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RE: CME/CBOT Chapter One Rule Changes in Connection 
with NYMEX/COMEX Rulebook Harmonization 
CME/CBOT Submission No. 09-040 

Dear Mr. Stawick: 

I: !J c; ..... 

Chicago Mercantile Exchange Inc. ("CME") and The Board of Trade of the City of Chicago, Inc. 
("CBOT") (collectively, "the Exchanges") hereby notify the Commission that effective March 16, 
2009, the Exchanges will adopt amendments to various CME and CBOT rules in connection 
with NYMEX/COMEX adopting substantially harmonized membership rules as part of the 
NYMEX/COMEX Rulebook harmonization process. 

The changes clarify certain provisions of the rules and/or correct minor inaccuracies. Other 
than new Rule 130 ("Required Notices by Member Firms and Suspension of Member Firm 
Privileges"), there are no substantive changes to CME and CBOT rules in Chapter 1. The 
provisions regarding suspension of member firm privileges in new Rule 130 are consistent with 
provisions previously incorporated into CME and CBOT Rule 974. 

The Exchanges certify that the rule changes comply with the Commodity Exchange Act and 
regulations thereunder. 

If you have any questions regarding these changes, please contact Robert Sniegowski, 
Associate Director, Market Regulation, at 312.341.5991 or me at 312.648.5422. Please 
reference CME and CBOT Submission No. 09-040 in any related correspondence. 

Sincerely, 

/sf Stephen M. Szarmack 
Director and Associate General Counsel 
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Changes to CME Chapter 1 ("Membership") 

100. GENERAL 

Membership with full privileges in the CME Division shall be limited to 625; membership with full privileges in 
the IMM Division shall be limited to 813; membership with full privileges in the 10M Division shall be limited 
to 1287; and membership with full privileges in the GEM Division shall be limited to 413. Membership in the 
Exchange is a !8€f&Bflat-privilege subject to transfer only as authorized and on the conditions prescribed 
herein. 

103. PURCHASE OF MEMBERSHIP AND MECHANICS OF PURCHASE 

103.A. Purchase of Membership 

The prospective purchaser of a membership shall sign and file with the Department a Bid to Purchase which 
shall be guaranteed by: a) a clearing member of the Exchange; or b) the deposit of a certified or cashier's 
check; or c) a wire transfer; or d) for swap transactions, the deposit of a CME, IMM, or 10M membership 
and/or a wire transfer or a certified or cashier's check. The Bid to Purchase shall contain an agreement by 
the purchaser to take no recourse against the Exchange in the event his Application for Membership is 
rejected (except as provided in Section 8c of the Commodity Exchange Act). 

For Purposes of this Chapter 1, a membership in the Exchange may only be purchased in conjunction with 
the Class B Share coupled to such membership. References to a "membership" shall include the associated 
Class B Share. lH-aGEhl!Bfl,··a+l-el-tf:te-·FElfffi&tffi&Grftted-+f1--G4aptef..+-aFB--availala-le on the Exohange's website 
Of-ID t-he-Gef*J rtmoR!c 

103.8. Mechanics of Purchase 

The Department shall post the lowest offer to sell and the highest bid to purchase a membership in each 
Division. The Department shall match bids and offers and, in the event of an agreement, shall promptly 
notify the purchaser and the seller. Within two business days of such notification, the purchaser shall 
deposit with the Department the following: 

a. A check, payable to the Exchange, for a transfer fee in an amount set by Exchange staffthe Board; and 

[The remainder of the rule is unchanged.] 

105. APPLICATION FOR MEMBERSHIP 

I 1os. 

105.A. Application Process for Members Accessing the Trading Floor 

The applicant shall file an Application for Membership and the appropriate fee with the Department. The 
applicant shall agree to take no recourse against the Exchange in the event his application is rejected 
(except as provided in Section 8c of the Commodity Exchange Act), set forth all financial arrangements 
made in connection with the proposed purchase or transfer of the membership and agree to abide by the 
applicable rules and regulations of the Exchange and all amendments thereto. 

Upon completion of the foregoing, the Department shall notify the membership by posting for a period of 20 
days of the name of the applicant, the seller, the purchase price and the transfer type. The notice shall 
request the submission to the Department of claims against the seller or transferor arising out of Exchange 
transactions or any other relationship regulated by the Exchange. 1\ Long form applioation shall Rot be 
oonsidered during the posting period; however, upon request, Exchange staff may 'Naive any part of the 
~ 

[The remainder of the rule is unchanged.] 

TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO TRANSFER OR 
SELL 

[The introduction and Sections A. -C. are unchanged.] 

106.0. Futures Industry Transfers 

A member or Non-Member Investor may temporarily transfer his membership to another member who shall 
be subject to all Exchange rules and regulations. 

Transfers under this section shall be subject to the following terms and conditions: 

[Number 1. is unchanged.] 



2. The transferor shall have the right at any time to i"£!t!.ritt:§':Ub~ authority ofhave the transferee to trade 
on the membershm.<:JjSf\Hal!fied--fron+ tradH1g by giving notice to the transferee's qualifying clearing 
member and such clearing member must subsequently notify the Exchange pursuant to Rule 511.A. 

[Numbers 3.-7. are unchanged.) 

8. A transferee shall place all trades on the books of his qualifying clearing member unless written 
authorization to the contrary from said clearing member and from the transferor has been filed with the 
Department. Failure to adhere to the requirements of this rule and Rule 511 shall exclude a clearing 
member not qualifying the transfereeBF from receiving proceeds under Rule 110. 

[The remainder of Section D. and Section E. is unchanged.] 

106.F. Clearing Member 

A membership may be owned by a clearing member, or a person or an entity having an acceptable 
proprietary interest in the clearing member. The membership may be transferred to a member provided 
that: (1) the transfer is approved by Exchange staff; and (2) the transferee is approved pursuant to the rules 
of the Exchange. 

106.G. Transfer to Wholly-Owned Entities 

A membership may be transferred to an entity which is wholly-owned by the member or his immediate family 
members as that term is used in Rule 1 06.C. Transfers pursuant to this authorization shall be limited to 
transfers pursuant to Rules 1 06.C., D. or E. 

A 106.G. transferee may assign the membership for clearing purposes in accordance with Rule 902 except 
In cic_cumstClf!CCS VJher·e tt~I-~iUl.-::.f£~.CJ.~5:~~~--~~:L{:_i_i )~}£~sLQ~U.?.\:L~lrJt1~LliLi ie ·:_Q§.:..Q· 

106.H. Trading Member Firm 

A membership may be owned by, or two memberships may be leased by, a trading member firm. The 
memberships may be held in the name of the trading member firm or transferred to a principal or employee 
of the trading member firm and transferred among its principals and employees provided that: (1) the 
transfer is approved by Exchange staff; (2) the transferee is approved pursuant to the rules of the Exchange; 
and (3) the transfer is for the legitimate business purposes of the firm. The firm shall have the right, at any 
time, to have the principal or employee disqualified from tradingwithdraw the authority of the transferee to 
trade on a membership owned or leased by the firm, but must have him disqualifiedwithdraw such authority 
upon termination of his employment or other association with the firm. Notice to ha're the principal or 
employee disqualified from tradingof the withdrawal of the authority of the transferee to trade on a 
membership owned or leased by the firm must be given to his qualifying clearing member who in turn must 
notify the Exchange pursuant to Rule 511.A. The trading member firm shall designate on a form provided by 
the Exchange a representative who shall be authorized to deal with the Exchange with respect to the 
membership transferred under this Section. 

A Rule 106.H. membership may not be transferred pursuant to any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 

Rule 106. H. trading member firm benefits apply only to the firm's !Il.f,_IJ.Jll§.Lfirmprej¥ietafy- trading and not to 
the trading of any affiliates, subsidiaries or customers. All ~ld.c::bro~ropr:k"'tary positions of the trading member 
firm must be carried by a clearing member(s) in accounts separate from positions of affiliates, subsidiaries, 
customers and other entities. 

Any holder or transferee of a Rule 106.H. membership may not solicit or contact customers from the floor of 
the Exchange. 

A Rule 106. H. firm may not hold itself out to the public as a clearing member. 

106.1. Affiliate Member Firm 

An "affiliate" shall be defined to include a clearing member or a firm that either: owns, directly or indirectly, 
100% of a clearing member or has 100% ownership, direct or indirect, in common with a firm that owns, 
directly or indirectly, 100% of a clearing member. 

A membership may be owned by a clearing member or affiliate firm under this Rule. The membership may 
be held in the name of the firm or transferred to a principal or employee of an affiliate that directly or 
indirectly owns or is owned by all other affiliated parties within the organization of affiliated parties and be 
transferred among its principals and employees provided that: ( 1) the transfer is approved by Exchange 
staff; (2) the transferee is approved for membership pursuant to the rules of the Exchange; and (3) the 



transfer is for the legitimate business purposes of the firm. The affiliate shall have the right, at any time, to 
have a prinoipal or employee disqualified from trading withdraw the authority of the transferee to trade on the 
membership owned by the clearing member or affiliate firm, but must have him disqualifiedwithdraw such 
authority upon termination of his employment or other association with the firm. Notice to have the prinoipal 
or employee disqualified from trading of the withdrawal of the authority of the transferee to trade on the 
membership owned by a clearing member or affiliate firm must be given to his qualifying clearing member, 
and such clearing member must subsequently notify the Exchange pursuant to Rule 511.A. The clearing 
member or affiliate firm shall designate on a form provided by the Exchange a representative who shall be 
authorized to deal with the Exchange with respect to the membership held under this Section. 

A Rule 106.1. membership may not be transferred pursuant to any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 

Rule 106.1. firm benefits apply to the fiD.IlPFOOriefary trading activity of any affiliate within the 100% related 
party structure. All suctlproj:JHetaf:y positions of the firm and its affiliates must be carried by a clearing 
member(s) in accounts separate from positions of subsidiaries, customers and other entities. 

A Rule 106.1. firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

106.N. GEM Institutional Access Member Firm 

A GEM membership may be owned by a nofHnembe-rGEM Institutional Access member firm. The 
membership may be held in the name of the IJ.")0mber_firm or may be transferred to an principal or employee 
of the Aoo~member firm and transferred among its Q[i_rsjP_E_Ls3..r&.employees provided that: (1) the transfer is 
approved by Exchange staff, (2) the transferee is approved pursuant to the rules of the Exchange; (3) the 

- transfer is for the legitimate business purposes of the firm; and (4) the firm is not engaged in futures 
customer business with U.S. customers. The firm shall have the right, at any time, to have the employee 
disqualified from tradingwithdraw the authority of the transferee to trade on the membership, but must i=la¥e 
him disqualifiedwithdraw such authority upon termination of his employment with the firm. Notice to have the 
employee disqualified from tradingof the withdrawal of the authority of the transferee to trade on the 
membership must be given to Hc:e srF.c:.·,y-ee's;[;;;o qualifying clearing member,_?nd such clearing member 
J11<~:?_I ?.0':l2_~gc:e:ot:y_got'fJI n-,e_l,;><;(2haD.~1f!._ f2Ut :;:;uz'Qf tQf',LU'" :,, ~-!\. The n-o<-t--member firm shall designate on a 
form provided by the Exchange a representative who shall be authorized to deal with the Exchange with 
respect to the membership transferred under this Section. 

A Rule 106. N. membership may not be transferred pursuant to any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 

Rule 106.N. cwn-member firm benefits apply only to the firm's ~ng:J.li-.2.~JJim~r-ietaf-y- trading an<;! not to the 
trading of any affiliates, subsidiaries or customers. All sug_t_!pwpnetarv positions of the non-member firm 
must be carried by a clearing member(s) in accounts separate from positions of affiliates, subsidiaries, 
customers and other entities. 

A Rule 106. N. firm may not hold itself out to the public as a clearing member. 

The holder of a GEM membership pursuant to this section may solicit foreign customers from the floor of the 
Exchange, but only in products within the GEM Division and bona fide spreads involving such products. 

106.R. Electronic Corporate Member Firm 

A membership may be owned by, or two memberships may be transferred to leased by, an electronic 
gg_rQg_r:_~lg m.~rnb_~r-pmp-rietaJ:y--fl:a4ing firm. The membership m_L!gmay be held in the name of the firm

0
-Gf 

-tm-n-sferred-lo--a--pnnci-pal-or-employ-ee-Bf-t~te-elemronk,.-Bor-p01:a:te~me-Fnb€f-fiFFR-arn:l transferred among its 
p nn Gtpals and employees provtded that:( 1 ) thE• transfer is a pprovefl-by--E-xcha-nge-s-t-affH-2-1--t-he-traAs-fHee-f& 
approved--pursuant to--H1e rules of!h-e€x-cA1ange and(;>)th-e fran-sfer j.s for-lhe-legitim-ate-9BsiRes&~tlff3BSe& 
oF---tl:!e-fiR:rl-c The ele<~tro-r:~K',..GB$Gfa-te--Hleml:x-:le--f>m-l-S4alf-have- l-1-le-+ighl-,-a-l---aB'f-1-ime, to have the prinoif)al or 
employee--dis~alified--ffam-tr-admg, -· but- rnust h ave--h rmflis-q ualitied--upon--1ermin-atiaH--ef-his-e-mplo-ymeflt~af 
ol-l~e-rc-asso.:-;r;:.-tion- w<4,<; th-e-lirm _ --Noiroo-· !f}- h<+ve --tl:!e-pnnGtp.:,; LGr empifl-y-ee-4is-EjHalifie4-ff0m~tr-a€1iRg must be 
gfven-to hrs clearing rnerni:Je-r--w!,o- in iHI+HTtUSl notify-the Exchange--pHF&L4aHt---!e--R-Hte--5++-cA The 
electronic corporate member firm shall designate on a form provided by the Exchange a representative who 
shall be authorized to deal with the Exchange with respect to lhes_u(;<·, membership::; -tt=aRSferf8EJ--Hfltler-t-his
s(~f:~ion.. 



A Rule 106.R. membership may not be transferred pursuant to any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 

Rule 106. R. benefits apply only to an electronic corporate member firm's member firmpr-epfietaFy trading and 
not to the trading of any affiliates, subsidiaries or customers. All J"LIChproprietary positions of the electronic 
corporate member firm must be carried by a clearing member(s) in accounts separate from positions of 
affiliates, subsidiaries, customers and other entities. 

A-RHieAG&Rc-meH'lberffiip-.Gees-FrtJ.l·C-{Jnfef upon a-.ftekJer-eriransferee-et--soc-h-membership the ability to 
=t.es&-tl+e-t.ffi4iHt}~.aOOitie.fl.c-.a~++Rdi¥ieHa.J-t~-e.;,\lflB0·Gf.·hsid a CME, IMM or 10M membership 
in-lhepfevious-{wB-years,may not be -a- hB!Eler 0r -transfe•ee-nf-a-R ule--l06.R-memwship-, 

A Rule 1 06. R. firm may not hold itself out to the public as a clearing member. 

106.5. Family of Funds Member Firm 

A membership may be owned under this Rule by: (1) a clearing member that is a hedge fund or a fund 
management company; (2) a fund management company of a clearing member; or (3) a fund that is part of 
the family of funds of a clearing member. The membership may be held in the name of the fund 
management company or an approved fund and may be transferred to a principal or employee of the fund 
management company or an approved fund and be transferred among their principals and employees 
provided that: (i) the transfer is approved by Exchange staff; (ii) the transferee is approved pursuant to the 
rules of the Exchange; and (iii) the transfer is for the legitimate business purposes of the fund Management 
company or fund. The fund management company or the fund shall have the right, at any time, to have the 
principal or employee disqualified from tradingwithdraw the authority of the transferee to trade on the 
membership, but must Raile R+m-GisEtt~ahliedwithdraw such authority upon termination of his employment or 
other association with the company. Notice to have the principal or employee disqualified from tradingof the 
withdrawal of the authority of the transferee to trade on the membership must be given to his qualifying 
clearing member who in turn must notify the Exchange pursuant to Rule 511.A. The fund management 
company or the fund shall designate on a form provided by the Exchange a representative who shall be 
authorized to deal with the Exchange with respect to the membership transferred under this Section. 

A Rule 106.8. membership may not be transferred pursuant to any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 

For each CME, IMM or 10M membership owned by such fund management company or fund over the 
requirement needed to qualify as a clearing member, Rule 106.8. benefits shall apply to the proprietary 
trading activity of up to five funds within the family of funds managed by the fund management company. All 
w-epriei:aFy-positions of each fund must be carried by a clearing member(s) in accounts separate from 
positions of affiliates, subsidiaries, customers and other funds within the family of funds. 

Exchange staff may grant exemptions from the requirements of this Rule. 

109. REJECTION OF APPLICANT 

If an applicant is rejected by the Membership Committee panel, the applicant may appeal the decision to the 
full Membership Committee. The Membership Committee. consisting of fi•1o members and a chairman, shall 
decide, by majority vote, whether the applicant is qualified for membership. The decision of the Membership 
Committee shall be final. An applicant rejected by the Membership Committee may be reconsidered for 
membership if new or additional information is subsequently brought to the attention of the Membership 
Committee. If an applicant is rejected for membership or if for any reason his application is withdrawn, the 
Exchange shall retain the processing fee and the applicant shall assume all risk of gain or loss from the 
resale of any membership purchased by him prior thereto. 

If the applicant executed and filed an Authorization to Sell pursuant to Rule 1 06.A. with the Department in 
connection with the financing of the purchase of a membership, then the proceeds of any sale of such 
membership shall be paid to the grantee, up to the amount of the debt, including interest. 

110. CLAIMS AGAINST MEMBERSHIP, APPLICATION OF PROCEEDS 

b, Payment of any indebtedness to the clearing member who last qualified the selling member prior to the 
sale arising out of;JD, a pledge of'-fit such membership as collateral security on such indebtedness, or (ii) a 
deficit which the Exchange staff determines to have arisen directly out of transactions on the Exchange; 



122. MEMBERSHIP DUES AND ASSESSMENTS PAYABLE 

Dues and other amounts owed to the Exchange, including CME Gratuity Fund dues and assessments, -afl€l 
ar-n-Gur-1t-s-swee -to-me--GM~-Ct!,JG are payable upon receipt of the invoice. Members in arrears 60 days after 
the invoice date may forfeit all membership privileges, including the privilege of accessing the floor and 
reduced clearing and trading fees, including Globex fees. Exchange staff shall use reasonable efforts to 
notify the member before any privileges are forfeited. 

Each permit holder's employing clearing member is responsible for the payment of the permit holder's dues, 
fees and assessments. 

128.-12930. [RESERVED] 

130. REQUIRED NOTICES BY MEMBER FIRMS AND SUSPENSION OF MEMBER FIRM 
PRIVILEGES 

Rule 106.H .. 1., N .. R.. and S. member firms shall notify the Audit Department prior to any proposed merger, 
acquisition, consolidation. combination, sale. or a_f2':{_CJ_\IJer _c.J:!;J_Q.CJ~_Qfg_yynership involving the Rule 106. H .. 1.. 
N. R. orS firm. 

If any Rule 106. H .. 1., N, R. or S firm has notified the Exchange of a bankruptcy proceeding or a definite 
intention to file for bankruptcy pursuant to Rule 442. or if the Exchange otherwise becomes aware of such a 
proceeding or intention, or if_ in the opinion of the Audit Department. any Rule 106. H , 1., N .. R, or S. firm 
that is an FCM fails to meet CFTC mmimum fmancial requirements or neglects to promptly furnish a 
statement upon request, the membershtp privileges of the Rule 106. H., 1., N .. R, or S. firm may be 
suspended, subject to the procedures set forth in Rule 974.8. 

131. EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO MEMBERSHIP 

A member who is found to have been guilty of fraud or dishonest conduct prior to becoming a member and 
of failing to make full disclosure thereof in his application for membership, or who is found guilty of having 
made a false statement of a material fact in or in connection with his application, may be expelled from 
membership in the Exchange tlflGfl--ifte--aff.fr-fHa-li-vfc-v&te---0-FQY. a FHi1-J+¥i+:,'-ef a Hearing Panel of the Business 
~on.duct Committee -GHI:!e-ooard. 

Changes to CBOT Chapter 1 ("Membership") 

100. GENERAL 

Class B memberships shall be divided into Series B-1 (Full), Series B-2 (Associate), Series B-3 (GIM),. 
Series B-4 (IDEM) and Series B-5 (COM) memberships, as set forth in Article IV.B.2. of the Exchange's 
Certificate of Incorporation. Membership in the Exchange is a pefsonai-privilege subject to transfer only as 
authorized and on the conditions prescribed herein. 

103. PURCHASE OF MEMBERSHIP AND MECHANICS OF PURCHASE 

103.A. Purchase of Membership 

The prospective purchaser of a membership shall sign and file with the Department a Bid to Purchase which 
shall be guaranteed by: a) a clearing member of the Exchange; or b) the deposit of a certified or cashier's 
check; or c) a wire transfer; or d) for swap transactions, the deposit of a Series B-1 (Full), Series B-2 
(Associate). Series B-3 (GIM). Series B-4 (IDEM). or Series B-5 (COM) membership and/or a wire transfer 
or a certified or cashier's check. The Bid to Purchase shall contain an agreement by the purchaser to take 
no recourse against the Exchange in the event his Application for Membership is rejected (except as 
provided in Section Be of the Commodity Exchange Act). 

[The remainder of the rule is unchanged.] 



106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO TRANSFER OR 
SELL 

[The introduction and Sections A.- C are unchanged.] 

106.0. Futures Industry Transfers 

A member or Non-Member Investor may temporarily transfer his membership to another member who shall 
be subject to all Exchange rules and regulations. 

Transfers under this section shall be subject to the following terms and conditions: 

[Numbers 1. is unchanged.] 

2. The transferor shall have the right at any time to withdmw the authority ofhave the transferee to trade 
on __ tb.~ ___ 1]1emper_WlJ2~alifietl--i'mm--.traEI+r1§ by giving notice to the transferee's qualifying clearing 
member and such clearing member must subsequently notify the Exchange pursuant to Rule 511 A 

[Numbers 3.-7. are unchanged.] 

8. A transferee shall place all trades on the books of his qualifying clearing member unless written 
authorization to the contrary from said clearing member and from the transferor has been filed with the 
Department Failure to adhere to the requirements of this rule and Rule 511 shall exclude a clearing 
member not qualifying the transfereeer from receiving proceeds under Rule 110. 

[The remainder of Section D. and Section E. is unchanged.] 

106.F. Clearing Member 

A membership may be owned by a clearing member, or a person or an entity having an acceptable 
proprietary interest in the clearing member. The membership may be transferred te--a-meml:ter-provided 
that: (1) the transfer is approved by Exchange staff; and (2) the transferee is approved pursuant to the rules 
of the Exchange. 

1 OS. G. Transfer to Wholly-Owned Entities 

A membership may be transferred to an entity which is wholly-owned by the member or his immediate family 
members as that term is used in Rule 106.C. Transfers pursuant to this authorization shall be limited to 
transfers pursuant to Rules 1 06.C., D. or E. 

A 1 06.G. transferee may assign the membership for clearing purposes in accordance with Rule 902 except 
iLL . .0~CS~.~ .. :J. ~ ?.1 ~j. (1.f~.~-~--_yyb_Q ~~~~ . :·!.-~c.~ r.r.?. i~-~t~ ~.).!.~ §. ~~1.?-~i].J.J:!.~:) (,~_q. !! .. ~II.-~?.~~-~-~ ;J j_ . . \c2..J\ ill?:~-- _]J]_~)_ J.~-

106.H. Trading Member Firm 

A firm may qualify as a Corporate Trading Firm or a Trading FCM or IB (each a "trading member firm") if the 
membership required by the Exchange is owned by the trading member firm; by a clearing member or a 
member firm which is wholly owned by such trading member firm, which wholly owns such trading member 
firm, or which is wholly owned by the same parent company(ies) as such trading member firm; eF by a 
principal or employee of the trading member firm~ or by a person. including a parent company. with an 
acceptable proprietary interest in the trading member firm. The membership may be held in the name of the 
trading member firm;__§_gear]}.9_r_n_PJ:_I).ber or rnQmber frrr:rl.s:t~scnbed in the preceding sentence: or a principal 
_gr~.§IDPJQYs;~_gLQLs_.Q_~f?Q.O._\I£l1ll9.D.ii:;:g_E?.QtabltirQRriE?1!lCUD.illiest iQL_the trading member firm. The owner 
g[__tl}e_mE?IJll:Jf:L:?biP..Ill_ay_JL£fl§_fE?L_tb~- _f.Il_~m):J_~!2bJQ_§lilQ.QQ_.§_l!.QILP~rsqnsor transferred to a principal or 
emp l&yee ot lJ<e··traEJrn§ member-· firn1 anQ..transferred.among -+ts-w.ffiG$al&-aflEI--em~ provided that: ( 1 ) 
the transfer is approved by Exchange staff; (2) the transferee is approved pursuant to the rules of the 
Exchange; and (3) the transfer is for the legitimate business purposes of the firm. Unless the membership is 
owMEI--l:ty-tfl€-j*iRGipai-ef-emp!eyee,tihe firm shall have the right, at any time, to withdraw the authority of 
the transferee to trade on a firm-owned membershiphave the principal or employee disqYalified from trading, 
but must have him disqyalifiedwilhdraw such authority upon termination of his employment or other 
association with the firm. Notice of the withdrawal of the authority of the transferee to trade on a firm-owned 
membershipto have the principal or employee disqualified from trading must be given to his qualifying 
clearing member who in turn must notify the Exchange pursuant to Rule 511.A. The trading member firm 
shall designate on a form provided by the Exchange a representative who shall be authorized to deal with 
the Exchange with respect to the membership transferred under this Section. 

The proceeds of the sale of a membership wh1ch has been ass1gned in order to qualify a Rule 106.H. firm 
shall be subject to Rule 110 claims aga1nst both the owner of the membership and the Rule 1 06.H. firm. 



A Rule 106.H. membership may not be transferred pursuant to any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 

Rule 106.H. trading member firm benefits apply only to the firm's prepf!Btafymember firm trading and not to 
the trading of any affiliates, subsidiaries or customers. All pr-opr-ietary~Qfb_ positions of the trading member 
firm must be carried by a clearing member(s) in accounts separate from positions of affiliates, subsidiaries, 
customers and other entities. 

Any holder or transferee of a Rule 106.H. membership may not solicit or contact customers from the floor of 
the Exchange, unless the trading member firm is a Trading FCM or lB. 

A Rule 1 06.H. firm may not hold itself out to the public as a clearing member. 

106.1. Affiliate Member Firm 

An "affiliate" shall be defined to include a non-FCM, non-clearing entity that is not a pool or hedge fund, and 
which is wholly owned by one or more clearing members or member firms, which wholly owns a clearing 
member or member firm, or which is wholly owned by the same parent company(ies) as a clearing member 
or member firm_ 

A firm may qualify as an affiliate if the memberships and/or s/1{:1F8B 0tCME Group Class A Shareswrnmoo 
sKx.;k--9-f--GM~(~o-up--lnG-- required by the Exchange are owned by the clearing member or member firm, by 
one or more affiliates, or by member-principals or member-employees of one or more affiliates, except in 
those circumstances where the qualifying membership may be leased by the affiliate. A qualifying 
membership may be held in the name of the clearing member or member firm,-er an affiliate~ or m-ay----00 
1-Fansf-e-FFeB-~o---a principal or employee of #1-t.'--GieaH-A§--+Heml::Jel'-{Jf--mem-Ber----fi-m:l----B--an affiliate"--a-AtH3e 
traPtsfef-re0--ameng--their---pl'iRGipals- aJi€1---empleyees The owner of the membership may transfer the 
_Q_"!§.!Jlbers_b_iQ_..ED.long_~ucjJ __ p_~_r:_~ons provided that: ( 1) the transfer is approved by Exchange staff; (2) the 
transferee is approved for membership pursuant to the rules of the Exchange; and (3) the transfer is for the 
legitimate business purposes of the firm. The clearing member, member firm or affiliate shall have the right, 
at any time, to withdraw the authority of the transferee to trade on a membership owned by the clearing 
member, member firm or affiliatehave-a-w~pleyee-wl:le-l'lelds the membership disqualified from 
~. but must have him disqualifiedwithdraw such authority upon termination of his employment or other 
association with the clearing member, member firm or affiliate. Notice of the withdrawal of the authority of 
the transferee to trade on a membership owned by the clearing member, member firm or affiliate to have the 
principal or employee disqualified from trading must be given to his qualifying clearing member, and such 
clearing member must subsequently notify the Exchange pursuant to Rule 511.A. The clearing member, 
member firm or affiliate shall designate on a form provided by the Exchange a representative who shall be 
authorized to deal with the Exchange with respect to any membership held under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 106.1. firm 
shall be subtect to Rule 110 claims against both the owner of the membership and the Rule 1 06.1. firm. 

A Rule 1 06.1. membership may not be transferred pursuant to any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 

Rule 1 06.1. firm benefits apply to the prowJ+,tar-vfu.!I1 trading activity of any qualified affiliate. All 
pmi)Hetary§'_<Jch positions of affiliates must be carried by a clearing member(s) in accounts separate from 
positions of subsidiaries, customers and other entities. 

A Rule 1 06.1. firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

106.J. Equity Member Firm 

A firm may qualify as an Equity Closely Held Corporate Member Firm, an Equity Corporate Member Firm or 
an Equity FCM or 18 (each an "equity member firm") if the membership andror shares ofCME Group Class A 
fJ~">H1mon stHGk.-Bf-GM-G (.;wu-p---ln&~hill:~§. required by the Exchange are owned by the equity member firm; 
by a clearing member or a member firm which is wholly owned by such equity member firm, which wholly 
owns such equity member firm, or which is wholly owned by the same parent company(ies) as such equity 
member firm; Of by one or more principals or employees of the equity member firm: or by persons. including 



106.R. 

a parent company, with an acceptable proprietary interest in the equity member firm. The membership may 
be held in the name of the equity member firm: a ciear!D..9....merrc.be1~ or a member firm described in the 
Qre_ceding.§_~D.!f'.D~~-or l+ansferfeB-!B a principal or employee of, or a person with an acceptable proprietary 
interest in, the equity member firm The owne1· of the membership may transfer the membership-800 
tr-ansfeHeEl among its principals and employeessuch persons provided that: (1) the transfer is approved by 
Exchange staff; (2) the transferee is approved pursuant to the rules of the Exchange; and (3) the transfer is 
for the legitimate business purposes of the firm. bJ-nless-tl:le--memeeffifli~rincipal or 
employee, tThe equity member firm shall have the right, at any time, to withdraw the authority of the 
transferee to trade on a firm-owned membershiphave the principal or employee disqualified from trading, but 
must withdraw such authority Aave-.flim--Eiisqttali.fieEl upon termination of his employment or other association 
with the firm. Notice of the withdrawal of the authority of the transferee to trade on a firm-owned 
membershipte have the principal or employee disqualified from trading must be given to his qualifying 
clearing member who in turn must notify the Exchange pursuant to Rule 511.A. The equity member firm 
shall designate on a form provided by the Exchange a representative who shall be authorized to deal with 
the Exchange with respect to the membership transferred under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 1 06.J. firm 
shall be subject to Rule 110 claims against both the owner of the membership and the Rule 1 06.J. firm. 

A Rule 1 06.J. membership may not be transferred pursuant any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 

Rule 1 06.J. equity member firm benefits apply only to the firm's ,.iHJfj>k,;,,,'Yrnc,.'_l_1_9el·j)rm trading and not to 
the trading of any affiliates, subsidiaries or customers. All positions of the equity member 
firm must be carried by a clearing member(s) in accounts separate from positions of affiliates, subsidiaries, 
customers and other entities. 

Any holder or transferee of a Rule 1 06.J. membership may not solicit or contact customers from the floor of 
the Exchange, unless the equity member firm is an Equity FCM...QLi~3. 

A Rule 1 06.J. firm may not hold itself out to the public as a clearing member. 

Electronic Corporate Member Firm 

A firm may qualify as an Electronic Corporate Member Firm ("electronic corporate member firm") if the 
membership required by the Exchange is leased by the electronic corporate member firm~ Gf by a principal 
or employee of the electronic corporate member firm; or by a person, including a parent company, with an 
acceptable proprietary interest in the electronic corporate member firm. The membership may be held in the 
name of the firm or transferred to a principal or employee of. or a person with an acceptable proprietary 
interest in. the electronic corporate member firm~_~ __ gj~J:J:.Q!l[_C<..__QQJQOraj_'UIL\?_mber firm may transfer a 
rr:~J.nQ.ersiJJf2_l§£'i.~Q_i;l_'i_tb_~_llrru-and- tr-ansJerred among its principals and employeessuch persons provided 
that: (1) the transfer is approved by Exchange staff; (2) the transferee is approved pursuant to the rules of 
the Exchange; and (3) the transfer is for the legitimate business purposes of the firm. The electronic 
corporate member firm shall have the right, at any time, to have the principal or employee disqualified from 
tf.aEliHgwithdraw the authority of the transferee to trade on a membership leased by the firm, but must Ra-ve 
rum disqualifiedwithdraw such authorl!v upon termination of his employment or other association with the 
firm. Nn;''f te---f1-a.ve- the principal or employee disqualified from tradmg '"HHJ. 00-§+lle+"+ kct--1'11~ 
cl.s-armg rn(:-:J,?>er '-hi H> :n t·~.:u:; n t:J~~-l. ! \Utl~V· ~-i·>~:~ F.xch--anqe i-~u; ~·-~::,·.1 iYl· ~·n i ~u~-:::~ f5l1 :A.· The electronic corporate 
member firm shall designate on a form provided by the Exchange a representative who shall be authorized 
to deal with the Exchange with respect to the membership transferred under this Section. 

The proceeds of the sale of a membership which has been leased to a_Q~I!)C!pal or employee of, or a person 
_I.Y.i.iJ.1 

..... <!!l ___ f0 s~~;:~;_p LE~_l)..i.0. .. .!)t.~.~ :) ~-~ ~~: t.<.~_!".'J .. i.r :.t..~.r~~~.:~ '· .. L~ :. .. ~~~ :.~·::. L~ ~~U'~ ___ .J.Q.(? .... t.·~~:.. .f J ~~!~ :. ~.:.- >··~-~-~ 1.1 .. \~ :·' .? _l} t~J.~ ~~-~ ... J..\L. .. ~uJ.~.-1J.Q __ <;J.§jnl s aq a ins t 
it.~-~_ D.\'YO-~.r. .PJ. . .1 J} ~~-- JJ .L~/!..'~. ))) ~). r .':?.!.1. '.P ~- J ).l r: ..... !.~.l§ t?..:~~~~ .0. U d t.htr {\ ~-~!.§.. J._C_1f·) . f.~ . l:! 'J f":._ 

A Rule 106.R. membership may not be transferred pursuant to any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 
Rule 1 06. R. benefits apply only to an electronic corporate member firm's !ll.Qrnbec_f!I.IJ:l.PrGFJ<fetary trading and 
not to the trading of any affiliates, subsidiaries or customers. All t;l!9lWrHpriet-ary positions of the electronic 
corporate member firm must be carried by a clearing member(s) in accounts separate from positions of 
affiliates, subsidiaries, customers and other entities. 



A Rule 1 06. R. membership does not confer upon a holder or transferee of such membership the ability to 
access the trading floor. 

A Rule 106. R. firm may not hold itself out to the public as a clearing member. (11/29/07) 

106.5. Family of Funds Member Firm 

A fund management company or a pool or hedge fund may qualify as a Family of Funds - Equity Member 
Firm or a Family of Funds -Trading Member Firm (each a "family of funds member firm") if the memberships 
and/or st,w,;-;; oi c:~,Ji_[: c>·cci[:,Ciass A (;()(fH'1Cci1 ,C:j(}C;•, \.•i (':i\,.lL (~.IT)ti;j lnc ~'iiJiJI'~:'i. required by the Exchange 
are owned by the family of funds member firm; by one or more qualified pools or hedge funds; or by 
member-principals or member-employees of the family of funds membe1· firm or one or more qualified pools 
or hedge funds. A qualifying membership may be held in the name of the family of funds member firm, a 
qualified pool or hedge fund, or a principal or employee of the family of funds member firm or a qualified pool 
or hedge fund. The owner of a mernbershilullil.Y transfer the membership among such persons,af!El--may 
be-tFaH&f€ff&&-.an1efl§--tl~Gi!*'ls-am:J-BFFtf)leye-es provided that: (i) the transfer is approved by Exchange 
staff; (ii) the transferee is approved pursuant to the rules of the Exchange; and (iii) the transfer is for the 
legitimate business purposes of the family of funds member firm or qualified pool or hedge fund. The family 
of funds member firm or qualified pool or hedge fund shall have the right, at any time, to withdraw the 
authority of the transferee to trade on a membership owned by the family of funds member firm or qualified 
pool or hedge fund have the principal or employee disqualified H-om trading, but must have him 
disqualifiedwithdraw such authority upon termination of his employment or other association with the family 
of funds member firm or qualified pool or hedge fund. Notice of the withdrawal of the authority of the 
transferee to trade on a membership owned by the family of funds member firm or qualified pool or hedge 
fund to have the principal or employee disqualified from trading must be given to his qualifying clearing 
member who in turn must notify the Exchange pursuant to Rule 511.A. The family of funds member firm or 
qualified pool or hedge fund shall designate on a form provided by the Exchange a representative who shall 
be authorized to deal with the Exchange with respect to any membership transferred under this Section. 

The proceeds of the sale of a membership which has been ass1gned in order to qualifv a Rule 1 06.S. firm 
shall be subject to Rule 110 claims against both the owner of the membership and the Rule 1 06.S. firm. 

A Rule 106. S. membership may not be transferred pursuant to any other provision of Rule 106. The 
membership may not be assigned for clearing purposes under Rule 902. 
All ;o>!HpF~d'':· positions of each pool or hedge fund of a family of funds member firm must be carried by a 
clearing member(s) in accounts separate from positions of affiliates, subsidiaries, customers and other funds 
within the family of funds. 

A Rule 1 06.S. firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

109. REJECTION OF APPLICANT 

If an applicant is rejected by the Membership Committee panel, the applicant may appeal the decision to the 
full Membership Committee. The Membership Committee-c-OOHsisfing of five memeeFS-aflEI-a-eRaifm.aR, shall 
decide, by majority vote, whether the applicant is qualified for membership. The decision of the Membership 
Committee shall be final. An applicant rejected by the Membership Committee may be reconsidered for 
membership if new or additional information is subsequently brought to the attention of the Membership 
Committee. If an applicant is rejected for membership or if for any reason his application is withdrawn, the 
Exchange shall retain the processing fee and the applicant shall assume all risk of gain or loss from the 
resale of any membership purchased by him prior thereto. 

If the applicant executed and filed an Authorization to Sell pursuant to Rule 1 06.A. with the Department in 
connection with the financing of the purchase of a membership, then the proceeds of any sale of such 
membership shall be paid to the grantee, up to the amount of the debt, including interest. 



110. CLAIMS AGAINST MEMBERSHIP, APPLICATION OF PROCEEDS 

b. Payment of any indebtedness to the clearing member who last qualified the selling member prior to the 
sale arising out of;_ffi a pledge of.;..-fit such membership as collateral security on such indebtedness, or (ii) a 
deficit which the Exchange staff determines to have arisen directly out of transactions on the Exchange; 

* * * * 

130. [RESERVED]REQUIRED NOTICES BY MEMBER FIRMS AND SUSPENSION OF MEMBER 
FIRM PRIVILEGES 

Rule 1 06.H .. 1.. J R, and S. member firms shall notify the Audit Department prior to_ anyJ!.fQQQ.?_E";d merger. 
acquisition. consolidation. combination, sale .•''_i:c'.~U.tb·: '~;:>:••:b.: r~~-~'-""':·.'~~?.c;n involving such Rule I 06. H. 
LJ R or S firm. 
If any Rule 106 H. 1.. J, R. or S. firm has notified the Exchange of a bankruptcy proceeding or a definite 
intention to file for bankruptcy pursuant to Rule 442 or if tl1e Exchange otherwise becomes aware of such a 
proceeding or intention. or if. in the opinion of the Audit Department, any Rule 106.H., 1.. J., R .. or S. firm 
that is an FCM fails to meet CFTC minimum financial requirements or neglects to promptly furnish a 
statement upon request. the membership privileges of the Rule 106.H., 1., J., R .. or S. firm may be 
suspended. subject to the procedures set forth in Rule 974.8. 

131. EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO MEMBERSHIP 

A member who is found to have been guilty of fraud or dishonest conduct prior to becoming a member and 
of failing to make full disclosure thereof in his application for membership, or who is found guilty of having 
made a false statement of a material fact in or in connection with his application, may be expelled from 
membership in the Exchange Hf)on--tBe-afhrmative .. vete -rJ.fp_y a mate.rrty of--a-bte-aFing. f'anel of the Business 
~;QJl,ilJ_\'1.. Committee-Elf ihe8o;:Jr0. 

INTERPRETATION AND SPECIAL NOTICES RELATING TO CHAPTER 1 

FIRM MEMBERSHIP TYPES 

FIRM MEMBERSHIP TYPES* 

fFIRMMEMBERSHIP TYPE TRADING RIGHT AND CLASS· 
A SHARES 

[166.H~Corporate Trading Firms 1 (1 Series B-1 (Fuli); or. 
! and Trading FCMs 

i1 06.1. Affiliates of Clearing and 
:Equity Member Firms 

i1 Series B-2 (Associate); or 

j1 Series B-4 (IDEM); or 
I 

h Series B-5 (COM) 
·;4 series s~1 (Full). 2 series s-2: 
!(Associate) and 8,000 shares; or! 
: I 
15 Series B-1 (Full) and 8,oool 
!shares (Agricultural Only) qualify! 
!an unlimited number of Affiliatesi 
!("Membership Umbrella"). 



!OR 

! 1 Series B-1 (Full) and 8,oool 
' I 

!shares; or 1 Series B-21 
!(Associate) and 1,750 shares! 
\qualifies one Affiliate.2 

' 
-· -----!106.1. Affiliates of Clearing, ······ .... )1·-seri.ess=f{Full);.or ·-
!Equity, and Trading Member 
Firms !1 Series B-2 (Associate); or 

\ 

' 
!1 Series B-4 (IDEM); or 

!1 Series B-5 (COM) 

:(each trading right may be( 
~owned or leased)2 

· ' 

;1 o6:J:-Equity FCMs c:r!i-ls, 1 Series B-1 (Full) and 8000: 
,Equity Closely Held Corporate shares4

; or 
' 3 Members , and Equity Corporate 
Members1 

.1 06.R. Electronic Corporate 
!Member Firms 

R-o6.s·:F"iimi.ly Of Funds Equity 

1 Series B-2 (Associate) and' 
1,750 shares 
'1 Series B-1 (Full) Leased; or 

!Member Firms 
11 o6~~Familyof"F'unci"s 
l!.r:.~~~ng __ fl:'l~rn~~Xirrn~ 

!1 Series B-2 (Associate) Leased: 
]4-series s.:-1 (F'uli).--2 ·s-eries 8~21 
!(Associate) and 8,000 shares5 ! 

. ··r················· ····-···-·-···---··········--·-··········-·························; 

12 Series B-1 (Full) and 1 Series! 
IB-2 (Associate)6 l 

--·· ···---·····--·~·. ----- ·--··· ·----· -·-------------- .. ----------------···-· ,,j 

*The trading right and share requirements for Clearing Member Firms are set forth in Rule 902. 

1 Corporate Trading Firms and Equity Corporate Members that are not wholly owned by members or by members 
and employees of the firm must have a business purpose deemed appropriate by the Exchange, including cash grain 
firms, financial institutions, market makers designated by the Exchange, proprietary trading firms that are not fund 
management companies, pools, or hedge funds, or other forms of business approved by the Exchange. 

2 These requirements are in addition to the trading rights and/or shares required to qualify the Member Firm. 

3 Equity Closely Held Corporate Members must be wholly owned by members or by members and employees of the 
firm. 

4 Equity Closely Held Corporate Members and Equity Corporate Members that held such membership status as of 
July 12, 2007, will have a "grandfathered" share requirement of 4,725. 

5 Qualifies up to six pools or hedge funds where the member firm exercises trading control over, is under common 
trading control with, or wholly owns such entities. Each additional Series B-1 (Full) membership or Series B-2 
(Associate) membership will qualify an additional such entity. A Clearing FCM, Equity FCM, or a Closely Held 
Corporate Member Firm or Corporate Member Firm (Clearing or Equity), that qualifies for the Membership Umbrella, 
may also qualify a pool or hedge fund over which it or any of its qualified Affiliates exercises trading control, with an 
additional Series B-1 (Full) membership or a Series B-2 (Associate) membership for each such entity. 

6 Qualifies up to three pools or hedge funds where the member firm exercises trading control over, is under common 
trading control with, or wholly owns such entities. Each additional Series B-1 (Full) or Series B-2 (Associate) 
membership will qualify an additional such entity. 



Note: All CBOT Member Firms in the foregoing chart that have an 8,000 share requirement, which are also either 
clearing members of CME_QL'lJ~;?.c~t:_,rc::.~_~:rx?J:e._QC.C:if'£':~19.1}J.f.'J}::1'fJ:§_Qf NYMEX, will have a combined share requirement 
of 121000"._._/\t! __ ~~~JJf)J lv·~~-.::;_~~q~--: .~ .. (X~. J.qrr.:sls-~.:nfl ~~ r.1 ... ~) ..... C!.P.Q .. :?i_\}J.~_::· .. :~~7_q \.) __ tr~t0JQ.!.'lt_YLbJgh_J~JSLe.t;:;o both 
clea rJ..0..9...__Q~~f~=~~~·~_t)_~:l~.~~-- ... ~.:-:t_ (·: [V! t.~----"'·j :_~.:.i_ _.., (~n~: I;L(_~- .. .f.J_;_T~~----· ~~C.,.~.J-~:..~lf.!_:_iQ___!Il.\-.;~;:_r_'ll)·7~! ;: ___ qr_ J.~.Y-~~1{;l~_-,_,_::Yi~J2_CJY.E?__...? con.~!.Pi ned share 
@illJ.ir§...!II_<i'" i 0 :.:: C All CBOT Member Firms in the foregoing chart that have a 1,750 share requirement, which 
are also f.!UJ· clearing members of CME....QL''''''''('''. :;:::'.·'1_,;,,~''i';LNYMEX, will have a combined 
share requirement of 9, 750 ... ful-~ '·F'i"'U,:~:_,:_c• ... ti :,;JI, t1i}lig _ _lj]l)_§b?fe requrrement, 
whicelLi!f!'. __ ~J;;;c. :rl(oJTltJf;(c~Qfb!_':(l\AE;_0_,_will have a 
con1bined sf~C]_cg_l§5L~ilif.LU.9.!.~.S. ~:-:f.J ;3 -~~2i2-


