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RE: CME Chapters 457, 458 and 459- Delisting of 2-Year, 
5-Year and 10-Year Swap Futures 
CME Submission No. 09-047 

Dear Mr. Stawick: 

Chicago Mercantile Exchange Inc. ("CME" or "Exchange") hereby notifies the Commission that 
the Exchange will delist CME Chapter 457, 2-Year Swap futures; Chapter 458, 5-Year Swap 
futures; and Chapter 459, 10-Year Swap futures (collectively, "CME Swap Futures") effective 
Monday, March 30, 2009. 

CME Swap futures contracts began trading on April 8, 2002. Since October 2008, none of 
these contracts have traded, and all have zero open interest. 

CME certifies that these actions comply with the Commodity Exchange Act and regulations 
thereunder. 

If you require any additional information regarding this matter, please do not hesitate to contact 
Frederick Sturm, Director, Research & Product Development, at 312.390.1282 or via e-mail at 
frederick.sturm@cmeqroup.com or me at 312.648.5422. Please reference CME Submission 
No. 09-047 in any related correspondence. 

Sincerely, 

Is/ Stephen M. Szarmack 
Director and Associate General Counsel 
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Chapter 457 
Two year Swap Futures 

SCOPE OF CHAPTER 

+His chapter is limited in application to futures trading in Two Year Swap Rates. Tho procedures mr 
trading. clearing. delivery and settlement, and any other matters not speeiHcally CO\'ered herein shall be 
governed by the rules of the Exchange. 

COMMODITY SPECIFICATIONS 

Each futures rontract shall be valued at $10,000 x (100 less the quoted rate for a LIBOR eased Interest 
Rate Swap with a Two year term). 

J4J.TURES CALL 

4§7Q2.A. Trading Schedule 

~tUFe&-Gontracts shall--Be-soRedtlled.for trad~§-Buch hours and delive~~ 
~by the Board of Directors,-slffijeot-ro-the requirement that all such deten:ninations and 
other actions implementing such determinations be submitted to the Commodity Futures Trading 
Commission in accordance with the provisions of Section 5a(a)(12)(/\) of the Commodity Exchange Act 
aAG-all regulations thereundeFo 

4S702.Q. Trading Unit 

The size of the l:lnit of trading shall be $10,000 l< (100 loss the quoted rate for a UBOR based Interest 
Rate Swap •.vitA a Two year terrnf,-

457Q2.C. Prise Increments 

Bids and offers shall be quoted in terms of the IMM Index, 100.000 minus the yield on an annual basis 
for a 360 day year. (A rate of 7.200% shall be quoted as 92.800.) 

Minimum flucti:Jations of the IMM Index shall be in multiples of 0.0025 ($25). For each 0.0025 increase 
in the Index. the Clearing Hol:lse shall credit ($25 per contract) those clearing mombGl'S--Ae~Eiin~ 
long positions and debit ($25 per contract) those clearing members holding open short positions. For 
each 0.0025 decline in the lndmc the Clearing Hoi:Jse shall debit ($25 per contract) those clearing 
FflBfl'tOOrs-h&!Eiing-Bpen long posffien-s--anEI-Br~~members ~ 
e~§l-Flositions. 

457Q2.0. Position Assountability 

A.fOfSoo-owRifl~"ABFe-~G--sootfa.Gt&-net-loog--ef-net-sheft-in.....ati-GoHtra-Gf-Fnenti'ls 
combined shall provide, in a timely fashion, upon request by the Exchange, information regardiRg-th-e 
nature of the position, trading strategy, and hedging information if applicable. For positions +nwl¥ing 
options on two Year Swap Rate futures, this rule is superseded by the option positf9n accountability 
FHl&.-

4§7Q2.E. Assumulation of Posftie.ns 

Feto-tP.e-j:1tJrposes of this rtlle, the positions -Elf-all-accounts directly-Bl'-iftd.ir-ectly-ewnBEJ....e.r...rotrelled-by-a 
~OFSOH--Of-peFSOOS;--afl~tioos-of-atl--atco-uRts--Gf. a person or pOfSOfl&--acti~t--te--aR 
expressed or implied agreement or understanding, and the positions of all accounts in 'Nhich a person 
or persons have a proprietary or benoHcial interest, shall be cumulate4 

45702.F-. [ReserveQ} 

45+02.G.--·--·-l=ermi~+rn4ing 

~tures trading shall terminate at iO:OO a.m.~~tely 
f*OG8Eiit19-the-~Eiay-ef.the-€0fltraBt·-mBflth-, 

45702.1--1. Contract Moaifications 

SfJO-GifiBatiet'+s--sffilt-be fixed a&-ef-the--fifst-Eiay-el'--tffiGi~traGt-O*GeJ*-tl=lat--a~--EieiJ.\Ie.r~e&Hwst 
son form to governmental regulations in force at-#le time of delivery. If any U.S. governmental agency 
eF-f.lBf.ly--issues an order, ruling. directive or law pertaining to the trading or delivery of lflffife&t-Rate 
Swaf)B,-Stlcl=l-GFeeFo-FHlinfu-:difO-Gti¥e-ol'-lawB.flall--be-GoflStrueEI-to-tak-Q-ftretedeflGO.-an€1-tewme-pafl-Gf 
t8ese-fHles,-aPd al! open and new contracts shall bo subjected to such government or<JOHr 

45-f.02.h Pr~ts 

There-shaU--Oe--f!O-.tra4-R§-Of-Two-¥ear--&waf)-R-ate-futuf'O&-Eltlr~Hg ElectroniG-Trad~HeHfS tE+H}-at-a 
pr4Ge-mere-1:han--2-.GG-IMM-Ifldex-pei+1-t&a9ove-er-belew-ti=le-RefofeRt:e-R+FI-~ 



Deli\lery under the Two Year Swap Rate futures contract shall be by cash settlement. 

4;5793.A. Final Settlement_Pri-se 

The final settlement price shall be 100 minus the International Swaps and Derivatives /\ssociation 
(ISDA) Benchmark Swap Rate for T>.vo Year U.S. dollar denominated par three month LIBOR based 
interest rate swaps, rounded to the nearest 1/10000th of a percentage point. on the second business 
Elay--immediatel.y--proceding the-third VVednesday of tho contract month. (Decimal fractioo&-ending in a 
five [5] are rounded up. For example, an average rate of 8 21/32% 8.65625% wouiG-be rounde€1-te 
8.6563 and then subtracted from 100 to determine a final settlement price of 91.3437. 

45+03.8. Finai-Setttement 

Clearing members holding open pesitions in a Two Year Swaf)-Rate futures contract at the--#rne-of 
termination of trading in that contract shall make payment to or receive payment from the Clearing 
House in accordance with normal variation performance bond procedures based on a settlement price 
equal to the final settlemOR~ 

45793.C. I. [Reserves] 

FAILURE TO PERFORM 

If the clearing member with a delivery commitment fails to perform all acts required by this chapter, then 
that clearing member shall be deemed as failing to perform •,vhich may be punishable as a major 
violation. /\ clearing member shall be liable to the clearing member to which it was matched on the 
failing transaction for any loss sustained. The Board shall determine and assess losses sustained, 
taking into account the settlement price, interest eamifl§S-foregone, and such other factors as it deems 
8ffl*Qpriate. The Board may also assess susfl-peAalties as it deems appropriate in ad~ 

ERESeRV-eGJ 
ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER EMERGENCIES 

(Refer to Rule 701. ACTS OF" GOVERJ!>JMENT, :'\~A~-GE-NC-J.g;j 

(End Chapter 457) 



Chapter 458 
Five year S).vap Futures 

SCOPE OF CHAPTER 

This chapter is limited in application to futures trading in five Year Swap Rates. The procedures for 
trading, clearing, deli\<ery and settlement. and any other matters not specifically covered herein shall be 
governed by the rules of the E:xchange. 

COMMODITY SPECIFICATIONS 

Each futures contract shall be valued at $10,000 J( (100 less the quoted rate for a L!BOR based Interest 
Rate Swap 'Nith a five year term). 

FUTURES CAbb 

45802.A. Trading Schedule 

Futures c0fltra€ts shall be scheduled for trading during-stJch hours and delivert in s~o~Gh-meRths--as-r 
be determinad by the Board of- Dimsrors, subject to tne requiroment tbat alLsuGit£leterminatioos and 
other actions implementing such determinations be submitted to the Commodity Futures Trading 
Commission in accordance with the provisions of Section 5a(a)(12)(/\) of the Commodity EJCchange 1\ct 
~1--Fe~ons thereundefo 

45802.B. Trading Unit 

The siZ:O of the unit of trading shall be $10,000 J( (100 loss the quoted rate for a LI~WR based Interest 
~J:}-With a five yoar-tefm}.-

45802.C. Price Increments 

Bids and offers shall be quoted in terms of the IMM Index, 100.000 minus the yield on an annual basis 
fof...a--JeO day year. (/\rate of 7.200% shall be quoted as 92.800.) 

Minimum fluctuations of the IMM Index shall be in multiples of 0.0025 ($25). For each 0.0025 incr-ease 
in the Index, the Clearing House shall credit ($25 per coffiract) those clearin§-Rlembers holdin~ 
long positions and debit ($25 per contract) those clearing members holding open short positions. For 
each 0.0025 decline in the lndeJ<. the Clearing House shall debit ($25 per contract) those clearing 
members holding open long positions and credit ($25 per contract) those clearing members ho!Ging 
open long positions. 

45802.0. Pesition Accountability 

A-f;lOFSOfH'}\NRif19-Bf-cOfltrel-HA§ more than 5-;GOO-GeRtraBts-net long or net shBft-i.A-alkontraGt-mSA#ls 
combined shall provide, in a timely fashion, upon request by the Exchange, infoml3tion regarding the 
nature of the position, trading strategy, and hedging information if applicable. For positions irweJ.v.i.ng 
options on five Year Swap Rate futures, this rule is superseded by the--option pos1tion accountability 
ful&.-

4§B02.E. Aecumulation of Positions 

For the pu-r-pesos of this rule, the positiGRS of all accounts-directly or iAdirectly ovmed Of-C-offirelled by a 
per-sOR-Of-f)OfSefl&,---aRd--tJ:le positions--o-f--.all..-accouRts of a person-ef---persons actifl§-PliFSuaffi--t&-aR 
expressed or implied agreement or understanding, and the positions of all accounts in 'Nhich a person 
or persons have a proprietary or beneficial interest, shall be cumulated. 

4S802.F. ERese-FvedJ 
45a02.G. Termination of-+fadmg 

~ures tradi-ng shall terminate at 10:00 a.m. (-Gflffiage-Hmef-on the second business--Gay--immediately 
fJf~~sday of the contract me-ntn, 

458(1.2...M, Centract ModifiGa.Hens 

~pecl:fication&--sf:!a~be-#xed as of tl:le--fir-st-day-Gf--tfaEJiR§--of-a--cont~cOj3t-tf:!a.t--a!klel~veries must 
sonform to governmental regulations in forse at the time of delivery. If any U.S goyernmental agency 
or body issu~tive or law pertaining to the trading or delivery of Interest Rate 
Swaps,-sl.IGR--ortieF;--Fu~ng.:-4FOGtive--or. law sha II -be--wnstfueEJ--to--Bke--pfeBedence anEl--tecomB-part--of 
these rules, and all open and new contracts shall be subjected to such government orders_ 

45802.1. Priee-bfmits 

There-Bl:\aij..OO--no--tradiflg-ef-¥-ive-V'OOf--&wap--Rate--.fulufe&-Eltlring E:lectronic Trad!ng-l=leurs--t~::r+l)-at--a 
price-mere-ffia.A-&.OO-IMM-+ndBX-f)Bint&-absve-of-be!ow-tl:le-RefereFlBB-RTJ=l--P.f.i€e, 

S€-l=TL-EM~NT--P.RGG~QY.RE.S 



Delivery under the P:ive Year g•.vap Rate futures contrast shall be by cash settlement. 

4SSQ3.A. Final Settlement_Price 

The final settlement price shall be 100 minus the International Swaps and Derivatives Association 
(ISO/\) Benchmark Swap Rate !'or Five Year U.S. dollar denominated par three month LIBOR based 
iffieFeSt--rate swaps, rounded to the nearest 1/10000th of a percentage point, on the second business 
day immediately preceding the third VVednesday-Bf-the contrast month. (Decimal fra€tioos-ending in a 
fi.ve--[Bt-are--rounded up. P:or example, an average rate of 8 21/32% 8.135625% woold be rounded to 
8.6563 and then subtrasted from 100 to determine a final settlement price of9Ll437. 

45303.8. Final Settlement 

~IE!iflg--Bpen positions in a P:ive Year Swap Rate--futums contraot--at--the--tiFfle--ef 
termination of trading in that contract shall make payment to or receive payment from the Clearing 
House in accordance with normal variation perl'ormance bond procedures based on a settlement price 
e~&.-

4a803.C. I. [Reserved] 

FAILURE TO PERFORM 

If the clearing member 'Nith a delivery commitment Fails to perform all acts required by this chapter, then 
that--clearing member shall be deemed as Failing to perl'orm which may be punishable as a major 
violation. l\ clearing member shall be liaGie--to-the clearing member to \Vhich--ftc.was matched on the 
tailing transaction fur any loss sustained. The Board shall determine and assess losses sustained, 
takin~-inte-a669unt the settlement price, interest earnings foregone, and such other factors as it deems 
~iate. The Board may also assess such penaltie&-a&-ikleefR.sPPf0!3Fiate-in-addition to damages. 

[RESERVED] 

ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER EMERGENCIES 

(Refef-te-Rule 701. ACTS OF' GOVER-NMENT, ACTS 0~~ 

(End Chapter 458) 
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Chapter 459 
Ten year Swap Futures 

SCOPE OF CHAPTER 

This chapter is limited in application to futt!fe&--tfaffiflg in Ten Year SwaFJ-Rates. The procedures-fuF 
trading, elearing. delivery and settlement. and any other matters not specifically covered herein shall be 
governed by the rules of the Exchange. 

COMMOOITY SPECIFICATIONS 

Each futures contmct shall be valued at $10,000 x (100 less the quoted rate fer a LIBOR based Interest 
-Rate-Swap with a ten year term) . 

.f4JTURES CALL 

4a902.A. Trading Schedule 

futures cootra€ts--sflal.lheduled fer trading-Bt~r~uffi.-mooths as may 
be-tletormined by the Board of Directors, subject--to-the requirement that all such determinations and 
other actions implementing such determinations be submitted to the Commodity Futures Trading 
Commission in accordance \Vith the provisions of Section 5a(a)(12)(A) of the Commodity Exchange 1\ct 
and all regulations thereunder, 

45902.1a. Trading Unit 

The size of the unit of trading shall be $10,000 )( (100 less the quoted mte for a LIBOR based Interest 
~arterm). 

45902.C. Price lrn;.remems 

Bids and offers shall be quoted in terms of the IMM Index, 100.000 minus the yield on an annual basis 
fer a 360 day year (/\rate of 7.200% shall be qtJoted as 92.80Go-) 

Minimum fluctuations ef-the IMM Index shall be i~tes--ef-G.,Q025 ($25-)-.-¥ef-each 0.0025 iRGFOaSe 
ffi-th&~the-Glea~ouse shall credit ($25 per contract) those clearing members holdin~ 
long positions and debit ($25 per contract) those clearing members holding open short positions. For 
each 0.0025 decline in the lndm<. the Clearing House shall debit ($25 per contract) those clearing 
membOf&.--Relding open long positions and credit ($25 per contract) those clearff:lg members holding 
~i00&-

4$00.2.0. Position Accountability 

A-~--e-wRiflg or contro!li!'t§ more than .. B-,GGQ....ooffiracts-Ret--loo§---G-f-.flef.4teft.-jfl-all--Beffiracf-FA-enths 
eombined shall provide, in a timely fashion. upon request by the Exehange. Information regarding the 
nature of the position, trading strategy, and hedging information if applicable.--FBJ:.~fvifl§ 
ej300ns on Ten Year Swap Rate futures. this rule is superseded by the optioo-i*tsition acceu-ntaemty. 
rul&.-

r1,§9Q2.E. AseumulatioR of Positions 

k!f-l.h.e-iturposes of thi&-rtlle, the positions of--afl-a&Gettffis-EI~H:eetly-owneG-eF--BeR-tFGJled-..9y--a 
~ersoo--or--perWft&;-Ofld--the--pe-sitiorts--of--all.--aGGOtlflts of a persoR--GF-POFS-G-RS-ae~ff-suant to an 
expressed or implied agreement or understanding, and the positions of all accounts in '..Vhioh a person 
or persons have a proprietor,' or beneficial interest, shall be cumulated. 

4S.90-2,f:, ..... --fResefVed} 

4S-9Q.2.,G., .............. ·HmntRatiofl-.Gf Trading 

~tl-!FO&-tr-ading shall terminate at 10 00 a m -fCfticago Timej--en tho seconG-etffi.i.ne&S--Elay-+mrnafel.y 
f'FOGOGing-tRe-fh+FEI- Wednesday of the coRtraef..rnBRffi, 

45-SQ.J....th----C~-iGCIOOf!.s 

~e-GifiBatiens--sf\all--be fixed as of the-first-day..ef-traGiRg--ef.-a--Goffiract-OXBe-pt-#lat-aJ.l-tle4ver~es--m-u-st 
conform to governmental regulations in force at the time of delivePf. If any U S governmental agency 
er--OOdy issues an order, ruling, directive or la'.v-fJertaffiing to the trading or delivery of Interest Rate 
~'<\'aft&c-SJofCh--oFder,...ruling, diroctiv€-Of-law--&haJJ.-be-construeG-to-ta~BedenGO--aOO--becorne-part-ef 
~!es. and all open and new contraGts-shall be subjected to such govern~ 

4&902 ... ~---Pf!ic-e Limits and/or Tradifl9-FlOHffi 

-"P.le re &ha~ -be-Re-t-raffing-of-.+e!:l-¥eaf--Swaf3--R at-e .. fut.tfFO&-e tlfiHg-t;Jec-froniG--T radm§--f4o ur-s-(-€-11=1·)-at-a 
price mere-tl'taJ.~G-+MM Index poin-ts-aoove or below-th-e Referel1BG-R-11=i-P.nce. 



Delivery under the Ten Year S•Nap Rate futures eontract shall be by eash settlement. 

45903./\. Final SettlemeR-t::P-RGe 

+he-ffRal settlement price shall be 100 minus the International Swaps and Derivatives Assoeiation 
(ISDA) Benchmark Swap Rate for Ten Year U.S. dollar denominated par three month LIBOR based 
interest rate swaps, rounded to the nearest 1/1 OOOOth of a percentage peif!t:;-.Bn the second business 
day immediately-preGeding the third V\lednesElay of the contraet month. · (Deeimal fractions ending in a 
five [5] are roonded up. For example,an average Fat€-ef-.8 21/32% 8.65~d be rounded to 
8.6563 and then subtracted from 100 to determine a final settlement price of 91.3437. 

45903.8. Final-Settlement 

Clearing members holding open positions in a Ten Year Swap Rate futures contract at the time of 
termination of trading in that contraot shall make payment to or reeoive payment from the Clearing 
House in accordance with normal variation performance bond procedures based on a settlement price 
et[Ual-te-the final settlement priG& 

45903.C. I. [Reserved] 

FAILURE TO PERFORM 

U-the clearing member with a delivery commitment !'ails to perform all acts required by this chapter, then 
that-clearing member shall be deemed as failing to perform which may be punishable as a major 
violation. /\ clearing member shall be liable to the clearing member to which it was matched on the 
failing transaction for any loss sustained. The Board shall determine and assess losses sustained. 
taking into account the settlemeAt-flrice, interest earnings foregone, and such otheF-factors as it deems 
approf}Fi-ate. The Board may also assess such penalties as it deems appropriate in addffiofHG-damages. 

(RESERVED] 

AGTS OF GOVERNMENT, ACTS OF GOD AND OTHER EMERGENCIES 

tRefer to Rtlle 701. ~G-\/ERNMENT, ACTS OF GOD AND OTHER EMERGENCIES) 

\-E+l€1-Chapter 4 59) 


