HedgeStreet.

o.F.T.0. ,
EXCHANGE OFFICE OF THE SECRETARIAT

9 J1S PO 9 S8

June 18, 2009
Via E-Mail: submissions@cftc.gov

Mr. David Stawick

Secretary of the Commission

Office of the Secretariat

Commodity Futures Trading Commission
3 Lafayette Centre

1155 21 Street, N.W.

Washington D.C, 20581

RE: Rule Certification: Hedchtreet Amendment to Payout Criteria and other provisions for
Certain Existing Binary Contracts and Amendment to Add New Binary and Variable
Contracts — Submission pursuant to Commission Regulations §§40.2 and 40.6(a)

Dear Mr. Stawick:

Pursuant to Section 5¢(c)(1) of the Commodity Exchange Act, as amended (“Act”), and sections
40.2 and 40.6(a) of the regulations promulgated by the Commodity Futures Trading Commission (the
“Commission”) under the Act (the “Regulations™), HedgeStreet, Inc. (“HedgeStreet”) hereby submits to
the Commission its intent to amend certain rules and add other rules effective June 22, 2009. On June
21, 2009, HedgeStreet, Inc. will be changing its name to North American Derivatives Exchange, Inc.
(*Nadex™). Becausc this name change will become effective prior to the effective date of these
amendments, HedgeSt.rcct has incorporated the Nadex name into the proposed rules, where appropriate.

HedgeStreet intends to amend the payout criteria and other provisions for its previously listed
Soybean and Comn Binary Contracts (as represented in Rule 12.41 and 12.42, respectively) and to add
terms and conditions for new Soybean and Corn Variable Payout Contracts (represented in new Rules
12,84 and 12.85, respectively). HedgeStreet also hereby submits the terms and conditions of the Nadex
Wall Street 30, US Tech 100, and US 500 Binary and Variable Payout Contracts as represented in the
following new Rules:

RULE 12.86 WALL STREET 30 VARIABLE PAYOUT CONTRACTS
RULE 12.87 US TECH 100 VARIABLE PAYOUT CONTRACTS
RULE 12.88 US 500 VARIABLE PAYOUT CONTRACTS

RULE 12,89 WALL STREET 30 BINARY CONTRACTS
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" RULE 12.90 US TECH 100 BINARY CONTRACTS
RULE 12.91 US 500 BINARY CONTRACTS

The Wall Street 30, US Tech 100, and US 500 Binary and Variable Payout Contracts, which are
cash-settled contracts, will have an Expiration Value that is caleulated based on an average of the most
recent trade prices in the underlying futures contract, the CBOT® E-mini Dow® Futures Contract (the
“DJFC"), the CME® E-mini NASDAQ 100® Futures Contract (the “NQFC™), and the CME E-mini S&P
500% Futures Contract (the “SPFC?), respectively, immediately prior to the Contract’s expiration.

In Exhibit A, HedgeStreet has set forth the text of its new Rules 12,86 to 12.91 to reflect all of
the terms and conditions of the new Contracts in accordance with Commission Regulations §§40.2 and
40.6.

The DJFC is traded on the Chicago Board of Trade (CBOT), and the NQFC, and SPFC are
traded on the Chicago Mercantile Exchange (CME), which currently list DYFCs, NQFCs, and SPFCs
‘with quarterly expirations (March, June, September, and December). The DJIFC, NQFC, and SPFC are
all currently deep and liquid futures markets. The indices which underlie the DJFC, NQFC, and SPFC
arc the DJIA®, the Nasdaq 100, and Standard & Poors 500%. Widely traded cash markets currently exist
for the securities that comprise the aforementioned indices.

Nadex has no ownership or other interest in either the cash markets for the securities that
comprise the cash indices or the DJFC, NQFC, and SPFC. In addition, Nadex is not affiliated with the
CME or CBOT, and neither CME, CBOT, nor any of their respective affiliates sponsor or endorse
Nadex or its products in any way. Nadex, however, is a signatory to the International Information
Memorandum of Understanding & Agreement, as are CME and CBOT. In addition, Nadex is a member
of the Intermarket Surveillance Group (“ISG™), and the CME and CBOT also are ISG members.

The Wall Strect 30, US Tech 100 and US 500 Binary Contracts will be offered with intraday,
one-day and one-week durations and the Variable Payout Contracts will be offered with one-day
durations. With respect to cach Contract listed, the underlying futures contract will be the nearcst DJFC,
NQFC, or SPFC, up to and including the last Friday of the month immediately preceding the month in
which the final settlernent of that particular DJFC, NQFC, or SPFC. On the business day that
immediately succeeds such a Friday, the underlying futures contract for each Contract will roll over to
the next quarterly DJFC, NQFC, or SPFC. Because the Expiration Value of the Contract “rolls over” to
the prices of the next-to-expire DJFC, NQFC, or SPFC approximately two weeks before the expiration
the underlying DJFC, NQFC, or SPFC, the Contracts will never have an Expiration Value based upon
the final settlement price (or an average of trade prices) at a DJFC, NQFC, or SPFC maturity when those
futures contracts converge with their respective cash index values. Thus, the Binary Contract Expiration

! “Dow Jones,” “DJIA,” and “The Dow” are registered trademarks of Dow Jones & Company, In¢, S&P 300 is a registcred mark of the
McGraw-Hill Companies, Inc. NASDAQ and NASDAQ-100 are registered marks of the Nasdaq Stock Market, Inc, CME is a registered
mark of the Chicago Mercantile Exchange Inc, CBOT is  registerad mark of the Board of Trade of the City of Chicagw, In¢, Nadex, Inc. is
not affiliated with these organizations and neither they nor their affiliates sponsor or endorse Nadex Inc. or its products in any way.

311 8, Wackar Drive

Sulte 2875

Chicago, IL 60606
www.hedgesatreat.com . tal: 312.884.0100



HedgeStreet.

EXCHANGE

Value will be linked to the trade prices of the relevant futures contracts, the DJFC, NQFC, or SPFC,
rather than to the specific cash index,

Nadex, as the Source Agency, will calculate an Expiration Value for each Contract by taking the
last twenty-five (25) DJFC, NQFC, or SPFC trade prices immediately prior to the expiration of the Wall
Street 30, US Tech 100, or US 500 Contracts, removing the highest five (5) DIFC, NQFC, or SPFC
prices and the lowest five (5) DJFC, NQFC, or SPFC prices, using the remaining fifteen (15) DJFC,
NQFC, or SPFC prices to calculate the Expiration Value. The calculation is a simple average of all
fifteen (15) retaining DJFC, NQFC, or SPFC prices.

The calculation methodology for the Expiration Values mitigates the possibility of manipulation
ot any party trading with advance knowledge of the Expiration Value prior to expiration of the Contract.
The underlying DJFCs, NQFCs, and SPFCs are traded in real-time; it is not possible for an “early”
release of DIFC, NQFC, or SPFC trade prices or the relevant Expiration Value for the Contract to occur,
as trading in the Contract on the HedgeStreet (Nadex) exchange ceases concurrently with the fixing of
the relevant prices that will be used in calculating the Expiration Value, On the Expiration Date,
HedgeStreet (Nadex) will publish on its website the Expiration Value for each listed Contract at least 30
minutes after the expiration of that Conu'act

As explained above, the Contracts are Binary Options or Variable Payout Contracts on an
actively traded broad-based securities index futures contract, the DJFC, NQFC, or S8PFC, and its pricing
will be based solely upon DJFC, NQFC, or SPFC prices. Because the DIFC, NQFC, and SPFC are
based upon an indices that are not a “narrow-based security index” as defined in Section 1a(25) of the
Act, the Binary Options and Vatiable Payout Contracts are within the Commission’s exclusive
regulatory jurisdiction,

The new Com and Soybeans Variable Payout Contracts are cash-settled contracts comparable to
the other existing Variable Payout Contracts listed by the Exchange such as Crude Oil, Copper and Gold
Variable Payout Contracts; moreover, these new Corn and Soybcans Variable Payout Contracts are
based on the same underlying as HedgeStreet’s Comn and Soybeans Binary Option Contracts that are
being amended herein. HedgeStreet has set forth in Exhibit A not only the amendments to add the
foregoing Wall Street 30, US Tech 100, and US 500, but also the amendments to existing Rules
12.41(*Soybean Binary Contracts™) and 12.42 (“Comn Binary Contracts™) and the text of new Rules
12.84 (“Soybean Variable Payout Contracts”) and 12.85 (*Corn Variable Payout Contracts™), to reflect
all of the terms and conditions for these new Contracts in accordance with Commission Regulations
§§40.2 and 40.6.

., HedgeStreet (Nadex) intends to implement these rule amendments and additions at the start of
business on Monday, June 22, 2009.

No substantive opposing views were expressed to HedgeStreet with respect to these additions.
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HedgeStreet hereby certifies that the Binary and Variable Payout Contracts and clearing of these
Contracts, including all rules defining the terms and conditions of said Contracts contained herein,
comply with the Act, as amended, and the Commission’s regulations adopted thereunder.

Should you have any questions regarding the above, please do not hesitate to contact me by
telephone at (312) 884-0171 or by email at tmedermott@nadex.com:

Sinceyely,

mothy G/MeDermdtt
General Cpunsel and Chief Regulatory Officer

CC:. DMOSubmission@chic.gov
Jon Hultquist — CFTC (Acting Branch Chief, DMO, Chicago)
Tom Leahy — CFTC
Riva Adriance — CFTC
Nancy Markowitz — CFTC

Yossi Beinart - HedgeStreet, Tne,
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EXHIBIT A

www.hadgestreet.com

Daily & Amend Payout Criteria and | 6/22/2009
Weekly / other provisions for Binary
2:15 pm ET contracts

12,42 Corn Daily & Amend Payout Criteria and | 6/22/2009
Weekly / other provisions for Binary
2:15 pm ET contracts

12.84 Soybeans Daily / New Rule for Variable 6/22/2009
2:15 pm ET Payout contracts

12.85 Corn Daily / New Rule for Variable 6/22/2009
2:15 pm ET Payout contracts

12.86 Wall Street 30 | Daily / New Rule for Variable 6/22/2009
4:15 pm ET Payout contracts

12.87 US Tech 100 | Daily / New Rule for Variable 6/22/2009
415pm ET Payout contracts

12.88 US 500 Daily / _ New Rule for Variable 6/22/2009
4:15 pm ET Payout contracts

12.89 Wall Street 30 | Intraday, Daily | New Rule for Binary 6/22/2009
& Weekly / contracts
4:15pm ET

12.90 US Tech 100 | Intraday, Daily | New Rule for Binary 6/22/2009
& Weekly / contracts
4:15pmET

12.91 US 500 Intraday, Daily | New Rule for Binary 6/22/2009
& Weekly / contracts
4:15 pm ET

-5-
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EXHIBIT B

Amendments to Rules 12.41 and 12.42 and addition of Rules 12.84, 12.85, 12.86, 12,87, 12.88,
12.89, 12.90, and 12.91
(The following new Rule additions are underlined and deletions are stricken out)

RULE 1.1 - RULE 12.40 [Unchanged]
RULE 12.41 SOYBEAN BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Soybean Binary
Contracts issued by HedgeStreetNadex.

(b) UNDERLYING - The Underlying for this Class of Contracts is the Soybean price per bushel
(in U.S. cents), herein after referred to as “Soybean” or “Soybeans” as calculated by HedgeStreetNadex
using a proprietary algorithm which takes a sampling of prices? obtained from the speclﬁcd Soybean
Futures contracts (“SBFC”) currently trading on the Chicago Board of Trade (CBOT®)® The SBFC
prices that will be used to calculate the Underlying will be taken from the January, March, May, July,
August, September, or Novembet SBFC delivery months (each a “SBFC Delivery Month™). The specific
SBFC delivery month that will be used will be based on the SBFC rcpresented in the followmg schcdul
ofdates for Am‘ll 2009 o Apnl 2010: depend-on-the-d i c i

SBFC Deliverv Month Used for the Underlying and to
End Date | Calculate the Expiration Value
6/26/2009 | CBOT Soybeans July 2009 Future (expires 7/14/09)

7/31/2009 | CBOT Soybeans August 2009 Future (expires 8/14/09)

4/25/2009
6/27/2009

? The term ‘Pm.es does not mcludc ﬂ.ny scttlcmo:nt pm.es catculated or issucd by CBOT. Nadex anly uscs the prices reported on the
oha i rading in order to formulate its own_Expiration Valuc setiement-price.
CBOT° isa reglstered service mark of the Board of Trade of the City of Chicago. HedgeStreetNadex, Inc, is not affiliated with the Board
of Trade of the City of Chicago and neither the Board of Trade of the City of Chncago nor its affiliates, sponsor or endorse Nudex, Inc. ar
its products in any way.
-6-
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8/1/2009 8/28/2009 | CBOT Soybeans September 2009 Future (expires 9/14/09)

8/29/2009 | 10/30/2009 | CBOT Sogbeans November 2009 Future ‘expires 11/13/09)
10/31/2009 | 12/25/2009 | CBOT Soybeans January 2010 Future (expires 1/14/10)
12/26/2009 | 2/26/2010 | CBOT Soybeans March 2010 Future (expites 3/12/10)

2/27/2010 | 4/30/2010 | CBOT Soybeans May 2010 Future {expires 5/14/10)

On the date listed in the ‘Start Date’ column above. the SBFC trade prices to be used for the Underlying
and to calculate the Expiration Value will be done with the corresponding SBFC Delivery Mouth listed.
For instance, beginning on June 27, 2009, Nadex will use the Soybeans August 2009 futures prices as

the Underlying as well as use such SBFC prices to calculate the Expiration Value on the Expiration Date
for the relevant Soybeans Binary Contract,

() SOURCE AGENCY - The Source Agency is HedgeStzestNadex.
(d) TYPE - The type of Contract is a Binary Contract,

(e) ISSUANCE - For each planned release by the Source Agency of the Underlying,
HedgeStreetNadexwill issue various Contracts, each of a different Series. A new issuance of Contracts
will commence no later than two (2) business days following the Expiration Date.

(f) PAYOUT CRITERION - The Payout Criterton for each Contract will be set by

HedgeStreetNadexat the time the Binary Contracts are initially issued. For the Soybean Binary
Contracts, the Payout Criteria for the Contracts will be set as follows:

(i) BF-WEEKLY-SOYBEAN-BINARY CONTRACTS
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(1) DAILY SOYBEANS BINARY CONTRACTS, 2:15 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X - 7.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than X - 6.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than X - 5.

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than X - 4,
(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than X - 3.

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than X - 2.
(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than X - 1.

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater than X,

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than X & 1.

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater than X + 2.
(11) Binary Contract 1 1; One Contract will have a Payout Criterion of greater than X + 3.
(12) Binary Contract 12: Ong Contract will have a Payout Criterion of greater than X + 4.

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater than X + 5.
(14) Binary Contract 14: One Contract will have a Payout Criterion of greater than X + 6.

-8-
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(15) Binary Contract 15: One Contract will have a Payout Criterion of greater than X -+ 7.

(16} In each case, “‘X” equals the last Soybean price rounded to the nearest one (1), as
teported by the Source Agency. :

(ii) WEEKLY SOYBEANS BINARY CONTRACTS, 2:15 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X - 135,

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than X - 10.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than X - 5.

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than X.

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than X + 5.

(6) Binary Contract 6: One Contract will have a Payout Critetion of gteater than X + 10,
(7) Binary Contract 7. One Contract will have a Payout Criterion of greater than X + 15.

(8) In each case, “X” equals the last Soybean price rounded to the nearest 0.25, as reported
by the Source Agency. .

(iii) HedgeStreetNadex may list additional Soybean Binary Contracts with
different ranges of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations. :

(g) MINIMUM TICK - The Minimum Tick size for Soybean Binary Contracts shall be $0.25

(h) REPORTING LEVEL - The Reporting Level for the Soybean Binary Contracts shall be
1750 350 Contracts.

(i) POSITION LIMIT - The Position Limit for Soybean Binary Contracts shall be 2500 500
Contracts.

(j) LAST TRADING DATE - The Last Trading Date in a Series is the same date as the
Expiration Date.

(k) SETTLEMENT DATE - The Settlement Date will be the game date as the on-which-the
Soybean-Expiration DateSetdement-Rrioe is-released-by-the-Source-Agency,

() EXPIRATION DATE - The Expiration Date of the Contract will be the date on which the
Expiration ValueSettlementPrice is released by the Source Agency.
-9-
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(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date. The Settlement Value of an in the money Soybean Binary
Contract is $100.

(n) EXPIRATION VALUE - The Expiration Value is the level priee-ervalue of Soybeans as
calculated by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking the last twenty-five (25) SBFC trade prices just prior to the close of trading of
the Soybean Binary Contract and removing the highest five (5) SBFC trade prices and the lowest five
(5) SBFC trade prices, using the remaining fifteen (15) SBFC trade prices to calculate the Expiration
Value._The caleulation used is a simple average of all fifteen (15) SBFC trade prices.

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such release announcement by the Source Agency, the Settlement Date
will be delayed until the Underlying number is released for that Series.

RULE 12.42 CORN BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the Corn Binary
Contracts issued by HedgeStreetNadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Corn price per bushel (in
U.S. cents), herein aficr referred to as “Corn”, as calculated by HedgeStreetNadexusing a proprietary
algorithm which takes a sampling of prices* obtamed from the specified Corn Futures Contracts (“CNFC
CEC”) currently trading onin the Chicago Board of Trade (CBOT®Y. The CNFC GFG trade prices that
will be used to calculate the Underlying will be taken from the March, May, July, September, or
December CNFC CEG delivery months (each a “CNFCEERE Delivery Month™). The specific CNFC
delivery month that will be used for the Underlying will be based on the CFC represented in the

followmg schedule of dates for Aprll 2009 to Apnl 2010 wx-l-l—depend—en—therdat&eﬂwhleh-@he

[ CNFC Delivery Month Used for the Underlving and to
Start Date | End Datc | Calculate the Expiration Value

* Supra, atfn [2].
s Supra, at fin [3].
-10 -
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4/25/2009 | 6/26/2009 _C§OT Corn July 2009 Future {(expires_7/14/09)
6/27/2009 | 8/28/2009 | CBOT Corn Segtember 2009 Future (expires 9/14/09)
2/29/2009 | 11/27/2009 | CBOT Corn December 2009 Future ('cxpires 12/14/09)
11/28/2009 | 2/26/2010 | CBOT Corn March 2010 Future (expires 3/12/10)
2/27/2010 | 4/30/2010 | CBOT Corn May 2010 Future !cxgires 5/14/10)

On the date listed in the ‘Start Date’ column above, the CNFC trade prices to be used for the Underlying
and to calculate the Expiration Value will be done with the corresponding CNFC Delivery Month listed.
For instance, beginning on June 27, 2009, Nadex will use the Corn September 2009 futures prices as the

Underlying as well as use such CNFC prices to calculate the Expiration Value on the Expiration Date
for the relevant Corn Binary Contract,

(c¢) SOURCE AGENCY - The Source Agency is HedgeStreetNadex.

(d) TYPE — The type of Contract is a Binary Contract.

(e) ISSUANCE - For each planned releasc by the Source Agency of the Undcrlying,
HedgeStreetNadexwill issue various Contracts, each of a different Series. A new issuance of Contracts
will commence no later than two (2) business days following the Expiration Date.

, (f) PAYOUT CRITERION - The Payout Criterion for each Contract will be set by
HedgeStreetNadexat the time the Binary Contracts are initially issued. For the Comn Binary Contracts,
the Payout Criteria for the Contracts will be set as follows:

(i) BI-WEEREY CORM BINARY CONTRACTS

-11 -
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(i) DAILY CORN BINARY CONTRACTS, 2:15 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X — 3.50.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than X - 3.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than X — 2.50.

(4) Binarvy Contract 4; One Contract will have a Pavout Criterion of greater than X - 2,

(5) Binary Contract $: One Contract will have a Payout Criterion of greater than X — 1.50.

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than X - 1.
(7) Binary Contract 7: One Contract will have a Pavout Criterion of greater than X ~ 0.50,

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater than X. -
(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than X -+ 0.50.

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater than X + 1.
(11) Binary Contract 11: One Contract will have a Payout Criterion of greater than X +

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater than X + 2.
(13) Binary Contract 13; One Contract will have a Payout Criterion of greater than X +

12
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(14) Binary Contract 14: One Contract will have a Payout Criterion of greater than X + 3.

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater than X +
3.50. ’

p—m e ]

(16) In each case, “X” equals the last Corn price rounded to the nearest one (1), as reported
by the Source Agency. '

(ii) WEEKLY CORN BINARY CONTRACTS, 2:15 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X - 9.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than X - 6.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than X - 3.

(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than X.

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than X + 3.

(6) Binary Contract 6; One Contract will have a Payout Critetion of greater than X + 6.

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than X +9,

In each case, “X” equals the last Corn price rounded to the nearest 0,25, as reported by the Source
Agency.

(it) HedgeStreatNadex may list additional Comn Binary Contracts with different
ranges of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(g) MINIMUM TICK - The Minimum Tick size for Corn Binary Contracts shall be $0.25 $6-01.

(h) REPORTING LEVEL - The Reporting Level for the Corn Binary Contracts shall be 1750
1050 Contracts,

(i) POSITION LIMIT - The Position Limit for Com Binary Contracts shall be 2500 1;560
Contracts.

(j) LAST TRADING DATE - The Last Trading Date in a Series is the same date as the
Expiration Date.

(k) SETTLEMENT DATE - The Settlement Date will be the same date as the Expiration Dateen
-13 -
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(D EXPIRATION DATE - The Expiration Date of the Contract will be the date on which the
Corn Expiration ValueSettlement-Priea is released by the Source Agency.

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the holder of the in
the money Contract on the Settlement Date, The Settlement Value of an in the money Com Binary
Contract is $100.

(n) EXPIRATION VALUE - The Expiration Value is the level priee-orvalue of Corn as
calculated by the Source Agency on the Expiration Date, The Expiration Value is calculated by the
Source Agency by taking the last twenty-five (25) CNFC frade prices {ust prior to the close of trading of
the Corn Binary Contract and removing the highest five (5) CNFC trade prices and the lowest five (5)
CNFC trade prices, using the remaining fifteen (15) CNFC trade prices to calculate the Expiration
Value. The calculation used is a simple average of all fifteen (15) CNFC trade prices.

(0) CONTINGENCIES - If no level is actually announced on the Expiration Date due to a delay,
postponement or otherwise in such releasc announcement by the Source Agency, the Settlement Date
will be delayed until the Underlying number is released for that Series.

RULE 12.43 — 12.83 [Unchanged]

RULE 12.84 SOYBEANS VARIABLE PAYOUT CONTRA’CTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to ag the Soybeans
Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Soybean price per bushel
in U.S, cents), herein after referred to as “Soybean” or “Soybeans”, as calculated by Nadex using a
proprietary algorithm which takes a sampling of prices® obtained from the specified Soybean Futures
contracts (“SBFC”) currently trading on the Chicago Board of Trade (CBOT®). The SBFC prices that
will be used to calculate the Underlying will be taken from the January, March, May, July, August,
September, or November SBFC delivery months (each a “SBFC Delivery Month"). The specific SBEC
delivery month that will be used will be based on the SBFC represented in the following schedule of

dates for April 2009 to April 2010:

Start Date | End Date | SBFC Delivery Month Used for the Underlying and to
Calculate the Expiration Value

4/25/2009 | 6/26/2009 | CBOT Soybeans July 2009 Future (expires 7/14/09)

6/27/2009 | 7/31/2009 | CBOT Soybeans August 2009 Future (expires 8/14/09)

¢ The term “Prices” does not include any settlement prices calculated or issucd by CBOT, Nadex only uses the prices reported on the
CBOT in order to formulate its own Expiration Value.

? CBOT® is a registered service mark of the Board of Trade of the City of Chicago. HedgeStresiNadex, Inc. is nol affiliated with the Board
of Trade of the City of Chicago and n¢ither (he Board of Trade of the City of Chicago, nor its affiliates, sponsor or endorse
HedgeStreetNadex, Inc. or its products in any way.
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8/ 1/2009 8/28/2009 CBOT Soybeans September 2009 Future (expires 9/14/09)

8/29/2009 10/30/2009 | CBOT Soybeans November 2009 Future {expires 11/13/09)

10/31/2009 | 12/25/2009 { CBOT Soybeans January 2010 Future (expires 1/14/10)

12/26/2009 | 2/26/2010 CBOT Soybeans March 2010 Future (expires 3/12/10)

2/27/2010 4/30/2010 CBOT Soybeans May 2010 Future (expires 5/14/10)

On the date listed in the ‘Start Date’ column above, the SBFC trade prices to be used for the Underlying
and to calculate the Expiration Value will be done with the corresponding SBFC Delivery Month listed.
For instance, beginning on June 27, 2009, Nadex will use the Soybeans August 2009 futures prices as
the Underlying as well as use such SBEC prices to calculate the Expiration Value on the Expiration Date
for the relevant Soybeans Variable Payout Contract. '

(c) SOURCE AGENCY — The Source Agency is Nadex.

(d) TYPE - The Type of Contract is a8 Variable Pavout Contract.

(¢) ISSUANCE - For each planmed release by the Source Agency of the Underlying. Nadex will
issue varjous Contracts. cach of a diffcrent Series.. A new issuance of Contracts will commence no later

than two (2) business days following the Expiration Date.

(5 PAYOUT CRITERION -~ The Payout Criterion for cach Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Soybeans Variable Pavout Contract, the
Payout Criteria for the Contracts will be set as follows:

() DAILY VARIABLE SOYBEANS CONTRACTS, 2:15 PM ET CLOSE SPREAD — At

the commencement of trading in g Daily Spread Soybeans Variable Pavout Contract. Nadex shall list
one (1) Variable Payout Contract, referred to as a ‘Spread’. which conforms to one of the Payout

Criteria listed below as determined by Nadex at the time of listing:

(1) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ — 1
_(aa) CAP — The Cap shall be X + 45.

(bb) FLOOR — The Floor shall be X — 45,

{cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.
(2) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ —2
- {aa) CAP — The Cap ghall be X + 30.
{bb) FLOOR — The Floor shall be X — 30.
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{cc) DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10.
(3) DAILY VARTABLE PAYOUT CONTRACT ‘SPREAD® -3

{aa) CAP = The Cap shall be X + 22.50.

(bb) FLOOR — The Floor shall be X — 22 50,
{cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,

(4) In each case. “X” equals the last Soybeans price, as reported by the Source Agency,
rounded to the nearest S.

(ii) DAILY VARIABLE SOYBEANS CONTRACTS, 2:15 PM ET CLOSE
NARROW SPREAD — At the commencement of trading in a Daily Narrow Spread Soybeans Variable
Pavout Contract, Nadex shall list a set of five (5) Variable Payout Contracts with overlapping ranges

referred to as ‘“Narrow Spreads’, which conform to one of the Payout Criteria listed helow as determined
by Nadex at the time of listing:

(1) DAILY VARIABLE PAYOUT CONTRACT “‘NARROW SPREAD’ — SET 1

(aa) CONTRACT 1: The C'm_)' shall be X ~ 15; The Floor shall be X —435.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall be X —30.

(cc) CONTRACT 3: The Cap shall be X + 15; The Floor shall be X-15.

(dd) CONTRACT 4: The Cap shall be X + 30; The Floor shall be X.

(ee) CONTRACT 5: The Cap shall be X + 45; The Floor shall be X + 15.

(ff) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(2) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD’ — SET 2

(aa) CONTRACT 1: The Cap shall be X — 10: The Floor shall be X =30.

(bb) CONTRACT 2: The Cap shall be X; The Floor shall be X -20.
(cc) CONTRACT 3: The Cap shall be X + 10; The Floor shall be X — 10.

(dd) CONTRACT 4: The Cap shall be X + 20; The Floor shall be X.
{ee) CONTRACT 5: The Cap shall be X + 30@'11& Floor shall be X + 10.
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(ffy DOLLAR MULTIPLIER - The Dollar Multiplier shall be 10.
(3) DAILY VARIABLE PAYOUT CONTRACT ‘NARRQW SPREAD’ —8ET 3

{aa) CONTRACT 1: The Cap shall be X — 7.50: The Floor shall be X — 22.50.

{bb) CONTRACT 2: The Cap shall be X; The Floor shall be X —15.00.

{cc) CONTRACT 3: The Cap shall be X + 7,50; The Floor shall be X = 7.50.

(dd) CONTRACT 4: The Cap shall be X + 15.00; The Floor shall be X.

(ee) CONTRACT 5: The Cap shall be X + 22.50: The Floor shall be X + 7.50.

(ff) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(4) In each case, “X” equals the last Soybeans price, as reported by the Source Agency,

rounded to the nearest S.

(iii) Nadex may list additional Variable Payout Contracts with different ranpes of Payout
Criteria on a discrctionary basis in accordance with the CEA and Commission Regulations.

(8) MINIMUM TICK — The Minimum Tick size for Soybeans Variable Payout Contracts shall
be 0.10. :

(h) REPORTING LEVEL — The Reporting Level for the Soybeans Variable Payout Contracts
shall be 1,388 Contracts.

(i) POSITION LIMIT — The Position Limits for Soyheans Variable Payout Contracts shall be
27,177 Contracts.

() LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date. }

(k) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
Soybeans Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Seftlement Date. The Settlement Value of a Variable Pavout

Contract is determined as described in the definition for Long and Short Variable Payout Contracts.
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(n) EXPIRATION VALUE — The Expiration Value is the level of Soybeans as calculated by the
Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking the last twenty-five (25) SBFC trade prices just prior to the close of trading of the Soybeans
Variable Contract and removing the highest five (5) SBFC trade prices and the lowest five (5) SBEC
trade prices, using the remaininyg fifteen (15) SBFC trade prices to calculate the Expiration Value. The
calculation used is a simple average of all fificen (15) SBFC wade prices.

(o) CONTINGENCIES ~ If ne level is actually announced on the Expiration Date due to a

delay, postponement or otherwise in such release announcement by the Source Agency. the Settlement
Date will be delayed until the Underlving number is released for that Series.

RULE 12.85 CORN VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Comn Variable
Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the Corn price per bushel {in
U.S. cents), as calculated by Nadex using a proprietary algorithm which takes a sampling of prices?
obtained from the specified Corn Futures contracts (“CNFC”) currently trading on the Chicago Board of
Trade (CBOT®)’. The CNFC prices that will be used to calculate the Underlying will be taken from the

March. May, July, September, or December CNFC delivery months (each a “CNFC Delivery Month™).
The specific CNFC deliverv montb that will be used will be based on the CNFC represented in the

following schedule of dates for April 2009 to April 2010:

Start Date | End Date CNFC Delivery Month Used for the Underlying and to

Calculate the Expiration Value
4/25/2009 6/26/2009 CBOT Corn July 2009 Future (¢xpires 7/14/09)

6/27/2009 8/28/2009 CBOT Corn September 2009 Future (expires 9/14/09)

8/29/2009 11/27/2009 | CBOT Corn December 2009 Future (expires 12/14/09)

11/28/2009 | 2/26/2010 CBOT Com March 2010 Future (cxpires 3/12/10)

2/27/2010 | 4/30/2010 | CBOT Corn. May 2010 Future (expires 5/14/10)

On the date listed in the ‘Start Date’ column above, the CNFC trade prices to be used for the Underlying
and to calculate the Expiration Value will be done with the corresponding CNFC Delivery Month listed.

For instance, beginning on June 27, 2009, Nadex will use the Corn September 2009 futures prices as the

% The term “Prices” does not includc any settlement prices calcutated or issued by CBOT. Nadex only uscs the prices reparted on the
CBOT in order to formulate its own scttlement ptice,

? CBOT®isa tegistered service mark of the Board of Trade of the City of Chicago. Nadex, Inc. is not affiliated with the Board of Trade of
the City of Chicago and neither the Board of Trade of the City of Chicago, nor its affiliates, sponsor or endorse Nadex, Inc. or its products
in any way.
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Underlying as well as use such CNFC prices to calculate the Expiration Value on the Expiration Date

for the relevant Corn Variable Payout Contract.

(¢c) SOURCE AGENCY — The Source Agency is Nadex.

(d) TYPE — The Type of Contract is a Variable Payout Contract,

(e) ISSUANCE — For g¢ach planned release by the Source Agency of the Underlying, Nadex will

issue various Contracts, each of a different Series. A new issuance of Contracts will commence no later

than two {2) business days following the Expiration Date.

(f) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the Corn Variable Payout Contract, the

Payout Criteria for the Contracts will be set as follows:

(i) DAILY VARIABLE CORN CONTRACTS. 2:15 PM ET CLOSE SPREAD — At the

commencement of trading in a Daily Spread Com Variable Payout Contract, Nadex shall list one (1)
Variable Payout Contract, referred to as a ‘Spread’, which conforms to one of the Payout Criteria listed

below as determined by Nadex at the titng of listing:

(1) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ - 1

(as) CAP — The Cap shall be X +22.50.

(bb) FLOOR - The Floor shall be X — 22.50.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10,

(2) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ — 2

(aa) CAP — The Cap shall be X + 15,

{bb) FEOOR — The Floor shallbe X - 135.
(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(3) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ —3

(aa) CAP — The Cap shall be X + 7.50.
(bb) FLOOR — The Floor shall be X = 7.50.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.
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(4) In each case. “X" equals the last Corn price, as reported by the Source Agency, rounded

to the nearest 5.

: (ii) DAILY VARIABLE CORN CONTRACTS, 2:15 PM ET CLOSE NARROW
SPREAD — At the commencement of trading in a Daily Narrow Spread Corn Variable Payout Contract,
Nadex shall list a set of five (5) Variable Payout Contracts with overlapping ranges, referred to as

‘Narrow Spreads’, which conform to one of the Payout Criteria listed below as determined by Nadex at
the time of listing: :

(4) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD' - SET 1

(aa) CONTRACT 1: The_ Cap shall be X ~ 7.50; The Floor shall be X —22.50.

(bb) CONTRACT 2: The Cap shall be X: The Floor shall be X —15.00.

(cc) CONTRACT 3: The Cap shall be X + 7.50; The Floor shall be X — 7.50.

_ {dd) CONTRACT 4: The Cap shall be X + 15.00: The Floor shall be X,
(ee) CONTRACT 5: The Cap shall be X + 22.50; The Floor shall be X + 7.50.

(ff) DOLT AR MUITIPLIER — The Dollar Multiplier shall be 10.

(5) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD’ — SET 2
(aa) CONTRACT 1: The Cap shall be X — 5: The Floor shall be X —15.
(bb) CONTRACT 2: The Cap shall be X; The Floor shall be X --10.
{cc) CONTRACT 3: The Cap shall be X + 5: The Floor shall be X — 5.

{(dd) CONTRACT 4: The Cap shall be X + 10; The Floor shall be X,

(ee) CONTRACT 5: The Cap shall be X +15; The Floor shall be X+ 5.

(ff) DOLLAR MU TIPLIER — The Dollar Multiplier shall be 10.

(6) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD’ — SET 3

(aa) CONTRACT 1: The Cap shall be X — 2.50: The Floor shall be X — 7.50.
(bb) CONTRACT 2: The Cap shall be X: The Floor shall be X ~5.
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{cc) CONTRACT 3: The Cap shall be X + 5.50; The Floor shall be X — 2.50.
(dd) CONTRACT 4: The Cap shall be X + 5; The Floor shall be X.

(ee) CONTRACT 5: The Cap shall be X + 7.50: The Floor shall be X + 2.50.,

(ff) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 10.

(4) In each case, “X” equals the last Corn price, as reported by the Source Agency, rounded
to the nearest 5.

(iii) Nadex may list additional_Variable Payout Contracts with different ranges of Payout
Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(8) MINIMUM TICK - The Minimum Tick size for Corn Variable Payout Contracts shall be
.10.

(h) REPORTING LEVEL — The Repomng Level for the Corn Variable Payout Contracts shall
be 2,777 Contracts.

(i) POSITION LIMIT - The Position Limits for Corn Variable Payout Contracts shall be 55,555 .
Contracts.

(j) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATE - The Settlement Date of the Contract shall be the same date as the
Expiration Date.

(I) EXPIRATION DATE — The Expiration Date of the Contract shall be the date ot which the
Corn Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUE - The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is_ determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE — The Expiration Value is the level of Corn as calculated released

by the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency
by taking the last twenty-five (25) CNFC trade prices just prior to the close of trading of the Corn

Variable Contract and removing the highest five (5) CNFC trade prices and the lowest five (5) CNFC
trade prices, using the remaining fifteen (15) CNFC trade prices to calculate the Expiration Value. The

calculation used is a simple average of all fifteen (15) CNFC trade prices.
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(o) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement

Date will be delayed until the Underlying number is released for that Series.

RULE 12.86 WALL STREET 30 VARTABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the Wall Street 30
Variable Payout Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-mini
Dow® Futures contracts (“IDJFC”) traded on the Chicago Board of Trade ( CBOT" ) 1° The DIFC nrade
prices that will be used for the Underlying will be taken from four (4) DIFC delivery months: March,
June, September, or December (each a “DIJFC Delivery Month™). The specific DJFC Delivery Month
that will be used as the Underlving will be based on the DJFC represented in the following schedule of
dates for March 2009 through March 2010:

DJFC Delivery Month Used as the Underlying and to
M_ End Date Calculate the Expiration Value
3/14/2009 6/12/2009 CBOT E_mini Dow June 2009 Future (expires 6/19/09)
CBOT E-mini Dow September 2009 Future (expires
6/13/2009 9/11/2009 9/18/09) ' '

: CBOT E-mini Dow December 2009 Future (expires
9/12/2009 12/11/2009 | 12/18/09)

12/122009 | 3/12/2010 | CBOT E-mini Dow March 2010 Future (expires 3/19/10)

On the date listed in the ‘Start Datc’ column above, the DIFC trade prices to be used for the Underlying
and to calculate the Expiration Value will be the DIJFC trade prices for the corresponding DIFC Delivery
Month listed. For instance, beginning on June 13, 2009, Nadex will use the CBOT E-mini Dow June
2009 future prices as the Underlying and will use trade prices for the June 2009 E-mini Dow futures

contract to calculate the Expiratioﬂ Value on the Expiration Date for the relevant Wall Street 30
Variable Pavout Contract.

(c) SOURCE AGENCY — The Source Agency is Nadex.

(d) TYPE — The Type of Contract is a Variable Payout Contract,

10 CBOT? is a registered scrvice mark of the Boatd of Trade of the City of Chicago. -*Dow Jones," “DJIA,” and “The Dow” are registcred
rademarks of Dow Jones & Company, Inc. Nadex, Inc. is not affiliaied with the Board of Trade of the City of Chicage or Dow Jones and
neither the Board of Trade of the City of Chicaga, Dow Jones, nor their affiliates, sponsor or endorse Nadex, Inc. or its products in any
way. In particular, the Nadex Wall Strect 30 Contracts are not sponsored, endorsed, sold or promoted by CROT or Dow Joncs.
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(e) ISSUANCE — For each planned release by the Source Agency of the Underlying, Nadex will
issue various Contracts, each of a different Series. A new issuance of Contracts will cornmence no later

than two (2) business days following the Expiration Date.

() PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issucd. For the Wall Street 30 Variable Payout Contract,

the Payout Criteria for the Contracts will be set as follows:

(1) DAILY VARIABLE WALL STREET 30 CONTRACTS, 4:15PM ET CLOSE
SPREAD - At the commencement of trading in_a Daily Spread Wall Street 30 Variable Payout Contract,

Nadex shall list one (1) Variable Payout Contract, referred to as a ‘Spread’, which conforms_to one of
the Payout Criteria listed below as determined by Nadex at the time of listing:

\
(1) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD" - 1

(aa) CAP — The Cap shall be X + 300.
{bb) FLOOR — The Floor shall be X — 300.

cC LAR LTIPLIER — The Dollar Multiplier shall be 1.
(2) DAILY VARIABLE PAYQUT CONTRACT ‘SPREAD’ - 2

(aa) CAP — The Cap shall be X + 225.

(bb) FLOOR — The Floor shall be X — 225,

{cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1,

(3) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ -3

{aa) CAP — The Cap shall be X + 150.
{bb) FLOOR — The Floor shall be X — 150.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(4) In each case, “X” equals the last DJFC trade price. as reported by the Source Agency,
rounded to the nearest 50.

(ii) DAILY VARIABLE WALL STREET 30 CONTRACTS, 4:15PM ET

CLOSE NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread Wall Street
30 Variable Payout Contract, Nadex shall list a set of five (5) Variable Payout Contracts with
overlapping ranges, referred to as ‘Narrow Spreads’, which conform to one of the Payout Criteria listed

below as determined by Nadex at the time of listing:
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(1) DAILY VARIABLE PAYOUT CONTRACT “NARROW SPREAD’ - SET 1

(aa) CONTRACT 1: The Cap shall be X = 100; The Floor shall be X — 300.

(bb) CONTRACT 2: The Cap shall be X: The Floor shall be X — 200,

{cc) CONTRACT 3: The Cap ghall be X + 100: The Floor shall be X - 100.
{dd) CONTRACT 4: The Cap shall be X + 200; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X +300; The Floor shall be X + 100.

(ff) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(2) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD” - SET 2

(aa) CONTRACT 1: The Cap shall be X — 75; The Floor shall be 3 — 225.
(bb) CONTRACT 2; The Cap shall be X; The Floor shall be X —150.

(cc) CONTRACT 3: The Cap shall be X + 75; The Floor shall be X - 75.

(dd) CONTRACT 4: The Cap shall be X + 150; The Floor shall be X,

(ee) CONTRACT 5: The Cap shall be X + 225: The Floor shall be X + 75.

(ff) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(3) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD" - SET 3

{aa) CONTRACT I: The Cap shall be X — 50; The Floor shall be X —150.

(bb) CONTRACT 2: The Cap shall be X; The Floor shall be X — 100.
{cc) CONTRACT 3: The Cap shall be X + 50; The Floor shall be X - 50.

(dd) CONTRACT 4: The Cap shall be X + 100; The Floor shall be X.

’ (ee) CONTRACT §: The Cap shall be X + 150; The Floor shall be X + 50.
(ffy DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.
(4) In each case, “X” equals the last DJFC trade price, as reported by the Source Agencey,

rounded to the nearest 50.
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(iii) Nadex may list additional Variable Payout Contracts with different ranges of Pavout
Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(2) MINIMUM TICK — The Minimum Tick size for Wall Street 30 Variable Payout Contracts
shall be 1.

(h) REPORTING LEVEL — The Reporting Level for the Wall Street 30 Variable Payout
Contracts shall be 2,083 Contracts.

(i) POSITION LIMIT — The Position Limits for Wall Street 30 Variable Payout Contracts shall
be 41,666 Contracts. :

() LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
Expiration Date.

() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which th
Wall Expiration Value is rel h e Agenc

(m) SETTLEMENT VAILJE — The Settlement Value is the amount paid to the holder of either a

Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE - The Expiration Value is the price or value of Wall Street 30

released by the Source Agency on the Expiration Date. The Expiration Value is calculated by the ,
Source Agency by taking the last twenty-five (25) DJFC trade prices just prior to the close of wading of
the Wall Street 30 Variable Contract and removing the highest five (5) DJFC trade prices and the lowest

five (5) DIFC trade prices, using the remaining fifteen (15) DIFC trade prices to calculatc the Expiration
Value. The calculation used is a_ simple average of all fifteen (15) DJFC trade prices.

(0) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a

delay. postponement or otherwise in such release announcement by the Source Agency, the Settlement
Date will be delayed until the Underlying number is released for that Series.

RULE 12.87 US TECH 100 VARTIABLE PAYOUT CONTRACTS

(a) SCOPE -These Rules shall apply to the Class of Contracts referred to as the US Tech 100
Variable Pavout Contracts issued by Nadex.
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(b) UNDERLYING — The Underlying for this Class of Contracts is the price of the E-m1m
NASDAQ 100°® Futures contracts (“NQFC”) traded on the Chicago Mercantile Exchange (CME
The NQFC trade prices that will be used for the Underlying will be taken from four (4) NQFC dehverz
months: March, June, September, or December {each a “NQFC Delivery Month™). The specific NOFC

Delivery Month that will be used as the Underlying will be based on the NOQFC represented in the
following schedule of dates for March 2009 through March 2010:

NQFC Delivery Month Used as the Underlying and to
| Start Date End Date Calcnlate the Expiration Value
CME E-mini NASDAQ 100 June 2009 Future (expires
3/14/2009 6/1 2/2009 _2/1_9/@
CME E-mini NASDAQ 100 September 2009 F xpires
6/1 2/25529 9/11/2009 9/18/09)
CME E-mimi NASDAQ 100 December 2009 Future (expires
/12/2009 12/11/2009 | 12/18/09) .
CME E-mini NASDAQ 100 March_ 2010 Future {(expires
12/12/2009 3/12/2010 3/19/10)

On the date listed in the ‘Start Date’ column above, the NOQFC trade prices to be used for the Underlying

and to calculate the Expiration Value will be the NQFC trade prices for the corresponding NQFC
Delivery Month listed, For instance, beginning on June 13, 2009, Nadex will use the CME E-mini

NASDAQ 100 June 2009 future prices as the Underlying and will us

mini NASDAQ 100 futures contract to calculate the Expiration Value on the Exmratlon Date for the
relevant US Tech 100 Variable Payout Contract.

(¢) SOURCE AGENCY — The Source Agency is Nadex.

(d) TYPE — The Type of Contract is a Variable Payout Contract.

(e) ISSUANCE — For each planned release by the Source Apgency of the Underlying, Nadex will

issue various Contracts, each of a different Series. A new issuance of Contracts will commence no later
than two (2) business days following the Expiration Date.

(H PAYOUT CRITERION - The Payout Criterion for each Contract will be set by Nadex at the
time the Variable Payout Contracts are initially issued. For the US Tech 100 Variable Payout Contract,
the Payout Criteria for the Contracts will be set as follows:

1 CME® is a repistered mark of the Chicago Mercantilc Exchange. NASDAQ and NASDAQ-100 are registered marks of the Nasdag
Stock Market, Inc. Nadex, Inc. is not affiliated with the Chicago Mercantile Exchange or Nasdaq Stock Market and nicither the Chicago
Mercantile Bxchange, the Nasdaq Stock Market, nor their affiliales, sponsor or endorse Nadex, Inc. or its products in any way. In
particilar, the Nadex US Tech 100 Contracts are not sponsored, endorsed, sold or promoted by CME or the Nasdag Stock Market.
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(1) DAILY VARIABLE US TECH 100 CONTRACTS. 4:15PM ET CLOSE SPREAD - At
the commencement of trading 1 a Daily Spread US Tech 100 Variable Payout Contract, Nadex shall list
one (1) Variable Payout Contract, referted to_as a ‘Spread’, which conforms to one of the Payout

Criteria listed below as determined by Nadex at the time of listing:
(1) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ - |

{aa) CAP — The Cap shall be X + 450.
(bb) FLOOR — The Floor shall be X —450.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(2) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ - 2

(ag) CAP — The Cap shall be X + 300.

(bb) FLOOR. — The Floor shall be X — 300.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(3) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ - 3

(28) CAP — The Cap shall be X + 225,

| (bby FLOOR — The Floor shall be X — 225,
{c¢) DOLLAR MULTIPLIER — The Dollar Multiplier shall be L.

(4) In each case, “X” equals the last NQFC trade price. as reported by the Source Agency,
rounded to the nearest 10.

(it) DAILY VARIABIE US TECH 100 CONTRACTS, 4:15PM ET CLOSE

NARROW SPREAD - At the commencement of trading in a Daily Narrow Spread US Tech 100
Variable Payout Contract, Nadex shall list a set of five (5) Variable Payout Contracts with overlapping

ranges, referred to as ‘Narrow Spreads’. which conform to one of the Payout Criteria listed below as
determined by Nadex at the time of listing:

(1) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD”’ - SET 1

{aa) CONTRACT 1: The Cap shall be X —~ 150: The Floor shall be X — 450,

{bb) CONTRACT 2: The Cap shall be X; The Floor shall be X — 300.

(cc) CONTRACT 3: The Cap shall be X + 150; The Floor shall be X - 150.
-7 -
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{(dd) CONTRACT 4: The Cap shall be X + 300; The Floor shall be X.
(ee) CONTRACT 5: The Cap shall be X +450; The Floor shall be X + 150.

(fH DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1,

(2) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD’ - SET 2

(aa) CONTRACT 1: The Cap shall be X — 100: The Floor shall be X — 300.
{bb) CONTRACT 2: The Cap shall be X; The Floor shall be X - 200.

(cc) CONTRACT 3: The Cap shall be X + 100: The Floor shall be X - 100.

(dd) CONTRACT 4: The Cap shall be X -+ 200: The Floor shall be X.

(ee) CONTRACT 5: The Cap shall be X +300; The Floor shall be X + 100.

(ff) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(3) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD” - SET 3
| (az) CONTRACT 1: The Cap shall be X — 75; The Floor shall be X = 225.

(bb) CONTRACT 2; The Cap shall be X; The Floor shall be X —-150.

(cc) CONTRACT 3: The Cap shall be X + 75; The Floor shall be X - 75,
(dd) CONTRACT 4: The Cap shall be X + 150; The Floor shall be X,
(ee) CONTRACT 5: The Cap shall be X + 225: The Floor shall be X + 75.

(fH) DOLLAR MULTIPLIER = The Dollar Muitiplier shall be 1.
(4) In each case, “X” equals the last NOFC trade price. as reported by the Source Agency,

rounded to the nearest 10.

(i) Nadex may list additional Variable Payout Contracts with different ranges of Payout
Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(g) MINIMUM TICK — The Minimum Tick size for US Tech 100 Variable Payout Contracts

shall be 1.

(h) REPORTING LEVEL - The Reporting Level for the US Tech 100 Variable Payout

Contracts shall be 1.388 Contracts,
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(i) POSITION LIMIT — The Position Limits for US Tech 100 Variable Payout Contracts shall
be 27.777 Contracts.

(i) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date ag the
Expiration Date.

() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US Tech 100 Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUE — The Scitlcment Valug is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Varjable Payout

Contract is determined as described in the definition for Long and Short Variable Payout Contracts.

(n) EXPIRATION VALUE — The Expiration Value is the price or value of US Tech 100
releaged by the Source Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking the last twenty-five (25} NOFC trade prices just prior to the close of trading of
thie US Tech 100 Variable Contract and removing the hishest five (5) NOFC trade prices and the lowest
five (5) NOFC trade prices, using the remaining fifteen (15) NQFC trade prices to calculate the
Expiration Value. The calculation used is_a simple average of all fifieen (15) NQFC trade prices.

(0) CONTINGENCIES — If no level is actually announced on the Expiration Date duc to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settiement

Date will be delayed until the Underlying number is released for that Series.

RULE 12.88 US 500 VARIABLE PAYOUT CONTRACTS

(a) SCOPE —These Rules shall apply to the Class of Contracts referred to as the US 500
Variable Payout Contracts issued by Nadex.,

(b) UNDERLYTNG — The Underlying for this Class of Contracts is the price of the e-Mini S&P
500" Futures contracts (“SPFC™) traded on the Chicago Mercantile Exchange® (CME). * The SPFC
trade prices that will be used for the Underlying will be taken from four (4) SPFC delivery months:
March. June, September, or December (each a “SPFC Delivery Month™). The specific SPFC Delive)

Month that will be used as the Underltying will be based on the SPFC represented in the following
schedule of dates for March 2009 through March 2010;

| Start Date I End Date | SPFC Delivery Month Used as the Underlying and to _ I

2 CME? is a registercd mark of the Chicago Mercantile Exchange. S&P 500 is a registered mark of the McGraw-Hill Companies, Inc.
Nadex, Inc. is not affiliated with the Chicago Mcreantile Exchange or the McGraw-Hill Companies and neither the Chicago Mercantile
Exchange, the McGraw-Hill Companies, nor their affiliatcs, sponsor or endorse Nadex, Inc. or its products in any way. In particular, the
Nadex US 500 Contracts are not sponsored, endorsed, sold vr promoled by CME or the McGraw-Hill Companics,
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Calculate the Expiration Value

3714/2009 6/12/2009 CME E-mini S&P 500 June 2009 Future (expires 6/19/09

CME E-mini &P 500 September 2009 Future (expires

6/13/2009 9/11/2009 9/18/09)

CME E-mini S&P 500 December 2009 Future (expires
9/12/2000 12/11/2009 | 12/18/09

12/12/2009 . | 3/12/2010 CME E-mini S&P 500 March 2010 Future (expires 3/19/10)

On the date listed in the ‘Start Date’ column above, the SPEC wrade prices to be used for the Underlying
and to calculate the Expiration Value will be the SPEC trade prices for the corresponding SPFC Delivery

Month listed. For instance, beginning on June 13, 2009, Nadex will use the CME E-mini S&P 500 June
2009 future prices as the Underlying and will use trade prices for the June 2009 E-mini S&P 500 futures

contract to caleulate the Expiration Value on the Expiration Date for the relevant US 500 Variable
Payout Contract.

(¢) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The Type of Contract is a Variable Payout Contract,

(&) ISSUANCE — For each planned release by the Source Agency of the Underlying, Nadex will

issue various Contracts, each of a different Series. A new issuance of Contracts will commence no later
than two (2) business days following the Expiration Date.

(f) PAYOUT CRITERION — The Payout Criterion for each Contract will be set by Nadex at the

time the Variable Payout Contracts are initially issued. For the US 500 Vatiable Payout Contract, the
Payout Criteria for the Contracts will be set as follows:

(i) DAILY VARIABLE US 500 CONTRACTS, 4:15PM ET CLOSE SPREAD - At the
commencement of trading in a Daily Spread US 500 Variable Payout Contract, Nadex shall list one (1)
Variable Payout Contract, referred to as a ‘Spread’, which conforms to ane of the Payout Criteria listed
below as determined by Nadex at the time of listing:

(1) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAL) - 1

{aa) CAP — The Cap shall be X -+ 300,

{bb) FLOOR — The Floor shall be X — 300.

(cc) DOLLAR MULTIPLIER — The Dollar Multiglier shall be 1.
(2) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ - 2

(aa) CAP — The Cap shall be X + 225.
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{(bb) FLOOR — The Floor shall be X — 225,

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1,

(3) DAILY VARIABLE PAYOUT CONTRACT ‘SPREAD’ -3

(aa) CAP — The Cap shall be X + 150,

(bb} FLOOR — The Floor shall be X — 150.

(cc) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(4) In each case, “X” equals the last SPFC trade pnce, as reported by the Source Agency,

rounded to the nearest 5.

(ify DAILY VARIABLE US 500 CONTRACTS, 4:15PM ET CLOSE NARROW

SPREAD - At the commencement of trading in a Daily Narrow Spread US 500 Variable Payout
Contract, Nadex shall list a set of five (5) Variable Payout Contracts with overlapping ranges, referred to

as ‘Narrow Spreads’, which conform to one of the Payout Criteria listed below as determined by Nadex
at the time of listing:

(1) DAILY VARTABLE PAYOUT CONTRACT ‘NARROW SPREAD’ - SET 1

(2a) CONTRACT 1: The Cap shall be X = 100: The Floor shall be X — 300.

(bb) CONTRACT 2: The Cap shall be X; The Floor shall be X — 200.

{cc) CONTRACT 3: The Cap shall be X + 100: The Floar shall be X - 100.

(dd) CONTRACT 4: The Cap shall be X + 200: The Floor shall be X,

(ee) CONTRACT 5: The Cap shall be X +300; The Floor shall be X + 100.

(ff) DO AR MULTIPLIER — The Dollar Multiplier shall be 1.
(2) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD’ - SET 2

(aa) CONTRACT 1: The Cap shall be X — 75: The Floor shall be X — 225.

(bb) CONTRACT 2: The Cap shall be X: The Floor shall be X 150,
(ce) CONTRACT 3: The Cap shall be X + 75: The Floor shall be X - 75.

(dd) CONTRACT 4: The Cap_shall be X + 150: The Floor shall be X,

www,hadgaatrest.com
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(ec) CONTRACT 5: The Cap shall be X + 225: The Floor shallbe X + 75,

{ff) DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1,

(3) DAILY VARIABLE PAYOUT CONTRACT ‘NARROW SPREAD’ - SET 3

{aa) CONTRACT 1: The Cap shall be X = 50; The Floor shall be X —150.

{bb) CONTRACT 2: The Cap shall be X; The Floor shall be X — 100.

(cc) CONTRACT 3: The Cap shall be X + 50: The Floor shall be X - 50,

(dd) CONTRACT 4: The Cap shall be X + 100 The Floor shall be X,

(ce) CONTRACT 5: The Cap shall be X + 150; The Floor shall be X + 50.

(ffy DOLLAR MULTIPLIER — The Dollar Multiplier shall be 1.

(4) In each case, “X” equals the last SPFC trade i)ﬁGE. as reported by the Source Agency,
rounded to the nearest 5.

(iii) Nadex may list additional Variable Payout Contracts with different ranges of Payout
Criteria on a discretionary basis in accordance with the CEA and Commission Regulations.

(£) MINIMUM TICK — The Minimum Tick size for US 500 Variable Payout Contracts shall be

L

(h) REPORTING LEVEL ~ The Reporting Level for the US 500 Variable Payout Contracts
shall be 2,083 Contracts.

(i) POSITION LIMIT — The Position Limits for US 500 Variable Payout Contracts shall be
41,666 Contracts,

(j) LAST TRADING DATE — The Last Trading Date of the Contract is the same date as the
Settlement Date.

(k) SETTLEMENT DATE — The Settlement Date of the Contract shall be the same date as the
. Expiration Date.

() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US 500 Expiration Valug is released by the Source Agency.

(m) SETTLEMENT VALUE — The Settlement Value is the amount paid to the holder of either a
Short or Long Variable Payout Contract on Settlement Date. The Settlement Value of a Variable Payout
Contract is determined as described in the definition for Long and Short Variable Payout Contracts.
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i

(n) EXPIRATION VALUE — The Expiration Value is the price or value of US 500 released by

the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking the last twenty-five (25) SPFC trade prices just priot to the close of trading of the US 500
Variable Contract and removing the highest five (5) SPFC trade prices and the lowest five (5) SPFC

trade prices, using the remaining fifteen (15) SPFC trade prices to calculate the Expitation Value. The
calculation used is a simple average of all fifteen (15) SPFC trade prices.

(o) CONTINGENCIES — If no level is actually announced on the Expiration Date due to a
delay, postponement or otherwise in such release announcement by the Source Agency, the Settlement

" Date will be delayed until the Underlving number is released for that Series.

RULE 12.89 NADEX WALL STREET 30 BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to_the Class of Contracts referred to as the Wall Street 30
Binary Contracts issued by Nadex.

(b) UNDERLYING = The Underlying for this Class of Binary Contracts is the price of the E-
mini Dow® Futures contracts (“DIFC”) traded on the Chicago Board of Trade® (CBOT®).” The DIFC

wrade prices that will be used for the Underlying will be taken from four (4) DIFC delivery months:
March, June, September. or December (each a “DJFC Delivery Month™). The specific DIFC Delivery

Month that will be used as the Underlying will be based on the DJFC represented in_the following
schedule of dates for March 2009 through March 2010:

DJFC Delivery Month Used as the Underlying and to
Start Date End Date Calculate the Expiration Value
31442009 6/12/2009 CBOT E-mini Dow June 2009 Future (expires 6/19/09)

CBOT E-mini Dow September 2009 Future (expires
6/13/2009 9/11/2009 9/18/09)

CBOT E-mini Dow December 2009 Future (expires
9/12/2009 12/1172009 | 12/18/09)

12/12/2009 3/12/2010 CBOT E-mini Dow March 2010 Future (expires 3/19/10)

On the date listed in the ‘Start Date’ column above, the DIFC trade prices to be used for lyin
and to caiculate the Expiration Value will be the DJFC trade prices for the corresponding DIFC Delivery

Month listed. For instance, beginning on June 13, 2009, Nadex will use the EME-CBOT E-mini Dow
June 2009 future prices as the Underlying and will use trade prices for the June 2009 E-mini Dow

futures contract to calculate the Expiration Value on the Expiration Date for the relevant Wall Street 30
Binary Contract.

(c) SOURCE AGENCY - The Source Agency is Nadex.

13 Supra,at fn 10,
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(d) TYPE - The type of Contract is a Binary Contract,

(e) ISSUANCE — For each planned release by the Source Agency of the

Underlying, Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts

will commence no later than two (2) business days following the Expiration Date.

(f) PAYOQUT CRITERION — The Payout Criterion for each Contract will be

set by Nadex at the time the Binary Contracts are initially issned. For the Wall Street 30 Binary
Contract, the Payout Criteria for the Contracts will be set as follows:

(DDAILY WALL STREET 30 BINARY CONTRACTS, 4:15 PM (ET) CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X — 300.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than X — 270,
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than X — 240.

(4) Binary Contract 4; One Cbntraqt will have a Payout Criterion of greater than X =210,
(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than X — 180.

(6) Binary Contract 6: One thuact will have a Payout Criterion of greater than X — 150,
(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than X — 120.

(8) Binary Contract 8: One Contract will have a Payout Criterion of greater than X — 90.

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than X ~ 60.

(10) Binary Contract 10: One Contract will have a Payout Criterion of greater than X — 30.
(11) Binary Contract 11;: One Contract will have a Payout Criterion of greater than X.

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater than X + 30.
(13) Binary Contract 13: One Contract will have a Payout Criterion of greater than X -+ 60.

(14) Binary Contract 14: One Contract will have a Payout Criterion of greater than X + 90.

(15) Binary Contract 15: One Contract will have a Payout Criterion of greater than X +
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{16) Binary Contract 16: One Contract will have a Payout Criterion of greater than X +

(17) Binary Contract 17: One Contract will have a Payout Criterion of greater than X +

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater than X +

(19) Binary Contract 19: One Contract will have a Pavout Criterion of greater than X +

(20) Binary Contract 20: _One Contract will have a Payout Criterion of greater than X -+

21) Bingy‘ Contract 21: One Contract will have a Payout Criterion of greater than X +

(22) In each case above, “X” equals the Wall Street 30 reference price, as calculated by the

Source Agency, rounded to the nearest ten (10).

CLOSE

()WEEKLY WA.LL STREET 30 BINARY CONTRACTS, 4:15 PM (ET)

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X — 600,

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than X — 500,

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than X — 400,

* (4) Binary Contract 4: One Contract will have a Payout Criterion of greater than X — 300,

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than X — 200.
(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than X — 100.
(7) Binary Contract 7. One Contract will have a Payout Criterion of greater than X,

- (8) Binary Contract 8: One Contract will have a Payout Criterion of preater than X + 100,

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than X + 200.
(10) Binary Contract 10: One Contract will have a Pavout Criterion of greatcr than X +
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(11) Binary Contract 11: One Contract will have a Payout Criterion of greater than X +

400.

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater than X +
500.

(13) Binary Contract 13: One Contract will have a Payout Criterion of preater than X +
600.

(14) In each case above, “X” equals the Wall Street 30 reference price, as calculated by the

Source Agency, rounded to the nearest value ending in either twenty-five (25) or seventy-five (75).

(iii)INTRADAY WALL STREET 30 BINARY CONTRACTS, 8:00 AM to 10;00
AMET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z1 — 40.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z1.

(3) Binary Contifact 3: One Contract will have a Payout Criterion of greater than 71 + 40,
(4) In each case:above, 71 cquals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv)TNTRADAY WALL STREET 30 BINARY CONTRACTS. 9:00 AM to 11:00
AM ET CL.OSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z2 — 40,

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z2.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z2 + 40.

(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the igssuance of these contracts.

(v)INTRADAY WATL STREET 30 BINARY CONTRACTS, 10:00 AM to
12:00 PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 723 — 40.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z3.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z3 + 40.
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(4) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi)INTRADAY WALL STREET 30 BINARY CONTRACTS, 11:00 AM to_1:00
PM ET CL.OSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 74 — 40,

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 74,

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than 74 + 40,

(4) In each cage above, Z4 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vil)INTRADAY WALL STREET 30 BINARY CONTRACTS, 12:00 PM to
2:00 PM ET CLOSE

(1) Binary Contract 1: One Coniract will have a Payout Criterion of greater than Z5 — 40,

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z5.
3) Binm. Contract 3: One Contract will have a Payout Criterion of greater than 75 + 40,

(4) In each _dase above. Z5 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(viii)INTRADAY WALL STREET 30 BINARY CONTRACTS, 1:00 PM to 3:00
PM ET CLOSE |

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z6 - 40.
(2) Binary Contract 2;: One Contract will have a Payout Criterion of greater than Z6.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z6 + 40,

(4) In each case above, Z6 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(ix)INTRADAY WALL STREET 30 BINARY CONTRACTS, 2:00 PM to 4:15
PM ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of oreater than 27 — 40.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z7.
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(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z7 -+ 40.

(4) In each case above, Z7 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(x)Nadex mavy list additional Wall Street 30 Binary Contracts with different

ranges of Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

(b) MINIMUM TICK — The Minimum Tick size for the Wall Street 30 Binary Contracts shall
be $0.25.

() REPORTING LEVEL - The Reporting Level for the Wall Street 30 Binary Contracts shall
be 1,750 Contracts.

(d) POSITION LIMIT — The Position Limits for the Wall Street 30 Binary Contracts shall be
2,500 Contracts.

(é) LAST TRADING DATE — The Last Trading Date in a Series is the same datc as the
Expiration Date. :

§3) SETTLEMENT DATE — The Setflement Date in a Series is the same date as the Expiration -
Datc. . ;‘ . :

(g) EXPIRATION DATE — The Expiration Date of the Contract will be the date on which the
Wall Street 30 Expiration Value is released by the Source Agency.

(h) SETTLEMENT VALUE — The Settlement Value ig the amount paid to the holder of the in-
the-money Contract on the Settlement Date. The Settlement Value of an in-the-money Wall Street 30
Binary Contract is $100.

(i) EXPIRATION VAILUE — The Expiration Value is the price or value of Wall Street 30
releascd by the Soutce Agency on the Expiration Date. The Expiration Value is calculated by the
Source Agency by taking the last twenty-five (25) DJFC trade prices just prior to the close of trading of
the Wall Street 30 Binary Contract and removing the highest five (5) DIFC trade prices and the lowest
five (5) DJFC trade prices, using the remaining fifteen (15) DIFC trade prices to calculate the Expiration
Value. The calculation used is a simple average of all fificen (15) remaining DJFC trade prices.

(i) CONTINGENCIES — If no daily settlement price of the relevant DIFC is announced by the

Source Agency, the Settlement Date will be delayed until such daily settlement price for that Series is
released and publicly available.
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RULE 12.90 NADEX US TECH 100 BINARY CONTRACTS

(a) SCOPE — These Rules shall apply to the Class of Contracts referred to as the US Tech 100
Binary Contracts issued by Nadex.

(b) UNDERLYING — The Underlying for this Class of Binary Contracts is the price of the e-

Mini NASDAQ 100® Futures contracts (“NQFC”) traded on the Chicago Mercantile Exchange
(CME)."* The NOFC trade prices that will be used for the Underlying will be taken from four (4) NQFC
delivery months: March, June, September, or December (each a “NQFC Delivery Month™). The specific
NQFC Delivery Month that will be used as the Underlving will be based on the NOFC represented in
the following schedule of dates for March 2009 through March 2010:

NQFEC Delivery Month Used as the Underlying and to

StartDate | End Date | Calculate the Expiration Value
CME E-mini NASDAQ 100 June 2009 Future (expires

3/14/2009 6/12/2009 | 6/19/09)

CME E-mini NASDAQ 100 September 2000 Future (expires
6/13/2009 9/11/2009 | 9/18/09)

CME E-mini NASDAQ 100 December 2009 Future (expires
9/12/2009 12/11/2009 | 12/18/09) -

_ CME E-mini NASDAQ 100 March 2010 Future (expires
12/12/2009 3/12/2010 3/19/10)

On the date listed in the *Start Date’ column above, the NOFC trade prices to be used for the Underlying

and to calculate the Expiration Value will be the NQFC trade prices for the corresponding NOFC
Delivery Month listed. For instance, beginning on June 13, 2009. Nadex will use the CME E-mini
NASDAQ 100 June 2009 future prices as the Underlying and will use trade prices for the June 2009 E-
mini NASDAQ 100 futures contract to calculate the Expiration Value on the Expiration Date for the
relevant US Tech 100 Binary Contract.

(©) SOURCE AGENCY — The Source Agency is Nadex.
(d) TYPE — The type of Contract is a Binary Contract.
(e) ISSUANCE - For each planned release by the Source Agency of the

Underlying, Nadex will issue various Contracts, each of a different Series. A new issuance of Contracts
will commence no later than two (2) business days following the Expiration Date.

() PAYOUT CRITERION — The Payout Criterion for each Contract will be

set by Nadex at the time the Binary Contracts are initially issued. For the US Tech 100 Binary Contract,
the Payout Criteria for the Contracts will be set as follows:

14 Supraatfn 1.
-39 -
311 5. Wackar Driva
Sulte 2675
Chicaga, IL. 60606
www hadgestreet.com tel: 312.884.0100



HedgeStreet.

EXUCHMANGE

()DAILY US TECH 100 BINARY CONTRACTS, 4:15 PM (ET) CLOSE
(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X - 50,

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than X - 45,

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than X - 40,
(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than X - 35,

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than X - 30.

(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than X - 25,

(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than X - 20,
(8) Binary Contract 8: One Contract will have a Payout Criterion of greater than X - 15,

(9) Binary Contract 9: One Contract will have a Pavout Criterion of greater than X - 10.
(10) Binary Contract 10: One Contract will have a Payout Criterion of greater than X - 5,

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater than X.

(12) Binary Contract 12: One Contract will have a Payout Critérion of greater than X + 5.

(13) Binary Contract 13: One Contract will have a Pavout Criterion of greater than X + 10.
(14) Binary Contract 14: One Contract will have a Payout Criterion of greater than X +15.

(15) Binary Contract 15: One Contract will have a Pavout Criterion of greater than X + 20,
(16) Binary Contract 16: One Contract will have a Payout Criterion of greater than X 4 25.
(17) Binary Contract 17: One Contract will have a Payout Criterion of greater than X -+ 30.

(18) Binary Contract 18: One Contract will have a Payout Criterion of greater than X + 35,

(19) Binary Contract 19: One Contract will have a Payout Criterion of greater than X + 40.

(20) Binary Contract 20: One Contract will have a Payout Criterion of greater than X + 45,
(21) Binary Contract 21: One Contract will have a Payout Criterion of greater than X + 50.
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(22) In each case above, “X” equals the US Tech 100 reference price, as calculated by the

Source Agency, rounded to the nearest five (5).
(i)WEEKLY US TECH 100 BINARY CONTRACTS. 4:15 PM(ET) CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X - 90.

(2) Binary Contract 2:_One Contract will have a Payout Criterion of greater than X - 75.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than X - 60.
(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than X - 45.
(5) Binary Contract 5;: One Contract will have a Payout Criterion of greater than X - 30.
(6) Binary Contract 6: Omne Contract will have a Payout Criterion of greater than X - 15,
(7) Binary Contract 7; One Contract will have a Payout Criterion of greater than X.

(8) Binary Contract 8 One Contract will have a Payout Criterion of greater than X + 15.
(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than X + 30.
(10) Binary Contract 10;_One Contract will have a Payout Criterion of greater than X + 43,
(11) Binary Contract 11; One Contract will have a Payout Criterion of greater than X + 60.

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater than X + 75,
(13) Binary Contract 13 One Contract will have a Payout Criterion of greater than X + 90,

(14) In each case above, “X" equals the US Tech I.OO reference price, as calculated by the
Source Agency, rounded to the nearest value ending in either 0.25 or 0.75.

(iii)INTRADAY US TECH 100 BINARY CONTRACTS. 8:00 AM to 10:00 AM
ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z1 — 10.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z1.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z1 + 10.

(4) In each case above, Z1 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.
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(ivINTRADAY US TECH 100 BINARY CONTRACTS, 9:00 AM to 11:00 AM
ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z2 — 10,

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z2.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z2 + 10.

(4) In each case above, Z2 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts, .

(vV)INTRADAY US TECH 100 BINARY CONTRACTS, 10:00 AM to 12:00 PM
ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z3 ~ 10.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z3.
(3) Binary Contract 3: One Contract will have a Payouit Criterion of greater than 73 + 10.

(4) In each case above, Z3 equals the strike level determmed by the Source Agency

immediately before the issuance of these contracts.

(vi)INTRADAY US TECH 100 BINARY CONTRACTS 11:00 AM to 1:00 PM
ET CLOSE -

(1) Binary Contract 1: One Contract will have a Pavout Criterion of greater than 74 — 10,
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 74,

. (3) Binary Contract 3: One Contract will have a Pavout Criterion of greater than Z4 + 10.

(4) In each case above, Z4 cquals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi)INTRADAY US TECH 100 BINARY CONTRACTS, 12:00 PM to 2:00 PM
ET CLOSE

(1) Binary Contract 1: One Contract will have a Pavout Criterion of greater than 75 — 10,
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 73.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z5 + 10.
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(4) In_each case above, Z5 equals the strike level determined by the Source Agency
immediately before the issuance of thege contracts,

(viii)INTRADAY US TECH 100 BINARY CONTRACTS, 1:00 PM to 3:00 PM
ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z6 — 10.
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z6.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z6 -+ 10.

(4) In each case above, Z6 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(ix)INTRADAY US TECH 100 BINARY CONTRACTS, 2:00 PM to 4:15 PM
ET CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z7 — 10.
(2) Binary Contract 2: Onc Contract will héve a Payout Criterion of greater than Z7.

(3) Binary Contract 3: One Contract will hai/e a Payout Criterion of greater than Z7 + 10.
(4) In each case above, Z7 equals the stnke level determined by the Source Agencx

1mmedlatelv before the issuance of these contracts.

(x)Nadex may list additional US Tech 100 Binary Contracts with different ranges
of Payout Criteria on a discretionary basis in accordance with the CEA and Cominission
Regulations.

(g) MINIMUM TICK — The Minimum Tick size for the US Tech 100 Binary Contracts shall be
0.25.

(h) REPORTING LEVEL — The Reporting Levetl for the US Tech 100 Binary Contracts shall be
1.750 Contracts,

(i) POSITION LIMIT — The Position Limits for the US Tech 100 Binary Contracts shall be
2,500 Contracts.

(j) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
' Expiration Date, - —— -

(k) SETTLEMENT DATE - The Settlement Date in a Series is the same date as the Expiration
Date.
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() EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US Tech 100 Expiration Value is released by the Source Agency.

(m) SETTLEMENT VALUE — The Settlement Value js the amount paid to the holder of the in-
the-money Contract on the Settlement Date. The Settlement Value of an in-the-money US Tech 100
Binary Contract is $100.

(n) EXPIRATION VALUE — The Expiration Value is the level of the US Tech 100 released by
the Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking the last twenty-five (25) NOFC trade prices just prior to the close of trading of the US Tech 100
Binary Contract and removing the highest five (5) NQEC frade prices and the lowest five (5) NQFC
trade prices, using the remaining fifteen (15) NQFC trade prices to calculate the Expiration Value. The
calculation used is a simple average of all fifteen (15) remaining NQFC trade prices.

(o) CONTINGENCIES — If no daily settlerent price of the relevant NOQFC is announced by the

Source Agency, the Settlement Date will be delayed until such daily settlement price for that Series is
released and publicly available.

RULE 12.91 NADEX US 500 BINARY CONTRACTS

{a) SCOPE — These Rules shall apnlv to the Class of Contracts referred to as the US 500 Binary
Contracts issued by Nadex.

UNDERLYING — The Underlying for this Class of Binary Contracts is the price of the E-

mini S&P 500° Futures contracts (“SPFC™) traded on the Chicago Mercantile Exchange® (CME). >

The SPFC trade prices that will be used for the Underlying will be taken from four (4) SPFC delivery
months: March, June, September, or December (each a “SPFC Delivery Month™). The specific SPFC

Delivery Month that will be used as the Underlying will be based on the SPFC regresented in the
following schedule of dates for March 2009 through March 2010:

SPFC Delivery Month Used as the Underlying and to
Start Date End Date Calculate the Expiration Value
3/14/2009 6/12/2009 gME E-mini S&P 500 June 2009 Future gcxgirgs 6/1 2/092

CME E-mini S&P 500 September 2009 Future (expires
6/13/2009 /11 2/ 18/09)

_ CME E-mini S&P 500 December 2009 Future (expires
9/12/200: 12/11/2009 | 12/18/09)

12/12/2009 | 3/12/2010 | CME E-mini $&P 500 March 2010 Future (expires 3/19/10) |

On the date listed in the _‘Start Date’ column above, the SPFC trade prices to be used for the Underlying
and to calculate the Expiration Value will be the SPFC trade prices for the corresponding SPFC Delivery
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Month listed. For instance, beginning on June 13, 2009, Nadex will use the CME E-mini S&P 500 June
2009 future prices as the Underlving and will use trade prices for the June 2009 E-mini S&P 500 futures

contract to calculate the Expiration Value on the Expiration Date for the relevant US 500 Binary
Contract.

(¢) SOURCE AGENCY - The Source Agency is Nadex.
(d) TYPE — The type of Contract is a2 Binary Contract.

(e) ISSUANCE — For each planned release by the Source Agency of the
Underlying, Nadex will issue various Contracts. each of a different Series. A new issuance of Contracts
will commence no later than two (2) business days following the Expiration Date.

(f) PAYOUT CRITERION - The Payout Criterion for e¢ach Contract will be

set by Nadex at the time the Binary Contracts are initially issued. For the US 500 Binary Contracts, the
Payout Criteria for the Contracts will be set as follows:

())DAILY US 500 BINARY CONTRACTS. 4:15 PM (ET) CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than X - 30,
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than X - 27,

(3) Binary Contract 3; One Contract will have a Payout Criterion of greater than X - 24.
(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than X - 21.

(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than X - 18,
(6) Binary Contract 6: One Contract will have a Payout Criterion of greater than X - 15.

(7) Binary Contract 7. One Contract will have a Payout Criterion of greater than X - 12.

(8) Binary Contract 8;: One Contract will have a Payout Criterion of greater than X - 9.

(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than X - 6.
(10) Binary Contract 10:_One Contract will have a Payout Criterion of greater than X - 3.

(11) Binary Contract 11: One Contract will have a Payout Criterion of greater than X.

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater than X + 3.

(13) Binary Contract 13: One Contract will have a Payout Criterion of greater than X + 6.
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(14) Binary Contract 14: One Contract will have a Pavout Criterion of greater than X + 9.

(1 5).Binag[ Contract 15: One Contract will have a Payout Criterion of greater than X +12.
(16) Binary Contract 16: One Contract will have a Payout Criterion of greater than X + 15.
(17) Binary Contract 17: One Contract will have a Payout Criterion of greater thén X+18.
(18) Binary Contract 18: One Contract will have a Payout Criterion of greater than X + 21
(19) Binary Contract 19: One Contract will have a Payout Criterion of greater than X + 24,
(20) Binary Contract 20: One Contract will have a Payout Criterion of ggeaterv than X + 27,
(21) Binary Contract 21: One Contract will have a Payout Criterion of greater than X + 30.

(22) In each case above, “X” equals the US 500 reference price, as calculated by the Source
Agency, rounded to the nearest one (1).

(i)WEEKLY US 500 BINARY CONTRACTS, 4:15 PM (ET) CLOSE

(1) Binary Contract 1; One Contract will have a Payout Criterion of greater than X - 60.

(2) Binary Cﬁntract 2: One Contract will have a Pavout Criterion of greater than X - 50,
(3) Binary 'YCSntract 3: One Contract will have a Pavout Criterion of greater than X - 40.
(4) Binary Contract 4: One Contract will have a Payout Criterion of greater than X - 30.
(5) Binary Contract 5: One Contract will have a Payout Criterion of greater than X - 20.
(6) Binary Contract 6; One Contract will have a Payout Criterion of greater than X - 10.
(7) Binary Contract 7: One Contract will have a Payout Criterion of greater than X.

(8) Binary Contract §; On¢ Contract will have a Payout Criterion of greater than X + 10,
(9) Binary Contract 9: One Contract will have a Payout Criterion of greater than X + 20,
(10) Binary Contract 10: One Contract will have a Payout Criterion of greater than X + 30.
(11) Binary Contract 11: One Contract will have a Payout Criterion of greater than X + 40,

(12) Binary Contract 12: One Contract will have a Payout Criterion of greater than X + 50,
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(13) Binary Contract 13: One Contract will have a Payout Criterion of greater than X + 60.

(14) In each case above, *“X” ¢quals the US 500 reference price, as calculated by the Source
Agency, rounded to the nearest value ending in either 0.25 or 0.75. '

(ii)INTRADAY US 500 BINARY CONTRACTS, 8:00 AM to 10:00 AM ET
CLOSE ‘

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 71 — 4.

(2) Binary Contract 2! One Contract will have a Payout Criterion of greater than Z1.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z1 + 4.

(4) In each case above, Z1 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(iv)INTRADAY US 500 BINARY CONTRACTS, 9:00 AM to 11:00 AM ET

CLOSE

. (1) Binary Contract 1. One Contract will have a Payout Criterion of greater than 22 — 4. -
(2) Binm Contract 2: One Contract will have a Payout Criterion of greater than 72.

, (3) Binary Contract 3: One Contract will have a Payout Criterion of greater thém Z2+4,

(4) In _each case above, Z2 ¢quals the strike level determined by the Source Agency
immediately before the issuance of these contraets.

(V)INTRADAY US 500 BINARY CONTRACTS, 10:00 AM to 12:00 PM ET
CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z3 — 4.

(2) Binarv Contract 2: One Contract will have a Payout Criterion of greater than 7.3 |

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z3 + 4,

(4) In each case above, Z3 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(vi)INTRADAY US 500 BINARY CONTRACTS. 11:00 AM to 1:00 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 724 4.
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(2) Binary Contract 2: Ong Contract will have a Payout Criterion of greater than Z4.

(3) Binary Contract 3: One Contract will have a Pavout Criterion of greater than 74 + 4,

(4) In each case above, Z4 equals the strike leve] determined by the Source Agency
immediately before the issuance of these contracts.

(ViDINTRADAY US 500 BINARY CONTRACTS, 12:00 PM to 2:00 PM ET

CLOSE

| (1) Binary Contract 1; One Contract will have a Payout Criterion of greater than Z5 — 4.

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z5.

(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z5 + 4.

(4) In each case above, Z5 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(viii)INTRADAY US 500 BINARY CONTRACTS, 1:00 PM to 3:00 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than Z6 — 4,

(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than Z6.
(3) Binary Contract 3: One Contract will have a Payout Criterion of greater than Z6 + 4.

(4) In each case above, Z6 equals the strike level determined by the Source Agency
immediately before the issuance of these contracts.

(ix)INTRADAY US 500 BINARY CONTRACTS, 2:00 PM to 4:15 PM ET

CLOSE

(1) Binary Contract 1: One Contract will have a Payout Criterion of greater than 77 — 4,
(2) Binary Contract 2: One Contract will have a Payout Criterion of greater than 77,
(3) Binary Contract 3: One Contract will have a Pavout Criterion of greater than Z7 + 4.

(4) In each case above, Z7 equals the strike level determined by the Source Agency
immediatelv before the issuance of these contracts.
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(x)Nadex may list additional US 500 Binary Contracts with different ranges of

Payout Criteria on a discretionary basis in accordance with the CEA and Commission
Regulations.

{g) MINIMUM TICK — The Minimum Tick size for the US 500 Binary Contracis shall be $0.25.

(h) REPORTING LEVEL — The Reporting I.evel for the US 500 Binary Contracts shall be
1,750 Contracts.

(i) POSITION LIMIT — The Position Limits for the US 500 Binary Contracts shall be 2,500
Contracts.

(j) LAST TRADING DATE — The Last Trading Date in a Series is the same date as the
Expiration Date.

(k) SETTLEMENT DATE — The Settlement Date in a Series is the same date as the Expiration
Date.

(l) EXPIRATION DATE — The Expiration Date of the Contract shall be the date on which the
US 500 Expiration Value is released by the Source Agency.

) (m) SETTLEMENT VALUE The Settlement Value is the amount paid to the holder of the in-
the-money Contract on the Settlement Date. The Settlement Value of an in-the-money US 500.Binary

' Contract is $100

(n) EXPIRATION VALUE — The Expiration Value is the level of US 500 released by the
Source Agency on the Expiration Date. The Expiration Value is calculated by the Source Agency by
taking the last twenty-five (25) SPFC trade prices just prior to the close of trading of the US 500 Binary
Contract and removing the highest five (5) SPFC trade prices and the lowest five (5) SPFC trade prices,
unsing the remaining fifteen (15) SPFC trade prices to calcutate the Expiration Value. The calculation
used is a simple average of all fifteen (15) remaining SPFC trade prices.

(o) CONTINGENCIES ~ If no daily settlement price of the relevant SPFC is anhounced by the
Source Agency, the Scttlement Date will be delayed until such daily settlement price for that Series is
released and publicly available.

[the remainder of this page is intended to be blank]
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