PN

dasn £
e ¢
4

roup

March 11, 2011

Mr. David Stawick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.

Washington, DC 20581

RE: Revisions to CME/CBOT/NYMEX Rule 432 (“General Offenses”)
CME/CBOT/NYMEX/COMEX Submission No. 11-098

Dear Mr: étawick:

Chicago Mercantile Exchange Inc. (“CME”), The Board of Trade of the City of Chicago, Inc.
(“CBOT”), The New York Mercantile Exchange, Inc. (‘NYMEX") and Commodity Exchange, Inc.
("COMEX") (collectively, the “Exchanges”) hereby notify the Commodity Futures Trading
Commission that they each will adopt amendments to Section L.3. of Rule 432 (“General
Offenses”) that will become effective on March 28, 2011. The amendments will make it an
offense for a market participant subject to the Rules to fail to produce any books or records
requested by exchange staff if such books or records are not submitted in the format and
medium specified in the request.

In connection with the revisions, CME Group will issue Special Executive Report S-5634 on
March 14, 2011, providing additional information on the manner in which documents must be
provided. A copy of the Special Executive Report is attached to this submission.

The revision to each Exchange's Rule 432.L..3. appears below, with additions underscored.

The Exchanges certify that the amendments comply with the Commodity Exchange Act and
regulations thereunder, There were no substantive opposing views to this proposal.

Rule 432, General Offenses
It shall be an offense:

[Sections A. — L.2. are unchanged.]

3. tofailto produce any books or records requested by duly authorized Exchange staff,_in the format and medium
specified in the request, within 10 days after such request is made or such shorter perlod of time as determined
by the Market Regulation Department in exigent circumstances;

[The remainder of the Rule is unchanged.]




Special Executive Report

S-56634 March 14, 2011

Revisions to Rule 432

Effective March 28, 2011, CME, CBOT, NYMEX and COMEX will adopt an amendment to
section L.3. of Rule 432 (“General Offenses”). Rule 432.L.3 addresses the production of books
and records. The amendment expands the rule to include the format in which books and
records must be produced, noting that it will be an offense for a market participant subject to the
Rules to fail to produce any books or records requested by exchange staff if such books or
records are not submitted in the format and medium specified in the request. The amendment
is intended to increase efficiencies with respect to the production and review of information.

As a result of the amendment, market participants will be required to provide all books and
records to the Market Regulation Department (“Department”) in electronic format unless the
request specifically requires that the book or record be provided in another format. In certain

- clreumstances, the Department may specifically require that original seurce documents; for- .- - —-- - ——-————

example, handwritten order tickets, be provided instead of an electronic reproduction of the
documents. In most instances, however, documents will be required to be provided in PDF
format. Audio recordings will be required to be submitted on a compact disc or via email as an
MP3 or WAV file. Where a specific production format is required by exchange staff, production
request letters will specify the format or medium which must be used when responding to the
request.

To the extent that a market participant is unable to provide the document in the format or
medium specified in the request letter, the participant may request permission to produce the
book or record in an alternate format or medium. Such request should be made at least two
business days before the due date specified within the request, and be submitted in writing,
inclusive of email. All requests for alternate production methods must include an explanation of
the basis for the alternative format request as well as a proposed date by which the documents
will be provided. All requests will be subject to approval by the Department.

The revision to Rule 432.L.3. is set forth below, with additions underscored.

Rule 432, General Offenses
It shall be an offense:
[Sections A. — L.2. are unchanged.)

3. to fail to produce any books or records requested by duly authorized Exchange staff, in the format and medium
specified in the request, within 10 days after such request is made or such shorter period of time as determined
by the Market Regulation Department in exigent circumstances;

[The remainder of the Rule is unchanged.]




If you have any questions, please contact one of the following individuals in the Market
Regulation Department:

Arsene Mwez, Se‘nior Investigator, at 312.435.3462
Greg Benbrook, Director, Investigations, at 312.341.7619

Wayne Karnatz, Manager, Investigations, at 212.299.2913

For media inquiries concerning this Advisory Notice, please contact CME Group Corporate
Communications at 312.930.3434 or news@cmegroup.com.




