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A CNE/Chicagn Bosd of Trade/NYMEX Compatry
March6,2009 - ©. - - s-onpvaoew
VIA E-MAIL
Mr. David Stawick
Office of the Secretariat
Commodity Futures Trading Commission
Three Lafayette Centre
1155 21st Street, NW.
Washington, DC 20581

RE: Rule Certification. New York Mercantile Exchange, Inc. Submission
#09.38: Notification of Amendments to Chapters 1, 2, 2A, 100 and
Rule 439 Relating to harmonization of NYMEX Membership Rules
with CME and CBOT '

Dear Mr. Stawick:

The New York Mercantile Exchange, Inc. (*"NYMEX" or “Exchange”) is notifying the
Commodity Futures Trading Commission (“CFTC” or "Commission”) that it is seif-certifying
amendments to NYMEX rules to harmonize its rules with CME and CBOT rules. Specifically,
the proposed changes address NYMEX membership rules which are being harmonized to the
greatest extent possible with CME and CBOT Rules.

A summary of the significant changes is set forth below. The new rule chapters and
amendments to existing rules are included as an attachment to this letter.

Membership Rules

New NYMEX Chapter 1 (Membership) adopts the majority of language in existing CME
and CBOT Chapter 1 based on NYMEX's planned adoption of existing CME and CBOT
membership rules, practices and procedures. The marked maodifications in new NYMEX
Chapter 1 show how the NYMEX rules will differ from their CME counterpart.

NYMEX Rule 2.10 (Member Firm Privileges) currently requires that at least one of the
individuals who assign a membership to a firm for purposes of the firm qualifying for member
firm privileges be an executive officer, general partner or executive officer of a corporate general
partner of the firn. New NYMEX Rule 106.J. (Member Firm) requires that such assignments be
made by principals or employees of the member firm or persons with an acceptable proprietary
interest in the member firm.

NYMEX Rule 2.14 (Financial and Reporting Requirements for Member Firms) has been
eliminated. As of March 16, financial and reporting requirements will apply solely to Clearing
Member firms pursuant to the rules already in place in NYMEX Chapter 9. The change
harmonizes the requirements of NYMEX non-clearing member firms with those of CME non-
clearing member firms.

NYMEX Rules 2.23 (Financial Requirements of Floor Members) and 2.30 (Additional
Capital Required for Employee Guarantees) have been efiminated. The change eliminates the
current requirement that NYMEX and COMEX lessees maintain a minimum equity balance in a
trading account with their qualifying clearing member and the provision allowing member firms
to exempt member and permit holder employees from the requirements of Rule 2.23 provided
such firms maintained excess capital for each financial guarantee issued in excess of four




guarantees per Division. Neither CME nor CBOT require minimum equity balances for lessees
or require firms to maintain excess capital as a financial guarantee for employees of the firm
who are also members or permit holders. The changes harmonize NYMEX requirements with
those of CME and CBOT.

The NYMEX Membership Depariment currently notifies the membership of transfers via
posting for ten days. CME and CBOT Rule 110 (Claims Against Membership, Application of
Proceeds) provides for a 20 day posting period with respect to sales and transfers. New
NYMEX Rule 110 adopts the 20 day posting penod

Current NYMEX Rule 2.70 (Leases of Memberships' Trading Privileges) holds the lessor
harmless with respect to any claims against the lessee arising out of the lessee’s use of the
membership. As a result, lessors at NYMEX have not obtained indemnification agreements
from the firm qualifying the lessee. At CME and CBOT, such claims are allowed pursuant to
Rule 110. In order to not disrupt current business practices at NYMEX, the status quo has been
maintained and the relevant language has been relocated to new NYMEX Rule 106.D.6.

The requirement under current NYMEX Rule 2.60 (A-B-C Agreements) that a member
firmv's financing of the cost of acquisition of a membership for employees and principals be done
pursuant fo an A-B-C agreement has been eliminated. Neither CME nor CBOT prescnbe the
specific form required for such financing.

Related Changes

Given that NYMEX Chapter 100 (Palladium Futures Contract) currently has a Rule
100.00 in the chapter, it is being renumbered as Chapter 100A (and Rule 100A.00) to '
distinguish it from the new NYMEX Rule 100 (General) in new NYMEX Chapter 1. Additionally,
based on NYMEX adopting its membership rules into Chapter 1, existing NYMEX Chapter 1
{Definitions) has been modified such that the definitions no longer reside in a chapter. Rather,
the section will precede the rules set forth in Chapter 1.

Based on NYMEX's adoption of Rule 110, a reference to former NYMEX Rule 2.69B(1)
in NYMEX Rule 439 has been corrected.

Based on the elimination of the rules currently set forth in NYMEX Chapter 2, current
NYMEX Chapter 2A (Govemment) has been modified to become NYMEX Chapter 2.

Pursuant to Section 5¢(c) of the Commodity Exchange Act (“Act”) and CFTC Rule 40.6,
the Exchange certifies that the attached NYMEX rule amendments and new rule chapters
comply with the Act, including regulations under the Act. These changes will be made effective
on Monday, March 16, 2009.

Should you have any questions concerning the above, please contact the undersigned
at (212) 298-2207.

Sincerely,

Brian Regan
Managing Di f, Regulatory Counsel

‘ Attachment

PN

ey




Additions are underlined; deletions are struck-through.

100.

101.

102.

103.

Chapter 1
Membership

GENERAL
Membershlp wnh full prlv:leges in the GME«MJ_AE& Division shall be limited to &16625 membershrp

Membe&ﬂp_membemh&wﬂh—mﬂ—enmgesq%@%%m -shall be hmsted taw.,3_81-2$l——aed
—in-the—GEM-Division-shall-belimited o443, Membershlp in the
Exchange is a privilege subject to transfer only as authorized and on the conditions prescribed herein.

QUALIFICATIONS AND RESPONSIBILITIES

Any adult of good moral character, reputafion and business integrity, with adequate financial resources
and credit to assume the responsibifities and privileges of membership, is eligible for membership in the
Exchange. A determination as to whether an applicant for membership or an applicant for an incentive

Membership Committee or by staff in the applicable depariment. A person approved for membership
and an individual or entity approved for an incentive program shall be subject to all of the rules and
reguiations of the Exchange. Notwithstanding a transfer of membaership, a person shall confinue to be
responsible for viotations of Exchange rules and regulations committed by him while he was a member
and aiso agrees fo have any disputes, which arose while -he was a member and which relate to or arise
out of any transaction upon the Exchange or membership in the Exchange, resolved in accordance with
Chapter 64.

NON-MEMBER INVESTORS _
A person may purchase a membership interest and be approved as a “Non-Member Investor” in the

Exchange. The person shall file an Application fo become a Non-Member Investor with the’

Membership Services Department (the “Department”). A Non-Member Investor is presumed to know all
the rules and regulations of the Exchange and agrees to abide by and be subject to them. in the event
that multiple individuals own a membership, such individuals shall appoint a designated individua! who
shall have the authority to sell, lease, pledge or otherwise dispose of or encumber the membership.
Further, in-the event that a legal enfity owns a membership, such entity must provide the Department
with appropriate corporate, partnership or other legal documentation indicating who has authority to seil,
lease, pledge or otherwise dispose of or encumber the membership and any other documentation
requested by the Department.

PROCEDURES FOR PURCHASE, SALE AND TRANSFER
PURCHASE OF MEMBERSHIP AND MECHANICS OF PURCHASE

- 103.A. Purchase of Membership

The prospective purchaser of a membership shall sign and file with the Department a Bid to Purchase
which shall be guaranteed by: a) a clearing mesmber of the Exchange; or b) the deposit of a certified or
cashier's check; or ¢) a wire transfer :—eed}-for-swap-iransactions-the-depasit-of-a-CME - MM ~or-10M
membarship-andlor-a-wire-ransfer-ora-certified-ar-cashiers-chesk---The Bid fo Purchase shall contain
an agreement by the purchaser to take no recourse against the Exchange in the event his Application
for Membership is rejected (except-as provided in Section 8c of the Commodity Exchange Act).

EorPurposes-of-this-Chapler-1-a-membership-in-the-Exchanga-may-enly-be purchased-in-conjunction
with-the-Class-B-Share coupled-to-such-membarship—Referenceslo-a-‘membership™shallinclude-the
associated-Class-8-Share.

103.B. Mechanics of Purchase
The Department shall posl the lowest offer to self and the highest bid to purchase aqnember—enip—in

an agreement shall prcmptly notrfy the purchaser and the seller. Within two busmess days of such
notification, the purchaser shall deposit with the Department the following:

a. A check, payable to the Exchange, for a transfer fee in an amount set by Exchange staff; and

b. (1) A wire transfer, or a certified or cashier's check, if not previously deposited, or a check or a wire
fransfer from a GME-clearing firm, payable o the Exchange, in the amount of the purchase price,
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104.

105.

ot 42 -theseller-has-filed-a-written-consent-a-CME M ~or-10M-membership-f-aot-previcusly
deposited.-owned-free-of any-Rule-310-cluims-of- any-other fens -fepresenting-partial-or-complate
salisfaction--of—the-—purchase—prasce —and-~consiivting—a—partial—or—complete—exchange—af
membershis(si-to-that-exdent: -ﬁwmwmsammchaagwmmemh;swemmm
seller-sach—musi—fle-an-indemnificalion—agreement-in-faveref-the- & -a-clearing
member—by—which-the—clearing—memberagrees—to-pay—-ail-valid-Rule—118-claims-against-the
purchaser-or-the-seller—as-the-case-may-be-up-te-the-value-at-the-time-of-the-exchange-of the
membershipls)transferred-by such-purchaseror-seller

SALE OF MEMBERSHIP

A membership in the Exchange may only be sold as provided for in the Rules. When the owner or the
legal representative of an owner desires to sell a membership, he shail sign and file with the
Department an Offer to Sell, which shall set forth the price at which he is offering his membership, and
contain an agreement to the conditions of sale set forth in these rules.

Upon the sale of a membership, any and all membership privileges granted by these rules shall
terminate.

APPLICATION FOR MEMBERSHIP

105.A Application Process for Members Accessing the Trading Floor

The applicant shall file an Appiication for Membership and the appropriate fee with the Department.
The applicant shall agree to take no recourse against the Exchange in the event his application is
rejected (except as provided in Section 8¢ of the Commodity Exchange Act), set forth all financial
arrangements made in connection with the proposed purchase or transfer of the membership and agree
to abide by the appiicable rules and regulations of the Exchange and all amendments thereto.

Upon campletion of the foregoing, the Department shall notify the membership by posting for a period of
20 days of the name of the applicant, the seller, the purchase price and the transfer type. The notice
shall request the submission {o the Department of claims against the seller or transferor ansmg out of
Exchange transactions or any other relationship regulated by the Exchange.

During the posting period, the Department shall prepare a report on the qualifications of the applicant.

The Short Form application of a member who is transferring onto a membership may be approved by
Exchange staff before the expiration of the posting period, provided the member obtains an
indemnification agreement in favor of the Exchange from a clearing member to cover Rule 110 claims
up to the value of the membership at the time of the transfer.

An applicant who wishes to procure a membership by purchase, or by transfer, may do so either prior or
subsequent to approval for membership pursuant to Rule 107. An applicant who has acquired a
membership prior to approval for membership shall become a member upon such approval. An
applicant approved for membership prior to acquiring a membership shall become a member if, within
thirly calendar days after approval for membership, he procures a membership; otherwise his
membership shall be deemed vacated and the Exchange shall retain the membership application
processing fea. Extensions of the 30-day period in which the applicant must acquire a membership
may be granted by the Department.

105.8. Application Process for Members Not Requesting Access to the Trading Floor

The applicant shall fife an Application for Membership and the appropriate fee with the Department.
The applicant shall agree to take no recourse against the Exchange in the event his application is
rejected (except as provided in Section 8c of the Commeadity Exchange Act), set forth all financial
arrangements made in connection with the proposed purchase or transfer of the membership and agree
to abide by the applicable rules and regulations of the Exchange and all amendments thereto.

The applicant may receive temporary membership privileges which do not permit trading floor access
upon the filing of a complete Application unless the Department has reason to believe that the applicant
is not qualified for membership. An applicant that receives temporary membership privileges shall be
subject to alf of the rules of the Exchange inciuding the rules related to the approval and rejection of an
applicant. Such temporary membership privileges will expire upon the earlier of: 1) sixty days after the
temporary membership privileges are granted; 2) a rejection of the applicant's membership application
by the Membership Committee; or 3) notification that the application for membership has been
approved. An applicant who receives femporary non-trading floor membership privileges who is
subsequently rejected for membership shall reimburse the Exchange for the difference between trading
and clearing fees paid by reason of the temporary membership status and the fees that would have
been paid on the same fransactions at the rates that would have otherwise prevailed.

The Department shall notify the membership by posting for a period of 20 days of the name of the

: Attachment C - NYMEX Chapter 1 — Page 2

AT Y

um e AT A

i R YT B

A A B 1 .,



106.

B T e e L S T R R R TS S P R RO T A

applicant, the seller or transferor and the purchase price. The notice shall request the submission fo the
Department of claims against the seller or transferor arising out of Exchange transactions or any other
relationship regulated by the Exchange. During the posting period, the Department shall prepare a
report on the qualifications of the applicant.

The Application of a member who obtains a membership may be approved by the Department before
the expiration of the posting period, provided the member obtains an indemnification agreement in favor
of the Exchange from a clearing member to cover Rule 110 claims up to the value of the membership at
the fime of purchase or transfer.

An applicant who has acquired a membership prior to approval for membership shall become a member
upon such approval. An applicant approved for membership prior to acquiring a membership shali
become a member if, within thirty calendar days after approval for membership, he procures a
membership; otherwise his membership shall be deemed vacated and the Exchange shall retain the
membership application processing fee. Extensions of the 30-day period in which the applicant must
acquire a membership may be granted by the Department.

105.C. Application for Floor Broker's or Fioor Trader’s License

Each membership applicant seeking a floor broker's or floor trader's license shall apply for registration
as a floor broker or a floor trader with the National Futures Association. Individuals not accessing the
trading floor are not required to obtain fioor broker or floor trader registration.

TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO TRANSFER OR
SELL

Transfers of memberships may be made only in accordance with the following provisions. All of the
applicable procedures and requirements for the sale and purchase of 2 membership as set forth in
Chapter 1, including the provisions of Rule 110, shall apply to transfers made under this rule. A
fransfer, reinstatement or revocation of a transfer shall not be compieted untit all valid Rule 110 claims
against a member are safisfied unless a properly completed lndemnlﬁcatzon Form is filed by a
member's qualifying clearing member.

106.A. Authorization to Sell

An Authorization to Seli (*Authorization Agreement’} is a grant of authority by a member or applicant for

membership that may be used only for the purposes specified in Rule 106.B. Authorization Agreements
shall be effective only if executed on the form supplied by the Exchange and filed with. the Department.
Authorization Agreements shall be irrevocable without the written consent of the grantee.

A member or applicant for membership who executes an Authorization Agreement relinquishes his
power to direct the sale of his membership. A grantee shall have ail powers of sale that otherwise
would have been available to the grantor. The Exchange shall act at the grantee’s direction as if the
grantee was the member-owner.

Private agreements between the grantor and the grantee shall not be recognized by the Exchange and
shall not affect the rights of the Exchange or its members. The grantee shall be entitled, in addition to
any other rights he may have under Rule 110, to the residual proceeds after all Rule 110 claims have
been satisfied up to the amount of the outstanding debt owed.

106.8. Security Transactions

A member, applicant for membership or a Non-Member Investor, may execute an Authorization
Agreement, in favor of a clearing member, a financial institution or bank, or in favor of the member that
financed the purchase of the membership and-associated-Class-B-Share~in order to secure any
outstanding debt connected with that financing.

A member, applicant for membership or a Non-Member Investor may execute an Autherization
Agreement in favor of a member or clearing member to whom the member is indebted or may become
indebted by reason of fransactions upon the Exchange in order to secure such current or future debts.

106.C. Family Transfers

A member or Non-Member Investor may temporanly transfer his membership to a member of his
immediate family who shall be subject to-all Exchange rules and regulations. For purposes of this rule,
immediate family members shall be limited to parents, siblings, children, grandchildren, grandparents,
fathers-in-law, mothers-in-law, sons-in law, daughters-in-law and spouses.

Rule 108.C transfers shall be subject to the following terms and condifions:
1. The transferor may revoke the transfer upon written notice filed with the Department.

2. The transferor shall have the right at any time to withdraw the authority of the transferee to trade on
the membership by giving notice fo the transferee's qualifying clearing member and such clearing
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member must subsequently notify the Exchange-pursuantio Rule 541-A.

The transfer shall be revoked and the membership shall revert to the transferor's estate or
conservator upon official notice of the death or formally declared incompetence of the transferor.
However, the legal representative of a deceased member's estate may transfer his membership
pursuant to this Rule 106.C. during the pendency of prabate.

Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the
membership shall revert to the transferor who must sell the membership within 30 days.

Upon approval for membership, the fransferee shall be treated as a member for all purposes,
except that the transferee shall have no authority to sell, transfer or assign the membership. The
transferor shall be considered the member and an assignment of the membership for clearing
purposes pursuant to Rule 902 shall not be terminated by the transferee.

The transferor may sel the membership at any fime in accordance with the provisions of Rule 104
or transfer the membership and-assosiated-Glass-B-Share-pursuant to Rule 106. The proceeds of
the sale of the membership and-asseciated-Class—B-Share-will be distributed to the transferor
following the settlement of all claims pursuant to Rule 110.

The transferred membership may be sold in accordance with Rule 133, and the proceeds may be
applied as provided in Rule 110, to satisfy financial obligations of the transferee to the Exchange, to

another member or to a clearing member arising out of the transferee’s use of the membership in

the event that such financial obligations have not been otherwise satisfied.

106.D. Futures industry Transfers

A member or Non-Member Investor may temporarily transfer his membership to another member who
shall be subject fo all Exchange rules and regulations.

Transfers under this section shalt be subject to the following terms and conditions:

1.
2.

The transferor may revoke the transfer upon written notice filed with the Department.

The transferor shall have the right at any time to withdraw the authority of the transferee to trade on
the membership by giving notice to the transferee's qualifying clearing member and such clearing
member must subsequently notify the Exchange-pursuant-te-Rule-541A,

The transfer shall be revoked and the membership shall revert to the transferor's estate or
conservator upon official notice of the death or formally declared incompetence of the transferor.
However, the iegal representative of a deceased member's estaie may transfer his membership
pursuant to this Rule 106.D. during the pendency of probate.

The transferor is eligible to be elected to the Board of Directors-as-g-GlassB-4-Director-ClassB-2

M%MM%%WWMMW
A ftransferor who is a member of the Board may have access to the

trading floor in order to meet with other members, but may not trade while on the trading floor.

The transferor may sell the membership at any time in accordance with the provisions of Rule 104

or transfer the membership pursuant to Rufe 106. The proceeds of the sale of the membership will
be distributed fo the transferor following the settlement of all claims pursuant to Rule 110.

Jzeusgdiuml
and all utmm& mgﬁg.ggriﬁeteg_whmh hmmm:aasat:aﬂadﬂz Ihe_transferee andfor_the

transfares’ guatammgsl _Lansfetaes.snaitname.uomrmmg personal liability for ang dlaims which wnmh

transferor may not assign the membership for clearing purposes pursuant to Rule 902.

A transferes shall place all frades on the books of his qualifying clearing member unless written
authorization to the contrary from said clearing member ané#e«mhe—#ans#emr—has been filed with

shall exclude a deanng member not qualifying the transferee from receiving proceeds under Rule
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110.

9. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the
membership shall revert to the transferor who must sell the membership within 30 days.

1011 [Reserved]  Exeepéas—provided—in—Rule-135—any—transioree—approved-for-membership
pritsuani-io-this Rule-308-D—alesJanuary7-1986-whe-was-nst-a-member-as-of-dangary 73088,
shall-ba-eligible-to-execute-trades-only-fer-his-ewn-ascount-for a-curniative-perisd-oftwalve-{42)
menths-following-his-or-bar-election-to-membarship-unless-exemplad-there-from-by-the Membership
GCemmiftes:

Hi--Atease-eptered-into-on-or-after-Fobraary 1-1996-which-is{erminated by-a-transferse-prior to-its
expiration-dateshal-be-controllad- by%ebﬂawmgeaﬁyeaneeﬂa&mwaym%ﬁga&m-

. fo e . a3 .
pwmmWwM@mMﬁmmmmwm
make-sush—rental-payments--shall-be—redused by the—ameunt-of -rental-paymenis—recsived-by
transteror-ifransferor-is-ableto-lease the-membership-lo-another persen-during-theremaining term
of-the-original-lease— Transferor-must-use-his-besi-ofiorts-ta-lease-the-membership—te-another
persSH-as-500R-as-possible-and-at the-highest possibie-rental ebtalnable based-on-similar lsasesif
any-then-belng-execuied:

12. A lessor shall notify the Exchange, in a manner designated by the Exchange, of the terms of a new
lease agreement or any renewal of a lease agreement within two (2) business days of the
negotiation of the lease agreement, or renewal thereof. A lessor's failure to comply with this. Rule
106.D.12 may result in the issuance of a warning letter to the lessor. A lessor may then be subject
to an automatic fine of $500 and $1000 respectively for a second and third violation of this rule
within a rolling 12-month period from the issuance of the warning lefter. Repeated violations of this
rile may be referred to a disciplinary committee.

13. Forleases-expifing-on-or-after-December-31-2006;-ulinless otherwise previously agreed to by the
transferor and the transferee, riotice must be provided by the parties of their intention to continue a
leasing arrangement at least ten (10) days prior to the expiration of the current lease term.. If either
party fails to provide such notice, it is assumed that the lease will not be renewed upon its
expiration Terms of the renewal, if any, will be subject to negotiation between the parties.

106.E. Uncondltmnal Bequests and Bana Fide Glﬂs of Membersmp
A member or Non-Member Investor may make a bona fide gift or bequest of membership. The bona

fide gift may be made only to immediate family members as defined in Rule 106.C. Unless otherwise:

required by law, a letter affirming the gift or Letters of Office from the Probate Court and a letter from the
decedent’s personal representative allowing the transfer will be required as a precondition of transfer.
106.F. Clearing Member

A membership may be owned by a clearing member, or a person or an entify having an acceptable
propn‘etary interest in the clearing member. The membership may be transferred provided that; (1) the
transfer is approved by Exchange staff; and (2) the transferee is approved pursuant to the rules of the
Exchange.

106.G. Transfer to Wholly-Owned Entities

A membership may be transferred to an entity which is wholly-owned by the member or his immediate
family members as that term is used in Rule 106.C. Transfers pursuant to this authorization shali be
limited to transfers pursuant to Rules 106.C., D. or E.

A 106.G. transferee may assign the membership for clearing purposes in accordance with Rule 902
except in circumstances where the transfer has been made pursuant to Rule 106.D,

106.H. Trading-Member-Firm[Reserved ]

A-membership-may-be-gwred-byor-two-memberships-may-be-leased-by-a-rading-member-fan-——The

memberships—may-be-held-in-the-name-f-tha trading-member-firm-or-transferred-to-a—prnsipalof
employee-of-the-trading-member-firm-and fransferred among-its-prinsipals-and-employeeas-provided thak

{1}-the transfer-is-approved-by-Exchange-staf: {2} the-transferee-is-approved-pursuant-to-the-rules-of
the-Exchange;-and-(3}-tha-transfer-is-for-the-logitimate business-purposes-of-the-firmm.  The fisn-shall
have-the-right-at-any-time-to-have-the principal- or-employes-disqualificd-from-trading bul-must-have
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him-disqualifed-upen-termination-of-his-employment-or-ether-assesiationwith-the-firm-—Notice-te-have
the-principal-or empleyee-disqualified fromt-irading-must-ba-given-lo-his-qualifying-clearing-member-whe
inturn-reust notify-the-Exchangs-pursuantio Rule 544-AThe rading-member inm-shall designate ora
farm-provided-by-the BExchange-a-representative-whe-shallb-be-authetized-to-deal-with-the-Exshange-with
raspectto-the-membershipransferred-underthis-Section:
MWWMWWW%W#QW&MW 106~ Fhe
mambership-rmay-not be-astignad-for daaring purposes-under Rule 802
Rule-186-Htrading-nember-firne-benefits—apply-oply-to-the-firsys-propristary-tading-and-not-te-the
trading-of-any-affiliates—subsidiaries-or-customers—Allproprietanye positions-of the-trading member-firm
vaust-be- eameé—bfa-e!eamgmembeﬂs}maeeewﬂs@ﬁgaram;em—seam -of-afilistes—subsidiaries:
sustomers-and-etherentiies:

or-transieree-of-a-Rule-106.H--membership-may-not-selicit-or-contact customars-from-the
ﬂeepeﬁhe—.:;eehange

A-Rule-106.H--firmm-may-Retheld-tself outto-the-public-as-a-clearing-member

106.L Affiliate MemberFirm[Reserved]

Aa-—aﬁi!eate -shail ba—defined-to—ingiude-a--clearng member-or-a-firm-that-either--owns —directly-—or
ndirectly--106%-of a-clearing mermber-or-has-100% swpership,-direct-or-indirect-in-commen-with-a-firm

Mewas—éueeﬂy—w%#ee&y—%é@a—e’eaﬁng‘membeﬁ

smwmwwmmms&wm@mmm
W&M%meemmasammmm

iu__m%ﬁgg_@g@ggmwmﬁmgggﬂwﬂ __________________ L
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firm shafl be subject to Rule 110 claims agajast both the owner of ihe membership and e Rule 106.J,

A Rule 106.) membershin may nel.be laasferred pursiant to any ofher provision
Y ol i i urpeses under Rule 902,
Bule 106.). member fi 0 i

] _member firm tradi rot to the frading of
ubsidiaries or customers. A ied b i

.of Rule 106, _The

flogr of

106.K. Transfer to a Trust

A member may transfer his membership to a trust for which the member is the grantor. The
document(s) establishing the trust shall at ali times include the restrictions as to permissible
beneficiaries and state that (1) the trust takes the membership subject to all of the rules of the
Exchange, as may be amended, (2) the interests in the membership that inure to the beneficiaries of the
trust shall be subject 1o all of the rules of the Exchange, as may be amended, (3) the Exchange's rights
with respect to the membership are superior fo those of the beneficiaries, and (4) the Exchange shall
have no liability to the beneficiaries of the trust in the event of the mishandling of the trust assets by the
trustee. Permissible beneficiaries are immediate family members as set forth in Rule 106.C. The
grantor (or the grantor's personal representative) and the trustee (and any successor) shall each
provide in the form provided by the Exchange an acknowledgment that the trust takes the membership
subject fo all of the rules of the Exchange and that the trust is in compliance with the requirements of
this Rule. The grantor shall comply with any request to produce trust information made by Exchange
staff.

If such a transfer is made by a bona fide gift or bequest, it shall aiso be subject to the requirements of

Rule 106.E. .

The grantor's liability to the Exchange under Rule 439 shall continue with respect to any ciaim arising

out of an act or omission occurring prior to such transfer, and the membership will continue to be

treated as the asset of the grantor for the purposes of Rule 439 and for otherwise meeting any

obligations to the Exchange arising out of the grantor’s use of the membership prior to the transfer to

the trust, including fines imposed with respect to conduct occurring prior to the transfer.

A membership held pursuant to a transfer under this section may be assigned for clearing privileges or

reinstated to the transferor pursuant to this section.

The transfer shall be revoked and the membership shall revert to the transferor upon official notice to

_the Exchange that the trust has been revoked. The membership must be transferred out of the trust

within 90 days of the closing of the member’s estate.

106.L._____[Resarved] Fransfor-of-Membership-Greated-by-the-Membeorship-Rights
Program

by-the- i ‘s , berehi : e hi Richis P :

the- ig-from-the-date-sf the combination-of the-membership-
106.M. Transfer to Joint Tenants With Right of Survivorship

A member may transfer his membership to himseif and a member of his immediate family, as defined in
Rute 106.C., as joint tenants with right of survivorship.

The joint tenants shall designate on a form provided by the Exchange which one of them shali be
authorized to deal with the Exchange with respect to the membership transferred under this Section.
The designee must qualify for membership by satisfying the requirements of Chapter 1 of these rules,
and shall be treated as a member for all purposes. In the designation form, the joint tenants shall
acknowledge that the designee shall have the exclusive right to transfer the membership or to execute
an Authorization to Self pursuant to Rule 106.A. and that the Exchange shall have no liability to the non-
designee in the event of such transfer or execution or the mishandling of the membership by the
designee. The joint tenants may at any time change such designation in writing signed by both of them,
and each such change shall be deemed a transfer for the purposes of these rules. Upon such change
in designation, the new designee must qualify for membership by satisfying the requirements of Chapter
1 of these rules. '

Whether or not the transferor is the designee, the transferor's liability to the Exchange under Rule 439
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shall continue with respect to any claim arising out of an act or omission occurring prior to a transfer
under this rule, and the membership will continue to be treated as an asset of the transferor for the
purposes of Rule 439 and for otherwise meefing any obligations to the Exchange arising out of the
transferor's use of the ‘membership prior to such transfer, including fines imposed with respect to
canduct occurring prior to the transfer. _

Upon receipt of satisfactory proof of the death of a joint tenant, the Exchange will transfer the
membership to the survivor.

Upon receipt by the Exchange of written notice signed by both joint tenants terminating joint ownership
of the membership transferred under this section and instructing the Exchange to transfer the
membership to one of the joint tenants as sole owner, the Exchange shall fransfer such membership
pursuant {o such instructions.

A membership held pursuant to a transfer under this section may not be assigned for clearing privileges
under Rule 902.

106.N..106.0. [Reserved] GEM-nstivlional-Access-Eirm
A-GEM-membership-may-be-owned-by-a-non-memberfirm-—The membership-may-be-held inthe-name

of-the-fum-or-may-be-ransletred-to-an-employes-of-the-nor-member-finn-and-transferred-ameng-its
employess-provided that{hy-the transfer-is-approved-by-Exchange staff {2} the-ransforse-is-approved
pursuant-io-the-rules-of-the-Exchange;-(3)-the-transfer-is-for-the-legitirmate-business-purposes-of-the

with-H-S—ecustomers—The-Rirm-shall

Erm-and-t4r-the-firm-is-not engaged-in-futures-customer-business-
heve—the*ﬂ%a%anyw time—to-- have—the—empieyee—d&sqsahﬂ%—f#em—vaémgmbet »must—have—#um
ermination-of his-employment with-the-firar—Not

106.P. Transfer to a Family Limited Partnership

A member may transfer his membership to a Family Limited Partnershlp ("FLP"} with respect to which
all partners are members of the member's family who would be eligible for a family transfer from the
member pursuant to Rule 106.C. The limited partnership agreement or other document(s) governing
the FLP shall at all times prohibit transfers of an interest in the FLP to any person who is not eligible
pursuant to Rule 106.C and shali state that (1) the FLP's interest in the membership shall at ali times be
subject to all of the rules of the Exchange, as may be amended, including, but not limited to, Rule 110
and, if the membership is assigned to a clearing member for clearing qualification, Rule 90Z; (2)
management of the FLP shall be vested exclusively in a managing general partner, who must qualify for
membership by safisfying. the requirements of Chapter 1 of these rules; and (3} the Exchange shalf!
have no liability to the partners for any loss, damage, or expense resulting from any acts or omissions
by the managing general partner or any person acting by or through the authority of a general partner.
The transferor and the managing general pariner (and any successor) shall each provide in the form
provided by the Exchange a certification that the FLP acquires the membership subject to all of the
rutes of the Exchange and that the FLP is in compliance with the requirements of this Rule. The FLP
also may transfer the membership back fo the transferor.
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If the transfer of a membership to the FLLP is made by a bona fide gift or bequest, it shall also be subject
to the requirements of Rule 106.E.

Transfer of a membership pursuant to this rule shall not refieve the transferor of any liability to the
Exchange under Rule 439 with respect to any claim arising out of an act or omission occurring prior fo
such transfer, and the membership will continue to be treated as the asset of the transferor for the
purposes of Rule 439 and for otherwise meeting any obligations to the Exchange arising out of the
transferor's use of the membership prior to the transfer to the FLP, including fines imposed with respect
to conduct occurring prior to the transfer.

A membership held pursuant to a transfer under this section may be assigned for clearing purposes
under Rute 902.

A-membership-may-be-owned-by.-or-two-reemberships-may-be-transforred {o-a-proprietary-trading-firre
1%%9—%%@%#%%%%%9%&9%%
electronic-corporate-member-firm-and-ransferred-ameng-it

tha-transfer-is-approved by Exchange-staff {-the ransferee-is-approved-pursuant-to-the-rules. ei—the
Exchange:-and-(31-the-transfer—is—for-the legitimatebusiness—purposes—of-the-fimm—The-electronis
ee;pmate—me%%er—ﬁ%—&ha&#ba#e th&ﬂgh@—at—any—am&te-hmthem»papenempieyeemQHa#ﬁeé

wmmmmmm%%mmm@mm Wai&#ema%m&
affiliatessubsidiaries-customers-and-other entities.
%MWWMMW%WMW

A-Rule-108.R-firm-may-not- held»ések—eaﬁe—%he-p&bh&a&a—e#eamgmber—
408.8- - Familyof Funds- Member Firm
A membe&h;p%aybe—e—wned—unde&%s—%@&b% a—cieaﬁng—membeﬂna% -3 hedge%nd«eraewand

pwsaanHa mumémwan@(m%tmwﬂhmnmﬁwwﬁme&eﬂm
fund-management-company-or-fund—The-fund management company-or-the-fund-shalt-have-the-right
atany-fime-ie-have-the-principal or employee-disqualificd-from-trading.-but-must-have-him-disqualified
upon-tennination-of his-employment-or-other asscciation-with-the-company-—-Nolice-ta-have-the-principal
or-amployee-disqualified-from-tradingrrust-be-given-fo-his-qualifying-clearng-mertber wha-in-luFR-must
aoiify-the—Exchange-pursuant-to-Rule-511LA— The-fund-management-company-orthe-fund-shalt
designate-on-a-form-provided-by-the-Exchange-a-represeniative-who-shall-be-authorized-to-deal-with-the
Exchange-with-respect to-the-membership-fransferredunder-this-Sestion:
A-Rule-106-5-membership-may-not-be-transfered-purstant-to-any-other-pravision-of-Rule 106 The
membership-may-not-be-assigraed-for-cloaring-purposes-under-Rile-802:
Eor-cach-CMEMM-oc10M-membership-owned-by such-fund-management-company-or-fund-overihe
requirsment-needed-to-gualify-as-a-clearing-member-Rule-106-S-benefits-shall- apaly fo-the propriatary
trading—activity-of-up--to—five—funds—within—the—family-ef furds-managed-by—thefund-manragement
company—/Ail-proprietary-pesitions-of cach-fund-must-be-caried-by-s-clearing-mamberls)-n-aceounts
separate-from-pesitions-of-affiliates-subsidiarias-eustomers-and-otherfunrds-within-the-family of funds.
Exchange staff- may grant exemptions-from-the requirements-of this-Rule:
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107.

108.
109.

110.

APPROVAL OF APPLICANT

Department staff shail review and approve applicants for membership on the Exchange. Such approval
shail be based upon admission criteria established by the Membership Committee. The Membership
Comimittee shall review applicants for membership not meeting the staff-administered admission
criteria.

Department staff shall inquire into and be satisfied with respect to the reputation and financial
responsibility of the applicant and the details of the financial arrangements made in connection with the
purchase or transfer of the membership. After review of all of the information, a decision shall be made
as to whether the applicant is qualified for membership.

An applicant not approved for membership by Department staff shall be referred to a panel of the
Membership Committee. A panel of the Membership Committee shall consist of two members and a
chairman, who shall have a vote. A unanimous vote of the panel is required for approval of the
applicant.

An applicant approved for membership either by Depariment staff or the Membership Committee, as
applicable, shall assume the responsibilities and privileges of membership once a membership is
obtained. :

[RESERVED]
REJECTION OF APPLICANT

If an applicant is rejected by the Membership Commitiee panel, the applicant may appeal the decision
to the full Membership Committee. The Membership Committee shall decide, by majority vote, whether
the applicant is qualified for membership. The decision of the Membership Committee shall be final. An
applicant rejected by the Membership Committee may be reconsidered for membership if new or
additional information is subsequently brought to the aftention of the Membership Committee. If an
applicant is rejected for membership or if for any reason his application is withdrawn, the Exchange
shall retain the processing fee and the applicant shall assume all risk of gain or loss from the resale of
any membership purchased by him prior thereto.

If the applicant executed and filed an Authorization to Seil pursuant to Rule 106.A. with the Department
in connection with the financing of the purchase of a membership, then the proceeds of any sale of such
membership shall be paid to the grantee, up to the amount of the debt, including interest.

CLAIMS AGAINST MEMBERSHIP, APPLICATION OF PROCEEDS

For the purposes of this rule "sale” shall include a sale made pursuant to Rule 104 or a transfer made in
accordance with the provisions of Rule 1086; "seller” shall include firms that have membership privileges
pursuant to Rules 106. F., Gi-H+4+-8:R- or S4.; and “claim” shalt be fimited to claims involving
incidents that occurred prior to the sale of the membership and which arose in connection with
transactions on the Exchange or membership in the Exchange. Claims resulting from conduct
subsequent to the safe of a membership may not be asserted against that membership or its proceeds.

All claims against the seller's membership or its proceeds shall be submitted in writing to the

Depantment within 20 days of the posting of notice of the sale of said membership. At the conclusion of

the 20-day claim filing period, the Market Regulation Department and the Department shall conduct an

investigation of all claims properly filed against the seller's membership or its proceeds. This
investigation shall be completed within 20 days unless the investigation cannot be resolved within that
period.

The total proceeds of the sale, or in the case of a fransfer, the value at the mid-point of the bid-offer

spread as of the date of the transfer, of the membership shall be applied fo the following purposes and

in the following order of priority:

a. Payment of all dues, fines, contributions, charges and other indebtedness due to the Exchange;-the
CME-Gratuity-Fund-or-GEX-Corporation;

b. Payment of any indebtedness to the clearing member who last qualified the selling member prior to
the sale arising out of: (i} a pledge of such membership as collateral security on such indebtedness,
or (ii) a deficit which the Exchange staff determines to have arisen directly out of iransactions on
the Exchange-oriransactions-with-GFEX-Cormpsration;

¢. Payment of amounts due to other clearing members on claims filed which the Exchange staff
determines fo have arisen directly out of transactions on the Exchange;

d. Payment of amounts due to members and member firms on claims filed which the Exchange staff
determines o have arisen directly out of transactions on the Exchange; and
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e. Payment of amounts due to public customers of the seller based on claims filed by such customers

or based on reports of the Market Regulation Department, which claims are determined by the
Exchange staff fo be based upon misappropriation of customer funds, improperly executed
transactions, unpaid credit balances, or other similar matters, directly related to transactions on the
Exchange.;
No other claims against the proceeds of the sale of a membership shall be recognized and administered
by the Exchange, but the creditors of the seller of a membership not falling in the foregoing categories
may pursue other legal means of securing payment of their obfigations.

The Exchange staff shall make a final determination of all claims filed in time or reported by the Market
Regulation Department and the Department against the proceeds of the sale of a membership.

Except as provided in Rule 913, the Exchange staff shall make a distribution of such proceeds within 40
days after receiving notification and confirmation of the sale of the membership, unless claims to the
proceeds are not resolved within that period. If, however, at such time an Exchange disciplinary
proceeding is pending against the seller or, based upon a pending investigation, is highly probable, or if
a legal proceeding, in respect to which the indemnification provisions of Rule 439 would operate, is
pending; has been annotinced or is highly probable, then the Exchange staff shall retain so much of the
proceeds as determined by staff in order to satisfy such obligations unfil such time as the pending
matter is concluded.

Distribution of proceeds shall be made by the payment of claims in the categories listed in this rule to
the extent the proceeds from the sale are sufficient to meet those cbligations. If the proceeds of the
sale of a membership are insufficient to pay all amounts determined to be due under the categories
listed in this rule, the praceeds shall be applied to pay the full amounts determined to be due under
subparagraphs a, b, ¢, d and e in the priority named. 'f the proceeds are insufficient to pay the amounts
determined to be due under any priority, the claims due under that priority shall be paid pro rata, and
the remaining priorities shall be left unpaid. in determining the amount of any claim, the Exchange staff

~ shall first deduct the fair cash value of any collateral held by that claimant. Creditors of the seller of a

membership whose obligations are not fully satisfied pursuant to this paragraph may pursue other legal
means of securing payment of their obligations.

The surplus, il any, shall be paid to the person whose membershnp was sold or his legal representative
or a 106.A.-B. grantee, as applicable, upon the execution of a satisfactory release. The Exchange
staffs determination and allowance of claims hereunder shall be final. The death, incompetence,
expulsion, suspension, insolvency or bankruptcy of a member shall not affect the rights of claimants
under this rule.

111.— 119. [RESERVED]

120.

121,

PRIVILEGES AND RESPONSIBILITIES
MEMBERSHIP CATEGORIES

Qplm Mgmbﬂa Qg_mg_ __:B"ga:rchi"{aryfmﬂeé &&@Feé&@t&%#gﬂed—%@ha%—%&en—%e%gwand
the-GEM-Division-by-the-Board:-HOM-Division rasmbarship-prvileges-are-limited-lo-produsts-assignedfo
that-Divisicr-and the-GEM Divisien- by—the-gearé—ané-sém—gmsmmembepsma prw#ege&are%&mted
to-products-assigred-to-that Division-by-the-Board—CME:
mﬁxpammmw%mmtmwm@a%pmmw%t

who personally executes trades on the floor in products other than those assxgned to his re respecnve
Division gr category er-desigrated-Expanded-Access-Products-shall be deemed to have commitied an

act detrimental to the interest or welfare of the Exchange, -except-as-provided-by-Rule-194. A member
who trades products on Globex in which he does not have membership privileges is not entitled to

member’s rates for such trades.
MEMBERSHIP PRIVILEGES

Membership in the Exchange entitles the member to certain privileges including the right:
a. To access the trading floor if properly qualified by a clearing member;
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122.

123.

124,

126.

130.

125.

127.

b. To act as a floor broker and/or floor trader in accordance wrth Exchange rulesthe-requiremants-of
Shaptes-§; and
c. To receive member or lessee clearing fee rates in accordance with Exchange requirements.

MEMBERSHIP DUES AND ASSESSMENTS PAYABLE

Dues and other amounts owed to the Exchange--including-CME-Gratuity Fund-dues-and-as5e55ments;
and-amaunis-owed-to-the-GME-Club-_are payable upon receipt of the invoice. Members in arrears 60
days after the invoice date may forfeit all membership privileges, including the privilege of accessing the
floor and reduced dearing and trading fees, including Globex fees. Exchange staff shall use
reasonable efforts fo notify the member before any privileges are forfeited.
Eaeh-permit-holdeds-employing-clearing memberis-responsible for-the-payment of the-penmit-holder's
dues—foes-and-assessments:

COMPLIANCE WITH THE COMMODITY EXCHANGE ACT

All members of the Exchange shall comply with the provisions of the Commodity Exchange Act and the
rules and regulations duly issued pursuant therefo by the CFTC, including the filing of reports,
maintenance of books and records, and permitting inspection and visitation by duly authorized
representatives of the CFTC.

VIOLATIONS OF COMMODITY EXCHANGE ACT

Within a reasonable time following the receipt of final notice under Section 6(¢) of the Commodity
Exchange Act from the CFTC that any person has been found guilty of violating the provisions of the
Commodity Exchange Act, Exchange staff shall take the necessary action to effectuate the order of the
CFTC, as applicable, and shall report such action to the Board.

. .
Beard»ef QlFGG‘EQFSrGHh&E*GhGR@&GF %@WM%%HMW%MHWW
who-bacemes-g-membier ot the Cratulty Fund shallt-berequired-lo-continue as-a-member-thereof-se-long
as-he-¢ontinues-as-a-member-ofthe-Exchange-orany-ofifs-Divisiens:

MEMBERSHIP EDUCATION PROGRAMS

A member’s right to access the trading. fioor requires that he first attend an initial educational program
respecting CFTC and Exchange trading rules, federal, Exchange, and administrative sanctions for
violating rules, and members’ legal and professional responsnbtlmes concerning treatment of customer
orders and handfing of customer business.

Continued access requires members to comply with the ethics standards set forth in Appendix B to Part
3 of the CFTC's Regulations-Statement of Acceptable Practices, or any equivalent ethics training.

TRADING AND SOLICITATION PRIVILEGES

A member shall have the right, subject to the rules of the Exchange, {o trade as principal and as broker
for others by open outcry only with respect to products assigned to his membership division gr catedory,
%MME%WM@G&G&%—M%M@MM%W
CME-and-CBOT-members-may-selicit-from-the combined CME-and CBOT-trading-floor:

128-12930. [RESERVED]

REQUIRED NOTICES BY MEMBER FIRMS AND SUSPENSION OF MEMBER FIRM
PRIVILEGES

Rule 106.H—l--NoRs-and-8,J. member firms shall notify the Audit Department prior to any proposed
merger, acquisition, consolidation, combination, sale, or any other change of ownership involving the
Rule 106 .-He-b-Ne-Re-ee-8 . firm,

if any Rule 106.8——h—Ror-S,). firm has notified the Exchange of a bankruptcy proceeding or a
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131,

132.
133.

definite intention to file for bankruptcy pursuant to Rule 442, or if the Exchange otherwise becomes
aware of such a praceeding or intention, or if, in the opinion of the Audit Department, any Rule 106.H
ENRrer-84d. firm that is an FCM fails to meet CFTC minimum financial requirements or neglects to
promptly furnish a statement upon request, the membership pnwleges of the Rule 106 H4-bb-R-or
8. firm may be suspended, subject to the procedures set forth in Rule 974.8.

INVOLUNTARY SALE

EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO MEMBERSHIP

A member who is found to have been guilly of fraud or dishonest conduct prior to becoming a member
and of failing to make full disclosure thereof in his application for membership, or who is found guilty of
having made a false statement of a material fact in or in connection with his application, may be
expelled from membership in the Exchange by a Panel of the Business Conduct Committea.

[RESERVED]
SALE OF MEMBERSHIP WHEN MEMBER DEFAULTS

If Exchange staff determines that a member or a firm that has membership privileges is in default upon
any financial obligation due to the Exchange or any financial obligation to another member or to a
clearing member in connection with transactions on the Exchange, the CEO may order the membership
of the defaulting member or firm sold and the proceeds applied as provided in Rule 110, I, within 30
days of such CEO order of sale, the defaulting member or firm satisfies the indebtedness due and
provides proof of such satisfaction to the staff, the ordered sale of the membership shall be cancelled.
If full payment is not made within the 30-day period, then the membership involved shall be sold at
public auction within 10 days after the expiration of the 30-day period and upon five days' notice o the
defaulting member or firm, which notice shall also be publicly posted at the Exchange. The public
auction sale shall be conducted by the staff in accordance with the following procedures. The highest
bid fo purchase a membership in the applicable division on file with the Department shall be considered
the initial bid at the auction. Thereafter, any person may attend and bid at the auction. If the proceeds
from the sale are less than the indebtedness of the defauiting member or firm, such debtor shail remain
liable to the Exchange or its members or clearing members for the deficit.

34.-194, [RESERVED]
436, GEM-DIVISION

135.4. Trading-Privil £ GEM Mok
A-GEM-moraber-shall-have-ascessto-the trading floor-to-trade-as-prncipal-and-as-brokerforothers-inall
preduets—ass;gneé—te—the—@é%@ma-and—aﬁ predue{-s—ava#ab.e—pupsuanue- Reﬂe— 194~herema#er

s ed-brod & a &

enhﬂed%memb%&wfepwehMMEM-mmbep&ma%mmmwm 9f~€he

Exchange-—sxceptfor business—-in-GEM-—aceessible—products—and-bona-fide—spreads—involving—such
pméaet&asset—ﬁsﬁh—m- theMmetahen&SeM&ené@ﬂhsehap&e&—lh&&m&dumg»whm@
wal-re 3

LM-M— q—%@M—Q&weﬂ&M&ss—ﬁ%—%an
demenstra&e—%hat—hewas—p&maﬂyeagaged—%ehwe @radmg—ew@e&ﬁﬂmgm@%#aeee&s&bie—preéusts
dudng-that-holding-peried.—tLessaes-in-al-divisions-may-ll srders-in-GEM-accessible-produsts-withou!
regard-is-such-holding-peried:

435.8B.——— Rastriction-on-frading-FloerAcoess
W%ww%%%ﬂ%&m% lMM{;r—iQM—membar

preveﬂt—any—gersemm»hascﬂoe; aesess—pmslegesas—a—%%memb%—ewan&apfﬁgsa—mm
continung-te- aamww%mwﬁmpmﬂmmm HpoRn
a-chowing-of fnancial-hardship.

H-an-individual-is-originally-approved-fer nembership-in-the- GEM-divisien—he-may-on-ore-oceasion;
which—must-be-within-ope-year-rom-the—date-he-was-appreved-or-transterred-{o-a-higher-division
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mambarship-—return—to—a-BEM- manbelﬁshw—w&thwt—w%subjeen— e—ene—pestautwéradmg—f‘eex
ascess-ef-thisrule:

Firms—are—pontilied—{e- ifasrsfewﬂnmbersh;ps—amenmﬁrm -empleyees—Hawewer--a-fitm—ampicyse
previousiy-holding-a-CMEMM-or 1OM-membership-owned-by-the-firm-may-not-exercise-irading-foer
privileges-as-a-GEM-member-for wo-yearsafter-relinquishing-membership privileges-in-another division
jf-he-temains-emploved-by-such-firm-and-during-that time the-firm-selis-or- leases the CME IMM-or 1OM
membership-formery-held-by-sush-empleyee-

140 AGRICULTURAL BUSINESS SOLICITATION-PERMIT-PROGRAM

148 A Number-of Permits

The Exchange-shallauthotze-and-issue-no-nore-than-14-Rermitsfor Agricultural- Selicitation{(PASs)
PASsthat have-been-revoked—withdrawn—-orcbandoned-may-rot-be-reissued:
446-B --Eligibility-and-Approval

An—appkca%wn—.sp—a—%s musé—meet—aﬂ—eeaémewswﬁer—an@ be—aaﬁreveéiepmembe:sh&%-the
56 ey SE R harshin—tha RPA halda biect Gf_the

Exchange-—4pe
E%%MW@MW@%&&WAM@%W% BTN mE«N?--A anekbeaﬂ
employes-of-a-CME clearing-member—The-foregeing-qualifieations-mustbe rrotat all-imes:

140.€— Term-of-Rermits-and-Pregram-Expiration Date

RASs-shall-be-valid for-aperiod-of three-years, beginning-with-the date-ol-issuance-to-the-RAS holder,
ﬁ*eepﬁ—th-at—aﬁ-PASs Wmm@m‘b%weg—%emt%mmw

-140;8:-~—~Gest-sf—?ermi45 .
a-RAS-holder shall-pay-$750-atthe-start-of-each-quarier
440.E. - PAS Privileges

PWmmw%mmmmmgseni%QGMEagsmmm

3—-A-RAS-holdershall-have-ne-minitrum-net-capital requirement.
4-—A-PAS-heldershall-not-be-eligibla-to-execute-orders-or-to-trade-any-futures-or options-contracts-en
the-Exchiange-forhis-owr-acesunt:

440.G.-——Jurisdiction

Exghange-staff-shall-bave-the-greatest-latitude-in-determining -whether-permit-holders -have-cemplied
with-therules of the-program—Iin-the-event-that-Exchange staff delermines-that o PAS-helder has-failed
16-comphy-with-the-rules-of this-program—it-shall-ave-the-authodly-to-suspend-floerprvileges-and-o
ravoke-the-permit-—in-ne-evest-however-shall-a-permit-holdar-be-eniifled-to-the refurs-of any-perdien-of

thecostof-te-parmit:

444,193, {RESERVED]
494 NEW PRODUCT ACCESS PROGRAM

The-New Pradust-Aseess-Program-(Rrograni-s-intended-fo-increase-for-alimiled-time-the-sumberof

individuals-eligibleto-trade -rew-products by-allowing paricipating-members-in-all-divisiens-{o-trade;
broker-and-solicit-customer-business-in-such-products-from-the-rading flooe

Every-productisted-for-trading-by-the Exchange-after-the-offective-date-of this-Program-will-be-regarded
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195.

as-a-pew-product-cavered-by-this-Program-unless-the-Board-ct Direclors-determines-that sueh-product
should-net-be-covered-by this-Program—A-new-produst-that-merely-medifles-orreplaces-ar-existing
praduet-will-not be-covered-by-this Program—The-Board-may-alse—at-its-discreticnallovw-participating
nernbers- t%aveaeeess%%e&anex&shngpmdaﬁswéeﬁhe&emwﬁhﬁpmg;m

194.B.—-Trading Rrvileges-and-Restrictions
Rarticipating-members-are-entiied-to-trade-and-solicit-customer-business-in-a-new-product until-that
mWMM%MMmWWm@MMMM
M-bwo-years-after-the-date-that-rading-in-such-product-stans-or{2) the-first-day-of-the-menth-after
vahine of-frading-for-that-produst-futures-and-options-cembinedy-averaged-at least-1,.000-contracts-per
day-in-CT-4-pon-memberrades-fora-50-day-period:
Motwithstanding-the-previcus-paragraph-the-Board-of Direciors-may-grantexceplionsjo-thisrde
Membaers-pasticipating-inthe Pregram-may-enter-ordersfor-specified-futures-or-optioas-is-othar divisiens
as-part-of a-spread-with-a-new-produst-position—The-new-productHeg-of the-spread-must-be-executed
simittanecushy-with-or-before the-otherteg:

184.G.—— Brokerage-Privileges-and-Restirictions
Rardicipating-members-are-sntilad-lo-broker-a-new-preduct untiHhe-sadisr-of- (1) the-Inilial Termination

Date-for-such-praduct-er{2)-three-monibs-afierthe-velumeof-rading-for-such-preduct{fulures-and
oplions-combined}-averaged-al-least-1,000-cortrasts-pec day-in-CTH-4-non-member trades-for & 80-day
peried—Ther

eafier—a-membermustheld-rading-privileges-in-the division-to-which-the-produst-has-been

assigred-in-orderto-act as-a-broker-in-such-produst:
Notwithstanding-the-previous-paragraph-the-Beard-of Direciors-may-grant-axceptions-io-this-rule:
484D —————Jurisdiction

Fhe-Rrogram-shallbe-underthe-judediction-of the-Exshange-staff:

484, B Extension-of Program-for Contributing Members
%Wmmemwm%%mmmwym
desmed-te-hava-copiribuledto-the-success-obsush-product
%MMWWWWWW&W

mmm%mmmthwwmmmmmm
product-isHrthe-lop-50-persent-ofalbtradars-trading-such-product:

HWM@WWWW#W%&MWM
filled-such-produst:

4—-A-soliciterwhose-volume of-hew-product-contracts-exesuiad-based-on-the-orders-he-generatedisin
WBMMWRWWWMWM

Emmmwemmmmmwm%mmm

M%mmymmwb%%muwmmmaydam
Particiaat ; . _ for teadi oo ‘
184:6.—— Termination-of Program
TFhe-Exchange-may-terminate-the-Program-ot-any-timeUpen-ermination-of- the-Rrogram—paricipating
membere-whe-met-the-eriteria-set-forh-r-Section-E—of-thisvule-may-continue-fo-have-ascess-to-new
products-for-the remaining time-specified-in-that-section

MARKET MAKER PROGRAMS

Exchange staff shall approve the implementation of market maker programs, pursuant to which market
makers would be authorized to maintain two-sided markets in those products designated by the
Exchange. To the extent that the terms of any such market maker program may be in conflict with any
Rules of the Exchange, such terms shall supersede such Rules. Nothing in this Rule shall alter or
waive a member’s responsibility to comply with provisions of the Commodity Exchange Act or Rules or
Regulations of the Commaodity Futures Trading Commission unless exempted by the Commission.

{End Chapter 1)
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INTERPRETATIONS-& SRECIAL-NOTICES RELATING TO-CHARTER 4

Rule-135-A-provides-that GEM-memsbers-may-net-solicitbusiness remthe-loorof the Exchangs-exceptforbusiness

m@%m%w&weeumwaﬂd&smead&nmmg—wcmm

%MMI@W%MS-WMEM@WMMMM&MQ%GW%&m

tradipg-loorare-listed-belovws
656! with
S&P/Barra Growth-apd-Value with
East-Ewropean-Cumanpsies with

European-siyle-currency-options with

CMESINDEXT with
E-MiniNASDAG-Coamposite with
HicE with

[The definitions formerly set forth in NYMEX Chapter 1 have been reiocated to a new Definitions Section

Live-Cattle-and Lean-Hogs
S&P-500,- 58P Mid-Gap EMini-S&R
500

Eure-FX
Beitish-peund-Conadian-dollar-Ewe
EXJapanese-yen-and-Swiss-frans
futtres-or-American-style-options-an

Bollar-Depominated-Nikkai-228
Eurodaltar

of the NYMEX Rulebaok and will no longer be contained in a numbered chapter.]

4-80-Singular Number; Gender

Uniess the context otherwise requires, words importing the singular number include the plural; and words importing
the masculine gender include the feminine and neuter.

4.84-Act

Definitions

The term "Act" shall mean the Commodity Exchange Act, as amended from time to time.

4.82-Board

The term “Board" shali mean the Board of Directors of the Exchange.

4+.03-Business Day

The term “business day" shall mean any day on which the Exchange is apen for trading.

+44-Bylaws

The term "Bylaws" shall mean the "Bylaws" of the Exchange adopted by Stockholders for the regulation and

management of the Exchange.
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+:85-Carrying Member

The term "carrying member" shall mean a member that carries one or more customer accounts.

4-06-Charter

The term "Charter" shall mean the Certificate of Incorporation of the Exchange.

1.07-Class A Member

The term "Class A Member* shall mean an owner or a holder of a Class A Membership.

4.08-Class A Membership

The term “Class A Membership” shall mean a Class A membership issued by the Exchange.

4.08-Class B Member

The term “Class B'Member" shall mean the owner of the Class B membership which shail be CMEG NYMEX
Holdings Inc.

4-16-Class B Membership

The term “Class B Membership” shall mean the single Class B membership issued by the Exchange.

+4+4-Clearing Association, Clearing House or Clearing Department

The terms "Clearing Association”, "Clearing House" or "Clearing Department” shall mean the department of the
Exchange or any corporation, arganization or other entity authorized by the Board through which trades on the
Exchange are cleared.

4-42 Clearing House Committee

The term “Clearing House Committee” shall mean the CME Clearing House Risk Committee.

1-13-Closing Range

(A) Except as provided in Section (B) of this rute, the term "closing range" shall mean, for each respective commodity
futures and options contract that is listed for trading during the Reguiar Trading Hours trading session on the floor of
the Exchange, the final iwo minutes (2) of frading; provided that with respect to the final day of trading in energy
futures contracts for defivery in the current defivery month, closing range shall mean the last half hour of trading in
such contracts.

144 Commission
The term "Commission® shall mean the Commadity Futures Trading Commission.

$48-Commodity

The term "commodity” shall mean any or all goods, articles, services, rights and interests in which confracts for future
delivery or options contracts are presently, or in the future, may be, dealt in, or are subject fo the Bylaws and Rules.

1:16-Compliance Department

The term "Compliance Department” shall mean the CME Market Regulation Department which is autharized by the
Board to provide reguiatory services on behalf of the Exchange.
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147 Customer

The term "customer” shall mean a person, including another member, for whom a member carries an account.

1-48-Customer Account

“The term "customer account” shall mean an account carried for a customer, including an omnibus account.

4.49-Delivery Month

The term "delivery month” shall mean the month in which the actual commodity is delivered as required by the
Bylaws and Rules or the month in which a futures contract is finally settied in accordance with the Bylaws and Rules.

4.28-Exchange

The term "Exchange” shall mean the New York Mercantile Exchange Inc.; a corporation organized and existing under
the General Corporation Law of the State of Delaware.

1.24-Exercise Price

The terms "exercise price", "sirike price" and "striking price” shall be synonymous and mean the price at which the
futures contract underlying the options contract may be purchased or sold upon exercise of the option.

122 Expiration Date

The term "expiration date” shall mean the last day on which an options contract may be exercised into the underlying
futures contract.

4:23-Firm

The term "firm" shall mean a corporation, partnership, association, sole proprietorship or other judicial entity.

1-24-Floor Broker
The term "Floor Broker" shall mean any Class A member who has been granted floor trading privileges pursuant to

the Bylaws and Rules and who, pursuant to said Bylaws and Rules, buys and sells any commodity futures or options
contract on the Exchange for any person other than himself.

4-25-Floor Member

The term "Floor Member" shall mean any Class A member who is either a Floor Broker or a Floor Trader.

4+:26-Floor Trader
The term "Floor Trader" shall mean any Class A member who has been granted floor trading privileges pursuant to

the Bylaws and Rules and who, pursuant to said Bylaws and Rules, buys and sells any commodity futures or options
contract on the Exchange for his own account.

1-27-Good Standing
The term "good standing” shall mean, when used with reference to a Member, a Member who is not subject to an
order of suspension or expulsion; who is current in the payment of all dues, assessments, fees and fines; and, who is

not subject to an order of the Commission suspending or revoking any registration with the Commission or denying
trading privileges on any Exchange.

1.28 Holiday

The term "holiday" shall mean any day which the Board rmay designate as an Exchange holiday on which the
Exchange shali be closed. :
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4.28-Member Firm

The term "Member Firm" shall mean any firm to which membership privileges on the Exchange have been conferred.

4.36-Non-member

The term “non-member” shall mean any person who is not a Member of the Exchange.

1:34-Omnibus Account

The term "omnibus account" shall mean an account held in the name of a person which may be used for placing and
clearing trades of one or more undisclosed customers or options of stich person.

4.32-Person

The term "person” shall mean an individuat or firm.

4.33-President

The term "President” shall mean the President of the Exchange or his authorized representative.

434-Price

The term "Price” shall include for the purpose of these Rules the term "premium™.

4.35-Public Director
The term “Public Birector” shall mean any individual who (i) qualifies as an independent director under applicable
listing standards, (ii) does not have trading privileges at the Chicago Mercantile Exchange, the Board of Trade of the

City of Chicago, the New York Mercantile Exchange or the Commodity Exchange, and {iii) is not an officer, principal
or employee of a member firm or clearing firm of any of the exchanges identified in (ii) above.

4-36-Regular Trading Hours

The term “Regutar Trading Hours” shall mean those hours designated for open outcry trading of the relevant product
as determined from time to time.

4-37Z-Rule

The term “Rule” shall mean any Rule of the Exchange adopted by the Board.

41.38-Settlement Premium

The term "settlement premium” shali mean the daily closing price of commodity options contracts as determined by
the Exchange.

1.39.Settlement Price

The term "settlement price” shali mean the daily closing price of commaodity futures contracts as determined by the
Exchange.

4+.44-Straddie

The term "straddle™ shall mean, (i} with respect to the Rules governing margin, the purchase (or sale) of an Exchange
futures contract in one delivery month for a customer account which is offset by the sale (or purchase) of another
Exchange futures contract involving the same commodity in a different delivery month for such account, (i} with
respect to any other Rules, shall have the meaning, if any, as set forth in that Rule.
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4.44»fradihg Member

The term "Trading Member” shalt mean a Floor Member.

142 Trade

The term "trade" shall mean any purchase or sale of any commodity futures or options contract made on the
Exchange.

1+.43-Fioor

Except as otherwise provided by the Exchange, the term "Floor shall mean any trading floor on which Exchange
contracts are listed for trading.

[Former NYMEX Chapter 2 (Membership Rules) has been completely deleted and replaced with new
NYMEX Chapter 1 (Membership). NYMEX Chapter 2 will become (Government), replacing existing
NYMEX Chapter 2A (Government)]

Membership-Rules
immﬁequ#emmﬁ

{A>-Evary-Member-and-every applicantfor membership must-be-the-greater-of cither-sighteen(18)-yvears-of age-er-the
WWWWMM@WWM@W

o

@MW@WWW@M%WW—W&WWWWM
ta-assumae-the-responsibiliies-and privileges-of membership-is-cligible-for-membership-in the Exchange-A
detemmination-as-to-whetheran-applcantiorrmembership-oran-applicantfor-an-inceniive-program-offered-by-NYMEX
satisfies-the-Exchangerequirements-shall-bemade by-the-Membership-Committee or by-statiin theapplicable
deparment-A-person-appraved-for-membership-and-an-individual-or-entity-approved-for-an-incentive program-shall
besab;eet—te—aﬂ—eﬁﬁae—m&esané#eg&éa&e&&eﬁhe—&ehang&

(G Ne-persenwho-has-been-omplayed-by-the-Exchange-shall-be-cligible-for-membership-untitsie (6} monthsafier ke
MWWWAMMMWMWWWmmaMQ

2-:04-Reserved

2.02 Reserved

2.03-Application-for Mombership:-Application-Feea

by-the-Board-and such-other documents-as-the-Membership-Committee-shall-deern-nocessary-or-appropriate-of-shalt
require_Earthe-purposes-of this-provision—and-for-purposes-of Chapler2-generally.referencesto-the “Board™ shall
mean-ihe Board-of Directors-of-the-Exchange;-orite-designes(s).

(%ﬂe&w%tmmwe%m%paﬁmwmmm sha&LbekegLa»fMeMe&%

@Ewmmmmmmﬁym@m%mmmm
atmountas-ay-he-fixed-from-lime-to-time-by-the Board:

{BrUnless-the-Chairman-of the-Mentbership-Commiltee-decides-stherwiser in-his-sole-diseretion—the-provisions-of
Rules-2-03-through-2-08-shall-not-apply-to-any-Member who-ransfers-his-last menibership-and-acquires-a new
Membership-within 45 days.
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2.04-Notice-of- Application

V:MMWM%MWWL%GWH% Exchange-premises-and-on-the-Exchange’s
websile-and-distributed-eloctrenically- where-possibleatleast ten-{10) days prerio-the consideration-of-an

apphea%eﬂ for-mombership:
205 -Procedures-for Determining-Fithess of Applicants-for Exchange Membership

1%%&%@@%%%&@%%@9%%%@@% independentipvestigation-to-determine-and
ma%he—éxehaﬁgeaﬂwas@mendmgemmatee&ms— disciplinary-procesedings-or-investigations.

{B) The-applicants-inarcial-statement-may-be-verified by-an-independentinquiry-of allbanks scheduled-as-helding
mmmmm%rmmgm#am%&mmmpapasepnate—supﬁemm—éeewnemaﬂen—

Q—AG—Appmvatef—AppkeamWReferraLte—a%ubsamm%ee-%fhe_Membersh;p@emmsttee
MMWFMHQMMWMW@%MsmW%W
: tablished-by-the Membership &

Mmmmmemmm}mwuwwwmmmmwg by
Exchange-staff-Any-such-subsommittesshall-consist ot three-members-and-a-Chalrman-Ateastibree-efthefour
persen&eempmgasubewm»ﬁee ﬁﬁh&G@MEX QmsmMembers&np—%ne#mus&e—G@MEx&meemF&

{B) The Chairman-of the-subcommittee-shall-have a-vete-and-a- unanimous-veole-of the-subcommitiee isrequired-for
approval-ofthe-applicant-lithe-applicant-is-not-approved-the-miembership-denial-procedures-set-forih-in Rule-2.80
shatb-apply-

2.07-ARPEARANCE OF-ARPLICANT
Eaebrappheanﬁemef%emhammappreved—by—sta#—w reguired-to-appear-personally-before-the-Membership

| Committce-lniis-discrotionthe-Membership- Commitice-may-waive-the appearance-ofihe-applicant-Unless-waived
by-the-Membership-Commitiee-an-agplicants-failure-fo-appear-en-the-date fixed-by-the-Membership-Gommities-shall
constiute-a-withdrawal-of the-agplication:

Gammwwwb%ew%ewxd&*emﬁg%mmm

{Gy-has-been-convicted-of-a-felony-or-a-misdemeanor-inveolving the-purchase-or-sale-of any-commedity.-seeurity-or

option;

(D} -is-temporariiy-or-permanentiy-enjoined-by-any-orderjudgmentor decree-af-any-court-of competentjurisdiction—af
the- Commission-ofthe-Securities-and-Exchange Commission-orofany-state-secun

tias-authorty-oragenecy-Fom
sngaging or-continuing-in-any condust orpractice-invelving-the-purchase-or-sale-ofany-commoditysesurity-option-of
ilarin \ ‘

{E}is-subject-to-any-suistanding-orderissued by the-Commission-denying-such-person-trading privileges-on-any
contract-marketor-suspending or expelling such-persen-from-marbership on-any-contract market

{E)-has-been-found-lo-have-vielated-willfully-any-provisior-of the- Commedity Exchange-Act-the-Securitias-Act-of
1033 -the-Securities-Exchange-Act-0{ 1834 -the-Invesiment-Company-Ast of-1840-or-the- Investment Advisors-Act-of
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1848 -(as-such-Asts-may-have been-ormay-beemendad from-ime-fo-time}-or any-rule.-regulation-ororder
promudigated-undes such-Aets:

{GYy-has-ever-been-convicted of a-crme-ofmeral-iupiude orwithin-the-ten-{10)-years-preceding the-date-of bis
application-has-been-convicted-oforpleaded-guilty-to-a-charge-invelvinga-feleny:

{Hy-has-ever-been-cris-suspended-orexpelled-fram-any commadily-er secunties-axchangerelated clearing
organization, registered-futures-association- the-Mational-Assesiation-of Sesurities-Deglers. Ing-orctherself-
reguiatory-erganization-or other-busiess-erprofessional-associationfor viclation-of-any-rile-elsuch-organization;
itHis-subjactio-any-substantialunsatisfied-iens-orjudgrents;

Liy-has-beeninsolvent-unable-to-pay-debis-asthey-matured, made-an-assignment for the-benefit of craditors or-was
involved-in-any liquidstien-reorganization-or-barkuptey proceeding-as-a-debler-whether-voluntary-srinveluntary;

H#-has-madg-any-ratenally-false-sistement-arfailed-to-state-a-material-factinor-in- connection-with-any-application

ty-fails-to-meet-such-other qualifications-as-the Board-may-rom- imeto-time-determine are-in-the bestinlerests ofthe
Exchangerof

My-fails-to-disclese-any-otherinformation that-would-adversely-affact-the-applcationfor membership-

2-40-Member-Firm-Privileges

may—mdmdual&ymﬂqmmembe%p{s—)%éer helésush—membefeMp&waAge Agmeme;ﬁ—m—adémemam#mhe;
notice-from-the Exchange-each-NYMEX-Bivision-Member-Firm-shall-abal-imes-own-or-have-pledged/conferrad-upon
t-atleast-8,080-shares-in-CME-Group-commen-steck:

{B)-ir-the-case-of- ene-conferring-Member-such-Member-shall-be-an-executive-officer—general-parner oran-executive
officerof a-corparate-general partnerof thefirnn

WWMM&W%MWWMM&Wé emsepgeﬁepakpadﬂer@pan
executive-officer-ofa-corporate-gereralpariner g >

time-employee-ofthe-fem-

shal&-be—at—nen—Member ra%eer eﬁlyfhe ﬁrm ebiammg Msmber—FmstaZu&mewer—may ueeeweMembeHa!ce&
211 Reserved)

2.11A Sole-Proprictorships

(A}&WWM&&B%MWWWW%WM% -proprietarship
by-one-Memberwha-owns-and-Biolds-bwe {2}-memberships.

{B}-A-sole-proprctership-upon-which-Member firm-pridleges-are-conferred-may-not-sbiain-membership-in-the
G@eamgﬁeus&eﬁh&E«c—hange

242-Cooperative-Associations

@}—&:b}ee%-:e the-apprevalof-the Board -the privileges of- Membership-may-be-conferred-upen-a-coeperative
association-of praducers-efihe kind-raferred-to-in- Cemmedity Exchange-Act-§6atal-As-acondition-of obtaining and
faaiptaining-Member-Firm-privileges.-the-association-shall-be-required fe-own-and-or-have conferred-upon-it-twe-(2)
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{o-designate-oneor-twe-individuals-asts“sonfarring Members' -Cenferring Members-may-individualiy-owr-the
membershipieyand-or-hold- such-memberships-wa-ABC-Agreement:

{B)-inthe sase-ofone-confewing- Member-such-Member-shall-be-a- duly-authorized representative-of-such
assotiaton: .

{GHinthesase-oliiwo-conierring-Members-poih-cenfering Members-shall be-dubs-autherized reprasentatives-of the

QWWWWW;MWWWWw&W the Board-along
with-the-following-decuments:

(fﬂ\l}aqeammareeg!abhs&the%xehame—e#eeuﬁsei -to-the-Firm-that the Fipnis-(-duly-and-validly-organized-and
existing-under-the-laws-of the jurisdiction-in-which- b was-organized:-2)-gualifiedto-fransast- business-underthe laws
ef the-jurisdiction-inwhich--has His-prncipal-place-of-business-and-3)-qualified-to-transast- business-inthe State-of
New-Yeork-ortbat such-qualification-is-unnecessans

(B}&-copy-of aresaluticn—duly-cedified by-the-Sacratary-or-otherauthorized-offiser-orpartner of the-Firmdesignating
an-agent-forsendce-of process-conceaming-and-limited-to-the Exchange-related-activities-and-business-of the Member

Eirm-andfor-emplayees-of-the Member-Firm.

WWmWWW&WMMﬁWQM%y%

euﬂea%paﬂmmMpagreem%tJbe—Emsha&a&s&ﬁ!eeemﬁeéee&e&ef any—and awdeeumeﬁtsﬂed ;f}-thes:ate—ef
New Yodcauthorzing- the-partnership-to-condust-business-ia-New Yok-Allamendments-to-the-pannembhip
agreement-shall-be-filed-immediately with-the-Membership-Depadment: -

men-amsam—le be ﬁxeémfmm%&me—%e-sme—by—the-geam
214 Financial-and-Reporiing Requirements for-Member-Firms

(—A) -Hrless-exempted-by-the Board-of Directors-or-its-desigree pursuant-io-Section-{F)-each-Member Firm-shall- have
aaé—mmmamwe&kmg—eap#a!—{eampmedmaeeméaﬂee m{h@ene%aﬂy—aeeepteé—aeeeun%ngpm&p&es}—ef—%&-&ass

empleyeep&r(;}shaa&-ﬁnaneeaueqwemeﬂtse%l&

By Each-Member Finn-that-issues-a-firancial- lease’ guarantee under Rule-2.30-shaltfile-withhe-Audit-Depariment
a-financial-report-for-sach-iscalyear-The-report-shall-be-propared-n-accordance with-generally-accepted-accounting
and-auditingprinciples-and-ceriified-by an-independentcerificd-or licensad-public-ascountant-Such-reportisto be
fHed-withinrinety-(00)-days-afier the-close-of the-MemberFirmes-fiscal year

{y-Eash-Member Firrn-thal-issues-a-finanscial-Jease’-guarantee-under-Rule-2-30-shall-file-with-the-Audit- Depadment
a-financial-reportfor-the-first-six-{8)-menths-of iis-fiscal year-which-repert-shail-be-executed-by-the-cerforring
members-and-by-the-prasident-of the Member Firm-or-by-anotherappropriate-official-of the-Member Firtn-Such-repedt

{B)}-Unless-exempted from-Subsectien{A)-H-for-any-reason-the-retassels-of a-MemberFirm-dacline balow the level H
specifad-in-this-Rule-2-14-or degline-by-a-facior ef-twenty-percent{20%)-from-the last repor-to-the-Exchange- the
Member Fism-shall-give-written-nelice-of such-event ta-the-Audit Depariment-within-10-days-of ts-oceurrence- This
Netiee-ot- CapitaHimpairment’sheuld-state-the-dote-of and-the-applicablereasor-for the-decline-of the-Member Firm's
working-capital--For-any Member Firm-that-has-been-exempted-from-Section-{A}-pursuant-to-Sestion{F - the
francial-measurement-used by-the-Board-er-iis-designae-as-an-alternaternoasure-of financial-seundness-declines

N ey

R v Ay vy T
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below the-spacified-level-er declines-by-a-factorof tventy percent-(20%) from-the last-reperi-to-the-Exchangesush
Meméermﬁim—alse—shaﬂ«gévewﬁ#eﬁ-neﬁee—e-f-tha;—faeﬁe%heAué#-Depaﬁme&t—wﬁh@Men—dav&

{23}-Arvy-plannedreduction-of- aMember—ﬁrm&werklng—eapiﬁal—asdeﬁaed-by—R&ie—ZWA}—ef—w#rm—mereﬂmm
thatlastrepoctad-to-the-Exchange-shall-be-prefaced-alleast twe business-days--advance-oi-iis oeeurence-bya
fonaabwrilen-notce-of such-event(si-iothe-Audit- Depariment-Such-notification-should-siate- the date-of-and
apelicable-reason-for-the planned-regduction-af the-Member Fis's- working-capitak:

{&y-The-Board-of-Bircctors-or 5-designee-ray-exempt-a-Member Firm-from-the- werking-capitalrequirement-setforth
n-Section{A}-if-in-its-sole-discretienan-slternate-measure-stihe-financial seundness-of such-Member-Fimm-such-as
a-minimus-level ofnetwerth-is-more-appropriate:

(F)-Exiensionof Time for-Subnission-of Financial-Statements

A-Member Finn-may-request-an-extension-of ime-for-the-submission-of a-finanscial statement-to-the-Exehange by
ftinga-wrtien request with-the-Audit- Bepartiment prer to-the date-fer-whish such-financial stolement-isdue-to-be
submitted—The requast shouid-be-signed-by-the MemberFism's-Chief Firancial Officer-and statein+easenable
detaiibe-reasons-forand-the iength-oHtme-nacessany-for-sush-exiension-Sach-sugh-request-submitted pursuant-to
this-Rule-will- be-reviewsd-for adequacy-and -granted ordenled-aceerdinghy- :

Th&Exehaage@M&&saemmmeﬁmammmmMmm
from-MemberFirms-

2.—1~5—Rese;¥eé
246-Limitations-en-GConferring-Members

By Membermay not-confer membership privileges on-more {Ban-one-Member Firmn-at the-same-irne unlgss-cachof
the-following conditions-are-met:

e . e rershin relaticrekin " Ehrens:
{2y-separate-seat{s)-are-usad-te-confor such-privileges;
%WWW&MWWW&M&%%

A-Member-Firm may-relinguish-or-inactivate-its-privileges-provided that

{Ax-the Exchange-has-received-wrtien-nolice-of-the-Member Firm' s-intentiondo-relinguish-of-inactivate-ds-privileges-
including-the-rame-of cach-Mamber guarantend-by-tha Member-Eirrs-pursuant-to-Exchange-Rules- 2.2 -and/or-2.23
and-the-name-and-numberof-sach-ion-Member-aceount-guaranteed by the-Moember-Fiem-

(B)-the-Exchange-has-given-lo-Members-atoast-ten-{10)-days-notice-of the-Member-Finm's-iptent-to-relinguish-of
inactvate-its-privileges—ang

{C)-the Member-Firm-delivers-to-the-Exchange-a-wiitten-statement-that all-chalms-arising-out-of Exchange-transactions
againstthe Momber-Firm-have-bean-seilled-ordischargad-and

{£)-no-Member-or-Member-Firm-has-fled-a-claim-against-the-withdrawing-Member Firm-and/or-any-Members-er nen-
Membars-il-guaranices:
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248 Termination-of Member-Eirm-Privileges

Ar-MemberFirmprivileges-shall bo-suspendsd-or terminated-atiomaticallyas set-forth-balow,;

3 the-solecosfering-Member-dies-argaases-io-be-an-executive-oificer-genaral-parner-represeniaivelimited
parneror-employee-ofthe-Member Firm-the-Member Firm's-prvileges-chall-be-terminated-ninety {00) days-after the
date-of the-ocourrence-of-any-such-event-unless-a- new-confering Memberis approved-fer the-Member-Firmprior e
stich-termination:

2y Hasole-sonferring- Mermbershall be-suspanded-or-expeded-for-any-reason-such-suspension-orexpulsionshall
apbly-to-tha-MemberFirm:

By-MemberFirm-privileges-may-be-suspended.-ar-terminatad-by the-action-of the-Exchangeir-accerdance with-the
By-Laws-and-the-Rules:

249-Reinstatement-of- Member Firm-Privileges

A-Membes—ﬁmhese—membeﬁsm&pﬁwleges have-beenterminated-forany reasen-may-appliy-to-the-Audit
Bepadmentforreinstatement of such-privileges- I the-Audit- Depardmentapproves-the-request-it shall-ferward-the
reguest-with-its-recommendation-ta-the-Beard which-may-reinstate-such-pRvileges-upen-sush-terms-and conditions
as-H-n-is-sele-diseretion-rray-impose:

2-20-Flaor-Trading-Privileges

2.22 Floor Member Training
@%%WW~M%MWW%%@WW

¢ Traii = iy h
%he%&nmg»and—&éueahen@emmﬁee—fe&geeéea&se—shewn—my waive-any-part-of-all-of the Broker-Training
Ceourse-fora-partisular Membet-or class-of Members:

{Sy-ivarder-for g Floor-Memberto-maintainFleor Member privileges—avery three years-a- Membermust altend-a
Mwmgmwmwmﬂmwmmwmmm%mme
a&eﬁd—shaﬂ-resumwth&adtema&s-s -

%Wm%mMWMmMWWMMWmd
E%h#es—ﬂpegﬂam—

#ArThere-shall-bens-minimum-inancialreguiremeants-for-cither NYMEX-ot- COMEX Division-Floor-Members-other
than-for-those-individuals-oblaining their membership-privilegesvia-a- lease-agreement-oran-Exchange-issued-Flaor
Traging Permit-as-noted-in-subsection-(B)-below

By Unless-a-formal guaranice-is-oblained as-roted-in-Subsestion{C)-below:-and-Bled waith-the Membership
Departmenrt;-each-Floas Member eblaining-bis-membership-privileges-via-alease-agreement-oran-Exchange-issued;
Eloor Trading-Rermit-must-maintain-at-all- imes—a-minimum-equity balance in-a frading-account-with-his-Prmarny
Glearing Member as-follows:

H-NYMEX-Divisien-FloorMember-$50.000
€u—}GGMEX—Qw+s+enﬂeeF Member-$256.000
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{oy-FlacMembers-abtaining-theirmembership-privileges-via-a- lsase-agreement-oran-Exchange-issued-rading
Permit-raay-be-exemptfrormmainiaining the-minirmum-equity-balance with-their-Rrimary-Cleadng-Member-asrequired
in-Subsection-{B)-above-faformal guaranise-iv oblained fronra Member Eirm-of which-heis-a-bena-fide-hull- time
employes—Sueh-guarantea-shall obligate-the-Member Firmrle:

(—4%Lndema#y4he~ﬁieep&/1embeﬁs¥?€%fepanyameun%saié—andiee%meées—wesa&@eﬁanda&éwam&wmaam
He-guarantee-of the-individual

{2y-Assume-any-and-al-unsolisfied-inancial-obligations-of the lesseeor-Permit-Traderto-the-Exchange-and-its
Members-arising oub-ehthe individuals-condust ot business-on-the-Exchange:-and

(33 Complywith-the-capitalrequirements-6f Rule-2-30-and-reperting requirements-of- Rule- 2448}
2.24 Reservad

225 Reserved

- 2-26-Reserved

227 Ferminaton-of Floor-Trading-Privileges ‘
@}ﬂmﬁ&a&tgprﬂeg%i%a@a&emﬂ%&uﬁ%%mew#&%@%@w#gm

{-the fling-with-the Exchange-of-a-termination-by the-Clearing Member-of its qualifications:

{8y When-EloorTrading privileges-have-bean-tenninatedforany-reason-an-applicationforrenewal must-be-made in
accordarce-with-these Rules:

@WGWWMWMWW%&&%MWW
uspension—shall-forthwith-surrenderhis- NYMEX-Trader
baégete%he@hamanapa—wee%man@ﬁh%epcemﬁne—enhemdes@ne&

2:20-Reserved

cial-guaranices-of-bonafide-fulldirme
WW&W@ME&W&M@MW%%&W
employees-from-therequirernsnt thatlease-members-and permit-holders-maintainrinimum-eguity balances-with-their
respective-Prirnary-Clearing Member:
(B} Each-Member-Firm-and-Clearng Member Eirm-must maintain-capitalin-exsess-of thatrequired-by-Rule-2.14-and

2-415-for-each-financial-guaraniee-issued-and-allewed-by-Subsection{A)-beyoad-a-base-of four-guaranteasper
Biviglon-as-follows:

(-NYMEX-Division: $50.000
{i)-COMEX Division:-$25.000

2:34-Duties-of Guaranteed-Members

wmmmwmmmmmmmwmmmmgﬁmw
Reimary-Clearing-Membera-copy-ofany-financial-slalement-or document-filed-with-ary-other Exchanga:

(B)-No-Mambarmay-held-a-dicect-orindirest-interest in-any-commedity-accountcarded-by-any-other Clearing Member
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witheut the-priorwritten consent of the Reimary-Cleasng-Membet

{&Hinless-atherwise-requested-by-a-Member-Fipn-ofa-Clearing Member-or-the-Members-HCM.-a-guaranteed
Member-shall-cause to-be-delivered-to-a-guarantor or-to-his-or-herPrimary Lleating-Member as-applicable ol
siatements-and confirmations-with-respestio-anycommodity-aceount-in-whish-such-Mentber-has-a direct-orindirest
interest-or- over-which-sush-Member exercises-direct-er-indirest control:

{M&gwm&%%@%&bmha%m&e&%ewm%mmmmmwm
Members-guarariororgualibing-Glearing Member

2:-32 Duties-of Suarantors-and Primary Gleating Members
(A;Mam@mgoﬂswamedmm

Each-PCM shall-afirmatively-monitor-the-financial-candition-ofeach-Floor-Member guaranised-to-determine-that-Floor
Me%mﬁm%sb&mmiwm%mmﬁa%m&mmbemﬁwmmﬁm
tarrrinate-its-guarantee-upon-non-complance-with-suchreguirements:

n-theeventa-lease-Membearfails fo-maintain-the-minimum-depositin-his trading-aceount-as- required by-Rule-2.23
(MWQWWWMWWWW%WMWIMM
terminate-its-relationship-as-the

- ofsuch-afinancial-guaranieerelisves-the-Cleating Mamber fror-init
Lmrm%%mwwwmmmmbxemwmm
compiance-

Fhefinancial guaranteerefarred-lo-inthe paragraph-abeve-must-be-fled with-the Exchapge's-Audit Bepartmenton
the san b | £ hg iy . T lisable-Rrimany Cloasing M

{-should-be-hoted-that-a-Lease Member-may-onrby-obtainsuch-a- ﬁnaae&a#gaaraa&ee@meeuwthm—any—twe&v&ﬁ%}
tronth-period-and-never-in-consecutive thirty {30} days-pericds.

{BiRetention of-Ascount-Equity

A-RCM-shallretain-the-ascount-equity thal comprises,for-purpeses-ef-Rule-2-23-the-netliquidating-equity if-any.
rmmwmmmmmgmeﬁmdmwmnﬁwmmﬁ ten-(10)-days-or-until
d been-resolved:

W%marwmmwwmm%mm%%%m

{ ; > ) h )
bya@@%sba&beeemeéﬁee&*&aniyaﬁe&eeeu#enee—eﬂa&eﬂhe @bwmg—events

H}-receiptby-the-Membership-Department of-such-written-MNotice-of Reveeation:

(2}-notice-by-the-RCMto-the guarantoed Floor-Member- byﬂcem@ﬂg%hﬁi—ﬂ%r%ember—w{iha -copy-of the-Notise-of
Revocationfiled-with-the-Membership Depadment;

{3y posting-notice-of suchrevocation-by-the Membership Deparment-and
{%-reméval—e!—ﬁzeﬁm-Membe#s-ka&ngsymbe#ﬁm%@h&@eaﬁnmﬁemeﬁh&%mg&

A-RGM-shalluse due-diligence{o-obiain the Frading Badge-of a-Floor Memberwhose-guarantee-has-been-lerminated
by-that-RCM-

{B8yThe-Notice-of Termination-shall-indicate-whether-tha-Member-Firm-ar-Clearing Memberor RCM-is-assarting
againstthe-guarantoed Member-any-claims thaladsing-out-of the ransaction ot businass-on the-Exchange:

{G)-The suspensisn—oxpulsion; or-ether lermination-of the-privileges-of-a-MemberFirm-or-Clearing-Memberor PEM
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shail-eperate-to-terminate-all- guarantessissued-by-sush-Member-Firm-or Clearing-Member-or-REM:
{5y FhaMembership-Depanment proraptiv-shall-give-netice-to-the -membership-sfihe-termination of gny-guarantes.
2-34-Reserved

2. ssaesewed
fss-Apakeahaasfer«Membemhm-by—a -Member-of-Another Division

{A-Ary-Mernber of eitherthe- NYMEX Division-or-tha-COMEX- Divdisien-shall-be-attomaticaliy-eligible-for-membership
intha-other Division-upon-the filing-of-an-application; subject to-tha-following:

- Tha-applicant-must-be-a-Memberingood-standing-of the Division- where-he-presenthy-helds-membership-privileges
atthe-time-of the-application-through-the time-that-Risconsideraed-by-the-Membership- Committee—For-the-purposes
of-this-Rule 236 {heterm-"Meomber_shall mean-an-irdividuabahe-currentiy-holds-a-membership-in-his-name by
direct-ownarship-ABG-agreement-orlease-agreement-in-addiionanindividual-who-leases-his-anly- seatshallhe

considered-to-held-a-membership-in-his-narme-for-the purposes-ol this Rule 2-36-

{23 The-applicantraust sign-a-staterment-on-a-form-preseribed by the Exchanga-atfesting fo-the-fast- that ne-event-has
sceurred-since-the-submission-of his-application-to-the-Division-where ke lo-currenily a-nember-which-would require
notification-pursuante-Rule-242;

M@{%WWW&@MM&WM
privileges-

%WMWMM%MEMWMh&mM@W» Memaers*np

2-:33-Reserved
2-40-Responsibility-of Member-for-Actions-of Member Firmns
A—Membep who haseenfe#eehmembexrshfp Wmmﬁn%ha%mm&bbfmm

Fo-Ar-ndividual-oreptity maintaiping any-membership-status-oir-the-Exchange-shail be-respeonsible-for-and-subject
to-disciplinary-action-as-a-result-of-the-acts-or-omissionsand-forthe- breaches-orvielation-of- the-By-Laws-and -Rules

ot-{s-employeas.

{B)}-Every-MemberFirm-shall be+esponsible-for—and-subject-lo-disciplinary action-as-a-result of-the-asts-and
ormissions—and-for- thabmaehe&em&aﬂmﬁ%e@%&aw&%%aﬂ%&«@m&ers—ewﬁe%

Z#Reqsued—ﬂet&ees

{Ay-Eack-individual-orentity-maintaining-any-membership-status-on-the-Exchange-shall-nelify-the-Exchange-in-writing
irmediately-upon-the-occurronce-of-any-of the-following-svarts:
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{y-ARy-materal-advarse changein-inascial-condition;

{iiy-Any-material-change-in-thedndiddual-or-entitd srelationship-with-the-guaranter orwith-a-Prismary Clearing Member:

tirAny-refusatof admissionto-withdrawal-of apy-application-for membership-in-any-suspensienexpulsionbar.fine;
censure-denial-of trernbership-registration-ar-icense—withdrawal-of any-application forragisiration, tease and-desist
order-temporary-or-permanentinjunstion-dental-oHrading-privileges;-oranyather sanction-or-discipline-through-an

adverse-determination-voluntary-seftiement-or-otherise -by-anry-commodity-or seawsitiosexchangereisted cleadng

organization-the-Natioral-Futures- Associstion- the-Financial indusiry Ragulatery- Authedty-srany seif regulatory
organization-orother-business-orprofessional-associatiors:

fvr-Any-refusal of admissiendo-withdrawal-ofany-application-formembership-in-any cuspensien-expuision-bar
fine;-censuredenial-of-mermbership registration-orlicense - withdrawal- ol any- application-forregistration;-cease-and
desistorder-temporary-or permanentinjunclion-denial-eHrading privileges-orany-othersancion-or discipline
through-an-adverse-delerminationveluntare-setlioment-or-atherwise by

ta)-the-Securities-and-Exchange-Commissien-the- Commission-or-the-secunties-commission-er-eguivalent-authoriby-of
{byanyfederal cout-state-cour-orregulatory-ageney notmantioned-above-guash-governmental-body:

r-ary-convicten-finding- %WWMWMW%F&M%W
charging misrepresentationfravd. deceit-thefi; embezziement-gambling-conversion-abuseofa-fiduciary
relationship-or otharsuch-act: -

{virthe-commencementby-the-issuanceof aformal orderof investigation-{oriis-equivalenty-or-by-the issuance-oF
service-ora-writter-complaint-for-iis-equivalent-of anyjudicial-admiristrative-or selfregulaiory-procesading-as-the
%MWWWWMWM&%&%M%W&%&M&%

LTINS seﬁegumtwmgamwmﬁeppmmm
{vilyany change-in-a-Member Firars-llaison-designated-pursuant-to-Bection-(By-hereof-or

ef—emﬁleyee—er—paﬁne;-ma

WW@WMMM%@%M%MMW pe%sennei—m—partﬁeésr
whethergeneral-or-imited,-srin-officers-or-directors-

{B)y-Each- Member-Firm-shall-give-prior-noticein-vaitingto-the-Membership Depariment of any-
acquisition-consalidation-or-sale-of the MemberEism. -whether into-or-by-the - Member- meéhemme—%eeh—sﬂe«:
notica-shallbe-supplemented-by such-dosumenis-or-information-asrequested-by-tha- Membership-Deparment:

243 LIMTATION-OF- LIABILITY, NOWARRANTIES

4——E-XG§P¥AS~P-R9¥I-QE@~ BELOW - THE EXCHANGEANB-CHICAGO-MERCANTILE EXCHANGE NG AGME)

INCLUDING THEIR RESRECTIVE SUBSIDIARIES - AND - ARRILIATES), THEIR RESRECTIVE - OFEISERS.
BIRECTORS -EMPLOYEES AGENTS -COMSULTANT S.-LICENSORS - MEMBERS -AND-CLEARING-MEMBERS,
SHALL-NOT-BE LIABLE TO-ANY-RERSGN-FOR-ANY-LOSSES . BAMAGES -COSTS-OR-EXRENSES-(INGLUBING.
BUT-NOT-LIMITED-TO-LOSS-OF RROFITS H-0838-OF- LSE-AND BIRECT INDIREGCTINCIDENTAL;
CONSEQUENTIAL-OR-RUNITIVE BAMAGES)-ARISING-EROM:

H-ANY-FAILMRE-MALFUNGHON FAULT-IN-BELIVERY - DELAY, - OMISSION . SUSRENSION INAGCURAGY.
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INTERRUPHON, TERMINATION - OR-ANY-OTHER CAUSEIN-CONNECTION VWITH THE-FURMISHING,
RERFGRMANGCE -QRERAHONMAINTENANCELISE OF ORINABIHTIY-TS-USE-ALL- OR-ANY-RPART-OFRANY-OF
THE-SYSTEMS-ANG-SERVICES-OF THE EXGHANGE OR-CMEOR-SERVICES - EGUPMENT-OR-FAGILITIES
USEB-FO-SURPRORT-SUCH-SYSTEMS-AND-SERVICES INCLUDING WATHOUT LMITATION ELECTRONIC
M@%R¥MM@%L%M¥%M%{EMWW%N

OF-MARKET-DATA-ORINFORMAHON- WORKSTFATIONS USED-BY- MEMBERS ANB-ALTHORIZED
EMPLOYEES-OE-MEMBERS PRICE-REPORTING-SYSTEMS-AND ANY AND-ALL TERMINALS,
GCOMMUNICATIONS - NETWORKS CENTRAL- COMPUTERS -SOFTWARE - HARDWARE, FIRMWAREAND
PR#P@ERSRE:A—ANG—?HERE—L@—QR

(-ANY-FALURE-GR MALEUNGTION-FAULT IN-DELIVERY.-DELAY. OMISSION-SUSPENSION-INACCURACY,
INTERRURTION-ORTJERMINATION CRANY-OTHER CAUSE, OF ANY SYSTEM OR - SERVICE-GETHE
EXCHANGE OR-CME-OR-SERVICES - EQUIPMENT OR-FACILIHES- USER TO-SUPRORT-SUCH-SYSTEMS - OR
SERVICES, - CAUSED BY ANY-THIRD-PARTIES INCLUBING - BUT- NOT LIMITED- TO - INDERPENDENT-SOFPAARE
VENBORSAND-NETWORK PROVIDERS:-OR

{{H}-ANY-ERRORS-OR-INACCURAGIES IN-ANFORMATION-PROMIBER - BY-THE EXCHANGE-OR-CME-GRANY-OR
ANY-OF-THEEXCHANGE S OR-CME'S- S YSTEMS, SERVICES OR-FAGHATIES - EXCERT-FORINCORREGT
SRDER-STATUSING-INFORMATION-AS-PROVIDED-INRULE-HG.570-{GLOBEX CONTROL-CENTERK-OR

HA-ANY-UNALUTHORIZED ACCESS IO OR UNAUTHORIZED - USE - OF ANY-OF THE EXCHANGES-OR CME'S
SYSTEMSE - SERVICES-OR-FACHITES BY-ANY-RPERSON.

THE-FOREGOING- LIMITATION OF LIABILITY- SHALL-ARPLY WHETHER-A- CLAIM-ARISES IN-CONTRAGT-TORT,
NEGLIGENCE STRIGT-LABILITY - CONTRIBUTION OR-OTHERWISE ANS-WHETHER THE-GLAIVHS BROUGHT
DIRECTLY ORASATHIRD-PARTY- CLAIM:

FHE-FCREGOING-LIMTATIGN-OF LIABIHTY - SHALL- BE SUBJECT TOTHE COMMODIY-EXCHAMNGE ACT-AND
RECULATONS THEREUNDER-A-PARTY-WHO-HAS BEEN-FINALLY-ABJUBICATED-TO-HAVE- ENGAGED N
WHEFUL-OR-SAANTON-MISCONDUCT- MAY- NCT AVAIL- T SELF-OF-THE-PROTECTIONS - IN-FHIS RULE:

EW&%W&%&%C%SUB&WR@MIWW
Wﬁmmm&%m%m&m
SHALL-BE-ARBITRATED-RPURSUAN

FRADING-SYSTEMS-OR-SERVIGES™)-- AM#ARBLIRAIL@N—%MA&&—BE—BR%@HWMHE—PERJ@Q
PRESCRIBED-BY-EXCHANGE RULES ANY- OTHER-ACTONS -SUITS OR-PROCEEDING S AGANS L-ANY-OF
THE-ABOVE MUST BE-BROUGHT-MTHIN-TWO YEARS FROM THE TIME-THAT-A-CAUSE OF-ACTION-HAS
AGCRUED-FHIS-PARAGRARH-C-SHALLIN-NO-WAY BE CONSTRUED FO-HIMIT-A-RARTY'S-OBLIGATION-TG
ARBIFRATEATS- CLAIM-ORTO-CREATE-A-CAUSE-OF-AGTHON-AND-SHALL- NOT ALUTHORIZE AN-AGHON-THAT
WOULD CTHERWISE-BE PROMIBITEDR BY EXCHANGE RULES-IE FOR-ANY-REASON-A-COURTOF
COMPRETENTJURISEHCTION-FINDS THAT SUCH DISPUTEIS- NOT-ARBITRABLE - SUCH-DISPUTE MAY-ONLY
BELITGATED-N-THE-COUNTY OF COOK-IN-THE STATE-OEALLINOIS-AND WILL-BE-GOVERNED-BY.THE
LAWS-OFE-THE-STATE-OF-ILLINOIS WITHOUT-REGARD TO-ANY-RROVISIONS OF LLINOS- AW THAT WOULD
ARPLY THE SUBSTANTIME LAW OE A-DIFFERENT-JURISSICTION:

B-THE-CME-OR-THE EXCHANGE - MAYN-THEIR RESRECTHVE SOLE DISCRETION ASSUME
RESPONSIBILITY- FOR-DIRECT -OUT-OF-ROCKET LOSSES-DIRECTLY- CAUSED-BY THE-NEGHGENCE OF
GLOBEX-CONTROL-CENTER-OR-OTHER-EXCHANGE-STAFRE-ANDIOR-ORDER-STATUS ERRORS PROVIDED
BY-FHEGLOBEX-CONTROL-GENTER OR-A-CME-OR-EXCHANGE-SY.STEM. - SERVICE OR-FAGIITY:
NOPNITHSTAMDING THE ABOVE- - THE EXCHANGE S - AND-CME S TOTAL- COMBINED-AGGREGATE
BBLIGATIONS-SHALL-NOT-EXCEED-$160,000- FOR-ALL- LOSSES FROM-ALL GAUSES SUFFERED-ON-A
SINGLE-DAY-5200.000-FOR-ALLLOSSES SUFFERED - FROM-ALL-CAUSES INA-SINGEE- CALENDAR MONTH:
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AMD-§2400-000-FOR-ALL-LOSSES FROM-ALL- CAUSES - SUFFERED IMA-SINGEE-CALENDARYEAR-ANY
DHSRUTED CLAIM-PURSUANT TO-THIS PARAGRARN-D MUST BE-ARBITRATED PURSBANT TO-RULE 62+
LCERTAN-GLAIMS AGAINST THE-EXCHANGE-INVOLVING TRABING SYETEMS OR-SERMVICES":

E—IN-NO-BEVENT-SHALL FHE EXCHANGE S AND-CME'S TOTAL- COMBINED-AGGREGATE WABILTY-FOR-ALL
CLAMSARISING-OUT-QR- ANY-FALURES -MALFUNGTIONS - FALLTS INPELIVERY  DELAY.S-OMISSIONS;
SUSRENSIONSHNACCURACIES INTERRUPTIONS, TERMINATIONS - ORBER STATUSING- ERRORS OR-ANY
OTHER CAUSESHN-CONNECTIGN-MTH-THE-FURNISHING -PEREORMANGCE - ORERATION-MAINTENANCE;
HSEOFQR-NABRAITY - TO USEALL-CR-ANY- PART-OE ANY-OFR THE EXGHANGE'S OR-CME'S-8Y.STEMS-OR
SERVIGES-OR - SERMICES - EQUIPMENT-OR-FAGCILTES USED-TO-SURPRART SUCH SYSTFEMS-AND
SERVIGES-OR-FHE-NEGLIGENCE OF - EXCHANGE OR-CME-STAFF EXCEED-$2.400.000-IN-ANY-GREN
GCALENDAREAR.

E-THE-NUMBER OF ALLOWED CLAIMS - ARISING-OUT-OF-ANY-EAILURES ORMALFUNGCTIONS - ON-A-SINGLE
DAY-DR-SINGEEMONTH CANNOT-BE-FULLY SATISHED-BECAUSE OF THE-ABGVE DOLLAR-LIMITATIONS;
£t SUCH GEAIMS-SHALL-BE LIMITER- TOA-PRO-RATA-SHARE-GF-THEMAXIMUM AMOUNT. FOR-THE
RESRECTHVEPERIQD.

A-CLABAGAINS T THE - EXCHANGE-OR-CME-ARISING - OUT-OF- ANY-FAILURE QR MALEUNCHON-SHALL
SMNEYBE-ALLOWERIE-SUCH CLAMHS-BROUGHT-IN-AGCORBANGCE-WITH THIS-RULE.

 2:44-Disputes-Between-Members

M%wmm#mwwmmmms%mmmwmm
dispute-grises-thatis-netresclved shalbactin the-most-expeditious-mannerpracticable-to-mitigate-sr fimit-any-damage
be-a-rebuitable presumption-that-such-acts-af mitigatien

to-ary-party-io-such-transaction-orrelationship~There-shall
shali-notbe-admissible-with-respect-to-liability-for the-transactior-arrelationship-giving rise-te-the-dispute:

‘mFaﬂum&PayFine&aue&Assessmen&ané—Fees
{A}—F mes—-f-&cia-ssﬁrMemt;er—epMember—H%deﬁauns m—the—saymem—ef-awﬁne@mhedaze éue—sae#@la%s%

to-netifiy-the Glass-A-Member- %Membepﬁmbefewﬁwﬁegmem

@}QM&%MWS—DWW&WMM@%EMRMGWWM
the-invoice-Class-A-Members-in-arrears-30-days-aftertha- invoice-d

inctuding the privilege-of accessing-the floorand reduced-siearing-and trading-fees, makidmg»@iebe*’ees%xehange
staff-shattuse-reasenable elortste-netify-the-Class-A-Member before-any privileges-are forfeited.

%M%mmmmammwt%mmmmmhmwmm

{1)-subject-to-the-Bylaws-and-the Rules:

{2 -fiable-for-all dues—assessments-fees-and fines-impesed-by-tha-Exchangarand

{3r-obligated-to-the-Exchange-and-to-dts- Members-for-all-caniracts-ebligations-and-iabilities-entered-into-erincurred
beforedutng-and-after such-suspension

ByAClass-A-Member-or MemberFirm-whe-has-been-expeiled-from-the-rights-and-prvilogos-of- Membershig-shall
sonthuete-be:

H-subjectiothe-disciplinary and-arbitration-rules-af the-Exchange;

)-liable-for-all-dues-assessments-fees-and-fines imposed-by-the-Exchange-prior-to-such-expulsion-and

3)-obligated-to-the-Exchange-and-ts- Members-fer-all confracis.-obligations liabilities-fines-and-penalties-entered-into

srincurred-priorto-or-after-such-expulsion-
247 Reserved

wﬂesewed
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2.49 Reserved

2.-50-Transferof Memberships

(A-A-Memben-Member Firm-ar-other-entity-may-transfer swnership-of a-membership-upon-sale-of-a-membershipto
anether-Member-Member Firm-orMamber-alectas providedinRule-2-52-

B3-A-Membermay-transfer-ownership-of-his-membership-as-a-resuli-of-a-bona-fide-gitt-begueath-or beguest-Fom-the
tember

{2y To-a-rust forwhich-the-Memberis-grantor and-iffwhile iving-and-competent-a-trustee-of the trust-and-with
respect-to-which-all- beneficiaries are members-oithe-Member's-family-who-would-be-aligible-for-a family-transfer-from
the-Memberpursuani-io-paragraph-(B}4)-of this Rale:

{h-The-docurmneni{s}-establishing-and-governing-the frust shall-at-all Himes-prohibit-assignrmenis-of an-interastin-the
trusto-any-person-whe-is-notan-eligible-family-member-and-state-thak

amended;

ana@m@i#%&m%emwewWFmeémqwmmmmmadw
Member-shall-guakifylor-membership- by satisfying-the-requirements-of Chapier-> of these Rules:

{e)-The-Exchange'srighis-with-respectio-the-membership-shall- be-superior-io-those-of the-beneficiariesand

{dy-The Exchangeshall-have-noliability-to-the heneficladesfor-any-loss,-damage-or-expense resulting from-any-asts
or ormissions-by-the-trustea:

£d-The-ransferor and-the tfrustee-(antd any-successori-shall each-previde-ina-form-acseptable-to-the Exshanges-a
certification-that- the trust-shalthas-acquire (d)-the-membership-subject-to-alt-of-the-Rules-of-the-Exchange and-that
the-trustis-incompliance-with-therequirements-of the-Exchange’s-By-Laws-and Rules:
{iiiy-Trancferof-a-membership-pursuanito this-Rule-shaltnotrelieve-the fransteror of any-liability-to-the-Exchange-or
htransferand-the

iis-Bembers-with-respect-te-any-claim-arsing sut of an-act-oromission-gccumng pror-ia-sud
mmae@wﬁ%&t&bﬂeﬁeﬂ%ﬁ%&%fy&%eﬁm&%ﬁm@aﬁwmm

sabseqaaa%&mstee—fsﬁhe&mpeses-eﬁ—saﬁsﬁymg-any
#mﬁ%tm&e&wsubseq%&usée&s—us&eﬂhememb&mh&
a0-A-membuarship-held-in-trust-may-not-be-used-fo-corfermemberfien-privileges:
viy-Upen-officialnotice to-the-Exchange-that-the-trust will-be-or-has boenrevaked-the-membership-may:

(a)-Be-ransferred-backto-the-transferor-if living;
tb}-Be transferred-to-the-transferors-astate;or
{5)-Be-sold-iIn-aocordance-with-and subject io-tha-provisions-of Rule-2.52.

3)-Fo-a-Family-Limited-Farnership-("FLR") with-respeat-lo-which-all- parrers-aremembers-of- the-members-family
whe-wetld-be-eligible-for-a-family-fransfor-from-the-member pursuartie-paragranh-B8LH-of this-Rule.

, {i}-The limited partnership-agreement-or sther dosument{s) goveraing-the FL.P-shail-at-all imes-prohibit-assigrments
of an-interestin-the-ELP to-any-person-who-is-not-an-Sligible Family- Member-and slate that

{a)TheFLPrs-ipterest-ia- themembershfp—shau at-all times-be-subject to-all-of the-Rulesof the-Exchange-as-may-ba
amended:
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(by-Fhesmanagementofthe-Fl-Pshall-be-vested-exclusively-in-a managing-genaral-sarner-who-sha wquaﬂ»ry—fe;
membership-by-satisfying-therequirements of Chapter- 2-of these Rules:

{ey-The-Exchange's-rights-with-respect-fo-the-membership-shall-be-superierio-those-olthe-parners-and

{dy-The-Exchangs-shal-have no-liability to-the-partners-ior-any-lossdarageor expenseresulting frorm-any-asts-or
omissions-by-the managing-ganeral-parner

{i-The-ransferorand the-nanaging-general pastnes-{and any-successer;-shall cach-providen-a form-aceeplable o
the-Exchange-a-certification-that the FLR shaliias-acquire{dy- the-membership-subjectfo-all ol the-Rules-of- the
Exchange-and-that-the FLR is-incomplianse with-therequirernents-ofthe-Exchange's-By-Laws-and-Rules.

tiyTFransferof-a-membership-pursuant to-this-Rule-shall-notrelleve-the-transferor-of-any-liability-to-the Exchange-ar
is-Memberswithrespect teany claim-ardsing outofan-aet-oromission sccurring prierto-such-ransfer-and-the
mombership-will continue-to-be-reated-as-the-asset-eHthe-ransfercrfor-the-purposes-of satisying-any obligationsto
the-Exchange-andlorits Members-arising out-of the transferors-use-of the-membership-priorto-the ransferia the
ELP-insludingbutnet-limited-fofinesimpesed-with-respect-io-canduct-cccurdng-priorto-the transfer to-the-FLR:

{v)-ithe-transieror-rranaging-gencral-parner-of-aRy- s&bseaaen@managu@-ge%paﬁneﬁe*efe%mm
name;-the-floor rading-privileges-associated-with-said-membership-the-membership-will be-reated-as-the-asset of
the transferer-managing-general-partner-orany-subsequent managing general-patiner for the-purposes-of satishying
any-obligations-ic-the-Exchange-er-its-Members-adising-out-of-the-transferof's; managing-general-partners-or
subseguentmanaging-generalparthers-use-of the-membership:

i)-Upon-offisial-netice-to-the-Exchange-thatthe FLRwill bo-orhas-been-revoked e membership-may:

{a)yBe-transferred-back to-the-transferor-HHiving:
Qba-se«transfened—te%hégansiamps-estate—e\r

{BrA-Membermay-Fansferownership-of a-membership-as-a-result ol a-sale- where-the-sellerand-purchaserare

£y The-trapsfor-in-ownership-of-a-membership-shall- be-effective-upen-the-execution-of an-assignment-of registration
to-the-transteree on-the-mmembership recordsof the-Exchange-

%mwmmwwwmm*m
be-sonsurrent-with-the-effective-and/or-termination- dateeﬂthe&easea;—ABGAgreement

{6} The-Exchange-shall #MWWWW&WW%FW&& !
tha-Exchange-as-the-sole-owner-of the-membershipnotwithstanding the-terms-and-sonditions of an-ABG-Agreemenk
Trust-Agreementor Family-Limited-Parnership-Agreement purstant-to-which-the-person-holds such-mermbership:
and-oxcept-as-sthenvise provided-in-the By-boaws-and-Rules-shall- ot be-bound-lo recognize-any-slaim to-or-interest
in-such-mambarship-by-any-other person-orentity- whether-or-net-the-Exchange has-nofice-of-such-purported-clim
orinterest:

251 Procedure-forTransfer-of Memberships

Ar-Ha-Memberdesires-to-lransfer ownership-of-a-memberchip-the-fransieror shall deliver-te-the-Membership
Departrment-notification-of-intention-to-lransfer-execuled-by-the-iransferor-or-ts-egatrepresentative—The-rotice-of
intention-to-ransfer-shall-include-the-seatidentfication-number-the-date-on which-the-ransfer is-intendad to-become
effective-and-the-name-of the-propesed-transieree-The-Membership-Doparimept -upen-tecaipt of- a-petice-of intention
to-fransfer-a-membership.-shall-promplly notify-the-membership-of-the- Exchange-by-posting foro-peried-of-ten-{10)
days-therotice-ofintontion-to-transfer:
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By-be-Membersmay-fransierownership-of a-membershiporlease-to-another the-trading-privilegas-assoctated
therewith-unless-and-unti-the following conditions brave-been-met:

£h-Al- MWWQWW%WQHQ—WMMMW
znd-phene-chargesh-dusand payable-to-the-Exshange-shal-have beenpaid

Gi-Adl-claims-ofMembers-that- {1)-adse-out-of-or-in-conrection-with-the fransaction-of business-on-the-Exchange;
and-(2-are-filed-with-the-Membership- Deparment-within-ter-{30)-days-aller the-Exchange-gave-the-raembership

MJM&MWWWWWWMW@W@
propesed-ransfer-membership-pursuantto-an-ABC-Agreement:

fv)-Payment by the ransferes-to-the Exchange of a-transfer fee-in-an-amount-to-be-fxed-rom time to-time by the
Board-provided--however-that a-Memberwha-purchases-a-membership-in-orderte-ransfer-itioanether MemberoF
to-Member-elect and-files-a-nelice-of intenlion-to-transter-the-mambership-le-such-other- Members-or-{o- such-Member-
elect-shall-net-be-required-to-pay-a-transferfee-upon-transferto-such otherMamber-or Memberelect:

{Cy-Atransior-of ownership-of a-membership-may-be-affected -notwithstanding the-provisions-af- Sections-{A}-and {8}
7 hereofprovided-that

%WW&MWWPMWMW&W%@W

{BY-A-Member-andior Member-firm-that-is-the-subject-of-any-disciplinany-breceadingorinvestigation-by-the-Exchange
raay-wransier-the-owpershig-and/or ights-and-obligations-granted-pursuant-to-the lease-or-A-B-CAgreament
netwithstanding-the-existence-eHhe-disciplinary-action-hewsyer:

-(WM&WMMWMW%WM@ﬁMMFMM&W

tiy-the-Memberandior-Member firm-shall-be-deamed-to-have-sonsented-te-the-jursdiction-cl the-courts-of the-State-of
Mew-Yorkin-MaewYork-County-for-the-purpose-of any-action-brought-by-the-Exchange-to-erforce-iis-rights-against
such-MemberandiorMemberfirm:

(ue—m—theeven%{hat-thelessee maMthmmmmmmRMe%%&bmmaWMémg

t&&lessees—ﬁ@##emfh&ﬂxehangemweaa#ﬂem‘

{EYA-transferof thevights-and-obligations-of-membership-back-fo-a-tessor upen-the-termination-ol a ease-shall
ronetheless-resultin-coptinuing Exchange jurisdiction-over the-lesses-with-respect-la-any-pending diseiplinary

investigation-or-proccedings-iveiving the-lessee-or-aay-proceeding-adsing-eut of the-lessee s acts-or-omissions
durng-arrelating-to-sush-proceading--tessors-shall not-be-liable-{for-and-shall-not berespeasible-for-the- payment of
finas-astassed-

discigliiary agaihstlessees-Suchlesseas shall-have-continuing-persoral-lability-for-all disciplinary
fines-arising-out-of such-investigations or proceedings:

(F}NewstanémgsemeLMee fray-receive-all-of- the-funds-in-his-trading-aecount at- the-time-of the-seat
Hransfer-provided-that-he-depasis-in-the-Membership-Dopariment-a-certified check-ora-check-drawn-an-a-Clearing
Members-account- payable-lo-the-Exchanrge-in-dhe-ameuntof $50:000 for- NYMEX Division-lessess-and-$25.8500-for
GOMEX-Division-lessees-
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(GyA-mombership-that-has-been-seold-in-accordanca-with-Rule-2- 52 may-be-transferred-lo-the purchaser free-from
arvy-claims nshwithstanding-that-a-clam-may-have-beer-made-under-Seetion{B) hereetThe-portion-of-the-precaeds
requiredin-accordanse-with-Subsection-(C)ii}-of this-Rule-shall not-be-distributed-untibresciution-of-any-claim-as
provided-in-Rule-2.68.

2.52 Procedures-for-Purchase-and-Sale-of Membership
thg-Al-purehases-and-sales-of Slass-A-memberships-axceptfor purchases-and sales pursuant to-Rule-2-50(C ik

rosstbe-made-through-the-Membership-Beparment-which-shallbmaintain-a-file-of bids-and-aoffers for- memberships-A
WWWMWWMMM%@W

{BY-The-cost-of purchasing a-Class-A-membership-from-the Exchange-may-be-fixed by the-Beard-rom-ime-fo-ime-
{0} The-proceeds of any sale-of-a-mermbership-shall-be-distibuted as-set-forth-in Rule 2.608

2.53 Acquisition-of Membership by Member Elect

wmmwmmmmmmmm@mwﬁ
M@%MWWW%M@%EWWM&&W@@% to-comply

#W%e%%%%@%%m%eﬁ%&%@a@m%@%@n {o-transferthe
MWMM%W%&E%%&WMM%@WWWMMME%

lease-eia-sole-membership-
2658 PaymentforMemberships Purchased

Exeesﬁer—pmhases—aa&sa«es-pursuaﬂna— Rude-2-50(GHvithe-cost-of all-Glass-A-memberships-purchased-shall-be
WMMMM%WSMWWHMWMWB%

mmmmwgmwmwmm&eﬁmm i
2.56-Reserved

2:57-Reserved

2.58 Resoerved

2.58-Reserved

2.50-A-B-C-Agreements

A3-A-B-G-Agreements—-A-MamberFirm-may-finance-the-cost of- acguisition-afa-membership-of a-bonafide
employec-orprircipat-of-such-Member-RirmTFhe-financing-arangement-must-be-made pursvantioan-A-B8-G
agresment-which-must-be-approved-by-the-Membership-Gommitiea-and which-pust-be-filed-with- the-Membership
Bepariment:

{8+ FThe-A-B-G-Agreement must-contain—at-a-minirmum.-the following terms-and-conditions:

-Fhe-Member-Firm-shall cubordinate-spy-and-all slaims to-the membership-to-thevalid-and-proven-claims-of-all
other-Members-and-Member-Firms:

Gir-The-Member holding the membership-must agrae-pot-to-sell-ransfer-or- gtherwise encumberthe membership
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exceptwith-the-consentof the-francing-MemberFirm-and-must sgres-that the proceeds of anyawtherized sale-of
the-membership-shal-be-considerad-as-assels-oithe financing-Member Fiem;

{arthe-MemberFirnr-ceasesto-beorgives-netise-ofintantion-lo-cease-to-be-a-Member-Firmof
{8)-the-Memberceases-io-be-an-smployes-of the-Member-Eirm:
ﬁWAymmmeﬁmﬂhaW-mmas@mm

W&#WMMfW}»%M%M@MWGWsmwmmW
tepmination-of-the-A-B-C-agreement-and;

{ir-An-O-B-C-Agreamant-shall provide-that any-and-all-controversies-afsing-out-of orin-connection-with-the
agreement-its-negotiationinterpretation-or-lermination-shall-be submiltedo-arbitration-wnder the-rules-of the

Exchange

2-64-Jerms-of-Financing-Agreement
mmmmwm@mmemm

{B-Fhe-Memberor-MembarFien-shall-suberdinate-any-and-all-claims-{o-the-membership-to-the-valid and-proven
claims-of-all-other-Members-and-Member-kirms—and

{f-the-President-of the-Exchange-or-the-President of the-Clearing House determipes-in-his-or-her-sele-diseretion that

thara- is-a substantislquestion-whether a-Financlal- Emergency-exisis-with-respect to-any-Class-A-Member he or-she
maympasﬂ%@ﬁ&ee%@ﬁm@e&%eﬂeﬂh&&%@%@&%%h&@hmm ef

WmemkaWm as-ﬁ-éeem&apasepua:e%e
protect-the-Exchange—The-panelmay-take-such-actionregardiess-obwhather the-Class-A-Member-has-consented-to
a-suspension—The Class-A-Memberaffested by-astion-taken-shal-be-netified-and-may-requost a-hearng-before-the
Board-as-provided-in-Rute-230A-g--in-the-event-of suspension-the-Ghief-Executive-Officer-shall-premptly-aftera
subpension-sel-the-maltorfor-hearing-before-the-Board-forfinal-determination:

2-566-Reserved

2.67-Creditors-of insolvent Class-&-Membets
tAy-Reserved
By Within10-days-of- the-anncunsement-of suspension-af a-Class-A-Member-any-Class-A-Memberwhe-has-a-claim

agamstsuch-suspended-Class A Membershal-deliverio the Membership-Bepartment-a-Notice-ef Claim- that delails
al-contractsliquidated-under-this-Rule-and-the-net-debit orcredit-balance-resulting - therefrom-and-that-details-any

etherclaims-that-such-Class-A-Membermay-have-against the-suspended-Glass-A-Member:
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&) Failure-to-file-a-Notice-of-Claim-within-such-period-shall-bar-such-Class-A-Mermber from-parisipating-in-any
proceeds-thatresult-from-any-sale-ofthe-membesship-ofibe suspended Class-A-Membes:

2.63-Establisiynentof Valid Claims

rod-by-Rule-2.57- wilh-copies-of-all-Netices-of Claimt-filed-under Rule-2.67-The
Membership-Baparment-shall-also-speciy-a-date-not-mere-than-10-business-days-rom-the-date-en-which-such
Neotices-of Glaimrare-furished-te-such-Glass-A-Members-by-which-the suspended-Class-A-Memberorany-claimant
Class-A-Member-may-fite-ap-objection-to-any-slabh.

{By-H-asusperded Glass-A-memberorany-claimant-Glass A-Member fails to-file-an-objection-to-aclaim-beafore the
date-setby-the-Membership-Department-thenthat Class-A Membershall-have waived-allrightste-object-to-such
claim-or-claims:

{A}«Ih&Membmp—Deaaﬂmem»shaMmbsh-me stspended Glass-A-Memberand-ali-Glass-A-Members-who-have
filed-Metices-of Claim-asrequi

{Sy-1a-the-event that-any slaim-is-disprted-the-validity of such-claim-shalt- be-determined by-arbitrafion-under the ries

of-the-Exchange-The-arbitrators-shail determine-whether-and-lo-what-extent-such-claim-is-walid-and.h-accerdance
therewith-whethera-claimantis-entitled-to-pardicipate-in-the-procseds-of a-sale-otHthe Membership of such-suspended

2,69-Expelled-Class-A-Member

MQQMMW%MM%&W@MK&W&MM%

2.69A-Sale-of Membership

eatabh-sheekwe Membessh*p«gepanment—fef—ﬁlmef—abjeem e»Ne&ees—ef-Mwh«ehaw as4aier—a—€tass—&
Member-suspended-under-this- Chaplerdees-not pay-allvalid-claims-thenall Class A-Membarships-and all-other

esHataral previcusly delivered-orpledged-tothe Exchange-fincluding-withoutlimilation-Class-A-shares-of CME— - ——

Grouprofthe-suspended-Class-A-Membershall-be-sold-in-accordance-wilh-this-Rule-and-the-proceedsof the sale-of
such-Class-A-Memberships-shall be-distributed-in-acserdance-with-Rule-2.668-

eﬁs&ehsale—shah—b&sent—ta«%he Giase#Menmema&%ne&her—G&ass—A—Membe&s 18-days-priorto-such-sale:

éG)—Ah—sa!e&shemébemdeby m%emwhrs«ées{gnee-an—zhe—ﬂeer—ei the-Exchange-to-the-highest-bidderat

W@MWWMWW—WHMWGM&EW
2:698-Disposition-of-Rroceeds

The proseeds-of any-sale-of any Glass-A-Membership-and-alt- sther collateral previsusly delivered-erpledged-to the
Exchange-tincluding,without-lirmitation,-Class-A-shares o CME-Group}-pursuant-te-Rule-2.69A-shail-be-paid-and
applied-in-the-follewing-order-of priosity:

H)-firstto-the Exchange-infull satisfaction-of any-ameuntis-due-to-the- Exchange-including-but netlimited to-beoth
fees-oHice-rent-phone chasges-and-cutstanding-balances-(principal-and-accrued-interesti-canotes-guaranteed
prirsuaptio-former-Rule-2.58-CExchange Financed-Glass-A-Memberships'):

2} second-proraia-to-the paymentof sush - Class-A-Mermber s-primary-clearing-member-and-seeondary-clearing
members-H-any-of all claims-filed-in-aceordapce-with-the-requirements-of-Rule-2.81-ferlgsses-arsing-from-the
cloarance-of rades-execuiad by-the-guaranteed Glase-A-Member:

3)-third - the-remaining-balanece-if any—pro-rata-io-ether Class-A-Members-on-allowed claims-ardsing-oul-of
transactiont-in-Exchange-futures-and options-contracts-andfor-any-other Exchange-business-of such-Glass-A
Members, provided-that-ro-partnershall-sharein-the proceedsol the-sale-of a-Class-A-Membership-of-ona-othis
partnars-until-all-slaims-of-other-Class-A-Members-have-been-satisfied-infull:
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“-fourth, the remaining balance -f-anyto-the-payment of-any claims-made by-entitles-or persons-who-have financed
the-purchasa-atthe-Class-A-Membershipprovided-that-doctimantation-regarding-such-purchase-was-filed with-the
Mermbershio-Depapment priorie-such-purchase:-and

(5)-Hith.the-balanse it any.-io-the-Class A-Member whose Class-A-Membership-was-seld-or-te-his-legal
representative—oxcept-ihat nohwithstanding-any-other provision-of the-Bylaws-or the Rules for purposes-of this
subsection{8y-theterm-Class-A-Member shall-net-inelude-lessaes-but shallmean-the-beneficial-owner of such-Glass
A-Membershin:

2.69C Reinstatement of Suspended-Clase-A-Member

%A—)—A—Q#E—SS—A-vM&Fﬂb&F—S\ﬂS@Eﬂé@éﬁﬁée#ﬂﬁks-Qﬁ%&@ﬁerﬁ%m&yaW@F-mmﬁwﬁ—%e

8- When-a-Class-A-Member-appliesforreinstalement-he-shall-deliver to-the President se-his-desigree-a-scheduleof
all-of pis-crediters—a-statementolthe-amounis swed-the nature-of the-settlement-by-whish-claims-oL a-credilor were
paid;-apd-such-oiberinformaton-as-the President-or-his-desigree-may request:

(G} Written-noticeof-the time-and-place-of the meeting of the-Hearing Panelof the Board atwhich-the-applicationfer
roinstatement-is-to-be-copsidered-shall-be-sent-fo-the suspended Glass-A-Mamber and fo-the-other Class-A-Members
nel-lese-than-five-days-prorto-the-meeting:

Er-fa-Class-A Member suspended-under-this-Chapleris-nat-reinstated-within-one-year-from-the-date-of his
suspension-then-such-Glass-A-Member-may-rot be-reinstated:

276 " hins. Trading Privit

{MMW%%%MFW&HQ%@F!V%@%{WW t&a—Membef—elee#pu;suam to-an

agroersentin-a-form-prescribed-by-the Exchange -provided that-memberships-subject-to-culstanding seat-fnancing
agreements-under-former-Rule-2.56-shall-net-be-leased-A-copy-ef- the lease-must be-delivered-to-the Membership

Bepardmentand-io-the lessee’s-ROM:

{BY-Exceptas-provided-in-Rules 2.80,-alease-includes-anytransier-of- a-membership-by-a-Memberwhere the
me&nmmﬁemwmmmwmwm

Ey-Delated-
{Q}—A mwmmﬁmmmmmmmm%mwwm+
ﬁt-AMembe;—whe—w##espee%mme;

insuranes-arrdlordisabili 'w%@mmm@mmmmmm
with-respectio-his last-or-sole-membership-has-leased-to-another-his-frading-privileges-Clessar?}-shall-not-while

present-on-the-respective-Division(s}-trading-Heor-be-entiflad-to-plase-orders.-direstly-with-any-floermemberor floer
clerk-for-the-oxeaulicn-ofany-futures-ar-oplions-contrasts{exeephthat f properly registered-as-a-clerdk—sush-person
may-transmil-customer-orders-for-exesution).

(Mmmwwmwmmﬂgfﬂummmmmmawmw
the-NYMEX-Divisionthe-lesses-of these-privileges-Cleseee-of regular-rading privileges™)-shall- be-entitled-to-serveon
the-Board-of Direstors.-raceive-any-life- insurance-andlor disability-insurance-benefits bestowed upon-NYMEX Divisics
Members-and-mermberralesforany trades-execuled for-his-ascount-during-any-Reguar-Trading Hours-trading
session-and-any-cther-irading-session;-as-the-Board-mayfrom-time-to-time-determine

" {F}-Section-{Fl-applies-aply-to- COMEX-Division lasseas-
Buring-the-tern-of-a-lease-of regular trading privileges-or-the- COMEX-Division-the-lessee-ot these-privileges-{lesses
of-regular-trading-privileges™)-shall- be-entitied to receive-member-rates-for any-trades-execuled for his-acsount during

any-RegularTrading-Heurs-frading session—subjest-lo-ali-applicable surcharges-as-selforth-in-this-Rule 2.70-The
lessee-ofreguiarirading privileges shall-not be-entitled-to-receive-any-life-insurance-andior-disability- insurance
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benefils-bestowed-upon-MembersHo-vastand participate-inany-distributions-frem-the-Mamber-Retention-and
Retirement-Rlan-or thetightio-vete thatis-setHorhin the COMEX-By-Laws:

{n-additionts-the-duas-and-assessmants-permitted-under-Section-#)-oithis Rule-2.70 - the-following fees.shail-be
charged-iethelessee-ofregulartrading privileges-on-the- COMEXDivision:

Ly-there-shall-be-a-surcharge-olhwelve-and ons-half cents- (30128} fiwenty-five corts{30-25)-per-reund-turn-on-each
furres-centract-and-aach-option-centract-purchased-er sold-for-the-persopal-assaunt -of a-lessec-or-for-an-account
mmwwmwmmammm

{i)y-there-shall-be-a-surcharge-of fifty-canis-{§0-50)(one-dollar (31-:00)-perround-tura)-on-each-fultres-contract and
sach-oplicn-sontractbought-or-sold-by-a-lessee for the house-acesuntefihe lessee's-clearing-member {CTH 2} for the
%W&WWM&@G@W%W%MWMM%%%H%
%Mmm@m%&h&%%ﬁ%m@e%w&mwmﬁmnmmm&m
of-exeguling-irades-for-the-account of-the-member-ftrn-andforiis-customers:

G}—Lessep&a%lesseea—may—sewe—en—&change commitices-to-the-axdent allowed-by-the By-Laws-and Rules-anrd as
datermiped-by the-Board-of Directors:

| {-Allessors-andlossess-shall be-subject-to-such-dues-and-assessmenis-as-are-fromtire-to-time determined-by
the-Beard-of Divectors-

-Lessees-ofvegulartrading privileges-shallnot-ba-entitled-to-any-othervights of- membership-nat specificaliy-set
fmmmmmmmwmmw@mmm

haveeenhnwng»gasena&%mt%nwebmswhehae%&edé&mg%ﬂmsﬁh%&wﬁm%ae&s&&sﬁeﬂ
by-the-lessee’'s-guaramtor{sy-for the-payment-of disciplinary fines-assessed against the-lessee which-were pot
e&am&&a&sﬁe@m&bmn%fm%%@k%%%&te@g&mﬁw&#m&%mw

2.7t Terms-oi Lease-Agreement

Ar-A-membershiplease-agreement-must-and-shall-be-deemed-ig- include-the-following-minimum-provisiens:
Hirupen-ihe-death-of thelesseethe-expiration-of- the-term-stated-in-the-agreement or-any-other-eventof fermination;
th&ag;emen%—sh#e;mmata and-the-paries-shailimmedistely-give-wiitten-notice-thereofio-the Membership
{iiy-neithertheJessor-ror thelessee-shall-be-parmitted-to-selt or-trarsfer-the leased-membership-during the-term-af
the-lease-agreementuniess-itHs-specifically-provided-atherwise-in-this-agreement:
Gii-the-agreement-shall-not-be-effective-until-ihe-lessea-is-elested to-membership;

-tiv}-the-righte- anéebhgamassee&ated—wﬁh—me {ease-cf a-membership-shall-autematically-be-transferred back-to
the-lessorfrom-the-lesses-upoi-erminatios-of the-agreamentor-any- %M%emmahowne@uﬁh&taﬁémgam
restrictions-to-such-iransfer pursuantiothe terme-ocf Rule 2.54:

HMMW&%GH%&&S&#&M&@F&%MWPMMW&%WW
forth-in-Rule-2.70;

+vi-any-and-all-contreversics-atising out-of -er in-connrection-with-the-laaseits-negotiation—intespretation-or
termination-shall-be-submitted-to-arbitralion-under-the-rules-of the Exchanges-and

(ii-Claims-of the-Exchange-#s-Membersand Member Finns-that erise-out-of the-transaction-of-business-on-the
same-Divisicn-as-the {eased membership-that remair-unsatisfied-shall-have no-sffect-op-the-automatic ransfer sl the
rights-and-obligations-asseciatod-with-the-leased-membership-to-thelessorfrom-the esses:

2.72-Metices Required-of Lessorand-l.essees—and Duties-of COMEX-Division-Lessors-durihg-MNotice Period
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¢ sor-shall-give-to-the-Membership-Departiment vwriten-notice-of any-proposed-lcase-agreement orvenawal
thercetatlpastten-{101-businoss days-prior-to-filing the-initis-ease agreement-orany tenewat- thereot

{B3-Aessororlessee of a-mombership-whe-does-notintend-te-renew-the-lease-agreement-shall give-ta-the
ssembership-Depatment-and-to-the-lesses-or-lesserfas-appropdaterwritten-netice-of-that fact-at-least-fen-L10)
business.-days-priorte-the-lermination-of- the-lease agreement.

2 F3-Lease-of Sole- Membership
%}WMQQQWWWWWQFM%W%
2723A Transfer-Boack-of Corain-Fravdousiy-Transiorred-Last or-Sole-Membeorships

&femer#lsmber—whe» grior-to-the-efective-date-of this-Rule transferred-on-the-reserds-of-the-Exchange-his-last-or
sola-membership-fo-a-current-member-but can demenstrate-to-the-salisfaction-of the-Exchange that-he-continuously
retained-beneficial-ownership of such-membership; shall be-entided-to-have-such-membership-ransfered-back-inte
his-name-on-the-books-and records of the-Exchange-at-anylirne-priorio-Desember 311096 provided that-sush
formerMember-shall-comply with-all Exchange-rulesrelating to-applicationsfor-membership-presentiy meets-all
standards-for-membership-and- mmmmwwmmémw%m

rotwithstandingthe iarews»aw'« of Rule2- Wmembemﬂthesamﬂam%as@éee&aseém&mﬁm%

spouse—parent-child-sibling-grandparent-orgrandchild}-who-holds-the beneficial-ownership-stthe-membership
pseweus&yhelé-bme former-member-may-transier the-membarship-into-his-name-in-accerdance-with-the-terms-of

2. 74-Reserved

2.78-Feserved

2F5AReserved

2758 Reserved

2756 Reserved

275D Reserved

Z75E-Reserved

2-75F Reserved

2F6-Franstec-of Mombership-After-Death

{A}if the-agreement dose-not-provide-for-the-lermination-of the-lease-upon-the lessor's-death:-the-beneficial
ownershig-of-a-mermbershipof a-deceased-Member that-is-subject to-a-lease-agreement shall- be transferred-to-his-or
herestate-which-shall-assume-the-deseased-Membersrighis-and-obligations-asJessorunder-the-lease-No-new
leases-orextensions-efexistingleasaswill-be permited-after-the-members-death.
B)r-Meo-membership-of a-deceased Membermay be-carded-on-the Exchange-for-more-than fwe- yea#&#em—the—da%eef
the-Membets-death-1f-al-the-expiration-of-two-years-from-{he-date-of-death- the-membership-of-a-deceased-Member
has-net-been-sold oriransterred-in-accordanca-with-Rule 277 the-Board-of Directors-shall-order-the-meombership-of

the-deceasad-Memberio-besold-atthe-then prevailing bid-sublest-to-the-Rules-for fransfer-of exsharge
memberships—

227 Transfers Within-Same Family-Upon-Death-of a-Mamber

Wmewmmmmmmmamw
-ai-grandohildlwithin-the period-of time-provided for in-Rule-2.78 -provided such-fransferse

child-sibling-grandpareat
is-a-Memberor-Member-Eluct-However - with respestie-a-membershio-financad-under formear Rule 2.56ne-such
transfershall-be efectiveuniess-and-wtibthe loan-isrepsid inaccordance with-Exchange Bylaws-and Rules-and

Financing-Agreement:
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{8} H-the-family-member-to-whom-a-transfer-is-sought-is-not sligible for eleclion-as-a-Member-because ha-orshe- deas
rotrrestihe-minivnum-ageroquirement-of Rule 2.00(A)-thetegalrepresentative-of- the-deceased-Member-upon
approval-by-the Exchange-shallrelain-the-Membership-inthe-name-of- the-Estate-ofthe-deceased-Memberuntibsush
time-as-the-family-member-to-whom-the-transieris-uiimately-sought-meets-the-mirimum-age-requirement-of Rule

2:00¢4

278-Reservad

Z—?—B»Resesveé

(Wmmp&mmmmmwm
membership-the-subsommiftee-shall-issue-a-recommended decisionfor-the consideration-af- the-applicable Panel-of

the-Membership-Commiltee-LMombership-Committes™

{8y The-subcormmittes-shatlcommunicate-to-the- Complionce-BDepartment-its recomrnendationfordisapprovat-and-the
reasons-therefor-thoreaffer-the-cuboommities-shall sooperate with-the-Compliance-Depardmuentin-providing it-with
the-evidence-in-support-ofthe-recommendationfor-disapprovak

{Cy-Within-fen- (10 days-after the-suboormmitise’srecommendation for-disapproval-is-communicated-to-the
Membership-Compmulteethe Compliance Departruent shall-issue-and serve-onthe-applicanta-Noticeof
Reeémendatmﬁepkwmbefsm&@emai—whmm&se#fepth-iheaeis—prabgeesepeemet—snvwhm

the-Compliance-Deparimentwithin-ten {10 -day
for-hearing-on-a-Himely-basis- MMWF%M&%&WMWH—

By WW%MW%MWM&%W
%aeks—saﬁﬁaeqt-mfeﬂnatm en—wh;eh%wessanéané—any—ether»mfesmauen wﬁh»vespee&%e—mﬁfgaﬁen-gr—mhabdﬂaﬂen

hewever-that the-following-brecedures-shallapply-in-everscase:
13- The-subcommitiee'sposition-shall-be-reprasented by the-Compliance-Depatiment-ascounsel:
2y-Fhe-applicant-may be-represented-by-counsel-or-any othar-representative-of-his-choice-cither-personally-or
W@Wma@%b%%ﬁé&m%mwm
whresses-

{3) The-fermalrles-of svidence- mmmm&mmmmmme@mw
te-reject-any-snd-allavidance:

“-A-stenographic-transcript of-ihe proceedings-shall-be-made-

{5y Tha Melise-of-Recommendation-for-Membership Denial-any-Answer the stenographic-transeript-any
eteeememanfemdeae&er—efhenma%emesem{e the-Membarship-Committes-by-eitherpary-shallconstitute-the
tecord-of the-hearrg:

(@I%bmmewmms-mmmmﬁm@mmﬁwm.

-4 fnding-otuniithess-formemberchip-may-be-made-on-fe-weight of-the-evidence-sontaired-in-the record-of the
proceeding:

{8y tn-advance-ot-the-hearing-the-applicant shall be-entitled-to-examine-al- bosksdesuments-and ctherfangible
evidence-in-the-pessession-or under the-controlof the-Exchange-that ()-are-to-berelied-upen-by-the Compliarce
Bepadment-in-prosecuting-the-malter-or- (i} which-are relevant te-the-apphication:

{9)-Anyperson-withia-the jurisdiction-of the-Exchange-who-is-called-as-a withess-at-ary-hearing-shall-appear at-sush
heasing-and-give-lestimbny-orproduce evidence:
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1HO)-The-Membership-Compaitlee-shall have-the- power-ioimpese-a-penally-againstany-persen-whe-is-within-the
jurisdiction-ofthe-Euchange-and whase-actions-impeade-the-progress-oi a-haarng:
(Ma%%%mnﬁ%&%@wﬁhmﬁwmmmm%ef the-haafing
or-the tast-day-on-which-any-pest-heardng-memoranda.are-filed-by-the parties—The-decisionshall include-{H-a
swEnmary-ofthe-allegations-of- the-Netica of Recommendation-for Membership-Denial-and-tha Answer-{2}-a summary
of-the-avidenge-produced-at-the-hearng(3)-a-statement of- the-findings-and-senclusions-of the- Membership
Ceommitiee-with-respectto-each-ground upen-which-the Notlice-of Recorwrendationfor Membership-Denial- was
based:-and-(4}-a-determination-of whether the-applicantshall be-admitted-to-memberehip-Such-desisien-shall be-a
ﬂnaL desision-of the-Exchange:

2-81 Option-Member-Trading Privileges

MphMM%MM&MMF@%MWWM&GWWMWM
optionsstivor-aptions:coppereptions-and aluminum-fuliresin-addition i and when sush-caniracts-are-isted-on
NYMEX-ClearReriism) Trading-an-Gption-Member-shall-be-authorized-to-frode-such-contracts or-NYMEX

ClearPerdsmy-Trading:

| 2B8LAPPLICABILITY OF BY-LAWS RULES-AND-RESOLUTIONS

-g.ssauss-ANDAssgssmems

Ay-executes-or-attempts-to-execute&-rade-in-any contract-ether than-the-contrasts-which-he-is-permitied to-frade
pursuantioRiude-2.84

{B}-engages-in-words-or-conduct-which-represent-orappear-to-reprasent - that-such-a-Optien-Member isa-helder-of
fuli-membership-iaeither Division-ofthe-Exchange-or

(Sy-violates-any-Rule-for-which-a-membermay-be-sanctioned-

2.85-FIRM-PRIVILEGES

Each#eldemiaa»@a&emﬂiembe&smashaﬂ-beemﬂeﬁemfeppﬂweges on-a-parnership-corporation-or-sole
propristorship-solely-for-the-purpese-ofirading these-gontracts-which-the-Option-Member-is-permitted-to-trade

pu#saanﬁ&Ra!e-Z— 8-

286 Leases

to-Option-Membership-may-be-lgased:

2.87-Reserved
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[The rules in former NYMEX Chapter 2A (Government) are bemg relocated to NYMEX Chapter 2
(Government) and Chapter 2A is being eliminated.} v

Chapter 2A
Government

| 200A.-2294. [RESERVED]

| 2304

| 2314

General

The Board shall, subject to applicable provisions in the relevant corporate charter and bylaws:

a. Be the governing body of the Exchange;

b. Have charge and control of all property of the Exchange;

c. Provide, acquire and maintain suitable Exchange quarters and facilities;

d. [Reserved];

e. [Reserved];

f. Designate and authorize specific appointed officers to act on behalf of the Board to execute contracts
within specified budgetary limits;

g. Fix, determine and levy all membership dues, fees and assessments when necessary,

h. Act in a judicial capacity in the conduct of hearings with respect to any charges proffered against
members and, after such hearings, determine what disciplinary action, if any, should be taken by the
Exchange with respect to those charges;

i. Determine the commodities traded, the Division in which they shall be traded, the delivery months,
hours of trading, the days of the contract month on which delivery may be made, and performance bond
requirements; .

j. Make and amend the Rules of the Exchange; provided, the Board has also delegated such authority
to make and amend the Rules of the Exchange fo the Chairman and Vice Chairman of the Board and
the Chief Executive Officer acting fogether; and

k. Have power fo act in emergencies. in the event that the Board or a hearing pane! of the Board
determines that an emergency situation exists in which the free and orderly market in a commodity is
likely to be disrupted, or the financial integrity of the Exchange is threatened, or the normal functioning
of the Exchange has been or is likely to be disrupted, it may, upon a majority vote of the members
present or upon a majority vote of the members who respond to a poll, take such action as may in the
Board's sole discretion appear necessary o prevent, correct or alleviate the emergency condition.
Board members who abstain from voting on a Significant Action as defined in Rule 2344 shall not be
caunted in determining whether such action was approved by a majority vote, but such members can be
counted for the purpose of determining whether a quorum exists, Without limiting the foregoing, the
Board may: (1) terminate trading, (2) limit trading to liquidation of contracts only, (3) order liquidation of
all or a portion of a member’s proprietary and/or customers' accounts, (4) order liquidation of positions
of which the holder is unable or unwilfing to make or take delivery, (5) confine trading to a specific price
range, (8) modify the trading days or hours, (7) alter conditions of delivery, (8) fix the seftlement price at
which contracts are to be liquidated, and (9) require additional performance bonds to be deposited with
the Clearing House. All Exchange contracts shall be subject to the Board's emergency powers and the
specifications of each shall be deemed subject to this rule.

Whenever a hearing is scheduled to be held before a hearing pane! of the Board (“Panefl’), the
Chairman.of the Board shall appoint a director to serve as the Panel chairman, who shall conduct the
hearing, and two additional directors to serve on the Panel. One of these directors shall be a non-
member. A majority decision by the Panel shall be considered the action of the Board as a whole. Each
Panel that conducts a hearing or proceeding shall consist of directors that possess sufficiently diverse

interests so as o ensure faimess. No member of the Board may serve on a particular Panel if he has a

personal, financial or other direct interest in the matter under consideration.

Any authority or discretion by these rules vested in the Chairman, Chief Executive Officer, President or
other officer or delegated to any committee shall not be construed to deprive the Board of such authority
or discretion and in the event of a conflict, the determination of the matter by the Board shall prevail.

[RESERVED]
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| 2324

| 233A.

| 234A

Exchange Facilities

The Exchange shall provide trading facilities which shall be open for trading on such days and at such
hours as the Exchange shall determine, except during emergency situations as provided by Exchange
rules

[RESERVED]

Avoiding Conflicts of Interest in "Significant Actions"
234A.A. Definitions

For purposes of this rule:

1. "Significant Action" means {(a) an Exchange action or rule change which addresses an "emergency"
as defined in CFTC Regulation 40.1 (g); or (b) any change in Exchange performance bond levels that is
designed to respond to extracrdinary market conditions such as an actual or attempted comer,
squeeze, congestion or undue concentration of positions, or that otherwise is likely to have a substantial
effect on prices in any contract traded or cleared at the Exchange.

2. "Committee" means the Board or any body that is authorized to take a Significant Action.

3. "Member's Affiliated Firm" means a firm in which the member is a "principal,” as defined in CFTC
Regulation 3.1(a), or an employee.

234A.B. Review of Position Information

1. Prior to the consideration of any Significant Action, each member of the Committee must disclose to
the appropriate Exchange staff the following position information to the extent known to him:

a. Gross positions held at the Exchange in the member's personal accounts or “controlled accounts," as
defined in CFTC Regulation 1.3(j);

b. Gross positions held at the Exchange in proprietary accounts of the Member's Affifiated Firm;

c. Gross positions held at the Exchange in accounts in which the member is a principal;

d. Net positions held at the Exchange in customer accounts at the Member's Affiliated Firm; and

e. Any other types of positions, at the Exchange or elsewhere, heid in the member's personal accounts
or the proprietary accounts of the Member's Affiliated Firm that could reasonably be expected to be
affected by the Significant Action.

2. Exchange staff will independently determine what positions are held in each of the above categories
based on a review of the most recent large trader reports and clearing records available to the
Exchange and any other source of information that is held by and reasonably available to the
Exchange, taking into consideration the exigency of the Significant Action.

3. The requirements of sections B.1. and B.2. apply only to members who participate in either the
defiberations or voting on the Significant Action in question.

234A.C, Determination Whether Abstention Required

1. A member of a Committee must abstain from both the deliberations and voting by such Committee on
any Significant Action if the member knowingly has a direct and substantial financial interest in the
result of the vote based upon either Exchange or non-Exchange positions that could reasonably be
expected to be affected by the action or is otherwise conflicted based on existing Exchange policy.
Exchange staff will independently require a member of a Committee to abstain from both the
deliberations and voting by such Committee on any Significant Action if, based upon the information
reviewed in sections B.1. and B.2. above, Exchange staff determines that the member has a direct and
substantial financial interest in the result of the vote.

2. The Exchange will prepare written records to document that the conflicts determination procedures
required by this rule have been followed. Such records will include (a) the names of all members who
attended the meeting in person or who otherwise were present by electronic means; (b) the name of
any member who voluntarily recused himself or was required to abstain from both the deliberations and
voting on a matter and the reason for the recusal or abstention, if stated; and (c) information on the
position information that was reviewed for each member.
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| 235A. - 255A.[RESERVED]

| 286A.

| 257A.

| 258A.

| 2594

439.

Indemnification of Certain Persons

The Exchange shall indemnify its directors, officers, committee members, employees, and other
persons as specified in Article VIl of the Exchange’s Bylaws and Article 3 of the Amended and
Restated Bylaws of Commodity Exchange, Inc., as applicable.

Exchange Physicai Emergencies

in the event that the functions of the Exchange are, or are threatened to be, severely and adversely
affected by a physical emergency such as fire or other casualty, bomb threats, substantial conditioning
systems or transportation breakdowns, the Chief Executive Officer, President or Chief Operating Officer
or their delegate may take any action necessary to deal with the emergency, including but not limited to,
a suspension of trading. In the absence of the aforementioned Exchange officers or delegate, any
member of the Executive Cammittee may act instead of the Chief Executive Officer, President or Chief

Operating Officer.

Upon a determination by the Chief Executive Officer, President or Chief Operating Officer or their
delegate that the physical emergency has sufficiently abated to permit the orderly functioning of the
Exchange, he shall order restoration of trading or the removal of other restrictions imposed.

The Exchange shall notify the CFTC of the implementation, modification or termination of a physical
emergency action as soon as possible after taking the action.

Nothing in this rule shall in any way limit the authority of the Board of Directors to act in an emergency
situation pursuant to Rule 230A k.

Disclosure of Information

The Exchange shail not disclose to any person any information regarding the financial condition of a
Class A Member or Member Firm or the transactions or positions of any Class A Member or Member
Firm or any person except:

a. to any committee, officer, director, employee or égent of the Exchange authorized to receive such
information within the scope of its or such person’s duties;

b. to any duly authorized representative of the Commission or other reguiatory agency with jurisdiction
aver the Exchange requesting such information or to any duly authorized representative of any other

regulatory or seif-regulatory organization with which the Exchange has entered into an information
sharing agreement;

c. as required by law;

d. when the Class A Member or Member Firm requests or consents to such disclosure; or

e. that the Exchange may release such information in connection with any litigation involving the
Exchange when, in the opinion of the Exchange, the information is relevant or the release of the
information is necessary and appropriate to the conduct of such litigation,

Effect of Other Exchange Rules

In the event of a conflict between the rules in this Chapter and any other Exchange rules, the rules in
this Chapter shall controt.

MEMBER'S INDEMNIFICATION LIABILITY

A Member or former Member shall indemnify and hold harmless the Exchange and CME Group, Inc.,

including each of their respective subsidiaries and affiliates (collectively, the indemnified parties) and
their officers, directors, employees, and agents, for any and all losses, damages, costs and expenses

Attachment C - NYMEX Chapter 1 — Page 45

T e A RN R T TR R

A AR A T T Y Y = v,



(including attorneys' fees) incurred by the indemnified parties as a resuit (directly or indirectly) of such
Member's violation or alieged violation of Exchange rules or state or federal law.

| Any charges arising out of this rule shall be subject to liens as provided in Rule Z88B{H110{a}.

| Chapter 1004
Palladium Futures Contract

| 1004.00 Scope
The provisions of these rules shall apply to all palladium bought or sold for future delivery on the Exchange. As used

in this Chapter, defined terms shall have the meanings ascribed to them in Chapter 7A, Metals Rules for Electronic
Warrants. -

100A.01 Definitions
For the purpose of this chapter, the following terms shall have the meanings stated below:

"Contract Unit” shall mean 100 troy ounces.

100A.02 Contract Unit
The Seller shall deliver one Contract Unit of palladium, weighed fo the nearest thousandth of a troy ounce, or the
equivalent weight in grams, of homogeneous cast plate and/or ingot, with a weight folerance of 7% either higher or

lower. Each Contract Unit may consist of more than one piece of plate and/or ingot, with no individual piece weighing
less than 10 troy ounces, or the equivalent weight in grams.

l 100A.03 Grade and Quality Specifications

Palladium delivered under this confract shafl be a minimum of 99.95% pure.

l 100A.04 Packaging and Marking
(A) Palladium may be delivered in packaged or unpackaged form.
(B} If Palladium is delivered in packaged form, the Palladium shall be in a package sealed by an Approved Assayer or
Approved Producer so that the package may not be opened without destruction of the seal. Each package shalf
contain exactly one Contract Unit of Palladium and must bear:
{1) the lot ar identification number(s} of each ingot and/or plate contained therefn;
(2) the actual weight of the palladium therein;
(3) the grade of the pieces therein;
(4) the name or logo of the Approved Assayer or mark of the Approved Brand; and

(5} the chemical symbol for Palladium, Pd and/or the word “Palladium”. .

(C)Y If Pallédium is delivered in unpackaged form, each piece of Pafladium comprising the Contract Unit shall be
incised with:

(1) the lot or identification number of such ingot and/or piate contained therein;

(2) its actual weight (provided that if the piece was previously sampled, the weight on the Assay Certificate shalt
govern);

(3) the grade of such piece;

Attachmenf C - NYMEX Chapter 1 - Page 46

LA TRY

A S 3 YT S R NS



{(4) the name or logo of the Approved Assayer or mark of the Approved Brand; and

(5) the chemical symbal for Palladium, Pd and/or the word "Pafladium”.

100A.05 Delivery Months

During each calendar month (the “current calendar month"), the Exchange will make available for trading contracts
that provide for delivery of Palladium in the following months: 1) the current calendar month; 2) the first calendar
month following the current calendar month; 3} the second calendar month following the current calendar month; and
4) each March, June, September and December during the period beginning with the first calendar month following
the current calendar month through the 15th calendar month following the current calendar month.

100A.06 Price and Fluctuations

" Prices shall be quoted in dollars and cents per troy ounce. The minimum price fluctuation shall be $.05 per troy
ounce. There shall be no maximum limit on price fluctuation.

100A.07 Validity of Documents

The Exchange makes no representation respecting the authenticity, validity or accuracy of any document or
instrument delivered pursuant to these Rules.

100A.08 Warrant

Each Warrant shall contain the information set forth in the Assay Centlificate, incised on the bar, or clearly identified on
the package; provided, however, that weight shall be expressed in troy ounces. If the weight incised on the bar or set
forth on the Assay Certificate is in grams, it shall be converted to troy ounces by dividing the weight in grams by
31.1035 and rounding to the nearest thousandth of a froy ounice. The Warrant shall represent that the Contract Unit:

{A) is an Approved Brand, meeting the grade and quality specifications of Rule 100.03, received directly from its
Approved Producer by means of one or more Approved Carriers and/or, with respect to Palladium from the Approved
Producer, by means of such Approved Producer's own transport, or

(B) is an Approved Brand, meeting the grade and quality specifications of Rule 100.03, received directly from one or
more storage vauits located in Zurich, Switzerland owned or controlled by either Credit Suisse Group or UBS AG, by
means of one or more Approved Carriers. Such storage vaults are delivery locafions for the London Platinum and
Palladium Market. Upon request of the Licensed Depository, the Seller shall provide to the Licensed Depository a pro
forma invoice and & bar list issued by either Credit Suisse Group or UBS AG (or the wholly-owned subsidiary that
owns such vault), and, if so requested, the Licensed Depository is not required to issue a Warrant for any such
Contract Unit untif such documentation has been provided, or

(C) was received directly from an Approved Assayer or Approved Producer by means of one or more Approved
Carriers and/or, with respect to Palladium from the Approved Producer, by means of such Approved Producer’'s own
transport, and was accempanied by an Assay Certificate(s) for each piece in the Contract Unit, or

(D) was received directly from an Approved Assayer or Approved Producer by means of one or more Approved
Carriers and/or, with respect to Palladium from the Approved Producer, by means of such Approved Producer's own
transport, and was not accompanied by an Assay Certificate(s) for each piece in the Contract Unit but has been
determined to be Eligible after having been inspected by an Approved Assayer or Approved Producer, or

(E) was received directly from another Licensed Depository by means of one or more Approved Carriers, provided,
however, that the Palladium was previously Eligible, or

(F} was deposited at a Licensed Depositary, and thereafter inspected by an Approved Assayer or Approved Producer
and determined to be Eligible.

100A.09 Inspection and Assay Certificate
(A) Assay Certificates. Except for Palladium delivered pursuant to Rules 100.08(A), (B), (C) or (E), the Licensed

Depository shall, upon receipt of the commodity, cause an inspection to be made by an Approved Assayer or an
Approved Producer. The Approved Assayer or Approved Producer shall issue Assay Centificate(s) covering each
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piece in the Contract Unit in the form approved by the Exchange.

(B) Each Assay Certificate shall report the lot or bar number, weight, grade, the name of the Approved Assayer or
Approved Producer, the symbol identifying the metal or the name of the metal and the date of inspection. On all
Assay Certificates, weight shall be expressed in troy ounces.

(&) _
(1) Every lot inspected must bear on the package the lot number, séal number, date of inspection, weight, grade, and
the name of the Approved Assayer or Approved Producer who made the inspection. (Effective as to Palladium

assayed prior to October 1, 1979.)

(2) Every lot inspected, if packaged, must bear on such package the iot or bar number; weight; grade; the name or
logo of the Approved Assayer or Approved Producer and the symbol identifying the metal or the name of the metal.
Every lot inspected, if unpackaged, must be incised with the lot or bar number, weight; grade; the name or logo of the
Approved Assayer or Approved Producer, and the symbol identifying the metal. (Effective as to Palladium assayed on
and after October 1, 1979.)

(D) If a Contract Unit of Palladium is surrendered to the bearer of a Warrant, or if the Contract Unit is in a package
and the seal is broken, the Assay Certificate(s) for such Contract Unit is no longer valid and such Contract Unit is no

longer Eligible.

(E) The Seller shall bear the costs of inspection, delivery to the Licensed Depository, charges of the Licensed
Depository, and all other expenses, if any, to determine that the Palladium is Eligible.
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