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RE: Amendments to CME/CBOT/NYMEX Rules 818, 930, 971 and 973 and CME Chapter 
SF Rules, Submission #12-240 

Dear Mr. Stawick: 

Pursuant to Commission Regulation 40.6(a), Chicago Mercantile Exchange Inc. (CME), the Board of 
Trade of the City of Chicago, Inc. (CBOT) and the New York Mercantile Exchange, Inc. (NYMEX) hereby 
notify the Commodity Futures Trading Commission that they will adopt revisions to CME, CBOT and 
NYMEX Rules 818.B, 930.H, 971 and 973 and to CME Chapter 8F rules and related definitions. The 
proposed effective date for these rule revisions is Monday, November 5, 2012. 

The Commission's Part 22 regulations for the "Legally Segregated, Operationally Commingled" (LSOC) 
customer protection regime for cleared swaps: (1) introduce new defined terms including Cleared Swap, 
Cleared Swaps Customer, Cleared Swaps Customer Account and Cleared Swaps Customer Collateral; 
and (2) incorporate by reference certain customer protection regulations for customer segregated 
(futures) accounts, including Regulations 1.20, 1.25, 1.27 to 1.30, and 1.49. Derivatives clearing 
organizations (DCOs) and futures commission merchants must comply with Part 22 by no later than 
Thursday, November 8, 2012. 

The Part 22 regulations supplant the customer OTC "sequestered" rules in Chapter 8F of the CME rule 
book, which were implemented in October 2010. CME is therefore removing customer "sequestered" 
Rules 8F1 00 to 8F136 and related definitions from its rule book. In addition, CME, CBOT and NYMEX are 
revising Rules 818.B, 930.H, 971 and 973 in each of their rule books to reflect the removal of CME's 
customer "sequestered" rules and utilization of new terms from the Part 22 regulations. 

The text of the proposed rule revisions is attached, with additions underlined and deletions overstruck. No 
substantive opposing views regarding the proposed revisions were expressed to CME, CBOT or NYMEX. 

The proposed rule revisions comport with DCO Core Principle F (Treatment of Funds), and with the 
Commission's Part 22 regulations. CME, CBOT and NYMEX certify that this submission has been 
concurrently posted on its website at http://www.cmegroup.com/market-regulation/rule-filings.html. CME, 
CBOT and NYMEX further certify that this rule amendment complies with the Commodity Exchange Act 
and regulations promulgated thereunder. 
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Should you have any questions regarding this submission, please contact me at (312) 338-2483 or viae
mail at lisa.dunsky@cmegroup.com. Please reference our Submission No. 12-240 in any related 
correspondence 

Sine'~~ 
Lisa A Dunsky ~ 
Executive Director and Associate General Counsel 



CME, CBOT and NYMEX Rulebooks 

Chapter 8: Clearing House and Performance Bonds 

Rule 818. CLOSE-OUT NETTING 

818.8. Default of the Exchange 

If at any time the Exchange fails to comply with an undisputed obligation to pay money or deliver property to a 
Clearing Member that is due and owing in connection with a transaction on the Exchange or cleared by the 
Exchange, for a period of five Business Days from the date that the Exchange receives notice from the Clearing 
Member of the past due obligation, the Clearing Member's open proprietary and customer (including, for this rule, 
CFTC Regulation Section 30.7 secured and Cleared OTC DerivativesSwaps Customers) positions at the Clearing 
House shall, at the election of that Clearing Member, be closed promptly. 

Chapter 9: Clearing Members 

Rule 930. PERFORMANCE BOND REQUIREMENTS: ACCOUNT HOLDER LEVEL 

930.H. Aggregation of Accounts and Positions 

Clearing members may aggregate and net positions in accounts under identical ownership within the same 
classifications of customer segregated, customer secured, customer-seetue&ter~C ieared Swaps Customers, and 
nonsegregated for performance bond purposes. Clearing members may compute performance bond requirements on 
identically owned concurrent long and short positions on a net basis. 

Rule 971. SEGREGATION, SECURED AND S€QtJ.E-S:f-eR€Q-CLEARED SWAPS CUSTOMER ACCOUNT 
REQUIREMENTS 

A. All clearing members must comply with the requirements set forth in CFTC Regulations 1.20 through 1.30, 1.32, 
and 30.7, and GM€-R*"l~~~l:HW-1-~Part 22 of the CFTC Regulations. This includes, but is not limited to, 
the following: 

1. Maintaining sufficient funds in segregation or set aside in separate or seetUeStefe€1-Cieared Swaps Customer 
accounts: 
2. Computing, recording and reporting completely and accurately the balances in the: 

a. Statement of Segregation Requirements and Funds in Segregation: 
b. Statement of Secured Amounts and Funds Held in Separate Accounts: and 
c. Statement of ~\:le&tFatfeA..Segregation Requirements and ~Cleared Swaps Customer Collateral 

Held in ~uestered Cleared Swaps Customer Accounts. 
3. Obtaining satisfactory segregation, separate and 5e€!Uestefed-Cieared Swaps Customer account acknowledgment 
letters and identifying segregated, separate and sequestered Cleared Swaps Customer accounts as such; and 
4. Preparing complete and materially accurate daily segregation, secured and sequestered Cleared Swaps Customer 
amount computations in a timely manner. 

B. Exchange staff may prescribe additional segregation, secured and sequestefe€1-.Cieared Swaps Customer amount 
requirements. 

C. All clearing members must provide written notice to the Audit Department of a failure to maintain sufficient funds in 
segregation or set aside in separate or ~tereti-Cieared Swaps Customer accounts. The Audit Department must 
receive immediate written notification when a clearing member knows or should know of such failure. 



Rule 973. CUSTOMER ACCOUNTS WITH THE CLEARING HOUSE 

All customer funds deposited with the Clearing House on behalf of customers protected by CFTC Regulation 1.20 
shall be held in accordance with the Commodity Exchange Act and CFTC Regulation 1.20 in an account identified as 
Customer Segregated. Such customer funds shall be segregated by the Clearing House and treated as belonging to 
the customers of the clearing member. Pursuant to this rule, a clearing member shall satisfy the segregation 
acknowledgment letter requirement of CME Rule 971.A.3., the Commodity Exchange Act, and CFTC Regulation 1.20 
for customer deposits held at the Clearing House. 

All customer fuRdsCieared Swaps Customer Collateral deposited with the Clearing House on behalf of Cleared G+G 
QeA.vat-ivesSwaps Customers shall be held in accordance with G~les 8F100 through 8F--1-6ePart 22 of the CFTC 
Regulations in an account identified as a Cleared G+G-Qeriva#ve&-Se€JuesteredSwaps Customer Account. Such 
customer fuAasCieared Swaps Customer Collateral shall be se€!1:1estere0-segregated by the Clearing House and 
treated as belonging to such customers of the clearing member. Pursuant to th§e rule, a clearing member shall 
satisfy the seEtuestereEI Cleared Swaps Customer Accou nt acknowledgement letter requirement of CME Rule 971.A.3 
for customer deposits held at the Clearing House. 



CME Rulebook 

Definitions 

CbE~-RIVATilJES CUSTOMER-SEQU€:S+ERED ACCOYN+ 

AA-acoot~n-t-i~~ unds of CleaFeG--Gr-C Qefi.vatives-GustemeJ:s-fof.-tAv&stments-tf\eFeOf-)-afe 
J:leld; Provided, however, Tha~s of CME Rules, the term Cleared G+G-QeAvatives 
Ct~stomer Sequestered--AGso\:ffit-sAalt-Ret-~ns!OOe-an-aGGOOnHA--whlG~Gieared G+C 
derivatives (or the me~eGtlfities-aM/er etRef--j3FOperty marginif'l9;-§tla-Fa ffiee~n§-Bf-SeGI:lFiftg 

St:Jch derivatives) are, pursuaAt-te--a ~ffiffti.Ag4ed •NitA pesitions and funds held in 
segregated a ceo ur:~ts ma ir:~ta+ned-tn-aceofd.a.ooe-wliR-Seetion-46-o.f..the C EA. 

~.()+C....[)ERIVATIVE-S-ClJ.S+.GME-RS 

Ct~stemers of a futures-oomffii.s.sion-merohant •Nith f)osffiofts-iA-Gleared-swaps, as tAat term is 
deHfled-in~~ion-1-00-:01tp.p:)~ovided Rowever, +hat a ct~Stomer is-en+y a-Clear-ed 
G+C Deri•;attves Gustemef •NttA res~e-tt~tions-ffi cleared-swaps, as that term-ts-eef~ned 
it+GR=G-Regl:llat+on~1-(pw,-Provtded, ft~rther, That. for purposes-ef-GM€-Rutes, the teHR 
Cleared-GT~es-Gust-omer~~t-AGH-AGiude-eastomers •.vhose on~y-&lear-ed--swai) 
f*)Sttions (and whose money, securities and/or other propefly-margining , gW-Faflteemg-er 
secl:lring such swaps) ar&,-puf.S\JaRt-to a CF+G oFdef,com~s+tfens and-fu.nds-f1eld 
~ted-aseo~:~Hts-maiAtained iA-aGGOrdanse-witfl-SectiGfl-4€1-o.f-t.Ae-C€A-

RJNGS-Q~AR€~~ 

+Ae money,..secufiHes,afl€1/or:-etAer proi)erty received by-a-fut.ures-GGffifR·issieA-merchant-f.F9m, 
for, or on b~eri•;atives Customers, to margin gt~arantee , oF-SeGUfe-tRe.~ 

~eared swaps-aRe all money-amuing to such customers as a result of such contracts, and, in 
tHe-ea~ns on clear:eG-swap&;-te--be-used-a&-a-pfemitlffi-for-t-he-purchase of..syGA-ept~on 
By-the custemer or as a premit~m payable to the customer or to guaraffie~ 
performaftee-ef..su~ption-by the customer or representing accruals-for-s~tons to the 
custo~lue ing tl:le market-value-ttf-st~cA-of:)ijons-pt~r-efl.a~~slomer-ar:~tl-for-wl=ffcA 
the customer has paid full vall:le). 

Chapter 8-F 
Over-the-Counter Derivative Clearing 

8F003. CLASSIFICATION OF POSITIONS 

OTC Derivatives submitted for clearing by an OTC Clearing Member for its proprietary account shall be 
assigned to and held in a proprietary account of such Clearing Member. All collateral deposited as 
performance bond to support positions in the proprietary account of an OTC Clearing Member and all 
variation margin payments made from such account shall be deemed the property of the OTC Clearing 
Member and shall be subject to the Clearing House's lien and security rights as described in Rule 8FOQ8. 

OTC Derivatives submitted for clearing for the account of a Clearing Member's Cleared G+G 
Ge~vati>.tesSwaps Customers shall be assigned and held in a Cleared GTC-QefWatives 
SeEjt!eSteredSwaps Customer Account of such Clearing Member. All Clearing Members must comply with 
the requirements set forth in CME Rule 971 for such Cleared G+G DerivativesSwaps Customer Accounts. 

Notwithstanding the foregoing , if the CFTC issues an order permitting OTC Clearing Members to 
commingle customer funds used to margin particular OTC Derivatives that are cleared by CME with other 
funds held in CEA Section 4d(a)(2) customer segregated accounts, such positions may be held in the 
customer segregated accounts of an OTC Clearing Member and, if so held, all collateral deposited as 
performance bond to support such positions and all variation margin payments made from such accounts 
shall be commingled with similar property of regulated customers. All Clearing Members must comply 
with the requirements set forth in CME Rule 971 for such customer segregated accounts. 



3F400.-GE.NeRAb-PROVJSIONS+-GL-E-ARiiD-G+G--O€RIVATI'JE.S..SeQYES.:r-ERE--D-A~ 

(a) For ~ses of GM€--Rt:Jies-relating to Clearee OTC Derivat~ves-CYstomer Seqt~eStere€1--Accounts 
(mclud1ng-GME-Rules 8F100 thro~~nd related definitio~. the term "future&~ 
merchant" sh~ll i~clude: 1) futures commission merchants that are-Glearing membef~thef 
futures comm1ss1on merchant that has agreed in writing, whether-with a clear-i-ng-mem9ef-6arp•ing its 
account or with CME, to comply-with CME Rule&-felating to Cleared-OTC Derivatives eusteffi~ 
SeEftle&ter-ed-Accounts. 
(b) Any cleafi.n9-mem9er caffj'fn-§ a customer-omnffius account-cootaffiing cleared-swaf')s-~as that term-is 
defined in GFTC Regulatien 19()41.ff3f3H in the name-ef a non clearing f1::1tures commissi~ 
shall: 1) inciOOe-in its written-agreement with such-non clearing futures commission me~ 
sufficient to-require comf3hance with CME Rules-Fetating to Cleared-GTC Derivati¥es-GI::IStomer 
Sequestere€l-Aec~unts by the non cleaFin§ fl::ltures commission merchant; and 2) allow inspection of each 
such 'Nritten agreemefH...at any reasonable tim&ay-fepresentatives-ef-GME-:-

VVhenever-a-f)erson registered as a futures commission merchant-knows or sRould know that the total 
amount of its funds on def30Sit in Cleared OTC Defivatives Sequestered Accounts is less than the total 
amount of such funds required by CME Rules to be on deposit, the futures GOmmlssion merchant must 
report sucl:l deficiency immediately by telephone notice, confirmeG-immeGiateJ.y-in-wr~te 
notice, to CME-and the principai-Dffice of tRe CF-TG in-Wa~ton, DC, to the attent!GA-Gf-the Director 
af~G..t.Ae..G.R.e.f AeceYRtaflt-o~e-81 vision of C lea ri ng..-aRd-kl te rmedia ry-OveFSig ht, a nel;-if-tf!e-futufes 
commissioA-merchant is a sec-uF+t4es broker or dealer;-to the SecuF+~es-and Exchange Commi-ssioR;-•n 
accordance w+th 17 C.F.R § 240.17a 11 . 

8F118 119. [RESERVED) 

8F120. FUNDS-Of:....Cl.E-ARE()..().l"~IV-A+WES CUSTOMERS TO BE SEQUE~ 
SEP-AR-ATEL V--ACCOUN+E~ 

(a) 1\11 Funds of Cleared o:r-G-Gerivatives Customers shall be separately accounted for and sequestCfed 
as belonging to Cleared Ol=G-Gerivatives Customers. SueR Funds of Cleared OTC Derivatives Customers 
wRefHiCf3Gsited with CME, any bank, trust company or another fuwres-ceffiffH&sioo-merchant shall be 
Sef3esited-under an account-name which clearly identifies them as-sucR-ana-sRows-tl:lat they are 
~ste.red as required by GME-Rules. Each futiJFCS-Wfflffii.ssion-ffierGAant-sl:la~l-obtain-and retain in-tts 
fHe.s-foHhe-period-provided-in-Gt=-TG-Regulation 1.3-1 a written-aGknowle€lgmeflt-fFE}m-such bank, trust 
comf)an)l-or futures commi&&ion merchant, that it was-infofmed-that-the funds def30Sited-in the Cleared 
OTC Derivatives Sequestered Accooot-are-tl:lose of Cleared OTG-Gerivatives Customers and are being 
held in aCGOrdance with the provisions of CME Rtlles. Under no circumstances shall-any-portion of Funds 
of Cleared o:rc Derivatives Customers be obligated to CME, any member of a contract-mafket;--a-fus 
commissien-merchant, any def3ository, or any otRer person excep~rgin, guarantee. 
secure, transfer, adjust or seHie-tfades, contracts or traA-SaGt~ens of Cleared OTC Derivatives Customer&:
No person, inclu€lin-§--GME-er-any-def)05Hory,that has received..P.unds of Cleared OTC Derivatives 
c.us.tomer&.for-de!*>Sit in a Clear~ves Sequestered-Acoount, as f3FOvided in this rule, may 
hold, dispose of, OF use any su~o any persoA-other than the CleareG-O+G 
Derivatives Customers of the futures commission merchant which dep~s-
(b) All Funds-of Cleared OTC-GerivatP.•es Custemers received by CME from a clearing member to 
f3urchase, mafgln, guarantee, secure oF settle the cleared OTC deri•;atives trades, contrasts-Gf 
transactions of the clearing member's Cleared OTC Defi.vatives Customers and aiJ..mone.y-aeGwg-to 
sueR Cleared OTC Derivatives-Gustomers as the re&ul-t-of trades, contracts or traR&actions so carfied 
sftal.l-9e-se~d-4or and sequestered-as-belo~~fed-G..TG-Qerivatives 
CYstorners, and CME shall not--hf»d, use or dispose of such customer-funds except-as-belonging to suGI:l 
Cleared OTC Qerivatives Customers. Such Funds of Cleared O+G-Derivatives Customers, when 
deposited-in a bank or trust company, shall be def3osited under-an account name whicA clearly sRmvs 
that they are-t-he Funds of Cleared OTC Deri,.•atives Customers of clearing members, seEJuestered as 



required CM€-R-u-le&.-GM~Aall-eeta+A-afl.El retain in its files for the perioo~latioo 
~1 , an acknowl~fAent fFOm sueR-eank-er trust company tl:lat-it--was-i~e funds deposited 
ifHhe Cleared OTC De~ered Account are those of Cleared O+G-Gerivatives Customers 
of CME clearing memeeFS-anG-are-befA!}-Reld in accordance '.\1ith the provisions of CME Rules. 
(c) Each futures commission meFGhant shal+-tfe.at and deal with the funds of a Cleared OTC Derivatives 
Customer as bel~ng to such Cleared O+G-G~ll+uflds of Cleared OTC 
Derivatives Customers shall be separately accmmted for, an€hsflall not be commingled •.vith the money; 
securities or property of a futures commissioA-merchant-or of any o~rseA;-Gr-Be--u-seti to secure or 
guarantee the trades, contracts or-tfan.sactiens, or to sec1::1re~r e~den€1 the credit, of any person other than 
the one for whom the same are held: Provided, howe\o'er, That Fu~f Cleared OTC Deffii.atives 
Customers of a futures commissien-fnerchant may-for-coovenience be commingled and deposited in the 
same account or acco~::~nts-wHfl..any bank or tr1::1st company, with anotheF-f)ersen-registered as a futures 
eofAf1"l+ssion merchant, or with CM€;-aftd that such share thereof as in the normak>ei:H'Se-ef.-.Sl:ffifnes&-is 
neeeSSary-tG-f*IFGJ:las~tee, secure, transfer, adjust, or settle-tRe cleared OTC Elerivatives 
trade&;-eentFaGts-er-tfa.nsactions of such Cleared OTC Derivatives Customers oF-resulting mafke.t 
positions, with CME Gf-With any other perso~stered as a futures commission merchant, may be 
withdra'.vn and applied to such-f*Jrposes, incl1::1ding4Re payment of premiums to options grantors, 
commissions, brokerage, interest, taxes and otf:ler fees and charges, la•Nfl::llly accr1::1ing in connection with 
such trades, centracts-ef-tra.As.actons: Provieled, further, That Funds of Cleared OTC Derivatives 
Customers may ~rwested in aceordance-witl=! Rule 8F125. 
(d) In no event may F-YflEis-of-Cleared OTC Derivatives Customers be held-oF-GOfAfAing«=EI-ar!d-Eief}Osited 
wft.h-(i) customer fuAEf.s.-+n the sarne-accot,mt or accounts required to be separately-a~nted fOF ana 
~nt to Section-4d of the CEA and the regulatiens-thereunEier, or (ii) money, securities or 
f*Operty representing the foreign futures or foreign options-secure€1-afAel:mt held in accordanc-e-with 
CFTC RegulatioR-JG.:-7-.-

8F121. CARE OF MONEY ANG-E--.QYI+IE-8-ACCRUING TO ClEARED OlG-0€-RPJ.A.+W-€-S 
CUSTOMERS 

All-money rece-ived directly-or indirectly by, and all money and eql::lities-accr~:~ing to, a-futtfres. commission 
rnerehaffi..from-GME or from any clearing member or fro~ontract market or from any 
<*Rer person-i-AGident to or resulting from any-Bleared OTC defiva.t.Wes trade, contract or transaction made 
by or through sooMutl::lfes-eoFRffiissien merchant on behalf of any Cleared OTC-Derivatives-Ctlsteffief 
shall be considereG-as-awFI:ffA1i}-t.a-s1:1ch Cleared OTC Derivatives CustomeF-Wfth-in the meaning-ef-GM€ 
Rules. Such money and-eqtltties-sl:laH-ee-H=eated and dealt with as b~suef:l.-C.Ieare4.G 
Derivatives Customer in accordance with the provisions of CME Rules. Money-and-eqtltt+es-acGfl:lffi~n 
cennecOOfl •.vith Cleared OTC Derivatives-C\fstomers' open cleared OTC derivatives traEies, contract~r 
transactions need not be separatel.y-efeEiiteEI-te-intlividual accounts b1:1t may be treated and dea4-wftA-as 
b~ng undivided to Cleared OTC Derivatives Cust.erners ha•Jing open cleared OTC derivatives trades, 
contracts or transactions wRieh-if closed would result in a credit to s1:1ch Cleared OTC Derivatives 
Customers. 

8F122. USE OF FU-N-95~--AR€0 OTC DERIVATIVES CUSTOMERS-RES+RIG+~TEe~D--

No futures comrntssien mercl:lant shall-l:l-se,or permit the use of, the-funds of one Cleared OTC 
Derivatives CustofAeF-I:o-p~e. margin, or settle the trades, contracts-or-transactions of, or to secure 
or extend the credit of, any person-other than such Cleared OTC Derivatives Customer. F1:1nds-of-a 
Cleared OTC Derivatives Customer shall not be ~:~sed to carry trades or position~f..#le.-same-C.fe.areEI 
OTC Derivatives C~:~stemer-otl:!ef...tfn-in OTC derivatives cleared through the faciJ.i.t.ie~f-a-derivatives 
clearing organization that has established rules or byla•.vs which require cleared swaps (as that term is 
defined in CFTC Regu-la:tion-490.01 (pp)), a~eng with the money, securities and/or other property 
margining, guaranteeing or securing s~::~ch swaps,te-be held in a separate account. 
8-F-123. INTEREST 0~-YTURES COMMISSION MERCHANTS IN FUNDS OF CLEARED OTC 
DERIVATIVES CUSTOM~ND WITHDRAVVALS 
Rule 8F120, which pFOffibits-the cornming#ng-of4untls-ef Cleared OT-G-Qerivatives Customers with the 
funds of a futures comfAfssieA-fAOFCAaRt;-sRal+-not-13e eonstrued to prevent a futmes commission 



merol:laAt-ffem-t:lavtA§-a-f·esiEH:lal-ftnafloia I i nterest-ifl-tfle-fm:l€f.&-ef..Gieared--G+G-f)er-ivati~-emei'S7 
sequest.eFeG-as-required ey CME Rules and set-apaft.-fer the benefit of-GieafeG-.0+G Derivatives 
Custome~~ch provisif}AS be construed-t~ prevent a futures commission-merchant from 
aedtn§-te-the sequestere~ds of Cleared OTG-Derivatives Cusromers such ameunt-or amounts of 
money, from its own funds or uneneumbered securities from its own-inventory, of the-type permitted un4ef 
Rule 8F125, as it may deem necessary to ensure any and all Gleared OTC Derivatives~uestered 
AGGe~::~nts hold at all times. at a minimum, the arnou~ME-Rule&:-TRe-books and records-ef-a 
futu~=es commission mero-haflt-sl:lall at all times-accurately reflect-it&.ifl.tefest--ffi..the-separ-ateG-H:lfl46-of 
Gleare€1 OTC Geri•Jatives Customers. A futures eommission merchant-may araw upon such funds of 
Cleared OTC Deriva~~ves Customers to its own order, to the extent of its actual interest-therein, inoludi~ 
the withdrawal of securities-fleld in Cleared OTC-D€fivatives Sequestered Accounts-hel€1-by-GM€;-a 
bank, trust company or otAer futures eommiSSlOn-merchant Such~aU-Aot result in tAe-fuRes 
of one Cleaf€6 OTC Derivatives C~::~stomer bein§-used to purcha~~t-er-Gan:y-lhe-tfades, contracts 
Of-tfansaGt+onS;-t}r extend the-er~dit of any other-GieareG-O+G-Gefi.va.t.ives C~::~stomCf-er-etfler person. 

8F124. FUNDS-HELD IN Gl.--6-A-RED OTC D~IVATIVE.s-sEQU-EmD-AGGOUN~EXCLUSIONS 
+HEREFROM-

Money held in a Cleared OTC Derivatives SeEtUestCFed Account by-a-futures commissien merchant shall 
AGt-ifl€1\:ltle: (a) Money Invested 1n ooligatiens or stooks of any cleaFi-ng organizatio~t-er in memberships-in 
ef-OOI+gat-iGns-eHiA)I-69ntract market; or (b) money-field by any cleaFi-ng organization which it may use for 
aRY-f'lUfl*)se-etfler-thafl--to...pur-Gflase;-margtn,gua rantee, secure, transfer, adjust. or-settle-t-Ae-eentfficts, 
tfatles-;-Gr~~f}fl5-()f..the-Gleaf€el QTC Derivat+ves Customer-s of StJ~fCS-GOmmi&sion merchaAt-:-

8F125. INV~NOS OF CLEARED OTC D~MERS---

A futures eomm+s~n merchant or CME may invest Funds of Cleared O+C DerivatW-es Customers 
subject to the-t.efms and conE:Iitffins setforth in CI=TC R.egtHation 1.26, which re§ulation--&~-o 
stiBh-fuAds-as if such fumls-wefe-wstomeF-funas or customer-money subject to Sectioo 4d of the CEA 
and the re§H·Iat.iOfls-th.ereu.ntl~ 
8F12G. DEPGSI-'J:...QF...INSTR-UMEN+S-P.Y.R.CHASED WITH FUNOS-Q.F CLEARED 0-TC-GeRIVA+IVES 
CUSTOMeRS-

(a) Each fut~::~res coA'IfAissieA-FRerchant who irw~eaffid-OTC Derivativ.es Customers in 
instruments permittea-untl~le 8F125 shall-separately accooAt-f-oF-Sueh instruments and sequest.er 
such instrumeflts as belonging to sucFI Cleared-G+C-Geri¥at+ves-Gustomers. SueR-instr-uments, 'Nhen 
~·ith-GME, a bank, trlffit..oomf)an.y-or-another futures commission merchant,shal~be deposited 
under an aceount name whieh-oleaAy-shews-tha~leared OTC DerivaGves-Gi:IStomers an€1 
are separate€1-as required by CME Rules. E-ach-futures eommissien-fAefGhant upon opening a Clearetl 
OTC Derivatives Sequestered Account sFiall obtam and retain in its-files an acknowledgment-ff.om-suGh 
bank, trust-eefRpany or other futures commission merchant that-it-was informed that tAe-ffistrYments 
belong to C leared OTC Derivatives Customers and are being held-in accordance with GME Rules. Such 
acknowled~ent shall be retaine€HA-accordance with CFTC R.egulation 1.31. Such bank,trust company 
er-etfler-futures--oomm-issioo-mefGhant-sl:la+l-aUow-inspection of such obligations at a ny-FeaseAab*Hfme.-Oy 
representatives ef CME. 
(b) VVhen it invests money belonging or a66FUing to Cleared OTC-Defivatives Customers of its cleaFi-ng 
members in iAstrurnents permitted under Rule-8F125, CME shall separately account for such instruments 
and sequester such instruments as belongtng..to..~C-f>erivatives Custf}mers. Such 
instruments, when deposited with-a-bank-of-tr~st-company , shall-be-tl8pf}sited under an aoco\:ffit..Rame 
which will clearly shew-that-they belong t-o-Giear.ed OTC Derivatives-Gu.stomers afld..are sequestered-as 
re€f1;1ifed..by..GME Rules. Upon opening a Cleared OTC Derivatives-Sequestered Aeceu.ffi.;-GME-shall 
obtain and-retain in its files a wfi.tte~ent from sueh--9cmk or trust company-t-AaHt-was 
fRformed-that the instruments beleng to Cleared OTC Derivatives-Gust~~oo 
are being-Reid in accordance with the provisions of CME Rule~~hall be retaine€1 
in accordaflce with CFTC RegtHat+en 1. 31 . Such bank or trust company shall allow inspection of such 
instruments at any reasonable time by represeAtatwes of CME 



8F127. RECORD OP-INVESTME-N~ 

fa~ Each futures-eeFRmissmmeffihant that invests funds of Gleared OTG Derivatives Gustorners shall 
keep a record showing the followffiff 
( 1) The date-efi-Which such investrnents were made-; 
(2~ The n~fough whom such investrnents were made; 
f31-T-he-amtHffit-Bf money or current market vah:1e of securities-so-invested7 
(4) A description of the instrumoots-i-A which such investments '.vere n1aEie;-fRB+uG+ng the GUSIP of-ISI.t>J 
A-lfffibe.r.s;. 
(5) The identity of the depo.sitefies or othe~aees where such -instruments are sequestereEl; 
(6) The date on 'Nhich-s\:Jch investments 't't'ere liqu.feated or otherwise-EI+~osed of and the amooot-ef 
money or current market va lue of securities receives of such dispositiOA;-if-affY7 
(7~ The name of the perseA-to or through whoffi-S\:Ich in•t'estments were disposed of; aoo 
(8) Daily valtlatiefl-fot=-eacl=l instrument and reaEi ily available ElocumentatioA-St~-ppoftin9-the Eiaily valuatioo 
for each instrument Such supporting EiocumentatioA-ffi~::t&t be sufficient to enable auElitors to veF+ty-t.Re 
valuatioA&-afle the accuracy of any informati~ternal sources used in those valuatioft&: 
(b) When CM€ receives Eiocuments from its clear~ members representing investment-ef-Ft!A~ 
GleareEl OTC Derivatives-Gustomers, GME shall keep-a-r-eGorEi sho'.ving separately fot=-eacf:l...B.IeafiA~ 
FRember the follo•Ning: 
H) The date on which suc-h-GeG~::tments were receives from the clearing mernber; 
(2) A description of such documerns,iAG~-the-G.USI-P or ISIN ntlfFlBefs;.-afHJ 
(3) The date on which such documents were retumed-to-the-sleafi~ee~Hfle-Getails of dtsj.7ositiofl 
l}y other means. 
(c~ Such recor:Gs-sflaH-be-retaine4-iR-aGGof€1aAce-wi-th-CFTC Regu~atioo-1-:-3+.--No such investments 
sl=lall be maEie ex-ceJ*+A-ffistrurnents permitted uf\Ger-RtHe-8·F-'1-2-~ 

8F128. APPRAISAL OF INSTRUMENTS PURCHASED WITH F-UN-DS-0~-E-AR~ 
DERIVATIVES Cus:T-OME-RS-

Futures commission merchants who invest Funds of Cleared OTG Derivatives-Gl+StBmers-ffl-tn-struments 
~ed-uneer Rule 8F125 shall include such instruments in Cleare<i--GTG--Qeffvati~estefe€1 
,A,cco1::1nt-recor€1s and reports at values which at no time exceed current market value, deteffAi.AeEl--a-5-Bf 
the close of the market on the date for which such computation is made. 

8F129. INCREMENT OR INTEREST RESULl'ING-F.ROM--tN\LES:r-ME-NT-QF-F-U-N9S-O.f-GbEAR:ED 
~IVATIVES CUSTOMERS 

+Re-investment of Funds of Gleared OTG Derivat-ives-Gustomers in ffistrumeHtS-f30FfFI·itted-ufl<:ter-RtHe 
8-F-125 shall not prevent the futures commission merchant or GME so investing such funEis ffO~ 
afiEi retaining as its own any increment or inteFOst reSI:Htif.l§-ther-effofn.:. 

8.p.!I~RESERVED] 

3F-432. CLEARED OTC DERIVATIVES SE®m-E-Ret> ACCOUNT; DAILY COMPU+ATJ.ON...AN.9 
R€CO·~Ri::~D--

fat-Each futures cornfA.issioFHflerchant must compute as of the close of the previous b~ 
(41-The total amo1::1nt of custofFIOr-fl:lnds on deposit in Cleared OTC Derivatives Seq~o~estered Aeee\:lffi-s-on 
behalf of Glearee OTG Derivatives Gustomers; 
f2+-the-afAOUnt of such customer funds required by CM~es-to-ee on deposit in Gleaf0€1-G-T-G 
Gefivat+ves-sequesteree Accounts on behalf of such Cleared OTC Derivatives Gustomef5i-3fl€1 
(3) the amount of the futures commission merchant's residual interest in such-customer fun€1-s, 
{b) In computin§-the-amount of fuR€1s required to be in Cleared OTC Derivatives Sequestere€1 Acco1::1ffi&,-a 
futures commissioFHflerchant may offset any net deficit in a particular Gleared...Q..TC Derivatives 
Gustomer's account against the current-mafk-et-val\:le-of-readily mar~le-secUf4tiOS;-less-applic-a9le 



percentage deductions (i.e., "securities ha~)-as-set-f~R-Rule 15s3-4~(-21fv~}-ttf..#le-Seeurities 
aA€1-Exchange CommissioA-(-H-CFR § 241 .15c3 1 (c)~fvi»;--Reld for the same-Gt~stomer's account. The 
Mures commission mercA-aflt must maintain a security interest in the securit-ie&,-ineluding a written 
authorization to l iqui-€1ate-tAe-seG~Jrities at the-futures-GOmmi-ssioA-merchant's Elissretion,-an~ 
sequester the secuFities-in-a-safekeeping account with CMe,-a..Gank, trust OOf-'Rf>any-or-another futuFOs 
~hafl.t..-FeF-J*l~oses of this sectieA;-a-Sec~;~-f.it-y-will be considered readily marketable if..i~is 
traded on a "ready maFket!-as defined iR-RtH~ (11) {i) of the Secufities-and Exchange 
Commission (1 7--GFR § 240.15c3 1(c) (11) (i)). 
(c) The daily computations required by this Rule must--be-Gompleted by the futures commffis.ien merchant 
pAor-to noon on the next business day and must-be-kept, together with a ll su~rtiA§-Gata, in accordanse 
with the requirements of CFTC Regulation 1.31 . 

8F133 135. [RESERVED] 

8~6. CLASSIF-1-GA+IQN-Qf...PmJGNS--

Each futures commissien-merchant shaJ.I-ma.fntain-;-as-prov-i~§ulation 1 .. 31 , a reGerd-o.f--a-11 
sec\:lrities and propefty-feceived from Cleared OTC Derivatives--CtJ.stomers-+FHieu-of money to-marg-i-n, 
purchase, guarantee or-settle the cleared OTG-tlerivati-ves trades, contfaGffi-of..transactions of such 
customers. Such recor-G-shall show separately for-each Cleared OTC Deriv-atives Customer: a description 
of-the securities or propeft.y-Feceived; the name--ana-address of such Cleared OTC Derivatives Customer; 
the dates 'Nhen the secur+t1es or property were rece1ved; the identity of the depositoRes or other places 
whe~e such securities-or property are s~tefi.;-U:le-Gates--G~-s-an~t.RGJ:awals-frem such 
def3os+tories; and the-d-ates-ot-return of such secur+ties-or property to sooh Cleared-G--1=-G-QOfi.v.at.fves 
Ctl-stomef;-ef-tRer dispos+tioA-tRereof, together witA-tfle-facts-and-sircuffis.ta nces of such-other 
dis~~ 


