
CMEGroup 

July 15, 2011 

Mr. David Stawick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
115521 st Street, N.W. 
Washington, DC 20581 

Re: Regulation §40.6. Delisting of CME Frozen Pork Bellies Futures and 
Options. 
CME Submission No. 11-284. 

Dear Mr. Stawick, 

Chicago Mercantile Exchange Inc. ("CME" or "Exchange") hereby notifies the Commodity 
Futures Trading Commission that the CME Frozen Pork Bellies Futures and Options on Frozen 
Pork Bellies Futures will be delisted effective for Monday, July 18, 2011. There is no open 
interest in any contract month of the futures or the options. 

Due to the delisting, several rules are amended to delete references to those contracts. These 
amendments are to CME Rule 588, to the "POSITION LIMIT, POSITION ACCOUNTABILITY 
AND REPORTABLE LEVEL TABLE" at the end of CME Rules Chapter 5 and to CME Rule 
Chapters 151-Frozen Pork Bellies Futures and 151A-Options on Frozen Pork Bellies Futures. 
The rule amendments are attached. 

This action complies with the Commodity Exchange Act and regulations thereunder. There 
were no substantive opposing views to this proposal. 

If you require any additional information regarding this action, please do not hesitate to contact 
Jack Cook at 312-930-3295 or via e-mail atJack.Cook@cmegroup.com. Alternatively, you 
may contact me at 212-299-2207 or via e-mail atFelix.Khalatnikov@cmegroup.com. Please 
reference CME Submission No. 11-284 in any related correspondence. 

Sincerely, 

lsi Felix Khalatnikov 
Director and Associate General Counsel 
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Amendment to CME Rule 588, as follows (deletions overstruck): 

588. TRADE CANCELLATIONS AND PRICE ADJUSTMENTS 

G. Non-Reviewable Trading Ranges 

Futures Contract 

Eurodollar and LlBOR 
Long-Term U.S. Treasury Bond 
U.S. T-Bond 
10 Yr. T-Note (including OTR) 
5 Yr. T-Note (including OTR) 
3 Yr. T-Note 
2 Yr. T-Note (including OTR) 
30-Day Fed Funds 
3-Month Overnight Index Swaps 
Interest Rate Swaps (30 Yr., 10 Yr., 7 Yr., and 5 Yr.) 
Euroyen 
T-Bills 
CME Barclays Capital U.S. Aggregate Index 
10-Year Sovereign Yield Spread 
Eurozone HICP Futures 
Currency Futures 
FX$lndex 
3-Month and i-Month FX Realized Volatility Futures 
S&P 500 and E-minl S&P 500 ($ and €) 
DJIA ($5, $10, $25) 
S&P Citigroup Growth 
S&P Citigroup Value 
S&P Midcap 400 and E-mini S&P Midcap 400 
S&P Smallcap 600 and E-mini S&P Smallcap 600 
E-minl S&P CNX Nifty 
E-micro S&P CNX Nifty 
Custom Stock Index /SGI WISE US TOP 
Custom Stock Index /SGI WISE US BOTTOM 
Custom Stock Index /SGI WISE US Long/Short 
E-mini Consumer Discretionary Select Sector 
E-mini Consumer Staples Select Sector 
E-mini Energy Select Sector 
E-minl Financial Select Sector 
E-mini Health Care Select Sector 
E-mini Industrial Select Sector 
E-mini Materials Select Sector 
E-minl Technology Select Sector 
E-mini Utilities Select Sector 
Nasdaq-100 and E-mini Nasdaq-100 
E-mini Nasdaq Composite 
E-niini Nasdaq Biotechnology 
Nikkei 225 ($ and ¥) 
FTSE / Xinhua China 25 
Housing Futures 
Dow Jones US Real Estate Index 
TRAKRS Futures 
Goldman Sachs Commodity Index 
CME Weather 
Weekly Average Temperature Index 
CME Snowfall 
Rainfall 
Carvill Hurricane Index 
Carvill Hurricane Index Seasonal 
Carvill Hurricane Index Seasonal Maximum 
Credit Index Event Futures 
Non-Farm Payroll 
Corn & Mini-sized Corn 
Distillers' Dried Grain 
Wheat & Mini-sized Wheat 

Non-Reviewable Range 

2.5 basis points 
30/32nds 
30/32nds 
30/32nds 
15/32nds 
15/32nds 
15/32nds 
5 basis points 
5 basis points 
30/32nds 
2.5 basis points 
5 basis points 
2.00 index points 
5 basis points 
25 basis points 
40 ticks 
40 ticks 
0.20 index points 
6.00 index points 
60 index points 
4.00 index points 
4.00 index points 
4.00 index points 
4.00 index points 
10.00 index points 
10.00 index points 
6.0 index points 
6.0 index points 
6.0 index points 
4.0 index points 
4.0 index points 
4.0 index points 
4.0 index points 
4.0 index points 
4.0 index points 
4.0 index points 
4.0 index points 
4.0 index points 
12.00 index points 
12.00 index points 
12.00 index points 
60.00 index points 
100 index points 
2.00 index points 
4 points 
25 cents 
5.00 index points 
25.00 index points 
1 degree 
2 inches 
2 inches 
0.50 index points 
0.50 index points 
0.50 index points 
10 basis points 
None 
10 cents per bushel 
$8.00 per ton 
10 cents per bushel 



Futures Contract 
Soybeans & Mini-sized Soybeans 
Oats 
Rough Rice 
Soybean Meal 
Soybean Oil 
Crude Palm Oil ($) 
Lean Hogs 
Live Cattle 
Feeder Cattle 
Pork Bellies 
Dow UBS Commodity Index 
Milk 
Dry Milk 
International Skimmed Milk Powder 
Butter (Cash-Settled) 
Cash-Settled Cheese 
Dry Whey 
Wood Pulp 
Random Length Lumber 
Ethanol 
Kansas City Hard Red Winter Wheat 
Minneapolis Hard Red Spring Wheat 
Minneapolis National Corn Index 
Minneapolis National Soybean Index 
Minneapolis Hard Red Spring Wheat Index 
Minneapolis Hard Red Winter Wheat Index 
Minneapolis Soft Red Winter Wheat Index 
Crude Oil (NYMEX, NYMEX miNY, Brent, OMAN, Mars) 
Crude 011 Volatility Index 
Argus Sour Crude Index 

NYMEX Crude Oil MACI Index 
NYMEX Crude Oil Backwardation Contango Index 
NYMEX REBCO 
NYMEX Heating Oil and NYMEX mlNY Heating Oil 
NYMEX Gulf Coast ULSD 
NYMEX New York ULSD 
NYMEX Gulf Coast Gasoline 
NYMEX European Gasoil 
NYMEX Singapore 380 Fuel Oil 
NYMEX RBOB Gasoline and NYMEX miNY RBOS Gasoline 
NYMEX Natural Gas and NYMEX miNY Natural Gas 
NYMEX Natural Gas Henry Hub Swap 
NYMEX Natural Gas Basis Swaps 
NYMEX Electricity 
Central Appalachian Coal Futures 
NYMEX Ethanol 
NYMEX Uranium 
Carbon EUA Emission Euro 
Carbon CER Euro 
NYMEX S02 Emissions 
NYMEX S02 Emissions 25 Allowance 
NYMEX Seasonal NOX 
NYMEX Annual NOX 
NYMEX RGGI C02 Emissions 
COMEX Gold and miNY Gold 
Gold Volatility Index 
COMEX Silver and miNY Silver 
NYMEX Platinum 
NYMEX Palladium 
COMEX Copper and mlNY Copper 
NYMEX Hot Rolled Steel 
NYMEX Cocoa 
NYM EX Coffee 
NYM EX Cotton 
NYMEX Sugar 11 
NYMEX CAT Risk 

Non-Reviewable Range 
10 cents per bushel 

10 cents per bushel 
20 cents per hundredweight 
$8.00 per ton 
.80 cents per pound 
$15.00 per ton 
$0.0100 per pound 
$0.0100 per pound 
$0.0100 per pound 

$0.0100 per pound 
4 Points 
$0.30 per cw!. 
$0.00750 
$15.00 per ton 
$0.0075 per pound 
$0.03 cents per pound 
$0.00750 
$15.00 per ton 
$4.00 or less 
4 cents per gallon 
10 cents per bushel 
10 cents per bushel 
10 cents per bushel 
10 cents per bushel 
10 cents per bushel 
10 cents per bushel 
10 cents per bushel 
$1.00 
.20 index points 
$1.00 
2.00 index points 
2.00 index points 
$1.00 
$0.025 
$0.025 
$0.025 
$0.025 
$2.00 per metric ton 
$2.00 
$0.025 
$0.10 
$0.10 
$0.25 
$2.00 
$0.60 per ton or less 
$0.008 
$2.50 
€.40 per metric ton or less 
€.40 per metric ton or less 
$4.00 per allowance or less 
$1.00 per allowance or less 
$2.00 per ton or less 
$2.00 per ton or less 
$0.50 per ton or less 
$10.00 
.20 index points 
$0.30 
$10.00 
$5.00 
$0.04 
$1000 or less 
$40.00 
$0.01 
$0.008 
$0.0035 
50.00 index points 



Amendment to CME POSITION LIMIT, POSITION ACCOUNTABILITY AND REPORTABLE LEVEL 
TABLE in pertinent section, as follows (deletions overstruck): 

CONTRACT OPTIONS FIRST SECOND SPOT SINGLE ALL POSITION REPORT· REPORT· 

NAME SCALE· SCALE· MONTH MONTH MONTHS ACCOUNT· ABLE ABLE 
DOWN DOWN COMBINED ABILITY FUTURES OPTION 
SPOT LEVEL LEVEL 
MONTH SPOT 

MONTH 

CME 
Commodities 

Feeder Y 300 *1,950 25 25 
Cattle 

Frozen Porl< ¥ ~ ~ 400 !gOG ~ a a 
BeIIie& "" tEl} 
S&P GSCI y *10,000 25 25 

*Net futures equivalents (NFE) long or short. 
(A) The ssale davin levels in the spot month depends on "Deliverable Supply" shall mean the number of registered deliverable pork 
bellies reported to the CME Clearing House Department's '",eekly report-immediately preoediRg--the first Friday of eash expiring 
GGfl!fasb. ' 

(13) The ssale down levels in the spot month depends on "Deliverable Supply" shall mean the number of registered deliverable pork 
bellies reported to the CME Clearing House Department's 'Neekly report immediately follo\.o,rmg the first Friday of eash expiring 
GGfl!fasb. 



Amendment to CME RuleBook (deletions overstruck): 

CME RuleBook 

Agriculture 

Chapter 101 Live Cattle Futures 
Chapter 1 01A Options on Live Cattle Futures 

Chapter 101 B Options on Live Cattle Futures Spreads 

Chapter 102 Feeder Cattle Futures 
Chapter 102A Options on Feeder Cattle Futures 

Chapter 151 Frozen Pork Bellies Futures 
Chapter 151.6. Options on Frozen PorI< Bellies Futures 

Chapter 152 Lean Hog Futures 
Chapter 152A Options on Lean Hog Futures 

Chapter 152B Options on Lean Hog Futures Spreads 

Chapter 201 Random Length Lumber Futures 
Chapter 201A Options on Random Length Lumber Futures 

Chapter 202 Bleached Hardwood Kraft Pulp-Europe Futures 

Chapter 202A Options on Bleached Hardwood Kraft Pulp-Europe Futures 

Chapter 203 Northern Bleached Softwood Kraft Pulp-Europe Futures 
Chapter 203A Options on Northern Bleached Softwood Kraft Pulp-Europe Futures 

Chapter 204 U.S. Dollar Cash Settled Crude Palm Oil Futures 

Chapter 51 S Butter-Spot Call 
Chapter 52 Milk Futures 

Chapter 52A Options on Milk Futures 

Chapter 52B Midsize Options on Milk Futures 
Chapter 53S Cheese Spot Call 

Chapter 54 Nonfat Dry Milk Futures 

Chapter 54A Options on Nonfat Dry Milk Futures 

Chapter 54S Nonfat Dry Milk-Spot Call 
Chapter 55 Class IV Milk Futures 

Chapter 55A Options on Class IV Milk Futures 

Chapter 56 Cash Settled Butter Futures 
Chapter 56A Options on Cash Settled Butter Futures 

Chapter 57 CME Dry Whey Futures 
Chapter 57A Options on CME Dry Whey Futures 

Chapter 59 CME International Skimmed Milk Powder Futures 
Chapter 59A Options on CME International Skimmed Milk Powder Futures 

Chapter 60 Cheese Futures 

Chapter 60A Options on Cheese Futures 



Amendment to CME Rule Chapter 151, as follows (deletions overstruck): 

Chapter 151 Frozen Porl< Bellies Futures 

1 §1 00. SCOPE Of CHAPTER 
1 §1 01. COMMODITY SPECifiCATIONS 
15102. fUTURES CALL 
1§102A Tra~effiile 
1§102B. TraEiifl~ 
1 § 1 02C. PriGB-lflGFeffiems 
1 §1 02D. Daily Prise Limits 
151 02 E. Positiefl-biR:lits 
1 §1 02f. /\ssumulation of Positions 
15102G. Exemptions 
1 §1 021=1. Termination-4-TraEiifl@ 
151021. Contraet-MeGffieations 
15103. SETTLEMENT PROCEDURES 
1 §1 03l\. [Reserved] 
1 §1 03B. Delivery Days 
15103C. Seller's Duties 
1§103D. [Reserved] 
4-&1-04. PAR DELIVERYA~JD SUBSTITUTIONS 
1§104A Par Delivery 
4-&1-0 4 B. [ReserveG1 
4-&1-04C. Deviations and Allowances 
15105. GRADING 
15105A Proffilst Sampling, Examination And Cheoking for Conformanoe 
1 §1 05B. Preduot Sampling, Examination And--GFteokiFt~nformanoe for In Plant Grading Of Pork Bellies 
151 06. EXCHA~JGE CERTifiCATE 
15107. ASSOCIATED COSTS 
151 OB. ACTS Of GOVERNMENT, ACTS Of GOD AND OTHER EMERGENCIES 
ifltefJ}retaoons. INTERPRETATIO~JS &. SPECIAL NOTICES RELATING TO CHAPTER 1§1 
interpretations. RULE 15104./\.4. DELIVERY POINTSa€"INTERPRETATION 
iflterpretations. RULE 151 05.B.2.a€"INTERPRETATION 

Chapter 151 
Frozen Pork Bellies Futures 

16100. 

16101. 

16102. 

SCOPE OF CHAPTER 

This ohapter is limited in applioation to futures trading of frozen porl< bellies. The prooedures for trading, 
olearing, grading, delivery, settlement and any other matters not speoifioally oovered herein shall be 
governed by the rules of the Exohange. 

COMMODITY SPECIFICATIONS 

The oommodity traded pursuant to this ohapter shall oonsist of Green Square Cut Clear Seedless 
Bellies from a federally inspeoted paol<ing plant. Eaoh belly must bear a United States Department of 
Agrioulture (USDA) Food Safety and Inspeotion Servioe inspeotion legend, exoept if the belly has been 
exempted by USDA from this requirement. 

FUTURES CALL 4 

4-Daily tFadin~ lirnits eliminated l\~~~st 4, 1978. 



15102.!\' 

15102.i. 

15102.(. 

Trading Sehedlolle 
Futures oontraots shall be soheduled for trading and delivery during suoh hours and in suoh months as 
may be determined by the Soard. 

Trading Unit 
The unit of trading shall be 40,000 pounds. 

Price Increments 
Minimum prioe fluotuations shall be by multiples of $.00025 per pound. 

15102.D. Daily Priee bimits'_3 
There shall be no trading at a prioe more than $.020 or $.030 or $0.045 per pound above or below the 
previous day's settlement prioe, as desoribed below. 

The regular daily prioe limit shall be set at the beginning of eaoh calendar quarter bas~d upon the 
settlement prioe of the oontraot nearest to expiration on the last business day of the prior oalendar 
quarter. If the oontraot nearest to expiration settles at a prioe belm ... $.600 p~r pound on that day, the 
regular daily prioe limit for all contraots shall be $.020 per pound for the follOWing quarter. If the oontr~ot 
nearest to expiration settles at a price equal to or above $.600 per pound on that day, the regular dally 
prioe limit for all oontracts shall be $.030 for the follo'Ning quarter. 

If the oontract nearest to expiration settles on the limit bid for two suooessive days or on the limit offer 
for two suocessive days, exoept on the last trading day for the oontract nearest to expiration in which 
ease the contraot second nearest to expiration shall serve the purposes of this rule, then, on the next 
business day, the daily prioe limit for all oontraots shall be raised to 150% of the regular daily prioe limit 
applioable to that day. 

If the contraot nearest to expiration does not settle at a limit bid or limit offer without regard to marl<et 
direction when the daily price limit has been raised to 150% of the regular daily prioe limit, except on the 
last trading day for the contraot nearest to expiration in whioh ease the contract seoond nearest to 
e)(piration shall serve the purposes of this rule, then, on the nOlet business day, the daily price limits for 
all oontraots shall revert to the regular daily prioe limit applioable to that day. 

161Q2.E. Position Limits 4 

No person shall o' .... n or control more than: 

1. 1,000 oontraots net long or short in all oontraot months oombined; 

2. gOO oontraots long or short in any oontraot month; 

3. 100 oontraots long or short in the expiring oontract month as of the close of business on the first 
business day following the first Friday of the oontraot month; 

4. !\s of the close of business on the sixth business day following the first Friday of the oontraot 
month, no person shall own or oontrol more than the number of oontracts long or short in the expiring 
contraot month as desoribed in the list below: 

Deliverable Supply Position Limits 
500 or more 75 contracts 
499 to 400 50oontraots 
399 or less 25 oontraots 

For purposes of this rule, "Deliverable Supply" shall mean the number. of reg!stered deliv~rable P?rl< 
bellies reported in the CME Clearing House Department's ' .... eel<ly report Immediately preoedlng the first 
Friday of eaoh expiring contract. 

5. /\s of the close of business on the business day immediately preoeding the last 3 days of trading, 
no person shall own or oontrol more than the number of oontraots long or short in the expiring oontract 
month as desoribed in the list below: 

For the July and /\ugust oontraot months only: 

, ReviseaApril197€); October 199€); Marc~ 1999; J~ly 2QQ1; Marc~ 2QQ3. 
'-Daily traaing lirnits elirninatea,<\~g~st4, 1975. . . 
4-Revisea Novernber 1 9S1; febr~ary 1 9S7; febr~ary 19S5. Revisea febr~ary 14, 1992, fer t~e May 1992 ana s~bsequenlly Iistea futures ana options 
contracts. Revisea february 1994; '<\ugust1994; Decernber 199@; May 1995; February 1999, febr~ary 2009. 



Deliverable Supplv ' , 300 or more Position Limits 

For all other contract 1
0 

contracts months e)(oel3t .lui 

Friday of eaoh ' , • Clearing l=Ious 0 mean the number f 1:"." 't' ~ """lflR, eon'"," O10nth~---e -ep,rlmon", woe~y ';;0;" ? ,",IGte",d dellve",ble 00", ~'" "no lR-ol"ln, ' " I0101edlately ""' " 
option .peo"all;;o ~o ,t"'~n, '" F",'on Pork Boll' f 'WlA, the ,,,' Sl Ion limit rule, les ,utures oontraots th' , 

'Z1'::15F::11~Oh:z~.r-tF""'.~~I\~GY:m<l:HimEH4Ha~1Qs.Ui.AJ~ , IS rule IS sUl3erseded by the 

F .. cc~m~lation of Positions • 
or the l3url3oses of th' l3erson or l3ersons IS rule, the 130sitions of all ao ' 

Deliverable SUPPIV': y and August: 
200 or more Position Limits 
199 or less 25 oontraots 

For l3ur"oses Of th' 1
0 

oontraots e II''' t -IS rule "0 I' ~ les rel30rted in the CME
e Ive~able SUl3l3

l
y" shall 

eXl3ressed or im li~ and the 130sitions of all aoo counts dlreotly or indireotl ' 0'" 
or pers,", ,ave~ p~:~~e~en' or "ndorst'ndln:":~~ ~: ' po~on or po",~no ":~~n OF eon,",II,d by, 

ary or benefioial interest' sh II be 130sltlons of all aooount ,g ,~,u~suant to an 

'ZlRlll5F::11~Oh:Z~i~<!hi--EF~!-m-9tu' :u:lJ1!.. ' a e oumulated, sin "hlOh a l3erson 

j;;;Xemptlons • . 
The foregoing 130sition lim't 
Regulation 1,3(z)(1) of th~S shall not al3l3ly to bona fide he ' 
exeml3ted l3ursuant to Rule 5~~TC and rules of the Exoh dglAg 130s

i
tions meeting the ' , ange and shall not I reqUirements of 

*15 a-,!,.I101:l,:ZM~~~TI=eI:m.i'-R.a:Ho-FH~l=FaffUl:u::t. al3l3 Y to otheF---f:)ositieAs 
•• ermmation of Tradin ' 

Futures trading shall term' g of the oontraot month Inate on the business day imm d' 

1510:Z.l. 

, e lately "'r d' "eoe lAg the last th ' ree buslAess da 'S 

C,9Atrast M9SifisatioAS I 
~eolfloations shall b ' oonform to go"ern e fixed as of the first da ' ' issues an ord;r ~ent r~gulations in foroe at 1 of ~radlng of a oontraot 0)( 

",lin" "","'ve 'o:"::',~:~'ve or low tho' O~::,:~=: ',:"very, ,If ony fo":f:,,,,~':!':" dellverl", 01'" 
open ond new eon'",ots ",II : oon""ed to tol .. preood," e reqUlre01ents of the,e r:;e01entoI "enoy 
SETTLEMENT PROCEDU :E:~o" to 0'0' ,overn01en::~:!.b000010 part of the,e o;,f~:,' ,~~:i 

16103. 

In ~ddition to the I3rooedur delivery of 13
0

rl< bellies;. es and requirements of Cha t 

Oeli'Jer" Oa"s • 



16104. 



4. Delivery Points 

Par delivery of porl< bellies shall be made from approved warehouses east of ~he western 
boundaries of North Dal<ota, South Dal<ota, Nebrasl<a, Kansas, OI<lahoma and Texas. 

151Q4.8. C. [ReserveE!] 

151Q4.[). De',iatieRS aRE! ft.l!ewaRces 43 

1. Quality: 
+f.-the--aellies in the sample have not more than a total of 100 minor defeot e.quivalents, the enti~e lot will 
lae deliverable at par. Bellies with more than a total of 100 minor defect equivalents may be delivered at 
the following disoounts: 

Minor Defeot Equivalents Disoount Per Pound 

101 125 0.50¢ 
126 150 1.00¢ 
151 175 1.50¢ 
176 200 2.00¢ 
201 225 2.75¢ 
226 250 3.50¢ 
251 275 4.25¢ 
276 300 5.00¢ 

Bellies with more than 300 minor defeot equivalents are not deliverable. 

2. '.".'eight: 
Delivery units oomplying with all other rules of the futures oontraot but in the follO'.'t'ing weight range are 
deliverable 'Nith the speoified disoount: -14_# 

12/14 pound unit 1 ¢ disoount 
16/18 pound unit 1 1/2¢ disoount-W 

/\ weight toleranoe of 3/4 pound on individual bellies is permitted but the number of bellies more than 
3/4 pound over or under the weight range may not Q)coeed 7 per sample lot. 

"ariations in quantity of a deliverv unit not in exoess of 5% of 40,000 pounds shall be permitted at time 
;f deli\'€ry. I\n allowanoe for shrlnl<age of 1/4 of 1 % of the oertified reoeive~ 'I.'€ights must b~ d~d~oted 
on the tender notioe but this allowanoe shall not disqualify a unit ~r. delive.ry beoa~se. 0 minimum 
' .... eight requirements. Payment shall be made on the basis of the oertlfled weights as Indloated on the 
warehouse reoeipt less the allowanoe for shrinl<age. 

16106. GRADING 

151Q5 .. l\, PreE!yct SampliRg) ExamiRatieR '!'.nEl Checl<ing fer Cenfermance 
The examination shall be performed by the USDA, MRP, AMS, Livestool< and Seed Program, Meat 
Grading and Certifioation Branoh. The bellies may be examined fresh in plant, .fresh or fresh freezer 
aooumulation when stored, or at any time in storage. Fresh freezer aooumulatlon (F'~A) shall m~an 
bellies whioh may be fresh, partly frozen, or solidly frozen, whioh have been aooumulatlAg ~r a per!od 
not exoeeding 15 days, and shall be bright in appearanoe,. reasonabl.y.free from dehydration oauslng 
woody texture and show no indioation of spoilage, disooloration or ranGldlty. 

The delivery unit must be suitably identified by lot number and USDA establishment numbOf--iR-a 
manner satisfaotory to the USDA Meat Graders. 

If at any time in the Q)wmination of the lot (fresh or frozen) there is any.indioation of oontamin.ation 
oaused by harmful materials (inoluding ammonia, brine, dirt, ohemicals, RIt~, rodent.s, eto.), or. If the 
bellies show evidenoe of being ranoid, slimy, sour or off oondition, the entire lot '11111 be oonsldered 
ineligible for delivery on the oontraot and will be rejeoted without further examination. 

~-Effeotive WitA trading of fe~r~ary 1993 contract. Revised J~ly 1999. 
43-Elfeotivo \VitA trading of fe~r~ary 1993 contract. 
-I4-Effeotivo \VitA trading of feilr~ary 1980 contrast. 
# Effeotive 'NitA trading of fe~r~ary 1980 oontraot. 
#-Revised fear~ary 1 99S. 



If at any time in the mEamination of the lot (fresh or frozen) there is any indioation of possible 
miorobiologio oontamination (inoluding attaohed pizzle or possible mold), the grading shall be 
oompleted, but the USDA Meat Grader shall retain the lot for final determination by Food Safety and 
Inspeotion Servioe, Meat and Poultry Inspeotion, USD/\, of the lot's oonformanoe with Federal 
Regulations pertaining to wholesomeness of meat and meat produots. 

If, on preliminary examination, the entire lot appears to be in good oondition, the USDA Meat Grader will 
seleot a random sample of 50 beUies-1Nhioh will be examined. If frozen, the bellies must be defrosted. 
The defrosting must be done in a room having a temperature that does not m<Geed 70 degrees F. and 
the bellies must be defrosted to the e)(tent that the speoifioation requirements are visually determinable. 
+he--bellies must not be defrosted by submerging in hot water or brine. 4+ 

An examination of the sample (fresh or defrosted) will be made to determine the number of major or 
minor defeots present. These are listed in the Sohedule of Defeots and defined as follows: 

a. Major Defeot A major defeot is a oondition of the belly whioh mal{es its use for good quality slab or 
slioed baoon possible only after exoessive trim. 

b. Minor Defeot A minor defeot is a oondition of the belly whioh makes its use for good quality slab or 
slioed baoon possible only after slight trimming. 

Aooeptanoe or rejeotion of the lot will be based on the number of minor defeot equivalents in the beUies 
in the sample. For the purposes of determining the number of minor defest equivalents, eaoh major 
defeot '.viII be oonsidered to be the equivalent of four minor defeots. ~Io more than eight minor defeots 
shall be oounted against anyone belly of the sample . .j$ 

If upon two oonseoutive gradings the bellies fail to meet Exohange requirements for delivery, the lot 
shall not be eligible for delivery on Exohange oontraots at any time thereafter. No more than one 
regrading of any lot shall be permitted. Bellies submitted for grading failing to mal{e weight range 
speoified beoause of being too light or too heavy do not automatioally beoome eligible for delivery in 
another oategory without a regrading. 

15105.8. Predw£t iampling, lixaminatien And Cl:le£l<ing Fer Centerman£e Fer 
In Plant Grading ot Perl, 8ellies-'" 

1610S. 

In addition to the prooedures and requirements of Chapter 7 and Chapter 151, the following shall 
speoifioally apply to in plant gradings of porl{ bellies: 

1. Eaoh day's out shall be kept separate and dated. 

2. Contraot units shall be presented in oombo bins ' .... ith polyliner suoh that the integrity of the unit oan 
be maintained. Following examination, eaoh Gamba unit shall be stamped by the grader ,,"ith the 
USDA shield identifioation stamp. The USDA Meat Grader will supervise the sealing of eaoh 
oombo unit and reoord seal numbers on the USDA oertifioate. 

3. The approved plant shall be responsible for the refrigerated transportation of the produot to, and 
aooeptanoe by, an Exohange approved warehouse on the next business day follo ..... ing grading, 
exoept that in no event shall the day of aooeptanoe be later than three oalendar days after the day 
of grading. "" 

4. The warehouse shall be responsible for oheol{ing to see that the seal numbers on the oombo units 
oorrespond with those on the grader's report. Following aooeptanoe of the oontraot unit by the 
CME 'liarehouse, and following weighing of the unit by the warehouse weighmaster, the warehouse 
shall immediately notify the CME as to weight, seal number, USDA oertifioate number and 
warehouse lot number. 

5. For in plant gradings, USD/\ Meat Graders shall reoord seal numbers of the oombo units on the 
grading oertifioate and forward them to the warehouse with the truol{. The USDA Meat Graders 
shall telephone their results to the CME on the day the grading is oompleted if during business 
hours; if not, results shall be telephoned to the Exohange I::ly 10:00 a.m. the following morning. 

EXCHANGE CERTIFICATE 

Exohange Certifioate must be in good standing up to 5:00 p.m. on the business day following the day of 
delivery. 

4+-Revised January 1982 . 
.j$ Effestive l'Iit~ tradin€! af february 1993 santrast. 
'"-Revised february 1974. 
""-Revised Ostaber 1980; January 1990. 
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Chapter 151A 
Options on Frozen Pork Bellies Futures 

SCOPE OF CHAPTER 

This chapter is limited in application to trading in put and call options on the Porl< Bellies futures 
contract The procedures for trading, clearing, inspection, delivery and settlement and any other 
matters not specifically covered herein shall be governed by the rules of the Exchange. 

161 A01. OPTION CHARACTERISTICS 
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All suoh futures positions shall be assigned at a prioe equal to the mmroise prioe of the option and shall 
be marl<ed to marl<et in aooordanoe with Rule 814 on the trading day of aooeptanoe by the Clearing 
House of the Exeroise Notioe. 

161Aoa. ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER EMERGENCIES 

(Refer to Rule 701. ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER EMERGENCIES) 

161A04.29. [RESERVED] 

FLEXIBLE FROZE}'.' PORK BELLIES OPTIONS 34 

161A30. SCOPE OF FLEXIBLE OPTION RULES 

Unless otherwise noted belov", the following flexible option rules supersede the standard option 
regulations presented in the earlier part of the ohapter. 

161A31. FLEXIBLE OPTION CHARACTERISTICS 

151l\al,l'., Natl-ue of r;:lexitale Contracts 
Flexible options on Frozen Porl< Bellies futures shall be permitted in puts and Galls that do not have the 
same underlying futures oontraot, and the same strike prioe, and the same exeroise style, and the same 
mcpiration date as the standard listed options that are already available for trading. 

Trading in standard options under oertain flmcible trading prooedures shall b6--j3ermitted prior to the 
listing of suoh options. Onoe and if these options are listed for trading as standard options, they wiJl--.ge 
traded only as standard options subjeot to the standard option trading requirements. Upon suoh listing, 
all existing open positions established under flexible prooedures shall be fully fungible with transaotions 
in the respeotive standard option series for all purposes under these regulations. 

151l'.al.li. Trading Unit 
The minimum size for requesting a quote and/or trading in a flexible option series is 10 oontraots, where 
eaoh oontraot represents an option to buy, in the ease of a oall, or to sell, in the ease of a put, one 
Frozen Pork Bellies futures oontraot as speoified in Chapter 151. Ho',."ever, parties may request a quote 
and/or trade for less than 1 0 oontraots in order to entirely olose out a position in a flexible series. 

Respondents to a request for quote must be willing to trade at least 10 oontraots. However, a 
respondent may trade less than 10 oontraots if the respondent is entirely olosing out a position in the 
sefie&.. 

151l\al.C. Minimwm flwctwations 
(Refer to Rule 151A01.C. Minimum Fluotuations) 

151l\al.D. Underlying fwtwres Contracts 
The underlying futures oontraot for a flexible option shall be any Frozen Pork Bellies futures oontraot 
that is ourrently available for trading, as speoified in Chapter 151. 

1511'.al.li. Ii}(ercise Prices 
Exeroise prioes shall be stated in terms of the Frozen Porl< Bellies futures oontraot that is deliverable 
upon mceroise of the option and may be at intervals of .25 Gents per pound for all levels from .25 to 
1,000; e.g., 80.25, 80.50. 

161A31.F. Position Limits 

(Refer to Rule 151i\01.F. Position Limits) 

151l'.al.(i. Accwmwlation af Positions 
(Refer to Rule 151A01.G. Aooumulation of Positions) 

34 Effective JURe 1998. 



151A~lJ=li Lixemptions 
(Refer to Rule 151/\01.1=1. E)~emptions) 

151J\~1.1. Termination of Trading 
Flexible option expiration dates may be speoified for any Exohange business day up to and inoluding 
the first Friday of the delivery month of the underlying futures oontraot, exoept that the 
November/February flexible option oontraot may speoify any Exohange business day up to ana 
inoluding the third Friday in November. If suoh Fridays are not business days, then any Exohange 
business day may be speoified up to and inoluding the immediately preoeding business day. 

A new flexible option series may not be opened on its last day of trading. l=Iowever, an existing flexible 
option series may be traded on its last day of trading. 

151J\~1.Ji Contract Modification 
(Refer to Rule 151A01.J. Contraot Modifioation) 

161A32. EXERCISE 

In addition to the applioable prooedures and requirements of Chapter 7, the following shall apply to the 
exeroise of flexible options on Frozen Pork Bellies futures. 

151A~a.Jt Lixercise of flexible Option b'l Swyer 
Flexible options may be speoified to have either Amerioan style or European style exeroise. 

A flexible option with Amerioan style exeroise may be exeroised by the buyer on any business day that 
the option is traded and also on its m~piration date. To mEOroise the option, the olearing member 
representing the buyer shall present an exeroise notioe to the Clearing l=Iouse by 7:00 P.M. on the day 
of exeroise. 

A flexible option with European style exeroise may be exeroised by the buyer only on the day that the 
option expires. To exeroise the option, the dearing member representing the buyer shall present an 
exeroise notioe to the Clearing l=Iouse by 7:00 P.M. on the day of exeroise. 

Any flexible option that is in the money and has not been liquidated or exeroised prior to its expiration 
date shall, in the absenoe of oontrary instruotions delivered to the Clearing l=Iouse by 7:00 P.M. on the 
day of termination of trading by the dearing member representing the option buyer, be exeroised 
automatioally. 

151A~a.g. l\ssignment 
(Refer to Rule 151A02.B. Assignment) 

161A33. ACTS OF GOVERNMENT, ACTS OF GOD AND OTHER EMERGENCIES 

(Refer to Rule 701. ACTS OF GOVERNMENT, ACTS OF GOD AND OTI=IER EMERGENCIES) 

161A34. INITIATING A FLEXIBLE OPTION CONTRACT SERIES 

For eaoh trading session, the opening of trading in any flexible option series shall ooour through a 
Request For Quote (RFQ). No RFQ's will be aooepted prior to ten minutes after the daily soheduled 
opening time of the underlying futures. No RFQ's will be aooepted within thirty minutes of the daily 
soheduled olosing time of the underlying futures. 

161A36. RESPONSE TIME INTERVAL 

No trades against the first RFQ submitted for a flexible option series on any trading day may ooour prior 
to the end of the Response Time Interval. The Response Time Interval shall be a 5 minute period and 
will begin immediately upon aoseptanse of an RFQ by the designated flexible option pit offisial. The 
designated flexible option pit offisial shall signal the end of the Response Time Interval for eash RFQ. 

161A3G. RFQ TRADING INTERVAL 

A flexible option series shall be immediatel~en for trading following the Response Time Interval. 
Priority for RFQ's is determined by order of submission to the RFQ offioial, exoept that all RFQ's 



1§1A37. 

1§1A38. 

"b .. ;oeo before 'he epe. I 'he remai.oer el 'he 
IRATION OF AN RFQ . RF'Q shall remain open or EXP . tion series following an 

shall be treated equally. 

Trading in a. given fiQ)(lble op 

''''01." sesSle., OPTION TRADES re ert 'he ,"""tities a.o 
REPORTING OF FlEXI8lE rt' , a.ts i. a fl.,<ible eptio. '~:,~O~" t.

y 
later 'rao" I. ope. 

It shall be the r~sPors~b;II~~i~~ ~:ti:: ~~I:fficial in a timely manner, I rices to the deslgna e 
~eXible contract term series. 

(End Chapter 151,11.) 


