
RULE SELF~CERTIFICATION 

July 28, 2011 

Office of the Secretary 
Commodity Futures Trading Commission 
Three Lafayette Center 
1155 21 5t St., N. W. 
Washington, D.C. 20581 

Re: Green Exchange LLC 
Reference File: GX-2011-17 

Ladies and Gentlemen: 

Pursuant to Section 40.6 of the regulations (the "CFTC Rules") 
promulgated by the Commodity Futures Trading Commission (the 
"Commission") under the Commodity Exchange Act, as amended (the "Act"); 
Green Exchange LLC ("GreenX"), a designated contract market under the 
Act, hereby submits this self-certification for the following 

1. GreenX is removing Rules 1505, 1509, 1601, 1602, 1603 and 1604 in their 
entirety to reflect the delisting of the GreenX NOx Seasonal and NOx Annual 
Emissions Allowance - Vintage 2012 Futures, and all S02 Emissions 
Allowance and S02 Emissions 25 Allowance Futures and Options contracts 
(the "Delisted Contracts") effective August 12, 2011. There is no open interest 
in any of the Delisted Contracts. The Delisted Contracts are set forth below. 

ClearPort Globex 
Contract Name Code Code Rule 

NOx Seasonal Emissions Allowance - Vintage 2012 YM YMN 1505 
Futures 
NOx Annual Emissions Allowance - Vintage 2012 YR YRN 1509 
Futures 
502 Emission Allowance Futures RS RSN 1603 
502 Emission Allowance Option AS RSX 1604 
502 Emissions 25 Allowance - Non-Vintage Futures 09 SNV 1601 
502 Emissions 25 Allowance - Vintage 2009 Futures VAF VAF 1601 
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ClearPort Globex 
Contract Name Code Code Rule 

502 Emissions 25 Allowance - Vintage 2010 Futures 10 Vl0 1601 

502 Emissions 25 Allowance - Vintage 2011 Futures 11 Vii 1601 

502 Emissions 25 Allowance - Vintage 2012 Futures 12 V12 1601 
502 Emissions 25 Allowance - Vintage 2013 Futures 13 V13 1601 

502 Emissions 25 Allowance - Vintage 2014 Futures 14 V14 1601 

502 Emissions 25 Allowance Option 52 52X 1602 

2. GreenX is amending Rule 535, the Position Limit, Position 
Accountability and Reportable Level Table, to delete references to the 
Delisted Contracts. 

3. GreenX is amending Rule 543.G, the Non-Reviewable Ranges 
table, to delete references to the Delisted Contracts. 

GreenX decided to delist the Delisted Contracts because on July 7, 
2011, the US Environmental Protection Agency (EPA) released its final 
version of the air transport rule, the Cross-State Air Pollution Rule (CSAPR). 
The new rule significantly impacts the existing sulfur dioxide (S02) and 
nitrogen oxide (NOx) markets. 

CSAPR creates new annual and ozone season NOx compliance 
obligations beginning in 2012, replacing the Clean Air Interstate Rule (CAIR) 
annual and ozone season NOx programs. CSAPR also creates two new S02 
allowance trading programs. 

GreenX hereby certifies that the rule amendments comply with the Act 
and the CFTC Rules. The effective date of the rule amendments is August 
12, 2011. There were no opposing views among GreenX's Board of 
Directors, Participants or market participants regarding the rule amendments. 
The text of the rule amendments, showing deletions and additions is attached 
as Exhibit A hereto. 
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If you have any further questions or comments about GreenX's 
actions, please contact me at 212-299-2510. 

cc: Bella Rozenberg 
Marshall Horn 
Michael Philipp 

Attachment 

Sincerely,~ 
" . 

. ~ .... ) 
,.:) 

Kari S. Larsen 
Chief Regulatory Officer I General 
Counsel 
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EXHIBIT A 

RULE 535 Position Limit, Position Accountability and Reportable Level Table 

Position Limit, Position Accountability and Reportable Level Table 

Contract Name Rule Commodity All Month Any One Any/All Expiration Reporting Aggregate 
Code Accountability Month Month Month Level Into (\) 

Level Accountability Limit Limit 
Level 

Rule 533 Rule 533 Rule 532 Rule 532 Rule 534 

Emissions 

i\nnua1 NOX Emissions .J-&@ ¥R ;J,SOO ~ 3;Z& (Jan ~ ¥R 
AJl.ewa-n~ Nov 2012) 
~ 250-----fQeG 

~ 

Seas911a1 j>!G~ Emissiolls ~ ¥M 2-;000 +;000 SGO ~ ¥M 
fAI()wanee Vintage 2012 
~ 

802 Emission Allowanee M0O- RS .J.+,SGO -l-2,&OO ~ ~ RS 
~ 

8m Emission Allowunse .J.e04 AS .J.+,SGO -l-2,&OO ~ ~ RS 
Gption 
802 Emission 2& fAlowanse .u;Q+ Q9 .J.+,SGO -l-2,&OO ~ ~ RS 

¥Bwres 
8G2 Emission 2& Allowanee -1-602 &2- .J.+,SGO ll,500 ~ ~ RS 
Gption 
:;;02 Emission 25 l'dl()wanee .u;Q+ :11M .J.+,SGO -l-2,&OO ¥GO ~ RS 
futures 2009 
:;;02 Emission 25 l'.llowanse .u;Q+ .w .J.+,SGO -l-2,&OO ~ ~ R& 
f:1tures 2010 
802 Emission 25 AU()wance .u;Q+ .J.-l. .J.+,SGO +¥DO ~ ;B R& 
futures 2011 
802 Emission 25 Allowance .u;Q+ +2- .J.+,SGO -l-2,&OO ~ ~ R& 
fatures 2012 
802 Emissiol1 25 All()wan€ll .u;Q+ -8 .J.+,SGO +¥DO ¥GO ;B R& 
f:ltllFCS 2013 
S02 Emission 25 All()wance .u;Q+ -14 .J.+,SGO -l-2,&OO ¥GO ;B R& 

flltHFes 201" 

[Note: Contracts for which no changes have been made are omitted.] 

RULE 543 G N on-R eVlewa bI R e anges 
Futures Contract Non-Reviewable Range 

SG2 EmissisflS ~ j3€f alls'Naflee Sf le&'l 
8Q2 EmissisflS 23 Alls'.'faflee $l.QQ j3er aUS'Nffi1:ee SI' less 

Ogtions Contract 

8G2 Emissisn 23 Allswanee 2Q% Sf the premium up ts ~4 the undel'lying nsn 
fe'.'ie'.val3le range 

[Note: Contracts for which no changes have been made are omitted.] 
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By transren-ing Seasonal NOX allowances to the Clearing House, the Seller represents and warrants that, at the time of 
delivery, it has good and marketable title to such Seasonal NOX allowances, and that such Seasonal NOX allowances 
are free and clear of all liens, security interests, claims, encumbrances and adverse claims. l£ Clearing MembeHhat 
breaches its representation and wal1'anty in this Rule 1505.09, shall be liable to the Clearing House and Exchange fol' 
their respective losses arising from sach breach. 

Ea) RESPONSIBILITIES OF CLEARING 1ffiI1.ffiERS HAVING OPEN LONG POSITIO±'fS 

(i) NOTICE OF INTENTIO±'r TO ACCEPT 

By 11:30 a.m. on the second Business Day prior to the last Business Day of an expiring delivery month, a Buyer 
having an open position shall file ",lith the Exchange a properly completed and signed Notice of Intention to Accept. 
The Notice ofIntention to Accept shall be in the folm prescribed by the Exchange and shall include the Name of the 
Buyer's Customer, 'Number of Contracts to be accepted, and any additional information as may be required-l7y--the 
Exchange. 

By 4:00 p.m. on Notice Day, the Buyer shall provide the Seller with the following information: I'lAMS Accoant 
Number; Vintage Year; Name; Phone Number and email address of the Account Representative (l'.cAR) 01' the 
authorized altel'l1ate for that I'V\MS account. 

Eb) RESPO±'l"SIBILITIES OF CLEARlI'rG 1ffiI1.ffiERS W.cVING OPEN SHOKY POSITIONS 

(i) NOTICE OF INTENTION TO DELIVER 

By 11 :30 a.m on the second Business Day prior to the last Business Day of an e)(piring delivery month, a Seller having 
an open short position shall file with the Exchange a properly completed and signed Notice ofIntention to Deliver. 
The Notice ofIntention to Deliver shall be in such form prescribed by the EJwhange and shall include: Name of the 
Seller's Customer; Number of Contracts to be-delivered; NAMS Account Number; Vintage Year; Name; Phone 
Number and email address of the Account Representative EAAR) or the authorized altel'l1ate for that NAlvrs account, 
and any information as may be required by the Thcchange. 

(ii) INFORMATIO±'r PROVIDED BY SELLER TO BUYER 

By 4 :00 p.m. on Notice Day, the Seller shall provide the Buyer with the following information: NAMS Account 
Number, Vintage Year, Name, Phone I'hlmber and email address of the Account Representative (AAR) or the 
authorized alternate for that NAMS account. 

Ec) USE Of SETTLEMEl'H PRICE: The final settlement price used for the delivery shall be the 
settlement price from the final day of trading. 

Ed) Notice Day 

fB The Clearing House shall allocate Notices ofIntention to Deliver and Notices of Intention 
to Accept by matching size of positions, to the extent possible. 

(ii) The Clearing House shall provide Tender lJlocation Notices to the respective Clearing 
Members by 2:Q..O..p.m. on the second Business Day prior to the last Business Day ofthe delivery month. 

(iii) The day the Tender Allocation Notices are provided to the Clearing Members shall be 
referred to as "Notice Day". Tender Allocation Notices are not transferable. 

Delivery shall take place on one Business Day prior to the last Business Day of the delivery month. 
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The Party filing the appeal ("Appellant") shall file, within nventy (20) days after filing the Notice of Appeal, 
a Memorandum of Appeal setting forth the factual and legal basis for the appeal. The Memorandum of 
Appeal must be filed with the Hearing Registrar and a copy of the same served upon the Chief Regulatory 
Gffieer. 

(B) The Regulatory Oversight Department may file with the Appellant and Hearing 
Registrar an Answering Memorandum to the Memorand~~m of Appeal within ten (10) days of 
receipt of that memorandum. 

(C) Failure by the Party to file a Notice of Appeal or a Memorandum ofl.ppeal ',yith 
the time specified in subsection (d)(iii)(A:) of this Rule shall constitute a waiver, and the penalties set 
forth in the Notice of Assessment shall be paid within five-da-ys-to the Exchange. Failure to pay such 
penalties in accordance with this R~le shall subject the party to the sanctions set forth in Chapter 7. 
In the event a party fails to Appeal, or waives the opportunity to appeal a Notice of Assessment, the 
Assessment and findings of the Emissions Allowance Delivery Committee shall constitute a final 
disciplinary action of the Exchange. 

(iv) ','lithin ten (10) days after receipt of Regulatory Oversight Department's reply, the 
Appellant shall be entitled to examine all books, documents and other tangible evidence in possession or 
under the control of the :lliEchange that are to be relied on by RegUlatory Oversight Department or are 
otherwise relevant to the matter. 

(',0 In the event of an appeal by a Party, the Chief Th(ecutive Officer, or his designee, shall 
appoint an Assessment i.cppeal Panel to hear and decide the appeal. No member of the Panel may have a 
direct or indirect interest in the matter under the appeal. Each Panel Member shall disclose to the Chief 
Executive Officer, or his designee, any such interest "vhich might preclude such Panel Member from 
reruiering a fair and impartial determination. The-fermal R~les of Evidence shall not apply to such appeal, 
and the Panel shall be the sole judge with respect to the evidence presented to it. Exchange outside counsel 
shall advise the Panel. 

('A) The procedures for the hearing o[the appeal before the Assessment Appeal Panel shall be 
as follows: 

(A) At a date to be set by order of the Panel, and prior to such hearing, the Appellant 
and the Regulatory Oversight Department shall furnish each other with a list of witnesses expeeted 
to be called at the hearing, and a list of documents and copies thereof elEpected to be introduced at 
the hearing. 

(B) At such hearing: The Appellant may appear personally and may be represented 
by counselor other representative of his choice at the appeal. 

(C) The Regulatory Oversight Department shall be entitled to offer evidence relating 
to the delivery and shall be entitled to call witnesses and introduce documents in support thereof. It 
shall be the burden of the Regulatory Oversight Department to demonstrate, by the weight of the 
evidence, the appropriateness ofthe sanction set forth in the Notice of Assessment. 

(D) The Appellant shall be entitled to rebut the RegulatOly Oversight Department's 
evidence and shall be--entitled to call witnesses and introduce docllments in support thereof. 

(E) The Regulatory Oversight Department and the Appellant shall be entitled to 
cross examine any witness called by the opposing Party at the hearing. 

$) The Notice of Assessment, the Notice of Appeal, the Memorandum of Appeal, 
any Ans'tVering Memorandum, the stenographic transcript of the appeal, any documentary evidence 
or other material presented to and accepted by the Panel shall constitute the record of the hearing. 
The deoision of the Panel shall be based upon the record of the hearing. 

(0) The Panel shall have the pov{er to impose a penalty against any person vmo is 
within the jurisdiction of the Exchange and whose actions impede the progress of a hearing. 
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RULE 1509. RESERVED. 

,,",1§,*911J-9M.O+.1.--~SOOPE 

The provisions of these rules shall apply to all Annual NO)( emissions aIlov.'ances vintage 2012 (or earlier vintages) 
Bought or sold for future delivelY on the Exchange 'tVith the Delivery at the U.S Environmental Protection Agency's 
(EPA) NOx Allowance Management System (NAMS). 

(a) "EPA" means the U.S. Environmental Protection Agency or any successor agency with similar 
jurisdiction. 

(b) "Annual NO][ Allowance" refers to a tradable permit to emit NO)( from January 1 to December 31 in 
a given or SUBsequent calendar year under the Clean Air Interstate Rule (CAIR) Annual NO)( Budget Trading P-rogram 
as specified further by EPA. 

(c) "}TOx Allov.'ance .Management System" ("NAMS") means the system established by the EPA for 
recording the transfer ofAllBwances among various entities under the Clean Air Act as set. 

(d) "Vintage Year" means the first calendar year for which the allovlance may be utilized for 
wmpliance. 

fe) The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long CleaFing 
MemBer, respectively. 

(f) The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of the 
physical product or S\vap transaction. 

(g) The tenn "Settlement Price" shall mean the final settlement price used as the price for delivery of 
the product, which shall be the settlement price for the last trading day of the expiring delivery month. The settlement 
price for the last day of the trading shall be determined in accordance with the procedureS set forth in GreenX Rule 
9%. 

For purposes of this R;;Jle, unless otherwise specified, times referred to herein shall refer to and indicate the prevailing 
time in New York. 

The Contract unit shall be ten (10) allowances of Annual NO)( emissions allo"vances vintage 2012 (or earlier vintages) 
for delivery made by transfer through NA14S. 

~ 

Emission allowance delivery shall comply with all requirements for the electronic transfer of Annual NOX allowances 
through the NOX AlIO'.vance Management System\ All deliveries made under this Rule shall be final and there shall 
be no appeal. 

Trading shall be conducted in Contracts providing for delivery in such periods as shall Be determined by the Exchange. 

Prices shall be quoted in dollars pel' allowance. The minimum price fluctuation shall be $25.00 pel' allov/ance 
($250.00 per Contract). There shall be no maximum price flllctuation. 

Trading in the current delivery month shall cease at termination of the third Business Day prior to the last Business 
Day of tile contract month. 
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By transfe11"ing Annual NOX allmvances to the Clearing House, the Seller represents and warrants that, at the time of 
delivery, ithas good and marketable title to slIch Annual N-QX allowances, and that such Annual NOX allo\vances are 
free and elear of all liens, security interests, elaims, encumbrances and adverse elaims. A Clearing Member that 
breaches its representation and warranty in this Rule 1509.09, shall be liable to the Clearing House and Exchange for 
their respective losses arising from such breach. 

(a) RESPONSIBILITIES OF CLEARING },ffiMBERS lL<\VING OPEN LONG POSITIONS 

(i) NOTICE OF INTENTION TO i' ... CCEPT 

By 11 :30 a.m. on the second Business Day prior to the last Business Day of an expiring delivery month, a Buyer 
having an open position shall file with the Exchange a properly completed and signed Notice ofIntention to Accept. 
The Notice of Intention to Accept shall be in the form prescribed by the Exchange and shall inelude the Name of the 
Buyer's Customer, Number of Contracts to be accepted, and any additional information as may be required by the 
Exchange. 

By 4:00 p.m. on Notice Day, the Buyer shall provide the Seller '.vith the following information: l'rAMS Account 
Number; Vintage Year; Name; Phone Number and email address of the Account Representative (AAR) or the 
authorized alternate for that NAMS account. 

(b) RESPONSIBILITIES OF CLBt\RING J\ffi"MBERS HAVING OPEN SHORT POSITIONS 

0) NOTICE OF INTENTION TO DELIVER 

By 11 :30 a.m on the second Business Day prior to the last Business Day ofan ~cpirit:g delivery month, a Seller having 
an open short position shall file with the Exchange a properly completed and signed Notice ofIntention to Deliver. 
The Notice ofIntention to Deliver shall be in such form prescribed by the ;lliwhange and shall inelude: Name of the 
&lIef'S Customer; Number of Contracts to be delivered; NAMS Account Number; Vintage Year; Name; Phone 
Number and email address of the Account Representative (fJ\R) or the authorized alternate for that NAMS account, 
and any information as may be required by the Exchange. 

(ii) INFORMATION PROVIDED BY SELLER TO BUYER 

By 4:00 p.m. on Notice Day, the Seller shall provide the Bayer with the following information: NAMS Account 
Number, Vintage Year, Name, Phone Number and email address of the Account Representative (Al ... R) or the 
authefked alternate for that NAMS account. 

(c) USE OF SETTLEMENT PRICE: The final settlement price used for the delivery shall be the 
settlement price ii'om the final day of trading. 

(d) Notice Day 

(i) The Clearing House shall allocate Notices ofIntention to Deliver and Notices of Intention 
to Accept by matching size of positions, to the extent possible. 

(ii) The Clearing House shall provide Tender Alloeation Notices to the respective Clearing 
Members by 2:00 p.m. on the second Business Day prior to the last Business Day of the delivery month. 

(iii) The day the Tender Allocation Notices are provided to the Clearing Members shall be 
referred to as "Notice Day". Tender Allocation Notices are not transferable. 

(e) Payment al1Ei-±felivery Margins 

(i) Definitions 

(A) "Payment" shall include the settlement price times the Immber of Contracts times 
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of '0 ~). "~ayment Date" ~hall mean the Business Day after the Buyer's Customer receipt 
C, pi pel. notIficatIOn ii'om the NuMS that allo\vances have been transferrea from the Seller's 
B~s.to~e~,account to the Buyer's Customer account, proviaea aocumentation is suppliea to the 

:e1, s ustom,er .by 1:8 later than 2:00 p .~. Documentation supplied to Buyer after 2:00 noon 011 
all) Kcohange BUSllless Day, shall be c011S1derea receivea on the following Exchange Business Day. 

(C) On the Business Day following the last day oftraaing the Ion CI . ~ { b 
shall obtain ii'om th I . f' ' g earlllg 4 em er : ; ~eong, 1 any, marglll equal to the full value ofthe product to be aelinerea Such 
::~~~l11 s la~1 consIst of cash, securities issuea by the United States Treasury Departm6:t mrrturing 
,,It:lll ten 10) years from the aate of deposit ana guaranteea as to principal and interest b ' the 
Um~ea ~tates Gover~ment or a letter ofcreait. Any Treasury securities so aeposited shall be v:luea 
:t ~l11ety :ercent (90 }~) of the par value of such instruments. Any letter of credit so deposited shall 

~. l~l a
l 

Olm ~pprove? by the Exchange, shall be issued or confirmea by an Exchange appro"ed 
ollgllla mal'gll1 depo-sftery, ana shall be drawn in favor of the Clearing Rouse. ' 

It. . EDt The Buyer shall pay the Seller at the office of the Seller by a certified check or 
e ec 10111C Bnas transfer, or all)' other methoa acceptable to both parties by 12'00 pm on tl 
payment date. . ., Ie 

(E) The Buyer ana Seller shall deposit '''ith the Clearing Rous ., h 
amounts and in h :B • .J n e margll1S Il1 suc 
~ suc .~rnl as reqUlreu by the Clearing House. Such margins, 'Nhich shall not be 

greater tha~ the margms chargea to the Buyer's Customer ana Seller's Customer shall be returnea 
on th~ B~ll1eSS Day fullm-ving notification to the E][change that aelivery and p~'111ent hane been 
comp.ete-.' 

",'th (P), On the Payment Date, The Seller shall deliver a Notice of Payment to the Buyer 
cd ~ cop:) to the EJcohange by 4:30 p.m. Upon receipt of such notice the delivery shall be 
comp-ete. ' 

deliveredl~~Gd):J---I-fl:t"nl)':l'--j7pa~)ff'mllieelnltt--lm'lla1aadle:l--eonn---lPf!;al))'E'm&<e*,nft-t --:ID~a*te-e -ssihhalalkl--I-ib)€e>-bhlai*sreed-a-io*nra-all-l<109l\Nvruanltc)€es--s --falCctHuHlafl.l.vlly 

(f) Delivery Day 

The day the Buyer's customer receives the allowances shall be referred to as the Delivery Day. 

Delivery shall take place on one Business Day prior to the last Business Day of the aelivery month. 

T.15~0J99d-.l+.1.~-~VALmITY OF D~ 

Any Exchange ofPutures fur Relatea Positions ("EPRP") shall be governea by the provisions of GreenX Rule 603. 

Af~:PRP ~s. per:itted in the expiring futures contract until two hours after trading terminates on the last day oftrarl;n ~ 
o e expmng .. ltures contract. ==0 

A-10 



In executing such Alternative Notice ofIntention to Deliver, Clearing Members shall indemnifY the Exchange and the 
Clearing House against any liability, cost or expense it may incur fur any reason as a resalt of the execution, delivelY, 
6l'-f3erfurmance of such contracts or such agreement, or any breach thereoHw-default there under. Upon receipt of an 
executed Alternative Notice of Intention to Deliver, the Clearing House vAll return to the Clearing Members all 
margin monies held for the account of each vlith respect to the Contracts involved. 

(a) DEFINITION. ,A.LS used in this Rule 1507.14, the fullowing-terms, as well as variations thereof, shall 
have the meaning described below. 

(i) "Late Perfurmance" means the failure of a Buyer or a Seller to complete a material act v.tith 
respect to a deliv€t}, obligation imposed by, and 'i'I'ithin the time period established in, this Rule. Late 
Perfurmance shall be restricted to three Business Days. 

(ii) "Day of Late Perfurmance" shall mean the twenty four hour period commencing 
immediately after a Buyer, a Seller, or the Clearing House was to have perfurmed. Each subsequent Day of 
Late Perfurmance shall commence twenty fuur hours after the beginning of the prior Day of Late 
Performance. 1Nhen a Party is late in perfurmance, the day 'i\'hen the act vms to have perfurmed shall be a 
Day of Late Perfurmance. 

(iii) "Failure to Perfurm" shall mean the failure ofa Buyer or a Seller to complete a material act 
vAth respect to a delivery obligation prior to the expiration of the period allmved fur the late performance of 
such act. 

(iv) "Contract Value" shall mean the amount equal to the settlement price on the last day of 
trading in a Futures Contract times 10 (the number of allo'<'{ances per Contract) times the numb er of Contracts 
to be delivered. 

(v) "Party" shall mean a Buyer or Seller and such Buyer and Seller afe each 
responsible to the Exchange fur their obligations under these Rules and further responsible to the e(change 
for the obligations of their respective customers under this R1l1e. 

(B) "Other Party" shall mean the corresponding Buyer when the Seller is late in 
performance or has failed to perfurm and the corresponding Seller when the Buyer is late in 
perfurmance or has failed to perfurm. 

(vi) "Day of Late Performance" means the twenty fuur hOlU' period commencing twelve hours 
a£tel' a Bayel' or a Seller 'Nas to have performed, provided however, with respect to the obligations of 

(vii) "Force Majeure" shall mean any-eireumstance (including but not limited to a strilw, 
lookout, national emergency, governmental action, registry failure or act of God) which is beyond the control 
of such Bayer or Seller, and which prevents the Buyer or Seller from making or taking delivet}' of product 
'.",hen and as provided for in these Rllles. 

(b) RESPONSIBILITIES OF PARTIES TO THE DELIVERY 

(i) The parties-to a delivety shall make commercially reasonable efforts to perform their 
respectP/e delivery obligations at all times until a Party has failed to perfurm.. 

(ii) A Party '.,'hieh has failed to perform its obligations may no longer perform such 
obligations; pfOvided, however, that a Bll)'er which has failed to make a payment shall make such payment. 

(c) EMISSIONS ALL01NANCE DELIVERY C01flviiTTEE 

(i) Force Maj eure, Late Performance and Failure to Perfurm shall be-tl-etermined by a Panel of 
the Emissions Allowance Delh'el), Committee as set forth below. The Chairman of the Emissions Allowance 
-Delp/ery Committee shall appoint a Pane!, ,<,.'hich shall consist of three (3) members of the Committee, to 
review a delivelY: 

(A) When the-Ghaif:lllal1-€lfthe Emissions AllO'.vance Delivery--Gemmittee-is--adv-ised 
by the Chief Executive Officer or any person designated by the Chief E~(ecutive Officer that--it 
appears that the performance of a Party to the delp/ety is late; 
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,(C) \1Ihen the' 0 oth the Buyer and the Seller' 

~utp,'e om " ChlOf Exenrtine Offi ' eel I equests 51:1 h ' ' eel' or any e appomtment' 01' person designated a ' t~ , 
(0) WI " ' "C.", 

(B) Upon the "'ritt IT en request fa 

e ' ,den eIther Party t I onstltutmg Force Maj ,0 He delivery notifi I , eme, es tie Evehan h ' 
(Ii) Tho Ca ' " g' 0'" """,_,n," '''i'' 

E I ""rn, fI " ane any person who h ,~ 0 t1~ Emissions AlloPranee-f) , 
,,*a1I_in j mi, di,. '" " du"" or mdi",. intore,' ,c a1wet)' Comniliteo ,,*,11 _. to aw" fail o. 0''''' 1he d,liv"" in .. ",'ion ~n th, d,live", in ""ooon • " ne' "".aint to """ 
""'" '" 'w;"'" '!'o .",""", """* ',IIv"" Th u",,1 th, dollv,,,, a" ",an ,"';'17/" .. 1 " """oint,d , 0 ie Panel. ' e general counsel of th E' hOle or a Party has aeen 

(''') , ", ,ngo or it d ' ,~ The P -, - -, -""'''', ,hall 

Un~ess good cause for a:e~~hall, meet ':'lithin one Business D' ' 
MqJ, .... ",i", mh I ' '"""', \wthin ,., g, ' '" a,na"fi,otion '" ,,,' , 
,_id,' i • .w, R~" a Buy" '" 8,11" i, I"" ;;'H'",,~" D"" th, P,.,I ,J;aJ1 :::::, •• d mIR"" RBI", 
-tlnding, in" Of --n ", """ adoi" th, R,guI"",," ',~:'~'"" Of "M lOA," to ..r:

mm

,' wheth,~ Fm .. 
p<ffii .. to th, :;I"~ ~ ,of ~.di"'Iy, Th, • ...;1 !. ~~ ... D",_,nt of "":. ::"~ obl>g,,"""' '" 

D",_, 10;:' ,0', ",10, ,<h' dol,,",y to ~::::; o''''''ono.to "', .... ) .... .; ~:"""m"""n 0' <h, 
(d) "g,ney ,"'on "' ."",",d in B' I." "g', "p"""",,d by th ;' om th, dot",th, 

EXCIIANGE ACTION ,re "'g'RuI", ' ,,,,,,1"'0,,, """'ight 

, C '" "" ~"".nt.,,1y " ,0,"iM '''''''' "" d,!e<rnination'" ''''',",,"on, ""d it, (Iv) U-on a' " 0 "om"",.""",. in IR, 

folloP'ing a l' 13 find111g of Foree M ' n crlOns as it d' ' aJ eure th P scheduled deli" ,~eems sUItaale order: an e'0 " ea~el may take all' one' " 

0) mh 

~ "'a -- c'",,'''''' "'"' <r I' -, .. """Noti 
• P " ene"lli a g, .. ,,,wi, 0 ' ,b " 
0""""''' <h, Eyoa c- - -_ 0' ",II,," """0 " , '" 0 "" '00'10"" .. " 

A"",m"" ",,,,"'g ~!~U:::''''''''d by 1he Regul~::,:"I 0' eth..-wi" d"m,d to .~" " ' ' 
"",,,,d '"""""' '" 'h' oHw"",, ."'"., (20"'1' • ''' ... D""_",, "*"]1' , ' , r,,,",,, 

d rn " "enever a B' " , ; ~,"ef) oallgation, the Exohang ut
el 

Ol a Seller is found ay the P I o nssessm t ' e, represented a 'tfl ane to ae It' I 

'"' ."ag'",,' (I) ... 0", .,," 'd' <h, Go",,'" v'""" in ad" """ aN,." 0, (iii) C , , P'" '0 <h, _"'g ," "m' to """ ."-".,. "" 

D' , ' • p '" " ~ Isel:plinary Panel and a ,n ? ' may appeal a Notiee of A within two Busines} servmg a eopy of the sam" LsseS5ment ay filing a Noti A 
The PM", filing IR ,D"", O!,""i" of tho Neti ... 0' : on th, ll<-.,', Regulate", ,;,' of, ... ,,1 wiIR <h, 
" M_d"", o~ '1'",a1 t Appoll,,",") ... 11 fij" .::,"~m ... r"rn th, R<guiate", ,,:,""~ D""_,",, 
A,."I ""'~ "' fiI';;::: ~ .. ~ ... ,"rib th~ ","';,j' an: I,~:t (2");"'" ..... filing :':U~?"';":'''''' 

(C) , ' ' .... oJ _in ton (10) dO" f 

I ' Fadm, by tI • " a 
He tIme speeifi d ,learty to file aNt' t<' e 111 suasecti Ed~'" a lOe oU ppe I ' ;:,'::"7a~' Netio~ ofA,,;;,;:::.;.~tj\;;! o'~~~. ~I, ,,*oi,",:''::::, '::.::-oU4'P": with 
! th ... oem 'M" \vith tim R 1 J, ,md ."tlnn fiv, ""l" in th E J, " "". th, " .. Ill" ,at 
n , evant a ,,,,,, foil , .B " ",n ""l>i oc' th, " '""""go, Foiln", to ' ~::::;:".: :~~!.:.i::!!::~,7=:::':::f,~~ ~:~~~~:.;,,~ :::,:::1 , ' .. ', • ",,,,,,,,,,,1 II ' ' 

• (Iv) Within'" --- -4"', "",,,tnt, • linol 

appellant shall ae e' 1 (10) days after l'eeei under the ntItIed to examine all a 1 pt of Regulatory 0"61' ' I 
othorwi" ,::::':: t, I<>"'""'g' th'" ,,~o:tdo,,"~- """ oIR" • .:..~r. .!::':"""ont" ,',!,Iy,'oo Ie matter, e on ay Regulatory 0" . ' ~ ce 111 possesslOn or ~el sig it Department or are 

__ ' "nng 1«.",,,, ""d ,"" "' th" "",,,I, Th M 0 '4'""," a COpy of the same served' e ,emorandum of 
T upon tIle Ch' fR 

(Il) Th R -4'" "" gal"'o", 

R e ' t, e ,egulatory 0" ' ' :a , gls tar an Answering M ~elslg t Department m 'fil ' 
reee' t of:a' emorand1:l t h ay e P'lth th A "" 0-0'" m,mo",mlnm""a H """'o, .. dum 0' ;" ,4',011"" ,." H,," .. 
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(v) In the event of an appeal by a Party, the Chief Executive Officer, 01' his designee, shall 
appoint an Assessment Appeal Panel to hear and decide the appeal. No member of the Panel may have a 
direct or indirect interest in the matter under the appeal. Each Panel Member shall disclose to the Chie-f 
Executive Officer, or his designee, any sach interest vkich might preclude selCh Panel Member from 
rendering a fair and impartial detelmination. The fOlmal Rules of Evidence shall not apply to such appeal, 
and the Panel shall be the sole judge vdth respect to the O'v'idence presented to it. Exchange outside counsel 
shall advise the Panel. 

(vi) The procedures for the hearing of the appeal before the Assessment Appeal Panel shall be 
as fo llo'.vs: 

(A) At a date to be set by order of the Panel, and prior to such hearing, the Appellant 
and the R~gulatory Oversight Department shall furnish each other with a list ofvlitnesses expected 
to be called at the hearing, and a list of documents and copies thereof expected to be introduced at 
the hearing. 

(B) ,Ad such hem'ing: The Appellant may appear personally and may be represented 
by counselor other representative of his choice at the appeal. 

EC) The Regulatory Oversight Department shall be entitled to offer evidence relating 
to the delivery and shall be entitled to call witnesses and introduce documents in support thereof. It 
shall be the burden of the Regulatory Oversight Depaliment to demonstrate, by the weight of the 
O'/idence, the appropriateness of the sanction set forth in the Notice of Assessment. 

ED) The Appellant shall be entitled to rebut the RegulatOly Oversight Department's 
evidence and shall be entitled to call witnesses and introduce documents in support thereof. 

(E) The Regulatory Oversight Department and the Appellant shall be entitled to 
cross examine any witness called by the opposing Party at the hearing. 

(F) The Notice of Assessment, the Notice of Appeal, the Memorandum of Appeal, 
any Answering Memorandum, the stenographic transcript of the appeal, any documentary evidence 
or other material presented to and accepted by the Panel shall constitute the record of the hearing. 
The decision of the Panel shall be based upon the record of the hearing. 

EG) The Panel shall have the power to impose a penalty against any person who is 
within the jurisdiction of the Exchange and whose actions impede the progress ofa hearing. 

EH) The Assessment Appeal Panel shall issue a written decision in which it may 
affilm, reduce, or 'ivaive the charges assessed against the Appellant and shall state the reasons 
th-e-re-fore. 

EI) The decision of the Assessment Appeal Panel shall be a final decision of the 
Exchange and shall constitute a final disciplinary action ofthe Exchange. The fine is payable on the 
effective day of the decision or as specified. The effective day shall be fifteen (15) days after a copy 
of the written decision has been delivered to the appellant and to the CFTC. 

(vii) The Assessment ,A,.ppeal Panel shall consider, and malce recommendations to the Chief 
Execeltive Officer, or his designee concerning acceptance or rejection of, any offer of settlement submitted by 
Appellant. In the case of an offer of settlement, acceptance by the Chief Executive Officer shall constitute 
the final disciplinary action of the Exchange. 

(e) ARBITRATION PROCEDURE 

(i) Any claim for damages arising between a Buyer and a Seller as a result of a delivelY 
pursuant to this Contract shall be settled by arbitration in accordance with these Rales. 

Eii) Notice of Intent to Arbitrate must be submitted to the Secretary of the Exchange within 
three Business Days of tlle occurrence upon which the claim is based or the decision of the Emissions 
Allovt'ance Delivery Committee with respect to a late or failed performance. Failure to submit a Notice of 
Intent to f.rbitrate within the prescribed period will be deemed a waiver ofa Party's rights to arbitrate such a 
delivelY dispute under the special or Regular Arbitration Rules. 
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(iii) The Arbitration will be governed by Chapter g of the GreenX Rules except that the Chief 
Executrve Officer or his designee shall appoint an Arbitration Panel. 
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CHAPTER 16 
RESERVED. 

MO:l.lH. SCOJ!!E 

+he provisions of these rules shall apply to all S02 emission allowanoos-boaght or sold for-fHture--Ele--lfvefy--on--t 
Exohange with the delivery at the U.S Environmental Proteotion Agenoy's (EPA) Allowanoe Management System 

tAMSt. 

(a) "EPA" means the U.S. Elwironmental Protection l\gency or any successor agenoy with similar 
jurisdiotion. 

(b) "S02 Emission Allowance" refers to a tradable permit to emit S02 as specified fuliher by EPA. 

(c) "S02 Allowance Management System" ("AMS") means the system established by the EPA for 
recording the transfer of Allowances among various entities under the Clean Ail' Aot as set. 

(d) "Vintage Year" means the fIrst calendar year for 'Nhich the allowance may be utilized for 
complianoe. 

(e) "The Clean Air Markets Division (CAlvID) Business System" is the EPA's electronio platform for 
reoording information submitted by regulated entities and other Program participants, inoluding the electronio transfer 
of allowances behveen accounts. 

(f) The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long Cleadng 
Member, respectively. 

(g) The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of the 
physical pl'Oduot or swap transaction. 

(h) The term "Settlement Price" shall mean the final settlement price used as the prioe for delivel)' of 
the produot, whioh shall be the settlement prioe for the last trading day of the expiring delivel)' month. The settlement 
price for tIle last day of the trading shall be determined in accordance with the pl'Ooedures set forth in GreenX Rule 
9M. 

For purposes of this Rule 1601, unless otherwise speoified, times referred to herein shall refer to mld indicate the 
prevailing time in New York. 

The Contract unit shall be twenty fIve (25) g02 emission allovt'anoes for delivery made by transfer through M4S. 

(a) Contracts vt'ithout a speoified vintage year 

(i) For Maroh through Deoember Contract terminations, S02 emission allowanoes aooeptable 
for delivery are allowances with either a vintage oorresponding to the oalendar year of the terminating 
oontract month or a vintage of any year prior to the oalet:dar year of the termir.ating oontract month. 

(ii) For Janual)' and Februmy Contraot terminations, S02 emission allowances aooeptable for 
delivelY are allowances with a vintage of any year prior to the oalendar year of the terminating oontract 
fllO:1ltIr.-

(b) Contraots with a specified vintage year 
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. th . fic "intage . !Hances mith a vintage correspondlllg toe specl: . 
S02 emission allovrances acceptable for delr.:ery are ;ll:;Y year p;'ior to the specified vintage year of the termlllatmg .. t . t nth 01' a "Intage 0 a year of the termlllatlllg con lac mo , 
contract month. 

~ . '. ents for the electronic transfer of 802 emission 
802 Emission allmvance delivery shall con1fly w~~ ~ll thetl~~~:~l::'ies made ander this Rale shall be final and there allowances on Ie n , ~ , HS through CAAID-Blls111ess yS em. 2' , 
shall be no appeal. 

Trading shall be conducte md :rmined by the Exchange. 
'th and mithout specified · . . . . d l''' 'fS02 emission allowances WI ~ " d' Contracts pro"ldmg fO! e I.el) 0 

vintage years in such months as shall be et 

· . Th .. urn pl'lce fluctuatIOn s a. . . h 11 be $Q lQ per 802 . . d ts er allowance. e m1l1Im . 
Prices shall be quoted III dollals an cen: h 11 be no rnaJtimum price fluctuatIOn. 
emission allowance ($2.5Q pel' Contract). ~ere s a 

:l,Uith the exception of February Contracts, tra mg I~t c~all cease on the third to last Basiness Day of the e.qJl1lng • d' . th F bruar)' Contlac s s the contract month. Tra mg mee 
contract month. h 

hird to last Business Day of the expiring contract mont . T d' . the Februmy Contracts shall cease on the t ra mg 111 

· . . th Seller represents and warrants that, at the time of 
By transferring 802 emissionl allo~~a~?t~s :: ::~~~r~n:!:s~:~ all:wances, and that s~ch 8?~~mi~sio:4:1=~'~:~::: 
deli"elY it has good and mar (eta e 1 e . . mbrances and adverse claIms. 2' eanng. fj 

are free ~nd clem' of all liens, securit}' in~ere~!s, ;.I~I~s6Qe~~~ shall be liable to the Clearing House and E)whange ~r 
t ' d n'm'ranh' ill t~lS ,u e ., breaches its represent!rwn an h ') 

their respective losses arising from such breach. 

b H !ling Open Long Positions (a) Responsibilities of Clearing Mem erSEh 

Netiee ofIntention to Accept: .. 

. . '''e 'month, a Buyer having an open pe~lt18n 
B ' 11' 3 Q a m. en the first Bllsiness Day after the tennj~latj~n~:t~: ::i~e:jon te Accept. The Notice efIntent18n to 
s:all file with the Exchange a prop.erl-y complet:d :: s;~:~ shall include: Name of the Bayer's Customer, NambeF-Of 
Accept shall be in the form preSCrIbed. ~y thti!~:ma~en as may be required by the Exchange. 
Contracts to be accepted, and any addltwna . tI, t 

B 'th tl'p follen'I'jlg informatIOn: AM8 nccoun 
By 4:QQ p.m. on Notice Day, the Seller sh~1 ~l:~:~laddressoftheAuthorizedAccountRepresentatP/e(run BY Number, Vintage Year, Name, Phone Numbel an 

I ,n'd the ~uyer Wl-~ ~." ±< n • "R1' 

the authorized akemate for that AMS account. 

(b) Responsibilities of Clearing Mem ersa , b II !ling Open Short Pesitions 

Netice efIntention to Deliver. . h t 

. . f the delivery menth, a Seller havlllg an open. s O! 
B ' 11'3Q a m on the first Business Day after the tennlllatw~ 0 i ned Notice ofIntention to Deliver. The NotIce ~f ~siti~n sh~ll 'file vl'ith the Exchange a properly cou:pleted, a~e s icchange and shall include: Name of the 8eller s ~ien te Deliver shall be in such for~ pres:nbed ,by . nt 1>rumber, Vintage Year, Name, Phone Number and 
Customer, Number of Contracts to be delwered, 2.A48 2 ,ccou 
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email address of the Authorized Account Representative (AAR) or the authorized alternate for that AMS account, and 
any additional information as may be required by the Exchange. 

(c) Use of S-ettlement Price 

The final settlement price used for the-de--!ivery shall be the settlement price from the final day of trading. 

(d) Notice Day 

(i) The Clearing House shall allocate Notices ofIntention to Deliver and Notices ofIntention 
t&Accept by matching size of positions, to the extent possible. 

(ii) The Clearing House shall provide Tender fAlocation Notices to the respective Clearing 
MemBers by 2:00 p.m. on the first Business Day after the termination of the delivery month. The day the 
Tender Allocation Notices are provided to the Clearing Members shall be referred to as "Notice Day." 

(iii) Tender Allocation Notices are not transferable. 

(e) Payment and Delivery Margins Definitions 

(i) "Payment" shall include the settlement price times the number of-Gentracts times 25. 

(ii) "Payment Date" shall mean the Business Day after the Buyer's Customer receipt ofpl'Oper 
notification R'om the A14S that allo'Nances have been transferred R'om the Seller's Customer account to the 
Buyer's Customer account, provided documentation is supplied to the Buyer's Customer by no later than 2 :90 
p.m. Documentation supplied by the Seller's Customer to Buyer's Customer after 2:00 p.m. on any 
Exchange Business Day, shall be considered received on the follo'.ving Exchange Business Day. 

(iii) On the Business Day following the last day of trading, the long Clearing Member shall 
ootain from the long, ifany, margin equal to the full value of the product to be delivered. Such margin shall 
consist of cash, securities issued by the United States Treasury Department maturing within ten (10) years 
£i'om the date of deposit and guaranteed as to principal and interest by the United States Government or a 
~redit. Any Treasury securities so deposited shall be valued at ninety percent (90%) of the par value 
of such instruments. Any letter of credit so deposited shall be in a form approved by the Exchange, shall be 
issued or confirmed by an E]cchange approved original margin depository, and shall be drawn in favor of the 
Clearing House. 

(iv) The Buyer shall pay the Seller at the office of the Seller by a certified check or electronic 
funds transfer, 01' any other method acceptable to both parties by 12:00 p.m. on the payment date. 

(v) The Buyer and Seller shall deposit-with the Clearing House margins in s'Jch amounts and in 
such form as required by the Clearing House. Such margins, '""hich shall not be greater than the margins 
charged to the Buyer's Customer and Seller's Customer, shall be returned on the Business Day following 
notification to the Exchange that delivelY and payment have been completed. 

(vi) On the Payment Date, The Seller shall deliver a Notice of Payment to the Buyer '(lith a 
copy to the Exchange by 4 :30 p.m. Upon receipt of such notice the delivelY shall be complete. 

(vii) Any payment made on Payment Date shall be based on S02 emission allovfances actllally 
delivered. 

(viii) Delivery Day. The day the Buyer receives the allmvances shall be referred to as the 
DelivelY Day. 

DelivelY shall take place on the second Business Day after the tennination ofthe delivery month. 

16. 

The Exchange makes no representation respecting-the authenticity, validity 01' accuracy ofany-Notiee of Intention to 
Accept, Notice of Intention to Deliver, check or of any doeument 01' instrument delivered pursuant to the-se-mles. 
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' d P '1' ns ("EFRP") shall be governed by the provIsiOns 0 , , f GreenX Rule 603, ~,li""", ,f .... ·" fe, '"" .. , 0"' W """"" 

A , , ftel' trading terminates on the last day oftt A EFRP is permitted in the expiring futures contract until tv"o homs a 

'the Seller's Customer with which it . . 'I I B' '1"8 Cl:!stomer 01 , , whish 
' C' t er may agree Wlt~ Hell) ~ , d 'terms or conditiOns' 

A geller's Customer or Buyer sus o~ T>nl~ l.cOl 10 CD) to make and take delp/el}' un el b h 11 eye cute an 
H h E h l:!n er fo.±ttV"±-tj , CJ "ng Hem ers s a A 

li" b,,,, ",otOOe • ." h l""':.~~ , "",,,,ib, • ." thi, R~I,. fu "'00 ''''\ "'0. ;liall del",", a ..... 1",. 
differ f!'Om the terms an c~n Hon l''' r on the form prescribed by the Exc an~e an 'F ±>rotio: of Intention to 

AU""",,,", _eo o~ ~_a: ';;.~~i~;:"'g 1100". The .,liv,,,, of"" ""'";:". r~U:::~:. ",""<lva oblig"'''''' 
executed copy of suc otlce ~ II I the Clearing Members and the Exc angelO Deliver to the Clearing House s a re ease 

un." th, Ex"'"",,' CO_"'. CI ring "",""a, ,.'" iH."""i!Y-Jhe 
' A 'F Notice ofIntention to Deliver-to-the-Exch~nge, , ,ea 'forrany reason as a result of the In "''''''''ng ,.'" Hh~"'.;:.;;;" oga"'" '"" Iiohility, ,," 0' "*P"''' « "'''' :::;:::00 th""of., _ th",' und". 

_""ge ond the Cl,"'n~ . nee 0,"",' ,",",,,I, '" ,.,li "w"",enl, " 't' .' !Iou" will ",arm 'a th, GI,am'g e'wcution, delPlery, or per OIma . , e of Intention to DekleI', the C eanng , 
Upon receipt of an executed AltematPle ±>rotl: t f each 'Nith respect to the Contracts Illvol'led, 
Members all margin monies held for the accoun 0 

, '" II F1 'iations thereof, shall h~ J A d in this Rule the following terms, as he as fa ( ) DEFINITIOI', as use , , 
a , 

the meaning described below, , f B' 'er or a geller to complete a matenal act 
" h 11 mean the failure 0 a U} , d' th' R' Ie bate 

"ouh l'es;ect to a delivery obligatlOn Impos:r;;;s "bate Performance beyond three Busmessa , 
;erformance shall be restricted to thre~ ~u~~;s:rform ' . 

geller 01' a Bayer will be deemed a Fal me , h tm ty four hour period commencing 
" hall mean Ge wen fi nce 

, "bate Performance sa, , h t' period establtshe m,IS~d , 
(.) .. d by ,u. "..th .. , , "''' . " '" by , 

C) "Day of bate Performance s d E h subsequent Day of bate Per«lrma ~ 
11 11 t haFe performe, ac 11Th Party IS 

s a com ""hen the act was to have pel olme , 
late in performance, the day d Seller to complete a materIal act 

tll :B'lul'eofaBuyerora f 
(iii) "Failure to Perform" shall mean~a,l f he el'iod al1O'.ved for the late performance 0 

"'ith respect to a delivery obligation prior to the explratlOn 0 t P 

W f 
such act. I t the settlement price on the last day 0 

C ) "Contract Value" shall mean the ammmt ~qua, ~ n allo"'ances pel' Contract) times the 
1'1 ~ , ( h umber of gO emlSSiO n d' in a Futures Contract times 25 +e n 

'" .ng b d j'u"',d h 
number of Contracts toee hr , 11 d s'lCll Buyer and geller are eac 

B' 'er or ge er an • h 
(,,) "Party" shall me~n aU) 'I d further responsible to the Exc ange 
f, l' their obligatiOns under these Ru es an 

responsible to the &wha?ge fo 'n omers lmder this Rule, , 

for the obligations ofthen'respectl,e cust d' Buyer '''hen the geller is late m 
I l'respon mg n , 

(B) "Other Party" shall mean t~e co din geller when the Buyer is late m 
h fr'J d to perform and the correspon g performance or as al e 

:B '1 El t perform, , 
performance 01' has ~ll eo , J d' but not limited to a stnke, 

' 0" stance (mc u lllg , I 
') "Force Majeure" shall mean all} cllcum~i t of God) '''hich is beyond the COntI 0 

('11 0 I ' . i try fat ure or ac ~ , duet 
lockout national emergency, government\ a:o~;~.sor Seller from making 01' taking dellVel)' of pro ' d h' h pr(),oen s e f uch Buyer 01' Seller, an V.~lC , 
~'h:n and as provided for in these R1:lles, 

n A 0 THE DELIVE-R¥ RESPONBIDIUTIEg OF Pi .KrlEg T (b) 
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(i) The part,les to a d~I~:~ntil a Party has failed to perform, 
1..1 ffi ,t to perform their ' '" 'shall make commercially reasonau e e ~ll s 

(ii) A Party '",hich hasal e~ Ph fi 'I d t make a payment shaH make suc paymetL h t Buver "'luch as al e 0 obligations; pJ'Ovided, however, 0a a J n 

A W A ±'tQE DELI' 'ERY C01vfMITTEE 

the Emissions Allo'Nance Deliv~ry COpmmiltt:~hal,sc~e:h:~1 :o:s~~~ 'of three (3) memaers of the CommIttee, to Delivel}' Commrt ee s a ' t h H appomt a -ane , n 

review a delivel}'7~~_-J/\Llliffi-lthe..gHffi'ffillI1Hlft-M-En~'~' ~.: ~A::I~o:':"a~n~c:e~D~e:h~'y~e~l):': Con:l:m:it~t~ee~I:' s:a~d~Y:l' s:e~ h ' f the EmlsslOns 1 < W , GEE that It (
A) \Vhen the C aIrman 0, d a ' the Chief Executp/ecer 

a 'Gill l' or any person desIgnate) 
ay the Chief ExecutlvecefPal,t" to the delivel}' is late; 
[b ears that the performance 0 a >; 

pp 't fBoth the Buyer and the Seller; (B) Upon the written reques 0 , 1.. , the Chief 
' 'F Gfficer or any person desIgnated v) (C) "Vhen the ChIef Executl ~e 

E ts sHeh appointment; or , 
Executive GE cer reques "h E' h nge that circumstances emst 

ED) When either Party to the delp/ery-ne#fies t e ,(C a 

constituting Foree Majeure, I'" 'C mittee shall not appoint to any 
E " A llo'''ance De he!) om effi.te4 (

ii) The Chairman of the~lSSl?nS ~ .. t .~ the deliFe!)' in question, Any Panel so app 1.. 
d' t l' indll'ect Intel es 1ll v ltd ' Part]' has veen ;:~=:;::::;,~'t: ~7:tl:~~;~i~, .. ~,,::;!!!~ :::: ~:'~::::;:::'" ~:i,:';n", 'A,II found to have failed to perform such dell. e17, 

seNe as advisor to the Panel. f t'fi ation as pro"ided in these Rllles, 
' , h' B' siness Day a-no 1 Cf h F 

"') The Panel shall meet Vl1t III oneu, D' th Panel shall determine whet erorce 
U I Z::d on"", fe, d,l"" ox,"", with,? ,n, Bn'm~,". . '" 0' 'A" fail,d to "",fenn ~ ""!i.,tie,,, ."" i=:: 7.:':i,"t;:~,:::~,:' !:I::2E·E =::~~:;;=:;O::~b!~='::::~::: :: 
findings in support thereof lm~~dlately, '131 

parties to the delivery as expedltlOusly as POSSI e, t 1 anyone or comaination of the 

'" U on a finding of Force Majeure, ,the Pa?el mtl]~o ::~eed ten days from the date o~the 
fallow,":;!.o", ,;it d,,,,,,, ""it""~ :.:~'" ': '::"::A::;~":""';"d by !h, R<","~,o( Qv""gR' 

h duled delivery; 01', refer the e l:ve~'} ., E' h ~s as provided In Exchange u es, se e f en as pr(}Ulded m AC an~ Department, for emergency ac 1 , 

Cd) EXCHANGE ACTIGN h PIt 130 late in the performance of a 
Slier is follnd ay 0e ano 0 11 ' ±'t tice 

deliv81Y obligation, the fuwhange, rePfl~~:~efd~~~~::c~~!i::t~;. ea;h ap;licaale day ofLate Performance, 
t sing a ilenaIty 0 ±" )'1) 0 y "I1 'Itlre 

efAssessmen, asses h P I I' o'hO""'I'so deemed to have am 
I 'B d ay 0e -ane· e· t '" h , f 

to Porform" the Exchange, represented ay t:e t~e(~~O~)oo~ the Contract vabe, in addition to any pena tIes 
' It' f t"'enty-}3ereen "''' i" 

Assessment asseSSIng il
ena

. les 0 h aaove, to ae paid to the Exchange, , 
assessed pursualrt to suapm agraph (1) t a ' filing a Notice of Appeal with the 

C
OO') A Party may aPileal a Notice ofAsses:en , Y

R 
egulatOl)' Gversight Depalirnent, 

111), ~,' , of the same on the Exc ange 5 , , F ' ' ht Department, 

A-19 



(B) The Regulatory Oversight Department may file '''ith the A ppell at a H ' R 't, A ' Yr n Ha-~ an- -eal'lllg 
:eg:s lar an nns'Nenng Memoranaum to the Memoranaum of Appeal within ten (10) a' i 
I eoelpt of that memoranaum. ar

s 
0 

, (C) , ~ailure by the Party to file a Notice of Appeal or a MemoranElum of A eal ,,,' h 
}:~:~e ~p~lfi~alll subseotion (a)(iii)(A) ofthis Rule shall constitute a waiver ana the ~?:altie;r:t 
o I? v,e ot16e of Assessment shall be paid within five Gays to the Exchan ~ Failur t . h 

ie~:ltles III accordan~e with this Rule shall subj ect the party to the sanotionsgs~t fOlih ~ ~h:t:~; 
An le event a P;liy n:11s to J\ppeal, or v:aives the oppoliunity to appeal a Notioe of A ssessment th~ 
:;.ss:s~~ent an, finalllgs of the Emissions Allowanoe DeliveIY Committee shall o:£nstitute a final 

IS01P mary actIOn of the &change, 

(iv) With' t (Hl) a . ' 

~~~i)--~T~h~r~affire~~ffiHht~h~~fr4~~~ffire~AM~~~~~~~~ as fullows;e proce ures ±or t eearing of the appeal before the Assessment Appeal Panel shall be 

(A) At a date to be set by order of the Panel ana prior to suoh hearin h A 

:~l:~hcea~e:ulat:IYh Ov~rsight Dep,aIiment shall furnish ea~h other with a list OfJ.Vit!'e~:;~;[~:I!::~ 
th h ,e at t e eal'lng, and a list of documents ana eopies thereof e]{peeted to be introduced at 

e earlllg, 

b' , ~) h At, such hear~ng: TI:e Appellant may appeal' personally ana may be represented 
) cotinse or ot errepresentative of his ohoice at the appeal. 

(C) The RegulatGlY O"Ofsight D 13 i t h II b ' I a to the a l''' r a h ,v ,(Ym men s ae en1:11:6 to offer eviaence relating 
shall bee t~ e~,~; s all be ent~tlea to call wl~nesses ana introauce documents in support thereof, It 
,,' e til en o~ the RegulatGlY OverSight Department to aemonstrate, by the ' 'ht of the 

e .Iaence, the appropnateness of the sanction set fGlib in the Notice of A t ~ 1 £ssessmen~, 

,,' a (D~ The A~pellant shall ?e entitlea to relmt the RegulatGlY Oversight Depm'tment's 
e vi enoe an shall be entItlea to call witnesses and introauoe aoouments in support thereof, 

, (E~ Th: Regulatory Oversight Department and the--Appellant shall be entitl d t 
ClOSS examllle any witness oallea by the opposing Party at the hearing, e 0 

. A Y? The Notice of Assessment, the Notice of Appeal, the Memoranaum of A~ eal 
a~ 1 <n~ n elln~ Me:norandum, the stenographio transoript of the appeal, any docamentm r evi~~nc~ 
~ o~e! ,n:atell;I:1 esented to and aooepted by the Panel shall oonstitute the reoord of t~e hearing 

e eOISlOn 0 0e Panel shall be based upon the record of the hearing, ' 

,,," (~),' ~he Panel shall have the power to impose a penalty against all' ers-en--whe---i 
nlthlll the jUnsdlCtlOll of the Exchange and '.vhose actions impede the progress of ~ :earing, 

(H) The ,Assessment A.ppeal Panel shall issue a written decision i mh' ~ 't r 

affirm redlloe or mal" th h d n n IC 1 I ma) therefur: ,n ~ ee 0 arges assesse against the Appellant and shall state the reasons 

, (1) The de?ision of the, Assessment Appeal Panel shall be a final decision of the 
Rwhange and shall oonstltute a final dlsciplinalY aotion ofthe Exchange, The fine is payable on the 
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effective day of the decision 01' as specified. The effectple day shall be fifteen (15) days after a copy 
o[the written decision has been delivered to the appellant and to the CFTC. 

(vii) The Assessment Appeal Panel shall consider, and make recommendations to the Chief 
Executive Officer, or his designee concerning acceptance or rejection 0[, any offer ofsettlement submitted by 
Appellant. In the case of an offer of settlement, acceptance by the Chief Executive Officer shall constitute 
the final disciplinalY action o[the E)(c~ 

Ee) ARBITRATION PRDCEDURE 

0) Any claim for damages arising bet\veen a Buyer and a Seller as a result of a delpler), 
pursuant to this Contract shall be settled by arbitration in accordance with these Rules. 

Eii) Notice of Intent to Arbitrate must be submitted to the Secretmy of the E~[Change w#hin 
three Business Days of the occurrence upon ','"hich the claim is based or the decision of the Emissions 
Al1ov,zance Delivery Committee Witli respect to a late or failed performance. Faibre to submit a Notice of 
Intent to Arbitrate within the prescribed period 't~e deemed a 'Naiver of a Party's rights to arbitrate such a 
delplety dispute under the special or Regular Arbitration Rules. 

(iii) The Arbitration will be governed by Chapter g of the GreenX R;}les except that the Chief 
£xee:ative Officer or his designee shall appoint an Arbitration Panel. 
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1D 

An 802 Emission 25 Allovt'ance Option Contract listed on the Exchange shall eKpire at the dose of trading tl1f'e6 
Business Days prior to the eJ(piration of the underlying 802 Emission 25 Allo\vance Futures Contract. 

A:n 802 Emission 25 Allowance Option Contract is European style option. An 802 Emission 25 Allowance put 01' 

call Option Contract traded on the Thtchange represents an option to assume a short or long position in the underlying 
802 Emissions 25 Allowance Futures Contract without a specified vintage year traded on the Exchange. 

~16~O~2.Mo{)3:h-. -----'T--RADINC MON1':H§ 

Trading in an 802 Emission 25 Allowance Option Contract shall be conducted in the contract months as shall be 
determined by the Exchange. Trading shall commence on the day fixed by resolution of the Exchange. 

The hours of trading in 802 Emission 25 Allowance Option Contracts on-the--I*ehange shall be tlle same as the hours 
of trading fur 802 Emission 25 Allowance Futures Contracts. All such trading shall take place within the venue and 
hours prescribed by the Exchange. 

The 802 Emission 25 Allowance Option Contract is available fur dearing on CPC during the hours prescribed by the 
Exchange. 

Trading shall be conducted for Option Contracts with strike prices in increments as set forth below. 

(a) On the first Business Day oftrading in an Option Contract month, trading shall be at the following 
strike prices: (i) the previous day's settlement price for 802 Emission 25 Allowance Futures Contracts in the 
oorre5ponding delivery month rounded off to the nearest one dollar increment strike price: (ii) the ten one dollar 
tnerement strike prices ",.,thich are ten increments higher than the strilee price described in (i) ofthis Rule 1602.05(A); 
and (iii) the ten one dollar increment strike prices ';.thich are ten increments lower than the strilee price described in (i) 
of this Rule 1602.05(A). 

(b) Thereafter, on any Business Day prior to the expiration of the Option Contract, new consecutive 
strilee prices fur both puts and calls v!'ill be added such that there will be ten increments above and below the 
at the money option. 

(e) Notwithstanding the provisions of subsections CA:) and (B) of this Rule, if the Exchange d~ 
that trading in 802 Emission 25 ;\llO'tYance Option Contracts will be facilitated hereby, the Exchange may, by 
resolution, change the increments between strilee prices, the nllmber of strike prices which shall be traded in the first 
day in any new Option Contract month, the number of new strilee prices which will be introduced on each Business 
Day or the period preceding the eJ(piration of an 802 Emission 25 Allovrance Option Contract in which no new striir..e 
prices may be introduced. 

Prices shall be quoted in dollar and cents per allowance. The minimum price fluctuation is $0.10 per allowance. l'£ 
cabinet trade may occur at a price of$l.{)O per Contract, hov/ever, ifit results in the liquidation of positions for both 
parties to the trade. 

Trading in 802 Emission 25 Allowance Option Contracts shall not be subject to priee fluctaation limitations. 
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The provisions of these rules shall apply to all S02 emissions allow~ought or sold for future delivery on the 
Exchange with the Delivery at the u.s Environmental Protection Agency's (EPA) Allo'Nance Tracking System. 

(a) "EPA" means the U.S. Environmental Protection Agency 01' any successor agency-with similar 
jurisdiction. 

(b) "S02 Allowance"refers to a tradable permit to emit S02 as specified further by EPA. 

(c) "S02 /\Uowance Management System" ("AlvIS") means the system established by the EPA for 
recording the transfer of Allowances among various entities under the Clean Air l~ct as set. 

(d) "Vintage Year" means the first calendar year for which the allowance may be utilized for 
compliance. 

(e) "The Clean Air Markets Division (CAM])) Business System" is the EPA's electronic platform for 
recording information submitted by regulated entities and other Program participauts, incbding the electronic transfer 
of allo'Nances between accounts. 

(f) The terms "Seller" and "Buyer" shall mean the short Clearing Member and the long Clearing 
Member, respectively. 

(g) The terms "Seller's Customer" and "Buyer's Customer" shall mean the seller and buyer of the 
physical produet. 

(h) The term "Settlement Price" shall mean the final settlement price used as the price for delivery of 
the product, which shall be the settlement price for the last trading day of the expiring delive1Y month. The settlement 
price for the last day of the trading shall be determined in accordance with the procedures set fo1ih in GreenX Rllle 
~ 

~ls~O~a.M02~.-----~~RENCES 

For purposes of this Rule, unless otherwise specified, times refel'l'ed to herein shall refer to and indicate the prevailing 
time in New York. 

The Contract unit shall be one hundred (100) S02 emissions allowances of current or earlier year vintage for a 
delivery made by transfer thrOllgh AMS. 

±VB~OMa~.OH4~.-----DELrvERY 

Emissions allov"ances delivery shall comply with all requirements for the electronic transfer of 802 allowances on the 
AM:S through CAM)) Business System. All deliveries made under this Rule shall be final and there shall be no appeah 

Trading shall be conducted in Contracts providing for delivelY in such periods as shall be determined by the Exchange. 

±ltlt69Ma.u.OL&.s . .-------l'II\YNIMUM PRIbE-lFLUCTU,~ 

Prices shall be quoted in dollars and cents per allovrance. The minimum price fluctuation shall be $0.25 per allowance 
($25.00 per Contract). There shall be no maximum price fluctuation. 

Trading in the cunent delivery month shall cease at termination of the third Business Day prior to the last Business 
Day ofth€) contract month. 
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(6) 

(i) 

tOO. 
(A) 
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(B) "Payment Date" shall mean the Business Day after the Buyer's Customer receipt 
of proper notification ii'om the MiS that allmvances have been transrened from the Seller's 
Customer account to the Buyer's Customer account, provided documentation is supplied to the 
Buyer's Customer by no later than 2:00 p.m. Documentation supplied to Bayer after 2:00 noon on 
any :lliwhange Business Day, shall be considered received on the following Exchange Business Day. 

(C) On the Bllsiness Day following the last day of trading, the long Clearing Member 
shall obtain from the long, if any, margin equal to the full value of the product to be~ 
margin shall consist of cash, securities issued by the United States Treasury Depaliment maturing 
within ten (10) years from the date of deposit and guaranteed as to principal and interest by the 
United States Government or a letter of credit. Any Treasury securities so deposited shall be valued 
at ninety percent (90%) of the par value of such instruments. Any letter of credit so deposited shall 
be in a form approved by the Exchange, shall be issued or confirmed by an :lliwhange approved 
original margin depository, and shall be dravm in favor of the Clearing House. 

(D) The Buyer shall pay the Seller at the office of the Seller by a certified check or 
electronic funds transfer, or any other method acceptable to both parties by 12:00 p.m. on the 
payment date. 

(E) The Buyer and Seller shall deposit '.'lith the Clearing House margins in such 
amounts and in such fom} as required by the Clearing House. Such margins which shall not be 
greater than the margins charged to the Buyer's Customer and Seller's Customer, shall be returned 
on the Business Day following notification to the Exchange that delivery and payment have been 
completed. 

(F) On the Payment Date, The Seller shall deliver a Notice of Payment to the Buyer 
with a copy to the E)(change by 4:30 p.m. UpOll receipt of such notice the delivery shall be 
complete. 

(G) Any payment made on Payment Date shall be based on allowances actually 
delivered. 

(f) Delivery Day 

The day the Buyer receives the allowances shall be referred to as the Delivery Day. 

Delivery shall take place 011 one Business Day prior to the last Business Day of the delivery month. 

The Exchange makes no representation respecting the authenticity, validity or accuraoy of any Notice of Intention to 
Accept, Notice ofIntention to Deliver, check or of any document or instrument delivered pursuant to these rules. 

Any Exchange of Futures for Related Positions ("EFRP") shall be governed by the provisions of Greel1X R~le 603. 

An EFRP is permitted in the expiring futures contract until two hours after trading terminates on the last day of trading 
of the expiring futures contract. 

A Seller's Customer or Buyer's Customer may agree '""ith the Buyer's Customer or the Seller's Cllstomer with '""hich 
it has been matched by the :lliwhange under Rule 1603.09(D) to make and take delivery under terms or conditions 
which differ from the terms and 6Onditions prescribed by this Rale. In such a case, Clearing Members shall execute an 
Alternative Notice of Intention to Deliver on the folID prescribed by the EJwhange and shall deliver a c0111pletoo 
executed copy of such Notice to the Clearing House. The delivery of an executed Alternative-Netice of Intention to 
Deliver to the Clearing House shall release the Clearing Members and the Exchange from their respective obligations 
under the Exchange Contracts. 
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In executing such Alternative Notice of Intention to Deliver, Clearing Members shall indemnify the Exchange and the 
Clearing House against any liability, cost or expense it may incur for any reason as a result ofthe execution, deIivelY, 
or performance of such contracts or such agreement, or any breach thereof 01' default there under. Upon receipt of an 
executed Altemative Notice of Intention to Deliver, the Clearing House will return to the Clearing Members all 
margin monies held for the account of each with respect to the Contracts involved. 

(a) DEFINITION. As used in this Rlile 1603.14, the following terms, as well as variations thereof, shall 
have the meaning described below. 

(i) "Late Performance" means the failure of a Buyer or a Seller to complete a material aot with 
respect to a delivery obligation imposed by, and 'Nithin the time--peried established in, this Rule. Late 
Performance shall be restricted to three Business Days. Late Performance beyond three Business Days by a 
Seller or a Buyer will be deemed a Failure to Perform. 

(ij) "Day of Late Performanoe" means the twenty fuur hour period commencing immediately 
after a Buyer or a Seller was to have performed. Each subsequent Day of Late Performance shall commence 
tVrenty four hours after the beginning of the prior Day of Late Performance. When a Party is late in 
perfurmance, the day '",'hen the act was to have performed shall be a Day of Late Performance. 

(iii) "Failure to Perform" means the failure of a Buyer or a Seller to complete a material act 
with respect to a delivelY obligation prior to the expiration ofllie period allowed for the late performance of 
such act. 
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(C) When the Chief Executive Officer 01' any person designated by the Chief 
Executive Officer requests such appointment; or 

(D) Vlhen either Party to the delivery notifies the Exchange that circumstances exist 
constituting Force Majeure. 

(ii) The Chairman of the Emission Allowance Delivery Committee shall not appoint to any 
Panel any persen-:vrho has a direct or indirect interest in the delivery in cpestion. Any-Panel so appointee­
shall retain jurisdiction over the delivery in question until the delivery has been completed or a Party has been 
found to have failed to perfolTIl such delivery. The general counsel of the Exchange, or its designee, shall 
serve as advisor to the Panel. 

(iii) The Panel shall meet within one Business Day of notification as provided in these Rules. 
Unless good cause for delay exists, within one Business Day the Panel shall determine whether Force 
Majeure exists, whether a Buyer or Seller is late in pel'folming 01' has failed to perform its obligations as 
j:3fO¥ided in this Rule, and advise the Regulatory Oversight Department of such determination, and its 
findings in support thereof immediately. The Panel shall cause its determination to be communicated to the 
paliies to the delivery as expeditiously as possible. 

(h0 Absent a declaration ofa Force Majeure, the Panel may, with the consent of both the Buyer 
and the Seller, take anyone or combination ofthe following actions as it deems suitable grant an extensiOH of 
time not to exceed five days from the date of the scheduled delivery. 

This Subs ection shall not preclude a Party or the Elwhange :£i'om seeking the remedies set forth in Sections (D) and (E) 
of this Rule. 

(v) Upon a finding of Force Majeure, the Panel may take anyone or combination of the 
following actions as it deems suitable order an extension of time not to exceed five days :£i'om the date of the 
scheduled delivery; or, refer the delivery to the Exchange, represented by the RegulatOly Oversight 
Department, for emergency action as provided in Exchange Rules as provided in Exchange Rules. 

(d) EXCHANGE ACTION 

(i) 'Nhenever a Buyer or a Seller is found by the Panel to be late in the performance of or to 
have failed to perform a delivelY, the Exchange, represented by the RegulatOly Oversight Depmiment, shall 
issue a Notice of Assessment, assessing a penalty of 10% of Contract value for each applicable day of Late 
Performance. 

(ii) When a Pm'ty has failed to perform, the RegulatOlY Oversight Department shall issue a 
Notice of Assessment assessing penalties of ten percent (10%) of the Contract value, in addition to any 
penalties assessed pllrsuant to subparagraph (2) hereof, to be paid to the Exchange. 

(iii) A Party may appeal a Notice of Assessment by filing a Notice of Appeal with the 
Disciplinary Panel and by serving a copy of the same on the ChiefRegulatOlY Officer, within two Business 
Days of receipt of the Notice of Assessment from the Regulatory Oversight Department. The Party filing the 
appeal ("Appellant") shall file, '.",ithin twenty (20) days after filing the Notice of Appeal, a Memorandum of 
1A.cppeal setting forth the factual and legal basis for the appeal. The Memorandum of Appeal must be filed 
Veith the Hearing Registrar and a copy of the same served upon the Chief Regulatory Officer. 

(B) The Regulatory Oversight Department may file ''''ith the Appellant and Hearing 
Registrar an Answering Memorandum to the Memorandum of l.cppeal veithin ten (10) days of 
receipt of that memorandum. 

(C) Failure by the Party to file a Notice of l\'ppeaJ 01' a Memorandum of-Appeal-with 
the time speeified in subsection (D)(4)(a) of this Rule shall constitute a 'Naiver, and the penalties set 
forth in the Notice of Assessment shall be paid within five days to the Exchmlge. Failure to pay such 
penalties in accordance '.vith this Rule shall subject the party to the sanctions set forth in Chapter 7. 
In the event a party fails to A:ppeal, 01' w-aives the 0ppOliunity to appeal a Notice of Assessment the 
Assessment and findings oft11e Delivery Committee shall constitute a final disciplinary action of the 
Exchange. 
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(iv) Within ten (10) days after receipt of the R~gulatory Oversight Department's reply, the 
Appellant shall be entitled to examine all books, documents and other tangible evidence in possession or 
under the control of the E)whange that are to be relied on by the Regulatory Oversight Department or are 
othervrise l'elevant to the matter. 

0>') In the event of an appeal by a Party, the Chief Executive Officer, 01' his designee, shall 
appoint an Assessment Appeal Panel to hear and decide the appeal. No member of the Panel may have a 
ffireet-or indirect interest in the-m:atter under the appeal. Each Panel Me-mbe-T-Shall disclose to the Chief 
Executive Officer, or his designee, any such interest w-hich might preclude such Panel Member from 
rendering a fair and impartial determination. The fOlmal Rules of Evidence shall not apply to such appeal, 
and the Panel shall be-the sole judge with respect to the evidence presented to it. Exchange outside comiSel: 
shall advise the Panel. 

The procedures for the hearing of the appeal before the Assessment Appeal Panel shall be 
as follows: 

(A) A:1: a date to be set by order of the Panel, and prior to such hearing, the Appellant 
and the Regulatory Oversight Department shall furnish each other '.'"ith a list of'.vitnesses expected 
to be called at the hearing, and a list of documents and copies thereof expected to be introduced at 
the hearing. 

(B) At such hearing: The /.cppellant may appear personally and may be represented by 
couns el or other repres entative of his choice at the app eal. 

(C) The Regulatory Oversight Department shall be entitled to offer evidence relating 
to the delivery and shall be entitled to call witnesses and introduce documents in support thereof. It· 
shall be the burden of the RegulatOly Oversight Department to demonstrate, by the '.'reight of the 
evidence, the appropriateness of the sanction set forth in the Notice of Assessment. 

(D) The Appellant shall be entitled to rebut the Regulatory Oversight Depaliment's 
evidence and shall be entitled to call witnesses and introduce documents in support thereof. 

(E) The Regulatory Oversight Department and the Appellant shall be entitled to 
cross examine any witness called by the opposing Party at the hearing. 

(F) The Notice of Assessment, the Notice of Appeal, the Memorandum of Appeal, 
any Answering Memorandum, the stenographic transcript of the appeal, any documentary evidence 
or other material presented to and accepted by the Panel shall constitute the record of the hearing. 
The decision of the Panel shall be based upon the record of the hearing. 

(G) The Panel shall have the power to impose a penalty against any person who is 
within the jurisdiction of the Exchange and 'whose actions impede the progress of a hearing. 

(H) The Assessment i\ppeal Panel shall issue a written decision in which it may 
affirm, redace, 01' waive the charges assessed against the Appellant and shall state the reasons 
therefore. 

(1) The decision of the Assessment Appeal Panel shall be a final decision of the 
Exchange and shall constitute a final disciplinary action of the Exchange. The fine is payable on the 
effective day ofthe decision or as specified. The effective day shall be fifteen (15) days after a copy 
of the written decision has been delivered to the appellant and to the CFTC. 

(vii) The Assessment /.cppeal Panel shall consider, and make recommendations to the Chief 
Executive Officer concerning acceptance orrejectiol1 of, any offer of settlement submitted by Appellant. In 
tlle case of an offet· of settlement, acceptance by the Chief Executive Officer shall constitute the final 
disciplinary action of the Elwhange. 

(e) ARBITRATION PRDCEDURE 

(i) Any claim for damages arising between a Buyer and a Seller as a result of a delivery 
pursuant to this Contract shall be settled by arbitration in accordance \vith these Rules. 
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, 'e 'tt d to the Secretary of the Exchange within (ii) Notice of Intent to Arbitrate m~st be SU1n:I e, b d or the decision of the Emissions 
I .. 1:I1?0n "'hiOO the c aim IS ase , ~' f three Business Days of he oeeUl;enee n i ':&'l d l?eriormanee, Failure to submIt a l' ot16e 0 

' G ittee-vilth resj3set to a ate 01 a1 13 'e' t ' h 
Allowance Dehvery~ffil1l-'d "d ",'11 ee deemed a ,<varvel' of a Party's fights to ar Itnve sue a Intent to Areitrate withm the l?resenee j3ello,\ wi, , , 
delivery disl?ute under the sj3ecial or Regular 1 .reltratlOn Rules, tl t tI 

' , .. e ' Gha tel' 5 of the GreenX R1l1es e~(6ej3t 'la 16 
(iii) The AreitratlOn will ee goyemed,Y; .:'t' tion Panel comj3osed of three Memeers of h h' designee shall Uj3j30111t an ni I I a 

Ghairman ofllie Exe ange oris;: 11 b M mber ofllie Board ofDireetors, the Exchange, at least one ofwh01l1 s a e a , e 
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.J:..&-th. IS not a Busmess Day, the Option contr:c~ ~'~i~lo~tr~dmg on the 15
th 

calendar day ofthe " e,qJll'e on th B . .eusmess Day prior to the 
A S02 Emissions Option Contract on G . 
contract month. If the 15th' h~ Exchange shall expil'e at th 1 . 

A 802 Option Contract is Euro 
represents an option to assum pOlan Style option. S02 Emissions lit 01' • 

. oar 0 Directors. 

The hours of trading in S02 E . . . 
S02 Emissions Futures Con ~I1lSSIO~S OptlOl1 Contracts 011 the &chan 

The S02 Emissions a ti p on Contracts are (f"ailable :fP. 1 . .. OJ C eal'lng on CPC d . .unng the hoars prescribed by the Exchange. 

(a) Trading shall be conducted for a . (b)Ptlon Contracts with strike ric . . 

c) Thereatt pIlce escnbed in (i) ftl· n 

,_ pn'" fur b,th 7" on '''Y Eu"",," n"" vn" te '" ..' ~'rod, 1604·"EB)· 
at th pu s and calls "'ill b dd e eXpIratIOn of the Opti C , m,ney epti",. ~ -" ,. """ '"" ,",,, will b, ;;:: ~ one"',,", 'ow ",,,wJive ve mcrements abo"e and b 1 h 

(d) . ' -- -e-o"Y t-e 

h Nov,Ylthstanding th . . t at trading in S02 Option C :.e ~rovlslo11S of subsections (a) tir' , . b",,, .. ,trik, ",i"" the ""::,:~~ mll b, furiIiM,. '"'"",,, ,", B:~T.:.;:: :'"" RBI., if the R,M<! ._mine, 
n:e

mh
, . ,", ",uub" ,f n,w ".ik. . ~' !""": ""hi ... ,boll b, ".,.,. i, '"', fi' '~'''H'''' ""ng' ,", i,,,,,,,_ 

'.'I
U
","", of a SO< OV'" c_:;e; ::~ w,ll b, iOO,"". '" ",h EU:in::' n"':" '''Y """: Opti", Coa""" 
. • " no .,," ""Ire ",i", illey b, i_d,,:,.'" ",", V"W • • ""ding ,h, 

Prices shall be quoted in doll . 
cabinet trade may occur at al .and cent (c) per allowance. Th . a price of $1.00 per Contract. e nunimum price fluctuation is $0 05 pAr 11 . "a owaneco A 

CONTRACT 

Trading in S02 E . . miSSIOns Option Contracts shall not be ' . . subject to pnce fluctuation limitations. 
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