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Testimony of

CHRISTOPHER T. JORDAN
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Commodity Futures Trading Ccmmission, pursuant to
noctice and agreement of ccounsel, beginning at

approximately 9:15 a.m., at the offices of the
Commodity Futures Trading Ccmmission, 1155 21st
Street, NW., Washington, D.C., before Denise

Deobner Vickery ¢f Anderson Court Reporting, notary
rpublic in and fcr the District c¢f Cclumbia, when
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FPROCEETDTIMNGS

M5. RYALL: Okay. We'll go ¢n the

reccrd and could you please put the witness under
oath.

Whereupcn,

CHRISTOFPHER T. JORDAN

was called as a witness, and having been first
duly swcrn, was examined and testified as fcllows:
EXAMINATION BY COUNSEL FOR THE COMMODITY
FUTURES TRADING COMMISSION

BY M5, RYALL:

2 Could you state and spell your name for

the reccrd?

A Christopkher Thomas Jcrdan.
C-h-r-i-s-t-o-p-h-e-r. T-h-c-m-a-s.

J-o-r-d-a-n.

Q This is an investigation by the United

States Commcdity Futures Trading Commission intc
the matter ¢ In re: S5ilver Prices to determine
whether there have been wviolaticns ¢ certain
provisicns ¢I the Cocmmodity Exchange Act and

regulations. However, the facts developed in this
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investigaticn might constitute viclations of other
federal or state civil c¢r criminal laws.

My name is Christine Ryall and I'm an

officer of the Commissicn fcr purposes ¢ this
proceeding. With me today I have other CFTC
stafZ, and I will let thkem identify themselwves and
their pcsition.

MS. GOMERSAZLL: Trish Gecmersall, senior
investigator.

MR. SMITH: Eugene Smith, attorney with
the Division of Enfcrcement.

MER. PENICK: Michael Penick, senior

economist from the Office of the Chief Econcmist.
MR. BATTAGLIA: Chris Battaaglia,

Division of Enfcrcement.

MR. GRIMM: Jordan Grimm. I'm an

economist in the Diwvisicn of Mar<et Oversight.
MR. CUSIMANO: Jeremy Cusimanc, economic

advisor to the Director of the Division of
Enfcrcement.

M5. MANLEY: Joan Manley, attorney with

the Division of Enforcement.
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BY M5, RYALL:

Q¢ And, Mr. Jordan, are you represented by
counsel today?

A Yes, 1 am.

M3. RYALL: Oxay. And I'll have you
introduce ycurselves.

MR. BENJAMIN: Thank you. Jim Ben amin
and Christopher Eglescn Irom Akin Gump Strauss
Hauer & Feld, One Bryant Parx, HNew York, Kew Yorx,
appearing on bekhalf of Mr. Jordan.

MR. SCERCEDER: William E. Schrceder and
David Scllors from 5Sullivan & Cromwell LT,
appearing on behalf of JP Mcrgan.

(Jordan Exhibit No. 1 was marked

for identification.)

BY M5, RYALL:

2 Mr. Jordan, you're appearing here
voluntarily toeday?

MR. BENJAMIN: (Ncdding} .

THE WITHESS: Yes.

BY M5, RYALL:

2 Thank you. And I have placed -
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A He's gocd.

2 I have placed before you what has been
marked as Exhibit 1. Have ycu had a chance to
review that?

2 I sure have.

QO And khave vou seen it befcre today?

A Yes, I have.

Q 0Oxay. And did you read over it?

A Yes, I did.

2 Do ycu have any gquesticns abcut that
document and what's stated in there?

& I do not.

2 0Oxay. Thank you. Do you understand
that you're under ocath?

A Yes, I dc.

2 And you understand that you're swearing
that all of your answers are true and cocrrect?

A Yes, I dc.

Q IZ at any time I ask vou a guestion you
don't understand, will you let me know?

AT will.

Q IZ at any tTime ycu realize a previous
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answer is incomplete or inccrrect, will you let me
kncw?

AT will.

2 Is there any reason that you can't give
complete —— clear and ccmplete answers today?

A No.

2 I plan tc break prcokhakly in, I den't
inow, two hcurs. Is there anything vyou need right
now befcre we start?

A No.

2 Oxay. If you want to go c¢if the record,
let me know and I will instruct the court
repcrter.

2 Thank you.

Q So first thing I want to do is just kind
of go into a little bit of yvour background.

Have ycu ever testified before in any
criminal or civil matter?

A No.

Q Eave yvou ever been a defendant in any
litigation?

A No.
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Q Have vyou ever been convicted ¢ or pled

no contest to a crime?

A No.
Q2 What 1is yocur date of birth?
ME. BENJAMIN: Just 1f I can ask a

clarifying question.

Have you ever testified in any

regulatcry investigations before?

THE WITNESS: I've given testimony tc
the CFTC, but I wasn't -
BY M5, RYALL:
2 Okay. And when was that?
A I believe it was 2002Z.
2 Okay. And what was the mattexr?
A It involved gcld and silver trading on

the COMEX. There was an inguiry into a cross
trade that my broker executed, and I went tc Kew
York with Mcrgan Stanley's lawyer. That's when I
worked with Meorgan Stanley and I was there for a
few hours, but I'm not sure exactly what they were

investigating.

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

1



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

Q Oh, and that was in 2002 you said?

A I believe so. I do recall that [RXE)

PM&%MUHQ . So I

thinx 1t was the end of 2002.

QO And you said that was abcut cross

trades?

A Trhat was the cpen out -- that was when

COMEX was all —-- when trading was all cpen outcry
and my broker, Millennium, [®)E):BNTHC) , I gave a

buy order of a large amcunt and he gave a sell -and
he had a sell order apparently and it was
crossed. He crossed the trade in the pit, and
they asked me in reference to that trade.

Q Were yvou ever charged with any wviolation
of law as a result?

A I was not.

2 Oxay. Do you xnow whether your broker

was charged with any viclation o law?

A I don't.

Q Oxay. Let's go back. What is vyvour date

of birth?

N GUS RIS
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Q2 And what is the last four did digits cI

your Social Security number?

b)(E).
ATV

QO And do ycu have a perscnal e-mail

address?

A I sure dc. It's —-—- actually it's my
{3)1{5 St BB} (b)THC
:&%Lm , but it'e [DIE)ENFHC)

2 And do ycu use that e-mail address?

A Presently, vyes, I do.

2 Oxay.

MR. BENJAMIN: Do ycu have any cther
personal e-mail addresses?

THE WITNESS: I set up cne for myselI a

year agc, but I haven't used it. 5o I dcn't even
rememrber what the name is on it.

MR. BENJAMIN: OXxay.

BY M5, RYALL:

Q So the e-mail address you primarily use

i s [P0 BITIC) .

A Correct.

2 And what about ycur perscnal telephone

numkers, home and cell?
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A Sure. My home phone numbher is [bi)

DB ®TNC) |, My cell prone is [PXO):EXNC) |. and

my wife's cell phone, which I happen to have a

lot, 1is FHQKMUMQ

Q Oxay. And what is your residential

address?

A It's [LXE):BXINC)

[EXE) BITIC) .

oy [R)E).

R zvey |-

A 0, yes.

Q2 Did ycu discuss ycur coming here for
testimeny with anycne cther than your attorneys?
A Yes,

Q Who did vyocu discuss it with?

A My parents and my wife.

2 Okay. And what was the substance oI

that ccnversation?

M5. MANLEY: With your parents.

BY M5, RYALL:

2 With your parents.

A I expressed that I was asked to ccme and

speax tc the CFTC about something gcing on with JrP
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Moragan. I spent a mcnth or so preparing with Jim
and Chris. After I would prepare with them, I'd
oftentimes drive to my parents' house and explain
how it went and what I was thinking, and generally
I expressed that I was nervcus but that I knew in
my heart that I did nothing wrong.

2 Oxay. Does either of your parents have

a trading background?

A No.

2 Did you discuss it with anycone else

besides your wife and parents?

A 1 did not.

QO And did you review any dccuments today

in preparation for testimony?

A Yes, I did.
Q2 Okay. And what were those deocuments?
A They were documents provided to me by

Jim Benjamin and Chris Egleson. E-mail, Blcomberqg
Chats that were provided to me, and some trading
data of certain days' trading. Eow I bought and
sold throughout the day.

2 The IMs that you reviewed, were those
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your perscnal IMs?

2 They were —-— yes, when I worked at JP

Mcragan, they were IMs that I had.

Q Oxay. And you said ycu reviewed some

trading infcrmaticn related teo your trading at JP
Morgan?

A Yes.

2 What form is that in?

A Well, YOO [Qig |(b){4)

QO And those trading days that you were
reviewing, were they related toc the IMs that you
reviewed?

A Yes.

Q2 Okay. 8¢ it was the same days?
A Same days.

Q Okay. And did vou have trading data for
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all of the IMs that ycou reviewed?

A I'm not sure.

2 Oxay. Could you tell us akout your
educaticnal background starting with college?
A Sure. I ——- I went to the University ci
Viraginia in 1930. I spent four years.

2 Is that when you graduated?

& No. I started there in 139950.

2 Oxay.

2 1 graduated in 19%94.

2 Oxay.
A With a —— or with an MA in economics and
that's —— that's 1it.

Q Oxay. And let's see. What did you do

after graduating?

A Right after graduaticn, I secured a job

with the Republic National Bank of New York. I

was a summer intern there prior to my senior year
in college, and I was as<ed to join the management
training prcgram of Republic Kational Bank ci New
York. I spent a vyear in the training prcgram or

so, and then I secured a positicn on the precious

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

15



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

metals trading desk.

Q And was the management training program

focused on any particular subtect matter or group?
2 Generally, as I remember it, the

management training program was ——- the pecople that
were selected were generally sons or daughters oI

very wealthy individuals to [bI7)NC) —-— that knew

Fb){?){c) |. I worked in the

derivative products group my senior vear and did a
good “ob, and they ciIfered me tc “oin that
prodgram.

20 I was one of the few that didn't

really have, you kncw, an "in" there, but what the
training prcgram was, was every three mcnths ox
six months —— and I don't recall exactly the time
-— yvou switched Zrom desx tc desk.

S50 I started on the consumer banking

side, which was actually like just the hank side
of it, and then I gct up toc the trading Iloccr tc
the treasury desk, which was asset and liability

management. And when I was up on the trading

desk, that's when I saw the precious metals group
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going nuts cne day, and I approached them tc see
if I could secure a job there.

Q Oxay. And did you do any trading in the
training prcgram?

A No.

O HNo?

A 1 did not.

2 So after one year, ycu mcved intc

precicus metals trading, and what did ycu dc there
at the beginning?

A Trying tc remember what I did. At first

I remember apprcaching the boss of the groupr, the

two bosses,{MWHQ |andFmgHQ , and I

Just told them I really wanted to be a trader at
some point in my life. At first I started off in
very menial tasks, like ripping off telexes and
writing confirmations tc clients and more like
middle back office type duties, but ultimately

within, like, less than a year I secured a job as

the assistant tc [BXE) | who was the silver

trader.

And Republic, vyou know, had & very big
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precicus metals desk. 5¢ I was —-—- that's really
where I learned how to trade. I didn't really
understand it before then.

50 I spent a few mcnths with [PIC) | a5

the assistant silver trader and then, as I recall

it, the gold trader, a fellow namedfmgﬁ@ ,

went on vacation for twe weeks, and they —- they
offered me the respcnsibility of being the gold
dealer for those twc weexs. And as I remember, I
did very well those two weeks, and I was prcmoted

to chief gold dealer.

0 Qvexr |(b){?){CJ ?

A Yes. It sucked because it was my best

friend, to ke hcnest with ycu, and it was very -—-it
was a very —-— that was part of my mctivation to

-— to leave that place.

QO And so when you said vou learned to

trade on that precicus metals desk, was that frcom

rMUHQ P
2 [o)7HC) | was the main -- the main
person who —-- who showed me how to, you Xnow, hcw

the markets worked and how EFPs worked and how to
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0)(T)HC)

quote customers and how to generally attain a
feeling about where the market 1s generally
heading. 5o I kind ¢Z —-- he Kind of wrote my
beginning playbcok, I guess I cculd say.

Q What <ind of business did they dc at

that desk?

A They were —-- they were —- at that time,

as I recall it, they were very big with —-- with
every ccmrmunity that I can name. The hedge fund
community, the producers, middle tier banks,
Middle East. They had a very big Middle Eastern
following. So as I recall it, sitting next to

he was ma<ing prices very actively
throcughcut the day, and my respcnsibility was tc
get them written down and his -- and what he'd
basically dc¢ is say, 'CJ, what's my position?
Tell me my position.'

50 I'd have to add up his buys and sells

on the futures and his buys and sells in spct, and
I1'd say, 'Ycocu're long this much. You're short

1

this much.' But that's really where I develcped

a sense of let's figure out where the market may
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be heading.

Q And how did vou do that from watchina

him make prices?

A Ee was —— as I recall it, he was very

active and his main mentality was tc be super
aggressive to see client flcw. As I rememher it,
he would —-- he would oftentimes lose on a customer
deal, kreak even. He “ust wanted toc see the order
flow, and he was more of like a flow trader, as I
remember it. Like if he saw a lcot of kbuyers and
sellers or a lot of buyers coming in, he would
generally ke long. A lot of sellers, he'd
generally ke shcrt.

But he alsc handed me to watching the

charts and technical things, such as trend lines,
moving averages, stcchastics, things that every,
you £now, mcst traders have on their deskx in front
of them.

At certain times if things lined up, I

noticed that that was —-- his gut. If the
technical thkings lined up and the order Zlow lined

up, that's when he'd tend tc have his bkiggest

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

20



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

positions from what I -—— I saw and that's kind cZ
how I tried teo fashion my own style.

Q You say he's super aggressive to see

client flow. How do you mean he was super
aggressive?

AT -—- it's -- that is a tcugh guestion.

I1'd say a lct of dealers have client flcw
regardless ¢ how aggressive they are. They Jjust
make a bid and cifer. It's wvery wide, but his
mentality was, 'We want to capture this client
Zlow. 5c we're agoing to make the tightest price
out there. We're going to be super aggressive.
We're nct tco ccncerned 1f we maxke ¢r lcse cn that
individual deal, but net net the more business you
see, the better you'll do.’

And that's xind the whcle agenda that I

thought that they put in place.

Q So when you say client flow, are those

clients that the bank already had that are coming
in to them for to be a counterparty?

2 Both.
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A Clients that they already had and

clients that they were trying to entice to trade
with them.

Q So they tried to make the best price to

get pecple to ccme to them?

A Be the mcst aggressive. Make the best
price. Be the fastest price and that way clients
will remember ycu and ccme back to you.

2 Oxay. You said alsc working cn that

desk at the time was [BXC) |2

A Yes.

Q Okay. And what was he doing then?

4 As I recall it, and were the

twc senior traders on the aroup. [PIANC) | ran
basically the spot side of it, as I remember, and
bI7X| ran the Zorwards, the fcrward bcok.
Overseeing it all was a gentleman nan".edW
OY7HE) |, who was, you kncw, the global head cf
metals, butmwas focused on the forward side of
it and I remember hearing that he'd come frcm the

Citibank wvault and that's -— and that was his jcb

righkt bhefore he joined Republic.
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Q2 Did vcu work with him -A

Yes.

Q2 -— at that banx? And what did you do
for him?

A I didn't —— I didn't khave any

responsibility under him.

2 Did you get involved in his trading at

allz

A No.

2 So hcw lcng was 1t belore you tock over
that gold desk?

A I believe it was —-—- I graduated in 1994.

I den't <now the exact date. I know I started at
Moragan Stanley in June ¢Z '96. So 1t was —-- it
was around a year and a half. I thinx I had the
gold -“ob for abcut three to six months and that's
—— that was when I left.

QO And what did that -“ob comprise?

A That Job comprised -- it was twofold.

It was making markets tc clients and taking risk
on behalZ of Republic's acccunt.

Q And apprcximately how much of each was
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your positicns cr your bock?

A That's a difficult question. Thinxing
back, vyocu know, that's a hard thing tc answer
because they're kind of very intertwined and
connected. Even if I had a small positicn,
oftentimes it was tc give liquidity teo a client.
But I know my main focus at that point was always
inowing where the market was so I can make a guick
sharp price, and cbviously I was a vyoundg kid.

50 I wasn't taking too muchk risx, but to

give & percentage-wise ¢ which was which, I don't
inow. But I would assume making markets was more
of a priority than trading my own pcsition.

O Were you trading spot or IZorwards or

futures?
A Spot and futures.
MR. BENJAMIN: Lid ycu trade options

bacx then?

THE WITNESS: Nc.

BY M5, RYALL:

QO And you said you were there three to six

menths. What happened that caused ycou to leave?
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A As I —— as I remember 1t, you <now,

obvicusly I think I stated in my testimony earliex

that my best friend on the desk was [P ;

and so that was <ind of a difficult situaticn
where they promcted me cver him, but in general I
recall Morgan Stanley apprcached me and offered me
almcst doubkle the mcney to come there and trade as
their chief silwver dealer. And as I remember 1t,
it wasn't even debatable. It was a great
oppcrtunity.

2 Eow did it ccme akout that they

approacked you?

2 A guy named [P |——FMWMQ

b)THE) is his exact name —-- was their gcld trader

at that time. They had a silver trader, as I

remerber it, named [PNC) and apparently

their silver business didn’'t, as he described it
as I recall, didn't have toc much of a presence in
the market, and Republic always had a big presence
in silver because of 3cctt.

50 I guess the best way to describe it

is it was a very small community of, like, eight
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or so dealers or ban<s that <new each other, and I
was a young <id that they knew and they Jjust
approachked me tc take that job. Sow
approachked me. We went cut a few times and
ultimately I did a series of interviews with his
bosses and secured an opportunity there.

Q When vou said they didn't have a big

presence in silver, what does that mean?

A I'd just say that Republic was wvery -—and

I used the word lcosely earlier —-- Republic

was very agaressive in trying tc bring in clients,
and they saw a lot more business in the silwver
market. Sc¢ as I was teld, this girl Wwas not
very aggressive and clients were upset with the
silver pricing. 5S¢ that's what I was told, that's
what I remember, and they wanted somebody tc step
in there and -- and really make -- make sharp

aggressive prices.

2 You said [PHIXC) |was your best

Zriend c¢cn the desk at Republic. Did you —- did
you have a friendship with Mr. [PI7HC) 7

A I would say no.
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Q2 Did ycu ever socialize with him?

A Only in the setting c¢I, like, the desk

going out fcor, like, dinner or something like
that.

2 Oxay. 50 you left and went tc Morgan

Stanley in June of 19967

A Yes.

2 Oxay. And how long were you there?

A I was there for 10 years.

2 And so ycu started cut as the chief

silver trader?

L Yes, in the New York time zone.

Q And so what were you doing in that

position?

A Again, my -“ob was twciold. I recall my

first priority was to always know where the market
is so ycu can maxke aggressive prices, and as I
remember them saying, 'We want you to build our
presence in this marxet,' which is bring customers
in the door by being a sharp, gquick pricer cI spot
silver. Sco that was one aspect.

The other aspect was trading, again, on
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behalf ¢f Mcrgan Stanley's account.

MR. SMITH: When you say trading on
behalf ¢f Mcrgan S5Stanley's account, do you mean
prop trading?

THE WITNESS: It's kind of a locse term.

I would say yvou're taking risk. You could taxe a
view for a week or a day or intraday, but I guess
it could &all be described as prop trading. I'm
not sure of the exact definition of it but -
ME. BENJAMIN: But ycu mean you were
trading with Morgan Stanley's capital?

THE WITNESS: With Morgan Stanley's

capital.

BY M5, RYALL:

Q And in that position, at the beginning
how muchk of your business was client wversus the
prop trading?

A See, again, I think that's wvery

difficult because they’'re very connected. Lixe,
first of all, my main thing was to know where the
market is all day. You'wve gct tc know because at

any time somebody can asxk ycu a guestion. 'Give
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me a price ¢n a million ounces’ or something. Sc
you got to know that. 5¢ you're on top ¢ the
market all day but with that, ycu generally have a
view and a positicn, small cr medium size or large
and, you kncw, ¢cne really feeds off the other.
You kncw, 1iZ I'm lcng and a customer

asks for a price, I'm generally going tc be a
better cifer because I want him to buy from me
just so I can, you know, keep my positicn tight.
S0 I don't think there’s a percentage I could use
to define that. I think they're very
interconnected.

Q What were you trading there?

A At Mcorgan Stanley? As I recall it, for
the first three to six months —-- three to six
years, rather, three to five years, Iirst three
years was just silver. Straight silwer.

Somewhere -
MR. BENJAMIN: When you say straight

silver, you mean what?

THE WITNESS: Futures and —- futures and

spot silver.
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BY M5, RYALL:

Q Opticns?

A I did not trade options.

ME. BENJAMIN: In that time pericd?
THE WITNESS: In that time periocd. HNow,

at some polnt —- and I den't recall the dates at

211 -- [P (LITHC) the quy

f ’

that met with me to bring me over, he had lefit to
go to, like, a hedge fund or scmething c¢r Sempra I
believe he went to. I tcook his job —- his
responsibilities as well as my CwIl.

50 now somewhere between three and five
years, I was not only the silver trader, I was the
gold and silver trader and that's where I started
trading gold and silver spot and futures. And
then towards the end of my tenure, the last three
or four vyears, I started trading a little mcre
proprietarily in some other instruments like
forelign exchange.

I may ¢r may nct —-- I may have traded

scme energy, but it was all more of, like, cn a

proprietary basis, but ultimately my main focus
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Zor those 10 years was silver, then silver and
gold.

BY M5, RYALL:

2 And it was always spct and futures?

A Spot and futures. I did trade copticns
toward —— I did trade gcld and silver options my
last few years. After I became the chief dealex.
2 Did you ever trade fcrwards?

A T don't —— I never ran a Iorward book,
but there were times -- oh, I did -— I did run the
silver forward bock my first couple years, but it
was a very small bock, as I remember it. But I
would maxe markets 1f a customer —- there was a
forward trader at Mcrgan S5Stanley that ran a
Zorward book, but if a custcmer wanted to match up
a date cr »cll cut a trade for, like, cone week to
one month, I would just make the price because,
you £now, the P&l was pretty inconseguential.

2o short—-term forwards I wculd make
markets, as I recall, from time te time, but
generally I ran nc forward bock or no fcrward

position.
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2 And ycu said that your main focus, your

main “ob was to Know where the market is all day?
A My main job was to -- to make money and

to aive good pricing to clients.

Q Oxay. 50 vou were focusing on where the
market was to try tc make gcod pricing?

4L Yeah, and to <ind of <now where —- well,

to develop an opinicn where the market is gcing,
but always the main pricrity was to Xnow where it
is. B0, you xnow, back then, as I recall,
customers were very active. 5o you had to ke
ready tc make a price. You know, you could be
walking intc the bathrocm and scmebcdy would ask
vou Zor 2 millicn ounces. ¥Ycu had tc kncw where
it is. So -Q

How did vou xnow where it was? What did

you do?
A As I remember, back then it was open

outcry. It was the COMEX, pits. I had two
brckxers in silver. Two brokers in gold. As I
remember, they were on the cpposite sides of the

pit, and I kad four speater boxes on my desk
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constantly. And they're and, you kncw, there was
a clerk and a broker and the clerk's -“cb was to
constantly gquote the marxet. 30 bit of 40, 30 bit
of 40, 40 bit of halZ, half straight, 60 bit of
70, and that's all day.

So even 1f I was on the other side of
the pit, I would kncw where the mark -- I mean,
even i1f I was walking or talked to my bcss, I
would always know where 1t was.

MR. BENJAMIN: You said the other side.

You mean the cother side of the trading flcoor?
THE WITNESS: The other side of the
trading Iflocr. I mean, it was lcud speakers in
yvour face before it went —-- became electronic.
BY M5, RYALL:

Q You mean Morgan Stanley’s tradinag flcor?

A Yes.

2 Oxay. 30 1t was c¢cn the open cutcry box

or it was bcxes you could hear?

A It was on boxes. _ike 1t was, like,
anncying. It was like people -“ust, vyeah, 1t was

constantly pricing from 820 to 120 cor whatever it
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Was.
Q Oxay. And so what —-- how did vou end up

leaving Morgan Stanley?

A As I remember it, I left Morgan Stanley

in 200 -- right after the end of 2005. Well,

after my bonus. Early 2006&6. In 2005 I was
approachked by JP Morgan to join their group and at
the same time, Morgan Stanley was thinking about
moving their trading —-- their metals traders to
_ondon. So that's why I left. I didn't want to

go to London with my family.

2 Did anyone that you worked with at
Moragan Stanley also work at Republic with you?

A No, I don't believe so.

2 0Oxay. And whc apprcached ycou IZIrom JP

Moragan to Jjcin their grcup?

A A gentleman named EXTHE) He worked
with me at PH”@) |
years. Ee wasfmgn@ |while I was c¢n the

spot side of the business, and herMUMQ |

(0)(T)HC)

(0)(T)HC)
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(0)(T)HC)

2 Ee was 1in KNew Yorx?

A Ee was in —— I'm trying to remember

because he's been gcing back between London and
New York. Yes, when he apprcached me, he was in
New York. Yes.

QO And ke approached you to Join the prop

group?

A He appreoached me to |04 |

FMH) |

(0)(4)

Q0 Did they have a spot trader then?

A @ |

[(L)4): bXTHC) | T believe

she just graduated college.rmm) |

PHM |

PHM

2 0Oxay. And was that spot in which
metals?

A Gcld and silver. Futures and spot.

2 And who was ycour superviscr when you

went tc JP Moraan?
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A XN |

Q Did you know anycne cr familiar with

anycne at JP Morgan befcre you went there?

A I had met -- as I stated kefcre in my
testimony, it was a very small community. Sc I

had met [BITHC) a few times at, like, a broker
function or something, but generally I recall just
PUHC) [was my —— my only kind of cleose contact.

2 And so when you started at JF Morgan,
what were ycu dcing in your trading? You're spot
and futures, but what was the business?

2L The business was, as 1 remember it, was

—-— 1t was still open coutcry. I mean, that wasm

o f, but

open outcry was still the way tc execute futures.

FHM |

FMH) |

b)(4)

PHM

MR. BENJAMIN: And were you trading
precicus metal cpticns from the beginning of your

tenure at JP Morgan?
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THE WITNESS: I don't remember, to be

honest. I tkink I did, though. [PX4)

b)(4)

kb)4) . 5¢ I would

assume I did in my early times at JP.
BY M5, RYALL:

Q2 What was vyour title at JP Morgan when
you got there?

A I was hired as a vice president.

Q2 Did that ever change while you were
there?

A Yes. 1 was prcmoted tc executive

directcr. Well, when I Zirst got there, it Jjust

went ——FNH) |

PHM |

b)(4)

PHM |

rMH) |

b)(4)

PHM

2 And when you went to JP Morgan, what was

the compensation agreement?
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7, [PXA): BXE) (LHTHC)

rmmxmn&mwwn& |

FMHL®MQKMWMQ |,

pHMiM@L&MU@) |

fD)(4): (b)6): bX7)C) .

2 Eow did that compare tco what you made at

Morgan Stanley?

AFM@L&HU@) I

think my last ccuple years at Mocrgan Stanley, I

made betweenrm@ﬁmﬁnﬁ) |in tke last couple

years.
2 We'll come back to JF Morgan and talk
about that in mcre detail later.

A Oxkay.

O But when did you leave JP Morgan?

A I left JP Morgan in late 2009, I
believe 1t was middle Ngvember 2008.

2 Oxay. And what were the circumstances

of your leaving there?

AFMHL&M@%MWMQ

2 What does that mean?

A As I —— as I remember,ﬁﬁ@k&ﬂ@iﬁﬁﬂ@
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FMHL®MQKMWMQ |

FMHL®MQKMWMQ |

(b)4); (b)) bUTHE)

(b)4); (b)) bUTHE)

(b)4); (b)) bUTHE)

mexmn&&mwnm

(b)4); (b)) bUTHE)

(b)i4); (b))

AAIEATI8S|

2 Oxay. And what happened alter you left

JI Morgan?

A I remember taxkina a few months ofZ Jjust

to, you Xnow, be with my family and stufZ, and
then I was apprcached by a headhunter that said
Credit Suisse wanted to talk to me.

2 Uh-huh.

A And then I spoke with them and secured a

job with them starting in March or April. I don't
rememrber, but three or four months.

Q 0f 20107
A Z2010.

Q2 Are yocu still there tcday?
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Q Okay. When did you leave there?

Armmxmn&xmwna |

pHMiM@L@HU@) -- in the summer.

I den't —— I don't recall the date. I think it

was June.

0 And why [PX® O)E) BXIC) 5

A As I rememrber, I was —-- I was told that

—— (b)) b)) LXFHC) |

bl(4); (b)E): b)THE)

pHMiM@L&MU@) L

Q What was vour positicn at Credit Suisse?

A T was a director and unofficially I was
basically the chief —-- chief dealer Zor gold and
silver.

Q What was theilr business in gcld and
silver?

A Their business. The thing I remember

agbcut being hired there was that they wanted tc
build a presence in these markets. So I think
their business was less develcoped than Morgan
Stanley and JP Morgan, and I was ——- 1 was tcld, as

I remember, that I was hired to come 1in and build
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it up.
2 And so what did you do when you got

there?

AFMHL&H@%MWMQ

FHMAM@LmHU@) I traded aold, silver and I

proprietarily traded PGMs, platinum group metals,
I proprietarily traded foreign exchange, as well
as energy.

Q You said vou proprietarily traded PGMs?

2 You didn't have a client business in

P&EMs?

2 They had a client business but, as I

remember, I wasn't respcnsible for making the
general prices to clients in that market —-- those
markets. There was a guy in _ondon that would

stay during New York hours, but I know I made scme
prices. Like if he was not there or off the desk
or whatever, but that was nct under my umbrella of
responsibility.

Q S0 what was under your responsibility?

A Gold and silver, market making and
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trading on behalf of Credit Suisse. Again,
twofold.

QO And what were you trading there?

A Spot, Iutures, cpticns.

Who were your spot clients?

K0

A Spot clients?

This is general categcries.

K0

A General? Like, I don't want tc leave

anybody out of the list. But hedge Zunds, cther
banks. The proprietary trading groups at other
banks like prop groups as we call them. There was
a Credit Suisse Private Bank that had clientele.
Producer. I don't know i1Z I ever did a trade for
a producer, but that's a category that's, ycu
inow, that these tradina desxs market wvery
aggressively.

I don't —— I den't recall we ever did a
producer deal, but preducers. 5¢, lixe, those
would be the main categcries that I think.

Q2 Wkhat did you use the futures for there?
A Taxing ris< or hedging transactions.

MR. BENJAMIN: Eedging custcmer
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transactions?

THE WITNESS: Customer transactions.
BY M5, RYALL:
Q2 And what ¢I the opticons?
A Options? Generally, as I remember, I

tend tc use coptions for, like, my medium term
views. You know, where I think a marxet is agoing
in the next month or three monthks and T xind of
try to separate that like from day-to-day, vyou
inow, buving on dip, selling on rally. So options
I would use for xind of, let's say, Macro, even
though it's usually my cpticnality was three
menths, but let's say three-meonth type views.
One- to three-mcnth type views.

Q So that was your proprietary trading?

A That would gc on a proprietary trading
book, vyes.

Q And so what were your risx parameters, I
guess, as ycu understcod them when you got there?
A That's —-—- that's really very difficult
to answer. I was hired by a lady named [R)X7HC)

(bX7IHC) ; who as I understocd 1t was —— wWas a
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(0)(T)HC)

(OITHE) , and I do recall during

our interview process she wanted me to come in and
really kind of —-—- I remember the term 'swing a big
bat, build the presence' like 'let's put us on the

r

map type thing.' That was the general theme.

She tockx a lot of risk, a lot more than
me but my -
Q0 What did she trade?
A She traded everything. Similar.
Q Precicus metals?
A Precicus metals. Yeah. Precious

metals, spct, futures, options, as well as foreign
exchange, PGMs and eneray. But as I remember it,
my parameters during my hire were tc come in and
take risx and provide great liquidity tc clients.
Try to build the presence. That's —-- that's the
way —— that's the reason I joined. It scunded
like a great opportunity. But in terms ci my
position sizes there? Was that your original
question?

2 What was your understanding c¢I ycur risk
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parameters when vou got there? Did they give you
anything in writing?
2 The problem was —-- they may have. I

don't remember. Honestly, I don't remember. When

(0)(T)HC) 0)(T)HC)

-— 1like when

was there, she —-- she

aprarently —-- and this 1s -- this was the reason
that it really didn't gc so great. I was the only
guy in New York. Everybcdy else was in Londcn.

5o when I first got there, I'd talk to ker every

day and tell her what I had on.

5he —-- she was down a lot ¢f mcney, as I

remerber it, and apparently BXE): (BHTHC)

mexmnnm) L and tken
she lost a lot ¢f -- a lot ¢I mcney after that, as

I was tcld. I mean, I =saw her P&, but I don't
<«now 1f it's correct.
She was down over —-- well cver $20
millicn. 3o I didn't report to her aZter that,
but when she was there, I tcld her every risx that

I had on. Everything.

MR. BENJAMIN: [0IE)ONING)

(0}E): PIUTHC) far as you know?
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THE WITNESS: As far as I know, [P 0XIC)

(b)6); (bXUTHE)

BY M5, RYALL:

2 Was she based in Zondon?

2 She was based in Zondon. And then T

didn't really have a direct repcrt that I was tcld

of, as I remember, but I was sitting near a guy

named [PHHC) , who ran the index trading focr

them. 5¢ my trading was pretty much the same type
sizes, vyou know, that I've always used day-to-day
but, wyou kncw, dgenerally I recall when I get a
big, big view, I take a big position.

Three to five times a year I taxke a real

Ni

position and, as I remember it, the market dipped
aggressively, ycu know, the market dipped very
Zast in gold and silver and platinum and
palladium, and I tockx a sizable position in those
markets.

QO At the dip or before the dip?

2 5Scaled deown but generally I bought the

dip. My average price was lcwer than where it was

when the mar<et started. I represented this
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position. I told. I tcld the guys in
—_ondon and —-- and, as I remember 1it, the next
morning I came in and they said, 'Ycu're way —-ycu
went toc big. We're going tc liguidate your
position.’

2 When was this?

A This was in -

2 Do you remember the date?

& —— June. I dcn't remerber the date. It
was in June. And I remember speaxinag to [PXHC) |,
It was like —- to me it was shocking because [PHIC)

said, 'Nobody has given you parameters. You told
me you toock' —-- I mean, this is what I remember.
'You told me you did this and now they want me to

stop you out. Just go taxke a couple days coff.’

50 I went and tock a ccuple days offi. I
came back in and they said, 'We're agoing to review
your trading. Ycu're on leave.' And to me it

was Jjust shecking. So I was very upset about
that, ycu know. I really wanted that opportunity
to work.

Q S0 what happened overnight? I mean, did
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yvour bock go into negative?

A No, it didn't. I thinX the way I —-- as

I remember it, the market stayed pretty stable
overnight, and it was falling a big dip. I think
it went up early overnight, as I remember. I'm
not sure. I think it went up and then it was back
down abcut where I went home with my positicns.

0)(T)HC)

And the next morning I walked in and said,

"Just gc take a break. We're going to liguidate
your positicns.”

And I was just, like, blindsided. I

was, like, what —-- vyou know, 'This is exactly what

I tcld yvou I did.' This is a great cpportunity

to have a big pesition. So the exact thing that I

was told when [PX6) ®)7XC) Il that I exceeded my
bar limits and I didn't listen to my —- to [PRHC)
(bITHC) , who ran the groug.

And what I said, I said first I reported

to [BXDE) |, then I reported to [PV 1 to14

everybody what I was doing. You xnow, I had
several different levels of communicaticn. So, I

mean, 1t was “ust nct a good experience in
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general.

Q So what was the big positicon in?

A It was in gold, silwver, platinum,

palladium. I think the ma‘ority was in —-- I went
lonag silver. These are rough numbers. I believe
I went long 2 tc 3 million cunces silver and I
went long platinum, palladium.

2 And this is futures?

4 I don't remember. I mean, 1t's futures

and spot. 5¢ whatever. I mean, 1it's —-—- I trade
both of them.

Q And you said the man vou sat next to was

(0)(T)HC) |?

A Yeah. Well, he sat two seats away from

me. To represent,{MWHQ s assistant sat right

here and then where Chris Eglescn sits was [PRTHC)

GG,
2 And ke traded index?
A Ee traded index.
Q 0Oxay. And did you do any trading with

him?

L I believe I did a few trades with him
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where he traded -- where the index would
oftentimes have something tc do at the end ¢I the
day, and he'd say —— I don't remember the amount
or quantity or the price or the commodity, but "I
need to buy a hundred lcts ¢n the close. I need
to do this c¢n the close.' And I'd say, 'No
problem. I'll taxe care of it,' and I wculd try
to fill them better than clcsinag price.

Q What index was he tradina?

2 I guess there's GSCI in general the desk

tried tc replicate. So, I mean, obviocusly we're
noct —-— they weren't Goldman Sachs, but it was the
G3CI traders from what I understand.

Q Oxay. Did you ever have any

disciplinary actions at any of the prewvious Jjobs

that you had?

2, [OH)DXE) DXIFHE)

2 Any times that ycu were told you

exceeded your limits at any Zirms?

& [04): (0)E); )THC)

Q So gcing back to JP Morgan, which grcup

were you in?
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A I was in the commcdities arcup.

QO And you said bYTXC) was your
supervisor. He was respcnsibkble for your
evaluations?

A Can I “ust gc backx tc that last

question?

2 Uh-huh.

2 [o®

FMH) |

FMH) |

FMH) |

FMH) |

FMH) |

FMH) |

FMH) |

FMH) |FMUHQ l

o) |

2 Oxay. And he was responsikle Zor your

evaluations?

Q0 Did yocu get evaluated yearly?
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Q2 Those were in writing?

Q2 And who was responsible for your

compensaticn decisions, your bcnus?

AFMH)

FMH) bITIC)

B0 | and, @ |

(0)(4)

@ | pPOC |

Q Eow do ycu spell his last name?

2 [RIFHE) A

2 Okay.

A Like I said,mnﬁ

b)(4)

@ |

FMH) L

Maybe I'm saying toc much, butFMH) |

(b)) and I was upset, upset that I might lose

some responsibility, andrm“) |

o)) .

2 What was that package”?

2 [0NE): BTG
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bi{6):
%%Am] . That was 1in 20083.

2 So that was salary and guaranteed bonus?
A Yes,
2 And how was that payable? Cash or stock

or -

A (D)) (0)E). (BHTHC)

(b)4); (b)) bUTHE)

(b)4); (b)) bUTHE)

(b)4); (b)) bUTHE)

(b)4); (b)) bUTHE)

2 Did you lose any stockx when you left JP
Morgan?

A No.

0 Sc other than [PXHIC) did vyou have

any direct contact with any cther superviscrs?

bITIC)

2 Okay. And where was he?

A Wren I -“oined, he was 1n Singapcre.

2 Uk-huk.

A And then at scme point, he moved to
Londen.

2 And sc¢ then what was his involwvement in
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your day-to-day?

AE@WR and I were very close in terms of

(b)) | So ves.
|(b){?){C) | |(b){4)
b)i4) But

day-to-day we wculd speax. I mean, 1it's hard to
answer. We'd speak sometimes one time, sometimes
20 times a day, you ANnow, but we were —— we were
close.

Q2 You talked about the metals markets?

2 All markets. Generally the way I

reccllect isfmg)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

2 And what was your daily contact with

(0)(T)HC) 5 [LITC)

A I sat right next to him. I kncw it's

spelled that way. I did that for a while.

I sat right next to him. I mean,{mgnq

and I were pretty close. We had -- PH@%MWRQ
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(b)6); (bXUTHE)

|®H®iMUMQ |

()6 | So we were pretty close.rmﬁlmﬁnﬁ) |

AT ATIak]

mexmnnm) |

(b)6); (bXUTHE)

|®H®iMUMQ |

(0)(6).
UnrAleA] .

2 Did you -A

|®H®iﬁﬁﬂ@

2 —- talx tc him about the markets during

the day?

AFMH) |

(b)) but, as I remember it, [PHRC)

Was ——Wwas very different from me in his
styles.

2 What do you mean by that?

A I mean, he was just, like, the mcst

organized guy in the world. You <now, I was
spilling coffiee on a keyboard fcour times a day. I
still had a pad and paper tc write down my
positions, and I was generally like a lunatic and

he was generally like Jjust cocl and calm. Sc -
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Q2 And just for the record, could you spell

his last name?

Nogs .

2 [RXNE) 2

Nagenl

QFMUHQ F

A Cocrrect. I did that a bunch of times.
Q2 Did vycu trade other ccmmodities at JP
Morgan?
I don't xnow if I asxed you. You said
you traded FX and energy at Credit Suisse. Did
yvou trade other commodities other than precious
metals -
AP
Q —— at JP Morgant
A @],

Q Okay. And what did you trade?

a @

2 And was that also in a prop book?

A [

ME. BENJAMIN: Was that —-- excuse me.

Was that over time?
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THE WITNEss:rm”)

b)(4)

FMH)

FMH)

MR. BENJAMIN: And X4

THE WITNESS: [B)® |.

BY M5. RYALL:

2 What do you mean towards the end? How

rany years?

A Well,

like when I first walked in,

was, I mean, totally focused onfmg)

FMH)

FMH)

(0)(4)

FMH)

(0)(4)

b)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)
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(0)(4)

(0)(4)

I mean,

(0)(4)

(0)(4)

(0)(4)

(b)) Generally that's the way I recall

it, but the world really changed in the Zact that
the computers tcok cver and things generally, as I
remember it, moved together.

Q S0 what did vyou mainly lcok at in terms

of understanding where silver or gold was gcing?

A That's a good question.{MH)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

FMH) |

FMH)

PHM l

FMH) |

FMH) |

FMH) |
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(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4) |

2 And what was that based on,mH“

o)) 5

A I mean, that's a hard thing to deiine.
I mean, I gct tc tell ycu. I mean, 1f ycu watch

these things for 14 years or 15 years, like, [0X4)

(0)(4) |

(0)(4)

(0)(4)

(0)(4)

(0)(4)

FMH) |

b)(4)

b

34
34

I‘
P

FHM |

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

59



RN

L

[s3}

10

11

12

13

14

15

17

18

19

20

21

22

(0)(4)

FMH) |

FMH) |

(0)(4)

2 So did ycu rely ¢n fundamentals at all?

A TI'd say this.rMH) |

for | in my

opinion. Here's what I'd say. I mean, bi(4)

FMH) |

FMH) |

FMH) |

(0)(4)

(0)(4)

b)(4)

(0)(4)

(0)(4)

(0)(4)

FMH) |

FMH) |

FMH) |

FMH) |

(0)(4)
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FMH)

b)(4)

FMH)

(0)(4)

(0)(4)

(0)(4)

FMH)

(0)(4)

2 Eow much?

Nl

2 Okay.

A [

PHM

FMH)

(0)(4)

FMH)

FMH)

PHM

FMH)

(0)(4)

FMH)

(0)(4)
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¢ And sc¢ when ycu talk abcout ETF, what -is

that exchange-traded funds?

2 Yeah.

2 Oxay.

& It's called GLD and SLV.

2 Oxay.

A Dxkay? 50 GLD is basically & 10th of the

price of gold. So I guess it would be 3120 right
now, whatever, but it tracks the gold price. I

inow Barclays put it cut. I don't know the exact

fundamentals of how it works, but b)) |

FMH) |

FMH) |

(0)(4)

Q Oxay. Did you supervise anyone while

you were at JP Morgan?

A Did I supervise anyone?{mmkmnn@)

(b)4); BXTHE)

(b)4); BXTHE)

MR. BENJAMIN: This is when you arrived?

THE WITNESS: When I arrived. [PXIHC)

(LATHC) was a recent graduate ¢I ccllege, and he
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(b)4); BXTHE)

b4} (b)TNHC {
(DI OXTXE) , and thenf@ﬁn moved Lo London midway

thrcocugh that experience and a fella named{MWHQ

(0)(T)HC) (0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

BY M5, RYALL:

2 Anyone else?

A Nct that I recall.

Q2 Sc what have you been doing since Credit
Suisse?

A Spent a lct of fime with Jim and Chris.

Been playing scme golf. Ko. I've been really
just spending time with my family. That's it. I
have three little kids and just been very inveolwved
with their liwves.

2 S0 ycu're not employed at the moment?

A I'm noct employed.
O We've xind of touched on this, but I'm

going to gc backx tc JP Mcorgan. What was the
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business of the group that you were in?

A The business of the group was to, again,

I tkink generally{mm)

FMH)

(0)(4)

b4y |
ME. BENJAMIN: In those markets?
THE WITNESS: In thcse markets.

BY M5. RYALL:

Q You said [P ?

A Yeah, and as I remember, there were

some

(0)(4)

(0)(4)

(0)(4)

(0)(4)

FMH)

FMH)

FMH)

(0)(4)

Q Oxay. So you werve [P}

FWH) b Ycu personally?

2 [ |
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o @

A [O@

2 And who were those?

AFMH)

PHM

(0)(4)

FMH)

(0)(4)

ME. BENJAMIN: And that's

bITIC)

7

THE WITNESS: [PX0C) |, PO

their groups.

BY M5. RYALL:

¢ And what do ycu mean by b))

Almﬂﬁ

FMH)

@

(0)(4)

FMH)

FMH)

o [or@

(0)(4)

a @
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(0)(4)

(0)(4)

(0)(4)

(0)(4)

(b)4); BXTHE)

(0)(4)

(0)(4)

(0)(4)

MER. BENJAMIN: ¥Ycu meaning Chris Jordan?

THE WITNESS: Chris Jordan.[®

(0)(4)

, but generally it's hard to

differentiate. I mean,PH“

(0)(4)

vou Lry Lo do your best, ycu know.

S0 —— butrmﬂ)

FMH)

@

FMH)

(0)(4)

@ |

BY M5. RYALL:

2 Sc you were [bi¥)

(0)(4)
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A Correct.
2 Okay.
A That's the best way tc describe it.
Thank vyou for that.
Q And then what did you do after ycu made

a deal with them?

2 [P®

(0)(4)

(0)(4) R

FMH) |

FMH) |

FMH) |

(0)(4)

FMH) |

(0)(4)

b)(4)

2 And cn EBS3, vyou said vou

A EBS is a thing called Electrcnic

Brokerage Service where banks —— I think it's only
banks -- can sian up, have a credit line, and they
can put spot bids and offers in there. And that's
obviously a little different than the futures

because there's an EFP associated. 5o there's
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always a difference between spot and futures.
Q2 What do yocu mean there's an EFP

asscciated?

A EFT stands for Exchange For Physical.
2 Uk-huk.
A 5¢ the futures are —-- unless the EFP 1is

—-— they can only be the same price if the EFTF 1is
trading exactly Ilat.

MR. BENJAMIN: They being the physical

and the IZutures?

THE WITNESS: Spot and futures. But if
the EFP is plus or minus, then there's going to be
a difZference between spct and futures, but what I
can say 1s that.

BY M5, RYALL:

O What does that have tc do with EBS?

A EBS —— well, becausermm)

(0)(4)

FMH) |

(0)(4)

FMH) |

FMH) |
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Q2 By lockxinag at the EFDP?

A Just look. ¥Yocu can just lock at EBS and
see where the spot market is.

2 Oh, cxay.

A But agenerally what I would say 1s that

(0)(4)

FMH) |

FMH) |

FMH) |

FMH)

MR. BATTAGLIA: Can you execute on the

EBS system c¢r is it primarily for market?

THE WITNESS: [P |

(0)(4)

(0)(4) |

BY M5, RYALL:

Q0 Is it physical delivery?

A It's two days. Two days walue physical
spot delivery.

M5. MANLEY: 3o Zor the reccrd, why

don't ycu just take us through an example.

Pretend vyou had a client whe, ycu know, either
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bouaht c¢r wanted to buy or sell something from
you. Can you ~“ust taxkxe us through the examples
how you performed ycur duties?

ME. BENJAMIN: An external client first,

I think.

THE WITNESS: Okay. Best way to

b)(4)

describe 1it.

(0)(4) | _

M3. MANLEY: Now, let me stop you.mnﬁ

(0)(4)

THE WITNESS: [PX4) |

(0)(4)

M5. MANLEY: Okay. Gold meaning spots

or futures?

THE WITNESS: I'm saying [
(b)4)
BY M5. RYALL:
0 Whichk meanslwnﬁ F

S Correct.FMH) |

FMH) |

FMH) |

@
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(0)(4)

FMH)

FMH)

(0)(4)

FMH)

ME. BENJAMIN:

THE WITNESS: |(b){4)

And vyou don't kncw which?

FMH)

FMH)

FMH)

FMH)

FMH)

FMH)

FMH)

FMH)

(0)(4)

FHM

ME. BENJAMIN:

Would it be helpful Jjust

to run through an example of an internal order

from somebody like -

THE WITHESS5: Sure.

MR. BENJAMIN: ——[PX(C)
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(0)(T)HC)

and ycu can Jjust describe it iI it's at all

different hcw the process might work?

THE WITNESS: Yeah. ard to describe.

Witk a guy like?a)m{G who traded,{MH)

(b)4)

(b)4)

(b)4)

o You knew, that's the way I

was thinxinag.

b)(4)

B# o] @
"l

(0)(4)

MR. BENJAMIN: So he would tell you the

directicn?

THE WITHESS:

(0)(4)

(0)(4)

(0)(4)

(0)(4)

FMH)

(0)(4)

FMH)

()4
il
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FMH)

50 ——

FMH)

FMH)

FMH)

FMH)

FMH) L

[ | X |WJ—|

FMH)

[0

Now, I would -

MR. BENJAMIN: When you say [P

, you mean|tid 2

THE WITNESS: [Pi4)
MR. BENJAMIN: [PX

exchange?

on the futures

THE WITNESS: Now, [PXY)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)
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FMH)

PHM

(0)(4)

FMH)

FMH)

PHM

FMH)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

M5.

It I

MANZEY: 3o Jjust a general gquesticn.

understand ycu correctly, did you in eflect

(0)(4)

for Mr. ol r

THE

M5.

WITNESS: Yes,

MANLEY: Did he ever engage in his

own IZutures trading or hedges?

THE

WITNESS: I'm nct sure, to be

honest, is the answer, but at the end I xnow [B)#)

(0)(4)
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(0)(4)

M5. MANLEY: Ckay.
THE WITNESS: But generally Irom what I

recall, he traded spot.

0)(T)HC)

MS. MANZ_EY: aAnd did M=. trade

spot with clients or was he a proprietary trader?
THE WITNESS: He was prcprietary
trading.

M5. MANLEY: Thank you.

MR. BATTAGLIA: Witk that example that

you Just gave with My . [PXTHC) wculd that be befcre
the markets went electrcnic and were much mcre
liquid cr wculd that be after or either?

THE WITNESS: Bceth.

MR. BATTAGLIA: Both. OCkay.

THE WITNESS: But I would say that,

like, he did more business with me as time went on
because he felt that I did a gocd jckb for him.

BY M5, RYALL:

O Eow many other metals traders were on
the desk with ycu at JP Morgan before Bear Stearns

and then after?
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A Sure. Do you want in New York -¢Q

Yealh, 1in New York.

A —-— or do you want globally? Okay. In
FMH) FMWHC)FMH) |
FMH) |

Q This is before Bear Stearns?

A Before Bear Stearns.

A Andpnn@) , as I mentioned

Q Was he pricing clients?

5 [P®

o[ Oxay. He was assistant?

kS Fb){4) Fb){7){ﬁl) |Fb){4) |
FMH) |
(b)) Now, after -- well, the desk
alsc, I mean, these are the [P . Do you want
to know the{MH) as well? I mean, these are
rpeople that arermm) l

2 Yes.

A Okay. 50 in New York, it was [PHE)
b7 was a [P and X
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FMUHQ

2 Just the two of them?

A [P@

(0)(4)

2 Okay. And what abcut aiZter Bear

Stearns?

A After Bear Stearns, PH“ |

o) . Tt was PO B0 |

|®HM1MUMQ |

She left at scme point in 2002 but she —-- when it

first started. And then over from Bear Stearns, I

believe [P . [P , who did the

(0)(4) | [PXTHE) (0)(T)HC)

2 These are traders?

AFNH” FM”@ was a [b}4) I'm sorxy

abcut that.

2 No; that's ckay.

n @MM (0)(T)HC)

(0)(T)HC)

2 Oxay.

24 And then the were [OXIC)

and his assistant, which wasfmgn@ L
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QO What about in _ondon?
2 In Lcndon? Before and after?

2 Yes.

A Oxay. In _ondon before, the [P
were rb){?){C) |, who was on them and

the [PXY . e I

Then @WM went over there. I don't know the name

of the [PI4)

MR. BENJAMIN: You Saidfgﬁn, ¥Oou mean

wr. PO |

THE WITNESS : [PH7HC) | I don't
b)i4)

inow the names ci the
BY M5, RYALL:

Q0 Was he a trader or an assistant over
there?

2 When he went over there, he was brcocught

over tThere to b)(4)

(0)(4)

2 Oxay.
A I don't know the marketers over there.
And then after Bear Stearns, did anybody go to

_ondon? I den't think sc. As far as 1 remember.
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And then in Singapore,fmgnm L and we did -Jp

Moragan did take scomebody from Bear Stearns

Singapore namedrmgnq L who subsequently

left after a year or so.

MER. BENJAMIN: SO{MWHQ was in

Singapore before the Bear Stearns acguisiticn?
THE WITNESS: Uh-huh.

BY M5, RYALL:

2 And these were all traders in the client
group?

A I don't know what you mean by that.

Q They filled client orders?

a @ |

(0)(4)

¢ Oxay. Was there anyone other than[PXXC)

BXC) | in London who were simply a prop trader?

a [ |

FMH) FMUMQ l

FMH) |

2 In metals”?

5, [P

(0)(4)
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(b)4)

rMH) (bXTHE) |,{MWHQ
(LXHE) . gﬁﬂ Was, you <NOW, gﬁn{had a [P
FMH) |
[ | 1
den't know if%gﬁﬁ was part ci thefmg) |
SN I

(BITHE) 4®HM |
FMH) , and -

MR. BENJAMIN: Ycu say the group, you

mean the proprietary group?

THE WITNESS: [PX4)
(0)(4) , and I can't think of -- can't think cf

anycne else.
BY M5, RYALL:

¢ Did you also deal with [PHIKC) and

(0)(T)HC) and [PXNE |-

A They would trade Zrom time tc time, vyes.

2 S0 gcing back to pre-Bear Stearns at

your desx, SO yCu were b))

(0)(4) ?

A In the New Ycrk time zone.
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handled Zorwards at that time, 1iZ anyone?

A I believe it waerWHQ , and he

(0)(4)

I believe sc.
Q Did you work withk him at all in your

trading?

2 [o®

(0)(4)

(0)(4)

(0)(4)

(0)(4)

What's happening.

(0)(4)

(0)(4)

(0)(4)

(0)(4) |

(0)(4)

2 Eow long was thererm“) P

A As I remember 1t, the whole time.
Q The whole time you were there?

A Yeah.
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XS | came on and was dcing the same

He had been at Bear Stearns?

2 Ee had been at Bear S5Stearns.

Q2 5¢ what did he do when he geot teo JP

Morgan?

A [P®

2 Okay. Oh, okay.

“ob as you?

A S5c I was, 1 mean,fmg)

oo | so -

2 And ycu

A{m“) . As I remember it,{mm)

FMH)

FMH)

(0)(4)

FMH)

FMH)

(0)(4)

Q So ycocu'vre less active now after

0)(T)HC)

(0)(T)HC)

that time?

gets there. 5¢ what did ycu dec to Zill up

AT try to —— I mean, the way I remember

it, @
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(0)(4)

[FX®

bYPHC) Ford

FMH)

(0)(4)

FMH)

But what dc you do to fill up that time?

I mean,

that's a weird question because

b)(4)

FMH)

FMH)

o

So whatrmﬂ)

FMH)

A

(0)(4)

FMH

)

WMWMQL You kncw, I can remember

a few instances where [P

FMH)

FMH)

FMH)

FMH)

So

Q0 Was this in ycur b))

A

(0)(4)

(0)(4)
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(0)(4)

FMH) |

(0)(4)

FMH) |

(0)(4)

QO What did -- sorry. What did [PX0C)

BNC | do-

A|®Hﬂ@) was a new —- he [P

FMH) |

FMH) |

pﬂﬁ There's -- and I

don't know —— I don't know too much about [0I4)

FMH) |

FMH) |

FMH) |

FMH) |

FMH) l

O What did Mr. [PXOC) do when he came

on?

A Mr. [BXTHE) was —--— was am

(0)(4)

FMUHQ |'
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MR. BENJAMIN: If there's a convenient

time for a break?

MZ. RYALZ: Yezh. We can take =

five-minute breax ncw. 0<ay. Off the record.
{Recess)

M5. RYALL: We will go back on the

reccrd and ¢n the break we had a request frcm Mr.
Schroeder.

ME. SCERCEDER: Yes. On behalf cI JP

Moraan, we'd ask that the transcript be given FOIA
confidential treatment. Mr. Jordan is being asked
questions about the business of JP Morgan and it's
confidential. We will send a letter to Ms. Ryall
to confirm the request.

MS. RYALL: And our FOIA officer?

ME. SCERCEDER: And the FCOIA officer.

M5. RYALL: And Mr. Benjamin-?

MR. BENJAMIN: Yes. Just wvery briefly,

a clarifving guesticn.

What degree did you earn from the

University ¢f Virginia?

THE WITNESS: A BA, not an FA. Sorry.
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I gct that wrong.
BY M5, RYALL:
O Scme places have different degrees.
A That would have been impressive, but I
didn't do that.

Q Before the break, we were talking about

Mr . [PH7RC) . You said he was thelbid)

@ | with mr. POO

A Correct.

Q What else did he do, if anything?

A He [PX®

PHM

Q Did you work together with him in
trading at all?

A What do you mean?

Q Did you do any business with him, trades

with him or Zor him or -

AT recallrmﬂ)

(0)(4)

(0)(4)

FMH)

(0)(4)
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2 And what were the EFPs for?

2 [

FMH)

FMH)

(0)(4)

FMH)

FMH)

FMH)

(0)(4)

FMH)

FMH)

FMH)

(0)(4)

FMH)

FMH)

FMH)

(0)(4)

FMH)

b)(4)

FMH)

(0)(4)

|®HM1MWMQ
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Q Why would you [Bi#)

SCE

A Well,FmHJ

(0)(4)

(0)(4)

(0)(4)

FMH)

FMH)

FMH) |

2 You said that as afmm)

A | you migrr [PO

o)) 5

A Yeah. I mean, “ust over the course of

business, I guess a good way to describe it. Like

let's just say [P®

(0)(4)

(0)(4)

MR. BENJAMIN: [PX 2

THE WITNESS: [PX4)

FMH)

FMH)

FMH)

(5/15/2010 9:15 AM]
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FMH)

FMH)

(0)(4)

(0)(4)

ME. BENJAMIN:

You say you

(0)(4)

EFD?

(0)(4)

Do ycu mean you have an

THE WITNESS: |(b1{4)

(0)(4)

I'm scrry.

Let me clarify.

FMH)

(0)(4)

FMH)

FMH)

(0)(4)

PHM

FMH)

FMH)

(0)(4)

ME. BENJAMIN:

Some of that EFP risk?

THE WITHESS:

b)(4)

FMH)

FMH)

[9/15/2010 9%:15 aM] Jordan,
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FMH) |

FMH) |

(b)4); BXTHE)

M5. MANLEY: I'm scrry. I walked in

late. I'm gcing to have to ask you to repeat
this.

THE WITHNESS: Sure. 50rry.

M5. MANLEY: And let me help you. Let
me explain my pcint of confusion and maybe vyou can
clarify it for me.

THE WITNESS: Sure.

M5. MANZEY: T thought I understood you

Just a few moments agc to say that, you xnow,

Fm“) . Well, no. [P

FMH)

ferm E

THE WITNESS: PHM

(0)(4)

o)) X

MS. MANLEY: Ckay.

THE WITNEss:rMHJ

(0)(4)
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M5. MANLEY: All right.

@ .

50 ycu have a

THE WITNESS:FMH)

FMH)

MS. MANLEY: How did you get the [DX¥

o)) .

THE WITNESS: [0)4)

FMH)

FMH)

M5. MANLEY:

I understand that.

THE WITNESS: Okay. So [P)X4)

FMH)

FMH)

(0)(4)

MS. MANLEY: Ckay.

THE WITNESS: [PX®)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)
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MR. BENJAMIN: Nocw you're 2

o |

THE WITNESS: [P

FMH) |

FMH) |

FMH) |

P |

M5. MANLEY: 50 1f I understand you

correctly, what vyou're saying isrm“) |

(b)4)

(b)) h 1s that correct?
THE WITNESS: Yeah.
MS. MANLEY: It's nct -

THE WITNESS: It's nct —— I don't kncw.

I just want to make sure I get the words riaght.
I'm sorry.

M5. MANLEY: As you testified earlier,

you <now, there are transactions that the COMEX

operates called EFPs.

THE WITNESS:meJ

(0)(4)

M5. MANLEY: Right. Right. But what I
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hear you saying 1is,

b)(4)

THE WITNESS: [bl{4)

M5. MANLEY: You're not actually

@ .

THE WITNESS: [0)4)

MR. BENJAMIN: Unless ycu then -

THE WITNESS:FHM

(0)(4)

B2 BYTIC)

(0)(4)

FMH)

FMH)

MR. BENJAMIN: To fcllow through the
example.

THE WITNESS: Yeah.

MR. BENJAMIN: You just explained a

hypothetical -THE

WITNESS: [P

-MR.

BENJAMIN: Hcld cn. You just

explained a hypcthetical but, ycu know,
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scenaric where you wouldrm“)

(0)(4)

(0)(4)

THE WITNESS:bHM

MR. BENJAMIN: Then I think what you

were explaining when Ms . [PH7HC) was entering the

room was that there could befmg)

(0)(4)

(0)(4)

(0)(4) |

THE WITHNEZS5: Correct.

MR. BENJAMIN: —- [D)

FMH)

FMH) L

THE WITNESS: [P

MR. BENJAMIN: I think you were

explaining there would be situations where you

might,fmg) |

FMH) |

FMH) |

THE WITNESS: Generally I wasFH“

(0)(4)
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(0)(4)

MR. BENJAMIN: OXxay.

MS. MANLEY: Here's an instruction to

you. Throughout the ccocurse ¢ ycur testimony,
okay, s¢ that we have a clear record at the end of
it, when you use the term "EFP," take a moment and

let us know whether or not it's an effective EFP

THE WITNESS: Sure,

M5. MANLEY: —-- or you're actually
talking about -

THE WITNESS: Trading.

MS. MANLEY: —-- a true EFP that's traded
on the COMEX.

THE WITNESS: Nc prcblem at all. Ko
problem.

MR. CUSIMANO: I actually have a

follow-up question to that. PM“ |

FMH) |

(0)(4)

|®HM b

THE WITNESS: Well, again, [PX
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(0)(4)

b)(4) bITIC)

and

FHU@) |- b)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

MR. CUSTMANO: So you would [P%

(0)(4)

FMH)

o |

THE WITNESS: [P

(0)(4)

FMH)

FMH)

FMH)

MR. CUSIMANO: 0OXxay.
BY M5, RYALL:
2 So where we got c¢fIf ¢cn this -A

Yeah.

Q2 —— we were talxking abcut what you trade

with Mr. [P and vyou said s omelPW
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A Yes.

2 Anything else?

A wWell, [PX®

FMH)

2 Physical?

a [P

FMH)

FMH)

FMH)

) QUM|FHM

(0)(4)

FMH)

FMH)

ME. BENJAMIN: EFFs.

THE WITNEss:rm”)

(0)(4)

BY Ms. RYALL:

Q2 On the bocks instead c¢f gcing to the

exchange?

2 @

Q Oxay. You talked a little bit abocut how

you worked with the wvarious traders.

(5/15/2010 9:15 AM]
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in New York and _ondon, I mean, generally how did
they worx tocgether?

A Generally, as I mentioned earlier in my

testimony, [P . Sc, as I

recall,fmg) |

FMH) |

FMH) |

FMH) |

FMH) |

(0)(4)

FMH) |

FMH) |

FMH)

QO And when vou said don't do anything,

what I understand, 1Z ycu had a client trade come

in -
Q0 —-- and you were gcing tofP -
(0)(4)
o —— [0
b)(4) g
A Well, here's —-- here's & good example of
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tha

t,FMH)

(0)(4)

PHM

BTG (o1

(0)(4)

(0)(4)

(0)(4)

bITHG) )4

(0)(4)

PHM

FMH)

FMH)

PHM

FMH)

(0)(4)

FMH)

b)(4)

Q0 What do ycu mean

me.

FMU@

b)(4)

(0)(4)

? Explain that to

Yeah. (b))

(0)(4)

(0)(4)

(0)(4)
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(0)(4)

FMH)

(0)(4)

§MH bI7HC) |[b)4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

FMH)

FMH)

FMH) |

FMH) |

FMH) |

(0)(4)

(0)(4)

(0)(4)

(0)(4)

2 So ycu haveFMH) P

A Just -- [P |

(0)(4)

o)) |. scrry about thrat.

2 It's what they teach us in law school.

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

100



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

101

A Five words. Aye. Toc much coffee.

_ (bITHE)
2 Was there also a trader ?

A{MWHC) Ee was a

marketer, nct a trader.

2 Oxay.

A Yeah, I forgct tc mention him. I guess

he was the cne aguy that came over tc the London
group on the marxeting side.

2 Oxay.

A I've never met him but, yeah.

Qpﬂﬂ@) |you said was the [P®

FH“ L Did you trade with him?

R

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

b)(4)
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FMH) |
2 What about PHU@) k
AFMWRQ |. He -- he was a JP Mcrgan
employee when I got there and as I recall -—— I'm
trying to think __rMH)
(D)4) and he went tc Bear Stearns, I believe, and

then I don't really remember his time line. I dc
remember he did come back in some capacity in
Singapore tcwards the end of my tenure there, but
I'm not exactly sure and he was —- he was mainly
invclved in PGMs, marketing and trading.

Q Did you have any interaction with him in

your tradina?

A I don't remember any.

Q You said you worked a lot with Mz.

LITHC) |

A Yes.

2 5¢ when yocu wculd dormﬂ)

(b)4) Mr | [PHROC) D))
(b)4) o
A Generally withgﬁn{, because we talked so

often throughcout the day, I remember, I wvaguely
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rememrber —- not vaguely —-- I remember that he

would oftentimes call me and he'd say,

(0)(4)

(0)(4)

FMH)

(0)(4)

FMH)

(b){4) . You kncw, he ——FMH)

FMH)

FMH)

(0)(4)

S50 I'd give him a b))

(0)(4)

(0)(4)

(0)(4)

FMH)

(0)(4)

FMH)

Q But where did -- where did this aget

reccrded anywhere at JP Morgan thatFMH)

o)) }

A It would [0

(0)(4)
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that b)4) at the time,{MWMQ would
(b)4)
(b)4)
(b)4)
(b)4)
50, you kncw, I'd see Irm“)
(b)) then I'd, you know, a few times have tc

S5ay, 1®HM FMWHQ b)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

2 The spot?

AFMH) NUHC'

2 Did you perscnally keep track of what

yvou did each day? You menticned a m

earlier.

2 [P® |

(0)(4)

(0)(4)

(0)(4)

(0)(4)
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(b)(4)
|{b){4)
|{b){4)
|{b){4)
(b)(4)
(b)(4)
(b)(4)

MS. MANLEY: Excuse me. The [PX¥
that you Zust described, would thatFMH)
B b would it|mnﬁxmﬁnq h

THE WITNESS: It would [P)}4) |

MS. MANLEY: It would[?® . Okay.

THE WITNESS: [PH4ONE)

(b)(4)
(b)(4)
(b)(4)

MS. MANLEY: Ckay.

THE WITNESS: And it would[PX®
|{b){4)
|{b){4)

(b)(4)
M5. MANLEY: And do you remember or
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recall the designation cZ m?

b)(4)

THE WITHESS:

-— what do ycu mean?

(0)(4)

FMH)

(0)(4)

FMH)

BY M5. RYALL:

2 Oxay. 3o can you Jjust spell that out

for us?

AFMH)

Q Okay. Is that a pocrtfclio?

A It's —— when I use the word [PI4)

FMH)

FMH) |

¢ Oxay. And did you use [P)4)

(b)) besides that one?
o4

(b)(4)

(D)4 i QI

was The gold

trader previous tafPC)| ang

FMH)

FMH)
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FMH)

FMH)

FMH)

FMH)

ME. CUSIMANO:

position in terms of dollars or ounces,

Eow would it show the

THE WITHNESS:

b)(4)

lots?

FMH)

FMH)

@

FMH)

FMH)

FMH)

FMH)

B

@

FMH)

@

FMH)

ex®

ME. CUSIMANO:

positions?

(5/15/2010 9:15 AM]
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THE WITNESS:

Again, I wasn't an option

trader. But{m“)

as I —— as I recall,{MH)

FMH)

FMH)

FMH)

FMH)

(0)(4)

FMH)

FMH)

PHM

|®HM1MWMQ

(0)(4)

(0)(4)

FMH)

x®

FMH)

FMH)

PHM

FMH)

FMH)

FMH)
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FMH) |

FMH) |

FMH) |

FMH) |

(0)(4)

MR. CUSIMANO: 0Oxay. What wculd it mean

to you 1f you lcoked at[PM® and ycou saw [P}4)

Fm@) in a transaction, the counterparty
Was PHM |?
THE WITNESS: [P®
(b)(4)
(b)(4)

MR. CUSIMANO: 0OXxay. S50 this would Le

scmething that would be manually entered?

THE WITNESS:rm”)

rmm) |MWHQ

generally. I would

thinXx 1t was a mistaxe.

ME. CUSIMANO: Oxay.

MS5. MANLEY: And I'm sorry. How

frequently did you PHM F

THE WITNESS: That's a tough, tcugh

question. I'm trying to —— when I first got
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there, not wvery Irequently and it's tough tc —-tcugh

to attach a percentage to it, but generally

I'd have, like, |(b){4) |

As 1 stated earlier in my testimony,

|{b){4) |

|{b){4) |

|{b){4) |

|{b){4)

But I found frcm my experience that

|{b){4) |

|{b){4) |

|{b){4) |

|{b){4) |

(0)(4)

|{b){4)

rb){4) |

|{b){4)

@

(0)(4)

(0)(4)

(b)) . But hcw often did I trade it?

I'd say twice a month. No. Less than once a
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week.
M5. MANLEY: And would it be -- would it
relate to ycur client business cor woculd it be part

of your proprietary trade?

THE WITNESS: [PX®)

(0)(4)

(0)(4)

(0)(4)

ME. BENJAMIN: It was in the proprietary

part of your trade?

THE WITNESS: [PX%)

FMH)

FMH)

M5. MANLEY: Ckay. And vyou described to
us your understanding of theta. Can vyou describe
to us ycour understanding of gamma?

THE WITNESS: Yes. Gamma is scmething
that you get positive gamma by being long options.
Now what that means, if you are positive gamma —-so
you've spent a certain amount of money c¢n an
option. With that each day, it's going to decay

sliaghtly and slightly and slightly. So you're
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going tc be losing a little bit each day.

ME. BENJAMIN: ©Of wvalue?

THE WITNESS: Of wvalue. That's called
theta. I don't want to get into theta. But gamma
is the —-- what vyou get for losing theta or time
decay wvalue, vyou get gamma, which means that the
market goes lower, which I described earlier, yocur
position gets shorter and shorter and shorter.

As the market goes higher, vou're

getting longer and longer and lcnger, o))

FMH) |

FMH) |

(0)(4)

FMH) |

ferm .

BY M5. RYALL:

2 Ycu sayrmﬂ) , ycu mean buying

Tutures?

a [P

MR. BENJAMIN: Did you mean to say just

as a general matter thatrmﬂ)

o)) 5
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THE WITNESS: [P |

FMH) |

|®HM |

FMH) |

FMH) |

(0)(4)

PHM

) . I mean, it scunds easy. It's nct easy,

but [0

(b)4)
BY M5. RYALL:

2 5o the trades that ycu did directly with

Mr. [oI7NC) those went into thefmg)

o)) 5

A pﬁﬁ l

ME. BENJAMIN: Ycur side of them.
THE WITNESS: My side.
BY MS. RYALL:

O Your side of them. And did the futures

that ycu PH“ |that kb)4)

)4 [

Alwkﬁ |
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(0)(4)

FHM

bITIC)

FMH)

(0)(4)

Q Oxay. 5o how did itrmﬂ)

@

2 @

@ |

Q So any time you did trades in Glcbex, it

@ 5

A WHM

FMH)

FMH)

FMH)

FMH)

(0)(4)

FMH)

(0)(4)

2 So when you did the futures,

is there

FMH)

FMH)

(OITHC) |

& Yeah. o))
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(0)(4)

(0)(4)

(0)(4)

FMH) |

mexmnnm) |

FMH)

Q So ycou cculd tell it because you <new
what you were dcing, but if I lcok back now, how

can I tell?

A I “ust think you can [P® L

2 By what?

A By —[P® |

PHM

(0)(4) ()N (fo)4)
C)

FMH)

Q 0Oxay. And when ycu say typical versus
arger, what are you talkinag about?

A It's a tcugh guestion. I mean —- I
mean, 1t depends what ycu mean by size but -

O Well, what was normal size?

bITHC @

A Generally

(0)(4)
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2 Okay. What about%?n{?

He was [0/

e

2 Any general amount?

A If I was [P

b)(4)

FMH) l

FMH) But it's a tough question. I mean,

FMH) |

MR. BENJAMIN: Can I ask “ust a quick
question, Christine?
Ms. Ryall was asking ycu a minute ago

Just how cne, a person who wasn't actually

invclved in executing the trades, b))

(0)(4)

(0)(4)

(0)(T)HC)

Would you expect that there would tend

to be a relationship in terms of time and size 12

one lookedfmg) F

THE WITNESS: [PX#].
BY MS. RYALD:

Q2 Did vcu have specific trade

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

116



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

authorizaticns?

2 [P

2 In terms of products that you were
allcwed to trade -

A

o —— at JP Morgan?

A As far as I know, [2i4)

Q Okay. What abcut limits?

A As far as I know —-- well, [P® -

(0)(4)

(0)(4) L

2 Do ycu recall whether you were tcld what

yvour limits are or were?

A LX)

Q Oxay. Were ycu given anything in

writing?z

NG

2 Who would hawve kept track of whether you

were within yvour limits at JP Mcrgan?

2 [0 ang PO o
C)

2 Were you allcwed to trade for other

traders, like dc the hedge for them instead of
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them doing it themselwves?

A well, [P® |

I want to maxke sure I answer this ccorrectly. [0}4

b)(4) $MWHCMH)
(0)(4)
P““ l And there

were, I thin< I said earlier in my testimony,

FMH)
FMH) 90 —
Q Cculd trades that you did go into
someone else's book, portfolic?
A Could trades that I? p““ |
FMH) |
pﬂﬁ L What dc you —— I

mean, what do yocu exactly mean?

sl
=
-
e
n
-
[

I did a trade and it agot entered

bNl's trades or something?

b

as c¢ne ¢
2 Purpcsefully. Could you do cone fcr him

and then put it in his bock?

A Well, [bX4) |

(0)(4) |
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(0)(4)

ME. BENJAMIN:

an example ¢ that.

You've already explained

THE WITNESS: [b)X4)

(0)(4)

ME.

SMITH:

(0)(T)HC)

I guess, for example, if Mr.

was out of the office cor scmething like

that and he wanted you to execute a trade fcr him,

could you gc into his bcok -

THE WITNESS: Could I go -

ME.

him?

SMITH:

-— and execute a trade for

THE WITNESS: FH“

(0)(4)

r£[PIC]-- 17m

just trying to think somebody that I traded with.

as I said earlier,{MH)

(0)(4)

LI

(0)(T)HC)

b)(4)

(0)(4)

(0)(4)

(0)(4)

b)(4)

bITIC) (b))

S5Cy

(0)(4)
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BY M5, RYALL:
Q The cther side wculd still be in vour

book?

AFMH)

b)(4)

Q So supposing you weren't in the cifice

and vou needed to hedge something that vou had
done with. Could somebody else in the ofifice
do the trade for you and it would gc directly into
your bock?

L If I was out of the cffice and I wanted

tco buy cr sell gold or silver, they{MH)

(0)(4)

(0)(4)

Qo All right. Sc if

(0)(4)

o)) -

2 [P®

Q While you were at JP Morgan, did they

give you any compliance traininag?

A LK)

(0)(4)
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Q2 Did that have a particular name?

b)(4)

A It was called I mean,

that's kow I remember it. I was like & [P

FMH) |

(0)(4)

FMH)

I know there was & [PH4)

(0)(4)

FMH) |

(0)(4)

(0)(4)

2 What were the subject matters of them;

do you recall?

2 @

FMH) |

FMH) |

FMH)

Q Do ycou recall ever having classes or
web-based seminars akbout appropriate and

inappropriate trading practices?

 [or® .

O Did [PHIKC) ever talk teoc you about

appropriate or inappropriate tradina practices?

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

121



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

NS

Q Eow did he mcnitcr what you were doing

on a daily basis as far as your trading?

A I mean, [P®

mear, PH“

L So,

you <now, hcw did he monitor? I mean,rb

[FX®

bITIC)

34 |

(0)(4)

(0)(4)

FMH)

(0)(4)

FMH)

(0)(4)

(0)(4)

FMH)

50 but, I mean,

b)(4)

FMH)

(0)(4)

FMH)

Q Did you know what he was doing in

options book?

NGE

me describing options is not a

(5/15/2010 9:15 AM]
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because I -- kefore I got te JP Meorgan, I didn’'t
understand things like gamma and theta that well
and, sitting next tO$MUMC’ I really xind of
learned a lot but -

Q2 Did vycu learn a lct by hearing him or

did he specifically -

2 [P@

2 —-— teach you?

Q2 You menticned earlier the PM“ |

rm“) |. Did you

Kieep thcse?

2 [P®

(b){4) , but they, vyou know, it

would be like, as I rememkber it, a FHM

FMH)

FMH) |

FMH)

2 PHM

FMH)

(0)(4)

o)) 5
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A |(b){4)

2 Okay. And (b)4) ?

a [@ .

Q Okay. And can you tell us m
I(b){4) I,

A [

(0)(4)

|{b){4)

b)(4)

bITIC)

|{b){4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

0 Was there |(b){4) |

|{b){4) |?

a @ .

MR. SMITH: Did you say g’)m{ or jb){?){C)?

THE WITNESS: [P,

BY M5. RYALL:

O That was [PRIC) >
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bITIC)

2 And he was on the same desk as

A Yes.

Q Eow close did he sit to you?

A I'd say -

ME. BENJAMIN: At that time?

BY M5. RYALL:

2 AL that time?

you?

A At that time, [PH4)

(0)(T)HC)

b)) (0)(4)
()7

)C)

sc @

K0

people then on frcm ycu?

(0)(4)

a [

BIINC) and —-—- yeah.

(0)TX

L

bITIC)

(0)(T)HC)

I

(0)(T)HC)

and [EXCT /oI

FMH)

(0)(4)

2 MI'ZMUMQ was he on the desk most of

the day?

2 [P

2 Ee had an cffice as well,

A [0X4)

2 Yes?

(5/15/2010 9:15 AM]
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A [P@

Q You mentioned earlier that ycu did trade
on Globex. Did you have a specific user ID for

that?

2 [

FMH)

(0)(4)

o @ 5

2 And then so [P

|(b){4) |?

Alwﬁﬁ |

o) .

o P@ B
NG |

ferm .

Q0 Wrhen you did trades on the exchanae, did
vou mostly use Globex?

ME. BENJAMIN: This 1s at the end?

BY M5, RYALL:

2 Well, yeah. Let's start at the

beginning.
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A Well, at the beginning and I think this
is a gocd pcint because at the beginning, COMEX
was still at the forefront cf the liguidity. And

I dc recall at the end ¢ my tTime at JP Morgan,

(0)(4)

(0)(4)

(0)(4)

MR. BENJAMIN: This is the end ¢I ycur
time at Morgan Stanley?

THE WITNESS: Mcrgan Stanley, that's
what I'm saying, yeah.

But then scmewhere Zrom '06 to '07, you

inow, the electronic platforms basically “ust tcok

over. And then really it happened sc¢ fast. Like

by '08, 1t was all electronic. [P®

(0)(4)

o) 5o

it was now pointing and clicking as oppcsed to
shouting in orders. So it was a difficult
transition.

BY M5, RYALL:

2 So when you did do ycur trades con the
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flocr, why would you chcose to do them cn the
flocr rather than Globex after Globex came to the

forefront?

A [P®

b)(4)

b)(4)

(0)(4)

2 Between Globex and the flooxr?

A As I remerber bac< tc '06, (b))

FMH) |

(0)(4)

FMH) |

(0)(4)

(0)(4)

FMH)

(0)(4)

FMH)

2 Did you use floor brcxers?

A ]

o o

b)(4)

(0)(4)
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(0)(4)

QO And who is it there that you mostly

dealt with?

A FMH) (0)(T)HC)

FMUHQ |.FMH) |

|(b){4) DTG

bITIC) -FMH) |

FMH) |

2 Uh-huh.

a @ | [oXNC) |, and

PHM } rMUHQ |

PHU@) |_Fmg) |

FMH) |

(0)(4)

o [P@

2 [o®

PHM LIMUHQ

(DITHC) , and the cther one was

DTG
—— [P (X0 . I don't

xnow his last name. Young kid, [PM© . [0

(0)(4)

2 For gold?
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Alwn@ bITHC)
(b} THEC) b)4) b)(PIC)
Q [)E): b)THC) [

A|®H®iﬁﬁﬂ®

(0)(6).

ATATIAR]
Q So did ycu have a relaticnship, a
business relaticnship, with any of these before

you went to JP Morgan?

A [

(0)(4)

FMH)

b)(4)

(0)(4)

2 Did you ever trade on TOCOM?

A @H

Q Were the prices on TOCOM cr in the Asian
mar<et generally influential on what ycu were

doing on a daily basis in New York?

A As I remember,{m“)

(0)(4)

(0)(4)

(0)(4)
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—— and I'11 use this term ——rmm) |

FMH)

FMH) |

(0)(4)

2 Well, how often -

A I mean, because basically vou're loocking

at FH“ L Sc, I mean, [bi4)

—- @ .

Qo And you said you'd get in on @MM

(b)4) How often did that happen?

A PHM |

FMH) l

0 So what was behind those [P
Were they unusual or -
A I just, again, going back to like my

overall style of trading, like, you <now, [0)4)

FMH) |

(0)(4)

FMH)

FMH)

@

FMH) |
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FMH) |

(0)(4)

@ .

Q Did you have any main clients that ycu
dealt with at JP Morgan?

4 Main clients. I think I stated earlier

in my testimony,fmg) |

(0)(4)

Q Were there any in particular that you

dealt with a lot?

2 @ BTN

Q So ycou dealt with him as a ccunterparty

most?

A|®HM

@

Q What about outside clients?
A Well, I mean, vyou kind of got to lock at

it in two pileces because before Bear S5Stearns came,

FMH) |

(0)(4) (BITHE) fb)id)

FMH) t

(0)(4)

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

132



=

[s3}

10

11

12

13

14

15

17

18

19

20

21

22

@

Q2 Sc in talking about COMEX, what
guys as traders call an exchange,

2 The floor.

K0

Yeah, the flocr.

A The floor.

K0

A The screen.

dc you

actually?

And then how do ycu refer to the Glchex?

2 The screen. The floor and the screen?
A Yeah.
2 It's always gcod to know these things.

50 what is vour understanding oI
settlement price is determined in
gold futures contracts for CME?

L Yeah. I mean, when 1t became
electronic, you xnow, the markets

screen 1s open till 4. 50 I never

hcw the

the silver and

open till —-- the

really thought

about it but from what my understanding, it's the

last minute or twe ¢ the dayv they take the

average price.
¢ Last minute cr two of?

A Of the cne. 5¢ -- sco the way it
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be ¢cn the floor, silver closed at 1:25, gold
closed at 1:30. 5S¢ I think it's actually the last
minute. So from 1:24 to 1:25 they dc the average
price of silver, and then there's a settlement
committee on the flcor. I believe there still is.
I'm not sure. I believe there still 1is a
settlement committee that ccnvenes every day on
the closes to decide the settlement price.

2 Oxay. And the same with gold?
A Same with gold. That would be 1:289 to

1:30.
Q That's the flcor trading time?
A Yes,
Q Okay. And since ycu started at JpP

Morgan, has this changed at all frcm when you
started till when you end?
A Wrhat do ycu mean, has what changed?
Q During the time period that you wcrked

at JP Morgan, did this process, as you understcod

it -A

(0)(4)

2 —-— change?
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2 [P®

ME. BENJAMIN: Just wait until Ms. Ryall

finishes asking.

THE WITNESS5: I'm sorry. 1'm sorry

about that.

BY M5, RYALL:

Q It's cxay. I was going to add more to

my questicn.

MR. BENJAMIN: Nc. No. It's cxay. It
makes it harder for the court reporter.
THE WITNESS: I'm scrry. I apclcgize.
BY M5, RYALL:

2 You were talking earlier about howw

FMH) |

FWH) . What kind of circumstances would

yvou expect the cutright Zuture prices tc rise?

4 What <ind of circumstances would I

b)(4)

expect prices tc rise?

(0)(4)

FMH)

(0)(4)

FMH)
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(0)(4)

(0)(4)

FMH)

PHM

(0)(4)

FMH)

FMH)

FMH)

FMH)

Q What about just cpen interest or volume

on the trading itselI?

2 [0

FMH)

FMH)

(0)(4)

(0)(4)

(0)(4)

FMH)

(0)(4)

FMH)

FMH)

FMH)
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(0)(4)

FMH) |

(0)(4)

FMH) |

FMH) |

FMH) |

FMH)

Q What about intraday; looking at cpen

interest or wvolume?

2 @

FMH)

FMH) L

2 And you said you traded cpticns while at

JI Morgan?

A Yes.

2 Okay. Can you tell us what a call 1is?

A A call is you purchase the right to own

metal, in this case. If the price —- if the
market goes higher, vou purchase —— I'm not giving
the right example, but yvou purchase the right tc
be long if the market is in the money.

2 And so what is a lcng call then?
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A That's being long in cpticn —- being

lona at call. Sc if I purchase a call in gold,
I'm purchasing the right to be long, if on
settlement day < that cpticn gcld is over that
price that I purchased.

2 And what do you call that price that you
purchased?

A A strike.

Q Oxay. And this is the right to be long
in futures cr in physical?

A Either/or. Ycu can trade options on
futures or cpticns cn spot.

Q So if the price ¢I the futures or spct
rises above the strike price, then you —-- that
call would be valuable?

A Would -- vou ccould choose to exercise
that call.

2 Oxay. And a short call?

A The cpposite. You sell the option. S5Sc
let's talk about the example you “ust used. If
vou sell a agold call and it's in the money, which

means -- let's pick 351200 and it's cver $1200, the
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strike price at the time of expiry, then you are
short metal at that strike price.
ME. BENJAMIN: And ycu recelve your
premium?

THE WITNESS: You recelve the premium

Zrom selling it on day chne.
BY M5, RYALL:
Q And if you're in the money, ycu have to
deliver?

A If yocu're out of -- in this case, shcrt,

if you're out of the money. If you're short,
you're cut ¢ the mcney. If you're long, you're
in the money, ycu know, but -
MR. BENJAMIN: If you're short and the

option is in the money?

THE WITNESS: Then you have to deliver
metal. That's what I meant to say, yes.

BY M5, RYALL:

2 What about a put?

A Same exact thing, “ust reversed. If you
purchase —-- it’'s the right to be shecrt, if the

market is in the money ¢I the strike price.
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ME. BENJAMIN: Meaning below the strixe

price?

THE WITNESS: Below the strike price.
BY M5, RYALL:

2 5o the put -- a long put is waluakle
when?
A If the mar<et is below the strike price

at the day of the expiraticn.

2 And when you say market, you mean the
price of the futures or the spot?

A Correct.

Q 0Oxay. And when is & short put wvaluable?

A A shcrt put is wvaluable iI the price 1is

-— you sell -- if ycu sell a put, ycu ccllect
premium, and if the market is nct below the strixe
price at expiraticon, then ycu just collect youzr
premium and vou don't deliver any metal. If it's
belcw the strike price, then you have tc be long

to the cther side that bought the put.

Q0 And did you trade [P}

(0)(4)

2 [o®

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

140



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

Q2 Okay. Did vyvou trade cne mcre than the

cther?

A Generally, as I recall,lmH“

FMH)

2 Explain what that means.

a [

(0)(4)

FMH)

FMH)

(0)(4)

2 Did you go short options ever at JP

Morgan?

A I think I described -—- PHM

PHM

FMH)

(0)(4)

(0)(4)

FMH)

FMH)

(0)(4)

FMH)

(0)(4)
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(b)4)
Q I'm going to ask vou to define scme
words that I've seen come up in e-mails and IMs -
A Okay.
2 -—- and what they mean to you. Spot?
A It “ust means physical, two-day wvalue
metal.
O Swap?
A A swap 1s a fcrward rate agreement.
It's lending or borrowing, in this case, metal
frcocm one date to a Zorward date.
Q Forward?
A Same thing as a swap. I would use that
generally in the same context.
Q2 50 describe how a lend wcrks. Or the
components ¢ a lend.

A Well, again, like I was —-- just my

(0)(4)

mandate was

PM“ But the fcrward trader would

lend -- would have a balance of metal at the end
of every day, and he'd have to lend or borrcw

acccrdingly.
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50 to use an example, 1if you're short a
hundred thousand cunces of gold for a wvalue two
days spct, you would have tc borrow metal from
that day to scome cther date. You can go two days
to three days or twe days tc twe years, but it's
basically ccvering your balance for a spot date
and moving it fcrward.

I mean, 1t gets wvery intricate. There's

forward forwards where you go from cne forward
date to another Zorward date but, aagain, that
wasn't my expertise.

Q Did you engage in any of that type of

trading while ycu were at JP Morgan?

N

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)
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(0)(4)

(0)(4)

Q Did you have to discuss those particulazr

transactions with the fcrward trader before you

did them?
A|mna |

o [P

just trying to think of an example. (b))

(0)(4)

(0)(4)

(0)(4)

Q Can you define spread?

A Spread. Just the difference between the

id and the ask.

Q2 Eow about switch?

A Switch i1s a futures equiwvalent of a

forward. 5o 1it's something done on electronic or
COMEX and there's a switch market. So ycu gc from
—— futures settle mcnth te month and each
commodity had a different mcnth settlements, but
if you do a switch, Zor example, vou'll pick Dec 1

to Dec 2. Dec 2011 to Dec 2012 and there's some
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spread between those twe months in price which is
derived from the interest rate and the golds
forward rate marxet.

MR. BENJAMIN: Is that something you
traded?

THE WITNESS: I traded short-terms

switches. I may have done scme, but generally
that wasn't my focus.

BY M5, RYALL:

Q Is switch also called a spread itself?

A Yeah, how it spreads. Yeah, I'm trying

to think backx. I haven't been in it in a while.
Yeah, spreads and switches are -- yes, 1in terms of
COMEX talk, it's the same thing.

Q 0Oxay. And what wculd vou be doing if

you buy a switch?

A IZ you buy a switch? God. I've been

out of the game ZIor a while. You are ——- if vyou
buy. I think you're buying the front month and
selling the back month. So efifectively the
example I used, vou're buying metal for delivery

2011. Ycu're selling metal for delivery 2012.
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Q Okay. And vou said you didn't do this

very often?

A Not wery often.

o @

FMH) 5

A WHM

FMH)

FMH)

FMH)

FMH)

FMH)

(0)(4)

Q And does it matter whether it's due to

movement in one part versus the other?

A Well, again, this isn't my expertise but

from what I understand, (b)4)

FMH)

FMH)

FMH)

FMH)

FMH)

o)
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FMH)

b)(4)

FMH)

FMH)

(0)(4)

Q{MH) 5

Almﬂﬁ

@

(0)(4)

QO And you mentioned this earlier,

A Dip. Price gcing lower.

(&}

Rally?

A Price going higher.

o P& 1

but dip?

~ [P@

(0)(4)

o [P®

FMH)

A pﬂﬁ

(0)(4)

FMH)

FMH)
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2 Okay. And I've seen this in scme oI

vour IMs b)4) 7
A That's just a term for b)4)
FMH) |

@ .

2 You know where that came IZrom?

2 I think it came from the flocr. There's

a bunch. Reading through my embarrassing e-mails,
there's a bunch of terms that were
flocr—-generated.

Q Oxay. I want to talk about trading

strategies emplcyed at JP Mcrgan for the precious
metals grcup.

A Oxkay.

Q And just in general, first of &ll, were
strategies emplcyed overall as a grcup CIr were

they done by bock or portfolic?

A Emm. (b))

(0)(4)

(0)(4)

(0)(4)

(0)(4)
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(0)(4)

(0)(4)

(0)(4)

Q What about in taking a view c¢I the
market cr trying to make money, not necessarily
off of exactly what vou're doing with a client?

Were there strategies for that?

(0)(4)

A

FMH)

FMH)

ME. BENJAMIN: And what I think Ms.

Ryall is asking is: In apprcaching that task, was
there kind ¢f a uniform strategy that all the
different traders employed ¢r was each trader kind

of forming his ¢r her own strategy and tactics?

THE WITNESS: [2 |

(0)(4)

BY Ms. RYALL:

2 And sc what WH“

|(b){4) }?

2 @ 2

o [P,
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(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

|{b){4)

|{b){4)

(0)(4)

(0)(4)

b)(4)

|{b){4)

@

|{b){4)

|{b){4)
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(0)(4)

b)(4)

(0)(4)

(0)(4)

Q So I'm getting from you that yvour basic

strategy{MH) h

A 1 mean, b))

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

Q2 And how much ¢f what you were dolng was
on a daily basis versus the weekly cr even longer

term?

A oK)

(0)(4)

(0)(4)

FMH)

FMH)
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Q0 Wkhen you say longer term, how long were

you talking about?

5 [P®

FMH)

FMH)

FMH)

FMH)

FMH)

FMH)

FMH)

(0)(4)

FMH)

MR. BATTAGLIA: Can I asx a Icllow-up tc

that? When vyou describe vyour trading strategies

PHM

FMH)

(0)(4)

FMH)

F

THE WITNESS: Like I said earlier, [oit4)

FMH)

FMH)

FMH)
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FMH)

PHM

FMH)

(0)(4)

FMH)

PHM

b)(4)

(0)(4)

(0)(4)

MER. BATTAGLIA: So a situation, to use

your word, oerH)

L would ycu [oi4) -would

you necessarily need to have a custcmer to

(0)(4)

or would you actively seek

FMH)

FMH)

THE WITNESS: [P

MR. BATTAGLIA: [oX4&) |

THE WITNESS: [OK¥)

But generally

(0)(4)

FMH)

FMH)

b)(4)
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FMH)

FMH) S50 vou'd just be —-- and then I'm

getting ahead of myself, but then b))

(0)(4)

b)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

BY M5, RYALL:
2 Did you have to discuss your —--— what
your strategies were golng to be with anyone at JP

Morgan?

(0)(4)

A I mean, again, I mean,

rb){4) rb){7){(3)|_|{b){4)

(0)(4)

(0)(4)

(0)(4)

) It's difficult in that respect. So

everybody —-— b)(4)

(0)(4)
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But generally if I took -- iZ 1 [P

FMH)

(0)(4)

b)(4) (LS EA1{09) Ui

o so [P®

b)(4)

A [P® .

Q And you said there was PH“

(0)(4) (0)(4)

and

(0)(4)

» [P®

FMH) |

FMH) |

(b)(4) "']Ib){?){c or ] vou kncw, [PX®

(0)(4)

(0)(4)

(0)(4)

(0)(4)

Q Eow citen did you have a significant

risk?
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mean, denerally I was

(0)(4)

(0)(4)

(0)(4)

(0)(4)

2 And these PMM

were they in the metals?

2 [0 I

Q2 Did vycu taxke any in other commodities?

A [

b)(4)

, I think I said earlier,

b)(4)

(0)(4)

@

(0)(4)

FMH)

@

FMH)

o [P®

(0)(4)

o 5

2 [

(0)(4)
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5o [P@

K0

b)(4)

A Again -0
-— with clients?
A Scrry. Sorry. I didn't let you finish

again. I'm sorry.

Again, PM“

P&

(0)(4)

Q S0 was there any way to tell which

trades were actually justrmm) |

(0)(4)

versusFmg) |?

4 I mean, didn't we discuss this earlier a

little bit? I think vyou can see by my stvle, when

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)
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(0)(4)

(0)(4)

(0)(4)

(0)(4)

o

Oxay. Did you ever trade in ATFs

yourself?

A

license for that. I never did,

No, I did not. I believe you needed a

theough.

Q Do ycu have any professicnal licenses

currently?

A

I do not.

Q Did you have any since ycu started in

this business?

A

I do not.

Q Did you ever use different strategies

Zor silver wversus gcld?

A

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)
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big picture strategies that vou've been
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d

escribing?

THE WITNESS: I guess the best way to

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

Q

W

B

BY M5. RYALL:

Lid ycu employ any other strategies that

e haven't talked about?

(0)(4)

D

34

2 [P

(o)

)

(0)(4)
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(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

FMH)

FMH)

MR. BENJAMIN: Is it fair tc say that

the number ofFMH)

(0)(4)

THE WITHNESS: [P
ME. BENJAMIN: And your Job was

reccnfigured?

THE WITNESS: [P

BY M5, RYALL:

Q I'm going to do cne more topic belore we
breax fcr lunch.

I want to talk to you akout EFFs, kind
of talk about what they are and what the mechanics
of them are. When ycu say buy an EFP, what do ycu

mean? What are you functionally doing?
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A Wrhen I say buy or sell an EFP -
MR. BENJAMIN: Let's start buy.

THE WITNESS: Buy. I'm buying the

futures and I'm selling the equivalent nctional
dollar amcunt of spct.
BY M5, RYALL:
Q2 Okay. And how do you determine the
prices that vou are willing to do an EFP at?

A Well, as I =said earlier, the EFP is a
widely brokered instrument. Three tc five brokers
they qucte it. It's derived Zrom the interest

rate envircnment and the gold fcrward curve. 5o

b4}
how ——

(0)(4)

FMH)

(0)(4)

(0)(4)

b)(4)

FMH)

2 Do you recall generally how many EFPs
vou had at any given time exchanged?

A Like a positicn?
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2 Yes.

. A D)4
A Effective or regular EFP pOSlthD?‘M)

(0)(4)

b)(4)

When you say —-—

(0)(4)

(0)(4)

(0)(4)

(0)(4)

MR. BENJAMIN: And just to be clear,

you're speaking now broadly about EFPs to include
effective EFPs -

THE WITHNESS: Yes.

ME. BENJAMIN: —-- and actual EFPs?

THE WITNESS: Yes, I am, and [PX4
(b)4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

(0)(4)

BY M5. RYALL:

Q Oxay. So you said [P
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(0)(4)

2 [o®

(0)(4)

FMH)

(0)(4)

FMH)

2 Why? Why that number?

A Well, that's, you kncw, [O®

(0)(4)

FMH)

FMH)

FMH)

FMH)

FMH)

(0)(4)

PHM

FMH)

(0)(4)

FMH)

(0)(4)

FMH)

FMH)
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FMH) |

FMH) |

(0)(4)

ME. BENJAMIN: In silwver?

THE WITNESS: In silvexr.

BY M5. RYALL:

o [P

AFMH)

(0)(4)

QO So on & daily basis, how are you aware
of what vour positicn in EFPs was?
A I'm trying tc remember hcow. We got a

repcrt cr at Credit Suisse we got a repcrt. At JP

Moraan, b))

(0)(4)

(0)(4)

(0)(4)

(0)(4)

Q Is it something yvou locked at every day?

a [P |

FMH) |

(0)(4)
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(0)(4)

2 So there was only abkcut three brcxkers
who quoted the EFP?

A I'm trying tc think. The main brckxer I

remerher is (D)(3)7 US.Co812 (CEA) (b)(4)

|{b){3):?U.S.C.§12{CEA);{b){4) L Then the brokers

T E Ny A

BIC)TUSC812] v 2511 them |{b){3):?U.S.C.§12{CEA);{b){4)

$§%&i§c'. and I think WEQY had a broker for those.

o [PRTUSCEIZ)

i is that alsoc referred to as

()BT
USC.

A {?b){S): That 's it. veah.|[®@)7USC §12

(CEA) (b))
I(b){S):? USC.§12 (CEA). (b){#) l 5o there were —- [P |
(0)(4)

@ I

2 Were there any that you tended tc deal

with more?

A From what I recall, [PX@7USC §12{CEA) B

D37 US G 812 (GEA). (D4

D37 US G 812 (GEA). (D4

D37 US G 812 (GEA). (D4

D37 US G 812 (GEA). (D4

D37 US G 812 (GEA). (D4
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D37 US G 812 (GEA). (D4

DORLEIRIE

(CEA) (b)) that

2 Was there somecone at

you dealt with?

A It was a guy named bI(4); (bITHE)

An c¢ld flecor guy that went upstairs to broker
EFPs.

Q Did you know him befcre he went

upstairs?

2 I knew him from the c¢ld days. Yeah.

Q0 What do ycu mean, the old days?

A Like I think at Repuklic I met him

first.

2 Okay.

A He was on the Iflocr.

Lid ycu use him there?

K0

A I don't think so. I dcn't remember, but

I don't think so.

Q Eow citen did you get up to, you <Now,
having the size of EFPs ycou thought you needed to

take off?

A I really don't recall because that o)X

(0)(4)
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FMH) |

FMH) |

(0)(4)

FMH)

2 Can you tell me how posting ¢ an EFP
works?
A Yeah. That comes from the —-- the COMEX

days and actually vyou still have tc post EFPs,
even thcugh the Ilocr has bkecome rather irrelevant
recently. When you do an EFPF, I was told when I
first jcined this business, vou had to time stamp
a ticket and then ycu will give -
MR. BENJAMIN: Who's you?

THE WITNESS: I would. I'd have to

generally.

BY M5, RYALL:
Q You at your trading desk?
A At my trading desk. I weculd dc an EFP

with either a broker or & custcmer. 50 I wculd
eithker be net buying futures or selling Zutures,
and the customer would either net be selling -

MR. BENJAMIN: Ycu mean net selling EFDP?
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THE WITNESS: Buying, yeah, but buying

futures or selling futures and net selling the
equivalent. I was gcing to go on.

ME. BENJAMIN: Sorry.

THE WITNESS: Ycu're net buying or

selling EFPs. 5S¢ you're net.

MR. BENJAMIN: Right.

THE WITNESS: Equal and offsetting

initial amounts. Then ycu have to pcst it on the
flocr. In —— frcm what I kncw, it's in the
trading day —-- in those trading day hours, and I
can recall wvaguely some circumstances where you do
an EFP late in the day and vyou'd have tc post it
the next morning, but it has to be posted down cn
the Zlocr.

And so I wcoculd —- typical instance, I'd

(0)(T)HC) LU T Y

pick up the phone tc "Hey,

FMH) |

(0)(4)

FMH) |

FMH) |

FMH)
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BY M5, RYALL:

2 Oxay. And you said ycu had tc do that
within the same day. Was there any particular
number c¢f hcurs that you were required to dc that
within cr time span?

A T don't —— I don't know there was any,

like, written rule. I d¢ know that you had to
post it during COMEX hours B:20 to 1:30. And if
vou did a trade after 1:30, vou'd make sure you
posted it early in the morning the next day.

¢ Did JP Mcrgan have any rules about hcw

soon you had to put it into your system?

2 [P® |

2 And by that I reant [P .

AFMH) |

PHM l

O] ‘ you know, [PXDC)
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» )
o Did bITHC) ever have to do that for

you?

a @ |

QO As a trader, do you pay attention to how
many EFPs are being done by others, i1f they're

rposted anywhere?

2 @

FMH)

FWH) . I mean, it's public

information. That's why yvou have to post it. 5o
yvou'll hear sometimes '5,000 EFPs just went up’

and you're like, 'Ok, what just happened?‘{MH)

FMH) |

FMH) |

FMH) |

FMH) |

FMH)

Q They don't announce the price, though,

Jjust the number of EFPs?

2 They __rMH) |

@ |
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(0)(4)

FMH) |

@ |

(0)(4)

2 So were there any other reascns that you

would dc an EFP in your particular trading?

A Again,rm“) |

FMH) |

FMH) |

FMH) |

@ |

@

2 Did anycne ever come and ask you to
reduce your EFP position?
A I don't —— I don't remember.
ME. BENJAMIN: Meaning his effective,
effective EFP positicon?

M5, R¥Ya_L: At JF Mcrgan. Yes.

THE WITNESS: [b/@) |

FMH) |

@ |

o) |
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FMH)

(b)) (0)(T)HC) (b)4)

FMH)

(0)(4)

(0)(4)

(0)(4) |

BY M5. RYALL:

Q You said pﬂﬁ L Do you mean -

a o . I'm sorry. Sorry

about that.

I forget what that was called. D))

(0)(4)

FMH)

FMH)

(0)(4) . Sc I remember{MWHQ (b){4)

FMH)

FMH)

Q Did you ever make markets in EFPs to

clients?

2 Before -— the answer [0)4) . Befcre
Bear Stearns, myself andfmgﬁ@ |FM“
(b){4)
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Stearns, (b))

(0)(4)

2 And do ycu know what an exchange ZIor

swap 1is?

2 Exchange for swap? Nc.

MR. BATTAGLIA: Can I asx a IZollow-up on

the timing ¢I the EFPs? Just for your own
trading, what was the typical delay between when
vou would review the EFP with ycur counterparty
and when you would call the broker and have them

post it on the floor?

THE WITNESS: Again, [P

FMH) |

FMH) |

FMH) |

(0)(4)

FMH) |

FMH) |

(0)(4)

B

FMH) |

FMH) |
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@

ME. BATTAGLIA: Would there ever be a

delay of hours c¢r wculd there he -

THE WITNESS: [P

(0)(4)

(0)(4)

(0)(4)

FMH)

FMH)

FMH)

FMH)

FMH) |

MR. BATTAGLIA: P““

FMH)

FMH)

@

THE WITNESS: [PX4)

FMH)

(0)(4)

MR. CUSIMANO: Just one -- cne guestion

befcre we gc to lunch.

trades in the pit?

(5/15/2010 9:15 AM]
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THE WITNESS: Did I —-—- was I physically

in the pit?

MR. CUSIMANO: No. No. Did you execute
trades in ycur capacity at JP Mcrgan through
brokers?

THE WITNESS: [P

MR. CUSIMANO: [P |

DI

THE WITNESS: Well, [P |

FMH) L

MR. CUSIMANO:|®H“ |

B 5

THE WITNESS: [PXY) |

FMH) |

FMH) |

(b){4) o
-— were with me at

Moragan Stanley for eight to 10 years. Sc these
are long-term relationships.

MR. CUSIMANO: So you used [P}
(b)) that you were talking about Zrom the EFP
transactions?

THE WITNESS: [oH%)
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execute outrights and spreads?

THE WITNESS: |(b1{41

FMH) |

@ |

FMH) |

FMH)

ME. CUSIMANO: Oxay.

BY Ms. RYALL:

0 Wky did you [P

(b)) rathker than doing it electrzcnically?

2 [0 |

FMH) |

FMH) |

FMH) |

FMH) |

M5. RYALL: Anybody else? Okay. _et's
take an hour break for lunch. 5S¢ we'll come back
at about 1:25. We're off the record.

{(Wrhereupcon, at 12:24 p.m., a

lunchecn recess was taken.}

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

176



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

AFTERNODONSESSTION

(1:56 p.m.}
M3. RYALL: Oxay. We'll go back cn the
reccrd. It's abcut 5 to Z. We tcok a lunch
breax.
Whereupcn,

CHRISTOFPHER T. JORDAN
was recalled as a witness, and having been
previcusly duly sworn, was examined and testified
further as follcws:

EXAMINATION BY COUNSEL FOR THE COMMODITY
FUTURES TRADING COMMIZSION CONTINUED
BY M5, RYALL:

2 You were talking earlier about ycur cwn

personal strategy and you talked about [PX4)

@ >

2 (Nodding}

o @ |

FMH) |

FMH) |?

A Well, as I said, I mean,[®i)

(0)(4)
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FMH) |. and as

I also said earlier in my testimony, [P

PH“ , but my mentality has

always been to do the best possikle Jjob Zor the

client.

[FX®

FMH)

FMH)

Q To trade with the client?

A P@

FMH)

0 DXay. SOFNH) |

FMH)

(0)(4) 2

A Well,|®ﬂﬁ |

FMH)

o .

2 Uh-huh.

2 [0 |

x® |

FMH) |

FMH) |
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FMH) |

(0)(4)

FMH) |

FMH) |

(0)(4)

FMH) |

FMH) |

FMH) |

FMH) |

@ |

(0)(4)

Q When vou're covering the risk or trying
to execute for client, are you —-- hcow lcong do ycu
sit there watching to see where the price is going

or do ycu just do it immediately?

2 @ |

FMH) |

FMH) |

FMH) |

FMH) |

FMH) |

FMH) |
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FMH) |

FMH) |

b)(4)

FMH) |

b)(4)

FMH) |

FHM I'm sorry.

2 It's okay.
A All right.
2 So cculd it happen that you would be

selling when the marxet is agoing down?

Almﬂﬁ

FMH) |

FMH) |

FMH) |

x® |

@

2 I want tc talxkx about the business of JP

Moragan pre-Bear Stearns versus alter Bear Stearns.
A Oxkay.

2 I want tc kncw what the difference were.

Can vou <ind of describe what the business was in

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.
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the preciocus metals group was like before Bear
Stearns?

A Sure. The biggest difference —-- and I

think I said this earlier in my testimony —-— was
that the mar<et had not gone electrcnic when I
first jcined, and the opening up of the electronic

ability and the ETFs allowed customers much more

readily —-- much more availability tc trade these
clients. (o))
FMH) L

S0 my first few years there, [P}

(0)(4)

FMH)

FHM A5 1t went electronic in

‘07 and '08§, [P

(0)(4)

and when Bear Stearns actually got integrated into

our group, so '08 and '09, (b)4) |

(0)(4) |
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FMH)

FMH)

|®HM1MWMQ

FMH)

(0)(4)

2 What about the culture or the atmosphere

at the desk befcre and aliter?

a @

FMH)

2 Before Bear Stearns?

L Before Bear Stearns. The addition of

Bear 5tearns, ycu know,{MH)

fox® |

XTIC) , who I had menticned earliexr. [oX%)

(0)(4)

(b)) And, veah, I mean, I Jjust thinkm

(0)(4) 1 £
The ETF wasn't a part c¢I it.

So I think [PX)

FMH)

PH“ , 1% that makes sense.

Q Was there any tension between the

traders once the Bear Stearns traders came cver?

[9/15/2010 9%:15 aM] Jordan,
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A I don't recall tension. I recall it
being a very amicable thing at the start. And it

was a big group hug Zor the first, vyou know,

couple monthks, but I would say that -—— I mean, I
would sayFMH) . 50 1
<ind of ——FMH) L as I described

earlier. But I wouldn't describe 1t as tension,

nao.

0 Now, |(b){3):? USC. 8§12 (GEA), (O)(@)

[oX3)7 US 572 (CEA). (b))

|{b){3):? USC §12(CEA) (D)4 Iﬂ

a [PXE7TUSC §12CEA) b))

|{b){3):? USC §12(CEA) (D)4 |

|{b){3):? USC §12(CEA) (D)4 |

D37 US G 812 (GEA). (D4

D37 US G 812 (GEA). (D4

Q Oxay. My next questicn wculd be: W%%Y

D37 US G 812 (GEA). (D4

o) 5

N

MR. PENICK: When you say [D€)7USC§12

T EMA SRArAY

D37 US G 812 (GEA). (D4
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D37 US G 812 (GEA). (D4

b)3)7 US.C. 8§12 (CEA); (b4
THE WITHESS: ) S12CEA O

D37 US G 812 (GEA). (D4

BY M5, RYALL:

2 What -- what advantages did JP Mcrgan
have as a participant in the preciocus metals
market?

A After the merger or just in dgeneral?

What advantages?
QO Before and after.
A The thing I know about JP Morgan -- and

this is from my time at Morgan Stanley —-—[PK4)

(0)(4)

(0)(4)

@

(0)(4)

(0)(4)

FMH)

They were known, I wvaguely recall,{MH)

FMH) |

FMH) |

FMH) |
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(0)(4)

And the other advantage, I mean, b)(4)

(0)(4)

FMH) |

(0)(4)

FMH) |

(0)(4)

2 Did any ¢Z that change after Bear

Stearns?

7 [PH4)

Q So just in ycour trading, being a trader

for JP Morgan, what advantages did you feel you
had that other participants maybe didn't have?

A Well, I think I stated earlier,zm“)

(0)(4) |

(0)(4)

(0)(4)

FMH)

(0)(4)

(b)) The advantages that I had by going

there from Morgan Stanley, I don't see any. I

don't see any.
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FMH)

FMH) |

x® |

(0)(4)

FMH) |

x® |

x® |

2 So hcw was that -- hcw did ycu see that?
How was it communicated to you -

A Well -0

__|®HM |

A How was it comrunicated? [D)&) |

FMH) |

@ |

FMH) |

b)) | and, vycu know, it kind of was

one —— I “ust remember vaguely conversations with

PYTYC [oyid
) (0)(4) |

(0)(4)

FMH) |

FMH)

(0)(4)
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(0)(4) l

QO And you said they brcught you over tc do

a certain -- be or kave apﬁﬁ

o) 5

5 [P®

2 What does that mean?

A That means, I guess, the way

-— I had a

reputation as beina very fair to clients. Like

FMH)

FMH)

FMH)

FMH)

PHM

FMH)

(0)(4)

FMH)

FMH)

FMH)

FMH)

MR. BENJAMIN: When you say [P®)

you mean give narrow bid coffer spreads?

(5/15/2010 9:15 AM]
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THE WITNESS: 2 '

P&

b4 |,
BY M5. RYALL:

Q2 Did ycu see an increase in their client

base because of that?

A [

b)(4)

Q Did you ever execute orders at the -specifically
orders in the futures market at

directicns ¢ any other traders?

2 @

FMH) |

rMH) |

b)(4)

P&

PHM

2 So was anyone regularly saying, can you
do this or that?

2 What do you mean?

2 Telling you, you <now, please go and do,

like get the hundred futures contract?
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Almﬂﬁ

ike, [P0 |

b)) DTG foy® *

PHM

Q I've seen some e-malls b))

FMH) |

rMH) |

rMH) |

b)(4)

b)(4)

A Eere's what happened.

o @

b)(4)

b)(4)

A Try tc -
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FMH) |

o |

2 And where was tThat? Eow was that xept?

A PHM |

B ;

5@ |

|(b){4) |
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Q2 And then what would happen with those?

2 1@

FHM

b)(4)

(0)(4)

bITIC)

P&

PHM

b)(4)

b)(4)

FHM

2 That you wanted to get dcne?

A Well, [PX9)

PHM

(0)(4)

Q So if youFMH)

PHM

B

[FX®

A [

FHM

PHM

P&

(5/15/2010 9:15 AM]
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FMH) |

H{adICH] (b7HC) b)) |

PHM |

X | -

2 Back to back?

A[P@

2 A flat dc you mean?

2 well, [P®

b)(4)

b)(4)

2 Now, —-— and I know you

didn't ask this,rmﬂ) |

FMH) |

(0)(4)

P&

2 Did you ever do spot transactions on
your own initiative rather than fZrom a client
request?

A [T

2 0Oxay. What wculd ke the purprcse?

A PHM

PHM
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|{b){4) I{b){7){<3) L b))

|(b){4) I(b){?){C) ||{b){4)

PHM

b)(4)

P&

b)(4)

2 What would prompt that?

A I mean, like I said is PMM

b)(4)

b)(4)

P&

FMH)

P&

b)(4)

PHM

2 Was there a way that you ccoculd put

orders in fcr Globex that wculd possibly trade

overnight when yvou weren't actually at work?

a @

tjb){4) |Zb){7){C) . |(b){4)

2

)
PHM
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o) | but lixe I

said, I wasn't very good with the electronics.
Q What kind of size did vyvou generally dc

when you were trading on Glcbex or in the pit?
A Just generally like in terms ¢ overall
position or in terms of -

o Lets, I guess.

A —— lot size per transacticn?

2 Yes.

a @

(0)(4)

b)(4)

b)(4)

b)(4)

(0)(4)

MR. BENJAMIN: And you're speaking now
of the trading you did -
THE WITNESS: [

MR. BENJAMIN: -- on & proprietary basis

as cpposed to hedging customer transactions?

THE WITNESS: Well, [PX)

(0)(4)
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PHM

FHM

M5. MANLEY: And what size generally

were customer trades?

THE WITNESS: Again, [PX4)

PHM

PHM

b)(4)

b)(4)

FHM
)

P

PHM

b)(4)

|§5’>‘J{?){ | @

P&

FHM

FHM

(0)(4)

PHM

b)(4)
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M3. MANLEY: Thanx ycu.

THE WITNESS: Sure.

BY M5, RYALL:

2 Eow many lots would you trade on a given

day, -“ust generally?

a [P L vou <now, lixe as I

described my style earlier, PHM }

PHM |

PHM |

FMH) |

PHM |

FHM

Q And is that including proprietary and
client?

A ()34

o P@ >

2 [P® _

Q Is that silver or geld cor both?

A|®HM

(0)(4)

FMH) |

rMH) |
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(0)(4)

b)(4)

b)(4)

b)(4)

PHM |

b)(4)

rMH) |

FHM

2 Eow much effect do ycu think your
individual trading had cn the pricing of the

futures contracts?

A @

o Why?

A @

(b){4) . I mentioned earlier about the

EFPs. I mean, this brcought a whcle different

group of ligquidity to our werld that, which I
believe is why all these marxets have gcne
straight up in the last five years and will
continue to go a lot hiagher, but -- and alsc
there's a ccmmunity called the algorithm community

which, I mean, I don't know who's behind that or
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who ——- you know, they're cbvicusly mathematical
wizards.

But you'd see, like, the Eurc go up and

then you'd see —— I always theought it was a
computer prcgram that wculd trackx Eurc versus gcld
or crude wversus gold. 5¢ what I noticed was the
markets got much thicker in general.

Q What do you mean by thick?

A Just ligquidity. Like vyou couldn't -ycu

couldn't move the market. Likermﬂ) |

PHM |

b)) _ike when it used tc be the

COMEX, the cpen outcry, you had muchk less of a
scope or an idea of what liquidity is out there,

but when you lock at it electronically,zmg)

rMH) |

rMH) |

[FX®

(0)(4)

B |

Q2 How much effect dc you think your

individual trading had c¢n the prices of or the
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differentials of the EFE?

A FHM |

@ |

FMH) |

FMH) |

(0)(4)

rMH) | -

2 Wrat do ycu mean [P)X4) |2

2 Like the way the brokers would quote 1t

is like a 10 cent spread usually, and I Icund that

PHM |

P& |

PM“ . There were pecple willing to do

both sides.

S50 liguidity in the EFP mar<et I fcund

to be tremendous, PMM

FHM

Q Did you ever put in a bid offer with a
broker in crder to show your view?
A In outrights or EFPs?

2 Either.
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FHM

PHM

2 At JP Morgan, were ycu aware of the
movements of physical metals in and out of JP

Morgan's wault in London?

2 [P®

o)) | XN

(0)TX

and [f o))

and, vycu know,

ﬁﬂﬁ
PHM |

FHM |

PHM l

0 So |‘b1{4) , what did

you do each day?
A Each day -¢
How did vou watch it and then -A

Zike I said earlier in my testimony, [PX4)

rMH) |

FMH) |

FHM |
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FMH) |

FHM |

b)(4)

PHM |

FHM |

FHM

FMH) |

5@ |

FHM |

FHM

MR. BENJAMIN: In ycur efifective EFP
position?

THE WITNESS: [P | I'm talking toco
muck. I'm scrry.
BY M5, RYALL:
2 I just had a questicon in my mind and

it's gcne.

2 Oh.

2 Eow do ycu know what your P&L was at any
given time your own personal?

A mwas a tremendous system and [BX4)

b)(4)
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PHM

PHM

2 Was there a P&l —-- I guess they called

it -- budget that ycu had?

2 [

b)(4)

FMH)

P&

FMH)

2 In a year?

A @

2 In your individual [p)&)
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» PO ana T}

2 0Oh, cxay. And was there any pools or

did anything happen if vyou went -- your P&L went

down by a certain amount?

A PHM

PHM

FHM

FMH)

ferm .

2 Uh-huh.

2 @

FMH)

PHM

FHM

FMH)

PHM

P

®
[FX®

Q So if your budget was?

A FHM
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P

b)(4)

b)(4)

O Did they Xxeep track ¢ risk parameters

like a bkar?

a @

Q Was it scmething that you had to think
about on a daily basis?

oY

oy
=4

A I thinkx I stated earlier in my

(0)(4)

testimeny,

PHM

2 You said you were Iocused a lct on

o)) 5

h ISR
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b)(4)

b)(4)

2 What do you meanFMH) P

FMH) |

B b

(0)(4)

[FX® |

FMH) |

Q Did the financial crisis in late 2008
affect your trading?
A Did it affect my trading? I don't

remerber. I don't remember.
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Q How was your style of trading different

Zrom the other aguys on your bench in New York,

like Mzx. or Mxr.

A Well, first oZ all, [P& ’ SP\){?){ B
P . and [PXC] [oX4)
(b)) * e

described my style earlier as |{b){4) |

rb){4) |

b)(4)

(0)(4)

|(b){4)

[LYTHE) [)4)

@ |
BY)
(o) | And O o |
@ |
o |
O Did Mr. [PXHC) L qid his option

positions ever come intc play with the way you cr

(0)(T)HC)

Mr. were trading?
2 (o4 I mean, [PXICO)
b){4)
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FMH) |

FMH) |

0 P4 7

Q Just in your opinion as a trader, how

does the size of a —— a lot size of a trade affect

the price on the marxet?

5 [P@

Q Were there any certain ccnsiderations
vou had to think about when you were doing a large

lot size?
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A |{b){4) |

[FX® |

I(b){4) |

b)(4)

I(b){4) |

|{b){4) |

b)(4)

Q Again, when vyou say large for customers,

it was like?

A I(b){4) |

rb){4) |

rb){4) |

|(b){4) bXPHC| [y

(0)(4)

I(b){4) |

|(b){4) |

|(b){4) |

b)(4)

Q What about just the fact of putting up

b)(4) say, Globex or can you do 1t all at
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once?

2 @

PHM

PHM

PHM

b)(4)

FHM

b)(4)

b)(4)

[FX®

PHM

2 What does that mean?

a [P

That's the way I thought.

2 @

b)(4)
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2 Okay.

A You know,

so that —-

(0)(4)

(0)(4)

b)(4)

(0)(4)

b)(4)

b)(4)

Q So it could take yvou a while to cover

that client?

NG

2 And so

(0)(4)

(0)(4)
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A Rgain, (b)4)

FMH) |

FMH) |

b)(4)

oo .

Generally.
2 Can you cancel an crder in Globex?
a [P@].
Q Okay. Did vyou ever do that?
M5. MANLEY: Can vou describe the
prccess for canceling an order? Sorry.
THE WITNESS: I'm trying to remember it.
You point and -- the way I remember from, which
was the last system I used, which was the Globex
system -—
BY M5, RYALL:
Q And that's the interface with Globex

that traders use?

a @ |
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MS. MANLEY : PH“

PHM

PHM

THE WITNESS:|®H“

PHM L
MS. MANZEY: [PX®)
b4
b4 ,
pﬂﬁ
FNH) |?
THE WITNESS: [P |,
MS. MANLEY: So, [P
P okay?
THE WITNESS: Uh-huh.
MS. MANZEY: [OW
PHM
(b)(4)

THE WITHNESS:
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b)(4)

MS. MANLEY: PH“

b)(4)

THE WITNESS: QCkay.

MS. MANLZEY: [0

b)(4)

(0)(4)

PHM

PHM

[FX® B

THE WITNESS: [D)X4)

PHM

FHM

PHM

PHM

for)

FHM

B

FMH) |_

MS. MANLEY: [0)X&)
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b)(4)

THE WITNESS:

b)(4)

P&

BY M5. RYALL:

QrMH)

A Well, [0X4)

FHM

PHM

PHM

MR. BENJAMIN:WMM

PHM

FMH)

THE WITNESS: [D4)

BY Ms. RYALL:

o [P

P&

A (B34,

MR . SCHROEDER:FMH)

DI F )

THE WITNESS: Well, [PX®

FHM

MR. BATTAGLIA: Mind 1f I follow up?
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You just describedmnﬁ

(b)4)

b)(4)

FHM

FMH) 7

THE WITNESS: [P !

MR. BENJAMIN: Can I ask? I'm scrry.
Just to make sure I'm clear on the question. You
mean FHM
FMH) |?

MR. BATTAGLIA: [P
FHM

MR. BENJAMIN: OXxay.

MR. BATTAGLIA: [P®
b)(4)

b)(4)
b)(4)
(b)4)
FHM
rMH) >

MR. BENJAMIN: Why don't you take those

one at a time.
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THE WITNESS: In rb){“

(0)(4)

b)(4)

b)(4)

rb){4)

b)(4)

b)(4)

|{b){4)

|(b){4)

(0)(4)
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(0)(4)

b)(4)

MR. BATTAGLIA: [P¥ |

FMH) |

FMH) |

FMH) |

(0)(4)

rMH) |

PHM

rMH) |

THE WITNESS: Well, [P |

FHM

FMH) |

MR. BATTAGLIA: That generally seemed.
50 in ycur mind, in your copinion, that was a size
—-— a sizable order?

THE WITNESS: [P@®]-

MR. BATTAGLIA:FWHJ

in the silver market I think your example was, cr

was that gold?

THE WITHNESS: [0I4)

FHM
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FHM

FMH) L

MR. BATTAGLIA: Cculd ycu give an
example, 1n your opinion, what a sizable order
would be in a gcld cr a silver EFP market? Just

your opinion.

THE WITNESS: I mean, [0

b)(4)

b)(4)

MR. BATTAGLIA: Both?

THE WITNESS:[P®

MR. BATTAGLIA: Thanx ycu.
BY MS. RYALL:

2 In either mar<et?

A P® .

Was 4a

2 And you SaidFMH)

arge customer crder?

2 In gcld?

5 [P@

Q So how many lots would be sizable to you

in silwver?
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a [0

b)(4)

rb){4)

o [PIE7USC§T2 (CEA) b

D37 US G 812 (GEA). (D4

D137 US G 812 (GEA).
(b)(4)

E |(b){3):? USC §12(CEA) (D)4

I(b){S):? USC §12(CEA) (D)4

I(b){S):? USC §12(CEA) (D)4

DG 7 US.C 512 (GEA) (DId)

|(b){3 TUSC §12(CEA) (D)

)
|(b){3):? USC §12(CEA) (D)4

|(b){3):? USC §12(CEA) (D)4

DG 7 US.C 512 (GEA) (DId)

|{b){3):? USC §12(CEA) (D)4

DG 7 US.C 512 (GEA) (DId)

DI3)T US.C 812 (CEA) (b)(4)

|() )
|(b){3):? USC §12(CEA) (D)4

|(b){3):? USC §12(CEA) (D)4

o |(b){3):? USC §12(CEA) (D)4

|(b){3):? USC §12(CEA) (D)4

I(b){S):? USC §12(CEA) (D)4
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A RAgain, (b){4)

b)(4)

PHM

PHM

Q When vou were trading futures on the

exchange, did ycu have any control cver which FCM
acccunt your trades got placed into?

& What 1s FCM?

2 Like at JP Mcrgan.

MS. MANLEY: Futures commission.

BY M5, RYALL:

Q Futures commissicn merchant account

where that would hold the futures contracts?

A I'"ve never heard that term bhefore.

[FX® |

b)(4)

FMH) |

D4 |, So I don't know how that relates to FCM.
2 Oxay. 30 we're aware of there hawving

been some of these accounts, and I can just tell
you two of the numbkers and see 1I ycu recognize

them.
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A Uk-hul.

o @

A [P@

o P |

2 @ | -

MR. BENJAMIN: [0X4) |

e !

THE WITNESS: [©X4)
BY M5. RYALL:

Q When vou were inputting EFPs intc the

rmﬂ) , was there a field

to put in the actual time that vyou made the deal?

A ﬁﬂﬁ

FHM |

I |

|(b){4) . And

like I said, I think I said earlier in my

testimony, PM“ |

PHM |

FMH) |

FMH) |

PHM
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(0)(4)

b)(4)

2 Did the internal system show or record

if a trade was done on the floor rather than

Glokbex?

a @

b)(4)

(0)(T)HC)

|(b){4) i)

PHM

b)(4)

FHM

b)(4)

FHM

(0)(4)

A Was that it?
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MR. BENJAMIN: I thinx sc.

THE WITNESS: [P}

b)(4)

FMH) |

b)(4)

BY M5. RYALL:

o) SOFMH) |

[er® |2

(0)(4)

B

b)(4)

M5. RYALL: _et's Jjust take a few
minutes breax. There's an exhibit I want to show
and it's being copied.

MR. BENJAMIN: OXxay.

THE WITNESS: N¢ prcblem.

MS. RYALL: Qff the reccrd.

(Recess)

MS. RYALL: Back on the reccrd.

BY M5, RYALL:

2 I have two small topics I want tc cover
befcre we get tc this exhibit.

A Oxkay.

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

223



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

Q The first thing is is: How did you

generally communicate with other traders outside
of JF Mcrgan?

A Outside cf JP Morgan?

ME. BENJAMIN: You mean customers?

BY M5, RYALL:

o Custcmers.

2 @

P

)
PHM

PMM I ccmmun —-—- generally ccmmunicate

with friends and stuZf like that on the phone or
on chats, Blocmberg Chats.
Q And how did you communicate with other

traders at JP Mcocrgan?

A In London, like I said, [P® |

b)(4)

FMH) |

b)(4)

2 Did you have any traders who you
regularly discussed market conditions with cutside

of JP Mcrgan? Nct necessarily scmeone that you
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traded with, but anybody.

2 I mean, I had friends that I talked to
outside, but I wouldn't say they were really
invclved in my markets. Yeah.

Q Were there any traders outside of JP
Moragan that you would discuss what you were
trading with?

A I would mainly, as I recall, give my
opinions to, vyou know, and I would categorize
these people as Iriends, not really traders per
se.

2 Are there any traders that ycu regularly
gave advice, trading advice, to while ycu were at
JP Morgan?

A Again, I can't really say advice, but I
have copinicons on the mar<ets. Sc I'd usually
offer my opinions.

Q Did you ever offer as your opinicn a
view that was opposite to what you actually had?
A I don't remember. I honestly don't
rememrber the answer to that. I know there's a lct

of loose language and exaggerations invclved with
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speaxing to people, but I generally would like to
believe that I would usually tell people my views
and right or wrcng.

2 Did you ever tell any cother traders cr

anycne cutside ¢ JP Morgan what you planned to
trade?

2 That's -- again, I dcn't exactly

rememrber that. But that's another way of “ust
giving your opinion. 5o I wculd say most of it
was loose talk to describe an opinicn ycu have cn
the market.

MR. SMITH: When you say exaggeraticn,
what do you mean?

THE WITNESS: Well, there's a few

friends, you knocw, I hawve that, you <now, Jjust you
have to Xnow the relaticnship we had with each
other. It's one upmanship, bravado, and I have
this size pcsition and I have this size position,
but it's wvery tcngue in cheexk. Just chat amcngst
friends.

MR. SMITH: Which friends wculd those

be? Any 1in particular?

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

1

226



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

THE WITNESS: The twc that I can think

of is, you xnow, my best friend frcm cclleae,

pﬁﬂ@) |, and the cther that I think of is
PHU@) L And PO and T went tc school
bITHC)

together and are wvery friendly. And
who's just a young kid that interviewed with my
Zirm, who I Jjust have a very clcse friendship
with.

MR. SMITH: This would be over the phone

THE WITNES5: Both. But I would say the

majcority was, from what I recall, was them calling

me and, you Know,rmﬂ)

b)(4)

PMM , and then you have a few

Zriends at the bottcm that you look up at every
now and then and “ust give some chatter.

BY M5, RYALL:

2 S0 hcw did ycu —-- you said bYTXC) Was
interviewed by your Zirm and you became Iriends

after that?

A T was —— I was introduced to him by a
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{”1 PM”@) |. I didn't mention

friend namedtﬂ

him. He's another gcod friend of mine that I

worked with at Morgan Stanley, but [PRIAC) knew

UG well and really thought very highly of him.

He's & youna kid, I believe just cut of college a
Zew years, and he wanted to get on a trading desk.
50 ke interviewed at Morgan Stanley —— JP Mcrgan
and he didn't get a Jjcb there, but -- and then I
-— I would say I helped him get a jcb at his next
place of worx, First Kew York Securities, where I
just gave a very gocd review of what I thought his
abilities were.

Q Do ycou sccialize with any of these

Tthres H bITHC)

A Yes.

2 All c¢f them?

A Yes.

2 0Oxay. How coften do ycu see them?

Tet's start with Mr. [PUOHC) [

(0)(T)HC)

A Yeah. I mean, is prchably my

closest friend in the group. You kncw, he's very

close to my family. [OFEXIC)
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PM@%MUHQ

b)(E): (b)THC) 50 he's very

Zriendly with [PXIXC) I prcbably talk to him
three tc five times a week and see him cnce a

menth, hopefully.

(bX7IHC) would call me reagularly, as I

recall, and I saw him less regularly. Maybe a
couple times a year but, you kncw, I'd talk to him
via chat.

And [PXNE) and I used tc be, you

inow, used to gc out a lot.PHQKMWHQ

B, XTC) actually, and

that didn't work out well for him. So I didn't

see him after that. But no. BXE): (BHTHC)

BYE). EXIC) But anyway, yes,

we're all very friendly.
2 Is there anycne at ycur trading desk
that you socialized with & lot?

A I mean, not that I really recall. I

mean, 1'd say I was probably clocsest with [PHIXC)

just because we have similar families and kids,

but generally otherwise it was cnly 1f there was,
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like, a group function.

2 Oxay.

I want to go back to the bcnuses

a little bit. At the time that you were at JP

Morgan, was any part of your bonus discreticnazry

to your supervisors?

2 P®

b)(4)

o

b)(4)

B s

A It's xind of like —- the way I always

understcod it, b))

PHM

b)(4)

2 Who told you that?

2 I believe when I was hired,

I remember

BN
Siony

b)(4)

b)(4)

b)(4)

PHM

0 And so [PM4)

@ >
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A Well, [P

rMH) |

rMH) |

@ I

0 So it wasn‘trm“) | that

you could —-—- that ycu wculd get aboutPM“

o) E

2 @

Q And when did they determine{®)4) |

|(b){4) |? Like

what date wcould they loc< at it?

A Again, [P

P& |

PHM

PHM
)

B

2 Uh-huh.

AFMH)
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b)(4)

Q When was it usually paid?

A @ |

[FX® |

PHM |

rMH) l

MR. BATTAGLIA: Were thcse public

numbers? You saidfmﬂ) L Would

they “ust be your desk c¢r wcould it be other Jr

Moragan metal desxs included in there?

THE WITNESS: As I remember, [0V

FMH) |

PHM |

b)(4)

FHM |

FMH) |

P& |

|(b){4) |

b)(4)

BY M5. RYALL:

o sc [

o) 5
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a [P® |

FMH) |

FMH) |

b)(4)

C So the first two years ycu (b)4)

PHM

Did you get more than that as a bonus?

a s

2 0Oxay. And then tke third year, what did
you get?

A Oxay. The third year, now that's when

the Bear Stearns integration happened, and [P)4)

PM“ , and I hcpe I

conveyed earlier that I was very upset by that
and, you kncw, disheartened I guess would be the
word.

50 what happened, as I recall 1t, was

bITIC) (0)(4)

b)(4)

PHM

(0)(4)

(0)(4)
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FMH)

b)(4)

Blah blah blak.

FMH) |

@

FMH)

b}{4); {b)(6)

b)(4)

2 Uh-huh.

2 [

PHM

[FX®

(0)(4)

Sc I “ust remember that.

FMH)

, that was in 20083

when the crash happened

and banks did hcrribly.

PHM

FMH) |

50 what I was told at the end c¢i that

year by [PI7HC) and QUH Was __rMH)

b)(4)

b)(4)

b)(4)

b)(4)

b)(4)

(6/15/2010 G:15 aM] Jordan, Christopher — Vol.

1

234



[s3}

10

11

12

13

14

15

17

18

19

20

21

(0)(4)

PHM . I just really liked

working Zor these guys. I lcved being a part of
this grcup.

S50 I recall saying scomething tc the

effect ¢Z 'I leave it in your hands, [P7]. You

inow, I Jjust ——- I want to wcrk for you forever. 1

mean, dc what ycu want to do.'

mexmn&
rMH) |
PMM%M@) |

FMH) l

2 Then ycou left the end of 2009; right?

A Yeah.

Q2 Did ycu get a beonus for that yeaxr?
n [P

o Okay. [P¥ p

n (s dxe |

Q0 And what was the base salary?

A [P,

2 Sc your tctal was %%g?
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2 And what was the{MH¥ based on for that

year?

& From what I was told was,{MH) |

PHM |

FMH) |
b)(4)
D)) -— what I was told.

M5. RYALL: Okay. This is -- I'm going

to mark this as Exhibit 2 and it's actually in
three parts. 50 we can do ZA, B and C.

(Jordan Exhibit No. 2 was marked

for identification.)

BY M5, RYALL:

Qo All right. Sc for the record, this is
one exhibit and we have it in three parts. The
Bates nurber for the entire exhikit is JPM-AG
002718889, Part A goes from page 1 tc page 9, part
B gces through page 10 through rage 22, and part C
goes frcom page 23 tc page 38.

If vyou could taxe a few minutes to look
thrcugh that.

A Sure.
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MR. BENJAMIN: Hang cn. Just take a

minute.

BY M5, RYALL:

Q Take vyour time.
A Okay.
2 5¢ I will represent tc you that this

actually is & hard copy of an Excel file that was
prcduced tc us by JP Mcrgan.

A Oxkay.

QO And the name that they gave it is

-*MH) -

A Okay.

QO —— for tke close of business on October

15tk."™ And the Bates number that they gave us
when they produced this is the cne I mentioned,
and when we printed the hard copy, we had the
Bates number printed -- come out printed on the
top and then the tab cor sheet name -

A Yeah.

Q —— in Excel printed cn the bcttom. Sc

on the first page, you see summary at the bcttom.

That was the tab.
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A ORL, okay.

Q And we tried to print these to make them

as easy as possible to follcw, but sometimes these
Excel spreadsheets are so big.

Ckay. My first question was going to

be: Do you recoanize this?

A No, I do not.

2 Oxay. It's nct scmething you would have

seen at —— you saw at JP Morgan?

A I don't recognize seeing something lixke

this, nc.

o @ |

FMH) |?

A o4

FMH) |

b)(4)

PHM |

Q Oxay. 50 vou said b)4)

PMM ; right?
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A Yeah. There was —— [oi4)

b)(4)

b)(4)

FMH) |

rMH) |
2 Uh-huh.

A But I don't remember. [DH4)

b)(4)

b)(4)

b)(4)

2 Uh-huh.

A And then ——fex4)

b)(4)

b)(4)

b)(4)

PHM

FHM

Q Do you recall it being a lengthy

spreadsheet?

AFMH)

(0)(4)

b)(4)
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MZ. RYALZL: I want tc mar< this as

Exhibit 3.

{(Jordan Exhibit Nc. 3 was marked

for identification.}

BY M5, RYALL:

Q I'm handing ycu what's been marked as
Exhibit 3.

2 Uh-huh.

2 And taxe a few minutes to look at that.
A Okay.
MER. CUSIMANO: Have you moved coff this?
M5. RYALZL: Ee said he had never seen it
befcre.
ME. CUSIMANO: I just want tc ask.

Could you move to page 4 of the first part of
that?

THE WITNESS: Exhibit ZA7?

MR. CUSIMANO: Yes, ZA.

THE WITNESS: Yeah.

MR. CUSIMANO: Is that what your b
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would display or lockx like? That it would be a

repcrt in that format?

THE WITNESS: [PM9

b)(4)

b)(4)

)

[FX® |

P& |

o ey o :b)m{c)"{b)ﬂ) |

(0)(4)

PHM |

FMH) |

(0)(4)

MR. CUSIMANO: 0Oxay. I was wondering.

We're lcoking for it., If it was something similar
to that or something completely different.

THE WITNESS: [P}4)

BY M5, RYALL:

2 When you looked through each page of

Exhibit 2, did any of them look familiar to you
that you may have seen in another fcrmat or in

ancther place?
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A On page 3.
MR. BENJAMIN: This is of Exhibit ZA7?

THE WITNESS: Yeah. On page 3, that was

because rb){4)

(0)(4)

that you have categcrized here.
BY M5, RYALL:
2 Uh-huh.

A I would just have —- I wculd just locx

at the [0X4) |

|(b){4) |

b)(4)

b)(4)

I(b){4)

(0)(4)

b)(4)

2 And that's what you would see in W

b)(4)

2 That's what I would see 1in Jjust to

o) .

Q When you would see 1t in m, the
negative numbers or the positive numbers, what did

they represent?
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A [oX®

O Lects cr ounces?

AFMH) L

A 5S¢ I believe.FMH)

b)(4)

B

@

2 Which is silwver?

A @ |

FMH) . 50 I'd see like -- gosk,

I really am having trouble remembering, but{MH)

FMH) |

PHM |

B

FHM

2 Oxay.

MR. BENJAMIN: And just for the reccrd,

the witness is pointing to page 3 ¢ Exhibit 2A
and indicating the left-hand, the three columns on
the left of the page.

THE WITNESS: 0Ok, I thinx 1t's the
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PHM

PHM

BY M5. RYALL:

Q2 Uk-huh.

A [P®

@

MR. BENJAMIN: 5S¢ 1t looks like it had

all the —-- as ycu remember it,Fm“)

b)(4)

PHM

b)(4)

, as best you can recall?

THE WITNESS: As best I can recall

because, I mean, I was a spct trader. |

FHM

BY M5. RYALL:

Q Do any of the other pages locx familiar

to you?
a [ox].

2 Okay.
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moment to lcok at that.

a @

b)(4)

b)(4)

Q Do ycu recognize this document?

a @ |

[FX®

P&

2 Oxay. This appears tc be an e-mail sent
on Octcber 14, 2009 to multiple JP Morgan -
A Yes,

Qo —— employees, including yourself?

A Yes.

Q 0Oxay. And this says "Subject:

@ "

A

2 And it appears tc have attachments tc

it. |{b){4) |

rMH) |

fo®) |. This is what you

were talking abcut that [b)id) |

P& B
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A @

FHM

2 . S0 -

2 Okay.

A -— as I remember it, [0X4)

fo®) bITIC) |(b){4)

B .

Q When did yvou give that?

A @ _

2 Okay.

A —— [®

P&

_ike I was describing earlier inrMH)

PHM

b)(4)

Q Eow did you give him the number?

AFMH)

PHM

PHM

bI(4); (bITHE)

FMH)

b)(4)
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PHM

PHM

Q So if something would come up on your
P&L, would you e-mail that screen tc him or what

did vou do?

AFMH)

2 Oxay. And this says ob)4)

Fm“) " What is provisional; do ycu

rememrber?

AFMH) |

b)(4)

rMH) |

FMH) |

2 Do ycu recall —- the attachments aren't

actually included on this e-mail.
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A Uk-hul.

2 But do ycu recall these names here on

the attachment line, "[®)& o

Nz

thid) |

FMH) |

FMH) |

FHM

2 You mean the chart shown in the middle
of the e-mail ycu're saying was grabbed Irom the

Excel spreadsheets that were attached?

A @)

2 So did ycu lcok at the actual attached

spreadsheets when ycu got this?

A @ |

P& |

FMH) l

2 Oxay. Well, take me through the charts

that are actually shown in this e-mail and show me
which things relate to you.

A On page 1, the number that I was always

looking at was -
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Q Pard me. Let me just for the record,

this is & two-page exhibit.

2 Oh.

QO At the bocttom on the first page it has

the Bates number JPM-AG 00157471 and the next is

157472. So you said page 172

A Page 1. PM“

0)(4)

2 Oxay. And that's on the left cclumn?
A Upper left.

2 Oxay. And that was ycu?

A PHM

2 rb){4) O)(NC) o)

|{b){4) I(b){?){C) b)(4)

b)) EIGION e

b)(4)

2 Oxay.

A So that's really, you kncw, what I'd

look at. (b))
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PHM

Q Goinag down this column, vou didn't lcok

at any ¢ the others?

A o)

PHM

FMH)

FHM

|(b){4) S50 -

2 Okay. 8¢ ¢n page 2 con the left-hand

side, it has the second column cver says "[EXY

FH“ " Is that what you're lcoking

at?
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A Yes,
Q 0Xxay. 50 which cone of the names under

that column relate to ycu?

A L Fb){4) i

2 Oxay. Any others?

a @ |

2 Oxay. And so ncone of the ones under

FMH) |

relate to ycu?

b)id): b4
RXAEHE! and I, (D)4) |

DICIN R )

-— that we skhared. I don't

inow where that is in here. We -- when I'm saying

(0)(4)

P&

b)(4)

FMH) |

b)) (BITHE) b)(4)

b)(4)

rMH) |

FMH) l

FMH) |

(0)(4)
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2 Okay. S0 when you're locking cn page 1

at the spot it shows b)(4)

@ B

A|ﬂﬁ'.

2 IZ there's all these pecple whose

PHM , what dces this tell

you when you're looking at it about your tradina?

A Well, (b)) -

Q Uk-hut.
A - [P®

o)

bY®)

Q Oxay. And where are you seeing that?
A I'm seeing that cn page 2.
2 Uh-huh.

A I think that's the [0

Q So that's under the third column Zrom

the left, "4 "o

A Let me just lock. Because this is -this
is something I used to lock at. I Jjust

haven't in a long time. Give me a second. [PK4)

FMH) |
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BX®) So

2 Wkhich number? What's the column

heading?

A The column heading?rmm)

o)) |} okay?

A @

FMH) |

Q 0Of October 15th?
Q Okay. And then the cther columns here?
A I'm just trying tc see this.

Q2 Did vycou lcok at those on a daily basis?

A [P®

FMH) |

rMH) |

b)(4)

b)(4)

2 You see there's a column seccnd in from

the right that says "fPX4) e

i

2 Do ycu know what that means?
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bi{4) -I'm

not sure is the answer,Fmg) |

b)(4)

rMH) |

PHM |

b)(4)

2 From the day befcre?

a [

b)(4)

M5. RYALL: Do you have any questions,
Russ? Okay. I think we're gcing to stop there
Zor the day. We're going to come in tomcrrow at 9
o'clock and it will not be a full day tcmorrow.
THE WITNESS: Ckay.

M5. RYALL: Tomcrrow. 5¢ we'll go ofZ
the reccrd now and resume tcmorrow at 9.
{(Wrhereupon, at 3:36 p.m., the

testimeny ¢ CERISTOPHER JORDAN was

continued.)

L A I T
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CERTIFICATE OF WNOTARY PUELIC

I, Carleton J. Anderson, III dc hereby certify
that the witness whcse testimony appears in the
foregoling hearing was duly sworn by me; that the
testimony o©of said witness was tax<en by me and
thereafter reduced to print under my direction;
that said deposition is a true record of the
testimony given by said witness; that I am neither
counsel ZIor, related to, nor employed by any of
the parties to the acticn in which these
proceedings were taken; and, furthermeore, that I
am neither a relative or employee of any attorney
or counsel emplcyed by the parties hereto, nor
financially or ctherwise interested in the cutccme
of this action.

/s/Carleton J. Anderson, III

Kotary Public # 351998

in and Zor the Commonwealth of Virginia
My Commissicn Explires:

Noverber 30, 2012
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ERRATA SHEET FOR TEE DEFPCSITION OF

Case MName:

CORRECTIONS

Fg. _n. Now Reads Should Read Reasons:

Reviewed by: Date:
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To the Witness:
Please note any errors and the
corrections thereof, on this errata sheet. Any
change cr ccrrection shculd have & reascn. It may
be a general reascn, such as "Tc correct
stenographic error,” or "To clarify the reccrd,”

or "To confcrm with the ZIacts.” Once you have
completed the sheet, sianed and dated it, return
the sheet tc your atteorney, ncet te the court

repcrting agency. Attorneys should exchange

errata sheets among the parties.
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In the Matter ci:

SILVER PRICES.
Velume 2

Washinagton, D.C.

Thursday, September 16, 2010

Continued Testimony of

CHRISTOPHER JORDAN

a witness, recalled Zor Zurther examination by
counsel for Commodity Futures Trading Ccmmission,
pursuant to neotice and agreement of counsel,
continuing at approximately 9:16 a.m., at the
offices of the Commcdity Futures Trading
Commission, 1155 21st Street, WNW., Washingtcn,
D.C., before Monica A. Voorhees of Anderson Court
Repcrting, notary puklic in and Zor the District
of Columbia, when were present c¢n behalf of the
parties:
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APPEARANCES:

On behalf ¢ Ccmmodity Futures Trading
Commission:

EUGENE SMITH, ESQUIRE
CHEISTINE M. RYALL, EZQUIRE
PATRICIA GOMERSALL, Senior Investigator
JEREMY J. CUSIMANG, Advisor to Director
MICEAFEL &. PENICE, Senicr Economist
JORDON GRIMM, Surveillance Econcmlst
RUSSELL BATTAGLIA, Econcmist
Division of Enfcrcement
Commodity Futures Trading Cocmmission
1155 Zlst Street, NW.
Washkington, D.C. 20581

{202y 418-5420
on behalf of Witness:

JAME=Z J. BEWJAMIN, JR., ESQUIRE
CHEISTOFPHER M. EGLESON, ESQUIRE
Akin Gump Strauss Hauer & Feld, LLP
One Bryant Park
New York, New Ycrk 10036

{212y 872-1000
On behalf of J.P. Mcrgan:

WIL_TAM SCERCEDER, ESQUIRE
DAVID M. Z0LLCRS, ESQUIRE
Sullivan & Cromwell, LLP
125 Broad Street
New York, New Ycrk 10004-2498

{212y 558-4721
Alsc Present:

GLENN EOFFERBER, CME Group

L A I T
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CONTEHNTS

EXAMINATION BY: PAGE

Counsel Zor CFTC 261

JORDAN EXHIEITS:

No. 4 - Deocument, Bates Stamped HNo.
JPM-AG 208615-208623269

No. 5 - Deocument, Bates Stamped HNo.
JPM-AG 002058214-209218Z82

No. & - Deocument, Bates Stamped HNo.
JPM-AG 00217633-217635307

No. 7 - Deocument, Bates Stamped HNo.
JPM-AG 00217759-217762319

No. 8 - Deocument, Bates Stamped HNo.
JPM-AG 002181€4-218167340

No. 9 - Deocument, Bates Stamped HNo.
JPM-AG 00220442-00220444355

No. 10 - Document, Bates Stamped Ko.
JPM-AG 00236501-236505370

No. 11 - Document, Bates Stamped Ko.
JPM-AG 00236596-236597381

No. 12 - Document, Bates Stamped Ko.
JPM-AG 00237733385

No. 13 - Document, Bates Stamped Ko.
JPM-AG 00237747389

No. 14 - Document, Bates Stamped Ko.

JPM-AG 0020B5812-208618401

L A I T
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FPROCEETDTIMNGS
Whereupcn,

CHRISTOFPHER T. JORDAN
was recalled as a witness, and having been
previcusly duly sworn, was examined and testified
further as follcws:

EXAMINATION BY COUNSEL FOR THE COMMODITY
FUTURES TRADING COMMIZSION CONTINUED
BY M5, RYALL:

2 Back on the record and we're in the
continuation ¢f the testimony of Christcpher
Jordan and I want t¢ remind you that you are still
under ocath from yesterday.

A Oxkay.

Q2 Do you understand that?
A Yes, I do.
Q2 And fcr the record, I'd like to identify

whc i1s here today and I'11 start with myselZ.

Christine Ryall, lead trial attorney
with the diwvisicn of enforcement at the CFTC, and
I'1ll let my ceolleagues intrcduce themselves.

MS. GOMERSAZLL: Trish Gecmersall, senior

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.
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investigator.

MR. SMITH: Eugene Smith, attorney.

MER. PENICK: Mike Penick, senior

economist, cffice of the chief econcmist.
MR. BATTAGLIA: Russ Battaglia,

economist, division of enforcement.

MER. GRIMM: Jordan Grimm, economist in

the division of market cversight.

MR. CUSIMANO: Jeremy Cusimano,

economist, enforcement.

ME. HOFFERRBEE: Glen Hofferber,

asscciate director cf CME market surveillance.
MS. RYALL: Okay. And ycur attorneys,

I'll let them introduce themselves.

MR. BENJAMIN: Thank you. Jim BenZamin

and Chris Eglescn, AXin Gump Strauss Hauer and
Feld, appearing on behalZ of Mr. Jordan.
MR. SCERCEDEE: William E. Schrceder and
David Scllors on behalf of J.IP. Morgan from
Sullivan and Crcmwell, LLT.

BY M5, EYALL:

2 I have a couple questicns I want to go

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.
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thrcugh with you before we get into the exhibits
which are your IMs and E-mails.

A Oxkay.

Q Could you distinguish for us between a
forward transaction in bullion and a forex swap in
silver cr gcld?

2 Do ycu mean like a futures, like a swap
done on the Iutures exchange versus a fcrward?

2 No. I think you talked yesterday about
EBS.

A EBS wculd just ke a spot transaction.

50 the difference, a spot transaction c¢n EBS is

the same as a,rMH)

rm“) , Which means they settle in twc days

value. So if I traded teday, 1in two business days
forward, you'd settle the metal.

And distinguish that between a Iutures
transaction?

Q No. Fcorward, Jjust a forward transacticn

in bullion.

A A Iforward transactiocon, generally I

remember a Zorward as, as this, a spot transaction

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.
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is done and Irom my experience, a customer would
ask to push the spot date tc a forward date.

50 you do a spct trade and then they'd

say I'd like to, and the term we use was roll it
out; I'd like tc roll that cut a weex, a month cr
Zive years.

And then ycu wculd, there is a very

brokered marxet of agold Icrward rates, cne month,

two menth, all the way to five years. And ycu

b

B
o
[

)
rMH) |

wﬂﬁ |

50 instead of a spot transacticn, now I
have a trade that's going tc not settle in two
days, but in one weexk and it's going to ke at a
little more of a premium value.

M5. RYALL: Did vou have something else

in mind?

ME. CUSIMAND: In the OTC ccntext, are

vou Zamiliar with the term forex swap?
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THE WITNESS: Forex swap I'm not

familiar with.

MR. CUSIMANO: Relating tc bullion.

THE WITNESS: Fcrex swap, I don't know
what that means, to be honest. When Iforex, I
always think of Zoreign exchange.

MR. CUSIMANO: When you say the spot

rate, 1s that an overnight rate?

THE WITNESS: The spot rate is Jjust the

rate that ycu traded that deal with. It's nct an

overnight rate.

FMH)

PHM |

b)(4)

rMH) |

FMH) |

FMH) |

MR. BENJAMIN: When you say spobt rate,
vou basically mean the price -

THE WITNESS: That the transacticn -
MR. BENJAMIN: —-- at which the spot

transaction -
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THE WITNESS: Tock place.

MR. BENJAMIN: —-- tcok place?

THE WITNESS: Yes.

MR. CUSIMANO: OXxay.

BY M5, RYALL:

Q And the next thing I wanted to as< ycu,

are you Zamiliar from your days at J.P. Morgan

(0)(4)

b)(4)

PHM

b4}
2 If we locxed at transaction data for

your trades on a particular day and we found [bX4)

b)(4)

b)(4)

2 @ |

PHM |

FMH) |
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o P®

A Portfclios.
2 Okay.
A And I'm nct pcsitive about this, but I

pelieve those [PH4) Mr. [bI7IC) 's

PHM . I'm not sure, but generally I

would, I don't recall ever entering anything frcom

my port intc those ports.

2 So assume that we sawlmﬁﬁ

PHM

MR. CUSIMANO: m

BY M5. RYALL:

o @ |

b)(4)

, why wculd that happen?

2 @ |

PHM

MR. CUSIMANO: Do ycu know somebody by
the last name or frcm the Fall c¢f 2002 at J.T.
Mocrgan with the last name BXTHC) ?

THE WITNESS: Nc, I do not.

MR. CUSIMANO: Oxay. Do you <now how

you, well, are vou familiar with the spct trading
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or cash trading strategies at J.F. Morgan?

THE WITNESS: [PX4

(0)(4)

rMH) |

PHM |

b)(4)

In terms of the forward strategies, I
didn't have too much visibility intc that
business.

MR. CUSIMANO: Are you akle to
distinguish Zor me the difference between a cash
position and an overnight pcsition?

THE WITNESS: No. Nc, I'm nct.

MR. CUSIMANO: OXxay.

BY M5, RYALL:

2 Are you, do you recall scmeone while you

worked at J.P. Morgan of the name of the first

initial last name [PXC) 2

A pkﬂ@) LFMWKQ , no, I do nct.

M5. RYALL: 0Oxay. We are golng tc marx
an exhibit.

We'll mark this as Number 4.
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{(Jordan Exhibit Nc. 4 was marked

for identification.}
BY M5, RYALL:
Q2 And cculd you take some time to read
througk that, please.
A Yes, thank you.
Q For the record, this is a five-page
exhibit and on the Zirst page cn the bottom
righkt-hand corner there's a bates JPM-AG 00208619
and the last page is 20B623.

Do you reccgnize this document?

A I do.
Q What is it?
A It, I don't recall having this exact

conversaticn, but I interpret it tc bhe a

conversation I had with my friend [RINC) fols}

August 19th, 2008, starting at 11:49 a.m.

QO And is this via Bloombera instant chat?
A This would be the Blcomberg IM, I
believe. That's usually how we communicated.
QO And is this a document that vou reviewed

in preparation for testimony?
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A Yes, it 1is.

QO Oxay. I'd like tc¢ first direct ycour

attenticn on the first page to the bottcm, the

last line at time stamp 16:04:25, where you say -well,
can you take me thrcugh what you're talking

about here?

A I will read it, first of all. [P¥

b)(4)

b)(4)

Q What did vou mean by that?

A First of all, I don't remember having

this conversaticn with Mr. and as 1
described yesterday, first ¢ all, the
embarrassment of reading my Zormer E-mails, that
the relaticnship I had with a few of the guys I
menticned yesterday invclved a lot ¢f bravado,

tongue-in-chkeek trader talk and exaggeration.

P&

PHM
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b)(4)

That's how I can interpret that today.

Q0 Did you frequently use the word

b)(4)

A @

FMH)

PHM

b)(4)

That's all it means to me right now.

o)) 5

Q

A [P®

FMH)

o |(b){3):? USC §12(CEA) (D)4

|{b){3):? USC §12(CEA) (D)4

A Yes.

Q Which market is it talking abcut?

A Well, |(b){3):7 US.Co 812 (CEA) ()4

|{b){3):? USC §12(CEA) (D)4

|(b){3):? USC §12(CEA) (D)4

|{b){3):? USC §12(CEA) (D)4

DG 7 US.C 512 (GEA) (DId)
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DG 7 US.C 512 (GEA) (DId)

DORLEIRIE
(CEA) (b)4)

2 As a result ¢ ycur trading?

A [P® |

|(b){4) |

P& |

[)4) |

|(b){4)

o |(b){3):? USC §12(CEA) (D)4 |

|(b){3):? USC §12(CEA) (D)4 |

[PIE)7 USC §12 (CEA) B 5

A Well the OTC market, as I stated
yesterday in my testimony, 1s a Ifunction of the

futures market and I, and I stated yesterday, that

you can take positicns either/or, |(b){4)

|(b){4) |

|{b){4) |

b)(4)

rb){4) |

[FX®

I(b){4) |

|(b){4) |
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PHM

b)(4)

Q You said [bi4)

FHM

L wh

person?

o 1s each

fbid)

PHM

|, XN

rib){?){c) |, BN |, |{b){?){C)

, B a

1k

nd [BX7HC)

PHM

FMH)

P&
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PHM

PHM

AFMW

PHM

FHM

FHM

PHM

Q And were these ccunter-parties hbanks?

» [P 7 USC §12 (CEA). 0)&)

|(b){3):? USC §12(CEA) (D)4

DG 7 US.C 512 (GEA) (DId)

|{b){3):? USC §12(CEA) (D)4

|(b){3):? USC §12(CEA) (D)4

(5/16/2010 9:16 AM]

Jordan,

Christopher - Vol.

2

17



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

0 |(b){3):7 U.5.C §12 {CEA) (b)) 5
T,
o (b){4) Mr. |(b){7){C) |(b){4) |.?
A [X® .

2 Okay. Bo let's move tc the next page,

the wvery beginning at time stamp 16:04:49, Mr.
(bI7HC) says nice movew—

A Yes,

Q —— in response tc the statement you Jjust
read.

2 Yeah.

Q What, what dc you interpret that to
mean?

A Again, I don't recall having this exact
conversation with [P, I think he's saying good
jok. That's the way I can, I can try Lo interpret
it now ¢Z sayina well dcne.

2 What does the bITHC) refer to?

A I believe it, it refers to [BI7HC) |

who 1s a prciessicnal basketball player whose got

some pretty good moves and I don't know, to be
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honest.

Q What, what is he Xxnown fcr, Mr. W?
A For dcing well in his, in his craft, I
guess, would be the way I'd describe it.

O Any particular mcves that he's known
for?

A Cross—-over dribble. I don't know.
Q Just asking. I don't pay attention to

Sspcrts.

A I'm sorry, he's just, he's at the top of
his game.

2 Oxay.

MR. SMITH: I have a guesticn. Was this

transaction a part of [PX¥) |or was it

part of your -“ust like taking a view?

THE WITNESS: [P |

, Eugene. |{b){4) |

FHM |

b)(4)

I did kave the time to go back thrcugh

my trading records that day with Mr., with Mr.

Benjamin and Mr. Eglescn and (BI3)7USC §12(CEA) D))
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|{b){3):? USC §12(CEA) (D)4

DOES
§12 (GEA):

PH“ because I kind of

wear my heart on my sleeve just Xnowing myself.
If I do well, I say I did well. If I did pocrly,
I say I just did very pcorly.

I'm very straightfcorward and as I

suggested yesterday, guys like [BX7XC) |, [N

PHU@)landFMWﬂQ , I mean this is “ust our

relationship.

It"s one-upmanship tongue-in-cheek
bravado and it's really nething mere than that.
BY M5, RYALL:

2 So, take, tell me again, I think we
talked about this yesterday, but with Mr.m,
what was your relationship; how long had you kncwn
him?

A I knew Mr. [bINC) as I remember, he
worked at Mcrgan Stanley with me when I was there
for my 1l0-year term. He was 1in another area, he
was on foreign exchange and I was on precious

metals, but we were both wrestlers in high schocl

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.
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and we knew each other in that, we knew of =ach
other kback then and then we Jjust got toc be very
close friends on the desk.

I had mentioned yesterday I believe that
my wife tried tc set him up on a few dates and
we'd spend a lot of time cut of the office, but in
terms of doing business with him, the only times I
recall ever dolng business with him was later in
our relationship when I was executing on behalf of
Mr. ﬁﬁﬂﬁll

2 Did ke trade metals?
A No.
o Ne?

A He was & marketer, as far as I kncw, in

foreign exchange for [DX4)

Q And you went to high schcol with him or

he went to a different high schcol?

A We, he went to [PIIC) | Eigh School;

bXTHC) Higk Schocl, but we wrestled

I went to
around the same time.

Q 0Oxay, let's go tc the page ending 8622.

A Okay.
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2 On the second te last entry at 19:24:26

[FX®

PHM |

2 Yeah.

2 What does MIefer tao?

2 That refers, okay, I have had a chance
to review this document pricr tc this.

2 Oxay.

a [

bI(4); (bITHE)

FHM

o @ E
2 @ |

oo .

ME. BENJAMIN:|®HM

b)(4) 7

THE WITNESS: PHM |

|(b){4) | D))

rMH) |

(0)(4)

PHM

|{b){4) | M~ . rib){Y){CJ ||{b){4)
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[FX®
Kow, [N [P
oo

I'm just -

BY MS. RYALL:

o O] B is Mr.?
A Mr. [PXDC)].

2 Okay.

A [ | O] s [P

[Zal)

P& | S

FMH)

|(b){4) |$b){7){c (o)(4)

b)(4)

FHM

(0)(4)

|{b){3):? USC §12(CEA) (D)4

|(b){3):? USC §12(CEA) (D)4

|{b){3):? USC 812 (GEA) (b)d) | |(b){4) |
b)(4)
BX7IC [y |
FMH)
b))
[9/16/2010 9:16 AM] Jordan,
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2 Ckay, so —-A

-— it's exaaggeration.

Q Mcving to the next page.
A Yes,

2 BbZ3,

A Uk-hul.

there's one line on there.

0 At 19:26:55 and rb1{4l

(0)(4)

(0)(4)

A [P®

QFMH)

By 5

(5/16/2010 9:16 AM]
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2 Okay, thanx ycu.

MZ. RYALZ: And we'll marx this as

Nurber 5, please.

{(Jordan Exhibit Nc. 5 was marked

for identification)

BY M5, RYALL:

Q And I'm handing ycu what we'll mar< as
Exhibit 5. Could vou please read through that.
A Sure thing.

2 Okay.

A Uk-hul.

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.
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Q¢ Did ycu read through it?
A Yes,
Q Okay. And what do you reccgnize this
document tc be?
A I don't remember hawving this

conversation, but I can interpret it to be a

conversation I had with my boss,Fmgn@ , on

August 22nd, 2008, starting at 8:40 a.m.

2 Via instant Blcomberag?
A Adgain, wvia instant Blcomberg.
Q Okay. And for the reccrd, this is an

exhibit that is fiwve pages, starting on the first
page with the bates number JPM-AG 00209214 agoing
thrcugh 2003%218.

and 1f, Mr. Jordan, 1f I ccoculd direct

yvour attention to the fiZth line down at time
stamp 12:42:27, could ycu read that Ifor us and
translate.

A Sure. I could do my best. I don't

rememrber. I spoke tc often, so I don't
rememrber this exact day, but -

2 I understand that you may not remember
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these specific conversations,

language -

A Sure, I'11 do —-Q

-— that vou could perhaps interpret it

Zor us.

A I'11 do my best tc interpret it. (

|

DY3)T
15C

but since it's your

|{b){3):? USC §12(CEA) (D)4

[PE)7USC §T2CEA) b))

[PE)7USC §T2CEA) b))

bia 7 US G,
12 FEAY "

o @

B ?

2@

b)(4)

FHM

FMH)

FMH)

@

PHM

D37 US G 812 (GEA). (D4

|(b){3):? USC §12(CEA) (D)4

|{b){3):? USC §12(CEA) (D)4
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DG 7 USC §12 (GEA)
bj{4)

|(b){3):? USC. 8§12 (GEA), (O)(@) | _

MR. BENJAMIN: [@E)7USC.§12 |?

(CEAY (hifdd

THE WITHNESS: |{b){3):7 US.Co 812 (CEA) ()4

DIOEIN

Now, having theta means that, we

described yesterday briefly, is time decay, so
each day that, and I'm not a great explainer of
options, but as I understand it, every day as it
gets clcser and closer to exXpiree, you're gcing to

lose a certain amcunt of wvalue cn that cpticn.

FMH)

rMH) |

rMH) |

PHM |

PHM |

b)(4)

[FX® |

o @ &

2 @ |

P& |

thid) |
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I(b){4)

b)(4)

|(b){4)

I(b){4)

P&

I(b){4)

|{b){4)

I(b){4)

(0)(4)

P&

I(b){4)

|(b){4)

o |{b){3):? USC §12(CEA) (D)4

I(b){S):? USC §12(CEA) (D)4

Eb){S):? USC §12 |?
(CEAY fhirAY

2 [PIE)7TUSC 572 CEA) B)XA)

[o)3) 7 USC §12(CEAL |

Q Okay.
A —— s0 with that -0

o) |
o |
BA)
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30
Q0 5¢ where is that in there?
A It's not in there, but that's the way
that, that's the way I'm trying to interpret this.
2 Oxay.

2 @

P&

(0)(4)

b)(4)

PHM |

FMH) |
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PHM

FMH)

FHM

o @

@ 5

5 @

r®

FHM

MR. BATTAGLIA: fbi{‘ﬂ

FMH)

meant physical metal?
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THE WITNESS:rMH)

PHM

@

FMH)

PHM

PHM

[FX® |

MR. PENICK: PHM

FMH)

b)(4)

THE WITNESS: [P

FHM

PHM

(0)(4)

PHM

oY |.

FMH)

b)(4)

FMH)

PHM

b)(4)

ME. BENJAMIN:
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PHM

PHM

THE WITNESS: [2X4)],

MR. BENJAMIN: —-— |(b){4)

PHM

PHM

b)(4)

THE WITNESS: [PX4].

MR. BENJAMIN: —- |{b1{41

DI

THE WITNESS: [0

(b){4)
BY MS. RYALL:
o |(b){3):? USC §12(CEA) (D)4 |

|(b){3):? USC §12(CEA) (D)4

|(b){3):? USC §12(CEA) (D)4

ks |(b){3):? USC §12(CEA) (D)4

B3 7 USC §12]

CEMY ShrAY

2 Oxay.

What -

A WHM

PHM

P&
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P&

FHM

FHM

FMH)

FMH)

bITIC)

(0)(4)

PHM

b)(4)

PHM

FHM

2 And then could ycu taxe us throuagh hcw

vou would gc aboutlwﬁﬁ

2

2 @

P&

@

FMH)

FHM

b)(4)

o @

()7
41

A [P@®

2 Okay.
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b)(4)
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7]

P&

PHM

MR. SMITH: Cculd ycu describe exactly

what you're looking at cn a screen when you're

talking about gamma and theta?

THE WITNESS: [b)X4)

o)

FMH)

PHM

BY M5. RYALL:

0 PHM 2

A PHM

(0)(4)
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(0)(4)

|(b){4)

@
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o [P®

FMH)

b)) 5

~ [P@ g

QW.

A [

2 All right.

A Yeah.

2 All right.

MR. GRIMM: In ycur testimony yesterday

vou said that cne ¢ ycur perscnal strategies in

general was tormm) F

THE WITHESS: [BI4) |,

MR. GRIMM: [P ,

b)(4)
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b)(4)

THE WITNESS: [P)4].

MR. GRIMM: Cculd ycu describe, if

that's the case, [P}

oo E

THE WITHESS: [0)4) |

rMH) |

thid) |

rMH) |

r® |

P& |

MR. GRIMM: [PX) |

o) .

Could you try to add scme specificity to

(0)(4)

what it is you think?

b)(4)

, could you be more specific?

THE WITNESS: [P |

FMH) |

rMH) |

b)(4)

FMH) |

rMH) |
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PHM

PHM

FMH)

[FX®

b)(4)

PHM

FMH)

FMH)

PHM

FHM

PHM

b)(4)

PHM

ME. PENICEK:

had any puts at this time?

Do you recall whether vyou

THE WITNESS: |(b1{41

PHM

B

MR. PENICK: Do you, if vou Jjust have

calls,

is it

possibkble for ycou to actually get

short with the calls or can you only get less

lona?
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THE WITNESS: Ko, you get shcrt.

MR. PENICK: How do you get short with
the position of only long calls?

THE WITNESS: Because ycur long options,

in general, puts and calls are the same, the way I
understand it, and even 1f your long calls and the
market moves lower, effectively you get shorter.
MR. PENICK: But do you actually get

short the market cor do you Jjust get less long in
the market?

THE WITNESS: I don't, I can't

differentiate that difference. All I kncw is if
you relcad your position, it will show you shorter

as the market gces lower, from my understanding.

MR. BATTAGLIA: [PK4)

b)(4)

PHM

FMH) , were the trades you were lcoking

back at in the futures market or were they in the

spot marxet?

THE WITNESS: [0)4) |

PHM L
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BY Ms. RYALL:

o [POTUSC S CEAL @)

[PE)7USC §T2CEA) b)) |

|(b){3):? USC. 8§12 (GEA), (O)(@) |7

2 I(b){S):? USC §12(CEA) (D)4 |

I(b){S):? USC §12(CEA) (D)4 |

Q So what would the significance of that

be in what you'wve been talking abcout?

2 @

PHM

b)(4)

PHM

FMH) |

FHM |

PHM

2 Oxay. Moving down a couple lines to the

(0)(3)7

time stamp 12:44:35, you say [[&5 ¢,

been a huge
seller c¢f dcllar cad?
A Cad.

¢ This morning, they say V smart name FYI?

A Uk-hub.
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A I, I don't remember this. I cculd
assume that, you kncw, vou hear pecple say

G 7USC 812 : - .
CEAL i) been a big seller. You kncw, we used

to, I don't xnow at this time, but [P

b)(4)

DG 7 US.C 512 (GEA) (DId)

b)(4)

|(b){4) I(b){?){C) b4}

rMH) |

b)(4)

rMH) |

0 So dces the smart name mean cor
does it mean the counter-party to WEQ7NQ 2
4 I don't remember in this context.

2 Oxay. Ckay. Let's move tc the third

page which ends 9216 at time stamp 16:10:37, and

|(b){3):? USC §12(CEA) (D)4

|(b){3):? USC §12(CEA) (D)4

2 Uh-huh.
2 What, what does that mean?
A I interpret this to mean -- I can try to

interpret it.
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QWM if you loock twe lines earlier, i

P
=
—J
=

DG 7 US.C 512 (GEA) (DId)

biE 7 USC 612 ey |
CEA): ()4}

b)(4)

FMH) |

D37 US G 812 (GEA). (D4

b)(4)

PHM

D37 US G 812 (GEA). (D4

b)(4)

PHM

PHM EMUHCmHM §MUHC

DG 7 US.C 512 (GEA) (DId)

EICE CY T |{b){4); o7 USC §2018(0)
(bTHC

Q 0Oxay, I'm finished with that one.

M5. RYALL: We can taxe a few minutes

breax.

{Recess)

BY M5, RYALL:

Q0 Back ¢n the record now. I just wanted

Lo ask you a guestion. We were talking about the

options in that last exhibit. What accounts or
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portficlio weould those options have been in?

A ﬁﬂﬁ

b)(4)

b)(4)

o P®

FMH)

FMH)

PHM

5 [P@

FHM

b

)
)

f
g

)
)
34

P

PHM

FHM

FHM

PHM

FMH)

PHM

ME. BATTAGLIA:

question on EFPs that we were talking about

yesterday,

(5/16/2010 9:16 AM]

I had a feollow-up

s0 unrelated to the IMs.
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You were talxing abocut [RIHIIC)

and

PHM

b)) bITIC)

b)(4)

PHM

?Mﬂ@

b)(4)

b)(4)

THE WITNESS:{MH)

MR. BATTAGLIA: P““

PHM

BIGIE LAy

b)(4)

THE WITNESS: [2®

b)(4)

PHM

|

MR. BATTAGLIA: Okay. In that scenario,

how would the futures show up in your account,

wouldn't they have to be executed on COMEX cr -

THE WITNESS: I think I described this

b)(4)

yesterday

ME. BATTAGLIA: Okay.

THE WITNESS: D@

b)(4)

@ .

B BYTIC)

(0)(4)
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@ DG O B B
1

b)(4)

PHM

MR. BATTAGLIA:FWH) |

THE WITNESS:|®HM |

FMH) FHU@) rMH) |

(0)(4)

FMH) |

FMH) bMﬂ@)PHM

PHM

(0)(4)

b)(4)

b)(4)

FHM

MR. BATTAGLIA: Okay. 53¢ how would vyou
trade, what would it be, would it be the twc

segments separately?

THE WITNESS: mnﬂ@”pn@

b)(4)

b)(4)

MR. BATTAGLIA: [OW

b)(4)
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b)(4)

[FX®

THE

WITNESS: [PH4)

b)(4)

ME.

BATTAGLIA: [P

(0)(4)

THE

WITNESS:|®HM

b)(4)

PHM

ME.

BATTAGLIA:

b)(4)

FMH)

THE

WITNESS: [P

b)(4)

ME.

BATTAGLIA:

b)(4)

PHM

b)(4)

b)(4)

THE WITHESS: [o)4)

ME.

BATTAGLIA:

b)(4)

PHM

THE WITNESS:|®H“

PHM
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MR. BATTAGLIA: [0)X4)

b)(4)

rb){4)

b)(4)

|(b){4)

THE

WITNESS: [P

b)(4)

b)(4)

I(b){4)

YA (DI KD)4)
C)

b)(4)

I(b){4)

|{b){4)

|{b){4)

rb){4)

I(b){4)

P&

ME. BATTAGLIA: WMM

|(b){4)

|{b){4)

|(b){4)

THE

(0)(4)

WITHNESS:
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FMH) |

MR. BATTAGLIA: rb){“ . Trank

you.
MS. RYALL: Can we mark this as Exhibit
6, please.

(Jordan Exhibit No. 6 was marked

for identification)

BY M5, RYALL:

2 And could you please take scocme time to
read over that exhibit.

A Sure.

Q For the record, this is a three-page
exhibit and in the bottcom right-hand corner of the

first page it says JPM-AG 00217633. The last page

Did you have a chance to review that?

A Yes, I did.

Q 0Oxay. And do you reccgnize what this

is?

A I, this locks to be an E-mail with my
friend, [BITNC) , at, on January 22nd, 2009,

starting at 8:36 a.m.
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Q2 An E-mail or an instant chat?
A Scrry, again, it's an IM, a Bloomberg
IM.
2 Okay, thanx ycu. And iIZI I ccould direct
your attenticn to that first page at time stamp
13:49:54.
Could ycu read that Zor us and then

explain what, what you're talking about?

 [PX@7USC §1ZCEA) b))

bucks and on a run. That's why, that's why. Love
how it held 843 and a half.

I don't, aagain, I'm sorry to scund like
a repeating reccrd, I dcn't remember this
conversation with [PXIC)

It, I could try to do my best to

interpret [B)4)

PHM |

o @ |

oo >

A [ |

b)(4)

O S5c¢ what about, what dces size mean for
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you when you say it?

A Again, it's, it’s “ust bravado. I don't

know.lwﬁﬁ

PHM

Just kind ¢Z pufifing out my chest and,

it's wvery embarrassing to re-read these, but I

just tocx, [0X4)

2 Oxay.

a @

2 What does that mean?

A [P@

FHM |

FHM |

P& |

FMH) |

rMH) |

2 Oxay.

A [PX® | -MR.

BENJAMIN: Those were ~ust
hypcthetical examples?
THE WITNESS: I'm picking numbers. I'm

picking numbkers.
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BY M5. RYALL:

O And three lines down at 132:56:1¢,

{LA7IC) | says thanks fcr the lcok man.

A Yeah. I don't -Q
What is he referring to?

A I don't know, to be hcnest with vycu.

You kncw, as I briefly described about [PX7XC)
yesterday, he was a very, a young kid who I really
had a friendship with, but I don't even <now what,
what he means by this.

Q Oxay. Turning to the next page ending
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7634, cculd you read through these and take us
thrcugh what you mean?
A Which one?

Q0 5¢ beginning at the teop at 14:01:15.

A Sure. [PIG7USC §12(CEA) (b)Y

|{b){3):? USC §12(CEA) (D)4

D37 US G 812 (GEA). (D4

I(b){S):? USC §12(CEA) (D)4

DG 7 US.C 512 (GEA) (DId)

DG 7 US.C 512 (GEA) (DId)

DG 7 US.C 512 (GEA) (DId)

D37 US G 812 (GEA). (D4

D37 US G 812 (GEA). (D4

Do you want me tc go tc the next line?
o Yes,
A Nice cne man, I choked on sauce -
chocked, but I think he means choked, 1f I read
this and I guess I'd need a little backaround,

PMU@L @Hﬂ@) |was like a, sorry, chocked on

sauce, choked.

I think he's saying that he did pocrly

is the way I'd interpret that.

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.

54



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

He was a wvery, from what I recall, wvery
technical-coriented aguy, liked lcoking at charts
and I believe his background was working at a
hedae fund, [bX7HC) , where he wrcte like
computer prcgrams. And he just stayved up all
nigkt, from what he told me, lockina at charts;
and sauce refers to one of his theories about hcw
markets work and I could walx ycu throuah the way
he described sauce to me the way I understand it.
Q2 Nutshell wversion.

& What's that?

Q2 Nutshell wversion.
A Nutshell wersion. Oh, scrry about that.

If the market had an inside day from the previcus
day's candle, likxe iZ ycu lcok at charts, they had
candles, i1f it had an inside day, then the next
day if it wculd come in in the middle of that
inside day and it gct above the day befcre’s high
or low, he thcought that that was a good
oppecrtunity to buy it if it went up or sell it
when it went down.

50 I read this to believe that he traded
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on that pattern and he choked, 1t didn't work,
that's how I read 1it.

2 What does the sauce refer to?

2 Ee called this his thecry, he called it
special sauce, he gces nobody knows about this,
this is a gcod way to trade if it gets cver this
and it Jjust wasn't -

2 Okay.

b)(4)

@ -0

Wait, but ycou'vre talking now abcut you

say at 14:22:057

a [EXE)7 USC §12 (CEA) 0)@)

DG 7 USC §12 (GEA)
b){4)

o @

b)(4)

; is that how you

take that?
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A I thinkx if you read throuagh, I, it may
be a typo. That, that wculd be a rather extreme
move, sc¢ I don't kncw where the market was.

2 That wcould ke an extreme move for gold?
A Tc go up almost 20 dollars in —-Q

20 minutes?
4 Yeah, I've never, I dcn't think I've

ever seen a scenavio likxe that, so I'm assuming
it's a mistype. I dcon't Xnow.

But I'm -“ust basically saying, I

interpret it to mean your sauce thing dcesn't
matter, I pcur it on my desk, I spill stuff all
over 1t, like, I don't know. But I think I'm
making light of his thecries.

O Oxay. 3o then skip dcwn to 14:27:37.

You're tvping an entry here.

A Sorry, pal, you cover 1t quick after my
heads up; and I interpret that to mean like I tcld
vou I was bullish, vyou should have listened to me.
That's the way I read that.

2 Did you ever tell, wculd you ever tell

him I'm about tc buy -
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A T don't -

Q —— size in gold before you actually

bought it?

2 To be honest, I didn't even think[®XNC)

was trading gold cor silwver. From what I remember
of cur relationship, it was me trying tc locx lixe
a bigshct tc a yvoung kid, sc I don’'t kncw. It's
pretty, I, I mean that's -“ust nct what I do, so I
don't think I wculd ever do that.

QO Well vou cover it guick kind of sounds

like he should have covered his gold, tc me?

A Well it does sound like that 1f you read

it literally, but I <now that the place he was
working, he was, I think I described, I don't know
if I described this yesterday, but I kncow for at
least a year if you're at this place you have to
paper trade and show all your wins cr lcsses to
yvour bosses befcre they'll actually give you money
to trade. It was like a small shop.

50, I mean I wasn't even clear what he
was trading. I didn't really spend too much time

focused on it.
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Q2 If you continue dcown ke savs yeah,

DG 7 US.C 512 (GEA) (DId)

DORLEIRIE
T E A fhardy

2 |(b){3):? USC §12(CEA) (D)4

0 [PB7USTEIZCEA) b))

(0)(3)7

And then at 14:22:50 he says those are

my bad days when it goes so c¢lose and dcesn't gc.

2 And then at 14:30:51 you have an entry,
can you read that and tell us what it means?
A No, vyou're right, it's nct. 14:34 -

o 14:30:51.

AFMH)

[FX®

FHM |

@

[FX® |
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b)(4)

FHM

PHM

2 Turning to the next page ending 74635, at

the time entry 14:52:59 you say show time and then
two lines down pay day is and it's just starting.
2 Uh-huh.

Q0 And then you hawve a bunch of letters

here.

A Yeah.

2 Cculd you tell us what that means?

A Yeah, this is another embarrassing

moment .

O DGEC CJ7

A That means dcon't get cocky, Chris

Jordan. And I read this to mean I was having a
good day. Show time, like lcok at that, I called
it so right, that's how I read that.

And he said, geesh, like gcod call. And

I'm saying pay day, like I did well today, that's
how I interpret that, and it's just starting, lixe

this is the start of a big move higher.
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And then I'm trying to talk myself down

and I use DCG a lcot, don't get cocky, because from
Ty experience whenever 1 got cocky, I wculd lose a
lot of money wvery shortly after.

But again, it's bravadc with a xid I'm

trying to impress.

2 Oxay. Can we Xeep golng from there.

A Yeah. Man oh man.

0 That's [P ?
A X
Q Which 1is you?

A Scrry about that.rm“) |

FMH) |

PH“ |and I believe earlier in this

Wwe wWere talk,FMH) |

PHM

FMH) |

b)(4)
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Q Tkat's what [PXN©)

54y s?

AFMH)

MS. RYALL: And 1f we cculd mark this as

Exhibit 7.

{(Jordan Exhibit No.

for identification}

BY M5. RYALL:

7 was marked

Q We've handed vou Exhibit 7. Please take
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time to read through that.

A Oxkay.

Q And for the reccord, this is a four-page
exhibit and on the bottom right-hand corner it
says JPM-AG 00217759, The last page 1s 217762 and
I'll represent that the last page i1s blank but
that's how it was produced to us.

S0 starting on the Zirst page ¢ this
exhibit, Mr. Jordan, at time stamp 14:4B:34, let's
read through and you can take us through what's
going on here.

A Oxay. I don't remember this

conversation, but again, as I stated yesterday,

this is my, my very close friend, [P [, [EX7HC)

PHU@) |

FMUHQ |

(0)(T)HC)

It's an IM, again.

Q2 Does he trade metals?
A Ncpe.
2 Okay.
MR. BENJAMIN: When you say emerding

mar<et, you mean emerging market equities?
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THE WITNESS: I believe he's in emerging

mar<et equities. I'm nct exactly sure what he
does but, ycou know, we just talk, give cur wviews
in the markets, but Jjust more on a friendly basis.
He's saying push it here.

BY M5, RYALL:

QO Wait. The first cne at 14:48:34 is yocu.

A I said mmm, hold on to ycocur yarmulke's.

That's a reference that [PXC)|used to, it's Very

embarrassing to read,meLmM”@) and they

just have a Joking relationship about that and
it's wvery embarrassing to read.

2 But what are you trying, what message

are you conveying?

A Eold on to your hats, like I think

scmething is abcout to happen, like I feel, when I
—-— we used to always say hold on to your hats, I
thinx the market's about to move. I don't know
what I'm, what market I'm talking about here.
He's saying push it here, question mark.

2 What does that mean?

A I don't know what he means. I said I
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DG 7 US.C 512 (GEA) (DId)

DG 7 US.C 512 (GEA) (DId)

|(b){3):? USC §12(CEA) (D)4

FMH)

B

PHM

FHM

b)(4)

But iZ I say I have a lot of gamma,

that means if it keeps going up, I'll get lcnger

because with positive gamma,

as I described

earlier, you get longer as it gces up, shorter as

it goes down.

o @

[

o @ 2

A [P@

FMH)

P&

b)(4)
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rMH) |

b

34
34

I‘
P

FMH) |

PHM |

FMH) |

|{b){4) | Mr . PX7XC) o)) |

b)(4)

fMH) |

FHM

(0)(4)

Q Walt, wailt. Go back to the cone hefore

that.

b)) >

el

Q What would be bkig Zor you?

a [P

FMH)

b)(4)

FMH) |

Q So just assume that you were going into

a dip, big, [P® |
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b)(4)

r how wculd you do that, would you put them

all in at tke same time?

2 oD |

2 Okay.

a @ |

FMH) |

FMH) |

FMH) |

FMH) |

2 oD |

FM“ L I believe,

I read that to mean.
And then he says alsc they will make a

stand on this S&0 500 at some pcint.

rMH) |

PHM |

b)(4)

FMH) |

B |

Q So ycu're saying that you interpret this

to mean b))
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FMH)

FHM

PHM

b)(4)

b)(4)

b)(4)

There st

asscclate

this. I t

i1l is gamma and theta
d to it, but I don't remember saying

hinx it's exaggeration and it's the way
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we talked tc each other. That's all it 1is.
Q Eave yvou heard of a digital cpticn?

A I'"ve heard the term, I dcn't <now what
it means.

2 Oxay.

MR. GRIMM: Are these options related tc

the statement a couple lines uplwnﬁ

@ |2

THE WITNESS: It seems like that's what

I'm, I'm tal<ing abcut. I'm -- veah, I mean it's,
I would assume so, that's just the way we talked
to each other, but, I mean, I dcn't believe any of
this to be true.

BY M5, RYALL:

2 0Oxay. And then he says dcen't want to be

on the cther side of that puppy and then you say,

b)(4)

A Yeah. Again, I, we had, POC [P

b)(4)

2 Whro |$b){7){c|, (b)7HC) >
a PO ], |(b){4J
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b4 |fEHTHC) "{b){4)

(O)(THC [o)4)
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P&

P&

I(b){4)

b)(4)

b)(4)

b)(4)
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B |

MR. SMITH: Did vyou normally or would

you coordinate trades with cther traders on the

desk, like@ﬂn@) |, would you -

THE WITNESS : fb)}7)C) foi4)

FMH) (DITHC) (b))

PHM |

PHM

b)(4)

(0)(4)

MR. PENICK: [P

P& &

THE WITNESS: [P |

b)(4)

b)(4)

PHM |

FMH) |
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RN

|{b){4)

b)(4)

|{b){4)

rb){4)

|{b){4)

BY M5. RYALL:

o @

I{b){4)

oo >

A |(b){4)

rb){4)

|{b){4)

(0)(4)

(0)(4)

|(b){?){C) @

b)(4)

o [P

@ >

A |(b){4)

(0)(4)

|{b){4)

(0)(4)
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Q Mcving to the next page. So Mr.

(0)(T)HC)

at the top starts saying exactly like [PXO) [said,

who isg [EXXC) |

L I believe that 1s a reference, and I
don't know, to|mnnm) |_FMUHQ
PHU@) |

and he likes to talk abcut himself and hoops a

lot, so I think that's what he's talking abcout.

So maybe [PXNC) | said sometimes ycu have to maxe

them “ump. I don't know what he's

here.

referring to

Q So [bX7HC) | was a basketball player?

A Ee was a basketball player back in the

'80s and '90s.

Q Professicnal?

A Yeah.

MR. BENJAMIN: And ccllege.
THE WITNESS5: And college.

BY Ms. RYALL:

(0)(4)

Q

(0)(4)
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A I don't know what he means by that. I
really don't.
2 Okay, meoving further down on that page.

A Yeah.

Q0 15:31:26, vyou tell him, E{ﬁFU-S-C-@*?{CEA)?

D37 US G 812 (GEA). (D4

A Okay.

And he says bam?

K0

A Yeah.

I noticed that that ccmes out a lct in

K0

vour IMs, bam?

A That's, again, a reference to I'm doing

well,

2 Okay.

A And an ugh is I'm doing pcorly,

generally.

2 Ugh?

A I'd say ugh. I mean generally you could

tell by E-mails 1if I thought I was doing well cr
if I thcught I was doing pocrly. And, bam, I did

well, or ughk, I stink.

o @
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A God, this is embarrassinag. I thinx ycu

have to go back to the earlier E-mail.

D37 US G 812 (GEA). (D4

I(b){S):? USC §12(CEA) (D)4 |

D37 US G 812 (GEA). (D4

|{b){3):? USC §12(CEA) (D)4 |

DG 7 US.C 512 (GEA) (DId)

|(b){3):? USC §12(CEA) (D)4

Again, I wculd almcst bet that this is
very tongue-in-cheek, Jjust the way we talked to

each other.

PHM

[FX®

b)(4)

FMH) |

b)(4) |

Q So it sounds like bam, yvou did well?

A Bam, I did well, and now he's saying

because, (b))
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|{b){3):? USC §12(CEA) (D)4

|(b){3):? USC §12(CEA) (D)4 |

|(b){3):? USC §12(CEA) (D)4 |

[FX®

PHM |

DIy DG 7 US.C 512 (GEA) (DId)

P I sold on a rally. And I'm saying true

that, like I called it perfectly, that's how I
read that tc mean.
o} PHM

rMH) ?

A Sericusly, yocu need to, you really, he,
vou need subtitles. I don't Xnow what, he speaks

Zluent jive. I don't kncw what this means.

0 @

PHM

oo 5

ArMH) |

FMH) |

PHM |

FMH)

2 Oxay. 3o then at 16:04:50 you say 3&F,
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what is that?

4 Standards and Pocrs, which 1s &

reference tc something he menticned earlier.

2 Oxay.

A And what did he, let me, they will maxe
us stand con the S&Ps at scome point here. I don’'t
<«now what that means. I think it means S&Ps will
go higher, at scme point.

Pecple underestimate their sneakiness,

and I think that's a reference to, ch, God, I'm sc
embarrassed, that's a reference to the movie, what
is it, Mr. Deeds, when he said you underestimate
my sneakiness, his butler.

S50 I don't Xnow, I'm just saying people

don't, don't estimate that these marxets are
really acting well. That's how I read that.

2 Oxay. You guys used a lot of movie

gquotes in ycur IMs ¢cn the desk.

A We did, vyeah. It's hard to read, yeah.

2 Turning to the next page, at 17:28:04,
there's an entry frcm ycu, could you -

A Sure.
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2 ——- take us through that.

2 |(b){3):? USC §12(CEA) (D)4

DG 7 US.C 512 (GEA) (DId)

2 What does come off mean?

DY3)T
A 'lll)éﬁ)“ 812

2 Okay.

A |{b){3):? USC §12(CEA) (D)4 |

|{b){3):? USC §12(CEA) (D)4 |

[o)3) 7 USC §12 (CEA). O)) |

[o)XE) 7 USC §12 (CEA). b))

|(b){3):? USC §12(CEA) (D)4 |

[PIE)7 USC §12 (CEA) B |

[o)XE) 7 USC §12 (CEA). b)) |

[PE)7USC §T2CEA) b)) |

[BE7USC §12 CEA), B)F) |

Again, I read this, I don't remember
saying this. I'd read this to, again, bravado and

tongue-in-cheek saying I called the market so

rigkt. (D)(3)7 US.Co812 (CEA) (b)(4) |

|{b){3):? USC §12(CEA) (D)4 |

I(b){S):? USC §12(CEA) (D)4

MR. BENJAMIN: They, being the flcor?
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THE WITNESS: |(b){4)

FHM

b)(4)

FMH) |

BY M5. RYALL:

2 Wrhat do ycu mean by that,rMH)

b)(4) 5

A @

b)(4)

QFMW

FMH) 5

2 @

PHM

FMH)

b)(4)

b)(4)

o @

a @

0 @

B

O Oxay. Keep gcing.
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D37 US G 812 (GEA). (D4

B

D37 US G 812 (GEA). (D4

[
[

DG 7 US.C 512 (GEA) (DId) |
DG 7 US.C 512 (GEA) (DId) |

I(b){S):? USC §12(CEA) (D)4 |

(b)(3):7
neac s2]

That's how I read that.

o Okay. |(b){3):? USC §12(CEA) (D)4 |

|(b){3):? USCEZICEAI®@ | i+ 17:28:21°

A |{b){3):? USC §12(CEA) (D)4 |

DIEYT |,
2 Oxay. Bam, kam?

A Bam, bam.

2 Doc kandle that cne?

A That's a friend cf ours,FmgHQ L

whc 15 in the futures cpticns pit who PM“

(0)(4)

. - . . b3 7T USGC §12
Q Okay. and then at 17:43:36 [D7USCS2 |

DI3)T US.C 812 (CEA) (b)(4) >

a |{b){3):? USC §12(CEA) (D)4 |

[D))7USC.812(CEA) | That is huge size, dude.

LAy

50 I read this to say, again, that I've
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called the market sc right,rm

37 USC 812 (CEA). (o)

DG 7 US.C 512 (GEA) (DId)

DG 7 US.C 512 (GEA) (DId)

|{b){3):? USC §12(CEA) (D)4

[PE)7USC §12

el ST TS K

o @

2 [P®

o @

A @

2 Okay. And then

get a sec, call PG

A Yes, [BXTNC)

vou tell him when vyou

and say bam from C.J.7

is a guy named [PX7XC)

bXTHC) who went to UVA, I believe, tco, and

lives in my home
He is, he works
some debt, in a,
scmething, but I
called me tc say

point and he, he

That means —-- 1it'

town.

at a hedge Zund in like,

I don't kncw, a debt desk cr

do remermber wvaguely that he
silver looks really gocd at one
used the term it lcoks coiled up.

s a chart pattern and coiled

means like 1Z ycu get a chart pattern and there's

like, 1it's getting narrcwer, NArrower, NaArrcwer,
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0)(T)HC)

narrower, like day to day 1t gets narrower -
MR. BENJAMIN: The ranges are
converging?

THE WITNESS: The ranges are converding,

FMH)

FWH) and I remember vaguely that

said silwver locoks great, it's coiled, so -

BY Ms. RYALL:

Q So at 17:49:54FWWHQ says?

A Already did, tcold him the snaxke was
uncciled and striking. That's a reference tc the
three of us I bhelieve were prcobably hanaging out

and said silver leooks like a coiled snake. [2)4)

b4}
b)4) . I don't even know if, I den't, I don't
believe that Mz., [PXANC) . has ever traded

silver. I dcn't xnow.

2 Oxay. We'll move on to the next cne.
M5. RYALL: Cculd ycu prlease marx this
as Numrber 8.

(Jordan Exhibit No. B was marked

for identification}
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BY M5, RYALL:

Q For the record, this is a four-page

exhibit and on the bottcom right of the first pags
it says JPM-AG 00218164 and the last page is
218147, and take your time reading through that.
2 Thanks.

Q Eave yvou read through it?

A Yes, I have.

2 0Oxay, great. 5c ¢n the first page I'11

direct your attenticn tc the time stamp 13:46:27.
A Oxkay.

2 And it's an entry by you. If you would

read that, take us through it.

A Sure.E@WHL|mHM |

b)(4)

FMH) |

b)(4)

b)(4)

(0)(4)

b)(4)

rMH) |

rMH) |
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b)(4)

o [PEITUSCEZCER B@

Eb){S):? USC §12 |7
(EAY fRirAy "

2 [PX@7USC §12 (CEA), b))

7

Al{b){S):? USC.§12 (CEA). OX®)],

2 Oxay.

ArMH)

PHM

FMH)

o @

b)(4)

AFMH)

PHM

b)(4)

PHM

FMH)

Q Goinag to the next page,

seccnd line at 14:08:41.

A Uk-hul.
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2 You talk about Euro dcllar bid and I'm

just curious what this means, PH“

b)(4)

oo E

A Generally, because [P X|wculd call me so

many times, he’'d want tc know what was going on in

every market, sc I'd read this to say WMM

b)(4)

FHM

b)(4)

PHM

b)(4)

FMH)

(0)(4)

FMH) |

FMH) |

FHM

2 And then turning tc the next page,
218146, near the bottom at 146:29:11, could vyou

read that line by ycu and tell us what that means?

2 @ |

FHM
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It's just, I'm sure [P, vou know, I

didn't really fcllow this, I don't think I was

talking about gcld, but I think [RXNCFRH

FMH) $MUMCNH)

b)(4)

PHM
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Q0 Trhat's not something unusual in the

market?

2 @

2 Oxay. If we go tc the last page,

218147, And at line 19:36:55 you have an entry,
could ycu read through that and take us thrcugh
it.

A Sure. I do, I do have some vague Temcry

of this day.

|(b){3):? USC §12(CEA) (D)4

I(b){S):? USC §12(CEA) (D)4 |

DG 7 US.C 512 (GEA) (DId) |

F))
|(b){3):? USC.§12 (CEA). (b)#) |
r))

DG 7 US.C 512 (GEA) (DId) |

DG 7 US.C 512 (GEA) (DId)

|(b){3):? USC §12(CEA) (D)4 |

bI3)7 US G 812 (GEA) b){4)
b){4) '
PHM
I remember speaxing —-- I dcn't remember

this exact day, but I remember having a

conversation with [PX7IC)] saying [P

b)(4)
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(0)(4)

(0)(4)

b)(4)

MR. BENJAEMIN: [R}4)

THE WITNESS:|®H“

b)(4)

b)(4)

rb){4)

rb){4)

b)(4)

b)(4)

(0)(4)

(0)(4)

I(b){4)
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And the way I remember it is you had to

let the exchange kncw at 3:30 or, beicre 4 b

b)(4)

50 this, this looks to be -
¢ This is Leondon time.

24 This is Londcn time, so I don't know

e
what that exactly is, ()X

PHM

PHM

b)(4)

b)(4)

e I
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FHM

b)(4)

PHM

FMH)

b)(4)

ME. BENJAMIN: And what was the scenaric

that you were scrt ¢ playing out here for Mr.

OITHC) |-

THE WITNESS: [P

b)(4)

(0)(4)
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FMH)

FMH)

PHM

b)(4)

PHM

PHM

BY M5,

RYALL:

o @

PHM

PHM

bITIC)
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PHM

PHM

(0)(4)

FHM

PHM

b)(4)

ME. BENJAMIN:

b)(4)

THE WITHESS:

(0)(4)

o

FHM

MR. SMITH: And [PXTXC,

to Mr. [BXC) [

THE WITHESS:

you're referring

DNE) . [BE)

PHM

b)(4)

PHM

b)(4)

b)(4)

ME. BENJAMIN:

PHM

(0)(4)

7

(0)(4)

THE WITHESS:

(0)(4)

(5/16/2010 9:16 AM]
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PHM

PHM

BY M5. RYALL:

o 7@

D@ |5

A|®MM |

FMH) |

(0)(4)

MR. BENJAMIN:rm”) |

THE WITHESS: [BX4) [,

MR. BENJAMIN: [P®

THE WITNESS:{MQ)
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PHM

(0)(4)

PHM

GrIMM: [P |

WITHNESS:

ME.

GRIMM: [PH®)

b)(4)

PHM

i

THE

ME.

WITNESS: [P# |,

GRIMM: [PM®

b)(4)

THE

WITNESS: [P

PHM

FHM

ME.

that

GRIMM: But the settlement price

determines whether an cpticn is in the money

or cut c¢f the mcney, what time is that determined
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at?

THE WITNESS: I don't know.

ME. GRIMM: Is it determined at the call

close?

THE WITNESS: The people that have the

options on the floor have tc make their decision
befcre 4 p.m., so0 I don't, I don't know what price
they use.

You “ust have to maxe a decisicn helore

4 p.m. It's got to be registered with the
exchange.

BY M5, RYALL:

Q And the cpticns, if they're in the
money, they're automatically exercised unless ycu
call the exchange and tell them ncot teo?

2 I remember that you had to call the

exchange either way, but I'm not sure.

Q Why would somebody nct exercise cpticns

that are in the money?

A FHM
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rMH) |

PHM |

PHM |

PHM

Q So ycou said you looked at trading data
Zor this date as you prepared for teday?

A I did not.

0 Oxay. But you said [P |

@ E

2 [ I

2 Oxay.

MR. SMITH: So was Mr. [PXOC) [ still head

of the prop desk at this time?

THE WITNESS: He, I don't know 1Z he was

ever head of the prcp desk. I mean ke was a prop
trader, but he was the head of the glckal metals
desk, sc¢ I wanted tc¢ speak to my boss about my
views on the market.

MR. SMITH: Did you ever feel

unccmfortable discussing any matters or trading

ratters or strategies with Mr.[PROE) |2

THE WITNESS: [P |
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MR. SMITH: [P® |

(0)(4) 5

THE WITNESS:FWH) |

PHM |

|(b){4) | X

M5. RYALL: Okay. If you could mark
this please as Exhibkit 9.

(Jordan Exhibit No. 9 was marked

for identification)
BY M5, RYALL:

2 Just take your time reading through
that.
A Sure.
MR. SCHROEDER: Christine, can ycu just
walt one second?
BY M5, RYALL:
Q0 Fcor the record, this is a three-page

exhibit and the bottom right-hand corner the bates
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99
number is JPM-AG 00220442 and it goes through
220444,

Did you have a chance to read through
this?
A Yes,
Q2 Okay. _et's goc to the last page of this
exhibit and 1if vyvou could start at B, the time
stamp 18:21:07, and take us thrcugh the
conversation yvou're having here.

I'm sorry, Zirst of all, what do ycu
reccgnize this exhibit to be?

A Again, just a conversaticn with my
friend, bXTHC) , on February 26th, '09,
starting at 7:47 a.m.

2 And it's a Blocmberg instant chat?

A Bloomberg IM again.

2 Okay. Okay.

n [PX®

(0)(4)

(0)(4)

b)(4)

b)(4)

[6/16/2010 G:16 AM] Jordan, Christopher — Vol. 2
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that's how I think <¢Z 1it.

2 Oxay.

2 [PEITUSC §1Z{CEA) b))

|(b){3):? USC §12(CEA) (D)4 |

DG 7 US.C 512 (GEA) (DId)

|(b){3):? USC §12(CEA) (D)4 |

|{b){3):? USC §12(CEA) (D)4 | _

O That's what [PHIC) 5ays?

APNNC) |said that, and I believe he's, ke

was talking about crude earlier and this was after
crude had gcne all the way down to 35 and it was
on its way back up.

And now he's saying -Q

Okay. At 19:54:26 yocu say -A

b)(4)

PHM

2 And then?
A Bam.
2 Can ycu tell us what you meant by that?

A I interpret that to mean I did very

well. [PX¥

PHM

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.
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PM“ Again, bravado,

tongue-in-cheek saying, I'm patting myself con the

back.

ofpr®

~ @

PHM

(0)(4)

FMH)

Q So did wycu lcok at trading data for this
day?
A T don't think so. Did we?
ME. BENJAMIN: I don't remember.
THE WITNESS: I don't remember.
BY M5, RYALL:
2 Okay.
MR. GRIMM: When you say, when ycu
stated befcre they Xnew what happened, who do you
think they are?
THE WITNESS: Just the market in
general, you kncw. I mean I always, sitting in
that seat, vyou know, it's a very tough job, but

just thinking about the market in general, like

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.
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I've called it right.

BY M5, RYALL:

Q2 5¢ why would the market know that you
had called it right?

2 They wouldn't. They wouldn't. I'm “ust
saylng you're ccnstantly trying teo, to, there's so
many moving parts tc a market, you're trvinag to
out thinx other people that are doing the same
thing as you so vou're trying tc do well.

S0 I'm Just saying I called it well.

That's how I read it to say.

M5. RYALL: Okay. We're goling tc take
Just a couprle minutes break. We'll go of the
reccrd.

(Recess)

MS. RYALL: Go back on the record.

MR. BATTAGLIA: I Jjust want to follow up
with something different than the IMs we were
talking about.

If you could taxe me through a Zor
example. Let's say you had a view on the marxet

and you were valued buying dips, selling rallies.
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_et's say ycu were long 50 lots, because you were
bullish andw called up, one of your
bigaest customers, and he said I need ycu tc, he
said I need to buy, I guess I'll go with silver,
so 1000 leots, sc¢ that's, what, 500,000 cunces?

THE WITNESS: That would be 5 millicn,

X |

MR. BATTAGLIA: PH“ |

FMH) |

THE WITNESS: [PH4)

FHM

FMH) |

MR. BATTAGLIA:rmH) |

b)(4)

THE WITNESS: [0)4)

MR. BATTAGLIA: [PX4) ?

THE WITNESS: Yeah.

MR. BATTAGLIA: _et's say he did that.

Could ycu taxe me through ycur process then of
what you would do, cnce he said something like
that, ycu're long 50 lots just jobbking, he called

yvou up and said I need to buy -
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THE WITNESS: A million cunces?

ME. BATTAGLIA:

-— a millicon ounces.

THE WITNESS: rb){4)

FHM

P&

FHM

FHM

FMH)

PHM

X s

b)(4)

PHM

ME. BATTAGLIA:

b)(4) ?

PHM

FMUH
)

(0)(4)

THE WITHNESS:

PHM

[FX®

PHM

BY M5. RYALL:

o @

?Mﬂ@

o) 0

— @

FMH)

(0)(4)

(0)(T)HC)
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FMH)

GIE L)

FHM

B

PHM

b)(4)

2 And that's kased on where you think the

market is at because you've been watching 1it?

a @

FMH)

PHM

PHM

bYTNG

FMH)

PHM

PHM

MR. BATTAGLIA: |‘b1{4)

b)(4)

PHM

PHM
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P

THE WITNESS: [P

PHM

b)(4)

RN (bITHE) (b))

PHM

FHM

PHM

0)(T)HC)

FMH)

FMH)

PHM FMWHQ b))

PHM

b)(4)

b)(4)

PHM

FMH)

FMH)

b)(4)

b)(4)

BY M5. RYALL:

Q2 5S¢ in that example,

I'm =scrry,

in that

examplermﬂ)
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rb){4)

;b){ﬂ{c (b)4)

A I(b){4)

rb){4)

(0)(4)

b)(4)

I(b){4)

|{b){4)

Eb){?){c I(b){4)

MR. BENJAMIN: [Pi4)
b){4) §b){7){c b
THE WITNESS: [0K¥)

rb){4)

b){4)

MR. BATTAGLIAZ: [P

(0)(4)

7

THE WITNESS:

(0)(4)

MR. BATTAGLIA: Thanx ycu.
BY M3. RYALL:
o [P
P& 5
2 |(b){4) D] Qi
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FMH) |

PHM |

b)(4)

FMH)

ME. BATTAGLIA: Would there ever be a

scenaric where you would move, touching upon what
we talked about earlier, I forget, we didn’'t use
the word synthetic, but an internal EFP?

MR. BENJAMIN: Effective.

MR. BATTAGLIA: Effective EFP. That

would involve two sides.

Was there ever a scenaric where you

would be mowving internally just one side, sav,
moving bullion cut ¢ ycur position intc ancther

trader's positicn internally at J.P. Morgan?

THE WITNESS: [P |

FHM

PHM |

FMH) EMUMC|NH)
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FMH)

[FX®

BY M5. RYALL:

Q What wasE@F)'s portfclic?
AFMH) l
QFMH) P

A PHM

FMH) L

2 Did ke use any other portiIclios?

2 @

rMH) |

[ |

S50 vou're asking about spot trades going
from one bock tc ancther trade; 1s that what you
asked?

MR. BATTAGLIA: Correct.

THE WITNESS: [J%

FHM

b)(4)

MR. BATTAGLIA: If yvou were dolng a spot
trade with somecne cn the desk, would we expect to

see you offsetting that trade in the futures
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market?

THE WITHNESS: [0I4)

FHM

pHM FMUHQ b)4)

PHM

PHM

By (X)X

FMH)

PHM

PHM

MR . BATTAGLIA:rm”J

FHM

@ b

THE WITNESS: [P ]

MR. BATTAGLIA: [0
PHM
THE WITNESS: [P
b){4)

ME. BATTAGLIA:

THE WITNESS:|®HM

MR. BATTAGLIA: You testified yesterday

that [P

b)(4)
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THE WITNESS: [PX4)

FMH)

P&

b)(4)

FMH)

PHM

b)(4)

(0)(4)

PHM

MR. BATTAGLIA: [PX)

@ g

THE WITNESS: [P

(0)(4)

ME. BATTAGLIA:

b)(4)

PHM

THE WITNESS:FMH)

b)(4)

ME. BATTAGLIA: pxﬁ

FMH)

b)(4)

THE WITNESS:|®HM

b)(4)
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BY Ms. RYALL:

o @ -

a [P

rb){4) |

rb){4) |

|{b){4) |

|(b){4) |
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b)(4)

a [0 |

(0)(4)

Q

M3. RYALL: Could we mark this, please,

as Exhibit 10.

{(Jordan Exhibit No. 10 was marked

for identification)

BY M5, RYALL:

Q Oxay. For the record, this is a

five-page exhibit on the first page on the bottcm
righkt-hand corner it says JPM-AG 00236501 and in
the last page is 236505.

Do you reccgnize what this deocument is?

A Don’'t remember it. It locks like a

conversation that I had with my criend, [PXI0C)

LATHC) on September 17th, starting at 11:24 p.m.
2 0 what year?

A Z009.

2 Okay. And at the top it says to
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Christopher Jordan, c-ordanl2l@Bloomberg.net?

Q Do ycou recognize that E-mail or IM
address?

A I believe that was my IM address.
2 For Blcomkberag chat?

A For Bloombera chat and as I stated

earlier, I believe|®XN)C)| generally called me to

start a chat.
Q Oxay. 50 starting on the Zirst page, if

I ccoculd direct your attenticn tc the line at

12:05:35 and yvcu have an entry there. II ycu

could taxe us thrcough that.

A Sure. PHM

PHM

PHM

@

(0)(4)

o [P®

2 [ |

PHM

@
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b

)
)

[
g
f

)
)
b)(4)
34

b

MR. BENJAMIN: [@®

THE WITNESS: [@®

PHM

FMH)

FHM

FHM

FMH)

FHM

b)(4)

FMH)

[FX®

P&

o @

A [P®

@

PHM

FMH)

Again, wvery, just locse language, trader
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A |{b){4)

|(b){4)

|(b){4)

rb){4)

MR. PENICK: pnﬁ

P&

|{b){4)

THE WITNESS: [O)

rb){4)

|(b){4)

|(b){4)
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BY M5, RYALL:
Q Okay, dropping down a IZew lines tc
12:51:31.

A Yeah.

(0)(4)

Q

(0)(4)

E |(b){3):? USC §12(CEA) (D)4 |

DG 7 US.C 512 (GEA) (DId)

o P®

FHM

oo 5

2 Sledge. I don't know what that means.
Q You say sledge, bam. What is they

didn't like that, my man?

2 [T USC 512 (CEA) D))

DG 7 US.C 512 (GEA) (DId)

DG 7 US.C 512 (GEA) (DId)

pH37U5£1@2@ENAMH) , it's “ust, agaln, very trader

tongue-in-cheek talk, like a marxet that gets

hammered, Jjammed, sledge hammered, lead piped.

b)(4)

FNH) . I don't, I mean, again, it's a loct
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of bravado with a yvoung xid I'm trying to impress.
That's how I read 1t.
2 Well sledge sounds kind ¢ extreme.

2 Yeah, and there are words that are very

embarrassing to read. [P

FMH) |

b)(4)

FMH) |

PHM

o @

PHM

By b

2 |(b){3):? USC §12(CEA) (D)4 |

I(b){S):? USC §12(CEA) (D)4 |

[PR)7USC §T2CEA) B1) .

2 Oxay. On the next page, at the tcp, I
guess it's a continuaticn of [PRIKC) at
13:10:332. Ee says lead pipe.
A Yeah. I, I don't know 1f I brcught this
up yesterday but a lot ¢I, a lot of terms
originated from the Zlocr and lixke, and I dc

recall where this term and it's scmething that
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they use for the marxets on the Ilocr, the market
went a lot lower, it got lead-piped, you knocw,
like it went down aggressively, it went down fast.

And so fpINC|'s saying that to me, like,

wow, it went a lot lower [PXG)7USC §12(CEA) B)X) |

|(b){3):? USC §12(CEA) (D)4 |

DG 7 US.C 512 (GEA) (DId)

I(b){S):? USC §12(CEA) (D)4 |

[PE)7USC §T2CEA) b)) |

|(b){3):? USC §12 (CEA), BX®)]

Q 0Oxay. Skipping down to the bcocttom at
13:56:47, vyou say just cpened my bottom drawer
where I Xeep my slime lead pipe.

2 Yeah, that's just, cculdn't ke mcre

embarrassing, but it's, that's a reference, (D)4)

FMH) l and the marxet's nct gcing

your way, ycu know, in the ¢ld days my boss, one
of my bcsses would say you can, if vyou really have
conviction, you'wve got room in your bottom drawer

to go a little more short or a little mcre long.

So I'm just saying I have, ﬁ%ﬂﬁ%i?§m

DG 7 US.C 512 (GEA) (DId)
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b)(4)

FHM

2 Well in keeping with that, the bcttom

(0)(4)

drawer that you Jjust talxked about,

b)(4)

rMH) |

(0)(4)

rMH) |

rMH) |

b)(4)

2 Did you ever brag to your friends that

vou did move the mar<et?

A I may have. I don't know.

Q Did vycur friends —-MR.

GRIMM: Are vyou saying that the

metaphcr of the lead pipe in the becttom drawer,
that could be used to refer to a tocl available to
you to move the market 1Z it's not agoing your way?

THE WITNESS: I don't know. I mean
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that's, like I said, I, that's, I think,
over—-thinking it.

I'm “ust, I'm expressing that I really
think the market's going down. I have a strcng
conviction. That's, that's what I mean, like it's
going tc get lead-piped.

BY M5, RYALL:

Q2 Well -
A Not that I am going tc lead pipe it, but

like I really have convicticn.

Q2 Well I don't xnow that it's
over—-thinking it, because i1f you go to the next
page, 6503, at the wvery top you say remcved it,
now holding it, ha, ha?

A Yeah. I don't kncw. Just that, W§a7mq

tb){S):? USC §12(CEA)

A and I tkhink if vou read thrcugh

the rest of this, I say that I agot it wrong. I'm

noct sure, but I thought I saw that.

But -“ust that I have ccnviction

|(b){3):? USC §12(CEA) (D)4

MR. BENJAMIN: That's hcw ycu'd

interpret it?
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THE WITNESS: That's how I interpret it.

BY M5. RYALL:

2 Oxay. Down on that same page at

14:23:53 [0

FHM

A Yeah, so -Q

b)(4)

a ex] -0

?

A —rMH)

B

PHM

b)(4)

—=

MR. PENICK: [P& |

FMH) |?

THE WITNESS: [p)4)

BY Ms. RYALL:

Q Oxay. If we skip to the last page,

6505. At 16:18:28FMH)

FMH) l

o [PE7TUSC S CEAL 1@
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[PE)7USC §T2CEA) b)) |

DG 7 US.C 512 (GEA) (DId)

I(b){S):? USC §12(CEA) (D)4 |

|(b){3):? USC §12(CEA) (D)4 |

[PE)7USC §T2CEA) b))

MR. PENICK: I have one. Going back to
the first page, December 18th at 12:51:31.
THE WITNESS: Yeah.

MER. PENICK: You have, it lcoks like &

typo, [P |

PHM |

b)(4)

THE WITHNESS: |{b){4) |

b)(4)

MR. PENICK: [P |

e |

DG 7 US.C 512 (GEA) (DId)

|(b){3):? USC §12(CEA) (D)4

|{b){3):? USC §12(CEA) (D)4

MR. PENICK: Thank you.

M5. RYALL: I think we're up toc Number
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11, would ycu please marx that.
{(Jordan Exhibit No. 11 was marked
for identification)
THE WITNESS: Ckay.
BY M5, RYALL:
2 Did you have a chance to review that?
A I have.
Q Okay. And do you recognize what this
document 1is?

A 1 recognize it tc be a ccnversation with

PMU@) |on Septemrber 18th, 2009, starting at

12:54 ¢cn the Blocmberg IM.

2 And who is PHU@) -

AFMWHQ | is ancther friend of mine.

FMUHQ |

PHU@) |

PHU@) |

rMUMQ

Q Oxay. On the Zirst page that has the
bates number JPM-AG 00236596 and it goes to 6597,
On the first page at 16:55:49, can you start there

and take us thrcugh this conversaticn.
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A Yocu have to lcok, so he's calling me and
he's saying is everybody talking about Eurc
Sterling.

ME. BENJAMIN: That's at 16:55:017

THE WITNESS: [P

b)(4)

PHM

b)(4)

wal

FMH)

BY M5. RYALL:

2 Oxay, skip dcwn to 17:03:06.

DG 7 US.C 512 (GEA) (DId)

A

I(b){S):? USC §12(CEA) (D)4 |
|(b){3):? USC §12(CEA) (D)4 |

|(b){3):? USC §12(CEA) (D)4 |

DG 7 USC §12 (GEA)
b4

bE3)

|{b){3):? USC §12(CEA) (D)4

DG 7 US.C 512 (GEA) (DId)

DG 7 US.C 512 (GEA) (DId)

I(b){S):? USC §12(CEA) (D)4 |

I(b){S):? USC §12(CEA) (D)4 |
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b)(4)

PHM

PHM

(0)(4)

b)(4)

b)(4)

b)(4)

PHM

b)(4)

b)(4)

PHM

PHM

PHM

FMH)

PHM

Q Sxip down to 17:04:33, there's a line

from you.

5, [P

b)(4)

FMH)

PHM

b)(4)
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2 [

b)(4)

Q And what is the it you're talking about?
A Send it. It's “ust a term, he sent it
home. I Xnow it to mean he did very well. He

sent it home yesterday. It's slang, loose

DRIHC) is, really talks in this type

of language. I mean I sat next to him fcr five
years, so he saw me make and lose, make and lose.
And 1f you did well, oh, wow, vycu sent it hcme
yesterday, that's the ccntext I Xnow.

dwkﬁ

ﬁﬂﬁ ?

NG

PHM

FMH)

2 Then he says you are, you really are a

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.

127



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

beast, send it home, it misses its mommy?

A Yeah, like I hope -Q

And you say ha, ha, stay tuned.

A I read that tc mean my conviction will

be rigkt, that I think I'm going tc be right but
it’s not wor<ing cut for me so far. That's how I
read that.

2 Oxay.

M5. RYALL: Can we mark this as 12.

{(Jordan Exhibit No. 12 was marked

for identification)

BY M5, RYALL:

Lid ycu have a chance to lock at this?

K0

A Yeah, I did.

Cc you recognize what this is?

K0

A It locxs like an E-mail tc my geod

friend in the market,Fmgn@ , on Octchber

15th, 200%, at 7:41 a.m. in the morning.

Q And in the from line it says

(0)(T)HC)

A That loocks to be my E-mail address.

o At J.P. Mcrgan?
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A Yes.
2 And who is [PXNO) 5
A|®Hﬂ@) |is scmebedy I've Xnown for

prcbably 12 years. He used to be at [bINC) |

FMUHQ |
FMWHQ , S0 he trades every
commodity in the world, Zrom my understanding.

He's alsc somebody that I've, I would

call frcm time to time when I had a strcng view on
the market ¢r when I had an opinion because I
would want to get his feedback because I found kim
to be right a lct mcre than he's wrong and he's
somebody that I just really respect.
Q0 Where 1s he tcday?

A Ee, I don't know what he's dcing today.

I know he's no longer at w I believe he
just sits in an office and trades scme ¢ his own
meney, but I believe he had been retired by now -I
mean I'm pretty sure he retired Irom W,

sc he just, but he watches, Zrom what I
understand, he watches the markets all the time

and usually has opinicons.

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.

129


http:water.es
http:water.es

[s3}

10

11

12

13

14

15

17

18

19

20

21

22

Q0 What is his age range?

A I'd guess BIINC)

I would guess.

2 Oxay. And could you read the substance

of this E-mail and then take us thrcugh what
you're talking akcut?

A Sure. Again, this is xind of the way we
speax tc each other.

Hold on to your hat today, like I feel

like today's, 1t's, something's going tc move
today. I have my lead pipe cut in silver. Last

night has the feel c¢f capitulation in everything,

but I've been wrong befcre. Go easy.

FMH) |

PHM |

b)(4)

FMH) |

P& |

rMH) |

rMH) |

FMH) |

o)

FHM
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2 Dc you kncw other traders who use the

term lead pipe [P 5

A I mean, again, this came, I remember the
term from when, when I first started in the

business originating frcm the floor, which means

()4 | the way I understcod

it, 1t came Irom a guy namedFmgn@ whc used

to say, because I had a reputation as usually
being bullish, that's typically what I am, and I
rememrber wvaguely that he, that cne time I scld and
he's like whatever C.J. sells, it has the effect
-— I mean it has, the market gets lead-piped, it
goes down.

But that's how I understand the term.

kDXTHC) | used it and I “ust, to me it means ycu

have, ycu have a strong view. I mean, and I, I

believe [bX3)7USC §12(CEA) (D)4 |

|(b){3):? USC §12(CEA) (D)4 |

I(b){S):? USC §12(CEA) (D)4 |

Eb){S):? USC §12

CEMY ShrAY

2 So he would say that when you scold, vyou

were lead-pipina?
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& No, nc, nct in that context. It's, the
mar<et 1in general goes down. Ycu're not

lead-piping because you're selling, and as I

described my style earlier, FH“ |

rMH) |

@ I

FHM

FMH) |

FMH) |

b)(4)

M5. RYALL: If you could marx this as
Exhikit 13, please.

(Jordan Exhibit Ko. 13 was marked

for identification)

THE WITNESS: COkay.

BY M5, RYALL:

Q For the record, this is a one-page
exhibit and at the bottcom right-hand corner is the
bates numrber JPM-AG 00237747,

What dc¢ you recognize this to be?

A This locoks like a, even though it looks

in a different context, I beliewve this is a
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Blocrberg chat with [PX7XC)

2 And who is that?

2 NG | was, was a person that T

worked with when I was at Mcocrgan Stanley.

He was

FMUHQ

at Morgan Stanley and then ke started his

hedage fund.

Again, similar to [BXNE) | somebody

that I have extreme respect IZIcor that -“ust
always thought had tremendous opinicns cn
2 Did ke trade metals?

A I don't think he, I don't kncow 1s the
answer.

2 Oxay. And bYTXC) was your

2 That's me.

2 Oxay.

A kRey -

Q Can ycu taxe us through this, yes.

L 50 I thinx, 1s this the same date as

Q Yeah, this 1s October 15th, 2009.

OWI

was, 1

markets.

A Seems to be suggesting that I have wvery,
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I have a strong conviction,

I have a view. |

DG 7 US.C 512 (GEA) (DId)

DG 7 US.C 512 (GEA) (DId)

DG 7 US.C 512 (GEA) (DId)

DG 7 US.C 512 (GEA) (DId)

|(b){3):? USC §12(CEA) (D)4

Eb){S):?U.S.C.@Q{CEA); i

b hrAh

DG 7 US.C 512 (GEA) (DId)

[PIE)7 USC §12 (CEA) B

0)(3)7

N ala)

o [PRI7 USCSTZ(CEA) BKE) -

2 [PE)I7 USC 512 (CEAT, B)X)

|(b){3):? USC §12(CEA) (D)4

2 Oxay.

A o)

PHM

b)(4)
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A|®HM

2 Okay.

2 [P®

b)(4)

2 Okay.

A|®MM

Ql@ﬁﬁ

VORI

A|®HM

FMH)

b)(4)

ME. BENJAMIN:

(0)(4)

(0)(4)

PHM

PHM

THE WITHNESS: [0)&)

BY Ms. RYALL:

o [@

PHM

A (B34

PHM

[)4)

(5/16/2010 9:16 AM]
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MR. GRIMM: [PX4)

THE WITNESS:[D®

MR. PENICK:me)

I(b){4)

|{b){4)

B8 o

THE WITNESS:|®HM

b)(4)

(0)(4)
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b)(4)

MR. GRIMM: F““

b)(4)

B)XA) >

THE WITNESS: [P

b)(4)

(0)(4)

b)(4)

b)(4)

b)(4)

ME. BENJAMIN: And that's the theta and

gamma that you referred to earlier?

THE WITNESS: That's theta and gamma.

MR. GRIMM: [Pi4)

b)(4)

BY Ms. RYALL:

o @

5 [P®

MR. GRIMM:FMH)

PHM

(0)(4)

THE WITHNESS: FMM

(5/16/2010 9:16 AM]

Jordan, Christopher — Vol.

137



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

i

)
FHM
)

i

B

PHM

FMH)

BY M5. RYALL:

o o)

PHM

b)(4)

DR B
Naa)

2 Okay.

A And again,

I would say that I'm sure

this is exaggeraticn. This is a guy that I want

to think that,

whatever. I don't,

trades.

you know, I Jjust look up to and

I'm not sure that I did these

o @

(0)(4)

b)(4)

A PHM
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(0)(4)

rMH) |

rMH) |

Q 0Oxay. Dreopping deoewn to the second to
last line here at 11:31:11 p.m.

A Sure.

0 You say -

A I've taken my, I've ta<en my lead pipe,
vour old mini baseball bat cut ¢ my bottom

drawer, whacxing, I'm whacking this thing.

b)(4)

FMH) |

FMH) |

pnﬁ (BITHE) I&HM |

D)4
|

Your old mini baseball bat, and this 1is,
DITHC) |, when he was running the natural gas aroup
at Morgan Stanley, we used to all just talk about
whenever he got nervous, he actually did have
physically in his bottom drawer like & little
baseball bat and he was like, kind ¢Z like a very

quiet guy, from what I remember, and whenever he
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would get a big positicon, he was a bigger trader
than all of us, from what I remember, he would
held his little baseball bat and go like this and
stare at the screen.

MR. BENJAMIN: When you say go like
this, vycu mean tapping into his palm?

THE WITNESS: Intce his palm, that's what
we said, ut-oh, he must have a big positicon, he's

taken out his baseball bat.

D37 US G 812 (GEA). (D4

I(b){S):? USC §12(CEA) (D)4 |

|(b){3):? USC §12(CEA) (D)4

tb){S):? USC §12
CEAT (b

[PRI7USC §T12(CEA) b)) |

|(b){3):? USC §12(CEA) (D)4 |

|(b){3):? USC §12(CEA) (D)4 |

DG 7 US.C 512 (GEA) (DId)

MR. SMITH: [0X4) |

b)(4)

o) |2

THE WITHNESS: [0)&) |

]
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(0)(T)HC)

b)(4)

PHM

MR. SMITH: Was there any fundamentals

in the market at this time that you saw?

THE WITNESS: [PX4

b)(4)

[FX®

FMH)

PHM
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FMH)

(0)(4)

PHM

FMH) |

BY M5, RYALL:
Q So ycocu've been telling us then that youzr

whacking silver with a lead pipe means m

b)(4)

A Well I'm using the lead pipe, I read

this to mean same as his mini baseball bat, like

whenever he'd get nervous, o))

PHM

b)(4)

(0)(4)

b)(4)

PHM

MR. GRIMM: How would ycu distinguish -the
previcus twe exhibits were cn the same day?

THE WITNESS: Yeah.
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ME. GRIMM: The morning to WH”@)

you say I have my lead pipe out in silver.

THE WITNESS: Yeah.

MR. GRIMM: In the alterncon to m

you say I, I've taken my lead pipe cut, I am
whacking this thing? How would vyou distinguish
between those two statements?

MR. BENJAMIN: IIZ ycu wculd.

THE WITNESS: Tc me, yeah, I don't.

MR. GRIMM: If vyou would.

THE WITNESS: [DH4):{d)3)7 USC §2018(c)

DAY, ()(3) 7 US.C g 2018(c)

DAY, ()(3) 7 US.C g 2018(c)

MR. CRIMM: [P@® 037 USC.§2018(0)

|(b){4); EIE)NT US.Co§2018(c) |?

. [B)4)
THE WITNESS: |iiaiy

MR. GRIMM: [PI®XG17USC 20160 |

DAY, ()(3) 7 US.C g 2018(c) -

THE WITMNESS: rb){4); {b){S)Z? U5.C. § 201 S{C) |

|(b){4); EIE)NT US.Co§2018(c) |

M5. RYALL: If we cculd mark this please

as 14.
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DITHC) |,

{(Jordan Exhibit No. 14 was marked
for identification)
BY M5, RYALL:
Q For the record, this is a seven-page
exhibit and on the first page at the bottom right
corner 1t says JPM-AG 00208612 and i1t gces through
Z208618.
MER. BATTAGLIA: Christine, can I do a
Zollow-up on what he was talking abcut cn the
Octckhber 15th?
M5. RYALL: Can you Jjust walt until he
finishes reading this?
ME. BATTAGLIA: Great.
BY M5, RYALL:
2 Did you have a chance to review that?
A Yes, I have.
Q Okay. And what do you reccgnize this to
be?
A A Blocmbherg chat with my boss, bXTHC)

on August 19th, 2008, beginning at 10:33
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concentrate on the first twc pages, 1f you could

just start and take us through this conversation

A Sure.

—-— start at the beginning.

K0

Well you can see by the end of it,gﬁn{'s

e

on vacation and this is wvery typical of the way he
would trade with me, Blcomberg cr calling me up,
so I'm assuming he's doing both and this is a busy
day.

S50 he's calling me first and saving any
thoughts.

MR. BENJAMIN: Or he's IMina you.

THE WITNESS: IMing me, any thoughts. I

guess we had a chat already signed up. No,
actually, at the beginning it says he invites me
intc the rocm, so he's calling to talk to me and

he's asking any thoughts.

I said hey, QWH, deadly quiet here. [bX

|(b){4); EIE)NT US.Co§2018(c)

[ ®1E) 7 USC S 018 |BXNC) |, X0 | was the silver

option trader with (bX7IHC) in London.
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(0)(T)HC) 5

Q

a [PXNXC) . Otherwise, dead. Sc

I'm saying not much going on, b)4)

(0)(4)

P& I

b)(4)

@ |

FMH) |

rMH) |

FMH) |

FMH)

b)(4)

Q Which metal are ycu talking about in
this line?
2 When he says any thoughts, generally

that -“ust means metals, so I use it as a

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.

146



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

broad-based geold, silwver,

Platinum,

FMH)

palladium.

FHM

b)(4)

b)(4)

FHM

PHM

b)(4)

b)(4)

(){(4); ()37 US.C §2018(c)

|(b){4); EIE)NT US.Co§2018(c)

|{b){4); EIE)NT US.Co§2018(c)

o [P®
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|(b){4); EIE)NT US.Co§2018(c)

(){(4); ()37 US.C §2018(c)

|(b){4); EIE)NT US.Co§2018(c)

(){(4); ()37 US.C §2018(c)

PHM

(LITHC) b))

PHM

B

FMH)

P&

FHM

PHM

PHM

(0)(4)

bYTNG

(0)(4)

FMH)

MR. BENJAMIN: [P)@)

FMH)

FMH)

THE WITNESS: [PX4].

BY M5,

RYALL:

Q Going to the next page, B613.

h: |(b){4); EIE)NT US.Co§2018(c)

|(b){4); EIE)NT US.Co§2018(c) |
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Q;E])m{ says that?

A PHM

P&

PMJ

o @

§mm@.

(0)(4)
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|(b){4); EIE)NT US.Co§2018(c)

D@ @) 7USC§ |,

M 00

|{b){4); EIE)NT US.Co§2018(c)

|(b){4); EIE)NT US.Co§2018(c)

(){(4); ()37 US.C §2018(c)

|(b){4); EIE)NT US.Co§2018(c)

|(b){4); EIE)NT US.Co§2018(c)

(){(4); ()37 US.C §2018(c)

K0

|(b){4); EIE)NT US.Co§2018(c)

A |(b){4); EIE)NT US.Co§2018(c)

|(b){4); EIE)NT US.Co§2018(c)

|{b){4); EIE)NT US.Co§2018(c)

(){(4); ()37 US.C §2018(c)

|{b){4); EIE)NT US.Co§2018(c)

|{b){4); EIE)NT US.Co§2018(c)

|(b){4); EIE)NT US.Co§2018(c)

kb)) (b)3)7 U.S.C.§ 2018(c)

|{b){4); EIE)NT US.Co§2018(c)

|(b){4); EIE)NT US.Co§2018(c)

|{b){4); EIE)NT US.Co§2018(c)

|(b){4); EIE)NT US.Co§2018(c)

|{b){4); EIE)NT US.Co§2018(c)
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|(b){4); EIE)NT US.Co§2018(c) |

|(b){4); EIE)NT US.Co§2018(c) |

|(b){4); EIE)NT US.Co§2018(c) |

o o E

a @ |

FMH) |

FMH) |

b)(4)

PHM |

PHM |

@ | |§b){?){C||{b){4) |

o @ E

A PHM |

rMH) |

b)(4)

2 All right, we don't need to go any
further than that.

M3. RYALL: Oxay. I don't have much
more tc do, so let’'s just run through.
ME. BENJAMIN: Great.

BY M5. RYALL:

Q While vyou were werking at b)) ,
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did vou ever engage in trading for the purpcse ci
influencing the price cn COMEX?
A No.

o @ |

ox) | SIS

a @ |

FMH)

o Emgp®

2 To ycur knowledge, did Mr. [PXIHC) ever

FMH) |

|(b){4) |?

a @ |

Mr . [BX7XC) |(b){4l |

O Okay, p“ﬁ P

A As far as I know, no.

Q [ B

AFMH)

b)(4)

Q Oxay. I Jjust want to talk “ust

generally about some market activity you may have
observed when ycu were trading.

A Sure.
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(0)(4)

Q

PHM

@ >

A Did I, cculd you read that aagain, I

apologize.

ofP®

PHM

b)(4) ?

A PHM

2 Did you ever observe

FMH)

b)(4)

for B

A PHM |

B

b)(4)

o) .

Q Eow citen did vyou cobhserve that?

A I'd say [PW

FMH) |

b)(4)

FHM |

(6/16/2010 G:16 AM] Jordan, Christopher — Vol.

153



10

11

12

13

14

15

17

18

19

20

21

22

b)(4)

|{b){4)

rb){4)

|{b){4)

rb){4)

|{b){4)

¢ In general, [PX4)

|(b){4)

b)(4)

r®

5 .

o @ >

A |{b){4)

A |{b){4)
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PHM

b)(4)

@ g

MR. BENJAMIN: f[b)4) B
BY M5. RYALL:

o (B34

2 [pr®

(0)(4)

o @

b)(4) ?

Almkﬁ

2 Okay.

» [P

FMH)
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b)(4)

b)(4)

2 To ycur knowledge, did the traders ycu

worked with at J.P. Morgan ever pﬂﬁ

b)(4)

PHM F

a [ |

MR. PENICK: [DX4) |

rMH) |?

THE WITNESS:FMH) |

FHM

b)(4)

I was focused cn my own tradinag. I, the
answer is I don't know.
BY M5, RYALL:
Q¢ Did yocu ever show a bid or cffer cn
Globex that you didn't intend tc execute?

A Only 1f it, I would cnly cancel

scmething if I changed my mind cr it was put in in

errcr, but, no.

0 @

¥MH) |
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FMJ

. @

Q0 In ycur cpinion, why would [®)#)

|{b){4)

E

A I(b){4)

rb){4)
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0 When you say [P@ |

e E

A [P® _

MR. PENICK: Is thatFmH)

|{b){4) |?

THE WITNESS: [PX¥) |

FMH) L

MZ. RYAILZ: That's what I referred tc as

b)(4)

THE WITNESS:FNH) |

@ .

BY Ms. RYALL:

2 Was thererm“) |

rMH) |

b)) >

MR. BENJAMIN: Just as a general matter?
BY M3. RYALL:

2 As a general matter.

A Again, that PM“

PHM

(0)(4)

Q Oxay. Same questions, did you ever
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o @

BY®) 5

AFMH)

b)(4)

b)(4)

A [P@

-ME.

BENJAMIN:

day?

You mean just the time of
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EYALL: Yeah.

THE WITNESS: [P

FMH)

b)(4)

PHM

b)(4)

PHM

P&

FMH)
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o [Fr®

FMH)

b)(4)

PHM

Did you ever nctice that?

(5/16/2010 9:16 AM]

Jordan,

Christopher - Vol.

2

162



[s3}

10

11

12

13

14

15

17

18

19

20

21

22

A I can't really recall_rmﬂ)

b)(4)

(0)(4)

PHM

But ctherwise, no.

MR. GRIMM: [PX4)

PHM

BY®) ,

THE WITNESS: [2

FMH)

FHM

R

PHM

(0)(4)

FMH)

PHM

MR . SMITH:FWHJ

PHM

THE WITNESS: [PX®)

MR. BENJAMIN: [PX9)

MR. SMITH: PHM
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THE WITNESS: Ko, no. PH“

b)(4)

b)(4)

MR. PENICK: How late did ycu ncrmally

stay at work at J.P. Morgan 1f you got in at &:30
or sov

THE WITNESS: 5 teo 5:30.

MR. PENICK: 50 you stayed until the

flocr had actually cleosed?

THE WITNESS: [PX4)

b)(4)

b)(4)

PHM

b)(4)

MS. RYALL: I'm done, but I'd like to
take five minutes tc tal< tc my colleagues just to
make sure there's nc cther questicns and then
after that I'11 give you an oppcrtunity to -
MR. BENJAMIN: Okay.
M5. RYALL: So off the record for five
minutes.

{Recess)
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M5. RYALZ: I am Zinished with all the

questions that I have.
BY M5, RYALL:
O Anything you want to clarily before we

end here today?

A I'd just like to thankx ycu guys and tell

you that I did the best to answer all these
questions openly and honestly and that's it.
Thank vyou for beina so nice, sc.

M5. RYALL: Okay. And dc¢ you have

anything you'd like to ask him to clarify?

ME. BENJAMIN: No. But I would like to

alsc express my appreciation for being permitted
to ask questicns as we went thrcugh.

M5. RYALL: Do you have any guestions?

ME. SCEROEDER: No. Just on the reccrd,
we're requesting FOIA ceonfidential treatment for
the transcript for both days and I'll fcllow up
with a letter.

M5. RYALL: Okay. Thank you, and we are
finished.

We'll go off the record. Thank you.
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THE WITNESS5: Thank you so much.
{Whereupron, at 12:51 p.m., the
testimony of CHRISTOPHER T. JORDAKN

was adjcurned.)

L A I T
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CERTIFICATE OF WNOTARY PUELIC

I, Carleton J. Anderson, III dc hereby certify
that the witness whcse testimony appears in the
foregoling hearing was duly sworn by me; that the
testimony o©of said witness was tax<en by me and
thereafter reduced to print under my direction;
that said deposition is a true record of the
testimony given by said witness; that I am neither
counsel ZIor, related to, nor employed by any of
the parties to the acticn in which these
proceedings were taken; and, furthermeore, that I
am neither a relative or employee of any attorney
or counsel emplcyed by the parties hereto, nor
financially or ctherwise interested in the cutccme
of this action.

/s/Carleton J. Anderson, III

Kotary Public # 351998

in and Zor the Commonwealth of Virginia
My Commissicn Explires:

Noverber 30, 2012
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ERRATA SHEET FOR TEE DEFPCSITION OF

Case MName:

CORRECTIONS

Fg. _n. Now Reads Should Read Reasons:

Reviewed by: Date:
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To the Witness:
Please note any errors and the
corrections thereof, on this errata sheet. Any
change cr ccrrection shculd have & reascn. It may
be a general reascn, such as "Tc correct
stenographic error,” or "To clarify the reccrd,”

or "To confcrm with the ZIacts.” Once you have
completed the sheet, sianed and dated it, return
the sheet tc your atteorney, ncet te the court

repcrting agency. Attorneys should exchange

errata sheets among the parties.
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1 X
IN THE MATTER OF:
2
SILVER PRICES
3
X
4
140 Broadway
5 New York, New York
6 August 3, 2010
10:04 a.m.
7
8
9
10
1 DEPOSITICN of MICHAEL NOWAK, the

12 Witness herein, taken by the COMMODITY
13 FUTURES TRADING COMMISSION, pursuant to
14 Agreement, held at the above-noted time and
15 place, before a Notary Public of the State

16 of New York.

17

18

19

20

21

22

23

24

25

APPEARANCES:

P L3 M) —

COMMODITY FUTURES TRADING COMMISSION
Division of Enforcement

1155 21st Street N.W.

Washington, D.C. 20581

=]

BY: CHRISTINE M. RYALL, ESQ.
8 EUGENE SMITH, ESQ.
PAUL G. HAYECK, ESQ.

11 SULLIVAN & CROMWELL, LLP
Atlorneys for Michael Nowak
12 125 Broad Street
New York, New York 10004

BY: KENNETH M. BAISLER, ESQ.

14 WILLIAM SCHROEDER, ESQ.
CHERYL WONG, ESQ.

J.P. MORGAN
17 245 Park Avenue, 11th floor
New York, New York 10167

BY: ARMAND NAKKAB, EXECUTIVE DIRECTOR
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Page 3

(Privacy act was marked as
Commission's Exhibit 1 for
identification, as of this date.)
NOWAK,the Witness
herein, having been first duly sworn by
Kevin B, Jones, a Notary Public in and
for the State of New York, was examined
and testified as follows:

EXAMINATION BY
MS. RYALL:

Q  Could you state your name and

spell it for the record.

A Michael Nowak, M-I-C-H-A-E-L,

N-O-W-A-K.

MS. RYALL: There are just a few
things | need to go through at the
beginning of any of these testimonies.

Just bear with me.

THE WITNESS: Sure.

MS. RYALL: This is an
investigation by the United States
Commodity Futures Trading Commission in
the matter of Enright silver prices to
determine whether there have been

Page 4
Nowak

violations of certain provisions of the
Commodity Exchange Act and regulations.
However, the facts developed in this
investigation might constitute
violations of other federal or state,
civil or criminal laws.

My name is Christine Ryall, and
| am an officer of the Commission for
purposes of this proceeding. | have
other CFTC staff with me today.

Could you identify yourselves,
please.

MR. SMITH: Eugene Smith from
the Commaodity Futures Trading
Commission.

MR. HAYECK: Paul Hayeck.
Q  Mr. Nowak, you are represented

by counsel today?

A Yes.

MS. RYALL: Could you guys
identify yourselves.

MR. RAISLER: Ken Raisler with
Sullivan & Cromwell.

MR. SCHROEDER: William
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Nowak
Schroeder with Sullivan & Cromwell.
MR. NAKKAB: Ari Nakkab, J.P.
Morgan compliance.
MS. WONG: Cheryl Wong, Sullivan
& Cromwell.
Q  Prior to today, we did provide
to your counsel a decument called statement
to persons directed to provide information
pursuant to a Commission subpoena or
voluntarily. | am putting that in front of

you. It's marked Exhibit 1.
Do you recognize that document?

A Yes, | do actually.

Q  Have you had a chance to review
that document before today?

A Yes, | have.

Q Do you have any questions about
that document, about the substance of that
document?

A No.

Q  You understand that you are
under oath?

A Yes.

Q  That means you are swearing all

Page 6
Nowak
your answers are true and correct?

A Yes,

Q IHatanytimel ask you a
guestion and you don't understand, will you
let me know?

A [ will, yes.

Q  If at some time you realize that
a previous answer is incomplete or

incorrect, will you let me know?

A Okay.

Q Isthere any reason that you
can't give clear and complete answers today?

A No.

Q | expect we'll probably stop for
lunch around cne, but if you need anything,
you want to stop, talk to your attorney, let
me know, and we will go off the record for
that.

A Okay, sounds good.

Q  The first thing | want to do is
go through your background. If you can just
start with college, where you went 1o

college, what your major was.
A Sure. [PX6): OXTHC) |

[8/3/2010 10:04 AM] Nowak, Michael Vol 1
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bI(E): (bITHE)

Q  Did you do any post-grad work?

A No. | went directly from
undergrad in the July after | graduated, |
started working at J.P. Morgan.

Q  Have you been there since?
A | have, yes.
Q  The next part is your employment

history, so that's very short. Let's go
through what your positions have been there
starting with when you first arrived.

A Sure. The first job that they
had me do, well, at least when | joined is
you go through a rotational training program
and you spend a year rotating through four
different desks to get experience. Then you
go through a classrcom training program
after that, and then you finally get placed
on a desk about 18 months intc it. My first
desk placement was the natural gas options
desk where | was the junior trader for those
guys.

Page 8
Nowak

Q  The business or line of business

that you went into, what was that called?

A It was in commodities.

Q  How long was the training
session?

A The training session was about

three or four months long. It was classroom
training. And then after that -- so | spent
about -- so that wasn't until 1998 that |
finally really started working full time on
the desk. | spent about a year on the
natural gas desk, and then they actually
shut down the oil and gas desks at the old
J.P. Morgan, and they moved me over to the
gold desk at the time.

Q  What year was that?

A Thatwas in -- | started in late
‘97, then it was late '98 that | moved over
to the gold desk. It was about a year | was
on the natural gas desk. | think that's
actually, that's probably more accurate.

Q  Inthe first year you did
rotations?
A Yes, correct.

Pages5-8
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Nowak

Q  What jobs did you do in the
rotations?

A | did one rotation in the
interest rate swap trading desk, one
rotation on the interest rate sales desk,
one on a municipal derivatives desk, and one
on FX spot desk for trading.

Q  Were you actually trading in
10 those positions, or were you supporting the
11 traders?
12 A | was supporting the traders,
13 and helping things.
14 Q  What would you do to support

OO~k h =

15 them?
16 A Forthe FX spot deskf®X@® |
17 |{b){4) |

18lxe  [Tnthe interest rate oplion,

19 sorry, the interest rate swaps trading desk

20 [bxd)
21
22
23
24

25

FPage 10

Nowak

(0)(4)

O o~k Wh =

) How did you do that? [id you
10 call around to other counterparties?

11 A |{b){4) |
12 [b)d)

13
14 And then on the interest rates, on the

15 municipal derivatives desk[b)®) |

16 [OX®
17

18 @] For clients of the bank?

18 A @

20 [bi4)

21

22

23 Q Do they still do that now[P)#®) |
24 @

25 [b)& 3
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A P@
b)(4)

Q  Going back to the natural gas
desk, what did you do there?

A | was the junior for the options
trader there. So in that capacity the first
job where | was actually ever able to frade.
(b)4)

(1 | gotthe impression, [ haven't
done any trading, but that natural gas
options are pretty intense.

A It's now intense. | happened to
be there probably during the least
interesting window of time.

Q  Before the hedge funds came in?

A @) |
[ |

Page 12
Nowak
b)(4)

Q  Sothey got rid of that desk,
and you got moved to the gold desk?

A Yes.

Q  What did you start doing there?

A | was the forwards trader.[0X® |
b)(4)

bi4) | Soltraded during New York hours,
and someone else traded during the London
hours.

Q  What are New York hours?

A Usually getinaround 7,7
o'clock in the morning or so, and until we
go home around 5:00.

Q  And then what are the London
hours generally?

A They come in between 7:30 and
8:00 London time, and they leave around 5
o'clock their time. So there is overlap for
about five hours.

Pages 9-12
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There is also a Singapore office

That's correct.

Was there one at that time?
There was, yes.

What hours are they actually
working?

A They getin arcund 7 o'clock
their time, which depending on your time
zone it's either 7 or 8 our time.

Q  Inthe morning?

A It would be their 7:00 a.m. is
either 7;00 p.m. or 8:00 p.m, our time. So
there is usually about maybe an hour and a
half gap from the time New York goes home
and Singapore comes in.

Q  You said you were working on the
forwards. Could you describe for me what
that is?

A The forwards are when you buy
spot and sell forward geld. So the
difference between the spot price, which is
deliverable in two days, and a forward
price, which could be anywhere from three

O~k Wiy =

N MR RMBA - — b
W MN 22O @@~ WK 2O

25

Nowak
days to ten years. [P)X4) |
(b){4)

o)

?

B
B

@ |
@ |

)
A PA]
Q [B®

18 Q  Anything else that you did in

19 that position?

20 A | mean there were other,

21 other -- what do you mean by were there
22 other things?

23 Q  What were your other duties

24 besides handling the forwardsfb)4) |

25 b)) [?
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Nowak

A @
(b)(4)

Q  Youdid that too?

A Yes.

Q  Did your job changes at some
time?

A In 200G | got moved to London,
b4
b)) |. So | moved over there in 2000.

And then my job, my actual job function was
the same, it was done out of London. And
then in 2001 we had the merger with Chase,
and that's when my job did change. |then
became the options trader out of London. ITTl
b4

(B)(4) | and then in March of
2002 | moved back to the U.S. to be the

U.S., the options trader back in the U.S.

You might remember | said that we shut the

Page 16
Nowak
U.S. desk down, but actually with the merger
of Chase they kept their New York desk,

Q  The Chase desk?

A Sothat's how | ended up coming
back.

Q Before you went to London, did

you only trade gold?

A | also did some silver, and on
occasion platinum, palladium, but those were
much more secondary to it.

Q  When you moved into options, did
you do gold options?

A | also did silver options at
that point, too, fb}4) |
(b)(4)

Q  We are up to 2002. Did your job
change after that point?

A So pretty much from that point
until now | still run the options trading
book. And then in 2005 | think it was, |
may be off by a year or s0, but | think it
was 2005, | was also put in charge of the

Pages 13- 18
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1 Nowak

2 global trading team for precious metals.

3 Q |{b){4) |

4 f P

5 A B |

B [bid)

2

g8 Q [P@ P

g A Soin New York there is myself,
10 |{b){7){C) |,|{b){7){C) | [LXHE) |
11 and [p)7iC) . And London it'sfeXC) |
12 [BX7N u(b {THC) | [PXPHC)

13 [PXNE) | who | should notejustjomed

14 us from [BX7C) |about a month ago, so he is

15 brand new, and[®X7)(C) |. Andin

16 Singapore it's [PNE)  |and[®OC) |
17 _Q P® |

18 [P@ |
19 @ T7

200 A Sotake away[P(C) ] he

21 was not there. What part of 20087

22 Q  Last half of 2008.

23 A This was post the Bear Stearns
24 merger?

25 Q  Yes.

Page 18

Nowak

A So there was [DNE) | who
was on the desk, off the desk then on the
desk. | think he was off the desk during
that window, but | don't remember exactly
what window when he was on the desk.

Q  What did he do during the time
he was off the desk?

A Mid office work, special
10 projects for mid office. And then we had a
11 junior guy named|®)7(C) who is
12 basically a trading assistant. He was first
13 job out of college, kind of booked trades,
14 did kind of admin for me.
15 Q  What about before --
16 A Also, was also part
17 of the team at that point, too.
18 Q  What about before the Bear
19 Stearns merger, were there different people
20 there at that time?
21 A There was --
22 Q  Who did you acquire?
23 A Sowho did we acquire in Bear
24 Stearns?
25 Q  Yes.

[8/3/2010 10:04 AM] Nowak, Michael Vol 1
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1 Nowak
2 A |(b){7){C) bnd|{b){7){c) |
3 were the new people that we acquired through
4 Bear Stearns. oined in |
5 think 2005, and[®X€) |at one point
€6 was in New York and moved tc London in 2007,
7 | think. Again, I'm not exactly sure, but
8 something around there.
9 Q  We will go through them
10 individually a little bit later.
11 A Sure.
12 Q  What is the title of the

13 business group that you actually are
14 supervising right now?

15 A Precious metals trading.
16 Q Isthatin a larger group?
17 A We are part of commadities.
18 Q [P@ P
19 A bI(FIC)
20 Q  Where is he located?
21 A In London.
22 Q P® |
23 @ P
24 A U
25 Q  You still trade as well,
Page 20
1 Nowak
2 correct?
3 A Yes, that's correct, yes.
4 Q |(b){4)
5 |{b){4)
6 A
7 Q
8 A
9 Q [bé |
10 [bi4)
11
12 MR. RAISLER: [PX4) |
13 [P |?
14 MS. RYALL: [ |
15 |{b){4) |
16 A |(b){4) |
17 @ 7
18 Q [b¥ |
19 [bi4)
20
21 A P@ |
22 o I
23 MR. RAISLER: [P%)
24 (b)(4)
25
Pages 17 - 20



Page 21
1 Nowak
2 Q [o@
3@ 12
4 A [P@®
5 [b)4)
3]
7 Q o P
8 A b)i4)
9 q [P@ |9J
i0 A [@@® |
11 q [P I? @]
12 [B@ |?
13 A [o@
14 [0)4) |
15 Q P®
16 [BX@ 7
17 A @
18 [0)4) |
19 Q [B@
20 [ P
21 A (b)4)
22 Q [BXT
23 A |g JOXHFHC) L |(bi7){c) |
24 is[PX] MN is myself, foX |is [oXDEC) |, and
o
Page 22
1 Nowak
2 Q [P®
) 3
4 A PO]
5 Q [09 |
6 [P@ 17
7 A P9 |
8 Q  And are there also salespeople
9 for precious metals?
10 A Yes.
"noQ P ?
12 A @]
13 Q |{b){4) |
14 [b)dfs
15 l_,[: (b)4)
16 Q  You call them marketers,
17 correct?
18 A Yes. [P®
19 [&)#)
20
21
22
23 i
o4 qQ [0 2
o5 A [BX@ |
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Nowak

b)i4)

Q Pp@ [
fex® |?

A b)i4) |
[B)@) [

Q @ |?

A b)i4) |

Q oA

A P® |
(b)(4)

Q (o 1?7

A [P® |
b)i4)

Q b)i4)

A b)i4)
b)i4)

Page 24
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(b)(4)

Q P@ [
[oa P

A @ |
b)i4)

Q @ ?

A b)i4)
(b)(4)

Q |(b){4) |?

A @]

Q ](b){4 l’
[ox@ [?

A 9]

Q P& |
o P
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1 Nowak
2 A |(b){4) |
3 MS. RYALL:[b)X4)
4 (b)(4)
5
6
7 Q b)i4)
8 [ 1?
9 A [P@]
10 Q [ |
11 A |lb){41
12 b4
13
14
15 Q [P@ |7
16 A @
17 [b)i4)
18
19 q P@
op [P@®
21 A W
22 [b)4)
23
24
25
Page 26
1 Nowak
2 b4
3
4 Q P&
5 [y 12
6 foxa)
7 [B5@
8
9
10 Q [P
11 [0)4) |2
12 A D4
13 [0
14 Q @
15 [b)X4) 17
16 A [o@
17 Q [@@ [
18 A [0P@
19 [b)4)
20
21
22
23
24 Q @
25 7
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1 Nowak

2 A P

3 i@

4

5

6

7

8

9

10 [0 NG |

11 o) |

12 Q [P® |?

13 A [P |

14 Q [Dh]is[0XNC) ‘

15 A [oX]is[OC) @

16 X&) [LINE) |

17fp@ POe) @ |

18 Q P¢ 0o 2

19 A J(b){4) |
20 i@ |EX]er® [ernc) 128 DR
21 [2i4) | IS b)i4) [
20 [D@)
23 i@ o] o | [eX70)
24 [bNe) e
25 [b)& |
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1 Nowak

2 foi@

3

4

5

6 Q [P® |
7 [0

8

g [P@ :

10 A [P® |
11 3@ |

12 Q [P |
13 [P@ R

14 A [P® |
15 @]

16 Q P® |
17 [P@ 2

18 A @ |

19 @ [
20 Q [ P
21 A @]
22 Q [ |
23 @]
24 A [P® |
o5 Q p© P
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Page 23
1 Nowak
2 A P&
3 [OX®
4
5
B
7 Q Do you also have analysts and
8 clerks that help out the traders?
9 A Usually it's the -- no, there is
10 not a separate person, no. [P
11 (b)) | bITIC) |(b){4) |
12 [D)4) ' BIGIE land
13 [PXN©) [P®
14 [bX4) [BX7HC) [ S
15 [IAG)
16 Q [&XN©) |left at some time
17 to go do back office?
18 A First it wasfP)c) and
19 then this was [RX7C) | and[PH©)
20 [PX7XC) Jtogether, then [EX7XC) | left,
21 and then[®X7XC) | left to go become an
22 actor, and[®XC) |came back.
23 Q Was[PXXC) _]in training with
24 [BXFHC) [?
25 A No. [bX7C) lis older than
Page 30
1 Nowak
2 PO |
3_q |
4@ 7
5 A @ |
6 [o3@ |
7 |{b){4) |{b){7){C)J
8 [bHnC) b4 |b){7){C
9 |{b){7){C) ;
10 Q [P® |
1 @ ?
12 A D& |
13 Q pP® |
14 |{b){4) |?
15 A b4
16 __Q P> |
17 [o@ P

A [DXNE) lin London, and

18

19 then[B)T) .

20 Q PO

21 A [P® |
22 b4

23

24

25
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1 Nowak

2 fbid)

3

4

5

6

7

8 MS. RYALL: [P®

9 (b)(4)

10

11

12

13

14 Q P9 |
15 [b)d) [?

16 A |(b){4) |
17 @ |

18 Q |(b){4) |
19 [P
20 A b)i4)
21 Q [P |?
22 A P9
23 Q b)) |?

24 A b)) |
25 [P |
Page 32

1 Nowak

2 by

3 [0 oY m BYTHC)

4 @A) | PR

5 [ETIPTHE) AR S

6 [P@

7

8 Q pP@ |
op@m P

10 A [P9 |

11 [bi4)

12

13 Q |(b){4) |

14 foi@ P

15 A o) |

16 Q @ P
17 A |(3){4) |
18 [bl(4)

19

20

21

2D 0 b)i4)

23 D) {?

24 A [P@® !

25 Q [oNe) works in London?
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Yes.
Is he a precious metals trader?
He was. Now he is a proprietary

o~ P W=
=
]
»08 >0 >
-

b)) 2
b)) |
b))
10 q [P VJ
11 e ]2
12 A [P3 ?
13 q [@P®
14 A [P® |
15 Q P& |?
16 A [0 |
17 [B® |
18 Q [b@ |
19 @) |?
20 A [B¢
21 Q [P ?
o2 A [P®
23 MS. RYALL: [oX®) |
24 b)4)
25
1 Nowak
2 [B@
3
4 Q [P@ |
SHb){4) |
6 [O@) |?
7 A P4 o !
8 Q P® B
9 A [0@ |
10 @
11
12
13 a [P¥ |
14 [o@ |
15 @) ?
16 A b4 |
17 Q  Sojuston a sort of 10,000 foot

18 level, what is the business of your metals
19 group?

20 A We make markets in gold, silver
21 and platinum, palladium, spot forwards and
22 options for our client base.

23 Q  What do you mean by make

24 markets?

25 A [0@ |

[8/3/2010 10:04 AM] Nowak, Michael Vol 1
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Nowak
usually for a two-way price where they could
either buy it or sell it, and we will take
the other side of that trade and do our best
to work out of the risk and hopefully make
money in the process.

Q  How do you go about doing away
with the risk?

A We will hedge it either on the
futures exchange or over the counter
markets.

Q  Who are the clients that are
coming to you for market making?

A We have mining companies, we
have central banks, we have hedge funds, and
we have just general corporate, you know,
consume any one of the metals.

Q  When you say there are clients,
what does that mean? Do they have an ISDA
agreement with you guys? Do they do banking
services with the rest of the bank?

A | don't know what all the
clients actually do to get set up. That's
usually the salespeople. It's the
salesperson's responsibility to make sure

Page 36

Nowak

b)(4)

Q  So salespeople[b)®) |
b)(4) ?

AP

Q [P@ P

A b)(4)

Q Bm___]°

A [P@

Q [P@ |
(b)4)

?

A @ |
b)(4)

Q [P@ |
b)(4) |
D)) ?

A @ |

Pages 33 - 35



Page 37
1 Nowak 1
2 [b)4) 2
3 Q [® |? 3
4 A P@ 4
5 [b)4) 5
3] 6
7 7
8 8
9 Q [P®W | 9
10 [bX4) - 10
11 [P B 11
12 A [0@® | 12
13 |4 13
14 14
15 15
16 16
17 17
18 18
19 a [P9 | 19
20 [®)x4) 20
21 0@ 1?7 21
2 A P | 22
23 Q [P@ | 23
24 [b14) ? 24
25 A [P¥ | 25
Page 38
1 Nowak 1
2 [b)d) 2
3 3
4 4
5 Q  When you say spot business, what 5
B do you mean by that? 6
7 A Spot trading is just physical 7
8 gold deliverable in two days. So it's the 8
9 equivalent of trading actually euro price in 9
10 the foreign exchange market or yen. It's 10
11 the price of gold. Largely speaking if 11
12 someone is looking at the price of gold 12
13 that's what they're talking about, the spot 13
14 price. 14
15 Q  Isthere physical delivery 15
16 though? 16
17 A Yes. 17
18 Q  Physically in an accounting 18
19 sense they are actually moving the gold? 19
20 A Yes. (b4 | 20
21 [oxd) 21
22 22
23 23
24 Q  Are those deliveries in London? 24
25 A Caorrect. 25

[8/3/2010 10:04 AM] Nowak, Michael Vol 1

Nowak
Q  For spot?
A Yes.
Q Do they ever happen in New York?
A It can, but the vast majority of
it does not. That would be a non-standard
delivery.
Q | wantto go through the roles
of the various traders you have menticned.
A Sure.
(Q  Let's start with Mr.
[E)7HC) [
A Yes,
Q  What is his role within the
metals group?

A He runs the forwards book out of

Page 39

New York. [y

(0)(4)

Q Soheisin New York. So what
are the hours that he's generally trading?
A 645am. to4:00 p.m.
Q  Is that generally true for all
of the New York traders?

Nowak
A Give or take a half an hour,

Q  Whatabout[PXX© o
A He trades spot gold out of

Page 40

London, and the forwards gold out of London.

Q  You said Mr. [PX)C) |does

silver and gold. Does he also do palladium

and platinum?

A No.

EXAMINATION BY MR. SMITH:

Q  Any other metals?

A His market making
responsibilities are only in gold and
silver.

EXAMINATION BY MS. RYALL:

Q Mr.[POE_Jonly does gold?

A Only does gold, correct. Spot
and forwards. So just to differentiate, he

(D)THC)

Q  Just for the court reporter's
assistance, ig [PXNIC) ?

A Yes.

Q Let's go tofRXC) |
DIEE]

does siot trading which is not dene by [£)7)]

Pages 37 - 40



Page 41
1 Nowak 1
2 A Yes. 2
3 Q  What's his role? 3
4 A @ 4
5 (04 5
B 6
7 Q  Can you describe for me how that 7
8 works? 8
9 A @ | 9
10 [bX4) 10
11 11
12 12
13 13
14 14
15 15
16 16
17 Q  Aren't some of the ETF prices 17
18 off from the spot price anyway, 18
19 administrative expenses, et cetera? 19
20 A Correct. [0® | 20
21 [b)) 21
22 22
23 23
24 Q [ 24
25 [bi4) [? 25
Page 42
1 Nowak 1
2 A (b)4) 2
3 Q |{b){4) | 3
4@ __|? 4
5 A (b)4) 5
B Q [@@ | 6
7 [bx4) 4 7
8 A D9 | 8
g [03@) | 9
10 D% | 10
11 Q [ | 11
12 [0)E) | 12
13 |{b){4) |'7 13
14 A [P | 14
15 [B)4) 15
16 16
17 17
18 Q [P¥ | 18
19 [b)X4) | 19
20 20
21 A o) t 21
22 b4 o2
23 23
24 24
25 25

[8/3/2010 10:04 AM] Nowak, Michael Vol 1

Page 43
Nowak

Q Let'sgotolC ]

A Okay. Heisin Singapore, and
he does a little bit of everything. So
everything except spot gold and spot silver,
50 he does forwards, he does options, he
does platinum and palladium, he does base
metals, he does everything else.

Q  Why is it that he does a little
bit of everything?

A P& |

(0)(4)

Q  What hours is he actually on
duty?

A Hegetsin around 6:00 p.m. New
York time, which is 6:00 a.m. London time,
and he usually leaves around 4 o'clock
Singapore time.

Q  What time is that here?

A Sothat's 4:00 a.m., that's
9:00 a.m. London time, so he will overlap
about an hour or so. | mean it depends on

Page 44
Nowak

the day.

Q  Does he trade on the New York
exchanges?

A He will trade on the electronic.

Q GLOBEX?

A [P@ |
EXAMINATION BY MR. HAYECK:

Q  Was he doing that in 20087

A In 2008, yes, we had electronic
trading.

Q  Has anything changed about his
responsibilities since 20087

A [P@ |
b)i4)
EXAMINATION BY MS. RYALL:

Q  Did your group also trade on
EBS?

A (b)i4)
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1 Nowak 1 Nowak
2 Q  Who does that? 2 York. After the merger | split the job, and
3 A Anyone of the spot traders, so 3 he was only the silver trader, and [0)®)]
4 [PIHE) i |(b){?){C) |, |{b){?){C) | m 4 [EB)xd)
5 [ox® 5
6 6 Q [0 !
7 7@ 2
8 Q Letsgobackto[®XC) | 8 A [P |
9 [X(]. Was his position or duties any 9 [B@ [
10 different in 20082 10 aq [ |
11 A No. 11 b4 |?
12 Q  How about{®)X7xC) P 12 A [o@ |
13 A He was also doing silver spot 13 [o)d)
14 forwards back then. 14
15 Q  What hours is he actually at 15
16 work in the London office”? 16
17 A About 7:30 London time until 17
18 5:30 London time, 18
18 Q  And Mr.fp©) _}, how was his 19
20 position different in 2008 when he first 20
21 came over from the merger? 21 Q [P® [2
22 A Not materially different. 22 A [ |
23 Q  Until present has it changed at 23 (e |
24 all? 24 Q 3 }?
25 A No. 25 A [P@ |
Page 46 Page 48
1 Nowak 1 Nowak
2  Q [EOE_], what's his role? 2[0x4)
3 A Currently he's the head of 3
4 global proprietary trading for commodities. 4
5 Q [@9 ? 5 EXAMINATION BY MR. SMITH:
6 A |[d] 6 Q P@ |
7 Q [@ P 7 @ |
8 A |{b){4) | 8 [bid) I'?
g fbi4) 9 A |{b){4) |
10 10 [bid)
11 Q  So how is what they do different 11
12 from what your group is doing? 12
13 A [0@) | 13 EXAMINATION BY MS. RYALL:
14 [P@ | 14 Q [P
15 Q [P0 |, he is no 15 [BX®
16 longer with the firm? 16
17 A That's correct. 17 (P& 7
18 Q Do you recall when he left? 18 A Can you explain that.
19 A | think it wasfPX(©) | 19  Q Mr.[pmc]ed |
20 Q  What were his duties from 2008 20 [or4)
21 until when he left? 21 i
22 A Prior to the Bear Stearns merger 22 A @ |
23 he was the spot gold and silver trader. 23 [0 |
24 Q  For J.P. Morgan? 24 Q Y 4
25 A ForJ.P. Morgan, yes, in New 25 A [POC fb)4) |

[8/3/2010 10:04 AM] Nowak, Michael Vol 1 Pages 45 - 48
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Page 50

1 Nowak

2 P®

3 [BXeN)

4 [D@ [T o

5 |04

6

7 Q (b)(4)

8 [ ?

g A P&

10 EXAMINATION BY MR. SMITH:

11 Q [B 1?2

12 A [o&) |
13 X&) |

14 EXAMINATION BY MS. RYALL:

15 Q [pP® |
186 [o)i@) | Mr. [RXTHC]]
170& |

18 A [P® I
19 [EXE)

20

21

22

23

24 Q |{b){4)

25 Mr. [PX7XC) [leaving infbXN(C) ?
1 Nowak

2 A |(b){4);{b){7){C)

3 (b4} EXTHE)

4

5

6

7

8

9

10

11

12

13

14

15

16 [)fp)E) BXTIC)

17 [BH4) (bITHE)

18

19

20

21

22

23

24

25
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1 Nowak
2 [b)}4) bITHE) |
3 [P ERRBE: ) |
4 fb)4) b)THE)
5
6
7
8
9
10
11
12
13
14
15
16
17
18 @ B0
19 [0 XNy JEoXPUC fo)4): b)TXC) |
20 |(b){4); {(bITHE) |
21 [b)4): BXINC) fRIAE) fo)4): BXHC) |
22 (b)) bHric)
23
24
25
Page 52
1 Nowak
2 fo)4): (bITHC)
3
4
5
6
7
8 Q Was he[b){4). &))IC) |7
9 A R BTG }
10 Q  Who did the spot trading go to,
i1 OO p
12 A No,itwenttopm© |
13 Keep in mind they were both in New York.
14 EXAMINATION BY MR. SMITH:
15 Q b)(4): (b)(FIC) |?
16 A [o@ 0Xc) |
17 o)) bpriC)
18
19 EXAMINATION BY MS. RYALL:
20 Q [PE |
21 |
22 [ [?
23 A @ |
24 [bx4)
25
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1 Nowak 1 Nowak
2 [bi4) 2 you recall?
3 3 A Knew who he was?
4 4 Q  Or were friendly with him.
5 5 A bI(THC)
6 6 Q Whois he?
7 7 A He was a trader on the prop
8 8 desk.
9 Q How would they communicate to 9 Q [P |
10 the others? 10 [p&) |7
11 A P& | 11 A P& |
12 [O)®) 12
13 13 Q [P |
14 14 tib){4) [?
15 15 A [b#
186 Q |{b){4) 16 Q b)(4)
17 B4 7 17 A [P@
18 A [P 18 o)
19 [bX4) 19
20 Q [PW [oX7HC) s @] 20
21 @7 21 a PO P
22 A @ 22 A P |
23 MR. RAISLER: [P | 23 Q [P ?
24 @ XN | 24 A [0® [
25  [BX® |? 25  Q P9 |
Page 54 Page 56
1 Nowak 1 Nowak
o [o@ | > oY@
3 b)i4) |? 3 A |(b){4)
4 Q P& | 4 o5
5 [b)4) ? 5
6 A [P | 6
7 [b)i4) 7 Q |(b){4) o]
8 8 A ¥
9 9 foid
10 Q [ | 10
11 [0)) [? 11
12 A P@ | 12
13 Q  Was he at some other location 13 Q Fb){“ |?
14 before the desk? 14 A |(b){4) |
15 A No. 15 [P@ ]
16 Q Do you recall what his 16 Q [PUI9 , what is his role?
17 background was before he came to J.P. 17 A Heis the -- currently, now?
18 Morgan? 18 Q  Currently.
19 A Hewas afbXnc) | 19 A Gold and silver spot trader.
20 [P ]for a number of years. Tdon't know 20 Q  What about in 2008?
21 how many., 21 A Just the gold spot trader.
22 Q  In precious metals? 22 Q I'm looking at Exhibit 2. You
23 A Inprecious metals, yes. 23 have [RXNC) |, PXTC) | [2X7)]
24 Q  Did anybody that was currently 24 [)7)C], [bXTHE) | what was his role?
25 working there when he got hired know him, if 25 A He s a salespersen that covers
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1 Nowak 1 Nowak

2 hedge funds. 2 A Platinum group metals, which is

3 Q  For metals? 3 platinum and palladium.

4 A For metals. 4 Q  Options?

5 Q [EOC | [EH7HC) 5 A Options.

6 A Sheis[0)i7|s assistant or 6 Q [PU]isfPXnc |?

7 junior. ' 7 A Yes.

8 Q  And[BXne€) [? 8 Q  On Exhibit 4?

9 A Heis my assistant, trading 9 A Yes.
10 assistant, junior. 10 Q  Whatis his role currently? Is
11 Q POo |, we covered him. 11 he still there?
12 [PAC) | o) | 12 A Yes. He does, he does the PGM
13 A PXNE) | her and®C], [0 13 spot for options.

14 basically, he covers the mining, he is a 14 Q  Did he do that in 20087
15 marketer that covers mining companies, and 15 A All except for the -- he and
16 she is his junior. 16 [PI7NC) worked together on the options part
17 Q  Junior trader? 17 ofit.
18 A No. Salesperson, marketer. 18  Q A2
19 Q [BXxC) |, [X0KC) ? 19 A [P0 , he just joined
20 A Yes. 20 from |{b1{71{01 |about a month ago.
21 Q  We talked aboutf)7)C) I 21 Q  So you mentioned what each of
22 earlier. 22 the traders are actually trading. Do they
23 A Yes. He was just a juniot. 23 also have specific authorizations for what
24 Q Forppn€) | 24 they are allowed to trade?
25 A No, for me. 25 A |(b){4) |?
Page 58 Page 60
1 Nowak 1 Nowak
2 Q Inlate'08? 2 Q [P
3 A Yes. 3 A @ |
4 Q Youtalked about[PXN©) | 4 Q [0® [
5 What about [PX7C) |? Is that 5 A pdA
5] |{b){ &) |? 6 Q b)i4) |
7 A yes. 7 [P® P
8 Q Whatis his role? 8 A [ |
9 A Heis the options trader in 9 [x4) |
10 London. 10 Q P9 |?
11 Q  For which metals? 1M1 A [P3 I
12 A Justgold. 12 Q [P¥ |
13 Q And what about in 20087 13 D))
14 A Same. 14 b)) [?
15 Q [ 15 A [P@]
16 A (b)THE) } Heis the 16 Q fb)4) |
17 silver options trader. 17 [ |
18 Q  What about in 20087 18 b4 J?
19 A The same. 19 A (X4 |
20 Q And 20 Q Are the traders allowed to trade
21 A Also [ should say in 2008 he was 21 for someone else?
22 also -- 22 A D& |
23 Q feITNC) |7 23 Q IS|(b){4) |
24 A [BXNC)]also did the PGM options. 24 [b)34) l
25 Q PGMis what? 25 A [P® [EN©) B |
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1 Nowak 1 Nowak
2 [o@ ? 2 Q P®
3 Q [@W 3 [o@)
4 A (b)(4) 4
5 Q P& ]2 5
E A [o@ 6 [O@ 7
7 Q (b){4) | 7 A b |
8|(b){4) |? 8 [bid)
g A [P | 9
10 b)) | 10 @ [fEXTC R |
11 Q [P® |, are 11 [
12 there other limits that are placed on the 12
13 traders trading? 13
14 A |{b){4) 14
15 |{b){4) | 15
16 Q @ |? 16
17 A D4 17 Q b)i4) |?
18 [bi4) 18 A b)i4) |
19 19 i)
20 20
21 Q [P 21
22 [0 |2 22 EXAMINATION BY MS. RYALL:
23 A o] 23 Q  Whatis that system?
24 Q |(b){4) 24 A [P |
25 [0)4) 3 25 EXAMINATION BY MR. HAYECK:
Page 62 Page 64
1 Nowak 1 Nowak
2 A [0 2 Q pP@
3 Q P® 3 @
4 A [P@ 4 [P® 2
5 [ex@ 5 A pP@ ]
6 6 Q @ Ip
7 7 A P
8 Q P@ | 8 Q [o® |
g [b)4) [? Q |{b){4) [?
10 A B 10 A pPE_]
11 EXAMINATION BY MR. HAYECK: 11 Q b)) |
12 Q [@P® | 12 fo@)
13 [)d) [ 13
14 A P9 14
15 [oX@ 15 [P P
16 16 A P&
17 17 foid)
18 Q P 18
19 [B)Xd) 19 EXAMINATION BY MS. RYALL:
20 [0 ? 20 Q How soon after a trade or deal
21 A [b® | 21 is done do you actually put information into
22 [ ] 22 [P®
23 Q [P@ ? 23 A @ |
24 A P4 | 24 foy®
25 [0 25
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1 Nowak
2 [
3 o
4 Q @ |
5 [ |
g [P ?
7 A
8 Q P® |
g [bi4)
10 [B)f?
11 A @ |
12 @@ |
13 Q [ P
14 A [P® |
15 Q (b){4)
16 Did you used to use
17 A o) |
18 Q [b@w [?
19 A [P@]
20 Q @@ |?
21 A @ |
22 [ |
23 Q @ |
24 @)
25
1 Nowak
2 AP |
3@ |
4 Q |{b){4) |
5 [bX4)
6 [\%?
7 A [BX
8 Q [P®
g b4y |7
10 A Pd
11 Q 0@
12 [p@
13 [o@
14 [BE P
15 A PO ]
16 q [P@ |
17 @ |?
18 A (b)id)
19 Q  How is that identified, by name
20 or code or --
21 A [P® |
22 |y
23
24
25 Q [°@ |

[8/3/2010 10:04 AM] Nowak, Michael Vol 1
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Page 66

Page 67
1 Nowak
2 [0
3
4 A Sure, okay.
5 EXAMINATION BY MR. SMITH:
8 Q P@ |
7 @@ [?
8 A @ |
Q [b)d)
10
11 Q [oE |
12 fPx4) |
13 @ 17
14 A [
15 EXAMINATION BY MS. RYALL:
16 Q [ ?
17 A
18 MR. SCHROEDER: We are talking
19 today, we are not talking 20087
20 MS. RYALL: Yes.
21 EXAMINATION BY MR. SMITH:
22 Q pP® |
23 [P® |
24 [B@® P
25 A |(b){4) |
Page 68
1 Nowak
2 [bi4)
3
4
5 EXAMINATION BY MS. RYALL:
6 Q Who keeps track of [b)X4) |
7 [ |?
8 A |(b){4) |
9 [bid)
10
11 Q  How do you go about doing that?
12 A [P®
13 @ |
14 Q  Whatis that called?
15 A o) |
16 @ |
17 [b){4) |
18 Q  Tell me how that works. o |
19 [PX@
202 :
21 A [P® 2
22 Q [P¥ |
23 [od)
24
25
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1 Nowak

3@ P

6 Q [P®

7 [P® ?

g8 A PO
)

g [b)4
10
11
12

13
14

16 B |2

Q
A
15 [PX® [
Q
A

17 1B

Page 63

18 [0)14)
19
20
21
22
23
24
25

Nowak

Page 70

(0)(4)

O o~k Wh =

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

[8/3/2010 10:04 AM] Nowak, Michael Vol 1

Page 71

1 Nowak
o i@
3
4
5
6
7
8
9 Q @ |
10 [(B)4) [?
11 A P& |
12 Q P9 |?
13 A |(D){4) |
14 Q [P@
15 fo)d)
16
17 i)
18 A P& |
19 B4
20 Q [P@
21 [ |?
22 A [b@) |
23 _Q [P¥ |
24 [bid) [
25 foid) |2
Page 72

1 Nowak
2 A b)i4)
3 foid)
4 |
5
6
7 |(b){4)
8 A
op@m ]
10 Q
11 A
12 Q
13 A
14 Q
15 A
16 Q
17 A
18 Q
19 A
20 X0
21 Q  That makes sense. [bX4)
22 034 |7
23 A @ ]
24 Q [ |
25 i |2
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Page 73
1 Nowak
2 A & |
3 Q o |
4aP@__ P
5 A [P® |
6 [ |
7 [PF@ |
8 Q [ )
g A (b)(4) H
10 [bX4) |
11 [BX7KE) [o@ |
12 |{b){4) |
13 [biFHC) |!{b){4)
14 [OX® I
15 Q [ oo ]
16 @OC])'sP® E
17 A [P® |
18 Q P® |
19 @ |
20 [B®) ?
21 A |(b){4)
22 [bi4)
23
24
25
Page 74
1 Nowak
2 [k
3
4
5
B
7
8 Q |{b){4) |
9 by |
10 (X4
1n__A PO]ROE®
12 [
13 @ [POC
14 A (b)i4)
15 Q [@@
16 A o |
17 [0 |
18 Q [b@ |
19 @ q
20 A [ |
21 Q i |
22 [P@ |
23 [O@
24 A (b7 HC)

25 Q  What was he authorized to do?
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Page 75

1 Nowak
2 A |(b){4) |
3 @)
4 Q [P
5 |(b){4) |?
6 A o) |
7 Q [ |
8 0@ p
9 A p® |
10 foid)
11
12
13 Q b4 7
14 A bi4)
15 Q p® |
16 [ |
17 [b)4) 2
18 A P&
19 fPi4)
20
21
22
23
24
25
Page 76
1 Nowak
2 Q Sowmrpoe e ]
3 [o@ |
4 [O@ 5
5 A [P@
6 Q @ }
7 @ >
8 A PE]
9 Q b4} P
10 A by
11 Q AndEC ) e
12 [b)34) |
13 [b)4)?
14 A [ |
15 [bi4)
16
17
18
19
20 Q [
21 [ >
22 A b(4)
23 EXAMINATION BY MR. SMITH:
24 Q P& |
25 [ |
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Page 77

9 EXAMINATION BY MS. RYALL:

10 Q

(0)(4) |

11 [P@

12 [0)&)
13 A

b)(4) |

14 [EX5)

Q
A

Page 78
Nowak
How often do you do that?
|{b){4) |

(0)(4)

O o~k Wh =

10

11
12
13
14
15
16
17

18 [b)@

19
20
21
22
23
24
25

I(b){4) |

Q
)

[)4)

A
Q
A

(0)(4)
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Page 79
1 Nowak
2 b4
3
4
5 Q  Who determines that?
6 A [P® |
7 [oid)
8
g Q [P¥ 2
10 A P&
1M [P |
12 [0 ?
13 A @ |
14 foid)
15
16 Q b)) |
17 @ ?
18 A PP |
19 o)) |
20 i) |
21 Q & |
22 [PX® |
23 @ [?
24 A P® |
25 Q b)) ?

Page 80
1 Nowak
2 A P@ |2
3 aq P& ]
4 A [P@ |
5 P® ]
6 _Q P@ |
7 |(b){4) 7
8 A [P@ f
9
10 EXAMINATION BY MR. HAYECK:
11 Q [P@ |
12 [bid)
13
14 [BX4) l;?
15 A |{b){4)
16 foid)
17
18
19
20
21
22
23
24
25
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Page 81

1 Nowak
5 [P® |
Jfond)
4 Q In2008 and 2009[P® 2
5 AP |
6 [P®
2
8
9 EXAMINATION BY MS. BYALL:
10 q [P
11 [BX@® |7
12 A @ |
13 Q0 [P@
14 X pJ
15 A @ |
16 [bid)
17
18
19
20
21 Q [PW |, does
22 that go by metal or preducts?
23 A @ |
24 [oyd)
25
Page 82
1 Nowak
2 [X4)
3
4 Q  What about spot versus forwards?
5 A Pp® |
6[0@)
7 Q P@ |
8 do you generally do the hiring of the
9 traders?
10 A [o)d) |
11 ()4
12
13 Q [P |12
b4
5 o [ —
16 A [P [eXnic) .
17 Q Who was itin 20087
18 A (bITIC) .
19 Q In2008[XC)  |was on the
20 client side?
21 A He was in charge of the global
22 prop team, and he was in charge of the
23 global metals team.
24  Q  Was there a reason thatfei@ |

el i
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Page 83
Nowak

A What do you mean?

Q  Now he is still in charge of
global prop, and you're in charge of global
5 metals, correct?
6 A lamincharge of global
7 precious metals trading, so global metals is
8 alot of other parts to it.

o LI RO —

9 Q  Soheis still in charge of
10 other metals?
11 A No, he is just in charge of
12 proprietary trading right now.
13 Q  Who decides or determines the
14 traders’ compensation?
15 A [® |
16 |{b {4 |
17 That's got two components to it,
18 thelr yearl salary and then a bonus?
19 f 4) |
20 O b)(4) ?
21 A b))
22 _Q_  Who determinesfel® ]
23 [0 12
24 A |(b){4) |
25 [0 |
Page 84
1 Nowak
2 [i4)
3 Q P9 |
4 ()8 [
5 b)(4)
6 Q  What goes into the determination
7 of [pI® P
8 A |(b){4)
9 (b))
10
11
12
13
14
15
16
17
18 -
19 Q  What's the biggest component in
20 that determination?
21 A @ |
22 fb)d) |
23 Q [P® |
24 )@ 17
25 A [P
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Page 85
1 Nowak
2 Q [P® |
3 o) |2 P& ]
4 o4 [?
5 A b
E Q [P@ |
7 [oX4) [?
8 A |(b){4) |
g [0K4)
10
11
12
13
14
15 Q P@ 7@
16 @ P
17 A @ |
18 [b)4)
19
20
21
22
23
24
25
Page 86
1 Nowak
2 [ex®
3
4
5
B
7
8
9
10 Q Did the traders ever consult
11 with you about [b)X4) }
12 b))
13 A [P@ |
14 [b)4)
15
16 Q |{b){4) |
17 [P |?
18 A b){4} ?
19 Q (b)(4)
20 [ )2
21 [ |?
22 A Pp@® |
23 [eY@
24
o5 Q (b)(4)
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1 Nowak
2 A POe ]
3 Q |(b){4): {BITHC) |?
4 A |( 34 BITHE) |
5 (o)) dX7KC) e P, |
6 [ BTHEC) |
7 Q POHO0N0 |
8 [xs)|?
9 A b)(4)
10 Q b)(4); (b)7HC) |?
11 A D)) D)E). (bXTHC) |
12 [RXE) BINC) | |{b {4); ()8 bITHC) |
1300E o |
14 Q b)(4); (b)7HC) P
15 A ROE) L.
16 Q b)(4); (b)7HC) |'_>
17 A PO P800 |
18 Q b)(4); (b)7HC) |
19 [b)d) b)THC) |
20 [b)4) (bITHE)
21 A |(b){4): {BITHC) |
22 [ )?
23 Q b))
24 A [b)4): ©)7HC) |
25 [b)d); b)7)C) |
Page 88
1 Nowak
2 Q |(b){4): {BITHC) |
3 [, PXTKC) [7
4+ A PO popeere |
5 @ BTIC) &7
g [D)4): BITHC)
7 [0)4) bITHC) |
8 Q Does Mr.[DXDC ] consistently
9 produce the higher profits?
10 A [P@ |
11 [bid)
12
13 Q  I'm not sure how to phrase this,
14 but how does his amount of profits compare
15 to the other traders in the group?
16 A [@P® |
17 [0@®
18
19
20 Q [P |
21 [
22
23 [P I?
24 fo)) |
25 [ |
Pages 85 - 88

Page 87




Nowak
[y |?
(b)4)

OO~k h =

11 A P® |

12 Q [

13 [D)4) BXNC)

14 [bH4) (bUTHE) ?
15 A [0

Q [p@ N0

16
7P, 2
18 A

bi(4); ()TN

25 A [ BEHC)

Nowak

Page 83

Page 90

(b)4); BXTHE)

o~ Ok WK =

9 X oo o) Brnc)

10 [b)d): B)7IC) |

11 Q |{b){4); BITHE)

12 b)) bX7)HC) ?

13 A Paenc

14 [b)@): B)7)C)

15 Q [P® oo

16 |{b){4): {(bITHE) P

17 A P

18 MR. RAISLER: Would this be a
19 good time to take a short break?

20 MS. RYALL: Yes. Go off the

21 record for a break.

22 (Whereupon, a recess was taken,)
23 (Whereupon, Armand Nakkab left

24 the deposition.)

25 MS. RYALL: Let's go back on the
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Page 91

1 Nowak

2 record. | think Gene had a question to

3 ask.

4 EXAMINATION BY MR. SMITH:

5 Q P@ |

6 [bid) |
7 [P HEXTIC) |
g B | What part
9 of the business did those other products fit

10 into or that trading fit into?

11 A P4 |
12 [b)4)
13
14 Q |(b){4) |
15 [b){4) |?
16 A P® |
17 [bl4)
18
19
20
21
22 MR. RAISLER: [)4) |
23 (b)4)
24
25 THE WITNESS: |{b){4)—|
Page 82
1 Nowak
2 (b)4)
3
4
5
6
7 EXAMINATION BY MS. RYALL :
8 Q b)i4) ?
9 A @ |
10 Q [oé |
11 [D)) [?
12 A pP® |
13 [b)4)
14
15 Q o) |
16 |(b){4) [?
17 A P9 |
18 Q P@ |
19fib){4) |
20 A tib){'ﬂr) |
21 Q |wantto talk a little bit
22 about training and compliance now.
23 A Okay.
24 Q  Training, what kind of training
25 did the traders go through if at all on a
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Page 93 Page 85

1 Nowak 1 Nowak

2 regular basis? 2 (o))

3 A [ | 3

4 B8 | 4 [o)d) 7

5 Q |{b){4) |? 5 A D& |

6 A [o® | & Q [P® |

7 [ 7 @ 7

8 8 A [P®

g qQ P& | 9 Qq [P® |
10 [oX® | 10 @ |7
11 [o)@) |? 11 A b3 |
12 ATTP® | 12 fo)X4) |
13 [b)d) 13 Q |(b){41 |
14 14p@ P
15 Q [P | 15 A @ |
16 [bid) | 16 [b)X4)

17 (x4 ¥ 17
18 A [p@) | 18 Q @
19 |{b){4) 19 {b)d) ?
20 Q @ 4 20 A @ |
21 A [P | 21 |{b){4) !
22 [bid4) 22 s there any kind of manual or
23 23 compliance guide for traders specifically?
24 2 A
25 25 MS. RYALL; Actually, | wantto
Page 94 Page 86

1 Nowak 1 Nowak

2 [exH 2 ask you about an exhibit. We will mark

3 3 this as 5.

4 4 (Three-page document was marked

5 Q I(b){4) 5 as Commission's Exhibit 5 for

B b)) [7 6 identification, as of this date.)

7 A P 7 Q |amhandling you what's been

8 DI o) 8 marked as Exhibit 5. It is three pages.

g b)) 9 The first page is Bates marked with Bates
10 10 number JPM-AG-CORP 00000005, and the
11 11 subsequent pages are 6 and 7, if you can
12 12 just take a couple of minutes to read
13 13 through those.

14 14 A This final thing, what is this?

15 Q @@ 15 Q  That's handwritten notes that

16 [b)4) ) E0)4) 16 came to us in a production with the prior

17 A [0 17 two pages. | take it this is not your

18 [0)4) 18 handwriting.

19 o ko)X i) 19 A No. Okay.

20 [bxd) [? 20 Q  So the first e-mail has no "to"

21 Q (@9 | 21 or "from" on it, but the second page, number
2@ 17 22 six, has from Michael Nowak, you, to

23 A @ 23 [PXC) | PXC) | and P00
24 [BX@ 24 PXDE]

25 Q [b@ | 25 A Yes.
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Page 97 Page 89

1 Nowak 1 Nowak
2 Q Andyou have read through these 2 fod) BXN©) R ome |
3 three pages. Do you recall the 3 [P EXTIe) |
4 circumstancesfPi® ®INT] | 4 [PXr EXne) |
5 |{b){4);{b){7){c) 7 5 Q b)(4): (b)(FIC) |
B A | recall this one, the middle 6 oy ;e T?
7 sheet. 7 A |( WA )THE) |
8 Q The one from vou? 8 [0)4) BXTNC) |
9 A |(b){4);{b){?){C) | 9 Q |(b 4 ()7 HC) |
10 fPI4): PRIHC) 10 [)&). BXTHC) |
11 11 Pp@®NnC
12 12
13 13
14 14
15 15
16 16
17 17
18 18
19 19
20 20 [BXHEXTC) [ETHCY [)4): XTI
29 21 @ BT
22 22
23 23
24 fX4) OXTHC) (0)THC) | 24
25 [PXNCI o)4): BXTHE) | 25 b)) bR7HC) [ This
Page 98 Page 100
1 Nowak 1 Nowak
2 [y (oxr J{C) | 2 is definitely not my handwriting.
3K [0 [PX4)XTXC) | 3 Q Thelast page is the handwritten
4 [}H: p)THE ) 4 notes marked with Bates 7. and at the top it
5 5 says, fpXNC) onfﬁl{f@"
B 6 A b){4);
7 B o &) 7 Q “I(b){rﬂf);{b){?){(:) |
g [P®7US T STZTCEA) B BXTIC) o
9 o A [P
10 10 Q [pm oo |
11 11 [b)a) [EYTHC) [(E)(: bITHE) |
12 12 foxf2
13 13 A b)(4): (b)(FIC) |
14 14 DA BN (b)(4): HTHE) |
15 Q |{b){4);{b){7){c) |? 15 b){4);{b){;){c) |
16 A [EX®EXNC) [ 16 [EH4): UG [ JRx4): |
17 Q o) ENTHC) | 17 Q b)(4): (b)(FIC) l
18 [b)d): b)7)C) | 18 [bl(4); b)FIC)
19 A Yes. 19
20  Q  Andit says, foX4) 0X7KC) | 20
21 [PX8 O] | 21 A P
22 [P ex7Ic]] 22 Q  [B)X4):0X7XC) o]
23 A [o4), ®X7NC) | 23 [o)d: bX7XC) |
24 [b)4): bXTHC) | 24 b)) BITHC) ?
25 [o)d)] {b YCIRXTIC) [L)d): 0)XDIC) | 25 A [POO00) |
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Nowak

Page 101

(b)4); BXTHE)

OO~ h =

10 Q (b)4); BXTHE)

11 "xfeid); XNE)

12 |{b){4); BITHE)

13 [oX7XC.”

14 bI(4); (bITHE)

15 [b)4): bI7C)

() {7
(o) 7

16 [LI4): BXIFHC) |?

17 A [P OXNE)

18 [b)@): B)7)C)

19 Q POOno

L

20 |{b (4); BITHC)

e,

21 [b)4). LXFHC)

[?

2 A @]

23 Q [@ene)

24 |{b){4); 0)THC)

25 A [oX0 EXOC)
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(b)4); BXTHE)

Q [DB)7USC SIZ(CEA) B)A). OXNIC) |

(D)(3)7 US.Co812 (CEA) (b)) (b)(TIC)

O o=~k Wh =

referring to?

Do you know what that's

10 A D) BRIC)

11 [)4) BUTHC)

12 Q e |2
13 A F){4)

14 Q P&OO

15 [b)d) bXTHC)
16

17 (o)X

18 A |{b T T RG)

19 [b)d); bXTHC)
20

21 Q [ bIC)

22 [bX4): bINIC)
23

24 |{b){4); 0)THC)

[BI7

i

|-"

25 Do you know who that is referring to?
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A (D)) BXTKC)

|(b){4);{b){?){C) fo)ni .

Q [ OIHC)

bI(4); (bITHE)

Do you recall what this is

referring to?

A b4 BXFNC)

(b)4); BXTHE)

Q [0

bI(4); (bITHE)

(b)4); BXTHE)

DYPIE JR)4).

IEATATS |
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bI(4); (bITHE)

(0)(T)HC) E){'ﬂr); bYTNG

@ o pm e |
P& T
A @ e |
X BC]

Q  [DE)ONE)

A P

[R)4): (bXTHC)

A Poeno

(b)4); BXTHE)

X o) ORI BRI
D)@, BIIC)
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(b)4); BXTHE)

4
5
B [LNd) DITHE) [[RX7HCRIA): b)Y HC)
7 [b)}4) BXTHC)

8

g9

10 Q (b)4); BXTHE)

11 [B(THCERI): D)IFHE)

17 EXAMINATION BY MR. HAYECK:

18 Q J_I{b{”ISI({4 ts

19 A [P [orpee

20 [B)X8 |
21 Q P o

2 A P®

23 [b)4)
24

25 EXAMINATION BY MS. RYALL:

Nowak

|{b){4); 0)THC)

=y
=)
=
i =

?
b)(4)
(b)4); BXTHE) |

10 » [0

) [?

O o=~k Wh =

10

11 Q = :
12 A B0 |
13 q [P@®ONO0
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14 [b)4); (bX7)KC)
15
16
17
18

19 |{b){4); 0)THC) |

20 [b)4): bINIC) [PXTHE)
271 [ bING) |?
22 A [ |

23 Q  [BX):BXNC) |
24 [b)4): b)7IC) |

25 A [P0 EN0
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8 Q |(b){4):{b){7){c)

9 A (D)) (PXITHE)

10 [b)id); (bUTHC)

11

12

13

14

15 Q |(b){4):{b){7){c) |
16 fo)d). bi7HC) |
17 [o)d) BXTHC) |?
18 A P&

19 Q b){4): oHTIHE) P
20 A [@®E0C

21 Q b){4): oHTIHE)
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N
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=
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23 A I[b){4) {(bYTHE)
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2 Q [b)4); b)7)C) |
3 [b)4): b)) [?
4 A |(b){4);{b){7){C) |
5 [RXE_BITXC) |
6 EXAMINATION BY MR. HAYECK:
7 Q b)(4): (b)(FIC) I‘?

8 A b)(4); ()(THC)

9 Q P@EENo |
10 [BXH. ®XNC)

11

12

13 B BITHE

)

14 A fb)@): B)7)C)

15 [b)d); b)TKC)

16
17
18

19 Q

bI(4); (bITHE)

20 @) EXNC)

i

21 A fOX4):BXIC)
22 [
23 Q [P BITXC) |

24 (b)) bic

)

25 A P

(4 )TN
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2 [oX@). ®X7XC)
3
4
5
6
7
8
9
10
11
12 Q P@ono [
130 P
14 A [@ OO0
15 [ BXEC)
16
17
18
19
20
21
22
23
24  Q [BX®.OXNC) |
25 (o). BX7KC) ?
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1 Nowak
2 A Yes,
3 EXAMINATION BY MS. RYALL:
4 Q [P@EN0
5 )@, BK7KC) (DIt @ enc |
slmiiw ?
7 b)) BXNC) |
8| {4:

Q [PEEXIC)
10|{b @ B ){C) Joxnc?
11 A 2.
12 Q ){4) ®)7NC)
13 [EX@ EXNC) 2
14 A P00
15 [oI@ ©XIC)
16
17
18
19
o0 Q [P®O0C) [
21 [P ®mne) ?
22 _ A Pp@momo
23 [EI@ )
24
25
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Q [P BEXC)
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(b)4); BXTHE)
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KPS

A
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10 [b)&): B)7)C)

11 [b)d): bX7IC)

BX[BXa, BXN0)|

12
13
14

15 EXAMINATION BY MS. RYALL:

16
17
18
19
20

bI(4); (bITHE)

Q -IS.

A Sorry, [bX7XC)

O b ){4) 0)THC)

rL..\r-r\r

bITHC o) )TN

(0)4). b){7){C)

21 [P P

22
23
24
25

A |(b){4); BITHE)

bI(4); (bITHE)

Q  [PEXNe)
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A [b)@): B)7NC)
)

?

17

18 Q bI(4); (bITHE)

19 A (D)) BXTHC)

20 EXAMINATION BY MR. SMITH:.

21 Q PO

b}(4); (b)THC)

22 P@ONC)

?

23 A P

24 Q o)) BXIC)

25 [0 OXNe)
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2 A mexmnmm)
3 1)) ITNC)
4
5
B
7
8
9
10
11
12 EXAMINATION BY MS. RYALL:
13 Q [P@
14 [bi4)
15
16 [b)4) ?
17 A b4 |
18 b)) |ﬁﬁﬂ@) WMM[MUHQ
19 [bi4)
20
21
22
23 Q 9 [
24 A b4
25 [oid)
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1 Nowak
2 [b)4)
3
4
5 Q FMH)
6 [0
7 @ I?
8 A FMH) |
9 @
10
11
12
13
14
15
16
17
18
19
20
29 Q P®
22 b B
23 A (D& |
24 Q @ 3
25 A b){4) |
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2@ |
3 oY@ [
4 q P@
5 A [P® |
5 [P
7
8
9
10
11
12
13
14
15
16
17
18
19
20 Q p@
21 @ |
95 A b4
23 Q [ |
24 P& P
25 A [P® |
1 Nowak
2 [P
3 Q @ |
4 @ [?
5 A [P@]
6 MR. RAISLER: [b)}4) |
7 e
8 MS. RYALL: [P |
9 P®

|
10 EXAMINATION BY MR. SMITH:

11 Q P& |

12 @ B

13 A [P®

14 @ |

15 EXAMINATION BY MS. RYALL:
16 Q

Do you have any professional

17 licenses, like a Series 7 or Series 37

18 A | don't, no.

19 Q  Now | want to start getting into
20 the tough part, just the trading strategies.
21 A Okay.

22 Q  And | guess my first question is

23 is there an overall trading strateqy for the
24 whole group, or is it broken down by

25 portfolio or by trader?
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Q  Does each portfolio have a

10 specific strategy that's done in that

11 portfolio?

12 A & |
13 |{b){4)

14 Q  Who is involved in determining
15 the strategies that the traders can use?

Page 117

16 A [P

17 @
18
19
20

21 Q Do they have to come to you and
22 say, "I'm going to do this? Is it okay?"

23 A [P® |
24 [FF@ |
o5 Q |(b){4) |
1 Nowak

2 [Pd) 2

3 AP

4 [Byd)

5

B

7

8

9
10 Q P |
11 [B)d) |
12 [ |27
13 A

14 Q  So for silver, can you describe
15 for me what strategies are generally used
16 for silver among the traders?

17 A [o@ |

18 [PX@) |
19 [b)4) | ] |
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[8/3/2010 10:04 AM] Nowak, Michael Vol 1

OWoo~oh hWhHN =

MR- DOO0QO~-IT®MO B WHN =

QWO O kAWK =

M bhWLWKRN =220~ O b~ M=

Nowak

==
[y
=
=

Page 119

,,\
C2
=
£
o

A
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Spot trade, yes.

MR. RAISLER: @@ __|

(0)(4)

MS. RYALL: [2%)

(0)(4)

MR. RAISLER: [P

THE WITNESS: [P@)

@

|?

MS. RYALL: [®X4)

(0)(4)
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THE WITNESS: [PX®

(0)(4)

MR. RAISLER; [®*4)

(0)(4)

b)(4)

@

(0)(4)

exne)
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11 Q [P@

12 0@
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13 A [P@]

14 Q @

15 [OF) B
16 A

17 Q [P®

18[P)#) 1?

19 A

20 [bid)
21
22
23
24
25
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(0)(4)

O o~k Wh =
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16
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18 Q P@

19 [oX®

20 [P |

29 By

22 o)) ?
23 D@ |
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A
Q

24 o)
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[0 |

10
11
12
13
14
15 Q Pp® |
16 o)) |7

17 A [P® |
18 Q  What does the basis point

19 correspond t0?

20 A Abasis point is one

21 one-thousandth of a percent. Wait, one
22 one-hundredth of a percent.

23 Q 1001, right?
24 A .0001.
25 Q |(b){4) |
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2 @ |

3 [exd) B

4 A [oid)

5 O [P® |
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7_A PO [
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10 [RX4) [?

11 A b4

12 Q |(b){4) |?

13 A D@ |
14 [B)4) |

15 Q [B@ p

6 A P® |
17 [)d)

18

19
20
21
22
23
24
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2 [bi4)
3
4
5
65 Q [P@
7 b4
8
9
10 [P@ b
11 A [P@
12 [b)4)
13
14
15 Q [
16 [PX®
17 A b4
18 [bi4)
19
20
21
22
23 Q [
24 A b)i4) |
25 Q |{b){4)
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2 [oX#
3 b)d
4 |{ 4 I?
5 A [P@]
B Q|4
7 [
8
9 [ 7
10 A [ |
11 Q [b)4)
12 b)) [2
13 A @ |
14 Jby4)
15
16
17
18 Q [P@
19 A [@®
20 [bid)
21
22
23
24
25
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13 [b)d)

14
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16
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2 @

3 A P@

4 @ [

5 Q b4

6 A b4

7 Q [P® |
8 o

9

100 ]

11 A |(b){4)

12 [b)d)

13

14

15

16 Q |(b){4) ’J
17 [P@ 7
18 A b4

19 Q [bé |
20 [o@ |
21 |(b){4) |?

22 A @

23 Q P |
24 @ I
25 [EX4f
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(0)(4)
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11
12

13 Q P®

14 [P@

15 o))

A A
16 Q [B® !
17 A b4 [N

BR

18 [P@®

[p)7HC)
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19 [O@

20 Q [P#
21 A

n  q [P®
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25 [P |
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22 EXAMINATION BY MR. HAYECK:

23

24 (

25

Q

P& |

b)(4)

7

A
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1 Nowak

2 [b)4)

3

4

5

8 EXAMINATION BY MS. RYALL:

7 Q |(b){4)

g @ 17

g A [P@ |
10 Q I'm going to get into that
11 later.
12 A Okay.
13 EXAMINATION BY MR. HAYECK:
14 Q [P@
15(bi4)
16
17
18 ?
19 A [o@ [
20 Q [B@ |
21 i)
22
23
24 A PP
25 @
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1 Nowak

2 [b)i4)

3

4

5

B

7

8

9

10

11

12

13

14 Q P¥

15 [bi4)

16

17

18 [P1® 2

19 A Say that one more time.

20 MR. HAYECK: Can you read that
21 back, please.

22 (Whereupon, the record was read
23 as requested.)

24 A It's the first part of the

25 question that in terms of-- I'm sorry,
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2 I'm confused.
3 Q [P@
4 bi4)
5
B A Okay.
7 Q |(b){4)
8 fbid)
9
10
11
12
13 A P9
14 [OX8) [
15 Q [ |?
16 A |{b){4) |
17 MR. RAISLER:
18  [oi@ |
19 THE WITNESS: [0)x&)
20 [0@ |
21 EXAMINATION BY MR. HAYECK:
22 Q @ |
23 [bid)
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25
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2 @ |
3 (o) [?
4 A b)4) |
5 Q @ |
6 )4}
7
8 A pP® |
9 @ )
10 [b)X4) [
11 Q o) [?
12 A pP® |
13 EXAMINATION BY MS. RYALL:
14 Q & |
15 @ 1?7
16 A |(b){4) |
17 [o)d)
18
19
20
21
20 Q |(b){4)
23 [
24
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1 Nowak 1
) A [OX4) | 2
3 Q [P@ | 3
4 X&) _ 4
5 A [P | 5
6 EXAMINATION BY MR. SMITH: 6
7 Q ®¥ | 7
8 [o@ | 8
9 @ |? 9
10 A D& 10
11 EXAMI ON BY MS. RYALL: 11
12 Q [0 | 12
13 [o@® 13
14 14
15 [k)d) K 15
16 A [P@ | 16
17 Q [o® | 17
18 [©@ | 18
19 [0 ? 19
20 A @ | 20
21 21
2 Q P9 | 22
23 [ | 23
24 [ I? 24
25 A [P@ | 25
Page 138
1 Nowak 1
2 [b)i4) 2
3 3
4 Q P& | 4
5 [o)®) | 5
B [B)4) |2 6
7 A pP@& 7
8 Q (b)4) ? 8
9 A [P® | 9
10 [B)4) | 10
11 [B)4) | 11
12 Q  If you can describe it in simple 12
13 terms, what is that trade comprised of? 13
14 A @ | 14
15 [B)4) 15
16 16
17 17
18 18
19 19
20 20
21 21
22 22
23 23
24 Q Whatis a digital option? 24
25 A It's an option that pays out a 25
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Nowak
full amount, so like a fixed amount of money
at expiry, whether you are above or below a
strike. So it's not the right to buy gold
at 1,200. If gold is above 1,200 you get an
exact amount, say $1 million, and if it's
below you get nothing. So it's an all or
nothing payout.

Q  You can do it the other way
also?

A Exactly.

Q  That socunds pretty risky.

A |(b){4) |
(b)4)

MS. RYALL: Why don't we break
here. It's almost 1 o'clock, and then
come back in an hour.

MR. RAISLER: Sounds good.

MS. RYALL: Qff the record.

(Whereupon, a luncheon recess
was taken,)

Page 140
Nowak

MS. RYALL: Can you mark this as
the next exhibit.

(Letter was marked as
Commission's Exhibit 6 for
identification, as of this date.)

MS. RYALL: Let's go back on the
record.

EXAMINATIQN BY MS. RYALL:
Q  Before we move on | just want to
jump back to some personal details.

Have you ever been known by any

cther name?

A No.

Q  How do you pronounce your last
name?

A It's pronounced Nowak, but it's
N-Q-W-A-K. It's Polish.

Q  What is your date of birth?

A |(b){6); {(bITHE) |

Q  What are the last four digits of
your Social Security number?

A B
Q Do you have a personal e-mail
address?

Pages 137 - 140



OO~k h =

N PMRMNMMBRD - = b kb
NP WN-=LOOO0 @@~ N = O

O o~k Wh =

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

Page 141

Nowak

A Yes.

Q  Whatis that? I'm not going to
contact you. | just want to know what it
= Its[PF®) EXTIC) |
bIo).

Q  What about personal phone
numbers?

A My cell phone isfPXE-®X7XC) ],
and my home is[>6:®NC)

Q  What is your residential address
currently?

A E BT |
(b)(B): (bYITHEC)

Q PAf

A b){6)

Q  How long have you lived there?

A Inthat house sinceP)®):_

Q Iwantto talk about EFP's.

A Okay.

Q Do you know what an EFP is?

A Yes.

Q  Describe it for me.

Page 142
Nowak

A It's an exchange for physical.
It's a type of swap where you exchange a
futures contract for a spot trade in the
same volume.

Q  What is the purpose of it? What
is it used for generally?

A |{b){4) |
(b)(4)

Q  Functionally, how does it work?
How do you execute it?

A @ |
(b)(4)
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2 o
3
4 Q |(b1{41 |’?
5 A |(b){4) |
6 fbid)
2
8
9
10
11
12 Q e |
13 [0 1?7
14 A |(b){4) |
15 [0d)
16
17 Q  Who are the brokers that J.P.
18 Morgan uses on the floor for metals?
19 A D is one.
20 Q [P P
21 A ldon't know the spelling. |
22 just hear it. [P)® |is one.
23 [P® 2
24 Q P@ |
25 A [0 | is another
Page 144
1 Nowak
2 one. [O¥) |
3 @ |J
4O P@
5E@  1?
6 A [P@ |
7 [P® |

8 Q  What about individuals who work
9 for those companies that are actually on the
10 floor, do you know any of their names?

M _A [P@ I
12 [0® |
13 [PXNC) |

14 Q @ |
15 [b)4) 7

16 A @ |
17 [0

18 ('  Functionally, how does the spot
19 part of the EFP happen?

20 A b |

21 (@)

22

23

24

25
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Page 145

(0)(4)

(b)4) 2
A |(b){'f |

[by) |
Q  Are those confirmed on paper?
A P& |

OO~ dD W h =

10 b))
11
12
13
14

15 Q  How are the spot transactions
16 confirmed?

17 A @ |

18 [b)) [?

19 Q |{b){4)

20 [&@ |

21 A [

20 [b)4)
23
24
25

Nowak

Page 146

(0)(4)

O o~ dODn bk Why =

10
11
12
13

14 Q  Forforwards, how are those
15 memorialized, if they are, on paper?
16 A What do you mean?

17 Q Confirmed.

18 A |{b){4) |

19 [b)4)
20
21
22
23
24
25
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1 Nowak
2 o
3
4 Q P@ P
5 A b)i4)
6 Q  For the forwards, are the terms
7 pretty standard other than price and time
8 period?
9 A [P@
100 Q P9 |
11 |{b){4) |‘?
12 A P@ |
13 fbid)
14
15
16
17 Q Do you know of any document that

18 actually sets forth what the terms are, or
19 is it undersiood it's going to happen in two
20 days?

21 A P& |

22 [P@ |
23 Q @ |

24 |[bid)

25

Page 148
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10
11 Q | have seen instant messages
12 where someone will sayfb){“ |

13 B@ G
14 A |(b){4) |
15 @]

16 Q I'm going to go to the next

17 exhibit, which has been marked as No. 6. |
18 will ask you to take a look at it. Take as

19 much time as you need.

20 MR. SCHROEDER: Do you have
21 copies?

22 MS. RYALL: Yes, I'm sorry.

23 MR. SCHROEDER: Thank you.
24 A Okay.

25 Q  Sothis is an exhibit that is
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1 Nowak

2 six pages. [0}4) |
3 [o@) |
4 [0X#] Have you seen this before?

5 A [P®

6 i

7 O]

8 Q [@® |

9 % [

10 A o4

11 Q  Andyou just read it, correct?
12 A Yes.

13 Q Is everything in there correct
14 to your knowledge?

15 A P@

16 [b)4)

17

18

19
20 Q |{b){4) |J
21 @
22 A Yes.
23 Q | think we talked about a couple
24 of these. [P} |
25 |{b 4 |

1 Nowak

2 A [P9 I

3 Q Ybﬂ4) |?
4 A |P®

5 qQ [P® |
6 [ 7

7 A PO

g Q [P®

g [P@®

i0 A [P@®

11 Q (b)4) |
12 [BX4)

13

14 [0 ?

15 A [P®

15 [FF®

17

18

19

20

21

22

23

24 Q P@ B

25 A foé) |
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b)(4)

(0)(4)

ﬁ){?){rblm |

(0)(4)

fbid)

[PRTDE) |

|{ 34

Q _ When you say [2X], do you mean

|{b (N(C) |'?

e |?

A Pe) | yes, correct. Eb){4|

(0)(4)

A P@

(|

)

Q lwanttotalk a little bit
24 about J.P. Morgan's metals business before
25 the merger with Bear Stearns.
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A Okay.
Q  How is what you are doing now or
since 2008 different from what the business
was before the merger?
A In terms of the futures?

~N MR W R =

Q  The types of trades you're doing
8 and the amount of your focus on one or the
9 other.
10 A P® |
11 [P@ |
12 Q [PAPp
13 A @ |
14 [ o |
15 [p@ |
16 Q |{b){4) |
17 @ 1?
18 A P@ |
19 x4
20
21
22
23
24
25 | fo)7) |
Page 154
1 Nowak
2 b4}
3
4
5
3] Q  Who was your main trader before
7 the merger for silver and gold?
8 A Spot or forwards?
9 Q  Start with spot.
10 A In London it was@@©) |
11 in New York it was 00 ],
12 Q  Inforwards?
13 A That was[bX7C) |in both
14 time zones.
15 Q P |
16 [oX@ |
17 |{b){4) |?
18 A P® |
19 [ |
20 A b)i4)
21 [bid)
22
23
24
25
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b)(4)

Q  You mentioned earlier about all
the exotic options. You don't have to
necessarily describe them in detail, but can
you tell me what those are?

A Variance swaps, one touches,
knock in options, knock out options, range
binaries, volatility swaps, knock out
forwards, dual and expiry digitals.

Q@ Dual?

A Dual, D-U-A-L.

EXAMINATION BY MR. HAYECK:

Q  Could you give us if possible
two sentences or less on each one.

A Okay. Variant swap is a
contract where a client either buys or sells
where the realized volatility is against a
certain strike. [P® |

b)(4)

(b)) A volatility swap is almost the same

Page 156
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thing, except volatility is a different
formula. A knock in option is a call or put
option that only knocks in if a certain spot
level is traded. A knock out option is a
call or a put option that only knocks in --
knocks out if a certain spot level is
triggered.
EXAMINATION BY MS. RYALL:

Q  What does that mean, knock in or
knock out?

A Knock in means it actually -- a
knock in option doesn't exist until the
knock in level is touched. The knock out
exists until the knock out level is touched.
A range binary is an option that pays out, a
spot remains within a certain range during a
certain window of time. A dual at expiry
digital is an option that will if two
criteria are met, so commodity X is above a
certain level and commodity Y is above a
certain level, both of those criteria are
met, it pays out a certain amount. Regular
digital is just a simple one. If one, if
one commodity is above or below a certain
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Nowak

barrier level you get paid a fixed amount.
(o)) |
(o)4) | An accumulator is a
trade where you will either buy or sell spot
at a certain price as long as spot remains
in a certain range.

Q s that accumulator?

A Anaccumulator. Accumulator is
the word.

o) |

And then there is a basket option. That
usually means you will purchase an option on
three different commodities let's say, but
only get paid out on the one that's the
least performing. ()4 |
(b)(4)

X ['And then I guess the last one is a
correlation swap. That is just like a
variant swap or volatility swap, but it's

Page 158
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not betting on the volatility of the market,
It's betting on the correlation between two
different markets. [oX4) |
(b)(4)

Q @

10 [ex4) |7

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

A @ |
Q @ >
A

(0)(4)

(0)(4)
[LXNE) ).

Q [P I?
@ P

A P@ |

0)(THC)

(0)(4)

Q P@ B
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A P® |
EXAMINATION BY MR. SMITH:
qQ P@ |
(b)4)

A P@
Q PO T

EXAMINATION BY MS. RYALL:
Q pP® |

@ Ij
MR. RAISLER: [P/
A [P® |

b)(4)

EXAMINATION BY MR, SMITH:
Q [[P®@

A @ ' |
(b)4)

MS. RYALL: We will mark this as
Exhibit 7, please.
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(E-mail was marked as

Commission's Exhibit 7 for

identification, as of this date.)

Q | am handing you what has been
marked as Exhibit 7. Could you take a look
at that. It's two pages, an e-mail[pX4__]
o)) | The first page is Bates
stamp JPM-AG 00157471,

A Qkay.

Q  I'm mostly going to focus on the
second page, but the subject on the first

page is, [P4) |
()4}
()4} t?

A P@ |
()4}

Q Po |
()4}
BJ(4) 5
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1 Nowak
2 A P@ |
3@ [
4 Q P@ |
3 [By4)
6
7
g [oX® 2
g A [P@ |
10 [b)4)
11
12
13
14
15
16 Q  Soif you look at the second

17 page of this exhibit, which is 157472, |

18 pulled this[k)4)

1g [O@®
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20
21
22 A Okay.
23 Q |{b){4) |
24 )@ |
25 [ ?
1 Nowak
2 A P@
3 [p)
4
5
6
7
8
9
10
11
12
13 Q |{b){4) |
14 [BX#)
15 [6X) G
16 A b)i4)
17 Q o4 |
18 [D)) [7
19 A [P@ X7 ]

20 [EX7XC)_]and [PX7XC)

21 Q [P@

22 o)

23 A P& |

24 Q P& |
25 [ord) 7
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1 Nowak

2 A pP® l
3 Q [P® |
4 o) 7

5 A @ |

B [b)4) |
7 Q P® _

8 A |(D){4) '

9 @ |

10 Q P@ P

11 A o) |

12 [ |
13 [0 |

14 Q P® I?

15 A That's o0 [oXx)

16 [2X4 [Ee)

17 and [BDE©) |

18 Q P® I

19 A P@]
20 Q P@® I
21 A BILTIC] | I T
22 it's[mnc) | and|®X7(C) 2
23 0@
24
25 Q PO |is the new guy
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2 from [POC P

3 A Yes.

4 Q P& b

5 A [P® |

6 o) PMNE) [

7 Q @ |
8 [Byd) P

9 A @ |
10 [0@

11

12

13 Q b)i4) 7
14 A [P |
15 [BXD) e |
16 [0@

17 Q [P99 [oocpXp

18 A @ |fPXc) B |

19 [P@® |

00 Q [0@ E\){?){P

21 A @ |
22 [P |Er
23 for[®XniC) | |
24 Q @ T
25 [P |
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1 Nowak

2 @ |2

3 A P

4 [b)d)

5

B

7

8 Q [P _[Posk

g A [P

10 I{b){4) B [[{b){?){c) |

11 [RX7XC) |(b){4)

12 @]

13 Q @ 1?

14 A b4

15 Q pEa_pogow

16 A (b)(4)

17 Q [o@ ?
18 A [P@ |
19 [bi4) (bITIC)
20 [P |,
21 Q P@ |?
22 A [E |
23 [hid)
24
25
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1 Nowak

2 [X4)

3

4 Q [P® [?

5 A b4 |{b){7){C) |_

g Q @@ |

7 [ %

8 A [0& |

9 by

10

11

12

13

14 a [P P

15 A [P@ |
16 [OX&)

17 Q @

18 A That'sRA7XC) ).

19 aQ PO}

20 A [B0e ]

21 Q @9 |?

22 A [N | andfp)?)C) |
23 Q @ |
24 @ P

25 A |(b){4) |
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1 Nowak
2 fbid)
3
4
5
B
7 Q [oé [?
8 A & |
g PAE @ [
10 Q [P@ |
11
12 A @ |
13 foid)
14
15
16
17 Q [pE |
18 i) 2
19 A b4 |
20 [ [
21 Q [P@
2o [B4) o) e e !{b){4) |
23 [PRCT o 7?
24 A 9 I
25 [P |
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1 Nowak
2 o) |
3 Q b)i4) |?
4 A P& |
5 [bi4)
6
7
8
9
10
11
12
13
14
15
16 Q |(b){4) |
17 [P@ ?
18 A |(b1{4) |
19 [bi4)
20
21
22
23
24 Q P& [
25 A @ |
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1 Nowak 1 Nowak
2 [y 2 [
3 3
4 4 [P® >
5 5 A P
6 g @
7 7
8 8
g Q P@ | 9
10 [DX4) ¥ 10
11 A P& 11
12 [ | 12
13 Q i) [? 13
14 A [P® | 14  Q  Are there specific trades or
15 [0 | 15 strategies that are associated with
16 Q [b@ |? 16 individual books?
17 A [@ ] 17 A [P® |
18 [b)d) 18 @&
19 19 Q b)i4) |
20 20 A |tb){4) |
21 21 [bid)
22  Q [P 22
23 [o@ | 23
24 [b)d) 1? 24
25 A [P 25
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1 Nowak 1 Nowak
2 O P® | 2 [ox®
3 @@ ] 3
4 A P& | 4
5 [0 5
B 6 O [P® |
7 7@ |2
8 8 A pP® |
9 9 Q PP@ |
10 10 [o)@) 17
11 11 A o4 |
12 12 i@
13 13
14 14
15 15 Q [P |
16 16 [PX@)
17 17 A @ |
18 Q [P | 18 [o@®
19 @@ 2 19
20 A @] 20
21 Q P@ % 21
22 A [b@ 22 Q [P |
23 [eid) 23 fo@ 7
24 24 A b |
o5 q  [P® o5 [B@ |
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o~ Ok WK =

Q

b)(4)

9 [&X6

10 X8

?

11 A
12 Q

o)

|{b){4)

13 [oX®

[?

14 A

B

15 @
16
17
18
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20
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2 [min

3 Q @

4 @
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5 A P

6 @

7 Q @

g P®

_I?

9 o)

fbid)

[?

A
10 Q
11 A
12 Q
13 exhibit.

b)(4)

We are finished with that

14 | want to talk a little bit

15 about fo)X®

16 [P®_]

17 A

Okay.

18 Q pP@

19 [bi4)
20
21

20 |lb){4)

23 A P3]

24 PW

25 [bi4)
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1 Nowak

2 A [PETUSCEIZCEA B

3 [ 7 US.C.§12 (CEA] (b))

4

5

6 MR. RAISLER: EE?E??? USC §12 {CEAY;
7 [OXBI7USC 812 (CEA) (b)4)

8

9
10 [P |
11 MS. RYALL: [I7DSC5Z |
12 b)(4)
13 MR. RAISLER: [p)@l7USC 8§12 |
14 [RIGI7USCsz ]
15 A |{b){3):? US.C. 812 (GEA), (b)) |
16 [EIEI 7 USC §12 (CEA) (0)d)

17

18 Q |(b){3):? US.C. 812 (GEA), (b))

19 [P)E 7 USC §12 (CEA). b))
20
21 [RRIIESC]?
29 A |(b){3):? US.C. 812 (GEA), (b)) |
23 [P®7USC §12(CEA. B |
24 Q  [P@)7USC §12 CEAL b)) |
o5 [P)3)7US C 8§12 (CEA), b)(4) |
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1 Nowak

2 [ 7 USC §12 (CEA]. (B)(H)

3

4 [PE)TUSC.812

5 A |(b){4) |

B [()4) |

7 Q |4 |?

8 A (b)(4) |
g [b)4) J

10 [b)4) [o)7)C) |
11 [BUNC) [ |
12 [B® |

13 Q |{b){4) P
14 A [bE) |
15 [b)4)

16

17

18

19 [b)4) [p)THC) |

20 |{b){4) |

21 Q | 2

22 A PO |

23 [ois

24

25
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1 Nowak

2 oy

3

4

5

6 [P ]
7 [o)4)

8

9

10

11

12 Q [P¥ [?

13 A @

14 [bi4)

15

18

17

18

19
20
21
22 Q @ [
23 o) |
24 [P@_]
25 A bi(4)

Page 180

1 Nowak

2 Q b4 |?

3 A fo)d) |
4 by

5 Q [P® |

8 [O® |
7 @ P

8 A |(b){3):? U.S.C. 512 (CEA), (D)) |
9 [E)E 7 USC §12 (CEA) (D))

10

11

12

13

14 MS. RYALL: Let's mark this as
15 Exhibit 8, please.

16 (E-mail chain was marked as

17 Commission's Exhibit 8 for

18 identification, as of this date.)

19 Q  If you can take a look at this

20 chain of e-mails.

21 A Okay.

20 Q I(b){S):? USC. 512 (CEA), (D)) |
23 [ 7 USC 812 (GEA) (014

24

25 [EX3)7 USC. §12 (GEA). (b)) r?
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1 Nowak
> A [P
3 Q [P 7USC §12 (CEA) B)) |
4 [P TUSC §12 (CEA). (D)4 %
5 A [PRI7USCE2CEA) BXd) |
B [DXBI7USC §12 (CEA). (D)%)
2
8
9
10
11
12
13
14
15 Q  [Ifyou look at Exhibit 8, which
16 is a chain of e-mails dated August 28, 2009.

17 A Yes.

18 Q  The first page is Bates stamped

19 number JPM-AG-UK 00212328. Have you read
20 through that?

21 A Yes.

22 Q [PE)7USCSIZCEA) B# |

23 [EX3)7TUSC §12 (CEA). (b)) |

24 B3 7T USC §12 (CEA). D)A) [?
25 A z{it?'gsr)rzlz%? k%rm
Page 182

1 Nowak

2 Q [PE7USCEZCEABI® |
3 B3 7 USC. §12 (GEA). (b){d) |7
4 A [D)3)7 USC. §12 (GEA). (D)4 |
507 USG. §12 (GEA), (D))

6

7

8

9 Q |(b){3):? USC §12 (CEA) (D)(@) |
10 @R7USCEE 17

11 A o)) 7 USC§12{CEA) b)) |
12 [P 7 USC §12 (CEA) D)) |
13 [)E)7 | [PROCIEeE)TUSC 812

14 [b)3)7 = $12 (CEA): (b)i4)

15

16

17

18

19
20
21
22 Q  AndITIC) is [PX7IC) |?
23 A pP@
24  Q [fod) |

254 17
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1 Nowak
2 A P |
3 [B@ |
4 MR. RAISLER: [p)®7USC §12]
5 (0317 US.C 8§12 (CEA) (b)d)
6
7
8
9
10
11 THE WITNESS: [29)7 USC.§12
12 0317 US.C.§12 (CEAY, (b)(4)
13
14 Q |(b){3):? USC §12{CEA) (b)) |
15 [)3)7 US.C.§12 (CEA] (b)4) |?
16 A [B7]
17 Q [D)3):7 US C. §12 (CEA). (b){4) |
18 [P)X3)7 US.C. §12 (CEA); (b)4) [?
19 A PR
20 Q b)(3):7 US.C. §12 (CEA); (0)fd) |
21 |{b){3):? US.C.§12 (CEA), (b)fd) lJ
22 [OE)7USC 512 Ol [PX)7 UST SIZEEA)
23 b3 7 USC 812 (CEA) (b))
24
25 A e
Page 184
1 Nowak
2 Q [E7USC§I2{CEA) |?
3 A [PE)TUSC §12{CEA); |
4 |{b){3):? USC §12{CEA) (b)) |
5 EXAMINATION BY MR. HAYECK:
6 a P@ |
7 [od
8
9@ 17
10 A [
11[B)4)
12
13
14
15
16
17 [ |{b){3):? USC §12{CEA) (b)) |
18 P
19 |(b 37 US.C. 8§12 (CEA), (b){4) |

20 [E {3 7usc [?

21 bG) 7 US.C 512 (GEA) (D)) |
22 [oX3) _7 USC.§12 |7

23 A [PIEI7USCSIZCEA BI®
24 Q [PE7USC§12CEA) b)) |
25 [PR)7USCSIZCER. |?

Pages 181 - 184


http:b)�3l!~~.sc

OO~ W h =

10
11
12
13
14
15
16
17
18

19 [b)3) 7 USC §12 (GEA). D))

Nowak

A [POTUSCEZCEA B@

[EX@) 7 USC §12(CEA). |

Q

[pE7TUsC 512 (CEA) V)

D37 US G 812 (GEA). (D4

0)3)]|?

A [PX@7USC §12 (CEA), B)A)
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D37 US G 812 (GEA). (D4

EXAMINATION BY MS. RYALL:

qQ [PO7TUSCEIZCEA 0@

D37 US G 812 (GEA). (D4

A
Q

o7

[PGE)7USC §12 CEA), B)F)

20 PRITUSCSZ P

21
22
23
24
25

—
WO WK =

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

A

()37 US.C.§12 (GEA) (b)(4)

D37 US G 812 (GEA). (D4

MS. RYALL: Can we mark this as

Nowak
the next exhibit, Exhibit 9.
(E-mail was marked as
Commission's Exhibit 9 for

identification, as of this date.)

MS. RYALL: Let's go off the

record.

(Whereupon, a recess was taken.)

MS. RYALL: Back on the record.

Q
minute.
A Okay.

| want to backtrack for a

Q

B
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A
Q
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|{b){4)

b)(4)
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1 Nowak
2 @ ?
3 A Can you ask that again, please.
4 Q @ |
5 (o))
:
7 b |?
8 A [ ?
9 Q b)i4)
10 A oI
11 Q @
12 A Pp® |
13 [P |
14 I{b){4) [?
15 Q B4
16 A P@ |
17 [b)4)
18
19
20
21
22 _Q P® |
23 [P® ?
24 A P& |
25 [0 |
Page 188
1 Nowak
2 Q I'm going to hand you what has
3 been marked Exhibit 9.
4 A Okay. What was the date of the
5 previous e-mail we just looked at?
6 Q  August 28th of 2009.
7 A I'mjust trying to put that in
8 context with that.
9 Q  Here's Exhibit 8.
10 A This is the 28th, and this is
11 February 5th. Okay, thank you.
12 Q  Did you have a chance to read
13 through that e-mail?
14 A I'm looking right now.
15 MR. SCHROEDER: This is 9 you
16 said?
17 MS. RYALL: Yes.
18 A Okay.
19 Q  This is a one-page exhibit, and
20 it's an e-mail exchange dated February 5,
21 2010. The Bates number is JPM-AG 00177274,
22 and you have had a chance to read this?
23 A Yes.
24 Q [PET7TUSC§I2CEA BE) |

o5 X3 7US C §12 (CEA), B)F)
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1 Nowak
2 fPXE) 7 US CSTZCEA) O |
3 A PO
4 _q [® |
5 [P |
6 [0 ?
7 A [BX9 |
g8 Q [P® |
g [0
10
11
12 [bx4) 7
13 A [P@ |
14 D& I
15 [0 |
16 Q P& ?
17 A [o@ |
18 [b)4)
19
20
21
22
23
24
25 Q  Soin the top e-mail fromBNEC) ]
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1 Nowak
2 [P _E7 USC §12 (CEAL bY@
3 O3 7 USC. 812 (GEA), (B)(&)
4
5
6 [P)3)7 USC §12 (CEA). (b)) P
7 A |{b){3):? USC. 812 (CEA), ()& |
8 [OW3) 7 USC 812 (CEA). (0)()
9
10
11
12 MS. RYALL: We will mark this as
13 No. 10, please.
14 (E-mail was marked as
15 Commission's Exhibit 10 for
16 identification, as of this date.)
17 Q I am handing you Exhibit 10, if
18 you can take a look through that.
19 A Okay.
20 Q  This is a cne-page exhibit dated
21 January 4, 2010, It's an e-mail from you to
22 agroup of people at J.P. Morgan, and the

23 Bates number at the bottom right-hand corner
24 is JPM-AG 00168975.

25 And you have had a chance to
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2 read over that?
3 A Yes.
4  Q This e-mail [PX4) |
5 [b)i4) ] 1,
[oIc) .

BXA) |
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1 Nowak

2 A PO

3 Q b)317 US.C. 812 (GEAY (b))
4 [P 7TUSC §12 CEA) b)#)

5

6

7 [T UsC-812 19

8 A EE}@:? USC. 8§12 (GEAY |
g [)@ 7 US.C §12{GEA), b)(#)

10

11

12

13

14

15

16

17

18 Q |{b){3):? US.C. 8§12 (GEAY (b)) |

19 |{b){3):? USC §12(GEA) (DI4) P

20 A [OB7USC 812 (CEA) XD |
29 Q [PE7USCEZCEA B |

22 [PRI7US G §1ZCEA) b)) |
23 [PXE)7 US C §T2 (CEA). b)) 4

24 A [oX8)7USC §T2 (CEA) ()4 |
o5 |{b){3):? USC §12(CEA) (D)) |
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[BYH 7 USEC 812 (CEAY (b)4)
D)G)7 US.C 8§12 (GEA), (bH)

D)7HC]

SNk W =

Q |{b){3):? USC §12(CEA) (D)4
8 [PIB)7US.C §12 (CEA) B |
9 [oX3)7 USC.§12 (GEA), (D)) 7

10 A [DXE17USC §12(CEA). b)E) |
11 &R

12 Q [PRTUSCEZCEA. |

13 A [OX®7USC 512 (CEA) B)d) |
14 [B)3) 7 USC 812 (GEA), (b))

15

16

17

18

19

20 Qo)) 7 USC. §12 (GEA). b))

21 [EXE)7 USC 12 (CEA). 0)@)

22

23

24 [(DO)TUSC 812 |2

25 A [bIG)
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Page 185
1 Nowak
2 Q Isthat something [2)|would be
3 able to talk about?
4 A b)(4)
5 EXAMIN N BY MR. HAYECK:
6§ aq [® |
7 @ |
8 @ — %
9 A b)4)|
0 Q pP® |
11 @ ?
12 A @ |
13 [bl4)
14
15
16
17
18
19
20
21
22
23
24 MR. HAYECK: Thank you.
25 MS. RYALL: |think we are up to
Page 196
1 Nowak
2 No. 11. Let's mark this as No. 11.
3 {(Document was marked as
4 Commission's Exhibit 11 for
5 identification, as of this date.)
6 Q | am handing you Exhibit 11, if
7 you can take a look through that.
8 A Okay.
9 Q  This is a one-page exhibit.
10 It's an e-mail from [£X7)(C) |
11 to you dated November 3, 2008. The bottom
12 right-hand corner has the Bates number
13 JPM-AG 00244311. And you have had a chance
14 to read through this?
15 A Yes.
16 Q |(b){4) |
17 [B)4)
18
19
20
21 :
22 [ fox |ib){4) |
23 @ |
24 [oX® 1?
25 A p® |
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1 Nowak

2 [bi4)

3

4 q P9h

5 A [0@

6 Q [P@ y_l

7@ |

8 [ 2

g A [P |

10 [b)i4)

11

12

13 Q [® [

14 |bid) |?

15 A [P |

16 [EX4)

17

18

19

20

21

22

23 Q [BW ?

24 A [o@ ]

25 Q ]{b){4) |
Page 198

1 Nowak

o P& 7

3 A [P |

4 [P |

5 Q |{b){4) ?

8 A [p@ |

7 [P7@

8

s aq @ |

10 x4 M.

11 [BX0CT [[od) [?

12 A P9 |

13 [b)4)

14

15 Q  Where is that?

16 A [0® |

17 [POP® |

18 [b)d)

19

20 Q &

21 [PX® -

22 A P ]

23 Q W |

24 |{b){4) |?

25 A biid)

[8/3/2010 10:04 AM] Nowak, Michael Vol 1

Nowak

Q e

B 7

A o
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(0)(4)

OQwoo~oh khWhHN =

P
B W =

15 [

e

16 [0

17 [b)a

)

18 @

1>

19 [bi4
20
21
22
23
24
25

Nowak

Page 200

O~ d bk =

w

10
11
12
13
14
15
16
17
18
19
20
21

22 Q@

23 |(b){4)

24 A fbia

25 |{b){4)
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1 Nowak 1 Nowak
2 [b)4) 2 o
3 3
4 4
5 [P DXDfeI® 5 MS. RYALL. Let's mark this as
B [b)4) 6 number 12.
7 7 (E-mail string was marked as
8 8  Commission's Exhibit 12 for
9 9 identification, as of this date.)
10 10 Q | am handing you Exhibit 12, if
11 11 you can take a look at that.
12 12 A Okay.
13 13 Q  Areyou ready?
14 14 A Yes.
15 15 Q  This is a one-page exhibit.
16 16 It's an e-mail chain, and the top is from
17 17 you, Michael Nowak, dated August 5, 2009, to
18 18 [DXNE) |l The bottom right-hand
19 19 corner is the Bates number JFM-AG 00267490.
20 20 At the bottom[P)7writes an e-mail tofPXNC) ]
21 Q [ 21 EXIC Jand you saying,[P/@)7USC 812 ]
22 @ — 22 [oX3)7 USC §12 (CEA) BO)&)
23 [P [? 23
24 A i@ | 24
25 |{b){4) | 25
Page 202 Fage 204
1 Nowak 1 Nowak
2{p)) 2 eruscsiz |7
3 3 A P& |
4 4 Q P P
5 Q [P¢ 5 A Pp® [
8 A [P 6 Q o |
7_Q [@ | 7 [P [F P ]
8 @ 7 8 o) P '
g A [ | 9 A bW |
10 Q |(b){4) | 10 [bl4)
11 [p&) ] 11
12 A pP® | 12
13 |4 13
14 14
15 15
16 Q @ 7 16
17 A [D3] 17
18 Q [p® | 18
19 [B3@ ? 19 [P o |
20 |TWT| 20 [P feXnfera) |
21 Q P® | 21 @
22 [ 1?7 22
23 A @ | 23 Q P> |
24 [ | 24 @ |
25 [o)4) | 25 [bya) |?

[8/3/2010 10:04 AM] Nowak, Michael Vol 1 Pages 201 - 204
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Q _ P® |
g [o® |

9 [o®
10 A [P |
11 [P® |

12 @ |
13 [o®

14 Q P® |

15 @@ |2

16 I |
17 @ |

18 [P@ A PR o)

19 [o@ |
20 [oXd)

21
22
23
24
25

Nowak

Page 206

(0)(4)

(0)(4)
(0)(4)

Wb){4)

O o~k W =

10
11
12
13 Q
14 [0@

15 A
18 Q
17 either?
18 A

|{b){4) |

[
b)i4)
You don't do silver options

No. That's what[p)@xc) I

19 does. He has been doing it for a long time.
20 He also inherited silver spot. [PX® |

21 [P@ |
22 Q  What do you focus on now then
23 yourself, gold?

24 A Gold options, yes.

25 Q  Platinum and palladium?

[8/3/2010 10:04 AM] Nowak, Michael Vol 1
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Nowak
A Thats
Q  You're just gold?
A Yes.
Q  The rest of your testimony will

be interpreting documents.

A You're going to hear a lot of my
terrible sense of humor.
EXAMINATION BY MR. HAYECK:

Q [P@ [ fexd)
ford) |7

A b4

Q [P® |
[ |?

A 0@ |
b){4) |
b){4) |

Q [P@ |
@ e [

A Orfb)r ford) i
[Ex® o
(B)4)

MS. RYALL: Can you mark this as
number 13, please.
(E-mail string was marked as

Page 208

Nowak
Commission's Exhibit 13 for
identification, as of this date.)
THE WITNESS: Okay.

EXAMINATION BY MS. RYALL:

Q  This is a four-page exhibit.
It's a chain of e-mails. At the very top of
the first page is from [bX7)C) | dated
August 26, 2009, to Michael Nowak. The
bottom right-hand side, JPM-AG 00268407.
This is dated August, 2009, as was
Exhibit 8, [b)3):7 US.C §12 {CEA): {b}{4) |
W37 USC. 812 (GEA). (D)%)

A [PR7USCEZCEA B |
DG 7 US.C 5§12 (GEA) (DId)

Q Do you recall that actually

Pages 205 - 208



Page 203
1 Nowak
2 being the case,[P® |
3 ,
4 A @ |
5 [o7®)
B
7
8

g Q [PEI7TUSC §12(CEA) b))
10 [P@7 USC §12 CEA) 0 &)
11
12
13
14
15
16
17
18
19

()8 F USC §12JONN(C) Leruse ||

D37 US G 812 (GEA). (D4

And then at the very top POE€ ]
e O
D)) Tfoxn{exs)
ey |

Do you recall receiving this
20 e-mail from Mr.[PXOCh

21 A P& |
22 @ |
23 Q Do you recall having a

24 discussion with Mr. [PX7C JfbX4) |
25 |{b){4) [D)(7)Kb)4)

Page 210
1 Nowak
2 [P@ ]2
3 A PO |
4 [o@ |
5 Q [P®
6 [o)4) 7
7 A P® |
8 b4

9
10 PO P® |
11 |[o@

12
13
14
15
16
17 Q
18 [pX@ 2
19 A
50 [O3@
21
22
23
24
25

[8/3/2010 10:04 AM] Nowak, Michael Vol 1

| S

|{b){4) |

B |

Page 211
1 Nowak
2 a P®
3 0@
4
5
6 o)) ?
7 A [P O)ox) |
8 o)

9 EXAMINATION BY MR. HAYECK:

10 Q Whois |$b){?){c| [eXiC) H{b){?){C)P

1 A P® |

12 Q o [?

13 A @ |

14 [ _ foxnie) |

15 Q Where isfb)7)c) | (DIEH |
16 [P® B

17 A Heis more senior to me. He

18 runs a whole bunch of different sales
19 businesses to index business and the ags
20 business.

21 Q  Where would he be with respect
22 1o [BX7IC) ?
23 A P feiniic |
24 Q Who is [D)XF)IC) [?
25 A Heis the head of risk
Page 212
1 Nowak
2 managerment. [ |
3 |{b){7){C) |
4 Q  MPYC)spm |
5 @ |
6 What is that?
7 A Those would bel{b)m{c) |'s fox® ]
8]
9 Q Itwould include Mr,
10 and Mr.[RX0XC) 1?7
11 A b){4) |
12 Q [od B
13 A b)4) |
14 [b)4) |{b){?){C) foi) |
15 [O@ DO fom |
16 [0@ | A B |
17 [p&® |b){7){C) e
18 [oi4) ||{b){7){C) |j{b){4) |
19 foxd)
20
21
22
23 Q  [bric) is also ¢.c.'d.
24 Who is he”
25 A @ |

Pages 209- 212
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1 Nowak
2 [
3
4
5
5 Q |(b){4) |
7 [P J?
8 A [E3@ |
g [by4
10 O How about| HTHE) |
11 A [
12 [b)4)
13
14 Q  If you lgok a little further
15 down it names [PX7)C) o) |
16 [P0 |
17 A Okay, | see that.
18 ___Q [O@ |
19 (P& B
20 A [D&) |
21 [bid)
22
23
24 Q  Sure.
25 A [0@
1 Nowak
2 [B@
3
4
5
B8 Q [POO |, what does he
7 do?
8 A Heruns hedge fund sales.
g Q [0C |?
10 A Never heard of her. And same
11 with[®XN© | I'm not familiar with him
12 elther.
13 MR. HAYECK: Thank you.
14 EXAMINATION BY MS. RYALL:
15 Q @ |
16 [PTXC)
17 A [P¥
18 Q [P@ ?
19 A (bITIC)|.
20 Q [o@ |
21 i@ |
22 A HeisfP®M© | soit's only in

23 the last month he has been my manager.
24 Q  Who was before?
25 A [DXTHC) I

[8/3/2010 10:04 AM] Nowak, Michael Vol 1
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13
14
15
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20
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EXAMINATION BY MR. HAYECK:

Q  What does [DXNE) |do now?

A P@
(b)4)
{b){4) Jexne |

XTIC) o)) |

Q [oxd) ?

A P& |
b)) |
b)4) [C) o) |
b)(4)
(b)4) P00 (o))
(b)4)
(b)4) foxn o) |
EXAMINATION BY MS. RYALL:

Q  You said he was afe@™C) P

A Yes.

Q  Then you brought on another
trader that was at[PX0©)_]?

A Yes,

Page 216
Nowak

Q  You guys didn't take them over?

A Yes,

Q Youdid?

A Yes.

MS. RYALL: Can we mark this as
number 14.

(Instant message exchange was
marked as GCommission's Exhibit 14 for
identification, as of this date.)

Q  This is a short one. Just take
a look at this. This is marked as Exhibit
14. It's a one-page instant message
transcript, Bates stamped number JPM-AG
00273963.

A Okay.

O This is an instant message from

to you on November 19, 2009. Who is
{b {7 {C)

A POC Jreports to[PXC]

21 [PXXC) ["and he is in risk management.

22
23
24
25

Q He's Sawngl{b{S 37 US.Co§12 (CEA) |

DG 7 USC 512 (GEA) (DI4)
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Nowak
|{b){4) |

o)) o @ |
(b)4)
D)) B

A P@ |

Q  Can you interpret for me what he
means [b)X4) 1?

A @ [
(b)4)

Q  What does he normally do?

A [o@ |
(DY) [ |

Page 218
Nowak

(b)4)
o) By
o)) |
(b)4) b)(F){
(b)4)
EXAMINATION BY MR. SMITH:

Q  Did you ever discuss this

[8/3/2010 10:04 AM] Nowak, Michael Vol 1
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instant message with [P0}
A @

b)(4)

MR. HAYECK: Left's take a quick
break.

(Whereupon, a recess was taken.}

MS. RYALL: Back on the record.
Let's mark this as Exhibit 15, please.

(Instant message exchange was
marked as Commission's Exhibit 15 for
identification, as of this date.)

Q | have handed you Exhihit 15,
which is an eight-page exhibit. The bottom
right-hand corner has the Bates number
JPM-AG 00271867. Do you recognize what this
i57?

A It's aninstant message
conversation between me and FX0C], and |
guess [PXNC] andF XS are on it, too.

Q [ HIHG) r)

A BUTHC) yes.

Q  I'mgoing to direct your

Page 220
Nowak
attention to the page Bates ending 870, the
last three lines.
A Okay.
Q [P@ |
B |
Could you explain to me what
that discussion is about?

A ) |
b4

Q  Next | would like to take a look

at the very bottom of the page ending 872,
Pages 217 - 220



Page 221
1 Nowak
2 the very last line, and the next five lines
3 on the following page.
4 A Let me read back a little bit so
5 | can get some content. This is-{b){?){c)
6 talking to pc, right?
7 Q Yes.
8 A Okay, yes.
9 Q  Oneofthelines that |
10 highlighted to you, do you understand what
11 Mr. [0 ] is saying?
12 A [P&) |
13 [BX4)
14
15 [oid) ] e |
16 [P®
17 @@ RTrCfexd) |J
18 [P®
19
20
21
22
23
24
25
Page 222
1 Nowak
2 b4}
3
4
5
B
7 Q [ |
8 [bi4) ?
9 A P@ |
10 [b)4)
11
12
13
14
15
16 Q |(b1{4) |
17 [0 )inC [oE
18 [B@
19
20
21
22 o4 [7
23 A P9 :
24 EXAMINATION BY MR. HAYECK:
25 Q  If I direct your attention to

[8/3/2010 10:04 AM] Nowak, Michael Vol 1
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the first page of the exhibit.
A Okay.
Q  Bates stamp ending 1867.
A Yes.
Q  There is an entry, six entries
down that says, "M pave me the hard sell
in DN."
A Okay.

Q Whois .‘?
A [PROG) is the senior

marketer in Singapore. He is kind of like
the local senior guy in Singapore,

Q  Who does he report to?

A P& e o) |

|(b){4)

Q Does Mr.[bX7)iC) Fbid) [?

A b))

Q  What does the quote DN mean?

A That's atypo for LDN, so it
should have been London. So | mean not that
you asked me, but what that's referring to
isXDE)_has been trying, was bugging me to
come to visit out in Singapore and see the
guys on the desk, and | said, "l can't. |

Page 224
Nowak

can't, [pi7XC) | It's a painin
the butt to get out there," And when | met
up with[EX7)]|he gave me the hard sell, "You
have to come out to Singapore.” So that was
me communicating to PX7IC] thatf2 {jwas
trying to get me to come out to Singapore to
see you guys, too.

Q  Did you eventually go?

A Yes.

Q  How long were you there?

A Three days, which takes like
seven days of travel time.

Q  About two-thirds down on the
page, the seventh entry from the bottom, it
appears that you say, "l just landed from
London." Do you see that entry?

A Yes.

Q  Thenthere is a phrase after

that that | can't interpret. [PX4) |

21 [P® |

22
23
24
25

A P® |
o)

Q  And Mr.[pX7XC) |responds about a
Pages 221 - 224



Page 225
1 Nowak
2 Subway around the corner. [PX4) |
3 (o) |?
4 A No. That's actually referring
5 to the comment when | am referring to
6 Singapore. | said, "You just need to find
7 some food that | can eat over there," and he
8 says, "There is a Subway right around the
9 corner," because | was afraid of the food
10 over there.
11 MR. RAISLER: Asin Subway
12 sandwich shop?
13 THE WITNESS: Correct, Subway
14 sandwich shop.
15 Q Inthe last entry on the page
16 where it just says your name and then it
17 goes over to the next page, where it says,
18 [BX@ |
19 A [P |
20 Q |[o@ |
21 @ ?
22 A @ |
23 [oid)
24
25
Page 226
1 Nowak
2 b4
3
4
5
B
7
8 Q |{b){4)
g [ y_‘
10 [P@ B
11 A (b)4) ?
12 Q [@@® |
13 [0 |?
14 A D& |
15 [b)4)
16
17
18
19 Q  The fifth entry from the bottom

20 on the second page of Exhibit 15.
21 A Okay.

22 Q  Mr.[B®©) lappears to say,

23 [P

24 Do you know what that means?
25 A Let me just read ahead of it to

[8/3/2010 10:04 AM] Nowak, Michael Vol 1

Page 227
1 Nowak
2 make sure.
3 |{b){4) |
4 foyd ]
5 [oX8) BT 's
& [P®
2
8
9
10
11
12
13
14
15
16
17 |{b){4) ||{b){7){C|'s
18 [bi4)
19
20
21
22
23
24
25 EXAMINATION BY MS., RYALL:
Page 228
1 Nowak
2 Q  Whatis LME week?
3 A London metals exchange week.
4 And people kind of come in, there's a lot of
5 different dinners, things like that.
6 MR. RAISLER: Annual event, you
7 shouldn't miss it.
8 THE WITNESS: It's the first one
9 | had been to, actually,
10 EXAMINATION BY MR. HAYECK:

—_
—_

Q  On the third page of Exhibit 15.

12 A 697

13 Q  Yes, ending in 1869. The fifth

14 entry down there is a reference to [PX7XC)_]
15 00|

16 A Yes.

17 Q  Who is that?

18 A [X7C) ] heis the other trader

w

in Singapore withfbXNE)|
MR. HAYECK: Okay.
EXAMINATION BY MS. RYALL:
Q  How often do you go to the
London office?
24 A Fourtimes a year, ish.
25 MS. RYALL: This will be

NSRRI e
WK =0
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Exhibit 16, please.

(E-mail was marked as
Commission’s Exhibit 16 for
identification, as of this date.)

Q | am handing you Exhibit 16.
It's a one-page exhibit, and the Bates
number is JPM-AG 00242804.

A Okay.

Q Do you recognize what that is?

A ) |
(b)4)
(D)X |(b){7){C) [(b)id) [PIT ) Rb)4) |
(b)4)

Q P@ |
[Ex®) 1?

A @
@ 7

Q o

A [O@® |
o)

Q P@ |

Page 230
Nowak

A P@®

Q [PR7USCEIZCEA B
DY) 7 USC. §12 (CEA). ()(#)
[oR)7USCsT2(CEA) D)) |7

A P® |
(b)4)

Q  Where in here does it say that

[8/3/2010 10:04 AM] Nowak, Michael Vol 1
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Page 232

1 Nowak

2 @ 2

3 A @

4 @

5

6

7

8

9

10

11

12 Q |(b){4) |
13 [bid) ?

14 A b)i4)

15 Q |(b){4) |
16 foid) [?

17 [oxe) |
18 @@

19

20

21

22 Q [P |
23 |{b){4) |

24 A b)i4)

25 Q P® |
1 Nowak

2 [b)4)

3

4 A b)i4)

5 Q  Can you explain that to me?
6 A @ |
7 [bid)

8

9

10

11

12

13 Q P& [?

14 A b)) |

15 [b)4)

16

17 Q  The second e-mail from Mr.

18 [PX7XC) |says, "Nice day, Mike."

19 A Yes.

20 Q |(b1{4) f?
21 A @ |

22 [o&

23

24

25 [ | | wrote on that, I'm sorry.
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1 Nowak
2 Q  On Exhibit 16 the underlining is
3 your own from this session?
4 A Yes.
5 MS. RYALL: Let's mark this,
6 please.
7 (Instant message exchange was
8 marked as Commission's Exhibit 17 for
9 identification, as of this date.)
10 THE WITNESS: Okay.
11 Q | have handed you what's been
12 marked as Exhibit 17, and it's an 11-page
13 document. On the first page is the 