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Re: Certification of Electronic Trading Rule Amendments Pursuant to 
Commission Regulation Section 40.6(a). 

Dear Mr. Stawick: 

I. Rule Certification. The Kansas City Board of Trade ("KCBT") hereby gives notification 
to the Commission pursuant to Commission Regulation Section 40.6(a), of its intent to 
implement amendments to Chapter 9 of its Rules pertaining to the electronic trading of 
KCBT products. The Board of Directors, in a special meeting held on January 8, 2008, 
approved the aforementioned Rule amendments, acting pursuant to authority granted 
them under Rule 901.01. KCBT hereby certifies to the Commission that the Rule 
amendments are in compliance with the Commodity Exchange Act and the regulations 
thereunder (hereinafter referred to as the "Act"). 

II. System Designation & Compliance Assurances. KCBT hereby_gives notification to 
the Commission if its intent to use the electronic trading platform operated by the 
Chicago Mercantile Exchange, Inc. under the name CME Globex®. KCBT products will 
be made available for trading on the system pursuant to a services agreement between 
KCBT and the Chicago Mercantile Exchange, Inc. Use of the CME Globex system for 
the trading of KCBT products is to commence on Sunday evening, January 13 for the 
business date Monday, January 14. KCBT is of the opinion that the use of the 
aforementioned system for the trading of KCBT products is not in violation of the Act. 
Further, KCBT assures the Commission of its intent to comply with the Act with respect 
to KCBT products traded on the· system. 

Ill. Date of Implementation. These Rule amendments shall become effective with the 
business date Monday, January 14 (the evening session for which opens on Sunday 
evening, January 13). 
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IV. Substantive Opposing Views. To the knowledge of the Board of Directors and staff, 
no substantive opposing views were expressed by members or others regarding the 
proposed Rule amendments. 

V. Text of Chapter 9 Rule Amendments. The full text of the Rule amendments contained 
in Chapter 9 pertaining to Electronic Trading is shown on the following pages, with 
additions underlined and deletions lined out 

VI. Rationale for Action Taken. Beginning with the business date of January 14, 
electronic trading of KCBT products will migrate from the CBOT's e-cbot® electronic 
trading system powered by LIFFE CONNECT® to the CME Globex® system operated 
by the Chicago Mercantile Exchange, Inc. As a result, there were rules in Chapter 9 that 
required changes, either because they make reference to eCBOT or to policies or 
procedures that either will change or no longer apply under CME Globex trading rules, 
policies and procedures. The Rule amendments were intentionally constructed to 
maximize harmonization with CME electronic trading practices and avoid KCBT rule 
changes in response to CME policy changes. This was done for the benefit of market 
participants trading products of both exchanges electronically, to minimize, where 
possible, regulatory and procedural differences. 

VII. Closing. Any questions regarding this submission should be directed to the 
undersigned at 816-753-7500. 

Cc: Rick Shilts- CFTC Washington 
Tom Bloom- CFTC Kansas City 
Robin Hagedorn- CFTC Kansas City 



Chapter9 

Electronic Trading 

900.00 Electronic Trading System. The term Electronic Tmding System, when used in this Chapter shall refer to 
the electronic trading platform operated by the Chicago Mercantile Exchange. Inc. Beaal ef TtaEie under the name e
eeet® aBEl pewered 9y UFFE CON.NBCT CME Globex®. KCBT products are made available for trading on the 
Electronic Tmding System pursuant to a services hesBBg agreement between KCBT and the Chicago Mercantile 
Exchange. Inc. Beaal efT&lEie ("Provider"). 

"CME and CME Globex e-eBet•t{J8():l:fThe QBOT Lege are 1rademarks is a:aeffiee_madt of the Chicago Mercantile Exchange Bal!fll afTmEie 

afiha CHy afQIIiaage, Inc. and is registered in the United States. CME Group is a trademark.ofCME Group. Inc. " 

LIFIZE QGNNEQTI> is a: wllemadt af~ .Yminis!FS:tiaa a:all Managameut &all is fBgisteNII ia AusiFalia; Haag Kaeg; Siagaj~Bfe, ihe Uaitell 
States a:ad ihe Uaitell Kiagllem; is 11 fagisteHII Cammuaif;y Tmde MafiE; a:all is ihe SB9jeet af 11 pealliRg applieaaaa fef fegis!Htiea ia Japa:a. 

901.00 Roles & Regulations. The rules and regulations contained in this Chapter govern those KCBT contracts 
that are traded through the Electronic Tmding System. To the extent that the provisions in this Chapter conflict with 
roles and regulations in other sections of this Rulebook, tbis Chapter supersedes such rules and regtilati.ons and 
governs the manner in which contracts are traded through the Electronic Tmding System. Otherwise, contracts 
traded on the Electronic Trading System :fully subject to applicable general rules and regulations of the KCBT unless 
specifically and expressly excluded therefrom. 

901.01 Additional Rules or Amendments. The Board of Directors has the authority to implement additional rules 
and alter existing rules of this Chapter following notification to the membership, subject to CFTC approval, if 
reqnired. 

901.02 Electronic Trading System Procedures. The KCBT may immediately adopt, cancel or modify procedures 
of the Electronic Trading System, including but not limited to, access, order entry, open, execution, confirmation, 
closing, clearing, reporting, notification and recordkeeping procedures determined to be necessary so as to comply 
with the Commodity Exchange Act, Commission Regulations, KCBT Rules, Regulations, Resolutions and 
surveillance obligations, or other controlling or governing authority; or determined to be in the best interest of the 
KCBT, Membership, users or public; or required as a result of changes by the Electronic Trading System Provider. 

902.00 Electronic Trading System Provider Rules, Policies & Procedures. Any petson accessing the Electronic 
Trading System for purposes of trading KCBT contracts shall abide by the electronic Trading Svstem Provider's 
rules. policies & procedures not specifically set forth in the KCBT rules of this Chapter. including but not limited to 
access. registration & identification of svstem users f'Registered Users"). opening, pre-opening, order en1Iy. order 
types. and error trade policy including authority to bust or orice adjust trades. KCBT sha1l determine the no-bust 
ranges and trade matching algorithms for its products listed on the Electronic Trading System. The purpose of this 
rule is to achieve maximum harmonization between the KCBT and System Provider's rules. policies and procedures 
for trading on the Electronic Trading System. 

900.00 Aileess. KCBT memhefS aBtl t1tei£ BeD: member eustemefS er afliliates may aeeess the Blesmmie TmEliBg 
System 9y esta91:iskiBg a 1rusiBess relaHeBsiH:p widl aB: eBtily that has a~ aesess te the Elee1feaie TmEliBg 
System. 

902.01 DiFeet }.,eeess. KCBT elearmg meml:JeF firms are eligible te ehtai:B a direet aeeess eeBBeetiea te the 
EleGtreaie TmdiBg System. AElditieHally, K:CBT eleariB:g meml:Jer firms may a&tlieeze 1he elil:eBSiea ef a direet 
eaBBeetiea te aea eleariB:g members aB£1 aea member eustemei's er afliliates. Suelt auther.iz:atieBS shall "be 
submitted 'by the CleafiBg Member te the EKehaage ill writjsg aB£1 sigaeEll:Jy aB: allt:herii>JeEI eflieer efthe CleariBg 
Mem9eF. The CleariBg MemlJer guanmtees the fiBaReial eBligatieBS ef eaell persea er eatity fer whish it has 
autherizeEI a direet eeBReetieB: widl respeet te traBsa6HeBs exee&ted 1:HHler its CleariBg Member ID; ~rer. fer 
give eat tfaBSaetieBS, saeh guaraatee is effeeti:ve enly UBtil saeh time tl1at the give eut 1mBsaetiea is aeeepted fer 
eleariBg "by B:llElther CleariBg Meml:Jer. 



AR aathorized affiser afthe BSB member far whish a CleariHg Member aa.thorizes a direst soBBestiaB Hl:l:lst agree iB: 
'>'lfitirlg that the naa member's 1:1se of the ElestraB:is TradiBg System is go'lemeel by KCBT rules and regalatiaBS aad 
that the BOB member shall be sl:lbjest te thejl:l:risdistiea afthe KCBT. 

With resf!e6t ta eaeh BBB member far wham the Clear..ng Member has a1:1tharizeel a direst eaBBeetiaa, the Clearing 
:Member mast: 

(a) PraY4de Sl:leb: BaB member with iefarmatiaa saBsemiag the l:ISS efthe Elestraaie Traelieg S~·stem ;mel 
the rules and regalatieas afthe Exehange. 

(b) Assist the Exeb:aBge in aay iR'IestigatioB iate f!SteBtial Yialatiafls afEJEehange rules anel regl:llatiaas ar 
the Cammedity :!*ehange Aet. Sl:Ieh assistaaee m1:1st be time!.:)• and ieellides, blit is net limited to, re~ieg 
the BOB member to f!raelliee elaelil'BeBts, ta answer EJ:liestiaas B-am the l*ehange, amY.er te af![Jear iB: 
seB:BeetieB with the in'lestigatiaa. 

(e) S!:ISflead. er termieate the aea member's Eleetrenie TradiBg SyBtem assess if the EJ£ehange determiees 
that the astieas af the Bee memeer threateB the ietegrity ar liEJ:Uielity ef any seatrast, 'lialate any Exshange 
rules ar regelatieBs er the Cammedity E1whange Aet, ar if the aaa member fails ta soa[Jerate iB: an 
ie1/estigatioB. If a CleariBg Member has aemal er saBstmstive aetise of a 'lielatiea efExshange rules er 
reg:Watiaas iB eaBBeetiea with the l:ISe afthe Elestrams TradiBg System by a aaa member far whish it has 
aathorized a direst eaBBestieB aad the CleariBg Member fails te take af!f!ra[Jriate aetiea, the Clearieg 
Member may be fooael ta han eammitteel aets eletrimeBtal ta the iBterest ar welfare afthe EJeehaBge. 

902.00 ITI\fs· and Resf!ensible Persons. Eash f!erseB or entity that has a direst soBBeeaen to the eleetroaie 
TradiBg System Vlill reEJ:Uest aae ar mere I:Bdi'liellial Trade MBemaaies (ITl\4s) ~ Beeded te aeeammedate the aal:l:lre 
aad Yellime efthe f!ersea's ar eB:tity's blisiBess. 1\ R-eSflaBsible Persan anel aae or mare Baelrufl R-eSfJeBsible 
Persea(s) mast be registered with the Eleetreaie TradiBg System Pre'lider far eaeh ITM. The Eleetreaie TradiBg 
System Pre•;ider, at its sale diseretiaa, may limit the Blimber of, ar reEJ:l:lire addit:ienal ITI4s anEl R-eSf!BBsiBie 
Persons. 

A R-eSf!OBsible PerseB (er iB his abseBee, the Baek:afl R:esfJeBSible PerseB) Hl:l:lst be reaehable y;ja telBfJhoBe by the 
ElestroB:ie Tradieg System Pi"oYider at all times that aay of the ITMs assigBeEl to him are in ase. A R-esfJeBsible 
Persea (or iB his absBBse, his Baekap R:esf!eBsible PerseB) ml:ISt: 

(a) have the aatharity, at the EleetreB:ie TradiBg Sytem Pravider's reEJ:Uest, te medify er withGravl any 
order sablnitteelHBeler aa ITM assigBed to him; aad 

(b) immediately ideatify, at the ElestroB:ie tradieg System Pra•;ider's reEJ:liest, the solifee of any order 
sl:lbmitted aader aa ITM assigned to him. 

902.00 User IDs. Eaeb: order entered throagh the EleetreB:ie TraeliHg System Hl:l:lst eaataie a User ID that ideatifies 
the f!artiSif!aBt vtha eatered the oFder. Bash member er BOB member with a direst eeB:Beetiaa Hl:l:1st 1:1tili:ce a elieat 
aflf!lisatioB that al:ltomatieall.:)· fJOf!Hlates the User ID fer every erder aaseEl oB the elieBt afl:plieatiaa Iogie. 

Members, Boa member el'Bflloyees aad f!FOf!rietary traders of a member or member firm, aad aoa member 
emf!loyees aad :pro[Jrietary traders of eash BOB member with a direst eoBBeetiaa mlist haYe a l:laiEJ:lie, Elestroaie 
Tradieg S~·stem Pre:vider assigBeG, registered User ID. Sash :partieif!aats shall be refeHed to as Registered Users. 
The User ID fer all ethel' liSers seed BOt ee registeFed. Eaeh memaer OF BOB member eBtity with a direst SOBHeetioB 
shall eBSliFO the aeear:aey of a R-egistered User's registratioa iB.furmatioB at all times. 

A R-egistered User shall be slibjeet te the rules efthe KCBT, iaellidiBg, bat Bot limited te, the rales efthis Chaf!ter 
aad rates relatiBg to order haadliag, trade praetiees aad diseiplieary f!roeeediBgs. k shall be the dlity efthe entity er 
iedi'liellial•.vho el'Bflloys the Registered User to Sliflerv4se sush liser's SOl'BflliaBee v:ith KCBT rates aa4 regalatiaas, 
aad any vielatioa thereof by SliSh R-egistered User may be 60BSidered a vielatioB ey the el'Bflleyer. 

903.00 Clearing Member Authorization. 

(a) Primary Clearing Member- Each non-clearing member or non-member with a direct connection who 
enters transactions through the Electronic Trading System must obtain authorization from a Primary 
Clearing Member. The Primary Clearing Member shall guarantee and assume financial responsibility for 
all such transactions traded through the Electronic Trading System under its Clearing Member ID. The 
Primary Clearing Member shall be liable upon all such trades made by the non-clt}aring member or non
member and shall be a party to all disputes arising from such trades. 



(b) Other Clearing Members - A non-clearing member or non-member with a direct connection may be 
authorized to enter transactions through the Electronic Trading System by one or more clearing members, 
in addition to its Primary Clearing Member, in accordance with the requirements of Resolution 13-1301.00-
1, provided that written permission has been granted by its Primary Clearing Member. Such other clearing 
member shall be liable upon all Electronic Trading System trades made by the non-clearing member or 
non-me;mber under its Clearing Member ID and shall be a party to all disputes arising from such trades. 

(c) Revocation of Clearing Authorization -A clearing member that provides the Electronic Trading System 
Provider trading authorization to a non-clearing member or non-member may revoke such authorization 
without prior notice. Written notice of the revocation of clearing authorization shall be immediately 
provided to the Electronic Trading System Provider, which shall thereby terminate such connection and 
cancel all orders of the non-clearing member or non-member in the System under the revoking Clearing 
Member's ID. If the revocation is by the Primary Clearing Member, all Electronic Trading System 
connections of the non-clearing member or non-member shall be terminated until another clearing member 
has designated itself as the Primary Clearing Member. Unless otherwise specified by the Primary Clearing 
Member, a member whose connection to the Electronic Trading System has been terminated shall not 
automatically be denied access to the Floor of the KCBT during Regular Trading Hours. 

904.00 Authorized Products. The Board of Directors shall determine the contracts and/or products which shall be 
listed on the Electronic Trading System. The following products are authorized for trading: 

a. Wheat Futures 
b. Wheat Options 
c. Value Line® Futures 
d. Value Line® Options 

905.00 Trading Hours. The Board of Directors shall determine the business day hours during which the Electronic 
Trading System shall operate for the trading of each contract or product The trading hours for the authorized 
products are as follows: 

a. Wheat Futures- 6:0~p.m. to 6:00a.m., Sunday through Friday and 9:30a.m. to 1:15 p.m., Monday 
through Friday 
b. Wheat Options- 6:01Mp.m. to 6:00a.m., Sunday through Friday 
c. Value Line® Futures- 5:00 ~p.m. to 3:15p.m., Sunday through Friday and 3:30p.m. to 4:30p.m .• 
Monday through Thursday 
d. Value Line® Options- 5:01 eH-+p.m. to 3:15p.m., Sunday through Friday and 3:31 p.m. to 4:30p.m .. 
Monday through Thursday 

* The as eye W:Hierliaee traaiag times sesame effeeti•;e an t'.l:lgast l, 200e 

906.00 OfJe&iRg. 

(a) DI:Jl'iag the Pre Open periae designated sy the K:CBT, t:Faeers may eB:ter aaly MBFket an OfleB: arelers, 
Limit areleFS and GTC Limit ardeFS far seth al:ltfights ana st:Fategies. OFeer meeHieFs aFe Bat peFmittee 
BB areeFS eateree ewiag the Pre OpeB:. 

(B) Immediately 1:1pan the MBFk:et Opea, the Bleet:Fanie TFadiag S;ystem will apply an l:lBerassiag a:lgarithm 
ta ea:l6l:llate the priee at 'llhieh the maximl:lm Yallime 'llill se traded. AR ar-eleFS e~eeel:ltee fll:lFSHaRt ta the 
HBGFassiag algarithm will se e*eeatee at a prise eEtHal ta ar setteF than that at whish they were eB:teree. 
MBFk:et an Open areers aFe praeessee immediately after the l:lBerassiag. The KC:BT elaes aat gHaFaatee the 
B*eeatiaB afany ereer at the epeaiag priee. 

901.00 OFdeFs. 

(a) AB Bleetranie Tradiag System ereler may eeataia eae efthe fellewiag elesigaati9flS: 

(1) Marleet ereleFS Market erelers aFe 6Ee6l:lteel at the best prise er priees availaele ia the ereler seek at the 
time the ereler is reeei'1eal:lBtil the ereler has seeR filled in it eatirety. HeweYer, a mBFket erdeF will aet 
trade eatside af the dj'Bamie priee limits anel any residaal •,rellime H-em an iaeamplete market ereer is 
eaneeleel. Market ereeFS are rejeetee if the maFket is net epea. 

(2) Market en OpeB: (MOO) erdeFS Market en epeB: er-eleFS ean aBly be sasmitted far fatares fJredaets, 
iaelading st:Fategies. Sash ereeFs aFe aeeBJlteel ealy dl:H'iBg Pre OfleB: and aFe inteaeled far e~eeeatien at the 
epeniag market flriGe. 1\400 er-eleFS will se e~eeeatee sy the Trading Hast at the epeaiag flriGe ealealateel 



after the 1:1:eeressiag ef limit enters iB the marieet .,,ilea the marleet epeas. If aa epeaiag priee eaaaat be 
ealealated far the market when it apeas, all MOO erders 'o'o'ill be al:ltamatieall-y eaaeeled. ~· resiaaal 

· MOO erders that are aet matehed ea the apeaiag will be eea-verted aatematieally ta limit arders at the 
apeB:iag prise. 

(3) Limit eraers Limit erders are erders ta bay er sell a stated quaatity at a speeified flriee, er at a better 
priee, if abtaiBable. UfJJess ethervtise speeified, aay residual Yell:lme fi:em aa iaeemplete limit arder is 
retained ia the seatral erder beak HBtil the ead efthe Elay 1:1:eless it is withElrawa er eJeeel:ltea. 

(4) Geed Til:l Caaeeled Limit ("GTC") erders GTC erders are eligible far eJceeatiea far the 6l:ll"Feat aad 
all sabseEJ:Heat Bleetraaie Traeliag System trade sessiaas Hatil exeeatea, eaaeeled er the eJepiry meath 
eJtpires. GTC erders eaB: be givea aB: eJ£piry date aB:d are valid Hatil the eaa eftracling ea that date: 

(b) The fallewiag arder maElifiers are permitted: 

(1) MiaimHm Vel~:~:me Miaim~:~:m Vell:lHle erders are eJceel:lted enly if there is at least the desigaatea 
miaimHm YalHme a·,.ailable at the stated prise er better. If the desigaatea min±ml:lm YelHme eaaaet be 
traded; the erder is eaaeeled. 1'\By resiaaal vell:lHle · frem a partially eJceeated miaiml:lm vell:lHle erder is 
retainea iB the eeatral erder beak. l'.l\4iaimwa Vell:lHle madifier may be used with limit erd.ers, GTC limit 
erders aad market erders. 

(2) Cemplete Vel~:~:me Cemplete Vel1:1:me erElers are eJceeated aaly if there is saffieieat yell:lHle available, 
at the stated prise ar better, te eJceel:lte the erder iB its eatirety. If the erder eaaaet be· eJceeated iB its 
eatirety, the eatire eraer is eaaeeled. A Cemplete Vel~:~:me medifier may be usee with limit erders aad 
market erders. 

(3) ImmeEliate & Cat~:eel Immeeliate aael Caaeel erders are e>Ce6l:lted against aay existing eraers at the 
stated prise er better, l:lfl ta the YelwBe desigaated ea the erder. ,\By residual Yel~:~:me ea the erder is 
eaaeeled. ,\a Immediate aad Caaeelmedifier may be useel with limit erders. 

(e) Strategy Orders aael Ceatiageat Multiple Orders 

(1) Strategy Orders The Blestreaie Tradiag System alle·.vs far the ereatiea ef reeagaizea strategies, 
iaelaEliag Elelta ael:ltral strategies, aad far the sabmissiaa ef orders iR saeh strategies. 

(2) Coatiageat Multiple Orders A Ceatiageat Multiple Order is aa order that eoataias betweea two aad 
eight eompaaeat el:ltright orders iB l:lfl te t\vo prodaets. The permitted praaaet flairs are pre defiBed by the 
KCBT. Traeliag ef aay eompeaeat eraer is eoatiageat oa all eompoaeat orders beiag fully eJEeeateel: Oaly 
aae futares eompoaeat is permitted if aay eempaaeat is aa optiea. Bash eompaaeat eraer eaa be a limit. 
arder or a market order. 

908.00 Order Entry. 

(a) A member or R-egistered User whe is registereel as a fleer broker or assoeiated persea, er iB a 
eamparable eapaeity 1:1:eaer applieable law, may eater Eliseretieaary er aea Eliseretioaary erelers 011 behalf of 
aay aeeal:IBt of a eleariag member w-ith the prier approYal efthe elear..ng member respeasible to elear saeh 
erelers,. 

(b) A member er R-egistered User wha is aot registered as a fleer breker ar assoeiateel person, er iB a 
eamparaele eapaeity 1:1:eeler applieable la-w, may eater aea Eliseretieaary erelers oa eehalf ef eastomers. 
Sash member er Registered User may eater Eliseretioaary er aoa diseretiaaary arders far the aeea1:1:et efhis 
emplayer ar far his 8'\'o'B: aeee1:1:et pre•1idea he dees aet eater er haaale eastamer arders. 

(e) It shall be the duty ef eaeh memear er R-egisterea User te: (1) SHbmit ard.ers threagh the Bleetraaie 
Trading System HBEler his registered Bleetreaie TraEliag System User ID aad (2) iapl:lt far eaeh oraer the 
eerreet CTI eede aad appl'9priate aeeel:lflt elesigaatiea. A saspease aeeel:lllt may ee asea at the time ef ereler 
eatry previeled that a eeatemparaneeas writtea reeetd efthe en!er, •.v-ith the eerrest aeeel:lat desigaatiaa, is 
made, time stampea aaa maiataiaeel ia aeeeraaaee •,Tfi.th Rale 911.QQ, !llld preYided that the eerreet aeeel:lat 
desigaatiea is eaterea iate the eleariag Sj'Stem prier te the ead af the tradiag Elay. 

(d) With respeet te erders reeeh<ed by a member er R-egistered User whish are immediately eatered iate 
the Blestreaie TraEliag System, ae separate reeerel aeed be made. Hewever, if a member er R-egistered User 
reeeives aa ereler that is aet immediately eatered iate the Bleetraaie Tradiag System, a reeerd. efthe erder 
iaeladiag the erder iastrl:letieas, aeeel:lat aesigaatien, elate, time ofreeeipt aad aay ether infarmatiea that is 
reEJ:aired by the KGBT mast be made. 



909.00 Priority of Execution. Orders received by a member or Registered User shall be entered into the Electronic 
Trading System in the sequence received. Orders that cannot be immediately entered into the Electronic Trading 
System must be entered when the orders become executable in the sequence in which the orders were received. 

910.00 Good Faith Bids and Offers. A member or Registered User shall not knowingly enter, or cause to be 
entered, bids or offers into the Electronic Trading System other than in good faith for the purpose of executing bona 
fide transactions. 

911.00 Records of Transactions Effected Through the Electronic Trading System. All written orders and any 
other original records pertaining to orders entered through the Electronic Trading System must be retained for five 
years. For orders entered into the Electronic Trading System immediately upon receipt, the data contained in the 
Electronic Trading System shall be deemed the original records of the transaction. 

912.00 Trading Against Customer Orders, Crossing Orders and Pre-Execution Communications. 

(a) Trading Against Customer Orders- During an Electronic Trading System trading session, a member or 
Registered User shall not knowingly cause to be entered or knowingly enter into a transaction in which he takes 
the opposite side of an order entered on behalf of a customer, for the member's or Registered User's own 
account or his employer's proprietary account unless the customer order has been entered immediately upon 
receipt and has first been exposed on the Electronic Trading System for a minimum 5 seconds for eutRght 
futures contracts and a minimum of 15 seconds for strategies aad options contracts. Such transactions that are 
unknowingly consummated shall not be considered to have violated this regulation. 

(b) Crossing Orders -Independently initiated orders on opposite sides of the market for different beneficial account 
owners that are immediately executable against each other may be entered without delay provided that the 
orders did not involve pre-execution communications. 

Opposite orders for different beneficial accounts that are simultaneously placed by a party with discretion over 
both accounts may be entered provided that one order is exposed on the Electronic Trading System for a 
minimum of 5 seconds for eatRght futures contracts and a minimum of I 5 seconds for strategies aad options 
contracts. 

An order allowing for price and/or time discretion, if not entered immediately upon receipt, may be knowingly 
entered opposite a second order entered by the same firm only if the second order has been entered immediately 
upon receipt and has been exposed on the Electronic Trading System for a minimum of 5 seconds for eutRght 
futures contracts and a minimum of 15 seconds for strategies aad options contracts. 

(c) Pre-Execution Communications Prohibited- Pre-execution communications are communications between two 
market participants for the purpose of discerning interest in the execution of a transaction prior to the entry of 
an order on the Electronic Trading System. Pre-execution communications and transactions arising from such 
communications are prohibited except with respect to Exchange of Futures transactions pursuant to Rules 
1128.00 and 1129.00. if applicable. 

Violations of this rule shall be considered an act detrimental to the best interest and welfare of the KCBT. 

912.00 Pre ExesutiaR CammuaisatiaRS Prohibited. Pn exeeatiaa eai'B:Iill:mieatiaas are eaEBmUB:ieatiaas betweea 
twa market partieijlaats far the parpase af eliseemmg i:B:terest in the e1~eel:ltian af a traasaetiaa j'lriar ta the entry af as 
arder an the EleetraBie Trading System. Pn exeeatian eammli:Bieatians aad transaetiaBS arising fram sueh 
eammunieatians are flFBhiliited. VialatiaBS afthis rule shaH be eaasidered as aet detrimental ta the a est i:B:terest aad 
welfare afthe KCBT. 

913.00 Disclosure Statement. No member or clearing member shall accept an order from, or on behalf of, a 
customer for entry into the Electronic Trading System, unless such customer is first provided with the Uniform 
Electronic Trading and Order Routing System Disclosure Statement developed by the National Futures Association. 

914.00 Disciplinary Procedures. All access denials, suspensions, expulsions and other restrictions imposed upon a 
member or Registered User by the KCBT pursuant to disciplinary procedures contained in Chapter 14 of the KCBT 
rules shall restrict with equal force and effect access to, and use of, the Electronic Trading System. 

915.00 Misuse of Electronic Trading System. Misuse of the Electronic Trading System is strictly prohibited. It 
shall be deemed an act detrimental to the interest and welfare of the KCBT to either willfully or negligently engage 
in unauthorized access to the System, to assist any individual in obtaining unauthorized access to the System, to 
trade on the System without the authorization of a clearing member, to alter the equipment associated with the 



System, to interfere with the operation ofthe System, to use or configure a component of the System in a manner 
which does not conform to the System's acceptable use policy, to intercept or interfere with information provided on 
or through the System, or in any way to use the System in a manner contrary to the rules and regulations of the 
KCBT. 

916.00 Termination of Electronic Trading System Connection. The KCBT and/or the Electronic Trading 
System Provider, at its sole discretion, shall have the right to summarily terminate the connection of any member or 
non-member, or the access of any User. Additionally, the KCBT and/or the Electronic Trading System Provider, at 
its sole discretion, shall have the right to direct a member or non-member with a direct connection to immediately 
terminate access to the Electronic Trading System of any user. 

917.00 Limitation of Liability, No Warranties. 

A. EXCEPT AS PROVIDED BELOW. KCBT. THE CIDCAGO MERCANTILE EXCHANGE. INC. 
("CME") (INCLUDING EACH OF THEIR RESPECTIVE SUBSIDIARIES AND AFFILIATES). THEIR 
OFFICERS. DIRECTORS. EMPLOYEES. AGENTS. CONSULTANTS. LICENSORS. MEMBERS. AND 
CLEARING MEMBERS. SHALL NOT BE LIABLE TO ANY PERSON FOR ANY LOSSES. DAMAGES. 
COSTS OR EXPENSES (INCLUDING, BUT NOT LIMITED TO. LOSS OF PROFITS. LOSS OF USE. AND 
DIRECT, INDIRECT. INCIDENTAL. CONSEQUENTIAL OR PUNITIVE DAMAGES). ARISING FROM: 

(i) ANY F AlLURE. MALFUNCTION. FAULT IN DELIVERY. DELAY. OMISSION. SUSPENSION, 
INACCURACY. INTERRUPTION. TERMINATION. OR ANY OTHER CAUSE. IN CONNECTION WITH THE 
FURNISIDNG. PERFORMANCE, OPERATION. MAINTENANCE, USE OF OR INABILITY TO USE ALL OR 
ANY PART OF ANY OF THE CME'S SYSTEMS. SERVICES. EQUIPMENT OR FACILITIES USED TO 
SUPPORT SUCH SYSTEMS AND SERVICES. INCLUDING WITHOUT LIMITATION ELECTRONIC ORDER 
ENTRY/DELIVERY. TRADING THROUGH ANY ELECTRONIC MEANS. ELECTRONIC 
COMMUNICATION OF MARKET DATA OR INFORMATION, WORKSTATIONS USED BY MEMBERS 
AND AUTHORIZED EMPLOYEES OF MEMBERS. PRICE REPORTING SYSTEMS AND ANY AND ALL 
TERMINALS. COMMUNICATIONS NETWORKS. CENTRAL COMPUTERS. SOFTWARE. HARDWARE. 
FIRMWARE AND PRINTERS RELATING: OR 

(ii) ANY F AlLURE OR MALFUNCTION. FAULT IN DELIVERY. DELAY. OMISSION. SUSPENSION. 
INACCURACY. INTERRUPTION OR TERMINATION. OR ANY OTHER CAUSE. OF ANY SYSTEM OR 
SERVICE OF THE CME OR SERVICES, EQUIPMENT OR FACILITIES USED TO SUPPORT SUCH 
SYSTEMS OR SERVICES. CAUSED BY ANY THIRD PARTIES INCLUDING. BUT NOT LIMITED TO. 
INDEPENDENT SOFTWARE VENDORS AND NETWORK PROVIDERS; OR 

(iii) ANY ERRORS OR INACCURACIES IN INFORMATION PROVIDED BY THE CME OR ANY CME 
SYSTEM. SERVICE OR FACILITY: EXCEPT FOR INCORRECT ORDER STATUSING INFORMATION AS 
PROVIDED IN CME RULE 579 CGLOBEX CONTROL CENTER AND ORDER STATUSING); OR 

Civ) ANY UNAUTHORIZED ACCESS TO OR UNAUTHORIZED USE OF ANY C:ME SYSTEM. SERVICE 
OR FACILITY BY ANY PERSON. 

THE FOREGOING LIMITATION OF LIABILITY SHALL APPLY WHETHER A CLAIM ARISES IN 
CONTRACT. TORT. NEGLIGENCE. STRICT LIABILITY. CONTRIBUTION OR OTHERWISE AND 
WHETHER THE CLAIM IS BROUGHT DIRECTLY OR AS A THIRD PARTY CLAIM. THE FOREGOING 
LIMITATION OF LIABILITY SHALL BE SUBJECT TO THE COMMODITY EXCHANGE ACT AND 
REGULATIONS THEREUNDER. A PARTY WHO HAS BEEN FINALLY ADJUDICATED TO HAVE 
ENGAGED IN WILLFUL OR WANTON MISCONDUCT MAY NOT AVAIL 
ITSELF OF THE PROTECTIONS IN TillS RULE. 

B. THERE ARE NO EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS (INCLUDING 
BUT NOT LIMITED TOW ARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR 
PURPOSE OR USE) PROVIDED BY CME (INCLUDING ITS RESPECTIVE SUBSIDIARIES AND 
AFFILIATES), ITS OFFICERS. DIRECTORS. EMPLOYEES. AGENTS. CONSULTANTS. AND LICENSORS 
RELATING TO ANY SYSTEMS OR SERVICES OF CME. OR SERVICES. EQUIPMENT OR FACILITIES 
USED TO SUPPORT SUCH SYSTEMS OR SERVICES. INCLUDING THE GLOBEX SYSTEM. 



C. ANY DISPUTE ARISING OUT OF THE USE OF' SYSTEMS OR SERVICES OF THE CME OR 
SERVICES. EQUIPMENT OR FACU.ITIES USED TO SUPPORT SUCH SYSTEMS OR SERVICES IN WlllCH 
CME (INCLUDING ANY OF ITS SUBSIDIARIES AND AFFILIATES). OR ANY OF ITS OFFICERS. 
DIRECTORS. EMPLOYEES. AGENTS. CONSULT ANTS OR LICENSORS IS A PARTY SHALL BE 
ARBITRATED PURSUANT TO CME RULE 621. ANY ARBITRATION SHALL BE BROUGHT WITHIN THE 
PERIOD PRESCRIBED BY CME RULES. ANY OTHER ACTIONS. SUITS OR PROCEEDINGS AGAINST 
ANY OF THE ABOVE MUST BE BROUGHT WITHIN TWO YEARS FROM THE TIME THAT A CAUSE OF 
ACTION HAS ACCRUED. THIS PARAGRAPH C SHALL IN NO WAY BE CONSTRUED TO LIMIT A 
PARTY'S OBLIGATION TO ARBITRATE ITS CLAIM OR TO CREATE A CAUSE OF ACTION AND.SHALL 
NOT AUTHORIZE AN ACTION THAT WOULD OTHERWISE BE PROHIBITED BY CME RULES. IF FOR 
ANY REASON. A COURT OF COMPETENT JURISDICTION FINDS THAT SUCH DISPUTE IS NOT 
ARBITRABLE. SUCH DISPUTE MAY ONLY BE LITIGATED IN THE COUNTY OF COOK IN THE STATE 
OF ll.LINOIS AND Wll.L BE GOVERNED BY THE LAWS OF THE STATE OF ll.LINOIS WITHOUT 
REGARD TO ANY PROVISIONS OF ILLINOIS LAW THAT WOULD APPLY THE SUBSTANTIVE LAW OF 
A DIFFERENT JURISDICTION. 

D. THE CME MAY. IN THEIR RESPECTIVE SOLE DISCRETION. ASSUME RESPONSffiiLITY FOR 
DIRECT. OUT-OF-POCKET LOSSES DIRECTLY CAUSED BY THE NEGLIGENCE OF GLOBEX CONTROL 
CENTER OR OTHER CME STAFF AND/OR ORDER STATUS ERRORS PROVIDED BY THE GLOBEX 
CONTROL CENTER OR CME SYSTEM SERVICE OR FACU.ITY. NOTWITHSTANDING THE ABOVE. 
THE CME'S TOTAL COMBINED AGGREGATE OBLIGATIONS SHALL NOT EXCEED $100,000 FOR ALL 
LOSSES FROM ALL CAUSES SUFFERED ON A SINGLE DAY: $200.000 FOR ALL LOSSES SUFFERED 
FROM ALL CAUSES IN A SINGLE CALENDAR MONTH: AND $2.400.000 FOR ALL LOSSES FROM ALL 
CAUSES SUFFERED IN A SINGLE CALENDAR YEAR. ANY DISPUTED CLAIM PURSUANT TO THIS 
PARAGRAPH D MUST BE ARBITRATED PURSUANT TO CME RULE 621. 

E. IN NO EVENT SHALL THE CME'S TOTAL COMBINED AGGREGATE LIABU.ITY FOR ALL 
CLAIMS ARISING OUT OF ANY NEGLIGENCE. FAll.URES. MALFUNCTIONS. FAULTS IN DELIVERY. 
DELAYS. OMISSIONS, SUSPENSIONS, INACCURACIES. INTERRUPTIONS. TERMINATIONS. ORDER 
STA TUSING ERRORS OR ANY OTHER CAUSES. IN CONNECTION WITH THE FURNISHING. 
PERFORMANCE. OPERATION. MAINTENANCE. USE OF OR INABILITY TO USE ALL OR ANY PART OF 
ANY OF THE CME'S SYSTEMS OR SERVICES, OR SERVICES. EQUIPMENT OR FACILITIES USED TO 
SUPPORT SUCH SYSTEMS AND SERVICES. OR THE NEGLIGENCE OF CME STAFF. EXCEED $2,400,000 
IN ANY GIVEN CALENDAR YEAR. 

IF THE NUMBER OF ALLOWED CLAIMS AGAINST CME ARISING OUT OF ANY F All.URES OR 
MALFUNCTIONS ON A SINGLE DAY OR SINGLE MONTH CANNOT BE FULLY SATISFIED BECAUSE 
OF THE ABOVE DOLLAR LIMITATIONS. ALL SUCH CLAIMS SHALL BE LIMITED TO A PRO RATA 
SHARE OF THE MAXIMUM AMOUNT FOR THE RESPECTIVE PERIOD. 

A CLAIM AGAINST THE CME ARISING OUT OF ANY FAll.URE OR MALFUNCTION SHALL ONLY BE 
ALLOWED IF SUCH CLAIM IS BROUGHT IN ACCORDANCE WITH APPLICABLE CME POLICIES. 
PROCEDURES AND RULES. INCLUDING CME RULES 578 AND 579. 

This RHle sets ferth the aisslaimer of wammties rma the limitation ofliaaility that shaY apply to aay provision, l:!Se, 
perfermaase, mainteaanee or mal1:1mstioa ef the ElestroB:ie Trading System fer trading: 

(1) Disslaimer of Warranties. The KCBT prov=iEies rmy lieeased proElHets, assess ta the iB:terfaee, the 
e(jaipmeB:t and the trading system "AS IS". BKeept as speeifieally pro•Jided in any IB:terfaee Sl:ll:llieease rmEl 
CoB:B:eetioa >'".:greement, the KCBT makes no, rmEl hereby diselaims all, warranties, eeaelitions, 
l:IB:EiertaldB:gs, terms or Fepresentatioas, e*f1ressed er implied ~· statl:lte, semmeB: law or otherv.~se, in 
relation to ~· lie eased proEil:!Gts, eEJ:l:lij:lmeat or trading system or any f!alt or parts of the same. The K:CBT 
speeifieaUy eliselaims all implied wammties of meFGhrmtaaility, fitness fer a parti6l:llar f!l:ltjlose and non 
in:fi:iftgemeB:t. The KCBT further diselaims aU wammties, implied or ethef'i'lise, relating to any third f!arty 
materials. 

(2) Liaaility 

(i) Geaeral Limitation. BKell:!:EliB:g a fiBding of gross negligeaee or willful miseonEil:let, the KCBT, the 
agents, sl:ll:lsontraetors and lieensors of the KCBT, ana the offieers, direetors, rmd employees of the 
KCBT, ana its ageats, s1:1beontraetors rmd lieensors, shall ha·1e ae liaaility, te rmy lisensee or ay 
other f!eFSoR; l:!Bder any IB:terfase Sablieense ana CeB:Bestiea l".greemeB:t or in relatioa to the ase, 



perfurmaaee, maieteaaaee, or malfuaetion of the eEtaipmeat, aay licensed prodaets, or the traemg 
system OF aay eompoaeats thereof, for aBY losses, OF other aamage OF iajliFy, airest OF inairest 
(iaemaiBg, hat not limited to, eoaseEllieatial, iasieleetal, aad special damages anel loss of profits, 
good'>'ill or eoatraets), whieh arisiag from aegligeaee or hreaeh of eoatraet or otherwise, and •• ,~ether 
or net sash person (or aay desigaee thereat) shall ha'le been ad>.ised of or otherwise might have 
aatieipateel the possibility of SlieR aamages. 

(ii) Aggregate Liability. In the e•reat the limitatioa liBEler paragmph (h)(2)(i) ahe•,•e is feaaa by a 
eowt of competent jl:lriselistion to he iB•,.alia, aalawful, or aaeaferseaele, the ellitire aggregate liability 
of the KCBT, its ageats, sabsontraetors and lieeasors, aad the officers, directors, aad employees of 
the KCBT aad its agents, sabcoatrastors aad lieeasors liBeler or in eoaaeetioa with aay Interface 
Sahlicease and Coaaeetion Agreement shall aot S*seed $1Q,QQQ. 

NotwithstaBdiBg aay of the foregoing pro·;isions, this Regalation shall ia ao 'tvay limit the applieahility ofany 
provisioa of the Commodity Exehange Aet, as ameadea, aad Regalatioas thereliBder. 

918.00 EFFBF TFade Poliey. Ia orEler to ensare fair aaa orElefl:y market soaElitions, Market Operatioos, the KCBT, 
or elesigaated staff, may sansei a traasastioa iB aseordaaee with the Error TraEle Poli~· detailed as fallows: 

ERROR TRADE POLICY 

The KCBT's error traEle poli~· is desigaed to preserve the ietegrity ofKCBT prodaet markets by striking aa 
appropriate balance het:v.'eea trade eertaiaty aad erroaeoas prise disso'reF)'. The policy pro•.ieles a meehaaism to 
promptl:Y address traasastioas that are S*ecated at ohvioasly erreaeoas prices sHbs~tially iaeoosistent with the last 
trade priee of the eoatraet or altemati·;e eletermiaatiea of the contrast's fair ·;alae. This policy does not relieve 
market partieiJ:!aats from potential fiaaaeial responsihil~· or liability far the eJEeeation oftraeles that are eleemed aa 
"error traele" iftheiF actions eaaseel fiaaaeialloss to other parties whese traasaetioas y,•ere basted. 

KCBT senior management ·.trill he available elariag all market holiFS to interpret the Error TraEle Polisy aael eleeide 
•,!ffiether or notto bast a traele liBeler that poliey. If The Chisago Boarel of Trade Market Operatioas is liH:able to 
eontaet sash aathori:z:ed represeatatin of the KCBT, thea The Chieago Board of Trade Market Operations is 
aathori:z:ed by KCBT, at their diseretion, to interpret this poliey, to appl;• it iB spesifie iBstaaees anel make final 
eleeisioas as to v.~ether or aot the KCBT Error Trade Policy ealls fer a traele to he hasteel. The Chisago Boarel of 
Traae aad its employees shall aot be Sl:lbjeet to any KCBT arhitratioaaader KCBT Rales. 

The CBOT is aot liable to the KCBT fer aay claims relateel to the KCBT Error Trade Poli~· aad the KCBT has 
agreed to indemaify the GBOT fer aay elaims asserted by a thirEl party agaiBst the CBOT relatiag to the KCBT 
Error Traele Policy. 

1. lnvolang the Enor Tmde Paliey 

If aa Eleetroais Traeling System. aser believes that he eJEeeated a trade throagh the System at a prise that was ia 
error, he must sontast Market Operatieas ("Operations") at (312) 347 49QQ withoat elelay. IfOperatieas is aot 
notifieel with:ia fi•,ce miBates of the eJresatioa time ofthe asserteel error trade, the traele Vlill stand. A third party or 
0pe~¥tions may also eall a trade iato Elliestioa •.vithia fi!;e miaates of the exeeatioa. Traeles ealleel ieto Elliestioa 
withiB fhe mmates will he evaleated in aeeorelaaee •.vith seetioas 2 aael3 of this poliey. However, Operations has 
the aathority, bat not the obligation, to eoasider trades reported after the fi¥e minate deaeliae proYideel the trade 
prise ia Elaestiea is grossly (i.e. makiple points) oat of liae with the last trade prise or akematively eletermiaed fair 
•,•alae of the respesti•,ce eoatrast. Traeles resaltiag from EtliaBt~· errors generally will not be salleel into Ell:lestioa .. 

2. TFade Priee Within the "No Bust Range" 

a. Futures If a fatw=es traasaetion is asserted to be at a prise that is iB error, the trade shall not he 
eoasieered fer re·.tiew by Operatioos liBless the prise of the asserted error traele is greater than the elesigaated 
H:l:l:fflber of ticks (see ehart below) from the referense priee. The referease prise will he the last traele prise 
preeeeli:ag the entry of the error traEle or an alternatively eletermiBeel fair •1alae of the soatrast. Fair valee for 
futares sontrasts may he determineel by the last traele priee, preseeling settlement prise, spreael relatiooships 
aadter other •1ariahles deemed rele•.•aat by Operations. However, dariag side by siee holiFS the reference prise 
on a downside (apsiele) meve will ne·;er be higher (lower) thaa the lo•.v (l:J..igh) of the 13it tradeel prise fer aa 
eEllii•lalent eoatraet duriBg the time f3eriod that the prises of the eoatraets were elisjoieted. Daring aoa side by 



side hel:lfS, the refereaee 13riee will a ever he higher (lewer) thaa. the lew (hlgh) ef aJI eEJ:Hi'laleatly traded 
emltraet 

h. Options If an eptiea trade is asserted to he at a pries that is in errer, the trade shall 
net be eeasidered fer review hy Of!eratioas 1:lflless the 13riee efthe asserted errer trade 
eeaferms te the fellevJiBg gaideline!r. · 

i. Trades lfl1:lSt be weater thaa 2 tieks above or below the theoretiea:l flriee in erder te he eligmle to be 
basted. · 

u. Trades greater thaa: 2 tieks av.•ay frem the theeretieal IJriee, hat less thaa 2Q tieks a-way from the 
theoretiea:l 13riee (Hi tieks fer Valae Line), mast be greater thaa: 2Q% above or belew the 
theeretieal f!riee, in order to be eligible to be busted. 

iii. Trades greater thaa: 2Q tieks abon or below the theoretieal prise (I e tieks fer Value Line), may 
be basted e•rea ifthe tiek disparity is less thaa: 2Q% of the theeretieal '/alae. · 

No Bust Range by PFoduet* 
(* For Bf!tieas, the fiB bast raa:ge shevm helew is the greatest Ba:mber eftieks defiflea as the BO bllSt raa:ge pursuant 
te 2(13) alw;e) 

PFoduet 8ymh&l Minimum Tielt No Bust Raage Tielt laeFemeat of 
laeFement No Bust Raage 

WheatFI:!t1:lres KE It4 eeat 4Q-ti.eks lQ eeets 

:wheat Optieas GKE Y8-6eHt ~ 2 112 eeets 

l,Zalue Line® M¥ .SQ Point 8()..tieks 4Q Paints 
Futures 
Value LiRe® GM¥ .SQ Point -l9-tieks 8 Paints 
A.. 

If aa asserted trade eatry errer resaks iH trade e~eeeatieas at ~le prise le'lels, the last traae prise (ifusea to 
determine the refereaee prise) shall he the last trade pries prier te the eetry of the alleged errer trade. 

Ifthe asserted errer trade is the first trade iB a eoatraet that has aot pre·.':ioasly heea 0}3eBed, Oj:leratieas wil1 
determine a fair Yams estimate fer the eoetraet, whish thea will be gauged against the errer trade FaRge to determine 
the :fiBal status of the trade. 

If Operatioas eoetaets a member user regareliBg a saspieioas erder aa:d the user states that the order is eatered 
eerreetly, the erder (ifsabseEJ:ll:eB:tly exeeated) may oaJy he ealled inte EJ:UOStioa by a 1:hiJ:El party. 

Trades that are e3eeeated outside efthe daily pries limits will be basted by Operatioas irrespeeti•,re efvihether the 
trade(s) falls withiB the "ao bast raa:ge" established aho·re. 

J. TFade Priee Outside af the "No Bust Raage" 

If the prise of the asserted errer trade is more thaa: the speeified alHBber eftieks from the referBB:ee prise, OperatioBS 
will sead a broadeast message to the user eoH!Ifl1:lBit;,' iBdieating that the trade has heea ealled iBte EJ:ll:estiOB. If the 
asserted error trade is outside of the speeified tiele raage aad iB'Iolves emly twa parties, Oj:leratiems wi:l:l attempt to 
eeetaet the parties to the traHsaetioa. Ifhoth parties agree te hHst or re priee the transaetioa, Operatioas shall sead a 
broadeast message to the user eoH!Ifl1:lBity aad an alert to the EJ:Hete vendor aetwerk indieatiBg that the trade was 
hasted or re prieeel. 

If there is more than oae eoatra party to the order asserted to ha·ie beea elteeateel iB error, OfleFatioas will gauge the 
erroaeoas traa:saetioas against the error traele range te determiae the fiflal status of the traeles. 

4. Opemtians ,A.,uthoFity to Halt MaFltets 



OperatioFJS shall have the a\:lthority to halt markets in aft)' eoett:aet EklriBg eJaraordinary eireamstaeees •,¥here there 
has aeee a major market movemeH:t withe1:lt aay appareat eeoeomie or B:mdameatal basis for mo•1emeat to ha•,re 
oeelHTed. 

S. Deeisiens of Operations 

a Operations will review the eirEl-l:llBstaaees smroooding the alleged error trade to determine whether it shoald 
he deemed as ea::er trade and basted. Howenr, Sl:ll::Jjest to the mamal agreemeet ofaoth parties, the trade 
may ae re prieed iR lise with the eontraet's fair value. If the trade is re prieed to a le't•el that is belov: a sell 
limit prise or abo't'e a bay limit flriee, aed the eastomer rejeets the trade, the trade mast be plaeed in the 
erreF aeeoHHt of the 61:lstomer's elearmg fum. Parties to these transastioas are permitted to make eash 
adjastmeats to settle losses that oeel!F as a resalt of the error trade. Should parties to a dispated transaetioR 
he l:I:Bable to mataally resol·1e BB.ansial dispates arising from saeh tmesastioas, arbitratioe faeilities are 
available throagh the KCBT. The Arbitratioa Committee may hold the party who eatered the order that 
resalted in the error trade fiaaaeially respeesible for losses that ee6l!F as a reSl:llt of the basted trade(s). 

Trade eerta..ffity and the timely resolatioa of error trades are sritieal o9jeeti•10s of this poliey. Therefere, if 
parties to a dispated traasaetioe do Rot agi:ee to the terms efresolatioa, OperatioRs reserves the BB.al 
a\:lthority to determiRe the dispesitieR of the Efl:lestioaed traasaetioa. 

DllFing side by side trading hears, Operations shall, aaless impraetisable, make its determiBatioa within 10 
mieates of the broadeast message regarding the poteatial error trade. Dl!Fing ROB side by side trading 
hol:lFS, Operatioes shall, l:lllless impraetieable, make its eletermiBatioR within 15 min1:ltes ofthe broaelsast 
message regarding the peteatial error traele. The elesisioRs of Operations shall be final, aael Operatieas shall 
seed a broaelsast message aael aa alert to the EfROte veader eetwerk: ieelisatiag whether the traele was basteel, 
re prieeel OF allowed to staael 

b. lB malEillg its determieatiea, Operatioas may eoesieler rele't•aet faetors inelaeling, bat set limited to: market 
eeaelitions immeeliately before and after the troBsastiea; the prises of related soatraets; ·.vhether one or 
mere parties to the trade belie·re the trade v,ras exeeateel at a valid prise; the exteat to v1hieh the tmesaetioa 
appeareel to trigger seatingeasy orders aeel other trades; informatioe related to the OperatioFJS by thirel · 
partie&: 

l't. Praeedures far Correetiag Error Trades 

lR the B'leat.a trade is basteel, the parties to the tfaRSaetiOB mast re•10rse the transaetioa throagh applieable eleariBg 
hease preeeelares. OperatieFJS will aotify KCBT Cempliaeee regareling aay sitaatiea where a party fails to elaim or 
reverse trades in a timely maaaer. Sash failare may be eleemed a violatioa of Rule 1173 .OQ, Detrimeatall.ets. 
Uader eo eireamstaeees shall the parties to a:R allegeel error traele be permitteel to reverse the error by eateriag iato a 
prearraaged traasaetioa. 

If the traele ealled into Ef1:lestioe is deterrmaeel aot to be aa error trade, the parties to the trade are permitteel to 
mamally agree upoa eash aeljastmeat; aey saeh adjastmeat must be reported to Operatioas. 

Beeaase of the aatoleg featare of the Eleetroaie TradiRg System; spreads may be eJeeeated saeh that oae leg of the 
spread is determiBeel to he aa error trade aeel the ether leg is deemeel to have beea exeeuteel at a good prise. lB Sl:leh 
eireamstaeees, the party who eaters aa eatright order that eaases aa errer traele oe aa aatolegged spFeael will be 
eleemeel to be the eoHHteFparty to the goeelleg ofthe spreael (see Rale 919.00). The parties to the tmesaetieas will 
re•1erse aed elaim the traesaetiORS as inelieated through the applieable e)eariftg hease proeeElllfes. 

7-. t' .. rbitratiea Proeedures 

,'\reitratioas relatiBg to asserted error trades are limited to trades that are determiBeel by Operatioas to be ae error 
trade.l. eotiee efinteatioa to arbitrate mast be fileel within tea basiness ela:)•s after the date of the error trade. The 
party that eaased the error may be held respoasible for real:ii!:eellosses iflearreel by parties '•\those trades were basteel 
as a resalt of the error. 

8. Error Trade Fees 



The 13arty reSJ30Bsible fer the error m1:1st pay KCBT a $1,000 fee fer eash of the firsttwo error trades, $3,000 fer the 
3rd error trade, and $5,000 fer eash s1:1bseqeeat error trade vlitlHH a saleadar year. 

919.00 t .. utoleg EFFOF E*ample. 
EXf~EOFAUTOLEGERROR 

Trader "A" has a Sf!read order m the book to l:mv Jl:lly Wheat aad sell SeyJtember Wheat. (Please BOte that vthea 'r'Ol:l 
eater a Sf!read order mto the system, it assigas arises to the mdividl:lallegs aad the order is iBeladed iR the ol:ltright: 
order books.) 

Trader "B" has aa order to sell JHly "\Vheat 

Trader "C" makes aa errer by eater:iBg a bid m the September sealrast (he i:ateaded to bid Jl:lly). Trader C's bid fer 
SeJ3temaer matehes agamst Trader A's sell September J30rtioa of the SJ3read, whish triggers Trader A's bay Jl:lfjr 
J30rtioa of the SJ3read to matsh agaffist Trader B's sell Jl:l!y order. 

The SSJ3iember trade betweea Trader C aad Tfader A is deten:aiaed to be aa error trade. The Jaly trade aetweea ;\ 
aad B is e*esl:lted at aa esoaom-isallyj1:1stifiable 13rise. 

The SeJ3tember leg is determined to be aa error trade aael is basteel. Trader C is thea reqeireel to slaim the Ialy leg 
e*esl:lted fer Traeler A. 

Smary 

Traeler C is sa1:1se of error 
Traeler ,A. w;. B - good prise 
Trader A 'JS. C had prise 
Trader A vs. C leg is eletermiRed to he aa error trade aad is b1:1sted 
Trader 1'. YS. B leg is reversed aad Trader C is reqeireel to slaim the trade so that Trader B is aot harmeel. 

920.00 Fees. The KCBT Board of Directors shall determine the transaction fees that shall be assessed each contract 
transacted on the Electronic Trading System. In addition, the KCBT Clearing Corporation Board ofDirectors shall 
determine the clearing fees that shall be assessed each contract transacted on the Electronic Trading System. Such 
fees are subject to change upon 30 days advance notice. 


