upon publication of the BCC Ddlar Observado rate after a deferral period commences, ard-provided-no-price-materiality
- CME shall determine the Final Settlement Price using such Rate rounded to 2 decimal

places and the U.S. doIIar/ChiIean peso futures contract shall be settled on such day. If, however, 30 consecutive

calendar days pass without publication of the BCC Délar Observado rate, CME shall otherwise determine the Final

Settlement Price. See section 43.

43. Procedures after 30-Day Deferral Period
After the lapse of 30 consecutlve calendar days W|thout publlcatlon of the BCC Doélar Observado rate and—mtheut—pne;

determine the Flnal Settlement Price.

34503. [RESERVED]
(End Chapter 345)
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Chapter 346
Chilean Peso/U.S. Dollar (CLP/USD) Futures

34602. SETTLEMENT PROCEDURES

34602.A. [Reserved]

34602.B. Cash Settlement

All Chilean peso/U.S. dollar futures contracts remaining open after the close of trading on the termination of trading day
shall be liquidated by cash settlement at a Final Settlement Price equal to the reciprocal of the “Délar Observado”, as
determined on the termination of trading day but reported by the Banco Central de Chile (BCC) on the Business Day
following the termination of trading day on the BCC’s website (http://www.bcentral.cl/index.asp) and rounded to 7
decimal places. This rate is widely used by the interbank foreign exchange market to cash settle non-deliverable forward
contracts for U.S. dollars versus Chilean pesos. All open positions shall be cash settled to this rate on the Business
Day following the last Business Day of the month for the BCC.

1. Procedures if No BCC Ddlar Observado Rate is Available
In the event that there is a price source disruption and the Délar Observado rate is not calculated by the BCC on the
termrnatron of tradrng day and/or broadcasted on the Business Day foIIowmg the termination of tradrng day, and-in

32. Procedures if BCC Délar Observado Rate is Available after Commencement of a Deferral Period

Upon publication of the BCC Délar Observado rate after a deferral period commences, and-provided-no-price-materiality
percentage-was-metforthatday; CME shall determine the Final Settlement Price using such Rate rounded to 7 decimal
places and the U.S. dollar/Chilean peso futures contract shall be settled on such day. If, however, 30 consecutive
calendar days pass without publication of the BCC Doélar Observado rate, CME shall otherwise determine the Final
Settlement Price. See section 43.

43. Procedures after 30-Day Deferral Period
After the lapse of 30 consecutlve calendar days Wlthout publrcatlon of the BCC Dolar Observado rate and—mtheut—pner

determlne the Flnal Settlement Prrce.

34603. [RESERVED]
(End Chapter 346)

INTERPRETATIONS & SPECIAL NOHCES RELAHNG TO-CHAPTER 346
L
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