) C.F.7.C.
OFFICE OF THE SECRETARIAT

§ CME Group 2040 1 P03 32

June 29, 2009

Mr. David Stawick

Office of the Secretariat

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, NW

Washington, DC 20581

RE: CME Chapters 451A, 452A, 456 and 502; CME Chapter 5 Table; and
CME/CBOT/NYMEX Rule 588.G.
Delisting of 13-Week U.S. Treasury Bill Options, Options on (regular, not E-
mini) 5-Year Eurodollar Futures Bundle, E-mini 5-Year Eurodollar Futures
Bundle, and 10-Year Japanese Government Bond futures
CME/CBOT/NYMEX Submission No. 10-180

Dear Mr. Stawick:

The Chicago Mercantile Exchange Inc. (‘CME”), Chicago Board of Trade, Inc. (‘CBOT") and
New York Mercantile Exchange, Inc. (“NYMEX?”) (collectively, the “Exchanges”) hereby notify
the Commodity Futures Trading Commission that the Exchanges will delist the foliowing
dormant interest rate futures and option contracts, effective for trade date Wednesday, June 30,
2010:

13-Week U.S. Treasury Bill Options

Options on (regular, not E-mini) 5-Year Eurodollar Futures Bundie
E-mini 5-Year Eurodollar Futures Bundle; and

10-Year Japanese Government Bond futures.

These aforementioned contracts achieved modest trading volumes and open interest following
their respective launches. Since 2008, however, these contracts have not posted trading
volume or open interest and thus have fallen dormant.

Delistment of these contracts necessitates amendments of CME Rulebook Chapters 451A,
452A, 456 and 502 and the Position Limit and Reportable Level Table in Chapter 5 of the CME
Rulebook. In addition, the delistment of these contracts also necessitates amendments to CME
Rule 588.G., CBOT Rule 588.G., and NYMEX Rule 588.G. regarding no bust ranges.

The Exchanges certify that this action complies with the Commodity Exchange Act and
regulations thereunder.



Mr. David Stawick
June 29, 2010
Page 2

If you require any additional information regarding this action, please do not hesitate to contact
Daniel Grombacher at 312-634-1583 or via e-mail at daniel.grombacher@cmegroup.com, or
contact me at 312-648-5422. Please reference our CME/CBOT/NYMEX Submission No. 10-
180 in any related correspondence.

Sincerely,

/s/ Stephen M. Szarmack
Regulatory Counsel

Attachments
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452A01.
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Attachment 2

Chapter 452A
Options on Three-month Eurodollar Futures

SCOPE OF CHAPTER

This chapter is limited in application to trading in put and call options of the
Three-Month Eurodollar Time Deposit futures contract ("Eurodollar options").

The procedures for trading, clearing, inspection, delivery and settlement and any
other matters not specifically covered herein shall be governed by the rules of the
Exchange.

OPTION CHARACTERISTICS

452A01.A.  Contract Months, Trading Hours, and Trading Halts ®
Options contracts shall be listed for such contract months and scheduled for
trading during such hours, except as indicated below, as may be determined by
the Board of Directors.

There shall be no trading in any Three-Month Eurodollar option contract when
the primary futures contract for that Eurodollar contract is limit bid or offered.
For purposes of this rule, the primary futures contract shall be defined as the
futures contract trading in the lead month configuration in the pit.

For purposes of this rule during Electronic Trading Hours (ETH), the GLOBEX
Control Center shall have the responsibility of determining whether the primary
futures contract is limit bid or offered.

452A01.B. Trading Unit’

The trading unit shall be an option to buy, in the case of the call, or to sell, in the
case of the put, one Eurodollar Time Deposit futures contract as specified in
Chapter 452.

Minimum Fluctuations 8

The price of an option shall be quoted in IMM Index pomts Each .01 IMM Index
pomt (1 baS|s pomt) shall represent $25-exe 5
s For example, a quote of 0 35 represents an option
pnce of $875 (35 baS|s pomts x $25).

1. Contract Month Whose Underlying Futures Contract is the Nearest
Expiring Futures Contract Month

The minimum fluctuation shall be .0025 IMM Index point (also known as one-

6 Revised September 1990, December 2001.

7 Revised February 1998.

8 Revised December 1988; June 1992; November 1992; December 1992; February 1994; May 1995;
January 1997; March 1997; February 1998; August 1998; December 2000; June 2001; October 2001;
November 2004.



Attachment 2 (continued)

quarter tick).
2. All Other Contract Months

The minimum fluctuation shall be .005 IMM Index point (also known as one—half
tick). Trades may also occur at a price of .0025 IMM Index point ($6.25, also
known as one-quarter tick), whether or not such trades result in the liquidation of
positions for both parties to the trade.

Further, for options expiring in the nearest or second nearest March quarterly or
the nearest or second nearest non-March quarterly contract months trading at a
premium of no more than .05 IMM Index points, or spread and combination
trades at a net premium of no more than .05 IMM Index points and consisting of
options contracts involving the nearest and/or second nearest non-March
quarterly months and/or the nearest and/or second nearest March quarterly
months only, the options in the combination may trade in increments of .0025
IMM index points.

For the purpose of Rule 813.—Settlement Prices, the minimum fluctuation shall be
.0025 IMM Index pomt ($6 25, also known as one—quarter tick) °

34. MidCurve Options

The minimum fluctuation shall be .005 IMM Index point ($12.50, also known as
one-half tick). Trades may also occur at a price of .0025 IMM Index point ($6.25,
also known as one-quarter tick), whether or not such trades result in the
liquidation of positions for both parties to the trade.

For the purpose of Rule 813—Settlement Prices, the minimum fluctuation shall
be .0025 IMM Index point ($6.25, also known as one-quarter tick). *°

If options are quoted in volatility terms, the minimum fluctuations shall be 0.05
percent.

452A01.D.  Underlying Futures Contracts '
1. Options in the March Quarterly Cycle (*Quarterly Options”)

For options that expire in the March quarterly cycle (i.e., March, June,
September, and December), except for those Mid- Curve optlons specrfred in
Paragraphs 3, 4, and 52
8, the underlying futures contract is the futures contract for the month in whrch
the option expires. For example, the underlying futures contract for an option
that expires in March is the March futures contract.

9 Adopted April 2000. Revised October 2001.

10 Revised April 2000; October 2001.

11 Effective December 1991. Revised December 1993; November 1994; February 1995; February 1998;
August 2003.
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2. Options Not in the March Quarterly Cycle (“Serial Options”)

For options that expire in months other than those in the March quarterly cycle,
(i.e. January, February, April, May, July, August, October, and November) except
for those Mld Curve optuons SpeCIerd in Paragraphs 3, 4 and 5-and-these-5-Year
k-8, the underlying futures contract is the
next futures contract in the March quarterly cycle that is nearest the expiration of
the option. For example, the underlying futures contract for the options that
expire in January or February is the March futures contract.

3. One-Year Mid-Curve Options '

One-Year Mid-Curve Options in the March Quarterly Cycle: (*Quarterly One-Year
Mid-Curve Options”)

For One-Year Mid-Curve options that expire in the March quarterly cycle, (i.e.
March, June, September, and December), the underlying futures contract is the
futures contract that expires twelve calendar months after the month in which the
option expires.

One-Year Mid-Curve Options Not in the March Quarterly Cycle: (“Serial One-
Year Mid-Curve Options”)

For Serial One-Year Mid-Curve Options that expire in months other than those in
the March quarterly cycle, (i.e. January, February, April, May, July, August,
October, and November), the underlying futures contract is the futures contract
that expires twelve calendar months from the next March quarterly month that is
nearest to the expiration of the option. For example, the underlying futures
contract for the One-Year Mid-Curve options that expire in January or February is
the March futures contract in the next calendar year.

Weekly One-Year Mid-Curve Options

For Weekly One-Year Mid-Curve Options, the underlying futures contract is the
futures contract that expires twelve calendar months from the next March
quarterly month that is nearest to the expiration of the option.

4. Two-Year Mid-Curve Options

For Two-Year Mid-Curve options, the underlying futures contract is the futures
contract that expires twenty-four calendar months after the month in which the
option expires.

5. Fifth-Year MidCurve Options

For Fifth-Year Mid-Curve options, the underlying futures contract is the futures
contract that expires forty-eight calendar months after the month in which the
option expires.

12 Revised December 1996.

10



Attachment 2 (continued)

452A01.E.  Exercise Prices
1. Twenty-Five Point Exercise Prices

Exercise prices shall be stated in terms of the IMM Index for the Eurodoliar Time
Deposit futures contract that is deliverable upon exercise of the option and shall
be stated in intervals whose last two digits are 00, 25, 50, and 75 ("twenty-five
point exercise prlces") for aII IMM Index Ievels e.g., 88. OO 88. 25 88 50 88 75

For Optlons in the March Quarterly Cycle Optlons Not in the March Quarterly

and One-Year, Two-Year and Fifth-Year Mid-

Cycle, & A
Curve Optlons

At the commencement of trading in a contract expiration, the Exchange shall list
put and call options at the exercise price that is nearest the previous day's
settlement price of the respective underlying futures contract. All eligible
exercise prices in a range of 5.50 IMM Index points above and below the
exercise price that is nearest the futures price shall be listed for trading.
Thereafter, the Exchange shall add for trading all eligible exercise prices in a
range of 5.50 IMM Index points above and 5.50 IMM Index points below the
exercise price nearest the previous day's settlement price. New options may be
listed for trading up to and including the termination of trading.

2. Special Listings of 12.5 Point Exercise Prices

Additional exercise prices shall be stated in intervals whose last three digits are
12.5, 37.5, 62.5, and 87.5 ("twelve and a half point exercise prices") for all IMM
Index levels, e.g., 93.125, 93.375, 93.625, 93.875, etc.

For Options in the March Quarterly Cycle, Options Not in the March Quarterly
Cycle, and One-Year, Two-Year and Fifth-Year Mid-Curve Options, the
Exchange shall list put and call options with a 12.5 point exercise price in a range
of 1.50 IMM Index points above and 1.50 IMM Index points below the exercise
price [nearest the previous day's settiement price of the underlying futures
contract month.

The Board may modify the provisions governing the establishment of exercise
prices as it deems appropriate.

13 Revised April 1986; November 1986; September 1988; March 1989; July 1992; December 1993; May
1995; April 2001; August 2003; May 2004.
14 Revised September 1997; January 1998; June 1998, December 2001, June 2003.

11
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452A01.F.  Position Accountability *°

A person owning or controlling a combination of options and underlying futures
contracts that exceeds 10,000 futures-equivalent contracts net on the same side
of the market in all contract months combined shall provide, in a timely fashion,
upon request by the Exchange, information regarding the nature of the position,
trading strategy, and hedging information if applicable. ;

For the purpose of this rule, the futures equivalent of an option contract is 1 times
the previous business day's IOM risk factor for the option series. Also for
purposes of this rule, a long call option, a short put option, and a long underlying
futures contract are on the same side of the market; similarly, a short call option,
a long put option, and a short underlying futures contract are on the same side of
the market.

452A01.G. [Reserved]

452A01.H. Accumulation of Positions '©

For the purposes of this rule, the positions of all accounts directly or indirectly
owned or controlled by a person or persons, and the positions of all accounts of a
person or persons acting pursuant to an expressed or implied agreement or
understanding, and the positions of all accounts in which a person or persons
have a proprietary or-beneficial interest, shall be cumulated.

452A01.1. [Reserved]

452A01.J. Termination of Trading
1. Options in the March Quarterly Cycle (“Quarterly Options”)

For options in the March quarterly cycle except for those Mid- Curve options
specified in Paragraph 3-as¢ S 5 e e
4. options trading shall termlnate at the same date and tlme as the underlymg
futures contract.

2. Options Not in the March Quarterly Cycle (“Serial Options™)

Options trading for contracts not in the March quarterly cycle except for those
Mnd Curve optlons specified in Paragraph 3= 3 :
4, shall terminate at the close of tradmg on the Frlday
precedmg the th|rd Wednesday of the contract month. If the foregoing date for
termination is a scheduled Exchange holiday, options trading shall terminate on
the immediately preceding business day. In the event that the underlying futures
market does not open on the scheduled expiration day, the option expiration shall
be extended to the next day on which the underlying futures market is open for
trading.

3. Mid-Curve Options

Except for the weekly One-Year Mid-Curve options, trading in One-Year, Two-
Year and Fifth-Year Mid-Curve options shall terminate at the close of trading on

15 See "Interpretations & Special Notices" at the end of this chapter. Revised March 1986; March 1990;

January 1992.

16 Revised September 1986.
17 Effective December 1991. Revised December 1993; April 1994; February 1995; December 2001,

August 2003.

12
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the Friday preceding the third Wednesday of the calendar month containing the
Mid-Curve option expiration. If the foregoing date for termination is a scheduled
Exchange holiday, options trading shall terminate on the immediately preceding
business day. In the event that the underlying futures market does not open on
the scheduled expiration day, the option expiration shall be extended to the next
day on which the underlying futures market is open for trading.

Trading in weekly One-Year Mid-Curve options shall terminate at the close of
trading on those Fridays that are not also the termination of trading of a Quarterly
or Serial One-Year Mid-Curve option. If the foregoing date for termination is a
scheduled Exchange holiday, trading in weekly options shall terminate on the
immediately preceding business day. In the event that the underlying futures
market does not open on the scheduled expiration day, the option expiration shall
be extended to the next day on which the underlying futures market is open for

452A01.K. Contract Modifications

Specifications shall be fixed as of the first day of trading of a contract except that
all options must conform to government regulations in force at the time of
exercise. If the U.S. Government, an agency or duly constituted body thereof
issues an order, ruling, directive or law inconsistent with these rules, such order,
ruling, directive or law shall be construed to become part of these rules and all
open and new options contracts shall be subject to such government orders.

EXERCISE

In addition to the applicable procedures and requirements of Chapter 7, the
following shall apply to the exercise of Eurodollar options.

452A02.A.  Exercise of Option by Buyer "®

An option may be exercised by the buyer on any business day that the option is
traded. To exercise an option, the clearing member representing the buyer shall
present an exercise notice to the Clearing House by 7:00 p.m. on the day of
exercise.

An option that is in the money and has not been liquidated or exercised prior to
the termination of trading shall, in the absence of contrary instructions delivered
to the Clearing House by 7:00 p.m. on the day of expiration by the clearing
member representing the option buyer, be exercised automatically. *°

18 Revised July 1988.
19 An option is in the money if the settlement price of the underlying futures contract at the termination of
trading lies above the exercise price in the case of a call, or lies below the exercise price in the case of a

put.

13
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Corrections to option exercises may be accepted by the Clearing House after the
7:00 p.m. deadline and up to the beginning of final option expiration processing
provided that such corrections are necessary due to; (1) a bona fide clerical
error, (2) an unreconciled Exchange option transaction(s), or (3) an extraordinary
circumstance where the clearing firm and customer are unable to communicate
final option exercise instructions prior to the deadline. The decision whether a
correction is acceptable will be made by the President of the Clearing House, or
the President's designee, and such decision will be final.

452A02.B. Assignment

Exercise notices accepted by the Clearing House shall be assigned through a
process of random selection to clearing members with open short positions in the
same series. A clearing member to which an exercise notice is assigned shall be
notified thereof as soon as practicable after such notice is assigned by the
Clearing House, but not later than 45 minutes before the opening of Regular
Trading Hours in the underlying futures contract on the following business day.

The clearing member assigned an exercise notice shall be assigned a short
position in the underlying futures contract if a call is exercised or a long position if
a put is exercised. The clearing member representing the option buyer shall be
assigned a long position in the underlying futures contract if a call is exercised
and a short position if a put is exercised.

All such futures positions shall be assigned at a price equal to the exercise price
of the option and shall be marked to market in accordance with Rule 814 on the
trading day of acceptance by the Clearing House of the exercise notice.

452A03. ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER EMERGENCIES

(Refer to Rule 701. — ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER
EMERGENCIES)

(End Chapter 452A)

20 Adopted August 1995.
21 Revised February 1990.
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2 Revised March 2000.
23 Revised December 2001.
24 Revised March 2000.
25 Revised March 2000.
% Revised March 2000.
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% Revised March 1993; November 1993.July 1999 .
% For futures contracts traded exclusively on GLOBEX, the Reference RTH Price is the previous
session's settlement price.
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CME Chapter 5, Position Limit and Reportable Level Table

(Deletions are strackthrough.)

FIRST SEGOND
SCALE- SCALE- REPORT- REPORT-
DOWN DOWN ALL POSITION ABLE ABLE
SPOT SPOT SPOT SINGLE MONTHS ACCOUNT- | FUTURES | OPTIONS
CONTRACT NAME OPTIONS MONTH MONTH MONTH MONTH COMBINED | ABILITY LEVEL LEVEL
CME Interest Rate
13 Week Treasury Bill | ¥ 15% 5,000 (A) 100 409
3 Month Eurodollar Y 10,000 (B) | 850 850
3 Month OIS Y 10,000 (D) | 25 50
3 Month Eurodollar - 100,000
E-Mini (9] 25
E=ipep-Buredeliar ‘
Bupdle-Epiini - - - - - Ealals) 45 -
Euroyen Y *5,000 25 25
MidCurve Eurodollar Y 10,000 (B) 25
One Month Eurodoliar | Y 5,000 100 100

*Net futures equivalents (NFE) long or short.

(A) No more than the specified number of contracts net long or net short in all contract months combined, except that in no event shall own or
conirol more thanthe numbers of contracts that correspond to fifteen percent of the announced auction amount of the 91-day U.S. Treasury Bill

auction to which the contract settles in the lead month on or after the day two days prior to the delivery day.

(B) Net Futures Equivalent Positions are combined across Eurodollar, Eurodollar E-mini, and Mid-Curve futures and options to determine

Position Accountability.

(C) 100,000 net long or short but 10,000 net futures equivalents and is combined with ED, E-mini ED, and Midcurves.

(D) Net Futures Equivalent Positions are combined across OIS futures and options to determine Position Accountability.

21
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CME Rulebook, Chapter 5, Rule 588.G. No Bust Ranges
CBOT Rulebook, Chapter 5, Rule 588.G. No Bust Ranges
NYMEX Rulebook, Chapter 5, Rule 588.G. No Bust Ranges

(Deletions are strackihreugh.)

Futures Contract No Bust Range
i Eurod 5 . ———
Futures Combinations No Bust Range
Eurodollar Combinations & &-aai 2.5 basis points
EwredelorBende
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