
CMEGroup 

February 7, 2012 

VIA E-MAIL 

Mr. David Stawick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
115521stStreet, N.W. 
Washington, D.C. 20581 

Sean M. Downey 
Associate Director and Assistant General Counsel 

Legal Department 

Re: Rule 40.6(a) Certification. Notification Regarding the Delisting of CME 
Submission #12-041 

Dear Mr. Stawick, 

The Chicago Mercantile Exchange, Inc. ("Exchange") is notifying the Commodity Futures Trading 
Commission ("CFTC" or "Commission") that it is self-certifying the permanent halt in listing contract 
months for Hardwood Pulp futures and options on futures, effective close of business, Friday, March 2, 
2012. The Commission had previously been notified of a temporary delisting and halt in listing additional 
contract months (see CME submission #11-311 dated August 10, 2011). The last contract months listed 
were the December 2011 contract months which expired on December 27, 2011. Consequently, there is 
currently no open interest in these products. 

CME business staff responsible for the listing of contract months in these contracts and the CME legal 
department collectively reviewed the designated contract market core principles ("Core Principles") as set 
forth in the Commodity Exchange Act ("Act"). During the review, CME staff identified that the delisting of 
contract months may have some bearing on the following Core Principle: 

.. Emergency Authority: No contract months are currently listed and therefore, there will be no 
market disruption related to their permanent halt in listing. 

As a result of the permanent halt in listing, CME Rule chapters 202 and 202A will be deleted from the 
CME Rulebook while the Position Limit table at the end of CME Chapter 5 and CME Rule 588.G will be 
amended to delete references to Hardwood Pulp futures and options on futures. These revisions are 
attached as Exhibit 1. 

Pursuant to Section 5c(c) of the Act and CFTC Rule 40.6(a), the Exchange hereby certifies that the 
delisting of contract months complies with the Act, including regulations under the Act. There were no 
substantive opposing views to this proposal. 

The Exchange certifies that this submission has been concurrently posted on the Exchange's website at 
http://www.cmegroup.com/market-regulation/rule-filings.html. 

Should you have any questions concerning the above, please contact the undersigned at (312) 930-8167 
or Sean.Downey@cmegroup.com. 

Sincerely, 

Is/Sean M. Downey 
Associate Director and Assistant General Counsel 

Attachment: Exhibit 1 (Rule Deletions and Amendments) 
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EXHIBIT 1 
Rule Deletions and Amendments 

(Deletions overstruck) 

Chapter 202 
Bleached Hardweed Kraft Pulp Europe Futures 
20200. SCOPE OF CHAPTER 
This ohapter is limited in applioation to futures trading of Bleaohed Hardwood Kraft Pulp (BHKP) 
Europe. The prooedures for trading, olearing and settlement, and any other matters not speoifioally 
covered herein shall be governed by the Rules of the Exohange. 
20201. COMMODITY SPECIFICATIONS 
Eaoh futures oontraot shall be valued at 20 metrio tonnes times the FOEX Indexes Ltd. PIX BHKP 
Europe Index monthly average per tonne. 
20202. FUTURES CALL 
A. Trading Sohedule 
Futures oontraots shall be scheduled for trading during suoh hours and for final settlement in suoh 
months as may be determined by the Board of Direotors, subjeot to the requirement that all suoh 
determinations be submitted to the Commodity Futures Trading Commission in accordanoe with 
the provisions of the Commodity Exchange /\ot and all applicable regulations thereunder. 
8. Trading Unit 
The unit of trading shall be 20 metrio tonnes. 
C. Price Inorements 
Minimum price fluctuations shall be in multiples of $.50 per tonne. 
D. Daily Prioe Limits 
There shall be no trading at a prioe more than $50 per tonne above or below the previous day's 
settlement prioe, exoept that there shall be no daily prioe limits in the expiring contraot during the 
spot month. 
E. Position Limits 
Ne-person shall O'.'In or oontrol more than 1,000 contraots long or short in any contraot month. 
For positions involving options on futures, this rule is superseded by the option speoulative position 
limit rule. 
F. Aooumulation of Positions 
For the purposes of this rule, the positions of all accounts direotly or indirectly owned or oontrolled 
Gy-a-person or persons, and the positions of all aooounts of a person or persons acting pursuant to 
an expressed or implied agreement or understanding, and the positions of all aooounts in '...,hioh a 
person or persons have a proprietary or beneficial interest, shall be oumulated. 
G. Exemptions 
The foregoing position limits shall not apply to bona fide hedging positions meeting the 
requirements of the Commodity Futures Trading Commission and the rules of the Exohange and 
shall not apply to other positions exempted pursuant to Rule 559. 
© Copyright Chloago Mercantile Exohange, Ino. All rights reserved. 
H. Termination of Trading 
Trading shall terminate on the last Tuesday of the oontraot month. If that day is not a business day, 
then trading shall terminate on the preoeding business day. 
I. Contract Modifioations 
Speoifications shall be fixed as of the first day of trading of a contraot, except that if any federal 
governmental agenoy issues an order, ruling, direotive or law that oon~iots with the requirements of 
these rules, suoh order, ruling, direotive or law shall be construed to take precedence and beoome 
part of these rules and all open and new oontraots shall be subjeot to suoh government orders. 
20203. SETTLEMENT PROCEDURES 
A. Final Settlement 
There shall be no delivery of BHKP in settlement of this oontraot. All contraots open as of the 
termination of trading shall be cash settled based upon the PIX BHKP Europe Index monthly 
average for the calendar month oorresponding to the oontract month for whioh trading has 
terminated. 
20203.8. H. [RESERVED] 
20204. 07. [RESERVED} 
20208. EMERGENCIES, ACTS OF GOD, ACTS OF GOVERNMENT 
If the Exchange President determines that the caloulation of the final settlement price is preveflto4 
by a stril<e, fire, acoident, aotion of government, or aot of God, he shall call a speoial meeting of the 
Board of Direotors or the Business Conduct Committee and arrange for the presentation of 
evidence respeoting the emergenoy oondition. If the Board or Committee determines that an 



decision shall be binding upon all part;el:~oat~~eetms recessary under the circumstances and its 
(End Chapter 202) con rac , 

emergency exists it shall tal~ suoh act' 't d 

INTERPRETATIONS AND SPECIAL NOTICES 
RELATING TO CHAPTER 202 
ldMlTATION OF LIABILITY AND DISCLAIMER 
FOEX Indexes Ltd, grants the Exohange the rights to use th i=!IX ' 
the trading of futures contraots and options on futures contr e ; b BH~i=! Europe Index (Index) In connection 'Nith 
mal~es no warranty, express or implied as to the result t ac s a~e upon such Index. FOEX Indexes Ltd, 
of the data in connection with the tradi~g of futures con~rao tbe o~~alned by anY--f}erson or any entity from the use 
FOEX Indexes Ltd, makes no ex ress ' '", ' c~, op Ions on futu:es contracts or any other use, 
merchantability or fitness fer a P:rticula~r I~:'~~! ~arran~I.~s, and expressly disclaims, all warranties of 

Chapter 202A 
Options On BleaGhed Hardwood Kraft Pulp Europe Futures 
202AOO. SCOPE OF CHAPTER 
This chapter is limited in ap I' l' t t d' , i=!ulp Eumpe futu;e;Gont;;~I;~:n rora Ing In put a,nd oall o~tion~ on the Bleached Hard'Nood Kraft 
and any other matters not SP~CifiC~I;::~t~::~ ~:!~d~nhg'lIc~eann~, Ins:eo~ion, delivery and settlement 
202A01. OPTION CHARACTERISTICS a e go rerne by the rules of the Exchange, 

A. ~ontraot Months ami Trading Hours 
Options contraots shall be listed fer h t t may-ee determined by the Board of ~~; con rac m,onths and sch?duled for trading during suoh hours as 
submitted to the Commodity Futures :r;~:;r~os~~?ct, to t,he requirement that all such determinations be 
5a(12) of the Commodity Exohange "ct and all CO IS:IO~ In accord,ance 'Nith the provisions of SectiGfI 
B. Trading Unit I , mmlsslon regulations thereunder, 

The trading unit shall be an option t b ' ' th ~Ie~~h~d Har~;"JOOd K;=aft i=!U~E~r:p~Ur~t~reseo::~::: !:es::I~iff:d~nS~I~~;t~hre2~~se of the put, one 
.• n mum uotuailons ' 

The price of an option shall be quoted' d II ' multiples of $,50 per tonne "tFadam 1~lo ars per metno, tonne, Minimum prioe fluotuations shall be in 
th I' 'd ' ' n ay a so occur at a pnce of $ 25 per tonne "'heth t 't ' 

elqUi atlon of positions fer both parties to the tr d " .. er or no I results In 
9 U d I' F a e, .n er YlRgutures Contraot 
The underlying futures contract is the futures cont t f th " exa~Plr' the underlying futures oontract fer an op~~~ ~~tn~;r~~t~nl~~A:;:~,t~et~:~~~ eXPir;~, For 
con rac , 1 uary u ures 

E. Exeroise Prioes 
The exercise prices shall be stat d' t f d ' $480, etc,e Inerms oollars per metnc tonne at intervals of $5, e,g" $470, $475, 

At the commencement of option tradin ' t t 
a range of $100 above and below the :r~~J~=:~~~~ :~~th, th~ E~change shall list put and call options in 
VVhen a sale, bid or offer in the underl 'in futures c emen pnce of the underlYing futures contraot. 
put and call option contraots at the ne~ h~gher (or 1~~:0°! occ~rs at" or passes through, an exercise prioe, 
trading on the next trading day, New options may be'listed 7r~lselnoe In a $10~ ran~e shall oommenoe 
of trading, or ra Ing up to and Including the termination 

The Board may modify the provisions go"erning th t bl' h " approp~iate, subjeot to the provisions ;f Seotion 5n(1~) :f;:e~:: of ~;e,r~se :nces as it deems 
regulations thereunder, mo I y xo ange Act and CFTC 

The Exchange may modipt th d f ' , order to re;;;mlto mmlmt Gn~=i~foc:s~ure q)r the Introduction of strike prioes as it deems appropriate in 

F. Position Limits 
No person shall o'''n or control a b' t' f ' 
futures eqUivalent~ontract~ ;;et o~Ot~el::~~ S~d:~~~~s andl U~~erIYing futures that exceeds 1,000 

day's 10M risk factor fer th~ option serie~q~I~~~:!~: an option CO~!~ct is 1 times the previous business 
put option and a I d I' ' , , e purposes a IS rule, a long call option a short 

oall option', a long ~:~ ~;t;:: y~~~ ~~~:~ ~~~t~~~ti:~ef~:r:: sa~e s~de of the marl~et; similarly, a short 

For the purpose of this rule the futures '" e ma~~e In any contract month, 

ffiafke.h' oon rac are on the same side-ef-.tAe. 

G. Aooumulation of Positions 
The positions of all aocounts directly or ind' tl' '" d 
positions of all acoounts of a person ;; pn~::~/a~i~ne or con:r~led by a person 0: pe~sons, and the g pursuan 0 an expressed or Implied agreement or 



understanding, and the position of all accounts in which a person or person have a proprietary or beneficial 
interest, shall be cumulated. 
H. e*emptions 
The foregoing position limits shall not apply to commercially appropriate risk reducing option positions 
defined in accordance with Regulation 1.3(z)(1) of the cnc and meeting the requirements of Rule 559.A. 
and shall not apply to other option positions exempted pursuant to Rule 559. . 
I. Termination of Trading 
Options trading shall terminate on the same date and time as the underlying futures contract 
J. ContraGt ModifiGatioos 
Specifications shall be filrod as of the first day of trading of a contract except that all options must conform 
to government regulations in force at the time of exercise. If the U.S. government, an agency, or duly constituted 
body thereof issues an order, ruling, directive, or la'N inconsistent with these rules, such order, 
ruling, directive, or 18'. ... shall be construed to become part of these rules and all open and ne'.'" options 
contracts shall be subject to such government orders. 
202A02. EXERCISE 
In addition to the applicable procedures and requirements of Chapter 7, the following shall apply to the 
exercise of Bleached Hard'.'Iood Kraft Pulp europe options. 
A. e*erGise of Option by Swyer 
An option may be exercised by the buyer on any business day the option is traded. To exercise an option, 
the clearing member representing the buyer shall present an exercise notice to the Clearing House by 
7:00 p.m. on the day of exercise. 
An option that is in the money and has not been liquidated or exercised prior to the termination of trading 
shall, in the absence of contrary instructions delivered to the Clearing House by 7 p.m. on the day of final 
settlement by the clearing member representing the option buyer, be 9)(ercised automatically. 
S. Assignment 
Exercise Notices accepted by the Clearing House shall be assigned through a process of random 
seleotion to olearing members 'Nith open short positions in the same series. A olearing member to 'Nhioh 
an exeroise Notioe is assigned shall be notified thereof as soon as praotioable after suoh notioe is 
assigned by the Clearing House, but not later than 45 minutes prior to the opening of trading in the 
underlying futures oontraot on the following business day. 
The olearing member assigned an exeroise Notioe shall be assigned a short position in the underlying 
futures oontraot if a oall was exeroised or a long position if a put was exeroised. The olearing member 
representing the option buyer shall be assigned a long position in the underlying futures oontraot if a oall 
'Nas exeroised and a short position if a put was 9)(9roised. 
All suoh futures positions shall be assigned at a price equal to the exeroise prioe of the option and shall be 
marl~ed to market in aocordanoe with Rule 814 on the trading day follo'o'ling aoceptanoe by the Clearing 
House of the exeroise Notioe. 
202A03. EMERGENCIES, ACTS OF GOD, ACTS OF GOVERNMENT 
If exeroise or assignment or any precondition or requirement of either is prevented by a stril~e, fire, 
aooident, aot of government or act of God, the seller or buyer shall immediately notify the Exohange 
President. If the President determines that emergenoy action may be neoessary, he shall oall a special 
meeting of the Board of Governors and arrange for the presentation of evidence respeoting the emergenoy 
condition. If the Board determines that an emergenoy exists, it shall take suoh action as it deems 
neoessary under the oircumstanoes and its deoision shall be binding upon all parties to the contraot. 
(End Chapter 202A) 
lNTERPRETATIONS AND SPECIAL NOTICES 
RELATING TO CHAPTER 202A 
klMlTATION OF LIABILITY AND DISCLAIMER 
FOeX Indexes Ltd. grants the exchange the rights to use the PIX BHKP europe Index (Index) in oonneotion 'NftI:HI:!e. 
trading of futures oontraots and options on futures oontracts based upon such Index. FOeX Indexes Ltd. makes no 
warranty, express or implied, as to the results to be obtained by any person or any entity from the use of the data in 
oonneotion with the trading of futures oontraots, options on futures oontracts or any other use. FOEX Indexes Ltd. 
makes no express or implied warranties, and expressly disolaims all warranties of merohantability or fitness for a 
partioular purpose or use 'Nith respect to the Index. VVithout limiting any of the foregoing, in no event shall FOeX 
Indexes Ltd. have any liability for any special, punitive, indireot, or oonsequential damages (inoluding lost profits), 
even if notified of the possibility of suoh damages. 



Amendment to CME POSITION LIMIT, POSITION ACCOUNTABILITY AND 
REPORTABLE LEVEL TABLE in pertinent section at the end of Chapter 5, as follows 

(deletions overstmck): 

CONTRACT OPTIONS FIRST SECOND SPOT SINGLE ALL POSITION REPORT· REPORT· 

NAME SCALE· SCALE· MONTH MONTH MONTHS ACCOUNT· ABLE ABLE 
DOWN DOWN COMBINED ABILITY FUTURES OPTIONS 
SPOT SPOT LEVEL LEVEL 
MONTH MONTH 

CME 
commodities 

Northern Y *1,000 25 25 
Bleached 
Softwood 
Kraft Pulp 

B!eaehed ¥ 4,OOG U U 
Hardwee4 
KFaft P~ljl 

Cheese Y *500 *1,000 25 25 

>i<Net futures eqUIvalents (NFE) long or short 

Amendment to CME Rule 588.G Globex Non-Reviewable Trading Ranges (deletions 
0verstmck) 

Futures 

Instrument Non·Reviewable Range NRR including Unit of Measure NRR tici<s 
(NRR) in Globex Format 

Agriculture including 
Kansas City Board of 
Trade and MGEX 

Forestry (CME) 

Random Length 400 $4.00 per 1,000 board feet 40 
Lumber Futures 

Softwood Pulp 15.0 $15.00 per metric tonne 30 
Futures 

HardvfOod P~ljl ~ ~eF metFie tonne ~ 
Ft!ttirefr 


