
Group 
A CME/Chlcago Board ofTrade/NYMEX Company 

January 19, 2011 

VIA E-MAIL 
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Re: Rule Certification. Notification Regarding the Delisting of Environmental Futures 
and Option Contracts upon their migration from NYMEX Designated Contract 
Market into Green Exchange Designated Contract Market 
NYMEX Submission No. 11-023 

Dear Mr. Stawick, 

The New York Mercantile Exchange, Inc. ("NYMEX") is notifying the Commodity Futures Trading 
Commission ("CFTC" or "Commission") that it is self-certifying the simultaneous delisting of the 28 
NYMEX rule chapters (relating to the 42 environmental futures and option contracts listed below) upon 
migration ofthose contracts from the NYMEX Designated- Contract M<:frl<et ("NYMEX DCM") onto tlie -
Green Exchange LLC Designated Contract Market ("Green Exchange DCM"). The delisting will occur 
upon the commencement of trading of these contracts on the Green Exchange DCM on trade date 
January 24, 2011. Please note that the last trading day on which these products will be available on the 
NYMEX DCM will be Friday, January 21, 2011. 

The environmental contracts, chapter numbers and commodity codes are listed below: 

' 
Contract Code Rule Chapter 

S02 Emission 25 Allowance - Current Vintage Futures 09 554 

S02 Emission 25 Allowance- Vintage 2010 Futures 10 554 

S02 Emission 25 Allowance- Vintage 2011 Futures 11 554 

S02 Emission 25 Allowance - Vintage 2012 Futures 12 554 

S02 Emission .25 Allowance- Vintage 2013 Futures 13 554 

S02 Emission 25 Allowance- Vintage 2014 Futures 14 554 

S02 Emission 25 Allowance Vintage 2009 Futures VAF 554 

S02 Emissions 25 Allowance- Options 82 606 

S02 Emissions Allowance Future RS 782 

Nox Emissions Allowance Futures RN 783 

Daily European Union Allowance (EUA) Futures EUL 841 

In Delivery Month European Union Allowance (EUA) Futures 6T 850 

In Delivery Month European Union Allowance (EUA) Option 6U 851 



Contract Code Rule Chapter 

In Delivery Month Certified Emission Reduction (CER) Futures 6S 852 

In Delivery Month Certified Emission Reduction (CER) Option 6P 853 

Seasonal NOX Emissions Allowance Vintage 2009 Futures Yl 860 

Seasonal NOX Emissions Allowance Vintage 201 0 Futures YJ 861 

Seasonal NOX Emissions Allowance Vintage 2011 Futures YN 862 

Seasonal NOX Emissions Allowance Vintage 2012 Futures YM 863 

Annual NOX Emissions Allowance Vintage 2009 Futures ww 864 

Annual NOX Emissions Allowance Vintage 2010 Futures yp 865 

Annual NOX Emissions Allowance Vintage 2011 Futures YQ 866 

Annual NOX Emissions Allowance Vintage 2012 Futures YR 867 

European-Onion A-llowance \EDA) -Futures-
- -

RC 
- - - 868- - --

European Union Allowance (EUA) Option AV 869 

Certified Emission Reduction (CER) Futures VA 870 

S02 Emissions Allowance Option AS 871 

Certified Emission Reduction (CER) Option VG 872 

Regional Greenhouse Gas Initiative (RGGI) C02 Allowance Futures RJ 873 
Regional Greenhouse Gas Initiative (RGGI) C02 Allowance Vintage 
2009 Futures 98 873 
Regional Greenhouse Gas Initiative (RGGI) C02 Allowance Vintage 
201 0 Futures 76 873 
Regional Greenhouse Gas Initiative (RGGI) C02 Allowance Vintage 
2011 Futures 86 873 
Regional Greenhouse Gas Initiative (RGGI) C02 Allowance Vintage 
2012 Futures 96 873 

Regional Greenhouse Gas Initiative (RGGI) C02 Allowance Option OR 874 

In Delivery Month European Union Allowance (EUA) Serial Option 9G 909 

In Delivery Month Certified Emission Reduction (CER) Serial Option 9E 910 

Climate Action Reserve (CAR) Futures - Non Vintage CR 917 

Climate Action Reserve (CAR) Futures -Vintage 2009 92 917 

Climate Action Registry' (CAR) Futures -Vintage 2010 93 917 

Climate Action Reserve (CAR) Futures -Vintage 2011 94 917 

Climate Action Reserve (CAR) Futures- Vintage 2012 95 917 



Contract Code Rule Chapter 

Climate Action Reserve (CAR) Option co 918 

Further, please be advised that on January 7, 2011, all clearing members were notified of the upcoming 
migration of the above-listed contracts from the NYMEX DCM onto the Green Exchange DCM. A copy of 
the advisory notice is enclosed under Appendix A herewith and can also be found by clicking on the 
following link: http://www.cmegroup.com/tools-information/lookups/advisories/clearing/Chadv11-4. html. A 
reminder notice to all clearing members was also issued on January 19, 2011, a copy of which is 
enclosed in Appendix A herewith and can be found at the following link: http://www.cmegroup.com/tools
information/lookups/advisories/clearing/files/Chadv11-20.pdf. 

The 28 rule chapters which will be delisted upon the commencement of trading of the above-listed 
contracts on the Green Exchange DCM on trade date January 24, 2011 are enclosed under Appendix B 
herewith. 

The rule change is attached, with additions underscored and deletions bracketed. 

Pursuant to Section 5c(c) of the Commodity Exchange Act ("Act") and CFTC Rule 40.6, NYMEX hereby 
certifies that the delisting of the environmental contracts upon migration onto the Green Exchange 
designated contract market complies with the Act, including regulations under the Act. There were no 
substantive opposing views to this proposal. The delisting shall be effective on trade date January 24, 

. . 2011·. . . . . . . - - - . . . . . . . . ..... 

Should you have any questions concerning the above, please contact Brad Leach at (212) 299-2609 or 
the undersigned at (212) 299-2200. Please reference our CME Submission No. 11-023 in any related 
correspondence. 

Sincerely, 

Is/Christopher K. Bowen 
Managing Director, Chief Regulatory Counsel 

Attachments: Appendix A - Clearing Advisory Notice 
Appendix B - Rule Chapters 
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Appendix A 

/ Advisory Notice 

IMPORTANT: Green Exchange Product Migration- Monday, January 24, 2011 
To: Clearing Member Firms 
From: CME Clearing 
Advisory #: 11-4 
Notice Date: January 07, 2011 
Effective Date: January 24, 2011 

Background 

Currently, there are forty-two emissions products (the "Green products") listed on the New York 
Mercantile Exchange, Inc. ("NYMEX") Designated Contract Market ("DCM" or "Exchange"). 

Recently, Green Exchange LLC ("GreenX") received a license to operate as a DCM by the U.S. 
Commodity Futures Trading Commission ("CFTC"). As GreenX recently announced, on the 
trade date of Monday, January 24, 2011, the existing Green products will be de-listed from 
trading on the NYMEX Exchange and listed for trading on the GreenX Exchange (the 
"Transition"). (The GreenX press release regarding the Transition is available at 
http://www. theg reenx. com/news/articles/09-30-20 1 0. html.) 

Under the-Transltion,-the Green~producls-..: which-will continue to be-listea ori fhe NYMEX
Exchange through the end of day on Friday, January 21 -will be listed on the new 
GreenX Exchange as of Sunday night, January 23, for trade date Monday, January 24. 
After this date, the Green products will only be available for trading on the GreenX Exchange. 

Following the Transition, the Green products will, without interruption, continue to be available 
for trading via CME Globex and for submission for clearing via CME ClearPort services. 

For further information, please contact CME Clearing at 312-207-2525 or ccs@cmegroup.com. 
Any questions related to the Green Exchange can be directed to the Green Exchange directly at 
+1 212 299 2100 or +44 (0)20 7464 4180. 

For the full text of the advisorv, please click here. 



TO: Clearing Member firms 

NOTICE#: 11-20 

SUBJECT: Reminder- Green Exchange Product Migration -Monday, 
January 24, 2011 

For the full text of this advisory, please click here: 
http://www.cmeqroup.com/tools-
i nformation/looku ps/ advisories/ cl ea ri nq/fi les/ Chadvll-20. pdf 

- - - - - - - - - -- -- - - - -- - - -- - - -- - - - - - - -- - - - -- - - - -

Please be reminded that this coming weekend is the Green Exchange transition. 
Beginning Sunday evening January 23,2011 for clearing business day January 
24, 2011 the forty-two Green emissions futures and options products will be 
listed by Green Exchange LLC ("GreenX"). 

Practically, this means that they will cease to appear as NYMEX products, and 
instead will appear as Green Exchange products, with a product exchange of 
GEX. 

For full details on the clearing transition, please see Clearing Advisory Notice 11-
4, at: 
http://www.cmegroup.com/tools-
i nformation/lookups/advisories/clearing/files/Chadv11-4. pdf 

In the CME Account Manager ("RAV Manager") used by clearing firms to control 
permissioning in CME Clearport, permissioning will be transitioned to see the 
Green Exchange as a separate product set. For full details please see: Migration 
of Account Market Permissioning for Green Exchange products 
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(strikethrough indicates deletion) 

802 Emission 25 Allo'Nanse F~tures 

604.01 SCOPE 
The provisions of these rules shall apply to all S02 emission allowances bought or sold for future 
delivery on the Exchange with the delivery at the U.S Environmental Protection Agency's (EPA) 
Allowance Management System 0'\MS). 

564.01A DEFINITIONS 
0'\) EPA means the U.S. Environmental Protection Agency or any successor agency with similar 
jurisdiction. 
(B) S02 Emission Allowance refers to a tradable permit to emit S02 as specified further by EPA. 
(C) S02 Allowance Management System (/\MS) means the system established by the EPA for 
recording the transfer of /\llm;o'anses among various entities under the Clean Air Act as set. 
(D) Vintage Year means the first calendar year for which the allowance may be utilized for 
compliance. 
(E) The Clean Air Marl<ets Division (CAMD) Business System is the EPA's electronic platform for 
recording information submitted by regulated entities and other Program participants, including the 
electronio transfer of allowances between accounts. 
(F) The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long Clearing 
Member, respectively. 
(G) The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of the 
physical product or swap transaction. 

_ _ _ _ (H) The term "Settlement Price" shall mean tbe_ final_seJt!empnt priCJll:l~~d as_th_e j)rjQ~_fo_r cl_eli_VOfY _ 
of the product, which shall be the settlement price for the last trading day of the expiring delivery 
month. The settlement price for the last day of the trading shall be determined in accordance •,vith 
the procedures set forth in NYMEX Rule 813. 

564.02 TIME REFERENCES 
For purposes of these Rules, unless otherwise specified, times referred to herein shall refer to and 
indicate the prevailing time in Nevi Yorl<. 

664.03 CONTRACT UNIT 
The contract unit shall be twenty five (25) S02 emission allowances for delivery made by transfer 
through /\MS. 

664.04 DELIVERABLE ALL0\11.'ANCES 
1) Contrasts without a specified vintage year 
(a) For March through Desember sontrast terminations, 802 emission allovvanses asceptable for 

delivery are allowances with either a vintage corresponding to the calendar year of the terminating 
contract month or a vintage of any year prior to the calendar year of the terminating contract month. 
(b) For January and February contrast terminations, S02 emission allowanses acceptable for 
delivery are allowances with a vintage of any year prior to the calendar year of the terminating 
contract month. 
2) Contracts •.vith a spesified vintage year 
S02 emission allowances asceptable for delivery are allowanses with a vintage sorresponding to 
the specific vintage year of the terminating sontract month or a vintage of any year prior to the 
specified vintage year of the terminating contract month. 

664.06 DELIVERY 
802 Emission allo·.vance delivery shall comply with all the requirements for the electronic transfer 
of 802 emission allowances on the 1\MS through C/\MD Business System. All deliveries made 
under these rules shall be final and there shall be no appeal. 

664.06 DELIVEFlY MONTHS AND CONTRACT VINTAGES 
Trading shall be conducted in sontracts providing for delivery of 802 emission allowances •.vith and 
without specified vintage years in such months as shall be determined by the Exshange. 

664.07 MINIMUM PRICE FLUCTUATIONS 
Prices shall be quoted in dollars and cents per allowanse. The minimum prise fluctuation shall be 
$0.10 per 802 emission allowance ($2.50 per sontract). There shall be no maximum price 
fluctuation. 
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064.08 TERMINATION OF TRADING 
With the exception of FebruaP' contrasts t . . 
last ~usi~ess day of the oont;~ot month ' radmg In the current delivery month shall cease on the 

Trading lA the Februaw oontr t h . contrast month.~ as s s all cease on the third to last business day of the e~ 

664.09 PRODUCT PLACEMENT 
For purpos?s of Rule 9/\.19, the Seller and Bu , . . 
on ~· matunng. contrast unless, by 12:00 noon ~=~~h~l f~lflll the I~ respective contractual obligation 
app loable .delivery month, such Seller and Bu , e" ay pr?oedlng the last trading day in the 
~:~r;;~[h In the form prescribed by the Exoha~~eh~;~i~:~:P'~t~/\~S account certification from his Th , " . assess to C,A:~D Business System. a e ustomer has an account •.vith 

e r~oOI~t o~ such certification shall not relic" . 
of any obll9atlons under any Rule other than R~lth~;~~er or Buyer, or their respective Customers 

e "· . 

664.1 0 DELIVERY PROCEDURES 
(A) Responsibilities of Clearin M b · . 
Notice of Intention to Accept: g. em ers Havmg Open Long Positions 

By 11:30 a.m. on the first business da , afte . . ~n open position shall file with the Ex~ an ~the termmatlon of the delivery month, a Buyer ha"in ;~::::'f. 
1

!h•J'elioe of lnlontion !e Aeoop! :ha~ 1;;:'1~e[~~ :!::'le!od ~:• signed No!ioe of ln!oruion'!o 

in!o~atio: .::.~~::.,~:r,:~s .;~:~~=h~un10or .•foo-:'."::':o ~:,~:.~·::? a":e~l~hall 
=e Nlhe :uyer w1lh !h~ !allowing ln!orma!i:~~A~s':!!~ "'; ~n "~'"';,Day, !ho Sollei shall nal 

. um er and e ma~l address of the o th . II n um er, • lntage Year Name 
authonzed alternate for that II MS ' ~u onzed ' ~coount Representati"e (II II R) ' th ' 

(

II) R j.. account • I 0 I or me -

' ~esponsibilities of Clearing Me b ~ . 
Notice of Intention to Deliver: ~ m ersavlng Open Short Positions 

By 11:30 a.m. on the first business da , after th . . rn op?n short position shall file with th~ Exohe termmatiOR of the delivery month, a Seller ha"in 
:"':''on lo Deliver. Tho No!loo of Intention 10°~:~ .. : P~P~'i,Y ~on1plelod and signed No!loo of'. 

9 

o xo ~nge and shall include: Name of the Sell ' '" r s a e lA such form prescribed by the 
1{\IMS nGGOUnt Number, Vintage Year Name ~~ s Cu~tomer, Number of contrasts to be deli''Ored :~ooount. RepFOsentative (/\J\R) or th~ authorlz one umber and e mail address of the Authorize' 
("formallon as Alay he ""1Uired hy !ho El<oh ed allema!e for !hal AMS aoooun!, Any additional d 
B) Use of Settlement Prise ange. 

The final settlement · ~ pnoe used for the deliver" shall be th ttl . (D) N i· D J e se ement pnoe from the final day of 

o 100 ay 
~1) The Clearing House shall allocate Notice . 
(2)o;ht 'd; ma.tching size of positions, to the !x~!!~t::!~~~~o Deliver and Notices of Intention to 

e eanng House shall provide Ten de o II . : 
Members by 2:00 PM on the first business r ',~ ooatlon Notices to the respective Clearin 
(3) The day the Tender II llooation Notice day afte.r the termination of the deli"OP' mont: 
to a "N f ' 1 · -s are pro"lded t th Cl · YJ • (E)~ ~o Ice Day". T~nder/\llooation Notices ;;c;~ottra:(e bleanng Members shall be referred 

ayment and Delivery Margins Defin't' s era e. 
(1) "Pavme t" h II . I 1ons ' n s a molude the settlement . . 
(2) ."~ay.ment Date" shall mean the bus in pnoe ~lmes the number of contrasts times 25 
notlftoatlon from the /\MS that allowanoe:~~~~ab afte~ the Buyer's Customer receipt of proper 
account to the Buyer's Customer account ·~. eon ransferre~ from the Seller's Customer 
gustomer by no later than 2:0d P.M Doo~!ro ·~d~d doou~entatlon is supplied to the Buyer's 

~~=::r.:.:~~:: :,~,::s:r;r.;,.,hange ·==,:.~: ::p;~~l ~.'::n~f~=~~ ~:!:::r :: ~':"r's 
( ) On the business day follo•.ving the last da , . 

Government or a letter of credit. Any TreasUP' s ed ~t7 to pnnolpal.and mterest by the United States 
percent (90%) of the par value of such inst' eoun lOS so deposited shall be valued at nine , 
fornl ~ppreved Oy !he E>rohange, shall Oe ,:~:Ills. Any.le!!or o! oredil so Gepool!od shall he ~ a 
margm depository, and shall be drawn in favor :f ~~=O:~~~a~~:~ an Exchange approved original 

(4) The Buyer shall pay the Seller at the effie :~r:~:·s~yany o~h~r rethod acceptable to b~~ ~~~~:~~~; ~~·~3~~ied ~:eel< or electronic funds 
er an e lor shall deposit with the Ex h · . .• on e payment date. o ange margms m such amounts and in such 
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. reater than the margins 
n e Suoh margins whish shall lin:! ~=t~rned on the business day 

fe"'; ':,"
0 ~~~:u";.!~.' c":.:~:, ~": .!:':r.,~,;,~::::,e~a~~ont ~:,~:.~·~~.:".~~~r':iin a oopy te 

l:!ing nollfioallon: ~"r~~::~r shall deliver a _No~;:: :~:ry shall be oomplelo. stu ally 
(6) On the Payrnen.t 0 ~~ Upon reoeipt of suoh n~tloe d on S02 emission allo•Nanoes a 
the Exohange by 4.30 .~·Payment Dale shall be 080 the Delivery 
(7) Any payment rna e s shall be referred to as 

n . th allo"'anoo dolivor?d. , Th day tho Buyer FOGOIVOSO " (8) DeiiVOI)' Day. 0 

"""' . llhe dell"ory month. G9 h t rninabon o " 664.11 9ELIVERY PE~~th~ seoond business day after t cor 
Delivery shall lake piasa . of 

S l'dit, or aoouraoy of any 
55

4.12 VALI91TY GF ~:;e~:~a~!rHespeoting thf ~~i~0°0n:~ilt~k~~~~n io Deliver, shoal< or of h go rnal<es no t tion to /\seep , ~:~a';':\if:c;;,.,_ N~tioe~~:~:::!~~";.:;;;ua,, ro thooe rules. DUCT AND 
any doournent or Ins rum CGNNECTIGN \IIIlTH PRG 

ES FGR GR IN H S''IIAP 

seller shall not be perm! ro~~isions of this Rule an 
el<fllred futures oonl<a~~saotion shall be •m;rned by the •. • . s re uest, "'" 

~7l~£~~::.:i:b~~::.~~:;~"!L~s~:!~::~:~~.r.~~~~=~~~~~alheeffi ~~~\rans~lon !~u~i~:':.:,~~=ilalion, ev~:::: ~~ ::~~===ng M~m~e~.':"::;,!~e::::~ EFP or EF lA ' · 1 shall be o . I' by the E><e a I' 
aemmeaity ~r swap comm•m;e:ln%M6mbors fer oxam~na ~~n o~-,h; day that the l<ansa<Ho.::. 
and n1ade availabl~ :';.~~rc•~• transaction sha~ b::;,'~,: ,;oso of trading, "'"::.::,.~:nee wlth 
(E) A '"f.~" ~.'d':," or if such agroe~enl ·::, ;::,a .,:a rod through the f":::a::; ~hall be recer<led 08 thereto nOS FP r EFS l<ansaciiOAS ~ . 5FP or EFS l<ansac 10 ' . 
business day.r/ s oshall be oloarly ide~tlflo~ as bors involved. 
normal prose ure ' d by the Cloanng • ern 
such by the E><ehange an , 

" RY PRGCE9URE , Customer or the Sellers ••414 ALTERNATIVE D~lb~;.;.;, "'PY agree~"' th~::z:~~ie 5§4.10 (D) te m~= 
= · or Buye lh Exc ange d't' s presar ~!~::':r ~,:,"'.,::;:,It ha~::::,~i::':!,::J', ·;;i'it,; fro.-..:::::s,:~:::>'~0~1s;; ~~ ~"::~·=f to 
toke delivery ~""::~::::.e, Clearing M";:'bom :::lls:~ll deliver~ oo01p:me~ ':;:'~:.~,to Deliver ~~~,;,~':,"n~:e "ro~m pA>Scrlbed rt ~;,:;:'ry ::~~ execu~d:~:::.~'~':, their respective 
such Notice to the ~7,'~'!:;:;~ U,e CleariRg MoA1bers an 'RSI OAY liability, cost 
to U,e EJ<Change sh change COR!mcle. . deA1R"' the EMChange agal rmonce of obllgallo~s unao; ~~=. Clearing Me01bers sh:i: ~~he ,;;cution, delivery, :::~'::n reeaipl of an 

=~1:~~:::;~;:i~1~::~::~~ ~~i:;r.::~f!fi~1~~;~:~.~~~:~::,. .. 
OJ<Ocutoa Altornab.' e monies hold fer tho accoun a PERFORM 
Members all margin 

9 
FAILURE TO • 

E LATE PERFGRMANC7E ANas well as variations thereof, 6541 S FORCE MAJEU.R th' Rule 554.13, the following terms, , N 's USe<liA IS . (A) DEFINITIO · n 
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shall have the meaning described below. 
(1) "Late Performance" shall mean the failure of a Buyer or a Seller to complete a material act with 
respect to a delivery obligation imposed by, and within the time period established in, the Rules. 
Late Performance shall be restricted to three business days. Late Performance beyond three 
business days by, a Seller or a Buyer will be deemed a Failure to Perform. 
(2) "Day of Late Performance" shall mean the twenty four hour period commencing immediately 
aFter a Buyer or a Seller •.vas to have performed. Each subsequent Day of Late Performance shall 
commence l'.venty four hours aFter the beginning of the prior Day of Late Performance. VV-hen a 
Party is late in performance, the day when the act was to have performed shall be a Day of Late 
Performance. 
(3) "Failure to Perform" shall mean the failure of a Buyer or a Seller to complete a material act •.vith 
respect to a delivery obligation prior to the expiration of the perioEI-allovveEI for the late performance 
ofsuoh act. · 
(4) "Contract Value" shall mean the amount equal to the settlement price on the last day of traEiing 
in a futures contract times 25 (the number of S02 emission allowanoes per contract) times the 
number of contracts to be ElelivereEI. 
(5) (a) "Party" shall mean a Buyer or Seller anEI such BU}'er and Seller are each responsible to the 
Exchange for their obligations unEier these Rules and further responsible to the Exchange for the 
obligations of their respective customers under the Rules of this Chapter. 
(b) "Other Party" shall mean the corresponding Buyer •.vhen the Seller is late in performance or has 
failed to perform and the corresponEiing Seller when the Buyer is late in performance or has faileEI 
to perform. 
(6) "Force Majeure" shall mean any circumstance (including but not limited to a stril~e. lookout, 
national emergency, governmental action, or act of God) vvhioh is beyond the control of such Buyer 
or Seller, and which prevents the Buyer or Seller from making or taking delivery of product 'Nhen 
anEI as proviEied for in these Rules. _ _ _ _ _ _ _ _ _ 

-- -(B) -RE-SPONSIBICrffES OF P.t\RffEs TO TllE-lYELIVER¥ --
(1) The parties to a Elelivery shall mal~e commercially reasonable efforts to perform their respective 
Elelivery obligations at all times until a Party has faileEI to perform. 
(2) l\ Party which has failed to perform its obligations may no longer perform such obligations; 
proviEied, however, that a Buyer which has failed to mal~e a payment shall make such payment. 
(C) EMISSIONS l\LLOVV/\NCE DELIVERY COMMITTEE 
(1) Force Majeure, Late Performance and Failure to Perform shall be Eletermined by a Panel of the 
Emissions l\llowanoe Delivery Committee as set forth below. The Chairman of the Emissions 
l\llowanoe Delivery Committee shall appoint a Panel, which shall consist of three (3) members of 
the Committee, to review a delivery: 
(a) When the Chairman of the Emissions Allowance Delivery Committee is advised by the 
President or any person designated by the President that it appears that the performance of a Party 
to the delivery Is late; 
(b) Upon the written request of both the Buyer and the Seller; 
tef--\/Vhen the President or any person designated by the President requests. such appointment; or 
(d) When either Party to the delivery notifies the Exchange that circumstances exist constituting 
Foree Majeure. 
(2) The Chairman of the Emissions Allowance Delivery Committee shall not appoint to any Panel 
any person who has a direct or indirect interest in the delivery in question. Jl.ny Panel so appointed 
shall retain jurisdiction over the delivery in question until the delivery has been completed or a Party 
has been found to have failed to perform such delivery. Exchange Counsel shall serve as advisor 
to the Panel. 
(3) The Panel shall meet within one business day of notification as provided in these Rules. Unless 
good cause for delay exists, within one business Elay the Panel shall Eletermine whether force 
majeure exists, whether a Buyer or Seller is late in performing or has failed to perform its 
obligations as provided in the Rules, and advise the Market Regulation Department of such 
determination, anEI its findings in support thereof immediately. The Panel shall cause its 
Eletermination to be communicated to the parties to the delivery as expeEiitiousl}' as possible. 
(4) Upon a finding of force majeure, the Panel may tal~e any one or combination of the following 
actions as it deems suitable order: an extension of time not to exceed ten days from the date of the 
scheduled delivery; or, refer the delivery to the EJcchange, represented by the Marl~et Regulation 
Department, for emergency action. 

(D) EXCI-4/\NGE l\CTION 
(1) VVhenever a Buyer or a Seller is found by the Panel to be late in the performance of a delivery 
obligation, the Exchange, represented by the Marl<et Regulation Department, shall issue a Notice 
of Assessment, assessing a penalty of 10% of contract value for each applicable day of Late 
Performance. 
(2) VVhenever a Buyer or Seller is found by the Panel or otherwise deemed to have a "Failure to 
Perform" the EJcohange, represented by the Marl~et Regulation Department shall issue a ~Jotice of 
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business days of the occurrence upon which the claim is based or the decision of the Emissions 
Alle-1Nance Delivery Committee with respect to a late or failed performance. Failure to submit a 
Notice of Intent to Arbitrate within the prescribed period-\•Vill be deemed a waiver of a Party's rights 
to arbitrate such a delivery dispute under tho special or Regular /\rbitration Rules. 
(3) The Arbitration will be governed by Chapter 6/\ of tho Rules except that the President or his 

designee shall appoint an Arbitration Panel. 

802 Emission 25 Allo'v\'anoe Option 
606.01 EXPIRATION 
1\n 802 Emission 25 1\llmvance Option contract listed on the El<chango shall el<piro at the close of 
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trading three business days prior to the expiration of the underlying 802 Emission 25 Allowance 
Futures contract. 

606.02 TRADING UNIT 
1\n 802 Emission 25 Allowance option contract is European style option. 1\n S02 Emission 25 
/\llowance put or call option contract traded on the Exchange represents an option to assume a 
short or long position in the underlying 802 Emissions 25 1\llowance Futures contract without a 
specified vintage year traded on the Exchange. 

606.03 TRADING MONTHS 
Trading in an 802 Emission 25 Allowance Option contract shall be conducted in the contract 
months as shall be determined by the Exchange. Trading shall commence on the day fixed by 
resolution ef the Exchange. 

606.04 HOURS OF TRADING 
The 802 Emission 25 /\llowance Option oontract is available for open outon· trading on the 
Exohange trading floor between 0:00 a.m. and 2:30p.m. (New Yorl< prevaili~g time) Monday 
throu€!h Friday, except on Exchange Holiday&.-
The 802 Emission 25 Allowance Option contract is available for clearing on CME ClearPort® 
clearing system from 6:00 p.m. Sunday through 5:15 p.m. Friday (Nov; Yorl< prevailing time), •..vith a 
45 minute halt in trading each day berneen 5:15p.m. and 6:00p.m., except on Exchange Holidays. 

606.0§ STRIKE PRICES 
Trading shall be conduoted for options with strii<O prices in increments as set forth belew; 
(/\~ On t~e firs~ business. day ef trading in an option oontract month, trading shall be at tl}e joll_o\Vil}g 
stnl<e pnoes: (1) the previous day's settlement price for 802 Emission 25 1\llowanoe Futures 
©Copyright 2000 Nev.' Yorl< Mercantile Exchange, Inc. All rights reserved Page 2 of 2 
contracts in the corresponding delivery month reunded off to the nearest one dollar increment stril<e 
price: (ii) the ten one dollar increment stril<e prices ·.vhich are ten increments higher than the stril<e 
price desoribed in (i) of this Rule 606.05(A); and (iii) the ten one dollar increment stril<e prices •nhich 
are ten inorements lower than the stril<e price described in (i) of this Rule 606.050'\). 
(B) Thereafter, on any business day prior to the expiration of the option, ne•.v consecutive stril<e 
prices for both puts and calls will be added such that there will be ten increments above and belew 
the at the money option. 
(C) Notwithstanding the provisions of subsections 0'\) and (B) of this Rule, if the E><change 
determines that trading in 802 Emission 25 Allowance Option centracts •.vill--tle faoilitated hereby, 
the Exchange may, by resolution, change the increments berneen stril<e prices, the number of 
stril<e prices 'Nhich shall be traded in the first day in any new option contract month, the number of 
nov.: st~il<e prices which v~ill .be introduced on eac~ business day or the period preceding the 
exp1rat1on ef an 802 Em1ss1en 25 Allowance Opt1en contract in •.vhich no nov/ stril<e prices may be 
introduced. 

606.06 PRICES AND PRICE FLUCTUATIONS 
Prices shall be quoted in dollar and cents per allowance. The minimum prioe fluctuation is $0.10 
per allowance. 1\ oabinet trade may occur at a price of $1.00 per contract, ho•.vever, if it results in 
the liquidation of positions for both parties to the trade. 

606.07 ABSENCE OF PRICE FLUCTUATION LIMITATIONS 
Trading in 802 Emission 25 Allowance Option contracts shall not be subject to price fluctuation 

limitations. 

802 Emissions Allov1anoe Futures Contract 
782.01. SCOPE 
Th~ provisions of these rules shall apply to all 802 emissions allowances bought or sold for future 
delivery on the Exchange with the Delivery at the U.S Environmental Protection /\genoy's (EP+\) 
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11 11e"'aA T ' ' " GO Traol<iAa c: t "'eys-em. 

7"82.0~A. DEFINITIONS 
Y •) EP.-. meaRs the u . JUrisdiotioA. .S. EAvlroAmeAtal Proteotio 11 

(F)~~o:~:::~:erlloe~~llewdaA:;s:e~:~~=t::oeoAutAitties a Ad o~~e~s ~~Oe!3!!;~'\;a ertii?Gol.~oAtio ~latform for 
- ' an- "Bay ( R s. ' ,an s melao· tR 

or,. respectively_... 5 all"""" IRe sRert Gl · ·'"'' 
(G) +he terms "S 11 ; eariA!3 Member a d th 
pRy<>isal prooasl' er s Gastome( anO "Buyers Casto , A- -e len• Glearlns 
(H) +he term "S tt meF shall meaA the 11 
ef IRe proOact,~h/;,:';:• Prise" sRall A100A IRe flnal s . so er anO Oayer afiRe 
meAth. +he settlemeAt !3~:~:e~~e settle meAt j3rioe for ~:~e~=~~t !3F!oe used as the wise for d . 
the--f*ooedures set forth iA NYM:~ :~,t d;r of the tradiA!3 shalf~de1Ad!3 tday ?f the m<!3iriA!3 del~ • ~"'<"' e .,13 e ermiAOd iA " rJ 

782 02 Tl · · aeeerOanse wltR 

-:;:Fo~r~prh.Hr~po-=fsH\~s~~~n ~~rRthESFF-I.E;tR::UE:::_j~wJ C"' •e=s c 
iAd' t esc RHies YAI loa e the wevailiA!3 time i~ N:erwise sj3eoified times ref d ' ~metoh · 

782.03. GONTRAC . . -ereiR sRall refer to anO 

+.he OOAtraot HAit SA T UNIT . . n - - - - .•• ~ntage tor • . -all Oe one RanOroO (100) - - u aehvery made by traAsfor tAro:~:~~esmissioAs allowaAoes of OHrreAt . 
782.04. DELIVER¥ -. . or ea<rer year 

EmiSSIOAS allo"'aAoes d I' II n -- -0·1"01'1' h a owaAoes OA tAo IIMS YJ s alloomj3ly witA all . 
shall be fiAal aAd th~~e s~~~~~A A~·A;~~ BlusiAess s;~::~efl~le;!~.:;. the eleotroAio traAsfor of 802 ,..,..ea . v lOS made HAder tA 

782.06. DELI"E ese rales 

+radiA!3 sAall b;RYd MONTHS dot . GOA uoted iA GOAt t ermmed by tAo Exoh ~rae s wovidiA!3 for d I'" . 

Prices shall be quoted :~;~ FLUCTUATIONS 
$0.25 j30r allowaAoe ($25 ~0 ar:raAd coAts per allowaAoe The .. 782 07 . p oentroot). TRero sRall e~ nom:::""' p~loe flactaatlen sRall eo 

T d· . .TERMINATION OF TRA A1 prroe Oaotaatlen. 

ra lA§ lA tAo oHrreAt d I' I:MDING 
tAO last bHSiAOS de IVOry moAtA SAall CO say of tAo ooAtraot moAtA ase at termiAatioA of tAo tAird b . 
782.08. RESERVED . UOIAess Oay p;er ,, 

782.09. DELJHERY p 
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prescribed by the Exch to be delivered AMS II ange and shall include· Name ofth the 11 ' ' ' • • ,ccount Numb , ,. · e Seller's G t 1 ,;<,;;;';:;~:'aRepre~entative (MR)O;~;:::,~•e V.ar, Name, PhOn"' ;::,:~r, Number. e< "'""""" 
By 4 ·oo s ma, be requi"'d by the E• h honaed alternate fer !hal 'MS ana e mall address of 
, · p.m. on Nallee Day the 

8 11 
' an,e. ' " aooounl, Any -

' ,ccount Number "inta ' e or shall pro"ide the 8 ~epresentallv<lv,AR) !,~,;ear, Na!"e, Phone Number an':rer with the fellewin" infermalie . , ,;~~~!E ~F SETTbEM ENi ~~:~~':":: armata fer !hal ,:M~~~::;~~os ef the Aooeunl n nMS 
en pnce fro th · · e 1nal settle t · n · (D) Notice Dayme fmal day of trading.men pnce used for the deliveP' shall b ~1) TAe Gleartn, Hause sh' &ll1e 

nCCept by matching size a:" al~~cate Notices of Intention to . f~~!:e G~aAn, Heuoe sh.::~;::~~ ~ l~e eJ<Ienl possible. Deliver and Nallees ef lntenllon to 
ng. embers by 2·GQ en or Allocation ~~ f delivery month. PM on the second busin d o Ices to the respecti"e 

notification from the/' MS 7he~n the business day after the ~un;b'?r of contracts times 1 GG 
aooeunlle lh 

8 
, " a allowances h , b uyer s Gustome . · ~u~mer bY~O\::~~~s~?b':,ek ':,oo~unl, ~~;;:;~::!::.:.'"'m the s~~;';~~~,::::r 

xc ange bu · · . . . ocum t f n IS supplied t 

782.1 0. DELIVERY PER to as the Delivery Day. 

Delivery shall tal<e place on I~D . no business day prior to the last . 
~:2.11. VALIDITY OF DOCUMEN buSiness day ef the delivery month. 

e Exchange mal<es no re • . TS 
Tender Allocation N . presentation respectin th 
any document or ins~!~~·e~~~!~v~fr~~~ntion to l\c:ep~ ~~i~:::~i1t~t~~~:iditr or a~curacy of any of 
782 ursuanl to these F<Jies. on o Deliver, oAeok or e< 

.12. EXCHANGE OF FOR S'NAPS (EFS) FUTURES FOR PHYSICAL EF 
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expiring futures contract. An EFP or EF8 'Nhioh establishes a futures position for both tho buyer 
and the seller shall not be permitted during the two hour period following the termination of trading 
of expired futures contract. 
(C) Any EFP or EF8 transaction shall governed by the provisions of Rule 5a8 and 5a8.i\. 
fOSJ:)eotively. 
(D) Each Buyer's Customer and Seller's Customer must satisfy the Exchange, at its request, that 

the transaction is a legitimate EFP or EF8 transaction. All documentary evidence relating to EFP or 
EF8, including, 'Nithout limitation, evidence as to change of ownership of the physical commodity 
or s•Nap commitment shall be obtained by the Clearing Members from their customers or and made 
available by the Clearing Members for examination by the Exchange upon request. 
(E) A report of each EFP or EFS transaction shall be entered on the day that the transaction 
thereto was made, or if such agreement •.vas made after the olose of trading, then on the next 
business day. EFP or EFS transactions shall be cleared through the Exchange in accordance witR 
normal procedures, shall be clearly identified as EFP or EFS transactions, and shall be recorded as 
such by the Exchange and by the Clearing Members involved. 

782.13. ALTERNATIVE DELIVERY PROCEDURE 
A Seller's Customer or Buyer's Customer may agree •Nith the Buyer's Customer or the Seller's 
Customer with which it has been matched by the Exchange under Rule 782.09(D) to make and 
tal<e delivery under terms or conditions •Nhich differ from the terms and conditions prescribed by 
this Chapter. In such a ease, Clearing Members shall execute an Alternative Notice of Intention to 
Deliver on the form prescribed by the Exchange and shall deliver a completed executed copy of 
such Notice to the Exchange. The delivBry of an executed AlternativB Notice of Intention to Deliver 
to the EJ<ohange shall release the Clearing Members and the Exchange from their respective 
obligations under the Exchange contracts. 

-- - - . - - . - - In executing such Notice, Clearing Members shall indemnify the Exchange against any liability, cost 
or expense it may incur for any reason as a result of the execution, delivery, or performance of 
such oontraots or such agreement, or any breach thereof or default there under. Upon receipt of an 
executed /'.lternative Notice of Intention to Deliver, the Exchange 'liill return to the Clearing 
Members all margin monies held for the account of each with respect to the contracts involved. 

782.14. FORCE MAJEURE, LATE PERFORMANCE FAILURE TO PERFORM 
(A) DEFINITION. As used in this Rule 782.14. the following terms, as well as variations thereof, 
shall have the meaning described below. 
(1) "Late Performance" means the failure of a Buyer or a Seller to complete a material act with 
respect to a delivery obligation imposed by, and within the time period established in, the Rules. 
Late Performance shall be restricted to three business days. Late Performance beyond three 
business days by a Seller or a Buyer •Nil! be deemed a Failure to Perform. 
(2) "Day of Late Performance" means the t>Nenty four hour period commencing immediately after a 
Buyer or a Seller was to have performed. Each subsequent Day of Late Performance shall 
commeno~ twenty four hours after the beginning of the prior Day of Late Performance. 'Nhen a 
Party is late in performance, the day when the act was to have performed shall be a Day of Late 
Performance. 
(a) "Failure to Perform" means the failure of a Buyer or a Seller to complete a material act Vlith 
respeot to a delivery obligation prior to the expiration of the period allovJed for the late performance 
of such aot. 
(4) "Contract Value" means the amount equal to the settlement price on the last day of trading in a 
futures contract times 100 (the number of allowances per contract) times the number of contracts to 
be delivered. 
(5)(a) "Party" means a Buyer or Seller and such Buyer and Seller are each responsible to the 
Exchange for their obligations under these Rules and further responsible to the Exchange for the 
obligations of their respective customers under the Rules of this Chapter. 
(b) "Other Party" means the corresponding Buyer 'Nhen the Seller is late in performance or has 
failed to perform and the corresponding Seller when the Buyer is late in performance or has failed 
to perform. 
(6) "Foree Majeure" means any circumstance (including but not limited to a stril<e, lockout, national 

emergency, governmental action, or act of God) which is beyond the control of such Buyer or 
Seller, and which prevents the Buyer or Seller from maldng or tal<ing delivery of product •tVhen and 
as provided for in these Rules. 
(B) RESPONSIBILITIES OF PARTIES TO THE DELIVERY 
(1) The parties to a delivery shall make commercially reasonable efforts to perform their respective 
delivery obligations at all times until a Party has failed to perform. 
(2) /\ Party •.vhich has faileG-to-perform its obligations may no long<Jf-flerform such obligations; 
provided, however, that a Buyer which has failed to mal<e a payment shall mal<e such payment. 
C) EMISSION l\LLOVV/\NCE DELIVERY COMMITTEE 
(1) Foree Majeure, Late Performance and Failure to Perform shall be determined by a Panel of the 
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Emissions Allovvanoe Delivery Committee as set forth belmv. The Chairman of the Emissions 
Allowanoe Delivery Committee shall appoint a Panel, whish shall oonsist of three (3) members of 
the Committee, to review a delivery: 
(a) VVhen the Chairman of the Emission Allowanoe Delivery Committee is advised by the President 
or any person designated by the President that it appears that the perform a nee of a Party to the 
delivery is late; . 
(b) Upon the written request of both the Buyer and the Seller; 
(o) '.IVhen the President or any person designated by the President requests suoh appointment; or 
(d) VVhen either Party to the delivery notifies the Exohange that oiroumstanoes exist oonstituting 
~ 
(2) The Chairman of the Emission 1\llm'lanoe Delivery Committee shall not appoint to any Panel 
any person who has a direst or indireot interest in the delivery in question. Any Panel so appointed 
shall retain jurisdiotion over the delivery in question until the delivery has been oompleted or a Party 
has been found to have failed to perform suoh delivery. Exohange Counsel shall serve as advisor 
to the Panel. 
(3) The Panel shall meet within one business day of notifioation as provided in these Rules. Unless 
good cause for delay exists, within one business day the Panel shall determine whether force 
majeure mdsts, whether a Buyer or Seller is late in performing or has failed to perform its 
obligations as provided in the Rules, and advise the Market Regulation Department of suoh 
determination, and its findings in support thereof immediately. The Panel shall cause its 
determination to be oommunioated to the parties to the delivery as expeditiously as possible. 
(4) Absent a deolaration of a ferae majeure, the Panel may, with the oonsent of both the Buyer and 
the Seller, tal<e anyone or oombination of the following notions as it deems suitable grant an 
extension of time not to exoeed five days from the date of the scheduled delivery. 
This Subseotion shall not preolude a Party or the Exohange from seel<ing the remedies set forth in 
Sections (D) and (E) of this Rule. _ _ _ _ _ _ _ 
(5) Upon a finding of ferae majeure, the Panel may tal<e anyone or combination of the following 
actions as it deems suitable order an extension of time not to exoeed five days from the date of the 
soheduled delivery; or, refer the delivery to the Exchange, represented by the Market Regulation 
Department, for emergenoy aotion as provided in Exohange Rules. 
(D) EXCI=IANGE ACTION 
(1) 1/Vhenever a Buyer or a Seller is found by the Panel to be late in the performanoe of or to have 

failed to perform a delivery, the Exohange, represented by the Market Regulation Department, shall 
issue a Notioe of l\ssessment, assessing a penalty of 10% of oontract value for eaoh applioable 
day of Late Performance. 
(2) 1/'Jhen a Party has failed to perform, the Marl<et Regulation Department shall issue a Notioe of 
Assessment assessing penalties of ten percent (1 0%) of the oontract value, in addition to any 
penalties assessed pursuant to subparagraph (2) hereof, to be paid to the Exohange. 
(3)(a) A Party may appeal a Notice qf Assessment by filing a Notice of Appeal-with the !=I oaring 
Registrar of the Exchange and by serving a copy of the same on the Exchange's Complianoe 
Counsel, 'Nithin t\'lo business days of receipt of the Notice of i\ssessment from the Market 
Regulation Department. The Party filing the appeal ("Appellant") shall file, within t'Nenty (20) days 
after filing the Notice of Appeal, a Memorandum of Appeal setting forth the faotual and legal basis 
for the appeal. The Memorandum of Appeal must be filed with the Hearing Registrar and a oopy of 
the same served upon the Exohange's Complianoe Counsel. 
(b) The Marl<et Regulation Department may file with the Appellant and Hearing Registrar an 
Answering Memorandum to the Memorandum of Appeal within ten (1 0) days of reoeipt of that 
memorandum. 
(o) failure by the Party to file a Notioe of Appeal or a Memorandum of Appeal with the time 
speoified in subseotion (D)(4)(a) of this Rule shall oonstitute a waiver, and the penalties set forth in 
the Notice of Assessment shall be paid within five days to the Exohange. failure to pay suoh 
penalties in aooordanoe with this Rule shall subjeot the party to the sanotions set forth in Chapter 4. 
In the event a party fails to Appeal, or waives the opportunity to appeal a Notice of Assessment the 
Assessment and findings of the Delivery Committee shall oonstitute a final disciplinary aotion cif the 
Exohange. 
(4) 'Aqthin ten (1 0) days after reoeipt of the Marl<et Regulation Department's reply, the ,1\ppellant 
shall-be entitled to O)(amine all bool<s, doouments and other tangible evidence in possession or 
under the oontrol of the Exohange that are to be relied on. by the Marl<et Regulation Department or 
are otherwise relevant to the matter. 
(5) In the ev-ent of an appeal by a Party, the President, or his designee, shall appoint an 
Assessment Appeal Panel to hear and deoide the appeal. The Panel shall be oomposed of three 
members. No member of the P,anel may have a direst or indireot interest in the matter under the 
aweal. Each Panel Member shall disolose to the President, or his designee, any suoh interest 
whish might preolude suoh Panel Member from rendering a fair and impartial determination. The 
formal Rules of Evidenoe shall not apply to suoh appeal, and the Panel shall be the sole judge with 
respect to the evidenoe presented to it. Exohange outside oounsel shall advise the Panel. 
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~~~!~:troeedures for the hearing of the appeal before the " 
(a) 1\t a date to be set b , or nssessment 1\ppeal Panel shall be as 

Marl{et Regulation De : der of the Panel, and prior to su . 
;all eO at fue nearing, !n:i:::: •::11 furnisA eaoA otllOr wn.": 1::,anf~~'t IRe AppellaAI anO tAo 

eanng. o ocuments and copies the f o "I nesses expected to be 
(b) ot reo expected t b · 

I r such hearing: The (\ II .00 Introduced at th 

o!Aer represeAiati'<e of A.' ~pe . ant '"RI' appear pe,.enall ' a e 
(c) The Market Re~ulati~~ ~holce at the appeal. Y nd may be represented by counselor 

sfla!l-ae entitled to call ,.,·t apartment shall be entitled to off . 

( ) T " nesses and i t d. egu atlon g rt , :;!ne Marl<et Regulation ceP~:m"' :" Oeour!lents In suppeR ln~:'~-ents eviOen•e aAO sAall 
~.1 ness called by th en and the "p 11 o. 

. ,a · • ~ora " 
:e:;al p~senteO te and ai~:~~"~";~ ~IRe appeal, aay •• :.;::,=,;;~?:1, any Atlsworing 

on o the Panel shall be b e anel shall oonstitute th vi once or other 
!<!>. TAe Panel sAall Rave fu -~~·upon IAe reGeAI of!Ae h . e reooAI of!Ae hearing. The 
JUFISdlctlon of the Exchan e power to Impose a penalty agai earmg. 
(h) The 1\ssessment "pp;el :d whose actions impede the Pnst any person who is •.vithin the 
waive the eharges a~~ a anel shall issue a "'Fitton d . ;ogress of a hearing (') Th · esse0 "llai tlh " eGISIOR iA ,.~· h 't ' 

1
? OeGISien effue Ass.;;,;;; ~'; 9 AppellaAI anO shall ..a.;; th 

1~ "Rlay affirm, reOuoe, er 
:;"""'!'""'a flnal disslpllnan• a r nppeal Panel shall be a finaiO ? ~asens fuere.,re. 

~f a= offer of seltler!lent~;;:,'P~:::t ~:- offer ef seWer!len:':~t':,';;.~~-~~RS Ia IRe Boar<J 
(E), ange. T e Bear<J shall oonstitute th f T' :P~ellant. In the Gase 
(1) ~R~ITRATION PROCECURE e JAaiOISGiphnary astian efthe 

I :nr clmm for damages arisi ,., 
to this ?ontraot shall be settled n~ be~ .. e~n a. Buyer and a Seller as ~) Natroe of Intent te ArbOffite :i a,~-'" '·" aGoor<Janoo v•fu fue a '1,s~lt of a Oelivery pursuant 
'USineSS Oays of the ooeurrenoe US e SUbr!l Jlte0 te IAe SeoreleP' se U es. 

783.91 SCOPE NYMEX NOX: Emissions All .. , . 
The pro\4sions of these Alles sAall a • o .. anse Futures 
sold for future delivery on the E h pply t~ all NO)< ozone seaso . . xc ange With the Delivery at the 0 ~~s~~.ons allowances bought or . n ~fronmental Protection 

Appendix B 



( 
Agency's (EPA) NOx /\llovJance Management System (Nl\M S). 

783.01A DEFINITIONS 
0'\) EPl\ means the U 8 En"ironment 1 p t t' " jurisdiction. . . varo eo Jon ngenoy or any suooessor agency with similar 

~~~ ~g~ ~:::::.~:::: ~~e~: t:~~~ada~le perm~ to emit NOx as specified further by EPA. 

reoording the transfer of /l~lowan~=:~:~n(~: .:i~~:::Pt~ the sastem establis:.ed by the EPA for 

~~~;i1~~:~:.Year means the first calendar ye;r for whic~ ':hse ~~lo~~~~:ec~:; b~r ~~~~== :rt. 
(E) The terms "Seller" and "Buye " h 11 . Member, respeotively. r s a rnean the short Cleanng Member and the long Clearing 

(F) The terms "Seller's Customer" and "Bu • ' c t • physical product or swap transaction. yer sus om or' shall mean the seller and buyer of the 

(G) The term "Settlement Price" shall mean the f' 1 1 • 
of the product, which shall be the settlement pric~~:~~t ~m~~t PJ!ce us~d as the pr!~e for d.elivery 
month. The settlement price for the last day of the trad' 

0 a~ 1r~ 1 ~g day ?f th~ exp1nng deiJvel)' 
the procedures set forth in Exchange Rule 813 Jng s a e etermJAed 1n accordance with 

783.02 TIME REFERENCES 
For purposes of these Rules unless otherwis 'f' d . 
indicate the prevailing time i~ New York. ~· e specHe ' times referred to herein shall refer to and 

783.03 CONTRACT UNIT 
... The contract unit shall be ten (1 0) allo"'anc f ~JO . . 

transfer through ~Jl\MS. Deliverable NOx e~~ o:~>cl~r;;:ssJons allowances for delivery made by ISSJons a o .. ances are of the current vinfuge year. -

783.04 DELIVERY 
Emissions allowances deli"ery shall oonipl , "''th II . 
all&Nanoes on the Nl\MS thro~gh c" MDfiu~i~e:s ~e.qUJrem,ents f?r t~e eleotronic transfer of NOX 
sRaJ.I-be final and there shall be no ;;;cal. ystem. nil deiJvenes made under these rules 

783.06 DELIVERY MONTHS 
!~~:;~1nsehda~:~h:o~~::~~~~ contracts providing for delivery in such periods as shall be 

7~3.06 MINIMUM PRICE FLUCTUATIONS 
Pnces shall be quoted in dollars and cents P II ,., .. 
$25.00 per allowanoe ($250.00 per contra~t)e~~e~.a~c~.bThe mln!Fl~um pric? fluctuation shall be 

· · s a e no max1mum pnoe fluctuation. 

783 .. 07 !ERMINATION OF TRADING . 
Trading 1n the current deli"ew month h 11 t . . 
the last business day of thve iont;aot ~o~th~ease a term!FlatJOn of the third business day prior to 

783.08 RESERVED 

783.09 DELIVERY PROCEDURES 

r~ ~6~Fc~N5~~g~~7T:N Ci6'~~~~:p~EMBERS HAVING OPEN LONG POSITIONS 

By 11:30 a.m. on the seoond business day prior to th I t b . 
month, a Buyer having an open position sh~l file ... jthethas£ u~JAess day of an expiring delivery 
signed Notice of Intention to Aooept. The Notioe of,lnt ~ x: ~nge a properly .oompleted and 
prescribed by the Exohange and shall inolude the Na~: ~~h o Bco.ep,t s~all be lA the form 
oontracts to be aooef;lted and , ddT . . e uyer s \:!Stamer, Number of 
2) INFORMATION PfW'iiDEDa~Y agE~~~~~~~~~~~~ as may be required by the Exchange; 

By 4:00PM on Notice Day the Seller sh 11 "El th . 
Account Number, Vintage Year Naffie :;;!:~ ebe Bu~er Wit~ the following information: NATS 
Representative (l\AR) or the au'thorized alternateu:r ~:a~nN ll~~ml addr~ss of the Account 
(8) RESPONSIBILITIES OF CbE"RING M ''. accoun 
(1) NOTICE OF INTENTION roo'EuvEREMBERS HAVI~JG OPEN sHORT POSITIONs 

J3.y+1730 a.m on the seoond business day pri t th 1 t 9 . ~onth, a Seller having an open short o~itk) oroe?,;,usJness day of an expiring delivery 
s1gne~ Notioe of Intention to Deliver./he No~i:::~ ~~~ "t1.th t~e ~x~,?ange a properly completed and 
prescnbed by the Exchange anEi shall include· Name :;t~oen So II e, I ,~r shall be In such form . · 0 ers ustomer, ~lumber of contracts 
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Phone Number and e mail address 
to be delivered, N/\TS 1\oo~~nt(~X:~::· t~~n;~~:a::~ ~~~e~:~te fur that N/\TS account, Any 
of the Account Re~resentatl ~? b~ required by the EJ<ohange 

additional infurmatlo~~~'~g~D BY SELLER TO .BUYER , ,.,·th the full owing infurmation: NI\TS 
(2) INFORM/\TI<;j\. D;y the Seller shall prov1de the Bder ;~il address of the Account 

Account Nu':lber6 ~ IRtag~he au'thorized alternate fur that N •.• TS ao d fur the delivery shall be the 
Representati'JO (• •nR) o~NT PRICE: The final settlement pnoe use 
(C) USE OF SETLEMM . Ida, of trading. 

settlement price ffom the fiRa r . .,, d Notices of Intention to 
(D) Notice D~y h II allocate Notices of lntentlo.n to Dell' or an 
(4)--TAe Cleanng House s a . . to the mdent possible. eetive 

Accept by m~tohi~g size ~~o;:!:i~~ Tender /\llo~ation No;ice.s t~~~::~::t business day of the 
(2) The Cleanng ou.se. s 0 PM on the second business day pnor 

Clearing Members by 2.0. . ~4embers shall be refurred 
delivery month. II tion Notices are provided to the Cleanng 1 

(3) The day the Tender • .llo;a f Notices are not transfurable. 
t "Notice Day". Tender' ,lfoo~ lOA 
o as d D i'"OP' Margins 

(E) Pa~F!'l.ent a no lv ir . . bar of contracts times 10. 
(1) Definition!~ shall include the settlement pnce tlm:s ~~:~~~or's Customer receipt of propOF 
(a) "Paymen " the business day a or d f the Seller's Customer 
(b) "POl'!'""' 

0

~ ·~~~.;~~~ allowanees """"' been kansto,;:;n ~:uppllee to tho Buye's . 
notification ffom e , n 'ustome· account, provided doou':len u 'or after 2·00 noon on any 

aooount to the •r~r~e~n 2.00 PM. Dooumentati~n suppl:e \0 1 ~,\ng "'""~nge business •~· 
Customer by no a er .II be oonsidered received on eo " ·n member shall obtain . - , __ 
Exchange bus~ness da~, sha.:,in the last day of trading, the long oleand:livered. Such margin shall 
(c) On the busmess. day fo!lowqu;l to the full value of the produo~o bertment maturing within ten 
ffom the long, if any, ~?rgl.n seued by the United States Trea?ury I ep~ interest by the United States 
consist of cash, seoun lOS IS e osit and guaranteed as to pnnGJpa .and shall be valued at ninety 
(1 0) years from the dater d dft II ny Treasury seourities so deprlt~'t so deposited shall be in a 
Government or a letter o , ~rle e ~f~uoh instruments. /\ny.letter ~ , ore ~xohange approved original peroent (90%) of the par .au hall be issued or oonflrmed Y an 

furm approve~ by, the ::::~nbgeed~awn in favor of the Exohan~e. certified checl< or electronic funds 
margin eeposllo,r'i,'n Y the Seller at the oflise of the Sel~~ ~~·~o P.M. on the •~mont Sate. 
(d) The Buyers a pa od acceptable to both parties r . . . such amounts and lA such 
U•nsfer, or any o:~r :;!';':,all eeoosit wtth the. Exee~n:e :'TI~:·b: ""'ator than the ~argins , 
(e) The Buye_r a; b , t~e Exchange. Such margins whlo s ~ II be returned on the bus~ness day 
form as reqUIFe Y ' mer and Seller's Customer, s a " been completed. 
charged tot~~ B~yerts ~~s~oxchange that delivery an~ pay~n~!:~~ tD the Buyer 'Nith a copy to 
follev:ing notlfloa lOA o Seller shall deliver a Notice o ~ , II be complete. 

(g) Any payment ma 
0 0 

Deli"ery Day 
(F) Delivery Day ." the allov:anoes shall be refurred to as the " The day the Buyer recel ~as 

IG9 d , f the deJiverv month. 783.1 g 9ELIVE~ PERA~;e business day prior to the last businessay o • } Delivery shall tal<e p ace o 

GbiMENTS l'd't , aocuraoy of any of 
783.11 VALIDITre~~o ~~;e~;ntatlmnespeoting th~ ~uirc~n~~il~to~~f~~ ia0be«ver: oheol< or of The Exchange ma . J t' e of Intention to /\coop ' o 
Tender Allocation. Notice, ~f~!livered pursuant to these rules. 

any document or lnstrumen EXGHANGE OF FUTURES 

TURES FOR PHYSIGAL (EFP) AND 

783.12 EXCHANGE GF Fbi exchange of futures fur, or in 
FGR S'A'APS (E~~~ es for or in connection with produ~t (E~P) b~t related transactions; a oash c~~~ II n Q)(Ghange o 4:J ur ' t' ns consists of two dlsore e, t d 'the Buyer's 
;;;,;ostion wtte, swao (EFS) ~~~~::'XI the time suGtt transastlon is, ":;',":;,;,;;ana -the Buyer's 
transaction and a ~tulre~ ~~:tamer of the futures must be the Sel~~rc~"ered by this Section (or any 
Customer and the tt ,e~f the physical product or swa~~ a~r~e:i:al pr~duct must be approJ<imately Customer of a quan ~~ I t d product ) The quantity o P 1 
deri"ative, by., product or rea e d b , the futures contracts. I ce during the hours of 
equ;..,lent to tee quantity ·~:':'~A E~P or or EFS transastlon must ~ke.~·= or EFS is poiH!I .. Q In 
(B) Except ?s provl:e~~~o E~issions Allowanoe fut~res oon~ra~~;:n the last day of trading of the 
futures tr.admg fur t e tract until two hours after tradl~g terml~~ures position fur both the buyer 
the expinng futures con (\ EFP or EFS 'Nhich establishes a 4:J • expiring futures contrast. • .n 
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'It d UFIR " 
and the seller shall not be perm I e O"isions of Rule 588. and 588.1\. 
of eJ<plred fiJ!ure~:~=~~GIIon shallgovomod by lho pr • at lis roquost, that 
(C) Any EFP or """satisfy tho El«Jha~go, relating to EFP OF 

· ation of trading . d follo•.ving the term in d . g the P"O hour pone 

~i"~:!~~Y•r:s ;r:;.:;:~.~·~;~~~:~~:a=~~g~~1~::;:~~ry?~~::;::~~;::.;"',:::z or 
the transaction IS. limitation evidence as o. l!embers from their sus o 

EFS, lnolu'i;;;:~=~l be obtai; a, Oy tho ~~~~:~• :r "" Exohaogo =·~~':,'\':,~':;.nsoolion 
swap oornmr . Morn Oars for o~m ntered on the ay. the nol<l 
ovalloble by the Cia;~~~ ~r EFO tr<moaolron sh~l ",:;,:r tho slooo of trading, th<;n ::;,.rdanso with 
(E) A ";~ort ~:::'or if sYSh "''""'"ent :: :: s~ared through the :"":':~::~ell eo rosordod as thereto .. as FP r EFS transactions ~ . EFP or EFS transao Jon ' 

business day. E ~hall be clearly ide~tlfled as rs involved. 

""''~tad ~j~Orgl~ monies held ~r th"s:~~d Failure to Porfoffil "~II os vaAationo thereof, 
Mom ers . Late Performan follo"'ing terms, as " 
783.14 F<lroo MOJ~uro~od in this Rule 783.14, tho " rnotortol a at with 

~a.~~~;;:::;:~ :::~r:::n·~~=?:r:n~ ~i~~:~:r.~~·::~: fo::r:::::;:~~~-~~·s (1) a e ·, , obligation Impose ' iness days. Late or 

rospool to s d~~:ihall Oe rostAstad t? .. t::• :::mod a Follure to Porforffi. enslng immediately 
bat<; Porn;::nl>y a Seller or a Buyer "' n t:e twenty four hour pon~d ~~::"suesoquent Day of 
busrnoss ' rl manse" shall mea t ha·~ porforffie · ·or Day of bate 
(2) "Day ·~ bate ::n:: or the Cleortng He~;• w;::;, arlor tho Ooglnnln~ ,?: th:;,p:ave p;rformod 
after a Buyer, a h~ll oommonos twenty ~ur tho day when the as "" . 
bate Performa,~';:'.~ a Party Is late In porformonoo, I Ia a mstaRol aol wllh 
Porformanso. n f late Porformanoo. . fa Buyer or a Seller te so:r e the late porforffionse 
sl=!all--be a Day e " shall mean the failure ~ . of the period all owe ~r 
(3) "Failure te ~·~"::~OIIgation pdor te the O><prrabon . the Ia& day of trading 
resoo& too do''' f tho so!Uement pnse on Oer4 
of suoh aot. " " shall mean the amount equ~~ t:oes per contrast) times the num 
(4) "Contrasl • aluo . t 0 (tho number of olio ..a 'blo to tho 

t s contrast times II are cash responsJ :~t~:' to be delivered. a Buyer or Soller and '"'"d ~"::~:::'.::~~~ble to tho Exohange for tho "P rt ,, shall mean h Rules an u t 

=~~·=f.i; :::: ::::~: ::s:~t;::::; ::y~:::.~ :~~ ::,:?:io:,l;;:.~:r::;: ::1:" 
obligations o ,, hall mean the oorr?spon I "'hen the Buyer IS late IR pe 
(b) "other Party ' 0 oorreapondmg Soler" 'I 

0 

lookout, 
foiled to portorm and th o lnsludlng Out n& limited to a ~~~ ~f sush Buy.r 
to portorffi M~oure" ohall moon ony si~um:;a;~ .I God) whish ~ b,"y.n:.::~:;:' of pre dust when (6) "Forse • y governmental as Jon, S II r from mal<ing or ta <IRQ '1 national emerge~o ' " nts the Buyer or e e 
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(a) When the Chairman of the~ISSIOAS '(j :r~~atad by the' P;esident of the Exchange that it President of the Exchange or any person e . . . 
E · · 1111 '" nee Deli"OF\' Committee is advised by the 

appears that the performance of a Party to the delivery IS !at~, 

<~J) ~f~:nt~~~··~~~:~d~0nf~~~~:~ :::~~~.::~::~;~~==ns:~=i~nated by the President of the 

Exchange requests sucht~p~ol~tme,nt,o~i~es the Exchange that oiroumstanoes mdst constituting (d) VIJhen either Party to e e IVOI) n 

Force Majeure. . . 11 ,.. 1., , C mittee shall not appoint to any Panel 

~2j ;heers~~a.:~~:~:: ~h:i!~~~s:~:;i;~~ri~~=r~~~; ~h~r~~i~·=l)' i~.~u~stion. Any P0a~e:~:da~~~i~::Y sh~tretain jurisdiction ov~r the deli~~y lA qu~~tl~i~'::.til~~=h!~~:tohu~ss:~:~a~l se~e as advisor has been found to have failed tope orm suo e v J· 

to the Panel. . . b . day of notification as provided in these Rules. Unless 
(3) The Pan~ I s:a\1 ~eo~ ~~~t~:~t:i~eon~s~nu~~!ess day the Panel shall determine •.vhether force 
good cause ~r e ay ex1s s, " · h ~ ·1 d to perform Its 

majeu~e e)(ists, W~~h:ri: t~~y~~~: S:~:r ~~~~,~= !~:~:~~t:e~:fa~~ona~;partment 0~ SUCh 

::i~:~\~~~i!!, r:::ct
1

it: finding.s in support ther7of immediat~~~·F\::: ~:n:~i~i:~'! 1~a:::~~sible. determinati~n t? be oommuRI~ated t~hth~p=rt1':'d; ::e~~; ;~e or o:mbination of the following 
(4) Upon a fmd1ng of ~reo maJ~Ur~, 0 

xt a ~ n of time not to exceed ten days from the date of the 
actions as it d?ems swta~e f:O~~,f,~0:, t:~~~: Exchange represented by the Marl<et Regulation scheduled delivery; or, re or -rt ' 
Department, for emergency action. 

(D) EXCHANGE ACTION . , 1 t b late in the performance of a delivery 
(1) Whenever a Bu}'er or a Seller 1st f~u:~ t~Y ~e :::;e:ul:tion Department, shall issue a Notice 
obligation,~ the Exohan~e, mprese~ ; f 1~% eof. o~ntra3Gt value for each applicable day of Late of Assessment, assess1ng a pena y o • 

Performance. P 1 th F\"ise deemed to ha"e a "Failure to 
(2) VVhenever a Buyer or Seller is found by theane or ~at~~· De artment shall issue a Notice of 
Perform" the Exoha~ge, repre~ent~~~~y \h,e Marl~tt (~~~ of the o:ntraot value, in addition to any 
Assessment assessmg penalties o .. en Y peroe O"~ to be aid to the E)(ohange. 
penalties assessed pursu~nt ~0 ~.ubp~r~:~::!~n~t/fil'ing a ~fotioe of /\ppeal with the Hearing . 
(3) (~)A Party may ~ppea a d ~ '?:e~,j~g a copy of the same on the Exchange's Market Regulation 
Registrar of the Exo ange an Y• . f the Notice of 11 ssessment from the Market 
Depart~ent, with: two1 b;~in~s~ ~~fii~;~~:o:::e~I("Appellant") 's'hall file, •.vithin twenty (20) day.s 
Regulation Dopa .men · e a Y f 6 cal setting forth the fuotual and legal bas1s 
after filing the Notice of Appeal, a Mfe:oranldum f b~''rifed "'ith the Hearing Registrar and a copy of 
for the appeal. The Memorandum o ' .ppea mus "I 

the same served upon the Exchange's Comp.lian~e Counl\se . llant and Hearing Registrar an 

(b) The .Marl<et Regulation Dt~a~ment '::~00}11~:~::,· \~rh~n tqn (1 0) days of receipt of that 1\nswenng Memorandum to e • emora n 

memorandum. 11 M dum of llppeal '"ith the time 
(o) Fallur~ by the P~rty to file a rott~~ 0~' ·rpe:~~~~=;~1~~t:r:~uaiver, ;~d the ;enalties set forth in 
specified lA subsection (D)(3)(a 0 1.s ~ 0. s , t the Exchange Failure to pay such 
the N~tio~ of Assessme~~,.~:~~· b~pfid ~~~~~~u::o:~:: p~rty to the sanctions set forth in Chapter 4. 
penalties lA accordance"' IS u 

0 
s . 't, to a cal a Notice ofl\ssessment, the 

In the event a part.Y f~ils to f~pe~l, ?r :·:a':~~~!~.~a:~~o~~~~!%ry c:!mittee shall constitute a final Assessment and findings o e miSS! n " " 

disciplinary action of the ~<chang?· t f Market Regulation Department's reply, the Appellant shall 
(4) Wi~hin ten (10) ~ays a or reoe!p o • nts and other ta'ngible evidence in possession or under 
be entitled to examine all bof~<st doo~mb~ relied on by Marl<et Regulation Department or are the control of the E)(ohange a are 

~rf:i~~e :.~~~~~~t;: ~~ep:a~tb~~ Party, th~ President, or hi~0 d~:~~:~·0~~:~ ::r,~r~~~ have a 

Assessm.en~ /\pp.eal Pan?! to heart~nd d~o~~:!h:P~!~.a~:eh Panel Member shall disclose to the 
direct or IRdireot lnte~est lA the ,ma e~ un e ... . mi ht reolude such Panel Member rrom 
President, or his des.lgnee,. any suoh.lnt~restTh~:rm~ R~les of Evidence shall not apply to such 

rendering a f~r ~nd '7P::t,ab:~~~n:~f:j~;ge "'ith respect to the evidence presented to it. appeal, and e ane s . " 

E)(ohange outside ooun~el ~hall. adv'ffh~h:~~~~lbefore the Assessment Appeal Panel shall be-as (6) The procedures fort e eanng o 

=date to be set by order of the Pa~el, and prior t~.~uoh ~eari~~! th~~":::~a:!t~~~e 
Marl<et Regulatio~ Departmf.n! s~:ll furR!s:t::~: ::;~~·~~e~~~teo~;::d to be i:troduoed at the oalled at the heanng, and a IS o ooume 
hearing. 
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cement, glass, lime, bricl<, ceramics, pulp and paper. The scheme is based on Directive 
2003/87/EC, which entered into force on 25 October 2003. 
(B) EUA: European Union Allowance ("EUA") granted under a National Allocation Plan of an 
EU member state. 
(C) The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long 
Clearing Member, respectively. further, for purposes of this contract, Sellers and Buyers may 
utilize a designee to perform their respective and necessary obligations ·.vith regard to 
transferring and accepting allowances at the eligible registries. 
(D) The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of 
the physioal product or s•.vap transaction. 
(E) The term "Settlement Price" shall mean the final settlement price used as the price for 
delivery of the produot, V.'hich shall be the settlement price for the last trading day of the 
expiring delivery day. The settlement prise for the last trading day shall be determined in 
accordance with the procedures set forth in Rule 813. 
(P:) ITL (International Transaction Log): /\II transaotions betvveen registries are maintained by 
transaotion logs 'Nhich verify the validity of transaotions. The UNFCCC Secretariat maintains 
the ITL for the purposes of transfer under the Kyoto Proto cor. 
(G) Community Independent Transaction Log (CITL) shall mean the independent transaction 
leg provided for in J\rticle 20(1) of Directive 2003/87/EC, for the purpose of recording the issue, 
transfeir and cancellation of EUAs under the Scheme and established, operated and 
maintained pursuant to Article 5 of the Registry Regulations; 
The EU Commission established and is the Administrator of the CITL for transfers involving EU 
Member States. Transfers involving EU Entities entail an additional step from the ITL to the 
CITL under the Kyoto Protocol for transfers of EUAs between national registries. 
(H) Communioation bini< shall mean the electronio exchange of messages/notifioations (1) by 

__ whish a buyer and seller communicate with a Registry, and/or (2) by whish a Registry _ _ _ 
communioates with CITL, and/or (3) by which CITL oommunicates •.vith the UNFCCC 
International Transaction Log (where applicqble), and/or (4) by 'Nhich a Registry oommunioates 
with the UNFCCC International Transaction Log (where Applicable), and/or (5) by 'Nhioh the 
UNFCCC International Transaotion Log oommunioates with the CDM Registry (•.vhere 
applicable), which in any case is necessary to facilitate a transfer; 
(I) Registry shall mean any registry in an EU Member State meeting the eligibility criteria and 
whish has implemented the Linl<ing Direotive in a manner that authorizes private persons to 
hold EUAs and has Person Holding Accounts established in order to ensure the accurate 
accounting of the issue of holding, transfer, acquisition, surrender, cancellation, and 
replacement of EU/\s under the Scheme, and whish has been identified as a Registry by the 
Clearing House from time to time for the purpose of this futures contract; 
(J) Registry Regulations shall mean the EU Commission Regulation (EC) No 2216/2004 for a 
standardized and scoured system of registries pursuant to Directive 2003/87/EC of the 
european Parliament and of the Council and Deoision 280/2004/EC of the European 
Parliament and of the Council, as amended from time to time including by EU Commission 
Regulation (EC) No.916/2007; 

841.01 SCOPE 
The provisions of these rules shall apply to all European Union EU/\s bought or sold for future 
delivery on the E>cchange 'Nith the Delivery at the UK Emissions Trading Registry. 

841.02 TIME REFERENCES 
For purposes of these Rules, unless otherwise specified, times referred to herein shall refer to 
and indioate the prevailing time in UK local time. 

841.03 CONTRACT UNIT 
The oontract unit shall be one thousand (1,000) EUI\s for a delivery made by transfer through 
UK Emissions Trading Registry. 

841.04 DELIVERY 
EUJ\ delivery shall comply with all requirements for the electronio transfer of EU/\s on the UK 
Emissions Trading Registry. /\11 deliveries made under these rules shall be final and there shall 
be no appeal. Notwithstanding the use of a designee, all Clearing Members will remain 
ultimately responsible for performance of all applioable contrast terms specific to Sellers and 
&lyer&.- . 

841.06 LISTED CONTRACTS 
Trading shall be oonducted in oontracts providing for delivery in such periods as shall be 
determined by the Exohange. Trading shall be conducted eaoh business day. 
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841.06 MINIMUM PRICE FLUCTUATIONS 
Prioes shall be quoted in Euros and Euro oents per EUA The minimum prise fluotuation shall 
be € 0.01 13er EUA (€10.00 per oontraot). There shall be no maximum prise fluotuation. 

841.07 TERMINATION OF TRADING 
No trades in Daily European Union 1\llovvanoe (EUI\) Futures deliverable in the contract day 
shall be made after the 5:00 p.m. UK local time on the contract day. /\ny contracts remaining 
open after the last trade date must be either: 
U\) Settled by delivery which shall talw place no later than 5:00p.m UK local time on the 
contract day. 
(B) Liquidated by means of a bona fide Exchange for Related Position ("EFRP") transaction in 
accordance '.'lith Exchange Rule 538. An EFRP is permitted in the expiring futures 
contract at any time before 6:00p.m. UK local time on the last day of trading for the 
futures contract. 

841.08 DELIVERY PROCEDURES AND OBLIGATIONS 
Tho Clearing House is a party to all deliveries under this contract and will receive EUAs from 
the Seller into the Clearing House Holding Account of the UK Emissions Trading Registry. 
Follmving receipt from the Seller, the Clearing House will deliver EW\s to the Buyer from the 
Clearing House Holding Account to the UK Emissions Trading Registry Holding Account 
nominated by the Buyer. 
The Seller shall comply with such requirements and obligations imposed by or under 
applioable Registry Regulations in all respects material to the submission of the forms noted in 
this Rule. The Buyer shall comply with such requirements and obligations imposed by or undOf 
a-,:5plicable Registry Re-gulations in-all respects-material to ensure the acceptance of a-valid - - -
transfer into its Holding Account. If a provision of the Regulations or the Clearing House Rules 
is inconsistent with a provision of the Registry Regulations, the provision of the Regulations or 
the Clearing House Rules shall prevail as beP.veen the Buyer, Seller, and the Clearing House 
to the extent of such inconsistency and to the extent permitted by law. 
0'\) OPERATIONAL RESPONSIBILITIES OF CLEARING MEMBERS 
(1) Notice of Intention to Accept: 
By 10:00 PM UK local time on the final day of trading of the expiring delivery day, a Buyer 
having an open long position shall file with the Exchange a properly completed and signed 
Notice of Intention to Accept. The Notice of Intention to Accept shall be in the form prescribed 
by the Exchange and shall include: Number of contracts to be accepted; UK Emissions 
Trading Registrj'l\ccount Number; Name; Telephone Number and e mail address of the 
Authorized Representative(s) for that Registry account, and any additional information as may 
be required by the Exchange. 
(2) Notice of Intention to Deliver: 
By 10:00 PM UK local time on the final day of trading of the expiring delivery day, a Seller 
having an open short position shall file with the Exchange a properly completed and signed 
Notice of Intention to Deliver. The Notice of Intention to Deliver shall be in such form 
p!'8SGFibed by the Exchange and shall include: Number of contracts to be delivered; UK 
Emissions Trading Registry Account Number; Name; Telephone Number and e mail address 
of the Authorized Representative(s) for that Registry acoount, and any additional information 
as may be required by the Exohange. 
(3) By 6:30PM UK local time on the first business day after the final day of trading of the 
delivery day, the Seller will transfer EUAs subject to delivery to the Clearing House Holding 
Account of the UK Emissions Trading Registry. 
(4) By 7:00PM UK local time on the first business day after the final day of trading of the 
delivery day, for each Buyer that has satisfied its obligations under Rule 841.08(A)(6), the 
Clearing House 'A'ill initiate the prooess of transferring the EUAs tci the Buyer's account at the 
UK Emissions Trading Registry. 
(5) By 3:0.0 PM UK local time on the second business day after the final day of trading of 
the delivery day, Buyer shall receive EUAs from the Clearing House Holding Account of the UK 
Emissions Trading Registry. 
(6) By 2:00PM UK local time on the business day following the last day of trading, the 
Buyer shall deposit I transfer Euro currenoy equal to the full value of the pro duet to the 
designated Clearing House bani< aooount. 
(7) By 3:00 PM UK local time on the second business day follo•Ning the last day of 

. trading, for each Seller that has satisfied its obligations under Rule 841.08(A)(3), the Clearing 
House shall pay the Seller full contract value. 
(B) ASSIGNMENT DAY 
(1) The Clearing House shall allocate Notices of Intention to Deliver and ~Jotices of 
Intention to Accept by matching positions, to the extent possible. 
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(2) T~e Clearing House shall provide Assignment Notice Reports to the respective 
Cleanng Members on the final day of trading of the delivery day. 
(C) PAYMENT AND DELIVERY MARGINS 
(1) Definitions: 
0'\) Daily Margin: The Buyer and Seller shall deposit with the Exchange margins in such 
amounts and in such form as reC!uired by the Exchange. Suoh margins which shall not be 
greater than the margins oharged to the Buyer's Customer and Seller's Customer, shall be 
returned on the business day fellmving notification to the Exohange that delivery and payment 
have been completed. 
(B) "Payment" shall include the settlement price times the number of contracts times 
-1--,QOO. 
(C) "Payment Date" shall mean the date on which the Clearing House transfers payment 
in conneotion •Nith a delivery to a Seller. 
(D) Any payment made on Payment Date shall be based on EUI\s that the Seller is 
obligated to deliver pursuant to the applicable delivery. 

841.09 VALIDITY OF DOCUMENTS 
The Exchange mal<es no representation with respect to the authenticity, validity or accuracy of 
any of Tender Allocation Notice, Notice of Intention to Accept, Notice of Intention to Deliver, 
cheol< or of any document or instrument delivered pursuant to these Rules. 

841.1 0 ALTERNATIVE DELIVERY PROCEDURE 
1\n Alternative Buyer may agree with the Seller with •.vhich it has been matched by the 
Exchange under Rule 841. 08(B) to make and tal<e delivBry under terms or conditions 'Nhich 
differ from the terms and oonditions prescribed by this Chapter. In such a case, Buyer&-aflG 

- - Sellers shall execute an Alternative EleliveryProcedure on a farm prescribed by the Exchange 
and shall deliver a completed executed copy of such form to the Exchange. The delivery of an 
executed Alternative Delivery Procedure form to the Exchange shall release the Buyer, Seller 
and the Exchange from their respeotivB obligations under the Exchange oontracts. 
In exeouting such Alternative Delivery Prooedure form, Buyers and Sellers shall indemnifv the 
Exchange against any liability, cost or expense it may incur fer any reason as a result of fhe 
execution, delivery, or perfermanoe of such contracts or suoh agreement, or any breach 
thereof or default there under. Upon receipt of an exeouted /\lternative Delivery Procedure 
form, the E>whange will return to the Buyer and Seller all margin monies held fer the account of 
each with respeot to the contrasts involved. 

841.11 LATE PERFORMANCE, FAILURE TO PERFORM, AND FORCE MAJEURE 
(1\) DEfiNITION. 1\s used in this Rule 841.11, the fellovling terms, as well as variations 
thereof, shall have the meaning described belo•.v. 
(1) "Late Performance" shall mean the failure of a Buyer or a Seller to complete a 
materi.al act .with respeot to a delivery obligation imposed by, and within the time pefied 
established m, the Rules. Late Performance shall be restrioted to three business days. Late 
Performance beyond three business days by, a Seller or a Buyer will be deemed a failure to 
Perform. 
~2) "Da.y ~f Late Performance" shall mean the twenty four hour pefied commenoing 
1mmed1ately after a Buyer, a Seller, or the Clearing House •Nas to have performed. Eaoh 
subse.quent Day of Late Performance shall oommenoe twenty four hours after the beginning of 
the pnor Day of Late Performance. '/Vhen a Party is late in performance, the day when the aot 
•.vas to have performed shall be a Day of Late Perfermanoe. 
(3) "failure to Perform" shall mean the failure of a Buyer or a Seller to oomplete a 
material act with respeot to a delivery obligation prior to the expiration of the period allowed fer 
the late performanoe of suoh aot. 
(4) "Contract Value" shall mean the amount eC!ual to the settlement prise on the last day 
of trading in a futures contract times 1,000 (the number of EU/\s per oontract) times the 
number of contracts to be delivered. 
(5) (a) "Party" shall mean a Buyer or Seller and suoh Buyer and Seller are eaoh 
responsible to the Exchange fer their obligations under these Rules and further responsible to 
the Exohange for the obligations of their respeotive oustomers under the Rules of this Chapter. 
(b) "Other Party" shall mean the corresponding Buyer when the Seller is late in performance or 
has failed to perform and the corresponding Seller •Nhen the Buyer is late in performance or 
has failed to perform. 
(6) "roroe Majeure" shall mean any circumstance (including but not limited to a strike 
locl<out, national emergency, governmental aotion, or act of God) which is beyond th~ control 
of such Buyer or Seller, and which prevents the Buyer or Seller from making or taking delivery 
ef-J*oduct when and as provided fer in these Rules. 
(B) RESPONSIBILITIES Or PARTIES TO THE DELIVERY 
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(1) The parties to a delivery shall make commeroially reasonable efforts to perform their 
respeotive delivery obligations at all times until a Party has failed to perform. 
(2) A Party whish has failed to perform its obligations may no longer perform suoh 
obligations; provided, however, that a Buyer which has failed to make a payment shall make 
suoh payment. 
(C) EMISSIONS ALLOVV/\NCE DELIVERY COMMITTEE 

(1) force Majeure, Late Performanoe and failure to Perform shall be determined by a 
Panel of the Emissions Allo'Nanoe Delivery Committee as set forth below. The Chairman of the 
Emissions /\llowanoe Delivery Committee shall appoint a Panel, 'Nhich shall oonsist of three (3) 
members of the Committee, to reviev,r a delivery: 
(a)-When the Chairman of the Emissions Allowanoe Delivery Committee is advised by 
the President or any person designated by the President that it appears that the performanoe 
of a Party to the delivery is late; 
~on the written request of both the Buyer and the Seller; 
(o) VVhen the President or any person designated by the President requests suoh 
appointment; or 
ftlt-When either Party to the delivery notifies the Exohange that oiroumstanoes exist 
oonstituting foroe Majeure. 
(2) The Chairman of the Emissions Allowanoe Delivery Committee shall not appoint to 
any Panel any person who has a direst or indireot interest in the delivery in question. Any 
Panel so appointed shall retain jurisdiotion over the delivery in question until the delivery--Res 
been oompleted or a Party has been found to have failed to perform suoh delivery. ElEohange 
Counsel shall serve as advisor to the Panel. 
(3) The Panel shall meet '.Vithin one business day of notification as provided in these 
Rules. Unless good oause for delay exists, within one business day the Panel shall determine 
'Nhether ferae majeure exists, whether a Buyer_ or_ Seller is late in performing or has failed to _ 
perform its obligations as provided in the Rules, and advise the Marl<et Regulation Department 
of suoh determination, and its findings in support thereof immediately. The Panel shall oause 
its determination to be communioated to the parties to the delivery as expeditiously as 
possible. 
(4) Upon a finding of ferae majeure, the Panel may take any one or oombination of the 
following actions as it deems suitable order: an extension of time not to exoeed ten days from 
the date of the soheduled delivery; or, refer the delivery to the Exohange, represented by the 
Marl<et Regulation Department, for emergenoy action. 
(D) EXCHANGE ACTION 
(1) VVhenever a Buyer or a Seller is found by the Panel to be late in the performance of a 
delivery obligation, the Exchange, represented by the Market Regulation Department, shall 
issue a Notioe of Assessment, assessing a penalty of 10% of oontract value for eaoh 
applicable day of Late Performanoe. . 
(2) 1Nhenever a Buyer or Seller is found by the Panel or otherwise deemed to have a 
"failure to Perform" the Exchange, represented by the Market Regulation Department shall 
issue a Notioe of Assessment assessing penalties of twenly-f3ercent (20%) of the oontraot 
value, in addition to any penalties assessed pursuant to subparagraph (1) above, to be paid to 
the E>cohange. 
(3) (a) A Party may appeal a Notice of Assessment by filing a Notice of /\ppeal with the 
Hearing Registrar of the Exohange and by serving a copy of the same on the Exchange's 
Market Regulation Department, within two business days of reoeipt of the Notioe of 
Assessment from the Market Regulation Department. The Party filing the appeal ("Appellaflt:'7 
shall file, \Vithin twenty (20) days after filing the Notioe of /\ppeal, a Memorandum of 1\ppea+ 
setting forth the faotual and legal basis for the appeal. The Memorandum of Appeal must be 
filed 'Nith the Hearing Registrar and a copy of the same served upon the Exchange's 
Compliance Counsel. 
(b) The Marl<et Regulation Department may file with the Appellant and Hearing Registrar an 
/\nswering Memorandum to the Memorandum of /\ppeal within ten (1 0) days of receipt of that 
memorandum. 
(o) failure by·the Party to file a Notioe of Appeal or a Memorandum of Appeal with the time 
speoified in subseotion (D)(3)(a) of this Rule shall constitute a waiver, and the penalties set 
forth in the Notioe of Assessment shall be paid within five days to the Exohange. failure to pay 
stieh-penalties in acoordance with this Rule shall subject the party to the sanctions set forth in 
Chapter 4. In the event a party fails to Appeal, or waives the opportunity to appeal a Notioe of 
Assessment, the Assessment and findings of the Emissions /\llowanoe Delivery Committee 
shall constitute a final disciplinary action of the Exchange. 
t4j-Within ten (10) days after receipt of Market Regulation Department's reply, the 
Appellant shall be entitled to examine all books, doouments and other tangible evidence in 
possession or under the control of the ElEohange that are to be relied upon by Marl<et 
Regulation Department or are otherwise relevant to the matter. 
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(5) In tho event of an appeal by a Party, the Marl<et Regulation Department, or its 
designee, shall appoint a Performanoo Appeal Panel to hoar and deoide the appeal. No 
member of the Panel may have a direst or indireot interest in the matter under tho appeal. 
Eaoh Panel Member shall disolose to the Market Regulation Department, or its designee, any 
such interest •.vhioh might preclude such Panel Member from rendering a fair and impartial 
determination. The formal Rules of Evidence shall not apply to such appeal, and the Panel 
shall be the sole judge 'Nith respect to the evidence presented to it. Exchange outside counsel 
shall advise the Performance Appeal Panel. 
(6) The procedures for the hearing of the appeal before the Performance i\ppeal Panel 
shall be as follows: 
(a) At a date to be-sot-by order of the Performance Appeal Panel, and prior to such 
hearing, the l\ppellant and the Marl<et Regulation Department shall furnish cash other wi-tA-a 
list of witnesses expected to be called at the hearing, and a list of documents. and copies 
thereof expeoted to be introduoed at the hearing. 
(b) At suoh hearing: The l\ppellant may appear personally and may be represented by 
counselor other representative of his ohoioe at the appeal. 
(e) The Market Regulation Department shall be entitled to offer evidenoe relating to the 
deliver},. and shall be entitled to call witnesses and introduoo documents in support thereof. It 
sflall--Be the burden of the Market Regulation Department to demonstrate, by the weight of the 
evidenoe, the appropriateness of the sa notion set forth in the Notice of Assessment. 
(d) The Appellant shall be entitled to rebut the Marl<et Regulation Department's evi€!eooe 
and shall be entitled to oall witnesses and introduce documents in support thereof. 
(e) The Marl<et Regulation Department and the Appellant shall be entitled to cross examine 
any witness sailed by the opposing Party at the hearing. 
(f) Tho Notioe of /\ssessment, the Notice of 1\ppeal, the Memorandum of l\ppeal, any 

___ Answering Me_morandum, the stenograf)hiojrgns_ori[Jtof the appeal, any dooumentaF}' 
evidence or other material presented to and accepted hy-the Perforrru.inoe App-e-cifPanel by-- - -
either party shall oonstitute the reoord ofthe hearing. The decision of the Perform a nee l\ppeal 
Panel shall be based upon the reoord of the hearing. 
(g) The Performanoe Appeal Panel shall have the power to impose a penalty against any 
person who is within the jurisdiotion of the El<ohange and whose actions impede the progress 
of a hearing. 
(h) The Performance Appeal Panel shall issue a written decision in whish it may affirm, 
reduce, or ·.vaive the charges assessed against the Appellant and shall state the reasons 
therefore. 
(i) The decision of the Performance Appeal Panel shall be a final deoision of the 
Exohange and shall constitute a final disoiplinary action of the Exchange. The fine is payable 
on the effective day of the decision or as specified. The effeotive date shall be fifteen (15) days 
after a copy of the written decision has been delivered to the Appellant and to the Commission. 
(8) The Performance l\ppeal Panel shall consider, and mal<e recommendations to the 
Exchange concerning aooeptanoe or rejection of, any offer of settlement submitted by 
Appellant. In the ease of an offer of settlement, aooeptanoe by the Exchange shall constitute 
the final disoiplinaF}' action of the Exohange. 
(E) ARBITRATimJ PROCEDURE 
(1) Any olaim for damages arising between a Buyer and a Seller as a result of a delivery 

pursuant to this oontraot shall be settled by arbitration in aooordanoe with these Rules. 
(2) Notioe of Intent to l\rbitrate must be submitted to the Market Regulation Department 
within three business days of the ooourrenoe upon whish the olaim is based or the decision of 
the Emissions Allowance De live F)' Committee with respect to a late or failed performanoe. 
Failure to submit a Notloe of Intent to Arbitrate within the presoribed pefied will be deemed a 
•.vaiver of a Party's rights to arbitrate such a delivery dispute under the special or Regular 
Arbitration Rules. 
(3) The Arbitration •,viJl--ae governed by Chapter 6 of the Rules exoept that the Market 
Regulation Department shall appoint an Arbitration Panel. 
841.12 EXCLUSION OF LIABILITY 
Exoept as speoifioally provided in the Rules (and to the extent permitted by law), the Clearing 
House aooepts no liability in oonneotion with this futures contrast, its performanoe, nonperformance 
or its termination whether based on breach of oontract, warranty, negligence or 
tort. In particular, but without limitation, the Clearing House shall not be responsible for or shall 
have any liability •.vhatsoever to any Buyer or Seller for the: availability, suitability, unavailability 
or malfunction of a Communication bini< or any part thereof; performance or non performance 
by a registry or CITL or UNFCCC International Transaction Log of their respective obligations 
under the Registry Regulations or other.vise; any aot or omission of any operator of a 
Communication bini< or any part thereof; or any aot or omission of an authorized agent of any 
other party; or any performance or non performance by the Clearing House in relation to its 
serving as a part}' to the deliveries and the Clearing House shall under no oiroumstanoes be 
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liable for any indirect or consequential loss or loss of profits. /\dditionally, nothing in these 

Rtiles-will constrain the Clearing House from performing its duties under CME Rule 802. 

In Delivery Month EU¥epean Union Allowanse (EUA) Futures 

8§0.01A. DEFINITIONS 
0'\) EU ETS: In January 2005, the European Union Emissions Trading Scheme ("EU ETS") 
commenced operation as the largest multi country, multi sector Greenhouse Gas emission trading 
scheme world wide. It covers over 11,500 energy intensive installations across the EU •Nfliel:f 
represent appro><imately half of Europe's emissions of C02. These installations include combustion 
plants, oil refineries, col<e ovens, iron and steel plants, and factories mal(ing cement, glass, lime, 
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€0.01 per EU/\ (€ 10.00 per oontraot). There shall be no mm<imum prise fluotuation .. 

860.07. TERMINATION OF TRADING 
Trading in the delivery month shall oease on the last Monday of the delivery month. If the last 
Monday of the delivery month ooours on a UK Bani< Holiday or, if a UK Bank Holiday ooours on any 
of the four (4) days following the last Monday of the delivery month, trading shall oease on the 
f>enultimate Monday of the delivery month. If the penultimate Monday of the delivery month OeetlfS 

on a UK Bani< Holiday or, if a UK Bani< Holiday oocurs on any of the four (4) days following the 
f>enultimate Monday of the delivery month, trading shall oease on the antepenultimate Monday of 
the delivery month. 

860.08. PRODUCT PLACEMEN+ 
F'or purposes of Rule 9/\.19, the Seller and Buyer shall fulfill their respeotive oontraotual obligations 
on a maturing oontraot unless, by 5:00p.m. GMT on the 10th business day prior to the first 
business day of the delivery month, suoh Seller and Buyer have provided aooount oertifioation, in 
the form presoribed by the Exohange stating that: (i) If a buyer, the Buyer has an aooount with--lJK 
Emissions Trading Registry; and (ii) If a seller, the Seller has an aooount with UK Emissions 
Trading Registry. 
The reoeipt of suoh oertifioation shall not relieve the Seller or Buyer of any obligations under any 
Rule other than Rule 91\.19. 

860.09. DELIVERY PROCEDURES AND OBLIGATIONS 
The Clearing House is a party to all deliveries under this oontract and 'Nill receive EUI\s from the 
Seller into the Clearing House Holding 1\ocount of the UK Emissions Trading Registry. following 
reoeipt from the Seller, the Clearing House 'Nill deliver EUI\s to the Buyer from the Clearing House 
Holding 1\ccounfto tno UK Emissions-Trading Registry Holding Accounrn-ominated by the Buyer. 
The Seller shall oomply with suoh requirements and obligations imposed by or under applioable 
Registry Regulations in all respects material to the submission of the forms noted in this Rule. The 
Buyer shall oomply •.vith such requirements and obligations imposed by or under applicable 
Registry Regulations in all respects material to ensure the acceptance of a valid transfer into its 
Holding Account. If a provision of the Regulations or the Clearing House Rules is inoonsistent with 
a provision of the Registry Regulations, the provision of the Regulations or the Clearing House 
Rules shall prevail as between the Buyer, Seller, and the Clearing House to the extent of such 
inconsistency and to the extent permitted by lmV: 
(!\) OPERATION/\L RESPONSIBILITIES OF' CLEARING MEMBERS 
(1) Notice of Intention to Accept: 
By 10:00 PM GMT on the final day of trading of the expiring delivery month, a Buyer having an 
open long position shall file 'Nith the Exohange a properly completed and signed Notice of Intention 
to Accept. The Notioe of Intention to 1\ocept shall be in the form presoribed by the Exchange ahd 
shall include: Number of contracts to be accepted; UK Emissions Trading Registry J\ocount 
Number; Name; Telephone Number and e mail address of the Authorized Representative(s) for 
that Registry account, and any additional information as may be required by the Exchange. 
(2) Notice of Intention to Deliver: By 10:00 PM GMT on the final day of trading of the expiring 
delivery month, a Seller having an open short position shall file with the Exchange a properly 
completed and signed Notioe of Intention to Deliver. The Notice of Intention to Deliver shall be-fn 
such form prescribed by the Exohange and shall inolude: Number of contracts to be delivered; UK 
Emissions Trading Registry J\ooount Number; Name; Telephone Number and e mail address of the 
Authorized Representative(s) for that Registry acoount, and any additional information as may.-be 
required by the Exohang&.-
(3) By 6:30 PM GMT on the first business day after the final day of trading of the delivery month, 
the Seller will transfer EUAs subjeot to delivery to the Clearing House Holding Aooount of the UK 
Emissions Trading Registry. 
(4) By 7:00 PM GMT on the first business day after the final day of trading of the delivery month, 
for each 8fJyer that has satisfied its obligations under Rule 850.09.0'\)(6), the Clearing House will 
initiate the prooess of transferring the EUAs to the Buyer's acoofJnt at the UK Emissions Trading 
Registry. 
(5) By 3:00 PM GMT the seoond business day after the final day of trading of the delivery month, 
Buyer shall reoeive EU/\s from the Clearing House Holding /\ooount of the UK Emissions Trading 
Registry. 
(6) By 2:00 PM GMT on the business day following the last day of trading, the Buyer shall deposi-t 

/transfer Euro ourrenoy equal to the full value of the produot to the designated Clearing House 
bani< aooofJnt. 
(7) By 3:00 PM GMT on the second business day follov,ring the last day of trading, for eaoh Seller 
that has satisfied its obligations under Rule 850.09(A)(3), the Clearing House shall pay the Seller 
full oontraot valfJe. 
(B) ASSIGNMENT DAY 
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(1) The Clearing House shall allooate Notioes of Intention to Deliver and Notices of Intention to 
Aooept by matohing positions, to the extent possible. 
(2) The Clearing House shall provide i\ssignment ~Jotioe Reports to the respeotive Clearing 
Members on the final day of trading of the delivery month. 
(C) PAYMENT AND DELIVERY MARGINS 
(1) Definitions: 
(/\) Daily Margin: The Buyer and Seller shall deposit with the Exohange margins in suoh amounts 
and in suoh form as required by the Exohange. Suoh margins whish shall not be greater than the 
margins oharged to the Buyer's Customer and Seller's Customer, shall be returned on the business 
day follo•.ving notifioation to the E><ohange that delivery and payment have been oompleted. 
(B) "Payment" shall inolude the settlement prise times the number of oontraots times 1,000. 
(C) "Payment Date" shall mean the date on •.vhioh the Clearing House transfers pay-meflt.-il:l 
oonneotion with a delivery to a Seller,. 
(D) /\ny payment made on Payment Date shall be based on EU/\s that the Seller is obligated to 
deliver pursuant to the applioable delivery. 

860.10. VALIDITY OF DOCUMENTS 
The Exohange mal<es no representation with respoot to the authentioity, validity or aoouraoy of any 
of Tender Allocation Notioe, Notioe of Intention to Aocept, Notioe of Intention to Deliver, oheol< or of 
any doournent or instrument delivered pursuant to these Rules. 
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860.11. EXCHANGE OF FUTURES FOR PHYSICAL (EFP) AND EXCHANGE OF FUTURES 
FOR S'.''.'APS (EFS) 
(A) An exohange of futures for, or in oonneotion with, the produot (EFP) or exohange of futures for, 
or in oonneotion •.vith, swap (EFS) transaotions oonsist of two disorete, but related, transaotions: a 
-physiocWoommodity or swap transaotion and a futures transaction. At the time suoh transaotion is - - -
effeoted, the Buyer's Customer and Seller's Customer of the futures must be respectively the 
Seller's Customer and Buyer's Customer of a quantity of the physioal produot or swaps agreement 
severed by this Scotian (or any derivative, by pro duet or related product). The quantity of physioal 
produot or swap agreement must be approximately equivalent to the quantity severed by the 
futures oontraot. (B) Exoept as provided below, an EFP or EFS transaotion is permitted at any time 
before 5:30p.m. GMT on the last trading day of the delivery month, provided, however, that an 
EFP or EFS •.vhioh would establish a futures position for both the Buyer's Customer and the Seller's 
Customer shall not be permitted during the final hour of the last trading day. (C) Any EFP or EFS 
transaotion shall be governed by the provisions of this Rule and by the provisions of Exohange 
Rules 538 and 538/\, respeotively. (D) Eaoh Buyer's Customer and Seller's Customer must satisfy 
the Exohange, at its request, that the transaotion is a legitimate EFP or EFS transaotion. 1\11 
dooumentary evidenoe relating to the EFP or EFS, including, without limitation, evidenoe as to 
ohange of ownership of the physioal oommodity or S'Nap oommitment, shall be obtained by the 
Clearing Members from their oustomers and made available by the Clearing Members for 
examination b}' the Exohange upon request. (E) l\ report of eaoh EFP or EFS transaotion shall be 
entered on the day that the transaotion thereto was made, or if suoh agreement was made after the 
olose of trading, then on the nm<t business day. EFP or EFS transaotions shall be oleared through 
the Exohange in aooordanoe with normal prooedures, shall be olearly identified as EFP or EFS 
transaotions, and shall be reoorded as suoh by the Exohange and by the Clearing Members 
involved. 

860.12. ALTERNATIVE DELIVERY PROCEDURE 
An Alternative Buyer may agree •.vith the Seller with Vlhioh it has been matohed by the Exohange 
under Rule 850.09{B) to mal<e and tal<e delivery under terms or oonditions whish differ from the 
terms and conditions presoribed by this Chapter. In suoh a ease, Buyers and Sellers shall exeoute 
an Alternative Delivery Prooedure on a form presoribed by the Exohange and shall deliver a 
oompleted exeouted oopy of suoh form to the Exohange. The delivery of an exeouted Alternative 
Delivery Prooedure form to the E><ohange shall release the Buyer, Seller and the E><ohange from 
their respective obligations under the Exohange oontraots. In exeouting suoh Alternative Delivery 
Prooedure form, Buyers and Sellers shall indemnify the Exchange against any liability, oost or 
expense it may in our for any reason as a result of the exeoution, delivery, or performanoe of suoh 
oontraots or suoh agreement, or any breaoh thereof or defau It there under. Upon reoeipt of an 
exeouted Alternative Delivery Prooedure form, the Exchange will return to the Buyer and Seller all 
margin monies held for the aooount of eaoh with respeot to the oontraots involved. 

860.13. LATE PERFORMANCE, FAILURE TO PERFORM AND FORCE MAJEURE 
(/\) DEFINITimJ.I\s used in this Rule 850.13, the follovling terms, as well as variations thereof, 
shall have the meaning desoribed below. 
(1) "Late Performance" shall mean the failure of a Buyer or a Seller to oomplete a material aot with 
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I 'f r as provided in tl=lese Ru es. '-tt~H~ti:A<!es-:s-~"":!l:tim~~=~~=: :~~~;-:~~-?::~::;;,~~:~:::~1~:~:: ~:~1::~::::~r roroe majeure exists, Vll=let era u1 ad"ise tl=le Marl<et Regulation Dopa rnen . 
ol:lligations as provided. in .tl=le ~ules, and tl=le'reof immediately. TAe Panel .s.l=lall o.ause ltssil:lle 
determination, and its findmg.s ~~ ~uf:~~ parties to tl=le delivery as e><ped~tlo~.sly afth:srollo~ 
determination to l:le oommuAI~a e he Panel rnay tal<e any one or ooml:lma lOA o he date of tl=le 

~4~t'Ypo;:i:i~:~!:~~;::,:::~:~~~ extensio~ of ~rnnc;,:s~:r:::~~:dt; t:6~~~1:t\~egulation aGtiOAS 0 0 fer tl=le deliVOFV to tl=le eXG a "' I sol=leduled delivery, or, re r 1 

Department, for emergenoy ao ion. e of a deli''ery 

l~,=~~:t~=:::;:r ~~;~:~!~~~~.?!~~::~~~:::::~~~~~~·~;l~~~, .. 
of Assessment, assessmg a P Y . d to i=la"e a "Pailure to 

Perrormanoe. Buver or Seller is round l:ly tl=le Panel or olt~?""~=n~e:::nt sl=lall issue a Notioe of ~henever a 1 t d av tl=le Marl<et Regu atiOA (" 0 ddition to any 0 
•arm" •be Exol=lange, represen ey. t r?goo of tl=le oontraot value, lA a Fert rn tH It' f t"'enty person ~;<; if!] e A e 
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~b) The .Marl~et Regulation Department may file with the Appellant and Hearing Re istrar an 
nns•Nenng Memorandum to the Memorandum of 1\ppeal within ten (1 0) days of re:eipt of that 
memorandum. 
(c) F~!lur~ by the P~rty to file a Notice of Appeal or a Memorandum of l\ppeal with the time 
::e~f~~.d In ~~bsect1on (D)(3)(a) of th~s R~le. shall constitute a waiver, and the penalties set forth in 

e o ICe o ' ,ssessmqnt shall be paid w1th1n five days to the Excha F · • rerhalti~~ in accord?n~e wit~ this Rule sh?ll subject the party to the s:~~tio:~~=t :::~ns~%~pteF4 
11
n e event a part.r f~1ls to nppeal, ?r :va~ves the opportunity to appeal a Notice of Assessment th~ 
di~~f;f:.:?~:~::~:r~~:sEofc~e Em1ss1ons 1\llmvance Delivery Committee shall constitute a fin~! 

111
r .r x ange. 

~4) • ·~~~mdt~n (10) ~ays after receipt of Market Regulation Department's reply, tho /\ppollant shall 
e en I e o exam me all bool<s, documents and other tangible o"idence in os · t~~ co~trol of the Exchange that are to be relied on by Marl~et Re~ulation Dbpa~~s:~~~:~~nder 

o er.v1se relevant to the matter. 
~5) In the event of an appeal by a Party, the President, or his designee shall a oint an 
n.ssessm.en~ 1\pp.eal Pan?! to hear and decide the appeal. No member 'of the /!el ma • ha"e a 
~~;::i~:~~n:l:~~t 1;te~est 1n the .matter. under the ?PPO~I. Each Panel Member shall disofose 'to the 

. , 1s es1gnee, any such Interest •.vh1ch m1ght preclude such Panel Member-from 
rendenng a fair and impartial determination. The formal Rules of Evidence shall. not a • ~pp~al, and th~ Panel shall be the S?le judge with respect to the evidence j:lresented r::r to such 

xc ange outside counsel shall adv1se the Panel. ·- ·- - -- - - .. - -
=procedures for the hearing of the appeal before the /\ssessment J\ppeal Panel shall be-as 

(a) At a date to .be set by order of the Panel, and prior to such hearing, the /\ ellant and the 
M~,r'~t ~:gulat1o~ Departm~nt shall furnish each other •.vith a list of witness:: expected to be 
~a e. a e heanng, and a list of documents and copies thereof expected to be introduced at the 
eanng. 

~~~:: r~~~:sheen~:~~~ ::~i~·':,~lil:~~t~~ i~~~.personally and may be represented by counselor 

~~dT::a~:ri(Qt ~~gduiatio~ 1 ~;partment sh~ll be entitled to offer evidence relating to the delivery 
e en I e o ca .. 1~nesses and Introduce documents in support thereof. It shall be the 

burden ?f the Marl<et Regula~1on Department to demonstrate, by the weight of the evidence th 
appropn:teness of the sanction set forth in the Notice of ,A,ssessment. ' e 
~d) Th1~1• ~pellant,~.~all be entitle? to rebut the Marl~et Regulation Department's evidence and shall 
e en I e to call ultnesses and Introduce documents in support thereof 

(~) The Marl~et Regulation Department and the Appellant shall be entitl d t · • 
Witness cal.led by the opposing Party at the hearing. e o cross examme any 

~ The Nod1ce o~A,ssessment, ~he Notic? of Appeal, the Memorandum of Appeal, any Answering 
:· em~ran um, t e stenographic transcnpt of the appeal, any documentary evidence or other 
:at?~lal p~e~ented to and accepted by the Panel shall constitute the record of the hearing The 

ec1s1on o t e Panel shall be based upon the record of the hearing. · 
~g). T:etan~l shall have the pmver to impo.se a penalty against any person who is within the 
JUFIS 1c 1~n o the Exc

11
hange and V.'hose ~ot1ons impede the progress of a hearing. 

,\~) .~h~tssessment nppeal Pan? I shall1ssue a written decision in which it may affirm reduce 0 • 
'(-)lr: : c~~rges assessed aga1nst the Appellant and shall state the reasons therefo're ' ' 
I e e~ISIOA of the Assessment l\ppeal Panel shall be a final decision of th E · 

shall cons~lt.ute a final dis~iplinary action of the Exchange. The fine is payable :nt~:h:;;~i~~=~ , 
of the.deoiSion or as specified. The effective day shall be fifteen (15) d , ft ~ ay 
written d;cision has bl\een delivered to the appellant and to the Commi:::. era copy of the 
(~) The. • .ssessment '}ppeal Panel shall consider, and mal<e recommendations to the President or 
~st:eslgnee rnc~~IAg acceptance or rejection of, any offer of settlement submitted by Appell~nt 
d' .e 

1
?ase o ~n o or of settlement, acceptance by the President shall constitute the find!' · 

ISCIP 1nary act1on of the Exchange. 
(E) ARBITRATION PROCEDURE 
(1) ~~ny claim for damages arising behveen a Buyer and a Seller as a result of a deli"oFl' 
to this ?ontract shall b~ s?ttled by arbitration in accordance with these Rules. ' ' pursuant 
~) ~ot1ce of Intent to nrb1trate must be submitted to the Secretary of the Exchange '"ithin th 

11 
~s:~.ess d~:S·~f t~e occu~rence .upon which the claim is based or the decision of th; Emissi~:s 

N ~.''an~~ t ellt~~rr11 Cb~mm1tte.e '~>'lth respect to a late or failed performance. Failure to submit a 
o 1ce o n en o nr 1trate Within the prescribed pefiod-wi!l-tle deemed a waiver of a Party's rights 
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to arbitrate suoh a delivery dispute under the speoial or Regular Arbitration Rules. 
(3) The Arbitration will be governed by Chapter 6A of the Rules exoept that the President or his 
designee shall appoint an Arbitration Panel. 

850.14. E><CLUSION OF LIABILITY 
exoept as speoifioally provided in the Rules (and to the extent permitted by law), the Clearing 
House acoepts no liability in oonne9tion with this futures ocntraot, its performanoe, nonperformanoe 
or its termination ·.vhether based on breaoh of contrast, warranty, negligenoe or tort. In 
partioular, but without limitation, the Clearing House shall not be responsible for or shall have any 
liability 'h'hatsoever to any Buyer or Seller for the: availability, suitability, unavailability or 
malfunotion of a Communioation bini< or any part thereof; performanoe or non performanoe by a 
registry or CITL or UNfCCC International Transaotion Log of their respeotive obligations under the 
Registry Regulations or otherwise; any aot or omission of any operator of a Communioation bini< or 
any part thereof; or any aot or omission of an authorized agent of any other party; or any 
performanoe or non performanoe by the Clearing House in relation to its serving as a party to the 
deliveries and the Clearing House shall under no oiroumstanoes be liable for any indirect or 
oonsequentialloss or loss of profits. Additionally, nothing in these Rules will oonstrain the Clearing 

House from performing its duties under CME Rule 802. 

In Delivery Month European Union Allo·:.:anee (EUA) Option-

851.01. EXPIRATION 
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An In Delivery Month European Union Allowanoe (EUA) Option oontraot ("In Delivery Month EUA Option") listed on 
the exchange shall expire at tho oloso of trading three business days prior to tho expiration of the underlying In 
Delivery Month European Union Allowanoe (EUA) futures oontraot ("In Delivery Month EUA futures"). 

851.02. TRADING UNIT 
An In Delivery Month EUA Option contract is a European style option. An In Delivery Month EU/\ put or oall Option 
contract traded on the Exchange represents an option to assume a short or long position in the underlying In Delivery 
Month EUJ\ futures contract traded on tho Exohange 
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861.03. TRADING MONTHS 
Trading in an In Delivery Month EUA Option contract shall be conducted in the contract months as shall be 
determined by the Exchange. Trading shall commence on the day fixed by resolution of the Exchange. 

861.04. HOURS OF TRADING 
The In Delivery Month EU/\ Option contract is available for open outcry trading on the Exchange trading floor 
bet\veen 9:00 a.m. and 2:30 p.m. (~Jew York Prevailing time) Monday through Friday, except on Exchange Holidays. 
The In Delivery Month EU/\ Option contract is available for clearing on CME ClearPort from 6:00 p.m. Sunday 
through 5:15p.m. Friday (New York Prevailing time), with a 45 minute break each day between 5:15p.m. and 6:00 
p.m., except on Exchange Holidays. 

861.06. STRIKE PRICES 
Trading shall be conducted for options Vlith strilm prices in increments as set forth below. 
(/\) On the first business day of trading in an option contract month, trading shall be at the following strike prices: (i) 
the previous day's settlement price for In Delivery Month EUA Futures contracts in the corresponding delivery month 
rounded off to the nearest fifty cent increment stril~e price (ii) the ten fifty cent increment stril~e prices which are ten 
increments higher than the stril~e price described in (i) of this Rule 851.050ll.) and (iii) the ten fifty cent increment 
stril~e prices which are ten increments lower than the strike price described in (i) of this Rule 851.050ll.). 
(B) Thereafter, on any business day prior to the expiration of the option, new consecutive stril~e prices for both puts 
and calls V.'ill be added such that there will be ten increments above and below the at the money option. 
(C) Notwithstanding the provisions of subsections (i\) and (B) of this Rule, if the Exchange determines that trading in 
In Delivery Month EU/\ Option contracts will be facilitated thereby, the EJCchange may, by resolution, change the 
increments between strike prices, the number of strike prices \Vhich shall be traded in the first day in any new option 
contract month, the number of new strike prices which \Viii be introduced on each business day or the perioa 
preceding the expiration of an In Delivery Month EU/\ Option contract in which no ne'N stril~e prices may be 

- - introduced - - - - - - - .. - . _ __ _ _ _ _ _ 
861.06. PRICES AND FLUCTUATIONS 

Prices shall be quoted in Euros (€) and Euro cents (¢) per allowance. The minimum price fluctuation is €0.01 per 
allo•.vance. A cabinet trade may occur at a price of €1.00 per contract, however, if it results in the liquidation of 
positions for both parties to the trade. 

861.07. A9SENCE OF PRICE FLUCTUATION LIMITATIONS 

Trading in In Delivery Month EUI\ Option contracts shall not be subject to price fluctuation limitations. 

In Delivery Month Certified Emission Reduotion (CER) Futures 

862.01A. DEFINITIONS 
(/\)Certified Emission Reduction ("CER"). CER shall mean a unit issued pursuant to ,l\rticles 12 
and 17 of the Kyoto Protocol and the decisions adopted pursuant to the U~JFCCC or the Kyoto 
Protoool'l,•hich may be used for compliance purposes under the European Union Emissions 
Trading Scheme ("EU ETS")in accordance with i\rticle 11 a(3)(a) and (b) of the Directive 
2003/87/EC (as amended from time to time) and the Linl~ing Directive 2004/101/EC as 
implemented into Member State lmv. CERs from nuclear facilities; land use, land use change-ana 
forestry activities (LULUCF); and hydroelectric projects with generating capacities exceeding 20 
MVV are eJColuded from this definition. 
(B) COM ("Clean Development Mechanism") shall mean a mechanism established by i\rticle--1-2-of 



the Kyoto Protosol for projeot based emission reduotion aotivities in developing oountries. 
(C) Clean Development Meohanism Exeoutive Board (COM EB): The COM EB registers validated 
projeot activities as COM projeots, issues oertified emission reduotions to relevant projeots 
partioipants, and manages series of teohnioal panels and •.vorl<ing groups meetings. 
(D) The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long Clearing 
Member, respeotively. Further, for purposes of this oontraot, Sellers and Buyers may utilize a 
designee to perform their respeotive and neoessary obligations with regard to transferring and 
aooepting allowanoes at the eligible registries. 
(E) The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of the 
physical produot or swap transaotion. 
(F) ITL (International Transaotion Log): All transaotions between registries are maintained by 
transaotion logs whish verify the validity of transaotions. The UNFCCC Seoretariat maintains the 
ITL for the purposes of transfer under the-Kyoto Protosol. Moreover the EU Commission 
established and is the Administrator of the Community Transaotion Independent Log (CITL) for 
transfers involving EU Member States. Transfers involving EU Entities entail an additional step 
from the ITL to the CITL under the Kyoto Protosol for transfers of CERs between national registries. 
(G) The term "Settlement Prise" shall mean the final settlement prise used as the prise for delivery 
of the produot, \Nhioh shall be the settlement prise for the last trading day of the expiring delivery 
month. The settlement prise for the last trading day shall be determined in acoordanoe with--the 
prooedures set forth in NYMEX Rule 11 G.11. 
(H) "Communioation Linl<" shall mean the eleotronio exohange of messages/notifioations (1) by 
whish a buyer and seller oommunioate with a Registry, and/or (2) by whish a Registry 
oommunicates with CITL, and/or (3) by whish CITL oommunioates with the UNFCCC International 
Transaotion Log 0Nhere applioable), and/or (4) by whish a Registry oommunioates 'A'ith the 
UNFCCC International Transaotion Log (where Applioable), and/or (5) by whish the U~JFCCC 
International Transaotion Log oommunioates with the COM Registry (where api:Jiioable),'.vflioh:ifl 
any ease is neoessary to faoilitate a transfer; 
(I) "Registry" shall mean any registry in an EU Member State meeting the eligibility oriteria and 
which has implemented the Linl<ing Direotive in a manner that authorizes private persons to hold 
CERs and has Person Holding /\ooounts established in order to ensure the aoourate aooounting of 
the issue of holding, transfer, aoquisition, surrender, oanoellation, and replaoement of CERs under 
the Soheme, and whish has been identified as a Registry by the Clearing House from time to time 
for the purpose of this futures oontraot; 
(J) "Registry Regulations" shall mean the EU Commission Regulation (EC) No 2216/2004 for a 

standardized and scoured system of registries pursuant to Direotive 2003/87/EC of the European 
Parliament and of the Counoil and Deoision 280/2004/EC of the European Parliament and of the 
Counoil, as amended from time to time including by EU Commission Regulation (EC) No.916/20G-7. 

862.01. SCOPE 
The provisions of these rules shall apply to all CERs, issued pursuant to /\rticles 12 and 17 of the 
Kyoto Protosol, bought or sold for future delivery on the El(Ghange '.Vith the Delivery at the UK 
Emissions Trading Registry or the Dutoh C02 Emissions Trading Registry. 

862.02. TIME REFERENCES 
For purposes of these Rules, unless otherwise speoified, times referred to herein shall refer to and 
indioate the prevailing time in Greenwioh Mean Time (GMT). 

862.03. CONTRACT UNIT 
The oontraot unit shall be one thousand (1,000) CERs for a delivery made by transfer through the 
UK Emissions Trading Registry or the Dutch C02 Emissions Trading Registry. 

862.04. DELIVERY 
At the registr}' designation of the buyer, CER delivery shall tal<e place by electronic transfer of 
CERs at the UK Emissions Trading Registry or the Dutch C02 Emissions Trading Registry. The 
registry will be designated by the Buyer, and it must satisfy "Eligibility Criteria" for international 
emissions trading speoified in /\rtiole 17 of the Kyoto Protocol and Deoision 11/CMP.1. /\11 
deliveries made under these Rules shall be final and there shall be no appeal. Nohvithstanding the 
use of a designee, all Clearing MembefS-¥lill remain ultimately responsible for performanoe of all 
applioable contrast terms speoifio to Sellers and BuyeF&. 

862.06. DELIVERY MONTHS 
Trading shall be oonduoted in oontraots providing for delivery in such periods as shall be determined 
by the Exchange. 

862.06. PRICES AND FLUCTUATIONS 
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Prises shall be quoted in Euro and Euro sents per GER. The minimum prise flustuation shall be 
€0.01 per CER (€10.00 per sontrast). There shall be no maximum prise flustuation. 

862.07. TERMINATION OF TRADING 
Trading in the delivery month shall sease on the last Monday of the deliVOI)' month. If the last 
Monday of the delivery month ossurs on a UK Bank Holiday or, if a UK Bank Holiday ossurs on any 
of the four (4) days following the last Monday of the delivel)' month, trading shall sease on the 
f:Jenultimate Monday of the delivery month. If the penultimate Monday of the delivel)' month o6Gtlf& 
on a UK Bani< Holiday or, if a UK Bani< Holiday ossurs on any of the four (4) days follovo~iflg-the 
penultimate Monday of the delivery month, trading shall sease on the antepenultimate Monday of 
the delivery month. 

862.08. PRODUCT PLACEMENT 
For purposes of Rule 91\.19, the Seller and Buyer shall fulfill their respestive sontrastual obligations 
on a maturing sontrast unless, by 5:00p.m. GMT on the 10th business day prior to the first 
business day of the delivery month, sush Seller and Buyer have provided assount sertifisation, in 
the form pressribed by the Exshange stating that: (i) If a buyer, the Buyer has an assount with the 
UK Emissions Trading Registry or the Dutsh C02 Emissions Trading Registry; (ii) If a seller, the 
Seller has an assount with the UK Emissions Trading Registry or the Dutsh C02 Emissions 
Trading Registry. 
The reseipt of sush sertifisation shall not relieve the Seller or Buyer of any obligations under any 
Rule other than Rule 91\.19. 

862.09. DELIVERY PROCEDURES AND OBLIGATIONS 
_ _ _____ The Clearing House is a party to all deliveries under this sontrast and will reseive CERs from the 

Seller into the Clearing House Holain€(1\ssount of th-e UK Emissions Tfaaing RegistryoTthe Dutch - -
C02 Emissions Trading Registry. Following reseipt from the Seller, the Clearing House will deliver 
CERs to the Buyer from the Clearing House Holding J\csount to the UK Emissions Trading Registl)' 
or the Dutsh C02 Emissions Trading Registry Holding 1\ssount nominated by the Buyer. 
The Seller shall somply with sush requirements and obligations imposed by or under applisable 
Registl)' Regulations in all res pests material to the submission of the forms noted in this Rule. The 
Buyer shall somply 'Nith sush requirements and obligations imposed by or under applisable 
Registl)' Regulations in all res pests material to ensure the asseptanse of a valid transfer into its 
Holding 1\ssount. If a provision of the Regulations or the Clearing House Rules is insonsistent with 
a provision of the Registl)' Regulations, the provision of the Regulations or the Clearing House 
Rules shall prevail as between the Buyer, Seller, and the Clearing House to the extent of sush 
insonsistensy and to the extent permitted by la•.v. 
0'\) OPERATIONAL RESPONSIBILITIES OF CLEARING MEMBERS 
(1) Notice of Intention to 1\ssept: 
By 10:00 PM GMT on the final day of trading of the delivel)' month, a Buyer having an opOlHeflg 
position shall file with the Exshange a properly sompleted and signed Notise of Intention to Ascept. 
The Notise of Intention to /\ssept shall be in the form pressribed by the Exshange and shall inslude: 
Number of sontrasts to be assepted; Registry Name; Registl)' 1\ssount Number; Name, Telephone 
Number and e mail address of the Authorized Representative(s) for that Registry assount; and any 
additional information as may be required by the E>mhange 
(2) Notise of Intention to Deliver: 
By 10:00 PM GMT on the final day of trading of the delivery month, a Seller having an open short 
position shall file with the Exshange a properly sompleted and signed Notise of Intention to Delivef; 
The Notise of Intention to Deliver shall be in sush forrn prescribeEI-by the Exshange and shall 
inslude: Number of sontrasts to be delivered; Registry Name; Registry 1\ssount Number; Name, 
Telephone ~umber and e mail address of the Authorized Representative(s) for that Registry 
assount; and any additional information as may-be required by the Exshange. 
(3) By 6:30PM GMT on the first business day after the final day of trading of the delivery month, 
the Seller 'Nil! transfer CERs subjest to delivery to the Clearing House Holding 1\ssount of the UK 
Emissions Trading Registry or the Dutsh C02 Emissions Trading Registry. 
(4) By 7:00PM GMT on the first business day after the final day of trading of the delivery month, 
for each Buyer that has satisfied its obligation under Rule 852.09(1\)(6), the Clearing House •NUt 
initiate the prbsess of transferring the CERs to the Buyer's assount at the UK Emissions Trading 
Registry or the Dutsh C02 Emissions Trading Registry. 
(5) By 3i00 PM GMT the sesond business day after the final day of trading of the delivel)' rnonth, 
Buyer shall reseive CERs from the Clearing House Holding /\ssount of the UK Emissions Trading 
Registry or the Dutsh C02 Emissions Trading Registry. 
(6) By 2:00 PM GMT on the business day following the last day of trading, the Buyer shall deposit 
I transfer of Euro currenoy equal to the full value of the pro dust to be delivered designated Clearing 
House bank assount. 
(7) By 3:00 PM GMT on the sesond business day following the last day of trading, for cash Seller 
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that has satisfied its obligations under Rule 852.09(A)(3), the Clearing House shall pay the Seller 
full contract value. 
(B) ASSIGNMENT D/W 
(1) The Clearing House shall allocate Notices of Intention to Deliver and Notices of Intention to 
Accept by matching positions, to the ex-tent possible. 
(2) The Clearing House shall provide Assignment Notice Reports to the respective Clearing 

Members on the final day of trading of the delivery month. 
(C) PAYMENT AND DELIVERY MARGI~JS 
(1) Definitions: 
(/\) "Daily Margin" shall mean the Exchange margins that the Buyer and Seller deposit in such 
amounts and in such form as required by the Exchange. Such margins which shall not be greater 
than the margins charged to the Buyer's Customer and Seller's Customer, shall be returned on the 
business day following notification to the Exchange that delivery and payment have bOOfl 
completed. 
(B) "Payment" shall include the settlement prise times the number of oontraots times 1,000. 
(C) "Payment Date" shall mean the date on whish the Clearing House transfers payment in 
conneotion with a delivery to a Seller. 
(D) Any payment made on Payment Date shall be based on CERs that the Seller is obligated to 
deliver pursuant to the applioable delivery. 

862.1 0. VALIDITY OF DOCUMENTS 
The Exohange mal<es no representation with respect to the authenticity, validity or accuracy of any 
of Tender Allooation Notioe, Notioe of Intention to Aooept, Notioe of Intention to Deliver, oheol< or of 
any dooument or instrument delivered pursuant to these Rules. 
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- - 862;11-:-EXCHANGE OF FUTURES FORPHYSICALo(EFP) AND EXCHANGE OF FUTURES 
FOR S'JIJAPS (EFS) 
(A) An exchange of futures for, or in conneotion with, the produot (EFP) or exohange of futures for, 
or in oonneotion with, swap (EFS) transaotions oonsist of two disorete, but related, transactions: a 
physioal oommodity or swap transaotion and a futures transaotion. At the time suoh transaotion is 
effooted, the Buyer's Customer and Seller's Customer of the futures must be-respectively the 
Seller's Customer and Buyer's Customer of a quantity of the physical product or swaps agreement 
severed by this Seotion (or any derivative, by produot or related produot). The quantity of physieal 
produot or swap agreement must be approximately equivalent to the quantity severed by the 
futures oontraot. (B) Exoept as provided below, an EFP or EFS transaotion is permitted at any time 
before 5:30p.m. GMT on the last trading day of the delivery month, provided, however, that an 
EFP or EF8 whish •.vould establish a futures position for both the Buyer's Customer and the Seller's 
Customer shall not be permitted during the final hour of the last trading day. (C) Any EFP or EFS 
transaction shall be governed by the provisions of this Rule and by the provisions of Exohange 
Rules 538 and 538A, respeotively. (D) Eaoh Buyer's Customer and Seller's Customer must satisfy 
the Exchange, at its request, that the transaotion is a legitimate EFP or EFS transaotion. All 
dooumentary evidenoe relating to the EFP or EFS, inoluding, without limitation, evidenoe as to 
ohange of ownership of the physioal oommodity or swap oommitment, shall be obtained by the 
Clearing Members from their customers and made available by the Clearing Members-fof 
examination by the Elcohange upon request. (E) /\ report of eaoh EFP or EFS transaotion shall be 
entered on the day that the transaotion thereto was made, or if suoh agreement was made after the 
olose of trading, then on the next business day. EFP or EFS transaotions shall be oleared through 
the Exchange in accordanoe '.Vith normal prooedures, shall be olearly identified as EFP or EFS 
transactions, and shall be reoorded as such by the Exchange and by the Clearing Members 
involved. 
862.12. ALTERNATIVE DELIVERY PROCEDURE 
/\n Alternative Buyer may agree with the Seller with '.vhich it has been matched by the Exohange 
under Rule 852.09(B) to make and tal<e delivery under terms or oonditions whish differ from the 
terms and conditions presoribed by this Chapter. In suoh a ease, Buyers and Sellers shall exeoute 
an Alternative Delivery Prooedure on a form prescribed by the Exohange and shall deliver a 
oompleted exeouted oopy of such form to the Exchange. The delivery of an executed Alternative 
Delivery Prooedure form to the Exchange shall release the Buyer, Seller and the Exohange from 
their respective obligations under the Exohange oontraots. In exeouting suoh Alternative Delivery 
Prooedure form, ~uyers and Sellers shall indemnify the Exohange against any liability, oost or 
expense it may in our for any reason as a result of the execution, delivery, or performanoe of suoh 
oontracts or suoh agreement, or any breach thereof or default there under. Upon reoeipt of an 
mceouted /\lternative Delivery Prooedure form, the Exohange will return to the Buyer and Seller all 
margin monies held for the aooount of eaoh with respect to the oontracts involved. 

862.13. LATE PERFORMANCE, FAILURE TO PERFORM AND FORCE MAJEURE 



(/\)DEFINITION. As used in this Rule 852.13, the follo•Ning terms, as well as variations thereof, 
shall have the meaning described below. 
(1) "Late Performance" shall mean the failure of a Buyer or a Seller to complete a material act ·.vith 
respect to a delivery obligation imposed by, and within the time period established in, the Rules. 
Late Performance shall be restricted to three business days. Late Performance beyond three 
business days by a Seller or a Buyer will be deemed a Failure to Perform. 
(2) "Day of Late Performance" shall mean the twenty four hour period commencing immediately 
after a Buyer, a Seller, or the Clearing House was to have performed. Each subsequent Day of 
Late Performance shall commence hventy four hours after the beginning of the prior Day of Late 
Performance. VVhen a Party is late in performance, the day 'Nhen the act was to have performed 
shall be a Day of Late Performance. 
(3) "Failure to Perform" shall mean the failure of a Buyer or a Seller to complete a material act with 
respect to a delivery obligation prior to the expiration of the period allowed for the late performance 
of such act. 
(4) "Contract Value" shall mean the amount equal to the settlement price on the last day of trading 
in a futures contract times 1,000 (the number of GERs per contract) times the number of contracts 
to be delivered. 
(5) (a) "Party" shall mean a Buyer or Seller and such Buyer and Seller are each responsible to the 
Exchange for their obligations under these Rules and further responsible to the Exchange for the 
obligations of their respective customers under the Rules of this Chapter. 
(b) "Other Party" shall mean the corresponding Buyer when the Seller is late in performance or 
has failed to perform and the corresponding Seller when the Buyer is late in performance or 
has failed to perform. 
(6) "Force Majeure" shall mean any circumstance (including but not limited to a stril<e, locl<out, 
national emergency, governmental action, or act of God) which is beyond the control of such Buyer 

_ _ _ _ _ _ or Seller, and which prevents the Buyer or Seller from mal<ing or tal<ing delivery of product when 
- -- i:ma-as-p-rovidedfur-in-these RuleS.- - ---- -- --- ----- - --- · - - --- ----

B) RESPONSIBILITIES OF PARTIES TO THE DELIVERY 
(1) The parties to a delivery shall mal<e commercially reasonable efforts to perform their 
respective delivery obligations at all times until a Party has failed to perform. 
(2) /\ Party which has failed to perform its obligations may no longer perform sueh obligations; 
provided, ho•A•ever, that a Buyer which has failed to mal<e a payment shall mal<e such payment. 
(G) EMISSIONS /\LLOVW\NGE DELIVERY COMMITTEE 
(1) Force Majeure, Late Performance and Failure to Perform shall be determined by a Panel of the 
Emissions /\lloo,vance Delivery Committee as set forth belov.'. The Chairman of the Emissions 
/\llo'.'>'Dnce Delivery Committee shall appoint a Panel, •.vhich shall consist of three (3) members of 
the Committee, to review a delivery: 
(a) When the Chairman of the Emissions Allowance Delivery Committee is advised by the 
President or any person designated by the President that it appears that the performance of a Party 
to the delivery is late; 
(b) Upon the v.'ritten request of both the Buyer and the Seller; 
(c) VVhen the President or any person designated by the President requests such appointment; or 
(d) VV-hen either Party to the delivery notifies the Exchange that circumstanees mdst constituting 
Force Majeure. 
(2) The Chairman of the Emissions Allowance Delivery Committee shall not appoint to any Panel 
any person who has a direct or indirect interest in the delivery in question. Any Panel so appeffited 
shall retain jurisdiction over the delivery in question until the delivery has been completed or a Party 
has been found to hm'€ failed to perform such deli'IBI)'. Exchange Counsel shall serve as advisef 
to the Panel. 
(3) The Panel shall meet 'llithin one business day of notification as provided in these Rules. 
Unless good cause for delay exists, within one business day the Panel shall determine whether 
ferae majeure exists, •.vhether a Buyer or Seller is late in performing, or has failed to perform its 
obligations as provided in the Rules, and advise the Marl<et Regulation Department of such 
determination, and its findings in support thereof immediately. The Panel shall cause its 
determination to be communicated to the parties to the delivery as expeditiously as possible. 
(4) Upon a finding of force majeure, the Panel may tal<e any one or combination of the following 
aetions as it deems suitable, order: an mctension of time not to mcceed 10 days from the date of the 
scheduled de live!)'; or refer the delivery to the Exchange, represented by the Marl<et Regulation 
Department, for emergency action 
(D) EXCHANGE ACTION 
f-1+Whe-nBver a Buyer or a Seller is found by the Panel to be late in the performance of a delivery 
obligation, the E>cchange, represented by the Marl<et Regulation Department, shall issue a Notice 
of Assessment, assessing a penalty of 10% of contract value for each applicable day of Late 
Performance. · 
(2) VVhenever a Buyer or Seller is found by the Panel or othervvise deemed to have a "Failure to 
Perform" the Exchange, represented by the Marl<et Regulation Department shall issue a Notiee of 
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Assessment assessing penalties of twenty peroent (20%) of the contrast value, in addition to any 
penalties assessed pursuant to subparagraph (1) above, to be paid to the Exohange. 
(3) (a) 1\ Party may appeal a Notioe of Assessment by filing a Notioe of Appeal with the Hearing 
Registrar of the Exchange and by serving a oopy of the same on the Exohange's Complianoe 
Counsel, 'Nithin two business days of reoeipt of the Notioe of Assessment from the Market 
Regulation Department. The Party filing the appeal ("Appellant") shall file, within twenty (20) 
days after filing the Notioe of Appeal, a Memorandum of Appeal setting forth the faotual and 
legal basis for the appeal. The Memorandum of Appeal must be filed with the Hearing 
Registrar and a oopy of the same served upon the Exohange's Complianoe Counsel. 
(b) The Marl<et Regulation Department may file with the Appellant and Hearing Registrar an 
Answering Memorandum to the Memorandum of AppeaJ--v.Jithin ten (1 0) days of reoeipt of that 
memorandum. 
(o) Failure by the Party to file a Notioe of Appeal or a Memorandum of Appeal-wi#l--the-
speoified in subseotion (D)(4)(a) of this Rule shall oonstitute a waiver, and the penalties set 
forth in the Notioe of Assessment shall be paid within five days to the Exohange. Failure to pay 
suoh penalties in aooordanoe with this Rule shall subject the party to the sanotions set forth in 
Chapter 4. In the ev-ent a part}' fails to Appeal or waives the opportblnity to appeal a Notice of 
Assessment the Assessment, and findings of the Emissions Allowanoe Delivery Committee 
shall constitute a final disoiplinary aotion of the Exohange. 
(4) Within ten (10) days after receipt of the Marl<et Regulation Department's reply, the l\ppellaffi 
shall be entitled to examine all bool<s, doouments and other tangible evidenoe in possession or 
under the oontrol of the EJcohange that are to be relied on by the Marl<et Regulation Department or 
are otherwise relevant to the matter. 
(5) In the event of an appeal by a Party, the President, or his designee, shall appoint an 
Assessment Appeal Panel to hear and decide the appeal. No member of the Panel may have a 
direct or indireot interest in the mattor under the appeal. Eaoh Panel Member shall disclose to the 

-- -President or his designee any suoh interest ·i/hioh might preclblde suon Panel Me-m69f...ffeffi- -- - -
rendering a fair and impartial determination. The formal Rblles of Evidenoe shall not apply to suoh 
appeal, and the Panel shall be the sole jbldge 'Nith respeot to the evidenoe presented to it. 
Exchange outside ooblnsel shall advise the Panel. 
(6) The prooedures for the hearing of the appeal before the Assessment Appeal Panel shall be as 

follews;. 
(a) At a date to be set by order of the Panel, and prior to sbloh hearing, the Appellant and 
the Marl<et Regulation Department shall fblrnish cash other with a list of witnesses expeoted to 
be called at the hearing, and a list of doouments and eo pies thereof expeoted to be introduoed 
at the hearing. 
(b) At such hearing: The Appellant may appear personally and may be represented by 
ooblnsel or other representative of his choioe at the appeal. 
(c) The Marl<et Regulation Department shall be entitled to offer evidence relating to the 
delivery and shall be entitled to oall witnesses and introduoe doouments in support thereof. It 
shall be the burden of the Marl<et Regulation Department to demonstrate, by the weight of the 
evidenoe, the appropriateness of the sanction set forth in the Notice of Assessment. 
(d) The i\ppellant shall be entitled to rebut the Marl<et Regbllation Department's evidenoe 
and shall be entitled to call witnesses and introduce documents in support thereof. 
(e) The Marl<et Regulation Department and the Appellant shall be entitled to crossexamine 
any witness called by the opposing Party at the hearing. 
(f) The Notice of Assessment, the Notioe of Appeal, the Memorandblm of Appeal, any 
Answering Memorandum, the stenographic transcript of the appeal, any dooumentary. 
evidence or other material presented to and aooepted by the Panel shall constitute the reoord 
of the hearing. The deoision of the Panel shall be based upon the reoord of the hearing. 
(g) The Panel shall have the power to impose a penalty against any person who is within 
the jblrisdiction of the Elmhange and whose actions impede the progress of a hearing. 
(h) The Assessment Appeal Panel shall issue a written deoision in which it may affirm, 
reduce, or waive the oharges assessed against tne 1\ppellant and shall state the reasons 
therefore. 
(i) The decision of the Assessment Appeal Panel shall be a final deoision of the 
Exohange and shall oonstitute a final disciplinary action of the EJcchange. The fine is payable 
on the effeotive day of the decision or as specified. The effective day shall be fifteen (15) days 
after a copy of the written decision has been delivered to the appellant and to the Commission. 
(B) The Assessment Appeal Panel shall consider, and mal<e recommendations to the President, or 
his designee concerning acceptanoe or rejeotion of any offer of settlement submitted by Appellant. 
In the case of an offer of settlement, acoeptanoe by the Board shall constitblto the final disciplinary 
aotion of the Exohang&.-
(E) ARBITRATION PROCEDURE 
(1) Any claim for damages arising between a Buyer and a Seller as a result of a delivery pursuant 
to this contract shall be settled by arbitration in accordance with these Rules. 
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(2) ~otice of Intent to /\rbitrate must be submitted to the Secretary of the Exchange v:ithin three 
bus mess days of the occurrence upon 'Nhich the claim is based or the decision of the Emissions 
Allowance Delivery Committee •.vith respect to a late or failed performance. F"ailure to submit a 
Notic~ of Intent to /\rb.itrate v~ithin the prescribed perioG-will--l:Je deemed a waiver of a Party's rights 
to arbitrate such a delivery dispute under the special or Regular Arbitration Rules. 
(3) The Arbitration will be governed by Chapter 6/\ of the Rules e><cept that the President or his 
designee shall appoint an Arbitration Panel. 

862.14. EXCLUSION OF LIABILITY 
Except as specifically provided in the Rules (and to the extent permitted by law), the Clearing 
House aooepts no liability in conneotion ·.vith this futures oontraot, its performance nonperformance 

't t ' ' I or 1 serm1nat1on •.vhether based on breaoh of contract, ·.varranty, negligence or tort. In 
~a~i?ular, but without limitation, the Clearing House shall not be responsible for or shall have any 
liability whatsoever to any Buyer or Seller for the: availability, suitability, unavailability or 
ma~function of a Communioation Lin I< or any part thereof; performanoe or non performance by a 
regJstl)' or CITL or UNF"CCC International Transaction Log of their respeotive obligations under the 
Registry Regulations or other.vise; any act or omission of any operator of a Communioation Lin!< or 
any part thereof; or any aot or omission of an authorized agent of any other party; or any · 
performance or non performanoe by the Clearing House in relation to its serving as a party to the 
deliveries and the Clearing House shall under no ciroumstances be liable for any indirect or 
consequential loss or loss of profits. Additionally, nothing in these Rules will constrain the Clearing 

House from performing its duties under CME Rule 802. 

In Delivery Month Certified Emission Reduction (CER) Option 

863.01. EXPIRATION 
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An In Delivel)' Month C?rtified Emission Reduotion (CER) Option oontract ("In Delivery Month CER Option") listed on 
the Exohange shall exp1re at the close of trading three business days prior to the expiration of the underlying In 
Delivery Month Certified Emission Reduction (CER) Futures contract ("In Delivery Month CER futures"). 

863.02. TRADING UNIT 
An In Delivery Month CER Option is a European style option.l\n In Delivery Month CER put or call Option oontraot 
traded on the El(Qhange represents an option to assume a short or long position in the underlying In Delivery Month 
CER F"utures oontract traded on the Exchange. 

863.03. TRADING MONTHS 
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Trading in an In Delivery Month GER. Option contract shall be conducted in the contract months as shall be 
determined by the Exchange. Trading shall commence on the day fixed by resolution of the Exchange. 

863.04. HOURS OF TRADING 
The In Delivery Month EU/\ Option contract is available for open outcry trading on the Exchange trading floor 
eotween 9:00 a.m. and 2:30 p.m. (New York Prevailing time) Monday through Friday, except on E)(change Holidays. 
The In Delivery Month EU/\ Option contract is available for clearing on GME GlearPort from 6:00p.m. Sunday 
through 5:15 p.m. Friday (New York Prevailing time), with a 45 minute break each day bel\veen 5:15 p.m. and 6:00 
p.m., except on Exchange Holidays. 

863.06. STRIKE PRICES 
Trading shall be conducted for options with stril<e prices in increments as set forth below. 

(/\) On the first business day of trading in an option contract month, trading shall be at the following strike prices: 
(i) ~he previous day's settlement price for In Delivery Month EUA Futures contracts in the corresponding 
delivery month rounded off to the nearest fifty cent increment strike price (ii) the ten fifty cent increment 
~~:il<e prices. which a:e ten increm.ents ~igher t~an the stril~e price described in (i) of this Rule 853.05(/\) and 
(111) the ten fifty cent Increment stnl<e pnces which are ten Increments lower than the strike price described in 
(i) of this Rule 853.05(/\). 

B) Thereafter, on any business day prior to the expiration of the option, new consecutive stril<e prices for both 
puts and calls will be added such that there will be ten increments above and belm.v the at the money option. 
(G) Nohvithstanding the provisions of subsections (/\) and (B) of this Rule, if the Exchange determines that 
trading in ln. Delivery Month EUA Option contracts will be facilitated thereby, the EJ(Qhange may, by resolution, 
change the 1.ncrements between strike prices, the number of stril<e prices which shall be traded in the first day in 
any new ~pt1on cont~act month •. th~ number of ne\~ strike prices which will be introduced on each business day 
OF-the-j3enod preceding the exp1rat1on of an In Delivery Month EU/\ Option contract in which no ne'N stril<e prices 
may be introduced. - - - - - - - - . - - . _ . . _ .. _ _ _ _ _ _ _ _ ___ _ 

863.06. PRICES AND FLUCTUATIONS 

Prices shall be q~oted in Euros (€) and Euro cents (¢) per metric GER. The minimum price fluctuation is € 0.01 (1 ¢) 
per GER. A cab1net trade may occur at a price of €1.00 per contract, however, if it results in the liquidation of 
positions for both parties to the trade. 

863.07. ABSENCE OF PRICE FLUCTUATION LIMiTATIONS 

Trading in In Delivery Month GER. Option contracts shall not be subject to price fluctuation limitations. 

Seasonal NOx Emissions Allo•;:anoe Vintage 2009 Futures 
860.01 SCOPE 
The. pro'~isions of these rules shall apply to Seasonal NOx emissions allowances vintage 2009 (or 
earl1er v1ntages) bought or sold for future delivery on the Exchange '.Vith the Delivery at the U.S 
Environmental Protection Agency's (EPA) ~JOx Allowance Management System (N/\MS). 

860.01A DEFINITIONS 
/\. EPI\ means the U.S. Environmental Protection Agency or any successor agency with similar 
jurisdiction. 
B. ~easonal NOx Allowance rerors to a tradable permit to emit NOx from May 1 to September 30 in 
a g1ven or subsequent calendar year under the Glean /\ir Interstate Rule (G/\IR.) Seasonal NOx 
Budget Trading Program as specified further by EPi\. 



C. NOX /\llowanse Management System (NI\MS) means the system established by the EPA fer 
resording the transfer of Allowanses among various entities under the Clean 1\ir 1\st as set. 
D. Vintage Year means the first salendar year fer •,'J!:OOR--tlie allowanse may be utilized fer 
somplianse. 
E. The terms "Seller" and "Buyer" shall mean the short Clearing Merneer and the long Clearing 
Member, respestively. 
F. The terms "Seller's Customer" and "Buyer's Customer" shall mean tho seller and buyer of the 
physical produst or swap transastion. 
G. The term "Settlement Prise" shall mean the final settlement prise used as the prise fer delivery 
o-f-tAe-predust, whish shall be the settlement prise fer the last trading day of the expiring delivery 
month. The settlement prise fer the last day of the trading shall be determined in assordanse •Nitff 
the-presedures set forth in Exshange Rule 813. 

860.02 TIME REFERENCES 
For purposes of these Rules, unless othervvise spesifiod, times referred to herein shall refer to and 
indisato the prevailing time in New York. 

860.03 CONTRACT UNIT 
The sontrast unit shall be ten (1 0) allowanses of Seasonal NOx emissions allowanses vintage 2009 
(or earlier vintages) for delivery made by transfer through NAMS. 

860.04 DELIVERY 
Emission allo•Nanse delivery shall somply vlith all requirements fer the elestronic transfer of 
Seasonal NOX allov;anses through the NOX Allowanse Management System. /\II deliveries made 
under these rules shall be final and there shall be no appeal. 

- - - - -- - - ------------ ---

860.0§ DELIVERY MONTHS 
Trading shall be sondusted in sontrasts providing fer delivery in sush periods as shall be 
determined by the Exshange. 

860.06 MINIMUM PRICE FLUCTUATIONS 
Prioes shall be quoted in dollars per allowanse. The minimum prise flustuation shall be $25.00 per 
allowanse ($250.00 per sontrast). There shall be no maximum prise flustuation. 

860.07 TERMINATION OF TRADING 
Trading in the surrent delivery month shall sease at termination of the third business day prior to 
the last business day of the sontraot month. 

860.08 RESERVED 

860.09 DELIVERY PROCEDURES 
(A) RESPONSIBLITIES OF CLEARING MEMBERS HAVING OPEN LONG POSITIONS 
(1) NOTICE OF I~JTENTION TO ACCEPT 
By 11:30 a.m. on the sesond business day prior to tho last business day of an expiring delivery 
month, a Buyer having an open position shall file with the Exshange a properly somploted and 
signed Notise of Intention to Aocept. The Notice of Intention to Acsept shall be in tho form 
pressribed by the Exshange and shall in elude tho Name of the Buyer's Customer, Number of 
sontrasts to be assepted, and any additional information as may be required by the Exohange . 
By 4:00p.m. on Notise Day, tho Buyer shall provide the Seller with the following information: N/\MS 
/\scount ~lumber; Vintage Year; Name; Phone Number and e mail address of tho Account 
Representative U'J\R) or the authorized alternate fer that NI\MS assount. 
(B) RESPONSIBILITIES OF CLEARING MEMBERS Hl\VING OPEN SHORT POSITIONS 
(1) NOTICE OF INTENTION TO DELIVER 
By 11:30 a.m on the sosond business day prior to tho last business day of an expiring delivery 
month, a Seller having an open short position shall file with the Exchange a properly completed and 
signed Notise of Intention to Deliver. The Notice of Intention to Deliver shall be in such form 
prescribed by the Exchange and shall include: Name of the Seller's Customer; Number of contrasts 
to be delivered; NAMS Acsount Number; Vintage Year; Name; Phone Number and e mail address 
of the Account Representative UIJ\R) or the authorized alternate for that N/\MS account, and any 
information as may be required by the El<Ghango. 
INFORMATION PROVIDED BY SELLER TO BUYER 
By 4:00 p.m. on Notise Day, the Seller shall provide tho Buyer with the fellmving information: N/\MS 
Account Number, Vintage Year, ~lame, Phone Number and e mail address of the /\csount 
Representative (/\AR) or the authorized alternate fer that NAMS assount. 
C) USE OF SETTLEMENT PRICE: The final settlement price used fer the delivery shall be-ti:le 
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&ettlement prise ff"om the final day of trading. 
(D) Notise Day 

(1) The Clearing House shall allosate Notises of Intention to Deliver and Notiees of Intention to 
Aeeept by matshing size of positions, to the extent possiDI&. 
(2) The Clearing House shall provide Tender Alloeation Notiees to the respestive Clearing 
Members ey 2:00 PM on the sesond business day prior to the last business day of the delivery 
mooth. 
(3) The day the Tender Allosation Notises are provided to the Clearing Members. shall be referred 
to as "Notise Day". Tender /\llosation Notises are not transferable 
(E) Payment and Delivery Margins 
(1) Definitions 
(a) "Payment" shall inelude the settlement prise times the number of sontracts times 10. 
(b) "Payment Date" shall mean the eusiness day after the Buyer's Customer reseipt of propOF 
notification from the NI\MS that allowanses have been transferred ff"om the Seller's Customer 
aseount to the Buyer's Customer assount, provided doeumentation is supplied to the Buyer's 
Customer ey no later than 2:00 P.M. Doeumentation supplied to Buyer after 2:00 P.M. on any 
Exehange business day, shall be eonsidered reeeived on the follmving Exshange business 
day. 
(e) On the business day following the last day of trading, the long clearing member shall obtain 
ff"om the long, if any, margin equal to the full value of the pro duet to be delivered. Sush margin 
shall consist of sash, seeurities issued by the United States Treasury Department maturing 
within ten (10) years ff"om the date of deposit and guaranteed as to prinsipal and interest by 
the United States Government or a letter of credit. /\ny Treaswy seeurities so deposited shall 
be valued at ninety persent (90%) of the par value of sush instruments. /\ny letter of credit so 
deposited shall be in a form approved by the Exehange, shall be issued or confirmed by an 
Exchange approved original margin depository, and sha)lbe drawn in favor of the EJmhange. __ _ 
(d) The Buyer shall pay the Seller at the office of the Seller by a certified checl< or electron is funds 
transfer, or any other method acceptable to both parties by 12:00 P.M. on the payment date. 
(e) The Buyer and Seller shall deposit with the Exchange margins in such amounts and in such 
form as required by the Exchange. Such margins, which shall not be greater than the margins 
charged to the Buyer's Customer and Seller's Customer, shall be returned on the business day 
fellBwing notification to the Exchange that delivery and payment have been completed. 
(f) On the Payment Date, The Seller shall deliver a Notice of Payment to the Buyer with a copy to 
the Exchange by 4:30 PM. Upon receipt of such notice the delivery shall be eomplete. 
(g) /\ny payment made on Payment Date shall be based on allowanees actually delivered. 

860.1 0 DELIVERY PERIOD 
Delivery shall tal<e place on one business day prior to the last business day of the delivery month 

860.11 VALIDITY OF DOCUMENTS 
The Exchange mal<es no representation respecting the authenticity, validity or aecuracy of any of 
Tender Allocation Notice, Notice of Intention to Accept, Notice of Intention to Deliver, chesl< or of 
any document or instrument delivered pursuant to these rules 

860.12 EXCHANGE OF FUTURES FOR PHYSICAL (EFP) AND EXCHANGE OF FUTURES 
FOR S'NAPS (EFS) 
(/1,) /l,n exchange of futures for, or in conneetion ·~duct (EFP) or O)Cchange of futures for, or in 
eonneetion with, swap (EFS) transactions consists of two discrete, but related, transaetions; a cash 
transaction and a futures transastion. /\t the time sueh transastion is effeeted, the Buyer's 
Customer and the Seller' Customer of the futures must be the Seller's Customer and the Buyer's 
Customer of a quantity of the physieal produst or swaps agreement severed by this Sestion (or any 
derivative, by product or related produst). The quantity of physieal produst must be approximately 
equivalent to the quantity severed by the futures eontraets. 
(B) EJcsept as provided belo'.v, an EFP or EFS transaetion must tal<e plase during the hours of 
futures trading for the Seasonal NOX Emissions /\llmvanee futures eontraet. /\n EFP or EFSi s 
permitted in the expiring futures eontraet untill'No hours after trading terminates on the last day of 
trading of the expiring futures eontraet. /\n EFP or EFS whish establishes a futures position for both 
the buyer and the seller shall not be permitted during the l'.vo hour period following the termination 
of trading of the expired futures contrast. 
(C) /\ny EFP or EFS transaction shall governed by the provisions of Rule 538 and 538/\, 
respectively. 
(D) Each Buyer's Customer and Seller's Customer must satisfy the EJmhange, at its request, that 
the transaction is a legitimate EFP or EFS transaction. All documentary evidence relating to EFP or 
EFS, ineluding, without limitation, evidence as to change of ownership of the physical commodity or 
swap commitment, shall be obtained by the Clearing Members ff"om their customers or and made 
available by the Clearing Members for examination by the Exchange upon request. 
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foroe Majeure. 
(2) The Chairman of the Emissions Allowance Delivery Committee shall not appoint to any Panel 
any person 'Nho has a direst or indirect interest in the delivery in question. Any Panel so appointed 
shall retain jurisdiction over the delivery in question until the delivery has been completed or a Party 
has been found to have failed to perform such delivery. Exchange Counsel shall serve as advisor 
to the Panel. 
(3) The Panel shall meet 'Nithin one business day of notification as provided in these Rules. Unless 
good cause for delay exists, 'oVithin one business day the Panel shall determine whether foroe 
majeure exists, whether a Buyer or Seller is late in performing or has failed to perform its 
obligations as provided in the Rules, and advise the Marl<et Regulation Department of such 
determination, and its findings in support thereof immediately. The Panel shall cause its 
determination to be communicated to the parties to the delivery as expeditiously as possible. 
(4) Upon a finding of foroe majeure, the Panel may tal<e any one or combination of the following 
actions as it deems suitable order: an m<tension of time not to exceed ten days from the date of the 
scheduled delivery; or, refer the delivery to the E>cohange, represented by the Marl<et Regulation 
Department, for emergency action. 
(D) EXCHANGE ACTION 
(1) VIJhenever a Buyer or a Seller is found by the Panel to be la.te in the performance of a delivery 
obligation, the Exchange, represented by the Marl<et Regulation Department, shall issue a Notice 
of /\ssessment, assessing a penalty of 10% of contrast value for each applicable day of Late 
Performance. 
(2) VVhenever a Buyer or Seller is found by the Panel or otherwise deemed to have a "failure to 
Perform" the El(Qhange, represented by the Marl<et Regulation Department shall issue a Notice of 
Assessment assessing penalties of twenty percent (20%) of the contrast value, in addition to any 
penalties assessed pursuant to subparagraph (1) above, to be paid to the Exchange. 
(3) (a)/\ Party maY appe(ll § Ngti()E!OfJ\sSQs_sment by_ filing_ a Notice Qf_i\!JJ3_eal_ 'Nlth _the HeQ_Fing __ _ _ _ 

· Registrar of the Exchange and by serving a copy of the same on the E>cohange's Marl<et Regulation 
Department, '.vithin two business days of receipt of the Notice of Assessment from the Marl<et 
Regulation Department. The Party filing the appeal ("Appellant") shall file, within twenty (20) days 
after filing the Notice of Appeal, a Memorandum of Appeal setting forth the factual and legal basis 
for the appeal. The Memorandum of Appeal must be filed 'A'ith the Hearing Registrar and a copy of 
the same served upon the Exchange's Compliance Counsel. 
(b) The Marl<et Regulation Department may file with the Appellant and Hearing Registrar an 
Answering Memorandum to the Memorandum of Appeal-within ten (1 0) days of receipt of that 
memorandum. 
(o) failure by the Party to file a Notice of Appeal or a Memorandum of /\ppeal with the time 
specified in subsection (D)(3)(a) of this Rule shall constitute a waiver, and the penalties set forth in 
the Notice of Assessment shall be paid within five days to the Exchange. failure to pay such 
penalties in accordance with this Rule shall subject the party to the sanctions set forth in Chapter 4. 
In the event a party fails to Appeal, or waives the opportunity to appeal a Notice of Assessment, the 
Assessment and findings of the Emissions /\llowanoe Delivery Committee shall constitute a final 
disciplinary action of the Exchange. 
(4) VVithin ten (10) days after receipt of Marl<et Regulation Department's reply, the /\ppellant shall 
be entitled to examine all bool<s, documents and other tangible evidence in possession or under 
the control of the Exchange that are to be relied on by Marl<et Regulation Department or are 
otherwise relevant to the matter. 
(5) In the event of an appeal by a Party, the President, or his designee, shall appoint an 
Assessment Appeal Panel to hear and decide the appeal. No member of the Panel may have a 
direst or indirect interest in the matter under the appeal. Each Panel Member shall disclose to the 
President, or his designee, any such interest whish might preclude such Panel Member from 
rendering a fair and impartial determination. The formal Rules of Evidence shall not apply to such 
appeal, and the Panel shall be the sole judge with respect to the evidence presented to it. 
Exchange outside counsel shall advise the Panel. 
(6) The procedures for the hearing of the appeal before the Assessment Appeal Panel shall be as 
follews;. 
(a) At a date to be set by order of the Panel, and prior to such hearing, the Appellant and the 
Marl<et Regulation Department shall furnish each other with a list of witnesses expected to be 
called at the hearing, and a list of documents and copies thereof expected to be introduced at the 
hearing. 
(b) At such hearing: The Appellant may appear personally and may be represented by counselor 
other representative of his ohoioe at the appeal. 
(o) The Marl<et Regulation Department shall be entitled to offer evidence relating to the delivery and 
sJ:iall-fJe entitled to call witnesses and introduce documents in support thereof. It shall be the burden 
ef-tl:l€-Marl<et Regulation Department to demonstrate; by the weight of the evidence, the 
appropriateness of the sanction set forth in the Notice of Assessment. 
(d) The Appellant shall be entitled to rebut the Marl<et Regulation Department's evidence and shall 
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(~) The Marl{et Regulation Depa:~=n~=:ddoour;;ents m support thereof. 
Witness cal.led by the opposing Party at the ~~~;i~pellant shall be entitled to oross examine any 

eo entitled to call witnesses and i t d . 

(f) The Notloe of Assessment the Notioe of II g. Mem~randum, the stenographio transcri t of r:ae:l, the Memorandum of Appeal, any Answering 
mat?~IDI presented to and aooepted by the P I r:;eal, an~ dooumentary evidenoe or other 
deolslon of the Panel shall be based upon thana s all constitute the record of the hearing The 
(g) The Panel shall ha"e the PO"'Or to . e reoord of the hearing. . 
j · d' t' ' v• Impose a penalt • · t 

his designee oonoerning aooeptanoe or re'eo. dar, and mal<e reoommendations to the President or 
In the ease of an offer of settlement J tlon of, any offer of settlement submitted b , [\ ' 
disoiplinary action of the Exohange , aooeptanoe by the President shall oonstitute the fi:;l .ppe!laflt,. 

(E) ARBITRATION PROCEDURE . 
(1) ~~ny olaim for damages arising between a , 

~Uslness days of the ocourrence upon "'hioh~ eo. th~ Seoretary of the Exohange within three 
nllo:Nance Delivery Committee with resn est he olalm IS ~ased or the deoision of the Emissions 

- - - - t>Jotlo~ ot lntentto Arb.itrate '.Vithin the p~esor~:e~ l:~~i:r fa,l.led performanoe. F.ailure to submit a 
:~)arbitrate ?UG~ a delivery dispute under the spes' .I ~lll.bo_deen;ed .iJ Walyer ofa Party's rights 

The Arbitration 'Nil I eo go"erned by Ch t Ia or egular /\rb1trat1on Rules. - - -' ap or 6/\ of the Rules e t th · . 
designee shall appoint an Arbitration Panel. .xoepat the President or his 

Seasonal NQ* ~m· · 861.01 SCOPEISSIOns Allm.vanse Vintage 2010 Futures 

The provisions of these rules shall a I , to (or earlier vintages) bought or sold r:if~turea~ ~?asonal NO>c emissions allo•Nanoes "intage 2010 
En"iron t 1 • e PJery on the E h · ~ , men a Proteotlon Agency's (EPA) NOx fill wxc ange With the Delivery at the U.S I' o .. anoe Management System (NAMS). 

861.01A DEFINITIONS 
1\ EP 11 : ". ~n means the U.S. Environmental p t . II JUFISdlction.ro eotlon 1 ,genoy or any suocessor agency "'ith · .1 8 s " s1m1 ar 

. ;easonal NOx Allo'.vanoe refers to a tradabl . . 
a given or subsequent oalendar year under theederml~ ~o emit NOx from May 1 to September-dG-ffi 
~udget Trading Program as speoified further b , ~~~n I ,IF Interstate Rule (C/\IR) Seasonal NOx 

· NOX Allowance Management system (~J 11 

7 1 

'· reo~~ding the transfer of 1\llowanoes among~;M~) mean.~ the system established by the EP II fer l>A1~tage V.ar means the first oalenOar yea-:':~~·~h~a~,:~s "1;0er the Clean Air Aat as aet.' ' 
oomp 1ance. " 0 a owanoe may be utilized for 
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E. The terms "Seller" and "Bu , " Merneer, respectively. yer shall mean the short Clearin 
f. The terms "Seller's Gusto " § Member and the lon§ Clearinn 

physioal pr a 1 ffiOF ana "B,yeFs G 1 " G. Thn te~~~~~:t~!!~:f ~r?n~.action.us om or" shall mean the seller and buyer of the 

of the product, which shall ~~e shall mean the final settlement ri month. The settlement . the settlement price for the Ia p ?e used as the price for deli" , 
the prosea'"'' set rertr!'fn'i!~ the lael aay of lho lrodlng ,~)~t~~g ~ay ill lh" expiring ae1,.,.;!? an§e Rule 813. e ermined In accordance ·k 

881.02 TIME REFERENCES . 
for purposes of these R I indicate the p " T . u es, unless otherwise s .,. . re vOilA§ time in New Yorl<pOCitled, times referred to h . . ereln shall refer to and 

861.03 CONTRACT. UNI-T 
The contract unit shall be ten (or earlier vintages) for deli"er(~ ~allowances of Seasonal NOx em iss· v 7 ado by transfer through N/\MS Ions allowances vinta§e 2010 

86~ .04 DELIVERY . 
~mission allowance deli"ery sh II easonal ~JOX allo•.vanc~s thro a comply 'Nith all requirements for . 
under these rules shall b f ugh the NOX 1\llowance Ma the electromc transfer of e lnal and there shall be no appe:.agement System. All deliveries made 

861 .. 06 DELIVERY MONTHS 
Tradln§ shall be conducted . determined byth() Exchan§~n contracts providin§ for delivew in such p . d 

250.00 per contract). There shall b;:: :lm;num pri?e fluctuation shall be $25 00 
861.07 TER111JIMA axlmum pnce fluctuation. . per 

T d' . • n TION OF TRA91NG 
ra IR§ In the current deli"er , the last business day of th'e :a::an;r ~:=~~cease at termination of the third bus in d . . ess ay pnor to 

861.08 RESERVED 

81\61.09 DELIVERY PRO 0~) RESPONSIBLITIES OfCCE~~RES 
(1) NOTICE Of INTENTION T5·~RING MEMBERS HI\VING OPEN By 11:30 am on th • ,CCEPT LONG POSITIO"J£ 

· · ~e second b · ,.. a 
~onth, a Buyer havin§ an ouslne.s.s day prior to the last busin 
Signed Notice of Intention t p~n positiOn shall file with the Exch ess day of an expirin§ deliV€A' 
© Gopyrlghl 2000 NO"'¥<>~ Mooepl. Tho Nolioe of lnlentlon to ~nge a pr<>periy oompletoa anO 
prescribed by the Exdha· ercantll~ Exchange, Inc. All right~ccept shall be in the form 
oo.niFOols to be aooeptean~~ ana ~hall !~'l'ae the Name oflhe s FO.'",""a Page 3 of 10 ~' 4:00 p.m. en Neflee Da , a any aaaFIFenal infeFmallen as ma ~ll)<eF s G"lomer, N'mber of 
I ,ccount Number; Vinta e ~ th~ Buyer shall provide the Seller .~,.be reqUired by the E>cohan§e 
Rep""enlollve (AAR)! lh:a\:'"!"e; Phone N'mber ana e ;:,'~~a f<>llo.;ng inf<>rmallon: l'iAMs 
(B) RESPONSIBILITIES OF gtE onzed alternate for that NA MS I a dress of the /\ccount 

(1) NOTICE OF INTENTION TO ~RI~? MEMBERS HAVING 0~~::''"' 

~~~~· rounl Representative (A~~·:: \h rnlage Year; Namo; Phone ~~:,or: N':;''" of oontraols INFO~~~;:z; may be requlrea by the ,.,;: "lhon'"'a allemate fer that N • ~~an e n10FI aaa,.,, 
lly . " • N PROVIDED BY SELLE ange. " • aeo,nl, ana any 

11 

4.00 p.m. on Notice Da, t R TO BUYER 
I ,ccount Nllmber "int y, he Seller shall pro"ide the B . ~~presentative JviR) ':.':lh'::':~,:'a!"e, Phono N,mber an'r.' ::~~ •:~ following lnfermeflon: NAMS 

USE Of SETTLEMENT PRICEo:lzed ~lternate for that NJI MS a ross of the Account 
settlement price ~ . The fmal settle t . .. account . 
(D) Notice Day fom the final day of tradin§.men pnce used for the delivery shall be the 

(1) The Clearin Fl §louse shall allocate Notices of Intention to D I'" . e I' or and Notices of Intention to 
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l\ooept by m~tohing size of positions, to the extent possible. 
~) T:e Cl~~n~g House shall provide Te~der Allocation Notices to the respective Clearing 
m:::.rs r 2.00 PM on the second business day prior to the last business day of the de#vefy 

t~3!:~~0~;7e tg~;.e~~~cid~o"~~~~~· No~r~~ are provided to the Clearing Members shall be referred 
. n 1on o 1oes are not transferable 

861.13 ALTERNATIVE DELIVERY PROCEDURE 
/\ Seller's G~stom?r o.r Buyer's Customer may agree with the Buyer's Customer or the Seller's 
Custom~r With wh1ch 1t has been matched by the Exchange under Rule 861 09(D) t 1 d 
ta!{e delivery under terms or conditions which differ from the terms and conditions ~e::r:e~~ . 
~~~i.;e~~~~~~~~~c::::~:~i~?r~ng EMe:bers shall execut~ an Alternative Netic: of lntentio:to . • r e xo ange and shall deliver a completed executed eo y.-ef 

~ou~:eN:~::a~g::h~7~c~~:::~ r:e g1eliv~ry ~an bexecuted Alternative Notice of Intention t/Deliver 
obligations under the Exchange :ont~=~t~~ • em ers and the Exchange from their respeffiive 

~~ ;::~~~gits~~~ ~~~~efu;~~~ir~~:~:~e~sr:::l'i ~~~:~:~~~:~!~~~~i~~:.~~~i;::~~~~=:~iZi cost 
sue con racts or such agreement, or any breach thereof or default th

1 
d · 

executed l\lternati~e Noti.ce of Intention to Deliver, the Exchange will r::r~nh)e:h~b~ena~noelpt of an 
Memaers all margin memes held for the account of each •.vith respect to the contracts inv:lved. 

~61.14 FORCE"MAJE~RE! LATE PERFORMANCE AND FAILURE TO PERFORM 
~~~E:a~.~~i!~~~;sn~~e:~:~:~e~~~:,:.:.~ .14, the following terms, as •.veil as variations there~f, 
(1) "Late Perfor~ance" ~hal.! mean the failure of a Buyer or a Seller to com lete a · , · ~e~pe~t ;r a delivery obligation i!'llposed by, and within the time period established Tnat~;~a~~~!~ 
b a ~ e ~man:e shall be restncted to three business days. Late Performance beyo'nd three · 

us1ness ays y, a Seller or a Buyer will be deemed a Failure to Perform 
(2) "Day of Late Performance" shall mean the twenty four hour period co~ me · · d' t after a B • s 11 th · " no1ng 1mme 1a ely 

uyer, ae or, ore Cleanng House was to have performed. Each subse uent Da • 
Late Performance shall commence twenty four hours after the beginning of the pri:r Day olL:!e 
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Performanee· \AlA SAall be .• rrOA a Party is late in f30rfo (3) "Failu~ Dtr :f Late Performanee. rmanoe, tAo day when tAo aet "'as to h , e o erform" sAall . " a"~e f3erformed 

resj3ect to a deli"e , . mean tAo failure of a Bu , of s.~"" aGl ' " obligation prior to tho ol<j>iraijon ~;:; :.~~~~er 1~,:,ompleto a motorial as! with 
(4) Gentmst Value" shall moan th a o..ed for the lato performanoe 

In a futures contrast times ~ e amount equal to tAo soUl . oontraots to be delivered 0 (the number of allowances per ::n~nt ~)'~e on tAo last day of trading 
(5) (a) "Party" shall mea~ a Bu , rae times the number of 

ExoAange for tAeir obli atio yer or Seller and such Buyer and (~1 !!~:J:'."' p'f~~.?ir res:eotl:: o":s":!~'=~·=n~"1":, and fw;her C:s::~:fbf.;" ,:;::: ~~enslble to !he 
lolled I r ;t_ ; shall mean !he oorraspond' er e Rules ef!hls Chapter "" ange for the 

o f3e orm and th IA§--8-t!yer-vvh th · to ~?rform. ." OSR'Ospending Seller when th; -~:;;;:i:~:r. is lafo In performanoa er hO£ 

(6). foFOO Majeure" shall moen ' . lA perforrnanoe or hao foiled 
national emergenc , O" any Olfoumstanoe (inoludin 
or Seller, and whish' :re~!:~~hn~a~ a~tion, or act of God) '.V~~:~ti=~~i~it:d to a strike, loci<Out, (~: ~~ pr<Mded for in !hose Rulos u;er or Soller from making or tokl~:nd ~; o;n!rol of suoh Buyer 
(1) Th SPGN SIB I LITIES Of PARTIES TO e ,,.~ of pfOdUG! when 

. e f3art1es to a deliveF-1' shall THE DELIVERY 
delivery obligations at all fJ ~al<e oommercially reasonabl I2J A Party whioh has loll~:;: ""r a Party has foiled 1e ...,;;; erforts 

10 
perform !heir respesllve 

provided, ho"'e"er that f3er arm Its obli§ations ma , . ~~:MISSioNS AlLO~~rr.r :;;,~::foiled !o ma,: ::~~::~:s~"':,'"' suoh obligations 
. ·~"'Majeure, bale Perform v COMMITTEE a mal<o suoh p-

- - ;ml,~slons /'.llmvance DeliveF-11 a nco .and Failure to Perform shall . ;;~·10"" Delivery commi.o'e ~~:r~••e. as se! forth be~w. The ~~.'!:!~"''""" b\' a Panel of !he 
Committee, to revie"' a d i'" . Pf30int a Panel, 'Nhich shall -- . A (Jf _the Emissions 

(a) Wl<On !he GhaiAllan'~flh e 1' eryo . '""'"' of three (3) rnornbers-01 · 
President of the Exohan e e EmiSSions Allowance Deli"er I C . . 
appears that the f30rfor~an or a~y person designated by th/Pr Of!lt'tlee IS advised by the 
:b) ,~pen !he wrmon reques~r"b:!hParty !o ~· delivery Is la!e; eSI en! of !he EliGhange !hal II 

:> , .-hen the President of tAo E A the Buyer and the 8elleF' 
l<change re t xe ange or any 13 d . ' 

(2) The Chairman of the Em is . . a Glroumstanees exist constituting 

any person Vlho has a dire Sl?ns.l\llo':"'ance DeliveF-1' Comm· 
:hall relein jurisdislion eve~.:; ~~!;:'"','~!eras! i~ !h;;..ll,.ry :::":,:~" ""! a~poln! to any Panel 
I "fhbeon found le haV<> foiled le .;:~ '"quos!Jon until tho doll• .. p• h~'"b ""'Panel sa a•polntod 
o e Panel. orm such deliV€1)'. Exchan 'e C s eon eompleted or a Part, 

(3) The Panel shall moo! wl!hine b . g ounsel shall serve as advlsor I 

go~d oause for delay exists ,.,· h'ne usme:s day of notification a ". . :.':J;~:.:::p:::rl: .~~;:?r ~~~:~~~=i:':e:::!:::ge~:~~~;::l~o~~h~:l:;.~""'" 
:e!ormlna!lon, and lis Rndings i" es, and ad~se !he Marl<e! Re!Jul '\" »~d le •erform i!s 

etermination to be oomm . n support thereof immediate! ' a lOR ef3artment of such 
(4) -"•on a finding of foroe ':::'led le the •aRies le the deli·!~ Tho Panel.shall oause lffi 
aotlons as it deems suitable ~:ur~, the Panel may tal<e any ;~ed~tlou.sly as f30ssible. ~oheduled delivery: or, refer ~~e ~~~~ ~nsion of ijme no! 1e .:;:::~br~atr~n of!he followlng 

1.;:~"';;~~!, for emeffleney ao!ion. ''"~ le !he EX<Jbange, represonled ~from the dale of tho 
(

1

)"' nNGE ACTION arl<e! Rogula!lon 

nhenever a Buyer 8 obligation, the Exohan o; aeller is found by the Panel to be I . ~~;,::;:,ssmon!, assos~nQ ~·.::~'":f ~~~· ~arl<e! Rogulati:~ ~:~':.!~':::"::~~ of a delivery I "' anse. • o oon!rao! value for ea h . , a ISSUe a Netioe 
2) • vhenever a Buyer or 8 II . G af3f3licable day of Late 

~erl'orm" the Exohan e re e or IS found by the Panel or otheF-1". 
nssessment assessi:g 'pe:~~~ented by the Marl<et Regulatio;~see deemed to have a "Failure to 
f"nal!les assessed pursuan! I eo •: !wanly person! (20'') of !he ,:~rim en! shall issue a Notiee of ~) (?)

1 

A Pal1y may appeal a .;'.:::.:.;:~graph (1) abov~, 1e be pai: ~a: ~""h in ad dillon!<> any 
egis rar of the Exchan e I :·ssessment by filin a . "e ><o an go. 

Department, within t"'o 5us~=d by serving a copy of the sa~e ~:~eo of nf3f3Cal with the Hearing 'j:'gul~tion Doparim~n!. Tho ~~~ ~':j. of ""''I"! ofthe NG!ioa of A~= E><Ghange's Markel Rogulo!ion 
a or filing the ~Jotioe of" ~ flAg the appeal ("llppellant" es~ment from the Marl<et 
for the af3peal. The M npf3eal, a Memorandum of /\~~cal tt') shall file, within twenty (

2
0) d , 

. emorandum of l\f3f3eal must b~~h :g :rth ~he factual and le§al b:;i: e earmg R · t egis rar and a GOf3Y of 
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the same SOP'ed u . (e~ +h' pan the exsh 1 

(e) Failure by 1~ P of. ~peal Within len (1o) 0 '"' ReoiS!FaF an 

speaifleO in sub~e:rty r file a Notioo efAppeal ays ef reaelpt of!fla! 
the Notise f " lOA D~(3~(a~ of this g 1 or a Memorandu f 11 
penal!ies l:~:;;::;smo~ .. shaUbe paid wr.:::~~ll eon.s!IW!e a wal':.~:;::r•l wi!h th.e limo 
In the event o part::~ nllh '""Rule shall sub~'""" !e !he EJ<Ghanoe F h~ pen allies set !ertfl In 
Assessmon! ana ,~;lis !e Appeal, OF war ~s ;,;•" the party !e tho sanoiio~l ure !e pay sua~ 
a· · ~nosoflh E ' e apport ., "e! forth ISGipUnary ao!ion of !hE emissions Allo,•an ----u~l7' to appeal a Nolle I; '" Ghap!eF 4. 
(4) \M!hin ten (10) a ," xohange. • ae Delivery GommiOee sh I~ o '•.sessmen!, !he 
be en@ eO to o><aml;rs afteF reoelp! of MaFke! R . a aenslllu!e a final 
the sontrol of the e e all eool<s, dosuments an egulatlon Department's re I 
o!heFWise releWln! :::noe !hal are to be relle: 0a!~e~ lanolblo oviOenoo i: :~the il!'pellan! shall 
(6) In !he O''Onl of e mafteF. n y MaFke! R .. ulatlon 0 soesSion OF un0eF 
Asa08am.,;! ' ";" appeal by a Party the P . apartment OF are 
direst o 0 0' .ppoea Panel to hear d ' 0 reSident, or his de 0 Preala:n~n:l;-;.~ 1;'"~ In tho ma:: ij~=~:: !he appeal. No m!~:~~·,~~ll appoint an 
renOeFinOa faiF 

0 

os.lonoe •. any suoh in!oFes! .. ? ~ppo~l. Eaah Panel Memb 

0 

Panel ~ay have a 
appeal, ana tho ,!'.~~~p~FIFaiOo!eFmlnation. -ih~t mloht preclude auah Pa~e;~IIOisalose te the 
-ge 

0 

• a all be t~e sole . 0 . OAllal Rules of E>•iO ' em-
(6) The ~ro;~~-~s":.""~el shall aO,Ise ::~•;.:~~ res peel to !he ..;

1
;;:::: :~all n:! app~ te suah 

'""-" OF e heanno of!he . sen ed to II. 
( ~ At appeal eefore th " . 
a ' • a date to 13 :e ' .ssessment " MaF~ Reoula!l.;: ~e! by oFOoF ef the Panel a . ' ~peal Panel ohall be as 

sailed at the -h-- --; . 9PQrtmeDt shall furnish ' an pnor to suoh hearin " hoaFinoeanno, ana a llsl ofdOGUnie,ii-e~ah_o!heFwllh a list ofu~i tho nppellan! ana !he 
( · s ana 0 · " nessos e 

e~ +he Marl<et R ~ses and lntroduse d e egulatlon Depart , 
wt!noaa sailed ,;y';l:=lat~en Department'"" :s:~en!G in support !hefOer."'ents eviOenae ana shall 

(f) +he Notise of " opposmg Party at the hea ':ppellant shall eo entitled to 
MemoFanOum th •sessmen!, tho Notice of' nn,_, GFOSS e><amlno any 
m t o 1 e stenographo t • •PfJOal the M a enal presented tlsranscript of u1 ,remorandum of lip 
Ooalalon of!h 0 ana aoeoptea by the e appeal, any aoaumo 

1 
'; ~g i~) ~he Pan8~ s~:~~:.:,a:~:e:~~ea ;pan ~:n~:,::;~~:;;"~'"'"· the ~~~;,. ".1~~=::F o!hoF 

ns loll on oflhe E><eh o .. <>F Ia Impose a po I!' e . "nno. nno. The 
(h~ +he llss ange and whose t' 0 na 1 agamst any 

r~·!~:~:.::!::.~?.~e ::::p~~~~:.h:::~~e~ :~:>'~=:F ~n::y =~::::f~~:~~ 
IS eSIOR80 aonoeF , anel shall oonoiOOF 0 ommlsslon e ,nOen I~ !he ease of an eO"'"' aaseptanoo OF rejeatio ' OR make rooom~enOa!le ~~"':'llnary ao!Jon O;'[h~ ~:em en!, aseeptano: =~ :!,:;'~fie~ ;f seffiornen! s::::::~ :I'O;Iaen4 OF 

(1) ; ,~BIT.RATION PROCED~;t~· FeSI en! shall aonslllu!e the f y 'I ~peilaRt, 
.. ny ala 1m foF a '"' t tho amages a 0 0 OIS sontrast shall eFISIAg eetween a Bu , (2~ Notise of lnt e settled ey areitration 0 yer and a Seller as a re business Oays :f~~: AFbl!ra!e must be sub~:;.,";~oFOhanae wi!h !hese R~~~of a delivery puFSuan! 

Allewanoe Del'• ooaUFFOnae upon "~loh o I e SeoFO!ao• of !h E . 
No!ioo of lnten\ 1o". ~?~miOee wl!h FOS;ea! j., ": 1 o~alm is based ;:. the a:OJ::anBe-wllhln !hFOo 
to aFbi!Fa!a sush a 'dF 1!,~ -"'hln the presaAboO a e ,OF lolled pertoFmanae F ~I at !he Emissions 
(3) The AFOIIFallon .. ~111 :' diSpute unOeF !he spe:i•7oa Will be OeemeO a ,;~i?~ urof to submit a 
-ee shall app;in! a~".';:''"~" by Chap!eF SA ~f ~: ~oulaF AFbi!Falio; R~l:." a Party's Aoh!G 
Ch "' IIFa!lon Panel. e ules e>eep! !hal 

111 p . 
ange Hlstoe· e FeSIOen! oF his 

i 
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physioal product or swap transaction. 
G. Tho term "Settlement Prioe" shall moan the final settlement price used as the price for delivoP' 
of the product, which sha!l be the settlement price for the last trading day of the expiring d~

1 

month. The settlement pnoo for the last day of the trading shall be determined in accordance with 
the procedures set forth in Exohange Rule 813. 

862.02 TIME REFERENCES 
For purposes of those Rules, unless otherwise specified, times referred to herein shall refer to and 
indicate the prevailing time in New York. 

862.03 CONTRACT UNIT 
Tho oontract unit shall be ten (10) allowances of Seasonal NOx emissions allowances vintage 2011 
(or earlier vintages) for delivery made by transfer through N/\MS. 

862.04 DELIVERY 
Emission allowanoe delivery shall oomply with all requirements for the eleotronio transfer of 
Seasonal NOX allowances through the NOX Allowanoo Management System. /\II deliveries made 
under these rules shall be final and there shall be no appeal. 

862.06 DELIVERY MONTHS 
Trading shall be conduoted in oontracts providing for deliveP' in such periods as shall be 
determine€1 by the Exohange. 

1 

862.06 MINIMUM PRICE FLUCTUATIONS 
- - Prioes shall be quoted in dollars per allowance. The minimum prioe fluctuation shall be $25.00 pOF 

a!lewanoe ($250.00 per contract). There shall be no maximum price fluctuation. 

862.07 TERMINATION OF TRADING · 
Trading in the current delivery month shall cease at termination of the third business day prior to 
the last business day of the oontract month. 

862.08 RESERVED 

862.09 DELIVERY PROCEDURES 
(A) RESPONSIBLITIES OF CLEARING MEMBERS H/\VING OPEN LONG POSITIONS 
(1) ~JOTICE OF I~JTENTION TO /\CCEPT 
By 11:30 a.m. on the second business day prior to the last business day of an expiring delivery 
~onth, a B.uyer having. an open position shall file •.vith the Exchange a propOfl-y completed and 
Signed Notice of Intention to Aooept. ThO Notice of Intention to Accept shall be in the form 
prescribed by the Exohange and shall include the Name of the Buyer's Customer, Number of 
contracts to be accepted, and any additional information as may be required by the Exohange--;. 
By 4:00p.m. on Notice Day, the Buyer shall provide the Seller •.vith the following information: NAMS 
Account Number; Vintage Year; Name; Phone Number and email address of the Account 
Representative (/V\R) or the authorized alternate for that NAMS account. 
(B) RESPONSIBILITIES OF CLEARING MEMBERS HAVING OPEN SHORT POSITIONS 
(1) NOTICE OF INTENTION TO DELIVER 
By 11:30 a.m on the second business day prior to the last business day of an expiring delivery 
~onth, a S?ller having.an open ~hart position shall file with the Exchange a properly completed and 
signed Notice of Intention to Deliver. The Notice of Intention to Deliver shall be in suoh form 
prescribed by the Exchange and shall include: Name of the Seller's Customer; Number of oontracts 
to be delivered; N/\MS Aooount Number; Vintage Year; Name; Phone Number and e mail aE!dfess 
of the 1\ooount Representative UV\R) or the authorized alternate for that NI\MS aooount and any 
information as may be required by tho E><ohange. ' 
INFORMATION PROVIDED BY SELLER TO BUYER 
By 4:00p.m. on Notice Day, the Seller shall provide the Buyer with the follo•Ning information: N/\MS 
Account Number, Vintage Year, Name, Phone Number and e mail address of the Account 
Representative (JV\R) or the authorized alternate for that NAMS account . 
C) USE OF SETTLEMENT PRICE: The final settlement price used for the delivery shall be the 
settlement price from the final day of trading. 
(D) Notice Day 
(1) The Clearing House shall allocate Notices of Intention to Deliver and Notices of Intention to 
/\coopt by matching size of positions, to the extent possible. 
(2) The Clearing House shall provide Tender Allooation Notices to the respective Clearing 
Members by 2:00 PM on the seoond business day prior to the last business day of the delivery 
RWfltlt-
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(3) The d~y the T~nder d ,llo~~:::tion Notices are not transferable to as "Notice Day . Ten or II 
. Members shall be referred " . Notices are provided to the Cleanng . 

IG9 f th doli"OP' month. 882.10 9ELI'IERY PER . day prior to the last business day oev 
1 Delivery shall tal<e place on one busmess 

882 11 VALIDITY OF DOCUME~TS f the authenticity, v-alidity or a~ourecy o~ any ~f 
The ·Exohange makes. no rep.~esenftf!'t~::O!Pt:~~.::ept, Notice of Intention to Deliver, cheo < or o 
TeRderAIIooation. Notice, N:~=~·~red pursuant to these rules. 
any dooument or lnstrumen v E OF FUTURES 

F FUTURES FOR PHYSICAL (EFP) AN9 EXCHANG 
882.12 !;XCHANGE 0 . or exohange of futures for, or in ~~~ n 

8

,".'!~.;;.!~~~~ures fer, or In s.onneatlo~,"Z;'!f ::d:,'!~:'~ut related, transaatl~ns; a sar>h 
• • 

11 

• , , (EFS) transaot1ons eon " . . ff oted the Buyers conneot~on 'Nith, SJ,ap. t nsaetion. /\t the time SUGh transaolion IS,e: sto~er and the Buyer's 
transaot!OA a~~ha ~~~::. ~stem or of the futures must be the S~l~~rc~"eured by this Section (or any 
Customer an e tity of the physioal preduot or sw~ps agr~~n: I product must be approximately Customer of a quan I ted product). The quantity of p yslca 

::::":01 ~/ ,!~~~~~: ~~r<>d ~~':r ~~~'::,.~~:'::;,us! take ,laae du:lng ~~ :,'~~.~ 
(B) Except as provided bolo .. , a~6x Emissions Allowance future.s contra?t. '~: ;n the last day of 

futu~..:~:~e'".:.:1~;,e;:.:~~ sontraat until ~ ~·::..:~=~~~~=~~~::lures '"'"'" fer
1

Both rr:~T~g of the expiring futures oontract. A~~~~ d::ing th; two hour period following the term Ina lOA 
the bu •or and the~s~ller sh[!ll ~not b~o_J"ml ~ -- . . . " 

of trading of the expired futur~s cohntrlac!"erned by the provisions of Rule 538 and 53 B .. , 

(C) Any EFP or EFS transaction s a g v . an e at its request, that 
respectively. II or's Customer must satisfy the Exeh . g ' elating to EFP or 
(D) Each B~yer:s C~st;~e:t:n:F~eOr EFS transaction. All do?.~men~?ry ~~~~e;::s~cal oommodity or 

~:i~::~:~~=. ~:,:~ ::itation, e~~e",\'::, <;g1!rf~;"J;,.~;;;,",;,'!t ::ir ousto"'e;' or and Ala<le 
' · t h 11 be obtame Y· h upon reques . '~' so"',~'::;'e~~~~~g Me-~"'" fer ~aAlination By the ~*;;;':~~a;thalihe transastio~ thereto 

av81lable Y e h EFP or EFS transaction shall be entere f t d' then on the next business 
E. A report of ?ao ement was made after the close o ra mg, . accordanoe with normal 

~r; :~~e~:~~~~::n::~~io~s sh?!l be cl~~~d0~h~oF~~!~~;o7~hn~~~~~n shall be recorded as such · 11 b 1 rly !dent1f1ed as 
prooedures, shaed cbe~h Clearing Members involved. by the Exohange an Y e 

~~1!·~~:;: .. ~!:~~;,bg~;=~~~;;!~:,:~:d'Z:~:I:~:~~;~ ~=:.~:a 
Custom~r w~th ·,~hlc~e1:~:~::::d~ions which differ from thet term~ ~:~n:~i:: 1~0o~ic! of Intention to tal~e delivery- un or · Members shall execu 0 an ' ' outed copy of 
this Chapter. In such a c:r~:~;:ya;~neg E~change and shall d"eliver ~ .• ;o::!fd!~;~~ention to Deliver 
Deliver on the form pre: The deliveP' of an executed nlterna hO f m their respective 
such Notice to the Exc ange. th Clearin~ Members and the Exchange +o 

h E hange shall release 0 . . . , t 
to t exc E>whange contracts. . chan e against any liabilitt, cos obligatio~s undo~ t~=tice Clearing Members shall indemnify th~!x deli"~ry or performance of 

~~ :::~~:·~~·~;.y lneur ~r aAy ~:·:r"a: ::::~! ~~~~~f-::~feull tfle;e u;:e:h~:;r:a~A';'I't of aA 
such u~:~t~~~!~no;ti~~c~~r::~rl~tdntion to Deliv~r·/::c~~?.~:n!:;:~/~~~: :ontraots involved exec n . monies held fer the accoun o " 
Members all margm RE TO PERFORM 

MANCE AN9 FAILU. 
882.14 FORCE MAJE~RE? LA~Es=i~F~~fullOwitlg terms, as well as variations thereof, 
") DEFINITION. 1\s used IR t~l~ · ' 

0 

a material aot with 

;hall have lhe AleaAiA~ :::1f:::'eaA the ,;iluro of a Buyer or~ Selle~ 1~ ~';'!':011~hed in the Rules. 
(1) "La:~::r!~~==~=bligation imposed by, a~d '.:lith~: ~aey~mleafee~:rformance beyo~d three 
respec "' tricted to three usme · 
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shal!, b~ a Day of Late Performance 
{3) Failure to Perform" shall me · . feSJ30Ct to a deli"e , el' · ~n the failure of a Buyer or a Sell t of such act " I) o lgat!on pnor to the expiration of the p . /~1 o complete a material act '"ith . eno a o"'ed f th I " 

{4) "Contract "alue" shall " ~reate performance 
· ' mean the am t · In a futures contract tim ~oun equal to the settlement . 
contracts to be delivere:~ 0 (the numeer of allowances per contra!t)'~~ on ::e last day of trading 

(5) (a) "Party" shall es e numeeF-Of 
E>Echange fa th . m~an .a Buyer or Soller and such Buye d 
obli,!ati;ns ,; ih::: :::!':.:'." ::~:' these RYles and .. ;;,:~::;,::~:;,:::':,'~~ ;''~onsiblo te tAo 
{e) Other Party" shall mean th mers under the Rules of this Chapter xc ange for the 
failed t f 0 corresponding Buy '"h · 
to ;;rf!r:~r~rm and the corresponding SellePtJhBne;h~ :~:reissl:!er. is late in performance or has 
(6) "Force Majeure" shall . e lA performance or has failed 

national emer o , mean any Olrcumstanco (includin e t . . 

{C) VEMISSI~;f8~J.Lt~~~'\~6:r ~~~f~~:~s failed to mal~: ::a~::~tse~~r:~uch oe~i~ (~)Faroe Majeure Late Perf • Y COMMITTEE ~e sue payment. 
E · · ' ~rmance and F ·1 miSSIOAS /\llo•Nance D I'll ,.al UFO to Perform shall e d ' ,'\!Iowan co Deli"OP' co: I ·.~1) Committee as set forth bolO'" The c~ ~etermmed ey a Panel of the 

::,"'"'lttee.' .;~review";; ;,~1!~: appoint a Panel, wRiofl u~hall ooO:~T:;J~:.;:'(.~~!'I~ns 
en the Chairman of th E . . " - -- m_ efS::Bf_ 

President of tho Excha O~ISSIOAS nllowance Deliver I Com ' ' "' 
appears that th nge or any person designated b , the r. . mlttee IS ad ~!sed ey the 
(e) Upon the w~tfe~~~:an~e fo! a Party to the delivel)'~s lat=·res!dent of the Exchange that it 

( ) '"'f:l es o oth the Buy d t ' CY .n~en the President of tf:le E her anhe SelleF Ex h xc ange or any d · ' (CJ)~~~nge ~equests such appointment· or personeslgnated by the President of the 

n en either Party to the d I'" , ' · · Foree Majeure.e '' ery notifies the Exchange that circumstan . . 
(2) The Chairman of the E . . cos exist constituting 

any person who h . miSSI~ns. Allowance Delivew Com 'tt 
shall retain jurisdt~fo: :~~=~~:r ~~~root i~terest in the ~elive:'ine:u::~~=o! ap~oint to any Panel 
has been found to ha"e fail d ~ e !VOl)' lA question until the deli"eFH has b' ,ny anel so appointed 
to the Panel. • e o perform such delivery. Exchanie Counse~en completed or a Party 

(3) The Panel shall meet '"ithin e . shall serve as advisor . 
geed " ORO USIAOSS day f ff · 

of l\ssess~ent, ::s:::i:;/:prese~t;d by the Marl~et Regulati:ne ~:::~ per~rmhanc? of a delivery 
Performance pen a r of~ 0% of contract value fore h me~ ' s all issue a Notice 
(2) VVheneve~ a B , . ac applicable day of Late 

Perform" th uyer OF Seller IS found ey the Panel 0 ' 

Department "'i!hin "' g ~n by servmg a copy of the same on h nppeal With the Hearing 
Regulation D; art~ .. o bus mess days of receipt of the Notice of !so Exchange's Marl<et Regulation 

~r flllng the ~otioe":l ,;~ee~:Y J~~·.~e :ppoalj'"-ppellant") 'oh!:;';,~:::::.,:,M~~·~ , 
or the appeal. The Memorand " an um of, ,ppeal setting forth the f t ays 

the same served up~n the Ex ~m of: ,ppeal n;ust eo filed with the Hearing ~c ~~~ and legal easis c ange s Compl!anoe Counsel. egis rar and a copy of 
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(b) The Marl<et Regulation Departm t . . Answering Memorandum to the Me!~r:,~y file ·~·Jth the /\ppellant and Hearing Regist 
memorandum.· um o Appeal within ten (10) da I • rar an 

Assess~e;t ~:a~y f~Jis to Appeal, or waives the oppo!u~it to the sanotJons set forth in Chapter 4 

dlscielinary ... :::~:~·.:!,~e Effilsslens Allewanoe oenV:,.' c?!!~:::•~1~ of As.sessffien!, lh~ 
(41-Within ten (10 da I ang?.

1 
s a oonst1tute a final 

be entitled to exa~in ys after reoOJpt of Market Regulation De art , 
the oontrol of the Exo~=~:eo:~<st doouments ?nd other tangibfe e>v~deen::er~ply, the l\ppellant shall 
othervt'ise relevant to the matt a are to be relied on by Market Regulation ~ pos:essJon or undeF 
(5) In the event of an a e;. epa mont or are 
"ssessm t " . ppeal by a Party, the President h' d · ~,. ... ;,=:i;.:'~::::r; :::":.:.:d"::'ld: !he .;;.:~ ~·. ~:~~::·.~::~ ~:,~r~~n. " .. 
resident or his d · or e appeal Eaoh p 1M Y a.e a 

rendering' a fair an~si~~~~i~nJ ~uoh.int~rest whioh mig.ht preolu~~es~o%n;,~e: ~':II disolose to the 
aweal;-aAd the Panel s e ermma~Jon. The formal Rules of Evid e. ember from 
Exohange outside ooun:~~~:~~~h~ s?le JUdge with respeot to the O"id:::: :hall not appi.Y to suoh 
(6) The prooedures forth h . a VJse the Panel. . • resented to Jt. 
foilews+ e eanng of the appeal before the "sse " 
(a) A-t ~ date to be set b I d , , ssment nppeal Panel shall be as 

Market Regulatio D Y or or of the Panel, and prior to suoh h . " soiled ot .,a Aeorf,;.·:~:=f,= :r~" f<lmloA eaoA elher vAih a ,:,•;n_;;~~~;:eellant and !he 
heanng. . . oouments and oopies thereof ex t d s e~peoted to be 
(b) At suoh hearing· The "P II t . pee e t() be Jntrodyogcj_at the 
th · • • pe an may app -(o)~h::e~e~tative of ~is ohoioe at the;;;:. personally and may be represented by oounselor . 

. ar.<e Regulation Department shall b . 

(h)';;~: ~~:sof the E><ohange and whose a~tioo; l:;:d~ ~gamst any person VJho is within the 
'"ai"e tl.;; c:ssmenL'\ppeal Panel shall issue a "'Fitton d O_P~og~ess of a hearing. 
" • argos asse d · " eoJsJon m "'h' h 't (I) TA? deoisle;;;;,;;;; A~~:s.':~:~~~ IRe Aeeellant and sAall Slate ,;;;'!~~e~:i.""","· rad"e, or 
:::~:~:~::::~:::~~n~~e ~:~~r:~·~::::~~:: :,~n,:l ::;!~~n :: ::e ~~h::;e and'"'" 
deoision has been deliv~red to th 0 I'Je ay shall be fifteen (15) days after a 00 ° ~efe: '",: ?ay of the 

(B) TRe. Assessn1en! Aeeeal Pan:, :h!1f~~n! ~nd le !he Ceffiffiisslen. "' 
0 1 

e nAllen 
~st::~';::~t==~erning aooeptanoe or rej::~!c;:=·o~n:n;::~~~mmendations to the President, or 

disetllnary aollen ;;;'~~:;:';.~en!, aoeell<anoe eY IRe President ::~:::.::i:d by Apeellanl. 
(E) ' ,RBITRI\TION PROCEDURr e-fiRal 
(1) l'.ny olaim for damages aris' b to this oontraot shall b Jn~e~·Ne?n a Buyer and a Seller a . 

(2) Notice of Intent to : r~~t~~~d by a;bitratJon in aooordanoe with th:s: ~=~~t of a delivery pursuant 
business d , t 1=1 ' ' 0 mus be submitted to the s t s. 
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Seasonal NOX Emissions Allo•Nance Vintage 2012 Futures 
863.01. SCOPE 
The provisions of these rules shall apply to all Seasonal NOx emissions allowances vintage 2012 
(or earlier vintages) bought or sold for future delivery on the Exchange with the Delivery at the U.S 
Environmental Protection Agency's (EPA) NOx Allowance Management System (NAMS). 

863.01A. DEFINITIONS . 
1\. EPA means the U.S. Environmental Protection Agency or any successor agency with similar 
jurisdiction. 
B. Seasonal NOx Allowance refers to a tradable permit to emit NOx from May 1 to Septemb~ 
a given or subsequent calendar year under the Clean Air Interstate Rule (C/\IR) Seasonal ~JOx 
Budget Trading Program as specified further by EP/\. 
C. NOx Allowance Management System (NAMS) means the system established by the EPA for 
recording the transfer of /\IIO'.vanoes among various entities under the Clean Air Aot as set. 
D. Vintage Year means the first calendar year for whish the allo· .. vanoe may be utilized for 
compliance. 
E. The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long Clearing 
MemBer, respectively. 
F. The terms "Seller's Customer" and "Buyer's Customer'' shall mean the seller and buyer of the 
physical product or swap transaction. 
G. The term "Settlement Prise" shall mean the final settlement prise used as the prise for delivery 
of the product, 'Nhioh shall be the settlement prise for the last trading day of the expiring delivery 
month. The settlement prise for the last day of the trading shall be determined in aooordanoe •,vitll 

I 
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the prooedures set forth in E><ohange Rule 813. 

863.02. TIME REFERENCES 

Fn::a~:~~e:r:~~~~== ~~~~~ ~~:;~:ri~er,vise speoified, times referred to herein shall refer to and 

863.03. CONTRACT UNIT 
The oontract unit shall 13e ten ~1G) alio"•an f s · · ~or earlier vintages) furelei~ewmad;byt~~ss~rt~~s:;ha~~~xs~m1ss1ons allowances vintage 2G12 

863.04. DELIVERY 
~:~::i::l ~~g~~~~:.~eliverrhshall :om ply with all requirements for the electronio transfer of 

under these rules :h:l~::sfin~f~~d :::r~~~~~~~vnr::::::.agement System. All deliveries made 

863.05. DELIVERY MONTHS 
!r~din~ shall 13e oonducted in oontraots providing for delivew in such periods as shall 13e 
e ermmed 13y the Exchange.

1 

8~3.06. MINIMUM PRICE FLUCTUATIONS 

~~~:.:::::~$~~g~~~~~nc::l~~~j,~h~~:v~:~~eb::: ::~:uur:/;~f:C, fif~uc~ru~!fonn~hall 13e $25.GG per 

863.07. TERMINATION OF TRADING 
· -- Trading in t~e ourrent delivery month shall oease at termination of the third au · d , • 

the last eus1ness day of the oontraot month. s1ncss ay pr.or to -

863.08 RESERVED 

863.09. DELIVERY PROCEDURES 
r~t ~ESPONSIBLITIES OF CLEARING MEMBERS H/\VING OPEN LONG POSITIONS 

IOTICE OF INTENTION TO 1\CCEPT 
By 11 :3G a.m. on th? seoond 13usiness day prior to the last 13usiness da ·of a · · ·" , ~onth, a B.uyer havmg an open position shail file with the Exchan e a Y n ,explnng dell,el) 
slgne~ Notice of Intention to Aocept. The Notioe of Intention to /\o~ept :~:~e~~ i:ot~:l;ted and 
presonl3ed 13y the Exchange and shall inolude the Name of the Buyer's Customer Nu:~~r f 
~o.n~~~~ts to 13e aooepted, and any additional information as may eo required 13y the Exohan:e 
1 . p.m. on Notloe Day, the Buyer shall pro"ide th Se!leF-with-th · · · 

/\ooount Numl3eF' Vintage YeaF' Name· Phon N 13e d . e folio'Ning Information: N/\MS 
R . ~ " • • e um or an e mall address of the "coount 

epresentat1ve ~., ,R) or the authorized alternate for that N/\MS aooount ' ' 
~~: ~6;ic~NSIBILITIES OF CLEARING MEMBERS HAVING OPEN SHORT POSITimJs 

OF INTE~JTION TO DELIVER 
By 11 :3G a.m on the seoond business day prior to the last business da ·of an · · · ~onth, a s.eller having an open short position shall file with the Exoha: e expm?g dellvel)' 
slgne~ Netic~ of Intention to Deliver. T~e Notioe of Intention to Deliver :ha~ b~ofne!~o~o:pleted and 

~80°~:~~e~~d~~.~~~~~c~~==td~f:!~~~?~~i~~~ Nea::a~·f :r:m~~ller's Customer; Number o.~~ontraots 
~f/he ·~~oount Representat!ve ~A/\R) or 'the aufhorized' altern~t=~rnt~~uN~:~~ a::a:u~t~~::~:;s 
n erma 1on as may be required by the Exohange ' 
INFORMATimJ PROVIDED BY SELLER TO BUYER 
~o~~~t ~:~~n rN~,~iote Da~ the ~oiler shall provide the Buyer with the following information: N/\MS 

. e , .nn age ear, ame, Phone Number and e mail address of the "ooount 
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863.10. DELIVERY PERIOD 
Delivery shall take place on one business day prior to the last business day of the delivery month. 

863.11. VALIDITY OF DOCUMENTS 
The Exchange makes no representation respecting the authenticity, validity or accuracy of any of 
Tender Allocation Notice, Notice of Intention to Accept, Notice of Intention to Deliver, checl< or of 
ooy document or instrument delivered pursuant to these rules. 

863.12. EXCHANGE OF FUTURES FOR, OR IN CONNECTION WITH PRODUCT 
(/'.) An exchange of futures for, or in connection with, the product (EFP) consists of two discrete, 
but related, transactions; a cash transaction and a futures transaction. At the time such transaction 
is effected, the Buyer's Customer and the Seller' Customer of the futures must be the Seller's 
Customer and the Buyer's Customer of a quantity of the physical product covered by this Section 
(or any derivative, by product or related product). The quantity of physical product must be 
approximately equivalent to the quantity covered by the futures contracts. 
(B) Except as provided below, an EFP must tal<e place during the hours of futures trading for the 
Seasonal NOX Emissions Allowance futures contract. An EFP is permitted in the expiring futures 
contract untill'.vo hours after trading terminates on the last day of trading of the expiring futures 
contract. An EFP which establishes a futures position for both the buyer and the seller shall not be 
permitted during the two hour period following the termination of trading of the expired futures 
contract. 
(C) Any Exchange of Futures for, or in Connection 'Nith, Product (EFP) shall governed by the 
provisions of Rule 538. 
(D) Each Buyer's Customer and Seller's Customer must satisfy the Exchange, at its request, that 
the transaction is a legitimate EFP transaction. /\11 documentary evidence relating to EFP, 
including, without limitation;- evidence as to-change of ownership of the physical commodity shall be 
obtained by the Clearing Members from their customers or and made available by the Clearing 
Members for examination by the Exchange upon request. 

863.13. ALTERNATIVE DELIVERY PROCEDURE 
/\ Seller's Customer or Buyer's Customer may agree with the Buyer's Customer or the SelleFs
Customer with •.vhich it has been matched by the Exchange under Rule 863.09(D) to make and 
tal<e delivery under terms or conditions which differ from the terms and conditions prescribe€1-by 
this Chapter. In such a case, Clearing Members shall execute an l\lternative Notice of Intention to 
Deliver on the form prescribed by the Exchange and shall deliver a completed executed copy of 
such Notice to the Exchange. The delivery of an executed Alternative Notice of Intention to Deliver 
to the Exchange shall release the Clearing Members and the Exchange from their respective 
obligations under the Exchange contracts. 
In executing such Notice, Clearing Members shall indemnify the Exchange against any liability,oost 
or e>(pense it may incur for any reason as a result of the execution, delivery, or performance of 
such contracts or such agreement, or any breach thereof or default there under. Upon receipt of an 
executed /\lternative Notice of Intention to Deliver, the Exchange will return to the Clearing 
Members all margin monies held for the account of eaoh with respect to the contrasts involved. 

863.14. FORCE MAJEURE, LATE PERFORMANCE AND FAILURE TO PERFORM 
/\)DEFINITION. As used in this Rule 863.14, the follo•.ving terms, as \Veil as variations thereof, 

· shall have the meaning described belo•.v. 
(1) "Late Performance" shall mean the failure of a Buyer or a Seller to complete a material act •.vith 
respect to a delivery obligation imposed by, and within tho time period established in, the Rules. 
Late Performance shall be restricted to three business days. Late Performance beyond three 
business days by, a Seller or a Buyer will-be deemed a Failure to Perform. 
(2) "Day of Late Performance" shall mean the twenty four hour period commencing immediately 
after a Buyer, a Seller, or the Clearing House was to have performed. Each subsequent Day of 
Late Performance shall commence twenty four hours after the beginning of the prior Day of Late 
Performanoe. When a Party is late in performance, the day when the act was to have performed 
shall be a Day of Late Performance. 
(3) "Failure to Perform" shall mean the failure of a Buyer or a Seller to complete a material act with 
respect to a delivery obligation prior to the expiration of tho period allowed for the late performance 
of such aot. 
(4) "Contract Value" shall mean the amount equal to the settlement price on the last day of trading 
in a futures contract times 10 (tho number of allowances per contract) times the number of 
contracts to be delivered. 
(5) (a) "Party" shall mean a Buyer or Seller and such Buyer and Seller are each responsible to the 
E)(change for their obligations under those Rules and further responsible to the Exchange for the 
obligations of their respective customers under the Rules of this Chapter. 
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(b~ "Other Party" shall mean the oorres omr ~lied r perform and the oorrespondin: seli~r~ •• !':ner~·vh:n ,the. Seller. is late in performanoe or has 
o ~~r arm. . . 0 uyer Is late 1n performanoe or has failed 

(6). Foree Majeure" shall mean any oircumstance (' . 
national emergency, governmental action or t /~cludmg .but not limited to a stril~e locl<aut 
or Seller, and which prevents the Bu 'OF a' ac o ad) w.hlch is beyond the control ~f such Bu , 
and as provided for in these Rules r r Seller from mal<mg or tal<ing delivery of produot ·•·hen:rer 

(B) RESPONSIBILITIES OF PARTIES TO " " 
(1) .The parties to a delivery shall mal<e o THE ~Ell' ERY 
~~li~e: :~~~~a~ions at al! times until a Pa:~~ae:%~l~if:sonrle efforts to perform their respeotive 

': a y .. hiGh has failed to perform its obi' . per~rm. 
provided, however, that a Buyer whish has f ~f~'~ns may no longer perform suoh obligations· :r) EMISSIONS AbLOIM'INGE DEliVERY ~~M.::::-~ke a payment shall make '"'h payme;t 

) ~o~ce MDJeUr(), Late Performanoe and F ·• E Emissions /\llowanoe Delivew Committe a~lur:f to Perform shall be determined by a Panel of th 
/\llowanoe Delivery Committde shall a :i:~ so orth be! ow. The Chairman of the Emissions e 
the Ctommittee, to review a delivery: pp a Panel, Which shall consist of three (3) members of 

~hen the Chairman of the Emissions IIIIo"' . President of the Exohange or any person'(; :,an~e Delivery Committee is advised by the 
appears that the perform a nee of a Party to ~:~g~ar?,d b'~ the ~resident of the Exchange that it 
(b) Upon the written request of both the Bu, e ed .el) IS late, 
(c) VVhen. the President of the Exohan 'rOF an the Seller; 

any pers~n ."~o ~a~ a diFeot or indireot interest-; · · 1 c.?~m~~teesh~ll not appp1ntJp any Panel 
~hal~retam JunsdiotJon over the delivery in ques~~o!h:n~~~he~ T question. /\ny Panel so appointed
toafhe e;n fo,und to have failed to perform such delivery.' Ex:hae Ive'6 has been oompleted or a Party ana . nge ounsel shall serve as advisor 

(3) The Panel shall meet within one business , . . . go~d oaus~ for delay exists, within one busi da~ o~ notJfJoatJon as provided in these Rules. Unless 
mO!eur:"J mosts, v;hether a Buyer or Seller is ness. ay the Panel shall determine whether force 
obiJgatJ.ons as provided in the Rules and ad·',?te ~~ performing or has failed to perform its 
determmation, and its findings in support th .Jsef. e Marl<et Regulation Department of suoh 
determination to be oommunioated to the e~~o ~mmediat?ly. The Panel shall cause its 
(4) _upon a.finding of foroe majeure, the p!:el'es ~ :h,e deli~ery as exped!tiously as possible. 
aotJons as It deems suitable order· an extens. may .a <e any one or oombmation of the folio" . 

Registrar of the Exohange and by servi; a o~m~nt br filing a Notice of l\ppeaf with the Hearin ~epar";'esl, with is !we Ousisess day;,," reool:i ,~•,:• ~01'!'e •; !'" """"""''' Markel Re"u~lies 
egu ~ Jon Depa~ment. The Party filing the a oaf "" o ICC ~ , ,sses~me~t from the Marl<et 

after filing the Not1oe of llppeaf aM d PP ( '.ppellant) shall fife "'!thin l"'enty (ZO) d f l I I emoran um f 1\ ' I h h ays i~' the appeal. The Memerasdum ~f Appeal .. ~;;,n~j•;;.~e"'"" f<Jrth the faolual and ~"al ...;. 
(b) ;~me served upon ~he Exohange's Complianoe ~~ e .. ;th the Heanng Registrar and a oopy of 
II e .Marl<et RegufatJon Department ma 'fif ... · un"se . 
nAS'Nenng Memorandum to the Memorandume fr~h the ·.~p~llant and Hearing Registrar an 
mem~randum. o , .ppeal ulthm ten (10) days of reoeipt of that 

(o) F?~fur~ by the Party to file a Notice of 1\ specJfJ~d In subseotion (D)(3)(a) of this R~,Ppehal t a M?morandu.m of Appeal \'lith the time 
the N~tlc~ of Assessment shall be paid wit~: fi~ ~on,stJtute a wa~ver, and th.e penalties set forth in 
penalties m aocordanoe with this Rule shall b' t fr to the Exohange. Failure to pay such 
~n the event a party fails to /\ppeal or "'ai"e~ut~=~P e :a~{ ~o the sanotions set forth in Chapter 4 
nssessment and findings of the E , . ?' ' " po URI y o appeal a Notioe of "ssess . 
disoiplinary action of !he Exohang:.JssJons • ,flowanoe Delivery Committee shall co~~titute :~:!1 the 
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(4) '"f'tl=l' . nlln ten (10) days aFter reseipt of Marl<et Regulation 0 ' 
be entitled to e><amine all bool<s, dosuffi~nts and otl=le t ·:ia~~dents r?ply, tl=le ,'\ppellant sl=lall 

~~:es::: 1r!ie~=n~~:~:::a~~::. are to be relied on b; ~:J~et 
0

R~~u~~i~~ ~~::=~~s:~~::~~nder 
~~~~=s~~:~~:.~:!:1n P~:e~~~ b:e:taan7d tl=l~ President, or !=lis designee, sl=lall appoint an 
direst or indirest interest in tl=le esJde tl=le appeal. No member of tl=le Panel may !=lave a 

Pre;id?nt, or ~is des.ignee,. any~=:~~:t:~=~tt~~i~~P~f~·R~:~siu~~e!~~~~e:e~~~ d~sl~se to tl=le 
ron enn§ a faJF and Impartial determination +1:1 .f I .• m er rom 
appeal, and tl=le Panel sl=lall be tl=le sole judg;w~t:;::e:t~!~l=lof E,~.l:ense shall not app~y to susl=l 
Exsl=lange outside sounsel shall advise tl=le Panel. e e,J ense presented to Jt. . = prosedures for tl=le Rearing of tl=le appeal before tl=le /\ssessment Appeal Panel sl=lall be-as 

(a) At a date to be set by order of tl=l P 1 d · 

~a~l~~~~~~u~a~:r~~.e::::i~t :fi~!~£~:::E: ~~~o;/:vi~~Rii;~:~i:~tn
1

::s·:·=~~~~~~=;~o
1

~~ 
l=learin§. sopJes ereo expested to be--ffitrodused at tl=le 

(b) At suol=l l=learing: +Re Appellant may appear 11 , d 
otl=ler representative of !=lis shoise at th~ a~;J~.persona 'tan may be represented by sounselor 

~ ~ar!<et Regulatio.n Department sl=lall be entitled to offer evidense relating to tl=le deli'JOP' and 

of tl=le ~.ar~<~!0:e:uf:~~~·~1~::~~~~~~ !:~~~~!:s~:a~~~:;::~~~e~:h~:f t~~~?.;~t sl=lall1:e tl=l~ b~rdett 
appropnateness of tl=le sanction set fortl=l in the Notise of Assessment ' ense, e 
(d) +Re Appellant sl=lall be entitled to rebut t!:t M k t R · · 
be entitled to sail witnesses and intmduo:; d~es~~~n~s 1Ae::~alio; 1~epa7ment's evidense and sl=lall 

- - - (e) +he MarketRegulation Departm t d tl=l 1\ po er~o · 
witness sailed by tl=le opposin; Part;:t ~~e h e ':'ppellant s!:tall beentJtiQd to sross QxamJne gnJ' _ 
(~ +A ~~ t' earm§. eo Jse of Assessment, the Notise of "ppeal the Memorand f 11 

son~t!tute a final dissiplinary astion '0'ith0 Exet1:n:earf1° gm.al de?JsJfn of tl=le Exsh~nge and shall 
des!s!on or as spesified. +Re effective day s!:tall be fif'tee: (~:) 1~!?:0: e on t!:te ,effestJv,:, ~ay of the 
desJsJon has been deli"ered to t!:te appellant and t th C . ~ a er a sopy of t!:te "ntten 
(8) +1:1 1\ 

11 
~ 0 0 om miSSIOn. :e. ,ssessment. .'ppeal Panel shall sonsider, and mal<e resommendatio · · 

~i:~:,~:i:~::Fr£~ ===~ :::::::: .~:; ::~.~"~::~:!:.~~::: ::.~:= 
(E) ARBITRA+ION PROCEDURE 
(1) Any slaim for damages arising bet"'een B , d s 
to tl=lis ?ontrast sl=lall be settled by arbit;£lti0n\"l~~:~~:;n:e =s a r~s~lt of a delivery pursuant 
(2) NotJse of Intent to Arbitrate must be submitted to tl=le Sesretar ·coso u es. . . 
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Annual NOx Emissions Allo•;,:anee Vintage 2009 Futures 
864.01. SCOPE 
The. pro·~isions of these rules shall apply to all Annual NOx emissions allowances vintage 2009 (or 
earlier Vintages) bought or sold for future delivery on the Exchange with the Delivery at the U.S 
Environmental Protection Agency's (EPA) NOx Allowance Management System (NAMS). 

8S4.01A. DEFINITIONS t .. . EP./\ .means the U.S. Environmental Protection Agency or any successor agency •.vith similar 
JUFISd!GtiOA. 
~· /\n~ual NOx Allowance refers to a tradable permit to emit NOx from January 1 to Deeember 31 
lA a g1ven or subsequent calendar year under the Clean Jl.ir Interstate Rule (CI\IR) Annual NOX 
Budget Trading Program as speeified further by--E-PA-
G. NO~ 1\llo•Nance Management System (NI\MS) means the system established by the EPA for 
recording the transfer of Allowances among various entities under the Clean Air Act as set. 
D. Vintage Year means the first calendar year for •Nhich the allovlanee may be utilized for 
compliance. 
E. The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long Clearing 
Member, respectively. 
F. The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of the 
~duct or swap transaetion. 
G. The term "Settl~ment Price" shall mean the final settlement price used as the prise for delivery 
of the product, •Nhich sha~l be the settlement price for the last trading day of the expiring delivery 
month. The settlement pnce for the last day of the trading shall be determined in accordance •Nith 
the procedures set forth in Exchange Rule 813. 
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864.02. TIME REFERENCES 
For purposes of these Rules, unless otherwise specified, times referred to herein shall refer to and 
indicate the prevailing time in Nmv Yorl<. 

864.03. CONTRACT UNIT 
The contract unit shall be ten (1 0) allowances of Annual NOX emissions allowances vintage 2009 
(or earlier vintages) for delivery made by transfer through N/\MS. 

864.04. DELIVEFW 
Emission allowance delivery shall oompl}' with all requiremenffi for the electronic transfer of 
Seasonal NOX allmvanoes through the NOX Allowance Management System. All deliveries made 
under these rules shall be final and there shall be no appeal. 

864.0§. DELIVERY MONTHS 
Trading shall be conducted in contracts providing for delivery in such periods as shall be 
determined by the Exchange. 

864.06. MJMMYM PRICE FLUCTUATIONS 
Prices shall be quoted in dollars per allowance. The minimum price fluctuation shall b~O-;aer 
allowance ($250.00 per contract). There shall be no maximum price fluctuation 

864.07. TERMINATION OF TRADING 
Trading in the current delivery month shall cease at termination of the third business day prior to 
the last business day of the contract. · 

864.08 RESERVED 

864.09. DELIVERY PROCEDURES 
(A) RESPONSIBLITIES OF CLEARING--MeMBERS HAVING bPEN LONG POSITIONS 
(1) NOTICE OF INTENTION TO ACCEPT 
By 11:30 a.m. on the second business day prior to the last business day of an expiring delivery 
month, a Buyer having an open position shall file with the Exchange a properly completed and 
signed Notice of Intention to /\coopt. The Notice of Intention to /\coopt shall be in the form 
prescribed by the Exchange and shall include the Name of the Buyer's Customer, Number of 
contracts to be accepted, and any additional information as may be required by the Exchange . 
By 4:00p.m. on ~Jotioe Day, the Buyer shall provide the Seller with the following information: Nl\MS 
Account Number; Vintage Year, Name, Phone Number and e mail address of the l\ooount 
Representative 0'\1\R) or the authorized alternate for that NAMS account. 
(B) RESPONSABILITIES OF CLEARING MEMBERS HAVING OPEN SHORT POSITIONS 
(1) NOTICE OF INTENTION TO DELIVER 
By 11 :30 a.m on the second business day prior to the last business day of an expiring delivery 
month, a Seller having an open short position shall file •t.<ith the Exchange a properly completed and 
signed Notice of Intention to Deliver. The Notice of Intention to Deliver shall be in such form 
presoribed by the E><ohange and shall include: Name of the Seller's Customer; Number of oontraots 
to be delivered, NAMS Account Number; Vintage Year; Name; Phone Number and e mail address 
of the Account Representative (PJ\R) or the authorized alternate for that NI\MS account, and any 
additional information as may be required by the Exchange. 
INFORMATION PROVIDED BY SELLER TO BUYER 
By 4:00p.m. on Notice Day, the Seller shall provide the Buyer with the follo•.ving information: NAMS 
Acoount Number; Vintage Year; Name; Phone Number and e mail address of the Account 
Representative (l\1\R) or the authorized alternate for that NAMS account . 
(C) USE OF SETLEMMENT PRICE: The final settlement prise used for the delivery shall be the 
settlement price from the final day of trading. 
(D) Notice Day 
(1) The Clearing House shall allocate Notices of Intention to Deliver and Notices of 
Intention to 1\ooept by matching size of positions, to the extent possible. 
2}-Tiie Clearing House shall provide Tender Allocation Notices to the respeotive 
Clearing Members by 2:00 PM on the seoond business day prior to the last business day of tho 
delivery month. 
(3) The day the Tender Allocation Notices are provided to the Clearing Members shall be referred 
to as "Notioe Day". Tender Allocation Notices are not transferable. 
(E) Payment and Delivery Margins 
(1) Definitions 
·"Payment" shall include the settlement price times the number of contrasts times 10. 
~mont Date" shall mean the business day after the Buyer's Customer receipt of proper 
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notification from the N/\MS that allowances have been transferred from the Seller's Customer 
account to the Buyer's Customer account, provided documentation is supplied to the Buyer's 
Customer by no later than 2:00 P.M. Documentation supplied to Buyer after 2:00 noon on any 
Exchange business day, shall be considered received on the followifl§-Exchange business day . 
• On the business day following the last day of trading, the long olearing member shall obtain from 
the long, if any, margin equal to the full value of the product to be delivered. Such margin shall 
consist of sash, securities issued by the United States Treasury Department maturing ·.vithin ten 
(10) years from the date of deposit and guaranteed as to principal and interest by the United States 
Government or a letter of oredit. Any Treasury seourities so deposited shall be valued at ninety 
percent (90%) of the par value of such instruments. Any letter of credit so deposited shall be--i-R-a 
form approved by the Exchange, shall be issued or confirmed by an Exchange approved original 
margin depository, and shall be drawn in favor of the Exchange. 
• The Buyer shall pay the Seller at the office of the Seller by a certified checl< or electronic funds 
transfer, or any other method acceptable to both parties by 12:00 P.M. on the payment date. 
• The Buyer and Seller shall deposit with the Exchange margins in such amounts and in such form 
as required by the Exchange. Such margins, which shall not be greater than the margins charged 
to the Buyer's Customer and Seller's Customer, shall be returned en the business day following 
notification to the Exchange that delivery and payment have been completed. 
• On the Payment Date, The Seller shall deliver a Notice of Payment to the Buyer with a copy to the 
Exchange by 4:30PM. Upon receipt of such notice the delivery shall be complete. 
• /\ny payment made on Payment Date shall be based on allo'.vances aotually delivered. 
(F) Delivery Day 
The day the Buyer's customer receives the allowanoes shall be referred to as the Delivery Day. 

864.1 0. DELIVERY PERIOD 
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· Deli'.'ery-shall taRe place on one business-day prior to the lastbusihess dayof the delivery-month. - - - · 

864.11. VALIDITY OF DOCUMENTS 
The Exohange mal<es no representation respecting the authentioity, validity or accuracy of any of 
Tender Allocation Notice, ~Jotice of Intention to Accept, Notice of Intention to Deliver, checl< or of 
any document or instrument delivered pursuant to these rules. 

864.12. EXCHANGE OF FUTURES FOR, OR IN CONNECTION 'NITH PRODUCT 
(/\)An exchange of futures for, or in connection with, product (EFP) or exchange of futures for, or in 
connection with, swap (EFS) transactions consists of two discrete, but related, transactions; a cash 
transaction and a futures transaction. At the time such transaction is effected, the Buyer's 
Customer and the Seller' Customer of the futures must be the Seller's Customer and the Buyer's 
Customer of a quantity of the physical product or s•.vaps agreement covered by this Section (or any 
derivative, by product or related product). The quantity of physical product must be approximately 
equivalent to the quantity oovered by the futures contracts. 
(B) Exoept as provided below, an EFP or EFS transaction must tal<e place during the hours of 
futures trading for the Seasonal NOX Emissions Allowance futures contract. 1\n EFP or EFSis 
permitted in the expiring futures contract until two hours after tradtng terminates on the last day of 
trading of the expiring futures contract. 1\n EFP or EFS which establishes a futures position for both 
the buyer and the seller shall not be permitted during the two hour period following the termination 
of trading of the mcpired futures contract. 
(C) Any EFP or EFS transaction shall governed by the provisions of Rule 538 and 5381\, 
respectively. 
(D) Eaoh Buyer's Customer and Seller's Customer must satisfy the Exchange, at its request, that 
the transaction is a legitimate EFP or EFS transaction. 1\11 dooumentary evidence relating to EFP or 
EFS, including, without limitation, evidence as to change of ownership of the physical commodity or 
swap commitment, shall be obtained by the Clearing Members from their customers or and made 
available by the Clearing Members for mmmination by the Exchange upon request. 
(E)/\ report of each EFP or EFS transaction shall be entered on the day that the transaction 
thereto was made, or if such agreement was made after the close of trading, then on the next 
business day. EFP or EFS transactions shall be cleared through the Exchange in accordance with 
normal procedures, shall be clearly identified as EFP or EFS transactions, and shall be recorded as 
such by the Exchange and by the Clearing Members involved. 

864.13. ALTERNATIVE DELIVERY PROCEDURE 
/\ Seller's Customer or Buyer's Customer may agree with the Buyer's Customer or the Seller's 
Customer with which it has been matched by the Exchange under Rule 864.09(D) to mal<e and 
tal<e delivery under terms or conditions which differ from the terms and conditions prescribed by 
this Chapter. In such a case, Clearing Members shall execute an Alternative Notice of Intention to 
Deliver on the form prescribed by the Exchange and shall deliver a completed executed copy-ef 



suoh Notice to the E>mhange. The delivery of an executed Alternative Notice of Intention to Deliver 
to the Exchange shall release the Clearing Members and the Exchange from their respective 
obligations under the Exchange contrasts. 
In executing suoh ~Jotioe, Clearing Members shall indemnify the Exchange against any liability, oost 
eF-eXpense it may incur for any reason as a result of the execution, delivery, or performance of 
suoh oontraots or suoh agreement, or any breach thereof or default there under. Upon receipt of an 
executed Alternative Notice of Intention to Deliver, the Exchange will return to the Clearing 
Members all margin monies held for the account of each with respect to the contracts involved. 

864.14. FORCE MAJEURE, LATE PERFORMANCE AND FAILURE TO PERFORM 
/"') DEFINITION. As used in this Rule 864.14, the following terms, as Viol! as variations thereof, 
shall have the meaning described below. 
(1) "Late Performance" shall mean the failure of a Buyer or a Seller to complete a material aot wi#l 
f9Sj3ect to a delivery obligation imposed by, and within the time period established in, the Rules. 
Late Performance shall be restricted to three business days. Late Performance beyond three 
business days by, a Seller or a Buyer will be deemed a Failure to Perform. 
(2) "Day of Late Performance" shall mean the twenty four hour period oommenoing immediately 
after a Buyer, a Seller, or the Clearing House was to have performed. Eaoh subsequent Day of 
Late Performance shall oommenoe twenty four hours after the beginning of the prior Day of Late 
Performance. VVhen a Party is late in performanoe, the day when the aot ·.vas to have performed 
sJ::\a.ll--Ge a Day of Late Performance. 
(3) "Failure to Perform" shall mean the failure of a Buyer or a Seller to complete a material act with 
respeot to a delivery obligation prior to the expiration of the period allowed for the late performance 
ofsuoh aot. 
(4) "Contract Value" shall mean the amount equal to the settlement prise on the last day of trading 

- - -- - - -- in a futures contrast times 10 (the number of allowances per oontraot) times the number-ef
oontraots to be delivered. 
(5) (a) "Party" shall mean a Buyer or Seller and suoh Buyer and Seller are eaoh responsible to the 
Exohange for their obligations under these Rules and further responsible to the Exchange for the 
obligations of their respective customers under the Rules of this Chapter. 
(b) "Other Party" shall mean the corresponding Buyer when the Seller is late in performance or has 
failed to perform and the corresponding Seller when the Buyer is late in performance or has failed 
to perform. 
(6) "Foree Majeure" shall mean any oircumstanoe (including but not limited to a stril{e, lool{out, 
national emergency, governmental action, or aot of God) whish is beyond the control of suoh Buyer 
or Seller, and whish prevents the Buyer or Seller from making or taking delivery of product when 
and as provided for in these Rules. 
(B) RESPONSIBILITIES OF PARTIES TO THE DELIVERY 
(1) The parties to a delivery shall make oommeroially reasonable efforts to perform their respeotive 
delivery obligations at all times until a Party has failed to perform. 
(2) A Party which has failed to perform its obligations may no longer perform suoh obligations; 
provided, however, that a Buyer 'Nhioh has failed to make a payment shall mal{e suoh payment. 
(C) EMISSIONS ALLOIJ\1/\NCE DELIVERY COMMITTEE 
(1) Foree Majeure, Late Performance and Failure to Perform shall be determined by a Panel of the 
Emissions Allowance Delivery Committee as set forth belo•.v. The Chairman of the Emissions 
Allov>'anoe Delivery Committee shall appoint a Panel, which shall consist of three (3) members of 
the Committee, to review a delivery: 
(a) VVhen the Chairman of the Emissions Allowanoe Deliver; Committee is advised by the 
President of the Exchange or any person designated by the President of the Exchange that it 
appears that the performance of a Party to the delivery is late; 
(b) Upon the written request of both the Buyer and the Seller; 
(o) VVhen the President of the Exchange or any---person designated by the President of the 
Exchange requests suoh appointment; or 
(d) VVhen either Party to the delivery notifies the Exchange that oiroumstanoes exist constituting 
Foree Majeure. 
(2) The Chairman of the Emissions Allowance Delivery Committee shall not appoint to any Panel 
af!Yilerson who has a direst or indirect interest in the delivery in question. Any Panel so appointed 
shall retain jurisdiction over the delivery in question until the delivery has been completed or a Party 
has been found to have failed to perform suoh delivery. E><ohange Counsel shall serve as advisor 
to the Panel. 
(3) The Panel shall meet within one business day of notification as provided in these Rules. Unless 
good cause for delay exists, within one business day the Panel shall determine whether ferae 
majeure exists, •.vhether a Buyer or Seller is late in performing or has failed to perform its 
obligations as provided in the Rules, and advise the Marl<et Regulation Department of suoh 
Eletermination, and its findings in support thereof immediately. The Panel shall cause its 
determination to be oommunioated to the parties to the delivery as expeditiously as possible. 
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(i) Th? deoisi.on of.th'? ·~·ssessm?nt /\ppeal Panel shall be a final decision of the Exchange and shall 
con~t!tute a f1nal d1~~1plmary act1on. of the Exohange. The fine is payable on the effeotive day of the 
deo1s1on or as speo1fled. The effeot1ve day shall be fifteen (15) days after a oopy of the •Nfi.ttefl
deoision has been delivered to the appellant and to the Commission. 
(8) The Assessment /\ppeal Panel shall oonsider, and maim reoommendations to the Presidefl-h--or 
his designee ooncerning aooeptanoe or rejeotion of, any offer of settlement submitted by App~ 
In the ease of an offer of settlement, aoceptanoe by the President shall oonstitute the final 
disciplinary aotion of the Exohange. 
(E) ARBITRATION PROCEDURE 
(1) l1:ny olaim for damages arising bet>.veen a Buyer and a Seller as a result of a delivery pursuant 
to th1s oontraot shall be settled by arbitration in aooordanoe with these Rules. 
(2) ~otioe of Intent to Arbitrate must be submitted to the Secretary of the Exohange within three 
bus1ness days of the ooourrenoe upon which the olaim is based or the decision of the Emissions 
/\llowanoe Delivery Committee vlith respeot to a late or. failed performanoe. failure to submit a 
Notio~ of Intent to 1\rb!trate v~ithin the presoribed period \l'lill be deemed a waiver of a Party's rights 
to arbitrate suoh a delivery dispute under the speoial or Regular Arbitration Rules. 
(3) The Arbitration will be governed by Chapter 6A of the Rules exoept that the President or his 

designee shall appoint an Arbitration Panel. 

. ANNUAL NOX Emissions Allm:1anee Vintage 2010 Futures 
866.01. SCOPE 

Appendix B 

The provisions of these rules shall apply to all Annual NOX emissions allowanoes vintage 2010 (or earlier vintages) 
bought or sold for future delivery on the Exohange with the Delivery at the U.S Environmental Proteotion Agenoy!s 
(EPA) Allmvanoe Management System (N/\MS). 

866.01 a. DEFINITIONS 
A EPA means the U.S. Environmental Proteotion Agenoy or any suooessor agenoy with similarjurisdiotion. B. Annual 
NOx 1\llo•Nanoe refers to a tradable permit to emit NOx from January 1 to Deoember 31 in a given or subsequent 
oalendar year under the Clean Air Interstate Rule (CAIR) 1\nnual NOX Budget Trading Program as spooified further 
by EP/\. C. NOx Allowanoe Management System (NAMS) means the system established by the EP/\ for reoordif:l§ 
the transfer of Allow~ noes among various entities under the Clean Air Aot as set. D. Vintage Year means the first 
oalendar year for 'Nhloh the allowanoe may be utilized for oompliance. E. The terms "Seller" and "Buyer" shall mean 
the short Clearing Member and the long Clearing Member, respebtively. f. The terms "Seller's Customer" and 
"Buyer's Customer" shall mean the seller and buyer of the physioal produot or swap transaotion. G The term 
"Settlement Prio~" shall mean the final settlement prise used as the prise for delivery of the produot, whish shall be 
the ?ettlement pnoe for. the l?st trading day of the expiring delivery month. The settlement price for the last day of the 
trading shall be determined lA aooordanoe with the prooedures set forth in Exohange Rule 813. 

866.02 TIME REFERENCES 
for purposes of these Rules, unless otherwise specified, times referred to herein shall refer to and indioate the 
prevailing time in New Yorl<. 

866.03 CONTRACT UNIT 
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The contract unit shall be ten (1 0) allowance sof Annual NOx emissions allowances vintage 2010 (or earlier vintages) 
for delivery made by transfer through NAMS. 

866.04 DELIVERY . 
Emission allowance delivery shall comply with all requirements for the electronic transfer of /\nnual NOX allowances 
through the NOX Allowance Management System. All deliveries made under these rules shall be final and there shall 
be no appeal. 

866.06 DELIVERY MONTHS 
Trading shall be conducted in oontracts providing for delivery in such periods as shall be determined by-tAe 
Exohange. 

866.06 MINIMUM PRICE FLUCTUATIONS 
Prioes shall be quoted in dollars per allo'.vanoe. The minimum price fluotuation shall be $25.00 per allowanse 
($250.00 per oontract). There shall be no maximum price fluctuation. 

866.07 TERMINATION OF TRADING 
Trading in the ourrent delivery month shall oease at termination of the third business day prior to the last business 
day of the contract month. 

866.08 RESERVED 

866.09 DELIVERY PROCEDURES 
(A) RESPONSIBLITIES OF CLEARING MEMBERS HAVING OPEN LONG POSITIONS 

- - - - - - - - - (1) NOTICE OF' INTENTION TO ACCEPT - -

By 11:30 a.m. on the seoond business day prior to the last business day of an m<piring delivery month, a Buyer 
mwing an open position shall file with the Exohange a properly sompleted and signed Notice of Intention to ,ll,ccept. 
The Notioe of Intention to Accept shall be in the form prescribed by the Exohange and shall in elude the Name of the 
Buyer's Customer, ~lumber of oontracts to be acoepted, and any additional information as may be required by the 
Exohange; 
By 4:00p.m. on Notioe Day, the Buyer shall provide the Seller with the follo'.ving information: NAMS Account Number; 
Vintage Year; Name; Phone Number and e mail address of the Aooount Representative (,II.II,R) or the authorized 
alternate for that Nl\MS aooount; 
(B) RESPONSABILITIES OF CLEARING MEMBERS HAVING OPEN SHORT POSITIONS 

(1) NOTICE OF INTENTION TO DELIVER 

By 11:30 a.m on the seoond business day prior to the last business day of an expiring delivery month, a Seller having 
an open short position shall file with the Exohange a properly oompleted and signed Notioe of Intention to Deliver. 
The Notioe of Intention to Deliver shall be in such form presoribed by the E><ohange and shall inslude: Name of the 
Seller's Customer; Number of oontracts to be delivered; NAMS l\ooount Number; Vintage Year; Name; Phone 
Number and e mail address of the Acoount Representative (A'\R) or the authorized alternate for that NAMS aooount, 
and any additional information as may be required by the E><ohang&.-
INFORM/\TION PROVIDED BY SELLER TO BUYER 
By 4:00p.m. on Notioe Day, the Seller shall provide the Buyer with the following information: NAMS ,ll,ocount Number, 
Vintage Year, Name, Phone Number and e mail address of the Aocount Representative 011J\R) or the authorized 
alternate for that NAMS acoount . 
(C) USE OF SETLEMMENT PRICE: The final settlement prise used for the delivery shall be the settlement prise from 
the final day of trading. 
(D) Notiee Day 

(1) The Clearing House shall allocate Notioes of Intention to Deliver and Notioes of Intention to Aooept by matohing 
size of positions, to the extent possible. 

(2) The Clearing House shall provide Tender Allocation Notioes to the respeotive Clearing Members by 2:00P.M on 
the seoond business day prior to the last business day of the delivery month. 
(3) The day the Tender Allooation Notioes are provided to the Clearing Members shall be referred to as "Notioe Day!'., 
Tender /\llooation Notioes are not transferable. 
(E) Payment and Delivety-Margins 
((1) Definitions 
"Payment" shall inolude the settlement prise times the number of oontraots times 10. 
"Payment Date" shall mean the business day after the Buyer's Customer receipt of proper notification from the NAMS 
that allowanoes have been transferred from the Seller's Customer acoount to the Buyer's Customer acoount, 
provi€1e€1-€1eoumentation is supplied to the Buyer's Customer by no later than 2:00 P.M. Dooumentation supplied to 
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~e~n~:~~~:~~r~be~~e~!~~~~ in this Rule 865.H the following terms, as well as variations thereof, shall have the 

(1) ."Late P?rfo~ma~oe" shall mean the failure of a Buyer or a Seller to complete a material aot "'ilh res eo 
~:~~~i~~do:IJgt~tJon ~mp.osed :y, and within the time period established in, the Rules. Late Perfo,;mano/sh!l~ob: 
deemed a~ 'I roe t u~ne:s ays. ,La!~ Performance beyond three business days by, a Seller or a Buyer will be 

immediately::: a oBu;~ror:·s~terD!~ t:~ Lg~e ~erfo~manoe" shall mean the t'.venty four hour period commencing 
, , eanng ouse was to have performed Each subse t D , f b t 

~e~r~~nte· shallrfoommenoe twenty four hours after the beginning of thrr prior Day of Late Per:~!:nc!.r,;.,he;=: 
, a . Y Js a e 1n pe;'rmance, the day :nhen the aot ·.vas to have performed.shall be a Day of Late Performance 3 F~Jiur? to P?rform shall mean the failure of a Buyer or a Seller to complete a material aot "'ith res e .;, ( ~ obiJga~:n pnor to the expiration of the perio.d allowed for the late performance of such aot. t4) "Con':ra~~ ~a~u!~~~:~iJ 
~~~.~ e amount equal to. the settlement pnoe on the last day of trading in a futures contract times 1 o (the number of 
a : .. an~e~ p7r contract) limes the number o~ contracts to be delivered. (5) (a) "Party" shall mean a Buyer or Seller a: suo. uyer and Seller are each res~on~Jble to the. Exchange for their obligations under these Rules and further 
;;~:::~b~ ,.~o ~h~ Exoha~ge for the obi.JgatJons of their respective customers under the Rules of this Chapter. (b) 
the oorre~p~n~i:g ~~fn ... ~ oo:sp:n~Jn~ Buye~ when the Seller is late in performance or has failed to perform and 

e er v. en e Uyer Is late 1n performance or has failed to perform (e) "F ~q · " 

(B) RESPONSIBILITIES OF PARTIES TO THE DELIVERY 

· ~~~g!::n:~~:1f ti:e: u~~/1i~e~a::~l;s m~/l:d ~::=lly. :eason_a~le _ ~fforts to perform their respective delivery 

i~!t; ~:~~r~:~~?hh ~as ~!:e: :a perform its obligations may no longer perform such obligations; provided, however 
" Jc asa1 e o make a payment shall make such payment. ' 

(C) EMISSIONS 1\LLOVV/\NCE DELIVERY COMMITTEE 

(1) Force Maj?ure, Late Performance and Failure to Perform shall be determined b, a Panel of the E · · 
Allowance. Delivery Committee as set forth below. The Chairman of the Emissions "lfO"•anoe Deli"er>• c::!~:s 
~~al! appoint a Pan~l, ':vhioh shall consist .of three (3) members of the Committee, to ;~vi~~" a deliver~:Ca) VVhen th: 

aJrman of the EmJssJons /\llmvanoe Delivery Committee is ad"ised by the President of the Exohan 
designateEl by the President of th E h th t 't • ge or any person U th : .. 'uexo angea I appems that the performance of a Party to the deliver>' is late· (b) 
p~n e .. n en reque~t of both the Buyer and the Seller; (o) VVhen the President of the Exchange 0;~n , e~on 

de~J~nateEl by the President ?f the Exchange requests such appointment; or (d) VVhen either Part, to the'r deli· 
notJfJes the Exchange that o1rcumstanoes exist constituting Faroe Majeure (2) The Chairman J th E · '!eF'f" 
11 llo"'anoe Deli" , c ·u h 11 • • e -mJssJons ' • <~v ~~ ~?FY :ommJ ee s a no~ appomt to any Panel any person who has a direct or indirect interest in the 
:elhery In (uestJon. nAY Panel so appointee shall retain jurisdiction over the delivew in question until the deli"eR' has 
a:~i~:::~he~e~a:~~ Party has been found to have failed to perform such delivery. Exchange counsel shall ~e~e as 

(3) The ~anel ~h~ll meet within one business Elay of notification as provided in these Rules Unless go d f 
delay ~x1sts, :11lhm one business day the Panel shall determine whether force majeure md~ts "'hethe~ a o;~::r :: 
~elle~ I~ latg lA performing or has faile.d t~ perfor~ its ob.ligations as provided in the Rules, a~d· advise the Jarl{et 
it eaut 10~ ?a~m:nt of suoh.determmatJon, a.nd Jts findings in support thereof immediately. The Panel shall cause 
s e ermma Jon o e oommumoated to the parties to the Elelivery as expeditiously as possible. 

(4\ U:ron ~fin~ing of foro7 majeu.re, the Panel may tal<e any one or combination of the following actions as it deems 
SUI a e or er. an extension of t1me not to Ol(Geed ten days from the date of th h d 1 d d I' 
delivery to the Exchange, represented by the Marl{et RegulaUon Department, for e:esr:e~; :Btie~.Jvery; or, refer the 

(D) EXCHANGE ACTION 

~er a Buyer or a Seller is found by the Panel to be late in the performance of a deli"er>• obligation the 

P=:a~;~~~1 ~~~r:;en!~d ~~, tre ~arl{ethRegu.lation Department, shall issue a Notice of /\ssess;,e~t. assessi~g a 
' oo rae va ue ~r eao applicable day of Late Performance. 

{2-)--WhenevDr a Buyer or Seller is found by. the Panel or other.vise deemed to have a "Failure to Perform" the 
E;o~,ang;, represente~ by the Marl<et Regulation Department shall issue a Notice of Assessment assessing penaJ.ties 
o b tv~en:r :erce.nt (20 All of the contract value, in addition to any penalties assessed pursuant to subparagraph (1) 
a eve, o e pa1d to the Exchange. 



(3) (a) 1\ Party may apJ3eal a N f " Appendix B 
Exchange and by servin a ,o ICe of nssessment by filing a Notice of " e I ~~~· . 

(E) AR81TR/\TION PROCEDURE 

(1) Any claim for damages arising be!!"een a 
shall be settled by arbitration in accord~~ce '.Vit:~::e a~~l:s.Seller as a result of a delivery J3Ursuant to this oontract 

(2) Notioe of Intent to .'\rbitrate must be submitted 
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(3) The Arbitration will be governed by Chapter 61\ of the Rules except that the President or his designee shall 
appoint an Arbitration Panel. 

Annual NOX Emissions Allo•.A.;ance Vintage 2011 Futures 
866.01 SCOPE 
The provisions of these rules shall apply to all J\nnual NOX emissions allmvanoes vintage 2011 (or 
earlier vintages) bought or sold for future delivery on the Exchange with the Delivery at the U.S 
Environmental Protection /\genoy's (EP/\) Allmvanoe Management System (~J/\MS). 

866.01A DEFINITIONS 
• EP/\ means the U.S. Environmental Protection /\genoy or any suooessor agenoy with similar 
jurisdiction. 
• /\nnual NOX /\llowanoe refers to a tradable permit to emit one ton of NOX from January 1 to 
December 31 in a given or subsequent calendar year under the Clean /\ir Interstate Rule 
(C/\IR) /\nnual NOX Budget Trading Program as specified further by EPA. 
• NOX Allowance Management System (Ni\MS) means the system established by the EPA for 
recording the transfer of Allmvanoes among various entities under the Clean /\ir /\ot as set. 
• Vintage Year means the first calendar year for •.vhioh the allowance may be utilized for 
oompliance. 
• The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long Clearing 
Member, respeetivelf,- · 
• The terms "Seller's Customer'' and "Buyer's Customer'' shall mean the seller and buyer of the 
physical product. 
• The term "Settlement Prise" shall mean the final settlement prise used as the prise for delivery 
of the pro duet, whish shall be the settlement prise for the last trading day of the expiring 
delivery month. The settlement prise for the last day of the trading shall be determined in 
aooordance with the procedures set forth in NYM EX Rule 11 G.11. 

866.02 TIME REFERENCES 
for purposes of these Rules, unless othervlise specified, times referred to herein shall refer to and 
indicate the prevailing time in Nmv Yorl<. 



886.03 CONTRACT UNIT 
The oontraot unit shall be ten (1 0) tons of AnnuaiNOX emissions allowanoes vintage 2011 (or 
earlier vintages) for delivery made by transfer through N/\MS. 

888.04 DELIVERY 
Emission allowance delivery shall comply with all requirements for the electron is transfer of Annual 
NOX allowanoes through the NOX Allowance Management System. All deliveries made under 
these rules shall be final and there shall be no appeal. 

886.06 DELIVERY MONTHS 
Trading shall be oonduoted in contracts providing for delivery in suoh periods as shall be 
determined by the Board of Directors. 

888.06 MINIMUM PRICE FLUCTUATIONS 
Prioes shall be quoted in dollars per ton. The minimum prise fluotuation shall be $25.00 per ton 

· ($250.00 per oontraot). There shall be no maximum price fluctuation. 

888.07 TERMINATION OF TRADING 
Trading in the ourrent delivery month shall oease at termination of the third business day prior to 
the last business day of the contrast month. 

886.08 RESERVED 

- - 866.09 DELIVERY-PROCEDURES -- -- - ---
(A) RESPONSIBLITIES OF CLEARING MEMBERS HAVING OPEN bONG POSITIONS 
(1) NOTICE OF INTENTION TO ACCEPT 
By 11:30 a.m. on the seoond business day prior to the last business day of an expiring delivery 
month, a Buyer having an open position shall file •.vith the Exohange a properly oompleted and 
signed Notice of Intention to /\coopt. The Notice of Intention to Accept shall be in the form 
presoribed by the E>mhange and shall in elude the Name of the Buyer's Customer, Number of 
oontraots to be aooepted, and any additional information as may be required by the E><ohange . 
By 4:00p.m. on Notioe Day, the Buyer shall provide the Seller with the following information: NAMS 
Account Nbimber; Vintage Year; Name; Phone Number and email address of the Aooount 
Representative (/IJ\R) or the authorized alternate for that NAMS aooount. 
B) RESPONSIBILITIES OF CLEARING MEMBERS HAVING OPEN SHORT POSITIONS 
(1) NOTICE OF INTENTION TO DELIVER 
By 11:30 a.m on the seoond business day prior to the last business day of an expiring delivery 
month, a Seller having an open short position shall file with the Exohange a properly oompleted and 
signed Notioe of Intention to Deliver. The Notice of Intention to Deliver shall be in suoh form 
presoribed by the Exohange and shall include: Name of the Seller's Customer; Number of contracts 
to be delivered, N/\MS 1\coount Number; Vintage Year; Name; Phone Number and e mail address 
of the /\oceunt Representative (AI\R) or the authorized alternate for that N/\MS acoount, and any 
additional information as may be required by the Exohange. 
IN-FQRMATION PROVIDED BY SELLER TO BUYER 
By 4:00p.m. on Notioe Da}', the Seller shall provide the Buyer with the following information: NI\MS 
Aooount Nbimber, Vintage Year, Name, Phone Number and e mail address of the /\ooount 
Representative (/V\R) or the authorized alternate for that NAMS aooount . 
(C) USE OF SETbEMMENT PRICE: The final settlement price used for the delivery shall be-tRe 
settlement prise from the final day of trading. 
(D) Notiee Day 
(1) The Clearing House shall allooate Notioes of Intention to Deliver and Notiees of Intention to 
1\eoept by matching size of positions, to the e><tent possible. 
(2) The Clearing House shall provide Tender Alloeation Notioes to the respective Clearing 
Members by 2:00 P.M on the second business day prior to the last business day of the delivery 
meflth. 
(3) The day the Tender Allocation Notices are provided to the Clearing Members shall be referred 
to as "Notice Day". Tender Allocation Notices are not transferable. 
(E) Payment anEI Delivery Margins 
(1) Definitions 
·"Payment" shall inolude the settlement prise times the number of oontraots times 10. 
• "Payment Date" shall mean the business day after the Buyer's Customer receipt of proper 
notification from the NAMS that allo•.vanoes have been transferred from the Seller's Customer 
account to the Buyer's Customer account, provided documentation is supplied to the Buyer's 
Customer by no later than 2:00 P.M. Documentation supplied to Buyer after 2:00 noon on any 
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§EGhange business day, shall be considered received on the following Exchange business day 

• On the business day following the last day of trading, the long olea ring member shall obtain 
from the long, if any, margin equal to the full value of the product to be delivered. Such margin 
shall consist of cash, securities issued by the United States Treasury Department maturing 
within ten (1 0) years from the date of deposit and guaranteed as to principal and interest by 
the United States Government or a letter of credit. 1\ny Treasury securities so deposited shall 
be valued at ninety percent (90%) of the par value of such instruments. 1\ny letter of credit so 
deposited shall be in a form approved by the Exchange, shall be issued or confirmed by an 
Exchange approved original margin depository, and shall be drawn in favor of the Exchange. 
• The Buyer shall pay the Seller at the office of the Seller by a certified oheok or electronic funds 
transfer, or any other method acceptable to both parties by 12:00 P.M. on the payment date. 
• The Buyer and Seller shall deposit with the Exchange margins in such amounts and in such 
form as required by the Exohange. Such margins, V.'hioh shall not be greater than the margins 
charged to the Buyer's Customer and Seller's Customer, shall be returned on the business day 
following notification to the Exchange that delivery and payment have been completed. 
• On the Payment Date, The Seller shall deliv<Jr a Notice of Payment to the Buyer 'Nith a copy to 
the Exchange by 4:30 PM. Upon receipt of such notice the delivery shall be complete. 
• /\ny payment made on Payment Date shall be based on allowances actually delivered. 
(F) Delivery Day 
The day the Buyer's customer receives the allowances shall be referred to as the Delivery Day. 

866.10 DELIVERY PERIOD 
Delivery shall tal<e place on one business day prior to the last business day oft he delivery 
mentA. 

866.11 VALIDITY OF DOCUMENTS 
The Exchange mal<es no representation respecting the authenticity, validity or aoouraoy of any of 
Tender Allocation Notice, Notice of Intention to Accept, Notice of Intention to Deliver, check or of 
any document or instrument delivered pursuant to these rules. 

866.12 EXCHANGE OF FUTURES FOR, OR IN CONNECTION 'A'ITH PRODUCT 

(/\)An exchange of futures for, or in connection 'Nith, the product (EFP) consists of t\•lo discrete, 
but related, transactions; a cash transaction and a futures transaction. At the time such transaction 
is effected, the Buyer's Customer and the Seller' Customer of the futures must be the Seller's 
Customer and the Buyer's Customer of a ql:lantity of the physical product covered by this Section 
(or any derivative, by prod~;~ot or related product.) The q~;~antity of physical product must be 
approximately equivalent to the quantity covered by the futures contracts. 
(B) Except as provided below, an EFP must tal<e place during the hours of futures trading forthe 
Annual NOX Emissions Allowance futures contract. An EFP is permitted in the expiring futures 
contract until two hours after trading terminates on the last day of trading of the expiring futures 
contract. /\n EFP 'Nhioh establishes a futures position for both the buyer and the seller shall not be 
permitted during the two hour period following the termination of trading of the expired futures 
contract. 
(G) /'my Exchange of Futures for, or in Connection with, Product (EFP) shall governed by the 
provisions of Rule 538. 
(D) Each B~;~yer's Customer and Seller's Customer must satisfy the Exchange, at its request, that 
the transaction is a legitimate EFP transaction. All documentary evidence relating to EFP, 
including, without limitation, evidence as to change of ownership of the physical commodity shall be 
obtained by the Clearing Members from their customers or and made available by the Clearing 
M<Jmeers for examination by the Exchange upon request. 

866.13 ALTERNATIVE DELIVERY PROCEDURE 
1\ Seller's Customer or Buyer's Customer may agree •.vith the Buyer's Customer or the Sellm 
Customer •.vith which it has been matched by the Exchange under Rule 866.09(D) to mal<e and 
tal<e delivery under terms or conditions which differ from the terms and conditions presoribeG-by 
this Chapter. In such a ease, Clearing Members shall execute an Alternative Notice of Intention to 
Deliver on the form prescribed by the ElEGhange and shall deliver a completed mcecuted copy of 
such Notice to the Exchange. The deliv€ry of an exeo~;~ted Alternative Notice of Intention to Deliver 
to the Exchange shall release the Clearing Members and the Exchange from their respective 
obligations l:lnder the Exchange contracts. 
In executing such Notice, Clearing Members shall indemnify the Exchange against any liability, cost 
or expense it may incur for any reason as a result of the exeoution, delivery, or performance of 
such contracts or such agreement, or any breach thereof or default there under. Upon receipt of an 
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to this contract shall be settled by arbitration in accordance with these Rules. 
(2) Notice of Intent to Arbitrate must be submitted to the Secretary of the Exchange within three 
business days of the occurrence upon which the claim is based or the decision of the Emissions 
Allmvance Delivery Committee •.vith respect to a late or failed perrormance. Failure to submit a 
Notice of Intent to Arbitrate within the prescribed period •.viii be deemed a waiver of a Party's rights 
to arbitrate such a delivery dispute under the special or Regular Arbitration Rules. 
(3) The Arbitration will be governed by Chapter 5 of the Rules except that the Chairman of the 
Exchange or his designee shall appoint an Arbitration Panel composed of three Members of the 

EJCchange, at least one of whom shall be a Member of the Board of Directors. 

Annual NOx Emissions Allo•::anse Vintage 2012 Futures 
887.01 SCOPE 
The provisions of these rules shall apply to all Annual NOx emissions allowances vintage 2012 (or 
earlier vintages) bought or sold ror future delivery on the Exchange vlith the Delivery at the U.S 
Environmental Protection Agency's (EPl\) ~JOx Allowance Management System (NAMS). 

887.01A DEFINITIONS 
l\. EPA means the U.S. Environmental Protection Agency or any successor agency with similar 
jurisdiction. 
B. Annual NQ)( Allowance refers to a tradable permit to emit NOx from January 1 to December 31 
in a given or subsequent calendar year under the Clean Air Interstate Rule (CAIR) Annual NOX 
Budget Trading Program as specified further by EP/\. 
C. NOx Allowance Management System (Nl\MS) means the system established by the EPA ror 
recording the transfer of Allowances among various entities under the Clean Air Act as set. 
D. Vintage Year means the first calendar year ror which the allmvance may be utilized for 
compliance. 
E. The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long Clearing 
Member, respectively. 
F. The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of the 
physical product or swap transaction. 
G. The term "Settlement Price" shall mean the final settlement price used as the price ror delivery 
of the product, which shall be the settlement price ror the last trading day of the expiring deli-very 
month. The settlement price for the last day of the trading shall be determined in accordance with 
the procedures set rorth in Exchange Rule 813. 

887.02 TIME REFERENCES 
For purposes of these Rules, unless otherwise specified, times referred to herein shall refer to and 
indicate the prevailing time in New York. 

887.03 CONTRACT UN-IT 
The contract unit shall be ten (10) allowances of Annual NOx emissions allowances vintage 2012 
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(or earlier vintages) for defivery made by transfer through N/\MS. 

867.04 DELIVERY 
Emission allowance delivery shall comply with all requirements for the electron is transfer of Annual 
NOX allowances through the NOX Allowance Managoment System. All deliveries made under 
these rules shall be final and there shall be no appeal. 

867.05 DELIVERY MONTHS 
Trading shall be oonducted in oontraots providing for delivery in suoh periods as shall be 
determined by the Exchange. 

867.06 MINIMUM PRICE FLUCTUATIONS 
Prices shall be quoted in dollars per allowance. The minimum price fluctuation shall be $25.00 per 
allowance ($250.00 per contract). There shall be no maximum price fluctuation. 

867.07 TERMINATION OF TRADING 
Trading in the current delivery month shall cease at termination of the third business day prior to 
the last business day of the contract month. 

867.08 RESERVED 

867.09 DELIVERY PROCEDURES 
(A) RESPONSIBLITIES OF CLEARING MEMBERS HAVING OPEN LONG POSITIONS 
(1) NOTICE OF INTENTION TO ACCEPT 
By 11:30 a.m. on the second business day prior to the last business day of an expiring delivery 
month, a Buyer having an open position shall file with the Exchange a properly completed and 
signed Notice of Intention to Accept. The ~Jotice of Intention to Accept shall be in the form 
prescribed by the Exchange and shall include the Name of the Buyer's Customer, Number of 
contracts to be aocepted, and any additional information as may be required by the Exohange . 
By 4:00p.m. on Notice Day, the Buyer shall provide the Seller with the following information: NA~ 
Account Number; Vintage Year; Name; Phone Number and e mail address of the Account 
Representative (/V\R) or the authorized alternate for that NAMa aooount. 
(B) RESPONSABILITIES OF CLEARING MEMBERS HAVING OPEN SHORT POSITIONS 
(1) NOTICE OF INTENTION TO DELIVER 
By 11:30 a.m on the second business day prior to the last business day of an expiring delivery 
month, a Seller having an open short position shall file 'A'ith the Exohange a properly completed and 
signed Notice of Intention to Deliver. The Notice of Intention to Deliver shall be in such form 
prescribed by the Exchange and shall inolude: Name of the Seller's Customer, Number of contracts 
to be delivered, ~JAMS Account Number; Vintage Year; Name; Phone Number and e mail address 
of the Account Representative (/\1\R) or the authorized alternate for that NI\MS account, and any 
additional information as may be required by the Exohange 
INFORMATION PROVIDED BY SELLER TO BUYER 
By 4:00p.m. on Notice Day, the Seller shall provide the Buyer •.vith the follo'Ning information: N/\MS 
Account Number, Vintage Year, Name, Phone ~lumber and e mail address of the Account 
Representative (/\1\R) or the authorized alternate for that NAMa account. 
C) USE OF SETLEMMENT PRICE: The final settlement price used for the delivery shall be the 
settlement price from the final day of trading. 
(D) Notice Day 
© Copyright 2009 New York Mercantile Exchange, Inc. All rights reserved Page 3 of 11 
(1) The Clearing House shall allocate Notices of Intention to Deliver and Notices of 
Intention to /\coopt by matching size of positions, to the extent possible. 
(2). The Clearing House shall provide Tender Allocation Notices to the respeotive 
Clearing Members by 2:00 P.M on the second business day prior to the last business day of the 
delivery month. 
(3) The day the Tender Allocation Notices are provided to the Clearing Members shall be referred 
to as "~Jotioe Day". Tender Allocation Notices are not transferable. 
(E) Payment and Delivery Margins 
((1) Definitions 

• "Payment" shall include the settlement price times the number of contracts times 10. 
• "Payment Date" shall mean the business day after the Buyer's Customer receipt of proper 
notification from the NAMa that allowances have been transferred from the Seller's Customer 
account to the Buyer's Customer account, provided documentation is supplied to the Buyer's 
Customer by no later than 2:00 P.M. Documentation supplied to Buyer after 2:00 noon on any 
Exchange business day, shall be considered received on the-follewing Exchange business day 
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• On the b~;~siness day following the last day of trading, the long clearing member shall obtain 
from the long, if any, margin equal to the full value of the product to be delivered. Such margin 
shall consist of sash, securities issued by the United states Treasury Department maturing 
within ten (1 0) years from the date of deposit and guaranteed as to principal and interest by 
the United States Government or a letter of credit. Any Treasury securities so deposited shall 
be valued at ninety percent (90%) of the par value of such instruments. /\ny letter of credit so 
deposited shall be in a form approved by the Exchange, shall be issued or confirmed by an 
Exchange approved original margin depository, and shall be drmvn in favor of the Exchange. 
• The Buyer shall pay the Seller at the office of the Seller by a certified shook or eleotronio funds 
transfer, or any other method aooeptable to both parties by 12:00 P.M. on the payment date. 
• The Buyer and Seller shall deposit with the Exchange margins in such amounts and in such 
form as required by the Exohange. Suoh margins, whish shall not be greater than the margins 
charged to the Buyer's Customer and Seller's Customer, shall be returned on the business day 
foiiO\ving notification to the E>cohange that delivery and payment have been oompleted. 
• On the Payment Date, The Seller shall deliver a Notioe of Payment to the Buyer 'Nith a oopy to 
the Exchange by 4:30 PM. Upon receipt of suoh notice the delivery shall be complete. 
• /\ny payment made on Payment Date shall be based on allo•.vanoes aotually delivered. 
F) Delivery Day 
The day the Buyer's customer receives the allowanoes shall be referred to as the DelivBry Day. 

867.1 0 DELIVERY PERIOD 
The day the Buyer's customer receives the allovvanoes shall be referred to as the Delivery Day. 

_867.11 VALIDITY_ OF DOCUMENTS _ _ _ 
The Exohange makes no representation respecting the authenticity, validity or aoouraoy of any of 
Tender Allooation Notice, Notice of Intention to Aooept, Notice of Intention to Deliver, oheok or of 
afl)1-€1Boument or instrument delivered pursuant to these rules. 

867.12 EXCHANGE OF FUTURES FOR PHYSICAL (EFP) AND EXCHANGE OF FUTURES 
FOR S'NAPS (EFS) 
(A) An exohange of futures for, or in connection •.vith, product (EFP) or mcohange of futures for, or in 
connection with, swap (EFS) transactions consists of tv1o discrete, but related, transaotions; a sash 
transaction and a futures transaction. At the time suoh transaction is effected, the Buyer's 
Customer and the Seller' Customer of the futures must be the Seller's Customer and the---BtlyeFs 
Customer of a quantity of the physical pro duet or swaps agreement covered by this Section (or any 
derivative, by produot or related produot). The quantity of physical product must be approximately 
equivalent to the quantity covered by the futures contracts. 
(B) E>coept as provided below, an EFP or EFS transaotion must tal~e place during the hours of 
futures trading for the Seasonal NOX Emissions 1\llo•.vanoe futures oontraot. An EFP or EFS is 
permitted in the expiring futures oontraot until two hours after trading terminates on the last day of 
trading of the expiring futures oontraot. An EFP or EFS which establishes a futures position for both 
the buyer and the seller shall not be permitted during the two hour period follov.'ing the termination 
of trading of the expired futures oontraot. 
tctAriY EFP or EFS transaction shall governed by the provisions of Rule 538 and 538.A, 
respeotively. 
(D) Each Buyer's Customer and Seller's Customer must satisfy the Exchange, at its request, that 
the transaction is a legitimate EFP or EFS transaction. All documentary evidence relating to EFP or 
EFS, including, without limitation, evidenoe as to ohange of ownership of the physical oommoGity-or 
s•Nap oommitment, shall be obtained by the Clearing Members from their customers or and made 
available by the Clearing Members for examination by the Exchange upon request. 
(E) A report of each EFP or EFS transaction shall be entered on the day that the transaction 
thereto was made, or if such agreement 'Nas made after the olose of trading, then on the ne)(t 
business day. EFP or EFS transaotions shall be cleared through the Exchange in aooordanoo 'Nith 
normal procedures, shall be clearly identified as EFP or EFS transactions, and shall be recorded as 
such by the Exchange and by the Clearing Members involved. 

867.13 ALTERNATIVE DELIVERY PROCEDURES 
A Seller's Customer or Buyer's Customer may agree with the Buyer's Customer or the Seller's 
Customer with v1hioh it has been matched by the Exohange under Rule 867.09(D) to make and 
tal~e delivery under terms or conditions whish differ from the terms and conditions presoribG€1-by 
this Chapter. In such a ease, Clearing Members shall execute an Alternative Notice of Intention to 
Deliver on the form prescribed by the Exchange and shall deliver a completed e)(eouted copy of 
such Notice to the Exohange. The delivery of an mceouted Alternative Notioe of Intention to Deliver 
to the Exchange shall release the Clearing Members and the Exchange from their respeetiv€ 

Appendix B 



obligations under the E 

(1) "late "'rfo::ntn~ described ~3· 14 • the following terms;.'~~RE TO PERFORM ~:e: £a dellve~':b~;~,~~"'" the foil ore of a Boyer .. ell as vaRatians thereof, 
e ermanoe h 

11 
Imposed by d . er a Seller te 

(6)\' Forse Majeure" shall . n the Boyer Is late In pe" '"performanoe er has 
na IOnal emergeno. mean any slr<:omsta . <>rmanse or has foilee 
or Seller, and »•his~' governmental astian or nee (lnsloding bill net lim. i:: as provid~d for i:7e-::'"" tee Boyer 0~ Sa~:~ God) whisO i~ beyo:~~ Ia a slfike, loskaut, 
(1) ::sPONSI BIUTJES ~~ ~~~s. om maktng or te~ng deli;,,;;'"f"' of sush Boyer 

dell• ~~ ~~~es ."' a dollven• sh~~~s TO THE DEU"ORY' 

0 

prodost when 
' 1gat1ens t 

1 
? a~e oem · ' (2) /\ Party "'hie a a I times until a Pa :merolally reasonable e i~dod, ,;_~~';;:!'~e: "! po~rm ite"~~i~~~lod to porfon!l. !forts to perform their respestive 

EMISSIONS 1\b w Uyer 'Nhloh has f 'I ns may ne longer ~~. F~rse Majoo;~~·~~,fE DEliVERY ~~~:I;T~~ a paymeni's~':1':~"' obligations; 
ISSIOns -~~~'"'"' . ormanse and>a'l "'sash payment 

Allowanoe Deli;;.,. 0 Deh-:ery Gommlttoe as lOre to Pelform shall be . · 
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soheduled delivery; or, refer the delivery to the E>whange, represented by the Market Regulation 
Department, for emergenoy aotion. 
(D) EXCHANGE ACTION 
f41-Wf\erlever a Buyer or a Seller is found by the Panel to be late in the performanoe of a delivery 
obligation, the Exohange, represented by the Marl<et Regulation Department, shall issue a Notioe 
of Assessment, assessing a penalty of 10% of contract value for each applioable day of Late 
Performanoe. 
(2) '.IVhenever a Buyer or Seller is found by the Panel or otherwise deemed to have a "Failure to 
Perform" the Exohange, represented by the Market Regulation Department shall issue a Notice of 
Assessment assessing penalties of r.venty peroent (20%) of the contrast value, in addition to any 
penalties assessed pursuant to subparagraph (1) above, to be paid to the E>cohan§Oo 
© Copyright 2009 New Yorl< Meroantile Exchange, Inc. All rights reserved Page 7 of 11 
(3) (a) A Party may appeal a Notice of /\ssessment by filing a Notioe of Appeal •.vith the Hearing 
Registrar of the E>Cohange and by serving a oepy of the same on the E)(change's Market Regulation 
Department, within two business days of reoeipt of the Notice of Assessment from the Marl<et 
Regulation Department. The Party filing the appeal ("/\ppellant") shall file, 'Nithin twenty (20) days 
after filing the Notioe of!>.ppeal, a Memorandum of Appeal setting forth the faotual and legal basis 
for the appeal. The Memorandum of Appeal must be filed with the Hearing Registrar and a oopy of 
the same served upon the Exohange's Complianoe Counsel. 
(b) The Marl<et Regulation Department may file with the Appellant and Hearing Registrar an 
Answering Memorandum to the Memorandum of .'\ppeal 'Nithin ten (1 0) days of receipt of that 
memorandum. 
(o) Failure by the Party to file a ~Jotioe of/\ppeal or a Memorandum ofl\ppeal with the time 
specified in subseotion (D)(3)(a) of this Rule shall constitute a waiver, and the penalties set forth in 
the ~Jotice of Assessment shall be paid •.vithin five days to the Exchange. Failure to pay such 
penalties in acoordance 'Nith this Rule shall subjeot the party to the sanotions set forth in Chapter 4. 

·In the· event a part{ fails to Appeal, or\/,<ai\'es- tlieopp-ortunHy to appeal a ~Jotice ofAsse.ssfnent, the
Assessment and findings of the Emissions /\llowanoe Delivery Committee shall constitute a final 
disciplinary action of the Exohange. 
(4) VVithin ten (10) days after reoeipt of Marl<et Regulation Department's reply, the Appellant shall 
be entitled to examine all booi<S, doouments and other tangible evidenoe in possession or under 
the oontrol of the Exchange that are to be relied on by Market Regulation Department or are 
otherwise relevant to the matter. 
(5) In the event of an appeal by a Party, the President, or his designee, shall appoint an 
Assessment Appeal Panel to hear and deoide the appeal. No member of the Panel may have a 
direst or indireot interest in the matter under the appeal. Each Panel Member shall disclose to the 
President, or his designee, any such interest which might preclude such Panel Member from 
rendering a fair and impartial determination. The formal Rules of Evidence shall not apply to suoh 
appeal, and the Panel shall be the sole judge with respect to the evidence presented to it. 
Exchange outside counsel shall advise the Panel. 
(6) The prooedures for the hearing of the appeal before the Assessment P.ppeal Panel shall be as 
follews;. 
(a) At a dale to be set by order of the Panel, and prior to suoh hearing, the Appellant and the 
Market Regulation Department shall furnish eaoh other with a list of witnesses e)(peoted to be 
oalled at the hearing, and a list of doouments and eo pies thereof expected to be introduced at the 
hearing. 
(b) I'J. such hearing: The .'\ppellant may appear personally and may be represented by counselor 

other representative of his choice at the appeal. 
(c) The Marl<et Regulation Department shall be entitled to offer evidenoe relating to the delivery and 
shall be entitled to call witnesses and introduce doouments in support thereof. It shall be the burden 
of the Market Regulation Department to demonstrate, by the weight of the evidenoe, the 
appropriateness of the sanction set forth in the Notice of Assessment. 
(d) The Appellant shall be entitled to rebut the Marl<et Regulation Department's evidenoe and shall 
be entitled to call witnesses and introduce documents in support thereof. 
(e) The Marl<et Regulation Department and the Appellant shall be entitled to oross examine any 
'Nitness oalled by the opposing Party at the hearing. 
(f) The Notioe of Assessment, the Notioe of Appeal, the Memorandum of Appeal, any Answering 
Memorandum, the stenographic transcript of the appeal, any documentary evidence or other 
material presented to and aooepted by the Panel shall constitute the reoord of the hearing. The 
deoision of the Panel shall be based upon the reoord of the hearing. 
(g) The Panel shall have---the---power to impose a penalty against any p~ 
jurisdiction of the Exchange and whose actions impede the progress of a hearing. 
(h) The Assessment Appeal Panel shall issue a written deoision in which it may affirm, reduce, or 
waive the oharges assessed against the Appellant and shall state the reasons therefore. 
(i) The decision of the Assessment Appeal Panel shall be a final deoision of the Exchange and shall 
oonstitute a final disoiplinar; aotion of the Exchange. The fine is payable on the effeotive day of the 
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. of the written . (iB) days after a sopy 
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Change History 

Europea h ("EU ETS") 
d' so eme d' 

868 
01A DSFINITIONS 6 the EsropeaA UAIOA ""''"'~::,;:~:~hesse Gas emlse:~;i:,:' lAg 

(A) Ou ET0~ ~~;:;:,aA~~':o ';af!fo~ ~~~i !~~:;';A':,~~Ive iAstallatio~~~=~~ \::~~~~ ;ombsotioa 
oommeAe . 

11 ·~"'over , . . 1 G02 Those'" . t glase, hmo, 
sohomo woRe Wl~~;,;;,~;,a11 

of E~repe's de~"~1:::;'A~, ~Ad faotoRes m;~':;r~~~'":i~h catered IAto represen.t appro~ calm ovens, Iron an s e~ based on Directive 20 ' ' ' 

(EUA} Futures • A llo• .. ance n Un1on :n ... 

tiOAsaotloAog " f traAstor sa a or t-o - !· log provlded tor lA n : f EUAs sa8er the ~~ 7~ 1*~ ~~':,~~':,'.~ the iAd~p~:;!~~::':~!~=~==· traasfer ,"~d 
0 
':::,~·~·~~~:Registry o th purpose o . · d pursuan 

1 

I 200Ml71EG~ tor,;,t,1i;hed, ope!Oie<J aA8 maiAiaiAe GITL for traAstors IAvolviAg EU 
Ssheme a a es . 0 d · lstrator of the ITL to the GITL RogslatloAs; . . as ostobllshod aA8 1~ tho' ·-:,:AaA aadiHoAal sto~ from lho 

au d' (3) by which Cleo . h Registry communJca .. CI+L, an I o~ bl ) and/or (4) by whlc a ('Nhere appl!ca e ' 



Transastion Log ('.¥here Applisable), and/or (5) by whish the UNFCCC International Transastion 
Log sommunisates with the COM Registry (where applisable), 'Nhish in any ease is necessary to 
facilitate a transfer; 
(H) Registry shall mean any registry in an EU Member State meeting tho eligibility sriteria and 
whish has implemented the Linking Directive in a manner that authorizes private persons to hold 
EU/\s and has Person Holding /\scounts established in order to ensure the accurate accounting of 
the issue of holding, transfer, acquisition, surrender, cancellation, and replasement of EU/\s under 
© Copyright 2009 New Yorl< Mercantile Exchange, Inc. /\11 rights reserved 2 of 8 
the Sshemo, and whish has been identified as a Registry by the Clearing House from time to time 
for the purpose of this futures sontract; 
(I) Registry Regulations shall mean the EU Commission Regulation (EC) No 2216/2004 for a 
standardized and secured system of registries pursuant to Directive 2003/87/EC of the European 
Parliament and of the Council and Decision 280/2004/EC of the European Parliament and of the 
Council, as amended from time to time including by EU Commission Regulation (EC) No.916/2007; 

868.01 SCOPE 
The provisions of these rules shall apply to all European Union EUA bought or sold for future 
delivery on the Exchange with the Delivery at the UK Emissions Trading Registry. 

868.02 TIME REFERENCES 
Fer purposes of these Rules, unless otherwise spesified, times referred to herein shall refer to and 
indicate the prevailing time in Greenwish Mean Time (GMT). 

868.03 CONTRACT UNIT 
The sontract unit shall be one thousand (1 ,000) EU/\s for a delivery made by transfer through the 

- OK Emissio-ns Trading Registry. - -- --

868.04 DELIVERY 
EUA delivery shall somply vvith all requirements for the electron is transfer of EU/\s on the UK 
Emissions Trading Registry. All deliveries made under these rules shall be final and there shall be 
no appeal. Notwithstanding the use of a designee, all Clearing Members-will remain ultimately 
responsible for performanse of all applioablo contract terms specific to Sellers and Buyers. 

868.06 DELIVERY MONTHS 
Trading shall be conduoted in sontrasts providing for delivery in such periods as shall be 
determined by the Exchange. 

868.06 MINIMYM PRICE FLUCTUATIONS 
Prices shall be quoted in Euros and Euro cents per EU/\s. The minimum price fluctuation shall be 
€ 0.01 per EUI\ (€1 0.00 per contract). There shall be no maximum price fluctuation. 

868.07 TERMINATION OF TRADING 
Trading in the delivery month shall sease t'.vo business days prior to the first business day of the 
delivery month. 

868.08 RESERVED 

868.09 DELIVERY PROCEDURES AND OBLIGATIONS 
The Clearing House is a party to all deliveries under this contract and will receive EUAs from the 
Seller into the Clearing House Holding Ascount of the UK Emissions Trading Registry. follmving 
reseipt from tho Seller, the Clearing House will deliver EUI\s to the Buyer from the Clearing House 
Holding 1\scount to the UK Emissions Trading Registry Holding ,ll,ccount nominated by the Buyer:. 
The Seller shall comply with such requirements and obligations imposed by or under applicable 
Registry Regulations in all respects material to the submission of the forms noted in this Rule. The 
Buyer shall somply •.vith such requirements and obligations imposed by or under applicable 
Registry Regulations in all respects material to ensure the aoseptance of a valid transfer into its 
Holding Account. If a provision of the Regulations or tho Clearing House Rules is inconsistent with 
a provision of tho Registry Regulations, tho provision of the Regulations or the Clearing House 
Rules shall prevail as bet1,veen the Buyer, Seller, and the Clearing House to the extent of such 
inconsistency and to the extent permfttetl-by--l 
(/\) OPERATIONAL RESPONSIBILITIES Of CLEARING MEMBERS 
(1) ~Jotioe of Intention to 1\scept 
By 10:00 PM GMT on the final day of trading of the expiring delivery month, a Buyer having an 
9J3en long position shall file with the Exchange a properly completed and signed Notise of Intention 
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to /\ooept. The Not' =no~ude: Num~~~ :~ ~n~:fr~on to /\ooept shall be in the 
!hat R:~,:~o; Telephone Nu:!o~ :,~ aoooptoa; UK EFAi~::rooorlboa by tho "'"'han o 
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EF'P or EF'S, iAoludiAg "'ithout II . oommedity or svlap oo'~~itmemltatioA, evideAoe as to ohaA . 
(£d ,made available by the Cle::i,~h~l be obtaieed by tho Cle:~,~ ;;"e:'hi• of the •hysloal 

~he;,::~: ~a~~~e~Ft~u':h ·~; trae~==~~~~:,l "::~;;:!~' 0~ ,:'; poo~~.':.";!~·~:::~mef<l 
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(d) VVhen either Part , t . ~ yo the delivery notifies the E h (2) · xc ange that · 
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(d) The Appellant shall be entitl d eo entitled to call •.vitnesses an e: to rebut the Marl~et Regulation 0 
('C) The Marlrot Regelalion De d ~tRJdeoe dosemonta in support 11> epa';'"ent's evidence and shall 
w1tness called b , pa mont and the , 11 ereo . 
(f) The Notice ;{.~::e:~~o:i~g Party ~t the hea;i::.e ant shall be entitled to cross mmmine any 

Memorandum, the stone ran' ~he Notlo? of Appeal, the Memoran , 
material presented to an: phlo transonpt of the appeal an , d dum ofr.ppeal, any /\nsweffilg 
decision of the Panel shall~o:~ted by the Panel shall o~nsttu~o~hmentary evidence or other 
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European Union Allml':anse (EUA) Option 

869.01 EXPIRATION 
1\ European Union Allowance (EUA) Option ("EU/\ Option") contract on the Exchange shall expire 
at the close of trading three business days prior to the expiration of the underlying European Union 
1\llo'Nance (EUI\) Futures ("EUI\ Futures") contract. 

869.02 TRADING UNIT 
An EU/\ Option is a European style option contract. An EU/\ put or call Option contract traded on 
the Exchange represents an option to assume a short or long position in. the underlying EUI\ 
Futures contract traded on the Exchange. 

869.03 TRADING MONTHS 
Trading in EUA Option contracts shall be conducted in the contract months as shall be determined 
by the Exchange. Trading shall commence on the day fixed by resolution of the Exchange. 

869.04 HOURS OF TRADING 
The EU/\ Option contract is available for open outcry trading on the E><change trading floor 
between 9:00 a.m. and 2:30 p.m. (New York Prevailing time) Monday through Friday, except on 
Exchange Holidays. The EUI\ Option contract is available for clearing on CME ClearPort® clearing 
system from 6:00p.m. Sunday through 5:15p.m. Friday (~Jew York Prevailing time), with a 45 
minute breal( each day bet>.veen 5:15p.m. and 6:00p.m., except on Exchange Holidays. 

869.06 STRIKE PRICES 
Trading shall be conducted for options with strike prices in increments as set forth belew.-(At-Ofl 
the first business day of trading in an option contract month, trading shall be at the follo•.ving strike 
prices: (i) the previous day's settlement price for EU/\ Futures contracts in the corresponding 
delivery month rounded off to the nearest fifty cent increment strike price (ii) the ten fifty cent 
increment strike prices which are ten inorements higher than the strike prise desoribed in (i) of this 
Rule 869.05(/\) and (iii) the ten fifty cent increment stril(e prices which are ten inorements lower 
than the stril(e price desoribed in (i) of this Rule 869.05(1\) (B) Thereafter, on any business day prior 
to the expiration of the option, new consecutive stril(e prices for both puts and calls will be added 
such that there will be ten increments above and below the at the money option.; (C) 
Netwithstanding the provisions of subsections (B) and (C) of this Rule, if the Exchange determines 
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that trading in EUI\ Option oontrasts will be taoilitated thereby, the E>mhange may, by resolution, 
shan go tho increments betv'leen strike prices, the number of stril~e prises which shall be traded in 
the first day in any new option sontract month, the number of new stril~e prices 'Nhich will be 
introduced on each business day or the pefied preseding the expiration of an EUI\ Option contract 
ifl->.vhich no new stril~e prices may be introduced. 

869.06 PRICES AND PRICE FLUCTUATIONS 
Prises shall be quoted in Euros (€) and Euro cents (¢) per EUI\. The minimum price fluctuation is 
€0.01 per EUI\. /\cabinet trade may ocsur at a price of €1.00 per contract. 

869.07 ABSENCE OF PRICE FLUCTUATION LIMITATIONS 
Trading in EUJ\ Option sontracts shall not be subjest to prise fluctuation limitations. 

Certified Emission Reduction (CER) Futures 
870.01A DEFINITIONS 
(/\) Certified Emission Reduction ("CER"). CER shall mean a unit issued pursuant to /\rticles 12 
and 17 of tl:le Kyoto Protocol and the decisions adopted pursuant to the UNFCCC or the Kyoto 
Protocoi'NRich may be used for compliance purposes under the European Union Emissions 
Trading Scl:leme ("EU HS") in ascordanse with /\rticle 11 a (3)(a) and (b) ot the Directive 
2003/87/EC (as amended from time to time) and the Linking Direstive 2004/101/EC as 
implemented into Member State lmv. CERs from nuclear facilities; land use, land use shange and 
forestry aotivities (LULUCF); and hydroeleotrio projects >.vith generating capaoities exseeding 20 
MVV are excluded from this definition. 
(B) CDM ("Clean Development Meohanism") shall mean a meshanism established by /\rtiole 12 of 
the Kyoto Protosol for project based emission reduotion activities in developing countries. 
(C) Clean Development Meshanism Executive Board (CDM EB): The CDM EB registers validated 
projeot aotivities as CDM projeots, issues oertified emission redustions to relevant projects 
participants, and manages series of technical panels and worl~ing groups meetings. 
(D) The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long Clearing 
Member, respectively. Further, for purposes of this sontrast, Sellers and Buyers may utilize a 
designee to perform their respestive and nesessary obligations with regard to transferring and 
acsepting allmvanses at the eligible registries. 
(E) The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of the 
physisal produst or swap transaotion. 
(F) ITL (International Transastion Log): /\11 transastions bet>.veen registries are maintained by 
transaction logs which verify the validity of transastions. The UNFCCC Seoretariat maintains the 
ITL for the purposes of transfer under the Kyoto Protocol. Moreover the EU Commission 
established and is the Administrator of the Community Transastion Independent Log (CITL) for 
transfers involving EU Member States. Transfers involving EU Entities entail an additional step 
from the ITL to the CITL under the Kyoto Protosol tor transfers of CERs between national registries. 
(G) The term "Settlement Prise" shall mean the final settlement price used as the prise for delivery 
of the produst, whish shall be the settlement prise for the last trading day of the mcpiring delivery 
month. The settlement prise for the last trading day shall be determined in asoordanse with the 
prooeduressetforth in NYMEX Rule 11G.11. 
(1=1) "Communication Link" shall mean the eleotronio mcohange of messages/notifisations 
(1) by whiol:l a buyer and seller sommunisate 'Nith a Registry, and/or (2) by whish a Registry 
sommunioates with CITL, and/or (3) by 'Nhieh CITL oommunieates with the UNFCCC International 
Transastion Log (where applicable), and/or (4) by whish a Registry communicates with the 
UNFCCC International Transaction Log (where 1\pplieable), and/or (5) by which the UNFCCC 
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International Transaction Log communicates '.Vith the COM Registry (where applicable), which in 
any case is necessary to facilitate a transfer; 
(I) "Registry" shall mean any registry in an EU Member State meeting the eligibility criteria and 

'Nhich has implemented the Linl<ing Directive in a manner that authorizes private persons to hold 
CERs and has Person Holding Accounts established in order to ensure the accurate accounting of 
the issue of holding, transfer, acquisition, surrender, cancellation, and replacement of CERs under 
the Scheme, and which has been identified as a Registry by the Clearing House from time to time 
for the purpose of this futures contract; 
(J) "Registry Regulations" shall mean the EU Commission Regulation (EC) No 2216/2004 for a 
standardized and secured system of registries pursuant to Directive 2003/87/EC of the EuropeaR 
Parliament and of the Council and Decision 280/2004/EC of the European Parliament and of the 
Council, as amended from time to time including by EU Commission Regulation (EC) No.916/2007. 

870.01 SCOPE 
The provisions of these rules shall apply to all CERs, issued pursuant to Articles 12 and 17 of the 
Kyoto Protocol, bought or sold for future delivery on the Exchange with the Delivery at the UK 
Emissions Trading Registry or the Dutch C02 Emissions Trading Registry. 

870.02 TIME REFERENCES 
for purposes of these Rules, unless otherNise specified, times referred to herein shall refer to and 
indicate the prevailing time in Greenwich Mean Time (GMT). 

870.03 CONTRACT UNIT 
The contract unit shall be one thousand (1,000) CERs for a delivery made by transfer through the 
UK Emissions Trading Registry or the Dutch C02 Emissions Trading Registry. 

870.04 DELIVERY 
1\t the registry designation of the buyer, CER delivery shall tal<e place by electronic transfer of 
CERs at the UK Emissions Trading Registry or the Dutch C02 Emissions Trading Registry. The 
registry will be designated by the Buyer, and it must satisfy "Eligibility Criteria" for international 
emissions trading specified in Article 17 of the Kyoto Protocol and Decision 11/CMP.1.1\II 
deliveries made under these Rules shall be final and there shall be no appeal. Notvvithstanding the 
use of a designee, all Clearing Members will remain ultimately responsible for performance of all 
applicable contract terms specific to Sellers and Buyers. 

870.06 DELIVERY MONTHS 
Trading shall be conducted in contracts providing for delivery in such periods as shall be 
determined by the EJcchange. 

870.06 MINIMUM PRICE FLUCTUATIONS 
Prices shall be quoted in Euro and Euro cents per GER. The minimum price fluctuation shall be € 
0.01 per CER (€10.00 per contract). There shall be no maximum price fluctuations. 

870.07 TERMINATION OF TRADING 
Trading in the delivery month shall cease two business days prior to the first business 
day of the delivery month. 

870.08 RESERVED 

870.09 DELIVERY PROCEDURES AND OBLIGATIONS 
The Clearing House is a party to all deliveries under this contract and will receive CERs from the 
Seller into the Clearing House Holding Account of the UK Emissions Trading Registry or the Dutch 
C02 Emissions Trading Registry. following receipt from the Seller, the Clearing House will deliver 
CERs to the Buyer from the Clearing House Holding Account to the UK Emissions Trading Registry 
or the Dutch C02 Emissions Trading Registry Holding /\ccount nominated by the Buyer. 
The Seller shall comply vvith such requirements and obligations imposed by or under applicable 
Registry Regulations in all respects material to the submission of the forms noted in this Rule. The 
Buyer shall comply with such requirements and obligations imposed by or under applicable 
Registry Regulations in all respects material to ensure the acceptance of a valid transfer into its 
Holding /\ceount. If a provision of the Regulations or the Clearing House Rules is inconsistent with 
a provision of the Registry Regulations, the provision of the Regulations or the Clearing House 
Rules shall prevail as between the Buyer, Seller, and the Clearing House to the extent of such 
inconsistency and to the extent permitted by law .. 
(A) OPERATION/\L RESPONSIBILITIES Of CLEARING MEMBERS 
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(1) Notioe of Intention to /\coopt: By 10:00 PM GMT on the final day of trading of the delivery 
month, a Buyer having an open long position shall file with the Exohange a properly oompleted and 
signed Notioe of Intention to /\ooept. The Notioe of Intention to /\ooept shall be in the form 
presoribed by the Exohange and shall inolude: Number of oontraots to be aooepted; Registry Name; 
Registry Account Number; Name, Telephone Number and e mail address of the /\uthorized 
Representative(s) for that that registry account; and any additional information as may be required 
by the Exchange 
(2) Notice of Intention to Deliver By 10:00 PM GMT on the final day of trading of the delivery month, 
a Seller having an open short position shall file with the E>mhange a properly completed and signed 
Notice of Intention to Deliver. The Notioe of Intention to Deliver shall be in suoh form prescribed by 
the Exchange and shall include: Number of contracts to be delivered; Registry Name; Registry 
Account Number; Name, Telephone Number and e mail address of the Authorized 
Representative(s) for that that registry account; and any additional information as may be required 
by the E><change. 
(3) By 6:30 PM GMT on the first business day after the final day of trading of the delivery month, 
the Seller will transfer CERs subject to delivery to the Clearing House Holding Account of the UK 
Emissions Trading Registry or the Dutch C02 Emissions Trading Registry. 
(4) By 7:00 PM GMT on the first business day after the final day of trading of the delivery month, for 
each Buyer that has satisfied its obligation under Rule 870.09 U\)(6), the Clearing House will initiate 
the process of transferring the CERs to the Buyer' s acoount at the UK Emissions Trading Registry 
or the Dutch C02 Emissions Trading Registry. 
(5) By 3:00 PM GMT the seoond business day after the final day of trading of the delivery month, 
Buyer shall receive GERs from the Clearing House Holding Account of the UK Emissions Trading 
Registry or the Dutch C02 Emissions Trading Registry. 
(6) By 2:00p.m. GMT on the business day following the last day of trading, the Buyer shall deposit 
I transfer of Euro currenoy equal to tho full_value of the produot tobe delivered designated (;!oaring 
House bank acoount. · - · 
(7) By 3:00 PM GMT on the second the business day following the last day of trading, for each 

Seller that has satisfied its obligation under Rule 870.09 (A)(3), the Clearing House shall pay tho 
Seller full contrast value. 
(B) ASSIGNMENT DAY 
(1) The Clearing House shall allooate Notices of Intention to Deliver and Notioes of Intention to 
Aooept by matohing positions, to the. extent possible. 
(2) The Clearing House shall provide Assignment Notioe Reports to the respective Clearing 
Momeers on the final day of trading of the delivery month. 
(C) PAYME~JT AND DELIVERY MARGINS 
(4)--Definitions: 
01\) "Daily Margin" shall mean the Exchange margins that the Buyer and Seller deposit in suoh 
amounts and in suoh form as required by the Exohange. Such margins •.vhioh shall not be greater 
than the margins charged to tho Buyer's Customer and Seller's Customer, shall be returned on tho 
business day following notifioation to the Exohange that delivery and payment have bOOR 
oompleted. 
(B) "Payment" shall inolude the settlement price times the number of oontraots times 1,000. 
(C) "Payment Date" shall mean the date on whioh the Clearing House transfers payment in 
connection ·.vith a delivery to a Sellof,. 
(D) /\ny payment made on Payment Date shall be based on CERs that the Seller is obligated to 
deliver pursuant to the applioable delivery. 

870.10 VALIDITY OF DOCUMENTS 
The Exchange maims no representation 'Nith respeot to the authontioity, validity or aocuraoy of any 
of Tender Allocation Notioe, Notice of Intention to Aocept, Notioe of Intention to Deliver, cheek or of 
afl]'-tlooumont or instrument delivered pursuant to those Rules. 

870.11 EXCHANGE OF FUTURES FOR PHYSICAL (EFP) AND EXCHANGE OF FUTURES 
FOR S\".'APS (EFS) 
(/\) /\n exohange of futures for, or in oonneotion with, the produot (EFP) or exohange of futures for, 
or in oonnoction 'Nith, swap (EFS) transaotions oonsist of two discrete, but related, transactions; a 
physioal oommodity or sv.'ap transaction and a futures transaction. At the time suoh transaction is 
offeoted, tho Buyer's Customer and Seller's Customer of the futures must be-resj3eotively the 
Seller's Customer and Buyer's Customer of a quantity of the physical produot or s•Naps agreement 
covered by this Section (or any derivative, by produot or related produot). The quantity of physioal 
product or swap agreement must be approximately equivalent to the quantity covered by-the 
futures oontract. 
(B) Except as provided belovi, an EFP or EFS transaction is permitted at any time before 5:30 p.m. 
GMT on the last trading day of the delivery month provided, however, that an EFP or EFS whioh 
would establish a futures position for both the Buyer's Customer and the Seller's Customer shall 
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not be permitted during the final hour of the trading day. 
(C) Any EFP or EFS transaction shall be governed by the provisions of this Rule and by the 
provisions of Exchange Rules 538 and 538A, respeetively-;-
© Copyright 2009 New York Mercantile Exchange, Inc. All rights reserved Page 6 of 9 
(D) Each Buyer's Customer and Seller's Customer must satisfy the Exchange at its request that 
the transaction is a legitimate EFP or EFS transaction. All documentary evide~ce relating to'the 
EFP or ~FS, including, without limitation, evidence as to change of ownership of the physical 
commodity or swap commitment, shall be obtained by the Clearing Members from their customers 
and made available by the Clearing Members fur examination by the E)(change upon request. 
(E) A report of each EFP or EFS transaction shall be entered on the day that the transaction 
thereto was made, or if such agreement '.'las made after the close of trading then on the next 
business day. EFP or EFS transaotions shall be cleared through the E)(cha~ge in accordanoe with 
normal procedures, shall be olearly identified as EFP or EFS transaotions, and shall be recorded as 
suoh by the Exchange and by the Clearing Members involved. 

870.12 ALTERNATIVE DELIVERY PROCEDURE 
An Alternative Buyer may agree 'Nith the Seller with ·.vhich it has been matohed by the Exohange 
under Rule 870.09(B) to mal<e and take delivery under terms or conditions which diffur from the 
terms and conditions presoribed by this Chapter. In suoh a ease, Buyers and Sellers shall execute 
an /\lternative Delivery Procedure on a form prescribed by the E)(ohange and shall deliver a 
oompleted O)(ecuted oopy of suoh form to the Exohange. The delivery of an executed /\lternative to 
Delivery Prooedure form to the Exohange shall release the Buyer, Seller and the Exchange from 
their respective obligations under the Exohange oontraots. 
In executing such Alternative Delivery Prooedure form, Buyers and Sellers shall indemnify the 
Excha~ge against any lia~ility, east or e)(pense it may incur for any reason as a result of the 

- -exeoution, delivery, or performance of such contracts or such agreement, or any breaeh thereof or 
default there under. Upon reoeipt of an executed Alternative Delivery Procedure form the 
Exchange will return to the Buyers and Sellers all margin monies held for the aocount of each with 
respeot to the contrasts involved. 
870.13 LATE PERFo'RMANCE, FAILURE TO PERFORM AND FORCE MAJEURE 
(A) DEFINITION. As used in this Rule 870.13 the follo•.ving terms, as well as variations thereof, 
shall have the meaning described below. 
(1) "Late Performance" shall mean the failure of a Buyer or a Seller to complete a material act with 
respect to a delivery obligation imposed by, and within the time period established in, the Rules. 
Late Performance shall be restricted to three business days. Late Performanoe beyond three 
business days by a Seller or a Buyer will be deemed a Failure to Perform. 
(2) "Day of Late Performance" shall mean the twenty four hour period oommenoing immediately 
after a Buyer, a Seller, or the Clearing House was to have performed. Each subsequent Day of 
Late Performance shall oommence twenty four hours after the beginning of the prior Day of Late 
Performance. 'Nhen a Party is late in performance, the day when the act \'las to have performed 
shall be a Day of Late Performance. 
(3) "Failure to Perform" shall mean the failure of a Buyer or a Seller to oomplete a material act with 
respeot to a delivery obligation prior to the expiration of the period allowed for the late performance 
of such act. 
~4) "Contract Value" ~hall mean the amount equal to the settlement price on the last day of trading 
lA a futures contrast limes 1,000 (the number of CERs per contract) times the number of contracts 
to be delivered. 
(5) (a) "Party" shall mean a Buyer or Seller and such Buyer and Seller are each responsible to the 
Exchange fur their obligations under these Rules and further responsible to the E)(ohange fur the 
obligations of their respective customers under the Rules of this Chapter. 
(b~ "Other Party" shall mean the corresponding Buyer when the Soller is late in performance or has 
f01led to perform and the corresponding Seller •.vhen the Buyer is late in performance or has failed 
to-pOffo!:m. 
(6) "Force Majeure" shall mean any circumstance (including but not limited to a stril<e, locl<out, 
national emergency, governmental action, or act of God) which is beyond the control of such 
Buyer or Seller, and whish prevents the Buyer or Seller from mal<ing or tal<ing delivery of produot 
when and as provided for in these Rules. 
(B) RESPONSIBILITIES OF PARTIES TO THE DELIVERY 
(1) The parties to a delivery shall mal<e commercially reasonable efforts to perform their respective 
delivery obligations at all times until a Party has failed to p9ffo!:m.. 
(2) A Party 'Nhich has failed to perform its obligations may no longer perform such obligations· 
provided, ho'Never, that a Buyer which has failed to mal<e a payment shall make such payme~t. 
(C) EMISSIONS ALLOVIJANCE DELIVERY COMMITTEE 
(1) Foree Majeure, Late Performance and Failure to Perform shall be determined by a Panel of the 
Emissions Allowance Delivery Committee as set forth belov.'. The Chairman of the Emissions 
Allowance Delivery Committee shall appoint a Panel, which shall oonsist of three (3) members-of 
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ehall be a nUlled .; )S ?fter reoelpl of !he M I ' all oenslilule a final 
UAder the GOAtrol o~xam!Ae all books, doou~ ar<et Regulation Departme , 
(a) ,:"',:'rwise releva~~·,;:::g: !hal aro lo %~~.~~~~~~,tangible ....;!~=~~- llle AJ>pellanl ' a even! of an a or. y !he Markel R . essesSien or '~,e,.menl Appe ,p'ppeal by a Party, !he P . egelallen Deparlmenl 
direol or indl . a anelle hear and d . reeldenl, or hie des· or 
Preeidenl or~~~ ~~~-reel In !he maller .A:~~: lhe a weal. Ne m!:~·.'hall appelnl an 
rendering a fulr and lgnee ?"Y eeoh inleresl .. ~" app~al. Eaoh Panel Me f lila PaRol may Rave a ~peal, and !he Pan~~:~,•: delermlnalien. 'i-~:~ mlghl preolede .,dh ;:'!':,';~hall "solese Ia llle 

J<Ohange sele'd a e !he cole j d .. . rffial Relee of E·'d -
lSI The preoed~!.~~n~el =hall_ advise ~;g:,~!r respeol 1e lila .;,~::::;~all nat apply 1a eeoh 
- e eanng of llle a · esenled 1e 11 

Ia) I'J a dale Ia be eel ppeal before !he Assesemenl • . 
Marke!Regelatie D by order eflfle Panel d . nppeal Panel shall be 
called e1 !flo h ~ eparlmenl ehall Nm · ' an pner Ia such hear' as hearing. eanng, and a lie! of daow•:~ eaoh elher ""Ill a llsl .:~?,:1 !he Appellant and !he 

nl eech hearing· Th . '"' .fler<Jef Cl<f'Ooled ;-], e'!f'eoled Ia be !b) • ""'cap' I niAOCSee 
. e nppellaAt may appe o e IAtroduoed at the 

ar persoAally and may b e represeAted by oouA I so or 
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other representati"e f . ~e Ma~l~et R;gu~a~~sn o~oioe at the appeal. 
e entitled to 

11 
" • epartment shall 13 . 

of the Market Regu::ti;;'tnoosoo ana introa;;: ::!'~e; to ~ffer e~Oense rela · ~pf~~;::~~~:::~~ :~~Ei.£~~%~, ~=~·:~:~Z~~~"-::::::~~ro;::~:~~~· ~=~v;;:,::: 
e e sell ,.,.

1 
o FBBut th M n sessment , e 

(e) The Mar.el R."'"e~ses ana introOu~ ;;,' TOFI<ci Regulatlan "" ·• ' witness callea By ~~ulaiiOR Department ana th'"':'ents in sup pert lh~ment s evlaenoe ana shall 

(Q Tho Notice of 's e oppesmg Party at the h e ~ppollant shall be antitlod I 
Memorandum th~ s'tssmont, the Notice of ;aRRg. o sress examine any 

material pres~nted enographic transcript of .ppeal, the Memorandum A 

Oecision oftho Pan': a~a assepleO By the P the I appeal,any Ooeumen:' ';"~?al, any AnsweriAQ 
(g) The Panel sh e s all Be Based u on ane shall oonstltuto tho a~ oJJ<Iense er other 
juRsOistion of ... ~ "':,""the power to rrnpo~e rosor<f of the hearing. resor<f of the hoarlng. The 

(h) The Asse xo ange and whose . e a penalty against , 

~£::~::~~=~~ ~:·:;~;;~ ff~:~;f"s:!:':!:i,;.~:· ;:;i:::~~::=:::::~"'"" 
. n o a Gem · . e or fer th · e responsiBI f · ~gl~lry or GITb Of lJN~~R~~IIOR link or aAY. o;: :'"'laBility, suitoBm~ ~n: .~r '::~hall have any 

eglstry Regulati lntomatlenal Tr :reef, the performa' •OI a lilly or 

any part theroof; =~::; ot:erwlse.; any aot .:::;'?" bog of their "''P~::::~ perform a ROo By 

0 

performanee or no ac or omiSsion of an "'?" of any operator o ,,.,,no unaer ~~ 
deliveries ana the ~~:::rn1Hance By the Glea~~:~"'"' ?'""'of any,,:.~ ;o:~unlsotian link:, 
consequential less or 9 ouse shall under . ouse '" relotion to Its s ?~• or any 
House from perfoFR1in::.: =~i-roflts. AOOI!ianal~o ;:::;:::stances Be liaBle :~:n', ~s ;~ party to the lOS under CME Ru'le 802 g lA these Rules "'ill n .lreot or . " oonstraln the Clea . nng 
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502 Emissions Allo'l.mnse Option 

871.01 EXPIRATION OF S02 EMISSIONS OPTION CONTRACT 
/\ S02 Emissions option contract on the Exchange shall expire at the close of trading on the 15th 
calendar day of the contract month. If the 15th is not a business day, the option will expire on the 
business day prior to the 15th. 

871.02 TRADING UNIT FOR OPTION CONTRACT 
/\ S02 option is European Style option. 802 Emissions put or call option contract traded on the 
Exchange represents an option to assume a short or long position in the underlying NYMEX S02 
Emissions Allowance Futures contract traded on the Exchange. 

871.03 TRADING MONTHS FOR S02 EMISSIONS OPTION CONTRACT 
Trading in 802 Emissions option contracts shall be conducted in the months as shall be 
determined by the Board of Directors. Trading shall commence on the day fiJEed by resolution of the 
Board of Directors. 

871.04 HOURS OF TRADING IN S02 EMISSIONS OPTION CONTRACTS 
The hours of trading in 802 Emissions option contracts on the Exchange shall be the same as the 
hours of trading for S02 Emissions futures contracts. /\11 such trading shall tal~e place within the 
venue and hours prescribed by the Board. 

871.05 STRIKE PRICES FOR S02 EMISSIONS OPTION CONTRACTS 
(/\) Trading shall be conducted for options with strike prices in increments as set forth below.-
(B~ On t~e firs~ business. day of t;ading in an opt! on contract month, trading shall be at the follo•.ving 
stn~~e pnces: (1) the prev1ous days settlement pnce for S02 futures contracts in the corresponding 
?slivery month rounded off to the nearest five dollar increment stril{e price (ii) the five five dollar 
Increment strike prices •.vhich are five increments higher than the stril{e price described in (i) of this 
Rule 871.05(8) and (iii) the five five dollar increment strike prices which are five increments lo•.ver 
than the stril{e price described in (i) of this Rule B71.05(B) . 
(C) Thereafter, on any business day prior to the expiration of the option, ne'.'>' consecutive strike 
prices for both puts and calls will be added such that there will be five increments above and be!ew 
the at the money option. 
(D) Notwithstanding the provisions of subsections (A) through (C) of this Rule, if the Board 
determines that trading in S02 options will be facilitated thereby, the Board may, by resolution, 
change the increments between strilm prices, the number of stril{e prices which shall be-trade€1-ffi 
the first day in any ne'.',r option contract month, the numb · · · · 
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iffifeduoed on eaoh business day or the or' d . Appendi}( B 
new stril<e prioes may be introduoed. p Jo preoedJng the expiration of a S02 option in whish no 

871.06 PRICES AND PRICE Fbbl 
Prioes shall be quoted in doHm~;doe;~~ATIONS 
per allowanoe. A oabinet trade may ooou~ ~tae~~llow~$~e. The minimum prise fluotuation is $0 05 

00 o .00 per oontraot. · 

871.07 ABSENCE OF PRICE Fb CO~T~CTUCTUATION biMITATIONS FOR S02 EMISSIONS OPTION 

Tradmg JA S02 emi · · ssJons option contrasts shall not be subjeot to prise fluotuation limitations. 

c t'f et . • ~72.0~. EXPIRATION er He EmiSSIOn Reduction (CER) Option 

I ' Certified emission Reduction (CeR~ 0 r " at t~e .close of trading three business da ~ Jon. E CeR Optio.n"~ .oontraot on the exchange shall . 
emiSSIOn Reduotion ECeR~ Futures c·c~~ :n~r to .~he expiration of the underlying Certified expire 

u ures ~ oontraot. 

872.02 TRADING UNIT 
A CeR Options is a european style option oontraot " 
exchange represents an option to assume a short . 'j CeR pu.t.or ~all Option contrast traded on the 
oontraot traded on the exchange. or eng posJtJon In the underlying CeR Futures 

872 .. 03 !RADING MONTHS 
Tradmg JA CeR Option oontraots shall be co . 
by the eKohange. Trading shall com monee :nd~ho~edd '? f~he dcontraot m~nths as shall be determined ay IKe by resolution of the EKohange 

872.04 HOURS OF TRADING . 
Th~"CeR Option contrast is available foro e , . bet .. eon 8:00 a.m. and 2:30 p m (No"' Yop n outc.f! tra?mg on the exohange trading floor 
e7change Holidays. The CeR.OpUon ·~ont:~:~v~~~~~g~;me) Mond.ay through Friday, e><oept on 
s~stem from 6:00p.m. Sunday throu h 5·15 Js av~l a e for oleanng on CMe ClearPort® clearin 
m1nute break each day between 

5
:
1
: P ~ a:dm: Fnday (New York Prevailing time~, with a 45 

9 

. . 6.00 p.m., except on exohange Holidays. 

872.05 STRIKE PRICES 
Trad.ing shall be conduoted for options ..,·th . . . . 
th? fJFSt business day of trading in an o '(! stnl~e pnoes m morements as set forth bolo"' (II 0 
:"f.':'' !il the pf<M"s day's seOiemeni ~~=• ":,~~:R "'."~!h, !mdlng shall be a! tho follo:4.;;,')s!rl;.o 
. e Ivery month rounded off to the nearest f'ft, . u ures oontracts In the correspondin ~a~ men! s!ril<e P'"" whiafl ore len lnere;,1n~':. l~aremen! s!ril<e •'"'' (II) the len filly oo~! 
th~= tt72.~~(/\~; ~nd (iii~ t~e to~ fifty sent inorer:en'tgst~i~~~h:~ the.?~!~~: price de.soribed in Ei~ of this 
prior t ~: n <e ~nc.e desonbed In (i~ of this Rule 872 ow~~ (~~e;h• IG are ten Jnorements lower 

o e expiration of the option, new 
00 

." · :, · . ereafter, on any business da , 
adde? such that there 'Nill be ten increment~se:utlvO stni<O pnoes for both puts and calls "'ill be'j 
Not"'Jth t d' - a~oue and bolo• th t " " ~ an:mg the provisions ofsubseotions E"l a;d...,: e a the money option. (C~ . 
t~at trad~~g !n CER Option oontraots will-be fac(l~ated t~~ o! t,hls Rule, if the Elwhange determines 
o a~ge e Increments bebNeen strike rices ere y, t.he Exchange may,by resolution ~he first day in any new option contrast ~onth t~: numb:r of stnl<e prioes 'A'hioh shall be traded i~ 
~duced on eaoh business day or the period e nun: or of new strike prioes 'Nhich will be 
Which no new strike prices may be introduced. preceding the expiration of a CeR Option contrast in 
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8~2.06 PRICES AND PRICE FLUCTUATIONS 
6r~~0(1 s:)a~!ectu~te11d in b~ur~~ ('and Euro sents (¢)per GER. The minimum prise flustuation is € 

· · n sa 1ne ra e may ossur at a prise of €1. 00 per a sontrast. 

872 .. 07 ~BSENC~ OF PRICE FLUCTUATION-YMITATIONS FORCER OPTION CONTRAC 
Trad!Ag lA CER Opt1on sontrasts shall not be subjest to prise flustuation limitations. T 

Regional Greenhouse Gas Initiative (RGGI) C02 Allo,.,ance Futures 
873.01. SCOPE • ., ----

6r:xFcr:(~~~) ~f \~;so rules shall apply to all Regiona.l Greenhouse Gas Initiative (RGGI) carbon 
th h th a lo .. anses bought or sol~ for future del!very on the Exshange 'Nith the delivery 

roug e RGGI C02 /\llowanse Trask1ng System .. 

873.01.A. DEFINITIONS 
~ terms "Se!ler" and "Buyer" shall mean the short Clearing Member and the long Clearina 

or, respest1vely. "' 
Bh T~e ~erm~ "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of the 
P ys1oa. pro-ust. · 
C. The term "Settl~ment Prise" shall mean the final settlement prise used as the prise for deli,er 
of th:h p~ohdust, wh1sh sha!l be the settlement prise for the last trading day of the expiring deli"~,} 
men · e settleme~t pnse for the last trading day shall be determined in assordanse ~1 

prosedures set forth 1n Exshange Rule 813. 
D. The Regional .Greenh~use Gas Initiative (RGGI) is a regional sap and trade ro ram b , 
=ast and M1d /\tlant1s states to limit carbon dioxide, i.e., C02 emissions fr:m ~egion~ power 

~· R7~6~02 /\llowanse shall mean a limited authorization under RGGI program to emit up to one 
on o . 

F. R~GI C02 /\llowanse Trasl~ing System shall mean the system by whish the RGGI C02 
alkwtanses are allosated, dedusted, or transferred. 

873.02. TIME REFERENCES 
~~~ p~rp~ses of t~~se ~ule~, unless other.vise spesified, times referred to herein shall refer to and 
!A 1sa e e prevaJI!ng trme 1n New York. 

873.03. CONTRACT UNIT 
[he ~on!~aot u~it shall be one thousand (1 ,000) RGGI C02 allowanses for a delivef1' made by 
rans~r roug the RGGI C02 /\llowanoe Trasl<ing System.

1 

873.04. DELIVERY 
~~~~ C02 allm~anses delivery shall somply with all requirements for the eleotronis transfer of C02 
:h:~~·::of~:a~n td ~:GGI he~~ /\llowanse Tracking System. /\II deliveries made under these rules 

an ere s a. -e no appeal. 

873.0§. DELIVERY MONTHS AND CONTRACT VINTAGES 
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Trading shall be eo deliveP' i ~dusted in contrast . r n such p9f!Gds as shall be det::1~hes With and without specifio "int 

873 07 TER. --oro shall ho no"''~"""' reo flu,..atlon shall he 

No.... . MINATION OF TRADING nco flu,..atlons. 

es In Regional G ourrent month shall be reenhouse Gas lni!iati"e ~R 1\ny oontraots .. made after the term' : GGI) C02 Allo"'anoe F 
(a) Setlled hy :,~~~:"• ~·on afler !he las;~:,•;, ~: ~.e '"'' husln.;;,s da;~~::;,s de:varahlo in tho 
(h) Liquidated hy ~ ' no ater !han on the third h . 

0 
'"" RlUS! he eltheF oon ras! month. >·~ h oans of a hona fd uSJness day ft . ..ours after trading term in at; 4 e Exohange of Future~ t ~the final day of tra~ . s on the last day oft . or elated Position ~E . 

873.08. DEUVBRABLEradiA§ of!he OJ<piRng fu!uros :::.P), no later !han 

(1) Conlrac!s without as ALLOWANCES raat. 
must have a vintage a r.eolflo VIntage year: RGGI CO ~!~:::..:' o:~• .::,:~:.=•m•lianeo In tho R~~~~::::,~';,'-~~ep~hlo fer deiPiery "'I a s 'f' · = re a!ed t th 

allowanees w~ih a "in~oeHe vintage year: RGGI C02 "' • 11 go corresponding to th .. allo'o'lanoes aooeptabl ~ . 873 

09 

DE 0 ••e01hed vintage year 
0 

or doii\IOFY""' 

" · · LIVERY PR · ~n) RESPONSIBILITIES OOCEDURES 
~} ~~J~!.~: ~:~~i~~~ %~":~~NE~~EMBERS HAVING OPEN LONG POSITIONS 

s all file with the Exo Slness day after the fin. . 
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under the oontrol of the E>mhan e th (;)~~e t~the;;.'ise relevant to the ~au::. are to be relied upon by the Marl~et Regulation Departm t 

e e"ent of an appeal by a P en 
appoint a Performance " arty, the Marl<et Regulation De rt . 
Performance ,Appeal P~~~feal P:nel to hear and decide the appe!l\rent, or Its designee, shall 
E h ' may a"e a dire t · · . · 

0 
member of the in'i:re!:":~:.~:':[ shall Oisrnose io thO;:;,';,'; •:::::~:~:!': the '""""' uneo;th~ appeah 

~otermination. T~o :,::11'~:~:~~~ ~~-~el MoffiOor from rBn8eri:Q Z::,~:~:; := ''::lg1nee, any such 
I .ppeal Panel shall be the . ~~.once shall not apply to such a pa Ia 
counsel shall advise the p s:- JUdge 'A'Ith respect to the evidence pre:p~a~ an? the Performance 
(6) The procedures for the eh or':lanoe Appeal Panel. en e to lt. E>mhange outside 
follewsi. eanng of the appeal--Before the Po A 
(a) At a date to be set b , ord rformanoe ' .ppeal Panel shall be as 

Marlmt Regulation D y or of the Panel, and prior to such h . 
called at the hearinge:::mr.n: shall furnish each other with a lt~a;r,~:t the Appellant and the 
hearing. , a IS of documents and copies thereof e "' nesses e~peoted to be 
(b) At such hearing the "pp II t xpeoted to be mtroduoed at the 

th ' " e an may app (o)~~~e~=~:~t~tive ~f !ts choice at UlB ~~~~~personally and may be represented by counselor 

• e egu at1on Dep rt · shall be entitled t .a mont shall be entitled to off ". 
of the Marl~et R;:u~:i/~~~~=:~~S:n~ int~oduoe documents :::;:0°:~:e:

1

:ji~~ ~ ~~e delivery and 
appropriateness of the sanctio ~~ o .emonstrate, by the •.veigh! of the ,,:d s a be the burden r Th? Appollonl shall 00 enlll;e~ole :: 'r,:he Notioo of AsseesffieRI. o.l onoo, the 
e entitled to call "'itnes . u e Market Regulation o rt 1 ~) The Marko! Ro~etall!='o~ne ~lro8eoe ;ooements In support lh:.':f'"""' s evi;enoo one shall 

-~'£::' N~ ::,the "''P•sln:':>o:: :::::~~:::etlan! shall Oe entitled le sroes examine any 
M ' .ssessment, the Notice of A t' em~randum, the transcript of the app~;al, the Memorandum of Appeal any " . , - .
o an accepted by the p rf , ocumentaF>' e"ide ' .. nsWBflf\g ::: :::: :::::: rh:;:r:::~::·:~::~:i::t:i.:r~::~·:~r:::,:;:~:::~~~:· 

(g) The Performanse.Appeal P I h s a o Oaoe; open the 
wRe-is-v•ith' th . . . . ane s all have the PO"'OF t . 
(h) The Pe:rme JUFIS~IGtlon of the Exohange arrd ,;,h;;e :c~~po~o a penalty against any persoo 

anoe nppeal p I h I . " IOns Impede the 
waive the charges asses~dan.e S a IISSUO a written decision in :;;;h l progre.ss of a hearing. 
fi)-The decision of the Perter~~:~:~ the Afpellant and shall state th~ rea~o~safh affl~m, reduce, or 

:::~~ ':;:,~~~ :, ~:·: a;s~ipllnary a;;,:~·~ ~=n~~:;:~:.~ ~::~~:"sisie~ of the :'6=:: •• an; 
written decision has b:::':e~;, The effective date shall be fifteen (1 ~) ~a~abl~ on the effective date 
(7) The Performance Appea~ ~=~e~ t: t~e Ap~ellant and to the Commis~f!na or a copy of the 
oonoe · 0 s a consider a d 1 • ~.;~;:~::::::t~:::~:, "'b:~:::::::::i.~~!~=~~~;::~a~: ~·~~·:::. 
(E) ARBITRATION PROCEDU e nal diSGIPilnary action of 

(1) Any 1 · f RE ' ' 0 a 1m ~r damages · · to this contrast shall b ansmg bet\veen a Buyer and a Seller 
(2) Notice of lntentto .~.r~~t~l~d by arbitration i.n aooordanoe with t~~:er~s~lt of a delivery pursuant 
business days of th a e must be submitted to the Ma I t .u es. 

(d) Failure to comply "'ith the t part1es to the 
sueh ~ · . " erms of the a"'ard m , · erms to disciplinary proceedings purS;;,;U;~t=u~e~t the party that fails to comply witR P or Rule 618. 
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Regional Greenhouse Gas Initiative (RGGI) C02 Allo•Jianee Option 

874.01 EXPIRATION OF REGIONAL GREENHOUSE GAS INITIATIVE (RGGI) C02 
ALLO'A'ANCE OPTION CONTRACT 
A Regional Greenhouse Gas Initiative (RGGI) C02 Allowance Option contract shall expire on the 
olose of trading on the 15th day of the contract month. If the 15th day is not a business day, the 
Regional Greenhouse Gas Initiative (RGGI) C02 Allov.'ance Option Contract shall expire on the 
business day prior to the 15th. 

874.02 TYPE OPTION 
/\ Regional Greenhouse Gas Initiative (RGGI) C02 Allowance Option is a European style option. A 
Regional Greenhouse Gas Initiative (RGGI) C02 Allowance put or call option eontraot traded on 
the E><ehange represents an option to assume a short or long position in the underlying Regional 
Greenhouse Gas Initiative (RGGI) C02 Allo'.vanee futures contract traded on the Exehange. 

874.03 TRADING MONTHS FOR REGIONAL GREENHOUSE GAS INITIATIVE (RGGI) C02 
ALLO'A'ANCE OPTION CONTRACT 
Trading in the Regional Greenhouse Gas Initiative (RGGI) C02 /\llowanoe Option contracts shall 
eo eonduoted in the months as shall be determined by the Exehange. Trading shall eommenoe on 
the day fixed by resolution of the Exchange. 

874.04 HOURS OF TRADING IN REGIONAL GREENHOUSE GAS INITIATIVE (RGGI) C02 
ALLO'A'ANCE OPTION CONTRACT 
The hours of trading in Regional Greenhouse Gas Initiative (RGGI) C02 Allowance contracts on 
the Exchange shall be the same as the hours of trading for Crude Oil Options contracts. All such 
trading shall take place on the trading floor of the Exchange 'Nithin the hours preseribed by the 
Exchange. The hours for submission of off e)(ehange transaetions for olearing via NYMEX 
ClearPort® olearing-wiU-be .Sunday 7:00p.m .. New York Prevailing time to 5:15p.m. the following 
dayf-Monday through Thursday 6:00 p.m .. Nmv Yorl< Prevailing time to 5:15 p.m. the following day. 

874.05 STRIKE PRICES 
(A) Trading shall be eondueted for options with strii<O priees in increments as set forth below.-
(8) On the first business day of trading in an option contract month, trading shall be at the following 
stril<e prices: (i) the previous day's settlement price for Regional Greenhouse Gas Initiative (RGGI) 
C02 Allo'Nanoe futures contracts in the corresponding delivery month rounded off to the nearest 
fifty cent stril<e price unless such settlement price is precisely midway betv1een two stril<e prices in 
which ease it shall be rounded off to the lower stril<e price and (ii) the five fifty cent increment stril<e 
priees which are five inerements higher than the stril<e price described in (i) of this Rule 874.05(8) 



:~:e(i~~~~~i=~: f~~) c:rt~ii:o~~~e;j:~~~(~~ioes whish are five inorements lower than the strilw 

C). Thereafter, on any business. day prior to the expiration of the option, (i) new consecutive stril<e 
pnces fo_r both puts and calls Will be added suoh that at all times there will be at least five fifty cent 
© ~opy~1ght 2009 New Yorl< Meroantile E><ohange, I no. All rights reserved Page 2 of 2 
stnl~e pnoes above and below the at the money stril<e prise available for trading in all options 
oontraot months. 
(D) No~withstanding the provisions of subseotions (/\) through (C) of this Rule if the Board 
detern;~nes that trading in Regional Greenhouse Gas Initiative (RGGI) C02 Ailowanoe options •,viii 
be fao11itated ther.eby, t.he Boa~d may, by resolution, ohange the inorements between stril~e prioes, 
the number of stnl<e p~1ces wh1oh shall be traded on the first day In any ne•.v option oontraot month 
the nuf!lber of no\~' st~1l~e prioes \'~hioh •.viii be introduoed on eaoh business day or the period ' 
pre.oedJng the e><~JratJ~n of a Reg1onal Greenhouse Gas Initiative (RGGI) C02/\IImvanoe option in 
'<Vhioh no new stnl~e pnoes may be introduced. 
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874.06 PRICES IN REGIONAL GREENHOUSE GAS INITIATIVE (RGGI) C02 ALLOWANCE 
OPTION CONTRACTS: "* 
~rises shall be quoted in dollars and oents per emission allowanoe. The minimum prise fluotuation 
1s $0.01 per allowanoe. 
874.07 ABSENCE OF PRICE FLUCTUATION LIMITATIONS FOR REGIONAL GREENHOUSE 
GA~ IN.ITIAT!VE (RGGI) C02 ALLO\I'.'ANCE OPTION CONTRACTS 
Trading IR Regional Greenhouse Gas Initiative (RGGI) C02 1\llowanoe option oontraots shall not be 
subjeot to prise fluotuation limitations. 

In Delivery Month European Union AllmrJcmce (EUA) Serial Option 

909.01 EXPIRATION 
An In Delivery ~onth Europe~n Union /\llowanoe (EU/\) Serial Option oontraot listed on the Exohange shall expire at 
the olose of trading three busmess days prior to the expiration of the olosest Marsh June September or Deoember 
oontraot month of the In Delivery Month European Union /\llowanoe (EUI\) Futures o~ntraot. ' 

909.02 TRADING UNIT 
/\n .~~ ~elivel)' Month Europ~an Union /\llowanoe (EUA) Serial Option oontraot is a European style option. An In 
Del.hery Month European Umon 1\llo•.vanoe (EUA) Serial put Option oontraot traded on the Exohange represents an 
op~1on to assume a short position in the Deoember oontraot month of the underlying In Delivew Month European 
Umon 1\llovmnoe (EUI\) Futures oontraot of the relevant year traded on the Exohange "n~n ~ Deli"OP' Month 
.:: ...... ,can Union "II ,., (EU") s . I II 0 . . n VJ • ~ :~ .n o"anoenena oapt1on contrast traded on the Exohange represents an option to assume 
a long position IR the Deoember oontraot month of the underlying In Deliver• Month European Union "IIG'"anoe 
(EU/\) Futures oontract of the relevant year traded on the Exohange.

1 ~ n " 

909.03 TRADING MONTHS 
Trading in an In Delivery Month Eu.ropean Union Allowanoe (EU/\) Serial Option oontraot shall be oonduoted in the 
oontraot months as shall be determined by the Exohange. Trading shall oommenoe on the day fixed by resolution of 
the Exohange. · 

909.04 HOURS OF TRADING 
The In Delivery Mo~th European Union 1\llowanoe (EU/9 Serial Option oontraot is available for open outow tr~ding on 
the Exohange trading fl?or between 9:00 a.m. and 2:30 p.m. (New Yorl~ Prevailing time) Monday ttiro~gh Friday 
exoept on Exohange Holidays. ' 
The .In Delivery Month European Union /\llowanoe (EUA) Serial Option oontraot is available for submission for 
~lean~~· on CME ~!carPort~ olear!ng system from 6:00p.m. Sunday through 5:15p.m. Friday (~Jew Yorl~ Prevailing 
lime), .. 1th a 45 minute halt IR trading eaoh day between 5:15p.m. and 6:00p.m., exoept on Exohange Holidays. 

909.06 STRIKE PRICES 
Trading shall be oonduoted for options with stril~e prioes in inorements as set forth below. 

(/\) On .t.~e first b~siness day of ~Fading in an option oontraot month, trading shall be at the following strike prioes: (i) 
the pre .1ou? days. settlement pnce for In Delivel)' Month European Union Allowance (EUA) Futures contrasts in the 
?orrespondm~ deli~ery m~nth rounded off to the nearest fifty cent inorement stril~e prise (ii) the ten fifty sent 
1ncre~ent stnl<e pr~oes 'N~Ioh are ten i~oren;ents hi~ her than the stril~e price described i~ (i) of this Rule 909.05(1\), 
a~d (Ill) the ten fi' cent JRorement stnke pnces •.vh1oh are ten increments lower than the stril~e price described in (i) of 
this Rule 909.05( •• ). 

(B) Therea~er, on any business day prior to the expiration of the option, ne'N conseoutive stril~e prices for both puts 
and calls Will be added such that there will-9e ten increments above and belm'i the at the money option. 
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(C) N~,:·vit~standing the provisi~ns of subseotions U\) and (8) of this Rule, if the Exohange determines that tradin in 
In D,el1 v;l) Mon.th European Un!on Allowanoe (EUA) Serial Option oontraots will be facilitated thereby, the E><Gha~ge :!'' by resolution, change the Increments between strike prioes, the number of strike prioes which shall be traded in 
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fifs.t-€lay in any new option contrast month, the number of new stril(e prices whish \viii be introduced on each business 
day or the period preceding the expiration of an In Delivery Month European Union Allowance (EU/\) Serial Option 
contrast in whish no no•..., strilm prices may be introdueed. 

909.06 PRICES AND PRICE FLUCTUATIONS 
Prices shall be quoted in Euros (€) and Euro cents (¢) per allowance. The minimum prise fluctuation is €0.01 per 
allowance. /\ cabinet trade may ooour at a prise of €1.00 per contrast, however, if it results in the liquidation of 
positions for both parties to the trade. 

909.07 ABSENCE OF PRICE FLUCTUATION LIMITATIONS 
Trading in In Delivery Month European Union Allowance (EU/\) Serial Option contrasts shall not be subject to prise 
fluctuation limitations. 
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In Delivery Month Certified Emission Reduction (CER) Serial OptiGR 

910.01 EXPIRATION 
/\n In Delivery Month Certified Emission Redustion (GER) Serial Option contrast listed on the Exchange shall expire 
at the slose of trading three business days prior to the expiration of the slosest Marsh, dune, September, or 
December sontrast month of the In Delivery Month Certified Emission Reduction (GER) Futures sontract. 

910.02 TRADING UNIT 
/'.n In Delivery Month Certified Emission Redustion (GER) Serial Option is a European style option. An In Deliverv 
Month Certified Emis~!on ~edustion (CER) Serial put Option contract traded on the Exchange represents an option t~ 
assume a short pos1t1on 1n the Desember contrast month of the underlying In Delivery Month Certified Emission 
Re~u~tion (GER~ Futures con~rast of th? relevant year traded on the Exshange. An In Delivery ·Month Certified 
Em1.s.s1o~ Reduction (CER) Senal call Option contrast traded on the Exchange represents an option to assume a long 
positron 1n the December contract month of the underlying In Delivery Month Certified Emission Reduotion (GER) 
Futures sontrast of the relevant year traded on the Exchange. 

910.03 TRADING MONTHS 
Trading in an In Delivery Month Certified Emission Reduction (GER) Serial Option contrast shall be condusted in the 
sontrast months as shall be determined by the Exshange. Trading shall commense on the day fixed by resolution of 
the Exchange. 

910.04 HOURS OF TRADING 
The In Delivery Mont~ Certified Emission Redustion (GER) Serial Option sontrast is available for open outcry trading 
on the Exchange tradiAg floor betvveen 9:00a.m. and 2:30 p.m. (New Yorl< Prevailing time) Monday through Friday, 
except on Exchange Holidays. 
The In Delivery Month Certified Emission Reduction (GER.) Serial Option oontract is available for submission for 
clearing on GME ClearPort®-olearing system from 6:00p.m. Sunday through 5:15p.m. Friday (New York Prevailing 
time), with a 45 minute halt in trading eash day-Between 5:15p.m. and 6:00p.m., exsept on Exchange Holidays. 

910.06 STRIKE PRICES 
Trading shall be oonducted for option contracts with stril<e prices in increments as set forth below: 
0'\) On t~e first business day of trading in an option oontraot month, trading shall be at the following strike prices: (i) 
the previous day's settlement price for In Delivery Month Certified Emission Reduction (CER) Futures contracts in the 
?orrespondin~ deli:Jery m?nth round?d off to the. nearest fifty cent inc~ement stril<e price; (ii) the ten fifty oent 
IAcre~ent stnl<e. pnces \~h1ch are ten .IAcre~ents ~1gher than the stril<e pnce described in (i) of this Rule 910.05(/\); 
and (111) the ten fifty cent Increment stnlm pnces •.vh1ch are ten increments lower than the stril<e price described in (i) of 
this Rule 91 0.05(1\). 
(B) Thereafter, on any business day prior to the expiration of the option, new oonseoutive strii<C prioes for both puts 
and calls '<'.'ill be added such that there 'h'ill be ten increments above and below the at the mono~ 
(C) Notwithstanding the provisions of subsections (A) and (B) of this Rule, if the Exchange determines that trading in 
In Delivery Month Certified Emission Reduction (GER) Serial Option contracts will be faoilitated thereby, the 
Exchange may, by resolution, change the increments between stril<e prices, the number of stril<e prices which shall 
be traded in the first day in any new option contract month, the number of new stril<e prices which will be introduoo€1 
on eaoh business day or the period preoeding the expiration of an In Delivery Month Certified Emission Reduction 
(CER) Serial Option contrast in which no nev1 stril<e prises may be introduced. 

910.06 PRICES AND PRICE FLUCTUATIONS 
Prises shall. be quoted in Euros (€) an~ Euro cents (¢) per GER. The minimum prise fiustuation is € 0.01 (1 ¢) per 
GER. l\ cabinet trade may occur at a pnce of €1.00 per contrast, ho'A'ever, if it results in the liquidation of positions for 
both parties to the t.o:ade. 

910.07 ABSENCE OF PRICE FLUCTUATION LIMITATIONS 
Trading in In Delivery Month Certified Emission Reduction (GER) Serial Option contrasts shall not be subject to price 
flustuation limitations. 
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91 O.OG PRICES AND PRICE FLUCTUATIONS 
Prioes"shall.be quoted in Euros (€) an? Euro cents(¢) per GER. The minimum prise fluctuation is € 0.01 (1 ¢) pSf 
GER. ' • ~abmot trade may ooour at a pnco of €1.00 per contrast, however, if it results in the liquidation of positions for 
both parties to tho trade. 

910.07 ABSENCE OF PRICE FLUCTUATION LIMITATIONS 
Trading. in I~ ~eli.very Month Certified Emission Reduction (CER) Serial Option contracts shall no! be subject to prise 
fluctuation limilatlqns. 



G-Umate Action Reserve (CAR) Futures 
917.01 SCOPE 
The provisions of these Rules shall apply to all Climate Reserve TonneS+M-fG-RT=FM) bought or 
sold for future delivery on the Exchange •.vith the Delivery at the Reserve. 

917.01A DEFINITIONS 
A. The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long 
Clearing Member, respeotively. 
B. The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of 
the physical product or swap transaction. 
C. The term "Settlement Price" shall mean the final settlement price used as the price for 
delivery of the product, which shall be the settlement price for the last trading day of the 
expiring delivery month. The settlement price for the last trading day shall be determined 
in accordanoe with the procedures set forth in Rule 813. 
D. The Climate /\ction Reserve (C/\R) is a private non profit organization originally formed by 
the State of California. CAR serves as a voluntary greenhouse gas (GiiG) registry to 
protest and promote early aotions to reduoe GliG emissions by organizations. 
E. Climate 1\otion Reserve (CAR) defines a Climate Reserve Tonne (CRT) as being equal to 
an emission reduotion that is equivalent to one metria tonne of verified greenhouse gas 
emission reduotions. 
f. Carbon Dioxide Equivalent (C02e): The universal unit of measurement used to indioate 
the global warming potential of eaoh of the six greenhouse gases. Carbon dioxide a 
naturally ooourring gas that is a byproduot of burning fossil fuels and biomass, land use 
ohanges, and other industrial preoesses is the referenoe gas against ·.vhioh the other 
greenhouse gases are measured. 
G. The Reserve: The CAR acoredited System, by 'Nhich CRT is issued, held, transferred or 
fetireEh. 

917.02 TIME REFERENCES 
for purposes of these Rules, unless other.vise speoified, times referred to herein shall refer to 
and indioate the prevailing time in New York 

917.03 CONTRACT UNI-T 
The ooritraot unit shall be one thousand (1 ,000) Climate Reserve Tonnes (CRT) for a delivery 
made by transfer through the Reserve. 

917.04 DELIVERABLE CRTS 
A. for oontraots ','Vithout a speoified vintage year, CRTs aoceptable for delivery are those 
having a vintage 2009 or later. 
B. for oontraots Vlith a speoified vintage year, CRTs aooeptable for delivery are those 
having a vintage oorresponding to the speoified vintage year. 

~ 
Climate Reserve Tonnes (CRT) delivery shall oomply with all requirements for the eleotronio 
transfer through the Reserve. All deliveries made under these Rules shall be final and there 
shall be no appeal. 

917.05 DELIVERY MONTHS 
Trading shall be oonduoted in oontraots providing for delivery in suoh periods as shall be 
determined by the Exchange. 

917.06 MINIMUM PRICE FLUCTUATIONS 
Prices shall be quoted in dollars and oents per Climate Reserve Tonnes (CRT). The minimum 
price fluotuation shall be $0.01 per CRT ($1 0.00 per contrast). There shall be no mm<imum 
price fluotuations. 

917.07 TERMINATION OF TRADING 
No trades in Climate J\otion Reserve (C/\R) futures deliverable in the current month shall be 
made after the termination of the last business day of the contract month. /\ny contracts 
remaining open after the last day of trading must be-ei-tl:lOF.-
(a) Settled by delivery no later than the second business day after the termination of the 
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contrast month. f 13 fd Exchange of Futures for Related Position ~EFRP~, 
~~ 1;i~~i!~:t~~ :o~~:sa:e~ tr:~:g1 

t:rminates on the last day of trading of the 
expiring futures contrast. 

917.08 DELIVE~Y PROC~~E~~~NSG MEMBERS H'"'ING OPEN LONG POSITIONS ~A~ RESPONSIBILITIES OF n.. m 

Notice of Intention to ,~coopt . d , ft r the final day of trading, a Buyer having an opeR 
By 10:00 a.m. on the first euslness ay a e o leted and signed Notice of Intention to 
position shall file. V.'ith the E~ohang; a pr~p~ :eT:the form presorieed ey the Exchange and 
Accept. The Notice of Intention t? .. seep s a of contrasts to eo aooepted, Reserve 
shall include: Name of the Buyers Cu:tome~, ~~~~~~ddress of the Account Holder for that 
Account Numeer; Name, Phone Num. or an .e , eo re uired ey the Exohange; 
Reserve aooount, and any add~::~~~~~~=~~nE~SmHaiHiNG 6PEN SMORT POSITIONS 
~B~ RESPONSI~ILITIES .oF c I I •• n' 

Notice of Intention to ~oliver . d , ft r the final day of trading, a Seller having an ope.n 
By 10:00 a.m. on the f~rst euslness ay a e , m leted and signed Notioe of Intention 
short position shall .file with the. Exoh~~:. a pr:P1f~~ ~: s!oh form presorieed ey the Exohango 
to Deliver. The Notloe of Intention to, o lwer s a of oontraots to eo delivered, 
and shall inolude: Name of the Selle~ s Cu~tomee;~ ~~:!C:au address of the Aooount Holder 
Reserve Aooount Numeer, N;me •. p d:·~·e na~:formation as may eo required ey the Exohange. for that Reserve aooount, an any a 1 10 

~c~ USE OF SETTLE~ENT P:;c~he doli"efl' shall eo the settlement prise from the final day The final settlement pnoe use ~r "J 

of trading. 

- ~D~ NOTICE ~/W 1 t N t' ·· of i~tention to Deliver and Notioos of Intention '1~ The Cleanng House shall al ooa e o lees 'bl 
~ t h' · of positions to the extent possl~;~ e. . 
to Aocept ey '?la o mg slz: ji;;•d T~nder , llooation Notices to the respeotive Cleanng ~2~ The Cleanng Houses a pro, I e .n d , ft ding 

Meml3ers on the first eusiness .day ~~?r the fln:~;.~~eod t~atheCiearing Memeors shall eo \ Th d , th Tender Allocation -O·IGes are v ~!k~reed i:1
as ~~iOtioe D~~". Tender Allooation Notioes are not transferaele. 

~E) PAYMENT AND DELIVERY MARGINS 

~1) Definitions 11 d 't ..,'th the Exchange margins in suoh amounts and 
~a~ The Buyer and S?ll~ ::~he ~~~~~~~e. Such margins whish shall not eo greater 
In such form as requ1re , C t or and Seller's Customer shall eo 

::~:r!:~ ::~~~=:i:~s~d dt!Yt~ll:.~x:; ~Oti~~!t:n to the Exohange that delivery and 

ta)Y.;:~~hea~~~ ::~~i::,~:~e:~:·settlement prise times the numeer of contrasts times 

4-,00G.- . d , fter the Buyer's Customer reoeipt of ~0~ "Payment Date" shall mea~ the eusl.nessay ~ ; : t that CRTs have aeon 
Pfe130r notification from the Climate Action Resef\~he r:ue·:r's Customer account, 
transferred from the ~ell~r's Cu~~o:ter t~~o:~~~!?s Custo~er ey no later than 2:00 
provided dooume.ntatlon ~~. s~~p ~ y:r after 2·00 p.m. on any E><ohange eusiness 
p.m. Documentation supp 10 , 0 

U ,'.,· E h e eusiness day. 

(~{o~h~~~ ~~s~o:us~~e;:: ~~~e~~!v~:gt;~e~~=t·~:~:ff~~~:T~~=f 't~:g P~~:::1omeeemeer 
shall oetain from the l.ong, 

1 ~ 1any, ':l~rg;n :::,ua~~ourities issued ey the United States 
delivered. Suoh margin sha. eo,~~~~· oteon ~10~ years from the date of deposit and 
Treasury Departme~t ':lattnn: ."~ lA t ey the United States Government or a letter 
guaranteed as to pnnolpa an .. m eros . II 13 "alued at ninety-j:}ereent 
of credit. Any Treasury seour~l?s ~0 de~~=lt~::~~te;~f· oredit so deposited shall eo 
~90%~ of the par value of suo Ins rume all·,;~ issued or oonfirmed ey an Exchange 
in a form appr,oved ey t~e :xoh~tg~, s:d shall eo drawn in favor of the Exohange. 
approved ongmal margin e~o~l or~, t:e offioe of the Seller by a certified oheol< or 
~e~ The ~ur~sht~~!~rthoer a:ye;t~er method aooeptaele to eoth parties ey 12:00 electronic ~n s , 

p.m. on the P?ym~nb ~ateThe Seller shall deliver a Notice of Payment to ~he Buyer 'Nith 
~f)o~;yt~: ~=Y~:~an:eeby 4:30p.m. Upon receipt of suoh notice, the delivery shall 

ee complete. , t D to shall eo eased on CRTs actually delivered. ~g~ ,fl,ny payment made on Paymen a 

r~eD:a;~~~~~~o;yreoeives the CRTs shall eo referred to as the Delivery Day. 
917.09 DELIVERY PERIOD 
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the Exohan§e th t 't ~ a 1 appears that th · rf • · 0 pe4:lrmance of a p rt , t 
(b) Upon written request of both tha yo the delivery is 

(c) When the President of th E e Buyer and Seller; 
of the Excha e xohange or any . 

(2) The Ch ?orce Majeure prevent the pe f~ ange that Clroumstances 
any Panel =~~a:r:f the Emissions /\llowan~:r~e~i~·=~ .of deliv~ry obligations. 

6:~~:~·;ii,:~~:~a~~.~:~.~~=~=r d~~:,~~~:=~~h~~~~~ ~:·~:-:.~,'::·· 
rendering a fair . ny s~ch Interest whish mi ht missions Allowanoe 
jurisdiction over~~: ~~h·~rtl~l. determ!nation. An~ p:~~f1~:~ suc.h Panel Member from 
Party has been found to"~~. In q.uestlon until the delivoP' happbDinted shall retain 
serve as advisor to the Pa~"~ failed to perform such d~lveP7 Eee~ completed or a 
(3) The Panel shall meet "'ifh: .'· ><o ange Counsel shall 
Rules. Unless g d " In one busmess day of ff' . , 
determine whet::r cause to: delay exists, within on:~~~~atlon as provided in these 
perform its obligatioforce Maj~ure exists or whether a B~s~ness day the Panel shall 
Department of ns as provided in the Rules a . yer or Seller has failed to 
The Panel shalf~:~s~ei;::i~atio~, a~d its findi~g=~ ~d~·;~~!h: Marl~~t Regulation 

~Z"~ry as"""""''"'~ ,.•,-:;,::::::''"" be oommunloated 1, :h~·.~:::~~~ly ~on a finding of foroe ma'e . o e 
follewmg actions as it d ~ ~re, the Panel may talm an , 
oays from the date of th~em~ s~ltable order: an extension ~~no or combination of the 

:==~=~~~~:• Mar~~:.~~,:·~:~~!~.~':'" del::~;~=:~::::: f · • remef!lORG)' a r , 
"l,EXGHI\>JGE ACTION - = ~ '"''" pU_fSUaRI te 

(1) .~enever a Buyer delivery obligation the ~xa Seller is found by the Panel to be I . 
shall issue a Netic~ of , change, represented by the Mark t ~to lA t~e performance of a 
each applicable day of'L~~=s~m:nt, assessing a penalty of ~go{,eg~latlon Department, 
(2) IJ'Jhenever a 8 , er~rmance. ' o contrast value for 
"f 'I uyer or Seller is f d b 81 ure to Perform" the E ~uny the Panel or othe .,· 
shall issue a Notice of II xchange, represented by the Marl F\,lse dee.med to have a 
sontract value, in addit~~~s:ssm:nt ass?ssing penalties.of ~=ulatlon Department, 
above, to be paid to the Ex:hanr penalties assessed pursuant t ~sent (20%) of the 
13) f~) A Party may appeal a ~:ge. , ''" paragraph (1) 
Heanng Registrar of th tiSO of nSSessment by filin . 
E><Ghange's MaR<et Re:u\'::'.f"''ti'" and by eerving a Oepy ~f~h~""" efAppeal with !he 
Notice of Assessme on epartment, within t·"o . same on the 

penalllee shall be pa~"!~~;.';~~. f~~)fa) ef !hie Rule ;ha~::,~::. af ~~p,;al within 
In aooordance with this R I lie ay~ to the Exchange. fail t e a "81 .or, and the Gh~pter 4. IR the event a ~;:~t', eubjeet !he party te the .. ~: ' pay suoh penaltiea 
Notloe of!'.ssessmen , r al s to appeal, or ,...,aives t ens s~t forth In 

r.i':;:;,~,;'~~(~;~:~~:;'!:~::=~~~7:,:::,:~::.o!£~~~::;~~:~:'· a 
Appellant shall be entllle~ 

1
" """~' ef Market Reg .I/;..,. D: "e E~hange. 

evidence in . 0 m<amme all bool<s d pa mont s reply the 
by Market ·=·~~·~'"" or "nder the oeRirel of U,~e~meRts and ether ten,ibl; 
10) l_n the eve~t ,~·~: !',':.~'i';::"' er are etheFWlse ::::.-:.:~:~are te be relied "P"" 
~~·~=~~=!';,"'": a reO:,!~;;:;;:;.~,'~::.\"'.."~'"''" De;.::;.,, er its 
the matter under the er~rmance Appeal Panel rna , ha"e ea~ and de.cid.e the appeal. 
Regulation Departme:p:a.lt Edas~ Panel Membe/shali d:~~=sttt~ndlreot interest in 
Paflei-Mem9er fro ' r! s esl~nee, any such intere ,., . e o. e Marl<et 

Evidence shall not':;:~:f;1:~ ~fa IF and impartial deter~~n¥~~:: ~~gh: preslude sush o appeal, and the Performanse ~ e ~rmal Rules of nppeal Panel shall be 
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(6) The procedures fo~~::~e Appeal Panel. to lt. Exchange outside counsel 

sha~ be as follows: eanng of the appeal before the 

the sole judge with res . shall advise the Perro poet to the evidence presented . 

~her wile ' list of ""'":;:,d tee Merkel Regulation o~:::: P~nel, end prlor to '"sh 
ocuments and co"· es expected to be called en shall furnish each 

l<l Th" Marlret ReQulatlontaci::" at his eheice ot the opp~nd "''I' be FepFeoented by 
the delivery and shall be . partment shall be entitled t . . 

(b) /\t such hearin:~~:et~ereol~ expected to be intro:~~~~h~~~ng, an? a list of 
counsel or other repres~~PP? ant may appear personall , a e heanng. 

~u,ort teoreef. It shall b::tle: to eall wl!Aesses and i.Z edffer evldenee relatiAQ to 
emonstrate b , th . e urclen of the Ma I o uce documents in 

set forth in the ~oti:~.v:;g"ht of the evidence, the r::~:~~.ulttion Department to 
(d) Tho A"ellant sh II b ,eee~sment. Ia eness of tee sanetlen 

evidence and sh a ~ entitled to rebut the M 
support thereof all be entitled to call witnesses;:=<~e~ R:gulation Department's 
(e) The Marl<et .Re u . . n ro uce docurnents in 

any witness called g latlon Department and the 1\ 
(f) ~e Netiee of,::.,:~::o:"t P~rty at the 'h~=~::~t shall be entitied to eresse><aRliAe 

anr I .nswering Memor I e ~OliGO of Appeal the ~:::~~~ ~~:::~sz o:,d~~:>:.:r.~~:~:~~~~"i;:~t~~::::a1f:r 
hearing. The dec· . ane 1 either Party shall ?A accepted by the 
record otthe hea~~~on of the Performance Appea~o;stlt~te the record of the 
(g) The Performanc:· (\ ane shall be based upon the 

any pe . . . ' .ppeal Panel sh 11 h , · . --· . .rson who IS "'!thin th . .aa.e the po"•er to. - . -lffij> d " ejURSdi f n Imp --
(h) ~·a ~e proQress of a hea;Rg <>lOA of tee ElrehanQe and w::"'~~alty aQaTnst 

. e erformance (\ · ac 1ons 
affirm, reduce o "' .,', .ppeal Panel shall issue a .. , 'tt . ~tate the reas~n: ii,~;.:'~he ellarQes assessed a,";.fns':~hde:loien in whish 11 may 
(1) The decision of the p re. e ' .ppellant and shall 

Exchange and shall er!Drmance Appeal Panel sh 
is payable on the eff!:~.~tlt~t~ a final disciplinary acti:l~ bo~ ~final decision of tho 
shall be fifteen (15) d , ~ e a e of the decision or as s . . e Exchange. The fine 
the Appellant and tO t:~s ~fter ~ c~py of the written de~i~r~fle~. The effective date 
(8) The Performance (\ ommlsslon. n as been delivered to 

Exchange concernin nppeal Panel shall consider and 
Appellant. In the cas: acceptance, or rejection of an : make recommendations to the 

(£"~~~~Ju:~a~ d~~i~:a~"::!~~~~~~o.::=:::e!..::: ~~ ~:~~::~:::~~:d by 

(1) Any claim for dam ED.URE . 
pursu t t . ages ansing bet"' · ano this contra t"een a Buyer and ~h7::::=f~::!: 5:1::rb;::t·~~d.:.::.:,tr;:::h~ ~:sr~~~.-:.~u!:: ~~:=" 
t"SISIOA of lee Emlsslenr' o ~I ?,:e 0""'"C"" upon whish i~' ~ Regulabon Department 
ailed performance . I' o .. anoe Del!vew Comm· .e o aim IS based or the 
p~eribed period ;.it~~~ to submiT a. Natis~ of lnte~'!"~ ':'~,'"spes! k> a I ole or 
deliveFy dispute under eemed a waiver of a Part ·'s . nr I rate WlthiA the 
(d) Th" Arbitration will ~he '~?sial or ReQular Arbi.J.o~,~~ to arbRrate •ueh a 
exceptions: e go ~erned by Chapter 6 f th u es. 
(a) The Marl<et Regul t' o e Rules with the following . 
Paneh- a lOR Department or its designee sh . 

mages n ny lA "' 'f 
other relief 'A'hich the p~~l~oven b.Y the injured party' v;hi" ~ mg, ."~lhioh award shall 
(c) The award of the A b't . eems JUst and equitable c mar Include such 
part' t ' .r I ration Pan I h . 

648.- erms to dlsc!plinaP' proceed' ar subject the party that fa'l t ' lngs pursuant to Ch Is o apter 6 Rule 

( IO~o the arbitration.e s all be final and bind' 
d) Failure to comply "•ith th mg upon each of the 

comply with suoh t " ? t?rms of the award m , . 
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918.01 EXPIRATION 
/\ Climate /\otion Reserve (C/\R) Option oontraot listed on the E)cohange shall expire at the olose of trading three 
business days prior to the expiration of the underlying Climate 1\otion Reserve (CI\R) Futures oontraot. 

918.02 TRADING UNIT 
The option oontraot is a European style option. /\ Climate i\otion Reserve (C/\R) put or oall Option oontraot traded on 
the Exohange represents an option to assume a short or long position in the underlying Climate Aotion Reserve 
(CAR) Futures oontraot traded on the Exohange. 

918.03 TRADING MONTHS 
Trading in the option oontraot shall be oonduoted in oontraot months as shall be determined by the Exohange,. 
Trading shall oommenoe on the day fixed by resolution of the Exohange. 

918.04 HOURS OF TRADING 
The option oontraot is available for open outol)' trading on the Exohange trading floor between 9:00 a.m. and 2:30 
p.m. (Ne•.v Yorl< Prevailing time) Monday through Friday, exoept on Exohange Holidays. 
The option oontraot is available for olea ring through CME ClearPort®-from 6:00p.m. Sunday through 5:15 p.m. friday 
(New Yorl< Prevailing time), with a 45 minute break eaoh day between 5:15p.m. and 6:00p.m., mcoept on Exohange 
Holidays. 

918.06 STRII<E PRICES 
Trading shall be oonducted for options with strike prices in increments as set forth below. 

(A) On the first business day of trading in an option contract month, trading shall be at the follo•Ning stril<e prices: (i) 
the previous day's settlemenq:frioe for Climate Astian Reserve (CAR) Futures oonfraotsin the correspon-ding-deli'lery 
month rounded off to the nearest fifty sent increment stril<e prise (ii) the ten fifty sent increment stril<e prices which are 
ten increments higher than the strike prise described in (i) of this Rule 91 8.05(/\) and (iii) the ten fifty cent increment 
strike prioes whish are ten inorements lower than the stril<e prise desoribed in (i) of this Rule 91 8.05(/\). 

(B) Thereafter, on any business day prior to the expiration of the option, new oonseoutive strike prioes for both puts 
and sails will be added suoh that there will be ten increments above and below the at the money option. 

(C) Notwithstanding the provisions of subseotions (A) and (B) of this Rule, if the Exchange determines that trading in 
the option contrasts will be facilitated thereby, the Exohange may, by resolution, ohange the inorements between 
strike prioes, the number of strike prioes whish shall be traded in the first day in any new option contrast month, the 
number of nmv stril<e prices whish '<Viii be introduoed on each business day or the period preoeding the expiration of 
an option contrast in whish no new strike prioes may be introduoed. 

918.08 PRICES AND PRICE FLUCTUATIONS 
Prioes shall be quoted in Dollars ($) and oents (¢) per Climate Reserve Tonnes+M-{CR++M). The minimum prise 
fluotuation is $0.01 per CRT. A oabinet trade may ooour at a prise of $1.00 per oontraot, however, if it results in the 
liquidation of positions for both parties to the trade. 

918.07 ABSENCE OF PRICE FLUCTUATION LIMITATIONS 
Trading in Climate i\otion Reserve (CI\R) Option oontraots shall not be subjeot to prise fluctuation limitations. 


