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No.1, 9.19, 9.20, 9.23, 9.24, Cocoa Resolution No.5, 10.03, 10.04, 10.28, 10.29, 10.32, 
10.36, 1,0.37, 10.38, 10.40, 13.01, 13.02, 13.05, 13.16, 13.18, 13.22 and 13.23; New 
Rules 10.17A, 10.17B, 10.27A, 10.27B, 10.31A, Cotton Resolution No.1 and FCOJ 
Resolution No. 1 -
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Dear Mr. Stawick: 

Pursuant to Section 5c(c)(l) of the Commodity Exchange Act, as amended, and 
Commission Regulation 40.6, ICE Futures U.S., Inc. ("Exchange") submits, by written 
certification, amendments to Committee Rules 3.09, 3.14, 3.19, Licensing Rules 7.00 -7.79, 
Coffee "C'.® Rules 8.00, 8.1 0, 8.17, Coffee Resolution No. 1, Cocoa Rules 9.19, 9.20, 9.23, 9.24, 
Cocoa Resolution No.5, Cotton No.2® Rules 10.03, 10.04, 10.28, 10.29, 10.32, 10.36, 10.37, 
10.38, 10.40, FCOJ Rules 13.01, 13.02, 13.05, 13.16, 13.18, 13.22 and 13.23 and the adoption of 
new Cotton No.2 Rules 10.17A, 10.17B, 10.27A, 10.27B, 10.31A, Cotton Resolution No.1 and 
FCOJ Resolution No.1, attached as Exhibit A. 

Currently, the Exchange has three (3) warehouse committees, the Cocoa, Coffee and Pulp 
Warehouse and License Committee, the Cotton Warehouse and Delivery Committee and the 
FCOJ Warehouse and Delivery Committee. Among other things, each of these committees 
determines which warehouses should and should not be licensed to store and handle the 
commodity assigned to the committee and the applicable standards each licensed warehouse 
must meet. 

At times, issues arise which cause a conflict of interest for individual members of the 
committees. For example, the FCOJ committee reviews storage and handling rates for FCOJ 
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licensed warehouses. Members may object to an increase in the rates which requires the 
committee to determine whether or not the increase may take effect. The members of the FCOJ 
committee are owners ofFCOJ licensed warehouses and more likely than not have an interest in 
the rate increase. 

In order to avoid such conflicts of interest, the three committees have been combined into 
one committee - the Warehouse and License Committee. The Committee is comprised of three 
individuals for each commodity who have commercial expertise in delivering, warehousing, 
storing, grading and sampling of the particular commodity. 

Further, the Cotton and FCOJ Warehouse and Delivery Committees remain solely as 
delivery committees having the authority to determine delivery issues, such as disputes between 
clearing members regarding the quality of the product being delivered or the failure to deliver in 
a timely manner. 

In addition, the amendments and new rules move the product specific requirements for 
warehouses which were in the Licensing Rules into the appropriate contract rule chapters, and 
conform references throughout. Except for the committee rule amendments, the other 
amendments do not reflect a change in current standards and practices. 

It should be noted that the Exchange is not submitting the Cotton No.2 and FCOJ 
amendments and new rules under Regulation 40.4(b) -non-material changes, since nothing has 
been changed except for the location of an existing rule and the incorporation of some of the 
existing terms of the Cotton Warehouse Agreement into the Rules. Attached as Exhibit B is a 
spreadsheet detailing the old rule numbers and the new rule numbers. 

The Exchange certifies that the amendments and new rules comply with the requirements 
of the Commodity Exchange Act and the rules and regulations promulgated thereunder. 

The amendments and new rules were adopted by the Exchange's Board of Directors at its 
meeting on Aprill5, 2009 and will go into effect on April24, 2009. 

If you have any questions or need further information, please contact me at 212-748-4084 
or jill.fassler@theice.com. 

cc: Division ofMarket Oversight 
New York Regional Office 

Sincerely, 

Jill S. Fassler 
Vice President 
Associate General Counsel 



EXHIBIT A 

(In the text of the amendments below, additions are underlined and deletions are bracketed and 
lined out.) 

COMMITTEE RULES 

Rule 3.09. [Cocoa, Coffee and Pulp] Warehouse and License Committee 

(a) The [Ceeoa, Coffee ami Pl:llp] Warehouse and License Committee shall be an Exchange 
Committee and shall consist of such number of Persons as the Board shall determine from time to time~ 
provided, however, that there are at least three (3) individuals for each Commodity and such individuals 
have commercial expertise in delivering, warehousing. storage, grading and sampling of the particular 
Commodity. 

(b) The Committee may act as a whole or by multi-person panels appointed by the Chairman. 

([b]Q) The Committee shall have the power to: 

(i) recommend guidelines for the storage and handling of Cocoa, Coffee, Cotton and ~] FCOJ 
traded on the Exchange; 

(ii) receive and consider all applications for Exchange licenses filed by cocoa, coffee, cotton and 
~] FCOJ warehouses, tank facilities [ehemists], graders, classifiers, weighmasters/weighers and 
master samplers/samplers, and recommend to the Board approval or disapproval; 

(iii) suspend or cancel such Exchange licenses with or without cause; 

(iv) fine a Licensee for violation of his duties as a Licensee; 

(v) conduct random monitoring of Exchange licensed [eeeoa and eoffee] samplers or 
weighmasters/weighers by any of the Committee's members or the Committee's designee; and 

(vi) perform such other duties as are specified by the Board or provided in the Rules. 

Rule 3.14. Cotton [Warehouse and] Delivery Committee 

(a) The Cotton [W~Kehouse and] Delivery Committee shall be an Exchange Committee and shall 
consist of, no less than ten (10) and no more than thirty (30) Persons, as determined by the Board, at least 
two-thirds of whom shall be Exchange Members. 

(b) The Committee may act as a whole or by multi-person panels appointed by the Chairman. 

(c) [OB:ly Persons who IKe Exehange Members shall be entitled to 't<ote at Committee Meetmgs; 
provided, howe .. ter, that any 'l'fteffiber of the Committee, '+Yh:en serving on a panel, shall be eatitled to ·10te 
on matters properly eoming befere s~::~eh panel. 

~] Six (6) [votffig] members of the Committee, or a majority of a panel [eonsisting of Persons no 
less than two thirds of whom IKe Exehange Members,] shall constitute a quorum [and, l::IB:less othenvise 
direeted by the Chairman, the Committee or panel shall report to the Board on s~::~eh matters as deemed 
neeessazy]. 

[(e) The Committee shall pro•1ide inspeetioo serviee and s~::~pervision of eertifieated eotton fur eaeh 
point of delivery as required. 

(f) The Committee shall ha>1e s~::~pervision of the inspeetion, sampling and prepiH'ation of samples of 
cotton of whish elassifieatioa is reEJ:Hested in aeeordanoe with the Reg~::~lations of the Seeretary of 
Agriei:I±Wre pl::IFSI;laffi to th:e United States Cotton F1::1tw=es Aet, and also shall have eontrol mter all 
oertifieated eotton. 



(g) The Committee sfiall adopt sueh niles and regulations fer the guidance of cotton warehol:lsemefl:, 
inspectors, weighers and samplers as it may eleern necessary, subject to the apprO¥a1 of the Board. The 
Committee shall inYestigate vfFitten complaints of miseond1:1ct 1:1pen the part of any of the abo•t'e named 
persoas, a:nd shall make such recommendations to the Board as it may see fit. The Col"nHli:ttee Hlay 
s1:1spenel the license of any inspectors, vreighers or samplers, pendiflg fiaal actioa by the Board.] 

([h]Q) The Committee shall consider and decide all questions that may arise in connection with the 
delivery of Cotton on an Exchange Futures Contract including, but not limited to, any question affecting 
the handling or delivery of such Cotton. Any decision rendered or interpretation or construction made 
shall be subject to appeal to the Board. 

Rule 3.19. FCOJ [Waref:lause and] Delivery Committee 

(a) The FCOJ [Warehouse and] Delivery Committee shall be an Exchange Committee and shall 
consist of the same Persons as appointed to the Board of Citrus Advisors; provided, however, that the 
Chairman of the Board of Citrus Advisors need not be the Chairman of the FCOJ Warehouse and 
Delivery Committee. [It shall be the duty of the Colllfllittee to establish rules and regulations for the 
g1:1idance of FCOJ and }WG warehoosernen and to supervise all matters iB connection with the storage of 
FCOJ and NFC, including the appro•1al of storage facilities. All decisions rendered by the Committee 
shall, 1:1p0n approval of the Board, be biDding on the EKehange.] 

(b) [All electronic wareho1:1se receipts shall be iss1:1ed and records relating to the inspection of FCOJ 
and NFG shall be kept by the lliEehange. 

(e) Official inspectors shall file reports of all inspections with the Exchange.] The Committee may act 
as a whole or by multi-person panels appointed by the Chairman. 

(c) The Committee shall consider and decide all questions that may arise in connection with the 
delivery of FCOJ on an Exchange Futures Contract including, but not limited to, any question affecting 
the handling or delivery of such FCOJ. Any decision rendered or interpretation or construction made shall 
be subject to appeal to the Board. 

LICENSING RULES 

Rule 7.00. Scope of Chapter 

The Rules of this Chapter govern the licensing of individuals and Firms engaged in the storage, 
grading and handling of cocoa, coffee, cotton and frozen concentrated orange juice ("FCOJ") for 
deliveries pursuant to the Exchange's Cocoa, Coffee "C"®, Cotton No. 2® and FCOJ Futures Contracts. 

Rule 7.0[0)1. Parties Subject to Licensing 

Any individual or Firm engaged in handling or storing Commodities for deliveries pursuant to a 
Commodity Contract as a [chemist, classifier,] grader, master sampler, weighmaster, warehouse or tank 
facility operator [or weighmaster] shall be licensed by the Exchange; provided, however, that no 
Exchange license shall be required with respect to the handling of sugar under the Sugar No. 11 Futures 
Contract. In order to be licensed as a warehouse or tank facility operator, such warehouse or tank facility 
operator must own or lease space which is licensed by the Exchange as suitable for the storage of 
Commodities in the applicable designated delivery points and have the capacity, equipment and ability to 
store, handle and deliver the Commodity for which the operator is licensed; provided, however, that no 
wharf warehouses located in the Port of New Orleans shall be Licensed for the storage of Exchange 
Coffee. 

[COCOA, COFFEE AND PULP 



Rule 7.01. Ssepe ef Sub Chapter 

The RHles of this Sub Cflat>ter goYem the lieeBsffig of individl:lais cmd Pi:rms eagagea ift the stomge 
aad handliag ofCoeoa, Coffee and Pl:llp for deliveries pl:lrSl:laflt to the Exehange's Coeoa, Coffee "C'.® 
ana Pulp Pumres Contrasts.] 

Rule 7.02. Individual Licensees 

(a) To be eligible for an Exchange license as a classifier or grader, an applicant must be a natural 
Person at least 18 years of age, of good character and commercial standing and comply with any 
applicable local, state or federal requirements. 

(b) An applicant for a license as a coffee grader must have a minimum of five (5) years experience in 
the coffee trade and at least five (5) years of actual grading experience. 

(c) [l\11 applieaftt fer a lieeBse as a eeffee elassifier must have a minimwn offi•;e (5) years eXflerieBee 
ia the eoffee trade aad at least five (5) years ofaetl:ial elassifyiag eJqJerience. 

(d)] An applicant for a license as a cocoa grader must have a minimum of three (3) years of 
experience in the, cocoa industry. Any licensed sampler shall not be eligible as a licensed cocoa grader. 

Rule 7.03. Firm Licensees 

To be eligible for an Exchange license as a master sampler, warehouse, tank facility or weighmaster, 
an applicant must be a Firm of good commercial standing authorized to do business in any jurisdiction 
where the nature of its activities so requires and comply with any applicable laws, customs and other 
requirements of each jurisdiction in which the Firm is located, operates Licensed Stores or otherwise 
conducts business. 

Rule 7.04. License~ [aR4] eCOPS® Participant and EWR Provider Agreements 

To be eligible for an Exchange license, an applicant must execute: 

(a) an agreement, in the form prescribed by the Exchange, agreeing therein to be subject to: 

(1) the Rules, including specifically, the applicability of the Arbitration Rules to the resolution of 
any controversy between a Licensee and a Member as the same are in effect from time to time; and 

(2) the jurisdiction of the courts of the State ofNew York and the applicability of the laws of the 
State of New York to all disputes between the Licensee and the Exchange; and 

(b) [as determined by the Exefl:aage] with respect to Exchange Cocoa, Coffee and FCOJ, the 
applicable eCOPS Participant Agreement.;_m: 

(c) with respect to Exchange Cotton, provider agreements with an electronic warehouse receipt 
("EWR") provider. 

Rule 7.05. Graders 

To be eligible for an Exchange license as a grader, an applicant must: 

(a) pass such grading test ("original grading test") as may be authorized, from time to time, by the 
Warehouse and License Committee: provided, however, that the Warehouse and License Committee may. 
in its discretion, waive the testing requirement for good cause shown; 

(b) provide to the Warehouse and License Committee proof acceptable to the Warehouse and License 
Committee of sufficient knowledge, training and experience in the; field of grading; and 

(c) in order to maintain the Exchange license as a grader, a coffee grader is required to: 



(i) pass. every five. (5) years, a maintenance grading test as authorized by the Warehouse and 
License Committee and administered by a panel of three (3) individuals designated by the Board of 
Coffee Graders; 

(ii) attend, every two (2) years, a seminar on latest developments in the coffee industry as 
authorized by the Warehouse and License Committee and conducted by one (1) or more individuals 
designated by the Board of Coffee Graders: and 

(iii) grade coffee at least once a year. 

(d) in order to maintain the Exchange license as a grader, a cocoa grader is required to grade cocoa a 
minimum of one (1) time every year. 

(e) The license of a coffee grader who fails to meet the requirements set forth in subparagraph (c}(i). 
(ii) and (iii) of this Rule shall be canceled by the Warehouse and License Committee as prescribed in Rule 
7.17. 

(i) A coffee grader who fails to pass the maintenance grading test must pass the original grading test 
in order to be eligible for an Exchange license. 

(ii) A coffee grader who fails to attend the seminar prescribed in subparagraph (c)(ii) of this Rule 
must attend such seminar to be eligible for an Exchange license. 

(f) The license of a cocoa grader who fails to meet the requirement set forth in paragraph (d) of this 
Rule shall be canceled by the Warehouse and License Committee as prescribed in Rule 7.17. 

Rule 7.06. Master Samplers 

(a) To be eligible for an Exchange license as an Exchange Cocoa or Coffee master sampler, an 
applicant must: 

(i) have executed an eCOPS Participant Agreement and have access to and be able to use eCOPS; 
and 

(ii) provide to the Warehouse and License Committee proof acceptable to the Committee of 
sufficient knowledge. training and experience in the field of sampling. Applicants must also register 
with the Exchange the names of all those individuals it shall employ as samplers to perform Exchange 
sampling duties and shall attest to each individual's knowledge, training and experience in the field of 
sampling. Master samplers shall be responsible for the acts of all such individuals and shall 
immediately notify the Exchange's Commodity Operations Department ("Commodity Operations") 
of any additions to or deletions from such required listing. 

{b) To be eligible for an Exchange license as an Exchange Cotton sampler. an applicant must be a 
warehouse operator licensed as such by the United States Department of Agriculture ("USDA") and meet 
such other requirements as the USDA requires for licensed cotton samplers. 

Rule 7.07. Weighmasters/Weighers 

(a) To be eligible for an Exchange license as an Exchange Cocoa or Coffee weighmaster, an applicant 
must: 

(i) have executed an eCOPS Participant Agreement and have access to and be able to use eCOPS; 
and 

(ii) provide to the Warehouse and License Committee proof acceptable to the Committee of 
sufficient knowledge, training and experience in the field of weighing. Applicants must also register 
with the Exchange the names of all those individuals it shall employ to perform Exchange weighing 
duties and shall attest to each such individual's knowledge, training and experience in the field of 



weighing the related commodity. Weighmasters shall be responsible for the acts of all such 
individuals and shall immediately notify Commodity Operations of any additions to or deletions from 
such required listing. 

(b) To be eligible for an Exchange license as an Exchange Cotton weigher, an applicant must be a 
warehouse operator licensed as such by the USDA and meet such other requirements as the USDA 
requires for licensed cotton weighers. 

Rule 7.0[i]~. Warehouse and Tank Facility Operators 

To be eligible for an Exchange license or renewal thereof1 a warehouse operator must: 

(a) meet all applicable laws, customs and other requirements of each jurisdiction in which the Firm is 
located, operates any Exchange licensed warehouse or tank facility or otherwise conducts business and all 
applicable laws and requirements of any government agency governing the operations of such licensed 
warehouse or tank facility; 

(i) if. at any time, any Exchange licensed warehouse or tank facility operator becomes aware that 
the laws of the jurisdiction, in which any Exchange licensed warehouse or tank facility is located, 
conflict, or are likely to conflict. with the requirements of the Rules, the warehouse or tank facility 
operator shall immediately notify the Exchange. In the event of a conflict, the Exchange shall 
determine whether, in its reasonable opinion, the conflict is reconcilable with the Rules and shall 
determine in its absolute discretion what action, if any, to take. If the Exchange determines in its sole 
discretion that the conflict will not immediately prejudice the warehouse or tank facility operator 
from complying with the Rules, the Exchange shall, without prejudice to its rights and powers under 
the Rules, consult with the warehouse or tank facility operator as to what, if any, remedial action to 
take. 

([a]Q) submit to [the Vice PTesident ] Commodity Operations and maintain in effect either proof in a 
form acceptable to the [Cocoa, Coffee and Pulf)] Warehouse and License Committee of the following 
minimum insurance or bond coverage[s issued by an insurer, or surety, or a letter of credit from a 
finaneial instirutien, in eithei- ease satisfactory to the Committee], as follows: 

(i) for cocoa and coffee warehouse operators, 

@(1) Outstanding performance bond coverage or an unconditional irrevocable letter of credit 
from a financial institution approved by the Exchange (an "Approved Financial Institution") in the 
amount of at least the following: 

Amount 

$100,000 

$175,000 

$225,000 

$250,000 

Exchange Licensed Storage Space 

Up to-250,000 Sq. Ft. 

250,001-500,000 Sq. Ft. 

500,001-750,000 Sq. Ft. 

750,00 1-Above 

(2) Any irrevocable letter of credit submitted to satisfy the requirements of paragraph 
(a)(i).(A)(l), above, must be issued or confirmed by an Approved Financial Institution, be in 
such form as may be prescribed by the Exchange from time to time, and shall not expire until 
the thirtieth (30th) day of April occurring next following the effective date of the granting or 
renewal of the license; 

[(3) Not\'l'ithstanding the proYisions of subparagraphs (a)(i)(l) and (2) of this Rule, a pulp 
wareho1:1se operator shall not be required to post a performanee bend or irre:rroeable letter oferedit.] 

([itJID Outstanding fidelity insurance coverage in the amount of at least one hundred thousand 
dollars ($100,000); and 



([H:t]g Outstanding warehouse operator's legal liability insurance coverage which is in the 
amount of at least five hundred thousand dollars ($500,000) for each location where one (1) or 
more buildings containing a Licensed Store are situated and which provides for coverage for each 
Licensed Store. 

(ii) for cotton warehouse operators, 

(A) a performance bond or letter of credit with satisfactory sureties in the amount of at least one 
hundred thousand dollars ($100,000) and subject to such conditions as shall be acceptable to the 
Exchange and satisfactory evidence of the existence of such bond and of its continuance in force 
during the term of the license; 

(iii) for FCOJ tank facility operators. 

(A) Property Insurance 

(1) All-Risk policies which insure the full value of the FCOJ stored at the tank facility for the 
benefit of the holder of an EWR issued by the tank facility operator against the perils covered in 
an All Risk Policy; 

(2) said All Risk Policies shall be in effect at each licensed tank facility for which it is licensed 
and continue in full force and effect with respect to the interests of the holders of EWRs for the 
term of each such policy and shall be renewed or replaced for such period that any of said EWRs 
are outstanding, and that the Exchange is named in such policies as either an insured party or loss 
payee with regard to FCOJ for which EWRs have been issued; 

(3) the amount of insurance coverage provided in each such All Risk Policies will at all times 
be in an amount adequate to fully cover the interests of the holders of EWRs. either by 
maintaining overall limits adequate to cover all insured property at each licensed tank facility, or 
by providing a specific separate policy limit with respect to the interests of holders of EWRs 
which limit is sufficient to fully cover such interests; 

( 4) in the event that any loss or damage is paid in full or in part to the licensed facility by the 
insurer, such payment. in preference to any and all other claims, shall be assigned frrst to any and 
all claims for FCOJ for which an EWR has been issued; 

(5) in the event that any loss or damage sustained by a holder of an EWR is not payable, or is 
not payable in full, by the insurer, by reason of any deductible set forth in any such policy, or 
otherwise, the facility operator will promptly pay such amount; and 

(6) if requested by any holder of an EWR issued by the tank facility operator, furnish evidence 
of the All-Risk Policies in effect; 

(B) legal liability and/or fidelity insurance in such form and in such amount as shall be approved 
by the Exchange; and 

(C) Performance Bond: Letter of Credit. Limitation ofissuance ofEWRs 

(1) a performance bond with a principal amount of one million dollars ($1.000,000); or 

(2) a letter of credit, in favor of the Exchange which is unconditional and irrevocable and 
available to be drawn upon by the Exchange by clean sight drafts, in the amount of one million 
dollars ($1,000,000). 

(D) Alternate Compliance 

(1) In the event that the Exchange licensed tank facility operator is not also the owner of the facility, 
the Licensee may notify the Exchange that in fulfilling its insurance and financial requirement 
standards under these Rules it is relying on an unlimited guarantee in a form satisfactory to the 



Exchange from the owner of the tank facility and/or insurance purchased by the owner of the tank 
facility; provided, however. that nothing in this alternative compliance arrangement shall be deemed 
to lessen the duties of a Licensee under the Rules. 

(2) Any licensed tank facility in meeting Working Capital, net worth and letter of credit (but 
not performance bond) requirements may provide substituted compliance by an affiliate of the 
licensed tank facility provided that such affiliate executes and delivers an unconditional guarantee 
in such form and with such safeguards as are satisfactory to the Warehouse and License 
Committee. 

[(e) must a•;vfl: or lease spaee ·.vhich is licensee by the Exchange as sm.table far the starage of 
CommaEiities, fl£O'rieee, howe¥er, that no vt'harf 'tvarehm:1ses loeatee in the Part of New Orleans shall be 
Lieeased for the storage af£3tehange Coffee;] 

(c) with respect to an application to store Cocoa, hold a valid Cocoa Merchants' Association of 
America, Inc. (CMA) Warehouse Compliance Certificate for each store to be licensed; 

(d) [meet all applieable la'.vs, eustoms and other req1:1irements of eaefl. jl:lriseietion in whlefl. the firm is 
loeatee, operates Licensed Stores or otherwise eond1:1ets bHsiness; 

(i) if, at any time, any lieensed wareho1:1se operator beeomes a">'lafe that the lw.vs of the jurisdietion, 
in whish aflY Lieensed Store is located, eonflict, or are likely to eonflict, with the reql:lirements of the 
Rales, the wareh.ol:lse operator shall immediately notify the E"Kchange. lH the e>1ent of a eonfliet, the 
E"Kehange shall determine whether, in its reasonable opinion, the eonfliet is reeoneilable v;:ith the 
R:l:lles and shall determine in its absolllte diseretion what astian, if any, to take. If the £3<ehange 
detennines in its sole dissretiOB that the confliet 'Nill not immediately prej1:1diee the warehouse 
operator frem complying ·.vith the R1:1les, the E"Kchange shall, vffiho1:1t prejlldiee to its rights and 
powers under the Rt:lles, eons1:1lt with the warehoHse operator as to ·.vhat, if any, remedial aetion to 
take:] with respect to an application to store Cotton, 

(i) have operational rail sidings or, in the absence of such, must agree at the .option of a Receiver in 
a delivery to move cotton in a delivery to the nearest operational rail siding at the warehouse 
operator's expense; and 

(ii) submit a financial statement as of the end of the warehouse operator's last fiscal period certified 
by an independent public accountant; 

(e) with respect to an application to store FCOJ, 

(i) the tank facility must have the capacity and equipment for the storage and delivery of FCOJ in a 
manner and under the conditions acceptable to the USDA and the demonstrated ability to make daily 
tank deliveries, as defined in FCOJ Resolution No. l<D. equivalent to at least eight (8) FCOJ Futures 
Contracts; 

(ii) be equipped to handle FCOJ under continuous inspection of the USDA, or Quality Assurance 
Program inspection of the USDA, or Florida Quality Systems Certification Program inspection and 
shall provide an on-site laboratory that is accepted by the USDA for purposes of USDA performance 
of grading and testing of product in accordance with FCOJ Resolution No. 1 (Ill); 

(iii) have and shall continue to maintain: 

(A) a working capital of two million dollars ($2,000,000); or 

(B) a letter of credit in the amount of one million dollars ($1 .000,000), which letter of credit shall 
meet the requirements of subparagraph (b)(iii)(C) of this Rule and shall be in addition to any letter 
of credit maintained pursuant to subparagraph (b )(iii)( C) of this Rule; 



(C) for the purposes of this Rule, the term "Working Capital" means the excess of current assets 
over current liabilities. 

([eJD bear all expenses incurred by the Exchange for any inspection of a store or tank facility and [Hi] 
any investigation of the suitability of a store for the proper handling and storage of the Commodity to be 
stored or already stored for which a license is requested or has been issued; and 

([fjg) meet such other requirements as are prescribed in the Rules or as may be established from time 
to time by the [Coeoa, Coffee and Pulp J Warehouse and License Committee or by the Board. 

[Rule 7.06. Graders 

To be eligible for an EKchange lieease as a grader or elassifier, an applieaat RN:lst: 

(a) pass sueh gradiag or classifyiag test ("origffial gradiag test") as may be amhoril5ed, from time to 
time, by the Cocoa, Coffee and Pulp ·warehouse and Licease Committee; pro•lided, hewe>rer, that the 
Coeoa, Coffee and Pulp Warehouse aad Ueease CeHHDittee may, ia its discretioa, •.vaiv:e the testiag 
reEtHiremeBt for good eat~se shmvn; 

(b) provide to the Coeoa, Coffee and Pulf3 Warehouse and Licease Committee proof aeeeptable to the 
Coeoa, Coffee and Pulp Warehouse and Lieease Committee of sufficient k=eewledge, traiaiag and 
~perienee in the field of gradmg or classifyiag; and 

(e) in order to maintain the &ehange lieease as a grader or classifier, a aeffee grader is required to: 

(i) pass, e>1ery fi•1e (5) years, a maiatenanee grading test as at~thorized by the Cocoa, Coffee and 
Pulp Warehouse and License Committee and administered by a panel of tmee (3) ffidividuals 
desigaated by the Beard of Coffee Graders; 

(ii) attend, every two (2) years, a seminar en latest de•;elopmeats in the coffee industry as 
authori:iled by the Ceeoa, Coffee aad Pulp ·warehouse and Lieense Committee and aoaducted by one 
(l) or mere indiYiduals designated b:y the Board of Coffee Graders; and 

(iii) grade eeffee at least ooee a year. 

(d) m order to mai:atam the EK-ehaage license as a grader, a coeea grader is required to grade cocoa a 
minimum of one (1) time every year. 

(e) The lieense of a eoffee grader who fails to meet the requiremeats set forth in subparagraph (e)(i), 
(ii) and (iii) of this Rule shall be eanceled by the Ceeoa, Coffee and Pulp Warehouse and Lieense 
Committee as preseribed m Rule 7.20. 

(i) l' .. eoffee grader ·.vhe fails to pass the maintenaaee grading test must pass the original grading test 
m order to be eligible fer an EKehange lieease. 

(ii) A coffee grader who fails to attead the seminar preseribed m su'Bj>aragraph (e)(ii) ef this Rule 
RN:lst attend sueh seminar to be eligible fer an EKchange lieense. 

(f) The license of a eoeoa grader who fails to meet the reEtHiremeat set forth: in {laragraph (d) of this 
Rule shall be canceled by the Cocoa, Coffee and Pulp Warehouse and Lieease Committee as {lreseribed in 
Rule 7.20. 

Rule 7JJ7. Master Samplers 

To be eligible fer an EKehange liee:ase as a master s~ler, an apfJlicaat RN:lst: 

(a) have eKeeW:ed a User t\greemeat ·.vith the EKehange to obtain the User Package and have access to 
and be aele to use the EKehange's Commodities Operatioos Proeessmg System ("COP8®!!frantl 



(b) previde to the Coeoa, Coffee and P1:1lp W1:H'ehe1:1se and Lieense CoB'lffii.ttee proof aeeeptaele te the 
Committee of s1:1ffieient keovAedge, training and eK:perienee in the field of salTl.pling. t\ppliaants FfHlst also 
register 'lAth the Exeha:B:ge the names of all th.ose incliviooals it shall employ as samplers to perform 
EK:ehan.ge sampling dl:lties and shall attest te eaeh inclividlial's keowledge, tramiag and eK:perienee m the 
field of sampling. Master samplers shall be responsible for th.e aets of all s1:1eh mdiv-idlials and shall 
immediately notify the Viee President Commodity Operatioas of any additions to or deletieas from sU:eh 
reqU:ired listing. 

Rule 7.08. 'A'eighmasters 

To be eligible for an EK:ehange Iieease as a weighmaster an applieant ffil:lSt: 

(a) hEPie exec1:1ted a User Agreement 'lAth the EK:ehange te obtain the User Paekage and have aeeess te 
and be able to 1:1se the EKehange's Commoclities Operatiofts Proeessffi:g ~stem ("COPS"); and 

(b) provide to the Coeoa, Coffee and P1:1lp WI:H'eho1:1se and Lieense Committee proof aeeeptaBle te the 
Col:i1ffHttee of sliffieieat keowledge, training and eKperienee in the field of •.veighing. Appliaants ffil:lst 
also register with the EK:ehange the names of all these individlials it shall erapl:ey to perform EK:eflarJ.ge 
weighing ooties aRd shall attest to eaah sueh indivicil:lal's keo-wledge, training and eKperieaae in the field 
of weigftffig the related eommodity. Weighmasters shall be respoasible fer the aets of all s1:1eh indi't'idools 
and shall immediately notify the Viae President Commodity Operations of any additions to or deletiom 
from suaa required listing.] 

Rule 7.09. (Reserved 

Rule 7.10.] Application 

(a) All applicants for an Exchange license must file with [the Viae President ]Commodity Operations: 

(i) an application for a license in the form supplied by the Exchange; 

(ii) the applicant's rates for storage, handling and other charges, which for Cotton and FCOJ shall 
include, but is not limited to, authorized interest and insurance premiums, in effect at the time the 
applicant applies for a license; 

(iiD such other documents as the [Coaoa, Coffee aRd Pl%1-p] Warehouse and License Committee may 
deem necessary or appropriate; and 

(i[ii]y) a non-refundable application fee in the amount specified by the Board. 

(b) Applications deemed incomplete by the [Coeoa, Coffee and Pilip] Warehouse and License 
Committee shall be kept on file for two (2) months from the date [the Viee President ]Commodity 
Operations notifies an applicant of the defect; if the defect is not remedied within such time, the 
application shall be deemed withdrawn and an applicant must submit a new application for a license. 

(c) The Warehouse and License Committee may direct an applicant to supplement, or the Exchange 
staff to investigate, any information supplied by the applicant as the Committee believes appropriate. 

(d) If requested in writing by the Warehouse and License Committee, an applicant shall appear 
personally or by an officer or general partner before the Committee at such time and place as the 
Committee may prescribe. Failure to appear shall be deemed a withdrawal of the application. 

(R1:1Ie 7.11. AppearaR&e ef A.pplicaRt, Failure te Appear 

(a) Eaoa appliaant is required to appear personally or by an officer or general pi:H'tner before the 
Coaoa, Coffee and Pilip Warehouse and Lieense Committee at suah time and plaee as the Committee may 
preseribe by 'i'lfittea notiae to the applieant. 



(b) The Coeoa, Coffee aad Pl:llp Warehouse aRd Lieense Committee ma-y, in its sole ami absolute 
diseFetioo, waive the appearaBee reE}"\iirement. Failme to appeiH', unless waived by the Committee, shall be 
deemed a withdrawal by the applieaat of his applieation. 

Rule 7.12. Re>Jie>n ef Applisatien 

The Coeoa, Coffee and Pulp Warehouse aad Lieelise Committee may direet aR applieant to 
supplement, or the Exehange staff to investigate, any iflformation supplied by the applieaat as the 
Committee believes apflropriate.] 

Rule 7.1[3]Q. Granting of License; Denial; Licensed Stores 

(a) The [Coeoa, Coffee Bfl:d Pulp] Warehouse and License Committee shall, when it deems an 
application to be complete, consider each application and recommend to the Board approval or 
disapproval of such application. 

(b) Any applicant whose application is rejected by the Board shall not be allowed to reapply for one 
(1) year from the date of rejection. 

(c) The [Coeoa, Coffee aH:d Pulp] Warehouse and License Committee may from time to time, without 
any action by the Board, license additional stores which meet the then current suitability standards or 
revoke the license of store.s which have been formerly licensed but which no longer meet such standards. 

Rule 7.1[4)1. Conditions for Denial 

The Board may, in its sole and absolute discretion, deny a license to any applicant who: 

(a) does not meet any of the applicable qualifications for a license, or does not follow the procedures 
for application set forth in these Rules; 

(b) fails to provide, in the application and supporting documents, evidence of sufficient lmowledge, 
training or experience; 

(c) has been convicted, found guilty, confessed to being guilty, entered a plea of guilty or nolo 
contendere to any felony or misdemeanor charging misrepresentation, fraud, deceit, theft, embezzlement, 
gambling, conversion, abuse of a fiduciary relationship or other such act; 

(d) has ever been denied a license of any type by any exchange; withdrawn any application for a 
license from any exchange; had a license which was suspended or canceled or which was subject to any 
bar, fine, or censure; been subject to the issuance of a cease and desist order, temporary or permanent 
injunction, or any other sanction or discipline through an adverse determination, voluntary settlement or 
otherwise, by any commodity exchange, related clearing organization, registered futures association, any 
self-regulatory organization or other business or professional association, the CFTC or the Secupties and 
Exchange Commission or equivalent authority of any state, territory, the District of Columbia or foreign 
country, any federal court, state court, or regulatory agency not mentioned above or quasi-governmental 
body; 

(e) is subject to any material unsatisfied liens or judgments; 

(f) has made any false statement in or in connection with any application filed with the Exchange; 

(g) is barred by any agency of the United States from contracting with the United States; or 

(h) fails to meet such other qualifications as the Board may from time to time determine are in the 
best interests of the Exchange. 



Rule 7.1 [5]~. Fees 

All license fees shall be established by the Board and shall be [paid to the Exchange \Vhen the 
apprepriate lieeesiBg application is filed with] invoiced by the Exchange to the Person ap_plying for the 
license or renewal at such time when the application is deemed complete by [the EJi:ehBHge's Office of] 
Commodity Operations. The invoiced applicant shall pay the license fee to the Exchange promptly upon 
receipt of the invoice. Fees unpaid ten (10) days after such fees are due shall be reported to the [Gooea; 
Coffee aae:l 1\llp] Warehouse and License Committee for its action. 

Rule 7.1[6]~. Term of License; Renewals 

(a) Unless otherwise provided by the Board, each license granted or renewed, including without 
limitation the license of any Licensed Stores, shall be valid;_ 

(i) for cocoa and coffee graders, master samplers. weighmasters and warehouse operators, until the 
thirtieth (30th) day of April [ occurriH:g H:eKt:] of each year following the effective date of the granting 
or renewal of the license;. 

(ii) for cotton warehouse operators. until the thirty-first day of July of each year following the 
effective date of the granting or renewal of the license; and · 

(iii) for FCOJ tank facility operators, until the thirty-first day of December of each year following 
the effective date of the granting or renewal of the license. 

(b) At least sixty (60) days before the expiration of the license term, all Licensees must submit to [the 
~Eelumge] Commodity Operations written notification of intent to renew, accompanied by the appropriate 
license fee; provided, however, that: 

(i) coffee graders must also include in their renewal submission a statement that: 

(1) during the course of the past five (5) years, they have passed either the original grading test or 
the maintenance grading test as authorized by the [Coeoa, Coffee aHa Plilp] Warehouse and License 
Committee; and 

(2) during the course of the past two (2) years, they have attended a seminar on latest 
developments in the coffee industry as authorized by the [Coeoa, Coffee and Plilp] Warehouse and 
License Committee; and 

(ii) cocoa graders must also include in their renewal submission a statement that: 

(1) during the course of the past year, they have graded cocoa a minimum of one (1) time; 
provided, however, that the Chairman of the Board of Cocoa Graders may waive such requirement 
if the failure to grade in the past year is due to the grader being affiliated with an entity making 
deliveries during the relevant period .. 

(c) The Board may, in its sole and absolute discretion, upon receipt by the Exchange of the Licensee's 
written notification of intent to renew, extend the license term of such [!]Licensee. 

(d) The Board may, in its sole and absolute discretion, extend for the ensuing fiscal year, or any part 
thereof, any license for which a notice of intention to renew has not been submitted. 

(e) To obtain renewal of a warehouse or tank facility operator license for one (1) or more stores, the 
warehouse operator of such store(s) must submit to [the Vice Presie:leH:t ]Commodity Operations, in 
addition to written notification of its intent to renew, proof in a form acceptable to the [Coeoa, Coffee and 
Plllp] Warehouse and License Committee of extension of the minimum coverages required by Rule 
7.0 [§.],8. and, with respect to a renewal of a warehouse license to store Exchange Cocoa, a valid CMA 
Warehouse Compliance Certificate and, with respect to a renewal of a warehouse license to store 
Exchange Cotton, a current cotton warehouse operator's license issued by the USDA. 



[(f) To obtain a renewal of a master sampler or weighmaster lieense, the master sampler or 
weighmaster HUlst include ia the rene'NW submissioa a statement that said Lieeasee has eK:eeuted a User 
A.greemeRt with the &ehaage aad thereby has aeeess to aad is able to ese COPS.] 

Rule 7.1 [+]~. Responsibility for Employees 

All Licensees shall be responsible for the acts of their employees. 

Rule 7.1 [8]~. Record Keeping 

(a) Each Licensee of the Exchange shall make and file reports with [the Viee Presideat ]Commodity 
Operations, and maintain such records for such length of time, in such manner and form, as the Rules or 
the Board may prescribe. All [!]Licensees shall allow the Exchange staff to inspect such reports and 
records and permit such visitation of its Licensed Stores and offices as the Rules or the Board may 
require. 

(b) A warehouse or tank facili1y operator shall be required to make such reports, keep such records 
and permit such visitations of its Licensed Stores and offices as the CFTC and. if applicable. the USDA 
may require. Unless otherwise specified in the Rules, such books and records shall be required to be kept 
for a period of five (5) years, or for a longer period if the CFTC shall so direct, and such books, records 
and Licensed Stores and offices shall be open at all times to inspection by any representative of the 
CFTC, USDA or the United States Department of Justice. 

Rule 7.1[91§. Duty to Notify 

All Licensees shall imrriediately notify [the Vise Presideat ]Commodity Operations in writing by 
facsimile or electronic transmission of the occurrence of any of the following events: 

(a) acquisition of a license issued by any other commodity exchange; 

(b) any material and adverse change in financial condition or of an emergency event or a fmancial 
emergency (as those terms are defined in Chapter 21 of the Rules); 

(c) if a Licensee is a Firm, any change in the ownership of or controlling interest in the Firm if it is a 
corporation, limited liability company or sole proprietorship and, if a Licensee is a partnership, any 
change in the identity of the general partners; 

(d) any conviction, finding of guilt, confession of guilt, plea of guilty, or plea of nolo contendere to a 
felony or misdemeanor charging misrepresentation, fraud, deceit, theft, embezzlement, gambling, 
conversion, abuse of a fiduciary relationship or other such act on the part of the Licensee; 

(e) any refusal to be granted a license of any type by any commodity exchange; withdrawal of any 
application for a license from any commodity exchange; suspension, or cancellation of a license or the 
issuance of any bar, fine, or censure against such Licensee by any commodity exchange; issuance of a 
cease and desist order, temporary or permanent injunction, or any other sanction or discipline through an 
adverse determination, voluntary settlement or otherwise, by any commodity exchange, related clearing 
organization, registered futures association, self-regulatory organization or other business or professional 
association, the CFTC or, the Securities and Exchange Commission or equivalent authority of any state, 
territory, the District of Columbia or foreign country, any federal court, state court, regulatory agency not 
mentioned above or quasi-governmental body; 

(f) becoming subject to any material unsatisfied liens or judgments; 

(g) the discovery of any false statement made in or in connection with any application filed with the 
Exchange; 

(h) the issuance of a bar by any agency of the United States from contracting with the United States; 



(i) failure or inability to meet continuously the criteria for eligibility for a license, including without 
limitation the eligibility of any Licensed Store operated by a licensed warehouse or tank facility operator, 
or such other qualifications as the Board may from time to time determine are in the best interests of the 
Exchange; 

(j) any· irregularity or fraud, or neglect or infraction of the Rules by any Member, or any Licensee. 
that may come to its lrnowledge; 

(k) any damage suffered by any Exchange Cocoa, Coffee, Cotton or FCOJ; 

ill failure to meet the requirements prescribed in the Rules or specified by the Board or the [Geeea, 
Caffee aad P~] Warehouse and License Committee from time to time; and 

([k]m) the inability to function as a Licensee, or the inability of a Licensed Store to be used as such, 
due to a physical emergency such as damage to or destruction of business facilities, strike or other labor 
dispute, or other similar events. 

Rule 7.[20]17. Suspension and Cancellation 

(a)(i) The Board or the [Goeaa, Caffee at=~:d Pulp] Warehouse and License Committee may, in its sole 
and absolute discretion, with or without cause, suspend or cancel at any time any license granted or 
renewed, including without limitation any license issued to a Licensed Store pursuant to the Rules. 

(ii) The Board may, in its sole and absolute discretion, with or without cause, suspend or cancel at 
any time any [W]~arehouse or tank facility [G]Qperator's license issued pursuant to the Rules. 

(iii) The Board or the [Caeaa, Caffee and P1:1lp J Warehouse and License Committee may, in its sole 
and absolute discretion, declare a moratorium on the receipt or delivery of certificated cocoa, coffee~ 
cotton or ~] FCOJ by or from any Licensed Stores if it has reason to believe that such Licensed 
Stores are not in compliance with the Rules and the [W]warehouse or tank facility [G]QPerator that is 
the Licensee of such Licensed Stores agrees to take such measures as are necessary to bring them into 
compliance within the period of time specified by the Board or the Committee. Notwithstanding the 
preceding sentence, the [Coeaa, Caffee aHd P1:1lp] Warehouse and License Committee may not 
declare such a moratorium if, in its judgment, such action is likely to have a material effect upon the 
price of any Commodity Contract or might otherwise have a material impact on the market for such 
Commodity Contract. In the event that a moratorium is declared hereunder, the certification of any 
Commodity held in its Licensed Stores as to which such moratorium is declared, shall be prohibited 
until such moratorium is terminated. Any moratorium declared hereunder shall not exceed sixty (60) 
days if declared by the [Gaeaa, Caffee at=~:d P1:1lp] Warehouse and License Committee. The imposing 
body may shorten the duration of, or terminate, any moratorium declared hereunder if the Licensee 
demonstrates to the Exchange that the affected Licensed Stores are in full compliance with the Rules. 
Nothing contained herein shall be deemed to prohibit the owner of any Commodity stored in a 
Licensed Store as to which a moratorium has been declared, from moving the Commodity, at the 
owner's sole expense, to another location. Prior to determining whether a moratorium should be 
declared, the Exchange shall provide one (1) Business Day's notice to the Licensee of the affected 
stores and shall forward to the deliberating body such information as the Licensee furnishes. 

(iv) The [Caeaa, Caffee aHd P1:1lp] Warehouse and License Committee shall cancel a coffee grader's 
or classifier's license in the event that such grader or classifier fails to pass the maintenance grading 
test prescribed in subparagraph (c)(i) of Rule 7.0[6]~ or fails to comply with the requirements set 
forth in subparagraphs (c)(ii) and (iii) of Rule 7.0[6]~. 

(v) The [Caeaa, Caffee at=~:d Pulp] Warehouse and License Committee shall cancel a cocoa grader's 
Exchange license in the event that such grader fails to grade cocoa a minimum of one (1) time every 
two (2) years as set forth in paragraph (d) of Rule 7.0[6]~. 



(b) Prior to the [Coeoa, Coffee aaa Pelp] Warehouse and License Committee or the Board suspending 
or canceling any license issued pursuant to this Rule, the Licensee shall be given notice of the intention to 
suspend or cancel and an opportunity to be heard by the [Coeaa, Caffee aaa Pulfl] Warehouse and 
License Committee or the Board (or a Special Committee as may be appointed for such purpose by the 
Board), as the. case may be, to present evidence as to why the license should not be suspended or 
canceled, provided that [the Viee PTesiaeftt ]Commodity Operations receives a written request from the 
Licensee for such a hearing within two (2) Business Days after receipt of such notice by the Licensee. 

(c) The effective date of any suspension, cancellation or moratorium shall be set by the Board, a 
Special Committee appointed by the Board, or the [Coeoa, Coffee aad Pulfl] Warehouse and License 
Committee as the case may be. 

Rule 7.[24]18. Voluntary Cancellation 

(a) Any license issued under the Rules may be canceled by the party holding the license at any time. 

(b) Cancellation shall be effected by a notice, in writing, stating the intention to cancel and the 
proposed effective date of cancellation. Except in the case of the cancellation of a warehouse or tank 
facility operator~s license or the license of a Licensed Store, the date of cancellation may be no sooner 
than thirty (30) days. or. in the case of a tank facility no sooner than ninetv (90) days. from the date of the 
receipt by [the Viee Presidefl:t ]Commodity Operations of the written notice of cancellation, unless 
otherwise specifically agreed to by the Board or the Warehouse and License Committee. 

(c) The effective date of the cancellation of a warehouse or tank facilitv operator's license or the 
license of a Licensed Store, shall be determined by the Board or the [Coeaa, Coffee aae Pulp] Warehouse 
and License Committee, as the case may be. 

@ On the effective date of any such cancellation, all certified Coffee and/or Cocoa in such Licensed 
Store, that has not been moved in accordance with Rule 8.10 for Coffee or Rule 9.23 for Cocoa, will 
automatically lose its certification. 

(e) Voluntary cancellation of a Cotton warehouse operator's license. is contingent upon the following: 

(i) If the warehouse does not have a certificated stock. the cancellation shall be complete and 
become effective on the effective date; or 

(ii) If the warehouse has certificated cotton on hand: 

(A) the cancellation of the license shall apply to the receiving of any new cotton for certification; 
with respect to the certificated cotton on storage. and until it is shipped out or decertificated. the 
license shall be limited to the provisions which apply to the storage and handling of such cotton and 
the warehouseman shall continue to abide by those provisions; 

(B) the cancellation shall be complete and become effective once all the certificated cotton is 
shipped out or decertificated; provided. however. that the warehouse operator shall bear the expense 
of transferring the certificated cotton to another Licensed Store at the point of delivery. 

(f) In the event of a voluntary cancellation of a tank facility operator's license. the tank facility 
operator shall arrange to transfer the FCOJ reqpresented by EWRs to another licensed tank facility which 
shall issue its own EWRs and the tank facility operator transferring the FCOJ shall pay all charges which 
may be incurred in said transfer. 

Rule 7.19. Effect of Expiration, Suspension, or Cancellation of the License of a Licensed Store or 
Tank Facility 

(a) In the event a warehouse or tank facility operator's license terminates, expires. is suspended, or 
canceled, the license of the stores operated by such warehouse or tank facility operator shall also 
terminate. expire, be suspended or canceled. as the case may be. 



(b) Unless the Board otherwise determines. if the license of a Licensed Store expires or is suspended 
or canceled for any reason, any certified Coffee and/or Cocoa stored in such Licensed Store shall continue 
to be certified. provided such Coffee and/or Cocoa is moved to a Licensed Store in accordance with Rule 
8.10 for Coffee or Rule 9.23 for Cocoa within sixty (60) days of such expiration. suspension or 
cancellation. 

(c) Unless the Board otherwise determines. if a tank facility license expires or is suspended or 
canceled for any reason. the tank facility operator shall arrange to transfer the FCOJ represented by its 
EWRs to another licensed tank facility which shall issue its own EWRs and the tank facility operator 
transferring the FCOJ shall pay all charges which may be incurred in said transfer. 

(d) The Board or the Warehouse and License Committee may impose such other and further 
restrictions in connection with any such expiration. suspension, or cancellation as it may deem necessary 
and appropriate. 

Rule 7.2[2]Q. Compliance with Rules 

Each Licensee shall be obligated to act at all times in accordance with the Rules, adopted by the Board 
from time to time, governing procedures for the storage, sampling, grading, classifying, weighing, and 
testing of Commodities. 

[Rule 7.23. E-f.fest of Expiration, Suspension, or Cansellation of the lisense of a bisensed Store 

(a) IR the EV.<eRt a YfafeRe'l:15e operator's lisease termmates, ~pires, is &l:lspeaEleEl, er eaneelee, the 
lieease of the stores epemted by sueh warehouse operator shall also termiaate, eKpire, be suspeaeetl or 
eaaeeled, as the ease may be. 

(b) Unless the Beard othefVIise deteRRiaes, if the Heease of a LieeaseEl Store expires or is sl:lspeftded 
or oaaeeled for aay reasoa, aay eertified Coffee aadlor Coeoa stored ia sueh Ueeasee Store shall eeatimle 
to be oertifietl, prov:ided sueh Coffee aadlor Coeoa is moved to a Lieeased Store ia aeeoreaaee with Rule 
8.1Q for Coffee or R:l:lle 9.23 for Coeoa 'tvithia sixty (60) Elays of sl:leh expiration, suspeasioa or 
oaaoellatioa. 

(e) The Board or the Coeoa, Caffee aad Pt:1lp Warehouse aad Lieease Cemmittee may impose sueh 
other aBe flli1her restrietieas ia eeRReotiea with aay sueh exfliratioa, sus)3easioa, er eaneellatioa as it may 
deem aeeessary and a)3fH"B)3riate.] 

Rule 7.2[4]1. Power to Compel Testimony 

The [Coeoa, Coffee anti Pl:llp] Warehouse and License Committee shall have the power to summon 
any Licensee and any of their employees to give testimony under oath by appearance before it, by 
telephone communication or by affidavit by a partner, officer, or responsible employee fully acquainted 
with the relevant facts, and to produce any documents, books, or records. If any Licensee or any of their 
employees fail to obey any such summons or to give any such testimony or to produce any such 
documents, books, or records, such failure shall constitute a violation by such Licensee of his or its duties 
under the Rules. 

Rule 7.2[5]~. Expenses of Lawsuits Brought Against the Exchange by Licensees 

Any Licensee who institutes a lawsuit or other similar proceeding against the Exchange, or any of its 
officers, committee members, agents or employees in any court of law or otherwise and who fails to 
prevail in such lawsuit or proceeding shall pay to the Exchange any and all reasonable expenses and 
disbursements, including reasonable attorney's fees and any statutory costs, incurred by the Exchange in 
the defense of such lawsuit or proceeding. 



Rule 7.23. Arbitration 

(a) At the election of either party, any controversy between a Member and an Exchange licensed 
warehouse or tank facility operator or tank facility owner shall be submitted to arbitration under the 
Rules. 

(bl(i) For the purposes of this Rule, a controversy shall include any Claim, grievance or dispute 
relating to the warehousing of Exchange Cocoa, Coffee and Cotton, provided, however, that the 
Claim is made within two (2) years from the time the alleged Claim, grievance or dispute arose. 

Cii) For the purposes of this Rule, a controversy shall include any Claim, grievance or dispute 
relating to the storage, handling, guality or delivery of Exchange FCOJ, provided, however. that the 
Claim is made within one 0) year from the time the alleged Claim, grievance or dispute arose. 

(c) Notwithstanding the provisions of this Rule, all Claims relating to the delivery of Exchange FCOJ 
against a tank facility operator or tank facility owner must be made no later than thirty (30) days after 
load-out. · 

[COTTON 

Rule 7.40. SGepe ef Sub Cl:lapter 

The R:Hles of this Sua Chapter go:vem the licensing of indivioolils and Firms engaged in the storage 
and handling of cotton fer deliYeries pursuant to the ~whaHge's Cottofl: No. zSM Futures Cofl:traet 

Rule 7.41. IRspeGtien Duties 

The Exehafl:ge or its designated ageRt at a poifl:t of deliYery shall ha¥e efl:tire charge Wid supervision 
o¥er the iHspeetion, weighing aHd sampling of cotton submitted fer certification and oYer certificated 
eottOfl: in store. 

Rule 7.42. biGenses 

(a) '.1/arehousemen engaged ifl the ha.iidling of eottofl: sUbmitted for eertifieatiOfl: or akeady 
certificated for deli·;ery Ofl: the Exeha.iige's Cottofl: ·Ho. 2 Futures Contrast shlill be licefl:sed by the Board 
of Go .. •ernors. 

(b) All v.rarehouse lieenses shall expire en July 3151 of eaeh year Bfld be refl:ewed oHly as erigiHally 
granted. 

(e) Warehouses at designated delivery poifl:ts may be licensed fer the storage of eotten, l:lflOn the 
reeommendatien of the Cotten Warehouse aBd Deli';eey Cotmnittee, and with the apprewl of the Board 
of Direeters, exeept that the CottOfl: Wl!fehouse and Delivery Comm.ittee may from time to time, ·.vithout 
aHy aetiOfl: by the Beare, lieeftse aaaitienal wareho1:1se stores for already licensed warehousemen wfl.ieh 
meet the then eUfi'efl:t suitability sta.iiaards. Warehousemen shall be subjeet to all Rules eoneerning 
matters relating to their business under s1:1eh licenses. 

(d) Lieeftsed wareho\:lses shall gi'le s1:1eh bOfl:ds or letters of credi-t to the EJ~:ehange as may be rectuired 
by the Rules. 

(e) Any warehouse license issued under the Rl:lles may be eaneellea at any time by the Board. A 
writtefl Botiee of i:ft.tefttioo to caneel a wa;reho1:1se lieeHSe shall be serves upon the wareho1:1seman at least 
thirty (30) days before the date thereifl speeifieEl as the date of eaBeellatioH. A warehouse lieense may be 
eaneelled by the Exehange at the \vritteH rectl:lest of the warehouseman made at least thirty (30) days prior 
to the proposed effeetive date of caneellatioft. Sueh eaneellatioft, however, shall be eoatiflgefl:t UflOH the 
following COHditions ana provisions: 



(i) If the 'Nareheuse does net har1e a eertifieated stoek, the eaneellatien shall be eomplete in all 
respeets; or 

(ii) If the v;areheuse has eertifieated eetten on hand: 

(A) the eaneellatiea of the lieense shall apply te the reeeiving of aBJ' new eotton for eertifieation; 
with respeet to the eertifieated eetten en storage, and ootil it is shipped out or deeertifieated, the 
lieense shall be limited to the pro•lisiens whieh apply te the storage and handling of sueh eotton and 
the 'llareheuseman shall eentinue te eeide ey those provisions; 

(B) the eaneellatien shell be eemplete; pre•1ided the warehouseman shall bear the e7q3ense of 
transferriag the eertifieated eetten to another lieensed warehouse at the point of delivery. 

(f) All lieensed warehouses ere required to lead out eetten within nine (9) weeks from the date of 
reeeipt of a valid lead out order. A lead el:lt order will only be eonsidered valid for the plll'peses of this 
Rllle when an BJ.VR Deeertifieatien reeerd has been transmitted to the warehouse and the B100hange, 
aeeompan-ied by instruetions fer prompt shipment. The penalty for non eomplianee ·.vith this Rllle shaH be 
either redl:letion of the lieensed eapaeity or revoeation of the •1.r:arehouse's lieense as a eertifieated faeility, 
as may be determined by the Cotten Warehouse a;ad Delmry CoHll'flittee. 

Rule 7.43. lnspeGtian and Sampling 

The inspeetien and sampling of eetton offered for inspeetion shall ee subj eet to and done in 
aeeordanee with the Rules and the regtJlatiens prom1:1lgated by the Seeretary of A:grieulmre in foree at the 
time of sueh inspeetion and sampling. 

Rule 7.44. Request far lnspestian!Certifisatian 

(a) Request for the inspeetion of eotton shall be giYen to the E*Shange in a form preseribed by the 
BJlehange stating the approxima-te numeer of bales, mark, point of shipment, evmer of the eotton and the 
plaee where sueh inspeetien is desired, •Nhieh plaee shall be a lieensed warehouse. 

(B) The eotton shall ee earefully examined and, if foood to be smmd and merehaetable, shalt be 
eligible fer eertifieation. Bales eoYered with sisal bagging shall be eonsidered unmerehantable. V/here, in 
the opinion of the EKehange or its designated agent, eetton eontains moisture te an eKtent making it 
possible that damage might result &em its eeing stored, the EKehange or its designated agent may defer 
the eompletien of the inspeetion of sueh eotton ootil it is in proper eondition. 

(e) The sampling and Vleighing shall ee done by the lieensed warehouse. 

(d) There shall be no interferenee by \Y-ard or deed, direetly or indireetly, with the inspeetion of 
eotton. In ease ofsooh interferenee, the inspeetion ofthe eotton shall be stopped at onee, and the Person 
FOE}l:lesting the inspeetion shall pay the neeessary eK:penses inel:l:ITed. 

Rule 7.45. Weighing 

(a) ,AJl eotton submitted for ins13eetion shall be tagged v<'ith a triplieate fl:l:lffibered tag end weighed by 
a duly lie6fl5ed state or federal weigher or their designee. 

(B) Loose eotton talEen from the bales in f3FOeess of inspeetion shall not ee 'Neighed with the eale; 
sueh loose eotton, as well as the trimmings aeeuml:llated in the preparation of the samples, shall be the 
property of the O\'IE:er ordering the inspeetion. Upon eemf}letion of the sampling and weighing, the vreight 
of sueh lease eetton shall be aseertained ey the 'i'leigher, and be noted by bim in his report. 

(e) The lieensed warehouseman shall inpl:lt onto the. eleetronie v;arehouse reeeipt ("EWR"), the 
offieial weight aseertained b~· the •.veigher, i.e., the gross weight (seale v;eight), aetl:lal tare weight (weight 
of bagging and ties, and patehes, if any), and the net weight. (See Rules 10.2Q(a) and 1Q.34). 



R~;~le 7.46. Samples 

(a) Twa (2) sets of samples shall be draWR in aeeoreanee with the Rules an:d the Seeretery of 
Agrieulrure. 

(b) The duplicate samples shall be the property of the holder ofthe EV!R. The original samples of all 
bales submitted foF eertifieation become the property ofthe Ueitee States Departm:eftt ofl.,gricB:J..tm=e. 

(e) The weight of eaeh duplicate saH~ple shall be not less than: foB:F (4) OB:aees. The delivery of 
dB:plicate samples shall be made in. aeeoreaRGe vffih Rl%le HU2. 

(d) Samples of cotton cirawn B:ader the prov-isioas ofRHle 7.41 shallaot be arbitt=ated Hpoa mder the 
Rilles, or in. any way recognized by an-y B1Echan:ge officer or eoft1fl1ittee, B:aless the said samples shall 
have beeR dfa..¥E: by a sampler eruthorized to perfeFHi sB:eh duties Hader the Rules. 

Rule 7.47. 'N-areho~;~ses 

(a) Iaspected cotton shall be stored oely iR warehoB:ses liceesed by the EX:ehange an:d may be 
trafl:sferred fr.om oae (1) warehoB:se to an:other. 8B:ch transfer shall be made oely 'Nith the approval of the 
Ex:ehaRge an:d Hader its SB:pervisioa. Cottoe so transferred shall be reweighed and the reweight aRd the 
date thereof i:RpB:t oeto the eew B1.VR. 

(b) The eotton teadered agaiast an BX:chiUlge FB:mres Contraet shall be stored in ooe (l) ;varehoB:se 
\Vhich shall be l:lndersteod to mean a siagle warehmlSe or bB:ilding or a muBber ofbaildiags groB:ped with 
the approwl of the B1EchaRge, Gomprising one (1) warehoB:se system BoRder one (1) aame, maaaged and 
operated by one (1) Firm, eorporatioo er warehoHseman:. WarehoHses so grouped shall be reEJ:Hired to 
eEJ:llalize the cost of transportatioa to an:d frOfl'l: each SB:eh 'NarehoB:se with the respeotive costs of 
traBsportatiea to and from the maiR plant. 

(e) Lieeesed warehoHses shall be reEj:tlired to have operatioaal rail sidiags or, ia the abseRee of such, 
ffillSt agree at the optioe of a Receiver ia a delivery to mo¥e eottoa ia a delivery to the aearest operatioaal 
rail sidiag at the ·;•;arehoB:se's eX:peRse, aad the~· mB:St be iR cornplianoe with all federal, state, Blld city 
reEJ:Hiremeftts which govern the operatioes of a cottoa warehouse. 

Rule 7.48. 'JJ.areho~;~se Receipts 

(a)(i) An-ything ifl the Rilles to the cofttrary notwithstan:dieg, the term cottoa warehouse reeeipt as 
ased in the Rilles shall mean: an electronic ',varehollse reeeipt ("EWR"), eX:cept as provided by Rllles 5J)3 
or 6.45 or as othervr.ise specified by the Board from time to time. Other iestnHHeats may oaly be used 
pB:FSliaftt to a resolatiea specifically adopted by the Board of Go·;emors fer that pB:Fpose. ·All refereeces to 
time shall refer to New York time. 

(ii) All Members ffillSt 83£ecB:te pro•r.ider agreemeats vlith fue EWR provider. 

(b) After cotton has beeR mspeeted, sampled, weighed and classed, as proYided for ia these Rules, an 
IY.vR shall be promptly isSB:ed for each bale. The reeeipt fttilflber aed the nB:Hiber of the bale that it 
represents shall eorrespond and flo twa (2) oatstanding receipts of the same warehoHse shall bear the same. 
number. 

(c) Where ae BWR is issB:ed valid for one (1) year, its life shall be exteeded and sueh eX:teesioe aoted 
thereoa, simultaaeously with the periodieal paymeet of storage as provided for in Rule 10.23(c) an:d (d). 

(d) The liceesed warehoB:se shall mpHt onto each BWR all information reEJ:Uired by the BX:change aed 
shall: eertify thereto. 

(e) The EWR pro•r.ider shall aot be liable for any Claim, loss, eX:peese (ieeladiflg attorney's fees) or 
other liability (oolleetiv:ely a "Loss") iact:HTed ay a Member that arises out of, or relates to, the EWR 
pro•r.ider's performaaee ofaemiflistrati·;e services related to determiaing the Year of Growth of any bales 



of cotton as to wfl.ieh eertifieatioa is sought, except for any Loss caused by the gross negligence or •.villful 
miseo~tduet efthe EWR provider in eormeetioo therewith. 

(f) No Vl&Fehouse shall claim a lieft agaiast a bale of certified eotton for unpaid ehafges or expenses 
due oft other eetton or like goods as defrnee ay the Uniform Commercial Coee. Eaeh EWR shall oaly 
a ontain liens representing the partieular bale of eertifieateEl eottoo represented thereoo. 

Rule 7.49. Damage Notifisation 

(a) Ia the tweBt of damage oeourring in a lieensed v;arehouse, the Exchange's Elesignated agent shall 
forward to the Cottoo Warehouse and Delivery CoFHJ:Rittee, for immediate posting on the web site of the 
Exehange, a list of the tag n'lH'ftl:lers of all eertifieateEl bales in the eompartmeat or eompartmeats wherein 
the dame:ge oeeurs. Sueh bales shall ftot be deliverable on eontraet until they hlwe been examinee ana 
deelared tenaerable by the ~hange or its designated agent. The restik of sueh examination shaiJ: be 
postea on the vt=eb site of the Exehange. 

(b) Bales foUftEl to be free of Elamage shall be deelared te~tElerable. Bales found to haYe been on fire 
shaH be Eleelared unte~tElerable. Bales subjeeteEl to any other kina of Elamage shall be deelareEl tenderable 
only after they have been fM:H in merchantable eonElition, reweighed, and aeeepted by the Exehaage or its 
designated agent. 

(e) The owner or o•.vners at the time the clamage oeeurs shall bear all expenses ineurreEl. 

(El) The deeision of the Exchange in all eases that may arise in respeat to hanElling and determiniBg 
the coadition of the eotton ooder this Rule shall be final. 

Rule 7.50. Charges for lnspestion and Supervision 

(a) The charges for inspection anel supervision serviees shall be establishes by the Board of 
Go"ferftors. 

(b) The Exchange shall render bills to the Person requesting the aforemeatioaed serYiee or services. 
Any failtHe to pay the amount billeel shall be reported to the Cotton Warehouse ana Delivery Committee. 

Rule 7.51. kbitration 

/'.ny controversy eetvleen a Member and a warehousemaa or facility liceased by the Exchange shall 
be settles by Bx.ehange arbitration, if either party so elects. For the pUFf3oses of this Rule, a controYeFSY 
shall inell:!Ele any Claim, grie:rrance, or diSJlute relating to the warehousing of eotton by a warehouseman. 

Rule 7.52. Duty to Notify 

All Persons granted a Iieense by the Exchange shall immeeliately notify Commodity Operatioas in 
writing ofthe occurrence of any ofthe following events: 

(a) aeE}uisition of a license isS\:leEl &y any other commodity exehange; 

(b) any material and aayerse ehange in finaneial condition or of an emergency eveat or a frnaneial 
emerge~tcy (as those terms are defiaeEl in Chapter 21 of the Rules); 

(e) if a Lieensee is a Firm, any change in the ownership of or eontrolling iaterest in the Firm if it is a 
corporation, limited liability company or sole proprietorship ana, if a Lieensee is a p&Ftaership, any 
change in the identity of the general partners~ 

(El) any eonvietion, finEling of guilt, eonfession of guilt, plea of guilty, or plea of neJFJ eBnlenfi.et'C to a 
relooy or misdemeanor eharging misrepreseatation, frauEl, Eleeeit, theft, embez:clement, gambling, 
conversion, abuse of a fiduciary relationship or other sueh act oo the part of the Licea see; 



(e) aay refusal to be graated a lieense of aay type by any eemmedity e*ehange; withdrav;al of any 
aflfllieation fer a lieense from any eommodity e*ehange; suspension, er eaBeellation of a lieense or the 
issuanee of aay bar, fme, or eensure agaiflst sueh Lieensee by any eommoelity e*ehaage; isSHanee of a 
eease aBd desist erder, temporary or perm9:Bent injueetioa, or any ether sEm:etion or diseipliae through an 
ad'FeFse determinatioa, 'roluetary settlement or otherwise, by any eoHlfflOdity e*ehange, related elearing 
organimtien:, registered futures assoeiatioa, self regulatory ergani:catiea er ether business or f!refessional 
asseeietion, the CFTC or, the Seeurities and ~ehaage Commission or equivalent authority of any state, 
territory, the Distriet of Columbia or foreign eoUE:try, any federal eowt, state eourt; regulatory ageney net 
men:tioned ahwre or quasi goYernmental body; 

(f) beeomiflg suhjeet to aay material HRsatisfied liens erjudgm:ents; 

(g) the diseovery of an:y false statement made in or in eeflfl:eetion with any af!plieatiea filed with the 
~ehaage; 

(h) the isSHanee of a bar by any agefl:ey of the United States from eontraetiag with the Uaited States; 

(i) failme or iaahility to meet eontinl:!ol:!sly the eriteria for eligibility for a lieense, inelu:diag without 
limitatioa the eligibility of aay Lieeased Store operated by a lieensed warehol:!se operator, or sueh ether 
qualifieatiOFls as the Board may from time to time determin:e are in the best interests of the B*ehange; 

(j) failHFe to meet the reqHiremeats preserihed ia the Rl:!les er Sfleeified hy the Board er the Cottoa 
Warehouse an:d Deliy:ery Committee fi'om time to time; aad · 

(k) the iFlability to fooetiea as a Lieensee, or the iaability of a Lieensed Store to be l:!sed as sueh, dl:!e 
to a flhysieal emergeae~· sl:!Sh as damage to er destruetiOFl of husiBess faeHities, strike or other labor 
diSf!ute, or other similar e'lents. 

FCOJ AND NFC 

Rule 7.&g. Ssepe ef Sub Chapter 

The RWes of this Sub Cha19ter go¥ern the lieensing ofmdividuals and Fifflls engaged in the sterage 
aad handliag of frozen eoaeentrated oraage jHiee ("FCOJ") and not from eoaeentrate ofiffige juiee 
("NFC") fur deliyeries pHFsl:!ant to the ~haage's FCOJ and NFC Fu-teres Contrasts. 

Rule 7.61. biGensed FaGilities 

A faeility may he lieensed fer the storage, haadling and delP.•eF)' of FCOJ Hpon the filing of oo 
aflfllieatiOFl thereof, approv:ed by the FCOJ Vlarehouse and DeliYery CeB'Imittee an:d the Board of 
Direetors, e*Sept tiiat the FCOJ WarehoHse and Delivery Committee may from time to time, without any 
aetion hy the Beare, lieense addition:al warehouse iaeilities fur an already lieensed v~aTehousemen whieh 
meet the then eHFFen:t suitability standards. 

A lieense so granted shall he SHhjeet to sueh terms and eonditions as are l:lflproved by the Board of 
Direetors. 

Rule 7.62. licensing ef PaGilities Fer Sterage and Delivery 

(a) Definitiens 

The fullowing words, wfien l:!sed in these Rules, shall haYe the meanings set forth helow: 

1. Feeility: /•, faeility 'V.rftieh has the eapaeity and equif!ment fer the storage and deli'i=ery of FCOJ 
and/er NFC in a ffiPiFH'l:er and under eonditiOFls aee8f!table to the United States DOflartment of 
AgrieHlture ("USDA") and the demoastrated ability to make daily tank deliveries eEtHi'ralent to lit 
least eight (8) FCOJ and/or NFC FHtHres Contrasts. For pUFfJoses of this Rule, the term "Daily Tank 



Deliveries" means loadout of prodllet into tank&s iR the appropriate 'IOkime d1:1ring regt:J:lar l:ltlS:ifless 
hotlfs OR any day that the &.change is opeH for al:lsiHess. A facility may be a siHgle faeility. 

2. Facility epeFaH:Jr: Cffle yffio operates a faeility. 

3. Facility e;~~ner: Cffle ·who o·;•ms a faeility. 

4. Exehcmge FCOJ fJ:Y Exchange NFG: PCOJ or NFC ·Hhieh meets all eoHditions and staHElafds for 
delivery as reql:lired by the R;:1les. 

5. EWR: The electr.oHie v~&Feho1:1se receipt reeord ereated oR eGOPS pl:lFSI:lant to R1:1le 7.76 by a 
lieensed facility for EKehange PCOJ or EK.ehaege NF'G stored at its facility. All EV!Rs ffil:lst ae 
registered oo eGOPS. 

(b) Licensing 

A facility may ae Iieeftsed fer the storage, haHdling and deli-..•el)' of PGOJ BHdlor NF'C '>ffiieh meets 
the speeifieatiefts for deliYery :ifl aeeordaH:ee w:i:th the Rl:lles BHd possesses the ql:lalifieatioos set forth 
thereift. 

Rule 7.63. Qualifisations 

(a) Capacity and Eq6tipment 

The fa:eility mtlst have the capacity, eql:lipmeHt BHd aaility to store, hBHdle aed deliver PCOJ Bftdlor 
}WG ooder eootraets made oft the EKehange. 

(b) EMminatien 

The physieal property of the faeility shall ae Sl:llljeet to eKammatioo by the EX:ehange. 

(e) Safety 

The fa:eility shall ae properly safeguarded BHd protested or e<Jliipped with alarm service. 

(d) USDA Inspectien 

(1) The faeility shall be eql:lipped to handle FGOJ I:Hlder eofttinuol:ls iHspeetioft of the USD.'\, or 
Q1:1ality AsSI:lFanee PTegram :iflspeetioo of the USDA, or Florida Qtlality Systems Certifieatioft 
Program iflspeetioR. Each }WC Bftd FGOJ facility shall pt=evide an Oft site laaoratory that is aeeepted 
by the USDA for pw-poses of USDA performBHee of grad:iflg and testiftg ofprodl:let l:lftder Rl:lle 7.70. 
Inspeetioos will ae pt=evided witho1:1t BftY tmdlle delay. 

Effective with respect tB t!fe Ahy 1998 tJII'BNgh !thy 1(}(}9 tleliveFjl 11umth5. 

(2) lH the eoftdl:let of iHspeetioft, the USDA may eoHdl:let s1:1eh tests, as they deem Heeessary, to 
pt=e•Ade assl:lFBHee that the FCOJ meets the reEJ:I:liremeftts set forth in Rule 13 .02 for FCOJ A aftd 
FGOJ B. The FGOJ iHel1:1des the origffi desigHatioH of "Florida", "Brazil" or "Florida/Brazil" ift the 
follo'>Yfing ffltmfler: 

(A) TaHk delir.rery. OR the day of physieal delivery of FGOJ by taftk deliYery, the USDA shall 
iss1:1e a USDA Gertifieate to the ReeeiYer. 

Effective witJ• respect tB t.'1e July 1(}(}9 delivery IHBHtlf flHd 1111 tlelivCFjl mBiftlt5 theFefljtCI'. 

(2) kt the coftdl:lct of inspection, the USDA may eoHdllet sooh tests, as they deem Heeessary, to 
provide assl:lFIHlee that the FGOJ meets the reEJ:I:lirements set foRa m Rule 13.02 for FGOJ A aftd 
FGOJ B, iftell:ldiftg any origifl reql:liremeftts. 

(A) Tank delh•ery. Oft the day of physisal delivery of FCOJ by tank deli•lel)', the USDA shall 
iss1:1e a USDA Certificate to the R~seiv~. 



(3) USDA mspeetors •,yfl1 be peffilitted full access to select sample units of prodact represented by 
E\¥Rs issaed by the facility Oflerat&. 

(4) Additionally, the USDA shall provide assl:lfance to the :fufehange that l:lB:ifermity of grading is 
beiag eonducted in all facilities. The Eioohange will reEt\iest that USDA eoodHct grade re¥iews to 
flrovide sueh assl:lfance in a mwmer su-bstantially similar to the follow.ng f!roeedmes: 

(A) Grade reviews Ylill be performed i=R the USDA, Agrie~al Marketing Serviee, Fruit ood 
Vegetable Division, Pi'oeessed Pi=od1:1cts Braneh area :field office in Wiater IIa·;en, Florida. 

(B) All prochiet delivered will be revie·.ved ooless otherwise Sf!eci:fied ey the Board. 

(C) Sample units of prochiet •1fill be su-bmitted to the re•1ie•.v office in such a manner that origin 
and faeility are not knevm to the re:rliew offiee. 

(5) The eorrelation betv1een grade reviews and the resl:llts reeorded for earlier inspeetions and 
samplings at a facility shall at all times ee satisfaetory to the Exehange. 

(6) The facility operator as a condition of lieensing, agrees to be bet:md by the results of the grade 
reviews perfermed by the USDA as deseribed in sooparagraph (d)(4) of this Rwe. A nen operating 
owner, as set forth in RHle 7.64(t) shall be boood as well. 

(7) l'Jl eharges imposed by the USDA for inSJleetions and grade re•fiey;s shall be flaid by the 
faeility operator or ovmer. 

(8) Members and Member Firms shall also be boood by the results of sueh grade reviews. 

(e) TsFijfs 

Tariffs eharged by the faeili-ty operator shall be satisfactory to the E*lhange. 

(f) Fintlneia:l Cenditien 

(1) The :finaneial eonditien ofa faeility operator shall at all times be satisfactory to the Exehange. 

(2) A faeility operator shall have and shall contffiue to maintain: 

(A) a worlciag eapital of two million dollars ($2,000,000); or 

(B) l'L letter oferedit m the arnooot of one million dollars ($l,OOG,OOO), whleh letter oferedit shall 
meet the reql:liremeats of Rule 7.64(e) and shall be in addition to any letter of eredit maiataffied 
pmslilm:t to Rtlle 7.64(e). 

(3) For the pi:I:IJloses of this Rl:lle, the teffil "Working Capital" means the exeess of sl:lffent assets 
ever el:lffent liabilities. 

Rule 7.64. AgreemeAts by Fasility Operator aAd OwRer 

(a) License and eGO.t>.S PtlFtieipa:nt Agt=eemen~ 

(i) To be eligible for an Exehange lie ease, the operator and o•.vner ef the faeility ffil:!St exeeate: 

(I\) an agreement, in the form prescribed by the EJ~ehange, agreeing thereffi to be sl:lbjeet to: 

(1) the Rtlles, iaeludiag speei:fieally, the applieability ef the Arbitration RHles to the resolution 
of any eentreversy between a Lieensee and a Member, the storage, handliag, mSf!eetiea and 
deli'lery reqHirements ofExehange FCOJ and eJEehaHge NFC, and amendments thereto; and 

(2) the jwisdietion of the eol:lrts of the State of Nev1 York and the applieability of the l~¥.vs of 
the State of New York te all displ:ltes between the Lieensee and the Exehange; and 

(B) fue applieable eCOPS Partieipant Agreement. 



(b)EWRs 

The operator of a lieeased faeility shall issue a:e EWR fer EKehaege FCOJ a:e8fer EKehaege NFC 
stored by it iB the form approved by the EKeha:ege. 

(e) P-reperty Insurtmee 

(i) The Oflem1:or of a lieeased faeility shall: 

(A) insure the FCOJ a:e8fer rlFG stared by it for the benefit of the holder of an EWR issued by it 
against the peri-ls eovered iB Em /'Jl Ri~e poliey fer the full value thereof end shall furnish evideaee 
thereof to the EKehaftge and upon request, to any holder of an eertifieare EWR issued by it; 

(B) assure that 1
1Jl Risk polieies 'Hill be ifl effeet at eaeh lieeased fueility fer whish it is lieeasea 

Emd that sueh polieies shall eootinue in full foree and effeet with respeet te the interests of the 
holaers ofEWR:s for the term of eaeh sueh poliey aHd shall be rene·.ved or replaeed for sueh period 
that any of saia EWRs are eutsta:emng, ana that the E~lehEmge is Hamed iH sueh polieies as either aa 
insured party or loss payee with regard to FCOJ or }lFG fer whieh EWRs fla:r;e been issued; 

(G) assure that the amount of insuraHee eov:erage proYided in eaeh sueh poliey will at all times be 
in aH amount adeqaate to fully eo•fiW the interests of the holaers of EWRs, either by maiHtaining 
o-verall limits adequate to eo';er all insured property at eaeh lieeased faeility, or by pro•liding a 
speeifie separate poliey limit 'llith respeet to the iaterests of holders of EWRs .,-.,<hieh limit is 
suffieieat to fully eover sueh interests; 

(D) agree in ·nriting that in the e¥ent that any loss or damage is paid in full or in part to the 
lieensed faeility by the insilrer, sueh paymeftt, in preference to Em}' ana all other elaims, shall be 
assigaed first to any Emd all elaims fer FCOJ or NFC fer wffieh aH EWR has beeH issued; 

(E) assure that in the e•leftt that any less or OO:mage sustained by a holder of aH EWR is Hot 
payable, or is HOt payable in full, by the insurer, by reasoH of any deduetible set forth iH any sueh 
poliey, or otherwise, the faeility operator vlill promptly pay sueh amount. 

(d) Liability InsuFanee 

The ovmer or operator of a lieeased faeility shall earry legal liability an8fer fidelity iHsuranee in 
sueh form a:ed in sueh amaunt as shall be a"j')f)Foved by the Eatoha:ege. 

(e) Peiformsnee Bend: LeUer &j Credit. Limitatioo of Issua:eee of EWRs 

(1) The owner or eperater of a lieeased facility shall maintain: 

(A) a performanee bond with a priHeipal ameunt of one millioH dollaTS ($1 ,OOO,OQO); or 

(B) a letter of eredit in the amount of one million dollars ($1 ,OOO,QOO). 

(2) Performanee hoods shall be in sueh form as shall be approv:ed by the Bxehange and shall be 
issued by sureties satisfaetory ta the Exehange. 

(3) Letters of credit shall be in suoh form as shall be approved by the EKehEmge, shall be ia favor of 
the Bxoha:ege, and shall be issued by a bank or finaHeial iHstitlition satisfaetory to the EKehaage. Sueh 
letters of ereclit shall be un.eonditional and irre¥Oeable and shall be a¥a:ilable to be dravm upon by the 
'llileharige by olean sight drafts. 

(f) Tht=iffs 

(I) The operator of a lieeased faeilit:y shall submit to the ExehaHge in deta-il its tariff showing its 
eharges for storage, handling (FCOJ 0Hly, EKeha:ege tariffs for NFC shall Hot inelude handling 
oharges), authorized interest a:ed insura:eee premiums, where applioable, a:ed other eharges payable to 
it (hereinafter "storage eharges") at the time it applies fer a lieense from the Exehaage whioh tariff 





The operator of a lieensed faeility shall keep a reeord of the amount of E*ehaage FCOJ stored at 
the faeility fer whish EWRs have been issued, aad oomHJ:ereial reeords supporting the eountry of origin as 
re~ed under Rule 13.02. 

(j) DiseFimil'latien 

The faeility E>Jlerater shall Bet eharge diserirninatory rates for aay of its serviees in storing or 
handling Exehange FCOJ and E3Eehange NFC nor giv-e aay rebate of its eharges for sueh serviees. 

(k) h<tspeetien 9fReeerds 

i\Jl reem·ds of a .lieensed faeility pertaffiing to the storage, handling and ill:Sfleetien of Ex-ehange 
FCOJ and E*ehange NFC shall be open for inSJleetion by representatiYes of the EJEehaage and, at the 
reEJ:l:lest ef the I*ehange, the faeility operator shall promptly fiH"nish to the E*ehange a statement of 
stoei.Es, reeeipts, and deliv-eries of '&ehange FCOJ and E*ehange ~WC~ the ameunt of FCOJ and NFC for 
·;rrhieh EWRs are eutstanding and sueh other mforrnation relating to the foregomg as the E*ehange may 
reEJ:uire. 

(l)Def.iwwy 

Upon the payment or teflaer of the storage and other eharges due to the faeility on the FCOJ OF NFC 
eovered by an EWR and the sUHender of the EWR, the faeility OfleFator shall promptly make availaale to 
the holder of the E'.l!R at the unloading platform or e*it door of the faeility all FCOJ or NFC eo'lered by 
theEWR. 

(m:) Seleetien 9fSamplesfar lnspeelien 

The USDA inspectors shall be permitted te seleet their ovm samples ill: inspeetiflg FCOJ or NFC 
represented by EWRs isSI:led by the faeiltty operator. 

(n) l'/e#fieatian 9{Dame:ge 

The faeility OJlerater shall notify the Ex-ehange immediately by telephone OF telegmm of any B*eba:nge 
FCOJ or &ehange NFC Sl:lfferiBg any kiad of damage. 

(o) Thmper«t-ure 

(i) The faeility OJiefator shall maintain in all tank sterage areas where E*ohange ¥COJ is kept a eonstant 
tenlfleratl:lfe afoot met=e t:haR 3Q° Fahreflhei-t; pro'iided, hi>We';er, that tank deli·feries, in aesordanee ·.vith 
EVIRs, shall be made at a mfl*im1:1m of20° Fahrenheit. 

(ii) The faeility OJ!erater shall maintain in all storage areas where Ex-ebange NFC is lteflt a eonstaat 
temperatl:lfe aeeerding te eomrnereially aeeeptable aseptie eondi-tions; pwrided, howe·;er, that taBk 
deli-veries, in aeeerdanee viith EV!Rs, shall be made at a mroffim:H:n of35° Fahrenheit. 

(Jl) Change in O..vner-ship; FinaneialimpaiPment 

The faeility OJierator agrees to notify the Ex-ehange JlfOmptly m writing of ~my eentel'Afllated ehange in 
O'>'mership of the faeility or in the identity of the operator thereof as far as possible in advanee of aay sueh 
ehange and to ooafy the Bx:ehaage in writing ·.vithol:lt delay in the e>.~ of aay impairment of eapital or ef any 
other eha:Rge •;rfflieh would be likely te lewer the ~ual:itieatiens of tfle faeility for the eentiBl:lation of its status 
as a lieensed faeility. 

(q) R:eperls 9}lrrogularities 

The faeility operator shall report to the ~ehange in writing aay irregularity or fi=aud, or flegleet or 
infraetien of the Rules by any Member, or any Lieensee, that may some to its kno>.vledge, and shall appear 
aefere the &ehange, upon reEJ:HeSt, to giv-e testimooy eeneernill:g any 51:\eh ifreglllarity, fi:aud, negleet er 
infraetion. 

(r) Reperls, ele. le Ge;•ernment Ageneies 
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Notvrithstanding the provisions of this Rule, all Claims relating to the deli·1ery of BK:ehooge FCOJ or 
BJE:ehange J!o:WC against a facility operator or fa£ility ovmer must be maee no later than thirty (3Q) says 
after load out. 

Rule 7.68. Inconsistent Provisions 

If an-y agreement between a faeility operator and the o•;mer of BK:ehange FCOJ or Bxehange NFC or if 
any provisions of an-y Bl.VR is inconsistent with the pro·risions of the Rules, the provisions of these Rules 
shall control. 

Rule 7.69. Application fer a license as a Facility 

The applieatioa shall be in the follewffig form, pro•fieee that where the applicant has mere thoo one 
(1) loeatioft, a separate applieatien is req.u:ired for eaeh location: 

Applieation for Lieel'ise as A Faeility 

TO: THB NBVl YORK BOARD OF TRADE® 

Gentlemen: 

We , Oflerater aftd OWRer of the faeility located 
at , do hereby make applicatiea to the J!o~ew York Beard of Trade (the 
"B~tchange") for a lieeftse as an Bi<:ehooge facility for the storage, handling and deli•1ery of paste\:H'ized 
eraBge juiee ("FCOJ"/''NFC") [eirele appropriate type(s)] pursuant to futures eontraets made ea the 
BK:ehange. By signing this t\greement, the OJlerater, and (in eases in v1hieh the owaer of the faeility is a 
differeftt Person thoo the operator) the ovmer agree: 

(l\) that they h1we read the Rules of the BK:ohaage and aelmowledge that they are bound by such 
By Lwws and Rules, and aay arnendmeftts thereto; the term "Rule", as used hereia, meafts any by lav.·, 
rule, regulatioa, resoll:ltiOft, order, proeedures or iftterpretatioft of the Board of Governors or any 
eommittee of the BK:ehange; ~m:d speeifically 

(B) that they are bound by the res1:1lts of grade re•;iews performed ay the USD,A~; 

(C) that representatives of the BK:ehaage shall have full aceess to all records of USDA iaspectioas 
~m:d grade revie·.vs; 

(D) that they are sl:lbject to the BKohange's arbitratioa juriseietioft and bound by any deeisioa 
respeeting thera thereuneer; 

(B) that they coftsent to the jurisdietioa of the courts of the State of J!o~ew York and the applieability 
of the laws of the State of }Tev.· York to all disputes between the operator and O\VBer and the 
EKohange; 

(F) that they aclmowledge that fmancial req.uiremeftts are subject to change by the BKohange's 
Board of Governors H-om time to time; ana 

(G) that they are subject to diseiplinary proceedings for the •riolation of B:IlY Rule of the EJE:change; 
the BKehange's Disei}llinary Rules shall ge•,rern sueh diseipliftarJ proeeediftgs. 

The follO'tving docliffieflts are enelosed: 

(l) A eopy of the fiaB:Ileial statement as of the end of the last fiseal period 
( , 2.0::::::::::::) eertified by an independent public aecoantaat. 

(2) A eopy of the liability insuranee policy whish terminates on 

' 
(3) A eopy of the performB:Ilee boftd vffiieh terminates on 



(4) A eopy of the 1AJl Risk peliey whieh terminates on 

(5) A eopy of the eWTent tariff listing the detailed eharges applieal:Jle to the handling, storage, 
SaTBfll:iB:g, inspeetion, delivery efFCOJ and/or }-lFC and other eharges. 

(6) Original letters of eredit in the pfinei}lal amount of$ 

We agree that at least thirty (30) days before the ffiEpiration date or prior termination of the liel:Jility 
insl:lfanee paliey or the perfermenee bend (and fer tank faeilities, the All Risk paliey) in effeet at any 
time, vte ·uill fumlsh to yoa eopies of the replaeement poliey or a and so that insuranee or sueh bend shall 
be in effeet at all times dwing •,vftieh EWRs issued by us ·Nhile lieensed by y01:1 are outstanding. 

Dated: Dated: 

Print NaHie of Faeility Owner Print Name efApplieant 

Title Title 

The foregoing applieatien is appra\r.ed hy the FCOJ Warehouse and Delivery Committee. 

Cha-irman 

Approved by the Board of Governors. 

Corporate Seeretary 

Rule 7.70. IAspeGtioA 

(e) At the time of the physieal delivery ef FCOJ or NFC upoa surrender of an E\VR, the faeility 
operator shall eause samples to be made a•tailable to USDA Inspeetors from the FCOJ er NFC te be 
deli·rered so that the USDA Inspeeters may isSHe a Certifieate ef Quality and Condition. Said USDA 
Certifieate shall be provided on the spot to the faeility and the bearer of the EV/R. 

(h) Geaeral 

(i) Remedies 

In the e•;ent that any FCOJ or NFC deli•;ered pl:lfsuant to an ElNR fails to pass a grade revie•.v, the 
Clearing Member whieh teak deli>lery ("Reeeiver") shell have the following remedies against the 
faeility whieh issued the E\VR: 

(A:) Sl:HTender of the FCOJ or NFC v,rhieh failed the grade re>liew and replaeement by :f:COJ or 
NFC, respeetively, whieh meets a grade review, and the faeility shall pay all eosts assoeiated with 
sueh Sl:lffeB:der and replaeement: or 

(B) lR lieu of replaeemeat, the Reeeiver may demand payrneat to the Member Finn of the aetual 
damages saffered by the Member Firm. 

(ii) Peaalties 
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(d) A lieensed faeility shall deliver to the holder of an EVTR either fifteen thoHsand (15,000) lbs. 
solids (plus or minus 3%) of FCOJ or twelye tho1:1sand (12,000) lbs. solid (plHs or minus 8%) ofNFC, as 
speeified in the EWR issued by the lieensed meility, at the ooloadiag platferm of said faeility meeting the 
speeifieations fer deliv=erable FCOJ or NFC l:lilder the Rules ~on the surrender of the EVTR by the holeer 
ana the payment oaly of alloopaid storage eharges Elue to the lieensee faeility for periods sHbseqHeHt to 
the eate of the iss1:1anee of the E\llR and of s1:1eh loae out eharges whish have not been preYiously paid to 
the lieensed faeility. 

(i) The lieensee faeility agrees to deliver for shipment the FCOJ or NFC Sfleeified in the EWR 
eommeHeiag no later than teH (1 0) ealendar days ("Day 10") and eneing no later than thirty (30) 
Business Days ("Day 30") after the date of demane by the holder. All requests for deliYery made by a 
single holder or a nominee of that holder 'Nithin a five (5) day eontinuol:ls period may be deelared to 
be a bateh and. will be SHbjest to the SB:fl.'le date of Elemand. For pl:ltfloses of this Rule, the term "Date 
of Demand" means the Elate en whieh the faeility reeeives the E\VR; or in the ease of the bateh being 
deelared by the faeility, the term "Date of Demand" will refer to the first date efreeeipt of the EWR 
in sueh deelared bateh, and the term "Multiple Demand" means demands by the same Persoa for 
deliY-ery 011: two (2) or mere E:wRs ·.vith identieal Dates of Demand. 

(A) All ether Rules that govern the times . of delivery may be suspeaded if a lieensee faeility 
requests the FCOJ ·warehouse and DeliYery Committee to determiae if an inappropriate number of 
requests for delivery Eluriag any giYea period ofphysieal deliveries ha•;e been reeeiv=ed. 

(B) The lieensed faeility \Yill immediately eoataet the ~lehange. The iaformatiea regarding 
deliYery requests 'Nill be promptly relayed to the FCOJ Warehe1:1se and Delivery CotmRittee. The 
CotnHl:ittee or a Paael of the Cofllfflittee appoiated by the Chairman of the FCOJ Wareho1:1se and 
Delivery Committee vrill deeide if an iaappropriate aumher of reqHests have been made. If they sa 
deeiee they will set Hp a seheElule of deli•1eries that ·.v4ll permit all deliveries to oeeHF di:H"ing a 
period nat to e1leeed thirty (30) Business Days from the Date ofDetnaB:d. 

(ii) In making deliYeries within the time period set forth in the W.vR, the lieensed faeility shall use 
its best efforts to make prompt deliveries in an orderly mar..l'ler, iae1udiag, b1:1t aot limited to, the 
making of weekly pro rata deliv=eries, aegiBBing dl:lfing the week vrithia wfl:ieh Da)' 10 falls, to satisfy 
Multiple Demands outstanding. 

(iii) Ia the fWeB:t that the lieensed faeility is ooable to make available FCOJ or NFC speeified in the 
BWR before the ead ef Day I 0 thea: 

(A) the lieenses faeility shall pay as penalty to the holder ene hundred fifty dollars ($150) a day 
fur eaeh Busiaess Day after Day 1 0 that the lie eased faeility is HA:able to fulfill the EWR; 

(iv) The holder and the lieensed faeility shall use their hest efforts to eaerdinate dates aR:d times 
\•rithin whieh the FCOJ er "t'W,C speeified in the BWR will be made ar,cailable and pieked ~· 

(Y) Ia the e't•ent that the lieeHsed facility is HA:able to make aYailable FCOJ or NFC Sfleeified ia the 
EWR before the end ef Day 30, thea: 

(A) the lieeased faeility shall JlElj' as a penalty to the helder one hundred fifty dollars ($150) a day 
for each Busiaess Day after Day 30 that the lieeased facility fails to fulfill the E\lfR; aad 

(B) storage charges ineurred tffi:ollgh Day 30 remaia in effeet; hewever, sterage eharges arising 
after Day 30 shall be waived; pro•rided, hav.rever, that if the holder does aot adhere to the sehedHle 
called for in subparagraph (b)Ei'·0 ef this Rule, then the abeve f!eflalty shall flat apply and a aew 
Day 10 andlor Day 30 may be commeaeed on anJ' B\VR(s) ~ea which the seheElule was violated. 

(Yi) In the e•1ent that a holder of an EWR presents the BWR te a licensed faeility fer the pW"pese of 
taking deli•leF)' of FCOJ or NFC ia aeeerdaaee with Exehange Rl:lles, aad the holder, prior to 
deliYel)', eanee1s the reqHest for delir.rery and req1:1ests that the lieeased facility reissl:le the E\llR, the 



lieensed faeility l:RtiSt reissue the E'WR as loag as the reE:tl=ltlst is made at least ferty eight (4 8) hOW's 
prier to delh<ery aad may eharge an admiaistrati',re fee ao greater thaB one hundred fifty dollars 
($150) fer eaeh EWR reisSI:led. 

(e) The lieensed faeility agrees to eelwer fer ~meat the FCOJ speeifiea in the EWR at a maximum 
temperature of 20 degrees Fahrenheit. 

(f) The lieensed faeility agrees to aeliver fer shipment the l'WC speeified ia the EWR at a ma:ximum 
temperature of 35 Elegrees Fahreffilei.t. 

(g) m the e>,rent of a fail1:a:e of the hoMer of the EWR to pay storage fer three (3) mOBths, the lieensed 
faeility may reserv:e the right to sell or dispose of the FCOJ or NFC speeified in the lWIR aad elaim a lien 
against the FCOJ or NFC SflOOified in the EWR or against the Person eatitled l:Hlder the EVlR er on the 
preeeeds thereof in his possession for eharges fer storage, transportation, loadffig, handling (ineludiag the 
demurrage and terminal eharges), laeor and other eharges preseat or fumre in relatioa to the goods and for 
expenses neeessary for the preservatioa of the goods or reas~ly iBGI:HTed in their sale p1:ll'Suant to law. 

(h)(i) The EWR may not be teadered in satisfaetion of an &.ehaiige eontraet under the Rules \illless 
the IP.VR has beea registered and assigHed a number by eCOPS. 

(ii) The Rules limit the number ofEJ,IIRs that the Exehange is obligated to register. 

(iii) The E'NR may only be eaneelled in aeeordanee with eCOP8 preeedUfes. 

RYie 7.77. Registration of EWR 

E''NRs, ia order to be eligible for deliYery, must be registered and assigHed a HUmber by eCOP8. 
EV/Rs shall be subjeet to the follov.r.ffig: 

(a) when aa BWR has beea registered and assigHed a HUmber by eCOP8, said EWR shall be 
eOBsidered to be "outstanding" l:lfttil its registratioa is eaaeelled by the EKehange lieensed faeility whieh 
issued the EWR. The &change's Offiee of Commodity Operations shall maifttaia a curreat reconl of the 
HUmber of EJ}/Rs outstaadiag aad shall post this reeord on the EKehange's web site. In the e'leat of a 
ctmeellatiOB of an BWR the folJowing proeedUfes J:RtiSt be adhered to: 

(1) whea the liceased faeility pumps aut E"Kehaage FCOJ or &.change NFC ia satisfaetion of aa 
£l,lfR, the EWRs l:RtiSt be eancelled by the Exehan:ge lieensed faeility oft eCOP8; 

(2) when an EKehange lieensed facility regaifls eontrol of an outstanding EWR issued by it, for its 
eWR prOf>l'ietaFJ aeeeuat, such EWR-s may be eaneelled by the lie eased faeility oa eCOP8. 

Rule 7.78. IRSYFaAGe Coverage 

All insurance co·1erage in licensed fucilities sl:J.all be a matter of arrangement bet\veen the 
owner of the FCOJ or NFC BHd the facility. 

Rule 7.79. Term of lisense; Renewal 

(a) Unless otherv.'ise pro•lided by the Board, eaeh facility lieense granted or renewed shall be 'lalid 
until the thirty fu:st day ofDeeember oeel:lf'liflg neKt follo'lliDg the effeetiYe date of the gr&Rtmg or £eH:e>ual 
ofthe lieense. · 

(b) At least sixty (60) days before the eK:piratioa of the lieense term; all licensees must submit te the 
E"Kehaage wri-tten ftOti§eatiOB ofifltent to renew. 

(c) The Board may, iB its sole and absolute diseretiOB, Hpon reeeipt by the Exehange of the Lieensee 's 
'Nrittea notifieation of iBtent te renew, eKteHd the term of sooh: lieense. 



(d) The Board may, iB its sole and absoltite dis6fetioo, eJttend fur the el'l5l:lffig fisea-1 year, OF.any part 
theFeof, aB;' lieense for ·.vhieh a notiee of intention te FeBevl has not been SHemitted. 

(e) The faeility operater must submit te the ~ehange, in adffition to vlritten notifieation of its intent to 
renew, preof, iB a form aeeeptaele te the FCOJ ',l.Zarehoose and Delivery Committee, of the minimwn 
eoverages reEJ:uired by Rule 7.64.] 

COFFEE "C" RULES 
Rule 8.00. Scope of Chapter 

The Rules iri this Chapter govern Transactions in the Coffee "C"[, Miai Coffee "C"] Futures and 
Coffee Options Contracts of the Exchange. All such contracts, and all trading therein, shall be subject to 
the Rules, including the terms and conditions set forth in this Chapter. 

Rule 8.10. Certificate of Grade 

* * * 
(k) If coffee covered by a Certificate of Grade is delivered on a contract other than an Exchange 

contract, the Deliverer must notify, in writing, the [Viae Presiaem!]Commodity Operations Department of 
the Exchange ("Commodity Operations') within five (5) Business Days of the delivery. Such notice shall 
also include a statement indicating whether or not the Certificate of Grade covering such coffee was 
transferred to the Receiver. If the Certificate has not been transferred, the Certificate will be automatically 
invalidated. 

Rule 8.17. Expedited Arbitration Procedure 

* * * 
(k) With respect to arbitrations brought pursuant to paragraph (b), a Special Arbitration Committee of 

three (3) disinterested members of the [Coeoa, Coffee and PH-lp] Warehouse and License Committee shall 
be appointed by the Chairman within one (1) Business Day of the Exchange's receipt of the written notice 
of the dispute; provided, however, if members of the [Coeoa, Coffee and PH-lp] Warehouse and License 
Committee have an interest in the dispute which precludes the appointment of a Special Arbitration 
Committee comprised entirely of members of the [Coeoa, Coffee and Pulp] Warehouse and License 
Committee, the Chairman may appoint to the Committee, in his sole discretion, other persons who are 
associated with the warehousing and storage of coffee but in no event shall a Special Arbitration 
Committee fail to include at least one (1) member of the [Coeea, Coffee and Pulp] Warehouse and 
License Committee. The Special Arbitration Commi~ee shall establish the date, time, and place for a 
hearing. Each Special Arbitration Committee shall determine the procedures to be followed in any 
hearing before it, except that the procedures listed in subparagraphs (e)(l) through (9) shall apply in every 
case. 

[REMAINDER OF RULE UNCHANGED] 

No. 1. Warehouse Procedures and Recordkeeping Requirements for the Storage of Exchange 
Coffee 

RESOLVED, THAT the following are the minimum acceptable standards and procedures to be 
followed by Exchange licensed coffee warehouses in connection with the storage of Exchange-certified 
Coffee. 

I. Location and Physical Structure of Warehouse 

Any location for the storage of Exchange Coffees must be maintained on a continuing· basis in 
accordance with the following standards and shall be subject to examination by the Exchange: 

* * * 



IX. Storage and Handling Rates 

1. At the time it applies for a license from the Exchange and at the time it applies for renewal of such 
license, the warehouse operator shall submit to the Exchange its charges for the storage and handling of 
Exchange Coffee (the "Rates"). Such Rates shall be reasonable and competitive with the Rates charged 
by other Exchange licensed coffee warehouse operators within the same Exchange delivery port. 

2. The Rates may only be increased quarterly based on a calendar year. Written notice must be given 
to the Exchange thirty (30) days prior to the start of the quarter in which an increase in the Rates will 
become effective. Prior to the effective date of the increase, the Warehouse and License Committee will 
review the increase to determine that it is reasonable and competitive with the Rates charged by other 
Exchange licensed coffee warehouse operators within the same Exchange delivery port. 

3. If the Warehouse and License Committee determines that the increase in the Rates is reasonable 
and competitive, then the increase shall become effective at the start of the calendar quarter. 

4. If the Warehouse and License Committee determines that the increase in the Rates is not 
reasonable and competitive, then the increase shall not become effective with respect to Exchange Coffee 
stored in the warehouse operator's Licensed Store(s). 

X. Violations 

[REMAINDER OF RESOLUTION UNCHANGED] 

COCOA RULES 

Rule 9.19. Grading Cocoa not Exchange Delivery; Informal Examination 

* * * 
(c) The grader shall have no direct interest, beneficial or prejudicial, in the parcel of cocoa to be 

examined, and upon request shall produce a letter confirming that he is an Exchange-licensed grader, 
which letter must be aclrnowledged by the [Viee President of] Exchange's Commodity Operations 
Department ("Commodity Operations"). 

* * * 
(g) The grader shall deliver his letter, duly signed, and the sampler's report to the party requesting the 

examination; and to [the Viee President of] Commodity Operations a copy of each, sealed in an envelope, 
properly marked and dated for identification, and such envelope shall not be opened except by order of 
the Board. Such envelopes shall be retained for a period of not less than six (6) years from the date 
thereon. 

* * * 
(i) Any complaint against a master sampler or grader for violation of this Rule, or for misconduct 

thereunder, shall be made to the [Coeoa, Coffee and Pl:llp] Warehouse and License Committee who shall 
hear the complaint and the defense, and if the complaint shall appear to that Committee to be justified it 
shall report the matter, with its recommendations, to the Board for action by it. 

[REMAINDER OF RULE UNCHANGED] 

Rule 9.20. Grading Cocoa not Exchange Delivery; Formal Examination 

* * * 
(b) The holder of the cocoa shall send to [the Viee President of] Commodity Operations a Sampling 

Order for the cocoa involved, accompanied by a request for such an examination and an agreement to pay 
the costs pertaining thereto, 



(c) The Exchange shall appoint a licensed master sampler to sample the cocoa. The cocoa shall be 
graded by three (3) graders licensed by the Exchange to be selected by [Viee Presideat of] Commodity 
Operations. The sampling and grading shall be done in accordance with the Rules and practice. 

[REMAINDER OF RULE UNCHANGED] 

Rule 9.23. Weighing Cocoa 

(a) Cocoa to be delivered in an Exchange-Segregated Lot must weigh ten (10) metric tons, one 
percent (1 %) more or less (in original shipping bags of average weight(s) customary for the Growth) and 
must be weighed in accordance with the following Rule. 

* * * 
(iii) The weighmaster who weighs any cocoa into Exchange-Segregated Lots shall: 

* * * 
(3) Issue a Weight Note, which shall include the following: 

* * * 
(C) The Weight Note will be deemed to include the following certification: 

"I hereby certify that the cocoa specified in this Weight Note was weighed in accordance with 
every provision of the By[-b]laws and Rules of [the }le·N Yerk Beard of Trade] ICE Futures 
U.S .. Inc., and that the weights stated herein are correctly reported." 

[REMAINDER OF RULE UNCHANGED] 

Rule 9.24. Rebagging of Cocoa 

When to protect the contents of an original bag(s) of Cocoa stored in a warehouse licensed by the 
Exchange, it shall be necessary to rebag such Cocoa, such rebagging may be done, within the discretion 
of the [Coeoa and Caffee] Warehouse and Licensing Committee, and upon the following conditions: 

* * * 
(b) The Exchange shall refer such request to the [Ceeea aad Caffee] Warehouse and Licensing 

Committee who may, within their discretion, permit such rebagging to be done under the supervision of a 
second licensed weigher who shall be appointed by the Exchange. 

[REMAINDER OF RULE UNCHANGED] 
No. 5. Warehouse Procedures and Recordkeeping Requirements for the Storage of Exchange 

Cocoa 

RESOLVED, THAT the following are the minimum acceptable standards and procedures to be 
followed by Exchange licensed cocoa warehouses in connection with the storage of Exchange Cocoa. 

I. Location and Physical Structure of Warehouse 

Any location for the storage of Exchange Cocoa must be maintained on a continuing basis in 
accordance with the following standards and shall be subject to examination by the Exchange: 

* * * 
IX. Storage and Handling Rates 

1. At the time it applies for a license from the Exchange and at the time it applies for renewal of such 
license, the warehouse operator shall submit to the Exchange its charges for the storage and handling of 
Exchange Coffee (the "Rates"). Such Rates shall be reasonable and competitive with the Rates charged 
by other Exchange licensed coffee warehouse operators within the same Exchange delivery port. 



2. The Rates may only be :increased quarterly based on a calendar year. Written notice must be given 
to the Exchange thirty (30) days prior to the start of the quarter in which an increase in the Rates will 
become effective. Prior to the effective date of the increase, the Warehouse and License Committee will 
review the increase to determine that it is reasonable and competitive with the Rates charged by other 
Exchange licensed coffee warehouse operators within the same Exchange delivery port. 

3. If the Warehouse and License Committee determines that the increase in the Rates is reasonable 
and competitive. then the increase shall become effective at the start of the calendar quarter. 

4. If the Warehouse and License Committee determines that the increase in the Rates is not 
reasonable and competitive, then the increase shall not become effective with respect to Exchange Coffee 
stored in the warehouse operator's Licensed Store(s). 

X. Violations 

[REMAINDER OF RESOLUTION UNCHANGED] 

COTION NO. 2 RULES 

Rule 10.03. Official Standards and Undeliverable Cotton 

* * * 
(i) The cotton tendered against an Exchange Futures Contract shall be stored in one (1) warehouse 

which shall be understood to mean a single warehouse or building or a number of buildings grouped with 
the approval of the Exchange, comprising one (I) warehouse system under one (1) name. managed and 
operated by one {1) Firm, corporation or warehouse operator. Warehouses so grouped shall be required to 
equalize the cost of transportation to and from each such warehouse with the respective costs of 
transportation to and from the main plant. 

Rule 10.04. Contract for Future Delivery 

* * * 
(c) Delivery of cotton on contract may be made at delivery points designated by the Board [ af 

Govremors]. 

[REMAINDER OF RULE UNCHANGED] 

Rule 10.17A. Inspection Duties 

The Exchange or its designated agent at a point of delivery shall have entire charge and supervision 
over the inspection, weighing and sampling of cotton submitted for certification and over certificated 
cotton in store. 

Rule 10.178. Weighing 

(a) All cotton submitted for inspection shall be tagged with a triplicate numbered tag and weighed by 
a duly licensed state or federal weigher or their designee. 

(b) Loose cotton taken from the bales in process of inrnection shall not be weighed with the bale; 
such loose cotton, as well as the trimmings accumulated in the preparation of the samples, shall be the 
property of the owner ordering the inspection. Upon completion of the sampling and weigh:ing, the weight 
of such loose cotton shall be ascertained by the weigher. and be noted by him in his report. 

(c) The licensed warehouse operator shall input onto the electronic warehouse receipt ("EWR"), the 
official weight ascertained by the weigher. i.e., the gross weight (scale weight), actual tare weight (weight 
of bagging and ties. and patches. if any), and the net weight. (See Rules 10.18 and 10.19). 



(d) Whenever cotton is reweighed, the new weight and the date of the weighing shall be entered onto 
theEWR. 

Rule 10.27A. Inspection and Sampling 

(a) The inspection and sampling of cotton offered for inspection shall be subject to and done in 
accordance with the Rules and the regulations promulgated by the Secretary of Agriculture in force at the 
time of such inspection and sampling. 

(b) Inspected cotton shall be stored only in warehouses licensed by the exchange and may be 
transferred from one (1) warehouse to another. Such transfer shall be made only with the approval of the 
Exchange and under its supervision. Cotton so transferred shall be reweighed and the reweight and the 
date thereof input onto the new EWR. 

Rule 10.278. Request for Inspection/Certification 

(a) Request for the inspection of cotton shall be given to the Exchange in a form prescribed by the 
Exchange stating the approximate number of bales, mark, point of shipment. owner of the cotton and the 
place where such inspection is desired. which place shall be a licensed warehouse. 

(b) The cotton shall be carefully examined and, if found to be sound and merchantable, shall be 
eligible for certification. Bales covered with sisal bagging shall be considered unmerchantable. Where, in 
the opinion of the Exchange or its designated agent, cotton contains moisture to an extent making it 
possible that damage might result from its being stored, the Exchange or its designated agent may defer 
the completion of the inspection of such cotton until it is in proper condition. 

(c) The sampling and weighing shall be done by the Licensed Store. 

(d) There shall be no interference by word or deed, directly or indirectly, with the inspection of 
. cotton. In case of such interference, the inspection of the cotton shall be stopped at once. and the Person 
requesting the inspection shall pay the necessary expenses incurred. 

Rule 1 0.28. Samples 

* * * 
(c) Two (2) sets of samples shall be drawn in accordance with the Rules and the regulations 

promulgated by the Secretary of Agriculture. 

(d) The duplicate samples shall be the property of the holder of the EWR. The original samples of all 
bales submitted for certification become the property of the United Sates Department of Agriculture. 

liU Each sample must consist of two (2) portions, one (1) drawn from each side of the bale. Each 
portion should be as near six (6) inches wide and twelve (12) inches long as possible. Each portion must 
weigh a minimum of two (2) ounces each. Samples should not be drawn from old sample holes. 

([d]!) An official Warehouse Bale Tag Coupon issued by the warehouse shall be located inside each 
sample. The tag list must be in one (I) of the bundles or sacks. 

([e]g) Samples shall be delivered in contract units with the contract number clearly marked on each 
bundle. The contract number set forth on the "sample bundle" or any other document relating to a Cotton 
No. 2 Futures Contract delivery shall not be altered or changed where said cotton in its entirety is being 
redelivered during the contract month. 

([f]h) The Receiver of samples must provide to the Deliverer a written receipt evidencing the time, 
date, place and number of bundles/or sacks received. In the event that the Deliverer of mis-marked 
samples can provide a written receipt to the Exchange that demonstrates the mis-marked samples were 
delivered within the time provided in the Rules and a notice of correction of the mis-marking was also 
delivered timely, then no penalty shall apply. 



([gJD The weight of each duplicate sample shall be not less than four (4) ounces. Any duplicate 
sample weighing less than four (4) ounces shall be considered inadequate; payment by the Deliverer for 
each inadequate sample shall be the same as for each missing sample. 

([ft]j) Samples, if requested, must be sent to the Receiver by the second (2"d) Business Day after the 
Date of Delivery. If samples are sent on the third (3rd) Business Day, they shall be considered late. If they 
are sent past the third (3'd) Business Day, they shall be considered missing. The Receiver pursuant to this 
Rule shall have no obligation to return late samples to the Deliverer. 

([i]k) If the illtimate Receiver fails to acknowledge ownership of the duplicate samples and fails to 
accept financial responsibility for the charges at the warehouse at the point of storage, the warehouseman 
in the possession of the duplicate samples shall not be responsible for the samples beyond the fifteenth 
(15th) Business Day of the month following the delivery month. 

(ljJD "Claims" shall be defined as a written document submitted to the opposite Clearing Member and 
a copy to the Cotton [Vlareheuse ~mil] Delivery Committee containing the Date of Delivery, contract 
numbers, the amount of money claimed, i.e., penalties, etc., the Rule violation and a detailed explanation 
for the Claim. 

The schedule of penalties for Claims pursuant to this Rule shall be as follows: 

* * * 
(v) Late Delivery of Samples: (Samples must be sent to the Receiver by the second (2"d) Business 

Day after the Date of Delivery.) 

(1) If samples are sent on the third (3'd) Business Day, they shall be considered late and a four 
dollar ($4.00) penalty per bale shall apply. 

(2) If samples are sent later than the third (3rd) Business Day, they shall be considered missing 
and an eight dollar ($8.00) penalty per bale shall apply. 

(3) If a penalty of eight dollars ($8.00) is granted pursuant to subparagraph ([jJD(v)(2) of this 
Rule, the Receiver may not claim penalties under the provisions of subparagraphs ([jJD(ii), (iii) or 
(iv) of this Rule. 

Rule 10.29. Deliverer's and Receiver's Guide 

* * * 
(f) All matters with respect to duplicate samples shall be governed by Rule 10.28 together with such 

Rules as are from time to time adopted by the Board [ef Ge•;erners]. For clarification purposes, the 
following definitions shall apply to this Rule: 

[REMAJNDER OF RULE UNCHANGED] 

Rule 10.31A. Damage Notification 

(a) In the event of damage occurring in a licensed warehouse. the Exchange's designated agent shall 
forward to the Exchange's Commodity Operations Department ("Commodity Operations"), for 
immediate posting on the web site of the Exchange, a list of the tag numbers of all certificated bales in the 
compartment or compartments wherein the damage occurs. Such bales shall not be deliverable on contract 
until they have been examined and declared tenderable by the Exchange or its designated agent. The 
result of such examination shall be posted on the web site of the Exchange. 

(b) Bales found to be free of damage shall be declared tenderable. Bales found to have been on frre 
shall be declared untenderable. Bales subjected to any other kind of damage shall be declared tenderable 



only after they have been put in merchantable condition, reweighed, and accepted by the Exchange or its 
designated agent. 

(c) The owner or owners at the time the damage occurs shall bear all expenses incurred. 

(d) The decision of the Exchange in all cases that may arise in respect to handling and determining 
the condition of the cotton under this Rule shall be fmal. 

Rule 10.32. Question of Delivery 

Any question affecting the handling or delivery of cotton on a futures contract, which is not 
specifically covered by these Rules, may be referred to the Cotton [Warehouse ana] Delivery Committee. 

Rule 10.36. Payment of Invoicing Errors 

Invoicing errors must be paid within five (5) Business Days upon receipt of written notification. After 
five (5) Business Days, interest at prime plus three percent (3%) shall be assessed. All disputes regarding 
invoicing errors will be ruled on by [the Viee President,] Commodity Operations [or his Eiesigfl:ee] and 
said decision shall be deemed final. 

Rule 10.37. Levels of Authority for Adjudication of Claims 

(a) The following levels per contract will be established for ruling on all disputed Claims: 

(i) Level One: Claims up to four hundred fifty dollars ($450.00) per contract will be determined by 
Commodity Operations and approved by the President and/or Chairman of the Cotton [Wareheuse 
aad] Delivery Committee, and upon approval, the determination shall be final and may not be 
appealed to any committee or the Board. 

(ii) Level Two: Claims of four hundred fifty-one dollars ($45 1.00) to one thousand nine hundred 
fifty dollars {$1 ,950.00) per contract will be determined by a Panel of the Cotton [Wareheuse and) 
Delivery Committee, whose determination shall be fmal and may not be appealed to any committee 
or the Board. 

(iii) Level Three: Claims in excess of one thousand nine hundred fifty dollars ($1,950.00) per 
contract will be ruled on by a Panel of the Cotton [Warehouse and] Delivery Committee and may be 
appealed to the Cotton Committee. If a Level Three Claim is appealed to the Cotton Committee, the 
Exchange shall invoice the Claimant an administrative fee of three hundred seventy-five dollars 
($375) per contract, provided, however, that no administrative fee shall be less than one thousand 
dollars ($1 ,000.00). 

[REMAINDER OF RULE UNCHANGED] 

Rule 10.38. Time Period for Payment of Disputed Claims 

* * * 
(b) Final disputed Claim determination shall mean a decision by Commodity Operations and 

approved by the President apd/or the Chairman of the Cotton [Warehouse and] Delivery Committee, in 
the case of Level One, or a Panel of the Cotton [Warehouse and] Delivery Committee if Level Two or by 
the Cotton Committee if Level Three or Claims by any one (1) Customer in excess of fifty thousand 
dollars ($50,000). 

Rule 10.40. Defaults in Delivery and Delivery of Noncomfonning Cotton 

* * * 



(b) Default Penalty- If any of the conditions described in paragraph (a) of this Rule occur and apply 
to a Delivery Notice or invoice that has been tendered for delivery against the Cotton No. 2 Futures 
Contract, the Receiver shall have the following options: 

* * * 
(iv) claim the actual amount of any additional losses that the Receiver sustained as a result of the 

Deliverer's Default and is able to document; the amount of the award shall be determined by the 
Cotton [Wm:efieuse and] Delivery Committee and, if the Cotton [Warehouse and] Delivery 
Committee determines that an actual loss was sustained, the Receiver shall be entitled to 
reimbursement for the actual losses incurred and a penalty of four cents ( 4¢) per pound. 

* * * . 
(d) Delivery ofNonconforming Cotton Penalty- If any of the conditions described in paragraph (c) of 

this Rule occur with respect to a Delivery Notice, the Deliverer shall pay the following penalties to the 
Receiver: 

* * * 
The Receiver also may claim the actual amount of any additional losses that the Receiver sustained as a 
result of the Delivery of Nonconforming Cotton and is able to document. The amount of the losses shall 
be determined by the Cotton [Warehouse and] Delivery Committee. 

(e) Settlement 

* * * 
(ii) When a Default arises from the failure to properly deliver a Delivery Notice, the basis for 

settlement shall be an average of the value of the basis for color grade Strict Low Middling White 
(41), leaf grade 4, staple length 1-1/16 Inch, micronaire 3.5 to 4.7, and Gram Per Text of twenty-five 
(25.0) minimum in deliverable form in the delivery market as determined by the Cotton [Warehouse 
and] Delivery Committee. If the Deliverer disputes a Claim of Default by a Receiver, the Cotton 
[Warehouse and] Delivery Committee shall make a determination with regard to the disputed Claim. 
If the Cotton [Vlarehouse and] Delivery Committee makes the determination that the Receiver filed a 
Claim for Default in error, the basis for settlement and invoicing back for the redelivery of the cotton, 
the refund of the four cents (4¢) per pound penalty and the compensation for any interest expense or 
any other additional expense that has been incurred by the Deliverer shall be determined by the 
Cotton [Wareheuse and] Delivery Committee. 

(f) The determinations made by the Cotton [Warehouse aBd] Delivery Committee in accordance with 
this Rule shall be made in writing and served on each Deliverer, Receiver and each Clearing Member 
involved in the Default or Nonconforming Delivery. 

No. 1. Warehouse Requirements for the Storage of Exchange Cotton 

RESOLVED, THAT the following are the minimum acceptable standards and procedures to be 
followed by Exchange licensed cotton warehouses in connection with the storage of Exchange Cotton. 

(I) Location and Physical Structure of Warehouse 

(1) The physical property of the warehouse shall be subject to examination by the Exchange. 

(2) The physical property of the warehouse must be properly safeguarded and patrolled. 

(3) Any cotton subject to weather exposure must be placed on skids and entirely covered with 
tarpaulins. 

(4) The warehouse shall be equipped to handle cotton submitted for certification without 
unreasonable delay. Cotton shall be handled in the order in which its instructions are received. 

(II) Duties of Warehouse Operators 



( 1) The warehouse operator shall not handle certificated cotton at the request of the owner without the 
surrender of the EWR. 

{Ill) Transfer of Cotton 

(1) Cotton may not be transferred from one licensed warehouse to another licensed warehouse 
without notification to, and approval by, the Exchange. Such notification shall be furnished to the 
Exchange at least ten (10) days prior to the transfer. When transferred, the EWR pertaining to the original 
warehouse shall be cancelled, and a new EWR issued for the new warehouse. 

(2) If the warehouse operator ceases to operate the Licensed Store because of either a voluntary or 
Exchange mandated cancellation, the warehouse operator shall transfer the certificated cotton and shall be 
liable for the expenses of such transfer. Said transfer shall take place no later than sixty (60) days after the 
effective date of the cancellation. 

(A) Notice of the transfer stating the warehouse to which the cotton is to be transferred shall be 
given to the owner and the Exchange. The owner has five (5) Business Days after receipt of the notice 
to notify the warehouse operator and the Exchange that his cotton should be transferred to a 
warehouse other than the one (1) selected by the warehouse operator, and the warehouse operator 
shall be liable only for those expenses that would have been incurred if the cotton had been 
transferred to the warehouse selected by the warehouse operator. 

(3) The warehouse operator shall cover the cotton with insurance, at his expense, while the cotton is 
in transit and at the new location until such time as a new EWR is issued showing the new location. 

(IV} Tariffs 

(1) At the time the warehouse operator applies for a license and renewal, it shall submit to the 
Exchange its tariff listing in detail the maximum rates applying to the handling and storage of certificated 
cotton during the term of the license. Upon approval of the license or renewal application by the 
Exchange, the tariff shall be posted at the Licensed Store in accordance with USDA requirements and 
published by the Exchange. 

(2) Storage rates on certificated cotton, which are lower than those published by the Exchange, may 
be granted by the warehouse operator to the owner of the certificated cotton, provided, however, that (A) 
the reduction is not contingent on the quantity of cotton stored for such owner by the warehouse operator, 
(B) the reduction is published by the Exchange and (C) the reduction is granted to any other owner of 
certificated cotton in the same Licensed Store on the same terms. 

(3) Storage rates may not be increased during the term of the license except as provided for by the 
USDA. 

M Load-Out Obligations 

( 1) All warehouses are required to load-out cotton within nine (9) weeks from the date of receipts of a 
valid load-out order. A load-out order will only be considered valid for the pumoses of this Resolution 
when an EWR Decertification record. accompanied by instructions for prompt shipment, has been 
transmitted to the warehouse and the Exchange. Failure to comply with this provision of the Resolution 
shall be either reduction of the licensed capacity of the warehouse or cancellation of the warehouse's 
Exchange license. 

(VII) Financial Condition 

The warehouse operator shall furnish to the Exchange its financial statement as of the end of its last 
fiscal period certified by an independent public accountant and, further, shall furnish to the Exchange 
within four (4) months after the end of each subsequent fiscal period a similar certified financial 
statement. 

(VII) EWR Requirements 



1. After cotton has been inspected. sampled. weighed and classed, as provided for in the Rules, an 
EWR shall be promptly issued for each bale. The EWR number and the number of the bale that it 
represents shall correspond and no two (2) outstanding EWRs issued by the same warehouse shall 
have the same number. 

2. When an issued EWR is valid for one (1) year, its life shall be extended, and such extension 
noted on the EWR. simultaneously with the periodical payment of storage as provided Rule 10.21(c) 
and (d). 

3. The warehouse shall input onto each EWR all information including the location of the bale, 
required by the Exchange and shall certify thereto. Such information shall include the location of the 
bale. and. for the purposes of this provision. the term "location" shall mean the name of the Licensed 
Store. 

4. The EWR Provider shall not be liable for any Claim, loss. expense (including attorney's fees) or 
other liability (collectively a "Loss") incurred by a Member that arises out of. or relates to, the EWR 
provider's performance of administrative services related to determining the Year of Growth of any bales 
of cotton as to which certification is sought, except for any Loss caused by the gross negligence or willful 
misconduct of the EWR provider in connection therewith. 

5. No warehouse shall claim a lien against a bale of certified cotton for unpaid charges or expenses 
due on other cotton or like goods as defined by the Uniform Commercial Code. Each EWR shall only 
contain liens representing the particular bale of certificated cotton represented thereon. 

(VIII) Record Retention 

The following records relating to Exchange Cotton shall be kept and maintained by the warehouse 
operator for at least the indicated periods of time after the Cotton has been removed from the warehouse. 
decertified or otherwise no longer identified as Exchange Cotton: 

Category of Document Time Period 
Delivery Orders ....................................................................................................................................... l year 
Receiving Reports .................................................................................................................................. 2 years 
Stock Record Cards ................................ ~ ............................................................................................... 2 years 
EWRs ................................................................................................................................................ 2 years 
Storage Report ........................................................................................................................................ 2 years 
Documents reflecting any movement of Exchange Cotton into or from a licensed store ...................... 2 years 
Weight Notes .......................................................................................................................................... 2 years 

(IX) Violations 

Violations of the standards and procedures set forth in this Resolution shall not be grounds for a 
Receiver to reject a delivery or to hold a Deliverer in default. provided, however, that nothing in this 
Resolution shall alter or abridge the rights of a Receiver under any other provision of the Rules to reject a 
delivery or to hold a Deliverer in default. 

FCOJ 

Rule 13.01. Contract for Future Delivery of FCOJ 

(a) All contracts for the future delivery ofFCOJ shall be in the following form: 

* * * 



Delivery of FCOJ on contract may be made at delivery points designated by the Board [ af GaYemers]. 
The designated delivery points may be added to or subtracted from at the discretion of the Board [ef 
Gowmars] after clearance with the CFTC and proper notice to the Membership. 

Rule 13.02. FCOJ Tenderable Against Exchange Contracts 

* * * 
(d) To determine the color scores for FCOJ for delivery on contract, the color shall be evaluated by 

comparing the color of the juice with the USDA Orange Juice Color Standards as points of reference. Any 
device approved by the USDA which gives values equivalent to the USDA Color Standards may be used. 

Rule 13.05. Form of Delivery 

Each contract for FCOJ shall be delivered by tank delivery (i.e. stored in tanks). Each contract 
delivered by tank delivery shall require the delivery of an EWR, as defined in Rule 13.13, registered with 
the Exchange for FCOJ meeting the specification for delivery by tank in accordance with the Rules. 

Rule 13.16. Delivery of Invoice and Documents 

(a) For purposes of this Rule, [and the fuehange's FCOJ Warehoese and Lieensing Reles,] storage 
charges are all those charges set forth in the Licensed Facility's tariff published pursuant to [Reles 
+.e4ft)] FCOJ Resolution No. IcY). 

[REMAINDER OF RULE UNCHANGED] 

Rule 13.18. Default in Delivery 

(a) Defaults should be reported to the FCOJ [Warehaese and] Delivery Committee by the Member 
who has failed to receive satisfaction of the contract. An intentional default shall be deemed to be a 
violation of the Rules. 

(b )(i) In case of an unintentional default, the Deliverer shall immediately notify the Receiver of his 
inability to make delivery in accordance with the contract, and the basis of the settlement for default in 
such contract shall be the Settlement Price for FCOJ as established by the Exchange on the day the default 
is made known by the Deliverer to the Receiver. 

* * * 
(iv) In the event of any conflict between the remedies set forth herein against defaulting Deliverers 

and the remedies set forth in [Rele 7.70] FCOJ Resolution No. l(Ill)(3), the Receiver shall be entitled 
to choose the remedy applicable but only by giving seven (7) Business Days' notice in the manner as 
set forth in [Rele 7.70] FCOJ Resolution No. l(lll)(3). 

(v) In the event that a default in delivery has been reported to the FCOJ [Warehoese aad Deliwry] 
Committee and the Receiver fails to give such seven (7) Business Days' notice, then the remedies in 
this Rule shall apply. 

(vi) Additionally, the defaulting Deliverer (intentional or not) shall also be responsible to assure 
that the remedies set forth in [Rele 7.70] FCOJ Resolution No. l(ffi(3), if chosen by the Receiver, are 
available to the Receiver. 



[REMAINDER OF RULE UNCHANGED] 

Rule 13.22. Delivery Points 

(a) For the purposes of this Rule, the term "Primary Markets" shall mean markets: 

(i) where FCOJ is produced in sufficient supply; or 

(ii) where FCOJ is imported from foreign countries in sufficient supply; 

so that cash market transactions are found by the FCOJ [Warehouse and] Delivery Committee and the 
Board to be conducted on a regular and not sporadic basis. 

[REMAINDER OF RULE UNCHANGED] 

Rule 13.23. Delivery Claims 

* * * 

(b) If a delivering Clearing Member disputes a Claim filed in accordance with the Rules or the Claim 
filed by the receiving Clearing Member seeks compensation for losses, the Chaimian shall promptly 
appoint a panel of three (3) disinterested members of the FCOJ [WlH'eho-use and] Delivery Committee to 
hear and determine the Claim. If members of the FCOJ [WlH'ehouse and] Delivery Committee have an 
interest in the dispute which precludes the appointment of a panel comprised entirely of members of the 
FCOJ [Wareheuse a1ul] Delivery Committee, the Chairman may appoint to the Committee, in his sole 
discretion, other persons who are associated with the FCOJ trade, provided, however, that in no event 
shall a panel fail to include at least one (I) disinterested member of the FCOJ [Warehouse and] Delivery 
Committee. The panel shall establish the date, time and place for a hearing. Each panel shall determine 
the procedures to be followed in any hearing before it, except that the following shall apply in every case: 

[REMAINDER OF RULE UNCHANGED] 

No. 1. Tank Facility Procedures and Requirements for the Storage of Exchange FCOJ 

RESOLVED, THAT the following are the minimum acceptable standards and procedures to be 
followed by Exchange licensed FCOJ tank facilities in connection with the storage of Exchange FCOJ. 

(I) Definitions 

For the purposes of this Resolution and the Rules contained in this Chapter, the following words shall 
have the following meanings: 

(1) "Daily Tank Deliveries"- The term "Daily Tank Deliveries" shall mean the loadout ofFCOJ onto 
tankers in the appropriate volume during regular business hours on any Business Day. 

(2) "Tank facility" - The term "tank facility" shall mean a tank facility which has the capacity and 
equipment for the storage and delivery of FCOJ in a manner and under conditions acceptable to the 
United States Department of Agriculture ("USDA") and the demonstrated ability to make Daily Tank 
Deliveries equivalent to a least eight (8) FCOJ Futures Contracts. 

(3) "Tank facility operator"- The term "tank facility operator" shall mean a Person who operates a 
tank facility. 

(4) "Tank facilitv owner" -The term "tank facility owner" shall mean a Person who owns a tank 
facility. 

(II) Location and Physical Structure of Warehouse 



{1) Any location for the storage of Exchange FCOJ must be maintained on a continuing basis in 
accordance with the standards and requirements for FCOJ tank facilities promulgated by the USDA. 

(2) The physical property of the tank facility shall be subject to examination by the Exchange. 

(3) The physical property of the tank facility shall be properly safeguarded and protected or equipped 
with alarm service. 

(4) The tank facility operator shall maintain in all tank storage areas where Exchange FCOJ is kept a 
constant temperature of not more than 30° Fahrenheit; provided. however. that tank deliveries, m 
accordance with EWRs, shall be made at a maximum of 20° Fahrenheit. 

(Ill) USDA Inspection 

(1) The tank facility shall be equipped to handle FCOJ under continuous inspection of the USDA, or 
Quality Assurance Program inspection of the USDA, or Florida Quality Systems Certification Program 
inspection. Each FCOJ facility shall provide an on-site laboratory that is accepted by the USDA for 
purposes of USDA performance of grading and testing of product under subparagraph (III)(3) of this 
Resolution. Inspections will be provided without any undue delay. 

(2) In the conduct of inspection. the USDA may conduct such tests, as they deem necessary, to 
provide assurance that the FCOJ meets the requirements set forth in Rule 13.02 for FCOJ-A, including 
any origin requirements. 

(3) At the time of the physical delivery ofFCOJ upon surrender of an EWR, the tank facility operator 
shall cause samples to be made available to USDA Inspectors from the FCOJ to be delivered so that the 
USDA Inspectors may issue a Certificate of Quality and Condition. Said USDA Certificate shall be 
provided on the spot to the tank facility and the Receiver. 

(A) Remedies 

In the event that any FCOJ delivered pursuant to an EWR fails to pass a grade review, the 
Clearing Member which took delivery ("Receiver") shall have the following remedies against the 
tank facility which issued the EWR: 

(i) Surrender of the FCOJ which failed the grade review and replacement by FCOJ which meets a 
grade review, and the tank facility shall pay all costs associated with such surrender and 
replacement; or 

(ii) In lieu of replacement, the Receiver may demand payment to the Member Firm of the actual 
damages suffered by the Member Firm. 

(B) Penalties 

In addition to the remedies set forth in subparagraphs QII)(3)(A)Ci) or (ii) of this Resolution, the 
tank facility operator shall pay to the Receiver a penalty for any contract which fails grade review. 
The penalty shall be based upon schedules as shall from time to time be published by the Exchange. 
The Exchange has established and published a penalty of fifteen cents (15 ¢) per pound. 

(C) Replacement Procedure 

In the event that a Receiver chooses to demand replacement under this Rule, the Receiver must 
issue written demand to the tank facility with a copy to the Exchange, within seven (7) Business Days 
from the date on which the Exchange informed the Receiver of that right. 

A tank facility which is served with a demand for replacement must within the next seven (7) 
Business Days from such service: 

(i) arrange a date and time satisfactory to the Receiver for replacement delivery: or 



(ii) report to the Exchange that despite good faith efforts of the facility, the Receiver refuses to 
co-operate in setting a time and date for replacement delivery. 

(D) Alternate Settlement 

In lieu of the remedies and penalties set forth in subparagraphs Clll)C3)(A)Ci) and (ii) of this 
Resolution. the Receiver may accept such settlement from the tank facility as the parties may agree. 

(E) Questions 

All questions with respect to the proper remedy and obligations of the parties described in 
subparagraphs (IID(3)CA)(i) and (ii) above shall be referred to the FCOJ Delivery Committee. 

CF) Encumbered FCOJ 

The USDA Inspectors shall not furnish inspection certificates with respect to any FCOJ which is 
encumbered. 

(4) USDA inspectors will be permitted full access to select their own sample units of product 
represented by EWRs issued by the tank facility operator. 

(5) Additionally, the USDA shall provide assurance to the Exchange that uniformity of grading is 
being conducted in all tank facilities. The Exchange will request that USDA conduct grade reviews to 
provide such assurance in a manner substantially similar to the following procedures: 

(A) Grade reviews will be performed in the USDA, Agricultural Marketing Service. Fruit and 
Vegetable Division, Processed Products Branch area field office in Winter Haven. Florida. 

(B) All product delivered will be reviewed unless otherwise specified by the Board. 

(C) Sample units of product will be submitted to the review office in such a manner that origin and 
facility are not known to the review office. 

(6) The correlation between grade reviews and the results recorded for earlier inspections and 
samplings at a tank facility shall at all times be satisfactory to the Exchange. 

'(7) The facility operator shall be bound by the results of the grade reviews performed by the USDA as 
described in subparagraph (ffi(5) of this Resolution. A non-operating owner, as set forth in paragraph (X) 
of this Resolution shall be bound as well. 

(8) All charges imposed by the USDA for inspections and grade reviews shall be paid by the tank 
facility operator or owner. 

(9) Members and Member Firms shall also be bound by the results of such grade reviews. 

(IV) Exchange Surveillance 

The Exchange shall have the authority, but not the obligation. to: 

( 1) observe and inspect the weighing. sampling and other handling of Exchange FCOJ; and 

(2) count and inspect Exchange FCOJ for comparison with outstanding EWRs for Exchange FCOJ. 

(V) Tariffs 

( 1) Tariffs charged by a tank facility operator shall be satisfactory to the Exchange. 

(2) The tank facility operator shall submit to the Exchange its tariff listing in detail its charges for 
storage, handling, authorized interest and insurance premiums, where applicable. and other charges 
payable to it ("Storage Charges") at the time it applies for a license from the Exchange which tariff shall 
be published and not increased without sixty (60) days written prior notice to the Exchange effective for 
the following calendar quarter; provided, however. that Storage Charges shall be calculated at a minimum 
Brix value of not less than 62.5 degrees. 
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(A) Storage Charges filed and effective under this Resolution are due and payable in advance on the 
first (1 51

) day of the month and, if not paid by 2:00 p.m. on the last Business Day of the month, are 
subject to authorized interest for the entire month. 

\(B) Authorized interest, if filed and effective under the Resolution, shall mean interest up to the 
maximum rate of interest allowed by applicable law. The charging of such interest by a licensed tank 
facility is a representation by it that such charge and such rate do not violate applicable law. 

(3) For purposes of this Resolution. the sixty (60) day period shall be deemed to begin on the date that 
the Exchange's Commodity Operations Department ("Commodity Operations") receives the written tariff 
increase request. 

(4) Thereafter. the Exchange shall cause the written tariff increase request to be: 

(A) delivered promptly to each member of the Board of Citrus Advisors and the Warehouse and 
License Committee; and 

(B) posted on the Exchange Website. 

(5) Any such tariff increase request shall be considered by the Warehouse and License Committee 
during the sixty ( 60) day period if any member of the Board of Citrus Advisors so requests. 

( 6) All such written tariff increase requests shall become effective for the following calendar quarter 
from and after the sixtieth (60th) day after receipt unless: 

(A) such request has been considered by the Warehouse and License Committee during that period 
in the manner set forth in subparagraph (llD(S) of this Resolution: and 

(B) a majority of the Warehouse and License Committee finds such tariff increase unsatisfactory. 

In the latter event, notice of the determination that a proposed tariff increase is unsatisfactory shall be 
given to the Person who requested the tariff increase and posted on the Exchange's Website. 

(7) The tank facility operator shall not charge discriminatory rates for any of its services in storing or 
handling FCOJ nor give any rebate of its charges for services. 

(VI) EWRs 

In order to be eligible for delivery, EWRs must be in the form prescribed by the Exchange and be 
registered and assigned a number by eCOPS. EWRs shall be subject to the following: 

(1) When an EWR has been registered and assigned a number by eCOPS. said EWR shall be 
considered to be "outstanding" until its registration is cancelled by the tank facility which issued the 
EWR. Commodity Operations shall maintain a current record of the number of EWRs outstanding and 
shall post this record on the Exchange's web site. 

(2) In the event of a cancellation of an EWR the following procedures must be adhered to: 

(A) when the tank facility pumps out Exchange FCOJ in satisfaction of an EWR, the EWRs must 
be cancelled by the tank facility on eCOPS; 

(B) when a tank facility regains control of an outstanding EWR issued by it. for its own proprietary 
account. such EWRs may be cancelled by the tank facility on eCOPS. 

(VII) Delivery Obligations of Licensed Tank Facility Issuing An EWR 

(1) An EWR issued by a tank facility must be issued a Certificate of Registration, as defined in Rule 
13.13(a)(l) in order to be eligible for delivery. 

{2) A tank facility is obligated to keep the storage fees current on all EWRs said tank facility issues. 



(3) A tank facility shall deliver to the holder of an EWR either fifteen thousand (15,000) lbs. solids 
(plus or minus 3%) of FCOJ, as specified in the EWR issued by the tank facility, at the unloading 
platform of said tank facility meeting the specifications for deliverable FCOJ under the Rules upon the 
surrender of the EWR by the holder and the payment only of all unpaid storage charges due to the tank 
facility for periods subsequent to the date of the issuance of the EWR and of such load-out charges which 
have not been previously paid to the tank facility. 

(A) The tank facility shall deliver for shipment the FCOJ specified in the EWR commencing no 
later than ten (10) calendar days ("Day 10") and ending no later than thirty (30) Business Days ("Day 
30'') after the date of demand by the holder. All requests for delivery made by a single holder or a 
nominee of that holder within a five (5) day continuous period may be declared to be a batch and will 
be subject to the same date of demand. For purposes of this Resolution, the term "Date of Demand" 
means the date ·on which the tank facility receives the EWR, or in the case of the batch being declared 
by the tank facility, the term "Date of Demand" will refer to the first date of receipt of the EWR in 
such declared batch, and the term "Multiple Demand" means demands by the same Person for 
delivery on two (2) or more EWRs with identical Dates of Demand. 

(i) All other Rules that govern the times of delivery may be suspended if a tank facility requests 
the FCOJ Delivery Committee to determine if an inappropriate number of requests for delivery 
during any given period of physical deliveries have been received. 

(ii) The tank facility will immediately contact the Exchange. The information regarding delivery 
requests will be promptly relayed to the FCOJ Delivery Committee. The Committee or a Panel of 
the Committee appointed' by the Chairman of the FCOJ Delivery Committee will decide if an 
inappropriate number of requests have been made. If they so decide they will set up a schedule of 
deliveries that will permit all deliveries to occur during a period not to exceed thirty (30) Business 
Days from the Date of Demand. 

(C) In making deliveries within the time period set forth in the EWR, the tank facility shall use its 
best efforts to make prompt deliveries in an orderly manner, including, but not limited to, the making 
of weekly pro-rata deliveries, beginning during the week within which Day 10 falls, to satisfy 
Multiple Demands outstanding. 

(D) In the event that the tank facility is unable to make available FCOJ specified in the EWR before 
the end of Day 10 then the tank facilitv shall pay as penalty to the holder one hundred fifty dollars 
($150) a day for each Business Day after Day 10 that the tank facility is unable to fulfill the EWR: 

(E) The holder and the tank facility shall use their best efforts to coordinate dates and times within 
which the FCOJ specified in the EWR will be made available and picked up. 

(F) In the event that the tank facility is unable to make available FCOJ specified in the EWR before 
the end ofDay 30, then: 

(i) the tank facility shall pay as a penalty to the holder one hundred fifty dollars ($150) a day for 
each Business Day after Day 30 that the tank facility fails to fulfill the EWR; and 

(ii) storage charges incurred through Day 30 remain in effect; however, storage charges arising 
after Day 30 shall be waived; provided, however, that if the holder does not adhere to the schedule 
called for in subparagraph (b)(iv) of this Rule, then the above penalty shall not apply and a new 
Day 10 and/or Day 30 may be commenced on any EWR(s) upon which the schedule was violated. 

(G) In the event that a holder of an EWR presents the EWR to a tank facility for the purpose of 
taking delivery ofFCOJ in accordance with Exchange Rules, and the holder, prior to delivery, cancels 
the request for delivery and requests that the tank facility reissue the EWR, the tank facility must 
reissue the EWR as long as the request is made at least forty-eight ( 48) hours prior to delivery and 



may charge an administrative fee no greater than one hundred fifty dollars ($150) for each EWR 
reissued. 

( 4) The tank facility shall deliver for shipment the FCOJ specified in the EWR at a maximum 
temperature of 20 degrees Fahrenheit. 

(5) In the event of a failure of the holder of the EWR to pay storage for three (3) months, the tank 
facility may reserve the right to sell or dispose of the FCOJ specified in the EWR and claim a lien against 
the FCOJ specified in the EWR or against the Person entitled under the EWR or on the proceeds thereof 
in his possession for charges for storage, transportation, loading, handling (including the demurrage and 
terminal charges), labor and other charges present or future in relation to the goods and for expenses 
necessary for the preservation of the goods or reasonably incurred in their sale pursuant to law. 

(6)(A) The EWR may not be tendered in satisfaction of an Exchange contract under the Rules unless 
the EWR has been registered and assigned a number by eCOPS. 

(B) The Rules limit the number ofEWRs that the Exchange is obligated to register. 

(C) The EWR may only be cancelled in accordance with eCOPS procedures. 

(VIII) Delivery 

Upon the payment or tender of the storage and other charges due to the tank facility on the FCOJ 
covered by an EWR and the surrender of the EWR. the tank facility operator shall promptly make 
available to the holder of the EWR at the unloading platform or exit door of the tank facility all FCOJ 
covered by the EWR. 

(IX) Financial Condition 

The tank facility operator shall furnish to the Exchange its financial statement as of the end of its last 
fiscal period certified by an independent public accountant and, further, shall furnish to the Exchange 
within four (4) months after the end of each subsequent fiscal period a similar certified fmancial 
statement. The tank facility operator shall also furnish to the Exchange within thirtv (30) days after 
request therefore such additional financial information as the Exchange may request from time to time. 

(X) Liability for Performance 

To the extent that the tank facility operator licensed by the Exchange is a Person other than the owner 
of the tank facility, the Exchange and parties claiming under the Rules shall look first (1 s~ to the tank 
facility operator to perform his duties under the Rules. In the event the tank facility operator fails to 
perform those duties, then the owner of the tank facility shall assume responsibility for assuring that such 
duties are performed. 

{XI) Records 

Effective with respect to the Mav 2008 through May 2009 delivery months. 

1. The tank facility operator shall keep a record of the amount of Exchange FCOJ and Exchange NFC 
stored at the facility for which EWRs have been issued. 

Effective with respect to the July 2009 delivery month and all delivery months thereafter. 

1. The tank facility operator shall keep a record of the amount of Exchange FCOJ stored at the facility 
for which EWRs have been issued, and commercial records supporting the country of origin as required 
under Rule 13.02. 

2. All records of a tank facility pertaining to the storage, handling and inspection of Exchange FCOJ 
shall be open for inspection by representatives of the Exchange and, at the request of the Exchange. the 
tank facility operator shall promptly furnish to the Exchange a statement of stocks, receipts, and deliveries 



of Exchange FCOJ, the amount of FCOJ for which EWRs are outstanding and such other infonnation 
relating to the foregoing as the Exchange may require. 

3. The following records relating to Exchange FCOJ shall be kept and maintained by the tank facility 
operator for at least the indicated periods of time after the FCOJ has been removed from the tank facility, 
or otherwise no longer identified as Exchange FCOJ: 
Category of Document Time Period 
Delivery Orders ....................................................................................................................................... l year 
Receiving Reports .................................................................................................................................. 2 years 
Stock Record Cards ................................................................................................................................ 2 years 
Non-Negotiable Warehouse Receipts ............................ ; ....................................................................... 2 years 
Storage Report ........................................................................................................................................ 2 years 

(XII) Inconsistent Provisions 
If any agreement between a tank facility operator and the owner of Exchange FCOJ or if any 

provisions of any EWR is inconsistent with the provisions of the Rules, the provision of the Rules shall 
control. 

(XIII) Violations 
Violations of the standards and procedures set forth in this Resolution shall not be grounds for a 

Receiver to reject a delivery or to hold a Deliverer in default, provided, however. that nothing in this 
Resolution shall alter or abridge the rights of a Receiver under any other provision of the Rules to reject a 
delivery or to hold a Deliverer in default. 
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! 

I ----+i =-=--------! 
7.64(a) Agreements by Facility Operator 17.04 
(b) and Owner/(b) EWRs _ OJ Res. (VI), (VII)(1) 
(c) Property Insurance __ 7.08(b)(iii)(A) 

(h) I Exchange Surveillance __ iOJ Resolution (IV) 
(i) : Records !OJ Resolution (XI)(1) 

(d) i Liability Insurance 7.08(b)(iii)(B) 
(e) -r- Performance Bond -----,7.08(b)(iii)(C) 
(f) 

11

1 Tariffs - !OJ Res. (V)(2-6) ·=-
(g) Financial Condition :OJ Resolution (IX) 

0) --------L Discrimination JOJ Resolution (V)(7) 
(k) i Inspection of Records !oJ Resolution (XI)(2) 
(I) Delivery ____ _ __ :OJ Resolution (VIII) 
(m) Selection of Samples [OJ Resolution (111){4) 
(n) --~- Notification of Damage -- ---f]:16(k) 

1-:-(o--:)---- Temperature -- IOJ Resolution-(11)(4) 
r.(--:p)'------·- Change in Ownership _____ 3.16(c) --· ~~= 
(q) 1,. Reports of Irregularities ----------~0,_,_") _____ _ 
(r) Reports, etc. to Government ~ 
(s)___________ i Alternate Compliance 17.08(iii)(D) 
(t) _ ______ I Non-Operating Owners _ OJ Resolution (X) __ _ 

! 

1-7-'-.6:...:5, _______ -+IT_e-"--r_m'--o_f_Li_ce __ n_s_e __ --_--___ ---=---=-tr-!_·1_3_-_-_____ 
1 ! i 

1-------,--,--------i--o,-----:--:---c---::-:-~-----------·-+------- -----~-
7.66(a) i Cancellation of License !7.17 1------'--'-=-------+---___:__;_------'--------+cc--,-----------·-
(b) i ;7.18 
~-~-------~~------------------~~~~~~--
1-'-(c_,_) ______ -i:,_______________ i7.18(a), 7.19(c) 

! 
7.67 Arbitration \7.23 ---- ------------+-"=.::.:.:::..::.:..:_ ______________ ;--------1 

------- --------+,-----:-:-----:-=----:--:----------~ =--:-=--~:---~-:-:---1 
7.68 Inconsistent P_r:.c.ov--is.:..:.i-=-on_s _________ !OJ Resolution (XII) 

i 
I 

7.69 1---=-=------ !Application for a Licenseasa-~:~=~- I_!'.Jf:lw Agreement(?) 
!Facility 

i -----~=-- ---
i Inspection OJ Resolution (111)(3) 
i - - : --

7.70 r------

7.71 1 Reserved ! NA 
; 

-:-c-:-:----------+' =------:-----------+-:--,---------f 
7. 72 :Reserved iNA 

i 
1--'7_::.:· 7:...:3=--------lf-"-D-=e..:.:te::..:..r;..:..m::.c.in=ac::.tio::.:n.:...o::.:f.....::C:c..:o::..:..lo:..:.-r_-_--_ ___ --_----____ ; 13.02(_d) ________ _ 

l 
1-'-7..:.:. 7--'4 __________ .1-'-St-=o--ra""g'--e__________ ___ :OJ Resolution (11)(1) 

7.75 
j=R-es_e_rv_e_d__________ iNA 



Old Rule No. 1 Description !New Rule No. 
i I 

7.76(a} i Delivery Obligations of Licensed loJ Resolution (VI} 
(b) 1 Facility Issuing an EWR rOJ Resolution (VII) __ , 

J Registration of EWR 
i 

--
loJ Res. (VI}(1-~-7.77 

! i 

7.7a !Insurance Coverage !? 
; . 

. --- -

i -· 
7.79 !Term of License; Renewal 17.13 


