
[J 

CERTIFICATION: 
COMPLIANCE THAT THE ADOPTED RULES COMPLY WITH THE COMMODITY 

EXCHANGE ACT (CEA} AND THE REGULATIONS THEREUNDER 
. ....'. ; ." ." . . . .... . '''''. ", ~ '. ..,. ". . . . . . . '., ': " ',', : " " " '. . '. 

ICE Clear Europe Limited, a derivatives clearing organization registered with the 
Commodity Futur~s Trading Commission, hereby certifies that the "Proposed Changes to the 
Cleal'ing Rules"adopted on 15 June 2011 and effective on 1 July 2011, comply with the 
Commodity E::>.chflnge Act and the regulations,thel'eunder. 

In witness whereof, the undersigned has signed this Celtificatio,ll as of the 14th 
day of July 201 I. •.......•.. . . .• ~, 

t(E. (l~.Jr EIH~1~<: Hd, f!'-{';,:=r~·kr.d.;.~ i: ('!P..::r:i'~ HC,J!!? :.;!~"": 
(r~ r:i~~r~:!.;! ~H.:''''''' ",':.{j r .. ~fio<;t.!. A(l 2('";0[-. 

;'~;.~~~~~~~:.\ ~~!~~,tr~~.~~129~~ 
f;::1;~1.fI?.(j rFt~:,; 1}:Ju:",', (,,'e. f.1) (j··:1.\~'(':l S~!f';~. k\H!<~1 ( I i loSt, 

By: 4 .... '.'. . ..... '. ' 
Name,: Patl'ick Davis 

Title: Company Secretary . . '., . 

ICE Clear ~urop. limited 
hfllton Gate i)r,(ln0 f<14 Wi20 lC-6S neo 
60 Chiswp,-l! Street f'-l~ +44 {o)20 7G33 1196/1 
london EC lY 45,u,. UK U{l!'I\~ w·,'N.,t!',l":iCE' (om 



LNDOCSOl/'7004QM;7052432 

ICE Clear Europesm 

Clearing Rules 

~ 



Part 1 

Part 2 

Part 3 

Part 4 

PartS 

Part 6 

Part 7 

Part 8 

Part 9 

Pmt 10 

Part 11 

Part 12 

Part 13 

Table of Contents 

General Provisions ___________ _ _ ____________ .1 

Clearing Membership ____________ _ ________________ .35 

_..49 Financial Requirements and Payments____________________________________________________ __________ _________ _ 

Clearing Mechanism _________ _ _ _______ .53 

Margin _______________________________________ _ ___________________________________________________________________________________________________ 66 

Position Limits _____________________________________________ _ _ ____________________________________ 71 

Settlement and Delivery of Futures ________________________ _ _______________________________________ .72 

Options _____________________________________________________________________ _ _________________________________________________________________________ 75 

Events ofDefaulL__________________________________________________ ______ _ __________________________________ _ _______________________________ 78 
--- - ----

Disciplinary Proceedings __________________________________________________________________________________________ _ _____________________ 88 

Guaranty Funds__________________________________________________________ ______________________ _ ___________________ 98 

Settlement Finality Regulations and Companies Act 1989 ______________________________ _ _ ____ .117 

[Not used] _______________________________________________________________________________________________________________________________ _ .125 

Pmt 14 Transition Rules [No longer applicable: available on request.]. ______________ _ _ _________ .125 

Pmt 15 Credit Default Swaps ____________________________________________ _ _________ .126 

LNDOCS01/~705243 2 



Part 1 General Provisions 

Rule 101 Definitions 

The term "Accounting Standards" means applicable accounting standards and principles. 

The term "Affected FM Party" means a Person prevented, hindered or delayed by a Force 
Majeure Event. 

The term "Affiliated Person" or "Affiliate" means, with respect to any specified Person, any 
other Person that Controls, is Controlled by, or is under common Control with, such specified 
Person. 

The term "Appeals Panel" means the panel at which an appeal of a decision of a Disciplinary 
Panel is heard pursuant to Rule 1005. 

The term "Applicable Law" means any applicable national, feder~l, supranational, state, 
regional, provincial, local 01' other statute, law, ordinance, regulation, rule, code, guidance, 
order, published practice 01' concession, judgment or decision of a Governmental Authority 
and, for the avoidance of doubt, includes all the provisions ofthe FSA Rules. 

The term "Approved Financial Institution" means a credit institution, bank, trust company 
01' other institution which is an "institution" as defined in the Settlement Finality Regulations 
and which has been designated as an approved financial institution by the Clearing House. 

The term "Assessment Contribution" means an Energy Assessment Contribution 01' a CDS 
Assessment Contribution. 

The term "Banking Consolidation Directive" means Directive 2006/481EC. 

The term "Bilateral CDS Transaction" means: (i) a CDS transaction between two CDS 
Clearing Members or (ii) a CDS transaction between a CDS Clearing Member and an 
Affiliate of a different CDS Clearing Member 01' (iii) a CDS transaction between an Affiliate 
of a CDS Clearing Member and an Affiliate of a different CDS Clearing Member, (to which 
in either case, for the avoidance of doubt, the Clearing House is not a party). 

The term "Board" means the board of Directors or any other body established thereunder 
(whether called a board, a committee 01' otherwise) of the Clearing House. 

The term "Business Day" means a day on which the Clearing House is open for business 01', 

in relation to deliveries, has the meaning given in the Procedures 01', in relation to certain 
Contract Terms, has the meaning given in the Procedures or ICE Futures Europe Rules. 

The term "Buyer" means, in relation to deliveries under Part 7, the Clearing Member 01' the 
Clearing House, whichever is obliged to receive delivery of a Commodity (whether itself 01' 

through another Person). 

The term "Buying Clearing Member" means: (a) the Clearing Member that was, before 
formation of a Contract, party to the corresponding Transaction as buyer (or, in relation to 
CDS Contracts, protection buyer); (b) where a Clearing Member's Customer is a party to the 
corresponding Transaction as buyer 01' protection buyer, the Clearing Member that provides 
clearing services to that Customer in relation to the Transaction in question (01', for Energy 
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The term "Clearing Membership Agreement" means an agreement between the Clearing 
House and a Clearing Member under which, inter alia, the Clearing House agrees to provide 
Clearing in respect of Contracts to that Clearing Member and that Clearing Member agrees to 
be bound by and subject to these Rules. 

The term "Clearing Organisation" means any clearing house duly authorised, regulated? 
recognised 01' licensed under Applicable Laws in any jurisdiction, including any recognised 
clearing house, recognised overseas clearing house, derivatives clearing organisation 01' 

similar entity. 

The term "Clearing Processing System" means the clearing processing system used by the 
Clearing House and any Market from time to time. 

The term "Commodity" means any kind of property which is capable of being delivered 
pursuant to an Energy Contract. 

The term "Complaints Procedures" means the complaints procedures of the Clearing House 
from time to time. 

The term "Concentration Bank" means an Approved Financial Institution at which the 
- -- -Cfe-aringHollsehas an -account-Dr-accOUnts -for tliepurpose Of making· traJisfers- between 

Clearing House Accounts. 

The term "Contract" means a contract between the Clearing House and a Clearing Member 
arising in accordance with these Rules, and as amended, subject to netting or aggregation in 
accordance with these Rules, the terms and conditions of which are the relevant Contract 
Terms. 

For the defInition of the term "Contract Position", see 'Open Contract Position' below. 

The term "Contract Terms" means all the terms and conditions of a Contract, as applicable, 
in: (i) (in relation to Energy Contracts only) the general conditions set out in the Procedures; 
(ii) (in relation to ICE Futures Europe Contracts only) the ICE Futures Europe Rules; (iii) (in 
relation to ICE OTe Contracts only) the specifIc standard terms and eligibility criteria set out 
in the Procedures for the class of Contract involved, the ICE OTC Participant Agreement 
between the Clearing Member and the ICE ffi€-.OTC Operator and any relevant ICE OTC 
Broker Agreement; (iv) (except in relation to Energy Contracts which are settled only in 
cash) if such Energy Contract becomes deliverable, the relevant de livelY Procedures for the 
class of Energy Contract and ICE Futures Rules; and (v) for CDS Contracts, the terms 
specifIed pursuant to Rule 1502. 

The term "Control" means the rights and powers exercised over a Person by a Controller and 
its cognate terms shall be construed accordingly. 

The term "Controller" has the meaning given to that term in section 422 of the FSMA. 

The term "Controller Guarantee" means a guarantee given by a Controller of a Clearing 
Member under Rule 201(a)(vi). 

The term "Credit Derivatives Definitions" means the document of that name dated 2003 
published by ISDA as supplemented by the 2009 ISDA Credit Derivatives Determination 
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Members making Energy Guaranty Fund Contributions and the Clearing House's discretions 
pursuant to Part 11); or, for the CDS Guaranty Fund, means a period for which the total 
amount of CDS Guaranty Fund Contributions for the CDS Guaranty Fund is fixed pursuant to 
the Procedures (subject to any termination or suspension of any CDS Clearing Member's 
membership or status as a CDS Clearing Member, new CDS Clearing Members making CDS 
Guaranty Fund Contributions and the Clearing House's discretions pursuant to Part 11). 

The tenn "Guidance" means guidance issued by the Clearing House pursuant to Rule 109(f). 

The tenn "HM Treasury" means Her Majesty's Treasury in the UK and any successor 
thereto. 

The term "ICE Commodity Markets" means ICE U.S. aTC Commodity Markets. LLC. a 
company incorporated in Delaware. 

The term "ICE Futures Europe" means ICE Futures Europe (a company registered in 
England and Wales with registration number 01528617) and the recognised investment 
exchange (as defined in the FSMA) known as and operated by ICE Futures Europe. 

The term "ICE Futures Europe Block Contract" means a Contract resulting from an ICE 
.. Futures Europe BlOCK Transaction. - -- - - -- - - - - - - - -- - --- - - - - - - - - -----

The telID "ICE Futures Europe Block Trade Facility" means the block trade facility 
operated by ICE Futures Europe in accordance with the ICE Futures Europe Rules. 

The term "ICE Futures Europe Block Transaction" means an EFS, EFP or ICE Futures 
Europe Block Trade Facility transaction reported through ICE Futures Europe in accordance 
with the ICE Futures Europe Rules. 

The term "ICE Futures Europe Contract" means an ICE Futures Europe Block Contract or 
an ICE Futures Europe Matched Contract. 

The term "ICE Futures Europe Matched Contract" means a Contract resulting from an 
ICE Futures Europe Matched Transaction. 

The term "ICE Futures Europe Matched Transaction" means a transaction that occurs or 
occurred on the ICE Futures Europe exchange in accordance with the ICE Futures Europe 
Rules. 

The tenn "ICE Futures Europe Rules" means the rules of ICE Futures Europe and, except 
when a particular rule is cross-referenced herein, has the same meaning as that given to the 
term "Regulations" in the regulations ofICE Futures Europe. 

The term "ICE Futures Europe Transaction" means an ICE Futures Europe Matched 
Transaction or an ICE Futures Europe Block Transaction. 

The term "ICE Group" means the Clearing House and all its Affiliated Persons. 

The term "ICE Inc." means IntercontinentalExchange, Inc., a company incorporated in 
Delaware with registered file number of2497808. 

9 



The term "ICE OTC" means the-e-xempt oommeroial market operated by the ICE IooOTC 
Operator. 

The term "ICE OTC Block Contract" means a Contract resulting from an ICE OTC Block 
Transaction. 

The term "ICE OTC Block Transaction" means a transaction reported through ICE OTC 
without a trade having been matched by ICE OTC. 

The term "ICE OTC Broker Agreement" means an agreement between the ICE ffie.OTC 
Operator and an ICE OTC broker in the form approved by the ICE ffie.OTC Operator from 
time to time, relating to that broker's access to ICE OTC. 

The term "ICE OTC Contract" means an ICE OTC Matched Contract or an ICE OTC Block 
Contract. 

The term "ICE OTC Matched Contract" means a Contract resulting from an ICE OTC 
Matched Transaction. 

The term "ICE OTC Matched Transaction" means a transaction that occurs or OCCUlTed on 
- --ICE-OTC in accordlifice- with- applicable ICE- OTC- Participant-Agreements- and,-where --

applicable, any ICE OTC Broker Agreement. . 

The term "ICE OTC Operator" means either: (i) ICE Commodity Markets. in connection 
with any Contract entered into. transact jon submitted or other circumstance relating to ICE 
OTC occurring on or after the ICE OTC Changeover Time: or (ii) ICE Inc .. in connection 
with any Contract entered into. transaction submitted or other circumstance relating to ICE 
OTC occurring prior to the ICE OTC Changeover Time. For the purposes of this definition. 
the term "ICE OTC Changeover Time" means the time notified as such by the Clearing 
House in a Circular. at which ICE Inc. will cease to be the ICE OTC Operator and ICE 
Commodity Markets will become the new ICE OTC Operator. 

The term "ICE OTC Participant" means a Clearing Member or Customer that has entered 
into an ICE OTC Participant Agreement. 

The term "ICE OTC Participant Agreement" means an agreement between the ICE 
ffie.OTC Operator and an ICE OTC Participant, in the form approved by the.JCE ffie.OTC 
Operator from time to time, relating to the ICE OTC Participant's access to ICE OTC. 

The term "ICE OTC Transaction" means an ICE OTC Matched Transaction or an ICE OTC 
Block Transaction. 

The term "lSDA" means the International Swaps and Derivatives Association, Inc. and any 
successor thereto. 

The term "Initial Margin" means Portfolio Risk Margin, Physical Settlement Margin or 
other margin transferred in relation to CDS Contracts, including pursuant to Rule 502(f). 

The term "Initial Payment" means, in relation to a CDS Contract, the payment, if any, 
specified as the "Initial Payment Amount" (or, in relation to certain CDS Contracts relating to 
indices, as the "Additional Amount") under the Contract Terms for such CDS Contract and, 
in relation to a Bilateral CDS Transaction, the payment, usually described therein as the 
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The term "Long", in respect of an Option, refers to the positions of Persons entitled to 
exercise Options. 

The term "Margin" means Original Margin, Variation Margin, Initial Margin, Portfolio Risk 
Margin, Physical Settlement Margin, Mark-to-Market Margin and other margin, security or 
collateral provided to the Clearing House pursuant to the Rules or the Procedures and 
includes, where the context so requires, any proceeds of realisation of the same. 

The term "Mark-to-Market Margin" means the Permitted Cover required to be provided by 
Clearing Members to the Clearing House related to the market value of a Clearing Member's 
Open Contract Positions relating to CDS Contracts, as determined pursuant to Rule 503(f)(ii). 

The term "Mark-to-Market Price" has the meaning given in Rule 503(g). 

The term "Market" means ICE Futures Europe, ICE OTC and any other market for which 
the Clearing House provides or may provide Clearing services (and for the purposes of 
Clearing Membership Agreements for CDS Clearing Members only, also includes the 
over-the-counter market for CDS). 

The term "Market Delivery Settlement Price" in respect of a Set of Energy Contracts or an 
Energy -Contract, means the aelivery-or cash settlelilenr price- detel'milled pursuant to-Rule -- -- -- - --
701. 

The term "Market Rules" means the rules, regulations, procedures of, and agreements 
goveming, a Market, including the ICE Futures Europe Rules and ICE OTC Participant 
Agreements, ICE OTC Broker Agreements and the procedures of each ofICE Futures Europe 
and the ICE ffieOTC Operator .. 

The term "Master Agreement" has the meaning given to that term in Rule 1502(a)(i). 

The term "Monetary Default" means a Clearing Member failing to transfer, deposit with, or 
pay to, the Clearing House in full any Margin, Guaranty Fund Contribution, amount due 
under or in connection with any Contract or other amount due to the Clearing House or 
required by or pursuant to Market Rules. 

The term "Nominated Account" means a Nominated Customer Account or a Nominated 
Proprietary Account. 

The term "Nominated Customer Account" means an account (if any) of a Clearing Member 
at an Approved Financial Institution recognised by the Clearing House for administrative 
convenience only and used by the Clearing Member for the business of its segregated 
Customers. 

The term "Nominated Proprietary Account" means an account of a Clearing Member at an 
Approved Financial Institution that is not a Nominated Customer Account. 

The term "Non-DCM Customer" means a Customer that is not a DCM Customer with 
respect to a Contract. 

The term "Non-DCM Customer Account" means a Customer Account that is not a DCM 
Customer Account in relation to which the Clearing Member: (i) acts in its capacity as a 
clearing member in relation to transactions connected with the provision of services to 
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(h) All references to timings or times of day are to London (UK) times, unless indicated 
otherwise. Business hours shall occur only on Business Days and shall be construed 
accordingly. 

(i) All references to "tax" shall include, without limitation, any tax, levy, impost, duty, or 
other charge or withholding of a similar nature (including any penalty or interest 
payable in connection with any failure to payor any delay in paying the same) .. 

(j) Reference to the "conduct" of a Clearing Member includes any act, omission, conduct 
or behaviour in relation to the Rules. For the purposes of determining a Clearing 
Member's liability for any conduct (referred to in Rule 111 as a "disciplinary matter"), 
a Clearing Member shall be responsible for all conduct of that Clearing Member's 
Representatives, including conduct of a Clearing Member's Customer and such 
Customer's clients, as if that conduct were the conduct of the Clearing Member itself; 
but notwithstanding the attribution of such conduct to the Clearing Member, the 
Representative responsible for such conduct (where relevant) may also be liable to be 
sanctioned for their conduct through sanctions imposed on the Clearing Member or 
otherwise. 

_Jl(L _ j\nycapitalised term used in these Rules that is not defined in Rule 101 or elsewhere 
h~rein shall have the meanillggiven- to it (in order ofprioriij)ln:-thePl:ocedures, the -
Clearing House's standard form Clearing Membership Agreement, the ICE Futures 
Europe Rules and ICE Inc.'s.the. standard form ICE OTC Participant Agreement. 

(1) Each of the Rules shall, unless the context otherwise requires, be construed as an 
independent provision and shall be in addition and without prejUdice to any other 
provision of the Rules. 

(m) If any provision of these Rules (or part of any provision) is found by any court or 
other Governmental Authority to be invalid, illegal or unenforceable, that provision or 
part-provision shall, to the extent required, be deemed not to fOlm part of the Rules, 
and the validity, legality 01' enforceability of the other provisions of these Rules shall 
not be affected. 

(n) The Rules, together with the applicable Clearing Membership Agreement and other 
documents given contractual force pursuant to these Rules, form a contract between 
the Clearing House and each Clearing Member. All obligations of the Clearing 
House hereunder are solely to Clearing Members. No Person other than the Clearing 
House has any obligation to Clearing Members pursuant to these Rules except as 
expressly provided in any provisions of these Rules 01' the Procedures purporting to 
create 01' define rights and obligations as between Clearing Members, between 
Clearing Members and their Customers 01' between Customers (each a "Bilateral 
Obligation"). Subject to any Bilateral Obligation in respect of which the relevant 
Clearing Members 01' Customers (as applicable) shall have the right to enforce the 
provisions of these Rules or Procedures against each other, no Person shall have any 
right pursuant to the Contract (Rights of Third Parties) Act 1999 to enforce any 
provision of these Rules 01' the Procedures. 

(0) Any matter 01' right stated to be in, of 01' at the Clearing House's discretion shall be 
subject to the Clearing House's sole, unfettered and absolute discretion and such 
discretion may be exercised at any time. Where there is a provision that the Clearing 
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Part 4 Clearing Mechanism 

Rule 401 Formation of Contracts 

(a) Subject to Rule 403 and Rule 404, two Contracts shall arise automatically, one 
between the Selling Clearing Member and the Clearing House and the other between 
the Clearing House and the Buying Clearing Member (or a single Contract shall arise 
between the Clearing House and a Clearing Member where applicable in the case of 
Rule 40 1 (a)(vi) or (x)), at the moment that: 

(i) in the case of any ICE Futures Europe Matched Transaction, the relevant 
orders are matched on ICE Futures Europe; 

(ii) in the case of any ICE OTC Matched Transaction, the relevant orders are 
matched on ICE OTC in an instance in which, in accordance with relevant 
ICE OTC Participant Agreements, any relevant ICE OTC Broker Agreement 
and the Procedures, the Transaction is to proceed to clearing; 

(iii) in the case of any ICE Futures Europe Block Transaction, ICE Futures Europe 
receives and has recorded on its system complete data in respect of the 
Transaction~ - - - -- - - - -

(iv) in the case of any ICE OTC Block Transaction, thUCE ffie,OTC Operator 
receives complete data in respect of the Transaction in an instance in which, in 
accordance with relevant ICE OTC Participant Agreements, any relevant ICE 
OTC Broker Agreement and the Procedures, the Transaction is to proceed to 
clearing; 

(v) in the case of Transactions generated by ICE Futures Europe or the ICE 
ffie,OTC Operator as a result of the operation of their contra trade, error trade, 
invalid trade, cancelled trade, error correction or similar policies and rules and 
procedures relating thereto or otherwise, upon notice of the final terms of the 
Transaction being received by the Clearing House; 

(vi) in the case of a Contract that is formed as a result of another Contract being 
Invoiced Back by the Clearing House, immediately upon notice of the 
existence and fmal terms of the new Contract being given by the Clearing 
House to the Clearing Members affected; 

(vii) in the case of a Contract that forms as a result of an Option being exercised in 
accordance with Part 8, immediately upon such exercise taking effect pursuant 
to Part 8; 

(viii) in the case of an Energy Contract that is allocated by one Clearing Member to 
another Clearing Member by agreement of both Clearing Members subsequent 
to that Energy Contract arising but on the same day as that on which such 
Contract arose, upon both such Clearing Members having recorded their 
agreement to such allocation on the Clearing House's systems; 

(ix) in the case of a CDS Contract (other than a CDS Contract arising pursuant to 
Rule 401(a)(x)), the time specified ,Pursuant to the Procedures occurs for the 
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