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Contracts, Corrects a Numbering Error in its US 500 Binary Contracts and 
AUDIUSD Binary Contracts, Updates Entity Account Opening Procedures, and 
Deletes its Unused Contracts - Submission Pursuant to Commission Regulation § 
40.6(a) 

Dear Mr. Stawick: 

Pursuant to Section 5c(c)(1) of the Commodity Exchange Act, as amended ("Act"), and 
section 40.6(a) of the regulations promulgated by the Commodity Futures Trading Commission 
(the "Commission") under the Act (the "Regulations"), North American Derivatives Exchange, 
Inc. ("Nadex") hereby submits to the Commission its intent to discontinue its listing of the 
Unemployment Rate Economic Event Binary Contracts, set forth in Rule 12.81. Additionally, 
Nadex is amending its Rulebook to correct a numbering error in its US 500 Binary Contracts, 
Rule 12.91 and the AUDIUSD Binary Contract, Rule 12.97 and updates the account opening 
procedures for entities, as described in Rule 3.1. Finally, Nadex deletes from its Rulebook the 
following previously delisted products, and adjusts the numbering of the remaining Rules to 
group by product: 

RULE 12.6 GASOLINE VARIABLE PAYOUT CONTRACTS 
RULE 12.10 NAR CHICAGO VARIABLE PAYOUT CONTRACTS 
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RULE 12.11 NAR LOS ANGELES VARIABLE PAYOUT CONTRACTS 
RULE 12.12 NAR MIAMI VARIABLE PAYOUT CONTRACTS 
RULE 12.13 NAR NEW YORK VARIABLE PAYOUT CONTRACTS 
RULE 12.14 NAR SAN DIEGO VARIABLE PAYOUT CONTRACTS 
RULE 12.15 NAR SAN FRANCISCO VARIABLE PAYOUT CONTRACTS 
RULE 12.17 CALIFORNIA GASOLINE VARIABLE PAYOUT CONTRACTS 
RULE 12.18 DIESEL VARIABLE PAYOUT CONTRACTS 
RULE 12.19 CONSUMER PRICE INDEX BINARY CONTRACT 
RULE 12.26 GASOLINE BINARY CONTRACT 
RULE 12.28 MORTGAGE RATE (30 YEAR FRMS) BINARY CONTRACT 
RULE 12.32 NAR CHICAGO BINARY CONTRACT 
RULE 12.33 NAR LOS ANGELES BINARY CONTRACT 
RULE 12.34 NAR MIAMI BINARY CONTRACT 
RULE 12.35 NAR NEW YORI( BINARY CONTRACT 
RULE 12.36 NAR SAN DIEGO BINARY CONTRACT 
RULE 12.37 NAR SAN FRANCISCO BINARY CONTRACT 
RULE 12.40 NAR BOSTON BINARY CONTRACT 
RULE 12.43 HEATING OIL BINARY CONTRACT 
RULE 12.44 WHOLESALE GASOLINE VARIABLE PAYOUT CONTRACTS 
RULE 12.45 WHOLESALE GASOLINE BINARY CONTRACT 
RULE 12.46 PRELIMINARY STORM DAMAGE ESTIMATE BINARY 
CONTRACTS 
RULE 12.47 HURRICAN SEASON BINARY CONTRACT 
RULE 12.48 CORE CONSUMER PRICE INDEX BINARY CONTRACT 
RULE 12.50 NAR LAS VEGAS BINARY CONTRACT 
RULE 12.51 NARDENVERBINARYCONTRACT 
RULE 12.52 NAR WASHINGTON, DC BINARY CONTRACT 
RULE 12.54 EXXONIMOBIL EPS BINARY CONTRACTS 
RULE 12.55 WAL-MART EPS BINARY CONTRACTS 
RULE 12.56 EXXONIMOBIL REVENUE BINARY CONTRACTS 
RULE 12.57 WAL-MART REVENUE BINARY CONTRACTS 
RULE 12.60 M&A BINARY CONTRACTS 
RULE 12.61 APPLE EPS BINARY CONTRACT 
RULE 12.62 GENETECH EPS BINARY CONTRACT 
RULE 12.63 GOOGLE EPS BINARY CONTRACT 
RULE 12.64 HALLIBURTON EPS BINARY CONTRACT 
RULE 12.65 INTEL EPS BINARY CONTRACT 
RULE 12.66 MICROSOFT EPS BINARY CONTRACT 
RULE 12.67 YAHOO! EPS BINARY CONTRACT 
RULE 12.68 TIME WARNEREPS BINARY CONTRACT 
RULE 12.69 NYSE EURONEXT EPS BINARY CONTRACT 
RULE 12.70 3M EPS BINARY CONTRACT 
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RULE 12.71 PFIZER-DILUTED EPS BINARY CONTRACT 
RULE 12.72 CATERPILLAR DILUTED EPS BINARY CONTRACTS 
RULE 12.73 CITIGROUP DILUTED EPS BINARY CONTRACT 
RULE 12.74 WALT DISNEY DILUTED EPS BINARY CONTRACT 
RULE 12.81 UNEMPLOYMENT RATE BINARY CONTRACTS 

These amendments and additions would be effective for the start of business on trading 
day Monday, March 14,2011. 

In Exhibit A, Nadex has outlined the amendments to the Rules. In Exhibit B, Nadex has 
set forth the text of its amended Rulebook. All additions have been underlined and deletions 
stricken out. 

No substantive opposing views were expressed to Nadex with respect to this addition. 

Nadex hereby certifies that the revision contained herein complies with the Act, as 
amended, and the Commission Regulations adopted thereunder. 

Should you have any questions regarding the above, please do not hesitate to contact me by 
telephone at (312) 884-0171 or by email at tim.mcdermott@nadex.com. 

Sincerely, 

c/~ >lm~./J-
Timothy G. McDermott 
General Counsel and Chief Regulatory Officer 

cc: DMOSubmission@cftc.gov 
Jon Hultquist - CFTC (Acting Branch Chief, DMO, Chicago) 
Tom Leahy - CFTC 
Riva Adriance - CFTC 
Nancy Markowitz - CFTC 

Yossi Beinart - Nadex 
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EXHIBIT A 

!Rule Asset Durationl Close Action Effective 
Time Date 

3.1 Trading N/A Amend entity account 3114/2011 
Members opening procedure 

language. 
12.2 EURIUSD All Renumber as 12.28. 3/14/2011 

Variable 
payout 

12.3 GBPIUSD All Renumber as 12.30. 3/14/2011 
Variable 
Payout 

12.4 USD/YEN All Renumber as 12.36. 3114/2011 
Variable 
Payout 

12.5 USDICHF All Renumber as 12.34. 3/14/2011 
Variable 
Payout 

12.6 Gasoline All Delete rule. 311412011 
Variable 
Payout 

12.7 Gold Variable All Renumber as 12.4. 3114/2011 
Payout 

12.9 Silver Variable All Renumber as 12.6. 3114/2011 
Payout 

12.10 NARChicago All Delete rule. 3/14/2011 
Variable 
Payout 

12.11 NARLos All Delete rule. 311412011 
Angeles 
Variable 
Payout 

12.12 NARMiami All Delete rule. 3114/2011 
Variable 
Payout 
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12.13 NARNew All Delete rule. 3114/2011 
York Variable 
Payout 

12.14 NARSan All Delete rule. 3114/2011 
Diego Variable 
Payout 

12.15 NARSan All Delete rule. 311412011 
Francisco 
Variable 
Payout 

12.16 Natural Gas All Renumber as 12.10. 3114/2011 
Variable 
Payout 

12.17 California All Delete rule. 3114/2011 
Gasoline 
Variable 
Payout 

12.18 Diesel All Delete rule. 3114/2011 
Variable 
Payout 

12.19 Consumer All Delete rule. 3114/2011 
Price Index 
Binary 

12.20 Crude Oil All Renumber as 12.9. 3114/2011 
Binary 

12.21 EURIUSD All Renumber as 12.29. 3/1412011 
Binary 

12.22 GBPIUSD All Renumber as 12.31 3/1412011 
Variable 
Payout 

12.23 USD/YEN All Renumber as 12.37. 3/1412011 
Binary 

12.24 USD/CHF All Renumber as 12.35. 3/14/2011 
Binary 

12.25 Fed Funds All Renumber as 12.76 3/14/2011 
Binary 
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12.26 Gasoline All Delete rule. 3/14/2011 
Binary 

12.27 Gold Binary All Renumber as 12.5. 3114/2011 

12.28 Mortgage Rate All Delete rule. 3114/2011 
(30 Year 
FRMS) Binary 

12.29 Natural Gas All Renumber as 12.11. 3/14/2011 
Binary 

12.30 Nonfarm All Renumber as 12.78. 3/14/2011 
Payrolls 
Binary 

12.31 Silver Binary All Renumber as 12.7. 3/1412011 

12.32 NARChicago All Delete rule. 3/1412011 
Binary 

12.33 NARLos All Delete rule. 3114/2011 
Angeles 
Binary 

12.34 NARMiami All Delete rule. 311412011 
Binary 

12.35 NARNew All Delete rule. 3/14/2011 
York Binary 

, 

12.36 NARSan All Delete rule. 3/14/2011 
Diego Binary 

12.37 NARSan All Delete rule. 3/14/2011 
Francisco 
Binary 

12.38 Copper Binary All Renumber as 12.3. 3/14/2011 

12.39 USDICAD All Renumber as 12.33. 3/1412011 
Binary 
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12.40 NARBoston All Delete rule. 3/1412011 
Binary 

12.41 Soybean All Renumber as 12.15. 3/14/2011 
Binary 

12.42 Corn Binary All Renumber as 12.13. 3/14/2011 

12.43 Heating Oil All Delete rule. 3/14/2011 
Binary 

12.44 Wholesale All Delete rule. 3/14/2011 
Gasoline 
Variable 
Payout 

12.45 Wholesale All Delete rule. 311412011 
Gasoline 
Binary 

12.46 Preliminary All Delete rule. 3/1412011 
Storm Damage 
Estimate 
Binary 

12.47 Hurricane All Delete rule. 311412011 
Season Binary 

12.48 Core All Delete rule. 3/14/2011 
Consumer 
Price Index 
Binary 

12.49 USDICAD All Renumber as 12.32. 3114/2011 
Variable 
Payout 

12.50 NARLas All Delete rule. 3114/2011 
Vegas Binary 

12.51 NARDenver All Delete rule. 3114/2011 
Binary 

12.52 NAR All Delete rule. 3/14/2011 
Washington, 
DC Binary 
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12.53 Jobless Claims All Renumber as 12.77. 3114/2011 
Binary 

12.54 ExxonfMobil All Delete rule. 3114/2011 
EPS Binary 

12.55 Wal-Mart EPS All Delete rule. 3114/2011 
Binary 

12.56 ExxonfMobil All Delete rule. 3/1412011 
Revenue 
Binary 

12.57 Wal-Mart All Delete rule. 311412011 
Revenue 
Binary 

12.58 NIA All Previously reserved; 3114/2011 
Delete. 

12.59 NIA All Previously reserved; 3114/2011 
Delete. 

12.60 M&ABinary All Delete rule. 311412011 

12.61 AppleEPS All Delete rule. 3114/2011 
Binary 

12.62 Genetech EPS All Delete rule. 3114/2011 
Binary 

I 

12.63 Google EPS All Delete rule. 3/1412011 
Binary 

12.64 Halliburton All Delete rule. 3/1412011 
EPS Binary 

12.65 Intel EPS All Delete rule. 3/1412011 
Binary 

12.66 Microsoft EPS All Delete rule. 3/14/2011 
Binary 
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12.67 Yahoo! EPS All Delete rule. 3/1412011 
Binary 

12.68 Time Warner All Delete rule. 311412011 
EPS Binary 

12.69 NYSE All Delete rule. 3114/2011 
Euronext EPS 
Binary 

12.70 3MEPS All Delete rule. 3/14/2011 
Binary 

12.71 Pfizer Diluted All Delete rule. 3/14/2011 
EPS Binary 

12.72 Caterpillar All Delete rule. 3114/2011 
DilutedEPS 
Binary , 

12.73 Citigroup All Delete rule. 311412011 
DilutedEPS 
Binary 

12.74 Walt Disney All Delete rule. 3/14/2011 
DilutedEPS 
Binary 

12.75 Germany 30 All Renumber as 12.51. 3/14/2011 
Binary 

12.76 FTSE 100 All Renumber as 12.49. 3/1412011 
Binary 

12.77 FTSE 100 All Renumber as 12.48. 3/14/2011 
Variable 
Payout 

12.78 Germany 30 All Renumber as 12.50. 311412011 
Variable 
Payout 

12.79 Copper All Renumber as 12.2. 3/14/2011 
Variable 
Payout 

12.80 ECB Rate All Renumber as 12.75. 3/14/2011 
Binary 
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12.81 Unemployment All Delist contracts and 3114/2011 
Rate Binary delete rule. 

12.82 Korea 200 All Renumber as 12.57. 3114/2011 
Binary 

12.83 Korea 200 All Renumber as 12.56. 3114/2011 
Variable 
Payout 

12.84 Soybean All Renumber as 12.14. 3114/2011 
Variable 
Payout 

12.85 Corn Variable All Renumber as 12.12. 3114/2011 
Payout 

12.86 Wall Street 30 All Renumber as 12.63. 3/1412011 
Variable 
Payout 

12.87 US Tech 100 All Renumber as 12.62. 3114/2011 
Variable 
Payout 

12.88 US 500 All Renumber as 12.58. 3/1412011 
Variable 
Payout 

12.89 Wall Street 30 All Renumber as 12.64. 311412011 
Binary 

12.90 US Tech 100 All Renumber as 12.63. 311412011 
Binary 

12.91 US 500 Binary All Correct numbering error. 311412011 
Renumber as 12.59. 

12.92 Japan 225 All Renumber as 12.54. 3/1412011 
Variable 
Payout 

12.93 Japan 225 All Renumber as 12.55. 3/1412011 
Binary 

12.94 India 50 All Renumber as 12.52. 3/1412011 
Variable 
Payout 
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12.95 India 50 All Renumber as 12.53. 3/14/2011 
Binary 

12.96 AUDIUSD All Renumber as 12.26. 3/1412011 
Variable 
Payout 

12.97 AUDIUSD All Correct numbering error. 3114/2011 
Binary Renumber as 12.27. 

12.98 US SmaIlCap All Renumber as 12.60. 311412011 
2000 Variable 
Payout 

12.99 US SmallCap All Renumber as 12.61 3/1412011 
2000 Binary 
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EXHmITB 

(Ihe following new Rule additions are underlined and deletions are stricken out) 

NORTH AMERICAN DERIVATIVES 
EXCHANGE, INC. 

RULES 
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RULES OF NORTH AMERICAN DERIVATIVES EXCHANGE, INC. 

INTRODUCTION 

The Commodity Exchange Act ("CEA") requires that North American Derivatives 
Exchange, Inc.J"Nadex") and other contract markets and derivatives clearing organizations 
adopt rules governing the way they conduct their business. Those rules generally must be 
filed with the Commodity Futures Trading Commission ("Commission") and generally 
cannot be amended without giving notice to the Commission, which can reject proposed rules 
and proposed amendments to existing rules. The following rules are the rules ofNadex 
("Rules") that inform Members and others of how the Nadex market (the "Market") operates 
and of each Member's rights and obligations. Please remember that these Rules may be 
amended in the future, and if they are amended, Members will be required to abide by the 
Rules as amended. Nadex will notify all Members any time there is an amendment to the 
Rules. 

CHAPTER 1 DEFINITIONS 

RULE 1.1 DEFINITIONS 

When used in these Rules: 

(a) "Authorized Trader" means an individual employed by a Member who is 
authorized by that Member to have direct access to Nadex, provided the Member maintain 
supervisory authority over such individual(s) trading activities. 

(b) "Binary Contract" means the right to receive a fixed Settlement Value per 
contract, from Nadex on the Settlement Date dependent upon whether you are holding a long 
position or short position in a Binary Contract. If you are holding a long position in a Binary 
Contract, you have the right to receive a fixed Settlement Value from Nadex on the 
Settlement Date, if, and only if, the Binary Contract's Payout Criteria encompasses the 
Expiration Value at Expiration. Conversely, if you are holding a short position in a Binary 
Contract, you have the right to receive a fixed Settlement Value if, and only if, the Binary 
Contract's Payout Criteria does NOT encompass the Expiration Value at Expiration. 

(c) "Cap" means the maximum rate, level, amount, measure or other value of the 
Underlying of a Variable Payout Contract that may be the Expiration Value or the Closing 
Trade Value. If the actual rate, level, amount, measure, or other value of the Underlying 
meets or exceeds the Cap at Expiration, the Cap will be the Expiration Value. 

(d) "Class" means all Contracts of the same Type with the same Underlying. 

(e) "Closing Trade Value" means the rate, level, amount, measure, or other value of 
the Underlying of a Variable Payout Contract at which the Contract is closed in a Member's 
or Customer's account. 
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(f) "Commodity Futures Trading Commission" or "Commission" means the 
Federal regulatory agency established by the Commodity Futures Trading act of 1974 to 
administer the Commodity Exchange Act. 

(g) "Contract" means a Variable Payout Contract or a Binary Contract. 

(h) "Customer" has the meaning set forth in Commission Regulation 1.3(k). 
( 

(i) "Dollar Multiplier" means the monetary amount by which the rate, level, 
amount, measure, or other value of an Underlying of a Variable Payout Contract is multiplied 
to determine the Settlement Value. 

G) "Expiration" means the time on the Expiration Date established by these Rules at 
which a_Contract expires and the Expiration Value of that Contract is determined. 

(k) "Expiration Date" means the date established by these Rules on which the 
Expiration Value of each Contract is determined. 

(1) "Expiration Value" means the rate, level, amount, measure, or other value of the 
Underlying at Expiration as calculated and/or published by the Source Agency. 

(m) "FCM Member" means any Member that is registered with the Commission as 
a Futures Commission Merchant and is authorized by Nadex to intermediate customer orders 
on the Market. 

(n) "Financial Institution" means a financial institution as that term is defined in 31 
CFR 103.11 (n) that is required to comply with the regulations issued by the United States 
Department of Treasury under the Bank Secrecy Act including, but not limited to, the anti
money laundering program and customer identification program rules. 

(0) "Floor" means the minimum rate, level, amount, measure, or other value of the 
Underlying of a Variable Payout Contract that may be the Expiration Value or the Closing 
Trade Value. If the actual rate, level, amount, measure or other value of the Underlying 
meets or falls below the Floor on the Expiration Date, the Floor will be the Expiration Value. 

(P) "Last Trading Day" means, for a particular Contract, the last date on which that 
Contract may be traded on the Market. 

(q) "Long Variable Payout Contract" means (i) the right to receive at the time the 
Contract is' closed or on the Settlement Date any positive number resulting from subtracting 
the Opening Trade Value from (A) the Closing Trade Value, if the Variable Payout Contract 
was closed by an offsetting transaction before Expiration, or (B) the Expiration Value, if the 
Variable Payout Contract was held to Expiration, and then multiplying the resulting figure by 
the Dollar Multiplier and (ii) the obligation to pay at the time the contract is closed or on the 
Settlement Date any positive number resulting from subtracting from the Opening Trade 
Value (A) the Closing Trade Value, if the Variable Payout Contract was closed by an 
offsetting transaction before Expiration, or (B) the Expiration Value, if the Variable Payout 
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Contract was held to Expiration, and then multiplying the resulting figure by the Dollar 
Multiplier. 

(r) "Market Maker" means a Member that is granted certain the privileges in 
exchange for assuming certain responsibilities as set forth in Chapter 4 of these Rules for the 
purpose of creating liquidity for certain Classes of Contracts. 

(s) "Member" means a Person who is approved by Nadex to be a Trading Member 
or a FCM_Member and who is bound by these Rules as they may be amended from time to 
time. 

(t) "Opening Trade Value" means the rate, level, amount, measure, or other value 
of the Underlying of a Variable Payout Contract at which the Contract is opened in a 
Member's account. 

(u) "Payout Criterion" of a Contract means the Expiration Value 01' range of 
Expiration Values that will cause that Contract to pay a Settlement Value to the holder of a 
long position or the holder of a short position in such Contract. The holder of a long 01' short 
position in a Contract that receives a Settlement Value is considered to be "in-the-money" 
while the holder of either a long or short position in a Contract that does NOT receive a 
Settlement Value is considered to be "out-of-the-money". 

(v) "Person" means an individual, sole proprietorship, corporation, limited liability 
company, partnership, trust, 01' any other entity. 

(w) "Regulatory Agency" means any government body, including the Commission 
and Securities and Exchange Commission, and any organization, whether domestic or 
foreign, granted authority under statutory or regulatory provisions to regulate its own 
activities and the activities of its members, and includes Nadex, any other clearing 
organization 01' contract market, any national securities exchange 01' clearing agency, the 
National Futures Association ("NF A") and the Financial Industry Regulatory Authority 
("FINRA"). 

(x) "Series" means all Contracts ofthe same Class having identical terms, including 
Payout Criterion and Expiration Date. 

(y) "Settlement Date" means the date on which money is paid to the account of a 
Member who has the right to receive money pursuant to a Variable Payout Contract or 
Binary Contract held until Expiration, and on which money is paid from the account of a 
Member who is obligated to pay money pursuant to a Variable Payout Contract held until 
Expiration. Unless otherwise specified in these Rules, the Settlement Date is the same day as 
the Expiration Date. 

(z) "Settlement Value" means the amount paid to the holders ofin-the-money 
Contracts. The minimum Settlement Value of a Binary Contract is $100. The Settlement 
Value of a Variable Payout Contract is determined as described in the definition for Long 
and Short Variable Payout Contracts. 
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(aa) "Short Variable Payout Contract" means (i) the right to receive at the time 
the Contract is closed or on the Settlement Date any positive number resulting from 
subtracting from the Opening Trade Value (A) the Closing Trade Value, if the Variable 
Payout Contract was closed by an offsetting transaction before Expiration, or (B) the 
Expiration Value, if the Variable Payout Contract was held to Expiration, and then 
multiplying the resulting figure by the Dollar Multiplier and (ii) the obligation to pay at the 
time the Contract is closed or on the Settlement Date any positive number resulting from 
subtracting the Opening Trade Value from (A) the Closing Trade Value, if the Variable 
Payout Contract was closed by an offsetting transaction before Expiration, or (B) the 
Expiration Value, if the Variable Payout Contract was held to Expiration, then multiplying 
the resulting figure by the Dollar Multiplier. 

(bb) "Source Agency" means the agency that publishes the Underlying economic 
indicator ~nd/or Expiration Value for any Contract. 

(cc) "Speculative Position Limits," or "Position Limit" means the maximum 
position, either net long or net short, in one Series or a combination of various Series ofa 
particular Class that may be held or controlled by one Member as prescribed by Nadex 
andlor the Commission. 

(dd) "Trade Day" means the regular trading session on any given calendar date and 
the evening session, if any, on the immediately preceding calendar date, as specified in Rule 
5.11. 

(ee) "Trading Member" means a Person who has been approved by Nadex to trade 
on the Market. 

(ff) "Type" means the classification of a Contract as a Variable Payout Contract or a 
Binary Contract. 

(gg) "Underlying" means the index, rate, risk, measure, instrument, differential, 
indicator, value, contingency, occurrence, or extent of an occurrence the Expiration Value of 
which determines whether (and, in the case of a Variable Payout Contract, to what extent) a 
Contract is in-the-money. 

(hh) "Variable Payout Contract" means a Long Variable Payout Contract andlor a 
Short Variable Payout Contract (such Variable Payout Contracts are also referred to as 
"Spread(s)" or "Narrow Spread(s)"). 

(ii) "12PM" or "12:00 PM" means 12:00 Noon 

Remainder o/page left blank 
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CHAPTER 2 MARKET GOVERNANCE 

RULE 2.1 POWERS OF NADEX'S BOARD OF DIRECTORS 

The board of directors of N adex has the power to manage and direct N adex including but 
not limited to the power to define the standards for membership in the Exchange and who 
may access the secure portions ofNadex's website, the power to amend, adopt, or repeal 
these Rules, and the power to oversee the business conduct of Members and impose penalties 
for violation of these Rules. 

RULE 2.2 RESTRICTIONS ON WHO MAY BE MEMBERS OF THE BOARD, 
MEMBERS OF DISCIPLINARY COMMITTEES, MEMBERS OF 
ARBITRATION OR OVERSIGHT PANELS, OR TEN PERCENT OR 
GREATER OWNERS 

Commission Regulation 1.63 prohibits certain individuals who have been charged with, or 
have been found to have committed, disciplinary offenses (as defined in that section) within 
the past three years from serving. No individual subject to disqualification under 
Commission Regulation 1.63 (b) may serve on the Nadex board of directors, any of its 
disciplinary committees (including serving as compliance officer or hearing officer), 
oversight panels, or arbitration panels. Additionally, Nadex will not permit any individual 
subject to disqualification under Commission Regulation 1.63(b) to own 10% or more of 
Nadex or to serve as a Nadex hearing officer. 

RULE 2.3 OFFICERS OF NADEX 

(a) Nadex has a five-member board of directors elected by a majority vote of all 
shareholders ofNadex. Each director serves a one year term. Each director, including a 
director elected to fill a vacancy, shall hold office until his successor is elected and qualified 
or until his earlier resignation or removal. 

(b) Nadex has a chief executive officer, chief operating officer, secretary, treasurer, 
and chief regulatory officer (collectively, the "Management Team"). These officers are 
appointed and may be dismissed (with or without cause) by majority vote of the board of 
directors or the shareholders. 

(c) The chief executive officer o'fN adex must be a member of the board of directors. 
In the absence of the chairman, the chief executive officer will perform the chairman's 
duties. In the event of a disagreement between the chief executive officer and the board or 
the chairman of the board as to an exchange matter, the chairman and/or board shall control. 

(d) Subject to the direction of the board of directors, the chief executive officer will 
manage the overall business of the exchange. In the absence of the chief executive officer, 
the chief operating officer will perform the chief executive officer's duties. 
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(e) The chief operating officer is responsible for managing the corporation's day-to
day activities related to operations, customer service, and information technology. 

(f) The treasurer ofNadex will be responsible for all funds and stock ofNadex and in 
general perform all duties incident to the office of treasurer and such other duties as from 
time to time may be assigned by the chief executive officer 01' the board of directors. lithe 
function of the office of the treasurer is outsourced to a service provider, the chief executive 
officer shall be responsible for oversight of this function. 

(g) The secretary of Nadex will keep the minutes of the meetings of the board and in 
general perform all duties incident to the office of secretary and such other duties as from 
time to time may be assigned by the chief executive officer 01' the board of directors. 

(h) The chief regulatory officer of Nadex will be responsible for managing the day
to-day regulatory functions of the Exchange. 

RULE 2.4 EMERGENCY RULES 

(a) Nadex may adopt emergency Rules in response to the emergencies that are 
described in paragraph ( c) of this Rule. In the event of one of those emergencies, the board 
of directors 01' at least two members ofthe Management Team may, without giving prior 
notice to, 01' securing prior approval from, the Commission, adopt a temporary emergency 
rule to address the emergency. Adoption of a temporary emergency rule by the board of 
directors requires the affirmative vote of two-thirds of the members of the board at a meeting 
of the board at which a quorum is present. Nadex may count a member of the board of 
directors who abstains from voting on a temporary emergency rule to determine whether a 
quorum exists. Adoption of a temporary emergency rule by the management team requires 
the written authorization and acknowledgement of two members of the management team, 
indicating the emergency action to be taken and the reasons for that action, before the action 
is taken. 

(b) Any temporary emergency rule adopted under this Rule may authorize Nadex to 
act as the board of directors 01' management team deems necessary 01' appropriate to meet the 
emergency, and those actions may adversely affect the ability to trade on the Market. 
Therefore, the chance of an emergency is one of the risks that market participants should 
consider when deciding whether to trade on the Market. 

(c) For the purposes of this Rule, an "emergency" is: 

(i)any activity that manipulates 01' attempts to manipulate the Market; 

(ii)any actual, attempted, 01' threatened comer, squeeze, or undue 
concentration of positions; 

(iii)any circumstance that may materially affect the performance of the 
Contracts traded on, N adex; 
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(iv)any action taken by the United States, any foreign government, any 
state or local governmental body, any other contract market or board of trade, or 
any other exchange, market, facility, or trade association (foreign or domestic) that 
may have a direct impact on trading on N adex; 

(v)any circumstances that may have a severe, adverse impact upon the 
physical functions ofNadex including, for example, natural disasters such as fire or 
flood, terrorist acts such as bomb threats, physical plant breakdowns such as 
plumbing, heating, or air conditioning problems, system breakdowns such as power, 
telephony, cable, trading systems, or computer systems failures or interruptions to 
communications, the network, or the Internet; 

(vi)the imposition of any injunction or other restraint by any 
government agency, court, or arbitrator that may affect the ability of a Member to 
perform on Contracts; 

(vii)any circumstance in which it appears that a Nadex Member or any 
other person is in such operational condition, or is conducting business in such a 
manner, that such person cannot be permitted to continue in business without 
jeopardizing the safety ofNadex Members or Nadex itself; and 

(viii)any other unusual, unforeseeable, and adverse circumstance 
which, in the opinion of the governing board, requires immediate action and 
threatens or may threaten such things as the fair and orderly trading in, or the 
liquidation of or delivery pursuant to Contracts traded on Nadex. 

(d) If deemed necessary to combat perceived market threats caused by an emergency, 
a Nadex official authorized to do so may suspend trading on the Market during the duration 
of the emergency or take any other action that the official thinks is necessary or appropriate. 
The official will order an end to the action taken in response to the emergency as soon as the 
official determines that the emergency has sufficiently abated to permit the Market to 
function properly. 

(e) Nadex will make every effort practicable to notify the Director of the Division of 
Market Oversight, his delegates, andlor other persons designated by the Commission's 
Regulations that Nadex intends to implement, modify, or terminate a temporary emergency 
rule pursuant to Rule 2.4(a) or an action in response to an emergency pursuant to Rule 2.4( d) 
prior to the implementation, modification, or termination of the rule or action. If it is not 
possible to notify the Commission prior to the implementation, modification, or termination 
of the rule or action, Nadex will notify the Commission of the implementation, modification, 
or termination of the rule or action at the earliest possible time, and in no event more than 24 
hours after implementation, modification, or termination. 

(f) Any time that Nadex takes action in response to an emergency, either under Rule 
2.4(a) or Rule 2.4(d), Nadex will document its decision-making process and reasons for 
taking emergency action. 
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RULE 2.5 COMMITTEES AND SUBCOMMITTEES 

(a) The Nadex board of directors may create, appoint members of the board to serve 
on, and delegate powers to, committees and subcommittees. 

(b) A majority of any committee or subcommittee will constitute a quorum, and a 
majority of a quorum is necessary for committee or subcommittee action. A committee or 
subcommittee may act by unanimous consent in writing, including by electronic mail, 
without a meeting. 

(c) Nadex's board of directors shall appoint a Regulatory Oversight Committee 
comprised of board members who are "public directors" as defined in the Acceptable 
Practices under Core Principle 15 in Commission Regulation Part 38, Appendix B. The ROC 
shall oversee Nadex's regulatory program on behalf of the board. The board shall delegate 
sufficient authority, dedicate sufficient resources, and allow sufficient time for the ROC to 
fulfill its mandate. The ROC shall: 

(i)Monitor Nadex's regulatory program for sufficiency, effectiveness, 
and independence; 

(ii)Oversee all facets of the program, including trade practice and 
market surveillance; audits, examinations, and other regulatory responsibilities with 
respect to member firms (including ensuring compliance with financial integrity, 
financial reporting, sales practice, recordkeeping, and other requirements); and the 
conduct of investigations; 

(iii)Review the size and allocation of the regulatory budget and 
resources; and the number, hiring and termination, and compensation of regulatory 
personnel; 

(iv)Supervise Nadex's chief regulatory officer, who will report directly 
to the ROC; 

(v)Prepare an annual report assessing Nadex's self-regulatory program 
for the board of directors and the Commission, which sets forth the regulatory 
program's expenses, describes its staffing and structure, catalogues disciplinary 
actions taken during the year, and reviews the performance of disciplinary 
committees and panels; 

(vi)Recommend changes that would ensure fair, vigorous, and 
effective regulation; and 

(vii)Review significant regulatory proposals and advise the board as to 
whether and how such changes may impact regulation. 
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RULE 2.6 VOTING BY INTERESTED BOARD MEMBERS 

Core Principle 15 of Section 5(d) of the CEA requires that contract markets have adequate 
procedures to prevent conflicts of interest. In this regard, Nadex has adopted provisions of 
Commission Regulation 1.69 as a Rule ofNadex. Commission Regulation 1.69 prohibits a 
member of the Nadex board of directors or any disciplinary or oversight committee or 
subcommittee from taking part in any deliberations or voting on any matter in which the 
board, committee, or subcommittee member has an interest or has a relationship with a 
named party in interest. Regulation 1.69 also requires disclosure by board, committee, or 
subcommittee members of interests and relationships in certain circumstances. Nadex board, 
committee, and subcommittee members shall not deliberate or vote on any matter in which 
the board, committee, or subcommittee member has an interest or has a relationship with a 
named party in interest and shall disclose such interests in accordance with Regulation 1.69. 
See also Chapter 11 of these Rules. 

RULE 2.7 INDEMNIFICATION OF DIRECTORS, OFFICERS, AND OTHERS 

N adex will indemnify to the full extent authorized by law any person who was or is a party 
or is threatened to be made a party to any threatened, pending, or completed action, suit, or 
proceeding, whether civil, criminal, administrative, or investigative in nature, by reason of 
the fact that such person is or was a director, officer, employee, or agent of Nadex or is or 
was serving at the request ofNadex as a director, officer, employee, or agent ofNadex 
against expenses, including attorneys' fees, jUdgments, fines, and amounts paid in connection 
with such action, suit, or proceeding. Such indemnification shall not be deemed exclusive of 
any other rights to which a person may be entitled under any agreement or as a matter of law 
or otherwise. Nadex may purchase and maintain insurap.ce on behalf of any person who is or 
was a director, officer, employee, or agent ofNadex against any liability asserted against 
such person and incurred by such person in any such capacity, or arising out of such person's 
status as such, whether or not Nadex would have the power to indemnify such person against 
such liability under the provisions of this Rule. However, no person shall be indemnified 
from liability for fraud, bad faith, willful misconduct, or gross negligence. Further, no 
person shall be indemnified against a civil penalty imposed by the Commission under 
Section 6b ofthe CEA. 

RULE 2.8 PROHllITION ON USE OF MATERIAL, NON-PUBLIC INFORMATION 

(a) Commission Regulation 1.59 prohibits employees and members of the board of 
directors ofNadex from using or disclosing material, nonpublic information gained through 
their employment or board service in certain circumstances. This Rule prohibits the use and 
disclosure forbidden by Commission Regulation 1.59. In this regard, Nadex has adopted 
provisions of Regulation 1.59 as a Rule ofNadex in Chapter 11 of these Rules. 

(b) No member of the board of directors or any committee established by the board 
of directors or these Rules will use or disclose material, nonpublic information obtained as a 
result of participation on the board of directors or such committee for any purpose other than 
the performance of official duties as a board or committee member. 
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(c) No employee, consultant, or member of the board of directors or any committee 
of Nadex will disclose to any other person material, nonpublic information obtained as a 
result of such person's employment for purposes inconsistent with such person's official 
duties. 

(d) No employee, consultant, or member of the board of directors or any committee 
of Nadex will trade for such person's account, or for or on behalf of any other account, in any 
commodity interest on the basis of any material, non-public information obtained through 
special ac«,ess related to the performance of such person's duties as an employee, consultant, 
or member of the board of directors or committee. 

(e) No Member who inadvertently or otherwise comes into possession of any 
material, non-public information held by Nadex or any employee, consultant, or member of 
the board of directors or any committee ofNadex gained through their employment by or 
service to Nadex will disclose to anyone such material, non-public information or trade for 
such person's account, or for or on behalf of any other account, in any commodity interest on 
the basis of such material, nonpublic information. 

(f) For purposes of this Rule, the terms "material information," "nonpublic 
information," "linked exchange", "commodity interest," and "related commodity interest" 
have the same meanings as they do in Commission Regulation 1.59. 

(g) Any director, officer, or employee ofNadex who violates any provision of this 
Rule will be required to indemnify Nadex for any losses, damages, or costs caused by that 
violation. 

RULE 2.9 LIMITATION ON TRADING BY AFFLIATES 

Except for any duly authorized Market Maker, no affiliate ofNadex nor any employee 
thereof may trade on any N adex Market for such affiliate's or employee's own account. This 
rule does not prohibit an affiliate of Nadex properly registered as a Futures Commission 
Merchant from becoming a FCM Member of the Exchange and acting as an intermediary for 
its customers on the Exchange. 

Remainder of page left blank 
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CHAPTER 3 MEMBERS 

RULE 3.1 TRADING MEMBERS - APPLICATIONS, CLASSIFICATIONS, AND 
PRIVILEGES 

(a) To be eligible to become a Trading Member: 

(i) An applicant who is an individual, must: 

1) reside in the United States; 

2) provide Nadex with a valid Social Security Number; 

3) have an account or accounts in the Trading Member's name with a 
Financial Institution that the Trading Member will use to fund its Nadex 
account at the Nadex settlement bank and to receive funds from its Nadex 
account; and 

4) certify that 

(i) the applicant is old enough to enter into a legally 
enforceable contract; 

(ii) the applicant has read and understands the Nadex Risk 
Disclosure Statement and Membership Agreement; 

(iii) the applicant agrees to be bound by these Rules; and 

(iv) the applicant will trade only for itself and will not trade as 
an intermediary for any other person or entity. 

(ii)An applicant that is an entity must 

(1) be organized in the United States; 

(2) provide Nadex with a valid Taxpayer Identification Number; 

(3) have an account or accounts in the Trading Member's name with a 
Financial Institution that the Trading Member will use to fund its Nadex 
account at the Nadex settlement bank and to receive funds from its Nadex account; 

(4) designate Authorized Trader(s) to trade its account and agree that such 
Authorized Trader(s) will trade only for it and will not trade for him/herself or as an 
intermediary for any other entity or person; 
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(5) designate at least one officer who is responsible for supervising all activities 
of its employees relating to transactions effected on Nadex or subject to Nadex Rules and 
provide any information Nadex may request regarding such officer(s); 

(6) agree to be bound by these Rules; and 

(7) certify that 

(i) the applicant is validly organized, in good standing, in the 
United States; 

(ii) the applicant is authorized by its governing body and, if 
relevant, documents of organization, to trade commodities, 
futures and options contracts, and 

(iii) the applicant has read and understands the Nadex Risk 
Disclosure Statement and Membership Agreement. 

(b) In order to become a Trading Member, an applicant who is an individual must 
complete and submit the Nadex on-line membership application, provide Nadex with any 
other information Nadex may request, and fund its Nadex account by transferring to the 
customer segregated funds account at N adex' s settlement bank an initial deposit of no less 
than $100 in funds from its account at a Financial Institution. An applicant who is an entity 
must complete an Account Certification, Membership Agreement, and W-9, which 
collectively shall constitute the membership application, provide Nadex with any other 
information Nadex may request, and fund its Nadex account by transferring to the customer 
segregated funds account at Nadex's settlement bank an initial deposit of no less than $100 in 
funds from its account at a Financial Institution. 

(c) Submission of a membership application to N adex constitutes the applicant's 
agreement to be bound by these Rules and other policies ofNadex. 

(d) If an application is approved by N adex and the N adex settlement bank confirms 
to Nadex that the applicant has deposited with it the funds required in paragraph (b) of this 
Rule, the applicant will be a Trading Member ofNadex and will have the following 
privileges, which Nadex may revoke, amend, or expand in accordance with, or by amending, 
these Rules: 

(i) to maintain a Nadex account; 

(ii) to buy Contracts on the Market using the funds in its Nadex 
account; 

(iii) to sell Contracts on the Market using the funds in its Nadex 
account; 

(iv) to view "real-time" the same best bids to buy and offers to sell 
the Contracts traded on the Market as are available to all other Members; 
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(v) to receive access to the Market via the FIX Gateway at your 
request, provided the Trading member agrees to pay any and all trading and 
other fees or charges incurred for such access and must comply with any 
requirements or restrictions established_by Nadex in connection with the amount 
of messaging traffic generated by such trading Member; 

(vi) to view the current trading volume and open interest for the 
Contracts traded on the Market; and 

(vii) to view all non-secure parts of the Nadex website, including 
these Rules, and descriptions of Contracts traded on the Market as well as all 
secure parts of the Nadex website outlined above in Rule 3. 1 (d) (i) - (vi). 

(e) Nadex may in its sole discretion approve, deny, or condition any Member 
application as Nadex deems necessary or appropriate. 

(f) A Trading Member that is an individual, may not maintain andlor trade more than 
one Nadex account. The Authorized Trader(s) of a Trading Member that is an entity, may 
not maintain a separate Nadex account andlor trade any Nadex account other than that 
entity's account. 

RULE 3.2 FCM MEMBERS - APPLICATIONS, CLASSIFICATIONS, AND 
PRIVILEGES 

(a) To be eligible to become a FCM Member, an applicant must: 

(i) be validly organized, in good standing, in the United States; 

(ii) be registered as a Futures Commission Merchant by the 
National Futures Association; 

(iii) have adequate financial resources and credit as determined by 
Nadex; 

(iv) have an account or accounts with a Financial Institution 
designation as a settlement bank by N adex; 

(v) designation at least one officer who is responsible for 
supervising all activities of its employees relating to transactions effected on the 
Nadex 01' subject to Nadex Rules and provide any information Nadex may 
request regarding such officer(s); 

(vi) submit to Nadex a letter confirming that the applicant will 
maintain all Customer funds deposited with it in appropriately labeled customer 
segregated funds accounts separated from funds of Non-Customers, as required 
by Commission regulations; 

(vii) agree to be bound by these Rules; and 
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(viii) meet any other criteria or complete any additional 
applications that Nadex may request. 

(b) Prior to becoming a FCM Member, FCM Member applicants must submit to 
Nadex: 

(i) a guarantee agreement on a form prescribed by Nadex defining 
the FCM Member's obligation to guarantee the applicant's transactions and 
those of the applicant's Customers, signed by the FCM Member; and 

(ii) an agreement authorizing Nadex to unilaterally debit any 
accounts identified per Rule 3.2(a)(4) in accordance with Nadex's rules, policies 
and procedures and in amounts solely determined by Nadex. 

(c) Nadex may in its sole discretion approve, deny, or condition any FCM Member 
application as Nadex deems necessary or appropriate. 

(d) If an FCM Member application is approved by Nadex, the applicant will be a 
FCM Member ofNadex and will have the following privileges: 

(i) to intermediate customer transactions on Nadex; 

(ii) to distribute Nadex data to its Customers pursuant to any data 
distribution agreement with Nadex; and 

(iii)to access Nadex's trading systems electronically via a FIX 
connection. 

RULE 3.3 MEMBER OBLIGATIONS 

(a) Each Member and any Authorized Trader(s) thereof, must comply with these 
Rules, applicable provisions of the Commodity Exchange Act, and relevant Commission 
regulations. Each Member and any Authorized Trader(s) thereof must also cooperate 
promptly and fully with Nadex, its agents, and/or the Commission in any investigation, call 
for information, inquiry, audit, examination, or proceeding. Additionally, each Member must 
update its e-mail address within 24 hours after any change and update all other information 
provided in its application for membership within five days after that information has 
changed. If any Member or Authorized Trader(s) thereof fail to satisfy these obligations, 
Nadex may revoke or suspend the Member's privileges in full or in part. Each Member may 
also be subject to civil or criminal prosecution. 

(b) Each Member consents to allow Nadex to provide all information Nadex has 
about the Member, including the Member's trading activity, to the Commission or any other 
Regulatory Agency, law enforcement authority, or judicial tribunal, including (as may be 
required by information sharing agreements or other contractual, regulatory, or legal 
provisions) foreign regulatOlY or self-regulatory bodies, law enforcement authorities, or 
judicial tribunals. 
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(c) Each Member and each Member's Authorized Trader(s) are required to review 
the "Exchange Notices" section of the Nadex website to make itself aware of material 
changes to these Rules or other notices that may affect your rights and obligations as a 
Member ofNadex. 

(d) Each Member must immediately notify Nadex in writing upon becoming aware: 

(i) that the Member, any of the Member's officers or any of the 
Member's Authorized Traders has had trading privileges suspended, access to, or 
membership or clearing membership in, any Regulatory Agency denied; 

(ii) that the Member, any of the Member's officers or any ofthe 
Member's Authorized Traders has been convicted of, pled guilty or no contest to, or 
entered a plea agreement to, any felony in any domestic, foreign or military court; 

(iii) that the Member, any of the Member's officers or any of the 
Member's Authorized Traders has been convicted of, plead guilty or no contest to, 01' 

entered a plea agreement to a misdemeanor in any domestic, foreign or military court 
which involves: 

(1) embezzlement, theft, extortion, fraud, fraudulent conversion, forgery, 
counterfeiting, false pretenses, bribery, gambling, racketeering, or misappropriation of funds, 
securities or properties; or 

(2) any transaction in or advice concerning futures, options on futures, 
leveraged transactions or securities; 

(iv) that the Member, any of the Member's officers or any of the 
Member's Authorized Traders has been subject to, 01' associated with a firm that 
was subject to regulatory proceedings before any Regulatory Agency; 

(v) that the Member, any of the Member's officers or any of the 
Member's Authorized Traders is currently a party to any investigation or proceeding, 
the resolution of which could result in an event described in Rule 3.3(d)(i)-(iv); 

(vi) of any other material change in any information contained in 
the Member's membership application; 

(vii) of any failure to maintain segregated funds as required by the 
Commission when the Member is a FCM Member; 

(viii) of becoming subject to early warning reporting under 
Commission Regulation 1.12; and 

(ix) of becoming the subject of a bankruptcy proceeding or being 
unable to meet any financial obligation as it becomes due. 
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( e) Each Member must diligently supervise all activities of the Member's employees 
and/or agents, including all Authorized Traders, relating to transactions effected on Nadex. 
Any violation of these Rules by any employee of a Member shall constitute a violation of the 
Rules by such Member. 

RULE 3.4 FCMMEMBEROBLIGATIONS 

In addition to the obligations applicable to all Members, FCM Members shall have the 
following obligations: 

(a) Each FCM Member must at all times maintain the financial resources at or in 
excess of the amount prescribed by Nadex from time to time as a FCM Member ofNadex. 

(i)As futures commission merchants, all FCM Members must 
comply with the financial requirements set forth by the Commission and the National 
Futures Association. 

(ii)Each FCM Member shall be required to make an initial deposit 
of at least $100,000 of funds into its FCM Member segregated funds account for 
excess collateral with Nadex ("FCM Member's settlement account"). 

(iii)Ifthe available balance of the FCM Member's settlement 
account falls below $50,000, the FCM Member must promptly deposit additional 
funds into the account to increase the available balance to at least $100,000. 

(b) Each FCM Member must submit statements of financial condition at such times 
and in such manner as shall be prescribed from time to time. 

(c) Each FCM Member must maintain a separately identifiable position account for 
each Customer and provide the identifier for such account with every order submitted to 
Nadex. 

(d) Each FCM Member must use due diligence in receiving and handling orders from 
Customers, submitting such orders onto Nadex on behalf of such Customers, responding to 
inquiries from Customers about their orders and reporting back to Customers the execution 
of such orders. 

that: 
(e) Each FCM Member must maintain policies and procedures acceptable to Nadex 

(i) with respect to each FCM Customer who is an individual, 
restricts access to any system through which such individual Customer submits orders 
to the FCM Member for transmission to Nadex to that individual Customer; and 

(ii) with respect to each FCM Customer who is not an individual: 

(1) restricts access to any system through which the Customer's orders may be 
submitted to the FCM Member for transmission to Nadex to such individuals authorized to 
enter orders on behalf of such Customer; 
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(2) identifies each individual authorized to enter orders on behalf of such 
Customer by a distinct user identification code, which user identification code shall be 
provided to the FCM Member and Nadex with each order message submitted by such Person; 
and 

(3) requires the customer to maintain and provide to the FCM Member 01' 

Nadex upon request by the FCM Member 01' Nadex information identifying any individual 
who has entered orders on behalf of such Customer's account, including but not limited to 
the individual's name, taxpayer or other identification number, affiliation to the Customer, 
address and contact information. 

(f) No FCM Member may maintain a proprietary trading account for Nadex contracts 
and no Authorized Trader of any FCM Member may maintain a personal trading account for 
Nadex contracts. No FCM Member or Authorized Trader may have an interest in any trading 
account for Nadex contracts. Notwithstanding the foregoing, an FCM Member or 
Authorized Trader may maintain an errol' account. 

(g) Prior to accepting any orders from a Customer for submission, a FCM Member 
must first have provided such Customer with the Nadex Risk Disclosure Statement. 

(h) Prior to accepting any orders from a Customer for submission, Nadex will require 
certification by each a FCM Member to Nadex that its system has the capacity to block 
customer funds in accordance with the requirements of Rule 5.5(b) and demonstrate that 
capacity to Nadex. In addition, on an annual basis or as otherwise required by Nadex, each 
FCM Member must represent to Nadex that the portion of the FCM Member's system that 
blocks customer funds has not been changed in any material respect or, if the system has 
been changed, the FCM Member must identify any such changes and recertify the system's 
capacity to block customer funds in accordance with the requirements of Rule 5.5(b). 
Finally, each FCM Member agrees to submit to any compliance review by Nadex of its 
systems in this regard. 

(i) Each FCM Member must make and file reports in accordance with Commission 
Regulations in a manner and form and at such times as may be prescribed by the 
Commission. 

G) Each FCM Member must make and file reports with Nadex at such times, in such 
manner and form, and containing such information as Nadex may prescribe from time to 
time. 

(k) Each FCM Member, upon a request of Nadex or any Regulatory Agency, must 
promptly respond to any requests for information. 

(1) Each FCM Member may invest Customer Funds only in accordance with 
Commission Regulation 1.25. 

(m) Each FCM Member must prepare, maintain and keep current those books and 
records required by the rules ofNadex, the CEA and/or the Commission's Regulations. Such 
books and records shall be open to inspection and promptly provided to Nadex, its 
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Designated Self Regulatory Organization ("DSRO"), the Commission and/or the u.s. 
Department of Justice, upon request. 

RULE 3.5 AUTHORIZED TRADERS 

(a) A Trading Member other than a natural person must register one or more 
individuals who will be Authorized Trader(s) for the Trading Member's account, which 
Authorized Traders are subject to approval by Nadex. The Trading Member and the 
Authorized Trader must provide Nadex with any information it requests in connection with 
this registration process. Before an Authorized Trader may enter orders or execute trades on 
the Market, he/she must acknowledge having read and understood these Rules and agree to 
comply with these Rules. Only those individuals authorized by the Trading Member and 
approved by N adex may enter and execute transactions on the Market for the Trading 
Member's account. 

(b) N adex may withdraw or suspend the registration of any Authorized Trader if 
Nadex determines that; 

(i)an Authorized Trader has caused the Trading Member to fail to 
comply with the Rules ofNadex; 

(ii)an Authorized Trader is not properly performing the responsibilities 
of an authorized representative of a Trading Member; 

(iii)an Authorized Trader has failed to comply with the conditions set 
forth in paragraph (a) of this Rule; or 

(iv)it is the best interests of maintaining a fair and orderly market to do 
so. 

(c) If the Trading Member withdraws or Nadex suspends the registration of any 
Authorized Trader, the Trading Member must ensure that such Authorized Trader does not 
submit any quotes or orders into the Nadex system. 

(d) The registration of an Authorized Trader will be withdrawn upon the written 
request of the Trading Member for which an Authorized Trader is registered. Such written 
request shall be submitted in a manner prescribed by Nadex. Until such written request is 
received and processed by N adex, or an Authorized Trader's registration is suspended or 
withdrawn pursuant to paragraph ( c) of this Rule, a Trading Member will be responsible for 
all activity of such Authorized Trader(s) related to Nadex. 

RULE 3.6 REJECTION OF APPLICANT 

(a) IfNadex denies the membership application of any Person, the applicant 
may appeal the decision by filing with the CEO ofNadex a petition for review of such 
membership denial. The petition should describe in detail the reasons why the membership 
application should be granted. The petition must be filed within thirty (30) calendar days 
from the date upon which the denial of membership was received by the applicant. The 
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decision ofthe CEO will be final. A Person that has been denied membership by the CEO 
will not be eligible for reapplication during the six months immediately following such 
denial. 

RULE 3.7 COMMUNICATIONS BETWEENNADEX AND MEMBERS 

Each Member must provide N adex with its current electronic mail address and 
immediately (and in any event within 24 hours) update that address whenever it changes. All 
communications between Nadex and its Members, including confirmation of all transactions 
executed in your account, may be transmitted by electronic mail and/or posted on the Nadex 
website. A Member is responsible for promptly reviewing and, if necessary, responding to 
all electronic communications from Nadex. 

RULE 3.8 DUES, FEES, AND EXPENSES PAYABLE BY MEMBERS 

(a) Members are not required to pay dues. 

(b) Members may be charged fees in connection with the trading of Contracts in an 
amount to be reflected from time to time on Nadex's website. 

( c) Members may be charged fees for settlement of Contracts at Expiration in an 
amount to be reflected from time to time on Nadex's website. 

(d) Nadex 01' its settlement bank may also deduct from the Member's account fees 01' 

expenses incurred in connection with the Member's trading 01' account activity or Nadex's 
administration in connection with that activity, such as fees for wire transfers, check 
processing via electronic check. All such fees will be charged in an amount to be reflected 
from time to time on Nadex's website. 

(e) IfNadex determines in the future to impose dues 01' additional fees, Nadex will 
notify the Member of any dues or additional fees that will be imposed at least 30 days before 
they take effect. 

Remainder of page left blank 
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CHAPTER 4 MARKET MAKERS 

RULE 4.1 REGISTRATION OF MARKET MAKERS 

(a) Only Trading Members in good standing who are not individuals may become a 
Market Maker ofNadex. A Member shall file a written Market Maker Application with 
Nadex. Nadex shall consider such factors as business reputation, financial resources and 
trading activity in relevant futures, options or related cash markets in determining whether to 
approve a Market Maker Application. 

(b) The designation of any Market Maker may be suspended or terminated by Nadex 
at any time and for any reason. 

RULE 4.2 APPOINTMENT OF MARKET MAKERS 

(a) Nadex shall appoint Market Makers to certain Classes of Contracts ("Designated 
Classes") traded on Nadex. In making such appointments, Nadex shall consider (i) the 
financial resources available to the Market Maker, and (ii) the Market Maker's experience in 
market making in futures, options and other derivative products. 

(b) No appointment of a Market Maker to a Designated Class shall be made without 
the Market Maker's consent to such appointment, provided that refusal to accept appointment 
to a Designated Class may be deemed sufficient cause for denial, suspension, or termination 
of registration as a Market Maker. 

(c) N adex may suspend or terminate any appointment of a Market Maker to a 
Designated Class and may appoint more than one Market Maker to the same Designated 
Class. 

(d) N adex may periodically conduct an evaluation of any Market Maker to determine 
whether it has fulfilled performance standards relating to, among other things, quality of the 
markets, competitive market making, observance of ethical standards, and administrative 
soundness. If the Market Maker fails to meet minimum performance standards, Nadex may, 
among other things, (i) suspend, terminate or restrict the Market Maker's appointment to a 
particular Designated Class, (ii) restrict the Market Maker from appointments to additional 
Designated Class(es),or (iii) suspend, terminate or restrict the Market Maker's registration as 
such. 

RULE 4.3 BENEFITS OF BECOMING A MARKET MAKER 

(a) Market Makers will have access to Nadex via the FIX gateway for an additional fee 
to be determined by Nadex on a case-by-case basis. Nadex will provide a guaranteed 
throughput per day with a specified peak amount of orders that may be entered per second to 
all Market Makers. 
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(b) Market Makers may receive reduced trading fees as an incentive for fulfilling the 
obligations of a market maker. For example, trading fees for Market Maker transactions via 
the FIX gateway may be less than other Trading Member fees via the FIX gateway. 

( c) Market Makers shall have access to a designated group of operational and 
technical specialists at Nadex who handle issues relating to Market Makers. 

RULE 4.4 OBLIGATIONS OF MARKET MAKERS 

(a) General- Transactions of Market Makers should constitute a course of dealings 
reasonably calculated to contribute to the maintenance of a fair and orderly market, and Market 
Makers shall not make bids or offers or enter into transactions that are inconsistent with such a 
course of dealings. Ordinarily, Market Makers shall be obligated to do the following: 

(i)trade for the proprietary account of the Market Maker only; 

(ii)maintain at least the minimum capital on deposit with Nadex in 
accordance with the terms of the applicable Market Maker Agreement; 

(iii)comply with all other terms of the applicable Market Maker 
Agreement; and 

(iv)maintain two-sided displayed quotes of a minimum designated 
quantity ("Size") within a predefined spread ("Bid/Ask Spread") for a Series of 
Contracts for a certain period of time throughout the trading day in accordance with 
the terms of the applicable Market Maker Agreement. 

(1) In ordinary market conditions, quotes must be made within a maximum 
Bid/Ask Spread. 

(2) In fast market conditions, Market Makers will be permitted to reduce their 
size or widen their Bid/Ask Spreads. 

(3) Market Makers also will be permitted to reduce their size or widen their 
Bid/Ask Spreads: 

(i) in any Binary Contract within a Designated Class that is so deep 
in-the-money as to be valued at $100 offer or so deep out-of-the-money as to be valued at 
zero bid and 

(ii) in any Variable Payout Contract within a Designated Class when 
the underlying for that Variable Payout Contract is outside the range of the Variable Payout 
Contract. 

(b) A Market Maker has a continuous obligation to engage, to a reasonable degree 
under the existing circumstances, in dealings for the account of the Market Maker when there 
exists, or it is reasonably anticipated that there will exist, a lack of price continuity or a 
temporary disparity between the supply of and demand for quotations in a Series of a 
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Designated Class to which the Market Maker is appointed. Without limiting the foregoing, a 
Market Maker is expected to perform the following activities in the course of maintaining a 
fair and orderly market; 

(i)To post bid and ask quotations in all Designated Classes to 
which the Market Maker is appointed that, absent changed market conditions, 
will be honored by the Market Maker. 

(ii)To update quotations in response to changed market conditions 
in all Designated Classes to which the Market Maker is appointed. 

( c) Like other Members ofNadex, a Market Maker may not place an order to buy or 
sell a Contract in a Designated Class for which it has not been appointed a Market Maker 
unless it has the excess funds in its Nadex account necessary to fulfill its obligations under 
that order. 

(d) Alternative Position Limits for Certain Binary Contracts 

(i) Approved market makers who are engaged in bona fide market
making activity shall be exempt from the position limits for those Binary Contracts 
defined in Rules 12.89 (Wall Street 30), 12.90 (US Tech 100), 12.91 (US 500) and 
12.99 (US SmallCap 2000) of these Rules. Instead, such market makers shall be 
subject to Alternative Position Limits of twice the limit identified for such BinalY 
Contract in Chapter 12. In addition, such Alternative Position Limits shall apply 
not to the entire class of Binary Contracts, but to each Binaty Contract in that Class 
(i.e., per strike). 

(ii) A market maker taking advantage ofthis exemption and an 
Alternative Position Limit must, within 1 business day following a request by 
Nadex's Compliance Department, provide the Nadex Compliance Depaliment with 
a trade register detailing all futures trading activity in any account owned or 
controlled by the market maker in the futures contract underlying a BinalY Contract 
during the 15 minutes immediately before and after any expiration time identified 
by Nadex's Compliance Depatiment in the request. 

Remainder of page left blank 
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CHAPTER 5 METHOD FOR MEMBERS TO TRADE CONTRACTS 

RULE 5.1 PRIOR REVIEW OF RISK DISCLOSURE STATEMENT AND THESE 
RULES AND ACCEPTANCE OF TERMS OF MEMBERSHIP AGREEMENT 
IS REQUIRED 

(a) Trading Member Applicants: No Person may become a Trading Member of 
Nadex or trade any Contracts on the Market unless such Person has received, read, 
understood, and accepted the Nadex Risk Disclosure Statement, these Rules, and the Nadex 
membership agreement for TradinKMembers, and has certified having have done so. 

(b) FCM Member Applicants: No entity may become a FCM Member ofNadex or 
intermediate the trading of any Contracts on the Market unless such entity has received, read, 
understood, and accepted these Rules and the Nadex membership agreement for FCM 
Members, and has certified having done so. 

(c) Customers ofFCM Members: No Person may be permitted by a FCM Member 
to enter orders or otherwise engage in any Nadex trading activity as a customer of that FCM 
Member unless such FCM Member has obtained certification from the customer that the 
customer has received, read, understood, and accepted these Rules. 

RULE 5.2 TRADING MEMBER ACCESS TO NADEX 

(a) During the Nadex membership application process, an applicant to become a 
TradinKMember will be required to choose a user identification ("ID") and password. The 
applicant will be required to enter the ID and password to log onto and access secure portions 
of the Nadex website. Each time the applicant submits its unique user ID and password to 
Nadex in order to log onto Nadex, the_applicant affirms that it understands and agrees to be 
bound by these Rules and other policies ofNadex, as amended. 

(b) After an applicant's membership application has been approved by Nadex and the 
applicant has deposited the requisite amount of funds into its account as specified under Rule 
3.1(b), the applicant becomes a Trading Member. As a Trading Member, such Person will be 
able to access the Market, execute trades, and otherwise access information regarding, or 
perform functions in, such Person's account using its ID and unique password. 

(c) For account security and audit trail purposes, each Trading Member agrees that 
N adex may maintain logs of its IP address when it is are logged into the N adex website. 

(d) Each Trading Member will be responsible for protecting its ID'and password, and 
with respect to an entity Trading Member, the ID(s) and password(s) of its Authorized 
Trader(s), from improper disclosure. In addition, a Trading Member may not knowingly or 
negligently permit any Person not authorized by Nadex and by the Trading Member to use 
the ID and password to access the secure portion of the Nadex website. Each Trading 
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Member is required to immediately notify N adex if it knows, or has reason to believe, that its 
ID or the ID and/or password of any Authorized Trader have been disclosed to any Person 
not authorized by Nadex and the Trading Member to use such ID and/or password. Under 
any circumstances, the Trading Member will be deemed to know that such ID and/or 
password have been disclosed to an unauthorized person 12 hours after any order is entered 
by that unauthorized person in your account 

(e) Each Trading Member will be liable for all costs and any losses that it may incur 
from transactions executed on Nadex by any person, authorized or not, using its ID and 
password or the ID and/or password of any Authorized Trader. Nadex will not be 
responsible in any way for unauthorized transactions in a Trading Member's account. 

(f) Each Trading Member is responsible for contracting with an Internet service 
provider through which it will access the Nadex website and for having a backup service 
provider if the TradinKMember thinks it is necessary. Each Trading Member is also 
responsible for maintaining an Internet connection speed adequate for its needs. Nadex will 
not be responsible in any way for any orders delayed or trades missed or not executed in a 
timely fashion because of failure of the Trading Member'sJnternet service provider or 
slowness of its Internet connection speed. No communication from a_Trading Member will 
be deemed to have been received by Nadex until that communication is logged by the Nadex 
server. 

RULE 5.3 TRADING CONTRACTS - TRADING MEMBERS 

(a) Trading Members will be able to trade (1) Variable Payout Contracts by entering 
bids or offers at prices based on the values or levels ofthe Underlying at which they are . 
willing to open a Long Variable Payout Contract or a Short Variable Payout Contract and (2) 
Binary Contracts by entering bids to purchase or offers to sell those Contracts at which 
Trading Members are willing to open or close a long position in a Binary Contract or open or 
close a short position in a Binary Contract. After logging into the secure portion of the 
Nadex website, the Trading Member will input its orders into the Nadex trading system. 

(b) When a Trading Member's order is matched by an order from another 
Member(s); 

(i)Ifthe Trading Member's order is to enter into one or more 
Variable Payout Contracts for which that Trading Member does not have an 
offsetting position in its_account, Nadex will check its account to ensure it has 
enough funds to cover its maximum loss under the Variable Payout Contract(s) 
it is attempting to enter into. If the Trading Member does not have the 
necessary funds in its account, Nadex will cancel its order prior to trade 
execution. If the Trading member does have the necessary funds in its account, 
Nadex will execute the trade. Upon trade execution, Nadex will: (1) debit the 
funds from-the Trading Member's account in an amount necessary to cover the 
maximum loss, (2) credit that amount to the Nadex settlement account, and (3) 
place the Variable Payout Contracts that were the subject of the executed trade 
into the Trading Member's account and (4) notify the Trading Member by 
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electronic mail that the trade has been executed. The maximum amount that the 
Trading Member can lose under a Long Variable Payout Contract (and, 
therefore, the amount that will be debited from its account and then paid into the 
Nadex settlement account) is determined by subtracting the Floor from the 
Opening Trade Value and then multiplying the resulting figure by the Dollar 
Multiplier. The maximum amount that a Trading Member can lose under a 
Short Variable Payout Contract is determined by subtracting the Opening Trade 
Value from the Cap and then multiplying the resulting figure by the Dollar 
Multiplier. 

(ii)Ifthe transaction involves entering into one or more Variable 
Payout Contracts for which the Trading Member has an offsetting position in 
its account (for example, entering into a Short Variable Payout Contract of a 
Series when the TradinKMember has a Long Variable Payout Contract of that 
same Series in its account), upon execution of the trade Nadex will: (1) close the 
offsetting position in the Trading Member's account; (2) debit the Nadex 
settlement account in the amount of (A) any gains realized by the offsetting 
transaction; and (B) any funds that were debited from the Trading Member's 
account at the time the Variable Payout Contract(s) that is being closed was 
entered into and that were not also used to pay any losses on such Contract(s); 
(3) credit those amounts to the Trading Member's account; and (4) notify the 
Trading Member by electronic mail that the trade has been executed. 

(iii)If the Trading Member's order is to enter into one or more 
Binary Contracts for which itdoes not have an offsetting position in its account, 
Nadex will check the Trading Member's account to ensure it has enough funds 
to cover its maximum loss under the Binary Contract(s) it is attempting to enter 
into. If the Trading Member does not have the necessary funds in its account, 
N adex will cancel its order prior to trade execution. If the Trading Member does 
have the necessary funds in its account, Nadex will execute the trade. Upon 
trade execution, Nadex will: (1) debit the funds from the Trading Member's 
account in an amount necessary to cover the maximum loss, (2) credit those 
funds to the Nadex settlement account, and (3) place the Binary Contracts that 
were the subject ofthe order into the Trading Member's account and (4) notify 
the Trading Member.by electronic mail that the trade has been executed. The 
maximum amount that a TradinKMember can lose under a long position in a 
Binary Contract (and, therefore, the amount that will be debited from the 
Trading Member's account and then paid into the Nadex settlement account) is 
determined by the price at which the Trading Member entered into the long 
Binary Contract. The maximum amount that the Trading Member can lose 
under a short position In a Binary Contract is determined by subtracting the 
price at which it sold the position short from the Binary Contract's Settlement 
Value. For example, if a TradinKMember enters into a short position in a 
Binary Contract with a $100 settlement Value at £Ltrade price of $40, the 
Trading Member's maximum loss on that position would be $60 ($100- $40 = 
$60). 
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(iv)Ifthe transaction involves entering into one or more Binary 
Contracts for which a Trading Member has an offsetting position in its account 
(for example, selling a position in a Binary Contract of a Series when the 
Trading Member is long a Binary Contract of that same Series in its account), 
upon execution of the trade Nadex will: (1) close the offsetting position in the 
Trading Member's account; (2) debit the Nadex settlement account in the 
amount of (A) any gains realized by the offsetting transaction; and (B) any 
funds that were debited from the Trading Member's account at the time the 
Binary Contract(s) that is being closed was entered into and that were not also 
used to pay any losses on such Contract(s); (3) credit those amounts to the 
Trading Member's account; and (4) notify the Trading Member by electronic 
mail that the trade has been executed. 

(c) If a Trading Member's order is placed on the market and not immediately 
matched by an order from another Member, it will rest on the market until it is matched and 
executed in accordance with the procedures outlined above in this Rule, until the Member 
cancels it, 01' until it is cancelled by Nadex upon the Expiration of the Series or otherwise in 
accordance with these Rules. 

RULE 5.4 TRADING CONTRACTS - CUSTOMERS OF FCM MEMBERS 

(a) Nonmembers ofNadex will be able to trade Nadex Contracts only as Customers 
of an FCM Member and all Customer orders must be transmitted to Nadex from each 
Customer's FCM Member. Each FCM Member shall maintain a secure connection to Nadex 
and comply with all technical and other requirements established by Nadex for this purpose. 

(b) Each FCM Member shall maintain a separate Nadex Position Account for the 
positions of each of its Customers and will indicate, when submitting any orders to Nadex, 
the Customer Position Account for whicn the order is submitted, as well as any other 
information required by N adex. 

(c) FCM Members will be able to submit orders for their customers ("FCM Customer 
Orders") to trade (1) Variable Payout Contracts by submitting bids or offers at prices at 
which the Customer is willing to open a Long Variable Payout Contract 01' a Short Variable 
Payout Contract and (2) Binary Contracts by entering bids to purchase 01' offers to sell those 
Contracts at which the Customer is willing to open 01' close a long position in a Binary 
Contract 01' open 01' close a short position in a Binary Contract. 

(d) When a FCM Customer Order is matched by an order from another Member(s): 

(i)Ifthe FCM Customer Order is to enter into one 01' more Variable 
Payout Contracts for which that Customer does not have an offsetting position in its 
FCM Customer Position Account, Nadex will check the FCM settlement account to 
ensure it has enough funds to cover the maximum loss under the Variable Payout 
Contract(s) that the FCM Customer is attempting to enter into. If the FCM 
settlement account does not have the necessary funds for that trade, Nadex will 
cancel the FCM Customer Order prior to trade execution. If the FCM settlement 
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account does have the necessary funds, Nadex will execute the trade. Upon trade 
execution, Nadex will: (1) debit the funds from the FCM settlement account in an 
amount necessary to cover the maximum loss, (2) credit that amount to the Nadex 
settlement account, (3) place the Variable Payout Contracts that were the subject of 
the executed trade into the FCM Customer Position Account, and (4) notify the 
FCM Member by FIX message that the trade has been executed. The maximum 
amount that the FCM Customer can lose under a Long Variable Payout Contract 
(and, therefore, the amount that will be debited from the FCM settlement account 
and then paid into the Nadex settlement account) is determined by subtracting the 
Floor from the Opening Trade Value and then multiplying the resulting figure by 
the Dollar Multiplier. The maximum amount that the FCM Customer can lose 
under a Short Variable Payout Contract is determined by subtracting the Opening 
Trade Value from the Cap and then multiplying the resulting figure by the Dollar 
Multiplier. 

(ii)Ifthe transaction involves entering into one or more Variable 
Payout Contracts for which the FCM Customer has an offsetting position in its 
FCM Customer Position Account (for example, entering into a Short Variable 
Payout Contract of a Series when the FCM Customer has a Long Variable Payout 
Contract of that same Series in its FCM Customer Position Account), upon 
execution of the trade Nadex will: (1) close the offsetting position in the FCM 
Customer Position Account; (2) debit the Nadex settlement account in the amount 
of (A) any gains realized by the offsetting transaction; and (B) any funds that were 
debited from the FCM settlement account at the time the Variable Payout 
Contract(s) that is being closed was entered into and that were not also used to pay 
any losses on such Contract(s); (3) credit those amounts to the FCM settlement 
account; and (4) notify the FCM Member by FIX message that the trade has been 
executed. 

(iii)Ifthe FCM Customer Order is to enter into one or more Binary 
Contracts for which that Customer does not have an offsetting position in its FCM 
Customer Position Account, Nadex will check the FCM settlement account to 
ensure it has enough funds to cover its maximum loss under the Binary Contract(s) 
it is attempting to enter into. If the FCMsettlement account does not have the 
necessary funds for that trade, Nadex will cancel the FCM Customer Order prior to 
trade execution. If the FCM settlement account does have the necessary funds, 
Nadex will execute the trade. Upon trade execution, Nadex will: (1) debit the funds 
from the FCM settlement account in an amount necessary to cover the maximum 
loss, (2) credit those funds to the Nadex settlement account, (3) place the Binary 
Contracts that were the subject of the order into the FCM Customer Position 
Account and (4) notify the FCM Member by FIX message that the trade has been 
executed. The maximum amount that the FCM Customer can lose under a long 
position in a Binary Contract (and, therefore, the amount that will be debited from 
the FCM settlement account and then paid into the Nadex settlement account) is 
determined by the price at which the FCM Customer entered into the long Binary 
Contract. The maximum amount that the FCM Customer can lose under a short 
position in a Binary Contract is determined by subtracting the price at which it sold 
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the position short from the Binary Contract's Settlement Value. For example, if a 
FCM Customer enters into a short position in a Binary Contract with a $100 
Settlement Value at a trade price of $40, the FCM Customer's maximum loss on 
that position would be $60 ($100 - $40:=:: $60). 

(iv)Ifthe transaction involves entering into one or more Binary 
Contracts for which that Customer has an offsetting position in its FCM Customer 
Position Account (for example, selling a position in a Binary Contract of a Series 
when the Customer is long a Binary Contract of that same Series in its FCM 
Customer Position Account), upon execution of the trade Nadex will: (1) close the 
offsetting position in the FCM Customer Position Account; (2) debit the Nadex 
settlement account in the amount of (A) any gains realized by the offsetting 
transaction; and (B) any funds that were debited from the FCM settlement account 
at the time the Binary Contract(s) that is being closed was entered into and that 
were not also used to pay any losses on such Contract(s); (3) credit those amounts 
to the FCM settlement account; and (4) notify the FCM Member by FIX Message 
that the trade has been executed. ' 

(e) If a FCM Customer Order is placed on the market and not immediately matched 
by an order from another Member, it will rest on the market until it is matched and executed 
in accordance with the procedures outlined above in this Rule, until the FCM Customer 
cancels it, or until it is cancelled by Nadex upon the Expiration of the Series or otherwise in 
accordance with these Rules. 

RULE 5.5 ORDER ENTRY 

(a) Trading Member Orders 

(i) A Trading Member will enter orders to trade Contracts by electronic 
transmission over the Internet. A Trading Member may elect to enter into a FIX 
Connection agreement with Nadex, which will provide for specific FIX Connection 
fees, and certain approved Entity Trading Members, such as market makers, may 
submit orders over a FIX Connection in accordance with Nadex's applicable 
policies and procedures. 

(ii) A Trading Member will enter an order to trade one or more Contracts by 
indicating to Nadex in the manner required by Nadex: (i) order type (i.e., buy or 
sell); (ii) the Series of Contract; (iii) the price at which the Trading Member wants 
to buy or sell the Contract; and (iv) the number of Contracts the Trading Member 
want to buy or sell. 

(iii) In order to enter an order to trade one or more Contracts, a Trading 
Member will be required to submit the order to Nadex. Once the order is accepted 
by Nadex, Nadex will assign to the order an order confirmation number. This 
confirmation number will appear next to the associated order on the Trading 
Member's Order Ticket and Order History account pages. The Trading Member 
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will be responsible for any and all order entries confirmed for its account and 
accepted by N adex 

(b) FCM Customer Orders 

(i)A FCM Customer may not submit orders directly to the Exchange 
and all such order must be submitted by that Customer's FCM Member. 

(ii)FCM Members may submit FCM Customer Orders by electronic 
transmission over a FIX Connection, in accordance with Nadex's applicable 
policies and procedures. 

(iii)FCM Members will submit a FCM Customer Orders to trade one 
or more Contracts by indicating to Nadex in the manner required by-Nadex: (i) 
order type (Le., buy or sell); (ii) the Series of Contract; (iii) the limit price at which 
the FCM Customer wants to buy or sell the Contract; (iv) the number of Contracts 
the FCM Customer wants to buy or sell; (v) the FCM Customer Position Account 
identifier; and (vi) the User Identifier for the person who directed the submission of 
the order to the Exchange. 

(iv)Upon receipt of a FCM Customer Order to trade one or more 
Contracts, a FCM Member will be required to ensure that the FCM Customer has 
on deposit with the FCM Member enough funds to cover the FCM Customer's 
maximum loss under the Contract(s) it is attempting to enter into before the order is 
submitted to Nadex. When the order has been submitted to and accepted by Nadex, 
Nadex will assign to the order an order confirmation number. This confirmation 
number will appear next to the associated order on the FCM Member's Order and 
Order History account pages. The FCM Member will be responsible for any and all 
order entries confirmed for its FCM Customer Position Accounts and its settlement 
account and accepted by Nadex. 

(c) Nadex's trading system will keep an electronic record of all orders to trade 
Contracts, and all executed Contract trades. The records kept by Nadex will include all of the 
terms identified in paragraphs (a)(ii) - (iii) and (b)(iii) - (iv) of this Rule as well as the date 
and time that the transactfon was completed to the nearest tenth of a second, for all executed 
Contract trades and to the nearest second for all orders to trade Contracts. 

RULE 5.6 RECORDKEEPING OF FCM CUSTOMER ORDERS 

(a) FCM Members shall maintain an electronic record of all FCM Customer Orders 
to trade Contracts received by the FCM Member, and all order, trade and expiration 
confirmations received by the FCM Member regarding its customer's accounts. 

(b) Other than the electronic record required in subpart (a) of this rule, no FCM 
Member is required to create or maintain any separate record for FCM Customer Orders 
received by a Member or Authorized Trader which are immediately entered onto the Nadex 
system, unless otherwise required by these Rules. However, if a FCM Member receives a 
Customer order that cannot be immediately entered into the Nadex system, such Member or 
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Authorized Trader must prepare a written record of the order and include the account 
designation, date and time of receipt and order instructions, including price, quantity and 
order type information. The written record of the order shall be time-stamped when received 
and appropriately indicate when (i) the order was submitted, (ii) confirmation of execution or 
cancellation after expiration and/or (iii) the order was cancelled in whole or in part. 

(c) All time-stamps required under Rule 5.6(b) must show the time to the nearest 
minute. 

(d) All written orders and any other original records pertaining to orders entered 
through the Nadex system must be retained by the FCM Member for no less than five years. 
For orders that were entered immediately upon receipt into the Nadex system, the electronic 
records required in subpart (a) of this rule shall be deemed the original records ofthe 
transaction. 

RULE 5.7 HANDLING CUSTOMER ORDERS 

(a) Withholding Orders Prohibited. No FCM Member may withhold or withdraw 
from the market any order or any part of an order for the benefit of any Person other than the 
Person placing the order. 

(b) Disclosing Orders Prohibited 

(i)It is a violation of this Rule 5.7 for any Person to disclose another 
Person's order to buy or sell any Contracts except as may be requested by Nadex or 
the Commission. 

(ii)It is a violation of this Rule 5.7 for any Person to take action or 
direct another Person to take action based on non-public order information, 
however acquired. 

(c) Trading Against Customer Orders Is Prohibited 

(i)No FCM Member or Associated Person thereof in possession of a 
FCM Customer Order may knowingly enter into a transaction opposite such FCM 
Customer Order directly or indirectly for him/herself or any other Person with 
whom such FCM Member or Associated Person has a direct or indirect financial 
interest. 

RULE 5.8 TRANSFER TRADES 

(a) A FCM Member may transfer a trade in any Contracts on the Exchange from one 
FCM Customer account to another account i) within the same FCM Member or ii) to another 
FCM Member, provided that the transfer would not result in a change in beneficial 
ownership in any Contract, unless the transfer is made in order to: 
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(i)correct an error in a previously executed transaction, in which case 
the FCM Member must be able to provide evidence of such error in a form 
prescribed by Nadex; 

(ii)reflect a change in ownership occurring by operation of law due to 
the death or bankruptcy of a Person having an ownership interest in such Contract; 
or 

(iii)facilitate a merger, consolidation, disposition of a line of business, 
reorganization, or similar event affecting such Person. 

(b) A Member that transfers a Contract trade shall notify N adex of the transfer in a 
manner and form as prescribed by Nadex. 

(c) Transfers ofFCM Customer trades shall be made at the historic price at which 
such transactions were executed. 

RULE 5.9 DISPUTED ORDERS 

(a) If a Member or a FCM Customer believes that an order to trade one or more 
Contracts was incorrectly executed or rejected by Nadex that Member or FCM Customer 
may request review of the order by providing the confirmation number for the order and 
stating the grounds for its disagreement with the handling of the order. 

(b) Upon receipt of a request for review of an order and the accompanying 
confirmation number, Nadex will review its electronic audit trail to determine if the Nadex 
trading system correctly interpreted and executed the order. 

(c) If the review described in paragraph (b) of this Rule reveals that the Nadex 
trading system made a mistake, the order will be cancelled and the accounts of all Members, 
including any FCM Customer Position Accounts, that were party to the order will be returned 
to their state before the trade was executed. 

(d) If the review described in paragraph (b) of this Rule reveals that the Nadex 
trading system did not make a mistake, Nadex will inform the Person who requested the 
review of its determination that the order was properly handled, the evidence supporting that 
determination, and that an adjustment will not be made. 

(e) A Trading Member 01' an FCM Member on behalf of a Customer may appeal a 
determination under paragraph (d) of this Rule to a Nadex compliance officer through the 
electronic mail address provided on the Nadex website. The Member making the appeal will 
be required to provide a response to the evidence described in paragraph (d) of this Rule that 
the order was properly handled, and the Member may provide any other information it 
wishes to disclose. If the Member's appeal does not contain a response to the evidence 
described in paragraph (d), it will be rejected. The compliance officer will decide the appeal 
no later than 10 days after its receipt, and that decision will be final. ' 

us Toll-Free: + 1 (877) 77 NADEX B International: + 1 (312) 884-0100 



(f) Nadex will document in writing all requests for review of orders received by 
Nadex, the time and manner in which Nadex reviewed its electronic audit trail in response to 
the request, the outcome of that review, and the action or actions taken by Nadex in response 
to that review, including the results of any appeal filed under paragraph (e) of this Rule and 

, the review conducted by the compliance officer in deciding that appeal. 

RULE 5.10 ACCEPTABLE ORDERS 

(a) A Member may enter only limit orders to trade Contracts on the Market. 

(b) For the purpose of this Rule, a "limit order" is an order to buy or sell the 
number of Contracts specified at the price specified, or a better price if a better price is 
available 

RULE 5.11 PRIORITY OF ORDERS 

The Market's trading algorithms execute all trades by matching orders according first by 
price and then time priority. This means that orders entered at different prices will be 
executed in order of price, from best to worst, regardless of what time they were placed on 
the Market, and orders placed on the Market at the same price will be executed in order of 

, time, from oldest to most recent. 

RULE 5.12 FILLING ORDERS TO TRADE CONTRACTS 

The Nadex trading system will fill all orders to trade Contracts on an "or better" basis. 
This means that if a Member places an order to buy a Contract or Contracts at a price higher 
than the price of the best sell offer on the market, the system will fill that order to buy at the 
better sell offer price(s) until all available sell offers under or equal to that buy order's limit 
price are filled or until that buy order is completely filled. Likewise, if a Member enters a 
sell order at a price lower than the price of the best bid, the system will fill that sell order at 
the better bid price(s) until all available bids over that sell_order's limit price are filled or that 
sell order is completely filled. If an order is only partially filled, the unfilled portion of that 
order will remain in the order book as a resting order at the limit price specified. Should an 
opposite order at the same price or better than the original order subsequently be placed in 
the system, the unfilled portion of the original order will be executed opposite that new order 
at the originaCorder's limit price. 

RULE 5.13 MODIFICATION AND CANCELLATION OF ORDERS 

(a) A Member can submit instructions to either cancel or modify an order which that 
Member has placed on the Market if that order has not yet been executed. Upon submission 
of instructions to either cancel or modify an order that has not been executed, the Nadex 
system will withdraw the order from the order book and confirm the cancellation of the 
order. If a Member seeks to amend an order, Nadex will provide the Member with the details 
of the existing order and the Member will be allowed to change any part of the order except 
the Underlying. Nadex will then provide a new order confirmation number and inform the 
Member that the system will treat the modified order as a new order, causing the amended 
order to lose its original time priority. 
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(b) Nadex will attempt to modify or cancel an existing order as soon as possible after 
a Member enters a modification or cancellation instructions. However, the order may be 
executed before Nadex is able to cancel or modify it. If an order has been filled in whole or 
in part, a Member may modify or cancel only that portion of the order (if any) that has not 
been executed. 

RULE 5.14 TRADE CANCELLATIONS 

(a) Nadex, in its discretion and in accordance with these Rules, may cancel a trade in 
a Spread Contract that has been executed on the market at a price that is inconsistent with 
prevailing market conditions due to improper or erroneous orders or quotes being matched on 
the Market ("Erroneous Trade"). 

(b) Nadex may review a Spread Contract trade based on its own analysis of the 
Market or pursuant to a request for review by a Member or other third party. A request for a 
review by a Member or other third party must be received by Nadex no later than fifteen (15) 
minutes after the trade has been executed on the Market and before the expiration of the 
contract. Nadex will promptly determine whether the trade will be subject to review and then 
promptly post notice indicating that the trade is under review. 

(c) During the review, Nadex will calculate a Fair Value for the underlying at the 
time of the questioned trade by utilizil).g the last value or price of the Underlying at the time 
of the trade and/or any other relevant market information obtained or presented to Nadex. 

(d) Once a Fair Value has been calculated, 5 percent of the maximum contract value 
will be added above such Fair Value and below such Fair Value to determine the "No Bust 
Range". In the event that the Fair Value is less than 5 percent above the Floor or below the 
Cap, the No Bust Range shall be a 10 percent range above the Floor or below the Cap. 
During fast market conditions, upon the release of significant news, or in other circumstances 
in which Nadex determines it is appropriate, Nadex may, without prior notice, temporarily 
double the No Bust Range. 

(e) IfNadex determines that a trade has been executed within the No Bust Range, the 
executed trade will stand. IfNadex determines that a trade has NOT been executed within 
the No Bust Range, Nadex will promptly cancel the trade by busting the Erroneous Trade off 
the market. Once the Erroneous Trade has been cancelled, Nadex shall: 

(i)notify the Members that were parties to the Erroneous Trade(s) 
that Nadex has cancelled the Erroneous Trade(s). Nadex will notify such 
Members within thirty (30) minutes from receiving notice of the Erroneous 
Trade unless impractical to do so within the notice period. 

(ii)publish all necessary price corrections in a notification on the 
Nadex website. 
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(f) The decisions ofNadex regarding Fair Value of the underlying, the No Bust 
Range, the doubling of the No Bust Range, the cancellation of an Erroneous Trade, or any 
other determination hereunder shall be final and not subject to appeal. 

RULE 5.15 INVALIDATION OF ORDERS UPON SUSPENSION OR REVOCATION 
OF FCM MEMBER STATUS 

(a) Upon suspension or revocation of a FCM Member by Nadex, any open order on 
the Market for such FCM Member's Customer shall be cancelled by Nadex. 

RULE 5.16 INVALIDATION OF TRADES UPON SUSPENSION OR REVOCATION 
OF FCM MEMBER STATUS 

(a) Upon suspension or revocation of a FCM Member by Nadex, any trade 
subsequently executed on the Market for such FCM Member's Customer shall be invalid. 
Nadex shall cancel any transaction pursuant to this Rule by entering a counter transaction 
onto the Market at the price at which the cancelled transaction was effected. 

RULE 5.17 VIEWING THE MARKET AND EXECUTED ORDERS 

N adex will allow its Members to view the current best bid and offer on the Market, as well 
as the depth of the order book up to the fifth level of prices. 

RULE 5.18 HOURS FOR TRADING CONTRACTS 

The Market will be open for execution of your orders during specified hours in a regular 
trading session from 6:00 p.m. (T-l) to 5:00 p.m. Eastern Time Sunday through Thursday, 
and during a regular trading session from 6:00 p.m. (T-l) to 4:15 p.m. Eastern Time on 
Friday, with the following exceptions: 

a) Com and Soybean Binary and Variable Payout Spread Contracts will be available 
for trading between the hours of 10:30 a.m. and 2:15 p.m. Eastern Time Monday through 
Friday. 

b) Korea 200 Binary and Variable Payout Contracts will be available for trading 
between the hours of 7 :00 p.m. and 1 :05 a.m. Eastern Time! Sunday through Friday. 

c) Japan 225 Binary and Variable Payout Contracts will be available for trading 
between the hours of 6:45 p.m. and 1 :25 a.m. Eastern Time2 Sunday through Friday. 

d) India 50 Binary and Variable Payout Contracts will be available for trading 
between the hours of 11 :30 p.m. and 5 :00 a.m. Eastern Time3 Sunday through Friday. 

! During the period when the US observes daylight savings time, all Korea 200 contracts will open and close 1 
hour later than their regular defined times. / 
2 During the period when the US observes daylight savings time, all Japan 225 contracts will open and close 1 
hour later than their regular defined times. 
3 During the period when the US observes daylight savings time, all India 50 contracts will open and close 1 
hour later than their regular defined times. 
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Please note that Nadex trading hours, including the trading hours and trading hours for 
individual contracts, are subject to change due to holiday, availability of underlying products, 
emergency, or other event necessitating a halting or closure of trading. Any changes to 
Nadex trading hours due to a US or foreign holiday will follow the Product Schedule 
Guidelines for Holidays posted on the Nadex website._Any other changes in trading hours or 
product availability will be posted on the Nadex website. 

Members may access account information when the Market is closed. Members generally 
may cancel open orders when the market is closed between the hours of 5:00 p.m, and 6:00 
p.m. Eastern Time Monday through Thursday, except that Members will be able to cancel 
Japan 225, India 50, Korea 200, Corn and Soybean Binary and Variable Payout Spread 
orders only when those contracts are available for trading. 

RULE 5.19 PROHIBITED TRANSACTIONS AND ACTIVITIES 

(a) Members are prohibited from entering orders on the Market if there are 
insufficient funds or Contracts in the Member's settlement account to satisfy such orders if 
they are executed. Subject to the conditions set forth in Rule 9.2(f) and Rule 9.6, if you 
violate this Rule, the following penalties may apply: 

Number of Per Penalty 
Incident Violations 
Within a Calendar 
Year 
1. $10 fee deducted from the Member's settlement account. 

2. $10 fee deducted from the Member's settlement account, and 
the Member will be required to re-certify that it has read and 
agree to be bound by this Rule 5.13(a). 

3. $15 fee deducted from the Member's settlement account, and 
the Member will be required to give a satisfactory 
explanation as to why the Rule violation occurred, or (in the 
case of Trading Members) trading privileges may be 
suspended for 30 days. 

4. $20 fee deducted from the Member's settlement account and 
(in the case of Trading Members) suspension of trading 
privileges for 30 days (regardless of explanation). 

5. $25 fee deducted from the Member's settlement account and 
(in the case of Trading Members) suspension of trading 
privileges for 6 months (regardless of explanation). 

6. $30 fee and revocation of trading privileges (regardless of 
explanation). 

, 
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Nadex may, in its discretion, take such other action against a Member or market palticipant if 
the circumstances warrant, subject to Rule 9.2(f) and Rule 9.6. 
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(b) No Person shall enter into or attempt to enter into any trade on the Market that 
has been directly or indirectly prearranged. In other words, a Member may not agree with 
another Member that one of the Members will enter a trade and the other will attempt to trade 
against that order by timing the submission of orders or otherwise. 

(c) No Person shall enter into or attempt to enter into any trade on the Market that 
does not result in a change in beneficial ownership, that is designed to unnaturally inflate 
trading volume, that in any way attempts to circumvent the Market's order processing, trade 
ordering, and trade execution systems, or otherwise to circumvent exposure of the order to 
open and competitive bidding on the Market, or that has some other illegitimate purpose. 

(d) No Person shall enter into any trade designed or used to cause any price for a 
Contract other than a true and bona fide price to be reported, registered, or recorded by the 
Market. 

(e) No Person shall trade in, transfer, assign, or otherwise dispose of Contracts other 
than as provided for in these Rules. 

(f) No Person shall enter into or agree to transfer or transfer the benefit of any 
position in any Contract to another person other than through a transaction executed through 
the Market. 

(g) No individual Trading Member shall trade for a person or entity other than itself 
and no Authorized Trader of an entity Trading Member shall trade for a person or~ntity 
other than the entity Trading Member for whom that Person is an Authorized Trader. 

(h) No Person shall engage in any activity that presents a risk of harm to Nadex, its 
Members, or the public. 

(i) No Person shall engage in any activity that adversely affects the integrity of the 
Market or its underlying systems. 

G) No Person subject to arbitration under these rules shall fail to abide by an 
arbitration decision or award handed down under Chapter 10 of these Rules. 

(k) No Person shall intentionally provide erroneous or fraudulent information to 
Nadex on a_membership application or otherwise. 

(1) No Person shall engage in any activity that is intended to, or has the effect of, 
manipulating the market in violation of Sections 6(c) and 9(a)(2) of the CEA and no Person 
shall engage in any other activity that would violate the CEA or the Commission's 
Regulations. 

(m) No FCM Member shall enter any bids, offers or transactions on the Market if it 
knows or should know that it is subject to early warning reporting requirements under 
Commission Regulation 1.12, is subject to a proceeding in bankruptcy or is otherwise unable 
to pay its obligations as they become due, without the prior written approval ofNadex. 
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(n) No FCM Member shall knowingly carry an account, enter an order or effecting 
any transactions for any employee ofNadex without the prior written consent ofthe 
employer. 

(0) No Member shall engage in conduct or practices inconsistent with just and 
equitable principles of trade or conduct or practices detrimental to the best interests of the 
Exchange, its Members andlor FCM Customers. 

(P) No FCM Member that receives an order to buy or sell a Contract for execution on 
Nadex shall directly or indirectly guarantee the execution of the order or any of its telIDs, 
including quantity or price. A Clearing Member may only report to a FCM Customer a trade 
that has been executed or reported on the Nadex Market. 

(q) If a Member is an Insider of any public company that has access to material non
public information that is the subject of an Underlying of any Contract, that Member is 
prohibited from attempting to enter into any trade or entering into any trade, either directly 01' 

indirectly, on the market in such Contracts. An "Insider" means any person who has access 
to or is in a position to have access to material non-public information before such 
information is made publicly available. Without limiting the generality of the foregoing 
restriction, an Insider includes any officer or director of a public company, any employee 
who works in the company's financial or accounting department, and any employee of the 
company's accounting firm who performs services for the public company. 

RULE 5.20 SPECULATIVE POSITION LIMITS 

(a) Nadex has imposed Speculative Position Limits on certain Classes of Contracts as defined in 
Chapter 12 of these Rules, subject to the exemption and Alternative Position Limits for certain 
Market Makers defmed in Rule 4.4( d). Any Trading Member or FCM Customer who exceeds a 
Speculative Position Limit or, if applicable, an Alternative Position Limit shall be deemed in 
violation of this Rule 5.20. In addition, any Trading Member (except for approved Market 
Makers) or FCM Customer entering bids or offers, if accepted, which would cause that Trading 
Member or FCM Customer to exceed the applicable Speculative Position Limit shall be in 
violation of this Rule. In the case of any violation ofthis Rule by a FCM Customer, that 
Customer's FCM Member shall be held directly responsible for such violation. 

(b) If a Member fails to reduce any position in a manner and time as directed by Nadex, Nadex 
shall have the authority to liquidate the applicable position to a level below the defmed 
Speculative Position Limit stipulated under the relevant Class of Contracts in Chapter 12 of these 
Rules 01', if applicable, the Alternative Position Limit pursuant to Rule 4.4(d). 

(c) In addition to the restrictions and requirements imposed in Section 5.20(a) and (b), the first 
violation of a Speculative Position Limit or Alternative Position Limit by a Member or FCM 
Customer shall result in a letter of warning to be issued by the Nadex Compliance Department to 
the Trading Member or FCM Customer and its FCM Member. 

(d) In addition to the restrictions and requirements placed in Section 5 .20( c), any subsequent 
violation of a Speculative Position Limit or Alternative Position Limit within the preceding 12 
months by a Trading Member 01' FCM Customer shall result in the issuance of a second letter of 
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warning to the Trading Member or FCM Customer and its FCM Member and the suspension or 
revocation of membership privileges in accordance with Chapter 9 of these Rules. 

( e) Position limits shall apply to i) all positions in accounts for which any Person by power of 
attorney or otherwise, directly or indirectly holds positions or controls trading, and ii) positions 
held by two or more Persons acting pursuant to an express or implied agreement or understanding 
the same as if the positions were held by, or the trading of the position were done by, a single 
individual. 

Remainder of page left blank 
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CHAPTER 6 SETTLING CONTRACT TRADES, CONTRACTS AT EXPIRATION, 
AND MEMBER WITHDRAWAL REQUESTS 

RULE 6.1 SETTLING CONTRACT TRADES 

(a) Nadex will maintain, on its system, a record of each Member's account balances 
and Contracts and (b) each FCM Member's settlement account balance and, by subaccount, 
the positions of each of its FCM Customers. Nadex will also maintain a "Nadex settlement 
account," which will reflect funds used by Members to buy and sell Contracts. Nadex will 
also maintain a "Nadex proprietary account," which will be credited with all fees debited 
from Member accounts due to trades and expiration settlements. All settlements among these 
accounts on the Nadex system will be instantaneous. 

(b) All funds in Member accounts and in the Nadex settlement account will be 
maintained in an account at the Nadex settlement bank that is designated as a customer 
segregated funds account under the CEA and the Commission's Regulations. Because those 
funds will be commingled at the settlement bank, transfers among Member accounts and 
transfers between Member accounts and the Nadex settlement account will not be transmitted 
to the settlement bank. Such records will only be maintained on the Nadex system. 
However, once every settlement bank business day, Nadex will send to its settlement bank by 
batch mode electronic transmission instructions for the settlement bank t6 transfer fees 
credited by Nadex to the Nadex proprietary account on its system from the customer 
segregated funds account at the settlement bank to the Nadex proprietary account at the 
settlement bank. 

(c) The settlement banle will complete the transfer in the settlement instructions 
described in paragraph (b) of this Rule and notify N adex of its completion. 

RULE 6.2 SETTLING CONTRACTS AT EXPIRATION 

(a) When a Series of Variable Payout Contracts expires, those Contracts will settle in 
an amount (if any) determined by the calculations set forth in the definitions for Long and 
Short Variable Payout Contracts set forth in Chapter 1 of these Rules. When a Series of 
Binary Contracts expires and has a Payout Criterion that encompasses the Expiration Vale of 
the Underlying, such Binary Contract will pay the Settlement Value for such Binary 
Contracts (e.g. $100) to the holders oflong positions in such Binary Contracts. Conversely, 
when a Series of Binary Contracts expires and has a Payout Criterion that does NOT 
encompass the Expiration Value of the Underlying, such Binary Contract will pay the 
Settlement Value for such Binary Contracts (e.g $100) to the holders of a short positions in 
such Binary Contracts. 

(b) On the Settlement Date; 

(i) Nadex will notify all Members which Contract is going to pay a 
Settlement Value and which Contract will not pay a Settlement Value. 
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(ii)Nadex will immediately settle the Variable Payout Contracts 
by (A) debiting Nadex's settlement account in an amount equal to (1) any gains 
realized by Members (including customers ofFCM Members) plus (2) any 
blocked funds that were debited from Members' accounts at the time the 
Variable Payout Contracts that are expiring were entered into that are not used 
to pay any losses on such Contract(s) and (B) crediting those amounts, 
respectively, to the accounts of (1) Members who realized such gains, in each 
case in the amount of such gains realized by each Member (including 
Customers ofFCM Members), and (2) Members from whose accounts such 
blocked funds were taken, in each case in the amount of such blocked funds that 
was not required to pay losses experienced by such accounts on such Contracts. 

(iii)Nadex will immediately settle the Binary Contracts by debiting 
the Nadex's settlement account in an amount no less than the Settlement Value 
for such Contracts_multiplied by the total number of outstanding in-the-money 
Binary Contract positions and credit those funds to the settlement accounts of 
the Members holding the in-the-money Binary Contract positions (01', in the 
case of Customers ofFCM Members holding the in-the-money Binary Contract 
positions, to the settlement account of the FCM Member). 

(iv)Nadex will delete all Contracts of the expiring Series from 
Trading Members' accounts and FCM Customer Position Accounts, as 
applicable. 

(c) Any Person who believes there has been an error in settlement, you must report 
that errol' to Nadex immediately. Such report must state the basis for the belief that there has 
been an errol' in settlement. If Nadex receives notice of a settlement errol' before the end of 
the fifth Trading Day following settlement, Nadex will review that report and will correct 
any errol' that Nadex determines has been made. IfNadex does not receive notice of an errol' 
of settlement before the end of the fifth Trading Day following settlement, then (i) settlement 
will be final and (ii) all Members agree that Nadex shall not be responsible to you in any 
fashion for an uncorrected errol' in settlement. 

RULE 6.3 SETTLING MEMBER WITHDRAWAL REQUESTS 

Within one settlement bank business day of when a Member requests to withdraw 
funds from its Nadex account, Nadex will transmit such request to its settlement bank in 
electronic batch mode transmission. The settlement bank will process that request and send 
those funds to the account at the Financial Institution registered with Nadex by the Member 
(unless the Member and, in the case of FCM Members, any FCM Customer ofthat FCM 
Member has unsatisfied outstanding obligations on Nadex, in which case Nadex may retain 
such balances as necessary to satisfy such obligations or until the Member otherwise satisfies 
such obligations). The Member should refer to Nadex's website under the Fee Schedule for 
all fees and costs associated with withdrawal of funds from the Member's Nadex account. 
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CHAPTER 7 ADJUSTMENTS NECESSITATED BY MATERIAL CHANGES IN 
THE UNDERLYING 

RULE 7.1 ADJUSTMENTS 

In the event that, prior to or during the term of a Series, changes beyond the control of 
Nadex occur in the availability of the Underlying, the way the Underlying is calculated or an 
Expiration Value for the Underlying is unavailable or undefined in light of intervening 
events, Nadex may delay listing Series or adjust the terms of outstanding Series as it deems 
appropriate in its discretion to achieve fairness to holders of Contracts of the affected Series. 
In addition, ifthe outcome of the underlying event is unclear, Nadex may, at its sole 
discretion, delay settlement ofthe Series until the outcome is clear to Nadex as determined 
by reasonable means. While it is impossible to provide in advance for all possible events that 
could require an adjustment to be made, N adex will abide by any guidelines that may be 
established in this Chapter for making Contract adjustments. 

RULE 7.2 GOVERNMENT ACTIONS 

Any change in instructions, order, ruling, directive, or law issued or enacted by any court 
or agency of the Federal Government of the United States that conflicts with the Rules 
contained in this Chapter shall take precedence, immediately become a part of these Rules, 
and be effective for all currently traded and newly listed Series. 
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CHAPTER 8 INVESTMENT OF MEMBER ACCOUNT FUNDS 

Member funds on deposit with Nadex and funds in the Nadex settlement account (i.e., the 
account containing the funds paid by Members to purchase Contracts and which are to be 
used to pay Members holding in-the-money Contracts at expiration) will be segregated as 
customer funds in accordance with the Commission's Regulations. Nadex may invest such 
funds subject to the limitations and conditions set forth in Commission Regulation 1.25. 
Nadex will pay interest to Members' accounts at a floating rate to be determined by Nadex 
on funds in Members' Nadex accounts in excess of an amount to be determined by Nadex. 
Nadex will retain all profit from investment of Member funds not paid to Members in 
accordance with the preceding sentence. 
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CHAPTER 9 RULE ENFORCEMENT 

RULE 9.1 MONITORlNG THE MARKET 

Nadex's trading system will record and store for a period of not less than 5 years in a 
searchable, read-only database a record of all data entered into the Nadex trading system, 
including the Member's identity and the information in Rule 5.5. Such records shall be 
maintained in a readily available manner during the first two years. Nadex shall conduct 
market surveillance and trade practice surveillance using this data with programs designed to 
alert Nadex when potentially unusual trading activity takes place. Nadex will initiate review 
and, where appropriate, investigate such unusual trading activity. Nadex will also investigate 
any time it has other reason to believe that inappropriate activity of any sort is taking place 
on the Market or its website. 

RULE 9.2 INVESTIGATIONS, HEARlNGS, AND APPEALS 

(a) Nadex has a compliance department consisting of one or more compliance staff. 
The Chief Regulatory Officer is responsible for overseeing the compliance department. The 
Compliance Department shall investigate unusual trading activity or other activity that the 
Compliance Department has reasonable cause to believe could constitute a violation of these 
Rules. Nadex retains hearing officers, who adjudicate findings by the Compliance 
Department that are disputed by Members. Hearing officers and the Compliance Department 
may not communicate regarding the merits of a matter brought before the hearing officer 
without informing the Member who is the subject of the communication of its substance and 
allowing the Member an opportunity to respond. The Compliance Department and hearing 
officers may compel testimony, subpoena documents, and require statements under oath from 
any Member or its authorized representative. Hearing officers, Compliance Department staff 
and other employees or agents ofNadex working under their supervision, may not be a 
Member or an authorized representative of a Member or trade, directly or indirectly, in any 
commodity interest traded on or subject to the rules of any registered contract market. 

(b) The Compliance Department will endeavor to complete any investigation within 
four months, unless there exists significant reason to extend it beyond such period. Upon the 
conclusion of any investigation, the Compliance Department will draft a document detailing 
the facts that led to the opening of the investigation, the facts that were found during the 
investigation, and the Compliance Department's analysis and conclusion. If the Compliance 
Department concludes that there is reasonable cause to believe a Member has violated 
Nadex's Rules or other applicable statutes or regulations, the Compliance Department will 
submit by electronic mail to the Member whose activity is the subject of the investigation a 
report that will include: 

(i) the reason the investigation was begun; 

(ii) the charges or a summary of the charges; 
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(iii) the response, if any, or a summary of the response; 

(iv) a summary of the investigation conducted; 

(v) findings and conclusions as to each charge, including which of 
these Rules the Member or its authorized representative violated, if any; and 

(vi) the penalty, if any, proposed by the Compliance Department. 

(c) If the Compliance Department institutes an investigation in which any affiliate of 
Nadex is a subject, Nadex's Chief Regulatory Officer shall notify the Commission's Division 
of Market Oversight of that fact. At the conclusion any such investigation, the Chief 
Regulatory Officer shall provide the Commission's Division of Market Oversight with a 
copy of the documentation specified in subparagraph (b) of this Rule. 

(d) The Member whose activity is the subject of the investigation may contest the 
Compliance Department's findings by forwarding a response to those findings by electronic 
mail to the Compliance Department within 15 days. The Member has a right to examine the 
evidence relied upon by the Compliance Department. The Member's response must contain 
a detailed response to the findings and conclusions as to each charge and any other 
information the Member thinks is relevant. 

(e) If the findings of the Compliance Department are not contested by the Member, 
Nadex will deem those findings admitted by the Member and impose the penalty (if any) 
proposed by the Compliance Department. The Member will be notified of the imposition of 
any penalty by electronic mail. 

(f) If the findings of the Compliance Department are contested, the Compliance 
Department's report and the Member's response will be submitted to a Nadex hearing 
officer. The hearing officer will conduct a telephonic hearing with the Compliance 
Department and the Member within 20 days of receipt of the Member's response contesting 
the compliance officer's finding andlor proposed sanction and, within 20 days after that 
hearing, issue findings, which will be delivered to the Member by electronic mail. Prior to 
the hearing, the parties may (but need not) submit proposed findings, briefs, and exhibits 
(including affidavits), and during the hearing the parties may present witnesses. The 
telephonic hearing will be recorded, and all information submitted by the parties (including 
the Compliance Department's report and the Member's response) as well as the recording of 
the hearing, will be preserved by the Compliance Department, along with the hearing 
officer's findings, as the record of the proceedings (the "hearing record"). The findings of 
the hearing officer will contain the following information: 

(i) a brief description of the allegations; 

(ii) a brief summary of the evidence received; 

(iii) findings and conclusions; 
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(iv) a declaration of any penalty to be imposed on the Member as the 
result of the findings and conclusions; 

(v) the effective date and duration of that penalty; and 

(vi) a statement that the Member has the right to appeal any adverse 
decision by the hearing officer to the Nadex board of directors, but must do so 
within 15 days. 

(g) Either the Member or the Compliance Department may appeal the decision of the 
hearing officer within 15 days by filing an appeal by electronic mail with the N adex board of 
directors and forwarding a copy to the other parties to the appeal. Any penalties will be 
stayed pending appeal unless the hearing officer determines that a stay pending appeal would 
likely be detrimental to the exchange, other Members, or the public. The board of directors 
will review the hearing record and any information submitted by the Compliance Department 
and the Member on appeal and issue its decision, which shall be final. The member shall be 
notified of the decision by electronic mail. The hearing record, any information submitted on 
appeal, and the board's decisions shall be preserved as the record on appeal. The decision 
will contain the information listed in paragraph (f) of this Rule, except for (f)(vi), and will 
also contain: 

(i)a statement that any person aggrieved by the action may have a right 
to appeal the action pursuant to Part 9 of the Commission's Regulations, within 30 
days of service; and 

(ii)a statement that any person aggrieved by the action may petition the 
Commission for a stay pursuant to Part 9 of the Commission's Regulations, within 
10 days of service. 

RULE 9.3 SETTLEMENT OF INVESTIGATIONS 

(a) Nadex may enter into settlements with any Member or its authorized 
representative who is the subject of an investigation. The Member, or its authorized 
representative may initiate a settlement offer. Any settlement offer shall be forwarded to a 
N adex hearing officer with a recommendation by the Compliance Department that the 
proposed settlement be accepted, rejected, or modified. A settlement offer may be 
withdrawn at any time before it is accepted by the hearing officer. 

(b) The hearing officer may accept or reject a proposed settlement, and the decision 
of the hearing officer will be final. In addition, the hearing officer may propose a 
modification to the proposed settlement for consideration by the Member or its authorized 
representative and the Compliance Department. 

(c) Any settlement under this Rule will be written and will state: 

(i) the charges or a summary of the charges; 

(ii) the response, if any, or a summary of the response; 
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(iii) a summary of the investigation conducted; 

(iv) findings and conclusions as to each charge, including each act the 
person charged was found to have committed or omitted, be committing or 
omitting, or be about to commit or omit, and each of these Rules that such act or 
practice violated, is violating, or is about to violate; and 

(v) any penalty imposed and the penalty's effective date. 

(d) Failed settlement negotiations, or withdrawn settlement offers, will not prejudice 
a Member or otherwise affect subsequent procedures in the rule enforcement process. 

RULE 9.4 NOTICE AND PUBLICATION OF DECISION 

(a) Nadex will provide to the person charged and to the Commission a copy of an 
adverse investigation report, appeal determination, or settlement within 30 days after it 
becomes final in accordance with the provisions of Commission Regulation 9.11. 

(b) Within 30 days after a decision becomes final, notice of any decision providing 
that a Member is suspended, expelled, disciplined or denied access to the Exchange shall be 
provided to the National Futures Association for inclusion in its internet accessible database 
of disciplinary matters. Additionally, Nadex will promptly report such decisions on its 
website. 

RULE 9.5 PENALTIES 

As a result of a disciplinary proceeding or as part of a settlement, Nadex may impose one 
or more of the following penalties: 

(a) a letter of warning, censure, or reprimand; 

(b) a fine or penalty fee; 

(c) suspension of membership status or privileges for a specified period, including 
partial suspension of such privileges (for example, suspension of trading privileges in 
particular types of Contracts or of placement of certain types of orders); and 

(d) revocation of membership status or privileges, including partial revocation of 
such privileges (for example, revocation of trading privileges in particular types of Contracts 
or of placement of certain types of orders). 

RULE 9.6 SUMMARY SUSPENSION 

(a) N adex may summarily suspend or restrict a Member (or any of its Authorized 
Traders or, in the case ofFCM Members, its customers) privileges if the Chief Regulatory 
Officer believes suspension or restriction is necessary to protect the commodity futures 
markets, Nadex, the public, or other Members. 
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(b) Whenever practicable Nadex will notify the Member whose privileges are to be 
summarily suspended by electronic mail before the action is taken. If prior notice is not 
practicable, the Member shall be served with notice by electronic mail at the earliest 
opportunity. This notice shall: 

(i) state the action taken or to be taken; 

(ii) briefly state the reasons for the action; 

(iii) state the time and date when the action became or becomes 
effective and its duration; and 

(iv) state that any person aggrieved by the action may petition the 
Commission for a stay of the effective date of the action pending a hearing pursuant 
to Part 9 of the Commission's Regulations, within 10 days of service. 

(c) The Member (or Authorized Trader or customer of an FCM Member) whose 
privileges are to be summarily suspended shall be given an opportunity for appeal under the 
procedures outlined in Rule 9.2(f) of these Rules. The decision affirming, modifying, or 
reversing the summary suspension shall be furnished by electronic mail to the suspended 
Member or Authorized Trader or, with respect to a FCM Customer, to the FCM Member, and 
the Commission no later than one business day after it is issued. The decision shall contain: 

(i) a description of the action taken and the reasons for the action; 

(ii) a brief summary of the evidence received during the appeal 
process; 

(iii) findings and conclusions; 

(iv) a determination as to whether the summary action that was taken 
should be affirmed, modified, or reversed; 

(v) a declaration of any action to be taken against the suspended 
Member as the result of that determination; 

(vi) the effective date and duration of that action; 

(vii) a determination of the appropriate relief based on the findings 
and conclusions; 

(viii) a statement that any person aggrieved by the action may have a 
right to appeal the action pursuant to Part 9 of the Commission's Regulations, 
within 30 days of service; and 

(ix) a statement that any person aggrieved by the action may petition 
the Commission for a stay pursuant to Part 9 of the Commission's Regulations, 
within 10 days of service. 
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RULE 9.7 REPRESENTATION BY COUNSEL 

A Member, Authorized Trader or FCM Customer who is a subject of any proceedings 
under this Chapter has the right to retain and be represented by counsel during such 
proceedings. 
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CHAPTER 10 LIMITATION OF LIABILITY; TIME PERIOD IN WHICH TO 
BRING ACTIONS; GOVERNING LAW; ARBITRATION 

RULE 10.1 LIMITATION OF LIABILITY 

(a) EACH MEMBER OF NADEX AGREES THAT NEITHER NADEX NOR 
ITS OFFICERS, DIRECTORS, AGENTS, EMPLOYEES, AND/OR SOFTWARE, 
HARDWARE, AND SERVICE PROVIDERS (COLLECTIVELY REFERRED TO AS 
"NADEX PARTIES") SHALL HAVE ANY RESPONSIBILITY FOR COMPLIANCE BY 
MEMBER WITH ANY LAW OR REGULATION GOVERNING MEMBER'S CONDUCT. 
MOREOVER, EACH MEMBER OF NADEX ALSO AGREES THAT NO NADEX 
PARTY SHALL BE LIABLE IN ANY MANNER WHATSOEVER FOR ANY LOSS OR 
DAMAGE SUSTAINED BY MEMBER, INCLUDING ANY CONSEQUENTIAL LOSS, 
LOSS OF PROFIT OR LOSS OF TRADING OPPORTUNITY, AS A RESULT OF ANY 
ACTUAL OR PROPOSED TRANSACTIONS OR AS A DIRECT OR INDIRECT 
RESULT OF ANY SERVICES PROVIDED BY NADEX PARTIES (INCLUDING, 
WITHOUT LIMITATION, ANY FAILURE IN NADEX'S SYSTEMS OR ANY 
INACCURATE INFORMATION PROVIDED BY A NADEX PARTY), UNLESS THE 
RELEVANT NADEX PARTY IS DETERMINED BY FINAL RULING OF AN 
ARBITRATION PROCEEDING TO HAVE ACTED OR FAILED TO ACT IN A 
MANNER THAT IS GROSSLY NEGLIGENT, RECKLESS, OR FRAUDULENT. FOR 
THE AVOIDANCE OF DOUBT, NOTHING IN THIS RULE IS INTENDED TO LIMIT 
THE LIABILITY OF ANY PERSON AS MAYBE PROVIDED IN THE CEA, THE 
REGULATIONS OF THE COMMISSION, OR BY ACTS OF WILLFUL OR WANTON 
MISCONDUCT OR FRAUD. 

(b) EACH MEMBER OF NADEX AGREES THAT IT MAY NOT BRING ANY 
ACTION AGAINST A NADEX PARTY UNLESS IT BRINGS SUCH ACTION WITHIN 2 
YEARS OF THE FIRST OCCURRENCE OR LACK OF OCCURRENCE OF THE ACT 
OR OMISSION COMPLAINED OF. 

(c) EACH MEMBER OF NADEX AGREES THAT ANY ACTION IT BRINGS 
AGAINST A NADEX PARTY WILL BE GOVERNED BY ILLINOIS LAW, WITHOUT 
REGARD TO STATUTES, PRECEDENT, LEGAL DOCTRINE, OR CONTRACTUAL 
PROVISIONS THAT WOULD REQUIRE THE APPLICATION OF THE LAWS OF A 
DIFFERENT JURISDICTION. 

(d) EACH MEMBER OF NADEX AGREES THAT ANY ACTION IT BRINGS 
AGAINST A NADEX PARTY OR AGAINST ANOTHER NADEX MEMBER WILL BE 
RESOLVED BY BINDING ARBITRATION, IN ACCORDANCE WITH THE RULES OF 
THIS CHAPTER AND OTHER RULES OF NADEX, IF APPLICABLE. 
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RULE 10.2 ARBITRATION OF MEMBER-MEMBER DISPUTES 

Any dispute, controversy, or claim between or among Members arising out of or relating to 
transactions on Nadex shall be submitted to binding arbitration in Cook County, Illinois 
before, and according to the Member arbitration rules of, National Futures Association. The 
decision of the arbitrator or arbitrators will be final, and jUdgment upon that decision may be 
entered in any court of competent jurisdiction. Unless the arbitrator or arbitrators find that 
one of the parties has acted in bad faith, each party will pay its own expenses. 

RULE 10.3 ARBITRATION OF NADEX-MEMBERDISPUTES 

Any dispute, controversy, or claim brought against Nadex by any Member shall be 
submitted to binding arbitration in Cook County, Illinois before, and according to the 
arbitration rules of, National Futures Association. The decision of the arbitrator or arbitrators 
will be final, and judgment upon that decision may be entered in any court of competent 
jurisdiction. Unless the arbitrator or arbitrators find that one of the parties has acted in bad 
faith, each party will pay its own expenses. Upon request of either party the arbitrator or 
arbitrators will make a finding as to whether Nadex has acted in a manner that is grossly 
negligent, reckless, or fraudulent. 

RULE lOA ARBITRATION OF FCMMEMBER-CUSTOMERDISPUTES 

Any dispute, controversy, or claim brought against any FCM Member by a customer may 
be submitted to binding arbitration in Cook County, Illinois before, and according to the 
customer arbitration lUles of, National Futures Association. The decision of the arbitrator or 
arbitrators will be final, and judgment upon that decision may be entered in any court of 
competent jurisdiction. Unless the arbitrator or arbitrators find that one of the parties has 
acted in bad faith, each party will pay its own expenses. 

RULE 10.5 FAILURE TO ABIDE BY ARBITRATION DECISION 

It will be a violation of the Nadex Rules for a Member to fail to pay an award or otherwise 
satisfy or abide by a judgment in arbitration, and Nadex may take disciplinary action against 
any such Member, including suspension or revocation of Membership. 

RULE 10.6 CHANGE IN ARBITRATION PROCEDURE 

N adex will file all changes to its arbitration procedure with the Commission. 
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CHAPTER 11 COMMISSION REGULATIONS THAT HAVE BEEN ADAPTED TO 
BE PART OF THE RULES 

The following Rules are adaptations of regulations adopted by the Commission. They 
must be followed by Members and Nadex itself, and any violation of these regulations will 
be a punishable violation of the Rules. 

RULE 11.1 ACTIVITIES OF SELF~REGULATORY ORGANIZATION EMPLOYEES 
AND GOVERNING MEMBERS WHO POSSESS MATERIAL, NON~PUBLIC 
INFORMATION (ADAPTED FROM COMMISSION REGULATION 1.59) 

(a) Definitions. For purposes of this Rule: 

(1) Self-regulatory organization means "self~regulatory organization," as 
defined in Commission regulation 1.3(ee), and includes the term "clearing organization," as 
defined in Commission regulation 1.3( d). 

(2) Governing board member means a member, or functional equivalent 
thereof, of the board of governors of a self-regulatory organization. 

(3) Committee member means a member, or functional equivalent thereof, of 
any committee of a self-regulatory organization. 

(4) Employee means any person hired or otherwise employed on a salaried or 
contract basis by a self-regulatory organization, but does not include: 

(i) Any governing board member compensated by a self-regulatory 
organization solely for governing board activities; or 

(ii) Any committee member compensated by a self-regulatory 
organization solely for committee activities; or 

(iii) Any consultant hired by a self-regulatory organization. 

(5) Material information means information which, if such information were 
publicly known, would be considered important by a reasonable person in deciding whether 
to trade a particular commodity interest on a contract market. As used in this Rule, "material 
information" includes, but is not limited to, information relating to present or anticipated 
cash, futures, or option positions, trading strategies, the financial condition of members of 
self-regulatory organizations or members of linked exchanges or their customers or option 
customers, or the regulatory actions or proposed regulatory actions of a self-regulatory 
organization or a linked exchange. 

(6) Non-public information means information which has not been 
disseminated in a manner which makes it generally available to the trading public. 

(7) Linked exchange means: 
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(i) any board of trade, exchange or market outside the United States, 
its territories or possessions, which has an agreement with a contract market in the United 
States that permits positions in a commodity interest which have been established on one of 
the two markets to be liquidated on the other market; 

(ii) any board of trade, exchange or market outside the United States, 
its territories or possessions, the products of which are listed on a United States contract 
market or a trading facility thereof; or 

(iii) any securities exchange, the products of which are held as margin 
in a commodity account or cleared by a securities clearing organization pursuant to a cross
margining arrangement with a futures clearing organization which clears the products of any 
of the foregoing markets. 

(8) Commodity interest means any commodity futures or commodity option 
contract traded on or subject to the rules of a contract market or linked exchange, or cash 
commodities traded on or subj ect to the rules of a board of trade which has been designated 
as a contract market. 

(9) Related commodity interest means any commodity interest which is traded 
on or subj ect to the rules of a contract market, linked exchange, or other board of trade, 
exchange or market, other than the self-regulatory organization by which a person is 
employed, and with respect to which: 

(i) Such employing self-regulatory organization has recognized or 
established intermarket spread margins or other special margin treatment between that other 
commodity interest and a commodity interest which is traded on 01' subject to the rules of the 
employing self-regulatory organization; 01' 

(ii) Such other self-regulatory organization has recognized 01' 

established intermarket spread margins 01' other special margin treatment with another 
commodity interest as to which the person has access to material, nonpublic information. 

(10) Pooled investment vehicle means a trading vehicle organized and operated 
as a commodity pool within Commission Regulation 4.1 O( d), and whose units of 
participation have been registered under the Securities Act of 1933, or a trading vehicle for 
which Commission Regulation 4.5 makes available relief from regulation as a commodity 
pool operator, i.e., registered investment companies, insurance company separate accounts, 
bank trust funds, and certain pension plans. 

(b) Employees of self-regulatory organizations; Self-regulatory organization rules. 

(1) Nadex must maintain in effect Rules which have been submitted to the 
Commission pursuant to Section 5c(c) of the Act and Commission Regulations 38.4(a) or 
39.4(a) and 40.5 that, at a minimum, prohibit: 

(i) Employees ofNadex from trading, directly or indirectly, in any 
commodity interest traded on or cleared by N adex or in any related commodity interest; 
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(ii) Employees ofNadex from trading directly or indirectly in any 
commodity interest traded on or cleared by contract markets or clearing organizations other 
than Nadex and in any commodity interest traded on or cleared by a linked exchange if the 
employee has access to material non-public information concerning such commodity interest. 

(c) Members ofNadex's governing boards and committees and Nadex consultants; 
Nadex's Rules. Nadex must maintain in effect Rules which have been submitted to the 
Commission pursuant to Section 5c(c) of the Act and Commission Regulations 38.4(a) or 
39.4(a) and 40.5 which provide that no member ofNadex's governing board or of a 
committee ofNadex and no Nadex consultant shall use or disclose, for any purpose other 
than the performance of such person's official duties as a governing board or committee 
member or consultant, material, non-public information obtained as a result of such person's 
participation on any committee or governing board ofNadex or as a consultant ofNadex. 

(d) Prohibited conduct. 

(1) No person who is an employee of, a member ofthe governing board of, or a 
member of any committee of, or a consultant ofNadex shall: 

(i) Trade for such person's own account, or for or on behalf of any 
other account, in any commodity interest on the basis of any material, non-public information 
obtained through special access related to the performance of such person's official duties as 
an employee, board or committee member, or consultant; or 

(ii) Disclose for any purpose inconsistent with the performance of 
such person's official duties as an employee, board or committee member, or consultant, any 
material, non-public information obtained through special access related to the performance 
of such duties. 

(2) No person shall trade for such person's own account, or for or on behalf of 
any account, in any commodity interest, on the basis of any material, non-public information 
that such person knows was obtained in violation of paragraph (d)(l) from an employee of, a 
member of the governing board of, a member of any committee, or a consultant of a self
regulatory organization. 

RULE 11.2 SERVICE ON SELF-REGULATORY ORGANIZATION GOVERNING 
BOARDS OR COMMITTEES BY PERSONS WITH DISCIPLINARY 
HISTORIES (ADAPTED FROM COMMISSION REGULATION 1.63) 

(a) Definitions. For purposes of this section: 

(1) Self-regulatory organization means a "self-regulatory organization" as 
defined in Commission Regulation 1.3( ee), and includes a "clearing organization" as defined 
in Commission Regulation 1.3(d), except as defined in paragraph (b)(6) of this Rule. 

(2) Disciplinary committee means any person or committee of persons, or any 
subcommittee thereof, that is authorized by a self-regulatory organization to issue 
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disciplinary charges, to conduct disciplinary proceedings, to settle disciplinary charges, to 
impose disciplinary sanctions or to hear appeals thereof. 

(3) Arbitration panel means any person or panel empowered by a self
regulatory organization to arbitrate disputes involving such organization's members or their 
customers. 

(4) Oversight panel means any panel authorized by a self-regulatory 
organization to review, recommend or establish policies or procedures with respect to the 
self-regulatory organization's surveillance, compliance, rule enforcement or disciplinary 
responsibilities. 

(5) Final decision means: 

(i) A decision of a self-regulatory organization which cannot be 
further appealed within the self-regulatory organization, is not subject to the stay of the 
Commission or a court of competent jurisdiction, and has not been reversed by the 
Commission or any court of competent jurisdiction; or, . 

(ii) Any decision by an administrative law judge, a court of competent 
jurisdiction or the Commission which has not been stayed or reversed. 

(6) Disciplinary offense means: 

(i) Any violation of the rules of a self-regulatory organization except 
those rules related to; 

(A) Decorum or attire, 

(B) Financial requirements, or 

(C) Reporting or recordkeeping unless resulting in fines 
aggregating more than $5,000 within any calendar year; 

(ii) Any rule violation described in subparagraphs (a)(6)(i) (A) 
through (C) of this Rule which involves fraud, deceit or conversion or results in a suspension 
or expulsion; 

(iii) Any violation of the Act or the regulations promulgated 
thereunder; 

(iv) Any failure to exercise supervisory responsibility with respect to 
acts described in paragraphs (a)(6)(i) through (iii) of this Rule when such failure is itself a 
violation of either the rules of a self-regulatory organization, the Act or the regulations 
promulgated thereunder; or 
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(v) A disciplinary offense must arise out of a proceeding or action 
which is brought by a self-regulatory organization, the Commission, any federal or state 
agency, or other governmental body. 

(7) Settlement agreement means any agreement consenting to the imposition of 
sanctions by a self-regulatory organization, a court of competent jurisdiction or the 
Commission. 

(b) Nadex must maintain in effect Rules which have been submitted to the 
Commission pursuant to Section 5c(c) of the Act and Commission Regulations 3S.4(a) or 
39.4(a) and 40.5 that render a person ineligible to serve on its disciplinary committees, 
arbitration panels, oversight panels or governing board who: 

(1 ) Was found within the prior three years by a final decision of a self
regulatory organization, an administrative law judge, a court of competent jurisdiction or the 
Commission to have committed a disciplinary offense; 

(2) Entered into a settlement agreement within the prior three years in which 
any of the findings or, in the absence of such findings, any of the acts charged included a 
disciplinary offense; 

(3) Currently is suspended from trading on any contract market, is suspended or 
expelled from membership with any self-regulatory organization, is serving any sentence of 
probation or owes any portion of a fine imposed pursuant to either: 

(i) A finding by a final decision of a self-regulatory organization, an 
administrative law judge, a court of competent jurisdiction or the Commission that such 
person committed a disciplinary offense; or, 

(ii) A settlement agreement in which any of the findings or, in the 
absence of such findings, any of the acts charged included a disciplinary offense. 

(4) Currently is subject to an agreement with the Commission or any self
regulatory organization not to apply for registration with the Commission or membership in 
any self-regulatory organization; 

(5) Currently is subject to or has had imposed on him within the prior three 
years a Commission registration revocation or suspension in any capacity for any reason, or 
has been convicted within the prior three years of any of the felonies listed in section 
Sa(2)(D) (ii) through (iv) of the Act; or 

(6) Currently is subject to a denial, suspension or disqualification from serving 
on the disciplinary committee, arbitration panel or governing board of any self-regulatory 
organization as that term is defined in section 3(a)(26) of the Securities Exchange Act of 
1934. 
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(c) No person may serve on a disciplinary committee, arbitration panel, oversight 
panel or governing board of N adex if such person is subj ect to any of the conditions listed in 
paragraphs (b) (1) through (6) of this Rule. 

(d) Nadex shall submit to the Commission a schedule listing all those rule violations 
which constitute disciplinary offenses as defined in paragraph (a)(6)(i) of this Rule and to the 
extent necessary to reflect revisions shall submit an amended schedule within thirty days of 
the end of each calendar year. Nadex must maintain and keep current the schedule required 
by this section, post the schedule in a public place designed to provide notice to members and 
otherwise ensure its availability to the general public. 

( e) N adex shall submit to the Commission within thirty days of the end of each 
calendar year a certified list of any persons who have been removed from its disciplinary 
committees, arbitration panels, oversight panels or governing board pursuant to the 
requirements of this regulation during the prior year. 

(f) Whenever Nadex finds by final decision that a person has committed a 
disciplinary offense and such finding makes such person ineligible to. serve on that self
regulatory organization's disciplinary committees, arbitration panels, oversight panels or 
governing board, Nadex shall inform the Commission of that finding and the length of the 
ineligibility in any notice it is required to provide to the Commission pursuant to either 
section 17(h)(1) of the Act or Commission Regulation 9.11. 

RULE 11.3 VOTING BY INTERESTED MEMBERS OF SELF-REGULATORY 
ORGANIZATION GOVERNING BOARDS AND VARIOUS COMMITTEES 
(ADAPTED FROM COMMISSION REGULATION 1.69) 

(a) Definitions. For purposes of this section: 

(1) Disciplinary committee means any person or committee of persons, or any 
subcommittee thereof, that is authorized by Nadex to issue disciplinary charges, to conduct 
disciplinary proceedings, to settle disciplinary charges, to impose disciplinary sanctions, or to 
hear appeals thereof in cases involving any violation of the Rules ofNadex except those 
cases where the person or committee is authorized summarily to impose minor penalties for 
violating Rules regarding decorum, attire, the timely submission of accurate records for 
clearing or verifying each day's transactions 01' other similar activities. 

(2) Family relationship of a person means the person's spouse, former spouse, 
parent, stepparent, child, stepchild, sibling, stepbrother, stepsister, grandparent, grandchild, 
uncle, aunt, nephew, niece or in-law. < 

(3) Governing board means Nadex's board of directors, board of governors, 
board of managers, or similar body, or any subcommittee thereof, duly authorized, pursuant 
to a rule of Nadex that has been approved by the Commission or has become effective 
pursuant to Section 5c(c) of the Act and Commission Regulations 38.4(a) or 39.4(a) and 40.5 
to take action or to recommend the taking of action on behalf of Nadex. 
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(4) Oversight panel means any panel, or any subcommittee thereof, authorized 
by Nadex to recommend or establish policies or procedures with respect to Nadex's 
surveillance, compliance, rule enforcement, or disciplinary responsibilities. 

(5) Member's affiliated firm is a firm in which the member is a "principal," as 
defined in Commission Regulation 3.1 (a), or an employee. 

(6) Named party in interest means a person or entity that is identified by name 
as a subject of any matter being considered by a governing board, disciplinary committee, or 
oversight panel. 

(7) Self-regulatory organization means a "self-regulatory organization" as 
defined in Commission Regulation 1.3( ee) and includes a "clearing organization" as defined 
in Commission Regulation 1.3( d), but excludes registered futures associations for the 
purposes of paragraph (b)(2) of this section. 

(8) Significant action includes any of the following types ofNadex actions or 
rule changes that can be implemented without the Commission's prior approval: 

(i) Any actions or rule changes which address an "emergency" as 
defined in Commission Regulation 40.1; and, 

(ii) Any changes in margin levels that are designed to respond to 
extraordinary market conditions such as an actual or attempted comer, squeeze, congestion or 
undue concentration of positions, or that otherwise are likely to have a substantial effect on 
prices in any contract traded or cleared at N adex; but does not include any rule not submitted 
for prior Commission approval because such rule is unrelated to the terms and conditions of 
any contract traded at Nadex. 

(b) Nadex Rules. Nadex shall maintain in effect Rules that have been submitted to 
the Commission pursuant to Section 5c(c) of the Act and Commission Regulations 38.4(a) or 
39.4(a) and 40.5 to address the avoidance of conflicts of interest in the execution of its self
regulatory functions. Such Rules must provide for the following: 

(1) Relationship with named party in interest-

(i) Nature of relationship. A member ofNadex's governing board, 
disciplinary committee or oversight panel must abstain from such body's deliberations and 
voting on any matter involving a named party in interest where such member: 

(A) Is a named party in interest; 

(B) Is an employer, employee, or fellow employee of a named 
party in interest; 

(C) Is associated with a named party in interest through a 
"broker association" as defined in. Commission Regulation 156.1; 
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(D) Has any other significant, ongoing business relationship 
with a named party in interest, not including relationships limited to executing futures or 
option transactions opposite of each other or to clearing futures or option transactions 
through the same clearing member; or 

(E) Has a family relationship with a named party in interest. 

(ii) Disclosure of relationship. Prior to the consideration of any matter 
involving a named party in interest, each member of a Nadex governing board, disciplinary 
committee or oversight panel must disclose to the appropriate Nadex staff whether he or she 
has one of the relationships listed in paragraph (b) (1 ) (i) of this Rule with a named party in 
interest. 

(iii) Procedure for determination. Nadex must establish procedures 
for determining whether any member of its governing board, disciplinary committees or 
oversight committees is subject to a conflicts restriction in any matter involving a named 
party in interest. Taking into consideration the exigency of the committee action, such 
determinations should be based upon: 

(A) Information provided by the member pursuant to 
paragraph (b)(l)(ii) of this Rule; and 

(B) Any other source of information that is held by and 
reasonably available to Nadex. 

(2) Financial interest in a significant action-

(i) Nature of interest. A member of a N adex governing board, 
disciplinary committee or oversight panel must abstain from such body's deliberations and 
voting on any significant action if the member knowingly has a direct and substantial 
financial interest in the result of the vote based upon either exchange or non-exchange 
positions that could reasonably be expected to be affected by the action. 

(ii) Disclosure of interest. Prior to the consideration of any significant 
action, each member of a Nadex governing board, disciplinary committee or oversight panel 
must disclose to the appropriate Nadex staff the position information referred to in paragraph 
(b)(2)(iii) of this Rule that is known to him or her. This requirement does not apply to 
members who choose to abstain from deliberations and voting on the subject significant 
action. 

(iii) Procedure for determination. Nadex must establish procedures for 
determining whether any member of its governing board, disciplinary committees or 
oversight committees is subject to a conflicts restriction under this section in any significant 
action. Such determination must include a review of: 

(A) Gross positions held at Nadex in the member's personal 
accounts or "controlled accounts," as defined in Commission Regulation 1.30); 
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(B) Gross positions held at Nadex in proprietary accounts, as 
defined in Commission Regulation 1. 17(b)(3), at the member's affiliated firm; 

(C) Gross positions held at Nadex in accounts in which the 
member is a principal, as defined in Commission Regulation 3.l(a); 

(D) Net positions held at Nadex in "customer" accounts, as 
defined in Commission Regulation 1.17 (b )(2), at the member's affiliated firm; and 

(E) Any other types of positions, whether maintained at Nadex 
or elsewhere, held in the member's personal accounts or the proprietary accounts of the 
member's affiliated firm that the self-regulatory organization reasonably expects could be 
affected by the significant action. 

(iv) Bases for determination. Taking into consideration the exigency 
of the significant action, such determinations should be based upon: 

(A) The most recent large trader reports and clearing records 
available to Nadex; 

(B) Information provided by the member with respect to 
positions pursuant to paragraph (b)(2)(ii) of this Rule; and 

(C) Any other source of information that is held by and 
reasonably available to Nadex. 

(3) Participation in deliberations. 

(i) Under the Rules required by this section, a Nadex governing board, 
disciplinary committee or oversight panel may permit a member to participate in 
deliberations prior to a vote on a significant action for which he or she otherwise would be 
required to abstain, pursuant to paragraph (b )(2) of this Rule, if such participation would be 
consistent with the public interest and the member recuses himself or herself from voting on 
such action. 

(ii) In making a determination as to whether to permit a member to 
participate in deliberations on a significant action for which he or she otherwise would be 
required to abstain, the deliberating body shall consider the following factors: 

(A) Whether the member's participation in deliberations is 
necessary for the deliberating body to achieve a quorum in the matter; and 

(B) Whether the member has unique or special expertise, 
knowledge or experience in the matter under consideration. 

(iii) Prior to any determination pursuant to paragraph (b )(3 )(i) of this 
Rule, the deliberating body must fully consider the position information which is the basis 
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for the member's direct and substantial financial interest in the result of a vote on a 
significant action pursuant to paragraph (b)(2) of this Rule. 

(4) Documentation of determination. Nadex's governing boards, disciplinary 
committees, and oversight panels must reflect in their minutes or otherwise document that the 
conflicts determination procedures required by this section have been followed. Such records 
also must include: 

(i) The names of all members who attended the meeting in person or 
who otherwise were present by electronic means; 

(ii) The name of any member who voluntarily recused himself or 
herself or was required to abstain from deliberations and/or voting on a matter and the reason 
for the recusal or abstention, if stated; and 

(iii) Information on the position information that was reviewed for 
each member. 

Remainder of page left blank 
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CHAPTER 12 TERMS OF CONTRACTS TRADED ON NADEX 

The following Rules set forth the tenus of the Contracts traded on Nadex. You should not 
trade any Contract unless you are certain that you completely understand its tenus. 
Additional infonuation with respect to each Contract can be found on the home page for the 
specific Contract. 

RULE 12.1 TERMS THAT ARE UNIFORM ACROSS CONTRACTS 

There are certain tenus that are unifonu across Contracts. 

(a) The minimum unit of trading for each Contract is one Contract. 

(b) All Contract prices are quoted in U.S. dollars and cents pel' Contract. 

(c) The minimum quote increment for each Contract is $.01 per Contract. 

(d) All Expiration Values will be posted on Nadex's website no later than the close 
of business of the Expiration Date ofa Contract Series. 

(e) At the time Nadex sets the Payout Criterion for any Binary Contract, Nadex will 
review its then-existing Binary Contracts in the same Class having the same Expiration time. 
No new Binary Contract in that same Class and having the same Expiration time will be 
offered with the same Payout Criterion. Instead, in instances where a duplicate Payout 
Criterion would be generated under the applicable product rule, the Payout Criterion for that 
Contract will be adjusted by pre-determined levels which shall be published on the Nadex 
website. 

(f) DAILY CONTRACTS means a Series of Contracts that have an Expiration Date 
within 24 hours after they are issued. 

(g) MONTHLY CONTRACTS mean a Series of Contracts that have a Payout 
Criterion based on the last reported level of the Underlying by the Source Agency. Monthly 
Contracts have an Expiration Date that is no less than twenty one calendar days and no 
greater than thirty five calendar days from the date on which the last reported level of the 
Underlying is released by the Source Agency. Unless otherwise specified in these rules, this 
Series shall have an Expiration Date that is equal to the Last Trading Date of the current 
month. 

(h) WEEKLY CONTRACTS mean a Series of Contracts that have an Expiration 
Date that is no less than fOl)T calendar days and no greater thari seven calendar days from the 
date on which the contracts are issued. Unless otherwise specified in these rules, this Series 
shall have an Expiration Date that is equal to the Last Trading Date of the current week. 
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(i) QUARTERLY CONTRACTS mean a Series of Contracts that have a Payout 
Criterion based on the last reported level of the Underlying during the previous quarter as 
released by the Source Agency. Unless otherwise specified in these rules, this Series shall 
have an Expiration Date that is equal to the Last Trading Date of the current quarter as 
defined by the Source Agency. 

G) BI-ANNUAL CONTRACTS mean a Series of Contracts that have a Payout 
Criterion based on the last reported level of the Underlying from two quarters back 
as released by the Source Agency. Unless otherwise specified in these rules, this Series shall 
have an Expiration Date that is equal to the Last Trading Date of the current quarter as 
defined by the Source Agency. For example, if the Source Agency reports a level for the 
Underlying every February, May, August and November, a Bi-Annual Contract will have a 
Payout Criterion based on the level reported in May with the Expiration Value based on the 
level of the Underlying scheduled to be released in November. 

(k) YEAR-END CONTRACTS mean a Series of Contracts that have a Payout 
Criterion based on the last reported level of the Underlying by the Source Agency prior to the 
issuance date of the Contract. Unless otherwise specified in these rules, this Series of 
Contracts shall have an Expiration Date that is equal to the Last Trading Date of the current 
year. 

(1) TWO MONTH CONTRACTS mean a Series of Contracts that have a Payout 
Criterion based on the last reported level of the Underlying from two months back as 
released by the Source Agency. Unless otherwise specified in these rules, this Series shall 
have an Expiration Date that is equal to the Last Trading Date of the current month as 
defined by the Source Agency. 

(m) CYCLICAL CONTRACTS mean a Series of Contracts that have a Payout 
Criterion based on the last reported level of the Underlying by the Source Agency. Unless 
otherwise specified in these Rules, this Series shall have an Expiration Date that is equal to 
the Last Trading Date of the current reporting cycle of the Source Agency. 

(n) 4 TIl MEETING CONTRACTS mean a Series of Contracts that have a Payout 
Criterion based on the last reported level of the Underlying at the time the Co.ntract is listed 
from four (4) meetings back as released by the Source Agency. Unless otherwise specified in 
these rules, this Series shall have an Expiration Date that is the last of the FOMC meeting 
scheduled as defined by the Source Agency. For example, if the Source Agency reports a 
level for the Underlying on March 21st, a 4th Meeting Contract will have a Payout Criterion 
based on the level reported on March 21 st and will have an Expiration Value based on the 
level of the Underlying scheduled to be released four (4) scheduled meetings from that date, 
on September 18th

• 

(0) DAMAGE CONTRACTS mean a Series of Contracts that have a Payout 
Criterion based upon the amount of damage estimates calculated and released by the Source 
Agency. 
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(P) BI -WEEKLY CONTRACTS mean a Series of Contracts that have a Payout 
Criterion based on the last reported level of the Underlying from two weeks back as released 
by the Source Agency. Unless otherwise specified in these rules, this Series shall have an 
Expiration Date that is equal to the Last Trading Date. 

(q) HALTED MARKETS - In the event that any market irregularities are declared by 
the President of the Exchange, a market may be halted for trading, and an explanation will be 
posted on the Nadex Notices section of the website within a reasonable amount of time but 
no later than 24 hours after the initiation of the halt. 

(r) CONTRACT MODIFICATIONS - Specifications shall be fixed as of the first day 
of trading of a contract. If any U.S. governmental agency or body issues an order, ruling, 
directive or law that conflicts with the requirements of these rules, such order, ruling, 
directive or law shall be construed to take precedence and become part of these rules, and all 
open and new contracts shall be subject to such government orders. 

(s) INTRADAY CONTRACTS means a series of contracts that expire on the same 
trade date as, and within four hours or less, of issuance. 

RULE +.&d 12.28 CURRENCY EXCHANGE EURIUSD VARIABLE PAYOUT 
CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange EURIUSD ("EURlUSD") Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the EurolUS 
dollar, herein referred to as "EUR/USD" as quoted in US dollars per Euro obtained from the 
spot EURIUSD foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the EURIUSD 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows; 

(i) DAILY VARIABLE EURIUSD SPREAD CONTRACTS, 3 :00 
PM ET CLOSE - At the commencement of trading in a Daily Spread EUR/USD Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to one of the Payout Criteria listed below: 
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(1 ) DAILY VARIABLE EURIUSD SPREAD CONTRACT: 

(aa) CAP - The Cap shall be X + 0.0300. 

(bb) FLOOR - The Floor shall be X - 0.0300. 

(cc) DOLLAR MULTIPLIER- The Dollar Multiplier shall be 10,000. 

(2) In each case, "X" equals the last EURIUSD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(ii) INTRADA Y VARIABLE EURIUSD SPREAD CONTRACTS, 
6:00PM to 11 :OOPM, 11 :OOPM to 7:00AM, and 7:00AM to 3 :OOPM ET CLOSE - Nadex 
shall list a set of three (3) Variable Payout Contracts with overlapping ranges, which conform 
to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0250. 

(2) CONTRACT 2: The Cap shall be X + 0.0125; The Floor shall be X - 0.0125 

(3) CONTRACT 3: The Cap shall be X + 0.0250; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last EURIUSD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(iii) INTRADAY 2-HOUR VARIABLE EURIUSD SPREAD 
CONTRACTS, 8:00PM, 9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM,2:00AM, 
3:00AM, 4:00AM, 5:00AM, 6:00AM, 7:00AM, 8:00AM, 9:00AM, 1O:00AM, 11:00AM, 
12:00PM, 1:00PM, 2:00PM, and 3:00PM ET CLOSE - Nadex shall list a set of three (3) 
Variable Payout Contracts that open 2 hours prior to the stated closing time(s) above with 
overlapping ranges, which conform to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0100. 

,(2) CONTRACT 2: The Cap shall be X + 0.0050; The Floor shall be X - 0.0050 

(3) CONTRACT 3: The Cap shall be X + 0.0100; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last EURIUSD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(iv) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 
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(g) MINIMUM TICK - The Minimum Tick size for EURIUSD Variable Payout 
Contracts_shall be 0.0001. 

(h) REPORTING LEVEL - The Reporting Level for the EURIUSD Variable Payout 
Contracts shall be 2,083 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for EURIUSD 
Variable Payout Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the EURIUSD Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of 
EURIUSD released by the Source Agency on th~ Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 
the close of trading ofthe EURIUSD Variable Payout Contract and removing the highest five 
(5) Midpoints and the lowest (5) Midpoints. A simple average of the remaining fifteen (15) 
EURIUSD Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 1.3400 and the ask price is 1.3402, the two numbers are added 
together (totaling 2.6802) and then divided by two (2), equaling a Midpoint of 1.3401. If the 
spread between a particular bid price and ask price is deemed too wide (greater than five (5) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included 
within the 25 initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.30 CURRENCY EXCHANGE GBPIUSD VARIABLE PAYOUT 
CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange GBPIUSD ("GBPIUSD") Variable Payout Contracts issued by Nadex. 
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(b) UNDERL YING - The Underlying for this Class of Contracts is the British 
Pound/ US dollar, herein referred to as "GBPIUSD" as quoted in US dollars per British 
Pound obtained from the spot GBPIUSD foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the GBPIUSD 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows; 

(i) DAILY VARIABLE GBPIUSD CONTRACTS, 3:00 PM ET 
CLOSE SPREAD - At the commencement of trading in a Daily Spread USDIUSD Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to one of the Payout Criteria listed below: 

(1) DAIL Y VARIABLE GBPIUSD SPREAD CONTRACT 

(aa) CAP - The Cap shall be X + 0.0400. 

(bb) FLOOR - The Floor shall be X - 0.0400. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(2) In each case, "X" equals the last GBPIUSD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(ii) INTRADAY VARIABLE GBPIUSD SPREAD CONTRACTS, 
6:00PM to 11 :OOPM, 11 :OOPM to 7:00AM, and 7:00AM to 3:00PM ET CLOSE - Nadex 
shall list a set of three (3) Variable Payout Contracts with overlapping ranges, which conform 
to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0300. 

(2) CONTRACT 2: The Cap shall be X + 0.0150; The Floor shall be X - 0.0150 

(3) CONTRACT 3: The Cap shall be X + 0.0300; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last GBPIUSD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 
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(iii) INTRADA Y 2-HOUR VARIABLE GBPIUSD SPREAD 
CONTRACTS, 8:00PM, 9:00PM, lO:OOPM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 
3:00AM, 4:00AM, 5:00AM, 6:00AM, 7:00AM, 8:00AM, 9:00AM, lO:OOAM, 11:00AM, 
12:00PM, 1 :OOPM, 2:00PM, and 3:00PM ET CLOSE - Nadex shall list a set of three (3) 
Variable Payout Contracts that open 2 hours prior to the stated closing time(s) above with 
overlapping ranges, which conform to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0150. 

(2) CONTRACT 2: The Cap shall be X + 0.0075; The Floor shall be X - 0.0075. 

(3) CONTRACT 3: The Cap shall be X + 0.0150; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last GBPIUSD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(v) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for GBP/USD Variable Payout 
Contracts shall be 0.0001. 

(h) REPORTING LEVEL - The Reporting Level for the GBPIUSD Variable Payout 
Contracts.shall be 1,562.Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for GBPIUSD 
Variable Payout Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series shall be the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the GBPIUSD Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of 
GBPIUSD released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 
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the close of trading of the GBPIUSD Variable Payout Contract and removing the highest five 
(5) Midpoints and the lowest (5) Midpoints. A simple average of the remaining fifteen (15) 
GBPIUSD Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 1.9900 and the ask price is 1.9902, the two numbers are added 
together (totaling 3.9802) and then divided by two (2), equaling a Midpoint of 1.9901. If the 
spread between a particular bid price and ask price is deemed too wide (greater than five (5) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included 
within the 25 initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.36 CURRENCY EXCHANGE USD/YEN VARIABLE PAYOUT 
CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange USDIYEN ("USDNEN") Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the US dollarl 
Japanese Yen, herein referred to as "USDNEN" as quoted in the Japanese Yen pel' US 
dollars obtained from the spot USD/YEN foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the USDIYEN 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows; 

(i) DAIL Y VARIABLE USD/YEN CONTRACTS, 3 :00 PM ET 
CLOSE SPREAD - At the commencement of trading in a Daily Spread USD/YEN Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAIL Y VARIABLE USD/YEN SPREAD CONTRACT 

(aa) CAP - The Cap shall be X + 2.00. 
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(bb) FLOOR - The Floor shall be X - 2.00. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 100. 

(2) In each case, "X" equals the last USD/YEN price, as reported by the Source 
Agency, rounded to the nearest 0.10. 

(ii) INTRADA Y VARIABLE USD/YEN SPREAD CONTRACTS, 
6:00PM to 11:00PM, 11:00PMto 7:00AM, and 7:00AM to 3:00PMET CLOSE - Nadex 
shall list a set of three (3) Variable Payout Contracts with overlapping ranges, which conform 
to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 1.50. 

(2) CONTRACT 2: The Cap shall be X + 0.75; The Floor shall be X - 0.75. 

(3) CONTRACT 3: The Cap shall be X + 1.50; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 100. 

(5) In each case, "X" equals the last USDIYEN price, as reported by the Source 
Agency, rounded to the nearest 0.10. 

(iii) INTRADAY 2-HOUR VARIABLE USDIYEN SPREAD 
CONTRACTS, 8:00PM, 9:00PM, lO:OOPM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 
3:00AM, 4:00AM, 5:00AM, 6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 
12:00PM, 1 :OOPM, 2:00PM, and 3:00PM ET CLOSE - Nadex shall list a set ofthree (3) 
Variable Payout Contracts that open 2 hours prior to the stated closing time(s) above with 
overlapping ranges, which conform to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 1.00. 

(2) CONTRACT 2: The Cap shall be X + 0.50; The Floor shall be X - 0.50. 

(3) CONTRACT 3: The Cap shall be X + 1.00; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 100. 

(5) In each case, "X" equals the last USD/YEN price, as reported by the Source 
Agency, rounded to the nearest 0.10. 

(vi) Nadex may list additional Variable Payout Contracts.with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for USDIYEN Variable Payout 
Contracts shall be 0.01. 
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(h) REPORTING LEVEL - The Reporting Level for the USD/YEN Variable Payout 
Contracts shall be 3,125 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for USD/YEN 
Variable Payout Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the USD/YEN Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value shall be the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value shall be the price or value of 
USD/YEN released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 
the close of trading of the USD/YEN Variable Payout Contract and removing the highest five 
(5) Midpoints and the lowest (5) Midpoints. A simple average of the remaining fifteen (15) 
USD/YEN Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 121.00 and the ask price is 121.02, the two numbers are added 
together (totaling 242.02) and then divided by two (2), equaling a Midpoint of 121.01. If the 
spread between a particular bid price and ask price is deemed too wide (greater than five (5) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included 
within the 25 initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.34 CURRENCY EXCHANGE USD/CHF VARIABLE PAYOUT 
CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange USD/CHF ("USD/CHF") Variable Payout Contracts issued by Nadex. 
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(b ) UNDERLYING - The Underlying for this Class of Contracts is the US dollar! 
Swiss Franc, herein referred to as "USD/CHF" as quoted in the Swiss Franc per US dollars 
obtained from the spot USD/CHF foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each ofa different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the USD/CHF 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows; 

(i) DAILY VARIABLE USD/CHF CONTRACTS, 3:00 PM ET 
CLOSE SPREAD - At the commencement of trading in a Daily Spread USD/CHF Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE USD/CHF SPREAD CONTRACT 

(aa) CAP - The Cap shall be X + 0.0250. 

(bb) FLOOR - The Floor shall be X - 0.0250. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(2) In each case, "X" equals the last USD/CHF price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(ii) INTRADA Y VARIABLE USD/CHF SPREAD CONTRACTS, 
6:00PM to 11 :OOPM, 11 :OOPM to 7:00AM, 7:00AM to 3:00PM ET CLOSE - Nadex shall list 
a set of three (3) Variable Payout Contracts with overlapping ranges, which conform to the 
Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0200. 

(2) CONTRACT 2: The Cap shall be X + 0.0100; The Floor shall be X - 0.0100 

(3) CONTRACT 3: The Cap shall be X + 0.0200; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last USD/CHF price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 
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(iii) INTRADA Y 2-HOUR VARIABLE USD/CHF SPREAD 
CONTRACTS, 8:00PM, 9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 
3:00AM, 4:00AM, 5:00AM, 6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 
12:00PM, 1:00PM, 2:00PM, and 3:00PM ET CLOSE - Nadex shall list a set of three (3) 
Variable Payout Contracts that open 2 hours prior to the stated closing time(s) above with 
overlapping ranges, which conform to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0100. 

(2) CONTRACT 2: The Cap shall be X + 0.0050; The Floor shall be X - 0.0050 

(3) CONTRACT 3: The Cap shall be X + 0.0100; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last USD/CHF price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(vi) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for USD/CHF Variable Payout 
Contracts_shall be 0.0001. 

(h) REPORTING LEVEL - The Reporting Level for the USD/CHF Variable Payout 
Contracts shall be 2,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for USD/CHF 
Variable Payout Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the USD/CHF Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price 01' value of 
USD/CHF released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 

US Toll-Free: + 1 1i'!77) 77 NADEX " International: +1 (312) 884-0100 



the close oftrading of the USDICHF Variable Payout Contract and removing the highest five 
(5) Midpoints and the lowest (5) Midpoints. A simple average of the remaining fifteen (15) 
USDICHF Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 1.2200 and the ask price is 1.2202, the two numbers are added 
together (totaling 2.4402) and then divided by two (2), equaling a Midpoint of 1.2201. If the 
spread between a particular bid price and ask price is deemed too wide (greater than five (5) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included 
within the 25 initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE 12.6 GA,SOLINE 'h\RIA:BLE Pi\YOUT CONTRt\CTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Gasoline Variable Payout Contracts issued by Nadex. 

(b) Ul'IDERLYING The Underlying for this Class of Contracts is the US Retail 
Gasoline price per gallon, R{lgular grade (in US dollars), last reported by the Source A,gency. 

(c) SOURCE AGENCY The Source l ... gency is the US Department of Energy, 
Energy Information Administration ("ETA"). 

(d) TYPE The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE For each planned release by the Source Agency of the Underlying, 
Nadex vAll issue various Contracts, each of a different Series. l' ... neVi issuance of Contracts 
vAll commence no later than p.vo (2) business days follovAng the Expiration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contract '.",ill be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Variable Payout 
Contmct, the Payout Criteria for the Contmcts vlill be set as follovv's; 

(i) WEEKLY VARIABLE GASOLINE CONTRACTS 

(1) WEEKLY 'h\RIABLE Pl\yOUT CONTRACT 1 

(au) CAP The Cap shall be X. 

(bb) FLOOR The Floor shall be X $0.10 

(cc) DOLL'\R MULTIPLIER The Dollar Multiplier shall be 1,000. 
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(2) 'WEEKLY VARL'\BLE Pt\YOUT CONTRACT 2 

(aa) Cf.eP The Cap shall be X + $0.05 

(bb) FLOOR The Floor shall be X $0.05 

(00) DOLLAR ~ruLTIPLIER The Dollar Multiplier shall be 1,000. 

(1) WEEKLY VARL'\BLE PAYOUT CONTRf.eCT 3 

(aa) CAP The Cap shall be X + $0.10 

(bb) FLOOR The Floor shall be X. 

(00) DOLLAR MULTIPLIER The Dollar Multiplier shall be 1,000. 

(2) In eaoh oase, "X" equals the last Expiration Value, rounded to the nearest five 
oents ($0.05), as reported by the Souroe Agenoy. 

(i) MONTHLY VARIABLE Gz'\SOLINE CONTRf.eCT 

(1) CAP The Cap shall be Z + $0.25 

(1) FLOOR The Floor shall be Z $0.25 

(2) DOLLf.eR MULTIPLIER The Dollar Multiplier shall be 100. 

(3) In eaoh oase, "Z" equals the last &cpiration :Value, rounded to the nearest 
five oents ($0.05), as reported by the Source l\gency. 

(iii) QUARTERLY VARIABLE PAYOUT GASOLINE CONTRl\CT 

(1) C}"P The Cap shall be ZZ + $0.20. 

(1) FLOOR The Floor shall be ZZ $0.20. 

(2) DOLLl\R MULTIPLIER The Dollat· Multiplier shall be 25. 

(3) In each case, "ZZ" equals the last &cpiration Value as reported by the 
Source Agenoy. 

(h0 YEAR END VARY ... BLE Pi.tYOUT GASOLINE CONTRACT 

(1) CAP The Cap shall be A + $0.35. 

(1) FLOOR The Floor shall be I.e $0.15. 

(2) DOLLf ... R MULTIPLIER The Dollar Multiplier shall be 20. 
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(3) In each case, "A" equals the last Expiration Value as reported by the 
Source l\gency. 

(v) Nade7( may list additional "Variable Payout Contracts 'lAth different 
ranges of Payout Criteria on a discretionary basis in accordance 'lAth the CEl ... and 
Commission Regulations. 

(a) MINIMU14 TICK The Minimum Tick size for Gasoline Variable Payout 
Contracts shall be $0.01. 

(a) REPORTING LEVEL The Reporting Level for the Gasoline Variable Payout 
Contracts shall be 12,500 Contracts. 

(b) POSITION LIMIT The Position Limits for Gasoline Variable Payout Contracts 
shall be 250,000 Contracts. 

(c) LleST TRADING Dl .. TE The Last Trading Date of the Contract is the date 
prior to the Settlement Date. 

(d) SETTLEMENT DATE The Settlement Date ofthe Contract shall be the same 
date as the Thcpiration Date. 

(e) EY...PIRl .. TION Dl .. TE The Thcpiration Date of the Contract shall be the date on 
'.vhich the Gasoline Thcpiration "Value is released by the Source l .. gency. 

(f) SETTLEMB±'H 'Il\LUE The Settlement Value is the amount paid to the holder 
of either a Short or Long Variable Payout Contract on Settlement Date. The Settlement 
Value of a Variable Payout Contract is determined as described in the definition for Long 
and Short Variable Payout Contracts. 

(g) EXPIRt\TION VALUE The Thcpiration "Value is the price or value of Gasoline 
released by the Source l .. gency on the Thcpiration Date. 

(h) CONIDJGENCIES If no level is actually announced on the Thcpiration Date 
due to a delay, postponement or othervlise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.4 GOLD VARIABLE PAYOUT CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the Gold 
Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the price, per 
troy ounce (in US dollars), of the Gold Futures Contracts ("GFC") traded on the COMEX® 
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Division of the N ew York Mercantile Exchange ("NYMEX,,@)4. The GFC trade prices that 
will be used for the Underlying will be taken from the February, April, June, August, or 
December GFC delivery months (each a "GFC Delivery Month"). The specific GFC 
Delivery Month that will be used for the Underlying will be based on the GFC represented in 
the following schedule of dates for 2011: 

Start Date End Date GFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
7/31/2010 11126/2010 Comex Gold December 2010 Futures 12/2912010 

11127/2010 1128/2011 Comex Gold February 2011 Futures 2/24/2011 

1129/2011 3/25/2011 Comex Gold Apri120 11 Futures 4/27/2011 

3/26/2011 5127/2011 Comex Gold June 2011 Futures 6/28/2011 

5/28/2011 7/29/2011 Comex Gold August 2011 Futures 8/29/2011 
7/30/2011 11125/2011 Comex Gold December 2011 Futures 12/28/2011 

11126/2011 1/27/2012 Comex Gold February 2012 Futures 2/27/2012 

On the date listed in the 'Start Date' column above, the GFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding GFC 
Delivery Month listed. For instance, beginning on January 29,2011, Nadex will use the Gold 
April 2011 prices to calculate the Expiration Value on the Expiration Date for the relevant 
Gold Variable Payout contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Gold Variable 
Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE GOLD CONTRACTS, 1 :30 PM ET CLOSE 
SPREAD - At the commencement of trading in a Daily Spread Gold Variable Payout 
Contract, N adex shall list one (1 ) Variable Payout Contract, referred to as a 'Spread', which 
conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

4 NYMEX® is a registered service mark of the New York Mercantile Exchange, Inc. COMEX® is a registered service mark 
of the Commodity Exchange, Inc. Nadex, Inc. is not affiliated with the New York Merc~tile Exchange, Inc. or the 
Commodity Exchange, Inc. and neither the New York Mercantile Exchange, the Commodity Exchange, Inc., nor their 
affiliates, sponsor or endorse Nadex, Inc. 01' any_of its products in any way. 

US Toll-Free: + 1 (877) 77 NADEX • International: +1 (312) 884-0100 



(aa) CAP - The Cap shall be X + 50.00. 

(bb)FLOOR- The Floor shall be X - 50.00. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last Gold price, as reported by the Source 
Agency, rounded to the nearest 50. 

(ii) DAILY VARIABLE GOLD CONTRACTS, 1 :30 PM ET CLOSE 
NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread Gold 
Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout Contracts with 
overlapping ranges, referred to as 'Narrow Spreads', which conform to the Payout Criteria 
listed below: 

(1 ) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X-50. 

(bb) CONTRACT 2: The Cap shall be X + 25; The Floor shall be X - 25. 

(cc) CONTRACT 3: The Cap shall be X + 50; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last Gold price, as reported by the Source 
Agency, rounded to the nearest 50. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Gold Variable Payout Contracts 
shall be 0.10. 

(h) REPORTING LEVEL - The Reporting Level for the Gold Variable Payout 
Contracts shall be 1,250 Contracts. 

(i) POSITION LIMIT - The Position Limits for Gold Variable Payout Contracts 
shall be 60,000 Contracts. 

G) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Gold Expiration Value is released by the Source Agency. 
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(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Gold 
released by the Source Agency on the Expiration Date. The Expiration Value is calculated 
by the Source Agency by taking the last twenty-five (25) GFC trade prices just prior to the 
close of trading of the Gold Variable Contract and removing the highest five (5) GFC trade 
prices and the lowest five (5) GFC trade prices, using the remaining fifteen (15) GFC trade 
prices to calculate the Expiration Value. The calculation used is a simple average of all 
fifteen (15) GFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE 12.8 CRUDE OIL VARIABLE PAYOUT CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Crude Oil Variable Payout Contracts issued by Nadex. 

(b) UNDERL YING - The Underlying for this Class of Contracts is WTI Light, 
Sweet Crude Oil price per barrel (in US dollars), obtained from the WTI Light, Sweet Crude 
Oil Futures contracts ("CFC") traded on the New York Mercantile Exchange 

5 
("NYMEX"®). The CFC trade prices that will be used for the Underlying will be taken 
from all twelve CFC delivery months: January, February, March, April, May, June, July, 
August, September, October, November, or December (each a "CFC Delivery Month"). The 
specific CFC Delivery Month that will be used for the Underlying will be based on the CFC 
represented in the following schedule of dates for 2011: 

Start Date End Date CFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
10116/2010 11112/2010 Nymex Crude Oil December 2010 Futures 11/19/2010 

11/13/2010 12110/2010 Nymex Crude Oil January 2011 Futures 12/20/2010 

12111/2010 111412011 Nymex Crude Oil February 2011 Futures 1/20/2011 

1/15/2011 2118/2011 Nymex Crude Oil March 2011 Futures 2/22/2011 

2119/2011 3118/2011 Nymex Crude Oil April 2011 Futures 3/22/2011 

3/19/2011 4115/2011 Nymex Crude Oil May 2011 Futures 4/19/2011 

4/16/2011 511312011 Nymex Crude Oil June 2011 Futures 5/20/2011 

5114/2011 6/1712011 Nymex Crude Oil July 2011 Futures 6/21/2011 

6/18/2011 7115/2011 Nymex Crude Oil August 2011 Futures 7/20/2011 
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7116/2011 8112/2011 Nymex Crude Oil September 2011 Futures 8/22/2011 
8113/2011 9116/2011 Nymex Crude Oil October 2011 Futures 9120/2011 

9/17/2011 10114/2011 Nymex Crude Oil November 2011 Futures 10/20/2011 
10/15/2011 1111112011 Nymex Crude Oil December 2011 Futures 11118/2011 
11112/2011 12116/2011 Nymex Crude Oil January 2012 Futures 12/2012011 

On the date listed in the' Start Date' column above, the CFC trade prices to be used for the 
Underlying and the calculate the Expiration Value will be done with the corresponding CFC 
Delivery Month listed. For instance, beginning on January 15,2011, Nadex will use the 
Crude Oil March 2011 futures prices as the Underlying as well as use such CFC prices to 
calculate the Expiration Value on the Expiration Date for the relevant Crude Oil Variable 
Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Crude Oil 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows; 

(i) DAILY VARIABLE CRUDE OIL CONTRACTS, 2:30 PM ET 
CLOSE SPREAD - At the commencement of trading in a Daily Spread Crude Oil Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

(aa) CAP - The Cap shall be X + 5. 

(bb) FLOOR - The Floor shall be X - 5. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 100. 

(2) In each case, "X" equals the last Crude Oil price, as reported by the Source 
Agency, rounded to the nearest 5. 

(ii) DAILY VARIABLE CRUDE OIL CONTRACTS, 2:30 PM ET 
CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread 
Crude Oil Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout 
Contracts with overlapping ranges, referred to as 'Narrow Spreads', which conform to the 
Payout Criteria listed below: 
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2.50. 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 5. 

(bb) CONTRACT 2: The Cap shall be X + 2.50; The Floor shall be X -

(cc) CONTRACT 3: The Cap shall be X + 5; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 100. 

(2) In each case, "X" equals the last Crude Oil price, as reported by the Source 
Agency, rounded to the nearest 5. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Crude Oil Variable Payout 
Contracts shall be 0.01. 

(h) REPORTING LEVEL - The Reporting Level for the Crude Oil Variable Payout 
Contracts_shall be 1,250 Contracts. 

(i) POSITION LIMIT - The Position Limits for Crude Oil Variable Payout Contracts 
shall be 25,000 Contracts. 

G) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Crude Oil Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Crude Oil 
released by the Source Agency on the Expiration Date. The Expiration Value is calculated 
by the Source Agency by taking the last twenty-five (25) CFC trade prices just prior to the 
close of trading of the Crude Oil Variable Contract and removing the highest five (5) CFC 
trade prices and the lowest five (5) CFC trade prices, using the remaining fifteen (15) CFC 
trade prices to calculate the Expiration Value. The calculation used is a simple average of all 
fifteen (15) CFC trade prices. 
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(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE +.t,,9 12.6 SILVER VARIABLE PAYOUT CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Silver Variable Payout Contracts issued by Nadex. 

(b ) UNDERLYING - The Underlying for this Class of Contracts is the price, cents 
per troy ounce (in US Currency), of Silver obtained from the Silver Futures Contracts 
("SFC") traded on the COMEX Division of the New York Mercantile Exchange 
("NYMEX,,®6). The SFC trade prices that will be used to for the Underlying will be taken 
from the March, May, July, September, or December SFC delivery months (each a "SFC 
Delivery Month"). The specific SFC Delivery Month that will be used for the Underlying 
will be based on the SFC represented in the following schedule of dates for 2011 : 

Start Date End Date SFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

8/28/2010 11/26/2010 Comex Silver December 2010 Futures 12/2912010 

11127/2010 2/25/2011 Comex Silver March 2011 Futures 3/29/2011 

2/26/2011 4/29/2011 Comex Silver May 2011 Futures 5/26/2011 
4/30/2011 6/2412011 Comex Silver July 2011 Futures 7/27/2011 

6/25/2011 8/26/2011 Comex Silver September 2011 Futures 9/28/2011 

8/27/2011 11125/2011 Comex Silver December 2011 Futures 12/2812011 

11/2612011 2/24/2011 Comex Silver March 2012 Futures 3/28/2012 

On the date listed in the 'Start Date' column above, the SFC trade prices to be used in for the 
Underlying and the calculate the Expiration Value will be done with the corresponding SFC 
Delivery Month listed. For instance, beginning on February 26,2011, Nadex will use the 
Silver May 2011 futures prices as the Underlying as well as use such SFC prices to calculate 
the Expiration Value on the Expiration Date for the relevant Silver Variable Payout contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
N adex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 
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(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Silver Variable 
Payout Contract, the Payout Criteria for the Contracts will be set as follows; 

(i) DAILY VARIABLE SILVER CONTRACTS, 1 :25 PM ET 
CLOSE SPREAD - At the commencement of trading in a Daily Spread Silver Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

(aa) CAP - The Cap shall be X + 100. 

(bb) FLOOR- The Floor shall be X -100. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last Silver price, as reported by the Source 
Agency, rounded to the nearest 50. 

(ii) DAILY VARIABLE SILVER CONTRACTS, 1 :25 PM ET 
CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread 
Silver Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout Contracts 
with overlapping ranges, referred to as 'Narrow Spreads', which conform to the Payout 
Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X -100. 

(bb) CONTRACT 2: The Cap shall be X + 50; The Floor shall be X-50. 

(cc) CONTRACT 3: The Cap shall be X + 100; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last Silver price, as reported by the Source 
Agency, rounded to the nearest 50. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Silver Variable Contracts shall 
be 1. 

(h) REPORTING LEVEL - The Reporting Level for the Silver Variable Payout 
Contracts shall be 6,250 Contracts. 
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(i) POSITION LIMIT - The Position Limits for Silver Variable Payout Contracts 
shall be 200,000 Contracts. 

U) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Silver Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Silver 
released by the Source Agency on the Expiration Date. The Expiration Value is calculated 
by the Source Agency by taking the last twenty-five (25) SFC trade prices just prior to the 
close of trading of the Silver Variable Contract and removing the highest five (5) SFC trade 
prices and the lowest five (5) SFC trade prices, using the remaining fifteen (15) SFC trade 
prices to calculate the Expiration Value. The calculation used is a simple average of all 
fifteen (15) SFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. If there are less than 250 SFC trade prices available during a single trading day prior 
to the issuance of a new Silver Contract Nadex may switch to the next available SFC 
Delivery Month that provides at least 250 SFC trade prices. 

RULE 12.10 l'Ji..R CHICAGO VARIABLE PAYOUT CONTRA,CTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NAR Chicago Contracts issued by l'Jadex. 

(b) UNDERLYIl'JG The Underlying fof this Class of Contracts is quarterly change 
in house pfices fOf the regional area of Chicago, IL (without seasonal adjustment and 
hereiflafter referred to as the "Median Sales Price" Of "Housiag Price") last reported by the 
National Association of Realtors ("NAR"). 

(c) SOUR{JE A,GENCY The Source Agency is the National A.ssociation of 
Realtofs. 

(d) TYPE The Type of Contract is a Variable Payout Contract. 
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(e) ISSUANCE For each planned release by the Source Agency of the Underlying, 
Nadex vAll issue various Contracts, each of a different Series. l\: ne\v issuance of Contracts 
vAll commence no late!' than tvy'O (2) business days following the Thcpiration Date. 

(f) P},yOUT CRITER10N The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Variable Payout 
Contract, the Payout Criteria for the Contracts vAll be set as follO'tvs; 

(i) QUARTERLY VARIABLE PAYOUT NAR CHICA.GO 
CONTR} .. CTS 

(1) CAP The Cap shall be X =1= $20,000. 

(2) FLOOR The Floor shall be X. 

(3) DOLLAR ~4ULTIPLIER The Dollar Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Thcpiration Value of the Preliminary l'lAR 
Chicago Housing Price fOunded to the nearest five thousand dollars ($5,000) as reported by
the Source Agency. 

(ii) HI }..NNUAL V} .. RIAHLE PAYOUT NAR CHICA.GO 
CONTRACTS 

(1) CAP The Cap shall be X =1= $25,000. 

(2) FLOOR The Floor shall be X. 

(3) DOLL} .. R MULTIPLIER The Dollar Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Expiration Value of the Preliminary l'MR 
Chicago Housing Price fOunded to the nem'est five thousand do 11m's ($5,000) as reported by 
the Source } .. gency. 

(iii) Nadex may list additional Variable Payout Contracts 'lAth 
different ranges of Payout Criteria on a discretionary basis in accordance ',lAth the CE} .. and 
Commission R~gulations. 

(g) MINIMUM TICK The Minimum Tick size for the NAR Chicago Housing Prise 
Variable Payout Contracts shall be $0.01. 

(h) REPORTING LEVEL The Reporting Level for the NAR Chicago Housing 
Price 'lm'iable Payout Contracts shall be 62,500 Contracts. 

(i) POSITION LIMIT There are currently no Position Limits for the NAR Chicago 
Housing Price Variable Payout Contracts. 

ED Ll .. ST TRADIl'lG DATE The Last Trading Date fo!' these Contracts is the date 
t\vo (2) days prio!' to the Expiration Date. 
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(k) SBTTLB±vIENT Dl.cTB The Settlement Date of these Contracts shall be the 
same date as the &cpiration Date. 

(1) EXPIRl.cTION Dl.cTB The Expiration Date of these Contmcts shall be the date 
on which the Housing Price Expiration Value is scheduled to be released by the SOUl'ce 
Agency. 

Em) SBTTLE~ffiNT VALUE The Settlement Value is the amount paid to a 
member holding either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Val'iable Contmct 'vVill range bet'Neen $0 and $10, depending on v,TIere 
the Underlying closes in relation to the Variable Contract's pre defined Cap and Floor. 

En) EXPIRATION V1\LOO The &cpiration Value is the level of the Housing Price 
released by the Source A.gency on the &cpiration Date. 

(0) CONTINGEN·CIES If no level is actually announced on the &cpiration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE 12.11 NAR LOS Al'l"GELES VARL\BLE PAYOUT CONTRA.CTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NAR Los Angeles Contracts issued by Nadex. 

(b) illIDBRLYING The.Underlying for this Class of Contmcts is quarterly change 
in house prices for the regional area of Los }\ngeles, Cl.c (without seasonal adjustment and 
hereiaafter l'eferred to as the "Median Sales Price" or "Housing Price") last reported by the 
National Association of Realtors ("Nt\R"). 

(c) SOURCE AGENCY The SOUl'ce l.cgency is the Nationall.cssociation of 
Ri)altors. 

(d) TYPE The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE For each planned release by the Source l.cgency of the Underlying, 
Nadex \vill issue various Contmcts, each of a different Series. A nevI issuance of Contracts 
vAll commence no later than two (2) business days follovling the &cpiration Date. 

(f) PA.YOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Variable Payout 
Contract, the Payout Criteria for the Contmcts vAIl be set as follo'Ns; 

(i) QUAKfBRLY Vl.cRIl.cBLE Pl'.cYOUT Nl.cR LOS lAJl>l"GELES 
CONTRz\CTS 

(1) CAP The Cap shall be X + $30,000. 
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(2) FLOOR The Floor shall be X. 

(3) DOLb'\R MULTIPLIER The Dollar Multiplier shall be 0.001. 

, E4) In eaeh ease, "X:" eEJ.uals the last :§qliration :Value of the Preliminary N:Ad~ 
Los Angeles Housing Price rounded to the nearest five thousand dollars E$5,000) as reported 
by the Source Agency. 

Oi) BI ANNUAL VARIA:BLE PAYOUT Nl ... R LOSl.lNGELES 
CONTRACTS 

0) G,A ... P The Cap shaH be X + $50,000. 

(2) FLOOR The Floor shall be X. 

E3) DOLLAR MULTIPLIER The Dollar Multiplier shall be 0.001. 

E4) In eaeh case, "X" eEJ:Uals the last :§qlh·ation :Value of the Preliminal'Y ~JAR 
Los Angeles HOusing Price rounded to the nearest five thousand dollars E$5,000) as reported 
by the Source l\genoy. 

Oii) ~ffide* may list additional :Variable Payout Contraots 'Nith 
different raRges of Payout Cl'it:eria on a discretionary basis in acoordaRoe ,vith. the CEA: and 
Commission Regulations. 

Eg) M~nMUMTICK The Minimum Tiok size for the ~JAR Los l.ngeles Housing 
Prioe Variable Payout Contracts shall be $0.01. 

Eft) REPORTING LEVEL The Reporting Level for the NAR Los Angeles Housin g 
Price Variable Payout Contracts shall be--4l-,667 Contraots. 

Ei) POSHION LIMI+ There are currently no Position Limits for the NAR Los 
Angeles Housing Price Variable Payout Contracts. 

EB LAST TRADING DATE The Last Trading Date for these Contraots is the date 
v.vo (2) days prior to the E*piration Date. 

Elf) SETT:LEMENT Dl,.TE The Settlement Date ofthese Contracts shall be the 
same date as the :§(piration Date. 

E!) EXPIRATION Dl\TE The :§fj3iration Date of these Gontracts shall be the date 
on which the Housing Price :§(piration Value is soheduled to be released by the Souroe 
Agency. 

Em) SETTLEMmJT W.cLUE The Settlement J,'alue is the amount flaid to a 
member holding either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Contract '.vill raRge behveen $0 aRd $10, depending on vmcl'c 
the Underlying closes in relation to the Variable Contract's pre defined Cap and Floor. 
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(n) EXPJR,AJION VALUE The Bxpiration Value is the level of the Housing Price 
released by the Somee f ... gency on the Expiration Date. 

(0) CONTINGBNCIES If no level is actually announced on the &(piration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
Agency, the Settlement Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE 12.12 Nf ... R MLA ... MI VARIABLB PAYOUT CONTRACTS 

(a) SCOPB These Rules shall apply to the Class of Contracts referred to as the 
NAR Miami Contracts issued by Nadex. 

(b) UNDBRLYIl--:fG The Underlying for this Class of Contracts is quarterly change 
in house prices for the regional area of Miami, FL (vv'ithout seasonal adjustment and 
hereiaaftef referred to as the "Median Sales Price" 01' "Housing Price") last reported by the 
National Association of Realtors ("NAR"). 

(c) SOUR{;E l ... GENCY The Source Agency is the National Association of 
Realtors. 

(d) TYPB The Type of Contract is a Variable Payout Contract. 

(e) ISSU'\1'rCB For each planned release by the Source l ... gency of the Underlying, 
Nadex vAll issue various Contl'acts, each of a different Series. f ... nevI issuance of Contracts 
vAll commence no later than hvo (2) business days following the Expiration Date. 

(f) PAYOUT CRlTBRlON The Payout Criterion for each Contract v,rill be set by 
NadeK at the time the Variable Payout Contracts are initially issued. For the Variable Payout 
Contract, the Payout Criteria for the Contracts vAll be set as follows; 

(i) QUl\RTERLY VARIl' ... BLB Pl ... YOUT l'iAR MV\:MI 
CONTRACTS 

(1) CAP The Cap shall be X + $20,000. 

(2) FLOOR The Floor shall be X. 

(3) DOLLA ... RMULTIPLIER The Dollar Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Thcpiration 'Value of the Preliminary NAR 
Miami Housing Price rounded to the nearest five thousand dollars ($5,000) as reported by the 
Somae Agency. 

(ii) BI l...NNUAL VARIl' ... BLB PAYOUT NAR MLA ... MI 
CONTRACTS 

(1) CAP The Cap shall be X + $50,000. 
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(2) FLOOR The Floor shall be X. 

(3) DOLLf .. R MULTIPLIER The Dollar Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Ntpiration Value of the Preliminary l'fAR 
Miami Housing Price rounded to the nearest five thousand dollars ($5,000) as reported by the 
Source l\gency. 

(iii) Nadel( may list additional Variable Payout Contracts ',lAth 
different ranges of Payout Criteria on a discretionary basis in accordance ',lAth the CEA and 
Commission Regulations. 

(g) MINIMUM TICK The Minimum Tick size for the Ni .. R Miami Housing Price 
VariabhrPayout Contracts shall be $0.01. 

(h) REPORTING LEVEL The R~orting Level for the NAR Miami Housing Price 
Variable Payout Contracts shall be 62,500 Contracts. 

(i) POSITION LIMIT There are currently no Position Limits for the Ni .. R Miami 
Housing Price Variable Payout Contracts. 

ED LAST TRADING DATE The Last Trading Date fOf these Contracts is the date 
PNO (2) days prior to the EJtpiration Date. 

(k) SETTLm.4ENT DATE The Settlement Date ofthese Contracts shall be the 
same date as the N(piration Date. 

(1) EXPIRtJION DA:TE The N(piration Date of these Contracts shall be the date 
on ,tVhich the Housing Price N(piration Value is scheduled to be released by the Source 
l\gency. 

(m) SETTLE~4ENT Vi .. LUE The Settlement Value is the amount paid to a 
member holding either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Contract vAll range behveen $0 and $10, depending on 'Nhere 
the Underlying closes in relation to the VaI'iable Contract's pfe defined Cap and Floor. 

En) EXPIRATION V,,\LUE The N(pifation Value is the le'lel of the Housing Price 
released by the Source i .. gency on the Ntpiration Date. 

(0) CONTINGENCIES Ifno level is actually announced on the N(piration Date 
due to a delay, postponement Of othenvise in such release announcement by the Souroe 
2'\geney, the Settlement Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE 12.13 Nj\R NEW YORK Vi.tRIl.tBLE PAYOUT CONTRA:CTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NAR Ne'vv York Contracts issued by Nadex. 
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(n) UNDERLYING The Underlying for this Class of Contracts is qumierly change 
in house prices for the regional area of NevI York, NY ("vithout seasonal adjustment and 
hereinafter referred to as the "Median Sales Price" or "Housing Price") last reported by the 
National Association of Realtors ("NAR"). 

(b) SOURCE AGENCY The Source Agency is the "National Association of 
Realtors. 

(c) TYPE The Type of Contract is a Variable Payout Contract. 

(d) ISSUf.<NCE For each planned release'by the Source f.<gency of the Underlying, 
Nadex vAll issue various Contracts, each of a different Series. A neVl issuance of Contracts 
will commence no later than p"vo (2) business days follovAng the Expiration Date. 

(e) PAcYOUT CRITERION The Payout Criterion for each Contract ',vill be set by 
Nad~( at the time the Vill'jable Payout Contracts are initially issued. For the Variable Payout 
Contract, the Payout Criteria for the Contracts vAll be set as follows; 

(i) QUARTERLY 'll\RIABLE Pf.<YOUT Nf.cR l'ffiW YORK 
CONTRl\CTS 

(1) CAP The Cap shall be X + $20,000. 

(2) FLOOR The Floor shall be X. 

(3) DOLLAR MULTIPLIER The Dollar "Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Expiration Value of the Preliminary NAR 
Nevv' York Housing Price fOunded to the nearest five thousand dollars ($5,000) as reported by 
the Source Agency. 

(ii) HI ANNUf.<L Vf.<RIABLE Pf.<YOUT Nf.<R NEW YORK 
CONTRf.<CTS 

(1) CAP The Cap shall be X + $40,000. 

(2) FLOOR The Floor shall be X. 

(3) DOLLf.<RMULTIPLIER The Dollar Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Thcpiration Value of the Preliminary NAR 
Nevv' York Housing Price rounded to the nearest five thousand dollars ($5,000) as reported by 
the Source f.<gency. 

(iii) Nadex may list additional Variable Payout Contracts '"vith 
different ranges of Payout Criteria on a discretionary basis in accordance 'lAth the CElt and 
Commission R{)gulations. 
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(f) MJNIMlTh4 TICK The Minimum Tick size for the Nl\R New York Housing 
Price Variable Payout Contracts shall be $0.01. 

(g) REPOR!fING LEVEL The R~porting Level for the NAR NevI York Housing 
Price Variable Payout Contracts shall be 62,500 Contracts. 

(h) POSITION LIMIT There are currently no Position Limits for the NAR NevV' 
York Housing Price Variable Payout Contracts. 

(i) Ll'LST TRi\DING DATE The Last Trading Date for these Contracts is the date 
two (2) days prior to the Thcpiration Date. 

G) SETTLEMENT D,ALTE The Settlement Date ofthese Contracts shall be the 
same date as the Expiration Date. 

(Ie) EXPIRATION D,ALTE The Expiration Date of these Contracts shall be the date 
on which the Housing Price Expiration Value is scheduled to be released by the Source 
Agency. 

(1) SETTLEMENT 'f,\LUE The Settlement Value is the amount paid to a member 
holding either a Short or Long Variable Payout Contract on Settlement Date. The Settlement 
Value ofa Variable Contract'iVill range between $0 and $10, depending on where the 
Underlying closes in relation to the Variable contract's pre defined Cap and Floor. 

Em) EXPIRATION VALUE The Thcpiration Vallie is the level of the Housing Price 
released by the Source ,ALgency on the Thcpiration Date. 

(n) CONTINGE±'tCIES If no level is actually announced on the Thcpiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlem.ent Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE 12.14 l'tAR SAN DIEGO VARIj\BLE PAYOUT CONTRi...GTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NAR San Diego Contracts issued by Nadex. 

(b) UNDERLYING The Underlying for this Class of Contracts is quarterly change 
in house prices for the regional area of San Diego, CA (vAthout seasonal adjustment and 
hereinafter referred to as the "Median Sales Price" 01' "Housing Price") last reported by the 
National Association ofReaaoI's ("NAR"). 

(c) SOURCE ,ALGENCY The Source ,ALgency is the National ,ALssociation of 
Realtors. 

(d) TYPE The Type of Contract is a Variable Payout Contract. 
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(e) ISSUl\NCE Fol' each planned l'elease by the Source f .. gency of the Underlying, 
Nadex ",vill issue various Contracts, each of a different Series. A ne:\v issuance of Contracts 
vAll oommence no later than hvo (2) business days follovAng the Expiration Date. 

(f) Pf .. YOUT CRITERION The Payout Criterion for each Contraot vAll be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the "Variable Payout 
Contract, the Payout Criteria for the Contracts vAll be set as fo11ovv's; 

(i) QUARTERLY VARIABLE Pf .. YOUT Nf .. R SAN DIEGO 
CONTRACTS 

(1) CAP The Cap shall be X + $25,000. 

(2) FLOOR The Floor shall be X. 

(3) DOLLAR MULTIPLIER The Dollar Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Expiration Value of the Preliminary NAR 
San Diego Housing Price l'Ounded to the nearest five thousand dollars ($5,000) as reported by 
the Source Agency. 

(ii) BI ANNUAL VARIABLE PAYOUT NAR SAN: DIEGO 
CONTRACTS 

(1) Cf .. P The Cap shall be X + $50,000. 

(2) FLOOR The Floor shall be X. 

(3) DOLLAR MULTIPLIER The Dollar Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Expil'ation Value of the Preliminary Nf .. R 
San Diego Housing Price rounded to the nearest five thousand dollars ($5,000) as reported by 
ilie-&eurce Agency. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance 'lAth the CEA and 
Commission Regulations. 

(g) , MINIMUM TICK The Minimum Tick size for the NAR San Diego Housing 
Price Variable Payout Contracts shall be $0.01. 

(h) REPORTING LEVEL The RepOliing Level for the NAR San Diego Housing 
Price Variable Payout Contraots shall be 50,000 Contracts. 

0) POSITION LIMIT There are currently no Position Limits for the NAR San 
Diego Housing Price Variable Payout Contracts. 

G) LAST TRf .. DING DATE The Last Trading Date for these Contracts is the date 
hvo (2) days prior to the Expiration Date. 
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(k) SETTLEMB±'H DATE The Settlement Date of these Contracts shall be the 
same date as the Expiration Date. 

(1) EXPIRl .. TION DATE The Expiration Date of these Contracts shall be the date 
on 't'lhich the Housing Price Expiration Value is scheduled to be released by the Source 
Agency. 

Em) SETTLEMB±'H VALUE The Settlement Value is the amount paid to a 
member holding either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Contract v·lill range betvt'een $0 and $10, depending on Trvhere 
the Underlying closes in relation to the Variable contract's pre defined Cap and Floor. 

(n) EXPIRl\TION: \G'\.LVE The Expiration Value is the level of the Housing Price 
released by the Source Agency on the 'lli(piration Date. 

(0) CONTINGB±'tCIES If no 18''1el is actually announced on the E~tpiration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
l\gency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE 12.15l>MR Sl.lN FRl"NCISCO VARIABLE Pl"YOUT CONTRl\CTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NAR San Francisco Contracts issued by Nadex. 

(b) UNDERLYING The Undel'lying for this Class of Contracts is quarterly change 
in house prices for the regional area of San Francisco, Cl .. (vAthout seasonal adjustment and 
hereinafter referred to as the "Median Sales Price" or "Housing Price") last reported by the 
National Association ofR~akors ("NAR"). 

(c) SOURZ:E AlGENCY The Source l"gency is the Nationall.lssociation of 
Realtors. 

(d) TYPE The Type of Contract is a Variable Payout Contract. 

(e) ISSU,,\NCE For each planned release by the Source l,.gency of the Underlying, 
NadeK will issue various Contracts, each of a different Series. l .. nC'tV issuance of Contracts 
"vill commence no later than two (2) business days following the Expiration Date. 

(f) Pl\YOUT CRITERION The Payout Criterion for each Contract v?ill be set by 
Nad;eK at the time the Variable Payout Contracts are initially issued. For the Variable Payout 
Contract, the Payout Criteria for the Contracts vlill be set as follO'vvs; 

(i) QUA:RTERLY 'N"RIl..BLE Pl"YOUT NAR Sl..N FRr'\.NCISCO 
CONTRACTS 

(1) CAP The Cap shan be X + $40,000. 
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(2) FLOOR The Floor shall be X. 

(3) DOLLAR 1\4DLTIPLIER The Dollar Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Expimtion :Value of the Preliminary NAR 
San Francisco Housing Price rounded to the nearest five thousand dollars ($5,000) as reported 
by the Source A.gency. 

(ii) BI Al'il'lUAL Vf ... RIABLE PAYOUT Nf ... R SAN FRf...NCISCO 
CONTRACTS 

(1) CAP The Cap shall be X + $50,000. 

(2) FLOOR The Floor shall be X. 

(3) DOLLA ... R MULTIPLIER The Dollar Multiplier shall be 0.001. 

(4) In each case, "X" equals the last Expiration Value of the Preliminary NAR 
San Francisco Housing Price rounded to the nearest five thousand dollars ($5,000) as reported 
by the Source f ... gency. 

(iii) Nadel( may list additional Variable Payout Contraets vlith 
different ranges of Payout Criteria on a discretionary basis in accordance vlith the CM and 
Commission R~gulations. 

(g) MINIMU1\4 TICK The Minimum Tiek size for the Nf...R San Franeiseo Housing 
Price Variable Payout Contracts shall be $0.01. 

(h) REPORTING LEVEL The Reporting Level for the l'~AR San Francisco 
Housing Priee Variable Payout Contracts shall be 31,250 Contracts. 

(i) POSmON LIMIT There are cuu'ently no Position Limits for the l'V...R San 
Franoisco Housing Price Variable Payout Contraets. 

G) L'\:ST TRiJ)ING DATE The Last Trading Date for these Contraots is the date 
two (2) days prior to the Expiration Date. 

(k) SETTLEMENT DATE The Settlement Date of these Contracts shall be the 
same date as the Expiration Date. 

(1) EXPIRf .. TIOl'l DIA .. TE The Expiration Date of these Contracts shall be the date 
on J.vhich the Housing Price Expiration "Value is seheduled to be released by the Souree 
A.geney. 

(m) SETTLEMENT 'lALUE The Settlement Value is the amount paid to a 
member holding either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Contract vAll range bepvveen $0 and $10, depending on ',:vhere 
the Underlying closes in relation to the Variable contract's pre defined Cap and Floor. 
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En) EXPIRf ... TIOl'l" VALUE The Expiration Value is the level of the Housing Pfice 
released by the Source Agency on the &cpiration Date. 

(0) CONTINGENCIES If no level is actually announced on the &cpiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
lAi:gency, the Settlement Date vAll be delayed until the Underlying number is released fOl' that 
Series. 

RULE~ 12.10 NATURAL GAS VARIABLE PAYOUT CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Natural Gas Variable Payout Contracts issued by Nadex. 

(b) UNDERL YING - The Underlying for this Class of Contracts is the Natural Gas 
price per mmBtu (millions British thermal units, in US dollars), obtained from the Natural 
Gas Futures contracts ("NFC") traded on the New York Mercantile Exchange 
("NYMEX,,®).7 The NFC trade prices that will be used for the Underlying will be taken 
from all twelve NFC delivery months: January, February, March, April, May, June, July, 
August, September, October, November, or December (each an "NFC Delivery Month"). 
The specific NFC Delivery Month that will be used as the Underlying will be based on the 
NFC represented in the following schedule of dates for 2011: 

Start Date End Date NFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

10/2312010 11119/2010 Nymex Natural Gas December 2010 Futures 11/24/2010 

1112012010 12/24/2010 Nymex Natural Gas January 2011 Futures 12/28/2010 

12/25/2010 1121/2011 Nymex Natural Gas February 2011 Futures 1127/2011 

1122/2011 2118/2011 Nymex Natural Gas March 2011 Futures 2/24/2011 

2119/2011 3125/2011 Nymex Natural Gas Apri12011 Futures 3/29/2011 

3/26/2011 4/22/2011 Nymex Natural Gas May 2011 Futures 4/27/2011 

4/23/2011 5/20/2011 Nymex Natural Gas June 2011 Futures 5/26/2011 

5/21/2011 6/24/2011 Nymex Natural Gas July 2011 Futures 6/28/2011 

6/25/2011 7/22/2011 Nymex Natural Gas August 2011 Futures 7127/2011 

7/23/2011 8/26/2011 Nymex Natural Gas September 2011 Futures 8/29/2011 

8/27/2011 912312011 Nymex Natural Gas October 2011 Futures 9/28/2011 

9/24/2011 10/21/2011 Nymex Natural Gas November 2011 Futures 10/27/2011 

10/22/2011 11/18/2011 Nymex Natural Gas December 2011 Futures 11128/2011 

11119/2011 12/23/2011 Nymex Natural Gas January 2012 Futures 12/28/2011 

On the date listed in the 'Start Date' column above, theNFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding NFC 

7 Supra, at in 4. 
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Delivery Month listed. For instance, beginning on March 26,2011, Nadex will use the 
Natural Gas May 2011 futures prices as the Underlying as well as use such prices to calculate 
the Expiration Value on the Expiration Date for the relevant Natural Gas Variable Payout 
Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Natural Gas 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows; 

(i) DAIL Y VARIABLE NATURAL GAS CONTRACTS, 2:30 PM 
ET CLOSE SPREAD - At the commencement of trading in a Daily Spread Natural Gas 
Variable Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 
'Spread', which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT' SPREAD' 

(aa) CAP - The Cap shall be X + 0.8. 

(bb) FLOOR - The Floor shall be X - 0.8. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 100. 

(2) In each case, "X" equals the last Natural Gas price, as reported by the Source 
Agency, rounded to the nearest 0.1. 

(ii) DAILY VARIABLE NATURAL GAS CONTRACTS, 2:30 PM 
ET CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow 
Spread Natural Gas Variable Payout Contract, Nadex shall list a set of three (3) Variable 
Payout Contracts with overlapping ranges, referred to as 'Narrow Spreads', which conform 
to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 0.8. 

(bb) CONTRACT 2: The Cap shall be X + 0.4; The Floor shall be X - 0.4. 

(cc) CONTRACT 3: The Cap shall be X + 0.8; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 100. 
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(2) In each case, "X" equals the last Natural Gas price, as reported by the Source 
Agency, rounded to the nearest 0.1. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Natural Gas Contracts shall be 
0.01. 

(h) REPORTING LEVEL - The Reporting Level for the Natural Gas Variable 
Payout Contracts_shall be 7,812 Contracts. 

(i) POSITION LIMIT - The Position Limits for Natural Gas Variable Payout 
Contracts shall be 156,250 Contracts. 

G) LAST TRADING DATE - The Last Trading Date for this Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Natural Gas Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value shall be the price or value of 
Natural Gas released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) NFC trade prices just 
prior to the close of trading of the Natural Gas Variable Contract and removing the highest 
five (5) NFC trade prices and the lowest five (5) NFC trade prices, using the remaining 
fifteen (15) NFC trade prices to calculate the Expiration Value. The calculation used is a 
simple average of all fifteen (15) NFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE 12.17 CALIFORNIA •• GA80LINE VAlUABLE Pl ... YOUT CONTRACT8 

(a) 8COPE These Rules shall apply to the Class of Contracts referred to as the 
California Gasoline Variable Payout Contracts issued by Nadex. 
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(a) lJl.'IDERLYlI'J:G The Underlying for this Class of Contracts is the California 
Retail Gasoline (US Retail Gasoline price per gallon, R~gular Grade (in US dollars), herein 
after referred to as "California Gas" or "California Gasoline") last reported by the Source 
l\ogency. 

(b) SOURCE AGENCY The Source figency is the US Department of Energy, 
Energy Information icdministration ("EIA"). 

(c) TYPE The Type of Contract is a Variable Payout Contract. 

(d) ISSU} ... NCE For each planned release by the Source l\gency of the Underlying, 
Nadex vAll issue various Contracts, each of a different Series. A ne'll issuance of Contracts 
will commence no later than t'NO (2) business days follovv'ing the Expiration Date. 

(e) PAYOUT CRITERION The Payout Criterion for each Contract will be set by 
NadeK at the time the :Variable Payout Contracts are initially issued. F01' the Variable Payout 
Contract"the Payout Criteria for the Contracts vAll be set as follovv's; 

Agency. 

0) WEEKLY VARIABLE PAYOUT GASOLINE CONTRACT 

(1) CAP The Cap shall be X -+- $0.050. 

(2) FLOOR The Floor shall be X $0.050. 

(3) DOLLl\R MULTIPLIER The Dollar :Multiplier shall be 100. 

(4) In each case, "X" equals the last Expiration Value as reported by the Somce 

(ii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance vAth the CEA and 
Commission Regulations. 

(f) MINThruM TICK The Minimum Tick size for California Gasoline :Variable 
Payout Contracts shall be $0.01. 

(g) REPORTING LEVEL The Reporting Level for the California Gasoline 
Variable Payout Contracts_shall be 125,000 contracts. 

(h) POSITION LIMIT The Position Limits for California Gasoline Contracts shall 
be 2.5 million Variable Payout Contracts. 

(i) LA:ST TY ... DlJ'l"G DATE The Last Trading Date of the Contract is the date prior 
to the Settlement Date. No trading in the California Gasoline Variable Payout Contracts 
shall occur after its Last Trading Date. 

G) SETTLEMENT DATE The Settlement Date of the Contract shall be the same 
date as the Thcpiration Date. 
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(k) EXPIRltTION DATE The Expiration Date of the Contract shall be the date on 
\vhich the California Gasoline Expiration Value is released by the Source /\gency. 

(1) SETTLEMENT VALUE The Settlement Value is the amount paid to the holder 
of either a Short or Long Variable PayOlrt Contract on Settlement Date. The Settlement \ 
Value ofa Variable Payout Contract is determined as described in the definition for Long 
and Short Variable Payout Contracts. 

Em) EXPIRATION VALUE The E~{piration Value is the price or value of 
California Gasoline as released by the Source } .. gency on the E7(piration Date. 

(n) CONTINGENCIES If no level is actually announced on the E7cpiration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
l ... gency, the Settlement Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE 12.18 DIESEL VARIABLE P.AYOUT CONTRACTS 

(a) SCOPE These Rules shall apply to the Class of Contracts refel1'ed to as the 
Diesel 'Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING The Underlying for this Class of Contracts is the U.S. No.2 
Retail Diesel price per gallon (in U.S. Dollars), herein after referred to as "Diesel", last 
reported by the Source Agency. 

(c) SOUR{;E AGENCY The Source Agency is the US Department of Energy, 
Energy Information Administration ("EV\"). 

(d) TYPE The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance Of Contracts 
vAll commence no later than ViVO (2) business days follovling theE7cpiration Date. 

(f) P/\YOUT CRITERION The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Variable Payout 
Contract, the Payout Criteria for the Contracts vAll be set as follows; 

(ii) 'NEEI<LY VldUABLE PAYOUT DIESEL CONTRACTS 

(1) Cl ... P The Cap shall be X =1= $0.04. 

(1) FLOOR The Floor shall be X $0.04. 

(2) DOLLAR'MULTIPLIER The Dollar ~4ultiplier shall be 125. 

(3) In each case, "X" equals the last E~cpiration Value as l'eported by the Source 
Agency. 
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(ii) Nadex may list additional Variable Payout Contraots vAth 
different ranges of Payout Criteria on a disoretionary basis in aooordanoe 'lAth the CEl\: and 
Commission R~gulations. 

(g) MIl'UMUM TICK The Minimum Tiok size for Diesel Variable Payout 
Contraots shall be $0.01. 

(h) REPORTIl'JG LEVEL The R~orting Level for the Diesel Variable Payout 
Contracts shall be 125,000 Contracts. 

(i) POSITION LIMIT The Position Limits for Diesel Contraots shall be 2.5 million 
Contraots. 

0) L}.:ST TR.,A.rDII'JG nL\TE The Last Trading Date in a Series is the business date 
prior to the Thcpiration Date. No trading in the Diesel Variable Payout Contracts shall oocur 
after its Last Trading Date. 

(k) SETTLEMENT D.,A.rTE The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE The Expiration Date of the Contraot shall be the date on 
TNhich the Diesel Thcpiration Value is released by the Souroe A.genoy. 

Em) SETTLEl\ffiNT V.,A.rLUE The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as desoribed in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION V.,A.rLUE The Expiration Value is the prioe or value of Diesel as 
released by the Souroe .,ALgenoy on the Thcpiration Date. 

(0) CONTINGENCIES If no level is aotually announoed on the Thcpiration Date 
due to a delay, postponement or otherwise in such release announoement by the Souroe 
.,A .. genoy, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE 12.19 CONSUMER PRICE INDEX BIl'l"i\:RY CONTPu\CT 

(a) SCOPE These Rules shall apply to the Class of Contmots referred to as the 
Consumer Price Index Binary Contraot issued by Nadex. 

(b) UNDERLYIl'JG The Underlying for this Class of Contraots is the Consumer 
Price Index. 

(0) SOURCE AGENCY The Souroe Agenoy is United States Department of 
Labor's Bureau of Labor Statistios. 
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(d) TYPE The type of Contract is a BinafY Contract. 

(a) ISSUA:NCE POl' each planned release by the Source A.gency of the Underlying, 
NadeX' vlill issue various Contracts, each of a different Series. A ne\v issuance of Contracts 
vAll commence no later than two (2) business days follovling the Expiration Date. 

(b) Pl\YOUT CRITERION The Payout Criterion for each Contract '?I'ill be set by 
NadeX' at the time the Binary Contracts are initially issued. POl' the Consumer Price Index 
Binary Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) CYCLIC1A .. L CONSUMER PRICE INDEX BINARY 
CONTRACTS 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
X (rounded to the nearest even tenth (0.2». 

(1) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
X (rounded to the neafest even tenth (0.2» =1= 0.2. 

(2) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
X (rOlillded to the nearest even tenth (0.2» =1= 0.4. 

(3) BinafY Contract 4: One Contract vAll have a Payout Criterion of greater than 
X (rounded to the neafest even tenth (0.2» =1= 0.6. 

(4) In each case, "X" equals the last Consumer Price Inde], reported by the 
Source Agency. 

(ii) :Nadex may list additional Consumer Price Index Binary Contract 
with different ranges of Payout Criteria on a discretionafY basis in accordance ',lAth the CEA: 
and Commission Regulations. 

(g) MINIMU1.4 TICK The Minimum Tick size for the Consumer Price Index 
Binmy Contracts shall be $0.50. 

(h) REPOKI1NG LEVEL The R{)f3orting Level for the Consumer Price Index 
Binary Contracts_shall be 12,500 Contracts. 

(i) POSITION LIMIT There afe currently no Position Limits for the Consumer 
Price Inde], Binary Contract. 

G) bl\BT TRA ... DING DATE The Last Trading Date in a Series is the date prior to 
the Th'piration Date. No trading in a Series may occur after its Last Trading Date. 

(k) SETTLEMENT DA:TE The Settlement Date will be the date on which the 
Consumer Price Index number is released from the Source l"gency. 
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(1) EXPIRf .. TION Dl\TE The Expiration Date of the Contract vAll be the date on 
which the Consumer Price Index is released by the Source l ... gency. 

(In) SETTLEt\ffiNT VALUE The Settlement Value is the amount paid to the holdel' 
of the in the money Contract on the Settlement Date. The Settlement Value for an in the 
money Consumer Price Inde7E Binary Contract is $100. 

(n) EXPIRATION VALUE The Expiration Value is the last mmounced level of the 
Consumer Price Index as released by the Source l ... gency on the Expiration Date. 

(0) CONTIN"GENCIES lfno l6",'el is actually announced on the Expiration Date due 
to a delay, postponement or otherwise in such release announcement by the Source Agency, 
the Settlement Date vAll be delayed until the Underlying number is released for that Series. 

RULE ~ 12.9 CRUDE OIL BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Crude Oil Binary Contract issued by Nadex. 

(b) UNDERL YING - The Underlying for this Class of Contracts is WTI Light, 
Sweet Crude Oil price per barrel (in US dollars), obtained from the WTI Light, Sweet Crude 
Oil Futures contracts ("CFC") traded on the New York Mercantile Exchange 
("NYMEX®,,8). The CFC trade prices that will be used for the Underlying will be taken 
from all twelve CFC delivery months: January, February, March, April, May, June, July, 
August, September, October, November, or December (each a "CFC Delivery Month"). The 
specific CFC Delivery Month that will be used as the Underlying will be based on the CFC 
represented in the following schedule of dates for 2011 : 

Start Date End Date CFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
10116/2010 11112/2010 Nymex Crude Oil December 2010 Futures 11119/2010 
11113/2010 12110/2010 Nymex Crude Oil January 2011 Futures 12/20/2010 
12/1112010 111412011 Nymex Crude Oil February 2011 Futures 1120/2011 
1115/2011 2/18/2011 Nymex Crude Oil March 2011 Futures 2/22/2011 
2119/2011 3118/2011 Nymex Crude Oil April 2011 Futures 3/22/2011 
3/19/2011 411512011 Nymex Crude Oil May 2011 Futures 4119/2011 
4116/2011 5/13/2011 Nymex Crude Oil June 2011 Futures 5/20/2011 
5/14/2011 611712011 Nymex Crude Oil July 2011 Futures 6/21/2011 
6/18/2011 7115/2011 Nymex Crude Oil August 2011 Futures 7/20/2011 
7/16/2011 8/12/2011 Nymex Crude Oil September 2011 Futures 8/22/2011 
8113/2011 9/16/2011 Nymex Crude Oil October 2011 Futures 9120/2011 

8 
Supra, atfn 4. 
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9117/2011 10114/2011 Nymex Crude Oil November 2011 Futures 1012012011 

10115/2011 11/1112011 Nymex Crude Oil December 2011 Futures 11118/2011 

1111212011 12116/2011 Nymex Crude Oil January 2012 Futures 12/20/2011 

On the date listed in the' Start Date' column above, the CFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding CFC 
Delivery Month listed. For instance, beginning on January 15,2011, Nadex will use the 
Crude Oil March 2011 futures prices as the Underlying as well as use such prices to calculate 
the Expiration Value on the Expiration Date for the relevant Crude Oil Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Crude Oil Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY CRUDE OIL BINARY CONTRACT, 2:30 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
x -$5.50. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
x -$5.00. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
x -$4.50. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X - $4.00. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X - $3.50. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X - $3.00. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X - $2.50. 
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(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
than X - $2.00. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X - $1.50. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X - $1.00. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X - $0.50. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
thanX. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + $0.50. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + $1.00. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + $1.50. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + $2.00. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + $2.50. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + $3.00. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + $3.50. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + $4.00. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + $4.50. 

(22) Binary Contract 22: One Contract will have a Payout Criterion of greater 
than X + $5.00. 

(23) Binary Contract 23: One Contract will have a Payout Criterion of greater 
than X + $5.50. 
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(24) In each case above, "X" equals the last Crude Oil Price rounded to the 
nearest fifty cents ($0.50) as reported by the Source Agency. 

(ii) WEEKLY CRUDE OIL BINARY CONTRACT, 2:30 PM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Y (rounded to the nearest value ending in either twenty-five cents ($0.25) or seventy-five 
cents ($0.75» - $6.00. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Y (rounded to the nearest value ending in either twenty-five cents ($0.25) or seventy-five 
cents ($0.75» - $4.00. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Y (rounded to the nearest value ending in either twenty-five cents ($0.25) or seventy-five 
cents ($0.75» - $2.00. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than Y (rounded to the nearest value ending in either twenty-five cents ($0.25) or seventy-five 
cents ($0.75». 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than Y (rounded to the nearest value ending in either twenty-five cents ($0.25) or seventy-five 
cents ($0.75» + $2.00. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than Y (rounded to the nearest value ending in either twenty-five cents ($0.25) or seventy-five 
cents ($0.75» + $4.00. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than Y (rounded to the nearest value ending in either twenty-five cents ($0.25) or seventy-five 
cents ($0.75» + $6.00. 

(8) In each case above, "Y" equals the last Crude Oil Price rounded to the 
nearest value ending in either twenty-five cents ($0.25) or seventy-five cents ($0.75) as 
reported by the Source Agency. 

(iii) INTRADAY CRUDE OIL BINARY CONTRACT, 8:00 AM to 
10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Zl - $1.00. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Zl. 
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(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than ZI + $1.00. 

(4) In each case above, ZI equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADA Y CRUDE OIL BINARY CONTRACT, 9:00 AM to 
11 :00 AM ET CLOSE 

(5) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z2 - $1.00. 

(6) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ2. 

(7) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z2 + $1.00. 

(8) In each case above, Z2 equals the strike level determined by' the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADAY CRUDE OIL BINARY CONTRACT, 10:00 AM to 
12:00 PM ET CLOSE 

(9) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 - $1.00. 

(10) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ3. 

(11) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z3 + $1.00. 

(12) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADA Y CRUDE OIL BINARY CONTRACT, 11 :00 AM to 
1 :00 PM ET CLOSE 

(13) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z4 - $1.00. 

(14) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z4. 

(15) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z4 + $1.00. 
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(16) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADA Y CRUDE OIL BINARY CONTRACT, 12:00 PM to 
2:00 PMET CLOSE 

(17) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z5 - $1.00. 

(18) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ5. 

(19) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z5 + $1.00. 

(20) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) Nadex may list additional Crude Oil Binary Contract with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the Crude Oil Binary Contract 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the $100 Crude Oil Binary 
Contracts shall be 1,750 Contracts. . 

(i) POSITION LIMIT - The Position Limits for the $100 Crude Oil Binary Contracts 
shall be 2,500 Contracts. 

0) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the date on which the 
Crude Oil Binary Contract as reported by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Crude Oil price or level is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on the Settlement Date. The Settlement Value of an in 
the money Crude Oil Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or level of Crude Oil 
on the Expiration Date. The Expiration Value is calculated by the Source Agency by taking 
the last twenty-five (25) CFC trade prices just prior to the close of trading of the Crude Oil 
Binary Contract and removing the highest five (5) CFC trade prices and the lowest five (5) 
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CFC trade prices, using the remaining fifteen (15) CFC trade prices to calculate the 
Expiration Value. The calculation used is a simple average of all fifteen (15) CFC trade 
prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ±2-.U 12.29 CURRENCY EXCHANGE EURIUSD BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange EURIUSD ("EURlUSD") Binary Contract issued by Nadex. 

(b ) UNDERLYING - The Underlying for this Class of Contracts is the EurolUS 
dollar herein referred to as "EURlUSD" as quoted in U.S. dollars per Euro obtained from the 
spot EURIUSD foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the EURIUSD Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i)DAIL Y EURIUSD BINARY CONTRACTS, 3 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
x- 0.0200. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
x- 0.0180. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
x - 0.0160. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
x - 0.0140. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
x - 0.0120. 
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(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
X-O.OIOO. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
X- O.OOSO. 

(S) Binary Contract S: One Contract will have a Payout Criterion of greater than 
X- 0.0060. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than 
X- 0.0040. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X - 0.0020. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
thanX. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 0.0020. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 0.0040. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 0.0060. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + O.OOSO. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 0.0100. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 0.0120. 

(IS) Binary Contract IS: One Contract will have a Payout Criterion of greater 
than X + 0.0140. \ 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 0.0160. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 0.0IS0. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 0.0200 
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(22) In each case, "X" equals the last EURIUSD price rounded to the nearest 
0.0020 as reported by the Source Agency. 

(ii)WEEKL Y EURIUSD BINARY CONTRACTS, 3 PM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Y - 0.0300. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Y -0.0200. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Y - 0.0100. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
Y + 0.0100. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
Y + 0.0200. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
Y + 0.0300. 

(8) In each case, "Y" equals the last EURIUSD price rounded to the nearest 
value ending in either 0.0025 or 0.0075 as reported by the Source Agency. 

(iii) INTRADA Y EURIUSD BINARY CONTRACT, 8:00 AM to 
10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
ZI- 0.0050. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Zl. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
ZI + 0.0050. 

(4) In each case above, Z 1 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAY EURIUSD BINARY CONTRACT, 9:00 AM to 
11 :00 AM ET CLOSE 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z2 - 0.0050. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z2 + 0.0050. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADAY EURIUSD BINARY CONTRACT, 10:00 AM to 
12:00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z3 - 0.0050. 

(2) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z3. 

(3) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z3 + 0.0050. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADA Y EURIUSD BINARY CONTRACT, 11 :00 AM to 
1 :00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z4 - 0.0050. 

(2) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z4. 

(3) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z4 + 0.0050. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADA Y EURIUSD BINARY CONTRACT, 12:00 PM to 
2:00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z5 - 0.0050. 
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(2) Binary Contract 2: One contract will have will have a Payout Criterion of 
greater than ZS. 

(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than ZS + O.OOSO. 

(4) In each case above, ZS equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADAY EURIUSD BINARY CONTRACT, 1 :00 PM to 
3 :00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z6 - O.OOSO. 

(2) Binary Contract 2: One contract will have will have a Payout Criterion of 
greater than Z6. 

(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than Z6 + O.OOSO. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) Nadex may list additional EURIUSD Binary Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size forEURIUSD Binary Contracts 
shall be $0.2S. 

(h) REPORTING LEVEL - The Reporting Level for the EURIUSD Binary 
Contracts shall be 12,SOO Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for EURIUSD Binary 
Contract. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same as the 
Expiration Date. No trading in the EURIUSD Binary Contracts shall occur after its Last 
Trading Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the date on which the 
EURIUSD number as reported by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the EURIUSD number is scheduled to be released. 
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(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on the Settlement Date. The Settlement Value of an in 
the money EURIUSD Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of 
EURIUSD as released by the Source Agency on the Expiration Date. The Expiration Value 
is calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 
the close of trading of the EURIUSD Binary Contract and removing the highest five (5) 
Midpoints and the lowest (5) Midpoints. A simple average ofthe remaining fifteen (15) 
EURIUSD Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 1.3400 and the ask price is 1.3402, the two numbers are added 
together (totaling 2.6802) and then divided by two (2), equaling a Midpoint of 1.3401. If the 
spread between a particular bid price and ask price is deemed too wide (greater than five (5) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included 
within the 25 initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.31 CURRENCY EXCHANGE GBPIUSD BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange GBPIUSD ("GBPIUSD") Binary Contract issued by Nadex. 

(b ) UNDERLYING - The Underlying for this Class of Contracts is the British 
PoundlUS dollar herein referred to as "GBPIUSD" as quoted in US dollars per British Pound 
obtained from the spot GBPIUSD foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

( e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(t) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the GBPIUSD Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY GBPIUSD BINARY CONTRACTS, 3 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 0.0200. 
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(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 0.0180. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 0.0160. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X - 0.0140. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X - 0.0120. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X - 0.0100. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X - 0.0080. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
than X - 0.0060. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X - 0.0040. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X - 0.0020. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 0.0020. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 0.0040. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 0.0060. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 0.0080. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 0.0100. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 0.0120. 
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(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 0.0140. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 0.0160. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 0.0180. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 0.0200. 

(22) In each case, "X" equals the last GBP/USD price rounded to the nearest 
0.0020 as reported by the Source Agency. 

(ii) WEEKLY GBP/uSD BINARY CONTRACTS, 3 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Y - 0.0300. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Y - 0.0200. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Y - 0.0100. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
Y + 0.0100. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
Y + 0.0200. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
Y + 0.0300. 

(8) In each case, "Y" equals the last GBP/uSD price rounded to the nearest 
value ending in either 0.0025 or 0.0075 as reported by the Source Agency. 

(iii) INTRADAY GBP/uSD BINARY CONTRACT, 8:00 AM to 
10:00 AM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Zl - 0.0050. 

(2) Binary Contract 2: One contract will have will have a Payout Criterion of . 
greater than Zl. 
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(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than ZI + 0.0050. 

(4) In each case above, ZI equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAY GBP/uSD BINARY CONTRACT, 9:00 AM to 
11 :00 AM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z2 - 0.0050. 

(2) Binary Contract 2: One contract will have will have a Payout Criterion of 
greater than Z2. 

(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than Z2 + 0.0050. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts 

(v) INTRADAY GBP/uSD BINARY CONTRACT, 10:00 AM to 
12:00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z3 - 0.0050. 

(2) Binary Contract 2: One contract will have will have a Payout Criterion of 
greater than Z3. 

(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than Z3 + 0.0050. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADAY GBP/uSD BINARY CONTRACT, 11 :00 AM to 
1 :00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z4 - 0.0050. 

(2) Binary Contract 2: One contract will have will have a Payout Criterion of 
greater than Z4. 

(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than Z4 + 0.0050. 
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(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADAY GBPIUSD BINARY CONTRACT, 12:00 PM to 
2:00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z5 - 0.0050. 

(2) Binary Contract 2: One contract will have will have a Payout Criterion of 
greater than Z5. 

(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than Z5 + 0.0050 . 

. (4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADAY GBPIUSD BINARY CONTRACT, 1 :00 PM to 
3 :00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z6 - 0.0050. 

(2) Binary Contract 2: One contract will have will have a Payout Criterion of 
greater than Z6. 

(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than Z6 + 0.0050. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) Nadex may list additional GBPIUSD Binary Contract with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for GBPIUSD Binary Contracts 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the GBPIUSD Binary Contracts 
shall be 12,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for GBPIUSD Binary 
Contract. 
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(j) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. No trading in the GBPIUSD Binary Contracts shall occur after its Last 
Trading Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the date the GBPIUSD 
number is scheduled to be released. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the GBPIUSD number is scheduled to be released. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on the Settlement Date. The Settlement Value of an in 
the money GBPIUSD Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of 
GBPIUSD as released by the Source Agency on the Expiration Date. The Expiration Value 
is calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 
the close of trading of the GBPIUSD Binary Contract and removing the highest five (5) 
Midpoints and the lowest (5) Midpoints. A simple average of the remaining fifteen (15) 
GBPIUSD Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 1.9900 and the ask price is 1.9902, the two numbers are added 
together (totaling 3.9802) and then divided by two (2), equaling a Midpoint of 1.9901. If the 
spread between a particular bid price and ask price is deemed too wide (greater than five (5) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included 
within the 25 initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.37 CURRENCY EXCHANGE USD/YEN BINARY CONTRACT 

(P) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange USDNEN ("USDIYEN") Binary Contract issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the US dollarl 
Japanese Yen, herein referred to as "USDIYEN" as quoted in the Japanese Yen per US dollar 
obtained from the spot USDIYEN foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 
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(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the USD/YEN Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY USD/YEN BINARY CONTRACTS, 3 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 2.00. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 1.80. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 1.60. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X - lAO. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X -1.20. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X - 1.00. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X - 0.80. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
than X - 0.60. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X - DAD. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X - 0.20. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
thanX. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 0.20. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X -+- DAD. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 0.60. 

US Toll-Free: + 1 (877) 77 NADEX s International: +1 (3121 884-0100 



(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 0.80. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 1.00. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 1.20. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 1.40. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 1.60. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 1.80. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 2.00. 

(22) In each case, "X" equals the last USDfYEN price rounded to the nearest 
0.20 as reported by the Source Agency. 

(ii) WEEKLY USDfYEN BINARY CONTRACTS, 3PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Y- 3.00. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than y- 2.00. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Y-1.00. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than Y + 1.00. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than Y + 2.00. . 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than Y + 3.00. 

(8) In each case, "Y" equals the last USD/YEN price or value rounded to the 
nearest value ending in either 0.2501' 0.75 as reported by the Source Agency. 
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(iii) INTRADAY USDIYEN BINARY CONTRACT, 8:00 AM to 
10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
ZI-0.30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z1. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
ZI +0.30. 

(4) In each case above, ZI equals the strike level detennined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAY USDIYEN BINARY CONTRACT, 9:00 AM to 
11 :00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z2 - 0.30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z2 + 0.30. 

(4) In each case above, Z2 equals the strike level detennined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADAY USDIYEN BINARY CONTRACT, 10:00 AM to 
12:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z3 - 0.30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z3 + 0.30. 

(4) In each case above, Z3 equals the strike level detennined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADA Y USDIYEN BINARY CONTRACT, 11 :00 AM to 
1 :00 PM ET CLOSE 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z4 - 0.30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z4 +0.30. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADAY USDIYEN BINARY CONTRACT, 12:00 PM to 
2:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z5 - 0.30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z5. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z5 + 0.30. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADA Y USDIYEN BINARY CONTRACTS, 1 :OOPM to 
3 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z6 - 0.30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z6. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z6 + 0.30. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) Nadex may list additional USDIYEN Binary Contracts with 
different ranges of Payout Criteria on a discretionmy basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for USDIYEN Binary Contracts 
shall be $0.25. 
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(h) REPORTING LEVEL - The Reporting Level for the USD/YEN Binary 
Contracts shall be 12,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for USD/YEN Binary 
Contract. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. No trading in the USDIYEN Binary Contracts shall occur after its Last 
Trading Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the date the USDIYEN 
number is released by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the USD/YEN number is scheduled to be released. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on Settlement Date. The Settlement Value of an in the 
money USD/YEN Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of 
USD/YEN as released by the Source Agency on the Expiration Date. The Expiration Value 
is calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 
the close of trading ofthe USD/YEN Binary Contract and removing the highest five (5) 
Midpoints and the lowest (5) Midpoints. A simple average of the remaining fifteen (15) 
USD/YEN Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 121.00 and the ask price is 121.02, the two numbers are added 
together (totaling 242.02) and then divided by two (2), equaling a Midpoint of 121.01. If the 
spread between a particular bid price and ask price is deemed too wide (greater than five (5) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included 
within the 25 initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE -l-2..24 12.35 CURRENCY EXCHANGE USD/CHF BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange USD/CHF ("USD/CHF") Binary Contract issued by Nadex. 

(b) UNDERL YING - The Underlying for this Class of Contracts is the US dollarl 
Swiss Franc herein referred to as "USD/CHF" as quoted in the Swiss Franc pel' US dollar 
obtained from the spot USD/CHF foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 
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(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the USD/CHF Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY USD/CHF BINARY CONTRACTS,3 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X -0.0200. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 0.0180. 

(1) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
X- 0.0160. 

(2) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
X - 0.0140. 

(3) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
X - 0.0120. 

(4) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
X- 0.0100. 

(5) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
X-0.0080. 

(6) Binary Contract 8: One Contract will have a Payout Criterion of greater than 
X-0.0060. 

(7) Binary Contract 9: One Contract will have a Payout Criterion of greater than 
X-0.0040. 

(8) Binary Contract 10: One Contract will have a Payout Criterion of greater than 
X-0.0020. 

(9) Binary Contract 11: One Contract will have a Payout Criterion of greater than 
X. 

(10) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 0.0020. 
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(11) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 0.0040. 

(12) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 0.0060. 

(13) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 0.0080. 

(14) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 0.0100. 

(15) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 0.0120. 

(16) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 0.0140. 

(17) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 0.0160. 

(18) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 0.0180. 

(19) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 0.0200. 

(20) In each case, "X" equals the last USD/CHF price rounded to the nearest 
0.0020 as reported by the Source Agency. 

(ii) WEEKLY USD/CHF BINARY CONTRACTS, 3:00PM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Y - 0.0300. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Y - 0.0200. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Y- 0.0100. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than Y + 0.0100. 
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(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than Y + 0.0200. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than Y + 0.0300. 

(8) In each case, "Y" equals the last USD/CHF price rounded to the nearest 
value ending in either 0.0025 or 0.0075 as reported by the Source Agency. 

(iii) INTRADA Y USDICHF BINARY CONTRACTS, 8:00 AM to 
10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than ZI - 0.0040. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z1. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than ZI + 0.0040. 

(4) In each case above, ZI equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADA Y USDICHF BINARY CONTRACTS, 9:00 AM to 
11 :00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z2 - 0.0040. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z2 + 0.0040. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADAY USDICHF BINARY CONTRACTS, 10:00 AM to 
12:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 - 0.0040. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z3. 
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(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z3 + 0.0040. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance ofthese contracts. 

(vi) INTRADAY USD/CHF BINARY CONTRACTS, 11 :00 AM to 
1:00 PMET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z4 - 0.0040. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z4 + 0.0040. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADAY USD/CHF BINARY CONTRACTS, 12:00 PM to 
2:00 PMET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z5 - 0.0040. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z5. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z5 + 0.0040. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADA Y USD/CHF BINARY CONTRACTS, 1 :00 PM to 
3 :00 PM ET CLOSE 

(l) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z6 - 0.0040. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z6. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z6 + 0.0040. 
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(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) Nadex may list additional USDICHF Binary Contract with 
. different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for USD/CHF Binary Contracts 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the USDICHF Binary Contracts 
shall be 12,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for USD/CHF Binary 
Contract. 

0) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. No trading in the USDICHF Binary Contracts shall occur after its Last 
Trading Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the date the USD/CHF 
number is released by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the USD/CHF number is scheduled to be released. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on Settlement Date. The Settlement Value of an in the 
money USD/CHF Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of 
USD/CHF as released by the Source Agency on the Expiration Date. The Expiration Value 
is calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 
the close of trading of the USD/CHF Binary Contract and removing the highest five (5) 
Midpoints and the lowest (5) Midpoints. A simple average of the remaining fifteen (15) 
USD/CHF Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 1.2200 and the ask price is 1.2202, the two numbers are added 
together (totaling 2.4402) and then divided by two (2), equaling a Midpoint of 1.2201. If the 
spread between a particular bid price and ask price is deemed too wide (greater than five (5) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included 
within the 25 initially captured values. 

(0) CONTINGENCIES - Ifno level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 
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RULE ~ 12.76 FEDERAL FUNDS BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Federal Funds Binary Contract issued by Nadex. 

(b) UNDERL YING - The Underlying for this Class of Contracts is the Target 
Federal Funds Rate last reported by the Source Agency. 

(c) SOURCE AGENCY - The Source Agency is the Federal Open Market 
Committee of the Federal Reserve (the "FOMC"). 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no sooner than 10 business days prior to the first day of the next scheduled FOMe 
meeting. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Federal Funds Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) CYCLICAL FEDERAL FUNDS BINARY CONTRACTS 

(I)At the commencement of trading in a Federal Funds Binary Contract, Nadex 
shall list all eligible Payout Criteria in a range of three (3) consecutive increments of .25% 
with the maximum value ofthe Payout Criteria not to exceed 10% and the minimum value of 
the Payout Criteria not to fall below zero (0). For example, Nadex may list the following 
range of Payout Criteria: 0.25%, 0.50%, and 0.75%. For the following release, Nadex may 
list the following range of Payout Criteria: 1.00%, 1.25%, and 1.50%. The payout criteria 
will be as follows: 

(2)Binary Contract 1: One Contract will have a Payout Criterion less than or 
equal to Xl. 

(3)Binary Contract 2: One Contract will have a Payout Criterion of equal to X2. 

(4)Binary Contract 3: One Contract will have a Payout Criterion of greater than 
or equal to X3. 

(5)In each case above, "Xl" equals the first Payout Criteria listed, "X2" equals 
the second Payout Criteria listed, and "X3" equals the third Payout Criteria listed. In the first 
example above, Xl is 0.25%, X2 is 0.50%, and X3 is 0.75%. 

(ii) Nadex may list additional Federal Funds Rate Binary Contracts 
with different ranges of Payout Criteria on a discretionary basis in accordance with the CEA 
and Commission Regulations. 
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(g) MINIMUM TICK - The Minimum Tick size for Federal Funds Rate Binary 
Contracts shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for Federal Funds Rate Binary 
Contracts shall be 12,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for the Federal Funds 
Rate Binary Contracts. 

0) LAST TRADING DATE - The Last Trading Date in a Series is the business date 
prior to the first day of the scheduled FOMC meeting at the time the contract is listed. The 
Federal Funds Contracts will stop trading on the Last Trading Date at 5:00PM ET. No 
trading in a Federal Funds Rate Binary Contract may occur after its Last Trading Date. 

(k) SETTLEMENT DATE - The Settlement Date for each Series will be the last 
business day of the scheduled FOMC meeting and the Target Federal Funds Rate data release 
by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date ofthe Contract will be the date on 
which the FOMC meeting is scheduled to release the FOMC number (whether such number 
is actually released or not). 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value for 
Federal Funds Rate Binary Contracts is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the last announced level of the 
Target Federal Funds Rate by the Source Agency on the Expiration Date. If the level is 
announced as a range between X and Y %, Nadex will use the upper value of the range, Y%, 
as the expiration value. For example, ifthe Target Federal Funds Rate is announced as "0% 
to 0.25%", the expiration value used by Nadex will be 0.25%. 

(0) CONTINGENCIES - If no level is actually announced by the Source Agency on 
the Expiration Date (because the FOMC meeting is unexpectedly delayed, postponed, or 
otherwise) the previously announced level (which is the last announced level on the 
Expiration Date) will be used. Expiration and settlement will not be delayed if the level 
scheduled to be announced is not actually announced. 

RULE 12.26 GidSOLINE BI1'ii\RY CONTRA.:CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Gasoline Binary Contract issued by Nadex. 

(b) UNDERLYING The Underlying for this Class of Contracts is the Gasoline (US 
Retail Gasoline price per gallon, Regular Grade (in US dollars), herein after referred to as 
"Gasoline") last reported by the Source A.gency. 
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~oj SGtJRGB AGmtG¥ The Souroe l .. genoy i s the :gs DE.lflartment ofBnergy, 
Bnergy Information Administration ~"BLA .. "). 

~d) T¥PB The Type of Gontraot is a Binary Go ntraot. 

~ej IS S:g}>:NGB For eaoh )3lanned release by th 
Naae* wiH issHe 'farioHs Gontraots, eaoh of a aifferent S 

e Souroe Agenoy of the :gnderlying, 
eries. /\ nevI issHance of Gontracts 
Tiing the R()3iration Date. will commenoe no later than 1\'10 ~2j bHsiness aays follo\ 

~f1 Pl .. ¥G:gT GRITBRIG~t The PayoHt Griteri on for each Gontract will be set by 
a. For the Gasoline Binary Naaex: at the time the Binary Gontraots are initially issHe 

Gontraot, the PayoHt Griteria for the Gontraots vAll be se t as foUO'.vs: , 

~i) WBBKL¥ GASGLINB BINl .. R¥ GGNTRA:GT 

~1) Binary Gontraot 1: Gne Gontraet vAll h ave a PayoHt Griterion of greater 
than X (roHnaea to the nearest even oent ~$0.02jj $0.10. 

~lj Binary Gontraot 2: Gne Gontract will h ave a PayoHt Griterion of greater 
than X (roHnaed to the nearest even oent ~$0.02)j $0.08. 

~ Binary Gontract 3: Gne Gontract ,.vill h U\'e a PayoHt Griterion of greater 
than X ~roHnded to the nearest even oent ~$0.02)) $0.06. 

~3) Binary Gontract 4: Gne Gontract will h ave a PayoHt Griterion of greater 
than X ~rounaea to the nearest even cent ~$0.02j) $0.04. 

~4j Binary Gontract~: Gne Gontract ,,,,ill h ave a PayoHt Griterion of greater 
than X (roHndea to the nearest even oent ~$0.02j) $0.02. 

~§) Binary Gontract 6: Gne Gontract will h ave a PayOHt Griterion of greater 
than X (roHfldea to the nearest even cent ($0.02jj. 

(6j Binary Gontraot 'f.: Gae Gontraot , ... AU h ave a PayoHt Griterion of greater 
than X (roHnded to the nearest even oent ~$0.02jj + $0.02. 

(7j Binary Gontraot 8: Gne Gontraot 'NiH h ave a PayoHt Griterion of greater 
than X (roHnded to the nearest even oent ($0.02jj + $0.04. 

(8) Binary Gontraot 9: Gne Gontraot wiH ha ye a PayoHt Griterion of greater 
than X (roHnded to the nearest even oent ($0.02jj + $0.06. 

(9) Binary Gontraot 10: Gne Gontraot ,.vill h ave a PayoHt Griterion of greater 
than X (roHndea to the nearest even oent ~$0.02jj + $0.08. 

(10) Binary Gontraot 11: Gne Gontraot will have a PayoHt Griterion of greater 
than X (roHnaed to the nearest even oent ~$0.02jj + $0.10. 
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(11) In each case, "X" equals the last reported Gasoline value (rounded to the 
nearest even cent ($0.02), as reported by the Source ,A .. gency. 

(ii) Nadex may list additional Gasoline Binary Contract vAth different 
ranges of Payout Criteria on a discretionary basis in accordance >''lith the CEl ... and 
Commission Regulations. 

(g) MINIM:UM TICK The Minimum Tick size for Gasoline Binary Contracts shall 
be $0.01. 

(g) REPORTlt-l:O LEVEL The R~porting Level for the Gasoline Binary Contracts 
shall be 125,000 contracts. 

(h) POSITION LIMIT The Position Limits for the Gasoline Binary Contracts shall 
be 2.5 million Contracts. 

(i) LAST TRADING DATE The Last Trading Date in a Series is the date prior to 
the Thcpiration Date. No trading in the Gasoline Binary Contracts shall occur after its Last 
Trading Date. 

G) SETTLEMENT Dl ... TE The Settlement Date will be the date the Gasoline 
number is released by the Source Agency. 

(k) EXPIRl\TION Dl ... TE The Expiration Date ofthe Contract will be the date on 
Vlhicft the Gasoline number is scheduled to be released. 

(1) SETTLEMENT Vl .. LUE The Settlement Value is the amount paid to the holder 
ofthe in the money Contract on Settlement Date. The Settlement Value of an in the money 
Gasoline Binary Contract is $10. 

Em) EXPIRATION Vl .. LUE The Thcpiration Value is the level of the Gasoline 
release number on the Elcpiration Date. 

(n) CONTINGill-iCIES If no level is actually announced on the Eltpiration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
Agency, the Settlement Date 'Nill be delayed until the Undedying number is released for that 
Series. 

RULE -l247 12.5 GOLD BINARY CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the Gold 
Binary Contract issued by Nadex. 

(b) UNDERL YING - The Underlying for this Class of Contracts is the price, per 
troy ounce (in US dollars), of Gold obtained from the Gold Futures Contracts ("GFC") traded 
on the COMEX Division of the New York Mercantile Exchange ("NYMEX®,,9). The GFC 

9 
Supra, at jh 4. 

US Toll-Free: +1 (877') 77 NADEX • International: +1 (312)884-0100 



trade prices that will be used for the Underlying will be taken from the February, April, June, 
August, or December GFC delivery months (each a "GFC Delivery Month"). The specific 
GFC Delivery Month that will be used will be based on the GFC represented in the following 
schedule of dates for 2011: 

Start Date End Date GFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
7/3112010 11126/2010 Comex Gold December 2010 Futures 12/29/2010 
11/27/2010 1128/2011 Comex Gold February 2011 Futures 2/2412011 
1/29/2011 3/25/2011 Comex Gold Apri12011 Futures 4/27/2011 
3/26/2011 5/27/2011 Comex Gold June 2011 Futures 6/28/2011 
5/28/2011 7/29/2011 Comex Gold August 2011 Futures 8129/2011 

7/30/2011 1112512011 Comex Gold December 2011 Futures 12/28/2011 
11/26/2011 1127/2012 Comex Gold February 2012 Futures 2/27/2012 

On the date listed in the 'Start Date' column above, the GFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding GFC 
Delivery Month listed. For instance, beginning on January 29,2011, Nadex will use the Gold 
April 2011 futures prices as the Underlying as well as use such GFC prices to calculate the 
Expiration Value on the Expiration Date for the relevant Gold Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Gold Binary Contract, the 
Payout Criteria for the Contracts will be set as follows: 

(i) DAILY GOLD BINARY CONTRACTS, 1 :30 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
x -$33. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
x -$30. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
x -$27. 
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x -$24. 

X - $21. 

X - $18. 

X - $15. 

X - $12. 

X - $9. 

than X - $6. 

than X - $3. 

than X. 

than X + $3. 

than X + $6. 

than X + $9. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater than 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + $12. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + $15. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + $18. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + $21. 
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(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + $24. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + $27. 

(22) Binary Contract 22: One Contract will have a Payout Criterion of greater 
than X + $30. 

(23) Binary Contract 23: One Contract will have a Payout Criterion of greater 
than X + $33. 

(24) In each case, "X" equals the last Gold price rounded to the nearest one 
dollar ($1), as reported by the Source Agency. 

(ii) WEEKLY GOLD BINARY CONTRACTS, 1 :30PM ET 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Y - $30.00. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Y - $20.00. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Y - $10.00. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than Y + $10.00. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than Y + $20.00. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than Y + $30.00. 

(8) In each case, "Y" equals the last Gold price rounded to the nearest value 
ending in 0.5, as reported by the Source Agency. 

(iii) INTRADAY GOLD BINARY CONTRACT, 8:00 AM to 19:00 
AMETCLOSE 

(l) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than ZI - $5.00. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Zl. 
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(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than ZI + $5.00. 

(4) In each case above, ZI equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts 

(iv) INTRADA Y GOLD BINARY CONTRACT, 9:00 AM to 11 :00 
AMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z2 - $5.00. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z2 + $5.00. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADAY GOLD BINARY CONTRACT, 10:00 AM to 12:00 
PMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 - $5.00. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z3 + $5.00. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADA Y GOLD BINARY CONTRACT, 11 :00 AM to 1 :00 
PMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z4 - $5.00. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z4 + $5.00. 
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(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) Nadex may list additional Gold Binary Contract with different 
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Gold Binary Contracts shall be 
$0.25. 

(h) REPORTING LEVEL - The Reporting Level for the $100 Gold Binary Contracts 
shall be 1,750 contracts. 

(i) POSITION LIMIT - The Position Limits for the $100 Gold Binary Contracts 
shall be 2,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. No trading in the Gold Binary Contracts shall occur after its Last 
Trading Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the date the Gold number 
is released by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Gold number is scheduled to be released. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on Settlement Date. The Settlement Value of an in the 
money Gold Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the level of the Gold release 
number on the Expiration Date. The Expiration Value is calculated by the Source Agency by 
taking the last twenty-five (25) GFC trade prices just prior to the close of trading of the Gold 
Binary Contract and removing the highest five (5) GFC trade prices and the lowest five (5) 
GFe trade prices, using the remaining fifteen (15) GFC trade prices to calculate the 
Expiration Value. The calculation used is a simple average of all fifteen (15) GFC trade 
prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date due 
to a delay, postponement or otherwise in such release announcement by the Source Agency, 
the Settlement Date will be delayed until the Underlying number is released for that Series. If 
there are less than 250 GFC trade prices available during a single trading day prior to the 
issuance of a new Gold Contract Nadex may switch to the next available OFC Delivery 
Month that provides at least 250 GFC trade prices. 
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RULE 12.28 MOKfGAGE Rz\TE (30 YEAR FR14S) BINARY CONTRl .. CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Mortgage Rate (30 Year FR14) Binary Contract issued by Nadex. 

(b) illIDERLYING The Underlying for this Class of Contracts is the average 30 
Year Fixed Rate Mortgage (FR1~ as reported by the Source i .. gency. 

(c) SOURCE l\GENCY The Source Agency is the Federal Home Loan Mortgage 
Gorj3oration ("Freddie Mac"). 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUAl'l"CE For each plalli1ed release by the Source Agency of the Underlying, 
Nadex vAll issue various Contracts, each of a different Series. i .. new issuance of Contracts 
'.",ill commence no later than v.\'o (2) business days follovv'ing the Expiration Date. 

(f) PAYOUT CRITERION The Payout Criterion fOl' each Contract vAll be set by 
Nadex at the time the Binary Contracts are initially issued. For the 30 Year FR14 Binary 
Contract, the Payout Criteria for the Contracts vAll be set as fo11o\\'s: 

(i) WEEKLY 30 YEAR FR14 BINARY CONTRz'\CT 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Y 0.06%. 

(2) Binary Contract 2: One Contract "vVill have a Payout Criterion of greater 
than Y 0.03%. 

(3) Binary Contract 3: One Contract vAll have a Payout Criteria of greater 
thanY. 

(4) Binary Contract 4: One Contract will ha;r..re a Payout Criterion greater than 
Y -l= 0.03%. 

(5) Binary Contract 5: One Contract will have a Payout Criterion greater than 
Y -l= 0.06%. 

(6) In each case, "Y" equals the last 30 Year FRM regularly scheduled release 
reported by the Source l'..gency. . 

Eii) MONTHLY 30 YEAR FR14 BINARY CONTRACT 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of greater 
than X (rounded to the nearest 0.05%) 0.10%. 

(2) Binary Contract 2: One Contract vAll have a Payout Criterion of greater 
than X (rounded to the nearest 0.05%) 0.05%. 
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(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X (rounded to the nearest 0.05%). 

(4) Binary Contract 4: One Contract vAll have a Payout Criterion of greater 
than X (rounded to the nearest 0.05%) -+ 0.05%. 

(5) Binary Contract 5: One Contract vAll have a Payout Criterion of greater 
than X (rounded to the nearest 0.05%) -+ 0.10%. 

(6) In each case, "X" equals the last 30 Year FR14 regularly scheduled release 
(rounded to the nearest 0.05%) reported by the Source Agency. 

(iii) Nadex may list additional 30 Year FRM Binary Contract 'lAth 
different ranges of Payout Criteria on a discretionary basis in accordance vAth the CE.,A.c and 
Commission Ri3gulations. 

(g) MINIMUM TICK The Minimum Tick size for Mortgage Rate 30 Year FR}.4 
Binary Contracts shall be $0.50 .. 

(g) REPORTING LEVEL The Ri3porting Le:vel for the Mortgage Rate 30 Year 
FR}.4 Binary Contracts shall be 25 contracts. 

(h) POSITION LIMIT There are currently no Position Limits for the Mortgage 
Rate 30 Year FR}.4 Binary Contracts. 

(i) LAST TlV\DIl'rG DATE The Last Trading Date in a Series is the date prior to 
the Expiration Date. No trading in any Mortgage Rate 30 Year FR}.4 Binary Contracts shall 
occur after its Last Trading Date. 

G) SETTLEMill'lT DATE The Settlement Date vAll be the date the Mortgage Rate 
30 Year FR}.4 number is released by the Source Agency. 

(k) EXPIR.,A.cTION D.,A.cTE The Expiration Date of the Contract vAll be the date on 
which the Mortgage Rate 30 Year FR}.4 number is scheduled to be released. 

(1) SETTLEMill'n VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Mortgage Rate 30 Year FR}.4 Binary Contract is $100. 

Em) EXPIRl\TI01'l" W.cLUE The Expiration Value is the level of the Mortgage Rate 
30 Year FR}.4 number on the Thcpiration Date. 

(n) CONTINGENCIES If no level is actually announced on the Thcpiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 
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RULE ~ 12.11 NATURAL GAS BINARY CONTRACT 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Natural Gas Binary Contract issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the Natural Gas 
price per mmBtu (millions British thermal units, in US dollars), obtained from the Physical 
Natural Gas Futures contracts ("NFC") traded on the New York Mercantile Exchange 
("NYMEX,,®10). The NFC trade prices that will be used for the Underlying will be taken 
from all twelve NFC delivery months: January, February, March, April, May, June, July, 
August, September, October, November, or December (each an "NFC Delivery Month"). 
The specific NFC Delivery Month that will be used as the Underlying will be based on the 
NFC represented in the following schedule of dates for 2011: 

Start Date End Date NFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
10/2312010 11119/2010 Nymex Natural Gas December 2010 Futures 11/24/2010 

11/20/2010 12/24/2010 Nymex Natural Gas Januruy 2011 Futures 12/28/2010 

12/25/2010 1/2112011 Nymex Natural Gas February 2011 Futures 1/27/2011 

112212011 2/18/2011 Nymex Natural Gas March 2011 Futures 2/24/2011 

2/19/2011 3/25/2011 Nymex Natural Gas Apri12011 Futures 3/29/2011 

3/26/2011 4122/2011 Nymex Natural Gas May 2011 Futures 4/27/2011 

4/23/2011 5/20/2011 Nymex Natural Gas June 2011 Futures 5/26/2011 

5/21/2011 6/24/2011 Nymex Natural Gas July 2011 Futures 6/28/2011 

6/25/2011 7/22/2011 Nymex Natural Gas August 2011 Futures 7/27/2011 

7/23/2011 8/26/2011 Nymex Natural Gas September 2011 Futures 8/29/2011 

8/27/2011 9/23/2011 Nymex Natural Gas October 2011 Futures 9/28/2011 

9/24/2011 10/2112011 Nymex Natural Gas November 2011 Futures 10/27/2011 

10/22/2011 11118/2011 Nymex Natural Gas December 2011 Futures 11/28/2011 
11/19/2011 12/23/2011 Nymex Natural Gas January 2012 Futures 12/28/2011 

On the date listed in the 'Start Date' column above, the NFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding NFC 
Delivery Month listed. For instance, beginning on March 26,2011, Nadex will use the 
Natural Gas May 2011 futures prices as the Underlying as well as use such prices to calculate 
the Expiration Value on the Expiration Date for the relevant Natural Gas Binary Contract. 

10 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Binary Contract. 

Supra, aljh 4. 
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(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Natural Gas Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY NATURAL GAS BINARY CONTRACT, 2:30 PM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - $0.42. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - $0.36. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - $0.30. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X - $0.24. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X - $0.18. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X - $0.12. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X - $0.06. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
thanX. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X + $0.06. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X + $0.12. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X + $0.18. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + $0.24. 
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(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + $0.30. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + $0.36. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + $0.42. 

(16) In each case, "X" equals the last Expiration Value of Natural Gas rounded 
to the nearest ten cents ($0.10), as reported by the Source Agency. 

(ii) WEEKLY NATURAL GAS BINARY CONTRACT, 2:30 PM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Y - $0.75. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Y - $0.50. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Y - $0.25. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than Y + $0.25. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than Y + $0.50. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than Y + $0.75. 

(8) In each case, "Y" equals the last Expiration Value of Natural Gas rounded to 
the nearest $0.25 or $0.75, as reported by the Source Agency. 

(iii) INTRADAY NATURAL GAS BINARY CONTRACT, 8:00 AM 
to 10:00 AM ET CLOSE . 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
ZI - $0.20. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z1. 
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(3) Binary Contract 3: One Contract wmhave a Payout Criterion of greater than 
ZI + $0.20. 

(4) In each case above, Z 1 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAY NATURAL GAS BINARY CONTRACT, 9:00 AM 
to 11 :00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z2 - $0.20. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z2 + $0.20. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADA Y NATURAL GAS BINARY CONTRACT, 10:00 
AM to 12:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 - $0.20. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z3 + $0.20. 

(4) In each c~se above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance ofthese contracts. 

(vi) INTRADAY NATURAL GAS BINARY CONTRACT, 11 :00 
AM to 1 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z4 - $0.20. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z4 -1'- $0.20. 
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(4) In each case above, Z4 equals the strike level detelmined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADAYNATURAL GAS BINARY CONTRACT, 12:00 
PM to 2:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z5 - $0.20. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ5. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z5 + $0.20. 

(4) In each case above, Z5 equals. the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) Nadex may list additional Natural Gas Binary Contract with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Natural Gas Binary Contracts 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the Natural Gas Binary 
Contracts shall be 1,750 contracts. 

(i) POSITION LIMIT - The Position Limits for Natural Gas Binary Contracts shall 
be 2,500 Contracts. 

(j) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Natural Gas Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on Settlement Date. The Settlement Value of an in the 
money Natural Gas Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Natural 
Gas as released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) NFC trade prices just 
prior to the close of trading of the Natural Gas Binary Contract and removing the highest five 
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(5) NFC trade prices and the lowest five (5) NFC trade prices, using the remaining fifteen 
(15) NFC trade prices to calculate the Expiration Value. The calculation used is a simple 
average of all fifteen (15) NFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.78 NONFARM PAYROLLS BINARY CONTRACT 

. (a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Nonfarm Payrolls Binary Contract issued by Nadex. 

(b ) UNDERLYING - The Underlying for this Class of Contracts is the seasonally 
adjusted monthly change in the Nonfarm Payrolls release last reported by the Source Agency. 

(c) SOURCE AGENCY - The Source Agency is the United States Department of 
Labor, Bureau of Labor Statistics. 

(d) TYPE - The Type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than four (4) business days prior to the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Nonfarm Payrolls Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) MONTHLY NONFARM PAYROLLS BINARY CONTRACTS 

(1) At the commencement of trading in a Monthly Nonfarm Payrolls Binary 
Contract, Nadex shall list all eligible Payout Criteria in a range offive (5) consecutive 
increments of either 25,000,50,000, 75,000, 100,000, or 150,000, as determined by Nadex, 
with the maximum value of the Payout Criteria not to exceed 1,000,000 and the minimum 
value of the Payout Criteria not to fall below ·1,000,000, and the contract payout criteria of 
greater than or equal to (>=). For example, Nadex may list the following range of Payout 
Criteria (using the 75,000 increment): ·748,000, ·673,000, ·598,000, ·523,000, and ·448,000. 
For the next issuance, Nadex may list the following range of Payout Criteria (using a 50,000 
increment): 200,000, 250,000, 300,000, 350,000, and 400,000. 

(2) In each case above, "X" equals the first Payout Criteria listed. In the first 
example above, this is ·748,000; in the second example above, this is 200,000. 

(ii) CYCLICAL NONFARM PAYROLLS BINARY CONTRACT 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than 10,000. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than 30,000. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than 50,000. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than 70,000. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than 90,000. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
110,000. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
130,000. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater than 
150,000. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than 
170,000. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than 190,000. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than 210,000. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than 230,000. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than 250,000. 

(iii) Nadex may list additional Nonfarm Payrolls Binary Contract with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the Nonfarm Payrolls Binary 
Contracts_shall be $0.25. . 

(h) REPORTING LEVEL - The Reporting Level for the $100 Nonfarm Payrolls 
Binary Contracts_shall be 12,500 contracts. 
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(i) POSITION LIMIT - There are currently no Position Limits for the $100 Nonfarm 
Payrolls Binary Contract. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same day as 
the Expiration Date. The Nonfarm Payrolls Contracts will stop trading on the Last Trading 
Date at 8:25 AM ET. 

(k) SETTLEMENT DATE - The Settlement Date will be the date the Nonfarm 
Payrolls number is released by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Nonfarm Payrolls number is scheduled to be released. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on Settlement Date. The Settlement Value of an in the 
money Nonfarm Payrolls Binary Contract is $100. 

(n) EXPIRATION VALVE - The Expiration Value is the level ofthe Nonfarm 
Payrolls release number on the Expiration Date. The Expiration Value is released by the 
Source Agency at 8:30 AM ET on the Expiration Date. 

(0) CONTINGENCIES - Ifno level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE~ 12.7 SILVERBINARYCONTRACT 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Silver Binary Contract issued by Nadex. 

(b) VNDERL YING - The Underlying for this Class of Contracts is the price, cents 
per troy ounce (in US Currency), of Silver obtained from the Silver Futures Contracts 
("SFC") traded on the COMEX Division of the New York Mercantile Exchange 
("NYMEX®"ll). The SFC trade prices that will be used to for the Underlying will be taken 
from the March, May, July, September, or December SFC delivery months (each an "SFC 
Delivery Month"). The specific SFC Delivery Month that will be used for the Underlying 
will be based on the SFC represented in the following schedule of dates for 2011: 

Start Date End Date SFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

8/28/2010 11/26/2010 Comex Silver December 2010 Futures 12/29/2010 

11/27/2010 2/25/2011 Comex Silver March 2011 Futures 3/29/2011 

11 
Supra, at In 4. 
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2/26/2011 4/29/2011 Comex Silver May 2011 Futures 5/26/2011 
4/30/2011 6/24/2011 Comex Silver July 2011 Futures 7/27/2011 
6/25/2011 8/26/2011 Comex Silver September 2011 FutW'es 9/28/2011 
8/27/2011 11/25/2011 Comex Silver December 2011 Futures 12/28/2011 
1112612011 2/24/2011 Comex Silver March 2012 Futures 3/28/2012 

On the date listed in the' Start Date' column above, the SFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding SFC 
Delivery Month listed. For instance, beginning on February 26,2011, Nadex will use the 
Silver May 2011 futures prices as the Underlying as well as use such prices to calculate the 
Expiration Value on the Expiration Date from the relevant Silver Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Silver Binary Contract, 
the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY SILVER BINARY CONTRACT, 1:25 PMET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X -70 cents. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 60 cents. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X-50 cents. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X - 40 cents. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X - 30 cents. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X - 20 cents. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X -10 cents. 
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(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
thanX. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X + 10 cents. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X + 20_ cents. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X + 30 cents. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 40_ cents. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 50_ cents. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 60_ cents. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 70 cents. 

(16) In each case, "X" equals the last Silver Price rounded to the nearest ten 
cents (10), as reported by the Source Agency. 

(ii) WEEKLY SILVER BINARY CONTRACT, 1 :25PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Y-150 cents. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Y - 100 cents. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Y- 50 cents. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than Y + 50 cents. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than Y + 100 cents. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than Y + 150 cents. 
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(8) In each case, "X" equals the last Silver Price rounded to the nearest value 
ending in either twenty-five cents (25) or seventy-five cents (75), as reported by the Source 
Agency. 

(iii) INTRADAY SILVER BINARY CONTRACT, 8:00 AM to 10:00 
AMETCLOSE 

(l) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Zl - 10 -cents. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZl. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Zl + 10-cents. 

(4) In each case above, ZI equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAY SILVER BINARY CONTRACT, 9:00 AM to 11:00 
AMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z2 - 10-cents. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z2 + 10-cents. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADAY SILVER BINARY CONTRACT, 10:00 AM to 
12:00 PM ET CLOSE 

(l) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 - 10-cents. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z3. 

(3) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 + 1 O-cents. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance ofthese contracts. 

US Toll-Free: + 1 (877) 77 NADEX • International: + 1 (312)884-0100 



(vi) INTRADA Y SILVER BINARY CONTRACT, 11 :00 AM to 1 :00 
PMETCLOSE 

(1) Binary Contract I: One Contract will have a Payout Criterion of greater 
than Z4 - I O-cents. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ4. 

(3) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z4 + 10-cents. 

(4) In each case above, Z4 equals the strike level detelmined by the Source 
Agency immediately before the issuance of these contracts. 

(v) Nadex may list additional Silver Binary Contract with different 
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Silver Binary Contracts shall be 
$0.25. 

(h) REPORTING LEVEL - The Reporting Level for the Silver Binary Contract shall 
be 1,400 contracts. 

(i) POSITION LIMIT - The Position Limits for Silver Binary Contracts shall be 
2,000 Contracts. 

G) LAST TRADING'DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Silver price is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on Settlement Date. The Settlement Value of an in the 
money Silver Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price of Silver on the 
Expiration Date. The Expiration Value is calculated by the Source Agency by taking the last 
twenty-five (25) SFC trade prices just prior to the close of trading of the Silver Binary 
Contract and removing the highest five (5) SFC trade prices and the lowest five (5) SFC trade 
prices, using the remaining fifteen (15) SFC trade prices to calculate the Expiration Value. 
The calculation used is a simple average of all fifteen (15) SFC trade prices. 
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(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. Ifthere are less than 250 SFC trade prices available during a single trading day prior 
to the issuance of a new Silver Contract Nadex may switch to the next available SFC 
Delivery Month that provides at least 250 SFC trade prices. 

RULE 12.32 1>U\R CHICAGO BINARY CONTRi .. CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NAR Chicago Binary Contract issued by Nadex. 

(b) UNDERLYING The Undel'lying for this Class of Contracts is the quarterly 
change in house prices for the regional area of Chicago, IL (vlithout seasonal adjustment and 
hereinafter referred to as the "Median Sales Price" or "Housing Price") last reported by the 
NationallA"ssociation of Realtors ("}.jj\R"). 

(c) SOURt1E AGENCY The Source l\:gency is the National Association of 
Realtors. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUt\NCE For each planned release by the Source i .. gency of the Underlying, 
Nadm( vAll issue various Contracts, each of a different Series. A new issuance of Contracts 
vAll commence no later than two (2) business days following the &(piration Date. 

(f) P1A..YOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nadex at the time the Binary Contracts are initially issued. For the NAR Binary Contract, 
the Payout Criteria for the Contracts v;ill be set as follows: 

(i) QUz\RTERLY NArR CHIC}rGO BINARY CONTRl..cTS 

(1) Binary Contract l: One Contract will have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000» $5,000. 

(2) Binary Contract 2: One Contract vAll have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000». 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000» + $5,000. 

(4) In each case above, "X" is measured in dollars and equals the last 
Preliminary NAR Chicago Housing Price, as reported by the Source i .. gency. 

(ii) BI AN1>lUi"L NAR CHICAGO BI1>U\RY CONTRl"CTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000» $10,000. 
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(2) Binary Contract 2: One Contract 'Nill have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)). 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Y (founded to the nearest five thousand dollars ($5,000)) -+- $10,000. 

(4) In each case above, "Y" is measured in dollars and equals the last 
Preliminary l'iiiR Chicago Housing Price, as reported by the Source Agency. 

(iii) NadeK may list additional NiiR Chicago Binary Contract Vlith 

different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission RegUlations. 

(g) MINIMUM TICK The Minimum Tick size for the NAR Chicago Housing Price 
Binary Contracts_shall be $0.50. 

(h) REPORTING LEVEL The Reporting Level for the MAR Chicago Housing 
Price Binary Contracts shall be 12,500 contracts. 

(i) POSITION LIMIT There are currently no Position Limits for NAR Chicago 
Housing Price Binary Contract. . 

G) LAST TRADING D:f\TE The Last Trading Date in a Series is the date two (2) 
days prior to the &cpiration Date. 

(lc) SETTLEMENT DATE The Settlement Date of the Contract shall be the same 
date that the Housing Price is released by the Source i ... gency. 

(1) EXPIRATION DATE The &(piration Date of the Contract shall be the date on 
",,'hich the Housing Price &(piration Value is scheduled to be released by the Source A.geney. 

Em) SETTLEMENT '/ALUE The Settlement Value is the amount paid to the 
holde!' of the in the money Contract on Settlement Date. The Settlement Value of an in the 
money Ni ... R Chicago Housing Price Binary Contract is $100. 

(n) EXPIRATION VALUE The Expiration Value is the level of the Housing Price 
on the &cpiration Date. 

(0) CONTINGENCIES If no level is actually announced on the Expiration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
A.gency, the Settlement Date vfill be delayed until the Underlying number is released for that 
Series. 

RULE 12.33 Ni..R LOS ANGELES BIM<\RY CONTRACT 

(0) SCOPE These Rules shall apply to the Class of Contracts refen'ed to as the 
NAR Chicago Binary Contract issued by Nadex. 
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(a~ mmBRb¥R>tG ±he tJH:aedying fer tflis Class ef CeHtraets is tfle 
ehange in heHse priees fer tfle regienal area ef bes Angeles, CA: ~Yvitheffi sease 

EJ:Harterly 
nal 

aEljHstmeHt aHa hereinafter referrea te as tfle "Meaian gales Price" er "IIeHsing Price") last 
reportea by the Natienall.csseciatien ef RealtQfs ("NAR"). 

(e) gOUR{JE AGENCY ±he gemee l\geney is the J'futienall.csseeiati enef 
Realters. 

(a) TYPE The Type ef CeHtraet is a Binm'y CeHtraet. 

(e) Igglot'\J'JCE Fer eaeh plaflflea release by tfle g eHree l.cgeney ef tfle tJnaerlying, 
ef CeHtraets 
e. 

Naae~f 'NiH issHe :varieHs CeHtraets, eaeh ef a aiffereHt 8eries. A nev! issHanee 
will cemmenee ne later thaH hve (2~ aHsincss days fellevAng the Rf:J3iratien Dat 

00 Pl .. YOtJT CRITERlON The PayeHt Criterien fer eaeh CeHtraet vA U be setay 
ngeles Binary NaatHf at tfle time tfle Binary CeHtraets are initially issHca. Fer tfle NAR bes A 

Cerrtraet, tfle PayeHt Criteria fer tfle Centraets vAll be set as fellev;s: 

EO QtJl\RTERLY NAR bOg ANOObE8 BfrtARY CON 

El) Binary Centraet 1: One CeHtraet will have a Payeffi Criterien e fgreater 
tflaH X (reHnaea te tfle nearest five theusana sellars ($5,000)) $15,000. 

(2~ Binary CeHtraet 2: One CeHtraet will hWle a Pa}'eHt Critcrien e fgreater 
thaH X 0:eHnaea te the nearest five tfleusaHa aellars ($5,000)~. 

(~) Binary CeHtraet ~: Gne CeHtraet will hWle a Pa}'eHt Criterien e 
thaH X EreHnaea te tfle nearest five tfleHsana aellars ($5,000)) + $i5,000. 

fgreater 

(4) In eaeh ease abe'!e, ":x:o" is measmea in aellars aRa eEJ:Hals the la st 
Preliminary Nt\R bes i.rngeles IIeusiRg Priee, as repertea by tfle geHree l.rgeRey. 

(ii) BI f£J'il'l"UAb NAR bOg l.rJ'tOObEg Bfrl\RY CGN 

(1~ Binary CeHtraet 1: One Cerrtraet vAll ha''le a Pa}'effi Critel'ien e f greater than 
Y EreuRaea te tfle nearest five theHsana aellars ($5,000~) $~O,OOO. 

(2~ Binary CeHtraet 2: One Centraet vAn hWle a PayeHt CriterieH: e f greater thaH 
Y (reuRaea te tfle nearest five theHsana aenars ($5,000~). 

(~) Binary Ceatraet ~: One CeHtraet 'lIiH hw!e a Pa}'eHt Criterien e f greater thaH 
Y (reuRaea te tfle nem'est five theHsana aellars ($5,000)) + $30,000. 

(4~ In each ease abev:e, "Y" is measHrea in aeUars aRa eEJ:Hals tfle la st 
Preliminary J'V\R bes 2\ngeles IIeusing Priee, as repertea ay tfle 8emee l.rgeney. 
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(iii) Nadex may list additional Nl.R Los Angeles Binary Contract 
'lAth different ranges of Payout Criteria on a discretionary basis in accordance V/ith the CEl .. 
and Commission Regulations. 

(g) MINIr..4UM: TICK The Minimum Tick size for the NAR Los Angeles Housing 
Price Binary Contracts shall be $0.50. 

(h) REPORTING LEVEL The Reporting Level for the J'Jl .. R Los lillgeles Housing 
Price Binary Contracts shall be 12,500 contraots. 

(i) POSITION LIMIT There are currently no Position Limits for NAR Los Angeles 
Housing Price Binary Contraot. 

, 

G) Li\:8T TRl.DING DATE The Last Trading Date in a Series is the date PNO (2) 
days prior to the E7cpiration Date. 

(k) SETTLEMENT DATE The Settlement Date of the Contract shall be the same 
date that the Housing Price is released by the Source l .. gency. 

(1) EXPIRl .. TION Dz,\TE The E7cpiration Date of the Contract shall be the date on 
which the Housing Price E7(piration Value is scheduled to be released by the Source Agency. 

(m) SETTLEMENT VALUE . The Settlement Value is the amount paid to the 
holder of the in the money Contract on Settlement Date. The Settlement Value of an in the 
money Nl .. R Los Angeles Housing Price Binary Contl'Uct is $100. 

(n) EXPIRlJION :VALUE The E7(piration Value is the level of the Housing Price 
on the E7cpiration Date. 

(0) CONTINGENCIES If no level is actually announced on the E)(piration Date 
due to a delay, postponement or othel"Nise in such release announcement by the Source 
l .. geney, the Settlement Date will be delayed until the Underlying number is released fur that 
Series. 

RULE 12.34 NAR MIAMI BINARY CONTRl .. CT 

(n) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NAR Miami Binary Contract issued by J'Jadex. 

(b) UNDERLYING The Underlying for this Class of Contracts is the quarterly 
change in house prices for the regional area of Miami, FL (without seasonal adjustment and 
hereinafter referred to as the "Median Sales Price" or "Housing Price") last reported by the 
National Association of Realtors ("NAR"). 

(c) SOURCE AGENCY The Source Agency is the National Association of 
Realtors. 

(d) TYPE The Type of Contract is a Binary Contract. 
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Eej ISSYi\}tGB For eaeh plannea release ey the SOHree l.<geney of the Ynaerlying, 
Hanee of Goffil'aets 
on Date. 

Naae~f ",;ill issHe '.'al'ioHs Goffiraets, eaeh of a aiffel'effi Series. lA.< ne't¥ iss 
will eommenee no latel' than v.vo E2j eusiness €lays foHowing the B)f:l3il'ati 

EoB PA .. ¥9Y+ GRIrnR:IgN +he Payom Griterion fer eaeh Goffil' aet vAll be set ey 
Miami Binary Naae)f at the time the Binal'Y Goffil'aets are initially issHea. For the Jl.*AR: 

Gontraet, the Payom Gdteria fer the Goffil'aets vAll ee set as fellov/s: 

EO QUARrnRL¥NAR MIAMI BINARY G9NTR 

Elj Binary Gonti'aet 1: gne Goffil'aet 'IAII have a PayoHt Gl'it erion of greater 
than X EroHnaea to the neal'est five thoHsana aollars E$5,000jj $10,000. 

E2j Binary Goffil'aet 2: gne Goffil'aet will ha'f'e a PayoHt Grit erion of gl'eater 
than X EroHnaea to the neal'est five thomana aollal's E$5,000jj. 

E3j BinafY Goffil'aet 3: gne Goffil'aet will ha'f'e a PayoHt Gl'it erion of greater 
than X EroHnaea to the nearest five thomana aollars E$5,000jj + $10,000. 

E4j In eaeh ease aeo'le, "X" is measHfea in aollars ana eEJ:Hals the last 
Preliminal'Y NAR Miami HOHsing Pdee, as reportea ey the Somee l.<geney. 

Eiij BI A}tNUIA .. L NAR MIAMI BINAR¥ G9N'fR 

Elj Binary Goffil'aet 1: gne Gontraet will ha'i'e a Payom Grite don of greater than 
¥ Erounaea to the neal'est five thousana aollars E$5,000jj $20,000. 

E2j Binary Goffil'aet 2: gne Goffiraet '.vill ha'ie a Payom Grite rion of greater than 
¥ Erounaea to the neal'est five thousana aollars E$5,000jj. 

E3j Binary Goffil'aet 3: gne Gontraet will ha'le a Pa]'om Grite rion of greatel' than 
¥ Erounaea to the neal'est five thoHSana aollal's E$5,000jj + $20,000. 

E4j In eaeh ease aeo'fe, "¥" is measHrea in aollars aHa eEJ:Hals the last 
Preliminary NAR Miami HOHsing Pl'iee, as l'eportea ey the Somee l.<geney. 

C"j Hi Naae)f may list aaaitional NAR Miami Binal'Y Goffil'aet vAth 
'ith the GEA ana aifferent ranges of Payom Griteria on a aiserclionary easis in aeeoraanee v, 

Gommission R:egHlations. 

Egj MIJl.U~4YM +IGK +he MinimHm +iek size fer the Nl.<R Mia mi HOHsing Priee 
Binary Goffil'aets shall be $0.50. 

Eh1 RBP9R +IJl.tG LB:VBL +he R~orting Level fer the NAR Mi ami Housing Priee 
Binary Goffil'aets shall be 12,500 eoffiraets. 

Eij P9SUI9N LIMI+ +here al'e emrently no Position Limits fOf NARMiami 
Housing Priee Binary Goffil'aet 
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G) LAST TR,A£DING DATE The Last Trading Date in a Series is the date two (2) 
days prior to the Expiration Date. 

(k) . SETTLEMENT DATE The Settlement Date ofthe Contmct shall be the same 
date that the Housing Price is released by the Source f£gency. 

(1) EXPIRl\TIffir DATE The Expiration Date of the Contract shall be the date on 
\vhich the Housing Price Expiration Value is scheduled to be released by the Source A.gency. 

Em) SETTLEMENT "VALUE The Settlement Value is the amount paid to the 
holder of the in the money Contmct on Settlement Date. The Settlement Value of an in the 
money NAR Miami Housing Price Binary Contract is $100. 

(n) EXPIRf ..... TION VfiliUE The Expiration Value is the level of the Housing Price 
on the Rcpiration Date. 

(0) CONTINGENCIES If no level is actually announced on the Rcpiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
,A£gency, the Settlement Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE 12.35 NAR N£1.V YORK BINARY CONTRACT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NAR N(}';v York Binary Contract issued by NadeJL 

(b) UNDERLYING The UnderlYing for this Class of Contracts is the quarterly 
change in house prices for the regional area of New York, NY (without seasonal adjustment 
and hereinafter referred to as the "Medim1 Sales Price" or "Housing Price") last reported by 
the National i£ssociation or Realtors ("NAR"). 

(c) SOUR{;E fLGENCY The Source Agency is the ·National ,ALssociation of 
Realtors. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUANCE For each planned release by the Source fLgency of the Underlying, 
NadeJc will issue various Contraots, each of a different Series. lA£ nevI issuance of Contracts 
vAll oommence no later than two (2) business days following the R(piration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the NAR Ne\v York Binary 
Contract, the Payout Criteria for the Contracts vAll be set as follows: 

(i) QUARTERLY J'fAR NEW YORK BINARY CONTRACTS 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000)) $10,000. 
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(2) Binary Contract 2: One Contract vAll have a Payout Criterion of greater 
than X (rounded to the nemest five thousand dollars ($5,000». 

(3) Bina}'y Contract 3: One Contract will have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000» + $10,000. 

(4) In each case above, "X" is measured in dollars and equals the last 
Preliminary Nf.R New Ymk Housing Price, as reported by the Source Agency., 

(ii) BI f.cN1'lUAL NAR Jl>JEW YORK BINARY CONTRi.cCTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000» $20,000. 

(2) Binary Contract 2: One Contract vAll have a Payout C}'iterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000». 

(3) Binary Contract 3: One Contract vAll have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000» + $20,000. 

(4) In each case above, "Y" is measured in dollars and equals the last 
Preliminary N1A.R Nevi Ymk Housing Price, as reported by the Source Agency. 

(iii) Nadex may list additional NAR New York Binary Contract 'lAth 
different ranges of Payout Criteria on a discretionary basis in accordance 'lAth the CM and 
Commission Regulations. 

(g) MINIMU14 TICK The Minimum Tick size for the NAR NeVi York Housing 
Price Binary Contracts shall be $0.50. 

(h) REPORTING LEVEL The Reporting Level for the Jl>L\R Ne'tv York Housing 
Price Binary Contracts shall be 12,500 contracts. 

(i) POSITION LIMIT There are currently no Position Limits for Jl>MR NC'tV Vorli' 
Housing Price Binary Contract. 

0) LAST TR.,/\DING DATE The Last Trading Date in a Series is the date t'vvo (2) 
days prior to the Expiration Date. 

(Ie) SETTLE}V1BNT Df .. TB The Settlement Date ofthe Contract shall be the same 
date that the Housing Price is released by the Source f .. gency. 

(1) EXPIRATION DATE The Expiration Date of the Contract shall be the date on 
which the Housing Price Expiration Value is scheduled to be released by the Source lA .. gency. 

Em) SETTLEMENT '[AWE The Settlement Value is the amount paid to the 
holder of the in the money Contract on Settlement Date. The Settlement Value of an in the 
money NAR NC'vV York Housing Price Binary Contract is $100. 
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(n) EXPIRiJION VALUE The Expiration Value is the level ofthe Housing Price 
on the Thcpiration Date. 

(0) CONTIl'rGENCIES If no level is actually announced on the Thcpiration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
l\gency, the Settlement Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE 12.361'U.R Sl.cN DIEGO BIl'L\RY CONTRi .. CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NitR San Diego Binary Contract issued by Nadex. 

(b) U1'IDERLYIl'rG The Underlying for this Class of Contracts is the quarterly 
change in house prices for the regional area of San Diego, .GA 0vVithout seasonal adjustment 
and hereinafter refefl'ed to as the "Median Sales Price" Of "Housing Price") last reported by 
the National Association of Realtors ("l'tAR"). 

(c) SOURCE AGENCY The Source Agency is the National Association of 
Realtors. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUANCE For each planned release by the Source i.cgency of the Underlying, 
Nadex vAll issue various Contracts, each of a different Series. A ne'iV issuance of Contracts 
vAll commence no later than nvo (2) business days follovv'ing the E)cpiration Date. 

(t) PAYOUT CRITERION The Payout Criterion for each Contract vAll be set by 
NadeK at the time the Binary Contracts are initially issued. For the NAR San Diego Binary 
Contract, the Payout Criteria for the Contracts vAll be set as follows: 

(i) QUz\RTERLY Ni.cR Sl\N DIEGO BINARY CONTRACTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000)) $10,000. 

(2) Binary Contract 2: One Contract ',vill have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000)). 

(3) Binary Contract 3: One Contract vAll have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000)) =1= $10,000. 

(4) In each case above, "X" is measured in dollars and equals the last 
Preliminary NAR San Diego Housing Price, as reported by the Source Agency. 

(ii) BI i.cNNUi.cL Ni.cR Si.cN DIEGO BIl'rARY CONTRACTS 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greatel' than 
Y (rounded to the nearest five thousand dollars ($5,000)) $20,000. 

(2) Binary Contrad 2: One Contract will have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)). 

(3) Binary Contract 3: One Contract vAll have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)) + $20,000. 

(4) In each case above, "Y" is measul'ed in dollal's and equals the last 
Preliminary NAR San Diego Housing Price, as reported by the Source l .. gency. 

(iii) Nadex may list additional NAR San Diego Binary Contract 'lAth 
different ranges of Payout Criteria on a discretionary basis in accordance with the GRA" and 
Commission Regulations. 

(g) MINIMUM TICK The Minimum Tick size for the NAR San Diego Housing 
Price Binary Contracts shall be $0.50. 

(g) REPORTll'iG LEVEL The Reporting Level for the NAR San Diego Housing 
Price Binary Contracts shall be 12,500 contracts. 

(h) POSITION LIMIT There are currently no Position Limits for the NAR San 
Diego Housing Price Binary Contract. 

(i) LAST TRr\Dll'tG DATE The Last Trading Date in a Series is the date hvo (2) 
days prior to the Expiration Date. 

G) SETTLEMEl'H DIA .. TE The Settlement Date of the Contract shall be the same 
date that the Housing Price is released by the Source l .. gency. 

(k) EXPIRATION Dl .. TE The Expiration Date of the Contract shall be the date on 
"'thich the Housing Price Expimtion 'larue is scheduled to be released by the Source l .. gency. 

(1) SETTLE~ffiNT Vl .. LUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on Settlement Date. The Settlement Value of an in the money 
NAR San Diego Housing Price Binary Contract is $100. 

Em) EXPIRATION 'h\LUE The &(piration "Value is the level of the Housing Price 
on the &cpiration Date. 

(n) CONTINGENCIES If no level is actually announced on the EJcpiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date 'rVill be delayed until the Underlying number is released for that 
Series. 
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RULE 12.37 NAR SAN FRf ... NCISCO BINARY CONTRl\CT 

(a) SCOPE These Rules shall apply to the Class of Contracts refen'cd to as thc 
NAR San Francisco Binary Contract issued by Nadex. 

(a) UNDERLYING The Underlying for this Class of Contracts is the quarterly 
change in house prices for the regional area of San Francisco, CA (vAthout seasonal 
adjustment and hereinafter refened to as the ":Median Sales Price" or "Housing Price") last 
reported by the Natiemal Association of Realtors ("NAR"). 

(b) SOURCE l ... GENCY The Source Agency is the Nationall ... ssociation of 
Realtors. 

(c) TYPE The Type of Contract is a Binary Contract. 

(d) ISSU:,\NCE FOl' each planned release by the Source l\gency of the Underlying, 
Nadex vAll issue various Contracts, each of a different Series. l.. ne'y\' issuance of Contracts 
will commence no later than two (2) business days follovAng the Expiration Date. 

(e) PAYOUT CRITERION The Payout Criterion for each Contmct vAll be set by 
Nadex at the time the Binary Contracts are initially issued. For the NAR San Francisco 
Binary Contract, the Payout Criteria for the Contracts vAll be set as follo'iVS: 

(i) QUl ... RTERLY Nl ... R SAN FR,\NCISCO BINARY CONTRl\CTS 

(1) Binary Contract 1: One Contract vAIl have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000)) $10,000. 

(1) Binary Contract 2: One Contract vAll have a Payout Criterion of greater 
than X (rounded to the nearest five thousand dollars ($5,000)). 

(2) Binary Contract 3: One Contract 'liill have a Payout Criterion of greater 
than X (rounded to the nem'est five thousand dollars ($5,000)) + $10,000. 

(3) In each case above, "X" is measured in dollars and equals the last 
Preliminary l'U.R San Franeiseo Housing Price, as reported by the Source Agency. 

(ii) BI ANl'iUAL Nf.R SAN FRf ... NCISCO BINARY CONTR,\CTS 

(1) Binary Contract 1: One Contmct will have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)) $30,000. 

(2) Binary Contract 2: One Contract vAll have a Payout Criterion of gl'eatel' than 
Y (rounded to the nearest five thousand dollars ($5,000)). 

(3) Binary Contract 3: One Contract vAIl have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)) + $30,000. 
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(4) In each case above, "Y" is measured in dollars and equals the last 
Preliminary NljR San Francisco Housing Price, as reported by the Source A.gency. 

(iii) Nadex may list additional Nl\R San Francisco Binary Contract 
'lAth different ranges of Payout Criteria on a discretionary basis in accordance with the CEAt 
and Commission Regulations. 

(g) MINIMUM TICK The Minimum Tick size for the Nl ... R San Francisco Housing 
Price Binary Contracts shall be $0.50. 

(g) REPORTll'JG LEVEL The R~orting Level for the Nl\R San Francisco 
Housing Price Binary Contracts shall be 12,500 contracts. 

(h) POSITION LIMIT There are currently no Position Limits for the NAR San 
Francisco Housing Price Binary Contract. 

(i) LAST TRl ... Dll'JG DATE The Last Trading Date in a Series is the date nvo (2) 
days prior to the Expiration Date. 

G) SETTLEl\ffiNT DATE The Settlement Date of the Contract shall be the same 
date that the Housing Price is released by the Source Agency. 

(k) EXPIRlJION DATE The Expiration Date of the Contract shall be the date on 
'vVhich the Housing Price Expiration Value is scheduled to be released by the Source l ... gency. 

(1) SETTLEME±'oH VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on Settlement Date. The Settlement Value of an in the money 
NAR San Francisco Housing Price Binary Contract is $100. 

Em) EXPIRATION VALUE The Expiration :Value is the level of the Housing Price 
on the &cpiration Date. 

(n) CONTll'JGENCIES If no level is actually announced on the E1Epiration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
Agency, the Settlement Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE.]..2..;.;& 12.3 COPPER BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Copper Binary Contract issued by Nadex. 

(b) UNDERL YING - Underlying for this Class of Contracts is the Copper price pel' 
pound (in U.S. cents), obtained from the specified Copper Futures Contracts ("CPFC") 
trading in the COMEX® Division on the New York Mercantile Exchange ("NYMEX,,®)12. 
The CPFC prices that will be used to calculate the Underlying will be taken from the March, 

12 
Supra, at.fn 4. 
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May, July, September, or December CPFC delivery months (each a "CPFC Delivery 
Month"). The specific delivery month that will be used as the Underlying will be based on 
the CPFC represented in the following schedule of dates for 2011: 

Start Date End Date CPFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

8/28/2010 11126/2010 Comex Copper December 2009 Futures 12/29/2010 

11/27/2010 212512011 Comex Copper March 2011 Futures 3/29/2011 

2/26/2011 4/29/2011 Comex Copper May 2011 Futures 5/26/2011 

4/30/2011 6/2412011 Comex Copper July 2011 Futures 7/27/2011 

6/25/2011 8/26/2011 Comex Copper September 2011 Futures 9/28/2011 

8/27/2011 11125/2011 Comex Copper December 2011 Futures 12/28/2011 

11/26/2011 212412011 Comex Copper March 2012 Futures 3/28/2012 

On the date listed in the' Start Date' column above, the CPFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding CPFC 
Delivery Month listed. For instance, beginning on February 26,2011, Nadex will use the 
Copper May 2011 futures prices as the Underlying as well as use such prices to calculate the 
Expiration Value on the Expiration Date for the relevant Copper Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

. (e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Copper Binary Contract, 
the Payout Criteria for the Contracts will be set as follows: . 

(i) DAILY COPPER BINARY CONTRACTS, 1 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X -14. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanX-12. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanX-10. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX-8. 
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(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
thanX-6. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
thanX-4. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
thanX-2. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
thanX. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X + 2. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X +4. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X + 6. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 8. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 10. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 12. 

(15) Binary Contract 15: One Contract will have a ,Payout Criterion of greater 
than X + 14. 

(16) In each case above, "X" is measured in u.s. cents and equals the last 
Copper value rounded to the nearest one cent (1), as reported by the Source Agency. 

(ii) WEEKLY COPPER BINARY CONTRACTS, 1 :00 PM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Y -30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Y - 20. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Y - 10. 
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(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than Y + 10. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than Y + 20. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than Y + 30. 

(8) In each case above, "Y" equals the last Copper value rounded to the nearest 
0.5 cents as reported by the Source Agency. 

(iii) INTRADAY COPPER BINARY CONTRACT, 8:00 AM to 
10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
ZI - 7.5. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Zl. 

(~) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
ZI +7.5. 

(4) In each case above, ZI equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAY COPPER BINARY CONTRACT, 9:00 AM to 
11 :00 AM ET CLOSE 

. (1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z2 -7.5. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z2 + 7.5. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADAY COPPER BINARY CONTRACT, 10:00 AM to 
12:00 PMET CLOSE 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 -7.5. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z3 + 7.5. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADA Y COPPER BINARY CONTRACT, 11 :00 AM to 
1 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
thanZ4 - 7.5. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ4 + 7.5. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) Nadex may list additional Copper Binary Contract with different 
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the Copper Binary Contracts 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the Copper Binary Contracts 
shall be 1,750 Contracts. 

(i) POSITION LIMIT - The Position Limits for the Copper Binary Contract shall be 
2,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the date on which the 
Copper Settlement Price is released by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Copper Settlement Price is released by the Source Agency. 
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(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on the Settlement Date. The Settlement Value for an in 
the money Copper Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price of Copper as 
calculated by the Source Agency on the Expiration Date. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.33 CURRENCY EXCHANGE USD/CAD BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange USD/CAD ("USD/CAD") Binary Contract issued by Nadex. 

(b ) UNDERLYING - The Underlying for this Class of Contracts is the US Dollar/ 
Canadian Dollar herein referred to as "USD/CAD" as quoted in Canadian Dollars per US 
dollars obtained from the spot USD/CAD foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
N adex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the USD/CAD Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY USD/CAD BINARY CONTRACTS, 3PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 0.0200. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 0.0180. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 0.0160. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X - 0.0140. 
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(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X - 0.0120. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X - 0.0100. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X - 0.0080. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
than X - 0.0060. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X - 0.0040. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X - 0.0020. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
thanX. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 0.0020. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 0.0040. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 0.0060. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 0.0080. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 0.0100. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 0.0120. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 0.0140. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 0.0160. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 0.0180. 
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(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 0.0200. 

(22) In each case, "X" equals the last USD/CAD price rounded to the nearest 
0.0020 as reported by the Source Agency. 

(ii)WEEKL Y USD/CAD BINARY CONTRACTS, 3 :OOPM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Y - 0.0300. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Y -0.0200. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Y - 0.0100. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
Y + 0.0100. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
Y + 0.0200. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
Y + 0.0300. 

(8) In each case, "Y" equals the last USD/CAD price rounded to the nearest 
value ending in either 0.0025 or 0.0075 as reported by the Source Agency. 

(iii)INTRADAY USD/CAD BINARY CONTRACTS, 8:00 AM to 
10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Zl-0.0050. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than' 
Zl. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Zl + 0.0050. 

(4) In each case above, Zl equals the strike level determined by the Source 
Agency immediately before the issuance ofthese contracts. 
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(iv)INTRADA Y USD/CAD BINARY CONTRACTS, 9:00 AM to 
11 :00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z2 - 0.0050. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z2 + 0.0050. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(v)INTRADAY USD/CAD BINARY CONTRACTS, 10:00 AM to 
12:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z3 - 0.0050. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z3 + 0.0050. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi)INTRADAY USD/CAD BINARY CONTRACTS, 11 :00 AM to 
1 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z4 - 0.0050. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z4 + 0.0050. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii)INTRADAY USDICAD BINARY CONTRACTS, 12:00 PM to 
2:00 PMET CLOSE 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z5 - 0.0050. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z5. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z5 + 0.0050. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

,(viii)INTRADAYUSD/CAD BINARY CONTRACTS, 1:00 PM to 
3 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z6 - 0.0050. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z6. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z6 +0.0050. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) Nadex may list additional USD/CAD Binary Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations 

(g) MINIMUM TICK - The Minimum Tick size for the USD/CAD Binary Contracts 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the USD/CAD Binary 
Contracts shall be 12,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for USD/CAD Binary 
Contract. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the date on which the 
USD/CAD Settlement Price is released by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the USD/CAD Settlement Price is released by the Source Agency. 
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(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on the Settlement Date. The Settlement Value for an in 
the money USD/CAD Binary Contract is $100. 

(n) EXPIRA TION VALUE - The Expiration Value is the Settlement Price of 
USD/CAD Currency as calculated by the Source Agency on the Expiration Date. The 
Expiration Value is calculated by the Source Agency by taking the last twenty-five (25) 
Midpoints just prior to the close oftrading of the USD/CAD Binary Contract and removing 
the highest five (5) Midpoints and the lowest (5) Midpoints. A simple average of the 
remaining fifteen (15) USD/CAD Midpoints is used to calculate the Expiration Value. A 
Midpoint is calculated by adding the bid price and the ask price together and then dividing 
that number by two (2). For example, ifthe bid price is 1.0700 and the ask price is 1.0702, 
the two numbers are added together (totaling 2.14'02) and then divided by two (2), equaling a 
Midpoint of 1.0701. If the spread between a particular bid price and ask price is deemed too 
wide (greater than five (5) pips), those prices will not be used to calculate a Midpoint and 
will thus not be included within the 25 initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE 12.4 0 NAR BOSTON BINARY CONTRA,CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NAR San Francisco Binary Contract issued by Nadex. 

(b) UNDERLYING The Underlying for this Class of Contracts is the quarterly 
change in house prices for the regional area of Boston, MA (vAthout seasonal adjustment and 
hereinafter referred to as the "Median Sales Price" or "Housing Price") last reported by the 
National Association ofRealtOl's ("NAR"). 

(c) SOURCE l ... GE1'JCY The Source Agency is the Nationall\ssociation of 
R~altors. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUANCE For each planned release by the Source l ... gency of the Underlying, 
Nadel' vAll issue various Contracts, each of a different Series. A new issuance of Contmcts 
vAll commence no later than hvo (2) business days follovAng the Expiration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nadel( at the time the Binary Contracts are initially issued. For the NAR Boston Binary 
Contract, the Payout Criteria for the Contracts vAll be set as fo11o'lis: 

(i) QUl ... RTERLY Nl ... R BOSTON BINARY CONTRACTS 
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OJ Binary Gentract 1: Gne Gontract ,,'All ha'!e a PayOHt Grite rion of greater 
than X (roHnded to the nearest five thoHsand dollal's ($5,000jj $5,000. 

(:;!j Binaf'Y Gontract:;!: Gne Gontract ,,'All hEP!e a Payom Grite don of greater 
than X (roHnded to the nearest five thoHsand dollars ($5,000jj. 

(3j Binal'Y Gontract 3 : Gne Gontract ','All have a Payom Grite rion of gl'eater 
than X (roooded to the neal'est five thoHsand dollal's ($5,000j) =1= $5,000. 

(4) In each ease aBo'v'e, "X" is measHfed in dollars and eEfHals the last 
Preliminary }li\eR Beston HOHsing Price, as reported by the SeHree Ageney. 

(ii) BI ANNUAL}tAR BGST01>l' BIN.AeRY GGNT ~\GTS 

lOn of greater than (1) Binary Gontract 1: Gne Gontraet will hEPle a Pa]'OHt Griter' 
Y (rounded to the nearest five thoHsand dellars ($5,000)j $10,000, 

(:2) Binary Gontraet:;!: Gne Gontraet wiH hEPf'e a Payom Griteri on of greater than 
Y (rounded to the nearest five theHsand dellars ($5,000jj. 

(3j Binary Gontraet 3: Gne Gontract wiH hEPle a Pa]'om Griteri on of greater than 
Y (rounded to the nearest five theHsand dellars ($5,000)) =1= $10,000. 

(4) In each case aBe'!e, "¥" is measured in dollars aBd eEJ:uals the last 
Preliminary Wi\R Boston HOHsing Price, as reported by the Semce Agency. 

("') -m Nade* may list additional 1>M.cR Boston Binary GontraotvAth 
Ith the Gfu\ and different ranges ofPayeHt Griteria on a diseretionary basis in accerdance Vi' 

Gommission RegHlations. 

(gj MI1>H:t>vIDM TIGK: The MiniffiHm Tick size fer the }V\R Bost en HOHsing Price 
Binary Gontracts shaH be $0,50. 

(gj RBPGRTI1>l'G LBl.lBL The R~orting Level fer the WAR Bost on HeHsing Price 
Binary Gontracts shall be U,500 contracts. 

(h) PGSITIGN LIMI+ There are cmrently no Position Limits for the Nl\R Boston 
Homing Price Binary Gontract. 

(ij L,\ST TR,S9ING :gATB The. Last Trading :gate in a Series is the date hvo (:;!j 
days prior to the Thcpiration Date, 

En SBTTLBMB}H Di\TB The Settlement Date of the Gontract sh all be the same 
date that the HOHSing Price is released by the Source Agency. 

(k) BXPIRATIG}l'DATB The Thcpit-ation Date of the Gontract sh 
vAlieh the HOHsing Price Thcpiration 'lalHe is sohedHled to be released by th 

aU be the date on 
e Somoe A.geney, 
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(1) SETTLE~ffi1'lT VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on Settlement Date. The Settlement Value of an in the money 
NAR Boston Housing Price Binary Contract is $100. 

Em) EXPIR},TION ,,"'\cLUE The Expiration Value is the level of the Housing Price 
on the Expiration Date. 

En) CONTINGENCIES If no level is actually announced on the Expiration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
l\gency, the Settlement Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.15 SOYBEAN BINARY CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Soybean Binary Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the Soybean 
price per bushel (in U.S. cents), herein after referred to as "Soybean" or "Soybeans", as 
calculated by Nadex using a proprietary algorithm which takes a sampling ofprices l3 

obtained from the specified Soybean Futures contracts ("SBFC") currently trading in the 
Chicago Board of Trade (CBOT®Y4 The SBFC prices that will be used to calculate the 
Underlying will be taken from the January, March, May, July, August, September, or 
November SBFC delivery months (each a "SBFC Delivery Month"). The specific SBFC 
delivery month that will be used will be based on the SBFC represented in the following 
schedule of dates for 2011: 

Start Date End Date SBFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
10/30/2010 12/31/2010 CBOT Soybeans January 2011 Future 1114/2011 
1/112011 2/25/2011 CBOT Soybeans March 2011 Future 311412011 
2/26/2011 4/29/2011 CBOT Soybeans May 2011 Future 5/1312011 
4/30/2011 6/24/2011 CBOT Soybeans July 2011 Future 7/14/2011 
6/25/2011 7/29/2011 CBOT Soybeans August 2011 Future 8/12/2011 

7/30/2011 8126/2011 CBOT Soybeans September 2011 Future 9114/2011 

8/27/2011 10/28/2011 CBOT Soybeans Novmber 2011 Future 11/14/2011 
10/29/2011 12/30/2011 CBOT Soybeans January 2012 Future 1113/2012 

On the date listed in the' Start Date' column above, the SBFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding SBFC 

13 The term "Prices" does not include any settlement prices calculated or issued by CBOT. Nadex only uses the prices 
reported on the CBOT in order to formulate its own Expiration Value. 
14 CBOT® is a registered service mark of the Chicago Board of Trade. Nadex, Inc. is not affiliated with the Chicago Board 
of Trade and neither the Chicago Board of Trade, nor its affiliates, sponsor or endorse Nadex, Inc. in any way. 
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Delivery Month listed. For instance, beginning on June 25, 2011, Nadex will use the 
Soybeans August 2011 futures prices as the Underlying as well as use such SBFC prices to 
calculate the Expiration Value on the Expiration Date for the relevant Soybeans Binary 
Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Soybean Binary Contract, 
the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY SOYBEANS BINARY CONTRACTS, 2:15 PM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
x -21. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
X-18. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
x - 15. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
X -12. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
X- 9. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
X-6. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
X-3. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater than 
X. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than 
X+3. 
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(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X + 6. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X + 9. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 12. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 15. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 18. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 21. 

(16) In each case, "X" equals the last Soybean price rounded to the nearest one 
(1), as reported by the Source Agency. 

(ii) WEEKLY SOYBEANS BINARY CONTRACTS, 2:15 PMET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
X-30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
X-20. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
X -10. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
x. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
X+ 10. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
X+20. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
X+30. 

(8) In each case, "X" equals the last Soybean price rounded to the nearest 0.5, as 
reported by the Source Agency. 
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(iii) Nadex may list additional Soybean Binary Contract with different 
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Soybean Binary Contracts shall 
be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the Soybean Binary Contract 
shall be 1750 Contracts. 

(i) POSITION LIMIT - The Position Limit for Soybean Binary Contract shall be 
2500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Soybean Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the level of Soybeans as 
calculated by the Source Agency on the Expiration Date. The Expiration Value is calculated 
by the Source Agency by taking the last twenty-five (25) SBFC trade prices just prior to the 
close of trading of the Soybean Binary Contract and removing the highest five (5) SBFC 
trade prices and the lowest five (5) SBFC trade prices, using the remaining fifteen (15) SBFC 
trade prices to calculate the Expiration Value. The calculation used is a simple average of all 
fifteen (15) SBFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. ' 

RULE ~ 12.13 CORN BINARY CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Corn Binary Contract issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the Corn price 
per bushel (in U.S. cents), herein afterreferred to as "Corn", as calculated by Nadex using a 
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proprietary algorithm which takes a sampling ofprices15 obtained from the specified Corn 
Futures Contracts ("CNFC") currently trading on the Chicago Board of Trade (CBOT®)16. 
The CNFC prices that will be used to calculate the Underlying will be taken from the March, 
May, July, September, or December CNFC delivery months (each a "CNFC Delivery 
Month"). The specific CNFC delivery month that will be used for the Underlying will be 
based on the CNFC represented in the following schedule of dates for 2011: 

Start Date End Date CNFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
8/28/2010 11126/2010 CBOT Corn December 2010 Future 12114/2010 
11127/2010 2/25/2011 CBOT Corn March 2011 Future 3114/2011 
2/26/2011 4/29/2011 CBOT Corn May 2011 Future 511312011 
4/30/2011 6/24/2011 CBOT Corn July 2011 Future 711412011 
6/25/2011 8/26/2011 CBOT Corn September 2011 Future 9/14/2011 
8/27/2011 11125/2011 CBOT Corn December 2011 Future 12/14/2011 
1112612011 2/24/2011 CBOT Corn March 2012 Future 3/14/2012 

On the date listed in the 'Start Date' column above, the CNFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding CNFC 
Delivery Month listed. For instance, beginning on June 25, 2011, N adex will use the Com 
September 2011 futures prices as the Underlying as well as, use such CNFC prices to 
calculate the Expiration Value on the Expiration Date for the relevant Com Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Com Binary Contract, the 
Payout Criteria for the Contracts will be set as follows: 

(i) DAILY CORN BINARY CONTACTS, 2:15 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
thanX-14. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanX-12. 

15 Supra, atfn 12. 
16 Supra, at fn 13. 
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(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanX-10. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X- 8. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
thanX-6. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
thanX-4. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
thanX-2. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
thanX. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X +2. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X +4. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X + 6. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X +8. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 10. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 12. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 14. 

(16) In each case, "X" equals the last Com price rounded to the nearest one (1), 
as reported by the Source Agency. 

(ii) WEEKLY CORN BINARY CONTRACTS, 2:15 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
X-15. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
X-10. 
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(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
X- 5. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
X. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
X+5. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
X+ 10. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
X+ 15. 

(8) In each case, "X" equals the last Com price rounded to the nearest 0.5, as 
reported by the Source Agency. 

(iii) Nadex may list additional Com Binary Contracts with different 
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Com Binary Contracts shall be 
$0.25. 

(h) REPORTING LEVEL - The Reporting Level for the Com Binary Contracts shall 
be 1,750 Contracts. 

(i) POSITION LIMIT - The Position Limit for Com Binary Contracts shall be 2,500 
Contracts. 

0) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date will be the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Com Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Com Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the level of Com as calculated 
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the 
Source Agency by taking the last twenty-five (25) CNFC trade prices just prior to the close 
of trading of the Com Binary Contract and removing the highest five (5) CNFC trade prices 
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and the lowest five (5) CNFC trade prices, using the remaining fifteen (15) CNFC trade 
prices to calculate the Expiration Value. The calculation used is a simple average of all 
fifteen (15) CNFC trade Prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULB 12.43 HE,\TING OIL BINi ... RY CONTRtA ... CT 

(a) SCOPB These Rules shall apply to the Class of Contracts referred to as the 
Heating Oil Binary Contract issued by Nadex. 

(b) illIDBRLYING Underlying for this Class of Contracts is the Heating Oil price 
per gallon (in U.S. dollars), herein after referred to as "Heating Oil", as calculated by Nadem 
using a proprietary algorithm \\41ioh takes a sampling ofprioes.J-7 obtained from the front 
month Heating Oil Futures Contracts until the last two (2) days of the front month at whioh 
time the prices are obtained from the next suoceeding month ourrently trading on the Nevv' 
York Mercantile &whange ("NY11EX,,@)H7 

(c) SOURCE f ... GENCY The Source Agency is l'ffidex. 

(d) TYPE The type of Contract is a Binary Contract. 

(e) ISSUANCE For each planned release by the Source f ... gency of the Underlying, 
NadeR will issue various Contracts, each of a different Series. A new issuance of Contracts 
vAll oommenoe no later than two (2) business days following the Bxpiration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contmct will be set by 
NadeJ( at the time the Binary Contracts are initially issued. For the Heating Oil Binary 
Contract, the Payout Criteria for the Contraots vAll be set as foHovy's: 

(i) DAILY HBf ... TING OIL BI1'~ARY CONTIV\CTS 

(1) Binary Contraot 1: One Contract vAll have a Payout Criterion of greater than 
X (rounded to the nearest two ($0.02) oents) $0.10. 

(2) Binary Contract 2: One Contraot vAll have a Payout Criterion of greater than 
X (rounded to the nearest t'1lO ($0.02) oents) $0.08. 

(3) Binary Contraot 3: One Contraot vlill have a Payout Criterion of greater than 
X (rounded to the nearest 1:\\>'0 ($0.02) oents) $0.06. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
X (rounded to the nearest two ($0.02) cents) $0.04. 

I 
.J-7 Supra, atfn 4. 
H Supra, atfn 4. 
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(~j Bina!:'y Gontraet ~: One Gent!:'aet 'NiH fla'fe a Payom G!:'ite!:'ion of g!:'eate!:' tha n 
X (rounded to the neareSt t.vo ($0.02) centsj $0.02. 

(6j Bina!:'y Gontmet 6: One Gontraet vAll fla'/e a Payom G!:'Herion of greate!:' tha n 
X (!:'ounded to tfle nearest hvo ($0.02j eents} 

(fj Bina!:'y Gontraet f: One Gentraet 'vAll fla'/e a Payom G!:'ite!:'ion ofg!:'eate!:' tha n 
X (rounded to the nea!:'est t.vo ($0.02j eentsj + $0.02. 

(8j Bina!:'y Gontraet 8: One Gont!:'aet will flU'fe a Payom G!:'ite!:'ion of greater tha n 
X (rounded to the nea!:'est hvo ($0.02j eentsj + $0.04. 

~ 

(9j Bina!:'y Gontraet 9: One Gent!:'aet vAll fla'le a Payout G!:'ite!:'ion of greatel' tha n 
X (rounded to the nea!:'est two ($0.02) eentsj + $0.06. 

(IOj Bina!:'y Gontract 10: One Gontract 'NiH fla'/e a Payom G!:'He!:'ion of greater 
than X (rounded to tfle nea!:'eSt hvo ($0.02) eentsj + $0.08. 

(II) Binary Gont!:'act II: One Gont!:'aet will fla',re a Payom Gl'He!:'ion of greater 
than X (rounded to the nea!:'est hvo ($0.02) cents) + $0.10. 

(12) In eaeh case aeol/e, "X" is H'l:eaSUrea in tU;' :Qollars and 6EJ:l:lals the last 
Heating Oil price O!:' value rounded to the nea!:'eSt tWO ($0.02) eents, as !:'eperted ey the Seurce 
Agency. 

(U) WEEKLY HEATl1'l'G OIL BrnARY GONTRAGTS 

(I) BiI'l:a!:'y GontraCt I: One GontraCt vAll ha',re a Payeut Gdtedon of g!:'eater 
tflan Y (!:'ounded to the nearest five cents ($O.O~» $O.1~. 

(2) Bina!:'y Gontraet 2: One Gontmct will fla',re a Payout Gl'ite!:'ion of g!:'eate!:' 
tflan Y (rounded te tfle neareSt five centS ($0.05» $0.10. 

(3) Binary Gontract 3: One Gontraet vAll fla'/e a Payom G!:'He!:'ion of g!:'eate!:' 
than Y (rounded to the nea!:'est five cents ($O.O~» $O.O~. 

(4) Bina!:'y Gont!:'act 4: One GentraCt vAll fla'/e a Payom G!:'ite!:'ion ef greater 
than Y (reunded to the nearest five cents ($O.O~)j. 

(~) Binary Gontraet ~: One Gontraet will have a Payout G!:'ite!:'ion of g!:'eate!:' 
than Y (rounded to tfle nea!:'est five cents ($O.O~» + $O.O~. 

(6) Bina!:'y Gontraet 6: One Gontraet vAll ha'{e a Payom G!:'ite!:'ien of greate!:' 
than Y (rounded te the nea!:'est five eents ($O.O~» + $0.10. 

(f) Bina!:'y Gontraet f: One Gontraet vAil fla'/e a PayOUt G!:'iterion of greate!:' 
than Y (rounded to the neareSt five eents ($O.O~» + $O.1~. 
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(8) In each ease above, "Y" is measured in U.S. Dollars and equals the last 
Heating Oil price rounded to the nearest five cents ($0.05), as reported by the Source l\gency. 

(iii) Nadel( may list additional Heating Oil Binary Contract 'Nith 
different ranges of Payout Criteria on a discretionary basis in accordance 'lAth the CEA and 
Commission R~gulations. 

(g) MINIMXTh4 TICK The Minimum Tick size for Heating Oil Binary Contracts 
shall be $0.50. 

(h) REPOKTll'TG LEVEL The Reporting Level for the Heating Oil Binary Contract 
shall be 140 Contracts. 

(i) POSITION LIMIT The Position Limit for the Heating Oil Binary Contmet shall 
be 200 Contracts. 

G) LAST TRi\DING DATE The Last Tfading Date in a Series is the same date as 
the Thcpiration Date. . 

(k) SETTLE~ffiNT DlJE The Settlement Date vAll be the date on which the 
Heating Oil Settlement Price is released by the Source l .. gency. 

(1) EXPIRATION DATE The Th(piration Date. of the Contract ',vill be the date on 
'shieh the Heating Oil Settlement Price is released by the Source l\gency. 

Em) SETTLEMENT Vl ... LUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Heating Oil Binary Contmct is $100. 

En) EXPIRlJION VALUE The EJepiration Value is the price or value of Heating 
Oil as calculated by the Source Agency on the EJ(piration Date. 

(0) CONTll'TGill-TCIES If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
l\gency, the Settlement Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE 12.4 4 WHOLESl .. :LE Gl ... SOLll'JE VARIABLE PAYOUT CONTRACTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Wholesale Gasoline Variable Payout Contracts issued by Nadex. 

(b) illIDERLYIl'TG The Underlying for this Class of Contmcts is the Wholesale 
Gasoline price per gallon (in U.S. dollars), obtained from the RBOB Gasoline Futures 
Contract ("RBOB FC") traded on the NeVI York Mercantile Thwhange ("NYMEX"®)t9..-+he 
RHOS FC trade prices that will be used for the Underlying vAll be taken from all nvelve 
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RHOB FC delivery months: January, February, March, l ... pril, May, June, July, I ... ugust, 
September, October, November, or December (each a "RHOB FC Delivery Month"). The 
specifio RHOS FC Delivery Month that vAll be used as the Underlying vlill be based on the 
RH OB FC represented in the follovling schedule of dates for 2011 : 

Start Date End Date RBF~ Delivel'Y Manth Ysed fel' the YHdel'lying and FHtHl'es 
ta ~aleHlllte the Expil'lltian ValHe Expintian 

Date 

19/;l3~9H) H/~6~919 AT,,~ . nTlflU~,,~ n. ,1-, ')(11(1 T.\ Ilf39/;l919 

Hn7/~919 1~n4n919 AT, nUIlu n. T, '")(111 D· 1~/3lf2919 ~ ~~~ .V~ 

1 ~/;l5/~919 l/~1~911 hl, nTllln n n. ')(111 n, l/~lngll 

1~;l~911 ~,ll8~911 AT, nUIlD ~. 11.11". ,1.. '")(\11 D, ~n8~gll 

;l/19~911 3~5~911 AT, ,=_Dnu.nn, " :1 ')(111 n. 3131~911 

3~6~911 4/~~~911 AT, nUIlu n 11.,1", ')(11 1 n. 4/~9/~911 

4~3~911 5l;l9~911 .,.. T. nnllu n, T, ')(111 D, 5131~9ll 

5~1~911 6~4~9ll AT. nUIlD n, T"I •. ')(\11 D, 6/39~911 ,~~~~ 

6l;l§,Q911 7/~~,Q9ll AT,,~ ,,,"_ODIlU nn~ " ') (I 1 1 D"t,. 'a~. 7l29~9ll 

7~3~9H 8~6,Q911 AT, . nUIlD n. C1 ')(\11 D. 8/31,Q9ll 

8~7~9H 9~3~911 AT, ,v ODIlU n. Il. ,1-, ')(111 D, 9,l39~911 

9~4~911 19/~l/~9ll AT, nnllD 'n. AT. .1.. '")(\11 TI, 19,13l/~9H 

19n~~911 11~5~911 AT, ,v ODIlU n, n. ,~ ')(111 D, ll/39129B . ~. 

llf26/~911 1~~3/~911 AT, nUIlD n T, • ,")(\1') n. 1~/39/2911 

On the date listed in the' Start Date' column above, tIle RHOS FC trade prices to be used for 
the Underlying and to oalculate the Thcpiration Value vAll be done vlith the corresponding 
RHOS FC Delivery Month listed. Fm' instance, beginning on January 22,2011, NadeR vAll 
use the RHOS Gasoline March 2011 futures prioes as the Underlying as 'Nell as use suoh 
prices to caloulate the Thcpiration Value on the Thcpiration Date for the relevant Wholesale 
Gasoline Variable Payout Contract. 

Ec) SOURCE Ii:GENCY The Source i\gency is Nadex. 

Ed) TYPE The type of Contraot is a Variable Payout Contract. 

Ee) ISSUlJ'rCE For each planned release by the Source Agency of the Underlying, 
Nadex vAll issue val'ious Contracts, each of a different Series. Ii: neVi issuance of Contracts 
will commence no later than t.vo (2) business days following the Thcpiration Date. 

Ef) P/.cYOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Wholesale 
Gasoline Variable Payout Contracts, the Payout Criteria for the Contracts will be set as 
follows: 
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Eij ±),\II:,¥ J/AR!ABI:,B WHGbBSi.cI:,B Gi.cSGI:,INB GGN+RAG+S, ~:~Q p~ 4 
B+ GI:,GSB SPRB,\±} M the commencement oftl'aaing in a ±)aily Sflreaa J,llholesale 
Gasoline ¥ariable PayoHt Goooact, l>taa~t shall list one OJ J/ariable PayOHt Gont:fact, 
referrea to as a 'Sflread', which conferms to the PayoHt Gl'iteria listea belo'tV: 

En ±)i.clI:,¥ ¥ARIABI:,B PAYGU+ GGN+R,\G+ 'SPREA±)' 

Eaaj GAP +he Gafl shall be X + Q.15. 

Ebb)FI:,GGR The Floor shall be X Q.15. 

Eee) ±)GI:,I:" A.cR MUb+WI:,IBR The ±)oHar Afultij3lier shall be 1,QQQ. 

E~) In each case, "X" eqHals the last Wholesale Gasoline fll'ice, as l'6flortea by th e 
Somee l\gency, rounaea to the nearest Q.1. 

Ei) ±},A.cII:,¥ ¥AdYABI:,B WHGI:,BSAI:,B G,A.cSGI:,INB GGN+Y.cG+S 
~:39 PM B+ GbGSB W.cRRGW SPRBA±) 1\t the commencement oftrading in a :gaily 
Narro'N Sflreaa Wholesale Gasoline J/ariable Payout: Goooact, l>taae~t shall list a set ofthre e 
E3) :Variable Paj'out: Gontraets >;,vith o'fel'laj3fling ranges, referrea to as 'NarrOVf Sflreaas' , 
which conferm to the Payout: Grit:el'ia listea below: 

En ±)AII:,Y VARIABI:,B PA¥GU+ GGN+RAG+ 'NARRGW SPREAW 

Eaaj GGl>~+RAG+ 1: The Gafl shall be X; The Floor shall be X Q.15. 

Ebbj GGN+RAG+ ~: The Gafl ~hall be X + Q.975; +he Floor shall be X 
~ 

Eeej GGN+R,A.cG+ 3: +he Gafl shall be X + Q.15; The Floor shall be X. 

EaEij ±)GI:,I:,i.cR MUb+WUBR The ±)ollar MultiflHer shall be 1,QQQ. 

E~) In each ease, "X" eqHals the last Wholesale Gasoline flriee, as r6flortea by th e 
Somee Agency, rOHnaed to the nearest Q.1. 

Eiiij Naae~t may list adaitional Wholesale Gasoline ¥ariable Payout: 
Gontracts vv'ith aifferent ranges ofPayeut: Grit:eria on a aiscretionary basis in accoraance 'vvit: h 
the GBl.c ana Gommission RegHlations. 

Eg) MINIAfUM +IGK: +he Minimum +ick size fer Wholesale Gasoline ¥ariable 
Payout: Gontracts shall be Q.QQ1. 

Efl) RBPGR+ING I:,B\lgI:, The R~orting I:,evel for the Wholesale Gasoline Binar) 
Gontract shall be 4, 166 Goooacts. 

Ei) PGSI+IGN I:,IMI+ The Position Umit: for Wholesale Gasoline ¥ariable Payout: 
Gontraets shall be 83,~33 Goooacts. 

US Toll-Free: +1 (877) 77 NADEX Q International: + 1 (312) 884-0100 



G) Ll ... ST TRf ... DING DATE The Last Trading Date in a Series is the same date as 
the Settlement Date. 

(k) SETTLEMENT DATE The Settlement Date vAll be the same date as the 
Expiration Date. 

(1) EXPIRATION DATE The Thcpiration Date of the Contract vAll be the date on 
which the \Vholesale Gasoline Expiration Value is released by the Source l ... gency. 

Em) SETTLEMENT VALUE The Settlement Value is the amount paid to the holder 
of either a Short or Long Variable Payout Contract on the Settlement Date. The Settlement 
Value of a Variable Payout Contract is determined as described in the definition for Long 
and Short :Variable Payout Contracts. 

(n) EXPIRATIffii :VALUE The Thcpiration Value is the price or value of Wholesale 
Gasoline as calculated by the Source f ... gency on the Thcpiration Date. The Thtpiration Value is 
calculated by the Source f ... gency by taking the last tV/enty five (25) RBOB FC trade prices 
just prior to the close of trading of the Wholesale Gasoline Variable Contract and removing 
the highest five (5) RBOB FC trade prices and the lovv'est five (5) RBOB FC trade prices, 
using the remaining fifteen (15) RBOB FC trade prices to calculate the Thtpiration Value. 
The calculation used is a simple average of all fifteen (15) RBOB FC trade prices. 

(0) CONTINGENCIES Ifno level is actually announced on the E)cpiration Date 
due to a delay, postponement or othenvise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE 12.45 WHOLESf ... LE Gf ... SOLlJ'ffi BlJ'iARY CONTRl ... CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Wholesale Gasoline Binary Contract issued by Nadex. 

(a) U1'IDBRLYlJ'l"G The Underlying for this Class of Contracts is the Wholesale 
Gasoline pl'ice per gallon (in U.S. dollars), obtained from the RBOB Gasoline Futures 
Contract ("MOB FC") traded_on the New York Mercantile Exchange ("NYMEX"®)>W.--The 
RBOB FC trade prices that vAll be used for the Underlying vAll be taken from all v,velve 
RBOB FC delivery months: January, February, March, lA ... pril, May, June, July, i\ugust, 
September, October, November, 01' December (each a "RBOB FC Delivery Month"). The 
specific MOB FC Delivery Month that vAll be used as the Underlying vAll be based on the 
RBOB FC represented in the following schedule of dates for 2011: 

~ 8Uj9r8, afln 4. 
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ll,l~;Z/~g 1 9 1~~4~919 "l..T. nUIlD n, T. ""1'\11 n. 1~,131~919 

1~/~5/~919 1~1~911 "l..T. DUIlD n. 1:7~t, ")1'\111:7, 1~1~911 

l/~~~911 ~fl8~911 "I.. T. nTIIlTI n. 1\,.-. .1.. ")1'\11 n, ~/~8,l~911 

~fl9~9H 3/~5~911 "l..T. DUIlD n A :1 ")1'\11 1:7, 3,131~9H 

3,l~6~911 4/~~l~911 "I.. T. ,nTIIlTI n 1\"-. ")1'\11 n, 4/~9,l~911 

4/~3~911 5/~9~911 ,""T. ,UUIlD n T. ")1'\11 1:7. 5,131~9H 

5~1~911 6,l~4~911 "I.. T. ,nTIIlTI n T. "1'\11 n, 6t39~911 

6/~M3911 ;Z/~~~911 "l..T. DUIlD n, A ")1'\11 D, ;Z~9~Gll 

;Z/~3~Qll 8~6~911 "l..T. nUllu n, C' "1'\11 n. 8,l3l/~Gll 

8,l~;Z/~911 9/~3~911 '" T. DUIlD n. n. ,1- ")1'\11 D, 9,139~Gll 

9/~4i~Gll IG~U~Gll "'T. nUllu n "'T. ,1.. "1'\11 n. 19,13lt~GH 

W~~~911 11~5/~Gll ,""T. ,Dunu n n. ,\. ,,,)1'\11 n, Ilt3G~911 'v ~ ~ ~ ~.~.vu 

11~6/~911 1~~3~Gll "'T. ,nTIIlTI n T. ,'){) 1') T", 1~,13G/~9H 

On the date listed in the 'Start Date' column above, the REOR FC trade, prices to be used for 
the Underlying and to calculate the Expiration 'Value will be done V/ith the cOffesponding 
REOR FC Delivery Month listed. For instance, beginning on January 22,2011, NadeJ( will 
use the REOR Gasoline March 2011 futures prices as the Underlying as vlell as use such 
prices to calculate the Expiration Value on the EJ(piration Date for the relevant Wholesale 
Gasoline Binary Contract. 

(b) SOUR{;E AGENCY The Source Agency is Nadex. 

(c) TYPE The type of Contract is a Binary Contract. 

Ed) ISSUi\NCE For each planned release by the Source Agency ofthe Underlying, 
NadeJ( will issue various Contracts, each of a different Series. li: new issuance of Contracts 
vAll commence no later than 1\\'0 (2) business days follov;ing the Thcpiration Date. 

(e) PAYOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nadmc at the time the Binary Contracts are initially issued. For the Wholesale Gasoline 
Binary Contracts, the Payout Criteria for the Contracts will be set as follo\vs: 

(i) DAILY ',VHOLESALE GASOLINE BINARY CONTRACTS, 2:30 
PMETCLOSE 

(1) Binary Contract 1: One Contract v;ill have a Payout Criterion of greater than 
X $0.14. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
X $0.12. 

(3) Binary Contract 3: One Contract vAll ha;r,.re a Payout Criterion of greater than 
X $0.10. 
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( 4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
X $0.08. 

( 5) Binary Contraot 5: One Contract vAll have a Payout Criterion of greater than 
X $0.06. 

( 6) Binary Contraot 6: One Contraot vAn have a Payout Criterion of greater than 
X $0.04. 

( 7) Binary Contraot 7: One Contraot vAn have a Payout Criterion of greater than 
X $0.02. 

( 8) Binat·y Contract 8: One Contract vAn hWfe a Payout Criterion of greater than 
x.-

( 9) Binary Contract 9: One Contraot will hWfe a Payout Criterion of greater than 
X + $0.02. 

(l 
than X + $0.04. 

(1 
than X + $0.06. 

(1 
than X + $0.08. 

(1 
than X + $0.10. 

(1 
than X + $0.12. 

(l 
thanX+ $0.14. 

(1 
Wholesale Gaso 
Souroe f ... gency. 

0) Binary Contraot 10: One Contract vAll have a Payout Criterion of greater 

1) Binary Contract 11: One Contract will hWle a Payout Criterion of greater 

2) Binary Contract 12: One Contract vAll have a Payout Criterion of greater 

3) Binary Contract 13: One Contract vAll have a Payout Criterion of greater 

4) Biliary Contract 14: One Contract vAll have a Payout Criterion of greater 

5) Binary Contract 15: One Contract vAn have a Payout Criterion of greater 

6) In each case above, "X" is measul'Cd in U.S. Dollars and equals the last 
line price or value rounded to the nearest tVlO ($0.02) cents, as reported by the 

(ii) WEEKLY WHOLESf ... LE Gf ... SOLINE BINARY CONTRi\CT, 
2:30 PMET C LOSE 

(1 ) Binary Contract 1: One Contract will hWle a Payout Criterion of greater 
thanY $0.15. 

(2 ) Binary Contract 2: One Contract vAH hWv'e a Payout Criterion of greater 
thanY $0.10. 
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(3) Binary Contract 3 : One Contract vAll have a Payout Criterion of greater 
thanY $0.05. 

(4) Binary Contract 4: One Contract vAll have a Payout Criterion of greater 
than Y. 

(5) Binary Contract 5: One Contract vAll have a Payout Cl'iterion of greater 
than Y + $0.05. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than Y + $0.10. 

(7) Binary Contract 7: One Contract ',vill have a Payout Criterion of greater 
than Y + $0.15. 

(8) In each ease aBo'le, "yo. is measured in tJ.S.l)oUal's and eEJ:Hals the last 
Wholesale Gasoline price or varne rOHnded to the nearest $0.025 or $0.075as reported By the 
Source i ... gency. 

(iii) IN~l ... Y WHOLESAbE G,.t\SOLINE !HNAR¥ 
- - - --

CONTRACT, 8:00 l\~4 to 10:00 l ... M ET CLOSE 

(1) Binary Contract 1: One Contract vlill have a Payout Criterion of greater tha n 
ZI $0.02. 

(2) Binary Contract 2: One Contract will have a Pa:yeut Cl:'itel:'ion of greater tha n 
z+.. 

(3) Binary Contract 3: One Contract vlill have a Payout Criterion of greater tha n 
ZI + $0.02. 

(4) In each case aBo'i'e, ZI eEJ:Hals the strike le'vel determined By the Source 
l ... gensy immediately Before the issuance of these contracts. 

(PI) INTRl\Dl\Y VlHOLESl\LE Gl ... S BINARY CONTRACT, 9:00 
AM to 11 :00 AM ET CLOSE 

(1) Binary Contrast 1: One Contract vlill have a Payout Cl'iterion of greater 
than Z2 $0.02. 

(2) Binary Contrast 2: One Contract will have a Payout Criterion of greater 
than Z2. 

(3) Binary Contrast 3: One Contract vAll have a Payout Criterion of greater 
than Z2 + $0.02. 

(4) In each ease aBO'ie, Z2 eEJ:Hals the stril~e le','el determined By the Source 
Agency immediately Before the issuance of these contracts. 
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(,,0 INTR,\DAY WHOLES1\LE Gf.cS BIl'LA,RY CONTR}.cCT, 10:00 
M4 to 12:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract vAll have a Payout Cdterion of greater 

(2) Binary Contract 2: One Contract vAll hff'v'e a Payout Criterion of greater 
thanZ3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z3 + $0.02. 

(4) In each case above, Z3 equals the strike level determined by the Source 
f.cgency immediately before the issuance of these contracts. 

(vi) Il'HRADAY WHOLESALE GAS BINARY CONTRzA.cCT, 11 :00 
A14 to 1:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will hff'v'e a Payout Criterion of greater 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z4 + $0.02. 

(4) In each case above, Z4 equals the strike le:vel determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) Il'l'TRz'\Di\Y \VHOLESALE GAS BIl'V\RY CONTRf.cCT, 
12:00 PM to 2:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z5 $0.02. 

(2) Binary Contract 2: One Contract vlill have a Payout Criterion of greater 
than Z5. 

(3) Binary Contract 3: One Contract vlill have a Payout Criterion of greater 
than Z5 + $0.02. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

('Aii) Nadex may list additional Wholesale Gasoline Binary Contract 
v/ith different ranges of Payout Criteria on a discretionary basis in accordance 'lAth the CEA: 
and Commission Regulations. 
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(f) MIl'HMU1\4 TICK The Minimum Tick size for Wholesale Gasoline Binary 
Contracts shall be $0.25. 

(g) REPORTIl'l"G LEVEL The Reporting Level for the Wholesale Gasoline Binary 
Contract shall be 700 Contracts. 

(h) POSITION LIMIT The Position Limit for the Wholesale Gasoline Binary 
Contract shall be 1,000 Contracts. 

(i) LA:ST TRADIl'l"G DATE The Last Trading Date in a Series is the same date as 
the ERpiration Date. 

G) SETTLill.4EJ'JT Dl ... TE The Settlement Date will be the date on '.vhich the 
Wholesale Gasoline Settlement Price is released by the Source Agency. 

(Ie) EXPIRl ... TION DATE The fupiration Date of the Contract ',\Till be the date on 
'vvhich the Wholesale Gasoline Settlement Price is released by the Source Agency. 

(1) SETTLEMENT VA .. LUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Wholesale Gasoline Binary Contract is $100. 

Em) EXPIRATION VALUE The Thcpiration Value is the price 01' value of 
Wholesale Gasoline as calculated by the Source l ... gency on the Thcpiration Date. 

(n) CONTIl'l"GENCIES Ifno level is actually announced on the Expiration Date 
due to a delay, postponement 01' otherwise in such release announcement by the Source 
Agency, the Settlement Date vAll be delayed until the Underlying number is released for that 
Series. 

RULE 12.4 6 PRELIMINARY STORM DM{AGE ESTIMATE BIl'(;ARY CONTR,,\CTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Preliminary Storm Damage Estimate ("Preliminary Estimate") Contracts issued by Nadex. 

(b) UNDERLYIl'l"G The Underlying for this Class of Contracts is the Preliminary 
Estimate for a Storm, herein after referred to as Preliminary Storm Contracts, as calculated 
and released by the Source l'\gency. For purposes of these mles, Preliminary Estimates are 
damage estimates that have been calculated by the Source Agency ',\Then a Storm causes $25 
million or more of insurable losses. For purposes of these Rules, a Storm is defined as a 
tropical stormU or hurricane~ that has developed over the lAlantic Ocean as determined by 

~ A "trspical stenn" moans atropieal cycleno in which the maximum sustainea surfaee ,<,.ina sfleea (using the U.S. 1 minute average) 
ranges from 34 lEt (39 mph sr 63 kmAlr) ts 63 let (73 mph er 11 g lemA]r). A "trspieal Sj'€lsne" means a warm esre nsn frsntal synsptie
seale eyelsne, eriginating sver trejlieal sr sUbtrepieal ',vaters, with ergani"ea aeep esnveetien ana a elssea surfaee '""ina eireulatisn oosut a 
well aefinea eenter. Once funnea, a tropieal eyelene is maintainea by the extraetisn efheat energy from the eeean at high temperature ana 
heat elfflert at the lev .. temperatures eHhe upper tropesphere. In this they aiffer frem extratropieal eyelenes, vihieh aerive their energy frsm 
heri"ental temperature eentrasts in the atmesphere-Ebareelinie effects). 
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the National HUlTicane Center ("NHC") and released by the Source l\gency. The geographic 
regions \vhere Preliminary Estimates are assessed and calculated encompass areas within the 
United States and include the U.S. territories of Puerto Rico and the u.s. 'Virgin Islands. 

(c) SOURtiE AGENCY The Source Agency is the Insurance Services Office 
("ISO"). 

(d) TYPE The type of Contract is a Binary Contract. 

(e) ISSW ... NCE For each release by the Source f\gency that a Storm has developed 
over the f...tlantic Ocean as determined by the NRC, NadeK vAll issue on the next business 
day various Contracts, each of a different Series. A new issuance of Contracts vAll 
commence no later than tV{O (2) business days following the day on '.vhich the Source 
A.gency releases to Nadex that a ne'N Storm has developed. 

(f) Pf ... YOUT CRITERION The Payout Criterion for each Contract vAll be set by 
NadeK at the time the Contracts are initially issued. The Payout Criteria of the Contracts vAll 
be set as follov,'s; 

(i) PRELIMINl ... RY STORM:DAMA:GE BINARY CONTRACTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of X greater 
than $25,000,000. 

(2) Binary Contract 2: One Contract vAll have a Payout Criterion of X greater 
than $100,000,000. 

(3) Binary Contract 3: One Contract vAll have a Payout Criterion of X greater 
than $1,000,000,000. 

(4) In each case, "X" equals the Preliminary Damage Estimates for a Storm as 
released by the Source Agency. 

(ii) NadeR may list additional Contracts vAth different ranges of 
Payout Criteria on a discretionary basis in accordance 'lAth the CEA and Commission 
Regulations. 

(g) MINIMU1\4 TICK The Minimum Tick size for Preliminary Storm Contracts 
shall be $0.50. 

(h) REPORTING LEVEL The Reporting Le'vel for the Preliminary Storm 
Contracts shall be 12,500 Contracts. 

(i) POSITION LIMIT There are currently no Position Limits for Preliminary Storm 
Contracts. 

~ A "ffiIrrieal=1e" meaflS a trallieal eyelane in '''''RieR tile maJEimum sustained surfaee wind (using tRe U.S. 1 minute ff\'erage) is 64 lEt (74 mllR 
ar 119 "!HAIr) ar mare. The term Rurrieane is used for Nar!Rern HemiSj3Rere trellieal eyelenes east aftRe Intematianal Dateline to tRe 
GreenwieR Meridiafl. TRe tenn tyj3Roon is used for Paeifis trellieal eyelanes north ofilia Equator west ofilie Intemationa-l Dateline. 
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G) LAST TRf~DING Dl\TE The Last Trading Date in a Series vAll be the earlier 
of; a) the first business day following 50 calendar days after the day on '.,<,hich the Source 
A.gency releases to Nadex that the NRC identifies a Storm over the fJ:lantic Ocean2-3-t-er-b:) 
one business day prior to the release of the Preliminary Estimates for a Storm by the Source 
l\gency. If the l'lliC determines that a'Storm is no longer capable of causing damage for 
purposes of calculating the Preliminary Estimates released by the Source Agency, the Last 
Trading Day will be the business day that such determination is made. No trading in the 
Preliminary Storm Contracts shall occur after the Last Trading Date. 

(k) SETTLEMENT DiJE The Settlement Date of the Contract shall be the 
business day follovAng the date on which the Preliminary Estimates are released by the 
Source lA~gency. lfno Preliminary Estimates are released by the Source l\gency, the 
Settlement Date shall be the business day follovAng the Expiration Date. 

(1) EXPIRfJION DATE The Expiration Date of the Contract shall be the date on 
vlhich the Preliminary Estimates are released by the Source f~gency. If no Preliminary 
Estimates are released by the Source f~gency, the Expiration Date shall be the same date on 
vlhich the Source f~gency makes the determination that no Preliminary Estimates will be 
released for a Storm. 

(m) SETTLEMENT Vl\LUE The Settlement Value is the amount paid to the 
holder of the in the money Contract on the Settlement Date. The Settlement Value of an in 
the money Hurricane Contract is $100. 

(n) EXPIRf~TION W~LUE The Expiration Value is the level oithe Preliminary 
Estimates released by the Source f~gency on the Expiration Date. 

(0) CONTINGENCIES If a Preliminary Estimate is expected to be released, 
hO'yvevel', no Preliminary Estimate is actually announced on the Expiration Date due to a 
delay, postponement or otherwise in such release announcement by the Source l\gency, the 
Settlement Date vAll be delayed until the Preliminary Estimate is released for that Series by 
the Source f~gency. 

RULE 12.47 HURRICANE SR\SON BINARY CONTRf~CT 

(a) SCOPE These Rules shall apply to the Class of Contmcts referred to as the total 
estimated insured losses from hurricanes and tropical storms that individually cause at least 
$25,000,000 or more of insured damages during a Hurricane Season ("Hun-icane Season 
Estimates") Contmcts issued by Nadex. 

2-3- If the first business day following the 50th calendar day after the day on 'v.l1ich the Source 
Agency releases to Nadex that the NRC identifies a Storm over the fJ:lantic Ocean is not a 
business day, the last trading date vAll be set to the next following business day. For 
example, if the first business day follovling 50 calendar days falls on a Saturday or Sunday, 
the last trading date for the series '""ould be set to the nC7d business day of Monday. 
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(b) UNDERLYING The Underlying for this Class of Contracts is the total amount 
of estimated insured property damages from tropical storm~ and hurricane~ that individually 
cause at least $25,000,000 or more of damages during a Hurricane Season, herein after 
referred to as Hurricane Season Estimates Contracts, as calculated and released by the Source 
Agency. For purposes of these Rules, Hurricane Season means from and including the 
month ofl .. pril to and including the month of November. The geographic regions where 
Hurricane Season Estimates are assessed and calculated encompass the United States and 
include the U.S. territories of Puerto Rico and the U.S. Virgin Islands. 

(c) SOURCE l\GENCY The Source l ... gency is the Insurance Services Office 
~ 

(d) TYPE The type of Contract is a Binary Contract. 

(e) ISSUl ... NCE Nadex vAll issue on the first business day of Hurricane Season 
various Contracts, each of a different Series. i' ... new issuance of Contracts vAll commence no 
later than 1',1/0 business days follovling the commencement of the next Hurricane Season. 

(f) Pl..YOUT CR1TERION The Payout Criterion for each Contract vAll be set by 
Nade~( at the time the Contracts are initially issued .. The Payout Criteria of the Contracts will 
be set as follows; 

(i) HURRICANE SR\SON DM4A:GE BINj\RY CONTR,A .. CTS . 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of X greater 
than $100,000,000 

(2) Binary Contract 2: One Contract will have a Payout Criterion of X greater 
than $1,000,000,000. 

(3) Binary Contract 3: One Contract vAll have a Payout Criterion of X greater 
than $10,000,000,000. 

(4) Binary Contract 4 One Contract vAll have a Payout Criterion of X greater 
than $25,000,000,000. 

(5) In each case, "X" equals the Hurricane Season Estimates caused during a 
Hurricane Season, 

(ii) Nadex may list additional Contracts with different ranges of 
Payout Criteria on a discretionary basis in accordance "vith the CRA ... and Commission 
Ri3gulations. 

(g) MINIMU1\4 TICK The Minimum Tick size for Hurricane Contracts shall be 

~ 
gUJ3ffl. Gllfil 2{). 

~ gUJ3I'GI. Gllfi12!. 
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There are curfently no Position Limits fof Hurricane Season 

Ea) SCOPE 

The Source Agency is United States Department of 

Ed) TYPE The type of Contract is a Binary Contract. 
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(i) M01'HHLY CORE CONSUMER PRICE Il'lDEX BINARY 

(1) At the commencement of trading in a Monthly Core Consumer Price Index 
Binary Contract, Nadex shall list all eligible Payout Criteria in a range of three (3) 
consecutive increments of either 0.1%,0.2%,0.3%, or 0.4% ',lAth the maximum value of the 
Payout Criteria not to exceed 50.0%_and the minimum value of the Payout Criteria not to fall 
belm!,' 50%, and the contract payout critel'ia of greater than or equal to (>-). For example, 
NadeK may list the follovAng range of Payout Criteria: 0.0%, 0.1%, and 0.2%. For the 
follovAng series, Nadex may list the follovAng range of Payout Criteria: 0.2%,0.0%, and 
~ 

(2) In each case above, "X" equals the first Payout Criteria listed. In the first 
example above, this is 0.0%; in the second eJmmple above, this is 0.2%. 

The Minimum Tick size for the Core Consumer Price Index 

The Reporting Level fOl' the Core Consumer Price IndOJ( 

There are cUffently no Position Limits for the Core 
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ULE ~ 12.32 CURRENCY EXCHANGE USDICAD VARIABLE PAYOUT 
CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange USD/CAD ("USD/CAD") Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the US the US 
Dollarl Canadian Dollar, herein referred to as "USD/CAD" as quoted in US dollars per 
Canadian Dollar obtained from the spot USD/CAD foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts will 
commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the USDICAD 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows; 

(i) DAILY VARIABLE USD/CAD CONTRACTS, 3 :00 PM ET 
CLOSE SPREAD - At the commencement of trading in a Daily Spread USDICAD Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE USD/CAD SPREAD CONTRACT 

(aa) CAP - The Cap shall be X + 0.0250. 

(bb) FLOOR - The Floor shall be X - 0.0250. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 
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(2) In each case, "X" equals the last USDICAD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(ii) INTRADA Y V ARlABLE USD/CAD SPREAD CONTRACTS, 
6:00PM to 11 :OOPM, 11 :OOPM to 7:00AM, 7:00AM to 3:00PM ET CLOSE - Nadex shall list 
a set of three (3) Variable Payout Contracts with overlapping ranges, which confonn to the 
Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0200. 

(2) CONTRACT 2: The Cap shall be X + 0.0100; The Floor shall be X - 0.0100 

(3) CONTRACT 3: The Cap shall be X + 0.0200; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last USDICAD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(iii) INTRADA Y 2-HOUR VARIABLE USD/CAD SPREAD 
CONTRACTS, 8:00PM, 9:00PM, lO:OOPM, 11 :OOPM, 12:00AM, 1 :OOAM, 2:00AM, 
3:00AM, 4:00AM, 5:00AM, 6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 
12:00PM, 1 :OOPM, 2:00PM, and 3:00PM ET CLOSE - Nadex shall list a set of three (3) 
Variable Payout Contracts that open 2 hours prior to the stated closing time(s) above with 
overlapping ranges, which conform to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0100. 

(2) CONTRACT 2: The Cap shall be X + 0.0050; The Floor shall be X - 0.0050 

(3) CONTRACT 3: The Cap shall be X + 0.0100; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last USD/CAD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for USDICAD Variable Payout 
Contracts shall be 0.0001. 

(h) REPORTING LEVEL - The Reporting Level for the USD/CAD Variable Payout 
Contracts shall be 2,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for USD/CAD 
Variable Payout Contracts. 
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G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the USD/CAD Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The Settlement 
Value of a Variable Payout Contract is determined as described in the definition for Long and 
Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of 
USD/CAD released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (2S) Midpoints just prior to the 
close of trading of the USD/CAD Variable Payout Contract and removing the highest five (S) 
Midpoints and the lowest (S) Midpoints. A simple average of the remaining fifteen (1S) 
USD/CAD Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 1.0700 and the ask price is 1.0702, the two numbers are added 
together (totaling 2.1402) and then divided by two (2), equaling a Midpoint of 1.0701. Ifthe 
spread between a particular bid price and ask price is deemed too wide (greater than five (S) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included within 
the 2S initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Nl.R Las Vegas Binary Contract issued by Nadex. 

(b) illIDERLYING The Underlying for this Class of Contracts is the quarterly 
change in house prices for the regional area of Las Vegas, NY ('lAthout seasonal adjustment 
and hereinafter referred to as the "Median Sales Price" or "Housing Price") last reported by 
the National Association of Realtors ("NA.R"). 

(e) SOURCE l ... GENCY The Source l ... gency is the National Association of 
R~altors. 

(d) TYPE The Type of Contract is a Binary Contract. 
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(e~ ISStJA~JGB FOf each )3lannea l'elease ay the SOHl'ce l. .. gency ofthelJnael'lyi flg, 
ts Naae~~ vlill issHe ~,'al'ioHs Goffil'acts,· each Of a aiffel'effi Sefies. I" new issHance Of Goffil'ac 

'NiH commence no latef ilian hvo (2~ bHsiness aays folloJ;ving ilie &~ifation Date. 

00 Pl';:¥GY+ GRI+ER±GN The PayOHt Gritel'ion fef each Goffil'act ~""ill ae set a Y 
the Naae~~ at the time the Binal'Y Goffil'acts al'e initially issHea. FOf ilie NAB: Binary GOffil'act, 

Payout: Cl'iteria fef ilie Gontracts will ae set as fellows: 

(i) QUAR:rERL¥ NAR L,\B VEG/;:S BINARY GGN+RACn; 

(l~ BinafY Goffil'act 1: Gne Coffifact vfiU h~,'e a Payom Critel'ion Of greatef t han 
X (rounaea to the neafest five ilioHsana aoUars ($5,000~) $5,000. 

(2) BinafY GOffil'act 2: Gfle Coffil'act ~tViH h~fe a Payom Cl'itel'iofl Of gl'eatel' t han 
X (rounaea to the nearest five thoHsana aollal's ($5,000)). 

(3) BinafY Goffil'act 3: Gfle Contract will h~le a Payout Cl'iterion Of gl'eatel' t han 
X (rounaea to the fleafest five thoHSana aollal's ($5,000)) + $5,000. 

(4) ffi each case aeo'le, "X" is measul'ea in aollal's ana eEJ:Hals the last 
Pl'eliminary N/;:R Las Vegas Housing Pl'ice, as f8)3ortea ay the Source Agency. 

(ii) BI ANNUAL NAR LAS VEGi\S B~tAR¥ GGN1'RA:GTS 

han (1) Binary Goffil'act 1: Gfle Contract 'NiH h~le a Payom Cl'itefion Of gl'eatef t 
¥ (rounaea to the fleafest five ilioHsafla aonal's ($5,000)) $15,000. 

han (2) BiflafY Goffil'act 2: Gfle Coffil'act 'Nill have a PayOHt Gfitel'ion ofgl'eatef t 
¥ (rounaea to the fleafest five thoHsafla aoUal's ($5,000)). 

(3) BinafY Goffil'act 3: Gne Coffil'act will have a Payom Gl'itel'iofl Of greatef t han 
¥ (rounaea to the fleal'est five thoHsafla donal'S ($5,000)) + $15,000. 

(4) ffi eaeh ease aeove, "¥" is measHl'ed ifl: aollal's ana eEJ:Hals the last 
Pl'eliminal'Y NAR Las Vegas HOHsing Pfiee, as f8)3ortea ay the Souree I;:geflcy. 

(iii) Naae~~ may list aaditional NAR Las Vegas Binal'Y Cofl:tract 'i'Ath 
aiffefent ranges Of PayoHt Gl'iteria on a aiscfetioflary aasis ifl accordaflce with the CE,\ and 
Gommissiofl RegHlatiofls. 

(g) M~nMlJ..M: +IGK The MinimHffi +ick size fef the NAR Las Vegas HOHsing 
Priee Biflal'Y Cofl:tracts shaH ae $0.50. 

(h) RBPGR+~JG LRVBL The Re)3orting Level for the NAR Las Vegas HOHsing 
Priee Biflal'Y Contracts shall ae 12,500 cOfltl'acts. 

(i) PGS±TIGN LIMH Thel'e are eUl'fefldy flO PoSitiofl Limits for the NAR Las 
Vegas Housing Price Binal'Y GOfltraet 
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g~ b}J:S+ +RIJ;)ING :gi.r±B +he bast +Fading Date in a Series is the date 1:\vo (2~ 
days prior to the Expiration :gate. 

~ SE++bE~4EN+ :g/.r±B The Settlement Date ofthe Contmct shall be the same 
date that the Housing Price is released by the Source Agency. 

EI~ IDfPI-RA .. +I9N D/J:±B +he ~f13iration Date of the Contract shall be the date on 
which the Housing Price Expiration Value is scheduled to be released by the Source l\gency. 

(m~SE++b~4EN+ VAbUE +he Settlement :Value is the amount paid to the holde r 
of the in the money Contract on Settlement :gate. The Settlement :Value of an in the money 
Nl\R bas Vegas Housing Price Binary Contract is $100. 

~ EXPIRA+I9N :V:,A~bUE The ~(piration Value is the level of the Housing Price 
on the ~{piration Date. 

(o~ C9f\-t+!f\-tGm-tCIES If no le~v'el is actually announced on the ~Epiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
l.rgency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

DTTT D 1') '::1 1I.T A U TYD1I.HTDU DThT A UV r'n1l.T'T'D A r''T' 
U~'-.L ~'U'.L . .L.L~~~.L 

(~ SC9PE These Rules shall apply to the Class of Contracts refelTed to as the NA1~ 
Denver Binary Contract issued by Nadex. 

(b~ tJNf>ERb¥ING The Underlying for this Class of Contracts is the Ej:uarterly 
change in house prices for the regional area of:genver, C9 (>tvithout seasonal adjustment and 
hereinafter referred to as the "Median Sales Price" or "Housing Price"~ last reported by the 
National Association of Realtors ("NAR"~. 

(c~ S9URt:E I.rGENC¥ +he Source l\gency is the National Association ofR~altors 

(~ +¥PE +he +ype of Contract is a Binary Contract. 

(e~ ISSWJ'o~~E For each planned release by the Source Agency of the Underlying, 
Nade~{ 'Ifill issue ~;arious Contracts, each of a different Series. 1\ new issuance of Contracts 
will commence no later than tVilO (2~ business days following the Expiration Date. 

(t) P/,,¥9U+ CRI+ERI9N +he Payout Criterion for each Contract vAll be set by 
f\-tade~{ at the time the Binary Contmcts are initially issued. For the NAR: Binary Contract, the 
Payout Criteria for the Contracts vAll be set as follows: 

(i~ QU\RTERb¥ NAR DENVER: BINARY C9NThAC+S 

(lj Binary Contract I: 9ne Contract ~Nill h~;e a Payout Criterion of greater tha 
X (rounded to the nearest five thousand dollars ($5,000jj $5,000. 
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(2) Binary Contract 2: One Contract vAll have a Payout Criterion of greater than 
X (rounded to the nearest five thousand dollars ($5,000)). 

(3) Binary Contract 3: One Contract vAll have a Payout Criterion of greater than 
X (rounded to the nearest five thousand dollars ($5,000)) oF $5,000. 

(4) In each case above, "X" is measured in dollars and equals the last 
Preliminary NliR Denvel' Housing Price, as reported by the Source i\:gency. 

(ii) BI ANl'lUAL l'iAR DENVER BINl .. RY C01'lTY ... CTS 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)) $10,000. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greatel' than 
Y (rounded to the nearest five thousand dollal's ($5,000)). 

(3) Binary Contract 3: One Contract vAll have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)) oF $10,000. 

(4) In each case above, "Y" is measured in dollars and equals the last 
Preliminary NAR Denver Housing Price, as reported by the Source Agency. 

(iii) Nadex may list additionall'MR Denver Binary Contract with 
different ranges of Payout Criteria on a discretionary basis in accordance \-vith the CEA and 
Commission R~gulations. 

(g) MINIMUM TICK The Minimum Tick size for the NAR Denver Housing Price 
Binary Contracts shall be $0.50. 

(h) REPORTING LEVEL The Reporting Level for the NAR Denver Housing Price 
Binary Contracts shall be 12,500 contracts. 

(i) POSITION LIMIT There are cUffently no Position Limits for the NAR Denver 
Housing Price Binary Contract. 

ED LAST TY...DING Dl ... TE The Last Tl'ading Date in a Series is the date two (2) 
days prior to the Expiration Date. 

(k) SETTLE~4E1'lT Dl ... TE The Settlement Date ofthe Contract shall be the same 
date that the Housing Price is released by the Source l\gency. 

(1) EXPIR,A ... TI01'r DIA ... TE The Expiration Date of the Contract shall be the date on 
vmich the Housing Price Expiration Value is scheduled to be released by the Source Agency. 

Em) SETTLEl\4E1'lT VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on Settlement Date. The Settlement Value of an in the money 
NARDenver Housing Price Binary Contract is $100. 
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Enj ~PIRl.t:fIGN ¥i~bl:1E The Thcpiration ¥alue is the level of the Housing Price 
on the Expiration Date. 

(oj GGNmtGENGIES If no le' .. el is actually announcea on the E~cpiration Date 
aue to a aelay, postponement or othef'tvise in such release announcement ey the Source 

t Agency, the Settlement Date will be aelayea until the Unaerlying number is releasea for tha 
Series. 

OT TT D 1,.., ",.., l\T A D ",U A Q ,T n0 DThT A DV 0r\l\T'1"D A 0'1" 
.~~~~ L~. ,~ L '" LL~ LL~LLLL ~L~L ,~~~LL,"~L~L ~~L LL~~~L 

(aj SGGPE :fhese Rules shall apply to the Glass of Gontracts rererrea to as the 
NAR Wl .. SHI1'tG:fON, DG Binary Gontract issuea by Naaex. 

(bj tlNDER!:'yING :fhe Ynaerlying for this Glass of Gontracts is the EJ:Uarterly 
change in house prices for the regional area of ¥iashington, DG E>lIithout seasonal aEljustment 
ana hereinafter referrea to as the "Meaian Sales Price" or "Housing Price"j last reportea ey 
the National Association of Realtors ("NAR"). 

(ej SGURGE AGENGY The Source Agency is the National Association of 
R~altors. 

(El) :f¥PE The 'Type of Gontract is a Binary Gontract. 
I 

(ej ISSw..:NGE For each plannea release by the Source l .. geney of the Unaerlying, 
}taae~c ,tVill issue '/Ui'ious Gontracts, each of a aifferent Series. A new issuance of Gontracts 
v·lill commence no later than t\vo E2j business days follovling the Thcpiration Date. 

(f3 PS¥GY:f GRI+ERIG}t The Payout Griterion for each Gona'aet'llill be set by 
Nade* at the time the Binary Gontracts are initially issuea. Fol' the }h<\R Binary Gontract, the 
Payout Criteria for the Gontraets vAll be set as follovv's: 

(0 QYAR:rERbY NAR Wl~SHI1'~G:fON, DG BINARY 
GON:fRAG:fS 

OJ Binary Gontract 1: One Gontract '1All hEP/e a Payout Griterion of greater tha n 
X (roundea to the nearest five thousana aollars ($5,000)j $10,000. 

(lj Binary Gontract~: Gne Gontract vAll hEPie a PfiJ'out Griterion of greater fua n 
X (roundea to the nearest five thousana aollars ($5,000jj. 

(~j Binary Gontract ~: Gne Gontract will hEP/e a Payout Griterion of greater fua n 
X (roundea to the nearest five thousana aollars ($5,000jj + $10,000. 

(~j In each case aewie, "X" is measul'ea in aollars ana eEJ:Uals the last 
Preliminary Nl~R "'Hashington, DG Housing Price, as reportea by the Source l .. gency. 

(iij BI l\NNYAb NAR ¥i:ASHI1'tG:fGN, DG BI1'h'\RY 
GON±'R:AG:fS 
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(1) Binary Contract '1: One Contract will have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)) $20,000. 

(1) Binary Contract 2: One Contract vAll have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)). 

(2) Binary Contract 3: One Contract 'vVill have a Payout Criterion of greater than 
Y (rounded to the nearest five thousand dollars ($5,000)) + $20,000. 

(3) In each case above, "yo> is measured in dollars and equals the last 
Preliminary Nl .. R Washington, DC Housing Price, as reported by the Source Agency. 

(iii) Nadex may list additional Nl .. R Washington, DC Binary Contract 
'lAth different ranges of Payout Criteria on a discretionary basis in accordance 'lAth the CRA 
and Commission Regulations. 

(g) MINIMUM TICK The Minimum Tick size for the Nl .. R 'Nashington, DC 
Housing Price Binary Contracts_shall be $0.50. 

- - -

(g) REPOKfING LEVEL The R~orting Level for the NAR 'Nashington, DC 
Housing Price Binary Contracts shall be 12,500 contracts. 

(h) POSITION LIMIT There are currently no Position Limits for the NAR 
Washington, DC Housing Price Binary Contract. 

(i) Ll\ST TRl .. Dil'tG DATE The Last Trading Date in a Series is the date t',..."o (2) 
days prior to the .&cpiration Date. 

G) SETTLEMENT DIA .. TE The Settlement Date of the Contract shall be the same 
date that the Housing Price is released by the Source Agency. 

(k) EXPIRl .. TION DATE The Expiration Date of the Contract shall be the date on 
'vVhich the Housing Price .&cpiration Value is scheduled to be released by the Source lA .. gency. 

(1) SETTLE"t\4ENT "VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on Settlement Date. The Settlement Value of an in the money 
NAR Washington, DC Housing Price Binary Contract is $100. 

(m)EXPIRl ... TIOl'+ Vl ... LUE The .&cpil'ation Value is the level of the Housing Price 
on the .&cpiration Date. ' 

En) CONTINGEN'CIES If no level is actually announced on the Expiration Date 
due to a delay, postponement or othen.."ise in such release announcement by the Source 
Agency, the Settlement Date 'vVill be delayed until the Underlying number is released for that 
Series. 
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RULE ~ 12.77 INITIAL JOBLESS CLAIMS BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Initial Jobless Claims Binary Contract issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the number of 
claims submitted for unemployment insurance benefits (seasonally adjusted and hereinafter 
referred to as "Initial Jobless Claims" or "Initial Claims") last reported by the U.S. 
Department of Labor, Employment and Training Administration ("ETA") Division. 

(c) SOURCE AGENCY - The Source Agency is the U.S. Department of Labor, 
Employment and Training Administration ("ETA") Division. 

(d) TYPE - The Type of Contract is a Binary Contract. . 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than three (3) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Initial Jobless Claims 
Binary Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) WEEKLY INITIAL JOBLESS CLAIMS BINARY CONTRACTS 

(1) At the commencement of trading in a Weekly Initial Jobless Claims Binary 
Contract, Nadex shall list all eligible Payout Criteria in a range offive (5) consecutive 
increments of either 2,000, 5,000, 10,000 or 20,000, as determined by Nadex, with the 
maximum value of the Payout Criteria not to exceed 1,000,000 and the minimum value of the 
Payout Criteria not to fall below zero (0), and the contract payout criteria of greater than or 
equal to (>=). For example, Nadex may list the following range of Payout Criteria (using a 
10,000 increment): 607,000,617,000,627,000,637,000, and 647,000. The following week, 
Nadex may list the following range of Payout Criteria (using a 5,000 increment): 610,000, 
615,000, 620,000, 625,000, and 630,000. 

(2) In each case above, "X" equals the first Payout Criteria listed. In the first 
example above, this is 607,000; in the second example above, this is 610,000. 

(ii) Nadex may list additional Initial Jobless Claims Binary Contract 
with different ranges of Payout Criteria on a discretionary basis in accordance with the CEA 
and Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the Initial Jobless Claims Binary 
Contracts shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the Initial Jobless Claims Binary 
Contracts shall be 12,500 contracts. 
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(i) POSITION LIMIT - There are currently no Position Limits for the Initial Jobless 
Claims Binary Contract. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same day as 
the Expiration Date. The Initial Claims Contracts will stop trading on the Last Trading Date 
at 8:25 AMET. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date that the Initial Jobless Claiins number is released by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Initial Jobless Claims number is scheduled to be released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the holder 
of the in the money Contract on Settlement Date. The Settlement Value of an in the money 
Initial Jobless Claims Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the Initial Jobless Claims 
number released by the Source Agency on the Expiration Date. The Expiration Value is 
released by the Source Agency at 8:30 AM ET on the Expiration Date. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date due 
to a delay, postponement or otherwise in such release announcement by the Source Agency, 
the Settlement Date will be delayed until the Underlying number is released for that Series. 

RULE 12.54 EXXONfMUBIL EPS BIl'tARY CONTRACTS 

(a) SCOPE These Rules shall a~ to the Class of Contfacts referred to as the 
Em(8liMobil Quarterly Earnings Per Share ("Quarterly BPS") Event Derivatives Binary 
Contracts ("Exxon EPS Contracts") issued by Nadmc. 

(b) Ul'IDERLYIl'tG The Underlying for this Class of Contracts is the level of the 
Quarterly BPS of&mon14obil Corp ("&o(8n" or "&monMobil") for a specific fiscal 
calendar quarter, measured in U.S. dollars, as reported' by &oconMobil in an '8 K R{)j3ort filed 
vlith the Securities and &whange Commission ("SEC") or, ifno such report is issued, then as 
reported in Emcon14obil's 10 Q Quarterly R{)j3ort or 10 K Annual Report, as applicable, filed 
vlith the SEC. The Quarterly EPS shall be the figure presented in the financial information in 
such report(s) as the net income per common share of stock (non diluted basis) for the 
relevant fiscal quarter. This Class of Contracts shall be referred to as &O(8n EPS Contracts. 

(c) SOURCE f .. GENCY The Source Agency is ExxonMobil. 

,u-Earnings Per Share or "EPS" means a portion of a company's profit allocated to each outstanding share of 
common stocl<. For example, a corporation that earned $20 million in 2006 and currently has 20 million shares 
outstanding would report earnings of $1 per share. The figure is calculated after taxes, preferred shareholders 
and bondholders have been paid. (See Barron's Financial Guidos; Diotionary of Finanoe and Investment Terms, 
Third Addition (1991) ) 
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(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSU,'..:NCE For each planned release by the Source i ... gency of the Underlying, 
Nadex will issue various Contraots, eaoh of a different Series. A nely',' issuanoe of Contraots 
will oommenoe no sooner than 1\'10 (2) business days follovling the Expiration Date. 

(f) Pi.YOUT CRITERION The Payout Criterion for eaoh Contraot vAll be set by 
Nadex at the time the Contraots are initially issued. The Payout Criteria ofthe Contraots vAll 
be set as fo11ov,'s: 

(i) EXXON BPS EVENT DERIVATIVES CONTRi ... CTS 

(1) Binary Contraot 1: One Contraot will have a Payout Criterion of X gl'eater 
than $1.75. 

(2) Binary Contract 2: One Contraot vAll have a Payout Criteria of X greater 
than $1.80. 

(3) Binary Contraot 3: One Contraot vAll have a Payout Criteria of X greater 
than $1.85. 

(4) In eaoh oase, X equals the Quarterly ExxonMobil EPS released by the 
Source Agenoy. i.cdditional Series of Thown140bil BPS Contraots vAll be listed in 
oonseoutive inorements of $0.05 and the Payout Criteria vAll have a value less than the 
lowest existing Payout Criteria or gl'eater that the highest exiting PaYout Criteria. For 
example, if the lowest Payout Criteria value oUlTently is $1.75, an additional Series of 
Emwn140bil BPS Contraot may be listed at $1.70. If the highest Payout Criteria value is 
$1.85, an additional Series ofThnwnMobil Contraot may be listed at $1.90. Eaoh additional 
Payout Criterion will be a number, rounded to the nearest $0.05. Additional Payout Criteria 
vAll adhere to this format and additional Series of Contmcts may be added on any day up to 
and inoluding the speoified last tmding day for a Series. 

(ii) Nadex may list additional Contraots ',lAth different ranges of 
Payout Criteria on a disoretionary basis in accordanoe with the CEl\. and Commission 
Regulations. 

(g) MlJ'HMlTh4 TICK The Minimum Tiele size for Thown BPS Contraots shall be 
$M-O. 

(h) REPORTING LEVEL The Reporting Level for the Thmon EPS Contraots shall 
be 12,500 Contmots. 

(i) POSITION LIMIT There are currently no Position Limits for Thnwn BPS 
Contmots. 

G) Li ... ST TRi ... DlJ'l"G Di.cTE The Last Trading Date for these Contraots is one (1) 
business day prior to the date on vmich Thown140bil has scheduled to release its Quarterly 
EPS as represented on its 'tVebsite for the fisoal quarter covered by the Contraot. If the 
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earnings announcement date is delayed by the Source i ... gency to a later date in the future 
(e.g. a date that occurs after the date pre:rliously announced by the Source Agency), then the 
Last Trading Date vlilll'emain set, but the Settlement Date vAll be delayed until any of the 
Forms 8 K, 10 K or 10 Q, as applicable, have been officially released by the Source i ... gency. 
If the earnings announcement date is rescheduled by the Source i ... gency to an accelerated 
date (e.g. a date that is earlier than the date previously announced by the Source i ... gency), 
Nade1< will adjust the Last Trading Date to be one (1) business day prior to the rescheduled 
(earlier) earnings announcement date. No trading in Exxon EPS Contracts will occur after the 
Last Trading Day. 

(k) SETTLEMENT Di...TE The Settlement Date of the Contract shall be the date on 
which the Expiration Value is released by the Source I ... gency Of, if such date is not a 
business day, the following business day. 

(1) EXPIRl\:TION Di ... TE The &cpiration Date of the Contraot vAll be the date on 
which the &tpiration Value is released by the Source Agency. 

Em) SETTLEMENT 'Il\LUE The Settlement Value is the amount paid to the holder 
of the in the money Contl'act on the Settlement Date. The Settlement Value of an in the 
money &own EPS Contraot is $100. 

(n) EXPIR/ ... TION VALUE The &tpiration 'larue is the value of the ExxonMobil 
BPS as released by the Source lA ... gency. 

RULE 12.55 WId; MART BPS BINARY CONTRACTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
'Val Mart Quarterly Earnings Per ShareR ("Quarterly BPS") Event Del'ivatives Binary 
Contracts ("\Val Mart EPS Contracts") issued by Nadex. 

(b) UNDERLYING The underlying for this Class of Contracts is the level of the 
Quarterly EPS of ',Xlal Mart Stores Inc ("Wal Mati") for a specific fiscal calendar quruier, 
measured in U.S. dollars, as reported by Wal Mali in an 8 K Report filed vAth the Securities 
and Exohange Commission ("SEC") or, if no such report is issued, as reported in its 
Quarterly 10 Q Report or Annual 10 K R~pOli, as applicable, filed '.vith the SEC. The 
Quarterly EPS shall be the figure presented in the financial information in such report(s) as 
the net income per oommon share of stock (non diluted basis) for the relevant fiscal quarter. 
This Class of Contracts shall be referred to as Wal Mali EPS Contracts. 

(c) SOURCE AGE1'l"CY The Source f ... gency is Wal Mali. 

(d) TYPE The Type of Contract is a Binary Contract. 

I R Supra, atfn 25. 
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(e) ISSUl.LNCE For each planned release by the Source l.Lgency of the Underlying, 
Nadex vAll issue various Contracts, each of a different Series. l.L n~\v issuance of Contracts 
vAll commence no sooner than two (2) business days follovAng the &cpiration Date. 

(f) Pl.LYOUT CRITERION The Payout Criterion for each Contract vAll be set by 
NadeR at the time the Contracts are initially issued. The Payout Criteria of the Contracts vAll 
be set as follows: 

(i) Wi\L }'4,,\RT BPS EVENT DERIVl...TIVES CONTRz\CTS 

(1) Einary Contract 1: One Contract 'lIill have a Payout Criterion of X greater 
than $0.76. 

(2) Einary Contract 2: One Contract vAll have a Payout Criteria of X greater 
than $0.77. 

(3) Einary Contract 3: One Contract will have a Payout Criteria of X greater 
than $0.78. 

(4) In each case, X equals the Quarterly Wal Mart EPS released by the Source 
l\gency. l.Ldditional Series of Vial Mart EPS Contracts will be listed in consecutive 
increments of $0.01 and the Payout Criteria 'vvill have a value less than the lo'lvest existing 
Payout Criteria or greater that the highest exiting Payout Criteria. For e~{Umple, if the lm:vest 
Payout Criteria value currently is $0.76, an additional Series of Vial Mart EPS Contract may 
be listed at $0.75. If the highest Payout Criteria value is $0.78, an additional Series ofWal 
Mart EPS Contract may be listed at $0.79. Each additional Payout Criterion will be a 
number, rounded to the nearest $0.01. Additional Payout Criteria vAll adhere to this fOlmat 
and additional Series of Contracts may be added on any day up to and including the specified 
last trading day for a Series. 

(ii) NadO}c may list additional Contracts 'lAth different ranges of 
Payout Criteria on a discretionary basis in accordance 'lAth the CEA and Commission 
R~gulations. 

(g) MINIMUM TICK The Minimum Tick size for Wal Mart EPS Contracts shall be 
~ 

(h) REPOKITNG LEVEL The Repoiiing Level for the Wal Mart EPS Contracts 
shall be 12,500 Contracts. 

0) POSITIOJ't LIMIT There are currently no Position Limits for Wal Mart EPS 
Contracts. 

G) Ll.LST TRzA.LDING Dl.LTE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on which Wal Mart has scheduled to release its Quarterly BPS 
as represented on its 'vVebsite for the fiscal quarter covered by the Contract. If the earnings 
announcement date is delayed by the Source Agency to a later date in the future (e.g. a date 
that occurs after the date pr(YAously announced by the Source z\gency), then the Last Trading 
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Date vAll remain set, but the Settlement Date vAll be delayed until any of the Forms g K, 10 
K or 10 Q, as applicable, have been officially released by the Source Agency. If the earnings 
announcement date is rescheduled by the Source Agency to an accelerated date (e.g. a date 
that is earlier than the date previously announced by the Source Agenc)0, Nadex vAll adjust 
the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) earnings 
announcement date. No trading in Wal Mart BPS Contracts vAll occur after the Last Trading 
Day;-

(k) SETTLEMENT Di'..:TE The Settlement Date of the Contract shall be the date on 
'vvhich the §tpiration Value is released by the Source lA,.gency or, if such date is not a 
business day, the follo"vVing business day. 

(1) EXPIRl .. TION Df .. TE The §cpiration Date of the Contract will be the date on 
\\l1ich the EJtpiration "Value is released by the Source lA,.gency. 

(m) SETTLEMEl'~T Vl .. LUE The Settlement 'lame is the amount paid to the holder 
of the in the money Contract on the Settlement Date. "The Settlement Value of an in the 
money Wal Mart BPS Contract is $100. 

En) EXPIRATION Vl .. LUE The §cpiration 'larue is the value of the Wal Mart EPS 
as released by the Source Agency. 

RULE 12.56 EXXONlMDBIL REVENUE BINARY CONTRzA .. CTS 

(a) SCOPE These Rules shall apply to the Class of Contracts refen-ed to as the 
EmcouMobil Quarterly R"'/enue;;s. ("Qumierly Revenues") Event Derivatives Binary 
Contracts ("§Dwn Revenue Contracts") issued by Nadex. 

(b) Ul'IDERLYING The Underlying for this Class of Contracts is the level of the 
Quarterly Revenues of ExxouMobil Corp ("§own" or "EJDwn140bil") for a specific fiscal 
calendar quarter, measured in U.S. dollars, as reported by EXXOM40bil in an g K RepOli filed 
vlith the Securities and Thwhange Commission ("SEC") Of, if no such report is issued, then as 
reported in §monMobil' s 10 Q Quarterly RepOli or 10K Annual Report, as applicable, filed 
with the SEC. The Quarterly Re'\>'enues shan be the figure presented in the financial 
information in such report(s) as Total Revenue and Other Income as reported for the relevant 
fiscal quarter. This Class of Contracts shall be referred to as E10wn Revenue Contracts. 

(c) SOURCE l .. GEl'mY The Source Agency is ThownMobil. 

(d) TYPE The Type of Contract is a Binary Contract. 

~ Qualierly R~venues means Total Revenues and Other Income as reported in EJDwn's 
initial Form 10 K, Form 10 Q or Form g K, as applicable, as found on the SEC's website at 
http://Vl'll'tv.sec.gov/edgar.shtml 
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(e) I8SUi\:NCE For each planned release by the Source f ... gency of the Underlying, 
Nadex vAll issue various Contracts, each ofa different Series. f ... nevI issuance of Contracts 
willeommence no sooner than 1\..,,0 (2) business days following the E7cpimtion Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contmct will be set by 
J'ffidex at the time the Contracts are initially issued. The Payout Criteria of the Contracts ,tVill 
be set as follovls: 

(i) EXXON REVENUE EVEi'JT DERIV1\TIVES CONTRACTS 

(1) Binary Contract 1: One Contract will have a Payout Criterion of X greater 
than $95.0B. 

(2) Binary Contract 2: One Contract vAll have a Payout Criteria of X greater 
than $96.5B. 

(3) Binary Contract 3: One Contract vAll have a Payout Criteria of X greater 
than $98.0B. 

(4) In each case, X equals the Quarterly EXXOM40bil Revenue released by the 
Source f .. gency. 

Oi) NadeJ( may list additional Contracts v/ith different ranges of 
Payout Criteria on a discretionary basis in accordance '.vith the CM and Commission 
Regulations. 

(g) MINIMUM TICK The Minimum Tick size for EJown Revenue Contracts shall 
be $0.50. 

(h) REPORTING LEVEL The Reporting Level for the E7mon Revenue Contracts 
shall be 12,500 Contracts. 

(i) POSITION LIMIT There are currently no Position Limits for E70wn R~venue 
Contracts. 

G) LAST TRADING DATE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on '",hich E7oWM40bil has scheduled to release its Quarterly 
R~venues as represented on its v/ebsite for the fiscal quarter covered by the Contract. If the 
earnings announcement date is delayed by the Source f ... gency to a later date in the future 
(e.g. a date that occurs after the date previously announced by the Source Agenc)0, then the 
Last Trading Date vlill remain set, but the Settlement Date vAll be delayed until any of the 
Forms g K, 10 K or 10 Q, as applicable, have been officially released by the Source Agency. 
Ifthe eamings announcement date is rescheduled by the Source l\gency to an accelerated 
date (e.g. a date that is earlier than the date previously announced by the Source f ... genc)0, 
NadeK will adjust the Last Trading Date to be one (1) business day prior to the rescheduled 
(earlier) earnings announcement date. J'Jo trading in E70wn R~venue Contracts 'vvill occur 
after the Last Trading Day. 
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(Ie) SETTLEMENT Dl ... TE The Settlement Date of the Contract shall be the date on 
vkich the Expiration Value is released by the Source l\gency or, if such date is not a 
business day, the following business day. 

(1) EXPIRf...TION Dl\:TE The Thcpiration Date of the Contract vlill be the date on 
'vVhich the Thcpiration Value is released by the Source l ... gency. ' 

(m) SETTLE1VIENT VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Thown Revenue Contract is $100. 

(n) EXPIRATION Vl ... LUE The Expiration Value is the value of the Thmon140bil 
R~venues as released by the Source l ... gency. 

RULE 12.57 Wl ... L MART REVENUE BINl\RY CONTRACTS 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Wal Mart Quarterly Revenuesm ("Quarterly Revenues") Eo,rent Derivatives Binary Contracts 
("'flal Mart Revenues Contracts") issued by Nadex. 

(b) UNDERLYING The Underlying fOf this Class of Contracts is the level of the 
Quarterly Revenue ofWal Mart Stores Inc ("Wal Mart") for a specific fiscal calendar quarter, 
measured in U.S. dollars, as reported by Wal Mart in an 8 K R~ort filed vlith the Securities 
and Thwhange Commission ("SEC") 01', if no such report is issued, as reported in its 
Quarterly 10 Q R~ort or Annual 10K R~ort, as applicable, filed 'iVith the SEC. The 
Quarterly RiOlvenues shall be the figure presented in the financial information in such 
report(s) as the Net Sales as reported on the Statement of Income for the relevant fiscal 
quarter. This Class of Contracts shall be referred to as Wal Mart Revenue Contracts. 

(c) SOUR{JE AGENCY The Source l\gency is Wal Mart. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUAl'l"CE For each planned release by the Sourcel ... gency of the Underlying, 
Nadmc will issue various Contracts, each of a different Series. it neVl issuance of Contracts 
vAll commence no sooner than RYO (2) business days following the Th(piration Date. 

(f) Pll:YOUT CRITERION The Payout Criterion for each Contract vlill be set by 
Nadex at the time the Contracts are initially issued. The Payout Criteria of the Contracts vAll 
be set as follo'iVs: 

(i) Wi\L Ml ... R!f REVENUE EVENT DERIVATIVES CONTRl ... CTS 

m Quarterly Revenues means the Net Sales as reported in Wal Mart's initial Form 10 K, 10 
Q or Porm 8 K as applicable, as found on the SEC's website at 
http://wvlw.sec.gov/edgar.shtml 
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(1) Binary Contract 1: One Contract vAll have a Payout Criterion of X greater 
than $91.8B. 

(2) Binary Contract 2: One Contract vAll have a Payout Criteria of X greater 
than $92.0B. 

(3) Binary Contract 3: One Contract vAll have a Payout Criteria of X greater 
than $92.2B. 

(4) In each case, X equals the Quarterly Wal Mart R~venues as released by 
the Source Agency. 

(ii) Nade~( may list additional Contracts "'lith different ranges of 
Payout Criteria on a discretionary basis in accordance with the CEA and Commission 
RegUlations. 

(g) MINIMUM- TICK The Minimum Tick size for Wal Mart Revenues Contracts 
shall be $0.50. 

(h) REPOR1'I1'l:O LEVEL The R~porting Level for the Wal Mart Revenues 
Contracts shall be 12,500 Contracts. 

(i) POSITIOl'4" LTh4IT There are cUl'l'ently no Position Limits for Wal Mart 
Revenues Contracts. 

G) Ll\:ST TRl.tDING Dl.tTE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on which Wal Mart has scheduled to release its Quarterly 
Revenue as represented on its v/ebsite for the fiscal quarter covered by the Contract. If the 
earnings announcement date is delayed by the Source } .. gency to a later date in the future (e.g. 
a date that occurs after the date previously announced by the Source l .. gency), then the Last 
Trading Date will remain set, but the Settlement Date vAll be delayed until any of the Forms 
8 K, 10 K 01' 10 Q, as applicable, have been officially released by the Source } .. gency. If the 
earnings announcement date is rescheduled by the Source l .. gency to an accelerated date (e.g. 
a date that is earlier than the date previously announced by the Source A.gency), Nadm( will 
adjust the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) 
earnings announcement date. No trading in Wal Mart Revenue Contracts vAll occur after the 
Last Trading Day. 

(Ie) SETTLm4ENT DATE The Settlement Date of the Contract shall be the date on 
',vhich the Thcpiration Value is released by the Source l .. gency 01', if such date is not a 
business day, the follovling business day. 

(1) EXPIRATION Dl..TE The Thcpiration Date of the Contract will be the date on 
'Nhich the Expiration "'larue is released by the Source Agency. 

Em) SETTLEM:ill>n VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Wal Mart Revenue Contract is $100. 
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(n) EXPIRATION VALUE The Expiration Value is the value of the 'Val Mart 
Revenues as released by the Source A;:gency. 

RULES 12.58 12.59 [RESERVED] 

RULE 12.60 M&lA ... BINARY CONTRACTS 

Ea) SCOPE These Rules shall apply to all Classes of Contracts referred to as the 
Mergers and I ... cquisitions ("M&A") Event Derivatives Binary Contracts ("M&I.I: Contracts") 
issued by Nadex. 

(b) illWERLYING The Underlying for this Class of Contracts is the completed 
merger, consolidation, or acquisition (collectively referred to as, "Merger") betvleen at least 
fivo (or more) firms (the "Firm" or "Firms"), herein after referred to as a "Merger and 
Acquisition" or "M&A", as determined by the Source I ... gency. This determination is made 
by the Source Agency by reviev/ing the following official documents: i) the official and 
completed filing ofthe certification of the Merger as released by the applicable State in 
accordance '.vith such State's corporate l8:'1Is; ii) a filing of the relevant Firms' Schedule 
Tender Offer ("TO,,)3{} 'lAth the u.s. Securities and Thwhange Commission ("SEC"); iii) a 
filing 'lAth the SEC of Current Form g K, Form 10 Q or Form 10K, as applicable; iv) a press 
release issued by either Firm (or both Firms) announCing the occurrence or non occurrence 
of the Merger event; or ~,0 a report by a third party nevIs sendce 01' other reliable organization 
announcing the occurrence or non occurrence of the Mergel'. 

(c) SOURt:E I ... GEl'tCY The Source Agency is Nadex. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUI ... NCE For each public release of a potential Merger, the Source i\gency 
vAll issue various M&I ... Contracts, each ofa different S'eries. I ... ne'N issuance ofM&I ... 
Contracts vAll commence no sooner than fivo (2) business days following the public release 
of a potential Aferger as determined by the Source Agency. 

(f) P.AYOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nadex at the time the Contracts are initially issued. The Payout Criteria of the Contracts vAll 
be set as follo'.vs: 

(i) M&I ... EVEl'IT DERIVI ... TPlES CONTRACTS (based on the 
occun-ence or non occurrence of a particular merger, acquisition or consolidation of one or 
more ofthe follovling publicly traded companies: SiriuslXM; Yahoo/MIcrosoft; }tews 
CorplDov; Jones; HersheylCadbury; ISEIDeutsche Borse; ISEIJ'tYSE; 
NA8DAQIPhiladelphia Exchange; Tomante/ Topps; Upper Deckl Topps; and/or Google/ 
Salesforce). 

w SEC form TO must be filed with the SEC in accordance "''lith Section 14(d)(1) and Section 13(e)(1) of the 
Securities Exchange Act of 1934. 

US Toll-Free: +1(877) 77 NADEX • International: +1 (312) 884-0100 



(1) Binary Contraot 1: One Contraot vAll have a Payout Criterion ofa Merger 
ooourring by the Expiration Date. 

(ii) NadeJ( may list additional Contracts with different ranges of 
Payout Criteria on a discretionary basis in accordance 'lAth the CEA and Commission 
Regulations. 

(g) MINIMillvI TICK The Minimum Tick size for 1'.4&A Contracts shall be $0.50. 

(h) REPORTING LEVEL The R~orting Level for 1'.4&A Contraots shall be 12,500 
Contraots. . 

(i) POSITION LIMIT There are currently no Position Limits for }'4&1\ Contraots. 

G) Ll ... ST TRl\DIN"G DATE The Last Trading Date in a Series will be the earlier 
of: a) the business day on which it is determined by the Source Agency that the Merger has 
occurred; b) the business day on vmich it is determined by the Source l ... gency that the 
Merger has not and/or will not occur; or c) September 28,2007. No trading in the Mergers 
and A:cquisition Binary Contracts shall occur after the Last Trading Date. 

(k) SETTLEMENT DATE The Settlement Date of the Contraot shall be the 
business day follovling the EJepiration Date. 

(1) EXPIRATION DATE The Expiration Date shall be the same date as the Last 
Trading Date as determined by the Source Agency. The Expiration Date for the M&A 
Contracts shall be on a date no later than Friday, September 28, 2007. 

(m) SETTLEMENTVl ... LUE The Settlement Value is the amount paid to the 
holder of the in the money Contraot on the Settlement Date. The Settlement Value of an in 
the money M&lA ... Contract is $100. 

(n) EXPIRl\:TION Vl\LUE The EJCpiration Value is the oocurrence or non 
ocourrence of a Merger as determined by the Souroe l\gency. 

(0) CONTINGENCIES Ifno outoome is actually announced on the Expiration Date 
due to a delay, postponement or othenvise in such release announcement by the Somce 
Agency, the Settlement Date ·vv'ill be delayed until the outcome is released for that Series. 

RULE 12.61 APPLEuEPS Bil'J.,\RY CON~'\CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Apple Quarterly Earnings Pel' Share~ ("Quarterly EPS") Event Derivativ:es Binary Contracts 
("l.cpp1e EPS Contraots") issued by NadmL 

;3+ l<pple@ is a registered trademark ofl.pple, Ine. Nade~(, Ine. is not affiliated ,tVitfi l.pple, Ine. and neither the 
i.pple, Ine. nor its affiliates, sponsor or endorse Nadel(, Ine. in any V/ay. 
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(b) U1>mERLYING The Underlying for this Class of Contracts is the level of the 
Quarterly EPS ofl ... pple, Inc. ("Apple") for a specific fiscal calendar quarter, measured in 
u.s. dollars, as reported by Apple in an 8 K Report filed 'N4th the Securities and .&whange 
Commission ("SEC") 01', ifno such report is issued, then as reported in f ... pple's 10 Q 
Quarterly Report or 10K lillnual Report, as applicable, filed '.lAth the SEC. The Quarterly 
EPS shall be the figure presented in the financial information in such report(s) as the net 
income per common share of stock (non diluted basis) for the relevant fiscal quarter. This 
Class of Contracts shall be referred to as Apple BPS Contmcts. 

(c) SOURCE f ... GENCY The Source A.gency is f ... pple, Inc. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUANCE For each planned release by the Source f ... gency of the Undel'lying, 
NadeR vAll issue various Contracts, each of a different Series. A nO',." issuance of Contracts 
vAll commence no sooner than t\,IO (2) business days follo';ving the .&cpiration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nadex at the time the Contracts are initially issued. The Payout Criteria of the Contracts '.vill 
be set as follov/s: 

(1) f ... PPLE BPS EVENT DERIVATIVES CONTR,\CTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of X greater 
than $0.70. 

(2) Binary Contract 2: One Contmct vAll have a Payout Criteria of X greater 
than $0.71. 

(3) Binary Contract 3: One Contract will have a Payout Criteria of X greater 
than $0.72. 

(4) In each case, X equals the Quarterly Apple BPS released by the Source 
Agency. Additional Series oft"...pple BPS Contracts vAll be listed in consecutive increments 
of $0.05 and the Payout Criteria vAll have a value less than the lowest existing Payout 
Criteria or greater than the highest existing Payout Criteria. For example, if the lowest Payout 
Criteria value currently is $0.70, an additional Series ofl.cpple BPS Contract may be listed at 
$0.65. If the highest Payout Criteria value is currently $0.75, an additional Series oL'\pple 
EPS Contract may be listed at $0.80. Each additional Payout Criterion vAll be a number 
rounded to the nearest $0.05. Additional Payout Criteria will adhere to this format and 

~ Earnings Per Share or "EPS" means a portion ofa company's profit allocated to each outstanding share of 
common stock. BPS is calculated by dividing the company's profit by the number of shlwes outstanding. For 
e~Eample, a corporation that earned $20 million in 2006 and currently has 20 million shafes outstanding vt'8uld 
fel30rt earnings of$1 per share. The figure is calculated after truces, preferred shareholders and bondholders 
have-been paid. (See Bffl'/'8/i 's FimlHcial Guides; Dicti871ffly' e,fFinal1ce al1dln';lestment Terms, ThirdAdditi8n 
f!--99-!-» 
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additional Series of Contracts may be added on any day up to and including the last trading 
day for a Series. 

(ii) Nadex may list additional Contracts 'lAth different ranges of 
Payout Criteria on a discretionary basis in accordance with the CEl\: and Commission 
R{)gulations. 

(g) MINTh4U1\4 TICK The Minimum Tick size for Apple EPS Contracts shall be 
~ 

(h) REPORTING LEVEL The R~orting Level fof the l\pple EPS Contracts shall 
be 12,500 Contracts. 

(i) POSITION LTh4IT There are currently no Position Limits for lA ... pple BPS 
Contracts. 

G) LAST TR1\:DIl':[G Df ... TE The Last Trading Date for these Contracts is one (1) 
business day pfior to the date on vlhich Apple has scheduled to release its Quarterly EPS as 
represented on its ',vebsite for the fiscal quarter covered by the Contract. If the earnings 
announcement date is delayed by the Source Agency to a later date in the future (e.g. a date 
that occurs after the date previously announced by the Souroe A.gency), then the Last Trading 
Date vfill remain set, but the Settlement Date vAll be delayed until any of the Forms 8 K, 10 
K or 10 Q, as applicable, have been officially released by the Source f ... genoy. Ifthe earnings 
announcement date is rescheduled by the Source Agency to an aocelerated date (e.g. a date 
that is earlier than the date pre:rliously announoed by the Source Agency), Nadex will adjust 
the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) earnings 
announcement date. No trading in f...pple EPS Contracts will OCCUf after the Last Trading Day. 

00 SETTLEMENT Di'...TE The Settlement Date ofthe Contract shall be the date on 
'ivhich the Expiration Value is released by the Source Agency Of, if such date is not a 
business day, the follovAng business day. 

(1) EXPIRf .. TION DfJE The Expiration Date of the Contract vAll be the date on 
vv'hich the Expiration Value is released by the Source f .. genoy. 

Em) SETTLEMENT VA.LUB The Settlement Value is the amount paid to the holder 
ofthe in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Apple BPS Contract is $100. 

(n) EXPIRATION Vf.LUE The Expiration Value is the value of the f .. pple BPS as 
released by the Source Agency. 
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(a) SCOPE These Rilles shall auly to the Class of Contracts referred to as the 
Genentech Quarterly Earnings Per Share ("Quarterly EPS") Event Derivatives Binary 
Contracts ("Genentech EPS Contracts") issued by Nadex. 

(b) illIDERLYING The Underlying for this Class of Contracts is the level of the 
Quarterly EPS of Genentech, Inc. ("Genentech") for a specific fiscal calendar quarter, 
measured in U.S. dollars, as reported by Genentech in an g K Report filed 'lAth the Securities 
and Thwhange Commission ("SEC") 01', ifno such report is issued, then as reported in 
Genentech's 10 Q Quarterly Report or 10K lA .. nnual Report, as applicable, filed "''lith the 
SEe. The Quarterly BPS shall be the figure presented in the financial information in such 
report(s) as the net income per common share of stock (non diluted basis) for the relevant 
fiscal quarter. This Class of Contracts shall be referred to as Genentech EPS Contracts. 

Ec) SOUR{JE } .. G:m-;rCY The Source l\gency is Genentech, Inc. 

Ed) TYPE The Type of Contract is a Binary Contract. 

Ee) ISSU} .. NCE For each planned release by the Source f .. gency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. } .. new issuance of Contracts 
will commence no sooner than nvo (2) business days follov,qng the Expiration Date. 

Ef) Pl\YOUT CR1TBRION The Payout Criterion for each Contract vAll be set by 
Nadex at the time the Contracts are initially issued. The Payout Criteria of the Contracts vAll 
be set as follows: 

Ei) Genentech EPS BVE1'lT DERIV/'JIVES CONTRl'.:CTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of X greater 
than $0.70. 

(2) Binary Contract 2: One Contract vAll have a Payout Criteria of X greater 
than $0.71. 

(3) Binary Contract 3: One Contract will have a Payout Criteria of X greater 
than $0.72. 

(4) In each case, X equals the Quarterly Genentech EPS released by the 
Source Agency. Additional Series of Genentech EPS Contracts will be listed in consecutive 
increments of $0.01 and the Payout Criteria J,;vill have a value less than the 10JNest existing 
Payout Critei:ia or greater than the highest existing Payout Criteria. For example, if the lov,'est 

~ Genenteeh® is a registered trademark of Genenteeh, Ine. Nadex, Ine. is not affiliated with Genenteeh, Inc. 
and neither Genenteeh, Inc. nor its affiliates, sponsor or endorse NadeJE, Ine. in any way. 
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Payout Criteria value currently is $0.70, an additional Series of Genentech EPS Contract may 
be listed at $0.69. If the highest Payout Criteria value is currently $0.72, an additional Series 
of Genentech BPS Contract may be listed at $0.73. Each additional Payout Criterion vAll be a 
number rounded to the nearest $0.01. Additional Payout Criteria '1·.111 adhere to this format 
and additional Sel'ies of Contracts may be added on any day up to and including the last 
trading day for a Series. 

(1i) NadeN: may list additional Contracts 'lAth diffurent ranges of 
Payout Criteria on a discretionary basis in accordance l;."ith the CEt ... and Commission 
Regulations. 

(g) MlJ'UMUM TICK The Minimum Tick size for Genentech EPS Contracts shall 
be $0.50. 

(h) REPORTING LEVEL The R~porting Level for the Genentech BPS Contracts 
shall be 12,500 Contracts. 

(i) POSITION LTh4IT There are currently no Position Limits for Genentech EPS 
Contracts. 

G) LAST TRf ... DING Dl ... TE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on 'tVhich Genentech has scheduled to release its Quarterly EPS 
as represented on its v/ebsite for the fiscal quarter covered by the Contract. If the earnings 
announcement date is delayed by the Source l\gency to a later date in the future (e.g. a date 
that occurs after the date previously announced by the Source l ... gency), then the Last Trading 
Date vlillremain set, but the Settlement Date vAll be delayed until any of the Forms g K, 10 
K or 10 Q, as applicable, have been officially released by the SOUrDe Agency. If the earnings 
announcement date is rescheduled by the Source Agency to an accelerated date (e.g. a date 
that is earlier than the date pfC''1iously announced by the Source Agency), Nadex will adjust 
the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) earnings 
announcement date. No trading in Genentech EPS Contracts ';."ill occur after the Last Trading 
Pay; 

(k) SETTLEMENT DlJE The Settlement Date of the Contract shall be the date on 
which the Expiration Value is released by the Source l\gency 01', if such date is not a 
business day, the following business day. 

(1) EXPIRATION DATE The E7(piration Date of the Contract will be the date on 
which the E7(piration Value is released by the Source l\gency. 

(m) SETTLEMENT VALUE The Settlement "Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Genentech BPS Contract is $100. 

(n) EXPIRATION VALUE The E7(piration Value is the value of the Genentech 
EPS as released by the Source Agency. 
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RULE 12.63 GOOGLE3.S EPS Bil'JARY CillJTIU ... CT 

(a) SCOPE These Rliles shall apply to the Class of Contracts referred to as the 
Google Quarterly Earnings Pel' Share'% ("Qualiedy EPS") Bvent Derivatives Binary 
Contracts ("Google EPS Contracts") issued by Nadex. 

(b) illIDERLYWG The Underlying for this Class of Contracts is the level of the 
Qum'terly BPS of Google, Inc. ("Google") for a specific fiscal calendar quarter, measured in 
U.S. dollars, as reported by Google in an 8 K Report filed 'lAth the Securities and "lliwhange 
Commission ("SEC") or, ifno such repmi is issued, then as reported in Google's 10 Q 
Quarterly Report or 10K Annual Report, as applicable, filed 'lAth the SEC. The Quarterly 
EPS shall be the figure presented in the financial information in such report(s) as the net 
income per common share of stock (non diluted basis) for the relevant fiscal quarter. This 

. Class of Contracts shall be referred to as Google BPS Contracts. 

(c) SOURCE AGENCY The Source Agency is Google, Inc. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUf ... NCE For each planned release by the Source Agency of the Underlying, 
NadeK v/ill issue various Contracts, each of a different Series. ,Ii nO',,,, issuance of Contracts 
will commence no sooner than two (2) business days following the "llicpiration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contract v:ill be set by 
NadeK at the time the Contracts are initially issued. The Payout Criteria of the Contracts will 
be set as follo';vs: 

(i) GOOGLE EPS EVENT DERIVATIVES CONTRA.CTS 

(1) Binary Contract 1: One Contract will have a Payout Criterion of X greater 
than $3.55. 

(2) Binary Contract 2: One Contract vAll have a Payout Criteria of X greater 
than $3.60. 

(3) Binary Contract 3: One Contl'act ,t't'ill have a Payout Criteria of X greater 
than $3.65. 

(4) In each case, X equals the Quarterly Google EPS released by the Source 
Agency. l'...dditional Series of Google BPS Contracts vAll be listed in consecutive increments 
of $0.05 and the Payout Criteria will have a value less than the lowest existing Payout 
Criteria 01' greater than the highest mdsting Payout Criteria. For example, if the lmvest Payout 
Criteria value currently is $3.55, an additional Series of Google BPS Contmct may be listed 

ih> -Geogle® is a registered servfee marle of Google, Ine. Nadmc, Ine. is not affiliated 'Nith Google, Ine.--an4 
neither Google, Ine. nor its affiliates, sponsor or endorse l'tade~c, Ine. in any way. 
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at $3.50. If the highest Payout Criteria value is eUfl'ently $3.65, an additional Sel'ies of 
Google BPS Contraet may be listed at $3.70. Eaeh additional Payout Criterion will be-a 
number rounded to the nearest $0.05. Additional Payout Criteria ',vill adhere to this format 
and additional Series of Contraets may be added on any day up to and in eluding the last 
trading day for a Series. 

(ii) Nadex may list additional Contraets with different ranges of 
Payout Criteria on a diseretionary basis in aeeordanee with the CEt .. and Commission 
R~gulations. 

(g) MINTh4UM TICK The Minimum Tide size for Google EPS Contrasts shall be 
$M-(+.-

(h) REPORTING LEVEL The Reporting Level for the Google EPS Contraets shall 
be 12,500 Contraets. 

(i) PosmON LTh4IT There are eurrently no Position Limits for Google BPS 
Contraets. 

0) LleST TRADI1'~G Dl. .. TE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on vi'hieh Google has seheduled to release its Quarterly BPS as 
represented on its v/ebsite for the fiseal quarter covered by the Contraet. If the earnings 
announeement date is delayed by the Souree Ageney to a later date in the future (e.g. a date 
that oeeurs after the date previously announeed by the Souree f .. geney), then the Last Trading 
Date will remain set, but the Settlement Date vAll be delayed until any of the Forms 8 K, 10 
K or 10 Q, as applieable, have been officially released by the Souree l. .. gency. !fthe earnings 
announeement date is reseheduled by the Source Ageney to an aceelerated date (e.g. a date 
that is earlier than the date previously announced by the Source Ageney), Nadex will adjust 
the Last Tfading Date to be one (1) business day prior to the reseheduled (earlier) earnings 
announeement date. No trading in Google BPS Contraets vAll oeeur after the Last Trading 
l}ay. 

00 SETTLEMENT Df .. TE The Settlement Date of the Contraet shall be the date on 
'.,<,hieh the Expiration Value is released by the Source Agency or, if such date is not a 
business day, the follO'yving business day. 

(1) EXPIRATION Dz'\TE The Expiration Date of the Contrast vAll be the date on 
vthich the &cpiration Value is released by the Source z'\gency. 

(m) SETTLEMENT Vf .. LUE The Settlement "Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement ·Value of an in the 
money Google BPS Contract is $100. 

(n) EXPIR1\TIO:N Vf .. LUE The &cpiration Value is the value of the Google BPS as 
released by the Source Agency. 
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RULE 12.64 HALLIBURToW EPS BINARY CONTRl"CT 

(a) SCOPE These Rules shall aPRly to the Class of Contraots refened to as the 
Halliburton Quarterly Earnings Per Share ("Quarterly EPS") Event Derivatives Binary 
Contracts ("Halliburton BPS Contraots") issued by Nadex. 

(b) U1'IDERLYll'l'n The Underlying for this Class of Contraots is the level of the 
Quarterly BPS of Halliburton Company ("Halliburton") for a specifio fiscal oalendar quarter, 
measured in u.s. dollill's, as repOlied by HallibUlion in an 8 K R~port filed 'lAth the 
Securities and Exohange Commission ("SEC") or, ifno such report is issued, then as reported 
in Halliburton's 10 Q Quarterly R~ort or 10K Annual Report, as applicable, filed with the 
SEC. The Quarterly BPS shall be the figure presented in the financial information in suoh 
reportEs) as the net income per oommon share of stook (non diluted basis) for the relevant 
fisoal quarter. This Class of Contraots shall be refefl'ed to as Halliburton BPS Contraots. 

Eo) SOUR*JE l"GENCY The Souroe lcgenoy is Halliburton Company. 

Ed) TYPE The Type of Contraot is a Binary Contraot. 

(e) ISSUA.NCE For eaoh planned release by the Source l .. genoy of the Underlying, 
NadeK vAll issue various Contraots, eaoh of a different Series. l\. nev,' issuanoe of Contraots 
vAll oommenoe no sooner than two (2) business days follo';ving the Expiration Date. 

(f) PlXOUT CRITERION The Payout Criterion for eaoh Contraot will be set by 
NadeK at the time the Contraots ill'e initially issued. The Payout Criteria of the Contraots vAll 
be set as follows: 

(i) Halliburton EPS EVENT DERPffJIVES CONTR,A .. CTS 

(1) Binary Contraot 1: One Contraot 'Hill have a Payout Criterion of X greater 
than $0.56. 

(2) Binary Contraot 2: One Contraot vAll have a Payout Criteria of X greater 
than $0.57. 

(3) Binary Contraot 3: One Contraot vAll have a Payout Criteria of X greater 
than $0.58. 

(4) In eaoh oase, X equals the Quarterly HallibUlion EPS released by the 
Source Agency. Additional Series of Halliburton EPS Contraots vAll be listed in oonseoutive 

. inorements of $0.01 and the Payout Criteria "",ill have a value less than the lo\\'est eJdsting 
Payout Criteria or greater than the highest existing Payout Criteria. For example, if the lo\\'est 

3'l- Halliburton® is a registered service mark of Halliburton Energy Services, Inc. Nadex, Inc. is not affiliated 
with Halliburton Energy Services, Inc. and neither Halliburton Energy Services, Inc. nor its affiliates, spenser
or endorse Nadex, Inc. in any way. 
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Payout Criteria value cUll'ently is $0.56, an additional Series of HallibUlion BPS Contract 
may be listed at $0.55. If the highest Payout Criteria value is cun-ently $0.58, an additional 
Series of Halliburton BPS Contract may be listed at $0.59. Each additional Payout Criterion 
vAll be a number rounded to the nearest $0.05. Additional Payout Criteria vAll adhere to this 
format and additional Series of Contracts may be added on any day up to and including the 
last trading day for a Series. 

(ii) Nadex may list additional Contracts with different ranges of 
Payout Criteria on a discretionary basis in accordance with the CRA: and Commission 
R~gulations. 

(g) MINIMUM TICK The Minimum Tick size for Halliburton BPS Contracts shall 
be $0.50. 

(h) REPOKTIl'tG LEVEL The R~porting Level for the Halliburton PS Contracts 
shall be 12,500 Contracts. 

(i) POSITION LIMIT There are currently no Position Limits for Halliburton EPS 
Contracts. 

G) LAST TR.,A .. DING D.,A .. TE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on ',vhich Halliburton as scheduled to release its Quarterly BPS 
as represented on its v/ebsite for the fiscal quarter covered by the Contract. If the earnings 
announcement date is delayed by the Source Agency to a later date in the future (e.g. a date 
that occurs after the date prE¥liously announced by the Source .,A .. gency), then the Last Trading 
Date \-",ill remain set, but the Settlement Date "",ill be delayed until any of the FOlms 8 K, 10 
K or 10 Q, as applicable, have been officially released by the Source .,A .. gency. If the earnings 
announcement date is rescheduled by the Source .,A .. gency to an accelerated date (e.g. a date 
that is earlier than the date previously announced by the Source Agency), Nadex will adjust 
the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) earnings 
announcement date. No trading in Halliburton BPS Contracts will occur after the Last 
Trading Day. 

(k) SETTLEMENT D.,A .. TE The Settlement Date of the Contract shall be the date on 
'vvhich the Expiration Value is released by the Source Agency or, if such date is not a 
business day, the follovling business day. 

(1) EXPIRATION DATE The Expiration Date of the Contract will be the date on 
which the EKpiration Value is released by the Source .,A .. gency. 

Em) SETTLEMENT VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Halliburton EPS Contract is $100. 

(n) EXPIRl\TION VALUE The Expiration Value is the value of the Halliburton 
BPS as released by the Source Agency. 
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(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Intel 
Quarterly Earnings Per Share4G ("Quarterly EPS") Event Derivatives Binary Contracts ("Intel 
BPS Contracts") issued by Nadex. 

(b) UNDERLYING The Undedying for this Class of Contracts is the level of the 
Quarterly EPS of Intel Corporation ("Intel") for a specific fiscal calendar quarter, measured 
in U.S. dollars, as reported by Intel in an g K Ri3port filed with the Securities and Exchange 
Commission ("SEC") or, ifno such report is issued, then as reported in Intel's 10 Q 
Quarterly Report or 10 K z\nnual Report, as applicable, filed 'lAth the SEC. The Quarterly 
BPS shall be the figure presented in the financial information in such report(s) as the net 
income per common share of stock (non diluted basis) for the relevant fiscal quarter. This 
Class of Contmcts shall be refened to as Intel BPS Contracts. 

(c) SOURCE A:GBNCY The Source Agency is Intel Corporation. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) I8SU,\NCE For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. l' .. neVi issuance of Contracts 
will commence no sooner than nvo (2) business days folIov,qng the Expiration Date. 

(f) Pf .. YOUT GR1TBRION The Payout Criterion for each Contract will be set by 
Nadex at the time the Contracts are initially issued. The Payout Criteria of the Contracts ",vill 
be set as follO',vs: 

(i) INTEL EPS EVENT DERIVATIVES CONTRACTS 

(1) Binary Contract 1: One Contract 'Nill have a Payout Criterion of X greater 
than $0.19. 

(2) Binary Contract 2: One Contract vAll have a Payout Criteria of X greater 
than $0.21. 

(3) Binary Contract 3: One Contract will have a Payout Criteria of X greater 
than $0.23. 

(4) In each case, X equals the Quarterly Intel BPS released by the Source 
Agency. Additional Series of Intel BPS Contracts vAll be listed in consecutive increments of 
$0.02 and the Payout Criteria vlill have a value less than the lovlest existing Payout Criteria 
01' greater than the highest existing Payout Criteria. For example, if the lowest Payout Criteria 
value cUl'fently is $0.19, an additional Series of Intel BPS Contract may be listed at $0.17. If 

;w Intel® is a registered trademadc of Intel Corporation. Nadel[, Ine. is not affiliated with Intel Corporation and 
neither Intel Corporation nor its affiliates, sponsor or endorse Nad~[, Ine. in any way. 
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the highest Payout Criteria value is currently $0.23, an additional Sefies of Intel EPS 
Contract may be listed at $0.25. Each additional Payout Criterion vAll be a number founded 
to the nearest $0.02. I .. dditional Payout Criteria vAll adhere to this format and additional 
Series of Contracts may be added on any day up to and including the last trading day for a 
Series. 

(ii) Nadex may list additional Contracts with different ranges of 
Payout Criteria on a discretionary basis in accordance 'lAth the CE/ .. and Commission 
R~gulations. 

(g) MINIMUM TICK The Minimum Tick size for Intel BPS Contracts shall be 
~ 

(h) REPOKTll'tG LEVEL The R~orting Level for the Intel EPS Contracts shall be 
12,500 Contracts. 

(i) POSITION LIMIT There are currently no Position Limits for Intel BPS 
Contracts. 

G) Lf .. ST TR/ .. DING DATE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on which Intel has scheduled to release its Quarterly EPS as 
represented on its 'Neb site for the fiscal quarter covered by the Contract. Ifthe earnings 
announcement date is delayed by the Source I .. gency to a later date in the future (e.g. a date 
that occurs after the date previously announced by the Source Agency), then the Last Trading 
Date vAll remain set, but the Settlement Date will be delayed until any of the Forms g K, 10 
K or 10 Q, as applicable, have been officially released by the Source Agency. If the earnings 
announcement date is rescheduled by the Source f-,gency to an accelerated date (e.g. a date 
that is earlier than the date previously announced by the Source I .. gency), Nadex vAll adjust 
the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) earnings 
announcement date. No trading in Intel BPS Contracts vAll occur after the Last Trading Day. 

(k) SETTLEMENT Df .. TE The Settlement Date of the Contract shall be the date on 
'.vhich the &cpiration Value is released by the Source Agency or, if such date is not a 
business day, the follo'.'ling business day. 

(1) EXPIRl' .. TION Df .. TE The Expiration Date of the Contract vAll be the date on 
which the Expiration Value is released by the Source Agency. 

Em) SETTLE~ffiNT VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of all in the 
money Intel BPS Contract is $100. 

En) EXPIRATION VALUE The Expiration Value is the value of the Intel BPS as 
released by the Source l\gency. 
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RULB 12.66 MICROSOFT4+ BPS BINARY CONTR1A:CT 

(a) SCOPE These Rl1les shall ~ly to the Class of Contracts referred to as the 
Microsoft Quarterly Earnings Per Share ("Quarterly EPS") E'lent Derivatives Binary 
Contracts ("Microsoft BPS Contracts") issued by Nadex. 

(b) UNDERLYING The Underlying for this Class of Contracts is the level of the 
Quarterly BPS of Microsoft Corporation ("Microsoft") for a specific fiscal calendar quarter, 
measured in U.S. dollars, as reported by Microsoft in an 8 K Report filed vAth the Securities 
and Thwhange Commission ("SEC") or, if no such report is issued, then as reported in 
Microsoft's 10 Q Quarterly R~ort or 10 K z'\nnual Report, as applicable, filed vAth the SEC. 
The Quarterly BPS shall be the figure presented in the financial information in such report(s) 
as the net income per common share of stock (non diluted basis) for the rele'lant fiscal 
quarter. This Class of Contracts shall be referred to as Microsoft BPS Contracts. 

(c) SOURCE } .. GBNCY The Source l\gency is Microsoft Corporation. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSU} .. NCE For each planned release by the Source lA .. gency of the Underlying, 
Nadex vAll issue 'larious Contraets, each of a different Series. lAi: nev,' issuanee of Contracts 
vliIl commence no sooner than nyO (2) business days foIIo'r'ling the Expiration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contract will be set by 
Nadex at the time the Contraets are initially issued. The Payout Cl'iteria of the Contracts will 
be set as follo"vYs: 

(i) Microsoft EPS EVENT DBRIV} .. TIVBS CONTRACTS 

(1) Binary Contract 1: One Contract will have a Payout Criterion of X greater 
than $0.38. 

(2) Binary Contract 2: One Contract will have a Payout Criteria of X greater 
than $0.39. 

(3) Binary Contract 3: One Contract will have a Payout Criteria of X greater 
than $0.40. 

(4) In each case, X equals the Quarterly Microsoft BPS released by the Source 
Agency. f ... dditional Series of Microsoft BPS Contracts will be listed in consecutive 
increments of $0.01 and the Payout Cl'iteria will have a value less than the lowest existing 
Payom Criteria or greater than the highest existing Payout Criteria. For example, if the lov/est 
Payom Criteria value currently is $0.38, an additional Series of Microsoft BPS Contraet may 

4+ Microsoft® is a registered serviee mark ofMierosoft Corporation. :Nadex, Ine. is not affiliated with Mierosoft 
Geri>oration and neither }''ficrosoft Corporation nor its affiliates, sponsor or endorse Nadex, Ine. in any way. 

~ Supra, atfn 25. 

US Toll-free: +11877) 77 NADEX Q International: +11312)884-0100 



be listed at $0.37. If the highest Payout Criteria value is cummtly $0.40, an additional Series 
of Microsoft EPS Contract may be listed at $0.41. Each additional Payout Criterion will be a 
number rounded to the nearest $0.01. Additional Payout Criteria will adhere to this format 
and additional Series of Contracts may be added on any day up to and including the last 
trading day for a Series. 

(ii) Nadex may list additional Contracts '.'lith different ranges of 
Payout Criteria on a discretionm'Y basis in accordance 'lAth the CEA and Commission 
Regulations. 

(g) MINIMlTh4 TICK The Minimum Tick size for Microsoft EPS Contracts shall be 
~ 

(h) REPOR!fING LEVEL The Reporting Level for the Microsoft EPS Contracts 
shall be 12,500 Contmcts. 

(i) POSITION LIMIT There are currently no Position Limits for Microsoft BPS 
Contracts. 

G) LAST TRl\DII'J"G Di ... TE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on v,i1ich Microsoft has scheduled to release its Quarterly BPS 
as represented on its website for the fiscal quarter covered by the Contract. If the earnings 
announcement date is delayed by the Source l\gency to a later date in the future (e.g. a date 
that occurs after the date previously announced by the Source Agency), then the Last Trading 
Date vAll remain set, but the Settlement Date vAll be delayed until any of the Forms g K, 10 
K or 10 Q, as applicable, have been officially released by the Source i ... gency. If the earnings 
announcement date is rescheduled by the Source lA ... gency to an accelerated date (e.g. a date 
that is earlier than the date pre'viously announced by the Source l\gency), Nadex '.vlII adjust 
the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) earnings 
announcement date. No trading in Microsoft BPS Contracts vAll occur after the Last Trading 
Day. 

00 SETTLEMENT Dl\TE The Settlement Date of the Contract shall be the date on 
v.i1ich the Expiration Value is released by the Source i ... gency or, if such date is not a 
business day, the follo\ving business day. 

(1) EXPIRi\TION Di ... TE The Expiration Date of the Contract '.",ill be the date on 
v.i1ich the ~qJiration Value is released by the Source i ... gency. 

Em) SETTLEMENT "VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contmct on the Settlement Date. The Settlement Value ofan in the 
money Microsoft EPS Contract is $100. 

(n) EXPIRiJION V,A...LUE The ~(piration Value is the value of the Microsoft EPS 
as released by the Source Agency. 
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RULE 12.67 Yl\HOO!<8 EPS BINi\:RY CONTRf ... CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Yahoo! Quarterly Earnings Per Share44 ("Quarterly EPS") Event Derivatives Binary 
Contracts ("Yahoo EPS Contracts") issued by Nadex. 

(b) U1'IDERLYING The Underlying for this Class of Contracts is the level of the 
Quarterly EPS of Yahoo !, Inc. ("Yahoo" or "Yahoo!") for a specific fiscal calendar quarter, 
measured in u.s. dollal's, as reported by Yahoo! in an 8 K R~ort filed with the Securities 
and Exchange Commission ("SEC") or, if no such report is issued, then as reported in 
Yahoo's 10 Q Quarterly Report Of 10K Annual Report, as applicable, filed 'lAth the SEC. 
The Quartel'ly BPS shall be the figure presented in the financial information in such report(s) 
as the net income per common share of stock (non diluted basis) for the relevant fiscal 
quarter. This Class of Contracts shall be referred to as Yahoo! EPS Contracts. 

(c) SOURCE i\GBNCY The Source l\:gency is Yahoo!, Inc. 

(d) TYPB The Type of Contract is a Binary Contract. 

(e) ISSUANCE For each planned release by the Source l ... gency of the Underlying, 
Nadex vAll issue various Contracts, each of a different Series. A new issuance of Contracts 
vAll commence no sooner than two (2) business days follovling the Expiration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nade" at the time the Contracts are initially issued. The Payout Criteria of the Contracts vAll 
be set as follo'llS: 

(i) YAHOO! EPS EVENT DERIVATIVES CONTRACTS 

(1) Binary Contract 1: One Contract will have a Payout Criterion of X greater 
than $0.11. 

(2) Binary Contract 2: One Contract vAll hfr'ie a Payout Criteria of X greater 
than $0.12. 

(3) Binary Contract 3: One Contract \vill hfr'le a Payout Criteria of X greater 
than $0.13. 

(4) In each case, X equals the Quarterly Yahoo! BPS released by the Source 
Agency. Additional Series of Yahoo! EPS Contracts will be listed in consecutive increments 
of $0.01 and the Payout Criteria vAll hfr'le a value less than the lowest existing Payout 
Criteria or greater than the highest existing Payout Criteria. For example, if the lovlest Payout 
Criteria value currently is $0.11, an additional Series of Yahoo! BPS Contract may be listed 

.a Yahoo!@) is a registered trademark of Yahoo, Ine. Nadex, Ine. is not affiliated v.4tfl Yahoo, Ine. and neither 
Yahoo, Ine nor its affiliates sponsor or endorse J"fudelE, Ine. in any way. 
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at $0.10. If the highest Payout Criteria value is currently $0.13, an additional Series of 
Yahoo! BPS Contract may be listed at $0.14. Each additional Payout Criterion will be a 
number rounded to the nem'est $0.01. Additional Payout Criteria vAll adhere to this format 
and additional Series of Contracts may be added on any day up to and including the last 
trading day for a Series. 

(ii) Nadex may list additional Contracts with different ranges of 
Payout Criteria on a discretionary basis in accordance 'lAth the CBA .. and Commission 
Regulations. 

(g) MINIMUM TICK The Minimum Tick size for Yahoo! EPS Contracts shall be 
~ 

(h) REPOKTING LEVEL The Reporting Level for the Yahoo! BPS Contracts shall 
be 12,500 Contracts. 

(i) POSITION LIMIT There are currently no Position Limits for Yahoo! EPS 
Contracts. 

G) LAST TRAJ)ING DATE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on ,;."hich Yahoo! has scheduled to release its Quarterly EPS as 
represented on its \vebsite for the fiscal quarter covered by the Contract. Ifthe earnings 
announcement date is delayed by the Source } .. gency to a later date in the future (e.g. a date 
that occurs after the date previously announced by the Source l ... gency), then the Last Trading 
Date will remain set, but the Settlement Date will be delayed until any of the Forms g K, 10 
K or 10 Q, as applicable, have been officially released by the Source l ... gency. If the earnings 
announcement date is rescheduled by the Source Agency to an accelerated date (e.g. a date 
that is earlier than the date previously announced by the Source i\gency), Nadex ,tVill adjust 
the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) earnings 
announcement date. No trading in Yahoo! EPS Contracts will occur after the Last Trading 
l}ay. 

(k) SETTLEMENT DATE The Settlement Date of the Contract shall be the date on 
',vhich the Expiration Value is released by the Source lA ... gency or, if such date is not a 
business day, the follovAng business day. 

(1) EXPIRATION DATE The Expiration Date of the Contract will be the date on 
\vhich the &cpiration Value is released by the Source Agency. 

(m) SETTLEMENT Vl ... LUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Yahoo! EPS Contract is $100. 

(n) EXPIRATION VALUE The &cpiration Value is the value of the Yahoo! BPS as 
released by the Source Agency. 
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RULE 12.68 TIME WARNER# EPS BINl .. RY CONTRl ... CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Time 
Wafl'l:er Quarterly Eafl'l:ings Per Share% ("Quarterly EPS") Event Derivatives Binary 
Contracts ("Time Warner BPS Contracts") issued by Nadex. 

(b) UNDERL Y[l'J"G The Underlying for this Class of Contracts is the level of the 
Quarterly EPS of Time ",-"Varner, Inc. ("Time Warner") for a specific fiscal calendar quarter, 
measured in U.S. dollars, as reported by Time Warner in an 8 K R{lport filed 'lAth the 
Securities and Exchange Commission ("SEC") or, ifno such report is issued, then as reported 
in Time '"Varner's 10 Q Quarterly Report or 10K Annual Report, as applicable, filed 'lAth 
the SEC. The Quarterly EPS shall be the figure presented in the financial information in such 
report(s) as the net income per common share of stock (non diluted basis) for the rele:vant 
fiscal quarter. This Class of Contracts shall be referred to as Time Warner EPS Contracts. 

(c) SOURCE i\GBNCY The Source l\gency is Time Warner, Inc. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUi\NCE For each planned release by the Source l.lgency of the Underlying, 
Nadex ',JAIl issue various Contracts, each of a different Series. l ... ne>,\, issuance of Contracts 
'Vlill commence no sooner than nvo (2) business days follovAng the Expiration Date. 

(f) PAYOUT CRITERION The Payout Cl'iterion for each Contract vAll be set by 
Nadex at the time the Contracts are initially issued. The Payout Criteria of the Contracts v/ill 
be set as follov/s: 

(i) Time Warner BPS EVENT DBRIVl\TIVES CONTRl\CTS 

(1) Binary Contract 1: One Contract will have a Payout Cfiterion of X greater 
than $0.20. 

(2) Binary Contract 2: One Contract vAll have a Payout Criteria of X greater 
than $0.21. 

(3) Binary Contract 3: One Contract vAll have a Payout Criteria of X greater 
than $0.22. 

(4) In each case, X equals the Quarterly Time Warner EPS released by the 
Source l.lgency. Additional Series of Time Warner BPS Contracts vAll be listed in 
consecutive increments of$O.Oland the Payout Criteria will have a value less than the lowest 
existing Payout Criteria or greater than the highest existing Payout Criteria. For example, if 
the lowest Payout Criteria value currently is $0.20, an additional Sefies of Time Watner EPS 

# Time 'Harner@) is a registered trademark of Time Warner, Ine. }ffidex, Ine. is not affiliated with Time Warner, 
Ine. and neither Time "Varner, Ine nor its affiliates sponsor or endorse "Nadex, Ine. in any way. 
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Contract may be listed at $0.19. If the highest Payout Criteria value is currently $0.22, an 
additionalSel'ies of Time 1,Varner EPS Contract may be listed at $0.23. Each additional 
Payout Criterion vAll be a number rounded to the nearest $0.01. Additional Payout Criteria· 
vAll adhere to this format and additional Series of Contracts may be added on any day up to 
and including the last trading day for a Series. 

(ii) Nadex may list additional Contracts with different mnges of 
Payout Criteria on a discretionary basis in accordance ',lAth the CEll: and Commission 
R~gulations. 

(g) Mll'UMUM TICK The Minimum Tick size for Time ',varner EPS Contracts 
shall be $0.50. 

(h) REPORTING LEVEL The R~orting Level for the Time Warner BPS Contracts 
shall be 12,500 Contracts. 

(i) POSITION LTh4IT There are currently no Position Limits for Time Warner EPS 
Contracts. 

G) Ll .. ST TR,Al:Dll'rG Dl\TE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on which Time Warner has scheduled to release its Quarterly 
BPS as represented on its lyvebsite for the fiscal quarter covered by the Contract. If the 
eamings announcement date is delayed by the Source l .. gency to a later date in the future (e.g. 
a date that occurs after the date previously announced by the Source Agency), then the Last 
Trading Date vfill remain set, but the Settlement Date vAll be delayed until any of the Forms 
8 K, 10 K or 10 Q, as applicable, have been officially released by the Source Agency. If the 
earnings announcement date is rescheduled by the Source Agency to an accelerated date (e.g. 
a date that is earlier than the date previously announced by the Source lrgenc)0, Nadex vAll 
adjust the Last Tmding Date to be one (1) business day prior to the rescheduled (earlier) 
earnings announcement date. No trading in Time Warner BPS Contracts will occur after the 
Last Trading Day. 

(k) SETTLEMENT Dl...TE The Settlement Date of the Contract shall be the date on 
vmich the E}(piration Value is released by the Source l .. gency or, if such date is not a 
business day, the follovAng business day. 

(1) EXPlR,'\TION Dl .. TE The Expiration Date of the Contract .. ",ill be the date on 
'.vhieh the &(piration Value is released by the Source Agency. 

Em) SETTLEMENT VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contrast on the Settlement Date. The Settlement Value of an in the 
money Time Warner BPS Contract is $100. 

(n) EXPIR,AJION Vl .. LUE The &(piration Value is the value of the Time Warner 
BPS as released by the Source l .. gency. 
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RULB 12.69 NYSB EURDNEXT4-1 EPS BINI ... RY CONTRtA ... CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
NYSB Buronm(t Quarterly Earnings Per Share4& ("Quarterly BPS") Bvent Derivatives Binary 
Contracts ("NYSE Euronext EPS Contracts") issued by Nadex. 

(b) illIDBRLYIN"G The Underlying for this Class of Contracts is the level ofthe 
Quarterly BPS ofNYSE Euronext, Inc. ("NYSE Buronext") for a specific fiscal calendar 
quarter, measured in u.s. dollars, as reported by NYSB Euronmct in an 8 K Report filed \vith 
the Securities and Bxchange Commission ("SEC") or, if no such report is issued, then as 
reported in NYSB Buronffict's 10 Q Quarterly Report or 10 K Annual Report, as applicable, 
filed vlith the SEC. The Quarterly BPS shall be the figure presented in the financial 
infolmation in such report(s) as the net income per common share of stock (non diluted 
basis) for the relevant fiscal quarter. This Class of Contmcts shall be referred to as NYSB 
Euronext EPS Contracts. 

(c) SOURCE I ... GENCY The Source I ... gency is NYSE Eurommt, Inc. 

(d) TYPB The Type of Contract is a Binary Contract. 

. (e) ISSUI...NCE For each planned release by the Source Agency of the Underlying, 
Nadex '.",ill issue various Contracts, each of a different Series. I ... ne',,,, issuance of Contracts 
vAll commence no sooner than two (2) business days follov,ring the Expiration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contract will be set by 
Nade~( at the time the Contracts are initially issued. The Payout Criteria ofthe Contracts vAll 
be set as follo'.vs: 

(i) NYSB EURONEXT EPS EVENT DBRIVATIVES CONTRt'\CTS 

(1) Binary Contract 1: One Contract vlill have a Payout Criterion of X greater 
than $0.62. 

(2) Binary Contract 2: One Contract "",ill have a Payout Criteria of X greater 
than $0.63. 

(3) Binary Contract 3: One Contract vAll have a Payout Criteria of X greater 
than $0.64. 

(4) In each case, X equals the Quarterly NYSB Euronmc1 EPS released by the 
Source Agency. I ... dditional Series ofNYSE Buronext BPS Contmcts vAll be listed in 
consecutive increments of $0.01 and the Payout Criteria v,riU have a value less than the 

4;t NYSE E1:lronext@ is a registered service mm'k ofE1:lronext, N.V.LTD and }NSE Group, Ine. NadffiE, Ine. is 
not affiliated with E1:lronext, N.V. LTD or }NSE Group, Ine. and neither EUl'Onext, N.V. LTD nor }NSE 
Group, Ine. or their affiliates, sponsor or endorse NadeJE, Ine. in any v.ray. 

4& Supra, atjn 25. 
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100vvest existing Payout Criteria or greater than the highest ~dsting Payout Criteria. Por 
~mmple, if the lov/est Payout Criteria value currently is $0.62, an additional Series ofNYSE 
Euronext EPS Contract may be listed at $0.61. If the highest Payout Criteria 'value is 
cun'ently $0.64, an additional Series ofNYSE Euronext BPS Contract may be listed at $0.65. 
Each additional Payout Criterion 'sill be a number rounded to the nearest $0.01. Additional 
Payout Criteria vAll adhere to this fonnat and additional Series of Contracts may be added on 
any day up to and including the last trading day fo!' a Series. 

Eii) Nadex may list additional Contracts ','lith different ranges of 
Payout Criteria on a discretionary basis in accordance vlith the CEA and Commission 
Regulations. 

(g) MINIMUM: TICK The Minimum Tick size for NYSE Euronext EPS Contracts 
shall be $0.50. 

(h) REPORTING LEVEL The R"'porting Level for the 1-lYSE Euronext BPS 
Contracts shall be 12,500 Contracts. 

(i) POSITIOl'l" LIMIT There are currently no Position Limits for NYSE Emonext 
EPS Contracts. 

G) Ll\:8T TRf ... DING Df ... TE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on which NYSE Euronext has scheduled to release its 
Quarterly BPS as represented on its 'Neb site for the fiscal quarter covered by the Contract. If 
the earnings announcement date is delayed by the Somce Agency to a later date in the future 
(e.g. a date that occurs after the date previously announced by the Source Agenc)'), then the 
Last Trading Date v;ill remain set, but the Settlement Date vAll be delayed until any of the 
Ponns 8 K, 10 K or 10 Q, as applicable, have been officially released by the Source l\gency. 
If the earnings announcement date is rescheduled by the Source Agency to an accelerated 
date (e.g. a date that is earlier than the date previously announced by the Source Agency), 
NadeK vAll adjust the Last Trading Date to be one (1) business day prior to the rescheduled 
(earlier) earnings announcement date. No trading in NYSE Euronext EPS Contracts vAll 
occul' after the Last Trading Day. 

(k) SETTLillv4BNT DATE The Settlement Date of the Contract shall be the date on 
'Nhich the Expiration Value is released by the Source Agency or, if such date is not a 
business day, the follovAng business day. 

(1) EXPIRf ... TION DATE The Expiration Date of the Contract will be the date on 
'which the Thcpiration Value is released by the Source Agency. 

Em) SETTLmffi1-l"T VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money NYSE Euronext EPS Contract is $100. 

(n) EXPIRl\TION VALUE The Expiration Value is the value of the NYSE 
Euronext EPS as released by the Source Agency; 

US Toll-Free: +1 (877) 77 NADEX .. International: +1 (312) 884-0100 



RULE 12.70 31449 EPS BINARY CONTRf,.CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 3M 
Quarterly Earnings Pel' Share§(} ("Quarterly EPS") Event Derivatives Binrn,)' Contracts ("3M 
BPS Contracts") issued by Nadex. 

(b) illIDERLYING The Underlying for this Class of Contracts is the level of the 
Quarterly BPS of 3M Company ("3M") for a specific fiscal calendar quarter, measured in 
U.S. dollafs, as reported by 3M in an 8 K R~ort filed with the Securities and Exchange 
Commission ("SEC") Of, ifno such report is issued, then as feported in 3M's 10 Q Quafterly 
Report Of 10K Annual Report, as applicable, filed with the SEC. The QuarterlY,EPS shall be 
the figUl'e pfesented in the financial information in such feport(S) as the net income pel' 
common share of stock (non diluted basis) for the relevant fiscal quartef. This Class of 
Contracts shall be feferred to as 3M EPS Contracts. 

(c) SOURCE AGENCY The Source Agency is 3M Company. 

(d) TYPE The Type of Contract is a Binm'y Contract. 

(e) ISSUANCE FOf each planned felease by the Source Agency of the Underlying, 
NadeK will issue various Contracts, each of a diffefent Sefies. l,. new issuance of Contfacts 
will commence no sooner than 1\\>'0 (2) business days follovling the Expiration Date. 

(f) PAYOUT CR1TERION The Payout Cfiterion fof each Contract 'vvill be set by 
NadeK at the time the Contracts are initially issued. The Payout Criteria of the Contracts vAll 
be set as follovls: 

(i) 3M EPS EVENT DERIVl\TIVE8 CONTPu'\CTS 

(1) Binary Contract 1: One Contract will have a Payout Cfiterion of X gfeatef 
than $1.15. 

(2) BinafY Contract 2: One Contract vAll have a Payout Cfitefia of X gfeater 
than $1.17. 

than $1.19. 
(3) BinafY Contract 3: One Contract vAll have a Payo~ Cfiteria of X gfeater 

(4) In each case, X equals the Quarterly 3M BPS released by the Source 
l,.gency.l,.dditional Sefies of 3M BPS Contracts v.rill be listed in consecutive incfements of 
$0.02 and the Payout Cfitel'ia will hRve a value less than the lowest eKisting Payout Cfiteria 
or greatef than the highest existing Payout Cfitefia. Fm' ~cample, if the lowest Payout Cfiteria 
value currently is $1.15, an additional Series of 3M EPS Contract may be listed at $1.13. If 

@-

49 -JM is a registered trademark of3M Company. 'Nade1E, Ino. is not affiliated with 3M Company and neither 
3M Company nor its affiliates, sponsor or endorse Nade", Ino. in any way. 

§() Supra, atjn 25. 
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the highest Payout Criteria value is currently $1.19, an additional Series of 3M EPS Contract 
may be listed at $1.21. Each additional Payout Criterion vAll be a number rounded to the 
nearest $0.02. Additional Payout Criteria vAll adhere to this format and additional Series of 
Contracts may be added on any day up to and including the last trading day for a Series. 

(ii) Nadex may list additional Contracts 'lAth different ranges of 
Payout Criteria on a discretionary basis in accordance vAth the CEA and Commission 
Regulations. 

(g) MINIMUM TICK The Minimum Tick size for 3M EPS Contracts shall be $0.50. 

(h) REPORTING LEVEL The Reporting Level for the 3M BPS Contracts shall be 
12,$00 Contracts. 

(i) POSITION LTh':lIT There are currently no Position Limits for 3M EPS Contracts. 

G) LAST TRf ... DING DATE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on 'Nhich 3M has scheduled to release its Quarterly BPS as 
represented on its '.vebsite for the fiscal quarter covered by the Contract. If the earnings 
announcement date is delayed by the Source Agency to a later date in the future (e.g. a date 
that occurs after the date previously announced by the Source i ... gency), then the Last Trading 
Date will remain set, but the Settlement Date vAll be delayed until any of the Forms g K, 10 
K or 10 Q, as applicable, have been officially released by the Source lA ... gency. If the earnings 
announcement date is rescheduled by the Source l\:gency to an accelerated date (e.g. a date 
that is earlier than the date previously announced by the Source lA"gency), Nadex vAll adjust 
the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) earnings 
announcement date. No trading in 3M EPS Contracts will occur after the Last Trading Day. 

(k) SETTLEMENT DiJE The Settlement Date of the Contract shall be the date on 
vlhich the Th(piration Value is released by the Source Agency or, if such date is not a 
business day, the following business day. 

(1) EXPIRi ... TION DATE The Expiration Date of the Contract vAll be the date on 
which the Expiration Value is released by the Source Agency. 

Em) SETTLHv4ENT VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money 3M BPS Contract is $100. 

(n) EXPIY ... TION 'hALUE The Expiration Value is the value of the 3M EPS as 
released by the Somce l\gency. 
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RULE 12.71 PFIZER*DILUTED EPS Bl1'L'\RY CONTRf ... CT 

(0 SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Pfizer Quarterly Diluted~ Earnings Per Share

g 
("Quarterly Diluted EPS") ffi,rent Derivatrves 

Binary Contracts ("Pfizer Diluted EPS Contracts") issued by Nadex. 

(b) UNDERLYl1'JG The Underlying for this Class of Contracts is the level of the 
Quarterly Diluted BPS of Pfizer, Inc. ("Pfizer") for a specific fiscal calendm' quarter, 
measured in U.S. dollars, as repolied by Pfizei' in an 8 K Report filed vAth the Securities and 
Exchange Commission ("SEC") or, ifno such report is issued, then as reported in Pfizer's 
10 Q Quarterly Report or 10K Annual Report, as applicable, filed 'lAth the SEC. The 
Quarterly Diluted EPS shall be the figure presented in the financial information in such 
report(s) as the net income per common share of stock (on a diluted basis) for the relevant 
fiscal quarter. This Class of Contracts shall be referred to as Pfizei' Diluted BPS Contracts. 

Ec) SOUR*JE l.rGENCY The Source l.rgency is Pfizer, Inc. 

Ed) TYPE The Type of Contract is a Binary Contract. 

Ee) ISSUANCE For each planned release by the Source l ... gency of the Underlying, 
Nade~( vAll issue various Contracts, each of a different Series. l ... new issuance of Contracts 
'rvill commence no sooner than two (2) business days follO'.ving the E~fpil'ation Date. 

Ef) Pl ... YOUT CRITERIC»J The Payout Criterion for each Contract will be set by 
NadeK at the time the Contracts are initially issued. The Payout Criteria of the Contracts vAll 
be set as follov/s: 

Ei) PFIZER DILUTED EPS EVENT DERI'l:l\TIVES CONTRACTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of X greater 
than $0.48. 

(2) Binary Contract 2: One Contract will have a Payout Criteria of X greater 
than $0.50. 

(3) Binary Contract 3: One Contract vAll have a Payout Criteria of X greater 
than $0.52. 

(4) In each case, X equals the Quarterly Diluted BPS released by the Source 
Agency. l.rdditional Series of Pfizer Diluted EPS Contracts will be listed in consecutive 
increments of $0.02 and the Payout Criteria will have a value less than the lovt'est existing 
Payout Criteria or greater than the highest eJdsting Payout Criteria. For example, if the 

§4~® is a registered trademark of Pfizer Inc. Nadex, Inc. is not affiliated with Pfizer, Inc. and neither Pfizer, 
Inc. nor its affiliates, sponsor or endorse ~Jadex, Inc. in any way. 
@"Diluted" means that the EPS is calculated assuming that all convertiblo securities were exercised. Convertible 
securities refer to all outstanding convertible preferred shares, convertible debentures, stocl< options (primarily 
employee based) and warrants. Unless-the company has no additional potential shares outstanding (a relatively 
rare circumstance) the diluted EPS will always bo lower than the simple on non diluted EPS. 
§a-Supra, atfn 25. 

US Toll-Free: + 1 (877) 77 NADEX s International: +1 (312) 884-0100 



lo,tVest Payout Criteria value currently is $0.4 8, an additional Series of Pfizer Diluted EPS 
Contract may be listed at $0.46. If the highest Payout Criteria value is cUlTently $0.52, an 
additional Series of Pfizer EPS Contract may be listed at $0.54. Each additional Payout 
Criterion will be a number rounded to the nearest $0.02. l\dditional Payout Criteria vAll 
adhere to this format and additional Series of Contracts may be added on any day up to and 
including the last trading day for a Series. 

(ii) NadeR may list additional Contracts with different ranges of 
Payout Criteria on a discretionary basis in accordance with the CEA_ and Commission 
R~gulations. 

(g) MINTh4UM TICK The Minimum Tick size for Pfizer BPS Contracts shall be 
~ 

(h) REPORTING LEVEL The Reporting Level for the Pfizer Diluted EPS 
Contracts shall be 12,500 Contracts. 

(i) POSITlill>t LTh4IT There are currently no Position Limits for Pfizer Diluted 
EPS Contracts. 

Q) Ll.rST TRl.tDIN"G DATE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on which Pfizer has scheduled to release its Quarterly Diluted 
EPS as represented on its ' .. ",ebsite for the fiscal quarter covered by the Contract. If the 
earnings announcement date is delayed by the Source Agency to a later date in the future (e.g. 
a date that occurs after the date previously announced by the Source Agency), then the Last 
Trading Date vAll remain set, but the Settlement Date vAll be delayed until any of the Forms 
8 K, 10 K or 10 Q, as applicable, have been officially released by the Source Agency. If the 
earnings announcement date is rescheduled by the Source l.rgency to an accelerated date (e.g. 
a date that is earlier than the date previously announced by the Source l\gency), Nade~( vAll 
adjust the Last Trading Date to be one (1) business day prior to the rescheduled (earlier) 
earnings announcement date. No trading in Pfizer Diluted EPS Contracts vAll occur after the 
Last Trading Day. 

(k) SETTLEMENT DATE The Settlement Date of the Contl'act shall be the date on 
'Nhich the &cpiration Value is released by the Source l.rgency or, if such date is not a 
business day, the folIo-wing business day. 

(1) EXPIRATION Dl.rTE The Expiration Date of the Contract vAll be the date on 
,tVhich the &cpiration Value is released by the Source zA.rgency. 

(in) SETTLEMENT Vl.rLUE The Settlement Value is the amount paid to the 
holder of the in the money Contract on the Settlement Date. The Settlement Value of an in 
the money Pfizer Diluted EPS Contract is $100. 

\ 

(n) EXPIRzA.rTION "VALUE The &(piration Value is the value of the Pfizer Diluted 
EPS as released by the Source Agency. 
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RULB 12.72 CATERPILLl ... R~4 DILUTED BPS BINl\RY CONTRACTS 

Ea) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Caterpillar Qumierly Diluted* Earnings Per ShareM("Quarterly Diluted BPS") Bvent 
Derivatives Binm'y Contracts ("Caterpillar Diluted BPS Contracts") issued by Nadex. 

(b) UNDERLYING The Underlying for this Class of Contracts is the level of the 
Quarterly Diluted EPS of Caterpillar, Inc. ("Caterpillar") for a specific fiscal calendar quarter, 
measured in U.S. dollars, as reported by Caterpillm' in an 8 K Report filed vlith the Securities 
and Thwhange Commission ("SEC") or, ifno such report is issued, then as reported in 
Caterpillar's 10 Q Quatierly RepOli or 10K l ... nnual Report, as applicable, filed vAth the 
SBC. The Quarterly Diluted BPS shall be the figure presented in the financial information in 
such report(s) as the riet income per common share of stock (on a diluted basis) for the 
relevant fiscal quarter. This Class of Contracts shall be referred to as Caterpillar Diluted BPS 
Binary Contracts. 

(c) SOURt1E AGENCY The Source l ... gency is Caterpillar, Inc. 

(d) TYPB· The Type of Contract is a Binary Contract. 

(e) ISSUANCE For each planned release by the Source Agency of the Underlying, 
NadeK will issue various Contracts, each ofa different Series. A ne",'.' issuance of Contracts 
vAll commence no sooner than two (2) business days folIovling the Expiration Date. 

(f) Pl..YOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nadmc at the time the Contracts are initially issued. The Payout Criteria of the Contracts will 
be set as foll0'tVs: 

(i) CATERPILLAR DILUTBD BPS EVENT DERIVl ... TTVES 
CONTRl ... CTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of X greater 
than $1,48. 

(2) Binary Contract 2: One Contract 'vvill have a Payout Criterion of X greater 
than $1.51. 

(3) Binary Contract 3: One Contract will have a Payout Cl'iterion of X greater 
than $1.54. 

~ Caterpillat'@ is a registered trademat'k of Caterpillat', Inc. Nadex, Inc. is not affiliated vt'ith Caterpillar, Inc. 
and neither Caterpillat', Ino. nor its affiliates sponsor or endorse l'kde~(, Ino. in any way. 

M "Dill:lted" means that the BPS is oalcl:llated assuming that all cOll'vertible securities were e~(Croised. 
Convertible securities refer to all outstanding oonvertible preferred shat'es, convertible debentures, stock options 
(primarily employee based) and warrants. Unless the company has no additional potential shares outstanding (a 
relatively rare circumstanoe) the diluted BPS '''''ill ahvays be lo'""er than the simple on non diluted BPS. 

M Supra, atin 25. 
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(4) In each case, X equals the Quarterly Diluted EPS released by the Source 
A_gency. Additional Series of Caterpillar Diluted EPS Contracts will be listed in consecutive 
increments of$0.03 and the Payout Criteria will have a value less than the lovrest existing 
Payout Criteria or greater than the highest existing Payout Criteria. For example, if the lowest 
Payout Criteria value currently is $1.4 8, an additional Series of Caterpillar Diluted EPS 
Contract may be listed at $1.45. If the highest Payout Criteria value is currently $1.54, an 
additional Series of Caterpillar EPS Contract may be listed at $1.57. Each additional Payout 
Criterion vAll be a number rounded to the nearest $0.03. lA,.dditional Payout Criteria vAll 
adhere to this format and additional Series of Contracts may be added on any day up to and 
including the last trading day for a Series. 

(ii) Nadex may list additional Contracts 'lAth different ranges of 
Payout Criteria on a discretionary basis in accordance with the CEzA,. and Commission 
Regulations. 

(g) MIN1MUM TICK The Minimum Tick size for Caterpillar Diluted EPS 
Contracts shall be $0.50. 

(h) REPOKfING LEVEL The R~orting Level for the Caterpillar Diluted EPS 
Contracts shall be 12,500 Contracts. 

(1) POSITION LTh4IT There are currently no Position Limits for Caterpillar Diluted 
BPS Contracts. 

G) LA,.ST TRl.cDING Dl\TE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on ',vhich Caterpillar has scheduled to release its Quarterly 
Diluted EPS as represented on its 'yvebsite for the fiscal quarter covered by the Contract. If 
the earnings announcement date is delayed by the Source Agency to a later date in the future 
(e.g. a date that occurs after the date prC''liously announced by the Source l.cgency), then the 
Last Trading Date vAll remain set, but the Settlement Date vAll be delayed until any of the 
Forms 8 K, 10 K or 10 Q, as applicable, have been officially released by the Source l .. gency. 
If the earnings announcement date is rescheduled by the Source Agency to an accelerated 
date (e.g. a date that is earlier than the date previously announced by the Source l.cgency), 
Nadex vAll adjust the Last Trading Date to be one (1) business day prior to the rescheduled 
(earlier) earnings announcement date. No trading in Caterpillar Diluted EPS Contracts vAll 
occur after the Last Trading Day. 

fIc) SETTLEMENT DATE The Settlement Date ofthe Contract shall be the date on 
'Nhich the "§(piration Value is released by the Source Agency or, if such date is not a 
business day, the follovling business day. 

(1) EXPIRlJION DATE The Expiration Date of the Contract vAll be the date on 
which the "§tpiration Value is released by the Source l.cgency. 

Em) SETTLEMENT VALUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement 'Value of an in the 
money Caterpillar Diluted EPS Contract is $100. 
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(n) EXPIRATION VIA ... LUE The E~(piration Value is the value of the Caterpillar 
Diluted EPS as released by the Source Agency. 

RULE 12.73 CITIGROUpR DILUTED BPS BINl ... RY CONTRACT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the 
Citigroup Quarterly Diluted.5& Earnings Per Share-S9 ("Quarterly Diluted EPS") Ewnt 
Derivatives Binary Contracts ("Citigroup Diluted EPS Contracts") issued by Nadex. 

(b) UNDERLYING The Underlying for this Class of Contmcts is the level of the 
Quarterly Diluted EPS of Citigroup, Inc. ("Citigroup") for a specific fiscal calendar quarter, 
measured in U.S. dollars, as reported by Citigroup in an 8 K Report filed with the Securities 
and Exchange Commission ("SEC") 01', if no such report is issued, then as reported in 
Citigroup's 10 Q Quarterly Report or 10 K fillnual Report, as applicable, filed vv'ith the SEC. 
The Quarterly Diluted BPS shall be the figure presented in the financial information in such 
report(s) as the net income per common share of stock (on a diluted basis) for the relevant 
fiscal quarter. This Class of Contracts shall be referred to as Citigroup Diluted BPS Contracts. 

(c) SOURCE AGENCY The Source l ... gency is Citigroup, Inc. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSU1A ... NCE For each planned release by the Source l ... gency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contmcts 
vAll commence no sooner than 1:\vo (2) business days follovling the Expiration Date. 

(f) PAYOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nade~( at the time the Contracts are initially issued. The Payout Criteria of the Contracts 'lIill 
be set as follows: 

(i) CITIGROUP DILUTED BPS EVENT DERI'lATIVES 
CONTRl ... CTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of X greater 
than $1.12. 

(2) Binary Contract 2: One Contract vlill have a Payout Criterion of X greater 
than $1.14. 

(3) Binary Contract 3: One Contmct will have a Payout Criterion of X greater 
than $1.16. 

~ Citigroup® is a registered serviee mark of Citigroup, Ine.l'ffideJ(, Ine. is not affiliated 'fifth Citigroup, Ine. and 
neither Citigroup, Ine. nor its affiliates sponsor or endorse Nadffic, Ine. in any way. 

~ Supra, atfn 25. 
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(4) In each case, X equals the Quarterly Diluted EPS released by the Source 
J'..:gency. l ... dditional Series of CitigfOup Diluted EPS Contracts will be listed in consecutive 
increments of $0.02 and the Payout Criteria vAll have a value less than the lov/est existing 
Payout Criteria or greater than the highest existing Payout Criteria. For exffinple, if the lo',vest 
Payout Criteria value cun'ently is $1.12, an additional Series of CitigfOup Diluted EPS 
Contract may be listed at $1.10. If the highest Payout Criteria value is currently $1.16, an 
additional Series ofCitigfOup BPS Contract may be listed at $1.18. Each additional Payout 
Critedon vAll be a number rounded to the nearest $0.02. i'..:dditional Payout Criteria 'NiH 
adhere to this format and additional Series of Contracts may be added on any day up to and 
including the last trading day for a Series. 

(ii) Nadex may list additional Contracts vAth diffel'ent ranges of 
Payout Criteria on a discretionary basis in accordance 'lAth the CEA and Commission 
Regulations. 

(g) MINIMUM TICK The Minimum Tick size for Citigroup Diluted EPS Contracts 
shall be $0.50. 

(h) REPOKTING LEVEL The R~orting Level for the Citigroup Diluted EPS 
Contracts shall be 12,500 Contracts. 

(i) POSITION- LIMIT There are currently no Position Limits for CitigfOup Diluted 
BPS Contracts. 

0) L1A ... ST TRf ... DING D1A ... TE The Last Trading Date for these Contracts is one (1) 
business day prior to the date on '.vhich Citigroup has scheduled to release its Quarterly 
Diluted EPS as represented on its v/ebsite for the fiscal quarter covered by the Contract. If 
the earnings announcement date is delayed by the Source Agency to a later date in the future 
(e.g. a date that occurs after the date previously announced by the Source Agency), then the 
Last Trading Date vAll remain set, but the Settlement Date will be delayed until any of the 
Forms 8 K, 10 K or 10 Q, as applicable, have been officially released by the Source Agency. 
If the earnings announcement date is rescheduled by the Source Agency to an accelerated 
date (e.g. a date that is earlier than the date previously announced by the Source Agency), 
Nadex vAll adjust the Last Trading Date to be one (1) business day prior to the rescheduled 
(earlier) earnings announcement date. No trading in Citigroup Diluted EPS Contracts vAll 
occm after the Last Trading Day. 

(k) SETTLill\4El'iT DlJE The Settlement Date of the Contract shall be the date on 
'.vhich the Expiration Value is released by the Source l ... gency or, if such date is not a 
business day, the follovling business day. 

(1) EXPIRz\TION DAcTE The Expiration Date of the Contract ,vill be the date on 
which the Thtpiration Value is released by the Source l ... gency. 

Em) SETTLEMENT Vl...LUE: The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement "Value of an in the 
money Citigroup Diluted EPS Contract is $100. 
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(n) EXPIRl ... TION Vl ... LUE The Expiration Value is the value of the Citigroup 
Diluted EPS as released by the Source l\gency. 

RULE 12.74 \Vi\LT DIS}ffiYw DILUTED EPS BINARY CONT&\CT 

(a) SCOPE These Rules shall apply to the Class of Contracts referred to as the Walt 
Disney Quarterly Diluted6-l- Earnings Per Share@ ("Quarterly Diluted EPS") Event 
Derivatives Binary Contracts ("Disney Diluted EPS Contracts") issued by Nadex. 

(b) illIDERLYING The Underlying for this Class of Contracts is the level of the 
Quarterly Diluted BPS of the Walt Disney Company ("Walt Disney" or "Disney") for a 
specific fiscal calendar quarter, measured in U.S. dollars, as reported by Walt Disney in an g 
K Report filed 'lAth the Securities and Exchange Commission ("SEC") or, ifno such report is 
issued, then as reported in 'Nalt Disney's 10 Q Quarterly Report or 10K Annual Report, as 
applicable, filed with the SEC. The Quarterly Diluted EPS shall be the figure presented in the 
financial information in such report(s) as the net income per common share of stock (on a 
diluted basis) for the relevant fiscal quarter. This Class of Contracts shall be referred to as 
Disney Diluted BPS Contracts. 

(c) SOUR{JE AGENCY The Source Agency is the Walt Disney Company. 

(d) TYPE The Type of Contract is a Binary Contract. 

(e) ISSUANCE For each planned release by the Source Agency of the Underlying, 
Nadex ,tVill issue various Contracts, each of a different Series. A nevI issuance of Contracts 
vAll commence no sooner than nvo (2) business days following the Expiration Date. 

(f) Pl...YOUT CRITERION The Payout Criterion for each Contract vAll be set by 
Nadell at the time the Contracts are initially issued. The Payout Criteria of the Contracts vAll 
be set as follows: 

(i) DISNEY DILUTED BPS EVENT DERI1/;\TIVES CONTRf ... CTS 

(1) Binary Contract 1: One Contract vAll have a Payout Criterion of X greater 
than $0.52. 

(2) Binary Contract 2: One Contract ',vill have a Payout Criterion of X greater 
than $0.54. 

(3) Binary Contract 3: One Contract vAll have a Payout Criterion of X greater 
than $0.56. 

69 'NaIt Disney® is a registered trademark of Disney Enterprises, Inc.l'fudel(, Inc. is not affiliated with Disney 
Enterprises, Inc. and neither Disney Enterprises, Inc. nor its affiliates sponsor or endorse )'fudelE, Inc. in any 
way. 

6-l- Supra, atft 25. 
@ Supra, atjlt 25. 
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(4) In each case, X equals the Quarterly Diluted EPS released by the Source 
l\gency.l\:dditional Series of Disney Diluted EPS Contracts will be listed in consecutive 
increments of $0.02 and the Payout Criteria vAll have a value less than the lowest existing 
Payout Criteria or greater than the highest existing Payout Criteria. For example, if the lovlest 
Payout Criteria value cun'ently is $0.52, an additional Series of Disney Diluted BPS Contract 
may ee listed at $0.50. If the highest Payout Criteria value is currently $0.56, an additional 
Series of Disney EPS Contract may be listed at $0.58. Each additional Payout Criterion will 
be a number rounded to the nearest $0.02. Additional Payout Criteria vlill adhere to this 
format and additional Series of Contracts may be added on any day up to and including the 
last trading day for a Series. 

(ii) Nad~( may list additional Contracts with different ranges of 
Payout Criteria on a discretionary basis in accordance '.'\lith the CRA .. and Commission 
Regulations. 

(g) MINTh41Th4 TICK The Minimum Tick size for Disney Diluted BPS Contracts 
shall be $0.50. 

(h) REPORTINU LEVBL The R~orting Level for the Disney Diluted EPS 
Contracts shall be 12,500 Contracts. 

(i) POSITION LIMIT There are currently no Position Limits for Disney Diluted 
EPS Contracts. 

G) Ll .. ST TRADINU DlSB The Last Trading Date for these Contracts is one (1) 
business day prior to the date on ',,,,hioh Wah Disney has scheduled to release its Quarterly 
Diluted BPS as represented on its v/ebsite for the fiscal quarter covered by the Contract. If 
the earnings announcement date is delayed by the Source l\gency to a later date in the future 
(e.g. a date that occurs after the date previously announced by the Source Agency), then the 
Last Trading Date ';vill remain set, but the Settlement Date vlill be delayed until any of the 
Forms 8 K, 10 K or 10 Q, as applicable, have been officially released by the Source l .. gency. 
If the earnings announcement date is rescheduled by the Source Agency to an accelerated 
date (e.g. a date that is earlier than the date previously announced by the Source l .. gency), 
NadC}( will adjust the Last Trading Date to ee one (1) business day prior to the rescheduled 
(eadier) earnings announcement date. No trading in Disney Diluted EPS Contracts ','{ill occur 
after the Last Trading Day. 

fIe) SBTTLm.4BNT Dl .. TE The Settlement Date of the Contract shall be the date on 
'Nhich the E~(piration Value is released by the Source Agency or, if such date is not a 
business day, the following business day. 

(1) EXPIRlJIOJ't DATE The &(piration Date of the Contract "",ill be the date on 
'vVhich the &(piration Value is released by the Source Agency. 

Em) SETTLEMENT Vl\LUE The Settlement Value is the amount paid to the holder 
of the in the money Contract on the Settlement Date. The Settlement Value of an in the 
money Disney Diluted BPS Contract is $100. 
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(n) EXPIRf .. TION 'll ... LUE The Expiration Varue is the value of the Disney Diluted 
BPS as released by the Source l ... gency. 

RULE~ 12.51 NADEX GERMANY 30 BINARY CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Germany 30 Binary Contracts issued by Nadex. 

(b ) UNDERLYING - The Underlying for this Class of Binary Contracts is the price 
(in Euro Currency) of the DAX® Futures contracts ("DFC") traded on the Eurex® exchange 
(Eurex).63 The DFC trade prices that will be used for the Underlying will be taken from four 
(4) DFC delivery months: March, June, September, or December (each a "DFC Delivery 
Month"). The specific DFC Delivery Month that will be used as the Underlying will be based 
on the DFC represented in the following schedule of dates for 2011: 

Start Date End Date DFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

9114/2010 12113/2010 Eurex DAX December 2010 Future 12/17/2010 

12/14/2010 311412011 Eurex DAX March 2011 Future 311812011 

3115/2011 6/13/2011 Eurex DAX June 2011 Future 611712011 

6114/2011 9/12/2011 Eurex DAX September 2011 Future 9116/2011 

9113/2011 1211212011 Eurex DAX December 2011 Future 12/16/2011 

On the date listed in the 'Start Date' column above, the DFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the DFC trade prices for the 
corresponding DFC Delivery Month listed. For instance, beginning on March 15, 2011, 
Nadex will use the Eurex DAX June 2011 future prices as the Underlying and will use trade 
prices for the June 2011 DAX futures contract to calculate the Expiration Value on the 
Expiration Date for the relevant Germany 30 Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the 
Underlying, Nadex will issue various Contracts, each of a different Series. A new issuance 
of Contracts will commence no later than two (2) business days following the Expiration 
Date. 

63 Eurex® and DAX® are registered marks of Deutsche Borse AG. Nadex, Inc. is not 
affiliated with the Eurex or Deutsche Borse AG, and neither Eurex nor its affiliates sponsor 
or endorse Nadex, Inc. or its products in any way. In particular, the Nadex Germany 30 
Binary Option Contracts are not sponsored, endorsed, sold or promoted by Eurex or 
Deutsche Borse AG. 
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(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be 
set by Nadex at the time the Binary Contracts are initially issued. For the Germany 30 
Binary Contract, the Payout Criteria for the Contracts will be set as follows: 

x -200. 

(i) DAILY GERMANY 30 BINARY CONTRACTS, 4:00 PM (ET) 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X -180. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 160. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X -140. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X - 120. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X -100. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X - 80. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
than X - 60. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X - 40. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X - 20. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 20. 

(l3) Binary Contract l3: One Contract will have a Payout Criterion of greater 
than X + 40. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 60. 
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(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 80. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 100. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 120. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 140. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 160. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 180. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 200. 

(22) In each case above, "X" equals the Germany 30 reference price, as , 
calculated by the Source Agency, rounded to the nearest twenty (20). 

X - 300. 

(ii) WEEKLY GERMANY 30 BINARY CONTRACT, 4:00 PM (ET) 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanX-200. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X-100. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X + 100. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X + 200. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X + 300. 
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(8) In each case above, "X" equals the Germany 30 reference price, as 
calculated by the Source Agency, rounded to the nearest value ending in either twenty-five 
(25) or seventy-five (75). 

(iii) INTRADAY GERMANY 30 BINARY CONTRACT, 8:00 
AM to 10:00AMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
ZI-40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
. than Zl. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZl +40. 

(4) In each case above, Z 1 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAY GERMANY 30 BINARY CONTRACT, 9:00 
AM to 11 :00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z2-40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ2 + 40. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADAYGERMANY30BINARYCONTRACT, 10:00 AM 
to 12:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z3 -40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ3 +40. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 
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(vi) INTRADA Y GERMANY 30 BINARY CONTRACT, 11 :00 
AM to 1 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z4-40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z4 +40. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADAY GERMANY 30 BINARY CONTRACT, 12:00 
PM to 2:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z5 - 40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ5. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ5 +40. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADAY GERMANY 30 BINARY CONTRACT, 1:00 
PM to 3 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z6-40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z6. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ6 +40. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) INTRADA Y GERMANY 30 BINARY CONTRACT, 2:00 
PM to 4:00 PM ET CLOSE 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z7-40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ7. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ7 + 40. 

(4) In each case above, Z7 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(x) Nadex may list additional Germany 30 Binary Contract with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the Germany 30 Binary Contract 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the Germany 30 Binary 
Contracts shall be 1,750 Contracts. 

(i) POSITION LIMIT - The Position Limits for the Germany 30 Binary Contracts 
shall be 2,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date in a Series is the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date for 
which the relevant DFC daily settlement price is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value of an in
the-money Germany 30 Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the level of the Germany 30 
release number on the Expiration Date. The Expiration Value is calculated by the Source 
Agency by taking the last twenty-five (25) DFC trade prices just prior to the close of trading 
of the Germany 30 Binary Contract and removing the highest five (5) DFC trade prices and 
the lowest five (5) DFC trade prices, using the remaining fifteen (15) DFC trade prices to 
calculate the Expiration Value. The calculation used is a simple average of all fifteen (15) 
remaining DFC trade prices. 
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(0) CONTINGENCIES - lfno daily settlement price of the relevant DFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 

RULE ~ 12.49 FTSE 100® FUTURE BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
FTSE 100 Future Binary Contract issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Binary Contracts is the price 
(in British Pounds) of the FTSE 100 Futures contracts ("FFC") traded on the Liffe® exchange 
(Liffe).64 The FFC trade prices that will be used for the Underlying will be taken from four 
(4) FFC delivery months: March, June, September, or December (each a "FFC Delivery 
Month"). The specific FFC Delivery Month that will be used as the Underlying will be based 
on the FFC represented in the following schedule of dates for 2011: 

Start Date End Date FFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

9/14/2010 12/1312010 Liffe FTSE 100 December 2010 Future 12/17/2010 

12114/2010 3114/2011 Liffe FTSE 100 March 2011 Future 3118/2011 

3/15/2011 6/13/2011 Liffe FTSE 100 June 2011 Future 6117/2011 

6/14/2011 9/12/2011 Liffe FTSE 100 September 2011 Future 9116/2011 

9/13/2011 12/12/2011 Liffe FTSE 100 December 2011 Future 12116/2011 

On the date listed in the' Start Date' column above, the FFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the FFC trade prices for the 
corresponding FFC Delivery Month listed. For instance, beginning on March 15,2011, 
Nadex will use the Liffe FTSE 100 June 2011 future prices as the Underlying and will use 

64 FTSE® and FTSE 100® are trade marks of the London Stock Exchange pIc ("LSE") and 
the Financial Times Limited ("FT") and is used by FTSE International Limited ("FTSE") 
under license. The prices relating to any index are not in any way sponsored, endorsed or 
promoted by FTSE or by the LSE or by FT and neither FTSE nor LSE nor FT makes any 
warranty or representation whatsoever, expressly or impliedly, either as to the results to be 
obtained from the use of such prices and/or the figure at which any index stands at any 
particular time on any particular day or otherwise. Neither FTSE nor LSE nor FT shall be 
liable (whether in negligence or otherwise) to any person for any error in any index and 
neither FTSE nor LSE nor FT shall be under any obligation to advise any person of any error 
therein. The FTSE Future Binary Option Contracts are not sponsored, endorsed, sold or 
promoted by FTSE, LSE or FT. FTSE, LSE and FT do not accept any liability in connection 
with the trading of these products. 

Liffe® is a registered mark ofLIFFE Administration and Management Corporation ("Liffe"). 
Nadex, Inc. is not affiliated with Liffe and the FTSE 100 Future Binary Option Contracts are 
not sponsored, endorsed, sold or promoted by Liffe in any way. 
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trade prices for the June 2011 FTSE 100 futures contract to calculate the Expiration Value on 
the Expiration Date for the relevant FTSE 100 Future Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is the Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the FTSE 100 Future Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: ' 

(i) DAILY FTSE 100 FUTURE BINARY CONTRACT, 4:00 PM 
(ET) CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
x -200. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 180. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 160. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X - 140. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X -120. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X - 100. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X - 80. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
than X - 60. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X - 40. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X- 20. 
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(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
thanX. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 20. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 40. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 60. 

(15) Binary Contract 15: One Contract will have a-Payout Criterion of greater 
than X + 80. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 100. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 120. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 140. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 160. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 180. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 200. 

(22) In each case above, "X" equals the last FFC trade price, as reported by the 
Source Agency, rounded to the nearest twenty (20). 

(ii) WEEKLY FTSE 100 FUTURE BINARY CONTRACT, 4:00 PM 
(ET) CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
x -300. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanX-200. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanX-I00. 
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(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X + 100. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X + 200. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X + 300. 

(8) In each case above, "X" equals the last FFC trade price, as reported by the 
Source Agency, rounded to the nearest value ending in either twenty-five (25) or seventy-five 
(75). 

(iii) INTRADAYFTSE 100 BINARY CONTRACT, 8:00 AM to 
10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
ZI - 30. 

(2) ,Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Zl. 

(3) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
ZI + 30. 

(4) In each case above, Z 1 equals the strike level detennined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADA Y FTSE 100 BINARY CONTRACT, 9:00 AM to 
11 :00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z2 - 30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z2. 

(3) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z2 + 30. 

(4) In each case above, Z2 equals the strike level detennined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADAY FTSE 100 BINARY CONTRACT, 10:00 AM to 
12:00 PM ET CLOSE 

. ' . 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z3 - 30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z3. 

(3) Binary Contract2: One Contract will have a Payout Criterion of greater than 
Z3 + 30. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADAYFTSE 100 BINARY CONTRACT, 11:00 AM to 
1 :00 PM ET CLOSE 

Z4 - 30. 
(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z4. 

(3) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z4 + 30. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADAYFTSE 100 BINARY CONTRACT, 12:00 PM to 
2:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z5 - 30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z5. 

(3) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z5 + 30. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADA Y FTSE 100 BINARY CONTRACT, 1 :00 PM to 
3 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z6 - 30. 
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(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z6. 

(3) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z6 + 30. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) INTRADAYFTSE 100 BINARY CONTRACT, 2:00 PM to 4:00 
PMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z7 - 30. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z7. 

(3) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z7 + 30. 

(4) In each case above, Z7 equals the strike level determined by the Source 
Agency immediately before the issuance ofthese contracts. 

(x) Nadex may list additional FTSE 100 Future Binary Contract with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the FTSE 100 Future Binary 
Contract shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the FTSE 100 Future Binary 
Contracts shall be 1,750 Contracts. 

(i) POSITION LIMIT - The Position Limits for the FTSE 100 Future Binary 
Contracts shall be 2,500 Contracts. 

0) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date in a Series is the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date for 
which the relevant FFC daily settlement price is released by the Source Agency. 
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(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value of an in
the-money FTSE 100 Future Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the level ofFFC release 
number on the Expiration Date. The Expiration Value is calculated by the Source Agency by 
taking the last twenty-five (2S) FFC trade prices just prior to the close of trading of the FTSE 
100 Future Binary Contract and removing the highest five (S) FFC trade prices and the 
lowest five (S) FFC trade prices, using the remaining fifteen (1S) FFC trade prices to 
calculate the Expiration Value. The calculation used is a simple average of all fifteen (15) 
remaining FFC trade prices. 

(0) CONTINGENCIES - If no daily settlement price of the relevant FFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 

RULE -±2.17 12.48 FTSE 1 OO® FUTURE VARIABLE PAYOUT CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
FTSE 100 Future Variable Payout Contracts issued by N adex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the price (in 
British Pounds) of the FTSE 100 Futures contracts ("FFC") traded on the Liffe® exchange 
(Liffe).65 The FFC trade prices that will be used for the Underlying will be taken from four 
(4) FFC delivery months: March, June, September, or December (each a "FFC Delivery 
Month"). The specific FFC Delivery Month that will be used as the Underlying will be based 
on the FFC represented in the following schedule of dates for 2011 : 

65 FTSE® and FTSE 100® are trade marks of the London Stock Exchange pIc ("LSE") and 
the Financial Times Limited ("FT") and is used by FTSE International Limited ("FTSE") 
under license. The prices relating to any index are not in any way sponsored; endorsed or 
promoted by FTSE 01' by the LSE 01' by FT and neither FTSE nor LSE nor FT makes any 
warranty 01' representation whatsoever, expressly or impliedly, either as to the results to be 
obtained from the use of such prices and/or the figure at which any index stands at any 
particular time on any particular day or otherwise. Neither FTSE nor LSE nor FT shall be 
liable (whether in negligence or otherwise) to any person for any error in any index and 
neither FTSE nor LSE nor FT shall be under any obligation to advise any person of any error 
therein. The FTSE Future Variable Payout Contracts are not sponsored, endorsed, sold or 
promoted by FTSE, LSE or FT. FTSE, LSE and FT do not accept any liability in connection 
with the trading of these products. 

Liffe® is a registered mark ofLIFFE Administration and Management Corporation ("Liffe"). 
The FTSE Future Variable Payout Contracts are not sponsored, endorsed, sold or promoted 
by Liffe. 
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Start Date End Date FFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

9/14/2010 12/13/2010 Liffe FTSE 100 December 2010 Future 1211712010 

12/1412010 3114/2011 Liffe FTSE 100 March 2011 Future 3/1812011 

3/15/2011 6/1312011 Liffe FTSE 100 June 2011 Future 6/17/2011 
611412011 .9112/2011 Liffe FTSE 100 September 2011 Future 9/16/2011 
9/13/2011 12112/2011 Liffe FTSE 100 December 2011 Future 12116/2011 

On the date listed in the' Start Date' column above, the FFC trade prices to be used for the 
Underlying and to calculate the Expiration Value win be the FFC trade prices for the 
corresponding FFC Delivery Month listed. For instance, beginning on March 15, 2011, 
Nadex will use the Liffe FTSE 100 June 2011 future prices as the Underlying and will use 
trade prices for the June 2011 FTSE 100 futures contract to calculate the Expiration Value on 
the Expiration Date for the relevant FTSE 100 Future Variable Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency ofthe Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the FTSE 100 
Future Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE FTSE 100 FUTURE CONTRACTS, 4:00 
PM ET CLOSE SPREAD - At the commencement of trading in a Daily Spread FTSE 100 
Future Variable Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred 
to as a 'Spread', which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT' SPREAD' 

(aa) CAP - The Cap shall be X + 200. 

(bb) FLOOR - The Floor shall be X - 200. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last FTSE 100 Future price, as reported by the 
Source Agency, rounded to the nearest 100. 

(ii) DAILY VARIABLE FTSE 100 FUTURE CONTRACTS, 4:00 
PM ET CLOSE NARROW SPREAD - At the commencement oftrading in a Daily Narrow 
Spread FTSE 100 Future Variable Payout Contract, Nadex shall list a set of three (3) 
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Variable Payout Contracts with overlapping ranges, referred to as 'Narrow Spreads', which 
conform to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 200. 

(bb) CONTRACT 2: The Cap shall be + 100; The Floor shall be X -100. 

(cc) CONTRACT 3: The Cap shall be X + 200; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last FTSE 100 Future price, as reported by the 
Source Agency, rounded to the nearest 100. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for FTSE 100 Future Variable 
Payout Contracts shall be 1. 

(h) REPORTING LEVEL - The Reporting Level for the FTSE 100 Future Variable 
Payout Contracts shall be 3,125 Contracts. 

(i) POSITION LIMIT - The Position Limits for FTSE 100 Future Variable Payout 
Contracts shall be 62,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the FTSE 100 Future Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short 01' Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of FTSE 
100 Future released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) FFC trade prices just 
prior to the close of trading of the FTSE 100 Future Variable Contract and removing the 
highest five (5) FFC trade prices and the lowest five (5) FFC trade prices, using the 
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remaining fifteen (15) FFC trade prices to calculate the Expiration Value. The calculation 
used is a simple average of all fifteen (15) FFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.50 GERMANY 30 VARIABLE PAYOUT CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Germany 30 Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the price (in Euro 
Currency) of the DAX® Futures contracts ("DFC") traded on the Eurex® exchange (Eurex).66 
The DFC trade prices that will be used for the Underlying will be taken from four (4) DFC 
delivery months: March, June, September, or December (each a "DFC Delivery Month"). 
The specific DFC Delivery Month that will be used as the Underlying will be based on the 
DFC represented in the following schedule of dates for 2011: 

Start Date End Date DFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

9/14/2010 12/13/2010 Burex DAX December 2010 Future 12/17/2010 
12/14/2010 3114/2011 Burex DAX March 2011 Future 3/18/2011 

. 311512011 6113/2011 Burex DAX June 2011 Future 6/17/2011 

6/14/2011 911212011 Burex DAX September 2011 Future 9/16/2011 
9/13/2011 12112/2011 Burex DAX December 2011 Future 12116/2011 

On the date listed in the' Start Date' column above, the DFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the DFC trade prices for the 
corresponding DFC Delivery Month listed. For instance, beginning on March 15,2011, 
Nadex will use the Eurex DAX June 2011 future prices as the Underlying and will use trade 
prices for the June 2011 DAX futures contract to calculate the Expiration Value on the 
Expiration Date for the relevant Germany 30 Variable Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

66 Eurex® and DAX® are registered marks of Deutsche Borse AG. Nadex, Inc. is not 
affiliated with the Eurex or Deutsche Borse AG, and neither Eurex nor its affiliates sponsor 
or endorse Nadex, Inc. or its products in any way. In particular, the Nadex Germany 30 
Variable Payout Contracts are not sponsored, endorsed, sold or promoted by Eurex or 
Deutsche Borse AG. 
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(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Gennany 30 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE GERMANY 30 CONTRACTS, 4:00 PM BT 
CLOSE SPREAD - At the commencement of trading in a Daily Spread Gennany 30 Variable 
Payout Contract, Nadex shalllist one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

(aa) CAP - The Cap shall be X + 200. 

(bb) FLOOR - The Floor shall be X - 200. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last DFC trade price, as reported by the Source 
Agency, rounded to the nearest 100. 

(ii) DAILY VARIABLE GERMANY 30 CONTRACTS, 4:00 PM ET 
CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread 
Germany 30 Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout 
Contracts with overlapping ranges, referred to as 'Narrow Spreads', which conform to the 
Payout Criteria listed below: 

100. 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 200. 

(bb) CONTRACT 2: The Cap shall be X + 100; The Floor shall be X-

(cc) CONTRACT 3: The Cap shall be X + 200; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar'Multiplier shall be 1. 

(2) In each case, "X" equals the last DFC trade price, as reported by the Source 
Agency, rounded to the nearest 100. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 
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(g) MINIMUM TICK - The Minimum Tick size for Germany 30 Variable Payout 
Contracts_shall be 1. 

(h) REPORTING LEVEL - The Reporting Level for the Germany 30 Variable 
Payout Contracts shall be 3,125 Contracts. 

(i) POSITION LIMIT - The Position Limits for Germany 30 Variable Payout 
Contracts shall be 62,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Germany 30 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Germany 
30 released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) DFC trade prices just 
prior to the close of trading of the Germany 30 Variable Contract and removing the highest 
five (5) DFC trade prices and the lowest five (5) DFC trade prices, using the remaining 
fifteen (15) DFC trade prices to calculate the Expiration Value. The calculation used is a 
simple average of all fifteen (15) DFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.2 COPPER VARIABLE PAYOUT CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Copper Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the Copper price 
per pound (in U.S. cents), obtained from the specified Copper Futures Contracts ("CPFC") 
trading in the COMEX Division on the New York Mercantile Exchange ("NYMEX"®)67. 
The CPFC prices that will be used to calculate the Underlying will be taken from the March, 
May, July, September, or December CPFC delivery months (each a "CPFC Delivery 

67 
Supra, at In 4. 

US Toll-Free: +1 (877) 77 NADEX B International: + 1 (312) 884-0100 



Month"). The specific delivery month that will be used as the Underlying will be based on 
the CPFC represented in the following schedule of dates for 2011: 

Start Date End Date CPFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
8/28/2010 11126/2010 Comex Copper December 2009 Futures 12/29/2010 
1112712010 2/25/2011 Comex Copper March 2011 Futures 3/29/2011 
2/26/2011 4/29/2011 Comex Copper May 2011 Futures 5/26/2011 

4/30/2011 6/2412011 Comex Copper July 2011 Futures 7/27/2011 
6/25/2011 8/26/2011 Comex Copper September 2011 Futures 9/28/2011 

812712011 11125/2011 Comex Copper December 2011 Futures 12/28/2011 

11/26/2011 2/24/2011 Comex Copper March 2012 Futures 3/28/2012 

On the date listed in the' Statt Date' column above, the CPFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding CPFC 
Delivery Month listed. For instance, beginning on February 26,2011, Nadex will use the 
Copper May 2011 futures prices as the Underlying as well as use such prices to calculate the 
Expiration Value on the Expiration Date for the relevant Copper Variable Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
N adex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Copper Variable 
Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAIL Y VARIABLE COPPER CONTRACTS, 1 :00 PM ET 
CLOSE SPREAD - At the commencement of trading in a Daily Spread Copper Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

(aa) CAP - The Cap shall be X + 30. 

(bb) FLOOR - The Floor shall be X - 30. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last Copper price, as reported by the Source 
Agency, rounded to the nearest 10. 
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(ii) DAILY V ARlABLE COPPER CONTRACTS, 1 :00 PM ET 
CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread 
Copper Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout 
Contracts with overlapping ranges, referred to as 'Narrow Spreads', which conform to the 
Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X-30. 

(bb) CONTRACT 2: The Cap shall be X + 15; The Floor shall be X -15. 

(cc) CONTRACT 3: The Cap shall be X + 30; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last Copper price, as reported by the Source 
Agency, rounded to the nearest 10. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Copper Variable Payout 
Contracts shall be 0.10. 

(h) REPORTING LEVEL - The Reporting Level for the Copper Variable Payout 
Contracts shall be 2,083 Contracts. 

(i) POSITION LIMIT - The Position Limits for Copper Variable Payout Contracts 
shall be 20,833 Contracts. 

0) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Copper Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Copper 
released by the Source Agency on the Expiration Date. The Expiration Value is calculated 
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by the Source Agency by taking the last twenty-five (25) CPFC trade prices just prior to the 
close of trading of the Copper Variable Contract and removing the highest five (5) CPFC 
trade prices and the lowest five (5) CPFC trade prices, using the remaining fifteen (15) CPFC 
trade prices to calculate the Expiration Value. The calculation used is a simple average of all 
fifteen (15) CPFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.75 EUROPEAN (ECB) RATE BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
European Interest Rate (or "European (ECB) Rate") Binary Contract issued by 
Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the Interest Rate 
on the Main Refinancing Operations of the Eurosystem last reported by the Source Agency. 

(c) SOURCE AGENCY - The Source Agency is the Governing Council of the 
European Central Bank (the "ECB"). 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than eight (8) business days prior to the next planned release of the 
Underlying. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the European (ECB) Rate 
Binary Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) MONTHLY EUROPEAN (ECB) RATE BINARY CONTRACT 

(l)At the commencement of trading in a European (ECB) Rate Binary Contract, 
Nadex shall list all eligible Payout Criteria in a range of three (3) consecutive increments of 
.25% with the maximum value of the Payout Criteria not to exceed 10% and the minimum 
value of the Payout Criteria not to fall below zero (0). For example, Nadex may list the 
following range of Payout Criteria: 1.25%, 1.50%, and 1.75%. For the following release, 
Nadex may list the following range of Payout Criteria: 1.00%, 1.25%, and 1.50%. The 
payout criteria will be as follows: 

(2)Binary Contract 1: One Contract will have a Payout Criterion less than or 
equal to Xl. 

(3)Binary Contract 2: One Contract will have a Payout Criterion of equal to X2. 
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(4 )Binary Contract 3: One Contract will have a Payout Criterion of greater than 
or equal to X3. 

(5)In each case above, "Xl" equals the first Payout Criteria listed, "X2" equals 
the second Payout Criteria listed, and "X3" equals the third Payout Criteria listed. In the first 
example above, Xl is 1.25%, X2 is 1.50%, and X3 is 1.75%. 

(ii) Nadex may list additional European (ECB) Rate Binary Contract 
with different ranges of Payout Criteria on a discretionary basis in accordance with the CEA 
and Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for European (ECB) Rate Binary 
Contracts shall be $0.25. 

(h) REPORTING LEVEL - The Reporting L~vel for European (ECB) Rate Binary 
Contracts_shall be 12,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for the European 
(ECB) Rate Binary Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the business date 
prior to the scheduled ECB meeting at the time the contract is listed. The European (ECB) 
Rate Contracts will stop trading on the Last Trading Date at 5:00PM ET. No trading in a 
European (ECB) Rate Binary Contract may occur after its Last Trading Date. 

(k) SETTLEMENT DATE - The Settlement Date for each Series will be the 
business date of the scheduled ECB meeting at which the Interest Rate on the Main 
Refinancing Operations of the Eurosystem data is to be released by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the ECB meeting is scheduled to release the Interest Rate on the Main Refinancing 
Operations of the Eurosystem number (whether such number is actually released or not). 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value for 
European (ECB) Rate Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the last announced level of the 
Interest Rate on the Main Refinancing Operations of the Eurosystem by the Source Agency 
on the Expiration Date. 

(0) CONTINGENCIES - If no level is actually announced by the Source Agency on 
the Expiration Date (because the ECB meeting is unexpectedly delayed, postponed, or 
otherwise) the previously announced level (which is the last announced level on the 
Expiration Date) will be used. Expiration and settlement will not be delayed if the level 
scheduled to be announced is not actually announced. 
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RULE 12.81 UNEMPLOYMENT R.,A"TE BINARY C01'lTRACT8 

Eaj SGGPB These Rules shall apply to the Glass of Gontracts referred to as the 
Unemployment Rate Binary Gontract issued by Nadex. 

Eaj tJ±I.IDBRf,¥ING Cfhe Underlyiag for this Glass of Gontracts is the seasoaally adjusted 
monthly chaage ia the Unemployment Rate release last reported by the Source Agency. 

Ebj SGHRGE AGm;fGY Cfhe Source Ageacy is the United States Department of Labor, 
Bureau of Labor Statistics. 

Ec) CfYFE Cfhe rype of Gontract is a Binary Gontraet. 

Edj ISSgAl'tGE For each plaMed release by the SOBrce Agency of the Underlyiag, l'tade~f 
'Nill issBe 'f'arioBs Gontracts, each of a different Series. l'£ neVi issBaace of Gontracts vAll commence 
no later thaa foBr E4j busiaess days prior to the &<piratioa Date. 

Eej PA¥GgCf GRICfERIGN Cfhe PayoBt Griterioa for each Gontmct will be set by Nade~f at 
the time the Binary Gontracts are iaitially issBed. For the Unemploymeat Rate Biaary Gontract, the 
Payout Griteria for the Goatract.s vlill be set as follo'tVs: 

EO MGNTHL¥ illffiMPL0Y}.,4ENCf RACfE BINi£R¥ GGNTR,\GCf8 

El) l'A the commenceffient ottradiag in a ~tfonth!y tffiemployment Rate Binary 
Goatract, Nade~E shall list all eligible PayoBt Griteria ia a raage of five ESj consecBth'e iacrements of 
either 9.1%, 8.:;;%, 8.3%, G.4%, or 8.S% as determined by Nade~f, 'flith the mffidHl:Bffi 'lalBe of the 
Pary'ol:l:t Griteria not to e~fceed :;;8% aad the miaiHl:Bm '"aIBe ofthe PayoBt Griteria not to fall belo'y!' :cero 
E8), and the contract payoBt criteria of greater thaa or eEjtlal to ~ ). For e~fample, Nade~< may list the 
follo'yAng raage ofPary'oBt Griteria EBsiag the G.l% incrementj: 1.S%, 1.6%, 1.1%, 1.8%, aad 1.9%. 
For the ne~<t issuance, Nadex may list the followiag raage ofPayoBt Griteria Eusing a 82% illCrementj: 
12%, 7.4%, 1.6%, 1.8%, and 8.G%. 

E:;;j Ia each case abo'le, ",x:" eEJ:Uals the first PayoBt G:l'itel'ia listed. Ia the first e~tample 
above, this is 7.5%; ia the second example above, this is 72%. 

Eiij Nade~E may list additional Unemployment Rate Biaary Gontract vlith 
different raages of Payout Griteria on a discretioaary basis ia accordaace ,tVith the CEA aad 
Gommission Rilgulatioas. 

EIj MINIMgM CfIGK: Cfhe Miaimum nck si:ce for the gnemploymeat Rate Binary 
Goatracts shall be $825. 

Egj REPGRCfING LE'vlEL Cfhe Reporting Level for the $IGG gnemployment Rate Biaary 
Gontracts_shall be 1:;;,S88 contracts. 

ElB PGSHIGl't LIMH Cfhere are currcatly no Position Limits for the $198 gaemployment 
Rate Biaary Gontract. 

Eij LASCf CfRADING DACfE Cfhe Last Cfmding Date in a Series is the same day as the 
~<pil'atioa Date. Cfhe Unemploymeat Rate Goatracts vAll stop tradiag oa the Last Cfradiag Date at 
8::;;SAMECf. 
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G) SETTLEMENT DATE The Settlement Date will be the date the Uftemployment Rate 
number is l'eleased by the Source Ageftcy. . 

Ek) EXPIRf .. TION DATE The E~(piratioft Date of the Contract 'NiH be the date Oft which 
the Uftemployment Rate number is scheduled to be released. 

(1) SETTLEM"ENT VALUE The Settlement Value is the amount paid to the holder of the 
in the moftcy Cofttract Oft Settlement Date. The Settlement Value of an in the money Unemployment 
Rate Binary Contract is $100. 

Em) EXPIRATION VALUE The Expiration Value is the level of the Unemployment Rate 
release number on the Expiration Date. The Expiration Value is released by the Source Agency at 
8:30 AM ET on the Expiration Date. 

(n) CONTINGENCIES Ifno level is aetually announced on the Eu:piration Date due to a 
delay, postponement or othenvise in such release announcement by the Source l .... geney, the 
Settlement Date will be delayed ufttil the Underlying number is released for that Series. 

RULE ~ 12.57 NADEX KOREA 200 BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Korea 200 Binary Contractissuecl by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Binary Contracts is the price 
(in Korean Wan Currency) of the Kospi® 200 Index Futures contracts ("KFC") traded on the 
Korea Exchange®68. The KFC trade prices that will be used for the Underlying will be taken 
from four (4) KFC delivery months: March, June, September, or December (each a "KFC 
Delivery Month"). The specific KFC Delivery Month that will be used as the Underlying will 
be based on the KFC represented in the following schedule of dates for 2011: 

Start Date End Date KFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
9/412010 12/3/2010 Korea Exchange Kospi 200 December 2010 Futme 12/9/2010 

12/4/2010 3/4/2011 Korea Exchange Kospi 200 March 2011 Future 3/11/2011 
3/5/2011 6/3/2011 . Korea Exchange Kospi 200 June 2011 Future 6/10/2011 

6/412011 9/2/2011 Korea Exchange Kospi 200 September 2011 Futme 9/9/2011 
9/3/2011 12/2/2011 Korea Exchange Kospi 200 December 2011 Future 12/9/2011 

On the date listed in the' Start Date' column above, the KFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the KFC trade prices for the 
corresponding KFC Delivery Month listed. For instance, beginning on June 4,2011, Nadex 
will use the Korea Exchange Kospi 200 Index September 2011 future prices as the 

68 The Korea Exchange® and Kospi® are registered marks of the Korea Exchange. Nadex, 
Inc. is not affiliated with the Korea Exchange, and neither the Korea Exchange nor its 
affiliates sponsor or endorse Nadex, Inc. or its products in any way. In particular, the Nadex 
Korea 200 Contracts are not sponsored, endorsed, sold or promoted by the Korea Exchange. 
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Underlying and will use trade prices for the September 2011 Kospi 200 Index futures 
contract to calculate the Expiration Value on the Expiration Date for the relevant Korea 200 
Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Korea 200 Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

X -3.5. 

than X - 3. 

(i)DAIL Y KOREA 200 BINARY CONTRACT, 1 :05 AM (ET)69 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 2.50. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X - 2. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X - 1.50. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X - 1. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X - 0.50. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
than X. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X + 0.50. 

69 During the period when the US observes daylight savings time, all Korea 200 contracts will open and close 1 
hour later than their regular defined times. 
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(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X + 1. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X + 1.5. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 2. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than x.+ 2.50. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 3. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 3.5. 

(16) In each case above, "X" equals the Korea 200 reference price, as calculated 
by the Source Agency, rounded to the nearest 0.50. 

X-9. 

thanX-6. 

than X - 3. 

thanX. 

than X + 3. 

than X + 6. 

thanX+ 9. 

(ii)WEEKLY KOREA 200 BINARY CONTRACT, 1 :05 AM (ET)70 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 

70 During the period when the US observes daylight savings time, all Binary Korea 200 contracts will open and 
close 1 hour later than their regular defined times. 
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(8) In each case above, "X" equals the Korea 200 reference price, as calculated 
by the Source Agency, rounded to the nearest value ending in either 0.25 or 0.75. 

(iii) Nadex may list additional Korea 200 Binary Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the Korea 200 Binary Contracts 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the Korea 200 Binary Contracts 
shall be 1,750 Contracts. 

(i) POSITION LIMIT - The Position Limits for the Korea 200 Binary Contracts shall 
be 2,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE -The Settlement Date in a Series isthe same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date for 
which the relevant KFC daily settlement price is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value of an in
the-money Korea 200 Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the level ofthe Korea 200 
release number on the Expiration Date. The Expiration Value is calculated by the Source 
Agency by taking the last twenty-five (25) KFC trade prices just prior to the close of trading 
of the Korea 200 Binary Contract and removing the highest five (5) KFC trade prices and the 
lowest five (5) KFC trade prices, using the remaining fifteen (15) KFC trade prices to 
calculate the Expiration Value. The calculation used is a simple average of all fifteen (15) 
remaining KFC trade prices. 

(0) CONTINGENCIES - If no daily settlement price of the relevant KFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 

RULE ~ 12.56 KOREA 200 VARIABLE PAYOUT CONTRACTS 

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the 
Korea 200 Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the price (in 
Korean Wan Currency) of the Kospi® 200 Index Futures contracts ("KFC") traded on the 
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Korea Exchange®.71 The KFC trade prices that will be used for the Underlying will be taken 
from four (4) KFC delivery months: March, June, September, or December (each a "KFC 
Delivery Month"). The specific KFC Delivery Month that will be used as the Underlying will 
be based on the KFC represented in the following schedule of dates for 2011: 

Start Date End Date KFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
9/412010 1213/2010 Korea Exchange Kospi 200 December 2010 Future 12/9/2010 

12/4/2010 31412011 Korea Exchange Kospi 200 March 2011 Future 3/1112011 

3/5/2011 6/3/2011 Korea Exchange Kospi 200 June 2011 Future 6/10/2011 

6/412011 9/2/2011 Korea Exchange Kospi 200 September 2011 Future 9/9/2011 

9/3/2011 1212/2011 Korea Exchange Kospi 200 December 2011 Future 12/9/2011 

On the date listed in the' Start Date' column above, the KFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the KFC trade prices for the 
corresponding KFC Delivery Month listed. For instance, beginning on June 4, 2011, Nadex 
will use the Korea Exchange Kospi 200 Index September 2011 future prices as the 
Underlying and will use trade prices for the September 2011 Kospi 200 Index futures 
contract to calculate the Expiration Value on the Expiration Date for the relevant Korea 200 
Variable Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Korea 200 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE KOREA 200 CONTRACTS, 1 :05 AM ETn 

CLOSE SPREAD - At the commencement of trading in a Daily Spread Korea 200 Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

71 The Korea Exchange® and Kospi® are registered marks of the Korea Exchange. Nadex, Inc. is not affiliated 
with the Korea Exchange, and neither the Korea Exchange nor its affiliates sponsor or endorse Nadex, Inc. or its 
products in any way. In particular, the Nadex Korea 200 Contracts are not sponsored, endorsed, sold or 
~romoted by the Korea Exchange. 
2 During the period when the US observes daylight savings time, all Variable Payout Korea 200 contracts will 

open and close 1 hour later than their regular defined times. 
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(aa) CAP - The Cap shall be X + 5. 

(bb) FLOOR - The Floor shall be X - 5. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 100. 

(2) In each case, "X" equals the last KFC trade price, as reported by the Source 
Agency, rounded to the nearest 5. 

(ii) DAIL Y VARIABLE KOREA 200 CONTRACTS, 1 :05 AM ET73 

CLOSE NARROW SPREAD· At the commencement ()ftrading in a Daily Narrow Spread 
Korea 200 Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout 
Contracts with overlapping ranges, referred to as 'Narrow Spreads', which conform to the 
Payout Criteria listed below: 

2.50. 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X- 5. 

(bb) CONTRACT 2: The Cap shall be X + 2.50; The Floor shall be X-

(cc) CONTRACT 3: The Cap shall be X + 5; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 100. 

(2) In each case, "X" equals the last KFC trade price, as reported by the Source 
Agency, rounded to the nearest 5. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Korea 200 Variable Payout 
Contracts shall be 0.01. 

(h) REPORTING LEVEL - The Reporting Level for the Korea 200 Variable Payout 
Contracts.shall be 1,250 Contracts. 

(i) POSITION LIMIT - The Position Limits for Korea 200 Variable Payout 
Contracts shall be 25,000 Contracts. 

G) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

73 During the period when the US observes daylight savings time, all Binary Korea 200 contracts will open and 
close 1 hour later than their regular defined times. 
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(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Korea 200 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Korea 
200 released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) KFC trade prices just 
prior to the close of trading of the Korea 200 Variable Contract and removing the highest five 
(5) KFC trade prices and the lowest five (5) KFC trade prices, using the remaining fifteen 
(15) KFC trade prices to calculate the Expiration Value. The calculation used is a simple 
average of all fifteen (15) KFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE +2.84 12.14 SOYBEANS VARIABLE PAYOUT CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Soybeans Variable Payout Contracts issued by Nadex. 

(b ) UNDERLYING - The Underlying for this Class of Contracts is the Soybean 
price pel' bushel (in U.S. cents), herein after referred to as "Soybean" or "Soybeans", as 
calculated by N adex using a proprietary algorithm which takes a sampling of prices 74 
obtained from the specified Soybean Futures contracts ("SBFC") currently trading on the 
Chicago Board of Trade (CBOT®)75. The SBFC prices that will be used to calculate the 
Underlying will be taken from the January, March, May, July, August, September, or 
November SBFC delivery months (each a "SBFC Delivery Month"). The specific SBFC 
delivery month that will be used will be based on the SBFC represented in the following 
schedule of dates for 2011. 

Start Date End Date SBFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

74 The term "Prices" does not include any settlement prices calculated or issued by CBOT. Nadex only uses the 
prices reported on the CBOT in order to formulate it own Expiration Value. 
75 CBOT® is a registered service mark of the Board of Trade ofthe City of Chicago. Nadex, Inc. is not 
affiliated with the Board of Trade of the City of Chicago and neither the Board of Trade of the City of Chicago, 
nor its affiliates, sponsor or endorse Nadex, Inc. or its products in any way. 
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10/30/2010 12/3112010 CBOT Soybeans January 2011 Future 111412011 

1/1/2011 2/25/2011 CBOT Soybeans March 2011 Future 3/14/2011 
2/26/2011 4129/2011 CBOT Soybeans May 2011 Future 5/13/2011 
4/30/2011 6/24/2011 CBOT Soybeans July 2011 Future 7/1412011 

6/25/2011 7/29/2011 CBOT Soybeans August 2011 Future 8/12/2011 
7/30/2011 8/26/2011 CBOT Soybeans September 2011 Future 9114/2011 
8/27/2011 10/28/2011 CBOT Soybeans Novmber 2011 Future 11114/2011 
10/29/2011 12/30/2011 CBOT Soybeans January 2012 Future 1113/2012 

On the dated listed in the 'Start Date' column above, the SBFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be done with the corresponding SBFC 
Delivery Month listed. For instance, beginning on June 25, 2011, Nadex will use the 
Soybeans August 2011 futures prices as the Underlying as well as use such SBFC prices to 
calculate the Expiration Value on the Expiration Date for the relevant Soybeans Variable 
Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of 
Contracts will commence no later than two (2) business days following the Expiration 
Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Soybeans 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE SOYBEANS CONTRACTS, 2:15 PM ET 
CLOSE SPREAD - At the commencement of trading in a Daily Spread Soybeans Variable 
Payout Contract, N adex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

(aa) CAP - The Cap shall be X + 40. 

(bb) FLOOR - The Floor shall be X - 40. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last Soybeans price, as reported by the Source 
Agency, rounded to the nearest 10. 
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(ii) DAILY VARIABLE SOYBEANS CONTRACTS, 2:15 PM ET 
CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread 
Soybeans Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout 
Contracts with overlapping ranges referred to as 'Narrow Spreads', which conform to the 
Payout Criteria listed below: 

(1 ) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) 

(bb) 
-20. 

(cc) 
X. 

(dd) 

CONTRACT 1: The Cap shall be X; The Floor shall be X - 40. 

CONTRACT 2; The Cap shall be X + 20; The Floor shall be X 

CONTRACT 3: The CAP shall be X + 40; The Floor shall be 

DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last Soybeans price, as reported by the Source 
Agency rounded to the nearest 10. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Soybeans Variable Payout 
Contracts shall be 0.10. 

(h) REPORTING LEVEL - The Reporting Level for the Soybeans Variable Payout 
Contracts shall be 1,562 Contracts. 

(i) POSITION LIMIT - The Position Limits for Soybeans Variable Payout Contracts 
shall be 31,250 Contracts. 

G) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Soybeans Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
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Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the level of Soybeans as 
calculated by the Source Agency on the Expiration Date. The Expiration Value is calculated 
by the Source Agency by taking the last twenty-five (25) SBFC trade prices just prior to the 
close of trading of the Soybeans Variable Contract and removing the highest five (5) SBFC 
trade prices and the lowest five (5) SBFC trade prices, using the remaining fifteen (15) SBFC 
trade prices to calculate the Expiration Value. The Calculation used is a simple average of 
all fifteen (15) SBFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
agency, the Settlement Date will be delayed until the Underlying number is released for the 
Series. 

RULE ~ 12.12 CORN VARIABLE PAYOUT CONTRACTS 

(a) SCOPE -" These Rules shaH apply to the Class of Contracts referred to as the 
Corn Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the Corn price 
per bushel (in U.S. cents), as calculated by Nadex using a proprietary algorithm which takes 
a sampling of prices 76 obtained from the specified Corn Futures contracts ("CNFC") 
currently trading on the Chicago Board of Trade (CBOT®)77. The CNFC prices that will be 
used to calculate the Underlying will be taken from the March, May, July, September, or 
December CNFC delivery months (each a "CNFC Delivery Month"). The specific CNFC 
delivery month that will be used will be based on the CNFC represented in the following 
schedule of dates for 2011. 

Start Date End Date CNFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
8/28/2010 11/26/2010 CBOT Corn December 2010 Future 12114/2010 

11/27/2010 212512011 CBOT Corn March 2011 Future 311412011 

2/26/2011 4/29/2011 CBOT Corn May 2011 Future 5/13/2011 

4/30/2011 6/24/2011 CBOT Corn July 2011 Future 7114/2011 

6/25/2011 8/2612011 CBOT Corn September 2011 Future 9/14/2011 

8/27/2011 11/2512011 CBOT Corn December 2011 Future 1211412011 

11/26/2011 2124/2011 CBOT Corn March 2012 Future 3114/2012 

76 The term "Prices" does not include any settlement prices calculated or issued by CBOT. Nadex only uses the 
prices reported on the CBOT in order to formulate it own settlement price. 
77 CBOT® is a registered 'service mark of the Board of Trade ofthe City of Chicago. Nadex, Inc. is not 
affiliated with the Board of Trade of the City of Chicago and neither the Board of Trade ofthe City of Chicago, 
nor its affiliates, sponsor or endorse Nadex, Inc. or its products in any way. 

US 'roll-Free: +1 (877) 77 NADEX Q international: + 1 (312) 884-0100 



On the dated listed in the' Start Date' column above, the CNFC trade prices to be used for 
the Underlying and to calculate the Expiration Value will be done with the corresponding 
CNFC Delivery Month listed. For instance, beginning on June 25,2011, Nadex will use the 
Corn September 2011 futures prices as the Underlying as well as use such CNFC prices to 
calculate the Expiration Value on the Expiration Date for the relevant Com Variable Payout 
Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of 
Contracts will commence no later than two (2) business days following the Expiration 
Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Com Variable 
Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE CORN CONTRACTS, 2:15 PM ET CLOSE 
SPREAD - At the commencement of trading in a Daily Spread Com Variable Payout 
Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', which 
conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

(aa) CAP - The Cap shall be X + 20. 

(bb) FLOOR - The Floor shall be X - 20. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last Com price, as reported by the Source 
Agency, rounded to the nearest 10. 

(ii) DAILY VARIABLE CORN CONTRACTS, 2: 15 PM ET CLOSE 
NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread Com 
Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout Contracts with 
overlapping ranges referred to as 'Narrow Spreads', which conform to the Payout Criteria 
listed below: 

(1 ) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 20. 

(bb) CONTRACT 2; The Cap shall be X + 10; The Floor shall be X -10. 
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(cc) CONTRACT 3: The CAP shall be X + 20; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last Corn price, as reported by the Source Agency 
rounded to the nearest 10. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Corn Variable Payout Contracts 
shall be 0.10. 

(h) REPORTING LEVEL - The Reporting Level for the Corn Variable Payout 
Contracts shall be 3,125 Contracts. 

(i) POSITION LIMIT - The Position Limits for Corn Variable Payout Contracts 
shall be 62,500 Con.tracts-. - - -

G) LAST TRADING DATE - The Last Trading Date ofthe Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Corn Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the level of Corn as calculated 
by the Source Agency on the Expiration Date. The Expiration Value is calculated by the 
Source Agency by taking the last twenty-five (25) CNFC trade prices just prior to the close 
of trading of the Corn Variable Contract and removing the highest five (5) CNFC trade prices 
and the lowest five (5) CNFC trade prices, using the remaining fifteen (15) CNFC trade 
prices to calculate the Expiration Value. The Calculation used is a simple average of all 
fifteen (15) CNFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
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agency, the Settlement Date will be delayed until the Underlying number is released for the 
Series. 

RULE ~ 12.63 WALL STREET 30 VARIABLE PAYOUT CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Wall Street 30 Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the price of the 
E-mini Dow® Futures contracts ("DJFC") traded on the Chicago Board of Trade 
(CBOT®)78. The DJFC trade prices that will be used to calculate the Underlying will be 
taken from four (4) DJFC delivery months: March, June, September, or December (each a 
"DJFC Delivery Month"). The specific DJFC Delivery Month that will be used as the 
Underlying will be based on the DJFC represented in the following schedule of dates for 
2011. 

Start Date End Date DJFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
9/11/2010 1211012010 CBOT e-mini Dow December 2010 Future 12/17/2010 
12/1112010 3/1112011 CBOT e-mini Dow March 2011 Future 3/18/2011 

3/12/2011 6/1012011 CBOT e-mini Dow June 2011 Future 6/1712011 

6/1112011 9/9/2011 CBOT e-mini Dow September 2011 Future 9/16/2011 

9/10/2011 12/9/2011 CBOT e-mini Dow December 2011 Future 12/16/2011 

On the dated listed in the' Start Date' column above, the DJFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the DJFC trade prices for the 
corresponding DJFC Delivery Month listed. For instance, beginning on June 11,2011, 
Nadex will use the CBOT E-mini Dow September 2011 future prices as the Underlying and 
will use trade prices for the September 2011 E-mini Dow futures contract to calculate the 
Expiration Value on the Expiration Date for the relevant Wall Street 30 Variable Payout 
Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
N adex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

78 CBOT® is a registered service mark of the Board of Trade of the City of Chicago, "Dow Jones," "DJIA," and 
"The Dow" are registered trademarks of Dow Jones & Company, Inc. Nadex, Inc. is not affiliated with the 
Board of Trade of the City of Chicago or Dow Jones and neither the Board of Trade of the City of Chicago, 
Dow Jones, nor its affiliates, sponsor or endorse Nadex, Inc. or its products in any way. In particular, the Nadex 
Wall Street 30 Contracts are not sponsored, endorsed, sold or promoted by CBOT or Dow Jones. 
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(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Wall Street 30 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE WALL STREET 30 CONTRACTS, 4: 15 PM 
ET CLOSE SPREAD - At the commencement of trading in a Daily Spread Wall Street 30 
Variable Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 
'Spread', which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

(aa) CAP - The Cap shall be X + 400. 

(bb) FLOOR - The Floor shall be X - 400. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last DJFC price, as reported by the Source 
Agency, rounded to the nearest 100. 

(ii) DAILY VARIABLE WALL STREET 30 CONTRACTS, 4:15 
PM ET CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow 
Spread Wall Street 30 Variable Payout Contract, Nadex shall list a set of three (3) Variable 
Payout Contracts with overlapping ranges referred to as 'Narrow Spreads', which conform to 
the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 400. 

(bb) CONTRACT 2; The Cap shall be X + 200; The Floor shall be X -
200. 

(cc) CONTRACT 3: The CAP shall be X + 400; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last DJFC price, as reported by the Source 
Agency rounded to the nearest 100. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Wall Street 30 Variable Payout 
Contracts shall be 1. 
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(h) REPORTING LEVEL - The Reporting Level for the Wall Street 30 Variable 
Payout Contracts shall be 1,562 Contracts. 

(i) POSITION LIMIT - The Position Limits for Wall Street 30 Variable Payout 
Contracts shall be 31,250 Contracts. 

(j) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the Wall Street 30 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXpiRATION VALUE - The Expiration Value is the price or value of Wall 
Street 30 as calculated by the Source Agency on the Expiration Date. The Expiration Value 
is calculated by the Source Agency by taking the last twenty-five (25) DJFC trade prices just 
prior to the close of trading of the WalT Street 30 Variable Contract and removing the highest 
five (5) DJFC trade prices and the lowest five (5) DJFC trade prices, using the remaining 
fifteen (15) DJFC trade prices to calculate the Expiration Value. The Calculation used is a 
simple average of all fifteen (15) DJFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
agency, the Settlement Date will be delayed until the Underlying number is released for the 
Series. 

RULE ~ 12.62 US TECH 1 00 VARIABLE PAYOUT CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the US 
Tech 100 Variable Payout Contracts issued by N adex. 

(b) UNDERL YING- The Underlying for this Class of Contracts is the price of the 
E-mini NASDAQ 100® Futures contracts ("NQFC") traded on the Chicago Mercantile 
Exchange (CME®)79. The NQFC trade prices that will be used to calculate the Underlying 
will be taken from four (4) NQFC delivery months: March, June, September, or December 

79 CME® is a registered mark of the Chicago Mercantile Exchange. NASDAQ-lOO are registered marks of the 
Nasdaq Stock Market, Inc. N adex, Inc. is not affiliated with the Chicago Mercantile Exchange or Nasdaq Stock 
Market and neither the Chicago Mercantile Exchange, the Nasdaq Market, nor its affiliates, sponsor or endorse 
Nadex, Inc. or its products in any way. In particular, the Nadex US Tech 100 Contracts are not sponsored, 
endorsed, sold or promoted by CME or the Nasdaq Stock Market. 
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(each a "NQFC Delivery Month"). The specific NQFC Delivery Month that will be used as 
the Underlying will be based on the NQFC represented in the following schedule of dates for 
2011: 

Start Date End Date NQFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

9/11/2010 12/10/2010 CME e-mini NASDAQ 100 December 2010 Future 12/17/2010 

12/11/2010 3/1112011 CME e-mini NASDAQ 100 March 2011 Future 3/18/2011 

3/12/2011 6/10/2011 CME e-mini NASDAQ 100 June 2011 Future 6/17/2011 

6/11/2011 9/9/2011 CME e-mini NASDAQ 100 September 2011 Future 9/16/2011 

9/10/2011 12/9/2011 CME e-mini NASDAQ 100 December 2011 Future 12/16/2011 

On the dated listed in the 'Start Date' column above, the NQFC trade prices to be used for 
the Underlying and to calculate the Expiration Value will be the NQFC trade prices for the 
corresponding NQFC Delivery Month listed. For instance, beginning on June 11,2011, 
Nadex will use the CME E-mini NASDAQ 100 September 2011 future prices as the 
Underlying and will use trade prices for the September 2011 E-mini NASDAQ 100 futures 
contract to calculate the Expiration Value on the Expiration Date for the relevant US Tech 
100 Variable Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(t) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the US Tech 100 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE US TECH 100 CONTRACTS, 4:15 PM ET 
CLOSE SPREAD - At the commencement of trading in a Daily Spread US Tech 100 
Variable Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 
'Spread', which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT' SPREAD' 

(aa) CAP - The Cap shall be X + 100. 

(bb) FLOOR- The Floor shall be X -100. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 
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(2) In each case, "X" equals the last NQFC price, as reported by the Source 
Agency, rounded to the nearest 50. 

(ii) DAILY VARIABLE US TECH 100 CONTRACTS, 4:15 PMET 
CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread 
US Tech 100 Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout 
Contracts with overlapping ranges referred to as 'Narrow Spreads', which conform to the 
Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 100. 

(bb) CONTRACT 2; The Cap shall be X + 50; The Floor shall be X-50. 

(cc) CONTRACT 3: The CAP shall be X + 100; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last NQFC price, as reported by the Source Agency 
rounded to the nearest 50. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for US Tech 100 Variable Payout 
Contracts shall be 1. 

(h) REPORTING LEVEL - The Reporting Level for the US Tech 100 Variable 
Payout Contracts shall be 6,250 Contracts. 

(i) POSITION LIMIT - The Position Limits for US Tech 100 Variable Payout 
Contracts shall be 125,000 Contracts. 

G) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the US Tech 100 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
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Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of US Tech 
100 as calculated by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) NQFC trade prices just 
prior to the close of trading of the US Tech 100 Variable Contract and removing the highest 
five (5) NQFC trade prices and the lowest five (5) NQFC trade prices, using the remaining 
fifteen (15) NQFC trade prices to calculate the Expiration Value. The Calculation used is a 
simple average of all fifteen (15) NQFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
agency, the Settlement Date will be delayed until the Underlying number is released for the 
Series. 

RULE +.2-.&& 12.58 US 500 VARIABLE PAYOUT CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the US 
500 Variable Payout Contracts issued by Nadex. 

(b) UNDERL YING- The Underlying for this Class of Contracts is the price of the 
E-mini S&P 500® Futures contracts ("SPFC") traded on the Chicago Mercantile Exchange® 
(CME®lo. The SPFC trade prices that will be used for the Underlying will be taken from 
four (4) SPFC delivery months: March, June, September, or December (each a "SPFC 
Delivery Month"). The specific SPFC Delivery Month that will be used as the Underlying 
will be based on the SPFC represented in the following schedule of dates for 2011: 

Start Date End Date SPFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

9111/2010 12/10/2010 CME e-mini S&P 500 December 2010 Future 12117/2010 

12/1112010 3111/2011 CME e-mini S&P 500 March 2011 Future 3/18/2011 

3/12/2011 6110/2011 CME e-mini S&P 500 June 2011 Future 6/17/2011 

6111/2011 9/9/2011 CME e-mini S&P 500 September 2011 Future 9/16/2011 

9/10/2011 12/9/2011 CME e~mini S&P 500 December 2011 Future 12116/2011 

On the dated listed in the' Start Date' column above, the SPFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the SPFC trade prices for the 
corresponding SPFC Delivery Month listed. For instance, beginning on June 11,2011, 
Nadex will use the CME E-mini S&P 500 September 2011 future prices as the Underlying 

80 Ci\1E® is a registered mark of the Chicago Mercantile Exchange. S&P 500 is a registered mark of the 
McGraw-Hill Companies, Inc. Nadex, Inc. is not affiliated with the Chicago Mercantile Exchange or the 
McGraw-Hill Companies and neither the Chicago Mercantile Exchange, the McGraw-Hill Companies, nor its 
affiliates, sponsor or endorse Nadex, Inc. or its products in any way. In particular, the Nadex US 500 Contracts 
are not sponsored, endorsed, sold or promoted by CME or the McGraw-Hill Companies. 
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and will use trade prices for the September 2011 E-mini S&P 500 futures contract to 
calculate the Expiration Value on the Expiration Date for the relevant US 500 Variable 
Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the US 500 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE US 500 CONTRACTS, 4:15 PMET CLOSE 
SPREAD - At the commencement of trading in a Daily Spread US 500 Variable Payout 
Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', which 
conforms to the Payout Criteria listed below: 

(1 ) DAILY VARIABLE PAYOUT CONTRACT' SPREAD' 

(aa) CAP - The Cap shall be X + 40. 

(bb) FLOOR - The Floor shall be X - 40. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last SPFC price, as reported by the Source 
Agency, rounded to the nearest 10. . 

(ii) DAILY VARIABLE US 500 CONTRACTS, 4: 15 PM ET CLOSE 
NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread US 500 
Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout Contracts with 
overlapping ranges referred to as 'Narrow Spreads', which conform to the Payout Criteria 
listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 40. 

(bb) CONTRACT 2; The Cap shall be X + 20; The Floor shall be X - 20. 

(cc) CONTRACT 3: The CAP shall be X + 40; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 
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(2) In each case, "X" equals the last SPFC price, as reported by the Source Agency 
rounded to the nearest 10. 

(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for US 500 Variable Payout 
Contracts shall be 0.1. 

(h) REPORTING LEVEL - The Reporting Level for the US 500 Variable Payout 
Contracts shall be 1,562 Contracts. 

(i) POSITION LIMIT - The Position Limits for US 500 Variable Payout Contracts 
shall be 31,250 Contracts. 

(j) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the US 500 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE- The Expiration Value is the level of US 500 as 
calculated by the Source Agency on the Expiration Date. The Expiration Value is calculated 
by the Source Agency by taking the last twenty-five (25) SPFC trade prices just prior to the 
close of trading of the US 500 Variable Contract and removing the highest five (5) SPFC 
trade prices and the lowest five (5) SPFC trade prices, using the remaining fifteen (15) SPFC 
trade prices to calculate the Expiration Value. The Calculation used is a simple average of 
all fifteen (15) SPFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
agency, the Settlement Date will be delayed until the Underlying number is released for the 
Series. 
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RULE -hh89 12.64 NADEX WALL STREET 30 BINARY CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Wall Street 30 Binary Contracts issued by N adex. 

(b) UNDERL YING- The Underlying for this Class of Contracts is the price of the 
E-mini Dow® Futures contracts ("DJFC") traded on the Chicago Board of Trade 
(CBOT®)81. The DJFC trade prices that will be used to calculate the Underlying will be 
taken from four (4) DJFC delivery months: March, June, September, or December (each a 
"DJFC Delivery Month"). The specific DJFC Delivery Month that will be used as the 
Underlying will be based on the DJFC represented in the following schedule of dates for 
2011: 

Start Date End Date DJFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
9/11/2010 12/10/2010 CBOT e-mini Dow December 2010 Future 12/17/2010 
12/11/2010 3/11/2011 CBO'I' e-mini Dow March 2011 Future 3/18/2011 
311212011 6110/2011 CBOT e-mini Dow June 2011 Future 6/17/2011 
611112011 9/9/2011 CBOT e-mini Dow September 2011 Future 9/16/2011 

9110/2011 12/9/2011 CBOT e-mini Dow December 2011 Future 12/16/2011 

On the dated listed in the 'Start Date' column above, the DJFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the DJFC trade prices for the 
corresponding DJFC Delivery Month listed. For instance, beginning on June 11,2011, 
Nadex will use the CBOT E-mini Dow September 2011 future prices as the Underlying and 
will use trade prices for the September 2011 E-mini Dow futures contract to calculate the 
Expiration Value on the Expiration Date for the relevant Wall Street 30 Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Wall Street 30 Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

81 CBOT® is a registered service mark of the Board of Trade of the City of Chicago, "Dow Jones," "DJIA," and 
"The Dow" are registered trademarks of Dow Jones & Company, Inc. Nadex, Inc. is not affiliated with the 
Board of Trade of the City of Chicago or Dow Jones and neither the Board of Trade of the City of Chicago, 
Dow Jones, nor its affiliates, sponsor or endorse Nadex, Inc. or its products in any way. In particular, the Nadex 
Wall Street 30 Contracts are not sponsored, endorsed, sold or promoted by CBOT or Dow Jones. 
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(i) DAILY WALL STREET 30 BINARY CONTRACTS, 4:15 PM 
ETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 200. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 180. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 160. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX-140. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
thanX-120. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
thanX-I00. 

- - -

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
thanX-80. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
thanX-60. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
thanX-40. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X-20. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 20. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X +40. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 60. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 80. 
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(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 100. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 120. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 140. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 160. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 180. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 200. 

(22) In each case above, "X" equals the Wall Street 30 reference price, as 
calculated by the Source Agency, rounded to the nearest ten (10). 

(ii) WEEKLY WALL STREET 30 BINARY CONTRACTS, 4:15 PM 
ETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 600. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanX-400. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanX-200. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X + 200. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X + 400. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X + 600. 

(8) In each case above, "X" equals the Wall Street 30 reference price, as 
calculated by the Source Agency, rounded to the nearest value ending in either twenty-five 
(25) or seventy-five (75). 
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(iii) INTRADAY WALL STREET 30 BINARY CONTRACTS, 8:00 
AM to 10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
thanZI-40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZl. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZl + 40. 

(4) In each case above, Z 1 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAY WALL STREET 30 BINARY CONTRACTS, 9:00 
AM to 11 :00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z2 - 40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ2 + 40. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADA Y WALL STREET 30 BINARY CONTRACTS, 10:00 
AM to 12:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 - 40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z3 + 40. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADA Y WALL STREET 30 BINARY CONTRACTS, 
11 :00 AM to 1 :00 PM ET CLOSE 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
thanZ4 - 40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ4 + 40. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADAY WALL STREET 30 BINARY CONTRACTS, 
12:00 PM to 2:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z5 - 40. . 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ5. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ5 + 40. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADAY WALL STREET 30 BINARY CONTRACTS, 
1 :00 PM to 3 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z6 - 40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ6. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z6 +40. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance ofthese contracts. 

(ix) INTRADAY WALL STREET 30 BINARY CONTRACTS, 2:00 
PM to 4:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z7 - 40. 
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(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ7. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ7 + 40. 

(4) In each case above, Z7 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

x) Nadex may list additional Wall Street 30 Binary Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the Wall Street 30 Binary 
Contracts shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the Wall Street 30 Binary 
Contracts shall be 1,750 Contracts. 

(i) POSITION LIMIT - The Position Limits for the Wall Street 30 Binary 
Contracts shall be 2,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the ~ame date 
as the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date in a Series is the same date as 
the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Wall Street 30 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value of an in
the-money Wall Street 30 Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Wall 
Street 30 released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) DJFC trade prices just 
prior to the close of trading of the Wall Street 30 Binary Contract and removing the highest 
five (5) DJFC trade prices and the lowest five (5) DJFC trade prices, using the remaining 
fifteen (15) DJFC trade prices to calculate the Expiration Value. The calculation used is a 
simple average of all fifteen (15) remaining DJFC trade prices. 

(0) CONTINGENCIES - If no daily settlement price of the relevantDJFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 
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RULE ~ 12.63 NADEX US TECH 100 BINARY CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the US 
Tech 100 Binary Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Binary Contracts is the price 
of the E-mini NASDAQ 100® Futures contracts ("NQFC") traded on the Chicago Mercantile 
Exchange® (CME®)82. The NQFC trade prices that will be used to calculate the Underlying 
will be taken from four (4) NQFC delivery months: March, June, September, or December 
(each a "NQFC Delivery Month"). The specific NQFC Delivery Month that will be used as 
the Underlying will be based on the NQFC represented in the following schedule of dates for 
2011: 

Start Date End Date NQFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

9/1112010 12/10/2010 CME e-mini NASDAQ 100 December 2010 Future 12/17/2010 

12/11/2010 3/11/2011 CME e-mini NASDAQ 100 March 2011 Future 3118/2011 

3/12/2011 6/10/2011 CME e-mini NASDAQ 100 June 2011 Future 6/17/2011 

6/1112011 9/9/2011 CME e-mini NASDAQ 100 September 2011 Future 9/16/2011 

9/10/2011 12/912011 CME e-mini NASDAQ 100 December 2011 Future 12/16/2011 

On the dated listed in the 'Start Date' column above, the NQFC trade prices to be used for 
the Underlying and to calculate the Expiration Value will be the NQFC trade prices for the 
corresponding NQFC Delivery Month listed. For instance, beginning on June 11,2011, 
Nadex will use the CME E-mini NASDAQ September 2011 future prices as the Underlying 
and will use trade prices for the September 2011 E-mini NASDAQ futures contract to 
calculate the Expiration Value on the Expiration Date for the relevant US Tech 100 Binary 
Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the US Tech 100Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

82 CME® is a registered mark of the Chicago Mercantile Exchange. NASDAQ-lOO are registered marks of the 
Nasdaq Stock Market, Inc. Nadex, Inc. is not affiliated with the Chicago Mercantile Exchange or Nasdaq Stock 
Market and neither the Chicago Mercantile Exchange, the Nasdaq Market, nor its affiliates, sponsor or endorse 
Nadex, Inc. or its products in any way. In particular, the Nadex US Tech 100 Contracts are not sponsored, 
endorsed, sold or promoted by CME or the Nasdaq Stock Market. 
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(i) DAILY US TECH 100 BINARY CONTRACTS, 4:15 PMET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 40. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 36. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanX 32. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX-2S. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
thanX-24. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X-20. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X-16. 

(S) Binary Contract S: One Contract will have a Payout Criterion of greater 
thanX-12. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
thanX-S. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
thanX-4. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
thanX. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X +4. 

(l3) Binary Contract l3: One Contract will have a Payout Criterion of greater 
than X + S. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of 
greater than X + 12. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of 
greater than X + 16. 
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(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 20. 

17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X +24. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 28. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 32. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 36. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 40. 

(22) In each case above, "X" equals the US Tech 100 reference price, as 
calculated by the Source Agency, rounded to the nearest four (4). 

(ii) WEEKLY US TECH 100 BINARY CONTRACTS, 4:15 PM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X -72. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X -48. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X-24. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X + 24. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X +48. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X + 72. 

(8) In each case above, "X" equals the US Tech 100 reference price, as 
calculated by the Source Agency, rounded to the nearest 10. 
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(iii) INTRADAYUS TECH 100 BINARY CONTRACTS, 8:00 AM 
to 10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Zl - 10. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZl. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ1 + 10. 

(4) In each case above, Z 1 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAY US TECH 100 BINARY CONTRACTS, 9:00 AM 
to 11:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z2 -10. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z2 + 10. 

(4) In each case above, Z2 equals the strike level detelmined by the Source 
Agency immediately before the issuance of these contracts. 

(v) INTRADA Y US TECH 100 BINARY CONTRACTS, 10:00 AM 
to 12:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 - 10. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z3 + 10. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADA Y US TECH 100 BINARY CONTRACTS, 11 :00 AM 
to 1 :00 PM ET CLOSE 
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(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z4 - 10. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ4. 

(3) Bina!y Contract 3: One Contract will have a Payout Criterion of greater 
thanZ4 + 10. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADAY US TECH 100 BINARY CONTRACTS, 12:00 PM 
to 2:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z5 -10. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z5. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z5 + 10. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADA Y US TECH 100 BINARY CONTRACTS, 1 :00 PM 
to 3:00 PMET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z6 -10. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z6. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z6 + 10. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) INTRADAY US TECH 100 BINARY CONTRACTS, 2:00 PM 
to 4:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z7 -10. 
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(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ7. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z7 + 10. 

(4) In each case above, Z7 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(x) Nadex may list additional US Tech 100 Binary Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the US Tech 100 Binary 
Contracts shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the US Tech 100 Binary 
Contracts shall be 1,750 Contracts. 

_ (i). POSITION LIMIT - The Position Limits for the US Tech 100 Binary Contracts 
shall be 2,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date 
as the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date in a Series is the same date as 
the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the US Tech 100 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value of an in
the-money US Tech 100 Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of US 
Tech 100 released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) NQFC trade prices just 
prior to the close of trading of the US Tech 100 Binary Contract and removing the highest 
five (5) NQFC trade prices and the lowest five (5) NQFC trade prices, using the remaining 
fifteen (15) NQFC trade prices to calculate the Expiration Value. The calculation used is a 
simple average of all fifteen (15) remaining NQFC trade prices. 

(0) CONTINGENCIES - If no daily settlement price of the relevant NQFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 
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RULE -l-2-.9+ 12.59 NADEX US 500 BINARY CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the US 
500 Binary Contracts issued by Nadex. 

(b) UNDERL YING- The Underlying for this Class of Binary Contracts is the price 
of the E-mini S&P 500® Futures contracts ("SPFC") traded on the Chicago Mercantile 
Exchange® (CME®)83. The SPFC trade prices that will be used to calculate the Underlying 
will be taken from four (4) SPFC delivery months: March, June, September, or December 
(each a "SPFC Delivery Month"). The specific SPFC Delivery Month that will be used as 
the Underlying will be based on the SPFC represented in the following schedule of dates for 
2011: 

Start Date End Date SPFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

9/11/2010 12/10/2010 CME e-mini S&P 500 December 2010 Future 12/17/2010 

12/11/2010 3/11/2011 CME e-mini S&P 500 March 2011 Future 3/18/2011 

3/12/2011 6110/2011 CME e-mini S&P 500 June 2011 Future 6/17/2011 

611112011 9/9/2011 CME e-mini S&P 500 September 2011 Future 9116/2011 

9110/2011 12/9/2011 CME e-mini S&P 500 December 2011 Future 12116/2011 

On the dated listed in the 'Start Date' column above, the SPFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the SPFC trade prices for the 
corresponding SPFC Delivery Month listed. For instance, beginning on June 11,2011, 
Nadex will use the CME E-mini S&P 500 September 2011 future prices as the Underlying 
and will use trade prices for the September 2011 E-mini S&P 500 futures contract to 
calculate the Expiration Value on the Expiration Date for the relevant US 500 Binary 
Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the US 500Binary Contract, 
the Payout Criteria for the Contracts will be set as follows: 

83 CME® is a registered mark of the Chicago Mercantile Exchange. S&P 500 is a registered mark ofthe 
McGraw-Hill Companies, Inc. Nadex, Inc. is not affiliated with the Chicago Mercantile Exchange or the 
McGraw-Hill Companies and neither the Chicago Mercantile Exchange, the McGraw-Hill Companies, nor its 
affiliates, sponsor or endorse Nadex, Inc. or its products in any way. In particular, the Nadex US 500 Contracts 
are not sponsored, endorsed, sold or promoted by CME or the McGraw-HilI Companies. 
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than X - 30. 

than X - 27. 

(i) DAILY US 500 BINARY CONTRACTS, 4:15 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 24. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX-21. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
thanX-18. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
thanX-15. 

(7) Binary Contract -7: One Contntct will have a Payout Criterion of greater 
thanX-12. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
thanX-9. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
thanX-6. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
thanX-3. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
thanX. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 3. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X +6. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X +9. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 12. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 15. 
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(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 18. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 21. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X +24. 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 27. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 30. 

(22) In each case above, "X" equals the US 500 reference price, as calculated 
by the Source Agency, rounded to the nearest one (1). 

(ii) WEEKLY US 500 BINARY CONTRACTS, 4:15 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 63. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanX-42. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanX-21. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X + 21. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X +42. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X + 63. 

(44,ID In each case above, "X" equals the US 500 reference price, as calculated 
by the Source Agency, rounded to the nearest value ending in 0.50. 

(iii) INTRADA Y US 500 BINARY CONTRACTS, 8:00 AM to 10:00 
AMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than ZI - 4. 
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(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZl. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZI + 4. 

(4) In each case above, ZI equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADAYUS 500 BINARY CONTRACTS, 9:00 AM to 11:00 
AMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
thanZ2 - 4. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ2 + 4. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance ofthese contracts. 

(v) INTRADAY US 500 BINARY CONTRACTS, 10:00 AM to 
12:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 - 4. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z3. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z3 +4. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADA Y US 500 BINARY CONTRACTS, 11 :00 AM to 1 :00 
PMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z4 - 4. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z4. 
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(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ4 + 4. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vii) INTRADA Y US 500 BINARY CONTRACTS, 12:00 PM to 
2:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z5 - 4. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ5. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ5 + 4. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADA Y US 500 BINARY CONTRACTS, 1 :00 PM to 3 :00 
PMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z6 - 4. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ6. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ6 + 4. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) INTRADA Y US 500 BINARY CONTRACTS, 2:00 PM to 4:00 
PMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z7 - 4. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z7. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z7 + 4. 
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(4) In each case above, Z7 equals the strike level detennined by the Source 
Agency immediately before the issuance of these contracts. 

(x) Nadex may list additional US 500 Binary Contracts with different 
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the US 500 Binary Contracts 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the US 500 Binary Contracts 
shall be 1,750 Contracts. 

(i) POSITION LIMIT - The Position Limits for the US 500 Binary Contracts shall 
be 2,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - 'The Settlement Date in a Series is the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the 500 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money.Contract on the Settlement Date. The Settlement Value of an in
the-money US 500 Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of US 500 
released by the Source Agency on the Expiration Date. The Expiration Value is calculated 
by the Source Agency by taking the last twenty-five (25) SPFC trade prices just prior to the 
close oftrading of the US 500 Binary Contract and removing the highest five (5) SPFC trade 
prices and the lowest five (5) SPFC trade prices, using the remaining fifteen (15) SPFC trade 
prices to calculate the Expiration Value. The calculation used is a simple average of all 
fifteen (15) remaining SPFC trade prices. 

(0) CONTINGENCIES - If no daily settlement price of the relevant SPFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 

RULE ~ 12.54 JAPAN 225 VARIABLE PAYOUT CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Japan 225 Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the price of the 
SGX® Nikkei 225 Index Futures contracts ("NKFC") traded on the Singapore Exchange 
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(SGX)84. The NKFC trade prices that will be used to calculate the Underlying will be taken 
from four (4) NKFC delivery months: March, June, September, or December (each a 
"NKFC Delivery Month"). The specific NKFC Delivery Month that will be used as the 
Underlying will be based on the NKFC represented in the following schedule of dates for 
2011. 

Start Date End Date NKFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

9/4/2010 12/3/2010 SGX Nikkei 225 December 2010 Future 12110/2010 

12/4/2010 3/4/2011 SGX Nikkei 225 March 2011 Future 3/1112011 

3/5/2011 6/3/2011 SGX Nikkei 225 June 2011 Future 6110/2011 

6/4/2011 9/2/2011 SGX Nikkei 225 September 2011 Future 9/9/2011 

9/3/2011 12/2/2011 SGX Nikkei 225 December 2011 Future 12/9/2011 

On the dated listed in the 'Start Date' column above, the NKFC trade prices to be used for 
the Underlying and to calculate the Expiration Value will be the NKFC trade prices for the 
corresponding NKFC Delivery Month listed. For instance, beginning on December 4,2010, 
Nadex will use the SGX Nikkei 225 March 2011 future prices as the Underlying and will use 
trade prices for the March 2011 Nikkei 225 futures contract to calculate the Expiration Value 
on the Expiration Date for the relevant Japan 225 Variable Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

( e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

~SGX® is a registered service mark ofthe Singapore Exchange Limited ("SGX"). Nikkei is a registered mark 
of Nikkei, Inc. All rights in the Trademarks and Futures Trading Data of SGX vest in Singapore Exchange 
Limited ("SGX"). The Japan 225 Variable Payout Contract is not sponsored, endorsed, sold or promoted by 
SGX. SGX makes no representation or warranty, express or implied to the investors in the Japan 225 Variable 
Payout Contract or any member of the public in any manner whatsoever regarding the advisability of investing 
in any financial product generally or in particularly the Japan 225 Variable Payout Contract. The relationship of 
SGX towards N adex is in respect of licensing the use of the SGX Nikkei 225 Index Futures Trading Data. SGX 
has no obligation to take the needs of the investors of the Japan 225 Variable Payout Contract into consideration 
in determining, composing or calculating the SGX Nikkei 225 Index Futures Trading Data. SGX is neither 
responsible for nor has participated in the structure of the Japan 225 Variable Payout Contract. SGX has no 
obligation or liability in connection with the administration, marketing or trading ofthe Japan 225 Variable 
Payout Contract. You are strongly advised to independently verify the accuracy, timeliness and reliability of 
the Japan 225 Variable Payout Contract and to consult with your investment advisor before investing. Nadex, 
Inc. is not affiliated with Nikkei, Inc. and neither Nikkei, Inc., nor its affiliates, sponsor or_endorse Nadex, Inc. 
or its products in any way. In particular, the Nadex Japan 225 Contracts are not sponsored, endorsed, sold or 
promoted by Nikkei, Inc. 
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(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the Japan 225 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAIL Y VARIABLE JAPAN 225 CONTRACTS, 1 :25 AM ET85 

CLOSE SPREAD - At the commencement of trading in a Daily Spread Japan 225 Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1 ) DAILY VARIABLE PAYOUT CONTRACT' SPREAD' 

(aa) CAP - The Cap shall be X + 400. 

(bb) FLOOR - The Floor shall be X - 400. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last NKFC price, as reported by the Source 
Agency, rounded to the nearest 100. 

(ii) DAILY VARiABLE JAPAN 225 CONTRACTS-, i :25 AM ET86 
CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread 
Japan 225 Variable Payout Contract, Nadex shall list a set ofthree (3) Variable Payout 
Contracts with overlapping ranges referred to as 'Narrow Spreads', which conform to the 
Payout Criteria listed below: 

(1 ) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 400. 

(bb) CONTRACT 2; The Cap shall be X + 200; The Floor shall be X-
200. 

(cc) CONTRACT 3: The CAP shall be X + 400; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last NKFC price, as reported by the Source 
Agency rounded to the nearest 100. 

85 During the period when the US observes daylight savings time, all Variable payout Japan 225 contracts will 
of en and close 1 hour later than their regular defined times. 
8 During the period when the US observes daylight savings time, all Variable payout Japan 225 contracts will 
open and close 1 hour later than their regular defined times. 
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(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for Japan 225 Variable Payout 
Contracts shall be 1. 

(h) REPORTING LEVEL - The Reporting Level for the Japan 225 Variable Payout 
Contracts shall be 1,562 Contracts. 

(i) POSITION LIMIT - The Position Limits for Japan 225 Variable Payout Contracts 
shall be 31,250 Contracts. 

G) LAST TRADING DATE - The Last Trading Date ofthe Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date ofthe Contractsliall bdhe date on 
which the Japan 225 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value ofa Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Japan 225 
as calculated by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) NKFC trade prices just 
prior to the close of trading of the Japan 225 Variable Contract and removing the highest five 
(5) NKFC trade prices and the lowest five (5) NKFC trade prices, using the remaining fifteen 
(15) NKFC trade prices to calculate the Expiration Value. The Calculation used is a simple 
average of all fifteen (15) NKFC trade prices. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
agency, the Settlement Date will be delayed until the Underlying number is released for the 
Series. 

RULE H.9J 12.55 NADEX JAPAN 225 BINARY CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Japan 225 Binary Contracts issued by Nadex. 
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(b ) UNDERLYING - The Underlying for this Class of Contracts is the price of the 
SGX® Nild<ei 225 Futures contracts ("NIZPC") traded on the Singapore Exchange (SGX)87. 
The NKFC trade prices that will be used to calculate the Underlying will be taken from four 
(4) NIZPC delivery months: March, June, September, or December (each a "NKFC Delivery 
Month"). The specific NIZPC Delivery Month that will be used as the Underlying will be 
based on the NKFC represented in the following schedule of dates for 2011. 

Start Date End Date NKFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
9/4/2010 12/3/2010 SGX Nikkei 225 December 2010 Future 12110/2010 

12/4/2010 3/4/2011 SGX Nikkei 225 March 2011 Future 3111/2011 

3/5/2011 6/3/2011 SGX Nikkei 225 June 2011 Future 6/10/2011 

6/4/2011 9/2/2011 SGX Nikkei 225 September 2011 Future 9/9/2011 

9/3/2011 12/2/2011 SGX Nikkei 225 December 2011 Future 12/9/2011 

On the dated listed in the 'Start Date' column above, the NKFC trade prices to be used for 
the Underlying and to calculate the Expiration Value will be the NIZPC trade prices for the 
cgrresponding NKFC Delivery Month listed. For instance, begill11ing 011 December 4,2010, 
Nadex will use the SGX Nikkei 225 March 2011 future prices as the Underlying and will use 
trade prices for the March 2011 Nikkei 225 futures contract to calculate the Expiration Value 
on the Expiration Date for the relevant Japan 225 Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
N adex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

87 SGX® is a registered service mark ofthe Singapore Exchange Limited ("SGX"). Nikkei is a registered mark 
of Nikkei, Inc. All rights in the Trademarks and Futures Trading Data of SGX vest in Singapore Exchange 
Limited ("SGX"). The Japan 225 Binary Contract is not sponsored, endorsed, sold or promoted by SGX. SGX 
makes no representation or warranty, express or implied to the investors in the Japan 225 Binary Contract or 
any member of the public in any manner whatsoever regarding the advisability of investing in any financial 
product generally or in particularly the Japan 225 Binary Contract. The relationship of SGX towards Nadex is in 
respect of licensing the use of the SGX Nikkei 225 Index Futures Trading Data. SGX has no obligation to take 
the needs of the investors of the Japan 225 Binary Contract into consideration in determining, composing or 
calculating the SGX Nikkei 225 Index Futures Trading Data. SGX is neither responsible for nor has 
participated in the structure of the the Japan 225 Binary Contract. SGX has no obligation or liability in 
connection with the administration, marketing or trading of the Japan 225 Binary Contract. You are strongly 
advised to independently verifY the accuracy, timeliness and reliability ofthe Japan 225 Binary Contract and to 
consult with your investment advisor before investing. Nadex, Inc. is not affiliated with Nikkei, Inc. and neither 
Nikkei, Inc., nor its affiliates, sponsor or endorse Nadex, Inc. or its products in any way. In particular, the 
Nadex Japan 225 Contracts are not sponsored, endorsed, sold or promoted by Nikkei, Inc. 
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(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the Japan 225 Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY JAPAN 225 BINARY CONTRACTS, 1 :25 AM ET88 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 280. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 240. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 200. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X-160. 

(5) Bina.ry ContJayt5~ One Cgntrllct will have a Payout Criterion of greater 
thanX-120. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X-80. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
thanX-40. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
thanX. 

. (9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X +40. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X + 80. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X + 120. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 160. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 200. 

88 During the period when the US observes daylight savings time, all Binary Japan 225 contracts will open and 
close 1 hour later than their regular defined times. 
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(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 240. ' 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 280. 

(16) In each case above, "X" equals the Japan 225 reference price, as calculated 
by the Source Agency, rounded to the nearest ten (10). 

(ii) WEEKLY JAPAN 225 BINARY CONTRACTS, 1:25 AMET89 

CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X-450. . 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X-300. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanX-150. 

- - -

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X + 150. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X + 300. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X + 450. 

(8) In each case above, "X" equals the Japan 225 reference price, as calculated 
by the Source Agency, rounded to the nearest value ending in either twenty-five (25) or 
seventy-five (75). 

(iii) Nadex may list additional Japan 225 Binary Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the Japan 225 Binary Contracts 
shall be $0.25. 

89 During the period when the US observes daylight savings time, all Binary Japan 225 contracts will open and 
close 1 hour later than their regular defined times. 
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(h) REPORTING LEVEL - The Reporting Level for the Japan 225 Binary Contracts 
shall be 1,750 Contracts. 

(i) POSITION LIMIT - The Position Limits for the Japan 225 Binary Contracts shall 
be 2,500 Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date in a Series is the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the Japan 225 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value of an in
the-money Japan 225 Binary Contract is $100. 

en) EXPIRA rION VALUE -The E}(pjr~tiol1 Value is the price or value of Japan 225 
released by the Source Agency on the Expiration Date. The Expiration Value is calculated 
by the Source Agency by taking the last twenty-five (25) NKFC trade prices just prior to the 
close of trading of the Japan 225 Binary Contract and removing the highest five (5) NKFC 
trade prices and the lowest five (5) NKFC trade prices, using the remaining fifteen (15) 
NKFC trade prices to calculate the Expiration Value. The calculation used is a simple 
average of all fifteen (15) remaining NKFC trade prices. 

(0) CONTINGENCIES - Ifno daily settlement price of the relevantNKFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 

RULE ~ 12.52 INDIA 50 VARIABLE PAYOUT CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
India 50 Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the price of the 
SGX® CNX Nifty Index Futures contracts ("NFFC") traded on the Singapore Exchange 
(SGX)90. The NFFC trade prices that will be used to calculate the Underlying will be taken 

90 SGX® is a registered service mark of the Singapore Exchange Limited ("SGX"). All rights in the Trademarks 
and Futures Trading Data of SGX vest in Singapore Exchange Limited ("SGX"). The India 50 Variable Payout 
Contract is not sponsored, endorsed, sold or promoted by SGX. SGX makes no representation or warranty, 
express or implied to the investors in the India 50 Variable Payout Contract or any member of the public in any 
manner whatsoever regarding the advisability oUnvesting in any financial product generally or in particularly 
the India 50 Variable Payout Contract. The relationship of SGX towards Nadex is in respect of licensing the use 
ofthe sax CNX Nifty Index Futures Trading Data. SGX has no obligation to take the needs of the investors of 
the India 50 Variable Payout Contract into consideration in determining, composing or calculating the SGX 
CNX Nifty Index Futures Trading Data. SGX is neither responsible for nor has participated in the structure of 
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from all twelve NFFC delivery months: January, February, March, April, May, June, July, 
August, September, October, November, or December (each a "NFFC Delivery Month"). 
The specific NFFC Delivery Month that will be used as the Underlying will be based on the 
NFFC represented in the following schedule of dates for 2011. 

Start Date End Date NFFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

10/26/2010 11122/2010 SGX CNX Nifty Index November 2010 Future 11/25/2010 

11/23/2010 12/27/2010 SGX CNX Nifty Index December 2010 Future 12/30/2010 

12/28/2010 1124/2011 SGX CNX Nifty Index January 2011 Future 1/27/2011 

1125/2011 2/2112011 SGX CNX Nifty Index February 2011 Future 2/24/2011 

2/22/2011 3/28/2011 SGX CNX Nifty Index March 2011 Future 3/31/2011 

3/29/2011 4/25/2011 SGX CNX Nifty Index Apri12011 Future 4/28/2011 

4/26/2011 5/30/2011 SGX CNX Nifty Index May 2011 Future 5/26/2011 

5/31/2011 6/27/2011 SGX CNX Nifty Index June 2011 Future 6/30/2011 

6/28/2011 7/2512011 SGX CNX Nifty Index July 2011 Future 7/28/2011 

7/26/2011 8/29/2011 SGX CNX Nifty Index August 2011 Future 8/25/2011 

8/30/2011 9/26/2011 SGX CNX Nifty Index September 2011 Future 9/29/2011 

9/27/2011 10/24/2011 SGX CNX Nifty Index October 2011 Future 10/27/2011 

10/25/2011 11/28/2011 SGX CNX Nifty Index November 2011 Future 11124/2011 

11/29/2011 12126/2011 SGX CNX Nifty Index December 2011 Future 12/29/2011 

12/27/2011 1/2312012 SGX CNX Nifty Index January 2012 Future .1/5/2012 

On the dated listed in the 'Start Date' column above, the NFFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the NFFC trade prices for the 
corresponding NFFC Delivery Month listed. For instance, beginning on January 25, 2011, 
Nadex will use the SGX CNX Nifty February 2011 future prices as the Underlying and will 
use trade prices for the February 2011 CNX Nifty futures contract to calculate the Expiration 
Value on the Expiration Date for the relevant India 50 Variable Payout Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

the India 50 Variable Payout Contract. SGX has no obligation or liability in connection with the administration, 
marketing or trading ofthe India 50 Variable Payout Contract. You are strongly advised to independently 
verify the accuracy, timeliness and reliability of the India 50 Variable Payout Contract and to consult with your 
investment advisor before investing. Nadex is not affiliated with the publisher of the CNX Nifty Index and 
neither the publisher ofthe CNX Nifty Index, nor its affiliates, sponsor or endorse Nadex or its products in any 
way. In particular, the Nadex India 50 Contracts are not sponsored, endorsed, sold or promoted by the publisher 
ofthe CNX Nifty Index. 
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(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the India 50 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE INDIA 50 CONTRACTS, 5 :00 AM ET91 

CLOSE SPREAD - At the commencement of trading in a Daily Spread India 50 Variable 
Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', 
which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

(aa) CAP - The Cap shall be X + 200. 

(bb) FLOOR - The Floor shall be X -200. 

_ (cc) P9LLAR :MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each <;:ase, "X" equals the last NFFC price, as reported by the Source 
Agency, rounded to the nearest 100. 

(ii) DAILY VARIABLE INDIA 50 CONTRACTS, 5:00 AM ET92 

CLOSE NARROW SPREAD - At the commencement oftrading in a Daily Narrow Spread 
India 50 Variable Payout Contract, Nadex shall list a set of three (3) Variable Payout 
Contracts with overlapping ranges referred to as 'Narrow Spreads', which conform to the 
Payout Criteria listed below: 

(1 ) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 200. 

(bb) CONTRACT 2; The Cap shall be X + 100; The Floor shall be X-
100. 

(cc) CONTRACT 3: The CAP shall be X + 200; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 1. 

(2) In each case, "X" equals the last NFFC price, as reported by the Source 
Agency rounded to the nearest 100. 

91 During the period when the US observes daylight savings time, all Va~iable payout India 50 contracts will 
open and close 1 hour later than their regular defined times. 
92 During the period when the US observes daylight savings time, all Variable payout India 50 contracts will 
open and close 1 hour later than their regular defined times. 
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(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for India 50 Variable Payout 
Contracts shall be 1. 

(h) REPORTING LEVEL - The Reporting Level for the India 50 Variable Payout 
Contracts shall be 3,125 Contracts. 

(i) POSITION LIMIT - The Position Limits for India 50 Variable Payout Contracts 
shall be 62,500 Contracts. 

0) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

- - -

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the India 50 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of India 50 
as calculated by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) NFFC trade prices just 
prior to the close of trading of the India 50 Variable Contract and removing the highest five 
(5) NFFC trade prices and the lowest five (5) NFFC trade prices, using the remaining fifteen 
(15) NFFC trade prices to calculate the Expiration Value. The Calculation used is a simple 
average of all fifteen (15) NFFC trade prices. 

(0) CONTINGENCIES - If no levd is actually announced on the Expiration Date 
due to a delay, postponement 01' otherwise in such release announcement by the Source 
agency, the Settlement Date will be delayed until the Underlying number is released for the 
Series. 

RULE ±2.% 12.53 NADEX INDIA 50 BINARY CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
India 50 Binary Contracts issued by Nadex. 
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(b) UNDERLYING - The Underlying for this Class of Contracts is the price of the 
SGX® CNX Nifty Futures contracts ("NFFC") traded on the Singapore Exchange (SGX)93. 
The NFFC trade prices that will be used to calculate the Underlying will be taken from all 
twelve NFFC delivery months: January, February, March, April, May, June, July, August, 
September, October, November, or December (each a "NFFC Delivery Month"). The 
specific NFFC Delivery Month that will be used as the Underlying will be based on the 
NFFC represented in the following schedule of dates for 2011. 

Start Date End Date NFFC Delivery Month Used for the Underlying and 
to Calculate the Expiration Value 

10/26/2010 11122/2010 SGX CNX Nifty Index November 2010 Future 

11123/2010 12/27/2010 SGX CNX Nifty Index December 2010 Future 

12/28/2010 1124/2011 SGX CNX Nifty Index January 2011 Future 

1/25/2011 2/2112011 SGX CNX Nifty Index February 2011 Future 

2/22/2011 3/28/2011 SGX CNX Nifty Index March 2011 Future 

3/29/2011 4/25/2011 SGX CNX Nifty Index Apri12011 Future 

4/26/2011 5/30/2011 SGX CNX Nifty Index May 2011 Future 

5131/201 f 
-

6/27/2011 SGXCNXNffty Index June 20-11 Future - _. 

6/28/20n 7/25/2011 SGX CNX Nifty Index July 2011 Future 

7/26/2011 8/29/2011 SGX CNX Nifty Index August 2011 Future 

8/30/2011 9/26/2011 SGX CNX Nifty Index September 2011 Future 

912712011 10/24/2011 SGX CNX Nifty Index October 2011 Future 

10/25/2011 11128/2011 SGX CNX Nifty Index November 2011 Future 

11129/2011 12/26/2011 SGX CNX Nifty Index December 2011 Future 

12/27/2011 1123/2012 SGX CNX Nifty Index January 2012 Future 

Futures 
Expiration 
Date 

11125/2010 

12/30/2010 

1127/2011 

2/24/2011 

3/3112011 

4/2812011 

5/26/2011 

7/28/2011 

8/25/2011 

912912011 

10/27/2011 

11124/2011 

12/29/2011 

115/2012 

On the dated listed in the 'Start Date' column above, the NFFC trade prices to be used for the 
Underlying and to calculate the Expiration Value will be the NFFC trade prices for the 
corresponding NFFC Delivery Month listed. For instance, beginning on January 25,2011, 
Nadex will use the SGX CNX Nifty February 2011 future prices as the Underlying and will 

93 SGX® is a registered service mark ofthe Singapore Exchange Limited ("SGX''). All rights in the Trademarks 
and Futures Trading Data of SGX vest in Singapore Exchange Limited ("SGX"). The India 50 Binary Contract 
is not sponsored, endorsed, sold or promoted by SGX. SGX makes no representation or warranty, express or 
implied to the investors in the India 50 Binary Contract or any member of the public in any manner whatsoever 
regarding the advisability of investing in any financial product generally or in particularly the India 50 Binary 
Contract. The relationship of SGX towards Nadex is in respect of licensing the use of the SGX CNX Nifty 
Index Futures Trading Data. SGX has no obligation to take the needs ofthe investors of the India 50 Binary 
Contract into consideration in determining, composing or calculating the SGX CNX Nifty Index Futures 
Trading Data. SGX is neither responsible for nor has participated in the structure ofthe India 50 Binary 
Contract. SGX has no obligation or liability in connection with the administration, marketing or trading of the 
India 50 Binary Contract. You are strongly advised to independently verity the accuracy, timeliness and 
reliability of the India 50 Binary Contract and to consult with your investment advisor before investing. Nadex 
is not affiliated with the publisher of the CNX Nifty Index and neither the publisher of the CNX Nifty Index, 
nor its affiliates, sponsor or endorse Nadex or its products in any way. In particular, the Nadex India 50 
Contracts are not sponsored, endorsed, sold or promoted by the publisher ofthe CNX Nifty Index. 
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use trade prices for the February 2011 CNX Nifty futures contract to calculate the Expiration 
Value on the Expiration Date for the relevant India 50 Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the India 50 Binary Contract, 
the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY INDIA 50 BINARY CONTRACTS, 5:00 AMET94 

CLOSE 

. (1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X -70. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 60. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X-50. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX-40. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
thanX-30. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X-20. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
thanX-I0. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
than X. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
than X + 10. 

94 During the period when the US observes daylight savings time, all Binary India 50 contracts will open and 
close 1 hour later than their regular defined times. 
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(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
than X +20. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
than X + 30. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X +40. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X + 50. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 60. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X +70. 

(16) In each case above, "X" equals the India 50 reference price, as calculated 
by t!1e Source Agency, rounded to the nearest ten(10)._ 

(ii) WEEKLY INDIA 50 BINARY CONTRACTS, 5:00 AMET95 

CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X-ISO . 

. (2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 100. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 50. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X + 50. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X + 100. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X + 150. 

95 During the period when the US observes daylight savings time, all Binary India 50 contracts will open and 
close 1 hour later than their regular defined times. 
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(8) In each case above, "X" equals the India 50 reference price, as calculated by 
the Source Agency, rounded to the nearest value ending in 25 or 75. 

iii) Nadex may list additional India 50 Binary Contracts with different 
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the India 50 Binary Contracts 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the India 50 Binary Contracts 
shall be 1,750 Contracts. 

(i) POSITION LIMIT - The Position Limits for the India 50 Binary Contracts shall 
be 2,500 Contracts. 

(j) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date in a Series is the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the India 50 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value of an in
the-money India 50 Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value ofIndia 50 
released by the Source Agency on the Expiration Date. The Expiration Value is calculated 
by the Source Agency by taking the last twenty-five (25) NFFC trade prices just prior to the 
close of trading of the India 50 Binary Contract and removing the highest five (5) NFFC 
trade prices and the lowest five (5) NFFC trade prices, using the remaining fifteen (15) NFFC 
trade prices to calculate the Expiration Value. The calculation used is a simple average of all 
fifteen (15) remaining NFFC trade prices. 

(0) CONTINGENCIES - If no daily settlement price of the relevant NFFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 

RULE -bh% 12.26 CURRENCY EXCHANGE AUDIUSD VARIABLE PAYOUT 
CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange AUDIUSD ("AUDIUSD") Variable Payout Contracts issued by Nadex. 

US TolI·Free: + 1 (877) 77 NADEX B International: +1 (312) 884-0100 



(b ) UNDERLYING - The Underlying for this Class of Contracts is the Australian 
dollarlUS dollar, herein referred to as "AUDIUSD" as quoted in US dollars per Australian 
dollar obtained from the spot AUDIUSD foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the AUDIUSD 
Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows; 

(i) DAILY VARIABLE AUDIUSD SPREAD CONTRACTS, 3 :00 PM ET 
CLOSE - At the commencement of trading in a Daily Spread AUDIUSD Variable Payout 
Contract, Nadex shall list one (1) Variable Payout Contract, referred to as a 'Spread', which 
conforms to one of the Payout Criteria listed below: 

(1) DAILY VARIABLE AUDIUSD SPREAD CONTRACT: 

(aa) CAP - The Cap shall be X + 0.0250. 

(bb) FLOOR - The Floor shall be X - 0.0250. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(2) In each case, "X" equals the last AUDIUSD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(ii) INTRADA Y VARIABLE AUDIUSD SPREAD CONTRACTS, 
6:00PM to 11:00PM, 11:00PMto 7:00AM, and 7:00AM to 3:00PMETCLOSE -Nadex 
shall list a set of three (3) Variable Payout Contracts with overlapping ranges, which conform 
to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0200. 

(2) CONTRACT 2: The Cap shall be X + 0.0100; The Floor shall be X - 0.0100 

(3) CONTRACT 3: The Cap shall be X + 0.0200; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last AUDIUSD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 
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(iii) INTRADAY 2-HOUR VARIABLE AUDIUSD SPREAD 
CONTRACTS, 8:00PM, 9:00PM, 10:00PM, 11:00PM, 12:00AM, 1:00AM, 2:00AM, 
3:00AM, 4:00AM, 5:00AM, 6:00AM, 7:00AM, 8:00AM, 9:00AM, 10:00AM, 11:00AM, 
12:00PM, 1 :OOPM, 2:00PM, and 3:00PM ET CLOSE - Nadex shall list a set of three (3) 
Variable Payout Contracts that open 2 hours prior to the stated closing time(s) above with 
overlapping ranges, which conform to the Payout Criteria listed below: 

(1) CONTRACT 1: The Cap shall be X; The Floor shall be X- 0.0100. 

(2) CONTRACT 2: The Cap shall be X + 0.0050; The Floor shall be X - 0.0050 

(3) CONTRACT 3: The Cap shall be X + 0.0100; The Floor shall be X. 

(4) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10,000. 

(5) In each case, "X" equals the last AUD/USD price, as reported by the Source 
Agency, rounded to the nearest 0.0010. 

(iv) Nadex may list additional Variable Payout Contracts with 
different ~anges of~ayout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for AUDIUSD Variable Payout 
Contracts shall be 0.0001. 

(h) REPORTING LEVEL - The Reporting Level for the AUDIUSD Variable Payout 
Contracts shall be 2,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for AUDIUSD 
Variable Payout Contracts. 

0) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the AUDIUSD Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of 
AUDIUSD released by the Source Agency on the Expiration Date. The Expiration Value is 
calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 
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the close of trading of the AUDIUSD Variable Payout Contract and removing the highest 
five (S) Midpoints and the lowest (S) Midpoints. A simple average of the remaining fifteen 
(IS) AUDIUSD Midpoints is used to calculate the Expiration Value. A Midpoint is 
calculated by adding the bid price and the ask price together and then dividing that number 
by two (2). For example, if the bid price is 1.3400 and the ask price is 1.3402, the two 
numbers are added together (totaling 2.6802) and then divided by two (2), equaling a 
Midpoint of 1.3401. If the spread between a particular bid price and ask price is deemed too 
wide (greater than five (S) pips), those prices will not be used to calculate a Midpoint and 
will thus not be included within the 2S initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE ~ 12.27 CURRENCY EXCHANGE AUDIUSD BINARY CONTRACT 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the 
Currency Exchange AUDIUSD ("AUDIUSD") Binary Contract issued by Nadex. 

(b) UNDERL YING - The Underlying for this Class of Contracts is the Australian 
dollarlUS dollar herein referred to as "AUDIUSD" as quoted in U.S. dollars per Australian 
dollar obtained from the spot AUDIUSD foreign currency market. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The type of Contract is a Binary Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the AUD/USD Binary 
Contract, the Payout Criteria for the Contracts will be set as follows: 

f*i1.GLDAIL Y AUDIUSD BINARY CONTRACTS, 3 PM El' 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
X- 0.0200. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
X- 0.0180. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
X- 0.0160. 
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(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
X- 0.0140. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
X- 0.0120. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
X- 0.0100. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
X- 0.0080. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater than 
X- 0.0060. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than 
X-0.0040. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater than 
X-0.0020. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater than 
X. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater than 
X + 0.0020. 

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater than 
X + 0.0040. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater than 
X + 0.0060. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater than 
X + 0.0080. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater than 
X + 0.0100. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater than 
X + 0.0120. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater than 
X + 0.0140. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater than 
X + 0.0160. 
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(20) Binary Contract 20: One Contract will have a Payout Criterion of greater than 
X + 0.0180. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater than 
X + 0.0200 

(22)In each case, "X" equals the last AUDIUSD price rounded to the nearest 
0.0020 as reported by the Source Agency. 

~illL WEEKLY AUDIUSD BINARY CONTRACTS, 3 PM ET 
CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Y - 0.0300. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Y - 0.0200. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Y - 0._0100. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than 
Y. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than 
Y + 0.0100. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than 
Y + 0.0200. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than 
Y + 0.0300. 

(8) In each case, "Y" equals the last AUDIUSD price rounded to the nearest value 
ending in either 0.0025 or 0.0075 as reported by the Source Agency. 

~(iii) INTRADAY AUDIUSD BINARY CONTRACT, 8:00 AM 
to 10:00AMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Zl - 0.0040. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z1. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Zl + 0.0040. 
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(4) In each case above, ZI equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

~fuLINTRADAY AUDIUSD BINARY CONTRACT, 9:00 AM 
to 11 :00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 
Z2 - 0.0040. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 
Z2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 
Z2 +0.0040. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

~iYLINTRADAY AUDIUSD BINARY CONTRACT, 10:00 AM 
to 12:00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z3 - 0.0040. 

(2) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z3. 

(3) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z3 + 0.0040. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

~(vi) INTRADAY AUDIUSD BINARY CONTRACT, 11:00 AM 
to 1 :00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z4 - 0.0040. 

(2) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z4. 

(3) Binary Contract 1: One contract will have will have a Payout Crit~rion of 
greater than Z4 + 0.0040. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance ofthese contracts. 
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~(vii) INTRADAY AUDIUSD BINARY CONTRACT, 12:00 
PM to 2:00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
greater than Z5 - 0.0040. 

(2) Binary Contract 2: One contract will have will have a Payout Criterion of 
greater than Z5. 

(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than Z5 + 0.0040. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

~(viii) INTRADAY AUDIUSD BINARY CONTRACT, 1:00 
PM to 3:00 PM ET CLOSE 

(1) Binary Contract 1: One contract will have will have a Payout Criterion of 
great~r than Z6 - 0.0040. 

(2) Binary Contract 2: One contract will have will have a Payout Criterion of 
greater than Z6. 

(3) Binary Contract 3: One contract will have will have a Payout Criterion of 
greater than Z6 + 0.0040. 

(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

~&LNadex may list additional AUDIUSD Binary Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for AUDIUSD Binary Contracts 
shall be $0.25. 

(h) REPORTING LEVEL - The Reporting Level for the AUDIUSD Binary 
Contracts shall be 12,500 Contracts. 

(i) POSITION LIMIT - There are currently no Position Limits for AUDIUSD Binary 
Contract. 

0) LAST TRADING DATE - The Last Trading Date in a Series is the same as the 
Expiration Date. No trading in the AUDIUSD Binary Contracts shall occur after its Last 
Trading Date. 
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(k) SETTLEMENT DATE - The Settlement Date will be the date on which the 
AUDIUSD number as reported by the Source Agency. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the AUDIUSD number is scheduled to be released. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in the money Contract on the Settlement Date. The Settlement Value of an in 
the money AUDIUSD Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of 
AUDIUSD as released by the Source Agency on the Expiration Date. The Expiration Value 
is calculated by the Source Agency by taking the last twenty-five (25) Midpoints just prior to 
the close of trading of the AUDIUSD Binary Contract and removing the highest five (5) 
Midpoints and the lowest (5) Midpoints. A simple average of the remaining fifteen (15) 
AUDIUSD Midpoints is used to calculate the Expiration Value. A Midpoint is calculated by 
adding the bid price and the ask price together and then dividing that number by two (2). For 
example, if the bid price is 1.3400 and the ask price is 1.3402, the two numbers are added 
together (totaling 2.6802) and then divided by two (2), equaling a Midpoint of 1.3401. If the 
spread between a particular bid price and ask price is deemed too wide (greater than-five ~5) 
pips), those prices will not be used to calculate a Midpoint and will thus not be included 
within the 25 initially captured values. 

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date 
due to a delay, postponement or otherwise in such release announcement by the· Source 
Agency, the Settlement Date will be delayed until the Underlying number is released for that 
Series. 

RULE 12.97 12.60 US SMALLCAP 2000 VARIABLE PAYOUT CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the US 
SmallCap 2000 Variable Payout Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Contracts is the price ofthe 
Russe112000® Mini Futures contracts ("RUFC") traded on the ICE Futures US® (ICE 
Futures) 96. The RUFC trade prices that will be used for the Underlying will be taken from 
four (4) RUFC delivery months: March, June, September, or December (each a "RUFC 
Delivery Month"). The specific RUFC Delivery Month that will be used as the Underlying 
will be based on the RUFC represented in the following schedule of dates for 2011: 

Start Date End Date RUFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 

96 Russell2000® is a registered mark of Frank Russell Company. ICE Futures® and ICE Data® are registered marks of 
IntercontinentalExchange, Inc. All rights in the Futures Trading Data ofICE Futures and its affiliate ICE Data LLP vest in 
IntercontinentalExchange, Inc. Nadex Contracts are not sponsored, endorsed, sold or promoted by Frank Russell Company 
or IntercontinentalExchange, Inc .. 
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9/11/2010 12110/2010 ICE Russell 2000 Mini December 2010 Future 12/17/2010 

12/1112010 3111/2011 ICE Russell 2000 Mini March 2011 Future 3/18/2011 
3/12/2011 6/10/2011 ICE Russell 2000 Mini June 2011 Future 6/17/2011 

611112011 919/2011 ICE Russell 2000 Mini September 2011 Future 9116/2011 
9/10/2011 12/9/2011 ICE Russell 2000 Mini December 2011 Future 12116/2011 

On the dated listed in the 'Start Date' column above, the RUFC trade prices to be used for 
the Underlying and to calculate the Expiration Value will be the RUFC trade prices for the 
corresponding RUFC Delivery Month listed. For instance, beginning on June 11,2011, 
Nadex will use the ICE Russell 2000 Mini September 2011 future prices as the Underlying and 
will use trade prices for the September 2011 Russell 2000 Mini futures contract to calculate the 
Expiration Value on the Expiration Date for the relevant US SmallCap 2000 Variable Payout 
Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Variable Payout Contract. 

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
Nadex will issue various Contracts, each ofa different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by 
Nadex at the time the Variable Payout Contracts are initially issued. For the US Small Cap 
2000 Variable Payout Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY VARIABLE US SMALLCAP 2000 CONTRACTS, 4: 15 
PM ET CLOSE SPREAD - At the commencement of trading in a Daily Spread US SmallCap 
2000 Variable Payout Contract, Nadex shall list one (1) Variable Payout Contract, referred to 
as a 'Spread', which conforms to the Payout Criteria listed below: 

(1) DAILY VARIABLE PAYOUT CONTRACT 'SPREAD' 

(aa) CAP - The Cap shall be X + 25. 

(bb) FLOOR - The Floor shall be X - 25. 

(cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last RUFC price, as reported by the Source 
Agency, rounded to the nearest 5. 

tB-illLDAILYVARIABLE US SMALLCAP 2000 CONTRACTS, 4:15 PM 
ET CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow 
Spread US SmallCap 2000 Variable Payout Contract, Nadex shall list a set of three (3) 
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Variable Payout Contracts with overlapping ranges referred to as 'Narrow Spreads', which 
conform to the Payout Criteria listed below: 

(1 ) DAILY VARIABLE PAYOUT CONTRACT 'NARROW SPREAD' 

(aa) CONTRACT 1: The Cap shall be X; The Floor shall be X - 25. 

(bb) CONTRACT 2; The Cap shall be X + 12.5; The Floor shall be X -
12.5. 

(cc) CONTRACT 3: The CAP shall be X + 25; The Floor shall be X. 

(dd) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10. 

(2) In each case, "X" equals the last RUFC price, as reported by the Source Agency 
rounded to the nearest 5. 

fii1--(iii) Nadex may list additional Variable Payout Contracts with 
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and 
Comrriission-Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for US SmallCap 2000 Variable 
Payout Contracts shall be 0.1. 

(h) REPORTING LEVEL - The Reporting Level for the US Small Cap 2000 
Variable Payout Contracts shall be 2,500 Contracts. 

(i) POSITION LIMIT - The Position Limits for US SmallCap 2000 Variable Payout 
Contracts shall be 50,000 Contracts. 

G) LAST TRADING DATE - The Last Trading Date of the Contract is the same 
date as the Settlement Date. 

(k) SETTLEMENT DATE - The Settlement Date ofthe Contract shall be the same 
date as the Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract shall be the date on 
which the US SmallCap 2000 Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of either a Short or Long Variable Payout Contract on Settlement Date. The 
Settlement Value of a Variable Payout Contract is determined as described in the definition 
for Long and Short Variable Payout Contracts. 

(n) EXPIRATION VALUE- The Expiration Value is the level of US SmallCap 
2000 as calculated by the Source Agency on the Expiration Date. The Expiration Value is 
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calculated by the Source Agency by taking the last twenty-five (25) RUFC trade prices just 
priot to the close of trading of the US SmallCap 2000 Variable Contract and removing the 
highest five (5) RUFC trade prices and the lowest five (5) RUFC trade prices, using the 
remaining fifteen (15) RUFC trade prices to calculate the Expiration Value. The Calculation 
used is a simple average of all fifteen (15) RUFC trade prices. 

(0) CONTINGENCIES - If no daily settlement price of the relevant RUFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 

RULE -8-.99 12.61 NADEX US SMALLCAP 2000 BINARY CONTRACTS 

(a) SCOPE - These Rules shall apply to the Class of Contracts referred to as the US 
Small Cap 2000 Binary Contracts issued by Nadex. 

(b) UNDERLYING - The Underlying for this Class of Binary Contracts is the price 
of the Russe112000® Mini Futures contracts ("RUFC") traded on ICE Futures US® (ICE 
Futures)97. The RUFC trade prices that will be used to calculate the Underlying will be taken 
from four (4) RUFe delivery months: March, June, September, or December (each a "RUFC -
Delivery Month"). The specific RUFC Delivery Month that will be used as the Underlying 
will be based on the RUFC represented in the following schedule of dates for 2011: 

Start Date End Date RUFC Delivery Month Used for the Underlying and Futures 
to Calculate the Expiration Value Expiration 

Date 
9/1112010 12/10/2010 ICE Russe112000 Mini December 2010 Future 12/17/2010 

1211112010 3111/2011 ICE Russe112000 Mini March 2011 Future 3/18/2011 

3112/2011 6110/2011 ICE Russe112000 Mini June 2011 Future 6117/2011 

6/1112011 9/9/2011 ICE Russe112000 Mini September 2011 Future 9/16/2011 

9/10/2011 1219/2011 ICE Russe112000 Mini December 2011 Future 12116/2011 

On the dated listed in the 'Start Date' column above, the RUFC trade prices to be used for 
the Underlying and to calculate the Expiration Value will be the RUFC trade prices for the 
corresponding RUFC Delivery Month listed. For instance, beginning on June 11,2011, 
Nadex will use the ICE Russe112000 Mini September 2011 future prices as the Underlying and 
will use trade prices for the September 2011 Russe112000 Mini futures contract to calculate the 
Expiration Value on the Expiration Date for the relevant US Small Cap 2000 Binary Contract. 

(c) SOURCE AGENCY - The Source Agency is Nadex. 

(d) TYPE - The Type of Contract is a Binary Contract. 

97 Russe1l2000® is a registered mark of Frank Russell Company. ICE Futures® and ICE Data® are egistered marks of 
IntercontinentalExchange, Inc. All rights in the Futures Trading Data ofICE Futures and its affiliate ICE Data LLP vest in 
IntercontinentalExchange, Inc. N adex Contracts are not sponsored, endorsed, sold or promoted by Frank Russell Company 
01' IntercontinentalExchange, Inc .. 

US Toll-Free: + 1 (877) 77 NADEX II International: + 1 (312) 884-0100 



(e) ISSUANCE - For each planned release by the Source Agency of the Underlying, 
N adex will issue various Contracts, each of a different Series. A new issuance of Contracts 
will commence no later than two (2) business days following the Expiration Date. 

(f) PAYOUT CRITERlON - The Payout Criterion for each Contract will be set by 
Nadex at the time the Binary Contracts are initially issued. For the US SmallCap 2000 
Binary Contract, the Payout Criteria for the Contracts will be set as follows: 

(i) DAILY US SMALLCAP 2000 BINARY CONTRACTS, 4:15 PM 
ETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 20. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X - 18. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X - 16. 

- - - -

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
thanX-14. . 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
thanX-12. 

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
thanX-10. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X- 8. 

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater 
than X-6. 

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater 
thanX-4. 

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater 
thanX-2. 

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater 
thanX. 

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater 
than X + 2. 
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(13) Binary Contract 13: One Contract will have a Payout Criterion of greater 
than X +4. 

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater 
than X + 6. 

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater 
than X + 8. 

(16) Binary Contract 16: One Contract will have a Payout Criterion of greater 
than X + 10. 

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater 
than X + 12. 

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater 
than X + 14. 

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater 
than X + 16, 

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater 
than X + 18. 

(21) Binary Contract 21: One Contract will have a Payout Criterion of greater 
than X + 20. 

(22) In each case above, "X" equals the US Small Cap 2000 reference price, as 
calculated by the Source Agency, rounded to the nearest one (1). 

(ii) WEEKLY US SMALLCAP 2000 BINARY CONTRACTS, 4:15 
PMETCLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than X - 36. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than X-24. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than X-12. 

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater 
than X. 

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater 
than X + 12. 
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(6) Binary Contract 6: One Contract will have a Payout Criterion of greater 
than X +24. 

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater 
than X + 36. 

(14) In each case above, "X" equals the US Small Cap 2000 reference price, as 
calculated by the Source Agency, rounded to the nearest two (2). 

(iii) INTRADAY US SMALLCAP 2000 BINARY CONTRACTS, 
8:00 AM to 10:00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than ZI - 2. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z1. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than ZI + 2. 

(4) In each case above, ZI equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(iv) INTRADA Y US SMALL CAP 2000 BINARY CONTRACTS, 
9:00 AM to 11 :00 AM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z2 - 2. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z2. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z2 + 2. 

(4) In each case above, Z2 equals the strike level determined by the Source 
Agency immediately before the issuance ofthese contracts. 

(v) INTRADAYUS SMALLCAP 2000 BINARY CONTRACTS, 
10:00 AM to 12:00 PMET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z3 - 2. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z3. 
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(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ3 + 2. 

(4) In each case above, Z3 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(vi) INTRADAY US SMALL CAP 2000 BINARY CONTRACTS, 
11 :00 AM to 1 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z4 - 2. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z4. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z4 + 2. 

(4) In each case above, Z4 equals the strike level determined by the Source 
Agency immediately before the issuance ofJhese cQniracts. 

(vii) INTRADAY US SMALLCAP 2000 BINARY CONTRACTS, 
12:00 PM to 2:00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z5 - 2. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ5. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z5 + 2. 

(4) In each case above, Z5 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(viii) INTRADAY US SMALLCAP 2000 BINARY CONTRACTS, 
1 :00 PM to 3 :00 PM ET CLOSE 

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z6 - 2. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
than Z6. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
than Z6 + 2. 
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(4) In each case above, Z6 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(ix) INTRADA Y US SMALLCAP 2000 BINARY CONTRACTS, 
2:00 PM to 4:00 PM ET CLOSE 

(l) Binary Contract 1: One Contract will have a Payout Criterion of greater 
than Z7 - 2. 

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater 
thanZ7. 

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater 
thanZ7 + 2. 

(4) In each case above, Z7 equals the strike level determined by the Source 
Agency immediately before the issuance of these contracts. 

(x) Nadex may list additional US SmallCap 2000 Binary Contracts 
_whh different ranges of Payout Criteria on a discr~tionary basis ill accordance with the CEA 
and Commission Regulations. 

(g) MINIMUM TICK - The Minimum Tick size for the US Small Cap 2000 Binary 
Contracts shall be $0.2S. 

(h) REPORTING LEVEL - The Reporting Level for the US Small Cap 2000 Binary 
Contracts shall be 1,7S0 Contracts. 

(i) POSITION LIMIT - The Position Limits for the US Small Cap 2000 Binary 
Contracts shall be 2,SOO Contracts. 

G) LAST TRADING DATE - The Last Trading Date in a Series is the same date as 
the Expiration Date. 

(k) SETTLEMENT DATE - The Settlement Date in a Series is the same date as the 
Expiration Date. 

(1) EXPIRATION DATE - The Expiration Date of the Contract will be the date on 
which the SOO Expiration Value is released by the Source Agency. 

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the 
holder of the in-the-money Contract on the Settlement Date. The Settlement Value of an in
the-money US SmallCap 2000 Binary Contract is $100. 

(n) EXPIRATION VALUE - The Expiration Value is the price or value of US 
Small Cap 2000 released by the Source Agency on the Expiration Date. The Expiration 
Value is calculated by the Source Agency by taking the last twenty-five (2S) RUFC trade 
prices just prior to the close of trading of the US SmallCap 2000 Binary Contract and 
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removing the highest five (5) RUFC trade prices and the lowest five (5) RUFC trade prices, 
using the remaining fifteen (15) RUFC trade prices to calculate the Expiration Value. The 
calculation used is a simple average of all fifteen (15) remaining RUFC trade prices. 

(0) CONTINGENCIES - If no daily settlement price of the relevant RUFC is 
announced by the Source Agency, the Settlement Date will be delayed until such daily 
settlement price for that Series is released and publicly available. 

[the remainder of this page is intended to be blank] 
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