
VIAE-MAIL 
Mr. David Stawick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, D.C. 20581 

-- - ":::· ., . -l 

. ' .. _/ 

February 5, 2009 

Re: Rule Certification. New York Mercantile Exchange, Inc. Submission# 09.13: 
Notification of Replacement of Third-Party Reference from Natural Gas 
Intelligence to Platts Inside F.E.R.C. in Connection with Determination of Final 
Settlement 

Dear Mr. Stawick: 

The New York Mercantile Exchange, Inc. ("NYMEX" or "Exchange") is notifying the 
Commodity Futures Trading Commission ("CFTC" or "Commission") that it is self-certifying 
amendments to replace a third-party reference used in determining the final settlement to the 
following ten contracts: NYMEX Chicago Basis Swap, NYMEX SoCal Basis Swap, Malin Basis 
Swap, PG&E Citygate Basis Swap, PG&E Citygate Natural Gas Index, SoCal Natural Gas 
Index, Chicago Natural Gas Index, PGE CityGate Pipe Option, Chicago Pipe Option, and SoCal 
Pipe Option. 

The Exchange is replacing the third-party reference used in connection with its 
determination of final settlement of the Basis Swap, Index Swap and Pipeline Option cash-settled 
natural gas contracts referenced above from Natural Gas Intelligence ("NGI") to Platts Inside 
F.E.R.C. ("IFERC"). This replacement of the third-party reference does not affect the rule 
chapters for the Pipeline Options contracts as the fmal settlement references are contained in the 
corresponding Basis Swaps rule chapters. 

As discussed in greater detail in the supplemental information attached herewith, 
following extensive research and comparative analysis between the NGI and Platts IFERC 
indices, the Exchange determined that by replacing the NGI third-party reference with the Platts 
IFERC third-party reference, the Exchange will continue to maintain consistency in methodology 
of determination of fmal settlement price for the ten cash-settled, natural gas contracts. The 
amendments to the rule chapters also contain non-substantive administrative edits. 

Pursuant to Section 5c(c) of the Commodity Exchange Act ("Act") and CFTC Rule 40.6, 
the Exchange hereby certifies that the attached rule amendments comply with the Act, including 
regulations under the Act. These changes will be made effective beginning with the May 2009 
contracts. 
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Should you have any questions concerning the above, please contact Bob Levin at (212) 
299-2390, or the undersigned at (202) 638-3838. 

Attachments: Revised Contracts 
Supplemental Information 
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Sincerely, 

De' Ana H. Dow 
Managing Director 
Government Relations 



(Underlining indicates insertion, and striketl:lr:el:l!iJR indicates deletion) 

NYMEX Chicago Basis Swap {NGI}-Contract 

517.01 Scope 

The provisions of these rules shall apply to all contracts listed on the Exchange for cash settlement based 
on the Floating Price. 

517.02 Floating Price 

The Floating Price for each contract month will be equal to the bidweek price (average) ("BidJneek PFise") 
for the Chicago gGity;gate,§ under the ~Midwest heading found in Platts lnskle Eerc fLEERC! Gas 
Market Report. "Market Center Spot Gas Pricesn NGI's Bidweek S1:1rvey minus the NYMEX (Henry Hub) 
Natural Gas Futures contract final settlement price for the corresponding contract month. 

517.03 Contract Quantity and Value 

The contract quantity shall be 2,500 MMBtu (million British thermal units). 

Transaction sizes for trading in any delivery month shall be restricted to whole number multiples of the 
number of calendar days in that contract month, provided however this restriction on transaction size 
does not apply to either Exshange exchange of Fl:ltl:lr:es futures for, or in Connestion connection with,. 
Pr:ed~:~st product (EFP) or E>mhange exchange of FutuFes futures for, or in Connestion connection WJ.tA 
with. Swap-§Wg~,TFansastions transactions (EFS). 

Each futures contract based on the NYMEX Chicago Basis Swap fNGij.contract shall be valued as the 
contract quantity (2,500 MMBtu) multiplied by the settlement price. 

517.04 Contract Months 

Posting of transactions shall be conducted in contracts in such months as shall be determined by the 
BoaFEI of Direstors Exchange. 

517.05 Prices and Fluctuations 

Prices shall be quoted in U.S. dollars and cents per MMBtu. The minimum price fluctuation shall be 
$0.0025 per MMBtu. There shall be no maximum price fluctuation. 

517.06 Termination of Posting of Transactions 

Posting of transactions shall cease on the last business day of the month prior to the contract month. 

517.07 Final Settlement 

Delivery under the NYMEX Chicago Basis Swap (NGB-contract shall be by cash settlement. Final 
settlement, following termination of trading for a contract month, will be based on the Floating Price. The 
final settlement price will be the Floating Price calculated for each contract month, provided, however, 
that in the event that the Floating Price is not available to the Exchange for any reason, the 
ExchangePresident or the PFesident's designee, based on the best information available to the it 
Exshange at the time, wlll determine a final settlement price, which in the judgment of staff, is intended to 
serve as the best substitute for the Floating Price. 

517.08 Exchange of Futures for, or in Connection with1 Product and Exchange of Futures for, or in 
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Connection with~ Swap Transactions 

Any E*cl=lan§e exchange of Ft:Jtt:JFeS futures for, or in Conneetion connection with~ Prodt:Jct product (EFP) 
or E*cl=lan§e exchange of Ft:Jtt:Jres futures for, or in Conneetion connection with._ Swap-~ Transactions 
transactions (EFS) shall be governed by the provisions of Rules 6.21 and 6.21A, respectively. 

517.09 Disclaimer 

NEITHER THE NE'.Ol YORK MERCl\NTibE EXCHANGE ("NYMEX"), INC. NOR INTEbbiGENCE PRESS, 
INC. GUARANTEES THE ACCURl\CY AND/OR COMPbETENESS OF THE BIDWEEK PRICE OR ANY 
OF THE DATA INCbUDED THEREIN. 

NYMEX MID INTEbbiGENCE PRESS, INC. MAKe NO 'NARR.'\NTIES, EXPRESS OR IMPbiED, AS TO 
THE RESUbTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM USE OF THE BIDWEEK 
PRICE, TRADING BASED ON THE BIDWEEK PRICe, OR ANY DATP, I~ICbUDeD THEReiN IN 
CONNECTION 'A'ITH THE TRADING OF THE NYMEX CHICAGO BASIS SINAP (NGI) CONTRACTS, 
OR, FOR ANY OTHER USE. NYMEX AND INTEbbiGENCE PRESS, INC. MAKE NO WARRANTIES, · 
EXPRESS OR IMPbiED, AND HEREBY DISCLAIM Abb WARR.'\NTIES OF MERCHANTABIUTY OR 
FITNESS FOR A PARTICUbAR PURPOSE OR USE VVITH RESPECT TO THE BIDlNEEK PRICE OR 
ANY DATA INCbUDED THEREIN. WITHOUT biMITING ANY OF THE FOREGOING, IN NO EVENT 
SHAbb NYMeX OR INTEbbiGENCE PRESS, INC. HAVe ANY biABibiTY FOR ANY bOST PROFITS OR 
INDIRECT, PUNITIVE, SPECI.•\b OR CONSEQUeNTIAl DAMAGES (INClUDING bOST PROFITS), 
EVEN IF NOTIFieD OF THE POSSIBIUTY OF SUCH DAMAGES. 

Platts. a division of The McGraw-Hill Companies. Inc. ("Platts"), licenses the New York 
Mercantile Exchange. Inc. ("NYMEX") to use various Platts' price assessments in connection 
with the trading of the contracts. 

NEITHER NYMEX AND ITS AFFILIATES NOR PLATTS GUARANTEES THE ACCURACY 
AND/OR COMPLETENESS OF THE INDEX OR ANY OF THE DATA INCLUDED THEREIN. 

NYMEX AND ITS AFFILIATES. AND PLATTS MAKE NO WARRANTIES. EXPRESS OR 
IMPLIED. AS TO THE RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM 
USE OF THE INDEX. TRADING BASED ON THE INDEX. OR ANY DATA INCLUDED 
THEREIN IN CONNECTION WITH THE TRADING OF THE CHICAGO CITY-GATES BASIS 
(PLATTS IFERC) FUTURES CONTRACT. OR. FOR ANY OTHER USE. NYMEX AND ITS 
AFFILIATES. AND PLATTS MAKE NO WARRANTIES. EXPRESS OR IMPLIED. AND 
HEREBY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE INDEX OR ANY DATA 
INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING. IN NO EVENT 
SHALL NYMEX. ITS AFFILIATES OR PLATTS HAVE ANY LIABILITY FOR ANY LOST 
PROFITS OR INDIRECT, PUNITIVE. SPECIAL OR CONSEQUENTIAL DAMAGES 
(INCLUDING LOST PROFITS). EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH 
DAMAGES. 
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NYMEX SoCal Basis Swap {NGI)-Contract 

520.01 Scope 

The provisions of these rules shall apply to all contracts listed on the Exchange for cash settlement based 
on the Floating Price. 

520.02 Floating Price 

The Floating Price for each contract month will be equal to the bidweek price (average) ("9iaweek PFice") 
for the Southern California Gas Co . Border :\vg. under the California heading found in Platts Inside Ferc 
OFERCJ Gas Market Report. "Market Center Spot Gas Prices"NGI's 9iciv:eek Survey _minus the NYMEX 
(Henry Hub) Natural Gas Futures contract final settlement price for the corresponding contract month. 

520.03 Contract Quantity and Value 

The contract quantity shall be 2,500 MMBtu (million British thermal units). 

Transaction sizes for trading in any delivery month shall be restricted to whole number multiples of the 
number of calendar days in that contract month, provided however this restriction on transaction size 
does not apply to either Exchange exchange of futures tutu res for, or in Connection connection with= 
Prech:Jct product (EFP) or Exchange exchange of futures futures for, or in Connection connection 
WHA~ Swap-~ Transastions transactions (EFS). 

Each futures contract based on the NYMEX Sooal-SoCal Basis Swap fNGij-contract shall be valued as 
the contract quantity (2,500 MMBtu) multiplied by the settlement price. 

520.04 Contract Months 

Posting of transactions shall be conducted in contracts in such months as shall be determined by the 
9oarcl of Oirestors Exchange. 

520.05 Prices and Fluctuations 

Prices shall be quoted in U.S. dollars and cents per MMBtu. The minimum price fluctuation shall be 
$0.0025 per MMBtu. There shall be no maximum price fluctuation. 

520.06 Termination of Posting of Transactions 

Posting of transactions shall cease on the last business day of the month prior to the contract month. 

520.07 Final Settlement 

Delivery under the NYMEX SoCal Basis Swap {NGij contract shall be by cash settlement. Final 
settlement, following termination of trading for a contract month, will be based on the Floating Price. The 
final settlement price will be the Floating Price calculated for each contract month, provided, however, 
that in the event that the Floating Price is not available to the Exchange for any reason, the 
ExchangePresiaent or the President's designee, based on the best information available to the U 
Exchange at the time, will determine a final settlement price, which in the judgment of staff, is intended to 
serve as the best substitute for the Floating Price. 

520.08 Exchange of Futures for, or in Connection wit!\ Product and Exchange of Futures for, or in 
Connection with~ Swap Transactions 

Any Exchange exchange of Futures futures for, or in Connection connection with= Product product (EFP) 
or Exchange exchange of Futl:lres futures for, or in Connestion connection with., Swap-~ TFansactions 
transactions (EFS) shall be governed by the provisions of Rules 6.21 and 6.21A, respectively. 
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520.09 Disclaimer 

NeiTI=IeR Tl=le Ne'Af YORK MeRCANTile eXCI=IANGe, INC. NOR INTelbiGeNCe PReSS, lj)JC. 
GUARANTeeS Tl=le ACCUR/\CY ANO/OR COMPleTeNeSS OF Tl=le BII)!NeeK PRICe OR ANY OF 
Tl=le DATA INClUCeC Tl=leReiN. 

NYMeX ANC INTElbiGeNCe PReSS, INC. MAKe NO WARRANTieS, eXPReSS OR IMPbleC, AS TO 
Tl=le ReSUlTS TO Be OBTAINeD BY ANY PeRSON OR eNTITY FROM USe OF Tl=le BICWeeK 
PRICe, TRACING BAS eO ON TI=IE BICWEeK PRICE, OR Aj)JY CAT/\ INCbUCeC Tl:tEREij)JIN 
CONNeCTION WITI:t Tl=le TRACING OF Tl:te NYMe.X SOCAl BASIS S'JilAP (NGI) CONTR.A,CTS, OR, 
FOR ANY OTI:teR USE NYMEX ANC INTelliGeNCe PReSS, INC. MAKe NO WARRANTieS, 
EXPReSS OR IMPbleC, ANC l:teRe8¥ DISClAIM All WARRANTieS OF MeRCI:tANTABibiTY OR 
FITNeSS FOR A PARTICUlAR PURPOSe OR USe WITI=I ReSPeCT TO Tl=le BID\AleeK PRICe OR 
ANY DATA INCbUCeC Tl:teReiN. WITI:tOUT biMITING ANY OF Tl=le FOReGOij)JG, lj)J NO eVeNT 
Sl:tAlb j)JYMeX OR INTelliGeNCe PRESS, INC. l:tAVe ANY biABiliTY FOR ANY lOST PROFITS OR 
INDIReCT, PUNITIVe, SPeCIAl OR CONSeQUENTIAl DAMAGeS (INClUDING lOST PROFITS), 
eVeN IF NOTIFIED OF Tl=le POSSIBibiTY OF SUCI:t DAMAGeS. 

Platts. a division of The McGraw-Hill Companies. Inc. ("Platts"). licenses the New York Mercantile 
Exchange. Inc. ("NYMEX") to use various Platts' price assessments in connection with the trading of the 
contracts. 

NEITHER NYMEX AND ITS AFFILIATES NOR PLATTS GUARANTEES THE ACCURACY AND/OR 
COMPLETENESS OF THE INDEX OR ANY OF THE DATA INCLUDED THEREIN. 

NYMEX AND ITS AFFILIATES, AND PLATTS MAKE NO WARRANTIES, EXPRESS OR IMPLIED. AS 
TO THE RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM USE OF THE INDEX. 
TRADING BASED ON THE INDEX, OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE 
TRADING OF THE SOUTHERN CALIFORNIA GAS CO. BASIS (PLATTS IFERC) FUTURES 
CONTRACT. OR. FOR ANY OTHER USE. NYMEX AND ITS AFFILIATES. AND PLATTS MAKE NO 
WARRANTIES. EXPRESS OR IMPLIED. AND HEREBY DISCLAIM ALL WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE 
INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING. IN NO 
EVENT SHALL NYMEX. ITS AFFILIATES OR PLATTS HAVE ANY LIABILITY FOR ANY LOST 
PROFITS OR INDIRECT. PUNITIVE, SPECIAL OR CONSEQUENTIAL DAMAGES (INCLUDING LOST 
PROFITS). EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 
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Malin Basis Swap {NGI} Contract 

623.01 Scope 

The provisions of these rules shall apply to all contracts bought or sold on the Exchange for cash settlement 
based on the Floating Price. 

623.02 Floating Price 

he Floating Price for each contract month will be equal to the bidweek price (average) ("Bid•Neek F2Fice") 
or PG&E Malin. Ore. under the California heading found in Platts Inside Eerc f/EERCI Gas Market Report. 
~~lli~~~~~~M!· ~·~N~GtP.I'ss::BI:iii~d·~NeeeeJ<k~S~u'*'f'1~16~Y minus the NYMEX (Henry Hub) Natural Gas 
Futures contract final settlement price for the corresponding contract month. 

623.03 Contract Quantity and Value 

The contract quantity shall be 2,500 MMBtu (million British thermal units). 

Transaction sizes for trading in any delivery month shall be restricted to whole number multiples of the 
number of calendar days in that contract month, provided however this restriction on transaction size does 

y to either Exchange exchange of Futures futures for, or in Connection connection with~ Product 
(EFP) or Exchange exchange of Futures futures for, or in Connection connection With-with, Swap 
ansaotions transactions (EFS). 

~ach contract based on the NYMEX Malin Basis Swap fNGI1 contract shall be valued as the contract 
quantity (2,500 MMBtu) multiplied by the settlement price. 

623.04 Contract Months 

rading shall be conducted in contracts in such months as shall be determined by the Beard ef Directors 
x h n 

623.05 Prices and Fluctuations 

Prices shall be quoted in U.S. dollars and cents per MMBtu. The minimum price fluctuation shall be $0.0001 
per MMBtu. There shall be no maximum price fluctuation. 

623.06 Termination of Trading 

Trading shall cease on the last business day of the month prior to the contract month. 

623.07 Final Settlement 

pelivery under the Malin Basis Swap fNGl) contract shall be by cash settlement. Final settlement, following 
termination of trading for a contract month, will be based on the Floating Price. The final settlement price 
will be the Floating Price calculated for each contract month, provided, however, that in the event that the 
floating Price is not available to the Exchange for any reason, the ExchangeF2resident or the F2resident's 
~. based on the best information available to it.the Exchange at the time, will determine a final 
settlement price, which in the judgment of staff, is intended to serve as the best substitute for the Floating 
Price. 

P23.08 Exchange Of.of..Futures Feffm:, Of..m..IR-in.Connection With-~Product ARd-and Exchange 
~Futures FoF{Q[, Of..m..IR-in.Connection With-~Swap Transactions 

~ny exchange of futures for, or in connection with~ product (EFP) or exchange of futures for, or in 
~onnection with~ swap transactions (EFS) shall be governed by the provisions of R.lles-Rules 6.21 and 
6.21A, respectively. 

623.09 Disclaimer 

~EITHER THE NE'N YORK MERCANTilE EXCHANGE ("NYMEX"), INC. NOR INTElliGENCE PRESS, 
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Platts. a division of The McGraw-Hill Companies. Inc. ("Platts"), licenses the New York Mercantile 
Exchange. Inc. ("NYMEX") to use various Platts' price assessments in connection with the trading of the 
contracts. 

NEITHER NYMEX AND ITS AFFILIATES NOR PLATTS GUARANTEES THE ACCURACY AND/OR 
COMPLETENESS OF THE INDEX OR ANY OF THE DATA INCLUDED THEREIN. 

NYMEX AND ITS AFFILIATES. AND PLATTS MAKE NO WARRANTIES. EXPRESS OR IMPLIED. AS TO 
THE RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM USE OF THE INDEX. TRADING 
BASED ON THE INDEX. OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE TRADING 
OF THE PG&E MALIN, ORE. BASIS (PLATTS IFERC) FUTURES CONTRACT. OR. FOR ANY OTHER 
USE. NYMEX AND ITS AFFILIATES. AND PLATTS MAKE NO WARRANTIES. EXPRESS OR IMPLIED. 
AND HEREBY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A 
PARTICULAR PURPOSE OR USE WITH RESPECT TO THE INDEX OR ANY DATA INCLUDED 
THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING. IN NO EVENT SHALL NYMEX. ITS 
AFFILIATES OR PLATTS HAVE ANY LIABILITY FOR ANY LOST PROFITS OR INDIRECT. PUNITIVE. 
SPECIAL OR CONSEQUENTIAL DAMAGES INCLUDING LOST PROFITS EVEN IF NOTIFIED OF THE 

OSSIBILITY OF SUCH DAMAGES. 
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PG&E Citygate Basis Swap {NGij Contract 

624.01 Scope 

The provisions of these rules shall apply to all contracts bought or sold on the Exchange for cash settlement 
based on the Floating Price. 

624.02 Floating Price 

he Floating Price for each contract month will be equal to the bidweek price (average) ("BiS\veek PFise") 
or the PG&E ~ty;gate under the California heading found in Platts Inside Ferc f/FERCJ Gas Market 

rt "M rk n r Pri "NGI's BiS\•:eek SI:Jrvey minus the NYMEX (Henry Hub) Natural 
Gas Futures contract final settlement price for the corresponding contract month. 

624.03 Contract Quantity and Value 

The contract quantity shall be 2,500 MMBtu (million British thermal units). 

Transaction sizes for trading in any delivery month shall be restricted to whole number multiples of the 
number of calendar days in that contract month, provided however this restriction on transaction size does 

=y to either Exshange exchange of FI:Jti:Jres futures for, or in Connestion connection with,. Prodi:Jst 
(EFP) or Exshange exchange of FI:Jti:Jres futures for, or in Connestion connection With-with, Swap 
ansastions transactions (EFS). 

~ach contract based on the NYMEX PG&E Citygate Basis Swap fNGij contract shall be valued as the 
contract quantity (2,500 MMBtu) multiplied by the settlement price. 

624.04 Contract Months 

frrading shall be conducted in contracts in such months as shall be determined by the Board of 
PiFestorsExchange. 

624.05 Prices and Fluctuations 

Prices shall be quoted in U.S. dollars and cents per MMBtu. The minimum price fluctuation shall be $0.0001 
per MMBtu. There shall be no maximum price fluctuation. 

624.06 Termination of Trading 

Trading shall cease on the last business day of the month prior to the contract month. 

624.07 Final Settlement 

pelivery under the PG&E Citygate Basis Swap fNGij contract shall be by cash settlement. Final settlement, 
following termination of trading for a contract month, will be based on the Floating Price. The final 
settlement price will be the Floating Price calculated for each contract month, provided, however, that in the 

vent that the Floating Price is not available to the Exchange for any reason, the ExchangePresident or the 
· ' · , based on the best information available to jlthe Exshange at the time, will determine a 

final settlement price, which in the judgment of staff, is intended to serve as the best substitute for the 
Floating Price. 

~24.08 Exchange Of..of..Futures FeFfo.c, OF-«.m-!n.Connection With-~Product AREI-and..Exchange 
~Futures FGFfQr, OF-«.m.in.Connection With-~ Swap Transactions 

lt\ny exchange of futures for, or in connection with,. product (EFP) or exchange of futures for, or in 
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~onnection with~ swap transactions (EFS) shall be governed by the provisions of rules-Rules 6.21 and 
6.21A, respectively. 

624.09 Disclaimer 

Platts. a division of The McGraw-Hill Companies. Inc. ("Platts"). licenses the New York Mercantile 
Exchange. Inc. ("NYMEX"l to use various Platts' price assessments in connection with the trading 
of the contracts. 

NEITHER NYMEX AND ITS AFFILIATES NOR PLATTS GUARANTEES THE ACCURACY 
AND/OR COMPLETENESS OF THE INDEX OR ANY OF THE DATA INCLUDED THEREIN. 

NYMEX AND ITS AFFILIATES. AND PLATTS MAKE NO WARRANTIES. EXPRESS OR 
IMPLIED. AS TO THE RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM USE 
OF THE INDEX. TRADING BASED ON THE INDEX. OR ANY DATA INCLUDED THEREIN IN 
CONNECTION WITH THE TRADING OF THE PG&E CITY-GATE BASIS (PLATTS IFERC) 
FUTURES CONTRACT. OR. FOR ANY OTHER USE. NYMEX AND ITS AFFILIATES. AND 
PLATTS MAKE NO WARRANTIES, EXPRESS OR IMPLIED. AND HEREBY DISCLAIM ALL 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR 
USE WITH RESPECT TO THE INDEX OR ANY DATA INCLUDED THEREIN. WITHOUT 
LIMITING ANY OF THE FOREGOING. IN NO EVENT SHALL NYMEX. ITS AFFILIATES OR 
PLATTS HAVE ANY LIABILITY FOR ANY LOST PROFITS OR INDIRECT. PUNITIVE. SPECIAL 
OR CONSEQUENTIAL DAMAGES INCLUDING LOST P OFITS EVEN IF NOTIFIED OF THE 

OSSIBILITY OF SUCH DAMAGES. 

L 
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PG&E Citygate Natural Gas Index Contract (Platt§ Gas DailyJIFERC NGI) 

792.01 Scope 

The provisions of these rules shall apply to all futures contracts bought or sold on the Exchange for cash 
settlement based on the Floating Price. 

792.02 Floating Price 

The Floating Price for each contract month will be equal to the arithmetic average of the Platts Gas Daily 
PG&E city-gate Midpoint ("Midpoint") minus the bidweek price (average) ("Bid\tJeel< PFise") for the PG&E 
~ity;gate under the California heading found in Platts Inside Eerc f/FERCJ Gas Market Report "Market 
Center Spot Gas Prices"NGI's Bidweek Survey for the corresponding contract month calculated for all 
Flow Dates during the contract month and rounded to the nearest hundredth of a cent. For purposes of 
this chapter, "Flow Date" shall mean a calendar date that corresponds to a published price used for 
determining the Floating Price. 

792.03 Contract Quantity and Value 

The contract quantity shall be 2,500 MMBtu (million British thermal units). 

Transaction sizes for trading in any delivery month shall be restricted to whole number multiples of the 
number of calendar days in that contract month, provided however this restriction on transaction size 
does not apply to either e>Eshange exchange of F=utures futures for, or in Connestion connection with~ 
Produst product (EFP) or e>Eshange exchange of F=utures futures for, or in Connestion connection WitR 
with, Swap-~ Transastions transactions (EFS). 

Each contract based on the PG&E Citygate Natural Gas Index Contract (PLATT GAS DAILY/J.E.EBCNGl) 
shall be valued as the contract quantity (2,500 MMBtu) multiplied by the settlement price. 

792.04. Contract Months 

Transactions shall be conducted in such days as shall be determined by the Board of Direstors 
Exchange. 

792.05 Prices and Fluctuations 

Prices shall be quoted in U.S. dollars and cents per MMBtu. The minimum price fluctuation shall be 
$0.0025 per MMBtu. There shall be no maximum price fluctuation. 

792.06 Termination of Trading 

Trading shall cease on the last business day of the month prior to the contract month, and EFP and EFS 
transactions may be submitted up until the deadlines specified in Rules 6.21 and 6.21A. 

792.07 Final Settlement 

Delivery under the PG&E Citygate Natural Gas Index Contract (PLATT GAS DAIL Y/J.EEBQNGI.) shall be 
by cash settlement. Final settlement, following termination of trading for a contract month, will be based 
on the Floating Price. The final settlement price will be the Floating Price calculated for each contract 
month, provided, however, that in the event that the Floating Price is not available to the Exchange for 
any reason, the ExchangePresident or the President's aesignee, based on the best information available 
to Uthe e>Eshange at the time, will determine a final settlement price, which in the judgment of staff, is 
intended to serve as the best substitute for the Floating Price. 

792.08 Exchange of Futures for, or in Connection with1 Product and Exchange of Futures for, or in 
Connection with1 Swap Transactions 

Any e>Eshange exchange of F=utures futures for, or in Connestion connection with~ Proaust product (EFP) 
or e>Eshange exchange of F=utures futures for, or in Connestion connection with~~~ Transaotions 
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transactions (EFS) shall be governed by the provisions of Rules 6.21 and 6.21A, respectively. 

792.09 Disclaimer 

Platts. a division of The McGraw-Hill Companies, Inc. ("Platts") licenses the New York Mercantile 
Exchange, Inc. ("NYMEX") to use various Platts' price assessments in connection with the trading of the 
contracts. 

NEITHER NYMEX AND ITS AFFILIATES NOR PLATTS GUARANTEES THE ACCURACY AND/OR 
COMPLETENESS OF THE MIDPOINT OR ANY OF THE DATA INCLUDED THEREIN, 

NYMEX AND ITS AFFILIATES, AND PLATTS MAKE NO WARRANTIES EXPRESS OR IMPLIED, AS 
TO THE RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM USE OF THE MIDPOINT, 
TRADING BASED ON THE MIDPOINT, OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH 
THE TRADING OF THE PG&E CITYGATE NATURAL GAS INDEX CONTRACT (pLAIT GAS 
DAILY/IFERC) OR FOR ANY OTHER USE. NYMEX AND ITS AFFILIATES, AND PLATTS MAKE NO 
WARRANTIES. EXPRESS OR IMPLIED, AND HEREBY DISCLAIM ALL WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE 
MIDPOINT OR ANY DATA INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING. IN 
NO EVENT SHALL NYMEX, ITS AFFILIATES OR PLATTS HAVE ANY LIABILITY FOR ANY LOST 
PROFITS OR INDIRECT, PUNITIVE. SPECIAL OR CONSEQUENTIAL DAMAGES (INCLUDING LOST 
PROFITS), EVEN IE NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES, 

B) NEITHER THE NEW YORK MERCANTILE EXCHANGE ("NYMEX"), INC. NOR INTELLIGENCE 
PRESS, INC. GUARANTEES THE ACCURACY ANO/-OR COMPLETENESS OF THE BIOWEEK PRICE 
OR ANY OF THE OMA INCLIJ[)E[) THEREIN. 

NYMEX AN[) INTELLIGENCE PRESS, INC. MAKE NO VVARRANTIES, EXPRESS OR IMPLIEO, AS TO 
THE RESULTS TO BE OBTAINE[) BY ANY PERSON OR ENTITY FROM USE OF THE Bl[)l.!'JEEK 
PRICE, TRJ\OING BASE[) ON THE BIO'IVEEK PRICE, OR .'\NY OATA INCLUOEO THEREIN IN 
CON~IECTION WITI=I THE TRAOING OF THE NYMEX CHICAGO INOEX CONTRACTS (PLATT GAS 
OAILY!NGI), OR, FOR ANY OTHER USE. NYMEX AN[) INTELLIGENCE PRESS, INC. MAKE NO 
lPJARRl\NTIES, EXPRESS OR IMPLIEO, AN[) HEREBY OISCLAIM ALL 'AfJ\RR.A.NTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE 1NITH RESPECT TO THE 
BIO'NEEK PRICE OR ANY [)ATA INCLUOEO THEREIN. '.•VITHOUT LIMITING ANY OF TI=IE 
FOREGOING, IN NO EVENT SHALL NYMEX OR INTELLIGENCE PRESS, INC. HAVE A~IY LIABILITY 
FOR ANY LOST PROFITS OR INOIRECT, PUNITIVE, SPECIAL OR CONSEQUENTIAL OAMAGES 
(INCLUOING LOST PROFITS), EVEN IF ~IOTIFIEO OF THE POSSIBILITY OF SUCH MMAGES. 
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Chicago Natural Gas Index Contract (Platts Gas Daily /IFERC NGI) 

700.01 Scope 

The provisions of these rules shall apply to all futures contracts bought or sold on the Exchange for cash 
settlement based on the Floating Price. 

700.02 Floating Price 

The Floating Price for each contract month will be equal to the arithmetic average of the Platts Gas Daily 
Chicago city-gate Midpoint ("Midpoint") minus the bidweek price (average) ("8icPNeek I='Fise") for the 
Chicago ~Gity;gate under the~ Midwest heading found in Platts Inside Eerc OEERC! Gas Market 
Report ~Market Center Spot Gas Prices"NGI's 8idv,reek S~;~rvey for the corresponding contract month 
calculated for all Flow Dates during the contract month and rounded to the nearest hundredth of a cent. 
For purposes of this chapter, "Flow Date" shall mean a calendar date that corresponds to a published 
price used for determining the Floating Price. 

700.03 Contract Quantity and Value 

The contract quantity shall be 2,500 MMBtu (million British thermal units). 

Transaction sizes for trading in any delivery month shall be restricted to whole number multiples of the 
number of calendar days in that contract month, provided however this restriction on transaction size 
does not apply to either Exshange exchange of F~;~t~;~res futures for, or in Connestion connection with~ 
Product (EFP) or Exshange exchange of F~;~t~;~res futures for, or in Connestion connection WitRwith, ~ 
~ Tr:ansastions transactions (EFS). 

Each contract based on the Chicago Natural Gas Index Contract (PLATT§ GAS DAIL Y/IFERct>IGI) shall 
be valued as the contract quantity (2,500 MMBtu) multiplied by the settlement price. 

700.04 Contract Months 

Trading shall be conducted in contracts in such months as shall be determi.ned by the 8oar=d of Oirestars 
Exchange. 

700.05 Prices and Fluctuations 

Prices shall be quoted in U.S. dollars and cents per MMBtu. The minimum price fluctuation shall be 
$0.0025 per MMBtu. There shall be no maximum price fluctuation. 

700.06 Termination of Trading 

Trading shall cease on the last business day of the month prior to the contract month, and EFP and EFS 
transactions may be submitted up until the deadlines specified in Rules 6.21 and 6.21A 

700.07 Final Settlement 

Delivery under the Chicago Natural Gas Index Contract (PLATTS GAS DAIL Y/IFERCNGI) shall be by 
cash settlement. Final settlement, following termination of trading for a contract month, will be based on 
the Floating Price. The final settlement price will be the Floating Price calculated for each contract month, 
provided, however, that in the event that the Floating Price is not available to the Exchange for any 
reason, the Exchangel='resiaent or the l='resiElent's designee, based on the best information available tojl 
the Exshange at the time, will determine a final settlement price, which in the judgment of staff, is 
intended to serve as the best substitute for the Floating Price. 

700.08 Exchange Of-.Qf.Futures FeF:for, OF-Qr..ln-in.Connection With-~Product And-and. 
Exchange 01-.Qf.Futures FeF:for, OF-Qr..ln-in.Connection With-~Swap Transactions 

Any EMshange exchange of F~;~t~;~res futures for, or in Connestion connection with~ l='roa~;~st product (EFP) 

14 



or Exchange exchange of F'~t~res futures for, or in Connection connection with, Swap-~ Trnnsactions 
transactions (EFS) shall be governed by the provisions of Rules 6.21 and 6.21A, respectively. 

700.09 Disclaimers 

Platts, a division of The McGraw-Hill Companies Inc. ("Platts"), licenses the New York Mercantile 
Exchange, Inc. ("NYMEX") to use various Platts' price assessments in connection with the trading of the 
contracts, 

NEITHER NYMEX AND ITS AFFILIATES NOR PLATTS GUARANTEES THE ACCURACY AND/OR 
COMPLETENESS OF THE MIDPOINT OR ANY OF THE DATA INCLUDED THEREIN. 

NYMEX AND ITS AFFILIATES, AND PLATIS MAKE NO WARRANTIES, EXPRESS OR IMPLIED, AS 
TO THE RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM USE OF THE MIDPOINT, 
TRADING BASED ON THE MIDPOINT OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH 
THE TRADING OF THE CHICAGO NATURAL GAS INDEX CONTRACT (PLATI GAS DAILY/IFERC), 
OR. FOR ANY OTHER USE. NYMEX AND ITS AFFILIATES. AND PLATIS MAKE NO WARRANTIES, 
EXPRESS OR IMPLIED, AND HEREBY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR 
FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE MIDPOINT OR ANY 
DATA INCLUDED THEREIN WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL 
NYMEX, ITS AFFILIATES OR PLATTS HAVE ANY LIABILITY FOR ANY LOST PROFITS OR 
INDIRECT PUNITIVE. SPECIAL OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), 
EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. 

B) NEITHER THE NE\"l YORK MERCANTILE EXCHANGE ("~lYME<:"), INC. NOR I~ITELLIGENCE 
PReaS, INC. GUARl\NTEEa THE ACCURACY ANOIOR COMPLeTeNESS OF' THe BID1NEEK PRICe 
OR ,",NY OF THe DATA INCLUDeD THEREIN. 

NYMeX AND INTeLLIGeNCe PReSS, INC. MAKe NO \tVARRANTieS, eXPRESS OR IMPLIED, l\S TO 
THe ReSULTS TO Be OBTAINED BY ANY PeRSON OR eNTITY F'ROM Uae OF' THe BJDlNeeK 
PRICe, TRADING BAaeD ON THe BIDWeeK PRICe, OR ANY DATA INCLUDeD THEReiN IN 
CO~INeCTION 'ft.'ITH THe TRADING OF' THe NYMeX CHICAGO INDEX CmiTRACTa (PLATT GAS 
OAILYJNGI), OR, F'OR ANY OTHeR USE NYMEX A~IO INTeLLIGeNCe PReSS, I~IC. MAKE NO 
WARRANTieS, EXPReSS OR IMPLieD, AND HeREBY DISCLAIM ALL \~'ARRl\NTieS OF' 
MeRCHANTABILITY OR F'ITNeaa F'OR A PARTICULAR PURPOSe OR Uae 1NITH ReSPECT TO THe 
BIOWeeK PRICe OR l\NY DATA INCLUDeD THeREIN. 1#1THOUT LIMITING ANY OF' THE 
FOREGOING, IN NO EVENT SHALL NYMEX OR I~ITELLIGENCE PREaS, I~IC. ~AVE ANY LIABILITY 
FOR ANY LOST PROFITS OR INDIRECT, PUNITIVE, SPECIAL OR CONSEQUENTil\L Ol\MJI,Gea 
(INCLUDING LOST PROF'ITa), EVEN IF' NOTIF'IED OF' THE POSSIBILITY OF SUCH DAMAGES. 
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SoCal Natural Gas Index Contract {Platt Gas Daily/IEERCNGI) 

793.01 Scope 

The provisions of these rules shall apply to all futures contracts bought or sold on the Exchange for cash 
settlement based on the Floating Price. 

793.02 Floating Price 

The Floating Price for each contract month will be equal to the arithmetic average of the Platts Gas Daily 
Socal Gas Midpoint ("Midpoinr) minus the bidweek price (average) ("Bidweek Price") for the Southern 
Cal. Border Avg. under the California heading found in Platts Inside Eerc UfERCI Gas MarketBeport. 
"Market Center Spot Gas Prices" NGI's Bimveek S~o~rvey for the corresponding contract month calculated 
for all Flow Dates during the contract month and rounded to the nearest hundredth of a cent. For 
purposes of this chapter, "Flow Date" shall mean a calendar date that corresponds to a published price 
used for determining the Floating Price. 

793.03 Contract Quantity and Value 

The contract quantity shall be 2,500 MMBtu (million British thermal units). 

Transaction sizes for trading in any delivery month shall be restricted to whole number multiples of the 
number of calendar days in that contract month, provided however this restriction on transaction size 
does not apply to either Exohange exchange of r~o~t~o~res futures for, or in Conneotion connection with± 
PFoel~o~Gt product (EFP) or Exohange exchange of r~o~t~o~res futures for, or in Conneotion connection WitR 
with, ~~ TFansaotions transactions (EFS). 

Each contract based on the SoCal Natural Gas Index Contract (PLATT,§, GAS DAIL Y/IFERCNGI) shall be 
valued as the contract quantity (2,500 MMBtu) multiplied by the settlement price. 

793.04 Contract Months 

Transactions shall be conducted in such days as shall be determined by the BoaFel of DireGtoFS 
Exchange. 

793.05 Prices and Fluctuations 

Prices shall be quoted in U.S. dollars and cents per MMBtu. The minimum price fluctuation shall be 
$0.0025 per MMBtu. There shall be no maximum price fluctuation. 

793.06 Termination of Trading 

Trading shall cease on the last business day of the month prior to the contract month, and EFP and EFS 
transactions may be submitted up until the deadlines specified in Rules 6.21 and 6.21A. 

793.07 Final Settlement 

Delivery under the SoCal Natural Gas Index Contract (PLATT GAS DAILY/IFERCNGI) shall be by cash 
settlement. Final settlement, following termination of trading for a contract month, will be based on the 
Floating Price. The final settlement price will be the Floating Price calculated for each contract month, 
provided, however, that in the event that the Floating Price is not available to the Exchange for any 
reason, the ExchangePFesielent oF the PFesielent's designee, based on the best information available tolt 
the Exohange at the time, will determine a final settlement price, which in the judgment of staff, is -
intended to serve as the best substitute for the Floating Price. 

793.08 Exchange of Futures for, or in Connection with1 Product and Exchange of Futures for, or in 
Connection with1 Swap Transactions 

Any Exohange exchange of r~o~t~o~res futures for, or in Conneotion connection with± PFOd~o~ot product (EFP) 
or Exohange exchange of r~o~t~o~res futures for, or in Conneotion connection with±~~ TFansaotions 
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transactions (EFS) shall be governed by the provisions of Rules 6.21 and 6.21A, respectively. 

793.09 Disclaimer 

Platts. a division of The McGraw-Hill Companies, Inc. ("Platts"). licenses the New York Mercantile 
Exchange, Inc. ("NYMEX") to use vadous Platts' pdce assessments in connection with the trading of the 
contracts. 

NEITHER NYMEX AND ITS AFFILIATES NOR PLATTS GUARANTEES THE ACCURACY AND/OR 
COMPLETENESS OF THE MIDPOINT OR ANY OF THE DATA INCLUDED THEREIN. 

NYMEX AND ITS AFFILIATES. AND PLATTS MAKE NO WARRANTIES, EXPRESS OR IMPLIED. AS 
TO THE RESUL IS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM USE OF THE MIDPOINT. 
TRADING BASED ON THE MIDPOINT OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH 
THE TRADING OF THE SOCAL NATURAL GAS INDEX CONTRACT (PLATT GAS DAILYIIFERC). OR. 
FOR ANY OTHER USE. NYMEX AND ITS AFFILIATES, AND PLATTS MAKE NO WARRANTIES, 
EXPRESS OR IMPLIED, AND HEREBY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR 
FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE MIDPOINT OR ANY 
DATA INCLUDED THEREIN, WITHOUT LIMITING ANY OF THE FOREGOING IN NO EVENT SHALL 
NYMEX, ITS AFFILIATES OR PLATTS HAVE ANY LIABILITY FOR ANY LOST PROFITS OR 
INDIRECT, PUNITIVE SPECIAL OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), 
EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES 

B) NEITI=IER TI=IE NEW YORK MERCi\NTibE EXCI=IANGE ("NYMEX"), INC. NOR INTEbbiGENCE 
PRESS, INC. GUARANTEES TI=IE ACCURACY AND/OR COMPlETENESS OF TI=IE BIO\t\'EEK PRICE 
OR ANY OF TI=IE DATA INCbUDED TI=IEREIN. 

NYMEX AND INTEbbiGENCE PRESS, INC. MAKE NO WARRANTIES, EXPRESS OR IMPbiED, AS TO 
TI=IE RESUbTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM USE OF TI=IE BID1.0JEEK 
PRICE, TRADING BASED ON TI=IE BID1NEEK PRICE, OR A~IY D/\TA INCbUDED TI=IEREIN 1~1 
CONNECTION 'A'ITI=I TI=IE TRADING OF TI=IE NYMEX CI=IICAGO INDEX CONTRACTS (PlATT GAS 
DAibY!NGI), OR, FOR A~IY OTI=IER USE. NYMEX AND INTEbbiGENCE PRESS, INC. MAKE ~10 
WARRANTIES, EXPRESS OR IMPbiED, AND I=IEREBY DISCbAIM Abb Wl\RR/\~ITIES OF 
MERCI=Il\NTABibiTY OR FITNESS FOR A PARTICUlAR PURPOSE OR USE V'IJITI=I RESPECT TO TI=IE 
BIDWEEK PRICE OR ANY D/\TA INCbUDED TI=IEREIN. WITI=IOUT biMITING ANY OF TI=IE 
FOREGOING, IN NO EVENT SI=IAbb NYMEX OR INTEbbiGENCE PRESS, INC. I=INlE ANY biABibiTY 
FOR ANY bOST PROFITS OR INDIRECT, PUNITIVE, SPECIAb OR CONSEQUENTIAl DAMAGES 
(INClUDING bOST PROFITS), EVEN IF NOTIFIED OF TI=IE POSSIBibiTY OF SUCI=I [),A,MAGES. 
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SUPPLEMENTAL INFORMATION 

The Exchange is replacing the third-party reference used in connection with its 
determination of final settlement of ten cash-settled natural gas contracts from Natural 
Gas Intelligence (NGI) to Platts Inside F.E.R.C. (IFERC). The ten contracts affected 
are: NYMEX Chicago Basis Swap, NYMEX SoCal Basis Swap, Malin Basis Swap, 
PG&E Citygate Basis Swap, PG&E Citygate Natural Gas Index, SoCal Natural Gas 
Index, Chicago Natural Gas Index, PGE CityGate Pipe Option, Chicago CityGate Pipe 
Option, and SoCal Pipe Option. 

These contracts fall into the following three categories: Basis Swaps contracts, Index 
Swaps contracts and Pipeline Options contracts. For Basis Swaps, the final settlement 
is equal to the difference between the third-party reference and the final settlement for 
the NYMEX Natural Gas Futures Contract (with physical delivery at Henry Hub, 
Louisiana.) For Index Swaps, the final settlement is based on the third-party reference 
as well as an additional third-party reference. For the Pipeline Options, the final 
settlement is equal to the difference between participants' respective strike prices and 
the third-party reference. This replacement of the third-party reference does not affect 
the rule chapters for the Pipeline Options contracts as the final settlement references 
are contained in the corresponding Basis Swaps rule chapters. 

For each of the three contract categories referred to in this filing, the third-party 
reference being replaced relates to the bid-week price survey of physical market 
transactions at four specific geographic locations (location is one of the defining 
characteristics for each contract). 

The four geographical locations are: Chicago City-gate; SoCal; PG&E City-gate; and 
Malin. Based on analysis performed by the Exchange, the historiCal difference between 
the NGI and IFERC surveys for these four specific geographic locations is diminutive; 
frequently there has been no difference between the NGI and IFERC bid-week price 
surveys. When differences have occurred, there was no detectable bias between NGI 
and IFERC. We are of the opinion that, to the degree there have been differences, 
those differences amounted to less than the typical bid-ask spread. Below, we describe 
the methodology and levels of activity that underlie the IFERC survey's price over the 
past several years. 

IFERC Methodology and Participation Levels 

During the final five NYMEX business days in which the expiring contract trades, IFERC 
conducts monthly surveys of physical market participants with regard to their 
transactions for next month ratable-delivery for dozens of different geographical 
locations across North America. These surveys include the four locations affecting the 
ten contracts contained in this submission: Chicago City-gate; SoCal; PG&E City-gate; 
and Malin. Table 1 below provides the number of transactions and the NYMEX 
contract-equivalents relating to the number of transactions by month for the past 37 
months. From Table 1, note the following: 
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• SoCal: the underlying market is frequently greater than 10,000 NYMEX contract­
equivalents and its lowest level has been 2, 712 NYMEX contract-equivalents. 

• PG&E: the underlying market has ranged from 1 ,368 NYMEX contract­
equivalents to over 16,000 NYMEX contract-equivalents. The 1 ,368 NYMEX 
contract-equivalents occurred in June 2006; in the past 13 months, the lowest 
was 1,897 NYMEX contract-equivalents (January 2009). 

• Malin: the range has been from 1 ,368 NYMEX contract-equivalents (November 
2006) to over 7,000 NYMEX contract-equivalents. In the past year, the lowest 
level was 1 ,600 NYMEX contract-equivalents during the month of December. 

• Chicago: in the past year, the number of contract equivalents has typically been 
above 10,000 NYMEX contract-equivalents. Prior to last year, the range was 
typically lower; the lowest levels-1 ,885 and 1,971 NYMEX contract-equivalents 
-date back to the beginning of the three-year period. Since then, the levels 
have been significantly higher. 
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TABLE 1 

Chicago (NB) Malin (PB) PG&E Citygate (PC) SoCal (NS) 

NYMEX 
# 

NYMEX # NYMEX # 
NYMEX 

# 
Equivalent Trans- Equivalent Trans- Equivalent Trans-

Equivalent 
Trans-

(MMBtu/ actions 
(MMBtu/ actions (MMBtu/ actions 

(MMBtu/Month) actions 
Month) Month) Month) 

Jan-09 12,474 204 4,104 59 1,897 43 4,018 66 
Dec-08 15,128 218 1,600 23 5,010 94 3,670 54 
Nov-08 10,140 170 2,892 41 8,748 122 2,712 47 
Oct-08 10,974 185 3,385 49 3,088 52 6,064 90 
Sep-08 15,936 289 6,816 86 12,240 191 13,020 198 
Aug-08 10,490 192 2,716 41 16,194 208 12,214 178 
Jul-08 14,558 224 3,236 51 7,403 113 12,425 157 

Jun-08 10,320 165 4,416 48 4,800 74 12,396 164 
May-08 10,974 172 7,366 93 7,874 111 17,992 234 
Apr-08 11,376 159 5,196 80 3,012 54 14,652 202 
Mar-08 8,147 132 3,522 57 9,114 120 22,804 282 
Feb-08 9,923 134 3,774 57 5,701 75 14,213 216 
Jan-08 8,792 117 1,748 25 2,616 34 13,367 171 
Dec-07 6,374 93 3,745 48 3,522 57 15,562 248 
Nov-07 5,244 92 3,828 53 5,700 84 11,004 145 
Oct-07 12,363 185 4,811 70 9,126 126 16,566 234 
Sep-07 3,708 74 6,780 78 7,476 127 10,860 160 
Aug-07 10,118 174 2,443 41 6,932 108 10,056 153 
Jul-07 6,981 92 3,918 55 10,813 138 12,846 165 

Jun-07 4,788 65 4,908 65 11,976 117 17,844 237 
May-07 3,336 47 4,204 52 4,687 71 12,078 161 
Apr-07 4176 66 2,028 31 7,596 108 15,144 176 
Mar-07 5 952 90 5,704 70 6,163 109 16,356 198 
Feb-07 6462 119 2,699 48 5,354 97 12,051 194 
Jan-07 4,526 76 2 517 30 3.162 57 11,582 154 
Dec-06 4,489 84 5 667 74 2 480 55 10,763 135 
Nov-06 7,944 124 1368 19 8,952 158 10,956 182 
Oct-06 5,617 86 6,051 70 14,136 217 14,793 213 
Sep-06 13 740 193 5,688 64 12,108 159 13,872 200 
Aug-06 9 523 121 1,079 16 6,312 96 10,974 156 
Jul-06 3 794 64 3,075 42 6,336 99 11,222 157 

Jun-06 6888 102 2,724 37 1,368 24 8,832 96 
May-06 6460 96 4,687 57 3,881 49 13 665 181 
Apr-06 5,724 77 5,340 49 4,812 52 10,968 103 
Mar-06 10,614 110 6,696 74 4,948 58 15,153 162 
Feb-06 1,971 25 3,618 44 2,688 39 12,477 147 
Jan-06 1885 30 4,352 53 2,492 34 17,335 229 
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As illustrated in Table 1, please note the number of transactions included in the 
surveys. With the exception of Malin, the number of transactions surveyed is often in 
excess of 100. While Malin consists of the lowest number of transactions surveyed, it 
enjoys an average of more than 52 transactions surveyed each month. Also note that 
there is a large number of active customers who participate in these markets. In 
particular, NYMEX market participants in the affected markets are: Malin 25-30; PG&G 
and Chicago 40-50; SoCal 75-80. Platts advised NYMEX that there were approximately 
70 respondents to their survey for each of the four geographical locations. In addition 
Platts weighs the surveyed locations in terms of robustness of market information. As 
such, Platts assigns each surveyed location to one of three tiers (Tier 1 being the most 
liquid). Regardless of tier classification based on liquidity, Platts is confident of the 
quality of all of its index prices. It should also be noted that the four geographic 
locations have consistently been assigned to Platts Tier 1. In August 2006 however, 
Malin's classification was temporarily assigned to Platts Tier 2. The Exchange 
concludes that the IFERC bid-week survey prices for each of the four locations is 
reflective of competitive, liquid, and active physical market. 

Furthermore, Platts is thoroughly familiar with the Federa~ Energy Regulatory 
Commission's (FERC's) policy statement on price indices for natural gas and its 
methodology is organized to reflect the content of the policy statement. Platts also 
employs compliance staff who are independent of the staff who conduct the survey. In 
addition, Platts IFERC editorial staff is recognized throughout the natural gas industry 
for its integrity, professional expertise, and reliability; IFERC has been an industry 
standard-bearer with respect to price reporting since the early days of wellhead price 
deregulation for interstate natural gas-during the late 1980s. These procedures 
safeguard the price series against manipulation. 

Analysis of Index Differences 

Table 2 below illustrates the index prices of, and differences between, IFERC and NGI 
for each of the four locations for the past four years. Table 2 illustrates that, during this 
time period, there were only two instances when the differences between IFERC and 
NGI was greater than 1%, but on no occasion greater than 1.33%. In addition, these 
differences occurred in 2005 and 2006 at the Malin location. The survey indicates no 
bias in prices at each of the four locations. We have concluded that these differences 
are within the bid/ask spread in the underlying physical markets. Based on this 
analysis, the change in third-party reference will not result in a systematic bias in the 
cash settlement price series to favor either long or short position holders and thus will 
not affect the value of the existing positions. Additionally, based on discussions with 
IFERC's editorial staff, we believe that Platts has applied, and will continue to apply, 
consistent criteria in its methodology of evaluation. As such, by replacing the NGI third­
party reference with the Platts IFERC third-party reference, we will continue to maintain 
consistency in methodology of determination of final settlement price for the ten cash­
settled, natural gas contracts. 
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TABLE2 

, CHICAGO MALIN 

NGL' ·IFERC ' NGI IFERC 

I 
NGI- NGI-

index index IFERC index index IFERC 
Jan-09 .•. ·6.22 6;23 ~o~o1o 5.67 5.71 -0.040 
Dec-08 . 6':'1'8 .6.71 ···. .0.010 6.19 6.22 -0.030 
Nov-08 6:220 I' 6' .. 200 o~o:zo· 5.800 5.790 0.010 
Oct-08 l;Oab :·7;040· ·. -o:o:to 6.240 6.260 -0.020 
Sep-08 1'7:990' . '7.980: ·.· 0.010 7.150 7.160 -0.010 
Aug-08 8:950 lL9so: 0.000 8.260 8.260 0.000 
Jul-08 .·12,890 12,910 ··•··o.o2o. 12.150 12.170 -0.020 

Jun-08 '1JJ360 11.850 0.010. 10.870 10.920 -0.050 
May-08 .1.0~890' :1(}~890 · .·.· o.ooo· 10.410 10.430 -0.020 
Apr-08 9.600 <9.600 .. 0~000 8.860 8.860 0.000 
Mar-08 9~360 ·9.360': 0~000 8.560 8.550 0.010 
Feb-08 8.120 

... 
8.120 · .. ·.···. ~:o~ooo 7.680 7.680 0.000 

Jan-08 7.280 1.280 o.ooo 6.760 6.770 -0.010 
Dec-07 .. 7~780 7.780 .. 0;000· 7.250 7.250 0.000 
Nov-07 .7C260. 

" 

'7:270i: ..;o;oto. 6.860 6.860 0.000 . 

Oct-07 6.200 6.200 0;000 5.690 5.690 0.000 
Sep-07 ···5.2so· 5.250 O;OOO 4.910 4.910 0.000 
Aug-07 s.s5o·· ... 5.850. .· .. o.ooo. 5.420 5.420 0.000 
Jul-07 6.820. . 6:810. 0~010 6.400 6.400 0.000 

Jun-07 7.580. 7.5ao: o.ooo 7.020 7.010 0.010 
May-07 7.300 7.300 ·o;OOO 7.000 7.000 0.000 
Apr-07 6.93 .6.92 0.010 6.69 6.68 0.010 
Mar-07 7~54 7.54 0~000 7.11 7.11 0.000 
Feb-07 ,7:10 7.10 0;000 6.74 6.74 0.000 
Jan-07 6:3a .. 6AO ·~.o2o 6.15 6.13 0.020 
Dec-06 8;15 8.14 0:010 7.19 7.21 -0.020 
Nov-06 7.49 .·. 7.50 -0.010 7.07 7.07 0.000 
Oct-06 4.25'.· 4.25. 0~000 3.94 3.94 0.000 
Sep-06 . 6;41 ... 6.41 0;000 6.04 6.12 -0.080 
Aug-06 6.69 

: 
6;69·. . o:ooo·· 6.26 6.28 -0.020 

Jul-06 5;71 5:72:· ····~;010 5.28 5.29 -0.010 
Jun-06 ..•. 5.74 .• ···.·5~751 -0:010 5.08 5.07 0.010 
May-06 ··6,66 L 6:.66 .. • . 0.000 6.10 6.09 0.010 
Apr-06 . a:ss ·· 6:57 0.010 5.89 5.89 0.000 
Mar-06 6~8T 6.86 0~010 6.41 6.40 0.010 
Feb-06 · ... · 7.92 7.91 

.. 

0.010 7.16 7.13 0.030 
Jan-06 .•... 10;65 10.68 -(t030 9.45 9.43 0.020 

22 



TABLE 2- Continued 

PG&E SOCAL CITY GATE . 

NGI IFERC ' NGI IFERC 
. 

NGI• NGI-
index Index IFERC index index IFERC 

Jan-09 
... 

6 
. . 

5.98 
.. 

0~020 5.17 5.16 0.010 .. 

Dec-08 6A2 6.45. . -o~o3o 5.39 5.42 -0.030 
Nov-08 .&:060·· 6.070 .,o;o1o 3.740 3.730 0.010 
Oct-08 6A50• 6.490 '-0;040 5.670 5.640 0.030 
Sep-08 1.730 .. 7:740 -0.010 7.160 7.140 0.020 
Aug-08 1 aJ39o . 8:710 . .;c).020' 8.430 8.450 -0.020 
Jul-08 12;$70; 12.580 -0.010 12.270 12.280 -0.010 

Jun-08 .. 11'.31'0 ···u.31o 0;000 10.460 10.450 0.010 
May-08 . 10i840 10;850 -cto'io 10.330 10.320 0.010 
Apr-08 . 9.330 .9.330 o.ooo 8.790 8.790 0.000 
Mar-08 9:ooo 9;000 0.000 .. 8.490 8.500 -0.010 
Feb-08 . 7,990. 7.990 .·-.. 0.000 7.600 7.600 0.000 
Jan-08 · ... 7;1}0 7~110 o.ooo 6.730 6.730 0.000 
Dec-07 . 7.660 7.660 . 0.000 6.970 6.960 0.010 
Nov-07 7.310 

. : ... 
. 7.310 . p;ooo 6.430 6.430 0.000 

Oct-07 6.140 . 6.140 .. 0.000 5.580 5.580 0.000 
Sep-07 5.370 5~370 o:ooo. 5.000 5.000 0.000 
Aug-07 5:830 . 5 .. 820 ·o.oto 5.490 5.490 0.000 
Jul-07 ·.·. 6;870 6.870 .· 0.000 6.580 6.570 0.010 

Jun-07 7.500. 7.500 Oc.OOO. 7.210 7.210 0.000 
May-07 f44o 7.450 -0;010 6.980 6.980 0.000 
Apr-07 7;08 ·1:08 o:ooo 6.33 6.34 -0.010 
Mar-07 7:57 : 7.57 0.000 7.09 7.08 0.010 
Feb-07 .· 7,16 . 7.15 0.010 6.86 6.86 0.000 
Jan-07 6044' •. 6.46 -0;020 6.04 6.06 -0.020 
Dec-06 '7.56 ,·. 7:57 -0.010: 6.78 6.81 -0.030 
Nov-06 7:26 .7.27. -0.010 6.64 6.64 0.000 
Oct-06 4~23 4.23 0.000 3.93 3.93 0.000 
Sep-06 6.16• 6t78 I -OJ)20 6.19 6.20 -0.010 
Aug-06 

··. 
·.6.76 1. 6.75. ,· 0;010· 6.54 6.54 0.000 

Jul-06 !f67 1 5.67 '. ,·Q.OOO 5.49 5.49 0.000 
Jun-06 5.42 5.42 ··: o:ooo 5.08 5.08 0.000 
May~06 6.40 . ·. 6.41' -0.010- 5.98 5.99 -0.010 
Apr-06 .6:26 6:26 

.. ·o.ooo 5.90 5.89 0.010 
Mar-06 6.tl·'··· 6:77- .. 0.000 6.44 6.45 -0.010 
Feb-06 7.30 7.30 . 0.000 7.05 7.05 0.000 
Jan-06 9.98 .9.90 0.080 9.42 9.38 0.040 
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TABLE 2- Continued 

CHICAGO MALIN 
Nt31. iFERC .. . ·· . NGI IFERC 
. .. .... • NGI.- NGI-.. 

·inaex Index··.· IFERC index Index IFERC 

Dec-05 td:37 .10;38 -0.010 9.45 9.45 0.000 

Nov-05 12J39 12;88 0.010 11.05 11.17 -0.120 

Oct-05 12.2(}:' 12;27· . ~0~070. 
.... 

9.97 9.97 0.000 
Sep-05 ;9.68 ... 9.65 flo030 8.45 8.42 0.030 
Aug-05 7.2f 7.20' . 0~010. 6.24 6.23 0.010 

Jul-05 7.15 .. 7.15 0.000 6.27 6.27 0.000 

Jun-05 6.30.·' 6.31' •.0.010. 5.60 5.60 0.000 
May-05 6.96····. 6:96 CMOO, 6.47 6.47 0.000 
Apr-05 . 7':14 . 7,13.> 0;0.10 ·. 6.64 6.64 0.000 

Mar-05 6;1( .·.•• 6;1:5 0.020 5.54 5.55 -0.010 

Feb-05 6.34. 6.35 .-0.010 5.69 5.69 .0.000 

. ·. PG&E 
· . 

SO CAL 
CFrYGATE .· >' 

NGI. IFERC NGI IFERC 
. NGI· NGI· 

index Index . IFERC index Index IFERC 

Dec-05 .10;01 .. 10.00 0.010 9.22 9.19 0.030 

Nov-05 t1.26.'. 1'1.27'' -0;010 11.57 11.57 0.000 

Oct-05 '1o~16. 10:78· ~0;020 10.20 10.23 -0.030 
Sep-05 8.83 .8:84 -0.010 8.28 8.30 -0.020 

Aug-05 6.50 Et51 -0.010 6.36 6.36 0.000 
Jul-05 6.61' 6;61 .0;000. 6.43 6.43 0.000 

Jun-05 6;00 6.00 0~000 5.65 5.65 0.000 

May-05 7.07 '7.06 0.010 6.61 6.61 0.000 
Apr-05 7;13 7:14 -0.010 . 6.75 6.74 0.010 

Mar-05 6:05 . 6.05 0.000 
· . 

5.62 5.64 -0.020 

Feb-05 6;13: . 
.6:13 Qj)QO .5.74 5.74 0.000 

Jan-05 6:33 .. 6.33 0.000 6.00 6.00 0.000 

Release of Information 

Platts releases their survey results on the first business day following the end of the 
month in which they perform the survey. They have thousands of subscribers to the 
publication in which the survey results appears and NYMEX will continue to publish the 
final settlements that rely on the survey prices for the clearing cycle performed for the 
first business day of the month. NYMEX is authorized by Platts to use survey price 
results to settle its products. 
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