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SOFR First | MRAC Subcommittee Recommendation

• On June 4th, the MRAC Subcommittee on Interest Rate Benchmark Reform voted to recommend the SOFR First Initiative for linear swaps

to the MRAC

• In a follow up meeting on June 24th, the Subcommittee broadened the SOFR First recommendation to additional products including cross

currency swaps, non-linear derivatives and exchange traded derivatives

• SOFR First represents a prioritization of trading in SOFR rather than USD LIBOR for particular market segments and products, which is

designed to help market participants decrease reliance on USD LIBOR in light of supervisory guidance that such activity should cease as

soon as practicable and in any event by December 31, 2021

• Phase 1 (linear swaps) is recommended for July 26, 2021; the Subcommittee expects to complete subsequent phases prior to end-2021

Linear Swaps Cross Currency Swaps Non-Linear Derivatives
Exchange Traded 

Derivatives / Other

• Scope: Interdealer market

• Impacted Products:

Outright swaps, swap

spreads, curve trades;

excludes LIBOR/SOFR

basis, LIBOR/LIBOR basis,

Forward Rate Agreements,

Single Period Swaps

• Date: July 26, 2021 (change

of trading convention);

October 22, 2021

(interdealer LIBOR screens

no longer available)

• Scope: Interdealer market

• Impacted Products: Cross

currency swaps with legs

involving CHF, GBP, JPY

and USD LIBOR (other

currencies to be transitioned

at a later date)

• Date: September 21, 2021

(expected timing)

• Scope: Interdealer market

• Impacted Products:

Swaptions, caps, floors,

other non-linear products

• Date: To be confirmed by

the Subcommittee

• Scope: Exchanges, Other

• Impacted Products:

Certain futures contracts,

other exchange traded

products (giving due

consideration to supervisory

guidance and USD LIBOR’s

cessation date). Other

products may include XCCY

swaps for currencies not

covered in Phase 2

• Date: To be confirmed by

the Subcommittee

The Subcommittee submits SOFR First, inclusive of all four phases, to the MRAC for consideration
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Approved by the Market Risk Advisory Committee for CFTC Consideration 
July 13, 2021 
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Press Release Frequently Asked Questions

MRAC Subcommittee Documents Published on June 8th, 2021

Approved by the Market Risk Advisory Committee for CFTC Consideration 
July 13, 2021 

https://www.cftc.gov/PressRoom/PressReleases/8394-21
https://www.cftc.gov/media/6051/faq_SOFRFirstTransition060821/download



