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RE: CDS Rules: CME Chapter 8H; CME Chapters 800-805; Manual of Operations 
for CME Cleared Credit Default Swaps; Rule 403.A; 8F004, 8F014; 8F025 
CME Submission No. 11-279. 

Dear Mr. Stawick: 

Chicago Mercantile Exchange Inc. ("CME") pursuant to Commission Regulation 40.6 hereby 
notifies the Commodity Futures Trading Commission of amendments to CME Chapters BOO 
through 805 in connection with the CME CDS Clearing initiative. Revisions to the existing Rules 
were made after discussions with market participants. 

Pursuant to Commission Regulations 40.6, Chicago Mercantile Exchange Inc. ("CME") makes 
this submission to the Commission with regard to the CME clearing house's ("CME Clearing"), 
offering for clearing credit default swaps ("CDS"). We are self-certifying new rules and rule 
amendments as follows: new Chapter BH, amendments to CME Rules BOO through B05, 
amendments to Rule 403.A and a new Manual of Operations for CME Cleared Credit Default 
Swaps (the "CDS Manual"). CME certifies that these rule amendments comply with the 
Commodity Exchange Act and regulations thereunder. The new rules and the amendments will 
become effective on July 15, 2011. 

The new CME Chapter 8H Rules will establish a separate guaranty fund for CDS products and 
call for utilization of a limited-recourse structure. Pursuant to these rules, non-defaulting 
clearing firm contributions to the existing, separate financial safeguards package for other CME
cleared products cannot be used to satisfy losses stemming from an CDS default. In this 
separate-fund, limited-recourse design, it is contemplated that if performance bond collateral 
posted by a defaulting CDS clearing member to secure CDS commitments to CME Clearing 
were insufficient to cure the default, then after application of a specified CME contribution, CDS 
guaranty fund assets of non-defaulting CDS clearing firms would be utilized to cure the default. 
The CDS guaranty fund will be augmented by assessment powers specific to CDS clearing. 

If these resources were insufficient to cure a default, then, in accordance with the limited
recourse structure, CME Clearing would terminate all open CDS contracts, collect mark-to
market funds from those clearing firms that owe monies to it, and make mark-to-market 
payments to non-defaulting clearing firms that would be haircut to reflect monies so collected 
plus any remaining portion of the CDS safeguards package. Each clearing firm that received 



haircut "collects" from CME Clearing would, in turn, haircut mark-to-market amounts due to 
individual customers on its own books. 

In addition, as outlined in CME Rules 8H26 through 8H27, CME will establish a separate 
governance structure for our CDS clearing solution. A separate CDS Risk Committee will be 
formed along with a CDS Default Management Committee. Consistent with CME Rule 300.C, 
the CDS Risk Committee will be a non-Board level committee and will be chaired by aCME 
Board member. It will assume responsibility for the Chapter 8H and Chapter 800 rules and will 
provide guidance on risk-management matters relating to the clearing of CDS products, 
including extension of clearing services to additional CDS products, guaranty fund 
management, default management policy, and evaluation of CDS clearing membership 
applicants. Consequently, Rule 403.A is being amended to remove jurisdiction of CDS from the 
Clearing House Risk Committee. The CDS Default Management Committee will oversee the 
development and ongoing administration of CDS default-management practices and standards, 
and will be responsible for executing various elements of the default management program in 
the event of an actual default by a CDS clearing member. 

CME Chapters 800 through 805 are being further amended in connection with the CDS Clearing 
initiative. Revisions to the existing Rules were made after discussions with market participants. 

Amendments to rules BF004, 8F014 and 8F025 are being made to delete certain rules relating 
to CDS that will be reflected in the new Chapter BH. 

The text of the rules amendments are attached in a marked version, with additions underscored 
and deletions lined-out. New Chapter BH and the CDS Manual are attached as clean versions. 
The new rules and rule amendments will be effective on Friday, July 15, 2011. 

If you have any question, please contact Tim Doar, Managing Director, Risk Management, at 
(312) 930-3162 or me at (212) 299-222B. 

Sincerely, 

/s/ Jason S. Silverstein 
Director and Associate General Counsel 
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August 4, 2011 

VIA ELECTRONIC MAIL AND OVERNIGHT MAIL 

Assistant Secretary of the Commission for FOI, Privacy and Sunshine Act Compliance 
Commodity Futures Trading Commission 
ForA Compliance Office 
Three Lafayette Centre 
1155 21 st Street, NW 
Washington, D.C. 20581 

RE: FOIA Confidential Treatment Request 

Dear FOIA Compliance Staff: 

The Chicago Mercantile Exchange, Inc. (the "Exchange") submitted to the Commodity Futures 
Trading Commission (the "Commission") rule filings on July 13,2011 and July 15,2011 (CME 
Submissions No. 11-279 and No. 11-279R) (the "Rule Submissions") relating to CDS Rules: CME 
Chapter 8H; CME Chapters 800-805; Manual of Operations for CME Cleared Credit Default Swaps (the 
"CDS Manual"); Rule 403.A; 8F004, 8F014; 8F025. The CDS Manual submitted in the Rule Submission 
No.11-279 contains information that is a trade secret and confidential commercial information of the 
Exchange. 

Accordingly, pursuant to Sections 8 and 8(a) of the Commodity Exchange Act, as 
amended, ("CEA") and Commission Regulation 145.9(d), the Exchange requests confidential 
treatment of the CDS Manual (the "Confidential Infonnation") on the grounds that the disclosure 
of the information contained therein would reveal trade secrets and confidential commercial 
information of the submitter. The Exchange hereby encloses CME Submission No.11-279RR 
consolidating the original Rule Submissions and redacting and segregating the CDS Manual with 
appropriate legend requesting confidential treatment. 

Pursuant to Commission Regulation 145.9(d)(1)(ii), the Exchange requests that 
confidential treatment be maintained for the Confidential Information until further notice from the 
Exchange. 
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The Exchange also requests that the Commission notify the undersigned immediately upon 
receipt of any FOIA request for the Confidential Information or any court order, subpoena or summons 
for same. Finally, the Exchange requests immediate notification in the event the Commission intends to 
disclose the Confidential Information to Congress or to any other governmental agency or unit pursuant to 
Section 8 of the CEA. The Exchange does not waive its notification rights under Section 8(t) of the CEA 
with respect to any court order, subpoena or summons for the Confidential Information. 

Please contact the undersigned at (212) 299-2228 should you have any questions concerning this 
letter. 

Very truly yours, 

/s/ Jason S. Silverstein 
Director & Associate General Counsel 

Enclosure 

cc: John C. Lawton, Deputy Director and Chief Counsel, Division of Clearing and Intermediary Oversight 
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CHAPTER 8-H 

CREDIT DEFAULT SWAPS CLEARING 

SCOPE OF CHAPTER 

This chapter sets forth the rules governing clearing and settlement of all CDS Products. In the event 
there is a conflict between a Rule in this Chapter 8H and another Rule in the Rulebooks, the Rule in this 
Chapter 8H shall supersede the conflicting Rule with respect to CDS Contracts. Rules 8F01-8F25 and 
802,804,808,813,816,824,912,913,930 and 975 shall not apply to CDS Contracts. Chapter 6 shall 
be modified for CDS Contracts as set forth below. The Clearing House shall adopt, establish, publish 
and amend from time to time a Clearing House Manual of Operations for CME Cleared Credit Default 
Swaps (the "CDS Manual"). The CDS Manual shall contain, among other things, information and 
directions for preparing trade data, completing prescribed memoranda and meeting other Clearing 
House requirements for CDS Products. The CDS Manual and amendments thereto shall constitute part 
of the Rules. In the event of conflict between the Rules applicable to CDS Products or CDS Clearing 
Members acting in their capacity as such and the CDS Manual, such Rules will govern. 

DEFINITIONS 

AFFILIATE 

With respect to a CDS Clearing Member, any person or entity is an Affiliate of such CDS Clearing 
Member if such person or entity directly or indirectly, through one or more intermediaries, controls, is 
controlled by or is under common control with such CDS Clearing Member. For this purpose, "control" of 
any entity or person means ownership of a majority of the voting power of the entity or person. 

BUSINESS DAY 

For purposes of this Chapter 8-H, any day on which commercial banks in New York City are open 
during regularly scheduled hours. 

CDS CLEARING MEMBER 

A CDS Clearing Member is an entity that has been approved by the Clearing House to clear CDS 
Products. A CDS Clearing Member that is not also aCME, CBOT, NYMEX or COMEX Clearing 
Member may not clear CME, CBOT, NYMEX or COMEX transactions, as applicable, other than CDS 
Products. 

CDS DEFAULT MANAGEMENT COMMITTEE 

The CDS Default Management Committee shall be a committee having the powers set forth in Rule 
8H26. 
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CDS RISK COMMITTEE 

The CDS Risk Committee shall be a committee having the powers set forth in Rule 8H27. 

CLASSIFICATION OF CDS POSITIONS 

CDS Contracts submitted for clearing by a CDS Clearing Member for its proprietary account shall be 
assigned to and held in a proprietary account of such CDS Clearing Member. All collateral deposited as 
performance bond to support positions in the proprietary account of a CDS Clearing Member, all 
variation margin payments received in respect of positions in such account, any membership-equivalent 
deposit referenced in Rule 8H04.5, all CDS Guaranty Funds deposited with the Clearing House by such 
CDS Clearing Member, and any CDS Assessments deposited with the Clearing House by such CDS 
Clearing Member, including advanced assessments pursuant to Rule 8H802.C, is the property of the 
CDS Clearing Member and shall be subject to the Clearing House's lien and security rights as 
described in Rule 8H08. 

CDS Contracts submitted for clearing for the account of a CDS Clearing Member's Cleared OTC 
Derivatives Customers shall be assigned and held in a Cleared OTC Derivatives Sequestered Account 
of such CDS Clearing Member. All CDS Clearing Members must comply with the requirements set forth 
in CME Rule 971 for such Cleared OTC Derivatives Sequestered Accounts. 

Notwithstanding the foregoing, if the CFTC issues an order permitting CDS Clearing Members to 
commingle customer funds used to margin particular CDS Contracts that are cleared by CME with other 
funds held in CEA Section 4d(a)(2) customer segregated accounts, such positions may be held in the 
customer segregated accounts of a CDS Clearing Member and, if so held, all collateral deposited as 
performance bond to support such positions and all variation margin payments made from such 
accounts shall be commingled with similar property of regulated customers. All CDS Clearing Members 
must comply with the requirements set forth in CME Rule 971 for such customer segregated accounts. 

CDS CLEARING MEMBER OBLIGATIONS AND QUALIFICATIONS 

CDS Clearing Members shall be subject to the requirements for CDS Clearing Members set forth in 
Chapter 8H, all CME Rules applicable to CDS Products, the Clearing House Manual and the CDS 
Manual unless an exemption has been granted by the CDS Risk Committee. In addition, CDS Clearing 
Members are subject to all CME, CBOT and NYMEX Rules, as applicable, when clearing products 
traded on, or subject to the rules of, CME, CBOT or NYMEX. CDS Clearing Members must execute all 
agreements and documents required by the Clearing House. 

A CDS Clearing Member must satisfy the requirements set forth below: 

1. A CDS Clearing Member must be registered with its primary regulator and, if relevant under 
the laws of the jurisdiction of its organization, or incorporation, in "good standing" under each 
regulatory regime to which it is subject at the time it applies for CDS clearing membership and 
it must maintain its good standing status, if applicable, while it is a CDS Clearing Member. A 
CDS Clearing Member and, if applicable, its parent guarantor must be subject to a legal and 



insolvency regime acceptable to the Clearing House. 

2. A CDS Clearing Member must be in compliance with all applicable regulatory capital 
requirements and it must: 

i. if such CDS Clearing Member is not a bank, (a) maintain minimum "adjusted net 
capital" (as defined in accordance with regulation applicable to such entity or, in the 
absence of any such regulation, as calculated under CFTC Rule 1.17 as though such 
entity were a Futures Commission Merchant, including the requirement to prepare 
and provide to the Clearing House a Form 1-FR-FCM or FOCUS Report as of the 
times required for Futures Commission Merchants) of $500 million or satisfy such 
other capital requirements established by the Clearing House and approved by the 
CDS Risk Committee or (b) (i) provide an irrevocable and unsubordinated guaranty 
(in a form satisfactory to the Clearing House and approved by the CDS Risk 
Committee and in respect of which a legal opinion confirming the enforceability of 
such guaranty in form and substance acceptable to the Clearing House has been 
provided to the Clearing House) from its parent that maintains $500 million adjusted 
net capital, if such parent is not a bank, or $5 billion of Tier 1 Capital (as defined 
below), if such parent is a bank, and such parent guarantor satisfies all other 
requirements set forth in Rule BH04 that the Clearing House determines are 
applicable to guarantors and (ii) maintain minimum adjusted net capital equal to at 
least such CDS Clearing Member's then-current maximum CDS Assessments or (c) 
satisfy such other capital requirements established by the Clearing House and 
approved by the CDS Risk Committee. 

ii. If such CDS Clearing Member is a bank, maintain Tier 1 Capital (as defined in 
accordance with regulation applicable to the relevant bank and acceptable to the 
Clearing House or, in the absence of any such regulation, as defined by the Basel 
Committee on Banking Supervision of the Bank for International Settlements) of $5 
billion or satisfy such other capital requirements established by the Clearing House 
and approved by the CDS Risk Committee. 

A CDS Clearing Member that fails to satisfy any capital requirement set forth in this Rule 
BH04.2 applicable to such CDS Clearing Member or its parent guarantor shall have a 3 
Business Day grace period from the date of such failure to achieve compliance. 

3. If a CDS Clearing Member (or, if such CDS Clearing Member has provided a guaranty of its 
parent pursuant to Rule BH04.2.i(b), such CDS Clearing Member's parent) is not a bank and 
has adjusted net capital less than $1 billion, such CDS Clearing Member must deposit with the 
Clearing House an amount of excess performance bond that is equal to the excess, if any, of 
(x) twice the amount calculated pursuant to Rule BH07.1(ii)(a) for such CDS Clearing Member 
over (y) the amount referenced in Rule BH07.1(ii)(b). 

4. A CDS Clearing Member and any applicant for CDS clearing membership shall be engaged in 
or demonstrate immediate capacity to engage in the conduct of the business of a CDS 
Clearing Member and to perform all other obligations of a CDS Clearing Member as described 
or referenced in these Rules or in the CDS Manual; provided that, in the event that a CDS 
Clearing Member does not have the capabilities to perform such responsibilities or obligations, 
such CDS Clearing Member may contract with a third party (including an Affiliate) to fulfill 
certain operational or risk requirements; provided that all agreements relating to such service 
shall be subject to the prior review and approval by the Clearing House staff and the CDS Risk 
Committee. The Clearing House may impose limitations on CDS Clearing Member utilization 
ot service providers, including limitations on the number of CDS Clearing Members to which a 
service provider may provide services. 

5. A CDS Clearing Member that is not also aCME, CBOT, NYMEX or COMEX Clearing Member 
shall maintain a membership-equivalent deposit with the Clearing House of at least $5 million 
in cash or collateral, which shall be valued in the sole discretion of the Clearing House, to 
assure performance of all obligations arising out of CDS Products submitted by it to the 
Clearing House. Such deposit shall be used only for the purposes described in these Rules. 

6. A CDS Clearing Member must comply with the requirements set forth in Rule 970, provided 
that, if the CDS Clearing Member is regulated by a regulatory authority other than the CFTC, 
then it shall submit to the Clearing House annual audited financial statements as well as all 
unaudited financial statements provided to its primary regulator within five days after such 



statements are provided to its regulator as well as reports of a type and frequency determined 
by the Clearing House and CDS Risk Committee in order to monitor compliance with the 
capital requirements described in Rule BH04.2. All financial statements and other reports shall 
be in the English language. 

7. The books and records of a CDS Clearing Member regarding CDS Products cleared by the 
Clearing House shall be made promptly available for inspection upon request by the Clearing 
House and such books and records shall be subject to reasonable standards of confidentiality. 

B. Each CDS Clearing Member, regardless of whether it is a Futures Commission Merchant, shall 
keep the types of information and records that are described in Section 4g of the Commodity 
Exchange Act and CFTC regulations thereunder including, but not limited to, Regulation 1.35, 
with respect to all CDS Products submitted for clearing. 

9. Each CDS Clearing Member shall comply with the requirements imposed on CDS Clearing 
Members in the Charters for the CDS Risk Committee and the CDS Default Management 
Committee. 

10. Each CDS Clearing Member must demonstrate, at all times, either directly or through a 
approved service provider in accordance with Rule BH04.4, the operational capabilities and 
infrastructure necessary to facilitate physical settlement of CDS Products cleared by such CDS 
Clearing Member. 

Rule 8H05.SUBSTITUTION 

8HOG. 

8H07. 

If a CDS Product or a portfolio of CDS Products (i) is submitted by CDS Clearing Members who are not 
suspended or in default, (ii) was executed and submitted in accordance with the rules governing such 
CDS Product and (iii) does not exceed the credit limits established by the Clearing House for the CDS 
Clearing Member submitting such CDS Product or portfolio of CDS Products, then each original 
transaction is extinguished, the Clearing House shall sUbstitute itself as the counterparty to each party 
of each original transaction and there shall be two equal and offsetting contracts for each original 
transaction as follows: one between the original buyer and the Clearing House, as seller and one 
between the original seller and the Clearing House, as buyer. 

The CDS Clearing Member shall be deemed the principal to the CDS Contract when cleared by such 
CDS Clearing Member for its own account and shall be deemed a guarantor and agent of the CDS 
Contract when cleared by such CDS Clearing Member for the account of an affiliate or customer of such 
CDS Clearing Member. 

[RESERVED] 

CDS FINANCIAL SAFEGUARDS AND GUARANTY FUND DEPOSIT 

1. (i) The Clearing House shall establish a financial safeguards package to support CDS clearing, 
and each CDS Clearing Member shall make a CDS Guaranty Fund deposit with the Clearing 
House. A CDS Clearing Member's deposit to the CDS Guaranty Fund and assessments 
against it pursuant to these Rules may be used to cover losses incurred by the Clearing House 
if a defaulted CDS Clearing Member's assets available to the Clearing House, including any 
assets pursuant to any guarantee from a parent or other Affiliate of a defaulted CDS Clearing 
Member, are insufficient to cover such losses, regardless of the cause of default. The Clearing 
House shall calculate the requirements for the CDS financial safeguards package, which shall 
be composed of: 

(a) a funded portion, determined by the Clearing House using stress test methodology, 
calculated on a net exposure basis within each of the proprietary account and the 
customer account, equal to the largest theoretical aggregate losses caused by the default 
of any two CDS Clearing Members produced by such stress test or such other 
methodology, also on such a net exposure basis, determined by the CDS Risk Committee 
(such amount, plus any additional funds required to be deposited by CDS Clearing 
Members as a result of the minimum contribution requirement below, the "CDS Guaranty 



Fund"); and 

(b) an unfunded portion, determined by the Clearing House using the same methodology as 
in Rule BH07.1 (i)(a) equal to the largest theoretical aggregate losses caused by the 
default of any two CDS Clearing Members (other than the two CDS Clearing Members 
selected in Rule BH07.1 (i) (a» produced by such methodology (and assuming for purposes 
of the model that already-defaulted CDS Clearing Members will fail to contribute) or such 
other methodology approved by the CDS Risk Committee. Upon a default, after 
application of the CDS Guaranty Fund, each CDS Clearing Member (other than an 
insolvent or defaulted CDS Clearing Member) shall be subject to assessment of its 
proportionate share of such amount (collectively the "CDS Assessments"), each CDS 
Clearing Member's proportionate share bearing the same ratio to the aggregate CDS 
Assessments as such CDS Clearing Member's required CDS Guaranty Fund deposit (as 
calculated pursuant to Rule BH07.1 (ii» bears to the aggregate CDS Guaranty Fund, 
adjusted as provided in Rule BH07.3. 

(ii) Each CDS Clearing Member's required contribution to the CDS Guaranty Fund shall be the 
greater of: 

(a) such CDS Clearing Member's proportionate share of the largest two losses described in 
BH07.1(i)(a) above, each CDS Clearing Member's proportionate share being based on the 
90-day trailing average of its aggregate performance bond requirements and the 90-day 
trailing average gross notional open interest outstanding at the Clearing House (or, in 
either case, such other shorter time interval determined by the CDS Risk Committee); and 

(b) $50,000,000. 

2. The Clearing House shall calculate the aggregate required CDS Guaranty Fund and CDS 
Assessments, as well as each CDS Clearing Member's required contribution to the CDS Guaranty 
Fund and its maximum CDS Assessment, on a monthly basis (other than during a CDS Cooling Off 
Period). The Clearing House may reset such requirements more frequently than monthly (other 
than during a CDS Cooling Off Period) should the largest two losses described in Rule BH07.1(i)(a) 
above change by more than 10% from the calculation for the prior period and shall reset such 
requirements (i) following a CDS Cooling Off Period as provided below and (ii) following the 
termination of CDS Guaranty Fund and CDS Assessments liability of any withdrawing CDS 
Clearing Member as described in Rule BH913.B. 

Following any recalculation the Clearing House shall, within one Business Day, provide a report to 
each CDS Clearing Member showing the detail of its required deposit to the CDS Guaranty Fund 
and its maximum CDS Assessment. The notice shall specify the amount of any required additional 
deposit or any excess in the then-existing deposit amount. A CDS Clearing Member shall make 
any required additional deposit within two Business Days after delivery of such report and any 
reported excess may be withdrawn immediately. 

On the first Business Day following (i) a CDS Cooling Off Period or (ii) the day on which the CDS 
Guaranty Fund and CDS Assessments liability of a withdrawing CDS Clearing Member is 
terminated, as described in Rule BH913.B, the Clearing House shall recalculate the required CDS 
Guaranty Fund and CDS Assessments and shall provide, within one Business Day, a report to 
each CDS Clearing Member showing the detail of its required deposit to the CDS Guaranty Fund 
and its maximum CDS Assessment. The notice shall specify the amount of any required additional 
deposit or any excess in the then-existing deposit amount. Any additional required contribution 
shall be made by each CDS Clearing Member within two Business Days after delivery of such 
notice and any reported excess may be withdrawn immediately. 

3. If the Clearing House determines that an additional deposit to the CDS Guaranty Fund and 
increase in the maximum CDS Assessment are required from a CDS Clearing Member due to a 
material change in the business of such CDS Clearing Member (for example, but without limitation, 
changes pursuant to a merger or a bulk transfer of customer positions), where such change 
produces an increase in such CDS Clearing Member's aggregate CDS performance bond 
requirements of 10% or greater, the Clearing House shall notify such CDS Clearing Member of the 
additional requirements, which shall equal the requirements that would have been applicable to 
such CDS Clearing Member if the Clearing House had recalculated the required CDS Guaranty 
Fund and CDS Assessments upon the occurrence of such material change, and the CDS Clearing 
Member shall, subject to the following sentence, make any required deposit to the CDS Guaranty 
Fund no later than the second Business Day following delivery of such notice and be immediately 
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be subject to the revised maximum CDS Assessment. If such material change occurs during a 
CDS Cooling Off Period, the CDS Clearing Member may elect to satisfy such additional CDS 
Guaranty Fund deposit by instead depositing funds equal to such additional CDS Guaranty Fund 
deposit as performance bond into the proprietary account of such CDS Clearing Member with the 
Clearing House for the remainder of the CDS Cooling Off Period; provided that, on the first 
Business Day following the CDS Cooling Off Period, such additional performance bond shall be 
transferred to and deposited in its CDS Guaranty Fund account with the Clearing House. If a CDS 
Clearing Member elects to satisfy such increased CDS Guaranty Fund requirement by making such 
deposit as performance bond, the proportionate share of the aggregate CDS Assessments for each 
CDS Clearing Member during the CDS Cooling Off Period shall be calculated as if the electing 
CDS Clearing Member's required CDS Guaranty Fund contribution included such performance 
bond deposit. For the avoidance of doubt, (i) if the CDS Clearing Member satisfies any additional 
CDS Guaranty Fund deposit by depositing such funds as performance bond, such additional 
amounts shall be available to cover losses related only to the default of such CDS Clearing 
Member and (ii) the CDS Clearing Member's CDS Guaranty Fund requirement and maximum CDS 
Assessment shall be reset following a CDS Cooling Off Period along with other CDS Clearing 
Members, as described in Rule BH07.2. 

4. Any changes to the methodology for calculating the CDS Guaranty Fund and CDS Assessments 
that collectively result in a 15% or greater increase to the aggregate CDS Guaranty Fund and CDS 
Assessments over a not more than 30 day period shall collectively be effective on the earlier to 
occur of (i) the 20th Business Day following the date the Clearing House provides notice to CDS 
Clearing Members of such change and (ii) the date reasonably determined by the CDS Risk 
Committee (which shall be no less than two Business Days following notice of such change to the 
CDS Clearing Members) if such increase is due to applicable law, regulation or regulatory request 
and a shorter period is necessary to comply with such applicable law, regulation or regulatory 
request. CDS Clearing Members shall make any required additional deposit on or prior to the date 
such change is effective. 

Upon receipt of notice of an at least 15% increase to the CDS Guaranty Fund and CDS 
Assessments pursuant to the preceding paragraph, a CDS Clearing Member may notify the 
Clearing House and such CDS Clearing Member's customers of its intent to withdraw from status 
as a CDS Clearing Member. The notice shall specify that customers must close out or transfer to 
another CDS Clearing Member their affected open positions, and that the withdrawing CDS 
Clearing Member shall have the right to liquidate any customer positions that remain open on its 
books after the lesser of (i) 10 Business Days (or any shorter period determined by the Clearing 
House in consultation with the CDS Risk Committee) and (ii) the number of Business Days notice 
given to CDS Clearing Members pursuant to the prior paragraph minus two (in any event, subject 
to a minimum of two Business Days) have passed from the customers' receipt of such notice. If 
any customer fails to close out or transfer to another CDS Clearing Member during such period, the 
CDS Clearing Member shall have the right to liquidate any such customer position that remains 
open on its books. 

For the avoidance of doubt, nothing in this Rule 8H07.4 shall apply to any increase to the CDS 
Guaranty Fund and CDS Assessments resulting from periodic calculations of the CDS Guaranty 
Fund and CDS Assessments pursuant to Rule BH07.2 or any additional deposit to the CDS 
Guaranty Fund required by or increase in the maximum CDS Assessment of an individual CDS 
Clearing Member pursuant to Rule BH07.3. 

5. The time for payment of amounts due by a CDS Clearing Member under this Rule BH07 may be 
tolled by the Clearing House upon request by such CDS Clearing Member should the Federal 
Reserve's wire transfer system ("Fedwire") not be available and the Clearing House and CDS 
Clearing Member are unable, following good faith efforts, to make alternate arrangements 
satisfactory to the Clearing House for the relevant deposit. 

LIEN ON CDS COLLATERAL 

Each CDS Clearing Member hereby grants to the Clearing House a first priority and unencumbered lien 
to secure all obligations of such CDS Clearing Member to the Clearing House against any property and 
collateral deposited with the Clearing House by the CDS Clearing Member. Such lien shall be 
automatically released upon return of such property to the CDS Clearing Member. CDS Clearing 
Members shall execute any documents reasonably required by the Clearing House to create and 
enforce such lien, and the Clearing House shall execute any documents reasonably required by the 
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CDS Clearing Member to effectuate any release of such lien. 

CUSTOMER REGISTRATION 

All CDS Contracts including, but not limited to, give-ups or transfers that are cleared at the Clearing 
House shall be identified with an account number which identifies the originator of that transaction, 
specifying whether the transaction was executed as a proprietary transaction of the CDS Clearing 
Member or its affiliate or arises from a transaction by a customer. CDS Clearing Members shall register, 
on Clearing House approved forms, each "ultimate" (or end) customer. 

RISK MANAGEMENT 

CDS Clearing Members will be subject to risk management and monitoring practices by the Clearing 
House relating to transactions submitted to the Clearing House. CDS Clearing Members shall promptly 
provide all information requested by Clearing House staff, including, without limitation, information 
respecting risk, settlement, liquidity, and operational issues. 

In limited circumstances, the Clearing House may decline to accept certain CDS trades or migration 
positions if the Clearing House determines in good faith that, based on the exercise of prudent risk 
management standards, the Clearing House should not accept the CDS trades or migration positions. 
In the event that the Clearing House declines to accept certain CDS trades or migration positions, it 
shall promptly provide notice to affected CDS Clearing Members, but shall incur no further liability with 
respect to the trades and positions that are not accepted. It shall be the sole responsibility of the CDS 
Clearing Members who are parties to such trades or positions to take action as they deem necessary or 
proper for their own protection. 

In addition, if the Clearing House determines in good faith that, based on the exercise of prudent risk 
management standards, a CDS Clearing Member poses undue risk to the Clearing House based on its 
portfolio of CDS Contracts, the Clearing House may take any or all of the following actions with respect 
to such CDS Clearing Member: 1) impose an additional performance bond requirement; 2) prohibit the 
addition of any new CDS positions, or 3) require the reduction or unwinding of CDS positions. 

CDS Clearing Members shall permit on-site risk reviews in accordance with CME Rules and subject to 
reasonable standards of confidentiality. CDS Clearing Members will also be subject to on-going 
oversight by the CDS Risk Committee regarding their activities related to the Clearing House. All such 
inquiries shall be conducted in a manner consistent with oversight of CME Clearing Members and in 
accordance with reasonable standards of confidentiality. 

FINANCIAL REQUIREMENTS 

A. Subject to exceptions granted by Clearing House staff regarding Clearing House imposed financial 
requirements, CDS Clearing Members shall immediately notify the Audit Department when it: 

(i) Fails to maintain minimum capital requirements; 

(ii) Fails to maintain current books and records; or 

(iii) Changes its fiscal year. 



B. Clearing House staff may prescribe reasonable additional accounting, reporting, and other financial 
and/or operational requirements and CDS Clearing Members shall comply with such requirements. 
All CDS Clearing Members shall provide immediate notice to the Audit Department of a failure to 
comply with such additional accounting, reporting, financial, and/or operational requirements. 

C. Clearing House staff may grant exceptions to the other financial requirements of Rule 970 if it is 
determined that such exceptions will not jeopardize the financial integrity of the Clearing House. 

SH12-13. [RESERVED] 

SH14. MITIGATION OF CDS LOSS 

SH15. 

In the event of a default by a CDS Clearing Member, all CDS Clearing Members shall work 
cooperatively with their customers, other CDS Clearing Members and the Clearing House to administer, 
the mitigation of any losses that may occur as a result of such default and shall ensure that non
financial resources required to be provided by CDS Clearing Members to the CDS Default Management 
Committee are promptly made available. 

In the event of a default by a CDS Clearing Member, the Clearing House shall work cooperatively with 
the CDS Risk Committee to convene the CDS Default Management Committee to manage the process 
of the liquidation and risk mitigation of such defaulted CDS Clearing Member's CDS Contracts in 
accordance with the CDS Default Management Plan. CDS Clearing Members shall work cooperatively 
with the Clearing House, the CDS Risk Committee and the CDS Default Management Committee, to (i) 
mitigate any losses that may occur as a result of a default, (ii) liquidate the defaulted CDS Clearing 
Member's CDS Contracts, (iii) bid in an auction of the defaulted CDS Clearing Member's CDS Contracts 
and (iv) take any other action reasonably requested by the CDS Risk Committee. 

CDS TRADE SUBMISSION 

A. This Rule governs all CDS Products that the Clearing House has designated as eligible for clearing 
that are submitted for clearing via CME ClearPort or any other submission platform approved by the 
Clearing House and that are not extinguished and replaced by positions in regulated futures and options 
("Transactions"). The parties to a Transaction and any person authorized under Section C of this Rule 
with brokering capability or trade submission authority (generically defined as "Broker" or "Brokers") 
must comply with applicable registration procedures for participation in CME ClearPort or other 
submission platform approved by the Clearing House and must continue to comply with applicable 
registration procedures for CDS Products, as may be amended from time to time. Transactions are 
also subject to the other Rules in this chapter. 

B. Each Transaction must be submitted in accordance with the procedures established by the Clearing 
House for this purpose, as amended from time to time. The parties to a Transaction and any Brokers 
authorized to submit Transactions on behalf of any such party to the Clearing House and perform other 
related activities shall be exclusively responsible, both individually and jointly, for accurately confirming 
the terms of such Transaction to the Clearing House. Once submitted, all Transactions shall be 
deemed final. Neither the Clearing House nor a CDS Clearing Member carrying the account of either 
party will have any responsibility in the confirmation of trade terms for Transactions. 

C. Each CDS Clearing Member must register with the Clearing House in the manner required for any 
customer authorized by the CDS Clearing Member to submit transactions to the Clearing House 
pursuant to this Rule, and must also register with the Clearing House the applicable account numbers 
for each such customer. For each such account, the CDS Clearing Member carrying that account also 
must submit to the Clearing House (in the manner required by the Clearing House) the name of any 
Broker who has registered with the Clearing House for services provided under this Rule, and who is 
authorized by the customer to act on its behalf in the submission of Transactions pursuant to this Rule 
and related activity. For any such Broker(s) authorized by the customer and submitted to the Clearing 



SH16. 

SH17. 

House by the CDS Clearing Member, such submission to the Clearing House of the Broker's 
information by the CDS Clearing Member will not constitute an endorsement or ratification of the 
customer's authorization of the Broker. Moreover, submission of a Broker authorized by a customer will 
not mean that the CDS Clearing Member is in privity with, has a relationship with or is otherwise 
standing behind any of the customer's authorized Brokers, and the CDS Clearing Member will have no 
responsibility for any such Brokers selected by the customer and no duty or obligation to supervise the 
activities of any such Brokers. 

D. For each account number that has been registered with the Clearing House pursuant to Section C of 
this Rule, a credit check or explicit clearing member acceptance or rejection of a transaction must occur 
depending on the transaction type. 

CDS FINANCIAL CALCULATIONS 

Financial calculations required for CDS Products will be performed by the Clearing House on the date 
such CDS Products are cleared by the Clearing House in accordance with the Clearing House's 
procedures. Financial calculations for CDS Products that are received and processed after the daily 
clearing cycle will be performed on the next Business Day. 

CDS CLEARING SERVICE ACCESS 

CME shall provide open access to its CDS Contract clearing services for any execution venue or trade 
processing or confirmation service that desires to facilitate the submission of CDS Product transactions 
to the Clearing House for clearing, subject to the Clearing House's normal operational reqUirements 
applied to all such third-party services, including the requirement, in this instance, that a CDS Clearing 
Member guaranty all transactions in CDS Products that are submitted to the Clearing House for 
clearing. 

SH1S-25. [RESERVED] 

SH26. CDS DEFAULT MANAGEMENT COMMITTEE 

SH27. 

The CDS Default Management Committee shall be comprised of the President of the Clearing House, 
the Chairman of the CDS Risk Committee and representatives of such CDS Clearing Members as may 
be appointed by the Board. In the event of a potential or actual default with respect to CDS Contracts, a 
CDS Default Management Committee shall be convened, which shall provide the Clearing House with 
advice regarding such potential or actual default of a CDS Clearing Member and the management of 
the liquidation and/or transfer of such CDS Clearing Member's portfolio of CDS Contracts, including 
advice relating to the hedging of risk associated with such CDS Clearing Member's portfolio, the 
structuring of such CDS Clearing Member's portfolio for liquidation or transfer, and the administration of 
the related default auction process. 

In the event of an actual or potential default of a CDS Clearing Member, the Clearing House will 
undertake a series of processes to protect itself and its counterparties as further set forth in the CDS 
Manual (such processes, the "CDS Default Management Plan"), as amended from time to time in 
consultation with the CDS Default Management Committee and the CDS Risk Committee .. 

CDS RISK COMMITTEE 

There shall be a CDS Risk Committee which shall serve to provide guidance to the Clearing House on 
general matters relating to CDS Products including risk management policies and practices. In addition 



8H28. 

to the responsibilities set forth in these Rules, the CDS Risk Committee shall have the composition, 
responsibilities and other characteristics as set forth in its Charter. 

The CDS Risk Committee may conduct investigations, issue charges and consider offers of settlement 
with respect to violations of these Rules as relate to CDS Clearing on its own initiative or by referral 
from Clearing House staff, as further set forth in the CDS Risk Committee Charter. 

If the CDS Risk Committee determines that a CDS Clearing Member fails to meet the requirements for 
being a CDS Clearing Member or is in a financial or operational condition which jeopardizes or may 
jeopardize the integrity of the Clearing House, the CDS Risk Committee may, by majority vote: 

1. Order the CDS Clearing Member or its customers to deposit such additional performance bond with 
the Clearing House as deemed appropriate to protect the integrity of open contracts; 

2. Prescribe such additional capital or other financial requirements as it deems appropriate; 

3. Impose position limits on CDS Clearing Members based on their regulatory capital and such other 
criteria as it deems appropriate; 

4. Suspend a CDS Clearing Member, subject to approval of any two of the following individuals: the 
Chief Executive Officer, the President, the President of the Clearing House, the Chairman of the 
Board, the Chairman of the CHRC or the Chief Operating Officer; 

6. Order the CDS Clearing Member to cease and desist from the conduct found to be contrary to the 
best interests of the Clearing House; and/or 

6. Order the liquidation or transfer of all or a portion of the open positions of the CDS Clearing 
Member; provided that all costs associated with any such liquidation and/or transfer shall solely be 
obligations of the CDS Clearing Member. 

No person shall serve on the CDS Risk Committee unless he has agreed in writing that he will not 
publish, divulge, or make known in any manner, any facts or information regarding the business of any 
person or entity or any other information which may come to his attention in his official capacity as a 
member of the CDS Risk Committee, except when reporting to the Board or to a committee concerned 
with such information or to the Legal Department, Audit Department or Market Regulation Department, 
when requested by the CFTC or other governmental agency or self regulatory organization or when 
compelled in any judicial or administrative proceeding. 

All information and documents provided to the CDS Risk Committee and all deliberations and 
documents related thereto shall be treated as non-public and confidential and, subject to the provisions 
in the previous paragraph, shall not be disclosed, except as necessary to further a Clearing House 
investigation or as required by law. 

The CDS Risk Committee shall have jurisdiction to enforce Rules pertaining to the following: 

1. Financial integrity of CDS Clearing Members; and 

2. Business conduct of and compliance with Rules by CDS Clearing Members. 

WIND UP OF CDS CLEARING OPERATIONS 

1. The Exchange may wind-up clearing operations for CDS Products in the following situations: 

(a) As a result of a default in which the CDS financial safeguards package is exceeded, producing 
a CDS Termination Event, as defined in Rule BHB02.B.2. In such case, the Clearing House 
shall close out all open CDS Contracts in accordance with the provisions of Rule BHB02.B.3. 

(b) Following resolution of a default of a CDS Clearing Member, during a CDS Cooling Off Period, 
as defined in Rule BHB02.H, with the approval of the CDS Risk Committee. In such case, the 
Clearing House shall provide such advance notice of termination as it determines, in 
consultation with the CDS Risk Committee, to be reasonable and may establish other risk
reducing requirements, with the approval of the CDS Risk Committee. In such case, the 
Clearing House shall work cooperatively with the CDS Risk Committee and CDS Clearing 
Members to provide for bulk porting of CDS Contracts and collateral to another clearing house 
that is willing to receive such positions and, to the extent bulk porting is not practicable under 
the circumstances, liquidation and/or termination of CDS Contracts. The final close-out of any 
open CDS Contracts on the termination date shall be conducted in accordance with Rule 
BH2B.2. 



(c) Upon the determination by the Exchange to cease providing clearing services for CDS 
Products for any reason not specified in (a) or (b) above, except where there is a Bankruptcy 
Event or other default of the Exchange under Rule 818. In such case, the Clearing House 
shall propose a plan to wind-up clearing operations for CDS Products, which shall include 
provisions for the bulk porting of CDS Contracts and collateral to another clearing house that is 
willing to receive such positions, and, to the extent bulk porting is not practicable under the 
circumstances, liquidation and/or termination of CDS Contracts in addition to a planned 
timeline for such wind-up (the "Wind-up Plan"). If the CDS Risk Committee approves the 
Wind-up Plan, the Clearing House shall provide not less than 90 days written notice to CDS 
Clearing Members and market participants of the final date of liquidation and/or termination. If 
the CDS Risk Committee does not approve the Wind-up Plan, the Clearing House shall 
provide not less than 180 days written notice to CDS Clearing Members and market 
participants of the final date of liquidation and/or termination. The Clearing House shall work 
cooperatively with CDS Clearing Members to ensure an orderly termination process, including 
providing for bulk porting of CDS Contracts and collateral to another clearing house that is 
willing to receive such positions, and, if necessary, liquidation and/or termination of CDS 
Contracts. The final close-out of any open CDS Contracts on the termination date shall be 
conducted in accordance with Rule 8H28.2. 

2. If clearing services for CDS Products are terminated pursuant to paragraphs (b) or (c) above, on 
the effective date of termination specified in the notice, the Clearing House shall fix a U.S. dollar 
amount (the "Close-out Value") to be paid to or received from the Clearing House in respect of all 
CDS Contracts to be terminated, by conducting a special settlement cycle to determine a final 
settlement price for all open CDS Contracts, as further detailed in the CDS Manual. Using such 
Close-out Value, the Clearing House shall determine for each CDS Clearing Member its total net 
pay obligation to, or net collect obligation from, the Clearing House in respect of each of its 
terminated proprietary and customer positions in CDS Contracts, if any. The Clearing House shall 
make payment to each CDS Clearing Member with a net collect, and each CDS Clearing Member 
with a net pay shall pay such amount to the Clearing House. The Clearing House may require 
pays from CDS Clearing Members to be funded immediately prior to making payment on collects. 
If any CDS Clearing Member fails to make a final payment to the Clearing House pursuant to this 
Rule 8H28, it may be declared in default and the Clearing House shall process the default in 
accordance with Rule 8H802 as part of the final termination process. Promptly following such 
payments from CDS Clearing Members with respect to pays and payments from the Clearing 
House with respect to collects, the Clearing House shall return to non-defaulted CDS Clearing 
Members any performance bond or other collateral posted with the Clearing House by such non
defaulted CDS Clearing Members. Promptly following the termination of all open CDS Contracts 
pursuant to this Rule 8H28 the Clearing House shall release to CDS Clearing Members their 
contributions to the CDS Guaranty Fund and, if applicable, any advance CDS Assessments and 
member-equivalent deposits. 

SH29-599. [RESERVED] 

SH600. DISPUTES RELATING TO CDS PRODUCTS 

Neither the Clearing House nor any committee of the Exchange shall address disputes among CDS 
Clearing Members and/or CDS Participants relating to any matter regarding the execution of any CDS 
Contract or any CDS Product. It is contrary to the objectives and policy of the Clearing House for CDS 
Clearing Members to litigate certain Clearing House-related disputes. Disputes and claims between 
and among CDS Clearing Members, clients and/or CME relating to the submission of CDS Products for 
clearing at the Clearing House and other matters related to clearing at the Clearing House shall be 
subject to mandatory arbitration in accordance with the Rules of Chapter 6; provided that bilateral 
disputes solely between CDS Clearing Members and their customers shall not be subject to arbitration 
pursuant to this Rule 8H600 or Chapter 6. An arbitration panel selected to hear and decide a dispute 
relating to CDS Products shall consist of individuals with expertise in CDS Products. Other than as set 
forth in this Rule 8H600, disputes shall be administered in accordance with Chapter 6. 



8H601-801. [RESERVED] 

8H802. PROTECTION OF CLEARING HOUSE 

SHS02.A. Default by CDS Clearing Member 

The Clearing House shall establish the CDS Guaranty Fund as a separate guaranty fund for CDS 
Contracts. Each CDS Clearing Member shall contribute to the CDS Guaranty Fund in accordance with 
the requirements of Rule 8HO? A non-defaulted CDS Clearing Member's deposit to the CDS Guaranty 
Fund may be applied by the Clearing House in accordance with this Rule 8H802 to mitigate any loss to 
the Clearing House attributable to CDS Contracts and will not be applied to losses in any other product 
classes. 

1. Default by CDS Clearing Member 

a. If a CDS Clearing Member or its parent guarantor (i) fails to promptly discharge any obligation 
to the Clearing House or (ii) becomes subject to any bankruptcy, reorganization, arrangement, 
insolvency, moratorium, or liquidation proceedings, or other similar proceedings under U.S. 
federal or state bankruptcy laws or other applicable law, the Clearing House may declare such 
CDS Clearing Member to be in default. Upon a default, the Clearing House may, in 
consultation with the CDS Default Management Committee and the CDS Risk Committee, take 
any or all actions permitted by these Rules. The Clearing House may engage in any 
commercially reasonable transaction to eliminate or reduce the risk created by the default and 
all obligations, costs and expenses incurred thereby shall be an obligation of the defaulted 
CDS Clearing Member to the Clearing House. 

b. Defaults by different CDS Clearing Members will each be considered a separate default event. 
After a CDS Clearing Member has been declared in default, subsequent failures by such 
defaulted CDS Clearing Member to discharge any obligation shall be considered part of the 
same default and shall not be considered separate default events, unless and until the original 
default has been fully resolved and such CDS Clearing Member has been restored to good 
standing. 

c. The Clearing House in consultation with the CDS Default Management Committee shall act 
promptly to mitigate any loss caused by a default. The Clearing House may (i) hedge, 
liquidate in the ordinary course, or sell all or any portion of the portfOlio of the defaulting CDS 
Clearing Member and its customers, if applicable and (ii) to the extent permitted by applicable 
law, transfer open customer positions in CDS Contracts and associated performance bond 
collateral with respect to any customer account class in which there is no default on payment 
obligations to one or more other non-defaulted CDS Clearing Members that agree to such 
transfer. The Clearing House may mitigate or eliminate the risks incurred by it as a result of 
offsetting or terminating such open CDS Contracts by anyone or more of the following means: 
1) replace all or a portion of the CDS Contracts of the defaulting clearing member by entering 
into a transaction with a solvent clearing member(s); 2) replace all or a portion of the CDS 
Contracts of the defaulting CDS Clearing Member by entering into CDS Contracts for its own 
account in the open market; and/or 3) enter into CDS Contracts (or exchange-traded contracts) 
to hedge the economic risks imposed on it as a result of offsetting or terminating such CDS 
Contracts by any commercially reasonable means. The Clearing House may also replace any 
CDS Contracts it enters into to replace or hedge economic risks from any terminated 
transaction by substituting a transaction with a solvent clearing member(s) that offsets the 
original terminated transaction. 

Any amount incurred by the Clearing House in liquidating, transferring and establishing, 
adjusting and/or replacing positions resulting from the defaulted CDS Clearing Member's 
default will be deducted from the defaulting CDS Clearing Member's collateral held by CME. 
In the event the collateral of the defaulting CDS Clearing Member is not sufficient to satisfy 



such amounts, the unsatisfied costs will be a claim by the Clearing House against the 
defaulting CDS Clearing Member. 

The defaulted CDS Clearing Member shall not take any action that would interfere with the 
ability of the Clearing House to mitigate the loss or to apply the assets of the defaulted CDS 
Clearing Member to offset any loss. The defaulted CDS Clearing Member shall not file any 
action in any court seeking to stay the actions of the Clearing House with respect to the 
default. 

d. A defaulted CDS Clearing Member shall immediately make up any deficiencies in its CDS 
Guaranty Fund deposit resulting from such default and in any event no later than the close of 
business on the Business Day following demand by the Clearing House. 

2. Application of Defaulted CDS Clearing Member's Collateral and CDS Customer Collateral; Rights 
and Obligations of Clearing House 

Upon the default of a CDS Clearing Member, all assets of such defaulting CDS Clearing 
Member that are available to the Clearing House, including without limitation CDS Guaranty 
Fund deposits including any excess amounts, performance bond amounts for CDS Contracts 
including any excess amounts, any partial payment amounts or settlement variation gains in 
respect of CDS Contracts, membership requirements relating to CDS Contracts pursuant to 
8H04.5 and any other amounts on deposit with the Clearing House for CDS Contracts but 
excluding amounts carried in any customer account class (collectively, the "CDS Collateral") 
shall be available to the Clearing House to discharge any loss to the Clearing House 
associated with such default (a "CDS Loss") in accordance with and subject to this Rule 
8H802. A CDS Loss shall include, but shall not be limited to, costs associated with the 
liquidation, transfer and managing of CDS Contracts of the defaulted CDS Clearing Member, 
hedging costs and other costs incurred by the Clearing House related to managing the risk 
surrounding the default of the CDS Clearing Member. 

A CDS Loss arising in the defaulted CDS Clearing Member's proprietary account class shall be 
satisfied from the CDS Collateral. A CDS Loss arising in the defaulted CDS Clearing 
Member's customer account class shall be satisfied by application of performance bond, 
excess performance bond and settlement variation gains (collectively, the "CDS Customer 
Collateral") held in the customer account class in which the CDS Loss is generated and by any 
excess CDS Collateral remaining after finalizing the CDS Loss of the defaulted CDS Clearing 
Member's proprietary account as set forth below. 

During the clearing cycle in which the default occurs and any subsequent clearing cycles in 
which the Clearing House is managing and/or liquidating open positions in respect of the 
defaulted CDS Clearing Member, the Clearing House shall satisfy any settlement variation 
payment obligations related to CDS Contracts owed by the defaulted CDS Clearing Member to 
the Clearing House, or other realized losses of or expenses to the Clearing House with respect 
to the default, only from the CDS Collateral, CDS Customer Collateral (with respect to 
customer positions only) or other assets allocated to CDS Contracts unless and until assets 
from other product classes become available pursuant to the Rules governing default 
management for such other product classes. 

After finalizing the CDS Loss of the defaulted CDS Clearing Member's proprietary account and 
application of the CDS Collateral to satisfy such CDS Loss, the Clearing House shall reserve 
any excess CDS Collateral that remains first, to satisfy any CDS Loss arising in the defaulted 
CDS Clearing Member's customer account class for CDS Contracts, and second, to satisfy any 
losses to the Clearing House from such CDS Clearing Member with respect to other product 
classes, including, but not limited to, pursuant to Rule 818; provided, however, that such 
excess CDS Collateral shall not be applied to a CDS Loss arising in the defaulted CDS 
Clearing Member's customer account class until after application of CDS Customer Collateral 
held in such customer account class. 

Any gains or excess performance bond amounts or other collateral within the defaulted CDS 



Clearing Member's customer account class following final resolution of the defaulted CDS 
Clearing Member's CDS Loss in such customer account class shall remain in such customer 
account class, where it may be used to satisfy losses to the Clearing House arising in such 
customer account class with respect to other product classes, including, but not limited to, 
pursuant to Rule B1B. Such assets shall not be added to the defaulted CDS Clearing 
Member's CDS Collateral generally. For the avoidance of doubt, as set forth in BHB02.G, the 
Clearing House shall not use performance bond amounts or other collateral in any customer 
account class of the defaulted CDS Clearing Member to satisfy a payment obligation to the 
Clearing House in respect of the defaulted CDS Clearing Member's proprietary account. 

Should a CDS Loss continue to exist after application of the amounts set forth above, any 
remaining deficiency shall be satisfied pursuant to the procedures in Rule BHB02.B. Any such 
amount shall continue to be a liability of the defaulted CDS Clearing Member to the Clearing 
House, which the Clearing House may collect from any other assets of such clearing member 
or by process of law. 

BHB02.B. Satisfaction of Clearing House Obligations 

1. Application of Clearing House and non-defaulting CDS Clearing Member contributions 

If the CDS Collateral, the CDS Customer Collateral, and any excess assets from other product classes 
made available to cover CDS Losses, as described in Rule BHB02.A, is insufficient to cover the CDS 
Loss produced by the default, the Clearing House shall cover, or reduce the size of, such CDS Loss by 
applying the following funds to such losses in the order of priority as follows (the "CDS Priority of 
Payments"): 

First, the corporate contribution of CME for CDS Products (the "CME CDS Contribution"), which 
shall be equal to the greater of (x) $50 million and (y) 5% of the CDS Guaranty Fund, up to a 
maximum of $100 million; provided that in addition to the CME CDS Contribution, CME may 
choose to contribute additional amounts in its sole discretion; 

Second, the CDS Guaranty Fund (excluding the contribution of the defaulted CDS Clearing 
Member), which shall be applied pro rata to each non-defaulted CDS Clearing Member's deposit to 
the CDS Guaranty Fund in accordance with Rule BHO?; and 

Third, CDS Assessments against all CDS Clearing Members (excluding any previously defaulted 
CDS Clearing Members), which shall be assessed against each CDS Clearing Member pro rata in 
proportion to their required deposit to the CDS Guaranty Fund in accordance with Rule BHO?, 
including any calculation adjustment as provided in Rule BHO?3. Assessments against a CDS 
Clearing Member shall be subject to the maximum CDS Assessment assigned to such CDS 
Clearing Member pursuant to Rule BHO? at the time of the default, and also subject to the limits set 
forth in Rule BHB02.H in the case of multiple successive defaults. 

In addition, during a CDS Cooling Off Period and to the extent permitted by applicable law, the 
Clearing House shall additionally assess each CDS Clearing Member that has previously defaulted 
during such CDS Cooling Off Period (and each such CDS Clearing Member shall pay to the 
Clearing House) an amount equal to such previously defaulted CDS Clearing Member pro rata 
share of CDS Assessments determined as if such CDS Clearing Member had not defaulted. Any 
amounts received from such previously defaulted CDS Clearing Member shall be distributed to 
CDS Clearing Member that paid CDS Assessments during the related CDS Cooling Off Period on a 
pro rata basis in proportion to the CDS Assessments paid by CDS Clearing Members during such 
period 

Non-defaulted CDS Clearing Members and their customers shall not take any action that would 
interfere with the ability of the Clearing House to collect and apply assets and proceeds in 
accordance with this Rule BHB02.B, including, but not limited to, attempting to obtain a court order. 
Determinations under this Rule BHB02.B that are based upon a CDS Clearing Member's CDS 
Guaranty Fund deposit and/or CDS Assessment requirement shall be based upon the requirement 
in effect at the commencement of the related CDS Cooling Off Period; provided that, if a CDS 



Clearing Member's CDS Guaranty Fund requirement and maximum CDS Assessment exposure is 
increased during a CDS Cooling Off Period due to a material change in such CDS Clearing 
Member's business (as described in Rule 8H07.3), then (i) such determinations shall factor in such 
CDS Clearing Member's revised maximum CDS Assessment and (ii) such determinations shall 
factor in such CDS Clearing Member's revised CDS Guaranty Fund deposit (x) for all purposes, if 
such CDS Clearing Member does not elect to satisfy such increase in its CDS Guaranty Fund 
requirement by depositing funds as performance bond pursuant to Rule 8H07.3 or (y) solely for 
purposes of adjusting such CDS Clearing Member's proportionate share of any CDS Assessment, 
as provided in Rule 8H07.3, if such CDS Clearing Member elects to satisfy such increase in its 
CDS Guaranty Fund requirement by depositing funds as performance bond pursuant to Rule 
8H07.3. 

The CDS Guaranty Fund and CDS Assessments of non-defaulted CDS Clearing Members shall not 
be available to satisfy losses in product classes other than CDS. 

2. CDS Product Limited Recourse 

If a default occurs, CDS Collateral, excess defaulted CDS Clearing Member assets from other product 
classes made available to cover CDS losses ("Non-CDS Proprietary Collateral"), CDS Customer 
Collateral and the CDS Priority of Payments shall be the sole source of payments to cover the CDS 
Loss until the default is fully and finally resolved, as applicable. In the event the CDS Collateral, Non
CDS Proprietary Collateral, CDS Customer Collateral and the CDS Priority of Payments are insufficient 
to cover the CDS Loss, regardless of whether the CME is able to require a CDS Clearing Member to 
cure a deficiency in the CDS Guaranty Fund because of the occurrence of a Bankruptcy Event (as such 
term is defined in Rule 818.A.), CDS Clearing Members and the holders of CDS Contracts shall have no 
recourse to any other funds or any other entity, including without limitation the guaranty funds that 
support clearing of other products, CME, CME Group Inc. or any of its affiliates, other than any amounts 
recovered as described in Rule 8H802.E. 

If at any time following a default: (a) the Clearing House is unable to cover a settlement variation 
payment obligation when due and has no expectation of accessing funds to permit it to cover such 
payment obligation (for example through access to credit lines or assessment funds), (b) the Clearing 
House determines (after consultation with the CDS Risk Committee) that the available CDS Collateral, 
Non-CDS Proprietary Collateral, CDS Customer Collateral and the CDS Priority of Payments will be 
insufficient to satisfy auction bid results received for the defaulted CDS Clearing Member's portfolio, (c) 
the Clearing House otherwise determines (after consultation with the CDS Risk Committee and with the 
approval of the CDS Risk Committee if such determination occurs prior to conducting an auction) that 
the CDS Loss will exceed the available CDS Collateral, Non-CDS Proprietary Collateral and CDS 
Priority of Payments or (d) a Bankruptcy Event of the Exchange (each a "CDS Termination Event"), then 
all CDS Contracts shall be terminated and the CDS Collateral and CDS Priority of Payments shall be 
distributed in accordance with Rule 8H802.B.3. below. 

If the CDS Customer Collateral in the customer account class of the defaulted CDS Clearing Member is 
sufficient to satisfy the CDS Loss in respect of such account class, the CDS Customer Collateral shall 
be so applied and any remaining CDS Customer Collateral shall remain in such customer account class 
for application to satisfy other losses arising in such account class, including, but not limited to, pursuant 
to Rule 818. Following application of such remaining CDS Customer Collateral to satisfy any other such 
losses, any excess remaining CDS Customer Collateral shall be returned to the defaulted CDS Clearing 
Member, who shall return such CDS Customer Collateral to its customers in accordance with applicable 
law. If the CDS Customer Collateral in any customer account class of a defaulting CDS Clearing 
Member is insufficient to satisfy the CDS Loss to the Clearing House arising in such account class and 
a CDS Termination Event occurs, then such CDS Customer Collateral shall be applied to the 
termination process set forth in Rule 8H802.B.3 below. 

No CDS Clearing Member and no customer of a CDS Clearing Member shall institute against, or join 
any other person in instituting against, the Exchange any bankruptcy, reorganization, arrangement, 
insolvency, moratorium, liquidation or examinership proceedings, or other similar proceedings under 
U.S. federal or state bankruptcy laws or other applicable law arising out of any claimed default by the 
Clearing House on a CDS Contract as a result of the termination of such CDS Contract and related 
payments in accordance with these Rules. 

3. Termination of CDS Contracts; Netting and Offset 

If a CDS Termination Event occurs as described in Rule 8H802.B.2, all CDS Contracts shall be closed 



promptly and the Clearing House shall determine the amount to be paid to or collected from each non
defaulted CDS Clearing Member as follows: 

(i) The net obligation of the Clearing House to a non-defaulted CDS Clearing Member (a 
"collect"), or the net obligation of a non-defaulted CDS Clearing Member to the Clearing 
House (a "pay"), shall be determined separately for (a) its proprietary positions in CDS 
Contracts on a net basis, across all proprietary positions and (b) the positions of each of its 
customers in CDS Contracts, calculated separately for each customer on a net basis, using 
the Close-Out Value (as defined in Rule BHB02.BA below) for such CDS Contracts. The 
sum of all of the Clearing House's obligations to CDS Clearing Members so determined shall 
be the "Aggregate Collects". 

(ii) The Clearing House shall determine the amount of each non-defaulted CDS Clearing 
Member's remaining payment obligations, if any, in respect of CDS Assessments. The sum 
of any such remaining CDS Assessments plus any pays owed to the Clearing House from 
CDS Clearing Members under paragraph (i) above shall be the "Aggregate Pays". The sum 
of any remaining CME CDS Corporate Contribution, any remaining CDS Guaranty Fund 
amounts and any remaining previously funded CDS Assessments, shall constitute the 
"Remaining CDS Financial Safeguards") 

(iii) In the event (x) the sum of the Aggregate Pays, remaining CDS Collateral of defaulted CDS 
Clearing Members, CDS Customer Collateral (if applicable as described in Rule B02.B.2. 
above) and Remaining CDS Financial Safeguards (collectively, the "Remaining CDS 
Funds") equals or exceeds (y) the sum of the Aggregate Collects and any remaining 
Clearing House liabilities associated with CDS, then after satisfaction in full of all liabilities 
and obligations to the Clearing House associated with CDS Contracts, the Clearing House 
shall pay all Aggregate Collects from the Remaining CDS Funds, reimburse any excess in 
reverse order of the CDS Priority of Payments and return all performance bond funds to 
each non-defaulting CDS Clearing Member; provided that the Clearing House may require 
payments from CDS Clearing Members to be funded immediately prior to making payments. 
If any CDS Clearing Member fails to make a payment pursuant to the immediately prior 
sentence, the Clearing House may declare such CDS Clearing Member to be in default and 
the Clearing House shall process the defaults in accordance with Rule BHB02 and may 
adjust payments as necessary to account for such defaults. 

(iv) In the event (x) the Remaining CDS Funds is less than (y) the sum of the Aggregate Collects 
and any remaining Clearing House liabilities associated with CDS, then the Clearing House 
shall haircut the Aggregate Collects for the proprietary account of each CDS Clearing 
Member and each customer on a pro rata basis based on the Remaining CDS Funds. The 
amount of such collect (after haircut) for each proprietary account or customer as the case 
may be shall be the "Allocated CDS Collect" for such proprietary account or customer. 

The Clearing House shall then determine a Final CDS Customer Account Collect or Final 
CDS Customer Account Pay for each customer account and a Final CDS Proprietary 
Account Collect or Final CDS Proprietary Account Pay for each proprietary account and 
make payments from the Remaining CDS Funds and receive payments in accordance with 
the normal operations of the Clearing House; provided that the Clearing House may require 
payments from CDS Clearing Members to be funded immediately prior to making payments. 
If any CDS Clearing Member fails to make a payment pursuant to the immediately prior 
sentence, the Clearing House may declare such CDS Clearing Member to be in default and 
the Clearing House shall process the defaults in accordance with Rule BHB02 and may 
adjust payments as necessary to account for such defaults. CDS Clearing Members shall 
calculate the net obligation owed to or payable from each of its customers using the 
calculations determined by the Clearing House for such net customer positions pursuant to 
BHB02.B.3(i) above, as adjusted by the haircut described in the immediately preceding 
paragraph. 

"Final CDS Customer Account Collect" shall mean the amount payable by the Clearing 
House to the customer account class of a non-defaulted CDS Clearing Member equal to the 
excess, if any, of (x) the aggregate Allocated CDS Collects for such customer account class 
and any performance bond funds held for such customer account class for CDS positions 



over (y) the aggregate pays owed to the Clearing House in respect of CDS positions in such 
customer account class. 

"Final CDS Customer Account Pay" shall mean the amount payable by the customer 
account class of a non-defaulted CDS Clearing Member to the Clearing House equal to the 
excess, if any, of (x) the aggregate pays owed to the Clearing House in respect of CDS 
positions in such customer account class over (y) the aggregate Allocated CDS Collects for 
such customer account class and any performance bond funds held for such customer 
account class for CDS positions. 

"Final CDS Proprietary Account Collect" shall mean the amount payable by the Clearing 
House to the proprietary account of a non-defaulted CDS Clearing Member equal to the 
excess, if any, of (x) the aggregate Allocated CDS Collects for such proprietary account and 
any performance bond funds held for such proprietary account for CDS positions over (y) the 
aggregate pays owed to the Clearing House in respect of CDS positions in such proprietary 
account. 

"Final CDS Proprietary Account Pay" shall mean the amount payable by the proprietary 
account of a non-defaulted CDS Clearing Member to the Clearing House equal to the 
excess, if any, of (x) the aggregate pays owed to the Clearing House in respect of CDS 
positions in such proprietary account over (y) the aggregate Allocated CDS Collects for such 
proprietary account and any performance bond funds held for such proprietary account for 
CDS positions. 

(v) Upon the completion of payments, all CDS Contracts shall be extinguished, and the Clearing 
House shall have no further access to funds or collateral in respect of CDS Contracts or 
CDS clearing activity of a non-defaulting CDS Clearing Member. CDS Clearing Members, 
their Affiliates and their customers shall have no claim against any other guaranty fund 
established by the Exchange, CME Group Inc. or any of its affiliates with respect to losses 
suffered as a result of the application of this Rule BHB02.B, nor shall any beneficial holder of 
a CDS Contract have any claim against its non-defaulting CDS Clearing Member as a result 
of the application of this Rule BHB02.B. 

4. Valuation of CDS Contracts 

As promptly as reasonably practicable, the Clearing House shall, in a manner that is consistent with the 
requirements of the Commodity Exchange Act and the regulations adopted thereunder (including, 
without limitation) Part 190 of the Regulations, if applicable, fix a U.S. dollar amount (the "Close-out 
Value") to be paid to or received from the Clearing House in respect of all CDS Contracts to be 
terminated by conducting a special settlement cycle to determine a final settlement price for all open 
CDS Contracts, as further detailed in the CDS Manual. 

5. Fedwire and Satisfaction of CDS Assessments 

All amounts assessed by the Clearing House against a CDS Clearing Member pursuant to this Chapter 
where notice of such assessment is delivered to a CDS Clearing Member during the hours in which the 
Fedwire is in operation shall be paid to the Clearing House by such CDS Clearing Member prior to the 
close of the Fedwire on such day; provided, however, that where notice of such assessment is delivered 
to a CDS Clearing Member within one (1) hour prior to the close of Fedwire or after the close of Fedwire 
shall be paid to the Clearing House within one (1) hour after Fedwire next opens; provided, further, that 
the time for payment of amounts due by a CDS Clearing Member may be tolled by the Clearing House 
should the Fedwire not be available and the Clearing House and CDS Clearing Member are unable, 
following good faith efforts, to make alternate arrangements satisfactory to the Clearing House for the 
relevant payment. 

Any CDS Clearing Member that does not satisfy an assessment shall be subject to the default 
provisions described in Rule BHB02.A.1.a. Any loss that occurs as a result of any such default shall 
itself be assessed by the Clearing House to non-defaulted CDS Clearing Members pursuant to Rule 
BHB02.A and BHB02.B and subject to the maximums set forth in BHB02.H. 

After payment of a CDS Assessment pursuant to Rule BHB02.B, a CDS Clearing Member shall charge 
other CDS Clearing Members for whom it clears CDS Contracts or carries CDS positions on its books to 
recover their proportional share of the assessment. Such other CDS Clearing Members shall promptly 
pay the charge. 



6. Details of Implementation 

While adherence to the provisions of this Rule BHB02.B shall be mandatory, the detailed 
implementation of the process of finalizing a CDS Loss with respect to a default, including the 
liquidation, auction or sale of positions or assets of the defaulted CDS Clearing Member, shall be 
conducted by the Clearing House in consultation with the CDS Default Management Committee. 

BHB02.C. Limited Advance Assessment Authority 

If a default occurs and the collateral for outstanding CDS Contracts of the defaulted CDS Clearing 
Member (including any CDS Contracts entered into by the Clearing House to hedge such defaulted 
Clearing Members' CDS Contracts pursuant to Rule BHB02.A.1.c ("CDS Hedge Contracts")) held by the 
Clearing House (after taking into account settlement variation payment obligations) together with any 
remaining CME CDS Contribution and any remaining CDS Guaranty Fund is less than 50 percent of the 
performance bond requirement for such CDS Contracts at the time of default plus the then-current 
performance bond requirement for any outstanding CDS Hedge Contracts, the Clearing House, after 
consultation with the CDS Risk Committee, may issue an advance assessment demand to non
defaulted CDS Clearing Members up to an aggregate maximum of the amount that would be necessary 
to bring the collateral of the defaulted CDS Clearing Member to 100% of the relevant requirement. Any 
such assessment shall be (w) paid no later than the close of the Fedwire on the Business Day following 
the date of the demand, (x) subject to any cap on assessments pursuant to Rule BHB02.B and 
BHB02.H, (y) made pro rata among CDS Clearing Members on the same basis as assessments under 
Rule BHB02.B and (z) subject to tolling due to the unavailability of the Fedwire as described in Rule 
BHB02.B.5. After satisfaction of all losses to the Clearing House resulting from the defaulted CDS 
Clearing Member, the Clearing House shall return any advance assessments not used to satisfy such 
default as soon as practicable but, in any event, no later than the close of the Fedwire on the Business 
Day following the date all losses relating to such default have been determined, subject to tolling due to 
the unavailability of the Fedwire as described in Rule BHB02.B.5. Any such return shall be made on a 
pro rata basis relative to the amount of advance assessment paid. 

BHB02.D. Restoration of Funds Following Final Determination of Losses 

If, after the default of a CDS Clearing Member is finally resolved, the Clearing House determines that 
CDS Collateral, CDS Customer Collateral, the CME CDS Contribution, CDS Guaranty Funds, CDS 
Assessments, or any other assets were employed in a manner different from what would have occurred 
had all assets been secured and liquidated immediately and the CDS Loss finalized simultaneously, 
then the Clearing House shall make distributions or rebalancing allocations to non-defaulted CDS 
Clearing Members, the CDS Guaranty Fund, CME (with respect to the CME CDS Contribution) or the 
customer account class of the defaulted CDS Clearing Member, as appropriate, to reflect the manner in 
which such assets would otherwise have been employed. 

BHB02.E. Rights of Clearing House for Recovery of Loss 

Losses caused by the default of a CDS Clearing Member are amounts due to the Clearing House from 
such CDS Clearing Member and shall remain legal obligations thereof notwithstanding the Clearing 
House's recourse to the loss-mutualization provisions of this Rule BHB02 and Rule B02. The Clearing 
House shall take commercially reasonable steps to recover such loss amounts (including claims 
submitted in bankruptcy court). If a loss amount to which the CDS Guaranty Fund or CDS 
Assessments have been applied is subsequently recovered by the Clearing House in whole or in part, 
the amount of such recovery (net of any related expenses incurred by the Clearing House) shall be 
credited to the non-defaulting CDS Clearing Members (whether or not they are still CDS Clearing 
Members at the time of recovery) in reverse order of the CDS Priority of Payments and in proportion to 
the CDS Clearing Member's CDS Guaranty Fund deposit and CDS Assessments as such CDS 
Guaranty Fund and CDS Assessments were in effect when such loss-mutualization provisions were 
applied. 

If a CDS Clearing Member clears contracts or carries positions for other CDS Clearing Members and 
such other CDS Clearing Members were subject to a CDS Assessment pursuant to Rule BHB02.B.5, 
the receiving CDS Clearing Member shall return to such other CDS Clearing Members a pro rata share 
of any recoveries received by such CDS Clearing Member, which shall be calculated on the basis of the 
CDS Assessment amount paid by the other CDS Clearing Member. 



BHB02.F. CDS Guaranty Fund Contributions to be Restored 
In the event it shall become necessary to apply all or part of the CDS Guaranty Fund to meet 
obligations to the Clearing House pursuant to this Rule BHB02, CDS Clearing Members shall restore 
their deposits to the CDS Guaranty Fund to previously required level prior to the close of the Fedwire on 
the next Business Day after notice that such amount is due from the Clearing House, subject to the 
maximum obligations to contribute to the CDS Guaranty Fund and to fund CDS Assessments set forth 
in Rule BH802.H and tolling due to unavailability of the Fedwire as described in Rule BHB02.B.5. 

BHB02.G. Default Management Across Account Classes 
The procedures set forth in 8H802.A and 8H802.B shall be conducted separately by the Clearing House 
with respect to open positions and associated performance bond deposits for different account classes 
and shall be conducted separately from any other product class cleared by the Clearing House. Upon a 
default, the Clearing House may act immediately to attempt to transfer all customer positions and 
associated performance bond collateral with respect to any customer account class in which there is no 
default on payment obligations, in accordance with applicable law to one or more other non-defaulted 
CDS Clearing Members that agree to such transfer. The Clearing House shall not apply CDS Customer 
Collateral to any payment obligations or realized loss or expense of a defaulted CDS Clearing Member 
arising from a default in any proprietary account or any other customer account class. If a default 
occurs in the defaulted CDS Clearing Member's customer account class, the Clearing House has the 
right to liquidate and apply toward the default all open positions and customer performance bond 
deposits in such customer account class of the defaulted Clearing Member. Accordingly, positions and 
performance bonds deposited by customers not causing the default are at risk if there is a default in the 
applicable customer account class of their Clearing Member. If the Clearing House liquidates positions 
and/or collateral in a customer account class, funds associated with the liquidation of positions in or 
collateral supporting CDS Contracts in the customer account class shall be applied first to satisfy the 
CDS Loss attributable to the applicable customer account class. After CDS Loss attributable to the 
applicable customer account class are fully resolved, any remaining funds may be applied to satisfy 
losses to the Clearing House associated with positions in other product classes that are held in the 
same customer account class. Any collateral remaining after all losses to the Clearing House in respect 
of such customer account class have been satisfied shall be reserved to such customer account class 
in order to satisfy the claims of non-defaulted customers in accordance with applicable law. For the 
avoidance of doubt, if a CDS Clearing Member is not in default with the Clearing House, performance 
bond of such non-defaulting CDS Clearing Member (both proprietary and customer) will not be used to 
satisfy a CDS Loss. 

BHB02.H. CDS Cooling Off Period and Multiple Defaults 
The provisions set forth in Rule BH802.A and BHB02.B shall apply with respect to each default by a 
CDS Clearing Member. If more than one CDS Clearing Member default occurs at a time or in close 
sequence, including a default that occurs by reason of a CDS Clearing Member's failure to satisfy an 
assessment demand, the Clearing House shall manage the defaults separately. Upon any default, non
defaulted CDS Clearing Members shall be subject to a maximum obligation during the relevant CDS 
Cooling Off Period to contribute to the CDS Guaranty Fund and to fund CDS Assessments, included 
advanced assessments, equal to the aggregate amounts set forth in Rule BHO? This maximum shall 
apply from the date of the original default until the later of (i) the 25th Business Day thereafter and (ii) if 
another CDS Clearing Member defaults during the 25 Business Days following the initial or any 
subsequent default, the 25th Business Day following the last such default (such period, the "CDS 
Cooling Off Period"), regardless of the number of defaults that occur during such CDS Cooling Off 
Period. 

The maximum does not limit CDS Clearing Members' obligations to restore their CDS Guaranty Fund 
contributions as set forth in Rule BH802.F, except that if the CDS Clearing Member's required CDS 
Guaranty Fund contribution would exceed such maximum, the CDS Clearing Member's CDS Guaranty 
Fund requirement shall be reduced accordingly for the remainder of the CDS Cooling Off Period. 
Following a CDS Cooling Off Period, the Clearing House shall notify each CDS Clearing Member of its 
CDS Guaranty Fund deposit obligation and its CDS Assessment exposure. 

The aggregate maximum contribution for the CDS Cooling Off Period shall be based upon each CDS 
Clearing Member's CDS Guaranty Fund requirement and CDS Assessment exposure in effect at the 
commencement of the CDS Cooling Off Period; provided that, if a CDS Clearing Member's CDS 
Guaranty Fund requirement and maximum CDS Assessment exposure is increased during a CDS 
Cooling Off Period due to a material change in such CDS Clearing Member's business (as described in 
Rule BHO?3), then (i) the maximum contribution of such CDS Clearing Member for the CDS Cooling Off 



Period shall be based on such revised maximum CDS Assessment and (ii) if such CDS Clearing 
Member does not elect to satisfy such increase by depositing funds as performance bond pursuant to 
Rule BH07.3, the maximum contribution of such CDS Clearing Member for the CDS Cooling Off Period 
shall be based on such revised CDS Guaranty Fund requirement. 

The CME CDS Contribution shall be limited to an aggregate maximum as set forth in Rule BHB02.B.1 
during the CDS Cooling Off Period (including any amounts applied to the original default pursuant to 
Rule BHB02. B), regardless of the number of defaults that occur during such CDS Cooling Off Period. 

8H803·812. [RESERVED] 

8H813. CDS SETTLEMENT PRICE 

Settlement prices for CDS Contracts shall be determined each Business Day pursuant to the 
procedures set forth in the CDS Manual. Notwithstanding the above, in the case of inaccuracy or 
unavailability of a settlement prices for CDS Contracts, or if a settlement price for CDS Contracts 
creates risk management concerns for the Clearing House, the Clearing House reserves the right to 
calculate settlement variation using an alternate price determined by the Clearing House. 

8H814-823. [RESERVED] 

8H824. ADDITIONAL CDS PERFORMANCE BOND 

Whenever, in the opinion of the CDS Risk Committee, the President of the Clearing House or, in his 
absence, his delegate, unstable conditions relating to one or more products exist, they may from time to 
time, call for additional performance bond collateral from CDS Clearing Members. Such additional 
performance bond calls may be as much as or more than the original performance bond collateral. The 
performance bond collateral thus called for may be for one or more CDS Contract(s) from one or more 
CDS Clearing Member(s) and on long positions, short positions or both; provided that the Clearing 
House shall at all times continue to apply portfolio margining as described in the CDS Manual or such 
other model approved by the CDS Risk Committee. 

In the event market conditions and price fluctuations at any time shall cause the CDS Risk Committee 
or the President of the Clearing House or, in his absence, his delegate, to conclude that additional 
performance bond collateral is required to maintain an orderly market or to preserve fiscal integrity, the 
CDS Risk Committee or the President of the Clearing House or his delegate may call for additional 
performance bond collateral to be deposited with the Clearing House during the next banking hour after 
demand therefor, or at such times as may be specified. Such additional performance bond collateral 
called for may be on long positions, short positions or both; provided that the Clearing House shall at all 
times continue to apply portfolio margining as described in the CDS Manual or such other model 
approved by the CDS Risk Committee. 

When the CDS Risk Committee or the President of the Clearing House or, in his absence, his delegate, 
shall be of the opinion that any CDS Clearing Member is carrying commitments or incurring risk in its 
proprietary, customer and/or cross-margin accounts that are larger than is justified by the financial 
condition of that CDS Clearing Member, then the CDS Risk Committee, the President of the Clearing 
House or, in his absence, his delegate, may require additional performance bond collateral of such CDS 
Clearing Member which shall be deposited with the Clearing House during the next banking hour after 
demand therefor, or at such time as may be specified, or a portion of the open positions of such CDS 
Clearing Member may be required to be transferred to the books of one or more other non-defaulted 
CDS Clearing Members that agree to such transfer. 

8H825·911. [RESERVED] 

8H912. APPROVAL 

An applicant for clearing membership receiving a majority vote of the full membership of the CDS Risk 
Committee shall be approved effective immediately. 



8H913. 

An applicant that fails to receive a majority vote shall be informed by the CDS Risk Committee chairman 
and shall have 10 days thereafter to file an appeal to the Board seeking further consideration. The 
Board may approve the applicant by a majority vote if it is satisfied that the CDS Risk Committee's 
decision was arbitrary, capricious or an abuse of the CDS Risk Committee's discretion. 

WITHDRAWAL FROM CDS CLEARING MEMBERSHIP 

8H913.A. Voluntary Withdrawal 

A CDS Clearing Member that intends to withdraw from clearing membership for CDS Products shall 
provide written notice of such intent to the Clearing House and the CDS Risk Committee. A CDS 
Clearing Member's withdrawal shall be effective on the earlier of (i) the date Clearing House Staff 
approves such withdrawal and (ii) the 10th Business Day following the date of the clearing cycle in which 
the withdrawing CDS Clearing Member liquidates or transfers to an appropriate CDS Clearing Member 
all of its open customer and house positions in CDS Contracts (such earlier date, the "CDS Withdrawal 
Date"); provided that the withdrawing CDS Clearing Member shall remain liable for CDS Guaranty Fund 
contributions and CDS Assessments in accordance with Rule 8H913.B .. Promptly following the CDS 
Withdrawal Date, the Clearing House shall post a notice of the CDS Clearing Member's withdrawal. 

A CDS Clearing Member may withdraw from serving as a CDS Clearing Member clearing CDS 
Products without withdrawing as aCME, CBOT, NYMEX or COMEX clearing member for any other 
products, if applicable, 

8H913.B. Release of Guaranty Fund Deposit, Membership and Assignments 

When a CDS Clearing Member withdraws from clearing membership for CDS Products (whether 
voluntarily or involuntarily), its funded CDS Guaranty Fund deposit or any other deposits required by the 
Clearing House, and any remaining assets available to the Clearing House associated with CDS 
Products will be released when Clearing House staff determines that the following has occurred: (1) all 
contracts and obligations with the Clearing House relating to CDS Products have been settled and paid, 
(2) all sums owing to the Clearing House relating to CDS Products have been paid, (3) all obligations to 
other members and customers arising out of claims directly related to CDS Contracts have been paid or 
otherwise provided for, (4) all obligations to other members and customers arising out of other 
arbitration claims relating to CDS Products filed pursuant to Chapter 6 or Rule 8H600 have been paid or 
otherwise provided for and (5) the requisite liquidity providers for the Clearing House have released any 
security interest they hold in such CDS Clearing Member's "assets" associated with the clearing of CDS 
Products in accordance with the terms of the liquidity facility described in Rule 817; provided, however, 
that in the event that Clearing House staff determines that all of the foregoing other than (4) have 
occurred, the CDS Risk Committee may in its discretion authorize the release of such property. 

Generally, no such property shall be released prior to the 60th day following the CDS Withdrawal Date 
for the withdrawing CDS Clearing Member; provided that the Clearing House may release any such 
property in excess of the amount the Clearing House determines, in its sole discretion, is in excess of 
any expected obligations such CDS Clearing Member may have to the Clearing House. Any such 
release of collateral shall not release the CDs Clearing Member from any obligations it may have to the 
Clearing House and shall not be construed as a waiver of any rights the Clearing House may have 
against such CDS Clearing Member. 

Further, for purposes of this Rule 8H913.B, if the withdrawing CDS Clearing Member will not remain a 
clearing member in any other capacity with the Exchange, all obligations of the withdrawing CDS 
Clearing Member to the Exchange, of whatever nature or kind, shall be accelerated and become due 
and payable upon the CDS Withdrawal Date for the withdrawing CDS Clearing Member. If the CDS 
Clearing Member will remain a clearing member for other product classes other than CDS Products, the 
foregoing sentence shall apply only to obligations related to the clearing of CDS Products. 

A CDS Clearing Member will not be required to bid in an auction for any defaulted CDS Clearing 
Member's positions where the default occurs after the CDS Withdrawal Date for the withdrawing CDS 
Clearing Member. 

For purposes of Rules 8H802 and 8G07, the CDS Guaranty Fund contributions and CDS Assessments 
of a non-defaulted CDS Clearing Member that has withdrawn shall not be accessible by the Clearing 
House to satisfy any losses in respect of the default of another CDS Clearing Member where such 
default occurs after (i) if the date on which the withdrawing CDS Clearing Member liquidates or transfers 
to an appropriate CDS Clearing Member all of its open customer and house positions in CDS Contracts 
occurs on a date that that is not during a CDS Cooling Off Period, the CDS Withdrawal Date or (ii) if the 



date on which the withdrawing CDS Clearing Member liquidates or transfers to an appropriate CDS 
Clearing Member all of its open customer and house positions in CDS Contracts occurs during a CDS 
Cooling Off Period, the Business Day following the completion of such CDS Cooling Off Period. For the 
avoidance of doubt, a withdrawing CDS Clearing Member shall be subject to CDS Assessments for all 
defaults occurring during the CDS Cooling Off Period in which the CDS Withdrawal Date for such CDS 
Clearing Member occurs. 

SH913.C. Customer Positions of Withdrawing Clearing Member Following a Default 

If, following a default that causes mutualized losses under Rule 8H802.B, a CDS Clearing Member 
notifies the Clearing House during the applicable CDS Cooling Off Period of its intent to withdraw from 
status as a CDS Clearing Member, the CDS Clearing Member shall promptly notify its customers in 
writing of such decision. The notice shall specify that customers must close out or transfer to another 
CDS Clearing Member their affected open positions, and that the withdrawing CDS Clearing Member 
shall have the right to liquidate any customer positions that remain open on its books after 10 Business 
Days have passed from the customers' receipt of such notice. If any customer fails to close out or 
transfer to another CDS Clearing Member during such 10 Business Day period, the CDS Clearing 
Member shall have the right to liquidate any such customer position that remains open on its books. 
The CDS Clearing Member shall cooperate with customers and with the Clearing House on any 
proposed transfer of customer positions, and shall include in its notice to customers such information as 
the Clearing House may require at the time regarding other CDS Clearing Members that may receive 
transfers of customer positions. With respect to customer positions in products that are listed for 
electronic trading on any exchange for which the Clearing House provides clearing services, the CDS 
Clearing Member shall liquidate such positions in the open market unless otherwise agreed with the 
customer. With respect to customer positions in CDS products that are not so listed for electronic 
trading, the CDS Clearing Member may liquidate such positions by submitting to the Clearing House for 
clearing an offsetting trade executed at a price reflecting the clearing member's side of the market (i.e., 
the bid side if liquidating a long position and the offer side if liquidating a short position), taking into 
account any pricing information that is available to it in the market at the time, which pricing information 
shall be shared with the Clearing House and the customer. Each CDS Clearing Member shall promptly 
provide any impacted customers reasonable detail concerning the manner in which it determined the 
liquidation amount for any liquidation effected pursuant to this Rule 8H913.C. 

8H914-929. [RESERVED] 

8H930. CDS PERFORMANCE BOND REQUIREMENTS 

SH930.A. Performance Bond System 

A Performance Bond System will be adopted by the Clearing House and specified in the CDS Manual. 

Performance bond systems other than the Clearing House adopted system may be used to meet 
Clearing House performance bond requirements if the CDS Clearing Member can demonstrate that its 
system will always produce a performance bond requirement equal to or greater than the Clearing 
House performance bond requirements. 

SH930.B. Performance Bond Rates for CDS Products 

Clearing House staff shall determine minimum initial and maintenance performance bond rates used in 
determining Clearing House performance bond requirements. 

SH930.C. Acceptable Performance Bond Deposits for CDS Products 

CDS Clearing Members may, without limitation upon other assets accepted by any such CDS Clearing 
Member, accept from their account holders as performance bond cash currencies of any denomination, 



readily marketable securities (as defined by SEC Rule 15c3-1 (c)(11) and applicable SEC 
interpretations), money market mutual funds allowable under CFTC Regulation 1.25, bank-issued 
letters of credit and "London Good Delivery" gold, as defined by the London Bullion Market Association. 

CDS Clearing Members shall not accept as performance bond from an account holder securities that 
have been issued by the account holder or an affiliate of the account holder unless the CDS Clearing 
Member files a petition with and receives permission from Clearing House staff. 

Bank-issued letters of credit must be in a form acceptable to the Clearing House. Such letters of credit 
must be drawable in the United States. CDS Clearing Members shall not accept as performance bond 
from an account holder letters of credit issued by the account holder, an affiliate of the account holder, 
the clearing member, or an Affiliate of the clearing member. 

All assets deposited by account holders to meet performance bond requirements must be and remain 
unencumbered by third party claims against the depositing account holder. 

Except to the extent that Clearing House staff shall prescribe otherwise, cash currency performance 
bond deposits shall be valued at market value. All other performance bond deposits other than letters of 
credit shall be valued at an amount not to exceed market value less applicable haircuts as set forth in 
SEC Rule 240.15c3-1. 

BH930.D. Acceptance of Positions 
CDS Clearing Members may accept positions for an account provided sufficient performance bond is on 
deposit in the account or is forthcoming within a reasonable time. 

For an account that (i) has been subject to calls for performance bond for an unreasonable time or (ii) 
has been in debit for an unreasonable time, CDS Clearing Members may only accept positions that 
reduce the performance bond requirements of existing positions in the account. 

Clearing members may not accept positions for an account that has been in debit an unreasonable 
time. 

BH930.E. Calls for Performance Bond 

1. CDS Clearing Members must issue calls for performance bond that would bring an account up to the 
initial performance bond requirement: a) when performance bond equity in an account initially falls 
below the maintenance performance bond requirement; and b) subsequently, when performance bond 
equity plus existing performance bond calls in an account is less than the maintenance performance 
bond requirement. 

Such calls must be made within one Business Day after the occurrence of the event giving rise to the 
call. CDS Clearing Members may call for additional performance bond at their discretion. 
Notwithstanding the foregoing, a CDS Clearing Member is not required to, but may in its discretion, call 
for or collect performance bond for day trades. 

2. CDS Clearing Members shall only reduce a call for performance bond through the receipt of 
performance bond deposits permitted under subsection C. of this Rule. CDS Clearing Members may 
cancel a call for performance bond through: a) the receipt of performance bond deposits permitted 



under sUbsection C. of this Rule only if such deposits equal or exceed the amount of the total 
performance bond call; or b) inter-day favorable market movements and/or the liquidation of positions 
only if performance bond equity in the account is equal to or greater than the initial performance bond 
requirement. CDS Clearing Members shall reduce an account holder's oldest outstanding performance 
bond call first. 

3. CDS Clearing Members must maintain written records of all performance bond calls issued and 
satisfied in whole or in part. 

BH930.F. Release of Excess Performance Bond 

Subject to exceptions granted by the Clearing House staff, CDS Clearing Members may only release 
performance bond deposits from an account if such deposits are in excess of initial performance bond 
requirements. 

BH930.G. Loans to Account Holders 

CDS Clearing Members may not make loans to account holders to satisfy their performance bond 
requirements unless such loans are secured as defined in CFTC Regulation 1.17(c)(3). The proceeds of 
such loans must be treated in accordance with CFTC Regulation 1.30. 

BH930.H. Aggregation of Accounts and Positions 

CDS Clearing Members may aggregate and net positions in accounts under identical ownership within 
the same classifications of customer segregated, customer secured, customer sequestered and non
segregated for performance bond purposes. CDS Clearing Members may compute performance bond 
requirements on identically owned concurrent long and short positions on a net basis. 

BH930.1. Liquidation of Accounts 

If an account holder fails to comply with a performance bond call within a reasonable time (the CDS 
Clearing Member may deem one hour to be a reasonable time), the CDS Clearing Member may close 
out the account holder's trades or sufficient contracts thereof to restore the account holder's account to 
required performance bond status. CDS Clearing Members shall maintain full discretion to determine 
when and under what circumstances positions in any account shall be liquidated. 

BH930.J. Clearing House Authority to Require Additional CDS Performance Bond 

The Clearing House, in its sole discretion, has the authority to require CDS Clearing Members to collect 
additional performance bond from specific account holders in circumstances deemed necessary by the 
Clearing House. 

8H831-974. [RESERVED] 

8H975. CDS EMERGENCY FINANCIAL CONDITIONS 

If the President of the Exchange or the President of the Clearing House determines that the financial or 
operational condition of a CDS Clearing Member or one of its Affiliates is such that to allow that CDS 
Clearing Member to continue its operation would jeopardize the integrity of the Clearing House, or 
negatively impacts the financial markets by introducing an unacceptable level of uncertainty, volatility or 



risk, whether or not the CDS Clearing Member continues to meet the required minimum financial 
requirements, he may empanel the Chief Executive Officer, the President of the Exchange, Chairman of 
the Board, the Chairman of the CDS Risk Committee and the President of the Clearing House (the 
"CDS Emergency Financial Committee"). Such committee shall be duly authorized and, upon a 
unanimous vote of the panel, be empowered to order (a) an immediate position limitation, (b) an 
immediate suspension of the CDS Clearing Member, (c) that all open trades of said clearing member be 
for liquidation only, (d) the liquidation or transfer of all or a portion of the open positions of the clearing 
member, (e) additional performance bond to be deposited with the Clearing House and/or (f) any other 
action necessary to protect the financial integrity of the Clearing House. The CDS Clearing Member 
affected by action taken shall be notified and may request a hearing before the Board as provided in 
Rule 412. In the event of suspension, the Chief Executive Officer shall, promptly after a suspension, set 
the matter for hearing before the Board for final determination. To the extent that the CDS Emergency 
Financial Committee orders that all open trades of a clearing member be for liquidation only, or the 
panel orders the liquidation or transfer of all of the open positions of a CDS Clearing Member, Rule 
8H913.B. shall apply and the clearing member shall be treated as a withdrawing clearing member. 

In the event the CDS Risk Committee is unable to convene due to a failure to satisfy the quorum 
requirements set forth in the CDS Risk Committee Charter, the CDS Emergency Financial Committee 
shall also be empowered to take any action of the CDS Risk Committee until a quorum of the CDS Risk 
Committee can be achieved. 



OVER-THE-COUNTER DERIVATIVES 

80000.80000. DEFINITIONS 

In Chapters 800806800:805 the capitalized terms listed below shall have the 
meaning ascribed to them below. All other capitalized terms used in this Chapter 
800800 which are not otherwise defined in these Rules shall have the meaning 
ascribed to them in the Credit Derivatives Definitions and the DC Rules. 

~80!l!0!:!!080~.A!:i:.... __ --~80oo0Q\;}.,0.JPr.I\\. --.Acceptance Date 

Has the meaning given to such term in Rule 80103.D. 

--4SS0000.B. In respect of a CDS Contract, the date on which the 
Acceptance Time occurs. 

Has the meaning given to such term in Rule 8~ 

.Q!80~080~0:.Ji.B~. __ ----l'S8IOOOO.C. Acceptance Time 

In respect of a CDS Contract, the time at which the Clearing House notifies the 
relevant CDS Clearing Member that such CDS Contract has been matched. 

80000.C. Buyer 

--In respect of a CDS Contract, the Fixed Rate Payer. 

SOOOO.D. CAB 

.Q!80~080~O!.J.D~.:....-_------i8~0~00;J1:J0~.Ec;-. --CDS Clearing Member 

A Clearing Member of the Clearing House that is authorized to enter into CDS 
Contracts pursuant to these Rules. 

80000.E. 8QOQ·\*-Q.FF'7. --CDS Contract 

Any COX Index Untranched CDS Contract (including any COX Component 
Transaction thereof) or North American Single Name CDS Contract. 
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A CDS CleafiR§-MemBer that is, or is an Affiliate of, a-¢ma~er of ISDA that regularly en~es----fR 
the business of makifl§-Q#eFS--to-wstemers to oither buy or soli positions in Credit D~ 

80000.F. WGOO.H. CDS Participant 

A market participant on whose behalf a CDS Clearing Member holds a position 
in a CDS Contract, including an Affiliate of such CDS Clearing Member. 

80000.G. 80000.1. CDS Product 

A Credit Default Swap that the Clearing House has designated as eligible for 
clearing. 

80000.H. CDSRC 

Has the meaning given such term in Rule 0", 

80000.1. CDS RC Party 

Any member of the CDS RC and any CDS Participant or CDS Clearing Member 
(or any Affiliate of such CDS Participant or CDS Clearing Member) that 
designated or is the employer of any member of the CDS RC. 

80000.J. COX Component Transaction 

--Has the meaning given to such term in Rule 800G4-,80201", 

28~00~0!!:0!.:J.K[l!."----_ -----e800QlhO.JJ.c-. --COX Index Untranched CDS Contract 

--Has the meaning given to such term in Rule 800G4-,80201", 

28~00~0~0!:.. Lb."----_ ---0080000. K. COX Untranched Terms 

--Has the meaning given to such term in Rule g~80201", 

--~800{)9.b-CME Determinatiens-Boara 

80000.M. A--GM-E-BoarEi that ImsChange in Law 

Has the right and obll§ffikmmeaning given to mal(e Determinatienssuch term in Rule 
80203.8. 
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80000.N. Clearing Business Day 

Any day on which are applteaBlethe Clearing House is open to GME's oIearing 
efprocess and settle CDS ContractS,-tRe--eefffI30sffiOflo-l3ov,'ers and duties of whioh are set-ol:J.t.-ffi 
Chapter 804 . .:. 

8GOOG.M. Contract ElectioflS 

80000.0. Clearing Effective Date 

In respect of a CDS Contract 

(a) where the Acceptance Time for such CDS Contract is prior to 8:00 p.m. 
(New York time) on a Clearing Business Day, the Clearing Business Day 
immediately following the Acceptance Date for such CDS Contract; and 

(b) where the Acceptance Time for such CDS Contract is at or after 
8:00 p.m. (New York time) on a Clearing Business Day or occurs on a 
day other than a Clearing Business Day, the second Clearing Business 
Day immediately following the Acceptance Date for such CDS Contract. 

80000.P. CME Credit Event Resolution Request Date 

With respect to a Determination pursuant to Chapter 804 that an event which 
constitutes a Credit Event for the purposes of a CDS Contract has occurred, the 
day that the CDS RC determines to be the first day on which the relevant Issue 
was raised with the CDS RC in accordance with Rule 0 and on which the 
Chairman of the CDS RC was in possession of Publicly Available Information. 

80000.a. CME Succession Event Resolution Request Date 

With respect to a Determination pursuant to Chapter 804 that an event which 
constitutes a Succession Event for the purposes of a CDS Contract has 
occurred, the day that the CDS RC determines to be the first day on which the 
relevant Issue was raised with the CDS RC in accordance with Rule 0.:. 

80000.R. Contract Elections 

In respect of a CDS Contract, the elections made by the relevant CDS Clearing 
Members (Both e)(pressly and pursuant to the seleotion of a olearing produot oode from tho Preduot 
Roforenoe File on the relevant /\oooptanoe Date as required by the Cle-afing----Moosej-when the 
relevant bilateral CDS transaction is submitted to the Clearing House for 
clearing by them in accordance with the provisions of the Clearing House CDS 
Manual from time to time. Such elections will be made by selection of a clearing 
product code from the Product Reference File, selection of a scheduled 
termination date and selection of a fixed rate and specification of whether the 
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CDS Clearing Member is acting as Buyer or Seller, the Original Notional Amount 
or Floating Rate Payer Calculation Amount, the Trade Date, the Initial Amount 
Payer (if any), the Initial Payment Amount (if any) and any other specification 
required at the time when such bilateral CDS transaction is submitted to the 
Clearing House. In respect of a North American Single Name CDS Contract, 
selection of a clearing product code uniquely determines the Reference Entity, 
the Reference Obligation and certain additional provisions applicable to such 
North American Single Name CDS Contract. In respect of a COX Index 
Untranched CDS Contract, selection of a clearing product code uniquely 
determines the specific Index, Index series, Index version and Annex Date. 

80000.5. gOOQQ.J>bJ. --Credit Default Swap ("CDS") 

A transaction in which one party pays either a single fixed amount and/or 
periodic fixed amounts determined by reference to a specified notional amount, 
and the other party may pay a single fixed amount and assumes settlement 
obligations contingent upon the occurrence of certain defined credit events with 
respect to one or more reference entities (or obligations thereof) and the 
satisfaction of certain conditions to settlement. Following the occurrence of a 
credit event the transaction may be cash settled, auction settled or physically 
settled. 

80000.T. gooQO. O. Credit Derivatives Definitions 

The 2003 ISDA Credit Derivatives Definitions as supplemented by-tAe-2:Q~ 
St/pplement to the 2Q~Elit-Qefivatives Definitiens-afltl the 2009 ISDA Credit Derivatives 
Determinations Committees, Auction Settlement and Restructuring Supplement 
to the 2003 ISDA Credit Derivatives Definitions (published on July 14, 2009), 
each as published by ISDA. 

gQGGIhQ ..... P.c----IJDB-Pa-Fty 

eaoh of the Clearin§-l=lBHSe;--#le 80ard Chairman, a 8oaft!--MsffiBof-aAd-afl-Y CDS Partioipant or CDS 
Clearing Member (or any Affiliate of suoh CDS Partioi\*lffi-or-CDS Clearing-Member) that dosignated--aRy 
80ard MembOf,-

.Q;80!l!080!!:!0!.J. U:!.:. __ ~80I1JlOOdtJO~. Qb. --DC Rules 

The Credit Derivatives Determinations Committees Rules, defined as the 
!!:Rules!!: in Section 1.22 of the Credit Derivatives Definitions. 
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80000.V. 8GGGG\;J-;-.~R.;----b!D~e~Clila!!r~at!!i20!!n.Jollf~C:!Jr!!let£dL!!ituE;,;v\!,!eltlnllt 

Has the meaning given to such term in Rule 0.QL,80202.K, as applicable. 

80000.W. Declaration of Succession Event 

Has the meaning given to such term in Rule O.QL,O, as applicable. 

80000.X. Determination 

A decision by the GM€--9e-t6fffiiRa.tiOO&-BeaffiCDS RC related to an Issue. 

80000.Y. 8goo\;J-;-G.;::>,s.---Eligible Contract Participant ("ECP") 

An Eligible Contract Participant as defined in seotion 18(12) of the Commodity 
Exchange Act, as amended. 

80000.Z. SGGGG.T. Fungibility Date 

Has the meaning given to such term in Rule 0", 

80000.AA. Governmental Authority 

Any supra national body, the United States of America or any other nation, any 
state or other political subdivision thereof, or any entity exercising executive, 
legislative, judicial, regulatory or administrative functions of government. For the 
avoidance of doubt, neither the Clearing House nor any Affiliate thereof shall be 
deemed a Governmental Authority. 

80000.BB. ISDA 

The International Swaps and Derivatives Association, Inc. or its successor. 

80MO.U. Issue 

&Aal1--R-ave-tAe-mea~en to suoh term in Rule-004G4.-

80000.ee. SGGGG.V. Launohlnitial Payment Date 

The date upen-whioh the Clearing House begins olearing CDS Contraots. 

----i8GMGoW. North Amercian S-ifIgle Name CDS Controot 

In respect of a CDS Contract, the Clearing Effective Date. 
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80000.00. Initial Processing Date 

Either, as determined by the Clearing House, (i) the date of determination of an 
Event Determination Date or (ij) the Clearing Business Day following the date of 
determination of such Event Determination Date. 

80000.EE. Issue 

Has the meaning given to such term in Rule 3ro(}.'h.0,:, 

80000.FF. 80000.X. New York Business Day 

Any day on which commercial banks are open for business in New York. 

80000.GG. North American Single Name CDS Contract 

Has the meaning given to such term in Rule 80301,:, 

80000.HH. Product Reference File 

On any day, a comprehensive list published by the Clearing House on or 
immediately prior to such day, that i€leffiifiesprovides the complete specifications 
for the CDS Contracts eIi§i91eavailable for clearing by the Clearing House on such 
day-aM, including the corresponding clearing product code effor each such CDS 
Ge-ffiFaetsC 0 n t ra ct. 

80000.11. 800G·~0."'f-Y---Proposal 

A proposal submitted by a member of the CDS RC or submitted in writing by 
aanother CDS Clearing Member to address and resolve an Issue being 
considered by the CME DetermiRations BoardCDS RC, pursuant to the Determination 
process set forth in Rule 80405.B.0:. 

~80!l!080!!:!0~.J:!.!dJ!.:... ~.---M80000.Z. Protocol CutQoff Time 

Has the meaning given to such term in Rule 80203.C,:, 

80000.KK. Recovery Trade Date 

The Clearing Business Day following the Initial Processing Date. 
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80000.LL. Seller 

--In respect of a CDS Contract, the Floating Rate Payer. 

80000.MM. 80001. Submission Date 

In respect of a CDS Contract: 

(a) except as provided in (c) below, where the Submission Time for such 
CDS Contract is prior to 7:00 p.m.(New York time) on a Clearing 
Business Day, the date on which such Submission Time occurs; 

(b) except as provided in (c) below, where the Submission Time for such 
CDS Contract is 0) after or at 7:00 p.m.(New York time) on a Clearing 
Business Day or (ij) on a day that is not a Clearing Business Day, the 
Clearing Business Day immediately following the day on which such 
Submission Time occurs; and 

(c) for the purposes of Rule 80202.K, Rule 0 and the first paragraph of Rule 
0, where the Submission Time for such CDS Contract is during the period 
beginning at 12:00 a.m. (New York time) on a Clearing Business Day and 
ending at, but excluding, 12:00 a.m. (New York time) on the next day, the 
date on which such Submission Time occurs. 

80000.NN. Submission Time 

In respect of a CDS Contract, the time at which the bilateral CDS transaction 
and all required elections have been received by the Clearing House in 
accordance with the rules governing such CDS Contract and the Clearing 
House CDS Manual. 

80000.00. Tax 

Any present or future tax, levy, impost, duty, charge, assessment. or fee of any 
nature (including interest, penalties, and additions thereto) that is imposed by 
any government or other taxing authority. 

-.80;::;.,;;0=0~1.~~INTERPRETATION 

For the purposes of any CDS Contract, references in the Credit Derivatives 
Definitions or the COX Untranched Terms to: 

I ©-GGpyright Chicago Mercantile Exchange, Inc. All rigJ:\ls-Feserve.d.d.----------------f2;Page 32 of 33 



Chicago Mercantilo Exchange 

(a) faj-a-!! '-:Confirmation~: shall be deemed to be references to the terms of the 
relevant CDS Contract as set out in these Rules; 

(b) f91-'!2Physical Settlement~: shall be deemed to be references to CME CDS 
Physical Settlement pursuant to Chapter 805Chapter 805 of these Rules; 

(c) fet-a ~2Credit Derivative Transaction~: shall be deemed to be references to 
a CDS Contract; and 

(d) f€i1--!'2Trade Date~: shall be deemed to be references to the date identified 
in the relevant l\ooeptanoe-Qa.teContract Election . 

.Q.!8080!.!lOb.2.'---_e'<80::ltOI'd-02~.--NOTICES AN D CLEARI NG HOUSE SYSTEM 
FAILURES 

Any notice, document, communication, filing or form to be served on, filed with, 
QLmade-te or provided by the Clearing House to a CDS Clearing Member 
pursuant to these Rules or in relation to any CDS Contract shall be served, filed, 
made or provided in accordance with these Rules atand the address, fax nUrnSeF-ef-e
maU-address and shall be marked--fef-the attention of the perseA-Bf-€lepartment last spOBffieEl-b-y suoh CDS 
G1eafiRg Member to relevant procedures set forth in the Clearing House7 CDS Manual 
from time to time. 

Any notice, document, communication, filing or form to be served on, filed with, 
or made-te or provided to the Clearing House pursuant to these Rules or in 
relation to any CDS Contract shall be served, filed, made or provided in 
accordance with these Rules atand the address, fax numbeF-er e mail address and shall be 
marl{ed for the attention--ef.---tAe----persOR-OF-department last speoified---ey-relevant p roced u res set 
forth in the Clearing House te-CDS Gleariflg-Mem-l:)efS-feF-SueR-pufPosoManual from time 
to time. 

8Q.ooa. Notwithstanding any other provision of these Rules, for so long as 
the Clearing House is unable to receive or deliver, or a CDS Clearing Member is 
unable to receive or deliver, any notice, payment or delivery as a result of a 
failure, malfunction, fault in delivery, delay, omission, suspension, inaccuracy, 
interruption, termination or any other failure of all or any part of any of the 
relevant Clearing House systems, the time p'eriods for delivery by such CDS 
Clearing Member of any such notice, payment or delivery will be tolled and any 
applicable deadlines shall be extended accordingly..:. 
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=80~O=O=3.,=----_ISDA DISCLAIMER 

ISDA® bears no responsibility or liability arising from the reproduction, public 
display, incorporation, dissemination or reference to all or any of the 2003 ISDA 
Credit Derivatives Definitions. © 2003 International Swaps and Derivatives 
Association, Inc. 
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CDS CONTRACTS 

CDS CONTRACTS 
~80~1I-HO+.1.,----SCOPE OF CHAPTER 
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The scope of this Chapter is limited in application to CDS Contracts. The 
procedures for trading, clearing and settlement of CDS Contracts and any other 
matters not specifically covered herein shall be governed by the other Chapters 
of these Rules, including, but not limited to, Chapter 8-F (Over-the-Counter 
Derivatives Clearing) and Chapter 8-H (Credit Default Swaps Clearing), to the 
extent applicable. Capitalized terms in this Chapter not otherwise defined in this 
Chapter shall have the meaning given to such terms in the other Chapters of 
these Rules, the Credit Derivatives Definitions or the DC Rules. 

ru80:L11L!!0~2.~_~80::H1-\:1-02c-:.--ELIGIBLE CONTRACT PARTICIPANT 

In order to transact in CDS Contracts, a CDS Participant must be an ECP. A 
CDS Clearing Member tJ:\a.t----elears CDS Contracts must confirm thatmust obtain a 
representation from each CDS Participant for which it provides clearing services 
is an ECP at all times clearing services are provided for that such CDS Participant~ is an ECP 
on each day on which a Credit Default Swap or CDS Contract is entered into. If 
any person responsible for CDS clearing at a CDS Clearing Member becomes 
aware that a CDS Participant for which it provides clearing services no longer 
qualifies as an ECP, the CDS Clearing Member must notify the Clearing House 
aOO-worl< with the CDS Participant to close out any open CDS Contracts as soon as possible. ; provided 
that violations of this rule may subject the relevant CDS Clearing Member to 
fines and other disciplinary action. 

CDS Clearing Members and CDS Participants must register with the Clearing 
House in order to participate in the clearing of CDS Contracts through the 
Clearing House.- CDS Clearing Members and CDS Participants must complete 
all applicable on-boarding agreements required by the Clearing House to satisfy 
the registration process. 

80103. 80103. SUBMISSION OF CDS CONTRACTS TO THE 
CLEARING HOUSE 

--8(}4 03.A. Traae---Beekiflg--F--aGi-J.i.ty 
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80103.A. CDS Submission Methods 

Bilateral CDS transactions may be submitted to the Clearing House through a trade 
eeekiR~e--.!!+FaEl&-Beo~e--+J:aee-BookiRg-FaeiJ.it:y-j3ermits participants to subm# 
ei+ateral CDS transactions, which are executed on the date of submission, to the-Gleafif1g House 

for fuRhef-tfaee--proeessiflg--aflEi-ciearing through the-Giearing House through conversion of such 
bilateral CDS transactions to CDS Contracts. UpoR--aCCOptance of the contracts by-#le-Gleafif1g-Heuse 
for--clearing pursuant to Rule 80103.0., new-GQS Centracts are created with the Cloafi~ouse as the 
central counterparty in acoordance 'Nith these Rules. 

80103.B. (a) the Clearing House Migration Utility 

Bilateral CDS transaotions may be submitted to the Clearing House through a migration utility 
(the "Migration Utility"). The Migration Utility permits participants to submit bilateral COS 
fF.a.A.sa.ctions, which were not exeouted on the date of submission to tho Clearing House for further 
tfaae processing anEi-e+earing through the Clearing House through conversion of suoh bilateral 
CDS transaotions to CDS Contracts. The Migration Utility includes pre submission oredit chesk&eR 
thG-fOfovant CDS C leafifl§-M embers. Upon aooeptance of the bilateral CDS transaction by the 
Clearing House for clearing pursuant to Rule 80103.0., new CDS Contraots are created with the 
Clearing House as the central oounterparty in accordance with these Rules. 

---~80if11KJ0f-63.t.Ci-;-. -----\;O;/{tfl"hoeJr'-\C;r\;;/D~Gs 

Bilateral CDS transactioRS--fftaY-bo--s-tll3mitteG-to the CleafiAg-Heuse-fer--cleafif1g from aJ.i-stafldard sou roes 

iflcluding: (a~) the Clearing House ClearPort GUI and API~ and (c) any other 

erokerfacility or trade-Re§otiation platforms platform approved by the Clearing Housei' 

aAd (c) directly-frem CDS CleariAg Memeer&.- from time to time, as subsequently captured 

in the Clearing House Front End Clearing System (the "FEC System"). To the 

extent not specified elsewhere in these Rules, the Clearing House will specify 

the terms and conditions under which bilateral CDS transactions may be 

submitted to the Clearing House for clearing through procedures defined in the 

Clearing House CDS Manual. 

.2.80!L1!!O~3W.Be,.:........~ -----18~08-\10M3-;-b.D~. --Acceptance of CDS by the Clearing House 

and creation of CDS Contracts 

Afl-y-bilateral CDS traA-SactieA-&l:lemitted--te-the-GieafiAg-Fieuse for clearing will-ee-accepted for c1eaFiA§-anEl 
wHl-resuJ.t---iA-two CDS COAtracts each-eetweeA-the-Gleafif1g House anEl-the-apptioal31e CDS CI08fi.A.g 
Member at the poiA! when (i) the bilateral CDS transaotion aAd all required electioAs havo-been reoeived 
aAd accepted by the CleariA§-I=Ieuse and (ii) both CDS CleafiA§-M~icitly accepted the 
fOStf!#Ag CDS Contraots (provided that where CDS Clearing Members are using a trade platform that has 
beeA--approved by the-C1eafiAg House for straight throu§fHfaee-proeessiflg such approval '.vill be-deemoo 
te---Aave-been-g.i¥en-when the bilateral CDS traflSactions are susffiitted--te-the-GieaFiRg-Meuse) (the date OR 
which such conElffiefls are satisfieEl-beiflg-the "Acceptafise-Date"-aAd time at which SLich conditions are 
satisfied-OOi~ptance Time"). From-the-relevant /\oceptance-+ime a CDS Cleafifl€}-MemI3ef-Will 
ee---€leemed to have entered into a CDS Contraot with the Clearing House, provided that, where the 
G1eafif1§--1=1Buse--deteFmifles in gooEl faith, bssetHlpon its internal risk management staReards, that a 
silateral CDS tFaA-Saction---stflmlitte€l-to-the-GleafiAg-I=Iouse-for-c1eafifl§--WaS-Ret-AegotiatoEl---at-provailiflg 
market prices or results from a silateral CDS transaction suemitted for olearing-thfOugh the Migration Utility 
(a) the Clearing House guarantee does not apply until settlement banks for-eoth CDS CIeafif1g--Me-m-\3OfS 
have approved the paymOflt.-e.f-any-ifli.tial cash flows-aRd/Of-iflitial-performance-eon€l--ce1.J.aterakaUs-relatiAg 
to sLich CDS Contracts and (b) if settiemeAt sanks for both CDS Clearing Members have not approve€l-the 
paymORt-e~d/or initial performance bond Gollateral calls relating to sLich-CQ.S 
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Contraots the Clearing House may rejeot sLloh CDS Contraots by notioe to the relevant CDS Clearing 
Mem-befS---fJfior to 9 a.m. (Chisago time) on the Sus+ness Day immeGiate!y-feUewiflg---tAe-relevaffi 
Aooeptanoe Date. 

CDS Contraots may-enly-be for aooounts registered by the relevant CDS Cleafing-Members, and-must-be 
explioitly aooepted by the relevant CDS Clearing Members if not submitted via a platform or other faoility 
awreved by the Clearing House--tRat--perferms pre submission oredit ohesks-aooording to limits speeifie€l 
l:J.y-eaoh CDS Cleafing-Men:tbef;--

Any bilateral CDS transaction (i) that is submitted to the Clearing House in 
accordance with the Rules and with all required elections, (ij) that satisfies the 
conditions in Rule 8H05, (iii) that is eligible for clearing pursuant to Rules 0 and 
80104 and (iv) where both CDS Clearing Members have accepted the resulting 
CDS Contracts, will be accepted for clearing and will result in two CDS 
Contracts in accordance with Rule 8H05. From the relevant Acceptance Time, 
a CDS Clearing Member will be deemed to have entered into a CDS Contract 
with the Clearing House. 

Notwithstanding any provision to the contrary in the Rules or in the Exchange 
User License Agreement (as may be amended from time to time), the parties to 
a bilateral CDS transaction submitted for clearing fOfand which the-wn€l#ienshas not 
been accepted for clearing by the Clearing House pursuant to these Rules flave 

not been satisfie€lOr which has been rejected by the Clearing House pursuant to 
these Rules may separately agree that such trade is a valid, binding agreement 
between the parties which is un-cleared and which has no affiliation with the 
Clearing House. 

280~1!.10~3~.C:!,:;,. __ ~8~O'l-\:;1 OI&.3.l=;E.--EI igi ble COS 

On any day the-enly-oontraets--a bilateral CDS transaction submitted to the Clearing 
House for clearing shall be eligible to be accepted for clearing by the Clearing 
House wi+l----l.7e-th-eseonlv if it would give rise to CDS Contracts identified by f!. 
clearing product code in the Product Reference File on the Submission Date in 
respect of such Elaybilateral CDS transaction. 

Any bilateral single name CDS transaction that would otherwise be eligible for 
clearing by the Clearing House shall cease to be eligible if it would give rise to 
North American Single Name CDS Contracts on clearing in respect of which--(a1-a 
No Auotion /\nnounoement Date or an Auotion Canoellation Date has ooourred or Deolaration of Credit 
~as-boen--issued-er (b) an AUoBOR Final p.FiGe-Determination Date-flas-BOffilfFOEh-, (a) on the 
Submission Date in respect of such bilateral single name CDS transaction, the 
Fallback Settlement Method is applicable or (b) the Submission Time in respect 
of such bilateral single name CDS transaction occurs on or after 7:00 p.m. (New 
York time) on the Auction Final Price Determination Date; provided that, the 
Clearing House may, by written notice to all CDS Clearing Members following 
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consultation with the CDS RC, designate an acceptance cut-off time later than 
the time determined pursuant to the foregoing clauses (a) and (b). 

Any bilateral index CDS transaction that would otherwise be eligible for clearing 
by the Clearing House shall cease to be eligible if it would give rise to CDX 
Index Untranched CDS Contracts on clearing ifHes!3effiwhich references a version 
of the relevant CDX Index including a Reference Entity in respect of which (a) a 
No Auction AnnouneemeffiOn the Submission Date or an AuBtien-Ganeellation Date has oCCl:lffe€l 
or Deelaration of Credit Event has been issuedin respect of such bilateral index CDS 
transaction, the Fallback Settlement Method is applicable or (b) anthe 
Submission Time in respect of such bilateral index CDS transaction occurs on or 
after 7:00 p.m. (New York time) on the Auction Final Price Determination Date 
Ra&-eCetlfF04-; provided that the Clearing House may, by written notice to all CDS 
Clearing Members following consultation with the CDS RC, designate an 
acceptance cut-off time later than the time determined pursuant to the foregoing 
clauses (a) and (b). 

80104. CDS Contracts may only be for accounts registered with the 
Clearing House by the relevant CDS Clearing Members. 

~80~1:.:.0..::.:4."----_CLEARING SELFREFERENCINGSELF-REFERENCING CDS 
CONTRACTS 

80104.A. gG4-G4.A. Clearing Through Clearing Memeef'sMember's 
House (or Proprietary) Account 

North American Single Name CDS Contracts 

A CDS Clearing Member is prohibited from clearing through its house (or 
proprietary) account a bilateral transaction in respect of a proposed North 
American Single Name CDS Contract where the Reference Entity in respect of 
such North American Single Name CDS Contract is such CDS Clearing Member 
or an Affiliate of such CDS Clearing Member (any such CDS Contract an 
!!whether such circumstances exist at the time of submission or arise thereafter, 
an "Affected CDS Contract!!: and the relevant CDS Clearing Member... an 
!!:Affected CDS Clearing Mel)lber~:L Any breach solely of the first paragraph 
of this Rule O_by a CDS Clearing Member shall not,.---Sl:lbjeet as provided below, be 
considered a default but may eo subject the relevant CDS Clearing Member to 
Clearing House disciplinary action, including the imposition of a-fir:lefines or, for 
continuing or serious violations of this Rule, review by the GleariA§-I=I-et!se----Risk 
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CommitteeCDS RC of the CDS Clearing Member's compliance with clearing 
member eligibility criteria.- for CDS Clearing. 

A CDS Clearing Member shall notify the Clearing House as soon as reasonably 
practicable if any bilateral single name CDS transaction submitted by it for 
clearing is, or prior to the relevant Acceptance Time becomes, ineligible for 
clearing pursuant to this paragraph. Any bilateral single name CDS transaction 
which is submitted for clearing but which is, or becomes before the relevant 
Acceptance Time, ineligible for clearing may be rejected by the Clearing House. 

Any Affected CDS Contract which arises from a bilateral single name CDS 
transaction submitted by a CDS Clearing Member which was or becomes 
ineligible for clearing pursuant to these Rules at the Acceptance Time must be 
closed out within onefive Clearing Business .QayDays from the date on which..EllY 
person responsible for CDS clearing at such CDS Clearing Member becomes 
aware of the fact of such ineligible North American Single Name CDS Contract. 
Any breach of this Rule by a CDS Clearing Member shall not be considered a default but may, at At the 
discretion of the Clearing House, a breach of this provision may result in the 
Clearing House imposing a daily fine on such Clearing Member for so long as 
such breach is continuing. 

A CDS Clearing Member shall, subject to any restrictions on such disclosure 
imposed by applicable laws or regulations, notify the Clearing House as soon as 
reasonably practicable if such CDS Clearing Member or a Reference Entity in 
respect of a CDS Contract (a ~:Relevant Reference Entity'1~ consolidates or 
amalgamates with, or merges into, or transfers all or substantially all of its 
assets to, a Relevant Reference Entity or such CDS Clearing Member, as 
applicable, or such CDS Clearing Member and a Relevant Reference Entity are 
or become the same entity or are or become Affiliates, or such CDS Clearing 
Member is subject to an agreement that has been publicly disclosed and 
pursuant to which any of the foregoing is reasonably likely to occur. 

Where-After becoming aware of any Affected CDS Contract has not.-9eeR-Blosed-oot-withiR--e 
Business Days of a request from the Contracts, the Clearing House towill (i) notify the 
Affected CDS Clearing Member thereof (unless the Affected CDS Clearing 
Member had notified the Clearing House of the Affected CDS Contracts) and (ii) 
give the Affected CDS Clearing Member a specified period of time to close out 
such Affected CDS Goot:raet-fofContracts before the auction process described 
below may commence, which will be a minimum of 5 Clearing Business Days 
from the date of notice of such JORfJ8fspecified period as the Clearing-l=louse, actingand 
will be determined in consulationCOnsultation with the Default Management 
Committee, determines),~ into account the size and nature of the Affected 
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CDS Contracts in question, market conditions prevailing at the time, the 
potential market effects of closing-out such Affected CDS Contracts and such 
other circumstances as it deems relevant. 

If after such specified period, any such Affected CDS Contract has not been 
closed out, the Clearing House will, to the extent permitted in accordance with 
these Rules, net positions in the Affected CDS Contracts within the Affected 
Clearing Member.-+I=te In order to transfer or liquidate the remaining positions in 
the Affected CDS Contracts after such netting process may---ee transferred to an eH§ibl-e 
CDS Clearing Meml3ef-er liquidated---#tfoogh transactions-with an eligible CDS Clearing-Member. In erdef 
to-eetefmi.ne-#le-pfice at which(the "Remaining Affected CDS ContractS-will-be transferred 
Of--ti€!tli€IateG:1, the Clearing House shall conduct an auction by requesting firm bid 
and offer quotations from all CDS Clearing Members (each auction in such 
process, a "Single Name Auction"). The Clearing House shall determine the 
timing and other particular characteristics of each Single Name Auction in 
consultation with the Default Management Committee, including determining the 
size of the bid/offer spread of the CDS Contracts to be auctioned, whether one 
or more Single Name Auctions are to be held and the timing and structure of 
such auctions (including the frequency at which firm bid and firm offer 
Quotationsquotations will be requested), the transaction size (Le. the Floating Rate 
Payer Calculation Amount) and whether CDS Clearing Members (excluding the 
Affected CDS Clearing Member) will be required (as opposed to requested) to 
submit actionable quotations in a Single Name Auction, provided that CDS 
Clearing Members will not be notified of whether the open position of the 
Affected CDS Clearing Member in such Remaining Affected CDS Contracts is 
as buyer or seller. 

Amounts owed by the The Remaining Affected CDS Contracts shall be transferred to 
eligible CDS Clearing Member to (Members or FOBOivable by it from)liquidated through 
transactions between the Clearing House and eligible CDS Clearing Members in 
OOAf\eetioo--wi#l-aA)l-StlGM~on-ef-tfansfer shall be-the notional sizes and at the prices 
determined by the Clearing House by refereneepursuant to the Single Name 
Auction(s). In additioR,---afl-Y..lillv initial payments, margin or other payments or 
deliveries owed (including the dates of settlement with respect thereto) relating 
to the North American Single Name CDS Contracts increased, created, reduced 
or terminated pursuant to this paragraph shall be as determined by the Clearing 
House with reference to the Single Name Auction(s). 

In the event that the Single Name Auction(s) fail, or the Clearing House is 
unable to effect the transfer or liquidation of some or all of the Remaining 
Affected CDS Contracts in accordance with the Single Name Auction{s), the 
Clearing House, in consultation with the Default Management Committee, will 
have the right to determine the appropriate fallback fer establishing the price atmethod 
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pursuant to which the relevant Remaining Affected COS Contracts will be 
terminated, transferred or liquidated. 

A CDS Clearing Member must. following notice by the Clearing House of the 
amount, fully collateralize its exposure to the Clearing House in respect of any 
Affected CDS Goo-tFaBhContracts. For this purpose exposure shall be deemed to 
be either (a) if the CDS Clearing Member is ,£LSelier under aAsuch Affected CDS 
GeffiFaetContracts, the Floating Rate Payer Calculation Amount of such Affected 
CDS ContractContracts and (b) if the CDS Clearing Member is SLBuyer under 
osuch Affected CDS ContractContracts, the aggregate of all future Fixed Amounts 
which may become due under such Affected CDS GoffiFaetContracts. 

CDS Contracts Referencing Indices 

If, as a consequence of COX Index Untranched CDS Contracts, a CDS Clearing 
Member holds a net exposure in its house (or proprietary) account to itself or 
any of its Affiliates, with such exposure calculated on a cross-index and cross
maturity basis and across the net positions held by such CDS Clearing Member 
and its Affiliates, in excess of the lesser of either: 

i111L-$50 million notional; or 
ii) 1 % of its-tontativo not capital, 

(in 1 % of its adjusted net capital (as defined in accordance with 
regulation applicable to such entity or, in the absence of any such 
regulation, as calculated under CFTC Rule 1.17 as though such 
entity were a Futures Commission Merchant, including the 
requirement to prepare and provide to the Clearing House a Form 
1-FR-FCM or FOCUS Report as of the times required for Futures 
Commission Merchants); 

then, in addition to any existing collateral requirements (other than in relation to 
the COX Component Transaction referencing the relevant Reference Entity), the 
CDS Clearing Member must, following notice by the Clearing House of the 
amount, fully collateralize its exposure in excess of this amount in accordance 
with the Rules. For this purpose exposure shall be deemed to be either (a) if the 
CDS Clearing Member is SLSelier under asuch COX Index Untranched CDS 
ContractContracts, the portion of the Floating Rate Payer Calculation Amount of 
such COX Index Untranched CDS ContractContracts attributable to the relevant 
Reference Entity and (b) if the CDS Clearing Member is ~Buyer under asuch 
COX Index Untranched CDS GoAlraetContracts, the aggregate of the portion Qiall 
future Fixed Amounts which may become due under such COX Index 
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Untranched CDS GemfaetContracts and which are attributable to the relevant 
Reference Entity. 

80104.8. W-WikB. Clearing Through Clearing MemBef'sMember's 
Customer Account 

North American Single Name CDS Contracts 

A CDS Clearing Member shall use reasonable efforts not to submit for clearing 
for a o\:lStemefCDS Participant through such CDS Clearing MemBef'sMember's 
customer account, and a CDS Participant must not request that a CDS Clearing 
Member submit for clearing on its behalf through such account, a bilateral CDS 
transaction in repseterespect of a proposed North American Single Name CDS 
Contract where the Reference Entity in respect of such North American Single 
Name CDS Contract is such oustomer----fifm-CDS Participant. such CDS Clearing 
Member, an Affiliate of such CDS Participant or an Affiliate of such oustomer firm 
CDS Clearing Member (any such CDS Contract whether such circumstances 
exist at the time of submission or arise thereafter, an !!:Affected Customer CDS 
Contract~" and the relevant CDS Participant, an "Affected Customer"). Any 
breach solely of the first paragraph of this Rule O_by a CDS Clearing Member 
shall not, subjeot-a&-j3reviEleEl--l3elewWithout more, be considered a default but may ee 
subject the relevant CDS Clearing Member to Clearing House disciplinary 
action, including the imposition of a-fiRefines as described below or, for continuing 
or serious violation sof violations of this Rule, review by the Clearing House Risk 
Cemm+tteeCDS RC of the CDS Clearing Member's compliance with clearing 
member eligibility criteria for CDS clearing. 

/\ CDS Clearing-MemBOf--FOliowing notice by the Clearing House to the relevant CDS 
Clearing Member of the amount of margin with respect to an Affected Customer 
CDS Contract, such CDS Clearing Member must fully collateralize iffithe 
Clearing House's exposure in respect of any Affected Customer CDS 
centFaehContracts and such requirement to provide full collateralization shall 
constitute a performance bond requirement applicable to the Affected Customer. 
For this purpose exposure shall be deemed to be either (a) if the CDS Clearing 
Member is agent for a Seller under oosuch Affected Customer CDS 
ContraotContracts, the Floating Rate Payer Calculation Amount of such Affected 
Customer CDS GootraBtContracts and (b) if the CDS Clearing Member is agent for 
SLBuyer under asuch Affected Customer CDS CeffiFaetContracts, the aggregate of 
all future Fixed Amounts which may become due under such Affected Customer 
CDS Contraot.Contracts. 

A CDS Clearing Member may require any CDS Contract which was an Affected 
Customer CDS Contract at the Acceptance Time or later becomes an Affected 
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Customer CDS Contract to be closed out by the Affected Customer within five 
Clearing Business Days from the date on which any person responsible for CDS 
clearing at such Affected Customer becomes aware of such an Affected 
Customer CDS Contract. Upon becoming aware of an Affected Customer CDS 
Contract, the CDS Clearing Member must notify the Clearing House and the 
Affected Customer and work with the Affected Customer to close out such 
Affected Customer CDS Contract, in each case, as soon as practicable; 
provided that, if the Affected Customer does not complete the close out of all 
such Affected Customer CDS Contracts within five Clearing Business Days of 
the CDS Clearing Member's notice to the Affected Customer thereof, the CDS 
Clearing Member shall, within three Clearing Business Days, terminate and/or 
liquidate any such remaining open Affected Customer CDS Contracts of the 
Affected Customer either (a) in the open market. if such Affected Customer CDS 
Contract is listed for electronic trading on an exchange or execution facility for 
which the Clearing House provides clearing services or (b) at a commercially 
reasonable price reflecting the CDS Clearing Member's side of the market, if 
such Affected Customer CDS Contract is not listed for electronic trading on an 
exchange or execution facility for which the Clearing House provides clearing 
services. 

If after such specified period, any such Affected Customer CDS Contract has 
not been closed out, the Clearing House will, to the extent permitted in 
accordance with these Rules, net positions in the Affected Customer CDS 
Contracts within the Affected Customer's CDS Clearing Member. In order to 
transfer or liquidate the remaining positions in the Affected Customer CDS 
Contract after such netting process (the "Remaining Affected Customer CDS 
Contract"), the Clearing House shall conduct a Single Name Auction and shall 
determine the timing and other particular characteristics of each Single Name 
Auction in consultation with the Default Management Committee, including 
determining the size of the bid/offer spread of the Remaining Affected Customer 
CDS Contracts to be auctioned, whether one or more Single Name Auctions are 
to be held and the timing and structure of such auctions (including the frequency 
at which firm bid and firm offer quotations will be requested), the transaction size 
(i.e. the Floating Rate Payer Calculation Amount) and whether CDS Clearing 
Members (excluding the CDS Clearing Member for the Affected Customer) will 
be required (as opposed to requested) to submit actionable quotations in a 
Single Name Auction, provided that CDS Clearing Members will not be notified 
of whether the open position of the Affected Customer in such Remaining 
Affected Customer CDS Contracts is as buyer or seller. 

The Remaining Affected Customer CDS Contracts shall be transferred to 
eligible CDS Clearing Members or liquidated through transactions between the 
Clearing House and eligible CDS Clearing Members in the notional sizes and at 
the prices determined by the Clearing House pursuant to the Single Name 
Auction(s). Any initial payments, margin or other payments or deliveries owed 
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(including the dates of settlement with respect thereto) relating to the North 
American Single Name CDS Contracts increased, created, reduced or 
terminated pursuant to this paragraph shall be as determined by the Clearing 
House with reference to the Single Name Auction(s). 

In the event that the Single Name Auction(s) fail or the Clearing House is unable 
to effect the transfer or liquidation of some or all of the Remaining Affected 
Customer CDS Contracts in accordance with the Single Name Auction(s), the 
Clearing House, in consultation with the Default Management Committee, will 
have the right to determine the appropriate fallback method pursuant to which 
the relevant Remaining Affected Customer CDS Contracts will be terminated, 
transferred or liquidated. 

CDS Contracts Referencing Indices 

If a CDS Clearing Member clears positions in COX Index Untranched CDS 
Contracts for a customer through such CDS Clearing Mem9eFsMember's 
customer account and such positions result in a net exposure on the part of its 
customer to such customer or any of such €tl-&teffi6FsCustomer's Affiliates, with 
such exposure calculated on a cross-index and cross-maturity basis and across 
the net positions held by such customer and its Affiliates, in excess of the lesser 
of either: 

i1~$25 million notional; or 
ii) 0.5% of suoh CDS Clearing Meffiger tentative net oapital, 

(ij) 0.5% of such CDS Clearing Member's adjusted net capital (as 
defined in accordance with regulation applicable to such entity or, 
in the absence of any such regulation, as calculated under CFTC 
Rule 1.17 as though such entity were a Futures Commission 
Merchant. including the requirement to prepare and provide to the 
Clearing House a Form 1-FR-FCM or FOCUS Report as of the 
times required for Futures Commission Merchants), 

then, in addition to any existing collateral requirements (other than in relation to 
the COX Component Transaction referencing the relevant Reference Entity), the 
CDS Clearing Member must fully collateralize such oustomeFscustomer's 
exposure in excess of this amount in accordance with these Rules7 and such 
requirement to provide full collateralization shall constitute a performance bond 
requirement applicable to the customer or its affiliates, as applicable. For this 
purpose exposure shall be deemed to be either (a) if the CDS Clearing Member 
is agent for a Seller under asuch COX Index Untranched CDS ContraotContracts, 
the portion of the _Floating Rate Payer Calculation Amount of such COX Index 
Untranched CDS ContraotContracts attributable to the relevant Reference Entity 
and (b) if the CDS Clearing Member is agent for a Buyer under asuch COX 
Index Untranched CDS GeffifaBtContracts, the aggregate of the portion of all 
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future Fixed Amounts which may become due under such COX Index 
Untranched CDS GeffiFaffiContracts and which are attributable to the relevant 
Reference Entity. 

A. There shall be a CDS AdvisoFY-Beard (the "CAB") 'NhieR--shall serve to prov1de guidance to the 
Gleafif\g House and tho-GlooFiA§-l=l-euse Risl< Committee on-isstles-relevant to CDS Contracts and shall 
meet at least quarterly. In addition to the advice provideEl-aeove, the CAB shall have revimv and/or 
aw~ects of CDS trading as detaileG-telew.--Tfle CAB shall be comprised of each CDS 
Goalef--.F.ol:lfldtng-Me-rn1:Jer, CDS CIeafi.ng-MembOfS-W!:le-achieve certain--fffiancial commitment criteria-as 
may be established by the Clearing House (subject to a maximum of 12 CDS Clearing Members (inl6tl€lifl§ 
the CDS Do~unding Members)), and up to three other persons representative of the CDS Non Gooier 
Founding Members. Unless other.'Jise specified in this Rule, actions of the CAB shall net-be-effocted unless 
approved by a majority of the CDS Dealer Founding Memeers---aRd CDS Clearing Members-en the C,I\B 
(collectively, the "Clearing Voting Members") and by the affirmative vote of at least one CDS Non Dealer 
Founding Membef;-

B. The CAB shall bo-provitled-advQAoed notice an€l-te oonsultod-pFior to the implementation of-er 
shanges to the following: (i) the risl< management model for CDS Contracts, (ii) default management rules 
afl€I--t3rocedures for CDS Contracts, (iii) other-Blearing practices or procedures specific to CDS Contfaets 
that are being submitted 10 the Clearing House Risl< Committee for review and consffieralion, and (iv) 
termination of the ability of a market venue, or refusal to permit a marl<et venue to submit transactions in 
CDS for clearing on behalf of CDS Clear+n§-Members. This excludes changes that the Clearing House-is 
making on an emergency basis (subjectas provided below) or that the Clearing House is required to 
~ement by any regulatory or govOfRfAental authority,-altOOugh the Clearifl§-Heuse will still notify the CAB 
fand the Cleafi.ng--i=\$use Risk Comm+ttoej-ef such changes as sooFl-G8--f3racticable. Tho-Gleariflg--i=\$HSe 
Risl< Committee will deliver any relevant recommendation of the CAB to the Clearing House Risl< 
Gemmittee for consitleration, and a momaOf--B-f-tl:l~o-ewert\:lf\~rosent-tAe-views of the 
CAB during the portion of the Clearing House Risk Comm+ttee meeting in '''''hich the matter is discussed. 
For the avoidance of doubt, any proposed material changes that have not been so disclosed to C/\B, and 
ofl--Wh.+Gl:l-the-GAB-lias-net-been co nsu ItoEl,may-net-be--im-p-lomentod--(e*GOpt-as-req u ired in em ergencies 0 r 
by any governmental or regulatory authority). 

C. The CleariRg-House shal+-net-+mplement or enact the-foUew+ng measures unless the appreval--ef 
the CAB is received. Only the Clearing Voting Members are permitted to vote 'Nith respect to items 
Sf)ecified bel~eot to subsectioA-(-i)-belew;--awroval shall bo--ree~jmeus approval of 
the Clearing Vetirlg-Members and \\'ith respect to subsections (ii) (vi), approval shall be received by-a 
simple majority of the Clearing Voting MembOf&. 

(I) a decision not te-atlhere to a DC Resolution, by-01thor expressly overruling a DC Reselut+er\er 
tlociding upon an Issue prior to a public announcement by ISO/I, that the relevant Credit Derivatives 
Determinations----Gemmittee has resolved not-te-tletermfne the matters relating-te-such Issue. 
NetwitRstanffing any provision-te-the--eontrary-oontaffio4--in--these-RWe&,flothffig in this subseetien-fj1 
sfla.Il--.ec subjest to the "emergency" authority of the CleaFing House or any other emergency-atftl:\etity 
contemplated by-tRe-Rulesi-

(ii) a change--to---tRe CDS Clearing Member--eHgibility sriteria that reduces the minimum net capital, 
minimum guaFanty fund or min+mum-excess margin contril:wtiens--tRat-are required; 
fiii) ()() a change-to-the-defatllt-managoment structure oF-J3rocooores that wowEl-rotluco-tAe--amelffit-er 
impair the availability of the guarantee fund or the Clearing House's assessment autAeri-ty-with respect 
te,er-etherw+se-rotluee-te-any material extent the credit sup.pert that is availaelo-fer,-sati&fy+ng-lesses-te 
the--Glearing House assoc+atoEl-with the CDS product class or satisfying losses asso~e--GQS 
product class or ('I) a reduction in the Clearing House performance bond requirements for CDS 
protluets---eelew--#le-arnol:lflt-censistont-with---a--OO%-centlonco-Ievel that such perform ance bond-rates 
weu1d--f»=evitle 5 day coverage for cleared-portfolios; 
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(iv) a ohange to the price quality auction methodology if suoh ohange would inorease the oaloulation 
of-f\etional--sire--feF-fe~ressing" of traEles-ef----iR:lpose other new-p~ons-oR-;--GF-BthePNise 
inoreased the liabi-lities or obligations of, or 
(v) a deBi£.ion (x) not to provide marl~oipants the option of havfng the Clearing House-senG 
iflformation with respeot to theif--tfansaotions in CDS produots to a transaotion if\for~08SO-iR 
aooordanoe with the framework set forth by-the CAB, or-fy) to ohange the---afFal'lgements established 
f)ursuant to sHBh--fl:amBWOrl< for the generatioR-afld maintenanoe of a "gol~oord of eaoh transaotioR 
stIDmitteEl-to-the Clearing House fof-Bleafin~d/or resulting frorn-th0-AettiRg of suoh transaotieA-st.-

D. The-oeffifJosi-tiOf1-Of the CAB may not--be--aJ.te.red,Ror its authoffiy as set forth in this Rule--red-t:leed 
(by rule ohange or othOfWise), exoept upon a 2/3 sUfJeF majority approval of the Clearing Voting MemeOf&,
iR-addition to the affirmative vote of at least one-ef-tho CDS Non Doaler FotlAEIiflg-Mombors. 

E. A Dealer Founding Member shall be allO\','ed to disOOflti.n.tle its partioipation as a member of the 
CAB by notioe to the Clearing HotlBe-lf-it-determines in good faith, based on the advioe of external-€otrnse1, 
thaHt--wetI1tl-e prudent to do sO,-
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GRapier 802 
TAXES 

All payments on any CDS Contract will be made without any deduction or 
withholding for or on account of any Tax unless such deduction or 
withholding is required by any applicable law. If the Clearing House or a 
CDS Clearing Member is required to deduct or withhold, then the 
Clearing House or the CDS Clearing Member (each, a "payor") will: (i) 
promptly notify the recipient of such requirement; Oi) pay to the relevant 
authorities the full amount required to be deducted or withheld (in the 
case of a CDS Clearing Member as payor, including the full amount 
required to be deducted or withheld from any amount paid by the CDS 
Clearing Member to the Clearing House under Rule 801 05. B.L..80 1 05.C..QI 
80105.0) promptly upon the earlier of determining that such deduction or 
withholding is required or receiving notice that such amount has been 
assessed against the recipient; and (iii) promptly forward to the recipient 
an official receipt (or a certified copy), or other documentation reasonably 
acceptable to the recipient, evidencing such payment to such authorities. 

In the event that any payment made by a CDS Clearing Member to the 
Clearing House under any CDS Contract is subject to deduction or 
withholding (including the full amount required to be deducted or withheld 
from any amount paid by the CDS Clearing Member to the Clearing 
House under Rule 801 05.B.1-801 05.C.2L.801 05.0), either at the time of 
such payment or in the future, for or on account of any Tax (other than a 
Tax that would not have been imposed in respect of such payment but for 
a present or former connection between the jurisdiction of the 
government or taxation authority imposing such Tax and the Clearing 
House), then the CDS Clearing Member shall pay to the Clearing House 
an amount (such amount, together with any additional amount paid 
pursuant to Rule 80105.G, the "Additional Amount"), in addition to the 
payment to which the Clearing House is otherwise entitled under these 
Rules on any CDS Contract, necessary to ensure that the net amount 
actually received by the Clearing House (free and clear of any such 
deduction or withholding for or on account of any such Tax, whether 
assessed against the CDS Clearing Member or the Clearing House), will 
equal the full amount the Clearing House would have received in the 
absence of any such deduction or withholding. 

However, a CDS Clearing Member will not be required to pay any Additional 
Amount to the Clearing House under this Rule 80105.B to the extent that it 
would not be required to be paid but for the failure by the Clearing House to 
provide to the CDS Clearing Member such forms and documents as required 
under Rule 80105.E, provided that (A) the relevant CDS Clearing Member has 
notified the Clearing House in writing of such failure and (8) the Clearing House 
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has failed to provide such forms or documents within five Clearing Business 
Days after the receipt of such notice. 

C If (i) a CDS Clearing Member is required by any applicable law to make 
any deduction or withholding from any payment made to the Clearing 
House under any CDS Contract for or on account of any Tax, in respect 
of which the CDS Clearing Member would be required to pay an 
Additional Amount to the Clearing House under Rule 80105.B; (ii) the 
CDS Clearing Member does not so deduct or withhold; and (iii) a liability 
resulting from such Tax is assessed directly against the Clearing House, 
then, except to the extent the CDS Clearing Member has satisfied or then 
satisfies the liability resulting from such Tax, the CDS Clearing Member 
will promptly pay to the Clearing House the amount of such liability 
(including any related liability for interest, penalties and costs) and any 
tax imposed on the Clearing House with respect to the indemn ity 
payments under this Rule 80105.C such that the amount actually 
received by the Clearing House will equal the full amount the Clearing 
House would have received in the absence of any such tax imposed on 
the indemnity payments made under this Rule 801 05.C ... 

o If (i) the Clearing House is required by any applicable law to make any 
deduction or withholding from any payment made to a CDS Clearing 
Member under any CDS Contract for or on account of any Tax; (in the 
Clearing House does not so deduct or withhold; and (iii) a liability 
resulting from such Tax is assessed directly against the Clearing House, 
then, except to the extent the CDS Clearing Member has satisfied or then 
satisfies the liability resulting from such Tax, the CDS Clearing Member 
will promptly pay to the Clearing House the amount of such liability 
(including any related liability for interest, penalties and cost, provided 
that such related liability would not have been imposed but for the failure 
of the CDS Clearing Member to comply with any of its obligations under 
Rule 0) and any tax imposed on the Clearing House with respect to the 
indemnity payments under this Rule 80105.0 such that the amount 
actually received by the Clearing House will equal the full amount the 
Clearing House would have received in the absence of any such tax 
imposed on the indemnity payments made under this Rule 80105.0 

E The Clearing House shall provide to each CDS Clearing Member (i) the 
tax forms and documents specified in Rule Errorl Reference source not 
found.m and (ij) any other form or document reasonably requested in 
writing by the CDS Clearing Member in order to allow the CDS Clearing 
Member to make a payment under these Rules or any CDS Contract 
without deduction or withholding for or on account of any Tax or with such 
deduction or withholding at a reduced rate (so long as the completion, 
execution or submission of such form or document as described in this 
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clause (m would not, in the Clearing House's judgment, materially 
prejudice the legal or commercial position of the Clearing House). 

F Each CDS Clearing Member shall provide to the Clearing House (i) the 
tax forms and documents specified in Rule Errorl Reference source not 
found. (ij) and (ij) any other form or document reasonably requested in 
writing by the Clearing House in order to allow the Clearing House to 
make a payment under any CDS Contract without deduction or 
withholding for or on account of any Tax or with such deduction or 
withholding at a reduced rate (so long as the completion, execution or 
submission of such form or document would not, in the CDS Clearing 
Member's judgment, materially prejudice the legal or commercial position 
of such CDS Clearing Member). For the avoidance of doubt, in the event 
that any payment made by the Clearing House to a CDS Clearing 
Member under any CDS Contract is subject to deduction or withholding 
(either at the time of such payment or in the future) for or on account of 
any Tax, the Clearing House is not required to pay any additional amount 
in respect of such deduction or withholding. The Clearing House will, at 
the CDS Clearing Member's expense, use commercially reasonable 
efforts to cooperate with a CDS Clearing Member to seek any credit or 
remission or other relief available with respect to any such Tax so 
deducted or withheld (so long as such cooperation would not, in the 
Clearing House's judgment, materially prejudice the legal or commercial 
position of the Clearing House). 

G Each CDS Clearing Member will pay any stamp, registration, 
documentation, excise, sales or value added Tax or any other similar Tax 
levied or imposed upon it or in respect of its execution or performance of 
any agreement, contract or transaction in connection with any CDS 
Contract and will indemnify the Clearing House against any such stamp, 
registration, documentation, excise, sales or value added Tax (to the 
extent that the Clearing House is not able, in the Clearing House's 
commercially reasonable judgment. to reclaim or recover such value 
added Tax) or any other similar Tax levied or imposed upon the Clearing 
House or in respect of the Clearing House's execution or performance of 
any agreement, contract or transaction in connection with any CDS 
Contract. Any payment required to be made by a CDS Clearing Member 
to the Clearing House under this Rule 80105.G shall include an additional 
amount equal to any Tax levied or imposed on the Clearing House as a 
result of the receipt of any payment under this Rule 80105.G (including 
this sentence). 

H Each CDS Clearing Member shall promptly notify the Clearing House in 
writing upon learning that any payment made by the Clearing House to 
the CDS Clearing Member or by the CDS Clearing Member to the 
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Clearing House under any CDS Contract is subject to any Tax, other than 
any Tax imposed or levied based on the net income of the CDS Clearing 
Member or the Clearing House, as applicable. 

CDS Clearing Members shall not have any termination or other special 
rights in respect of CDS Contracts as a result of the occurrence of 
adverse Tax consequences, it being understood that CDS Clearing 
Members may, in accordance with these Rules, submit for clearing CDS 
Contracts with other CDS Clearing Members (including with any Affiliate 
that is a CDS Clearing Member) that, if accepted, would fully offset its 
existing open CDS Contracts, which offset would cause a full termination 
of such CDS Contract (in each case in accordance with the process set 
forth in the CDS Manual) for all legal and tax purposes. If so requested 
by a CDS Clearing Member for the purpose of reducing adverse Tax 
consequences to such CDS Clearing Member, the Clearing House shall 
use reasonable efforts to expeditiously review an application for status as 
a CDS Clearing Member submitted by an Affiliate of such requesting 
CDS Clearing Member. 

J (i) The Clearing House agrees to complete and deliver to each CDS 
Clearing Member an Internal Revenue Service Form W-9 (or any 
successor form) on or prior to the date on which such CDS Clearing 
Member joins and (so long as the Clearing House remains eligible to do 
so) thereafter prior to the date on which such Form would become invalid, 
and (ij) the CDS Clearing Members agree to complete and deliver to the 
Clearing House on or prior to the date on which the Clearing Member 
joins and (so long as each remains eligible to do so) thereafter prior to 
the date on which such Form would become invalid, an Internal Revenue 
Service Form W-9 or any successor form (in the case of a CDS Clearing 
Member that is a U.S. person) or an Internal Revenue Service Form W
SBEN or W-SIMY or any successor form (in the case of a CDS Clearing 
Member that is a non-U.S. person), as applicable. 
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Chapter 802 

COX Index Untranched COS Contracts 

80201. ~80~2~O+.1.~--SCOPEOFCHAPTER 

This Chapter sets forth the terms and conditions of COX Index untranched CDS 
Contracts ("COX Index Untranched COS Contracts"). The terms and 
conditions of each COX Index Untranched CDS Contract will be the COX 
Untranched Transactions Standard Terms Supplement, as published by Markit 
North America, Inc. (formerly known as CDS IndexCo LLC) on March 20, 2008, as amended and 
S\:fWIemeffie€l---9y the amendments to the CDX Untranohed Terms speBifiOEl--i-A--Part 13 of Sohedule 1 to 
the 2009 ISD/\ Credit Derivatives Determinations Committees, Auotion SeWemeffi-.-afld RestruGturing CDS 
PfotoGol (the on January 31, 2011 (the "COX Untranched Terms"), as 
supplemented pursuant to the relevant Contract Elections and as supplemented 
and amended by the prOVisions of these Rules. 

In the event of any inconsistency between the COX Untranched Terms and the 
provisions of these Rules, such documents and provisions shall prevail for the 
purposes of COX Index Untranched CDS Contracts in the following order: first, 
these Rules; and second, the COX Untranched Terms. 

Notwithstanding the seoonEl----\3afa9fDPR-ef-tho CDX Untranched Terms, each party to a CDX IndB* 
UntranGhed CDS CoR-traet--agrees that eaoMime they enter into a CDX-lMO*-UffiraRffied CDS ContfaBt, 
they enter into a separate and independent CDS Contraot in respect of eaGh Reference Entity listed in tho 
Relevant An nO*--{eaoh , a "CDX-Cemponent Transaotion"). Each COX Component--+raRSastioo 
constitutes an independent CDS ContraGt for the purposes of these Rules, shall not be affected by any 
other CDX Component--+fansastion entered into by the relevant Buyer and Se1IeF-and-sRall-opeFate 
~ch other COX Component Transaction in all respOBt&.-Any reference in the 
COX Untranched Terms to a Component Transaction shall be deemed to be a 
reference to a :COX Component Transaction7~ For the avoidance of doubt, 
no COX Component Transaction will be fungible with a North American Single 
Name CDS Contract. 

AIl--COXTM and the COX Indices are service marks of Markit North AmericaJ. Inc. 
and have been licensed for use by the Clearing House. Each Index specified as 
applicable to a COX Index Untranched CDS Contract is the property of Markit 
North AmericaJ. Inc.-fthe-'-'ffitl~x--St3oRS-eA and has been licensed for use by-#le Clearin@ 
.f=Iouse-in connection with COX Index Untranched CDS Contracts. Without limiting 
the disclaimers in the COX Untranched Terms, the following shall apply to COX 
Index Untranched CDS Contracts. 
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Each COS Participant or CDS Clearing Member acknowledges and agrees that 
COX Index Untranched CDS Contracts are not sponsored, endorsed or 
promoted by the Index Sponsor. The Index Sponsor make no representation 
whatsoever, whether express or implied, and hereby expressly ElfsBlaimdisciaims, 
all warranties (including, without limitation, those of merchantability or fitness for 
a particular purpose or use), with respect to the Index or any data included 
therein or relating thereto, and in particular disclaimdisclaims any warranty either 
as to the quality, accuracy and/or completeness of the Index or any data 
included therein, the results obtained from the use of the Index and/or the 
composition of the Index at any particular time on any particular date or 
otherwise and/or the creditworthiness of any entity, or the likelihood of the 
occurrence of a credit event or similar event (however defined) with respect to 
an obligation, in the Index at any particular time on any particular date or 
otherwise. The Index Sponsor shall not be liable (whether in negligence or 
otherwise) to the parties or any other person for any error in the Index, and the 
Index Sponsor is under no obligation to advise the parties or any person of any 
error therein. 

The Index Sponsor makes no representation whatsoever, whether express or 
implied, as to the advisability of entering into, COX Index Untranched CDS 
Contracts, the ability of the Index to track relevant markets' performances, or 
otherwise relating to the Index or any transaction or product with respect 
thereto, or of assuming any risks in connection therewith. The Index Sponsor 
has no obligation to take the needs of any party into consideration in 
determining, composing or calculating the Index. No party entering into COX 
Index Untranched CDS Contracts, nor the Index Sponsor, shall have any liability 
to any party for any act or failure to act by the Index Sponsor in connection with 
the determination, adjustment, calculation or maintenance of the Index. Each 
party acknowledges that the other party or one of its Affiliatesaffiliates may be, or 
may be affiliated with, tRean Index Sponsor and, as such, may be able to affect 
or influence the determination, adjustment or maintenance of the Index. The 
Index Sponsor and its affiliates may deal in any obligations that compose the 
Index, and may, where permitted, accept deposits from, make loans or 
otherwise extend credit to, and generally engage in any kind of commercial or 
investment banking or other business with the issuers of such obligations or 
their Afflliatesaffiliates, and may act with respect to such business as if the Index 
did not exist, regardless of whether such action might adversely affect the Index 
or any COX Index Untranched CDS Contract. The Index Sponsor and its 
Affiliatesaffiliates may be in possession of information in relating to components of 
the Index that mayor may not be publicly available or known to any other party, 
and each party entering into COX Index Untranched CDS Contracts agrees that 
such COX Index Untranched CDS Contract does not create any obligation on 
the part of the Index Sponsor or its /\ffiliatesaffiliates to disclose any such 
information. 
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~80~2~0~2.~ __ ffi80~2~02~.----CONTRACTTERMS 

80202.A. g'8i02<!;bO~2.AA-;-. --Currency 

The settlement currency in respect of CDX Index Untranched CDS Contracts 
shall be USD and the Original Notional Amount in respect of CDX Index 
Untranched CDS Contracts will be specified in USD. 

80202.8. g'8i02~0I62.-El-B.;----,CDX Indices 

Each CDX Index Untranched CDS Contract will reference one of the indices 
(the ~:CDX Indices~J. listed in Appendix 1 hereto. _The ~"Source of Relevant 
Annex~: for each CDX Index Untranched CDS Contract will be ~:Publisher-'--aREi 
wJ.ll.,--eR---tRe /\cceptance Date, be the list fo~de)( and Annex Date determined pursuant to the 
relevant Contract EleGtloft&..~ 

~80~2E!:0!£i:2~.C:!.:. __ ~80~20~2c;t.C;,-. --I nitial Payment 

Notwithstanding Seotion 5.8 of The Initial Payment Amount will be paid to or by the Gre€!it 

Gefivatives Definitions and-#le COX Untranched Terms,Clearing House on the Initial Payment 
D a te-wiJ./-be-the-Bt!sifless-Day--immeEiiately-follewg the Aooeptance Date . .:. 

80202.D. g\;h02W062.tJ.O~. --Calculation Agent 

The Clearing House will be the sole Calculation Agent for all purposes in 
relation to CDX Index Untranched CDS Contracts and the Calculation Agent 
City will be New York. References in the Credit Derivatives Definitions to the 
Calculation Agent m-aJ4qg determinations "acting "after consultation with the parties~: 
shall be deemed to be replaced with ~:after consultation with the parties and/or 
the C-ME-Determinations-Soafd-";-CDS RC". The Calculation Agent may (where it is not 
otherwise required) consult with the GME Determinatioos--B-eaf€!CDS RC in accordance 
with Chapter 804804 in respect of any determinatien-er caloulationaction it is required to 
m-aketake in connection with a CDX Index Untranched CDS Contract. AJ.I 
detOfffiiAatioflS-Of the Caleulatien--l\§ent in respeot of a COX Index UntraflChed CDS Contrast--stlall-be 
binding on the parties to suoh COX Index Untranohed CDS Contfa4.. 

80202.1:. Any determination made or other action taken by the Clearing 
House in its capacity as Calculation Agent in respect of a CDX Index 
Untranched CDS Contract may be disputed by any CDS Clearing Member by 
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referring the determination or other action to the CDS RC no later than the fifth 
Clearing Business Day following notification of the relevant determination made 
or action taken. Any disputed Calculation Agent determination or other action is 
binding on the applicable parties pending a Determination in respect of such 
disputed determination or other action. If any such disputed Calculation Agent 
determination or other action results in a payment being owed by the Clearing 
House to a CDS Clearing Member for its own account or for the account of a 
CDS Participant. as applicable, under a CDX Index Untranched CDS Contract 
pending a Determination, the performance bond requirement with respect to 
such CDX Index Untranched CDS Contract will be increased by an amount 
equivalent to the disputed portion of the payment for so long as such 
Determination is pending, and the Clearing House, in lieu of paying any such 
disputed payment to the CDS Clearing Member, may retain such payment in 
satisfaction of such increased performance bond requirement. 

Promptly following a Determination in respect of a disputed Calculation Agent 
determination or other action, the Clearing House shall, in its capacity as 
Calculation Agent, make such adjustments and payments as it determines 
necessary to give effect to the relevant Determination. The Calculation Agent 
will determine, and notify each affected CDS Clearing Member of, (i) the 
adjustment payment, if any, that is payable to reflect any change to the amount 
payable under the relevant CDX Index Untranched CDS Contract, whether or 
not the relevant CDX Index Untranched CDS Contract is still outstanding (the 
"Adjustment Amount"), eii) the date on which any such Adjustment Amount is 
payable, which shall be as soon as reasonably practicable following such 
notification (the "Adjustment Payment Date") and (iii) the party to the relevant 
CDX Index Untranched CDS Contract that is obliged to pay any such 
Adjustment Amount (the "Adjustment Amount Payer"). The Adjustment 
Amount Payer shall pay the Adjustment Amount on the relevant Adiustment 
Payment Date. For the avoidance of doubt, no accruals of interest shall be taken 
into account when calculating any such adjustment payment. 

80202.E. Fixed Rate 

The Fixed Rate in respect of a CDX Index Untranched CDS Contract will be the 
fixed rate for the relevant CDX Index and series as specified by the Index 
Sponsor on its website or otherwise at the time the relevant CDX Index series is 
established and identified for the relevant CDX Index Untranched CDS Contract 
pursuant to the relevant Contract Elections . 

.2.80~2~O~2:.:.!.F!:.:.~_e8t1x02~0261.Fr=-.-.'Credit Event Backstop Date 

For tho purposes of a CQX-ffidox Untranel=led-CDS Contrast 
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"Section 1.23 of the Credit Derivatives Definitions shall be restated as 
follows: 

:Credit Event Backstop Date!!: means @Lfor purposes of any event that 
constitutes a Credit Event with respeot to a for purposes of the relevant COX 
Component Transaction, as determined by DC Resolution, the date that is 60 
calendar days prior to the Credit Event Resolution Request Date fel.ateEIQI.J.!;U 
otherwise, the date that is 60 calendar days prior to the earlier of (i) the CME 
Credit Event Resolution Request Date, if it occurs prior to or on the date that is 
fourteen calendar days after the Extension Date and (ij) in circumstances where 
fA) the conditions to convening a Credit Derivatives Determinations Committee 
to Resolve the matters described in Sections 1.24(a) and (b) are satisfied in 
accordance with the DC Rules, (B) the relevant Credit Derivatives 
Determinations Committee has Resolved not to determine such Credit Eveffi 

(determined-9y--refefOfloe to GreeAwioh-Mean Time).matters and (C) the CME Credit Event 
Resolution Request Date occurs not more than fourteen calendar days after the 
day on which ISDA publicly announces that the relevant Credit Derivatives 
Determinations Committee has Resolved not to determine such matters, the 
Credit Event Resolution Request Date. The Credit Event Backstop Date shall 
not be subject to adjustment in accordance with any Business Day Convention. 

--For the purposes of any determination as to whether a Credit Event has 
occurred in respect of a COX Component Transaction and the relevant a 
Reference Entity (or an Obligation thereof): 

(i) (i) at any time up to but excluding June 20, 2009; or 

(ij} (ii) if a Credit Event Resolution Request Date occurs before June 20, 
2009, 

the Credit Event Backstop Date with respect to such determination shall be 
deemed to be the effective date of the Index, as specified in the Relevant Annex 
applicable to the relevant COX Index Untranched CDS Contracts. 

80202.G. Method for Determining Obligations 

Section ~2.19 of the Credit Derivatives Definitions shall be deemed notamended 
.!2y inserting the words "or the Issue submitted to aw1y to CDX-H=t€lex UntraAohedthe 
CDS GBAtfaotsRC resulting in the occurrence of the CME Credit Event Resolution 
Request Date" after the reference to "Credit Event Resolution Request Date". 

I ©-GBfJ-Yfight Chicago Mercantile Exchange, Inc. All rl~eferV€vefG.d.~~-----------F'<Pa,~geEh3~2-{}of~33 



Chicago Mcrc.mtilc Exchange 

80202.H. 8\h:02~o2~.G;!>;-.--Settlement Method 

The Settlement Method with respect to a CDX Component Transaction will be 
Auction Settlement, with clauses (c), (d) and (e) of Section 12.1 of the Credit 
Gefivati-veDerivatives Definitions being deemed deleted and replaced with U(c) an 
Event Determination Date was determined as a result of a Declaration of Credit 
Event!'.,. and no Credit Event Resolution Request Date has occurred on or prior to 
the date falling three Business Days after the date of such Declaration of Credit 
Event". For the avoidance of doubt, the Fallback Settlement Method will be 
CME CDS Physical Settlement pursuant to Chapter 8Ge-cB05.,. 

80202.1. ---;8SbO~20H.2c-J=.H1-;-. --Declaration of Credit Events 

The Clearing House shall issue a declaration of a Credit Event (each, a 
~Declaration of Credit Event~ with respect to a COX Component Transaction 
if the GM-E--QeteFffii.Rati9fl8---BeafElCDS RC determines pursuant to Chapter 8G4B04 that 
an event which constitutes a Credit Event for the purposes of such COX 
Component Transaction has occurred with respect to the Reference Entity 
applicable to such COX Component Transaction (or Obligation thereof) on or 
after the Credit Event Backstop Date (determined by reference to Greenwich 
Mean Time) and on or prior ~the Extension Date (determined by reference to 
Greenwich Mean Time). The relevant Declaration of Credit Event will be issued 
as soon as reasonably practicable but no later than the Clearing Business Day 
immediately following the date that the CME Determinations BeafElCDS RC makes the 
relevant Determination. A Declaration of Credit Event will be deemed not to 
have been issued with respect to a COX Component Transaction unless (i) the 
CME Credit Event Resolution Request Date with respect to the relevant Credit 
Event occurred on or prior to the end of the last day described in Section 
1.23(b)(i) or 1.23(b)(ji)(C) of the Netiee----Qelivery PeriodCredit Derivatives Definitions 
(as amended above), as applicable, including prior to the Acceptance Date 
(determined by referenoe to Greenwioh Mean Time) and (ii) the ~Submission Date....QI 
such date as is notified by the Clearing House in consultation with the CDS RC 
in accordance with Rule OJ. occurs on or prior to the Auction Final Price 
Determination Date, the Auction Cancellation Date, or the date that is 21 
calendar days following the No Auction Announcement Date, if any, as 
applicable. 

80202.J. --~8,y.02!:t106-2.bl. Event Determination Date 

Section 1.B of the Credit Derivatives Definitions shall be amended by-~ 

(a) the deletion of Section 1.B(a)(ij--aM-t 
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(b) the insertion of the words !!:or a Declaration of Credit Event has been 
issued!!: in the first sentence of Section 1.8(a)(ii) after the words !!:has occurred~ 
"; and 

(c) 80202.J. the insertion of the words "or, where the Credit Event Backstop 
Date is determined by reference to the CME Credit Event Resolution Request 
Date, the CME Credit Event Resolution Request Date" in the line of Section 
1.8(a)(ii)(A) after the words "Credit Event Resolution Request Date". 

80202.K. Succession E-vefl.t.sEvent Backstop Date 

For tho purposes of a CDX Index Untranched CDS Contract: 

"Section 2.1 and Section 2.2(i) of the Credit Derivatives Definitions shall 
be restated as follows: 

:Reference Entity!!: means the entity or entities identified as such in the Index 
and listed in the Relevant Annex for the purposes of the COX Index Untranched 
CDS Contract. Any Successor to a Reference Entity either (a) specified in a 
Declaration of Succession Event effective on or following the 
AcceptanceSubmission Date in respect of such COX Index Untranched CDS 
Contract or (b) unless the Relevant Annex already reflects the applicable 
Succession Event. in respect of which ISDA publicly announces on or following 
the Accepta-RBeSubmission Date in respect of such COX Index Untranched CDS 
Contract that the relevant Credit Derivatives Determinations Committee has 
Resolved, in respect of a Succession Event Resolution Request Date, a 
Successor in accordance with the DC Rules shall, in each case, be the re1evaffi 

Reference Entity for the relevant COX Component Transaction or a Newnew 
COX Component Transaction as determined pursuant to such Section 2.2 of the 
Credit Derivatives Definitions. If the Clearing House determines that a bilateral 
CDS transaction in respect of a COX Index Untranched CDS Contract submitted 
for clearing would have been subject to a Succession Event but that such 
Succession Event is not given appropriate effect because of the timing of 
applicable Product Reference File updates, the Clearing House shall take such 
action, if any, as it deems necessary and reasonably practicable, to ensure that 
such Succession Event is given the effect which the Clearing House determines 
is appropriate with respect to such COX Index Untranched CDS Contract. 

-------"":Succession Event Backstop Date!!: means ffiLfor purposes of 
any event that constitutes a Succession Event willHespect to afor purposes of the 
relevant COX Component Transaction, as determined by DC Resolution---9f--a 
Determination of tho CME-Geterminations Board, the date that is 90 calendar days prior to 
the Succession Event Resolution Request Date related to sueR-Succossion EVen1 

(determined by reference to Greenwich Mean Time},---+Ae) or (B) otherwise, the 
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date that is 90 calendar days prior to the earlier of (I) the CME Succession 
Event BaekstejaResolution Request Date sRall-Ret-be--sttI::lj-eetand (II) in circumstances 
where (1) the conditions to convening a Credit Derivatives Determinations 
Committee to adjustmentResolve the matters described in Sections 2.2(j)0) and 
(DOn are satisfied in accordance with the DC Rules, (2) the relevant Credit 
Derivatives Determinations Committee has Resolved not to determine such 
matters and (3) the CME Succession Event Resolution Request Date occurs not 
more than fourteen calendar days after the day on which ISDA publicly 
announces that the relevant Credit Derivatives Determinations Committee has 
Resolved not to determine such matters, the Succession Event Resolution 
Request Date. The Succession Event Backstop Date shall not be subject to 
adjustment in accordance with any Business Day Convention. 

any Business Day Convention. 

---For the purposes of any determination as to whether a Succession Event 
has occurred in respect of a CDX Component Transaction and the relevant a 
Reference EntitY-foF-aFl-G9~igation Ihereof):~ 

u(i)L--_\:I(ifj-) --at any time up to but excluding June 20, 2009; or 

(in (ii) if a Succession Event Resolution Request Date occurs before 
June 20, 2009, 

the Succession Event Backstop Date with respect to such Reference Entity shall 
be deemed to be the effective date of the Index, as specified in the Relevant 
Annex applicable to the relevant CDX Index Untranched CDS Contracts. 

Seotion 2.1 and 2.2(i) of the Credit DerivatWes--Qefif:Htiens-sfla.ll-9e--d-eemetl-nGt--te-afply to COX InElO* 
Untranohed CDS Contracts,. 

80202.L. ---<8~O~20oh!2~.K<;-. --Declaration of Succession Events 

---The Clearing House shall issue a declaration of a Succession Event 
(each, a "Declaration of Succession Even(l with respect to a CDX 
Component Transaction if the CME Determinations BoardCDS RC determines 
pursuant to Chapter 004804 that a Succession Event has occurred ~ 
Suoession Event Baokstop Date (determined by referenoe 10 GfOen'Nioh Mean Time) with respect to 
the relevant Reference Entity. The relevant Declaration of Succession Event will 
be issued as soon as reasonably practicable but no later than the Clearing 
Business Day immediately following the date that the GMH)etermifla.H~earElCDS 
RC makes the relevant Determination. 
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--~8109i<2!YOi!.2.kL..-----PA\UufltlctiGfl-Settlomont Dato 

28~02~0~2~'illMlli.~_------fF~o~rtffih&o~puffir~pooos~CDXlndexv~~~ 
Contract:Versions 

------.::.p"/'\U-.ucGBtief\--SeWement Date" means a day se!eG~e Clearing House and----Retified to CDS Cleafl.ng 
MemBers falling in the----period from, and includffig the Auction Final Price Determination Date to, and 
i-noluding, the date faIli-ng 5 BusiRes-s-1)ays after the Auction Final Prioe Determination Oat&.-

Seotian 12.3 of the Credit Derivatives Definitions shall be-tleemed not to apMt to COX Index Untranched 
CDS Contraffi&.. 

Where, in respect of a CDX Index Untranched COS Contract, (a) the Index 
Sponsor publishes one or more subsequent versions or annexes of the relevant 
COX Index series following a Credit Event or a Succession Event with respect to 
a Reference Entity included in such COX Index series, and (bill) in the case of 
publication of one or more subsequent versions or annexes of the relevant COX 
Index series following a Credit Event, the Clearing House determines that an 
Auction Settlement Date has occurred in respect of the relevant COX 
Component Transaction or the relevant COX Component Transaction has 
otherwise settled in accordance with the applicable Settlement Method #len 
stIOhand Oi) in all cases, the Clearing House determines that COX Index 
Untranched CDS ContraotContracts referencing the earlier version or annex of 
such CDX index series sRaIl---Beeeme--aare fungible with COX Index Untranched 
CDS GentraotContracts referencing the latesta later version or annex of such COX 
Index series and so notifies the CDS Clearing Members, COX Index Untranched 
CDS Contracts referencing the earlier version or annex of such COX Index 
series~ shall become COX Index Untranched CDS Contracts 
referencing such later version or annex of such CDX Index series on the date 
determined by the Clearing House (the "Fungibility Date"). 

80202.N. Pafa.gmphs U anaDe Minimis Cash Settlement 

Paragraph 6.6 of the CDX Untranched Terms shall be deemed not to apply to 
COX Index Untranched CDS Contracts. 

;::,,:80=2=0=3.:......... __ 00203. CONTRACT MODIFICATIONS 

280~2~0:b3~.Ath.. __ ~8N02~OJ-&3.cAA~. --Rules 
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Subjeot te satisfaotion of any applioable notifioation, oonsultation and/or approval obligations presoribOEl-by 
#lese--R-Hles,-tAe terms of any COX Index UntranoRed COS Contraot may be-modffied-by-#le-G1eaFin9 
House, with suoh modffioation-te-beoome part of these Rules and be applioable to suoh existing or future 
COX Index Untranohed CDS Contraots as the Clearing House shall determine. For the avoidanoe of 
dO~oR-m-odffioation applies to future COX Ind~tranohed CDS Coffifaot-any suoh COX 
tndex Untranohed CDS Contraot entered into after the relevant date of modffioation shall not be fungible 
wi#l-any-C-DX+ndex Untranohed CDS Contraot entered prior to the relevant date of mod#iBatien.-

802:03.8. Except as provided in Rules 0.1...-80203.B and 80203.C~ 
Clearing House may not amend, modify or make any change to the terms and 
conditions of a COX Index Untranched CDS Contract if such amendment, 
modification or change WOUld, in the CDS RC's determination, (i) reasonably be 
expected to have a material effect on the mark-io-market price of such COX 
Index Untranched CDS Contract or (ij) materially increase the basis risk of such 
COX Index Untranched CDS Contract relative to the over-the-counter 
agreement equivalent to such COX Index Untranched CDS Contract (any such 
amendment, modification or change that satisfies (i) or (ii) above, an "Index 
Contract Modification") unless the Clearing House provides all CDS Clearing 
Members at least ten Clearing Business Days' notice prior to the effective date 
of such Contract Modification (an "Index Contract Modification Effective 
Date"), provided that, nothing herein shall affect the Clearing House's ability to 
add new CDS Products from time to time. 

An Index Contract Modification shall not apply to COX Index Untranched CDS 
Contracts that have an Acceptance Date on or prior to the relevant Index 
Contract Modification Effective Date and such COX Index Untranched CDS 
Contracts may not be offset against other Index Untranched CDS Contracts with 
an Acceptance Date after such Index Contract Modification Effective Date. 

80203.8. Change in Law or Regulation 

If any governmental agenoy or body issues an order, ruling, direotive or law that oonfliots witR---tJ:Ie 
requirements of thoso-Rules, the Cleafi.nl}-l=lo~ieot to satisfaoti~Gable notifioation, 
oonsult-atioA----aRdJor approval ohligations pFOSOfibed by these Rules, make suoh amenEimonts----and 
modifioations to these Rules as it deems appropriate in order to reflect the applioation of suoh order, rulinfu 
d-ifeetive--er-law;-€l-suoh-ohan90f34e-.t1:lese Rules shall be-applioable to all COX Index UntranoRed CDS 
Contraots that are open-as-of,eF-entered into suBsequent to, the-relevant date of issuanoe. 

80203.C. If any Governmental Authority issues an order, ruling, directive or 
law that conflicts with the requirements of these Rules (any such order, ruling! 
directive or law! a "Change in Law"), the Clearing House shall propose such 
changes to these Rules as are necessary to reflect the application of such 
Change in Law, while minimizing to the extent reasonably practicable the 
economic effect of such Rule changes on existing COX Index Untranched CDS 
Contracts. The CDS RC shall promptly review such proposal and! if adopted by 
majority vote, (i) the Clearing House shalL to the extent practicable taking into 
account the nature of such Change in Law, provide all CDS Clearing Members 
with at-least 5 Clearing Business Days' notice prior to the effective date of such 
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changes to these Rules ("Rule Change Effective Date") and (ij) such changes 
to these Rules shall be applicable to all CDX Index Untranched CDS Contracts 
that are open as of, or entered into subsequent to, the Rule Change Effective 
Date. If the Clearing House determines, in consultation with the CDS RC, that 
any such Rule change has a material effect on the mark to market price (a 
"MTM Change") of such CDX Index Untranched CDS Contract (such CDX 
Index Untranched CDS Contract, an "Adiusted CDX Index Untranched CDS 
Contract"), the Clearing House will determine the payment, if any, that is 
payable to reflect the MTM Change in respect of open positions in such 
Adjusted CDX Index Untranched CDS Contract (the "Adjusted Index Payment 
Amount") by reference to a poll of CDS Clearing Members on such terms as it 
deems appropriate in consultation with the CDS RC. The Clearing House will 
notify each affected CDS Clearing Member of (i) the Adjusted Index Payment 
Amount, (ij) the date on which such Adjusted Index Payment Amount is due (the 
"Adiusted Index Payment Amount Date") and (iii) the party to the relevant 
CDX Index Untranched CDS Contract that is obliged to pay any such Adiusted 
Index Payment Amount (the "Adjusted Index Payment Amount Payer"). The 
Adjusted Index Payment Amount Payer shall pay the Adjusted Index Payment 
Amount on the Adjusted Index Payment Amount Date. 

80203.C. Industry Protocol 

Subjeot to satisfaotion of any applioable notifioation, consultation andlor approval obli@ffiiens 
preseFffie€f---9y--#lese Rules, the The terms of any CDX Index Untranched CDS Contract 
mayshall be modified by the Clearing House in accordance with .QLany relevant 
CDS industry-sponsored protocol (or other multilateral agreement process) ef@ 
to which CDS Clearing Members holding (in their respective proprietary or 
customer account) at-least 80% of the Clearing House's total open interest in 
the relevant CDS Index Untranched CDS Contracts covered by such protocol or 
other multilateral agreement process as at 5:00 p.m. (New York time) on the 
originally scheduled closing date of such protocol or other multilateral 
agreement process (such time "Protocol Cut-off Time"), or their designated 
Affiliated CDS Participants, agree to adhere or (b) which is adopted by the CDS 
RC by majority vote or (ii) any Resolution of a Convened DC relating to the 
matters described in SeBBenSection 3.8(a) of the DC Rules, (March 29, 2011 
Version or any equivalent provision relating to questions of interpretation and 
amendments relating to the 2009 ISDA Credit Derivatives Determinations 
Committees and Auction Settlement CDS Protocol (the "March 2009 Protocol") 
or the 2009 ISDA Credit Derivatives Determinations Committees, Auction 
Settlement and Restructuring CDS Protocol (the "July 2009 Protocol")), with 
such modification to become part of these Rules and be applicable to such 
existing or future CDX Index Untranched CDS Contracts as the Clearing House shall 
determineset forth in such protocol or other multilateral agreement process or 
Resolution. 
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Chapter 803 

North American Single Name CDS Contracts 

<'H80M3>u-01+.-.--,SCOPE OF CHAPTER 

This Chapter sets forth the terms and conditions of North American single name 
CDS Contracts ("North American Single Name CDS Contracts"). The terms 
and conditions of each North American Single Name CDS Contract will be as 
set out in the definitions and provisions of the Credit Derivatives Definitions, the 
2005 Matrix Supplement to the 2003 ISDA Credit Derivatives Definitions 
published on March 7, 2005 (the "Matrix Supplement") and the provisions of 
these Rules, as supplemented pursuant to the relevant Contract Elections. 

In the event of any inconsistency between the Credit Derivatives Definitions, the 
Matrix Supplement and the provisions of these Rules, such documents and 
provisions shall prevail for the purposes of North American Single Name CDS 
Contracts in the following order: first, these Rules; aREl-second, the Matrix 
Supplement; and third, the Credit Derivatives Definitions. 

80302. CONTRACT TERMS 

80302.A. 80002,/\, Currency 

The settlement currency in respect of North American Single Name CDS 
Contracts will be USD. 

80302.13. Referenoe Entity 

Each North American Single Name CDS Contract will reference one of the Reference Entities listed in 
Awen~~eeessOf-tl:leretot.-

80302.B. Initial Payment 

-Netvv'ithstanding Section 5,8 of The Initial Payment Amount will be, paid to or by the GredH 

QeFi-vatives DefiRitieR&,Clearing House on the Initial Payment Date-wiJ.!-Be-#le-Bt!s+ness-Qay 
i~§-the Acceptance Date . .:. 
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80302.C. 80002.0. Calculation Agent 

+J:le-G.Ieafing House will be the solo Caloulation-Ageffi-for all purposes-ifHe!ation to NeHR-AmefiGafl--Si.ngle 
Namo CDS Contraots and the Caloulation /\gent City will be Ne'N Yorl<. Referenoes in the Credit 
Gefi.va.ti.ves-efinitions to the-Galeulatien Agent making determinations "after oonsuJta.tien-with the parties'!. 
sh-aIl-be deemed to be replaoed with "after oonsultation with the parties and/or the CME Determinations 
Board".The Caloulation Agent may oonsult 'Nith tho CME Determinations Board in aooordanoe with Chapter 
g04 in respeot of any-€letermination or oaloulation it is required to mal~e in conneetion---wi#l--a-Nerth 
Amerioan Single Name CDS Contraot. fI.1I determinations of the Caloulation Agent in respeot of a Nerth 
Amefioan Single Name CDS Centraot shall be-b-inEJ.in§-efHhe parties to suoh North Amerioan Single--Name 
CDS Contraot. 
The Clearing House will be the sole Calculation Agent for all purposes in 
relation to North American Single Name CDS Contracts and the Calculation 
Agent City will be New York. References in the Credit Derivatives Definitions to 
the Calculation Agent making determinations "acting "after consultation with the 
parties!'.~ shall be deemed to be replaced with !'.:after consultation with the parties 
and/or the GM-E--lJetefmffiatiOA&--Boaf€l!'....CDS RC". The Calculation Agent may (where it 
is not otherwise required) consult with the GME---Getefmffiations BoardCDS RC in 
accordance with Chapter 004804 in respect of any EietOfffiiRetion or oaloulationaction it 
is required to maketake in connection with a North American Single Name CDS 
Contract. AIHleterm-inations of the Caloulation Agent in respeot of a North Amerioan Single Name CDS 
Contraot shall-9e--b+Ading on the-pafties to suoh Nerth-Arnerioan Single-Nerne CDS Contrast-, 

80a02.E. Any determination made or other action taken by the Clearing 
House in its capacity as Calculation Agent in respect of a North American Single 
Name CDS Contract may be disputed by any CDS Clearing Member by 
referring the determination or other action to the CDS RC no later than the fifth 
Clearing Business Day following notification of the relevant determination or 
other action taken. Any disputed Calculation Agent determination or other action 
is binding on the applicable parties pending a Determination in respect of such 
disputed determination or other action. If any such disputed Calculation Agent 
determination or other action results in a payment being owed by the Clearing 
House to a CDS Clearing Member for its own account or for the account of a 
CDS Participant, as applicable, under a North American Single Name CDS 
Contract pending a Determination, the performance bond requirement. with 
respect to such North American Single Name CDS Contract will be increased by 
an amount equivalent to the disputed portion of the payment for so long as such 
Determination is pending, and the Clearing House, in lieu of paying any such 
disputed payment to the CDS Clearing Member, may retain such payment in 
satisfaction of such increased performance bond requirement. 

Promptly following a Determination in respect of a disputed Calculation Agent 
determination or other action. the Clearing House shall, in its capacitY...J!§. 
Calculation Agent. make such adjustments as it determines necessary to give 
effect to the relevant Determination. The Calculation Agent will determine, and 
notify each affected CDS Clearing Member of, (i) the adjustment payment. if 
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any, that is payable to reflect any change to the amount payable under the 
relevant North American Single Name CDS Contract, whether or not the 
relevant North American Single Name CDS Contract is still outstanding (the 
"Adiustment Amount"), (ii) the date on which any such Adjustment Amount is 
payable, which shall be as soon as reasonably practicable following such 
notification (the "Adiustment Payment Date") and (iii) the party to the relevant 
North American Single Name CDS Contract that is obliged to pay any such 
Adjustment Amount (the "Adjustment Amount Payer"). The Adjustment 
Amount Payer shall pay the Adjustment Amount on the relevant Adiustment 
Payment Date. For the avoidance of doubt, no accruals of interest shall be taken 
into account when calculating any such adjustment payment. 

80302.0. Fixed Rate Payer Payment Dates 

Each March 20, June 20, September 20 and December 20 in each year will be 
the Fixed Rate Payer Payment Dates. 

80302.E. gw02.F. Initial Fixed Rate Payer Calculation Period 

Notwithstanding Section 2.9 of the Credit Derivatives Definitions, the initial Fixed 
Rate Payer Calculation Period shall commence on, and include, the Fixed Rate 
Payer Payment Date (determined taking into account the Business Day 
Convention) falling on or immediately prior to the calendar day immediately 
following the Acceptance Date. For purposes of this provision, Section 2.10 of 
the Credit Derivatives Definitions shall be deemed amended by deleting the 
words !!:during the term of the transaction."Transaction." 

80302.F. gw02.Ge.-. --Fixed Rate 

The Fixed Rate in respect of a North American Single Name CDS Contract with 
a Submission Time that occurs prior to the Recovery Trade Date will be 5.0% or 
1.0% as determined pursuant to the relevant Contract Elections. The Day Count 
NaBtionFixed Rate in respect of eaeA.f! North American Single Name CDS Contract 
witl-with a Submission Time that occurs on or after the Recovery Trade Date shall 
be /\ctua1/360. deemed to be 0%, notwithstanding any Contract Elections to the 
contrary. 

80302.G. gw03~02~.H'4;-. --Transaction Type 
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The Transaction Type in respect of a North American Single Name CDS 
Contract will be Standard North American Corporate. 

80302.H. 00302.1. Credit Event Backstop Date 

For the purpose&-Bf-a---Nef#l-American Single---Name CDS Contract: 

"Section 1.23 of the Credit Derivatives Definitions shall be restated as 
follows: 

:Credit Event Backstop Date~: means @Lfor purposes of any event that 
constitutes a Credit Event with respeGt--te--afor purposes of the relevant North 
American Single Name CDS Contract, as determined by DC Resolution, the 
date that is 60 calendar days prior to the Credit Event Resolution Request Date 
fGetermined by reference to Green'tvioo-Mean Time).Or (b) otherwise, the date that is 60 
calendar days prior to the earlier of (i) the CME Credit Event Resolution Request 
Date, if it occurs prior to or on the date that is fourteen calendar days after the 
Extension Date and (ij) in circumstances where (A) the conditions to convening 
a Credit Derivatives Determinations Committee to Resolve the matters 
described in Sections 1.24(a) and (b) are satisfied in accordance with the DC 
Rules, (B) the relevant Credit Derivatives Determinations Committee has 
Resolved not to determine such matters and (C) the CME Credit Event 
Resolution Request Date occurs not more than fourteen calendar days after the 
day on which ISDA publicly announces that the relevant Credit Derivatives 
Determinations Committee has Resolved not to determine such matters, the 
Credit Event Resolution Request Date. The Credit Event Backstop Date shall 
not be subject to adjustment in accordance with any Business Day Convention. 

80302.1. Method for Determining Obligations 

Section ~2.19 of the Credit Derivatives Definitions shall be deemed notamended 
by inserting the words "or the Issue submitted to apply to Nor#!-American Single--Namethe 
CDS CBfItraffi&..RC resulting in the occurrence of the CME Credit Event Resolution 
Request Date" after the reference to "Credit Event Resolution Request Date". 

80302.J. 8~02.J. Settlement Method 

The Settlement Method with respect to a North American Single Name CDS 
Contract will be Auction Settlement, with clauses (c), (d) and (e) of Section 12.1 
of the Credit -De-Fi-vat+veDerivatives Definitions being deemed deleted and replaced 
with "(c) an Event Determination Date was determined as a result of a 
Declaration of Credit Event~ and no Credit Event Resolution Request Date has 
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occurred on or prior to the date falling three Business Days after the date of 
such Declaration of Credit Event". For the avoidance of doubt, the Fallback 
Settlement Method will be CME CDS Physical Settlement pursuant to Chapter 
8G&.-805:. 

80302.K. ---e8W02.K. Declaration of Credit Events 

The Clearing House shall issue a declaration of a Credit Event (each, a 
~Declaration of Credit Event:! with respect to a North American Single Name 
CDS Contract if the GME------Geterminatioos-BWfElCDS RC determines pursuant to 
Chapter 804 that an event which constitutes a Credit Event for the purposes of 
such North American Single Name CDS Contract has occurred with respect to 
the Reference Entity applicable to asuch North American Single Name CDS 
Contract (or Obligation thereof) on or after the Credit Event Backstop Date 
(determined by reference to Greenwich Mean Time) and on or prior to the 
Extension Date (determined by reference to Greenwich Mean Time). The 
relevant Declaration of Credit Event will be issued as soon as reasonably 
practicable but no later than the Clearing Business Day immediately following 
the date that the GME----Geterminations BoardCDS RC makes the relevant 
Determination. A Declaration of Credit Event will be deemed not to have been 
issued with respect to a North American Single Name CDS Contract unless (i) 
the CME Credit Event Resolution Request Date with respect to the relevant 
Credit Event occurred on or prior to the end of the last day described in Section 
1.23(b)(i) or 1.23(b)(ii)(C) of the Notice DcWery PerioElCredit Derivatives Definitions 
(as amended above), as applicable, including prior to the Acceptance Date 
(determined by reference to Greenwich Mean Time) and (ii) the AcceptaneeSubmission Date~ 
such date as is notified by the Clearing House in consultation with the CDS RC 
in accordance with Rule OJ, occurs on or prior to the Auction Final Price 
Determination Date, the Auction Cancellation Date, or the date that is 21 
calendar days following the No Auction Announcement Date, if any, as 
applicable. 

80302.L. gw02.L. Event Determination Date 

Section 1.8 of the Credit Derivatives Definitions shall be amended by-~ 

(a) the deletion of Section 1.8(a)(it-ane-1 

(b) the insertion of the words !!:or a Declaration of Credit Event has been 
issued~~ in the first sentence of Section 1.8(a)(ii) after the words !!:has 
occurred~"; and 
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(c) 8Q.3O:2.M. the insertion of the words "or. where the Credit Event 
Backstop Date is determined by reference to the CME Credit Event Resolution 
Request Date, the CME Credit Event Resolution Request Date" in the line of 
Section 1.8(a)(ii)(A) after the words "Credit Event Resolution Request Date". 

80302.M. Succession EverusEvent Backstop Date 

--FeFor-#l&fltlfJ3eses of a North American Single Name CDS Contract 

"Section 2.1 and Section 2.2(i) of the Credit Derivatives Definitions shall 
be restated as follows: 

:Reference Entity!C: means the entity or entities identified as such pursuant to the 
relevant Contract Elections for the purposes of the North American Single Name 
CDS Contract. Any Successor to a Reference Entity either (a) specified in a 
Declaration of Succession Event effective on or following the 
AcceptanceSubmission Date in respect of such North American Single Name CDS 
Contract or (b) in respect of which ISDA publicly announces on or following the 
AcceptanceSubmission Date in respect of such North American Single Name CDS 
Contract that the relevant Credit Derivatives Determinations Committee has 
Resolved, in respect of a Succession Event Resolution Request Date, a 
Successor in accordance with the DC Rules shall, in each case, be the relevant 
Reference Entity for the relevant North American Single Name CDS Contract or 
a New CDS Contract as detefmi.neEl-pl:!fStlant to such Section 2.2 of the-Greffit----Qefivati.ves 
Ge#nffiensnew North American Single Name CDS Contract as determined 
pursuant to such Section 2.2 of the Credit Derivatives Definitions. If the 
Clearing House determines that a bilateral CDS transaction in respect of a North 
American Single Name CDS Contract submitted for clearing would have been 
subject to a Succession Event but that such Succession Event is not given 
appropriate effect because of the timing of the applicable Product Reference 
File updates, the Clearing House shall take such action, if any. as it deems 
necessary and reasonably practicable, to ensure that such Succession Event is 
given the effect which the Clearing House determines is appropriate with 
respect to such North American Single Name CDS Contract. 

----~":Succession Event Backstop Date!C: means .(8Lfor purposes of 
any event that constitutes a Succession Event with respect to a for purposes of the 
relevant North American Single Name CDS Contract as determined by DC 
Resolution or a Determination of the CME-Deterrnifta.tien-s-Boaf€!, the date that is 90 calendar 
days prior to the Succession Event Resolution Request Date related to SUcfl. 

Succession Event (determined by reference to Greenwich Mean Time). The 
Succession Event Backstop Date shall not b~ct to adjustment in 
accordance '-',lith any Business Day Conventiefh 
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Seea€H'f) or (B) otherwise, the date that is 90 calendar days prior to the earlier of 
(I) the CME Succession Event Resolution Request Date and (II) in 
circumstances where (1) the conditions to convening a Credit Derivatives 
Determinations Committee to Resolve the matters described in Sections 2.4-aAG 
2~ill.(i) stand own are satisfied in accordance with the DC Rules, (2) the 
relevant Credit Derivatives Q.e.fu:Htions shall be deemetiDeterminations Committee has 
Resolved not to awlydetermine such matters and (3) the CME Succession Event 
Resolution Request Date occurs not more than fourteen calendar days after the 
day on which ISDA publicly announces that the relevant Credit Derivatives 
Determinations Committee has Resolved not to North Amerioan Single Name CDS 
Contraotsdetermine such matters, the Succession Event Resolution Request Date. 
The Succession Event Backstop Date shall not be subject to adjustment in 
accordance with any Business Day Convention. 

80302.N. ~~. -----Declaration of Succession Events 

The Clearing House shall issue a DeolaratiOl~declaration of ELSuccession Event 
(each, a "Declaration of Succession Event") with respect to a North American 
Single Name CDS Contract if the CME Determinations BoardCDS RC determines 
pursuant to Chapter 004804 that a Succession Event has occurred on or following the 
Sueossion Event Baekstep Date (do-tofmined by referenoe to Groenwioh-Mean Time)-with respect to 
the relevant Reference Entity. The relevant Declaration of Succession Event will 
be issued as soon as reasonably practicable but no later than the Clearing 
Business Day immediately following the date that the GME Determinatioos-BeafElCDS 
RC makes the relevant Determination. 

80302.0. 9g.g02.0. Merger of Reference Entity and Seller 

Section 2.31 of the Credit Derivatives Definitions shall be deemed not to apply 
to North American Single Name CDS Contracts. 

--48~0302.P. 

For the purpeses of a North American Single Name CDS Contraot: 

"Auotion Settlement Date" means a day---selected by the Clearing House and notified to CDS Clearing 
Members falling in the period from,and inoluding tho---At!stien Final Prioe Determination Date to, and 
inGlttdinfu-lhe date falling-5-BHsiness-Days--afteFe-Auetien--Ftnal-Pfioo-Getermination Date." 

Seeaen 12.3 of the-GfOdit-DeRvatives Definitions shall-be-400mod-net to apply to North .".merioan-S+nglo 
Name CDS Contraots. 

80302.P. ---l:8w036tOg2.,1.,lQ:,---. --Physical Settlement Matrix Updates 
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Whenever ISDA publishes a version of the Credit Derivatives Physical 
Settlement Matrix (a "New Matrix") that is subsequent to the version of the 
Credit Derivatives Physical Settlement Matrix that is applicable to any North 
American Single Name CDS Contract (the !!~Existing Matrixg.:l and the 
Clearing House determines that a North American Single Name CDS Contract 
referencing the New Matrix would be fungible with a North American Single 
Name CDS Contract referencing the Existing Matrix (the date of such 
determination, the "Matrix Update Date") and so notifies CDS Clearing 
Members, any such North American Single Name CDS Contract referencing the 
Existing Matrix shall, as of the close of business on the Matrix Update Date, 
become a North American Single Name CDS Contract referencing the New 
Matrix. 

80303. [RESER¥E-9} 

3Q-U)~4.,-----t.Ct.OWllNrHTRACT MGmFICATION S 

80303. 80304.A. Contract Modifications 

80303.A. Rules 

Subject to satisfaction of any applicable notification, consultation and/or approval obligations prescribed by 
tReseExcept as provided in Rules,_O,1-.80303.A and 80303.C, the Clearing House 
may not amend, modify or make any change to the terms and conditions of aAY§. 

North American Single Name CDS Contract rnay-be-mOOified by the Clearing House, with if 
such amendment, modification or change would, in the CDS RC's 
determination, (i) reasonably be expected to 9800me part of these--Rllies-anEl-Be-awl-icaBJe 
have a material effect on the mark-to-such existing or future-market price of such 
North American Single Name CDS Contract or (ij) materially increase the basis 
risk of such North American Single Name CDS Contract relative to the over-the
counter agreement equivalent to such North American Single Name CDS 
Contract (any such amendment, modification or change that satisfies (i) or (ii) 
above, a "Single Name Contract Modification") unless the Clearing House 
provides all CDS Clearing Members at least ten Clearing Business Days' notice 
prior to the effective date of such Contract Modification (a "Single Name 
Contract Modification Effective Date"), provided that, nothing herein shall 
affect the Clearing House's ability to add new CDS Products from time to time. 

A Single Name Contract Modification shall not apply to North American Single 
Name CDS Contracts as-tRe-Gleafi.ng-H-EH;lSe-shatkieterm+n~F-the-avej€lance of deoot,wRere 
such mo€lifiBatkm-ap-plies to futurethat have an Acceptance Date on or prior to the 
relevant Single Name Contract Modification Effective Date and such North 
American Single Name CDS Contracts any suchmay not be offset against North 
American Single Name CDS Contract entered intoContracts with an Acceptance Date 
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after tRe-relevant date of modffioation shall not be--ftH:t@i9le--wJ.th-any North AmeriGaA-&fn@le-Name CDS 
Gen-traot entered prior----to--the-----relevant date of moOOioatiooSUCh Single Name Contract 
Modification Effective Date. 

80303.B. gG3G4c4.ES-;B.---,Change in Law or Regulation 

If any governmental agenoy or bo€ly---i8&tles an order, ruling, direotive or law that oon#lots 'Nith the 
requirements of these Rules, the Clearing House may, subjoot to satisfaotion of any applioablo notifioa-tioo; 
Genstlltation and/or appreval-eeHgatioR&-presoribed by---tReso Rulos,--make---suoh amendments anEl 
modifioations to these--Rulos as it deems-appropfi.ato-..iR-orElor to refleot-the-applioation of suoh orEleF,--F-U1-Hig, 
direotive or law, and suoh ohan@es to these Rules shall be applicable to all North Amerioan Single Name 
CDS Con-traots that are open as of, or entered into-su9se€tueffi-to,#le-relevant date of issuanoe. 

8G3Q4.C. If any Governmental Authority issues a Change in Law, the 
Clearing House shall propose such changes to these Rules as are necessary to 
reflect the application of such Change in Law, while minimizing to the extent 
reasonably practicable the economic effect of such Rule changes on existing 
North American Single Name CDS Contracts. The CDS RC shall promptly 
review such proposal and, if adopted by majority vote, (i) the Clearing House 
shall provide all CDS Clearing Members with notice of such change to the rules 
prior to the Rule Change Effective Date and (ij) such changes to these Rules 
shall be applicable to all North American Single Name CDS Contracts that are 
open as of, or entered into subsequent to, the Rule Change Effective Date. If the 
Clearing House determines, in consultation with the CDS RC, that any such 
Rule change has a MTM Change on such North American Single Name CDS 
Contract (such North American Single Name CDS Contract, an "Adjusted 
Single Name Contract"), the Clearing House will determine the payment. if 
any, that is payable to reflect the MTM Change in respect of open positions in 
such Adjusted Single Name Contract (the "Adjusted Single Name Payment 
Amount") by reference to a poll of CDS Clearing Members on such terms as it 
deems appropriate in consultation with the CDS RC. The Clearing House will 
notify each affected CDS Clearing Member of (i) the Adjusted Single Name 
Payment Amount. (ij) the date on which such Adjusted Single Name Payment 
6.mount is due (the "Adjusted Single Name Payment Amount Date") and. (lill 
the party to the relevant North American Single Name CDS Contract that is 
obliged to pay any such Adjusted Single Name Payment Amount (the "Adjusted 
Single Name Payment Amount Payer"). The Adjusted Single Name Payment 
Amount Payer shall pay the Adjusted Single Name Payment Amount on the 
Adiusted Single Name Payment Amount Date. 

80303.C. Industry Protocol 

Suejeot to satisfaotien The terms of any applieaele---ootmeation, oonsultation-aREl/oF-approva\
o9ligations presoribeEl-9y-#lese---Rule&,---the-terms of any North American Single Name CDS 
Contract mayshall be modified by the Clearing House in accordance with llLany 
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relevant CDS industry-sponsored protocol (or other multilateral agreement 
process) ef.@) to which CDS Clearing Members holding (in their respective 
proprietary or customer accounts) at-least 80% of the Clearing House's total 
open interest in the relevant North American Single Name CDS Contracts 
covered by such protocol or other multilateral agreement process as at the 
Protocol Cut-off Time, or their designated Affiliated CDS Participants, agree to 
adhere or (b) which is adopted by the CDS RC by majority vote or (ii) any 
Resolution of a Convened DC relating to the matters described in seetionSection 
3.8(a) of the DC Rules, (March 29, 2011 Version or any equivalent provision 
relating to questions of interpretation and amendments relating to the March 
2009 Protocol and the July 2009 Protocon, with such modification to become 
part of these Rules and be applicable to such existing or future North American 
Single Name CDS Contracts as tAe-Glearing F40use shall determineset forth in such 
protocol or other multilateral agreement process or Resolution. 
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Chapter 804 
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Chapter 804 

CME Geterminations BoardCDS RISK COMMITTEE 

00401. OVERVIEW OF THE CME DETERMINATIONS-BOARD FUNCTI-ON 
~ 

+Re-GM€---QeteFffiiflaOOA-S-B~e--'!GM6-I3oard") shall be oomprised of CDS Partioipants an~ 
Gleafifl§-Mem-bef&,-inol~oth-Dea1eF-BoaF€l---MefR.l3ers and Non-Qeatef--BoafEl-Mem-bers (as defined-in 
RtHe-004OOt,-

80401. Subjeot as provide~e-GME:-8oaFdCertain Functions and 
Authorities of the CDS Risk Committee ("CDS RC") 

In addition to the authority granted to the CDS RC in the Rules and its Charter, 
the CDS RC is generally responsible for making Determinations in respect of the 
following, subject as provided below (each an !.':lssue'7.-l 

(a) (a) determining whether a Reference Entity under a CDS Contract has 
been the subject of a Succession Event and, if so, determining the CME 
Succession Event Resolution Request Date in respect of such Succession 
Event, the legally effective date of the Succession Event--anti ... the identity of the 
Reference Entity's Successor(s), if any, provided that such determination will 
only be made where sufficient information is made available to the GMe--BoardCDS 
RC to make such determination; 

(b) (b) where necessary in respect of a CDS Contract, determining 
whether a Reference Obligation no longer satisfies the applicable requirements 
under a CDS Contract and, if so, identifying any Substitute Reference 
Obligation, provided that such determination will only be made where sufficient 
information is made available to the GME----SoardCDS RC to make such 
determination; 

(c) (0) determiningJll whether a Credit Event for which there is Publicly 
Available Information has occurred with respect to a CDS Contract on or after 
the Credit Event Backstop Date (determined by reference to Greenwich Mean 
Time) and on or prior to the Extension Date (determined by reference to 
Greenwich Mean Time) and, if so, (ij) the CME Credit Event Resolution Request 
Date in respect of such Credit Event; 
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(d) (d) if a Credit Event occurred with respect to a Reference Entity (or 
Obligation thereof) referenced in a CDS Contract and the CDS Contract is to be 
settled in accordance with the Fallback Settlement Method, resolving any 
questions of (i) whether a particular obligation is a Deliverable Obligation; (ii) 
with respect to a Deliverable Obligation, any specific assignment, novation or 
other document or any other action that may be necessary, customary or 
desirable and reasonably requested by either party to a Matched Pair for the 
purpose of effecting physical settlement, and, with respect to a Deliverable 
Obligation that is a Loan, the documentation customarily used in the relevant 
market for Delivery of any Deliverable Obligation that is a Loan at that time~ (iii) 
the number of days in a Physical Settlement Period; or (iv) the Accreted Amount 
mof any Accreting Obligation; and/or 

(e) with respect to a CDS Contract, making any other determination 
requested of it by the Calculation Agent7 

(e) lA-#le event an IssHe-fOlates in a~e risl( managemen-t--ef-.Jli..iLCDS Gefftfaets-ef 

ethefwis~aef--tl:\e-fiA.aflGfaI sarogHards paGI(age of the-Clearing P\oHse, the Cleafiflg HOHse 
aR4'Member or ~etermine to GonsHlt '.'vith the Clearing House Risk Committee. 
The-gelermination of-t.he---CME---Beard shall not--ifl-afl}l-Way impair Ihe-al:*l+ty--ef-e-Glearing Hel:lse---Gf--the 
G1eafiflg House Risl( Committee to talm other aotien--wi-tA--resolving any dispute in respect Ie 

risl< management matters. of a Calculation Agent determination. 

Except in the case of either (a) a unanimous vote to the contrary of all Board 
MemBers-eligi91e-te--vote-aA4-wi#\Qy th e GOflSOfl-tC 0 S R Cor (b) a n Iss u e of th e CAB pHFS I:Iaflt 

totype described only in paragraph (e) above of this Rule S0105.C., no--l&.;l:le shall be 

Sl:lbmitted 10 the CME-Board,--aflEl-the-CME-BearoO, the CDS RC shall not have authority to 
consider, or make a Determination in respect of, any Issue (including where new 
information, relevant to the Issue to be considered, has become available) 
unless a request has previously been submitted to ISDA, as DC Secretary, to 
convene the relevant Credit Derivatives Determinations Committee to resolve 
the answer to such Issue for the purposes of the relevant CDS Contract (and 
where new information as aforesaid has become available, that information has 
been made available to the DC Secretary with such a request) and ISDA has 
publicly announced that the relevant Credit Derivatives Determinations 
Committee has resolved not to determine the answer to such question (other 
than because it has dismissed a question due to a lack of available information 
necessary to answer the relevant question or the premature nature of the 
question (such as a hypothetical question)) or the relevant Credit Derivatives 
Determinations Committee is deemed to have rejected such question asbecause 
the DC Secretary Gee&has not effectively reoeivereceived agreement from a 
Convened DC Voting Member to deliberate such question in accordance with 
Section 2.2(a) of the DC Rules. 
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In the event that the DC Secretary publishes on its Website notice of a 

Committee being convened within a reasonable amount of time to deliberate a 

question which is substantially the same as a question which has previously 

been presented to the GME--BeafElCDS RC as an Issue and is being considered by 

the GME BoardCDS RC at such time ... the (;ME BoardCDS RC shall cease 

considering such question._ Any such question may only be raised again to the 

CME BoardCDS RC as a new Issue. 

Except in the case of a unanimous vote to the contrary of all-Board-MeFAeeF&-ellgible-.ffi 

vote and with the oonsent of the CAB pursuant to Rule 80105.c.,the CDS RC, in accordance 

with Section 9.1 (c)(iii) of the Credit Derivatives Definitions, any DC Resolution 

applicable to a CDS Contract i-n---fe.sj3eot of whioh the Settlement Date has not ooourred shall 

be binding on the parties to such CDS Contract and shall supersede any 

Determination with respect to the same matters (except as expressly stated 

otherwise in Section 9.1 (c)(iii)(8) of the Credit Derivatives Definitions as if such 

Determination were being made by the Calculation Agent). 

80402, BOARD MEMBERSHIP 

80402.A. Board Chairman 

The Chief Exeoutive Offioer of the Cleaffilg House shall, prior to the Launoh Date and evefY-WIo (2) years 
thereafter, appoint the ohairman of the CME Board (the-.!!.Board Chairman") to a term of two (2) years. The 
Board Chairman shall be affiliated '1lith the-GIearing House or its affiliates and shal~e-aA-iflEl+viGual-wRom 
the-Chiof-§<eoutive Offioer of the-Gleaffilg-HeI:lSe-€le-teJ:r:Rffie&-iR-hislhoF-Solo and absolute disoretion-to 
have appropriate experienoe as to the--isstJes that it anticipates may arise in clearing CDS Contracts. The 
Boaro-cRairman shall not have any material ecooomic interest in any CDS Participant or CDS Clearln§ 
Member. The Board Chairman shall be a non voting member of the CME Board. The respeRSibilities of the 
Board Chairman include without limitation: 

.;::8.;::;O.,.,.,:4.;::;O",,2:.::., ___ Selscting an initial group of Issue Submission 

a)--CDS Participants-Br ... CDS Clearing Members who are not CDS Dealers-{"N&fI-gealer 
Gl;)S-PaI't1etpanW'Ho-Gesi§f\aIe---NoR-Dealer-Beaf€l.-Members, as sot-forth in Rule 80402.B, and 
alternate Non Dea!ef-GDS-P-aftiei)3ants, if reEttJireEl-at-aRy-poiflt-€ltle to removal of a NOR-Doa1ef--Beafd 
MembeF, 

b) Selecting aR-iRitial group of CDS Clearing Memeers-who are CDS Dealers to desi§f\ate-Dealer Board 
Members, as set forth in Rule-80402.C, and alternate CDS CleaFiRg-Members-who are CDS Dealol'Sj-if 
required at any point due to the removal of a Dealer Board MembeF, 

ej--ApflfOVing designated Non Dealer Board Memeors-aRd--Qe.alef--Board-MemBeFST 

d) Establishing minimum cleared volume criteria for Non Dealer Board Members and oertain Dealer 
Board-Members as disoussed in Rule-804Q2.¥,-

e)--Goovening meetings-ef-the-GM~oard, as set forth in Rule-804G&.-N, 

f)-GoAGuoting the revievl/-of-Proposals, as set forth in Rule 804~ 

g)-GaUln§-for-votes-ef-e--CM€---Board, as set-forth in Rule 80405.C; and 

~@h!--Gi:liGa@o Mercantile Exchan@e, Inc. AIl-riIWgh'ltlts!Hr:e1es~ef\/rv<eeld;J,. ----------------fP"Bawge:h3~2:__eo>hf 3M3 



Chicago Mercantile Exchantlc 

h) Making a determination of a conflict of interest as set forth in Rule 80~ 

---{jc80\;j'4!HOhl2M.B~.,------NN{}olnl-' 90alor Board MembefS 

+Ae--GleaFiflg-He~eleBt-an initial grol;lp of up to five (5) Non Dealer CDS Participants, not affiliated 
with each other to each designate a board membOf-(th~on gealer Board Members"), each to a term of 
one (1) year on the CME Board. The Non Dealer Board Members must include those pOFSOfl£ 
representative of the CDS-Ron-GealOf--F.eooGin§!--Members who serve-en the CAB pl;lrsuant to Rule 
80105./\. The Non Dealer Board Members shall be individuals '...,ho are employees of such NOfI-Dealer 
CDS Participants (or their-i\ffiliates). Upon the first anniversary-of-tho-batlRch Date an~ 
thereafter, a new group of NOfI-Dealer Board MemBers shall be appointed. Each such Non Dealer--Gfl.a 
Participant shall have the authority to replace its designated Board Member, during his or her term, upon 

written notice to the Board Chairman. Individuals serving as Non Dealer Board Members areand the 

Clearing House may, subject to approval of the Board Chairman, sl;lch approval not to be 
unreasonably withheld or delayed. There shall be no limitations on particular individuals serving as Non 
Dealer Board Members for successive years. 

Eaeh--Nen Dealer Board Member shall have one (1) vote on matters for which a vote is called. Save--as 
provided in Rule 80504.0., Non DealeF-Soard-MembefS-ffi3Y not abstain from---votffig-when a vote is called 
tlnless the Issue directly-i-nvolves--tAo--Noo-Dealer CDS PartiCipant of wfl.iGh--stiefl----NOfl-DealeF--Bo-ard 
Member is an employee or director, or one if its Affiliates as a Reference Entity under a CDS Contract, in 
wfl.iel=t-Base-sueA-Nen-GoaIOf-Beard--Meflqber must abstain from vetifl§--QR--#le-+sstle:-

---4S80402.C. 9eaJ.er Board MembefS 

The Clearing House shall select an initial group of up to ten (10) C9S Clearing Members to eash 
designate a board member ("geal~embers"), each to a term of two (2) years on tho-GME Board. 
The gealer Board Members shall be individuals who are employees or directors of sl;lch Dealer FoundiR§ 
Members oF-ether CDS CloaAAg Members-(Bf-tAeir Affiliates) who achieve sertain finan~erformanGO 
criteria as may-bo--established by the-G1earing HOl;lse. Each such Dealer FOl;lnding-MombOf-eF-ethoF-GQS 
Glearing Member-shall have the al;lthority to replace its designated Board Member, during his or her term, 
tlpon--writtoJ:t-notice to the-Board-GRairman. Individl;lals serving as a Doaler-Boafd--Members are sooject-to 
approval of the Board Chairman, not to be I;lnreasonably withheld or delayed. There shall bQ-f1O limitations 
on particular individuals serving as Dealer Board Members for successive terms. 

Each Dealer Board Member shall have one (1) vote on matters for which a vote is called. Save as provides 
in Rule 80405.0., Dealer-Board-Mernbers-may not abstain-frem--vetin§--wAen a vote is called unless the 
lsSI:le--dfrectl.y-ine CDS Cloafin§-Membef-.ef-wl:Hch sl;lch Dealer--Boafd--Mernber is an employee-of 
director, or one if its Affiliates as a Reference Entity I;lnder a CDS Contract, in vvfl.ich case such Dealer 
Board Member must abstain frorn-voting on the Isst!&. 

---80402.9. Commenoemont Of The Board 

----\-T-A-ho-e*C;wM-E-Beard shall be created and--cernrno-nse its responsibHities--as-do-scribed-herein in these Rules on 
the Lal;lnch Date. 

80402.E. Booffi-Mo-mbefSh ip Requ i rem en ts 

----\-T-A-ho0--l'Non-Dealer CDS Participant or CDS CloaAAg Member of which--a--Board-MembeHS an empleyee-or 
director must meet-rninlfRtlrn--eleared-voIurne-reqillrernents for CD~-GOf1.tracts, as reasonabiy--tJetorrniflod 
9y the Clearing House and evaluated six (6) months after the Launch Date and every six (6) months 
thereafter. The-G1earing House-rnay-sekl#fernt-rniRimum requirements-foF--Non-OoaleF-G-Q~~o-nts, 
on the one hand, and CDS Clearing Members, on the other hand. The Board Chairman may, but shall not 
be reql;lired to, remove a Board Member during his or her term if the minimum cleared volume 
fOEttlirements are not-satisfied. In relation-to CDS Cloari-ng-MernbOF&,--On/y CDS Contraets--eloared-through 
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a CDS Clearing Member's house (or proprietary) account will be relevant for the purposes of satisfying the 
relevant minimum oIeared volume requirements. 

8·u.04'H0H!2:.t.F ... --~Rleessfignatt~ 

/\ Board Member may resign his or her pesi#en upon giving not less than 21 calOfldar days written notice to 
the-Board Chairman. If a Board Member resigns his or her position, the Non Dealer CDS Participant or the 
G-DS-GleariA§-Meff\eer that designated such Boaf€I.-Member, as applioaele, shall desi§f\ate a replaoement 
board member. 

,II, Board Member may be immediately removed by the Board Chairman in circumstances INhere either (a) 
stich Board Member and/or the CDS Participant or CDS Clearing Member that designated such Board 
Mernger has broaeJ:\eEl--the-se---Rtl1es in any material respect or (b) an event unEler-sOBtien-e(a)(vii) of the 
ISD/\ 20G2:-Master /\greement has occurred and is continuing 'Nith respect to the CDS Participant or CDS 
Glearing Member that desi@f\ateEl-suoh-Board Member. If a Board Mernb~e-Board Chairman 
sRaIl-pfOmptly--seleot-a-NoR---Gea1er CDS Pafti0ij3ant or CDS CI~rn9Of-#lat is a CDS DealOf;---aS 
applioa9le, to designate a successor board member. 

80402.G. Board Membership Size 

+he-CME Board shall be-eomprised of up to sOOsen (16) members-representing: (1) the Board Chairmoo 
(as-set forth in Rule 80402./\), Dealef-Boaf€!--M.erngers (as set-forth in Rule 80402.C) and-Ron-GealeF-BeaFEI 
Merngers (as set forth in Rule 80402.B). At all times, the Clearing House shall endeavor to the extent 
praotioable to maintain a ratio of one--f1-)-Non-fleer Board Member for every---two (2) Dealer Board 
Members. 

0040-3..... ------HIS~S'"'"UH;;EHS!t\;U:H;:Bs_IM\fl+l S."St:»I-blONN 

CDS Partioipants, CDS Clearing Mombers, the Clearing House, Board Members and third party platforms 
that are commercial partners of the Clearing House for purposes of oleaFiflg CDS CoRtfacts may, su9jeGt-ro 

Rule 804O-1,Ruie OJ. submit a request to the BoafEI-Chairman of the CDS RC to 

convene a meeting of the CME BoardCDS RC to consider a particular Issue.-I-f:I. 

aEldffion, the Board Chairman may also-ohoose to address Issues proaoti-vety,._ All requests to the 

Boafd.--Chairman of the CDS RC should be in writing and include a reasonably 

detailed description of the Issue that the relevant party believes the CMe 

BoardCDS RC should deliberate and, if applicable, information consistent with 

the definition of Publicly Available Information. For the avoidance of doubt, an 

Issue regarding the potential occurrence of a Credit Event may relate to a 

potential Credit Event that is not continuing at the time of the request to convene 

the CME--Boaf4-+he-Beard ChairmaA-SRaIl-forward-eaeh-fO€l-Llest--for a meeting of the CME-Board to the 
relevaA-t-BoarEI-Members in suestantiaJ.l.y--the-sarnrm as thQ-fOEj\:lOSl-was---ofgi-Aally submitted to the 

Board Chairman.CDS RC. 

OO~CLY AVAILABLE INFORMATION 

80402.A. Publicly Available Information 

For each Issue relating to whether a Credit Event has occurred, the -BearE!CDS 

RC shall not be required to deliberate the Issue until the GME---BearElCDS RC 

determines that Publicly Available Information has been provided to the -BearE! 

Chairman of the CDS RC; provided that (i) the references to ~~a party~: or ~~the 
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parties~: in Section 3.5(a) of the Credit Derivatives Definitions shall be deemed 
to refer to the party submitting the information, (ii) the references to ~:Credit 
Event Notice~: in Section 3.5(a) of the Credit Derivatives Definitions shall be 
deemed to refer to requests in respect of Issues submitted to the Bwf4..Chairman 
of the CDS RC, (iii) for purposes of Section 3.5(a)(i) of the Credit Derivatives 
Definitions, the Specified Number is two and (iv) the reference to Buyer and 
Seller in Section 3.5(b) of the Credit Derivatives Definitions shall be deemed to 
refer to the party submitting the information and the BeaFEl-Chairman of the CDS 
RC, respectively. The entity submitting information to the BOOfEICDS RC shall be 
deemed to represent and warrant that such information has beenCan be disclosed 
and can be made public without violating any law, agreement or understanding 
regarding the confidentiality of such information and the Beaffi-Chairman of the 
CDS RC and each Beaf€l-Memaefmember of the CDS RC may rely on such 
representation in addition to the assumption of Section 3.5(c) of the Credit 
Derivatives Definitions. 

80403.8. CONFIDENTIALITY 

Except as (i) expressly contemplated by-these-RtHes--er (ii) as may-be required by applieaale--law-eF-69lffi 
ordef--eHeqtleste~latefy,--seif-regl:llateFY--9r supervisin§-authority haviA§-appropriate jw:j.sdj.etfoA-; 
each Board Mennber-agrees to maintain confid~oo-ptIDlte---Eleltberations oGGtlffi.ng-tlAOOf 
these Rules, including, 'Nithout limitation, any discussions, deHberations ol'-proceodings relating to an Issue 
or Determination, the results of any non-binding vote and the location, timing and/or access details for any 
mee-tiA§-(the "Confla~ial"). Following publieatt~ard Chairman of any ConfiEleRtia+ 
MateFiaJ,a-BeaFEl-MembeF-SAall--l=tave---oo-uty-ekenfiEl~ect to such Confideflttal--Matefia.h 
~g publication by the Board Chairman of the outcome of a Determination, a BeaFEl-Member shall 
Rave no duty of confiElentiality with respect to Confidential Material-felffiiRg to such Determination. 

8G404. BOARD RIGHTS AND RESPONSIBILITIES RELATED TO 
DETERMINATIONS 

80403. Rights and Responsibilities Related to Determinations of the 
CDS RC 

A Determination by the GME BoardCDS RC pursuant to this Chapter 804 shall 
be made public and be deemed conclusive with regard to the related Issue for 
the purposes of affected CDS Contracts.-+I=1e--C-Me---Board is responsiblo-for---wffiing----aflEi 
publis-Ai-ng-te-all C OS Participants and Cl\.4E-GleaFiflg-Mennbers--tho--maj-ofity-er*Rion,--wl=HGh-Elescfibes--#!e 
anaIy&is-aAd-feaseA-iAg-boAinEl-the---QetoffntA3tion. In adElffie.n,---the-vete or abstontion-of-eaeA-Beaf€l 
Member '.'lith respect to an Issue will bo-puhlished to all CDS participants and CDS Cloafi.ng-Members net 
more IAan 30 days aftef--the--FOlevaRt-vete. Any DetoJ:m.iRaOOn-by-the--GME--Beard in accordance w+tA-this 
Chapter 804 Any Determination by the CDS RC in accordance with this Chapter 
804 shall, subject to the provisions of these Rules, be binding on the parties to a 
CDS Contract. 

~80~4~Oa6.~--HD~ETHE~R~~~nl~PROCESS 
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.:::;,;80;::..4:,.::0:",.:4.,:... __ 00405./\. Determination Process 

80404.A. Initial Meeting 

Upon identification or submission of an Issue requiring a Determination by the 
CME BoardCDS RC, the Beard-Chairman of the CDS RC shall convene a meeting of 
the (;ME BoardCDS RC. The &eaffi.-Chairman of the CDS RC shall make 
reasonable efforts to allow for the attendance of all -Beaffi-Memaersmembers of the 
CDS RC (such as through video or telephone conference), provided, however, 
that the meeting must occur RQ---IOOFe-tAaR-ene (1) busiAess-€laypromptly after the -Beam 
Chairman of the CDS RC determines that the requirements for convening a 
meeting have been satisfied._ At the initial meeting, the Board MembersCDS RC 
shall review and discuss the Issue, but shall not make a Determination absent 
exigent circumstances (as determined by the -Beaf€!-.Chairmant.- of the CDS RC). 

,28.!:l0!!:4.!:l0!!:4:..!:. B~.:......... __ ·---;gbl'04wO&.-5.~B.,-----Proposals; ReviewiAg and VOtiAg Period 

Prior to or simultaneously with the initial meeting, the Beard-Chairman of the 
CDS RC shall issue a request for Proposals. Pfef)osals must have clear, unambigtlBl:lS;
aAEl-aetieA:aele recommendations, and Prof3osals should be a~nt analysis and 
reasoning. Prof3osals must be submitted in writing to the Board The Chairman no later than the 
Business Day immediately following the request for Prof3osals. The--Boord Chairman of the CDS RC 
shall promptly del+vercommunicate Proposals to all -Beammembers of the CDS 
RC. Members..----Tfle Board Chairman shall, acting reasenabl~eci-fy-te-.sliJhe Board at the 
initial meeting-#le-timG-flefied~e-'-'Revi~EI--¥etffi~d") in '",hich Board MBml3ers-will have an 
ef3f3ortunity to review--PJ:e~~e net more than two (2) Business Days from the date OR 
whish the Board Chairman delivered Prof3osals to the Board Members. During the Reviewing and Voting 
Pefl.od, Board MembersCDS RC may solicit outside counsel and expert opinions 
to help them in deliberations and forming opinions. Beard-Members of the 
CDS RC may discuss the Issue and Proposals with other BeaFEI 
MemOOfsmembers of the CDS RC, CDS Participants and CDS Clearing 
Members and their respective Affiliates. BeaFEI Members of the CDS RC may 
also submit additional or refined Proposals and related information.---+J:le 
Board ChaiFmafl-sAal1-be-res~A:Sffi.le-fof-faoiJ.itatiAg_fermal and infermal-GisGl:Iss1en-afflong Board Meml3ers 
during the Reviewing and Voting Period. 

80404.C. g·\:I'04+\OO!&,5.~C~. --Voting; Final Meeting 

The Board Chairman shall be resf30nsible for calling for a vote no later than the Business Day immediately 
follewtng-the end of the ReviewiA:g-aA:d-VetiA:g-PeFied,as--hel-she deems necessary-aA€I-awre~riate. Boam 
MemBers may also request that the Board Chairman call for a vote at any time during the Reviewing and 
Voting Period, but the ultimate authority to call for a vote rests with the Board Chairman. If no 
GetermtnatleA-Ras-been-made-by-lhe-BtIs+Aess--Qay-immeEliately-felJewing-the-e-nd-Bf-the-Rev1ewin§-aA:d
Veting-PerieEl-;-the Board Chairman shall sonvene-a--fiA:aJ-m.eeting of the CME--Board, at whish a final vote 

© Copyright Chicago Mercantile Exchange, Inc. All rights resePJe\hd.--------------lP""'alWgea.3~2:_13olhf 3*3 



Chicago Mercantile E~chat1llc 

shall be called. If the CME Board is fully constituted and no Board Member has abstained from a vote, at 
least nine (9) affirmative-votes (includ~e (3) Non-9ealer Board Mem-Bef-VBtes1-aFe Fequired to make 
a Determination (for avoidance of any doubt, the Chairman is net--aUewed-to-vote). In the event that the 
CME Board is not fully constituted oF-a-Board Member has abstained from a vote, then a majoffiy plus one 
vote (a "Supermajority"), is required to maim a Determination. For example, if the CME Board has 8 
voting members, then a Supermajority is 6 votes. If the CME Board has 7 voting membOf&,--theA--a
Supermajeffiy is 5 'Jotes. The-Eoard Chairman may call for multiplo-votes-en a PropesaJ---.Elw:in§-fue 
~d-Votin§-P-efiod. The CME Board shall be required at the end by the Busifless Day 
immediately following the end of the Revie-wifl§-and Voting Period to reach a decision, which shall be-#nal 
aFl€l-bifldifl€f,-

---8Q406.D. Conflicts Of Interest 

(i) 'Nith respect to any A majority of the CDS RC may call a vote at any time after the 
initial meeting and may call for multiple votes on a Proposal; provided that, if no 
Determination has been made by the fifth New York Business Day after the 
initial meeting, the Chairman of the CDS RC shall convene a final meeting of the 
CDS RC, at which a final vote shall be called. Subject to Rule 0, a majority of 
the CDS RC is required to make a Determination for any matters under this 
Chapter 804. Notwithstanding the foregoing, the CDS RC may amend, extend 
or modify any deadline or time period established by this Rule 0 by majority 
vote. 

80404,D, Required Abstention 

(i) If an Issue requiring a Determination 9y--the-GME Board and--any-BoaF€I-MemeOF, 
the Board Chairman may determine in hislhOf-09se-lute discretion that a material cGnfHct of interest Oldsts 
or is foreseeable-INith respect to either the relevant Issue or th8--fOlated-€ttlestlons which may be deliberated 
by--#le-Board. In the-evont-tRe-Board Chairman so determines, the-relevant--Board-Memeerrelates to 
any Dealer CDS Participant or CDS Clearing Member (or any Affiliate of such 
Dealer CDS Participant or CDS Clearing Member) that has an employee or 
director on the CDS RC, then the relevant member must abstain from voting 
on any Determination related to such Issue. 

(ii) w-Subject to paragraph (i) above, a Determination shall be valid and 
binding on CDS Participants and CDS Clearing Members notwithstanding any 
actual or perceived conflict of interest on the part of a -Board Membermember of the 
CDS RC, legal counselor other third-party professional hired by such -Boom 
Memeermember of the CDS RC in connection with such -Board MemooFsmember's 
performance of his or her duties under these Rules. 

6180~4f\:1-0a.S,--Ibl;;otlM-I+AITION OF LIABILITY 

,;;;.8,;::,.04..:,.0::;..4""",.=E..,.,., ~_gG4G~6.AI\ . .-------Limitation of Liability ifl-respeetand Waivers 

The provisions of Beam-MembGFS;-Sections 9.1 (c)(i), (c)(ii) , (c)(iv) and (c)(v) of the 
Beard Chairman and-+hfrdCredit Derivatives Definitions shall be incorporated by 
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reference herein, with (i) references therein to a DC Party Professionatsdeemed to 
refer to a CDS RC party, and (ij) references therein to the Rules, the Credit 
Derivatives Determinations Committee, and DC Resolutions deemed to refer to 
these Rules, the CDS RC, and Determinations by the CDS RC, respectively. 

No DB Party and no legal counsel or other third party professional hired by or engaged by---aRY DB Party in 
GOAReetion-with suoh DB Party's performanoe of its dtffies-set-out in this Chapter-8Q4 shall undeftaM-any 
duty of oare or otherwise be-liable;--vihether for ne@Ugefloe or othePlJiso, for any form of damages, '.vhetflef 
direct, indireot, special, consequential or otherNise, that might arise in oonneetion-with suoh DB Party's 
performanoe of its duties set out in this Chapter 8Q4, or any advioe given by legal counselor any other 
third party professional hired or engaged by such DB Party--iA---sonneGtion with suoh DB Party's 
f3eoormanoe of its-€ltffies, set out in this Chaptef-gG4,--e*GOJ*-in the case of fraud or wilful misoonEltlGt--ofl 
the part of SUGh DB Party, legal Gounsel or third party professional, f3rovided that, notwithstanding the 
fQfO§Oing,legak:etffiSel-or---aRy--OthoHhifd~onal hired or engaged by a DB Party may still be 
lfable-to-suGh 0 B Party,. 

894QS.B. INaiver of Liabi-Hty-ilHOSpeGt-ef..B.oa.ffi-Members, the Board Chairman, the Clearing 
House a nEI-tRiffi-party-pFOfes&ionals 

Each CDS Particif3ant and CDS Clearing Member waives any alaim, whether for negligenoe or otherwise, 
tliat may arise against a DB Party-and--any-Jegal-oounsel or other thifd-f3arty professional hired-of-enga§ed 
by SUGh DB Party in conneGtion with such DB Party's performanGe of its duties set out in this Chapter 8Q4 
or any advice given by legal counselor any other third party professional hired or engaged by such DB 
Party in connoetion ',vith SUGh DB Party~erformanee-of its duties, set out in this Chapter 8Q4, eXGept in 
tlie case of fraud or wilful misGonduGt on the part of suoh DB Party, legal Gounsel or other third party 
j¥OfessioAal----f3rovided that, notwitAstanding the foregoiRg,-legal Gounsol-or any other third party 
f3rofessional-h+red-or-engagod by a DB Party may still-be-liabJe--te.-s.tlGh DB Party. 

Each Board--MOfRbef-Wai.v~etflOf-fof.-..BegligenGe or othoPvVise, that may arise against any 
other Board Member, the Board Chairman or the Clearing House and any legal Gounsel or other third party 
f3rofessional hired or engaged by such other Board Member or the Board Chairman or the Clearing House 
in-oonneetion-INith SUGh other-8oafd-Member'&,--the-Beard Chairman'S oF-the-Gieafing-House's pefformaRGe 
of its duties-tlf\der these Rules or any adviGe given by legal Gounsel or-any-other third party f3rofessional 
J:\i.re€H)r-engaged-by--stleA--ty-iFl-OOnneGtion with it's performanGe of its dtffies-tfRder these Rules, El*eef3t 
in the Gase of fraud-of-wilful miscoREitJ.et.-on the part of such other Board-Member, the Board Chairman or 
the Clearing House, legal counsel or other third f3arty professional. 

8G4QS.C. Limitation of Board Members' and Board Chairman's duties 

No DB Party--is-fa}-under any obligation to researGh, investigate,suwlement,--of--vefife-veracity-of,-aRy 
information on whiGh it bases its deoision, (b) aGting as a fiduoiary for, or as an advisor to, any party in 
GORRoetion with the relevant CDS ContraGt and (G) in relation to any Determination, under any obligation to 
ooRSI:tft-.wit.h,oEliviffilalJ.Y-fl·OOfy,--aA-Y--f3arty-to a CDS Con traBt.-

+he--Gleafin§----Hoose---wiJJ-..-j:}rovide--DireGtors--and OffiGers (0&0) liabiHty insuranoe to eaoh-ef-tlie Board 
Members. In addition, Board Members viill be indemnified by the Clearing House on the terms set out in 
tlie other CFlapters of these-RtHe&.-
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Chapter 805 

Chapter 805 

CME CDS Physical Settlement 

SCOPE OF CHAPTER 

Chicago MC(Cilntile Exchange 

80501. Scope of Chapter 

These Rules in this Chapter g.g.e.a05 set out the terms of "CME CDS 
Physical Settlement". CME CDS Physical Settlement shall apply to each 
CDS Contract for which the Fallback Settlement Method is applicable. pursuant 
to Section 12.1 of the Credit Derivatives Definitions, as amended by Rule 0 and 
Rule 0", Capitalized terms in this Chapter not otherwise defined in this 
Chapter shall have the meaning given to such terms in the other Chapters 
of these Rules. 

80502. MATCHED PAIRS 

80502. 80502"c\. Matched Pairs 

80502.A. Matched Pair Notice 

If CME CDS Physical Settlement is applicable to a CDS Contract (a "Physical 
Settlement Contract") following a Failure to Payor Bankruptcy Credit Event, 
then the Clearing House shall match (with respect to each relevant Scheduled 
Termination Date) each Buyer under a Physical Settlement Contract with one or 
more Sellers under a fungible Physical Settlement Contract in a manner such 
that the Floating Rate Payer Calculation Amount related to each Buyer under a 
Physical Settlement Contract is fully allocated to one or more Sellers under a 
fungible Physical Settlement Contract. (or, if unequal, allocated to the Clearing 
House, as Buyer or Seller). 

A matched Buyer and Seller pursuant to the preceding paragraph is a "Matched 
Pair" where the Buyer is the "Matched Pair Buyer", the Seller is the "Matched 
Pair Seller", and the portion of the Floating Rate Payer Calculation Amount 
allocated to such Matched Pair is the "Matched Notional Amount". Prior to 
-Wa10:00 a.m. (Chicago time) -on the Clearing Business Day immediately 
following the date on which CME CDS Fallback Settlement becomes applicable 
to a CDS Contract, the Clearing House will issue a notice to the Matched Pair 
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(the "Matched Pair Notice") indicating the relevant Physical Settlement 
Contract, Matched Pair Buyer, Matched Pair Seller, Matched Notional Amount 
and Credit Event. With respect to a Physical Settlement Contract, the date as of 
which the Clearing House first issues a Matched Pair Notice in respect of a 
Credit Event applicable to any Physical Settlement Contract shall be the 
"Matched Pair Notice Date". 

If the Clearing House has delivered amultiple Matched Pair NoticeNotices that 
each specifies a Matched Notional Amount that is less than the then outstanding 
Floating Rate Payer Calculation Amount applicable to a Physical Settlement 
Contract to which such Matched Pair Notice relatesNotices relate, the rights and 
obligations of the parties to such Physical Settlement Contract shall, with effect 
from the date such Matched Pair Notice isNotices are effective, be construed as 
if the parties had entered into two or more CDS Contracts, oo-eeach of which 
has a Floating Rate Payer Calculation Amount equal to the Matched Notional 
,&,mount and the other of which 'Nill have specified in a Floating Rate Payer 
Calculation ,A,mount equal to the Floating Rate Payer Calculation Amount 
outstanding prior to delivery of suchrelated Matched Pair Notice minus the 
Matched Notional Amount and 'Nill continue in effect \,vith such modificatie-RS 
required as determined by the Calculation Agent (to preserve the economic 
effects of the 1'...,0 CDS Contracts considered in the aggregate).:. Each CDS 
Contract between the Clearing House and each of the Matched Pair Buyer and 
Matched Pair Seller respectively, shall be a "Matched Pair CDS Contract", and 
such Matched Pair CDS Contracts collectively, a "Matched Pair CDS Contract 
Pair"). 

The methodology used by the Clearing House for purposes of allocating 
Matched Pairs under this Rule shall minimize, to the extent reasonably 
practicable, each of the following: 

(a) (a) the number of Matched Pairs in respect of which the Matched 
Notional Amount is less than USD 1,000,000 or not an integral multiple of such 
amount; 

(b) (b) the number of Matched Pairs into which an individual CDS 
Clearing Member is matched; and 

.ts;(C:.L) __ t(6jc)I----the overall number of Matched Pairs. 
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80502.B. g~~Appointment of designee by the Clearing House 

With respect to a Matched Pair CDS Contract and the Clearing House only, the 
reference to ~~any of its Affiliates~: in the first line of Section 9.2(c)(iv) of the 
Credit Derivatives Definitions shall be construed as a reference to ~:any third 
party~: 

With respect to a Matched Pair CDS Contract Pair and aeach related Matched 
Pair CDS Contract the Clearing House shall be deemed to have designated, 
pursuant to Section 9.2(c)(iv) of the Credit Derivatives Definitions: 

(a) W--the Matched Pair Seller as its designee: 

(j) (i) to receive on its behalf from the relevant Matched Pair 
Buyer in the Matched Pair Notices of Physical Settlement (and any NOPS 
Amendment Notices) in relation to such Matched Pair CDS Contract; 

(ii) (ii) other than in respect of the Physical Settlement Amount 
relating to the settlement of Non DVP Obligations as referred to in Rule 
8050380503 below, to pay, on behalf of the Clearing House, the 
applicable Physical Settlement Amount in respect of such Matched Pair 
CDS Contract; 

(iii) (iii) to take Delivery, on behalf of the Clearing House, of 
Deliverable Obligations from the Matched Pair Buyer; and 

(iv) (iv) to receive from, or deliver to, the relevant Matched Pair 
Buyer, on behalf of the Clearing House, any notices and/or payments in 
accordance with Sections 9.3, 9.8, 9.9 or 9.10 of the Credit Derivatives 
Definitions; 

.Il:(bU) __ -----tl(b~)--the Matched Pair Buyer as its designee: 

(i) (i) to deliver on its behalf to the relevant Matched Pair Seller in 
the Matched Pair Notices of Physical Settlement (and any NOPS 
Amendment Notices) in relation to such Matched Pair CDS Contract; 
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(ii) (ii) other than in respect of the Physical Settlement Amount 
relating to the settlement of Non DVP Obligations as referred to in Rule 
8050380503 below, to receive, on behalf of the Clearing House, the 
applicable Physical Settlement Amount in respect of such Matched Pair 
CDS Contract; 

(iii) (iii) to Deliver, on behalf of the Clearing House, Deliverable 
Obligations to the Matched Pair Seller; and 

(iv) (iv) to receive from, or deliver to, the relevant Matched Pair 
Seller, on behalf of the Clearing House, any notices and/or payments in 
accordance with Sections 9.3, 9.8, 9.9 or 9.10 of the Credit Derivatives 
Definitions. 

Upon receipt of a Matched Pair Notice, the Matched Pair Buyer and 
Matched Pair Seller shall be deemed to have been notified of the above 
designation and shall assume the obligations specified above as 
designee. Furthermore, the final sentence of Section 9.2(c)(iv) of the 
Credit Derivatives Definitions shall not applv to any Matched Pair CDS 
Contract. 

References to ~:Buyer~: and ~:Seller~: in Sections 9.2(c)(i), 9.3, 9.8, 9.9 and 
9.10 of the Credit Derivatives Definitions shall be construed as being references 
to the Matched Pair Buyer or the Matched Pair Seller, as applicable and the 
relevant CDS Contracts shall be construed accordingly. 

Where the Clearing House is the Buyer in respect of a Match Matched Pair CDS 
Contract, references in Section 9.2 of the Credit Derivatives Definitions to ~: 
Buyer shall be deemed to represent to Seller~: shall be deemed to be 
references to !!:Buyer shall be deemed to covenant to Seller~: 

Q.!80~5~O~2~. C!!.. __ i83-1:0fE5K:10.t:2,-\;:. Cr;-. C ond iti ons to Settlement 

AUNotwithstanding anything in Section 3.2 of the Credit Derivatives Definitions 
to the contrary. all of the Conditions to Settlement in respect of a Matched Pair 
CDS Contract Pair shall be deemed to be satisfied by the delivery by Matched 
Pair Buyer of a Notice of Physical Settlement to both the Clearing House-afl-E!
the Matched Pair Seller under the Matched Pair CDS Contract Pair that is 
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effective, subject, where applicable, to the Physical Settlement process being 
tolled pursuant to Rule 8-Q.a.Q4,O~ on or before the thirtieth calendar day (or, if 
such day is not a Clearing Business Day, the next following the earlier of 
W-Clearing Business Day) following the Auction Canceliatiooapplicable Matched 
Pair Notice Date or No Auction Announcement Date and (b) the date on 'Nhich a 
Declaration of Credit Event in respect of the relevant CDS Contracts 'Nas issued 
by the Clearing House . .!- For purposes of determining whether the Notice of 
Physical Settlement Condition to Settlement has been satisfied, the effective 
date of delivery of the Notice of Physical Settlement (whether or not 
subsequently changed) shall be used. Section 3.2 of the Credit Derivatives 
Definitions shall not apply. 

80502.0. 8Q5Q2.D. Notices 

Neither the Clearing House nor any CDS Clearing Member will be entitled to 
deliver a Notice of Physical Settlement or a NOPS Amendment Notice in respect 
of a CDS Contract prior to the relevant Matched Pair Notice Date. 
Furthermore, the Clearing House shall incur no liability with respect to the 
delivery, or lack thereof, of any Notice of Physical Settlement or any NOPS 
Amendment Notice in respect of a CDS Contract. 

Any Notice of Physical Settlement, NOPS Amendment Notice and any notice 
delivered pursuant to Sections 9.3, 9.9§" 9.9 and 9.10 of the Credit Derivatives 
Definitions shall be delivered to both the Clearing House (either by email to 
css@cmegroup.com or by fax to 312 930 3187) and the Matched Pair Seller. 
For the avoidance of doubt, Section 1.10 of the Credit Derivatives Definitions will 
apply to any notices delivered by Matched Pair Buyer and Matched Pair Seller in 
respect of a Matched Pair CDS Contract, provided that notwithstanding Section 
1.10 of the Credit Derivatives Definitions, any notice to the Clearing House may 
not be given by telephone and may(a) shall be given as provided in Rule 
8QQQ2.0 and (b) shall be effective on a on a Calculation Agent Business Day if 
delivered on or prior to 6:00 p.m. (Calculation Agent City time) on such 
Calculation Agent Business Day-,-

·I.f-a-CDS Clearing Member delivers a Notice of Physical Settlement (or N.Q.P.S 
Amendment-Ne-Hce1-i-n-relation to a Matched Pair CDS Contract in respect of a 
Floating Rate Payer Calculation Amount exseeGing the relevant Matched 
Notional Amount then such notice '.'Jill be effective only in respect of a Floating 
-Rate Payer Calculation Amount eEj-Ha1 to the relevant Ma-tcJ:l.ed-Ne.fuma1 Amount. 
This requirement 'Nil! apply separately in relation to each Matched Paif.-i.A. 
respect of which the CDS Clearing Member is matc-heth 
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PHYSICAL SETTLEMENT OF NON DVP OBLIGATIONS 

Any dispute relating to Notices of Physical Settlement shall be subject to the 
jurisdiction of the sub-committee of the CDS RC responsible for the arbitration of 
matters relating to CDS Contracts. 

Physical Settlement of Non DVP Obligations 

In respect of any Matched Pair CDS Contract Pair, if any Deliverable 
Obligations to be Delivered by the Matched Pair Buyer to the Matched Pair 
Seller are reasonably believed by the Matched Pair Buyer not to settle 
standardly on a delivery-versus-payment basis (such Deliverable Obligations, 
!!~Non DVP Obligations!!.f:l (as notified by the Matched Pair Buyer to the 
Matched Pair Seller and to the Clearing House upon delivering any Notice of 
Physical Settlement or NOPS Amendment Notice), Delivery of such Non DVP 
Obligations and payment of the related portion of the Physical Settlement 
Amount (the !!~Physical Settlement Amount Portion!!.f:l shall take place as 
follows: 

(a) (a) the Matched Pair Buyer shall notify the Clearing House that it is 
ready to Deliver to the Matched Pair Seller the Non DVP Obligations; 

(b) (b) following receipt of the notification referred to in paragraph (a) 
above, the Clearing House shall request that the Matched Pair Seller pay to the 
Clearing House the full Physical Settlement Amount Portion; 

(c) (c) following receipt of the request referred to in paragraph (b) above 
the Matched Pair Seller shall transfer to the Clearing House the full Physical 
Settlement Amount Portion; 

(d) (d) following receipt by the Clearing House of the full Physical 
Settlement Amount Portion in cleared funds, the Clearing House shall notify the 
Matched Pair Buyer that it is holding the relevant Physical Settlement Amount 
Portion from the MatchMatched Pair Seller; 

ie) ~following receipt of the notification referred to in paragraph (d) 
above, the Matched Pair Buyer shall deliver the relevant Non DVP Obligations 
to the Matched Pair Seller with an outstanding principal balance (or equivalent 
Currency Amount) at least equal to the relevant Physical Settlement Amount 
Portion; 
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(f) ff0--following its receipt of Delivery of the relevant Deliverable 
Obligations, the Matched Pair Seller shall promptly deliver a notice to the 
Clearing House in the form required by the Clearing House from time to time 
specifying that the Delivery has occurred, in full or, if in part, the percentage of 
the Physical Settlement Amount Portion (the ~:Delivered Percentage~) in 
respect of which Delivery has occurred; 

(g) (g) following its receipt of the notification referred to in paragraph (f) 
above the Clearing House shall pay to the Matched Pair Buyer an amount equal 
to the Physical Settlement Amount Portion (or, where the Matched Pair Seller 
notified the Clearing House of Delivery in part only, an amount equal to the 
product of the Delivered Percentage of the Physical Settlement Amount Portion) 
received from the Matched Pair Seller; and 

(h) (h) if the Matched Pair Buyer does not Deliver the Non DVP 
Obligations with an outstanding principal balance (or equivalent Currency 
Amount) at least equal to the Physical Settlement Amount Portion to the 
Matched Pair Seller within 3 Clearing Business Days of receipt by the Matched 
Pair Buyer of the notice referred to in paragraph (d) above, the Matched Pair 
Seller may request that the Clearing House repay to the Matched Pair Seller the 
Physical Settlement Amount in respect of the Physical Settlement Amount 
Portion, less the product of the Delivered Percentage and the Physical 
Settlement Amount Portion, if any. 

The process set out above may be repeated in relation to any Non DVP 
Obligations not in fact delivered as specified above. 

30504. DELIVERABLE OBLlGA+-K»JS 

80504. Deliverable Obligations 

Prior to accepting Delivery of a particular obligation pursuant to a Notice of 
Physical Settlement or NOPS Amendment Notice, a Matched Pair Seller may 
challenge whether the obligation is a Deliverable Obligation under the terms of a 
Matched Pair CDS Contract, unless illJhe CME Determinations BoardCDS RC 
has previously issued a Declaration confirming that such obligation is a 
Deliverable Obligation applicable to that Matched Pair CDS Contract as of the 
applicable Delivery Date for such Deliverable Obligation,. or (in ISDA has 
greviously publicly announced that the Credit Derivatives Determinations 
Committee has Resolved that such obligation constitutes a Deliverable 
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Obligation. Such challenge may only be made by submission of (a) a request to 
ISDA, as DC Secretary, to convene the relevant Credit Derivatives 
Determinations Committee to resolve whether such obligation is a Deliverable 
Obligation or (b) subject to Rule 804010J, submission of an Issue to the GM§. 
G-eterminations BoardCDS RC regarding whether such obligation is a 
Deliverable Obligation. Any Matched Pair Seller proposing to refuse to accept 
Delivery and who has submitted a request to ISDA or an Issue to the GM§. 
Geterminations BoardCDS RC as described above must give notice forthwith to 
the Clearing House and to the Matched CDS Buyer in the relevant Matched 
Pair, specifying the Matched Pair CDS Contracts Pair and obligation to which 
the refusal relates and details of the request to ISDA or Issue submitted to the 
CME Determinations BoardCDS RC, as applicable (the date of delivery of such 
notice being the ~:DO Question Notice Date~: and the relevant obligation to 
which such notice relates a ~:Disputed DO~:1 

With respect to a Matched Pair CDS Contract Pair, to the extent an effective 
Notice of Physical Settlement or NOPS Amendment Notice is delivered 
referencing £LDisputed DO, all time periods and related rights and remedies 
relating to settlement, for example, under Sections 9.9 and 9.10 of the Credit 
Derivatives Definitions and any applicable cap on settlement, in respect of such 
Matched Pair CDS Contract Pair shall be tolled for the time period from the DO 
Question Notice Date until the earlier of (a) the date that the GM§. 
Determinations BoardCDS RC makes a Determination related to the relevant 
Disputed DO or (b) the date on which ISDA publicly announces that the Credit 
Derivatives Determinations Committee has Resolved whether or not the relevant 
Disputed DO constitutes a Deliverable Obligation (such date the .'..!~Disputed DO 
Resolution Date~:1 An obligation shall cease to constitute a Disputed DO 
from, and including, the relevant Disputed DO Resolution Date. AAny Matched 
Pair Seller of a Matched Pair CDS Contract Pair shall be entitled to refuse 
Delivery of any obligation for so long as it constitutes a Disputed DO. 
Notwithstanding anything else herein or the Credit Derivatives Definitions to the 
contrary, if the CDS RC makes a Determination, or ISDA publicly announces the 
relevant Credit Derivatives Determinations Committee has Resolved, that the 
Disputed DO does not constitute a Deliverable Obligation, then each Matched 
Pair Buyer with respect to each affected Matched CDS Contract Pair may, prior 
to the end of the Physical Settlement Period or, if later, the third Clearing 
Business Day after notice of such Determination or public announcement, 
deliver a NOPS Amendment Notice replacing such Disputed DO with another 
Deliverable Obligation. 

goaQ~5~.---------------------------------------fF~A~L~L~B~A~CK 
CASH SETTLEMENT 
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80505. 80505.A. Fallback Cash Settlement 

80505.A. Failure to Pay Physical Settlement Amount 

If a Match Matched Pair Seller fails to pay all or part of a Physical Settlement 
Amount to a Matched Pair Buyer or the Clearing House, as applicable (such 
amount the "Unpaid Amount") t-he-R"Unpaid Amount") then without prejudice to 
the obligations, if any, of the Matched Pair Seller to the Clearing House and all 
rights of the Clearing House associated with any such obligations and any 
failure to comply with any such obligations: 

fa) (a) the relevant Matched Pair Buyer may give notice in writing to the 
Clearing House, giving all material details of the Matched Pair CDS Contract 
Pair involved, the failure to pay and the Unpaid Amount and any material details 
of the amount of any Physical Settlement Amount paid in part; 

1!:!(b~) _tJ;l(bfj-) -:such failure to pay-~ 

(i) shall not constitute or be deemed to constitute a default or breach 
by the Clearing House under the relevant Matched Pair CDS Contract, 
the Rules or otherwiseT-' and 

(c) the Matched Pair Seller 'Nill be deemed to have failed to pay an amount 
equal to the Unpaid Amount to the Clearing House under the relevant Matched 
Pair CDS Contract; 

(in (d) except in the case of a Non-DVP Obligation, will be deemed 
to occur only if the Matched Pair Buyer tenders such Deliverable 
Obligation for delivery on each of the three Business Days following 
notice to the Matched Pair Seller of such failure and the Matched Pair 
Seller does not make such payment of the Unpaid Amount against such 
delivery; 

(c) the Matched Pair CDS Contract between the relevant Matched Pair 
Buyer and the Clearing House shall be settled as though the partial cash 
settlement provisions set out in Section 9.8 of the Credit Derivatives Definitions 
applied to the relevant Matched Pair CDS Contract with respect to the 
Deliverable Obligations corresponding to the Unpaid Amount as though: 

(i) (i) the Deliverable Obligations not Delivered were 
Undeliverable Obligations; 
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(ij) (ii) the Latest Permissible Physical Settlement Date--we-FeJ. 
notwithstanding Section 9.7 of the Credit Derivatives Definitions, will be 
deemed to be the date on which the Matched Pair Buyer gave the 
relevant notice to the Clearing House as referred to in paragraph (a) 
above; 

(iii) (iii) Indicative Quotations were not applicable; and 

(iv) (iv) the Matched Pair Buyer wefewill be deemed to be the 
Calculation Agent. 

.2!80~5~Ot.Q5&. B~. __ ~8*OI-e5f-\:;10-e-5.,.e. B~. -N on -De live rable Obligations 

If a Matched Pair Buyer is not permittedable to (or elects not to) to Deliver one 
or more Deliverable Obligations (such Deliverable Obligations, the ~~Non
Deliverable Obligations~J. specified in the relevant Notice of Physical 
Settlement or NOPS Amendment Notice to its Matched Pair Seller in the 
relevant Matched Pair because: 

(a) (a) the amount of such Deliverable Obligation is less than the relevant 
minimum denomination of such Deliverable Obligation;--Gf 

(b) (b) such Matched Pair Seller is not a permitted transferee under such 
Deliverable Obligation or the Matched Pair Buyer does not obtain any requisite 
consent with respect to delivery of Deliverable Obligations, or 

(c) such occurrencean event described in Section 9.2(c)(iv)(B) of the Credit 
Derivatives Definitions has occurred, 

such occurrence (in the case of Rule 0, only at the election of either the 
Matched Pair Buyer or the Matched Pair Seller) shall be treated, in relation to 
the Matched Pair CDS Contract Pair, as an illegality or impossibility outside the 
parties' control for the purpose of Section 9.3 of the Credit Derivatives 
Definitions. The Matched Pair Buyer shall deliver a notice describing in 
reasonable detail the facts giving rise to such deemed illegality or impossibility 
to its Matched Pair Seller and the Clearing House. Upon such notice being given 
to the Clearing House the partial cash settlement provisions set out in Section 
9.8 of the Credit Derivatives Definitions shall be deemed to apply to the relevant 
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Matched Pair CDS Contract Pair with respect to the Non-Deliverable Obligations 
as though: 

(a) taj--the Non-Deliverable Obligations not Delivered were Undeliverable 
Obligations; 

(b) (b) the Latest Permissible Physical Settlement Date were the date on 
which the Matched Pair Buyer gave the relevant notice to the Clearing House as 
referred to above; 

.u;(c~) __ t(Bjc)r---lndicative Quotations were not applicable; and 

.u;(d!l) __ t(e;d)t---the Matched Pair Buyer were the Calculation Agent. 

80505.C. 80505.C. Quotations 

For the purposes of Rules 80505"L\,.80505.A and 80505.B.0>, in addition to the 
requirements of Section 7.10 of the Credit Derivatives Definitions and 
notwithstanding Section 9.8(k) of the Credit Derivatives Definitions, each firm 
Quotation shall: 

(A) (,A.) be for a transaction with the Matched Pair Buyer (or its designee) 
(the ~~Relevant Buyer~} in which, the Relevant Buyer agrees to Deliver the 
Deliverable Obligations to the Dealer submitting the firm quotation (the 
~~Quoting Dealer~~ (which transaction shall be governed by documentation 
that is consistent with market practice applicable to the sale and purchase of 
Deliverable Obligations on the Valuation Date, including without limitation a 
representation that the Quoting Dealer has completed all ~~know your 
customer~: or similar requirements under all applicable laws, regulations and 
internal compliance procedures relating to a transaction with the Relevant Buyer 
and on the Reference Entity) and such Quoting Dealer agrees to pay the 
settlement amount (calculated and payable for this purpose in accordance with 
the relevant market standard documentation and based on the price so quoted) 
that would be payable for such Deliverable Obligations to the Relevant Buyer; 
and 

(8) (B) be capable of acceptance by the Relevant Buyer (for such 
purposes, each firm Quotation must, inter alia, be obtained from a Dealer with 
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whom the Relevant Buyer in its sole and absolute discretion determines that it is 
able in accordance with all its internal compliance and policy requirements to 
transact and to whom it is able to Deliver the Deliverable Obligations) and be 
open for acceptance to the relevant partyRelevant Buyer for at least 30 minutes. 

OO.§\;I1061T.-.----p.ArI;;;;L+TE!;;;-IRNATIVE BILATERAL SETTLEMEN+ 

80506. Alternative Bilateral Settlement 

A Matched Pair Buyer and Matched Pair Seller may, in respect of the relevant 
Matched Pair CDS Contract Pair, elect to settle their rights and obligations in 
relation to such Matched Pair CDS Contract Pair between each other outside of 
the Clearing House by providing notice to the Clearing House specifying the 
relevant Matched Pair CDS Contract Pair and confirming their intent to settle 
such Matched Pair CDS Contract Pair outside of the Clearing House. If the 
Clearing House consents to such settlement (such consent not be unreasonably 
withheld or delayed), then, with effect from the date of the Clearing House 
consent, such Matched Pair CDS Contract Pair will be deemed to be terminated 
and the Clearing House will have no further obligations with respect to such 
Matched Pair CDS Contract Pair and, accordingly, the Clearing House 
guarantee shall cease to apply. 

80607. CLEARING HOUSE GUARANTEE OF MATCHED PAIR CDS 
CONTRACTS 

80507. Clearing House Guarantee of Matched Pair CDS Contracts 

For the avoidance of doubt, saveexcept as provided in Rule ~OJ. Matched 
Pair CDS Contracts shall be guaranteed by the Clearing House pursuant to Rule 
8F05.80S0S.A(cL 

80608. FAILURE TO PERFORM UNDER MATCHED PAIR CDS 

80508. 

G-ONTRACTS 

Failure to Perform under Matched Pair CDS Contracts 

If at any time after the creation of a Matched Pair CDS Contract the Matched 
Pair Buyer or the Matched Pair Seller, as applicable, fails to perform its 
obligations in respect of such Matched Pair CDS Contract in accordance with 
these Rules, then, in addition to any obligations or liabilities under this Chapter 
g.oa,80SJ. such Matched Pair Buyer or Matched Pair Seller, as applicable, may 
be subject to disciplinary action by the Clearing House pursuant to these Rules, 
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which shall include without limitation, potential suspension of the clearing 
privileges of such Matched Pair Buyer or Matched Pair Seller. 
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Rule 403. CLEARING HOUSE RISK COMMITTEE 

403.A. Jurisdiction and General Provisions 
The Clearing House Risk Committee (or any subcommittee thereof) (collectively, "CHRC"), shall 
determine whether an applicant satisfies the qualifications for status as a Clearing Member. The CHRC 
decision shall be subject to appeal to the Board by an applicant. The CHRC may adopt regulations 
regarding qualifications for admission to membership in the Clearing House, which regulations, when 
approved by the Board, shall have the same effect as Rules of the Exchange. The CHRC shall act upon 
applications for clearing membership and applications for assignment of Class A Shares, trading rights 
and related Class B Shares for clearing purposes. Applications for clearing membership and for 
assignment of Class A Shares, trading rights and related Class B Shares for clearing purposes, when 
approved by the CHRC, shall be effective and thereafter ratified by the Board. 

The CHRC shall have at least two co-chairmen, who shall be members of the Board, and at least seven 
additional individuals, five who shall be Clearing Member representatives and at least one who shall be a 
non-member. 

The CHRC may conduct investigations, issue charges and consider offers of settlement on its own 
initiative or by referral from Exchange staff, the PCC, or the BCC. Hearings on charges issued by the 
CHRC will be conducted by the BCC pursuant to the provisions of Rule 408. 

If the CHRC determines that a Clearing Member is in a financial condition which jeopardizes or may 
jeopardize the integrity of the Exchange, the CHRC may, by majority vote: 

1. Order the Clearing Member or its customers to deposit such additional performance bond with the 
Clearing House as deemed appropriate to protect the integrity of open contracts; 

2. Prescribe such additional capital or other financial requirements as it deems appropriate; 

3. Impose position limits on Clearing Members based on their regulatory capital and such other criteria 
as it deems appropriate; 

4. Suspend a Clearing Member, subject to approval of any two of the following individuals: the Chief 
Executive Officer, the President, the President of the Clearing House, the Chairman of the Board, the 
Chairman of the CHRC or the Chief Operating Officer; and/or 

5. Order the Clearing Member to cease and desist from the conduct found to be contrary to the best 
interests of the Exchange7 

No person shall serve on the CHRC unless he has agreed in writing that he will not publish, divulge, or 
make known in any manner, any facts or information regarding the business of any person or entity or 
any other information which may come to his attention in his official capacity as a member of the CHRC, 
except when reporting to the Board or to a committee concerned with such information or to the Legal 
Department, Audit Department or Market Regulation Department, when requested by the CFTC or other 
governmental agency or when compelled to testify in any judicial or administrative proceeding. 

All information and documents provided to the CHRC and all deliberations and documents related 
thereto shall be treated as non-public and confidential and shall not be disclosed, except as necessary to 
further an Exchange investigation or as required by law. 

The CHRC shall have jurisdiction to enforce Rules pertaining to the following: 



1. Financial integrity of Clearing Members; and 

2. Business conduct of and compliance with Exchange Rules by Clearing Members and by any Member 
who is an officer or a principal or who has assigned his membership on behalf of a Clearing Member, in 
connection with such Clearing Member's activities, except insofar as jurisdiction over matters relating to 
conduct, trading practices, trading ethics and certain sales practices of Members, and market 
manipulations or other actions that threaten the integrity of the market are within the purview of the BCC. 

Notwithstanding anything to the contrary herein, the jurisdiction of the CHRC shall not extend to IRS 
Products or IRS Clearing Members in such capacity when clearing IRS Products7 or CDS Products or 
CDS Clearing Members in such capacity when clearing CDS Products. The IRS Risk Committee shall 
have jurisdiction over IRS Products and IRS Clearing Members in such capacity when clearing IRS 
Products pursuant to the IRS Risk Committee's charter. The CDS Risk Committee shall have jurisdiction 
over CDS Products and CDS Clearing Members in such capacity when clearing CDS Products pursuant 
to the CDS Risk Committee's charter. 



Rule 8F004. OTC CLEARING MEMBER OBLIGATIONS AND QUALIFICATIONS 

OTC Clearing Members are subject to all relevant CME, CBOT and NYMEX Rules and the Clearing House Manual 
unless an exemption has been granted by staff or the Clearing House Risk Committee. OTC Clearing Members must 
execute all agreements and documents required by the Clearing House. The qualifications and requirements to 
become an OTC Clearing Member are set forth below. 
ACME, CBOT, NYMEX and COMEX Clearing Member clearing OTC Derivatives must satisfy the requirements set 
forth below. 
1. An OTC Clearing Member must be in "good standing" under each applicable regulatory regime to which it is 
subject at the time it applies for OTC clearing membership and it must maintain its good standing status while it is an 
OTC Clearing Member. 
2. An OTC Clearing Member must be in compliance with all applicable regulatory capital requirements and an OTC 
Clearing Member must maintain minimum capital of: 
L $50 million if it clears only commodity (Le., agricultural, metals and energy) and/or foreign exchange OTC 
Derivatives products and/or contracts traded on Eris; and-1-
iL $300 million if it clears only the OTC Derivatives products listed above in section 2.L and other OTC Derivatives 
products not specifically listed in this rule, excluding credit default swaps and rate swaps~T-flflEl 
iti-4BOO million if it olears orodit default swaps and/of-fate.-sw.aJ3&d-an-y other OTC Derivatives products. 
Tfte-GJeaFiR~e-may establish separate oapital requirements-fer-etRer OTC DOfivative&-pfeducts appfGVOG-By 
the Clearing House Risk-Cemmitte&. 
3. [Reserved]An OTC Clearin§--Meml3ef-With adjusted net capital less than $5 billion must report its capital levels to 
#le--Al:!€ii-t--Q.epaftme-n-t-en a daily basis unless its parent-ooFAJ*l~FOVi~rent guarantee up to suoh $5 
etllien-level for all obligations (i.e., customer and house) arising out of OTC CDS transaetkm&.-
4. [Reserved],A,n OTC CIeariR§-Mem.eer that is also a hedge fund must maintaifl-assets-uflder manageme-nt-ef-at 
Jeast-$§-9illioo-while it is olearing OTC DeFi-vati-ve&.-
5. [Reserved]An OTC Clearffi§-Member olearing oredit defat!l.t.-swa.pd/or rate swaps that has adjusted net oapital 
thaWs-Jess-#lan-$4-billion must deposit into aCME acoount an-amount of excess margin that is equal to it&-§t!araBty 
fund deposit requirement. 
6. An OTC Clearing Member and an OTC Clearing Member applicant shall be engaged in or demonstrate immediate 
capacity to engage in the conduct of the business of an OTC Clearing Member. 
7. An OTC Clearing Member that is not also aCME, CBOT, NYMEX or COMEX Clearing Member shall maintain a 
membership-equivalent deposit with CME of at least $5 million in cash or collateral, which shall be valued in the sole 
discretion of the Clearing House, to assure performance of all obligations arising out of OTC Derivatives submitted 
by it to the Clearing House. 
8. An OTC Clearing Member must comply with the financial requirements set forth in CME Rule 970. However, if the 
OTC Clearing Member is regulated by another regulatory authority, then it shall submit to CME annual audited 
financial statements as well as all unaudited financial statements provided to its primary regulator within five days 
after such statements are provided to its regulator. All financial statements shall be in the English language. 
9. The books and records of an OTC Clearing Member regarding OTC Derivatives cleared by the Clearing House 
shall be made promptly available for inspection upon request by CME and such books and records shall be subject 
to reasonable standards of confidentiality. 
10. Each OTC Clearing Member that is a Futures Commission Merchant shall keep the types of information and 
records that are described in Section 4g of the Commodity Exchange Act and CFTC regulations thereunder 
including, but not limited to, Regulation 1.35, with respect to all OTC Derivatives submitted for clearing. 



Rule 8F014. MITIGATION OF LOSSES 

In the event of a failure of an OTC Clearing Member promptly to discharge any obligation to the Clearing House 
involving OTC Derivatives, all OTC Clearing Members shall work cooperatively with their counterparties and CME to 
mitigate any losses that may occur as a result of such failure. 
OTC Clearing Members shall, upon request from the Emergency Financial Committee: 1) bid on a defaulting OTC 
Clearing Member's portfolio; 2) accept allocated positions of a defaulting OTC Clearing Member based on 
predetermined algorithms; and 3) take any other action as reasonably requested by the Emergency Financial 
Committee. 
In the event of a failure by an OTC Clearing MembeF--te-j:lromptly diseh-af§e any obligations to the Clearing House 
related to CDS products, the Clearing House shall weFk-cooFlemtively-'.vith the Default Management Committee to 
maRa§e--tfle--.Flroooss-of4Re-liE{wGatioo--or transfer of such de-fatH.tiAg OTC CleaFin§-Momber's CDS Fl0rtfeli&.-G+G 
GJeafi.ng-Mem13ers shall also-work cooFleratively with the Clearing House and the Default Management Committee on 
liE{wdating or IransforFing-a-Gofaulting Clearing Member's OTC Flortfo.li&.-



DHINITION£ 

Defawlt Manageme~ 

+li€-Gefault Management Committee shall be a committee having the pOINers set forth in Rule gF25 

Rule 8F026. DEFAULT MAN-A-GeMENT COMMITTEE 

l-fHl:le-evefl~ect to CDS products, there shall-be-a-Default Management Committee whffiR-sl:tatl 
l3e-oorAf*ised--ef--the-Pfe-sident of the Cleafi~tlSe,the Chairman of the Cleafing--FIetlSe-Risk-GBmmillee and such 
e1eafing members as may l3e appointed by the Board. The-purpose of this Committee shalll3e to advise the CIeaFift@ 
~ect to issues arising from the potential or actual default of a clearing membOF-J:\Glding CDS pesiOOfls 
and to manage the-process of the 1i~l'l-ar transfer of such clearing member's CDS portfojj~Bh-ad-vice-may 
iMlOOe-a€IviGe--oR-h€l§ffig-and execution of a defaulting-eleafing membeFs-portfolio and aElmiflistration of the-defatil-t 
auction process. 
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