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3JlbmissionNuI11ber C1B-2011~07 
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Dear Mr. Stawick: 
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PUI'SiHl11( to Section 5(;(c)(1) Mtlle COlllmodity Exchange Act, as amended ("Act"), and §40.6(a) 
of the regulations promulgated by the Colnmodity Futures 'rniding Commission under tIle Act, CBOE 
Futllres Exchange, LLC ("CFE" or "Exchange") hereby submits a new rule that sets fOith CFE's CBOE 
Gold ETF Volatility Index ("GVZ") Security Futures Lead Market Maker Program ("Lead Market Maker 
Program"). The Lead Market Maker Program will commence on March 25,20] 1. 

ThG l~etld Market Maker Program wili beset fOl1h in eFE Policy and Procedure IX. The tcxt of 
the Mini OBOE Volatility Index ("Mini VIX") Fmllres Market Maker Program, which is currently .se( 
forth in Policy and Pr()cedure IX, will be deleted since it expired by its terms on December 31, 2010. 

CFE is not aware orany IHlbstantive oppqsing views to the Lead Market Maker Program. CFE 
hereby certifies that the Lead Market Maker Program complies with the Act and the regulations 
thereunder. 

The reVisions to eFE Policy and Procedure IX, marked to show addi(ion.s ill und~rlil1ed te;\.l and 
deletions in [bracketed] text, consist of (he following: 

* * '* * * 
CFIt~ Policy and Proccdure IX. [Mini CBOE Volatility Index Futurcs Madwt Mal<.cr l>rogram 

Trading PriYilf:ge llold.ei's ("TPHs") may apply to the Exchange for appointment as a market 
maker in the Mini CBOE Volatility Indcx.(ltMini VIX".) futll.rescontraet. Any TPH that desires to apply 
for m8l'kct maker status should submit an applioation in the forl11 of a ktter outlining t,he organization's 
qualifications and comtnitments. 

The Exchange Illay appl'ove up to frve TPHs as market niakei's in the Mini VIX futures. c()ntract 
under the Program. TPHs shall be selected by the Exchange based on the Exchange's jLldgl11ent as to 
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which applicants are most qualified to perform the functions ora market maker under the Prograni 
Factors to be considered in making this selection mayhlc1udc, but are not limited to, satisfaction of fhe 
qualifications listed below as. well as anyone Qr l11oreofihe fact(jrs listed in Rule 51§(b), as a,pplied to 
1l1arkelmaker applicants instead .ofwith respectto DPM applicants. 

The following describes the qmilificaticins, obHgatioJi, bendits, and appointment term undcl' the 
Mini VIX' Futur<~s Market Maker Program unless otherwise specified. 

Qualifications 

III Experience in trading ftitures and/or options on volatility ifidexes, 
III Ability t6 al,ltolilatically .and systcmically provide quotations. 

Obligation 

II Upon request by the Exchange, provide a 2-sided quotc f(jj' a l11inim~lm of 20 contl'acts within a 
maximum width of$0.50iil any designated Mini VIX futures contract l11onth(8). 

The Exchangc ma)' terminate, place conditions upon, or otherwise limit a TPU's appointment as a 
rr'larkct maker under the Program if the TPH fails to pCl%rm its obligation tfnder the Program. 

___ H()\\iCvex, failuJ'c_of ~ TPH to cOi11ply with its obligation under the Program shall not be deemed t! 
violation of Exchange rules. - - . - ... - -. - .. -- -

Benefits 

III For the first six 1l161ithSatler a TPH is appointed as a market maker under the Program, .Il J:cbate 
of all transaction fees for all Mini VIX futtlres trades resulting from quotes provided by theTPH 
pursuant to the TPH's ob I igation tinder the Program or otherwise. 

II After six months following the appointment Of a TPHasa market inakcl'under the Progral11 , a 
rebate 9f 50% of all transaction fees for all Mini VIX ftltures trades resulting from quotes 
provided by theTPH ptlJ'SUatlt to the TPI lis ()bligation under the Program or otherwise, 

Term 

These be.neflts are limited to Mini VIX futures trades restilting from quotes submitted by the TPH 
and shall not apply to Mini VIX futures trades resulting ft'om orders submitted by the TPH. 

III The Program and each niarket maker appoiritment .under the Progl'am will expire on December 
31, 2010. The Exchange may determine to extend the tel'm of the Pl'qgram an.d market rnaker 
appointments under the Program, allow the -Program and matkct maker appointmcnts ~lJlder the 
Program to expire, terminate the Program atld aU market maker app6intments under the Program 
at any time or replace the Program with a different market-makel' pl;qgram at any time.] 

CBOE Gold Volatility Index Futures Lead Mat'l{ct Maker Program 

Irading Pl'ivilege Uolclers ("TPHs") inay a~plyto tile Exchange for appointment as aJead m.!lrkel 
maker in the CBOE Gold Volatility It1dex ("GVZ") futures contract. This QV7, Lead Market Maker 
Progl])h i!l in addition to the SeQuritv Futures Market Maker Program under erE Policy and Procedure 
VII, and any lead ll1arJ.;~t maker under the GVZ Lead Mark~t Maker Program mllstalso bc a market 
maker llnde/' the Security Fotures Market Maker Program. 
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The ExClu!!}ge may appxove one or ,norc TPJ.ls as lead market makers in the GVZ Lead Market 
Maker Program. Any TPH that desires. to apply for lead market maker status in the GVZ futur(!.5 contract 
ghOlild·slibmit .. a.n applicatLon in the form .01' a Jetter ·out1iiling theorganization'$. qualitica.tibns and 
.commitments. '[PHs shall be selected by.the Exchange based on the Exchange's judglllentas to whicJJ. 
S!QQliQants arc most quaJifieCi to perform the functions of a lead mat'ket maker under th~ Prograr!.1. Factor~ 
to be .!Oonsidered in making this selection may include~ but are not limit~d to, satisfaction _ of the 
9J!ulifications IistQ.,Q below as w~1I as any on.e or more of the factoJ's_ listed in CFE Rule 515(b). as_applied 
tolead market maker appIiC~!lts instead bfwith I'espect to DPM applicants. 

l'hcfollowing describes the cjualificatiQl1s. market performance benchmarks, b~nefits, and 
flRP-ointment te[Ol under the GVZ Putul'es Lead Market Maker program unless CltheCl,>!ise specified. 

Qualifications 

@ Experience ill tmc;1jngfutul'es and/or optiQlls on volatility indexes. 

~ Ability to automatically al1dsvstemi~al1y provide quotations. 

Market Performance Benchmarks 

.$ Throughout the trading day between 8:30 a.m. and 3:00 p.m., the TPH shall provide a c.ontil1uous 
- - - - f.-sided gTi5te for a fuiflin1lfiTi 0[5 contracts within a_maximum. width-of $0.15-in all GYZ.futlll'~

pontract months. 

$ The abov~_obligatiCin shall be subject to relief in theovent of a fast market itl GYZ futures or 
SPPR Gold Shares (GI."D) options tradcd on GEOS or other extenuating cixcumstilnces or 
unusual market cO\lditiQns to be determined solely by the Exchange. Under conditions a:; 
specifiedjn the fOl'egoing sent~nce, the TPH shall use commercially r~asonable efforts to pro,Yidc 
a tOillinuous q,ibte and to respond to requests [oi" a quotc~ 

The_Exchange may tenninate.plaee conditions upon. or otherwise limit a TPH's a.l'mointment as 1) 

lead lnjlrket maker undei' the Program if the TPH fails to satisfy the marketperformaneq 
6enchmarks under the Program .• However. failure of a .TPH to satisfy the rilarket performahC;~ 
benchmarks under the Program shall not be deemed a violation Of Exchange rules. 

Benefits 

$ bui'ing the time !1eriod until SCRtctnber :30. 2011, transaction fees wilt be reb£iJed for each TPI I 
muiointed as a lead market makei' under the Program for all GYZ futures trades by that TPH 
reSUlting from quotes or resting orders provided by the TPH .. For purp-0ses of the Progran1. a 
resting order is any order received bv the GEOE System at least 3.seconds b<;!fore its execution. 

Q Dl!.ring the time pei'iodJlntil Sep-!~l11ber 30,2011. the Exchange will hlaitltain ? "revenue poo~'. 
equal to 40% of ?1I tninsacti.on fees collected by the Excha)lge, minus rebated transaction fe~s for 
TPllsappointed as lead marketli1akers under the Program, f9r trans?.9tions in GYZ futures, 
JdJlring the time period from October I, 2011 through Decct}.1per 31,. 2012, tbe "rev~llue p09i: 
Will be _.70% of all tratlsaction .fees asse~sed .and ~olJected b.Y.Jh.LE~change~ for transaction~Jn 
GVZ futures. The revenue pool will be allocated monthly t6 TPHs appointed as lead market 
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makers undyr the Program on a Rro-rata basis based on the contr~ct YOltililC' in GVZ futures of 
those TPHs during the prior month resulting from quotes and restil}g orders Rroyided by tho~~ 
],PHs, 

o The Program and each Jaael market maker appointment llJ1dei' the Program will expire on 
December 31, 20 I 2. The Exchange may determine to extend the term of ilie Program and lead 
market maker appointments uilderthe Progl'am,_allow the Program and Ieadmurket maker 
l!P-p'ointments under the Program to expire, term inate the Program and all .lead ma~'ketmcllicr 
appointments under the Program flt miy time, or repl~ce the Program with a diffcreilt Icad)11arkcJ 
makerpi'ogram at any time. . . 

***** 

Questions regarding this submissi0l1 may be directed to Arthur Reinstein at (312) 786.-7570 or 
Jenilifel' Klebes at (312) 786-7466. Please refel'ence OUl' submission number CFE~20 11 ~07 in any related 
coj·I'espondeilce. 

CBOE Futures Exchange, LLC 

-- ___ ~;u_ nl~~j-~ 
Andrew Lowe~ 
Managing Director 

cc: RiYa Adriance (CPTC) 
A~r9n BI~bdsky (CFTC) 
NatiOnal Futures Association 
The Options Clearing Corporation 


