
CM Group G. F. r.o 
A CME/Chlcago Board ofTrade/NYMEX Company 

OFFICE OF THE SECRETARIAT 

August23,2010 

Mr. David Stawick 
Office of the Secretariat 
Commodity Futures Trading Commission 
Three Lafayette Centre 
1155 21st Street, N.W. 
Washington, DC 20581 

2010 AUG 23 Pf/ 3 lfS 
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Dear Mr. Stawick: 

Chicago Mercantile Exchange Inc. ("CME"), Chicago Board of Trade, Inc. ("CBOT"), 
New York Mercantile Exchange, Inc. ("NYMEX") and Commodity Exchange, Inc. 
("COMEX") (collectively, the "Exchanges") hereby notify the Commodity Futures Trading 
Commission ("Commission" or "CFTC") of amendments to the Exchanges' Clearing-and-
Corporate Member Firm rules in connection with the continued CME, CBOT, NYMEX 
and COMEX rule harmonization process. A summary of the more significant rule 
changes are outlined below: 

1. CME Corporate Equity Member Firm. 
The CME Corporate Equity Member Firm Category (currently considered a 
"clearing member" firm subject to the rules of Chapter 9), will be replaced by 
the CME Rule 1 06.J. Equity Member Firm Category (a "corporate member" 
firm subject to the rules of Chapter 1). This change harmonizes CME's equity 
non-clearing/corporate member firms. 

These member firms will no longer be required to provide annual certified 
financial statements, contribute to the guaranty fund, be subject to clearing 
house assessments under Rule 802 ("Protection of Clearing House") or be 
subject to the clearing member withdrawal process under Rule 913 
("Withdrawal From Clearing Membership"). Rule 913 provides that the 
guaranty fund deposit, assigned Exchange memberships and CME Group 
shares of clearing members must be held for 60 days after a clearing member 
withdraws, pending any claims against them by the Exchange or other 
members. 

The Exchange membership and share requirements and Exchange fee 
benefits will remain the same as those existing for a CME Corporate Equity 
Member Firm. Hedge Funds will be eligible for CME Rule 1 06.J. equity 
member firm privileges. CME Rules 1 06.1. ("Affiliate Member Firm") and 
1 06.S. ("Family of Funds Member Firm") will also be modified to allow for 
benefits to affiliates/affiliated funds of CME Rule 1 06.J. equity member firms. 



2. Independent Assignments of Memberships and/or Shares. 
New CME Rule 106.J. ("Equity Member Firm"), CBOT Rule 106.J. ("Equity 
Member Firm"),· CBOT Rule 1 06.S. ("Family of Funds Member Firm") and 
NYMEX Rule 1 06.J., will allow for 50% independent assignments of Exchange 
memberships (where two or more Exchange memberships are required) and 
CME Group shares for CME, CBOT, NYMEX and COMEX corporate member 
firms. This is consistent with the current independent assignment 
requirements of CME, CBOT, NYMEX and COM EX clearing members. 

3. CBOT Member Firm Categories. 
CBOT eliminated the clearing and corporate membership category of "Closely 
Held" for new firms applying for CBOT clearing and Rule 106.J. equity 
corporate membership. Existing clearing and equity member firms which 
qualify as Closely Held member firms as of June 30, 2010, will be 
grandfathered with such designation. 

Previously, an Exchange fee preference existed for Closely Held member 
firms when they traded CBOT Treasury products in their proprietary account. 
Effective August 2009, the Exchange fees for CBOT Treasury products were 
harmonized across CBOT clearing and equity member firms thereby 
eliminating the fee preference. However, since an open auction fee cap still 
applies to Closely Heli:l member firms, existing Closely Held member firms will 
be grandfathered in so that they can continue to receive these benefits. 

The categories within corporate memberships were eliminated (i.e. Equity 
FCM, Equity Corporate Member and Trading FCM) as no such designation 
exists for CME and NYMEX corporate member firms. 

4. CBOT Rules- Interpretations to Chapter 1, Firm Membership Types. 
Generally, the member firm requirements contained in the CBOT Rules -
Interpretations to Chapter 1, have been incorporated into the respective 
Chapter 1 Rules and, accordingly, this Interpretation is being deleted. 

However, the Interpretation provides that a clearing or Rule 1 06.J. equity 
member firm which qualifies for the membership umbrella, may also qualify a 
pool or hedge fund over which it, or an affiliate, exercise trading control with 
an additional Full or Associate membership. This provision is being eliminated 
since it is not currently utilized by any entity for CBOT member firm benefits 
and there are other membership options exist for hedge funds. 

5. Rule 130. Required Notices by Member Firms and Suspension of Member 
Firm Privileges; Rule 442. Notification of Significant Events: and Rule 974. 
Failure to Meet Minimum Financial Requirements. 
Current Exchange Rules 130 and Rules 974 provide that a corporate member 
firm may be suspended by Exchange staff if it has filed for bankruptcy or is 
involved in certain other corporate transactions. The change to Rules 130 
provides that the member firm may be suspended if notified by the Exchange, 
or the Exchange becomes aware of, a significant event as defined in Rule 
442, which includes a bankruptcy filing. 



Rule 130 also requires corporate member firms to notify the Audit Department 
in the event of a material change in key personnel who are responsible to act 
on behalf of the member firm. 

A minor modification is being made to Rule 442 to replace the reference to the 
"National Association of Securities Dealers" with "Financial Industry 
Regulatory Authority." 

6. Rule 131. Expulsion for Fraud or Dishonesty Prior to Election to Membership. 
The revision to Rule 131 provides additional clarity as to what type of legal or 
regUlatory authority may find a member or member firm guilty of fraud or 
misconduct. Current Exchange Rules 131 provide that a member found guilty 
of fraud or dishonest conduct prior to becoming a member and who fails to 
disclose that information in its application for membership, may be expelled by 
a panel of the Business Conduct Committee. 

7. Rule 902. Clearing Membership Assignment Requirements. 
Minor changes were made to Exchange Rules 902. ("Clearing Membership 
Assignment Requirements") for language consistency purposes. 

The text of the rule amendments is attached, both in a marked version, with additions 
underscored and deletions-lin-ed-out, and in a clean version-. Ttle-ruie amendments will
become effective on September 1, 2010. 

The Exchanges certify that these changes comply with the Commodity Exchange Act 
and regulations thereunder. 

If you have any questions regarding these changes, please contact Cathleen Downs, 
Associate Director, Audits, at 312-648-3802 or me at 312-648-5422. Please reference 
CME/CBOT/NYMEX/COMEX Submission No. 10-242 in any related correspondence. 

Sincerely, 

Is/ Stephen M. Szarmack 
Regulatory Counsel 

8358 



CME Rules 

103. PURCHASE OF MEMBERSHIP AND MECHANICS OF PURCHASE 

103.A. Purchase of Membership 

The prospective purchaser of a membership shall sign and file with the Department a Bid to 
Purchase which shall be guaranteed by: a) a clearing member of the Exchange; or b) the 
deposit of a certified or cashier's check; or c) a wire transfer; or d) for swap transactions, the 
deposit of a CME, IMM, or ·10M membership and/or a wire transfer or a certified or cashier's 
check. The Bid to Purchase shall contain an agreement by the purchaser to take no recourse 
against the Exchange in the event his Application for Membership is rejected (except as 
provided in Section 8c of the Commodity Exchange Act). 

For Purposes of this Chapter 1, a membership in the Exchange may only be purchased in 
conjunction with the CME Group Class B Share coupled to such membership. References to a 
"membership" shall include the associated CME Group Class B Share. 

106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO 
TRANSFER OR SELL 

106.C. Family Transfers 

A member or Non-Member Investor may temporarily transfer his membership to a member of 
his immediate family who shall be subject to all Exchange rules and regulations. For purposes 
of this rule, jmrnediate_ f~mily members shalL be limited to _pe~rents, sj_l:lliogs, children, 
grandchildren, wandparents, fathers-in-law, mothers-in-law, sons-in law, daughters-in-law and 
spouses. 

Rule 106.C transfers shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to have the transferee disqualified from 
trading by giving notice to the transferee's qualifying clearing member, who in turn must 
notify the Exchange pursuant to Rule 511.A. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 1 06.C. during the pendency ofprobate. 

4. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell the membership within 30 days. 

5. Upon approval for membership, the transferee shall be treated as a member for all 
purposes, except that the transferee shall have no authority to sell, transfer or assign the 
membership. The transferor shall be considered the member and an assignment of the 
membership for Glearifl§-membership purposes pursuant to Rules 106.J. or 902 shall not 
be terminated by the transferee. 

6. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership and associated Class B Share pursuant to Rule 106. 
The proceeds of the sale of the membership and associated Class B Share will be 
distributed to the transferor following the settlement of all claims pursuant to Rule 110. 

7. The transferred membership may be sold in accordance with Rule 133, and the proceeds 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. 

1 06.0. Futures Industry Transfers 

A member or Non-Member Investor may temporarily transfer his membership to another 
member who shall be subject to all Exchange rules and regulations. 

Transfers under this section shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 



2. The transferor shall have the right at any time to withdraw the authority of the transferee to 
trade on the membership by giving notice to the transferee's qualifying clearing member 
and such clearing member must subsequently notify the Exchange pursuant to Rule 
511.A. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared. incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 106.D. during the pendency of probate. 

4. The transferor is eligible to be elected to the Board of Directors as a Class B-1 Director, 
Class B-2 Director or Class B-3 Director (as such terms are defined in the Certificate of 
Incorporation), whichever is applicable. A transferor who is a member of the Board may 
have access to the trading floor in order to meet with other members, but may not trade 
while on the trading floor. 

5. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 106. The proceeds of the sale of 
the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110. 

6. The transferred membership may be sold in accordance with Rule 133, and the proceeds 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. 

7. The transferee must be qualified to trade by a clearing member acceptable to the 
transferor. The transferor may not assign the membership for GlBa+iB§-.!I)eJllbershiP. 

-purposes pursuant to Rules-1 06.d. or 902. 

8. A transferee shall place all trades on the books of his qualifying clearing member unless 
written authorization to the contrary from said clearing member and from the transferor 
has been filed with the Department. Failure to adhere to the requirements of this rule and 
Rule 511 shall exclude a clearing member not qualifying the transferee from receiving 
proceeds under Rule 110. 

9. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell the membership within 30 days. 

10. Except as provided in Rule 135, any transferee approved for membership pursuant to this 
Rule 106.D. after January 7, 1985, who was not a member as of January 7, 1985, shall be 
eligible to execute trades only for his own account for a cumulative period of twelve (12) 
months following his or her election to membership unless exempted there from by the 
Membership Committee. 

11. A lease entered into on or after February 1, 1996, which is terminated by a transferee prior 
to its expiration date, shall be controlled by the following early cancellation payment 
obligation: 

A transferee who unilaterally terminates a lease remains obligated to make the agreed 
rental payments to transferor until the end of the term of the lease; however, transferee's 
obligation to make such rental payments shall be reduced by the amount of rental 
payments received by transferor if transferor is able to lease the membership to another 
person during the remaining term of the original lease. Transferor must use his best 
efforts to lease the membership to another person as soon as possible and at the highest 
possible rental obtainable based on similar leases, if any, then being executed. 

12. A lessor shall notify the Exchange, in a manner designated by the Exchange, of the terms 
of a new lease agreement or any renewal of a lease agreement within two (2) business 
days of the negotiation of the lease agreement, or renewal thereof. A lessor's failure to 
comply with this Rule 106. D.12 may result in the issuance of a warning letter to the lessor. 
A lessor may then be subject to an automatic fine of $500 and $1000 respectively for a 
second and third violation of this rule within a rolling 12-month period from the issuance of 
the warning letter. Repeated violations of this rule may be referred to a disciplinary 
committee. 

13. For leases expiring on or after December 31, 2006, unless otherwise previously agreed to 
by the transferor and the' transferee, notice must be provided by the parties of their 
intention to continue a leasing arrangement at least ten (1 0) days prior to the expiration of 



the current lease term. If either party fails to provide such notice, it is assumed that the 
lease will not be renewed upon its expiration. Terms of the renewal, if any, will be subject 
to negotiation between the parties. 

106.F. Clearing Member 

A membership may be owned by a clearing member, or a person or an entity having an 
acceptable proprietary interest in the clearing member. The membership may be held in the 
name of the clearing member or transferred under this Rule provided that: (1) the transfer is 
approved by Exchange staff; and (2) the transferee is approved pursuant to the rules of the 
Exchange. 

1 OS. G. Transfer to Wholly-Owned Entities 
A membership may be transferred to an entity which is wholly-owned by the member or his 
immediate family members as that term is used in Rule 106.C. Transfers pursuant to this 
authorization shall be limited to transfers pursuant to Rules 106.C., D. or E. 

A 1 06.G. transferee may assign the membership for Gl-eBfiH§-!nembershiP purposes in 
accordance with Rules 106.J. and 902 except in circumstances where the transfer has been 
made pursuant to Rule 106.0. 

1 OS. H. Trading Member Firm 
A membership may be owned by, or two memberships may be leased by, a trading member 
firm or, if the trading member finn is CLQ.ool or fund. the investment manager of the pool or 
funcl_. The memberships may be held in the name of the trading member firm or tFaAtrfeFfeEI-to 
a-pfioo(f>al-eF-efflf.>IB)tBe-ef-tf.1e-fr-aGlifl§-fHem8&r-fifHi--aHGI-transferred among its principals and 
employees provided that: (1) the transfer is approved by Exchange staff; (2) the transferee is 
approved pursuant to the rules of the Exchange; and (3) the transfer is for the legitimate 
business purposes of th_e firm. T.be firm shall have tbe right, _at SJny time, tQ withcjraw 1he 
authority of the transferee to trade on a membership owned or leased by the firm, but must 
withdraw such authority upon termination of his employment or other association with the firm. 
Notice of the withdrawal of the authority of the transferee to trade on a membership owned or 
leased by the firm must be given to his qualifying clearing member who in turn must notify the 
Exchange pursuant to Rule 511.A. The trading member firm shall designate on a form 
provided by the Exchange a representative who shall be authorized to deal with the Exchange 
with respect to the membership transferred under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
106. H. trading member firm shall be subiect to Rule 110 claims against both the owner of the 
membership and the Rule 106.H. trading member firm. 

A Rule 106.H. membership may not be transferred pursuant to any other provision of Rule 
106. The membership may not be assigned for eleafifl§--membership purposes under Rule.§. 
i 06.J. or 902. 

Rule 106.H. trading member firm benefits apply only to the firm's member firm trading and not 
to the trading of any affiliates, subsidiaries or customers. All such positions of the trading 
member firm must be carried by a clearing member(s) in accounts separate from positions of 
affiliates, subsidiaries, customers and other entities. 

Any holder or transferee of a Rule 1 06.H. membership may not solicit or contact customers 
from the floor of the Exchange unless the trading member firm is an Introducing Broker or 
Futures Commission Merchant as those terms are defined in Section 1 a of the Commodity 
Exchange Act and/or 17 C.F.R. 1.3. 

A Rule 1 06.H. trading member firm may not hold itself out to the public as a clearing member. 

Exchange staff may q'rant exemptions from the requirements of this Rule~ 

106.1. Affiliate Member Firm 

An "affiliate" shall be defined to include a clearing membeLQLRlli<L106~-L~E:g1lflV_member firn.l 
or a firm that either: owns, directly or indirectly, 100% of a clearing mElmber or Rule 1 06.J. 
ill,1l!l1Y~member firm or has 1 00% ownership, direct or indirect, in common with a firm that 
owns, directly or indirectly, 100% of a clearing !Il8n}be(_or Rule J 06 .. J . .JZill!il'L.member finn. 

A membership may be owned by a clearing member. Rule JS)(:U. equity member or affiliate 
firm under this Rule. The membership may be held in the name of the firm or tr-aRBfefFeEl-m-;;* 
principal§ or employee§ of an affiliate---#tat-EliFeG#y--eF-inrolimstly-{vNR!'.;r-ef---ir.r-ewHeGI-Gy---ali--Gthe-~ 
Gf=RlfateEl·--J3&Fiie&-.vvit~1if'}--lh~'--0r{}ani69tien -of--affiliaffiEI-f.laFliBG and be transferred among its 
principals and employees provided that: ( 1) the transfer is approved by Exchange staff; (2) the 



transferee is approved for membership pursuant to the rules of the Exchange; and (3) the 
transfer is for the legitimate business purposes of the firm. The affiliate firm shall have the 
right, at any time, to withdraw the authority of the transferee to trade on the membership 
owned by the clearing member. R.ule 106.J. equi1Y., member or affiliate firm, but must withdraw 
such authority upon termination of his employment or other association with the firm. Notice of 
the withdrawal of the authority of the transferee to trade on the membership owned by a 
clearing member, Rule 106.J. equity member or affiliate firm must be given to his qualifying 
clearing member, and such clearing member must subsequently notify the Exchange pursuant 
to Rule 511.A. The clearing member, Rule 106.J. equity member or affiliate firm shall 
designate on a form provided by the Exchange a representative who shall be authorized to 
deal with the Exchange with respect to the membership held under this Section. 

Il:liLQroceeds of the sale of a membership which is used to qualifv a Rule i 06. I. affiliate 
membeJ firrn shall be subject to Rule i 10 claiQl§_§!Qainst both. the owner of the membership 
and the Rule 1 06.1. affiliate member firm. 
A Rule 1 06.1. membership may not be transferred pursuant to any other provision of Rule 106. 
The membership may not be assigned for Gleafiflg-membership purposes under Rules i06.J. 
~~. I 

Rule 106.1. firm benefits apply to the firm trading activity of any affiliate as defined' in this 
Rulevvi.f.li+f!--#IEJ-400.%..---F&i.atect.faf(-y-st:FHGttlfe. All such positions of the firm and its affiliates 
must be carried by a clearing member(s) in accounts separate from positions of subsidiaries, 
customers and other entities. 

A Rule 106.1. affiliate member_firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

1 06.J. ffffiseJCve8-})':j;l1!.Ltld\1l_gmber Firm. 

A flflJl may qualify as an equl(y_menlber firm if two Cfv1!;_ memt5eYshig_c;_,__t_~ IM_I\iLLTlBlllber~b_[t2§_,_ 
two 10M membersbjj:Js, one GEM membership aor.l 8,00Q_CM~ Grot~ss ;;.: Shares are 
assigned for the firm's membership privil(2ges. A higher Division_ membership mav be 
.§.@stituted for_§_ lower _Qjvision membership to satisfv_lhese requiremen\§ 

6 Cfv1~__Bui~_19_9.J. ~91.il.tv__Lnernber _fu'm _shall at all times have assigned to it at least 12,000 
Cfv'IE Group Class !\ Sh<Jres if it is also either: @La NYMEX clearing member or NYrvlEX Rule 
106.~. member firm or (b) a CBOT clearing_rnember or CBOT member firm that has anJ2,,000 
share reqyirement (inQ]_ucling a CBOT clearing member or CBOT member firm with a 
grandfath_ered share re@irement of Ll ,725)_ If the CBOT member firm has a '1.750 sham 
J:lli]Uiren·lfillt the combined share requirement will be 9 7_§_(1_ 

A Cfv'IE Rule i06.J. equity member firm shall at all times have assigned to it at le9_st 16,000 
CME GrouQ Class A ShE)res if it is also both: (a) a ~IYI\t1FX clearinq_membeLQ_r_li'lll/iE)LRule 
i06.J. mernber firm and (b) a CBO r clearing member or <::;BOT member finn that has ?_n 8,000 
share requirement (inc!uclinq a CBOT clearinq member or GBOT memb~r firrr}_____'{I;'[!;)J__g_ 
grandfatb_~.§Jd sQ.are requirement of 4,725)_ If the _Q?OLJ_ne!Jlbe(_ji_II)'l has _ _!:L~L750 §.har~ 
requirement the cornbined share requireroent will bej]J50. 

At_illast o_n\2__CME, one IMM~ne IOM and one GEM membmship_and 50% _ _g1_the __ Q_M_E QrouQ 
Class_A Shares required fOJ:JISJ!lity melD.bership_oursuaoU9.Jl'illL13.~tle __ IJ)u~Q_c,__pwo_ed__Q'LJ[le 
equity member or a person~Jnclqging__§_ parent cornQ9.D.Y,_'!vitll an acceptable proprietary 
interest in such equity member. or if the equity member firm is a pool or fund, the investment 
,Lnanager of the pool or fund. One CIV!E one I MM. and one IO_M rnerni;>§.ISiljl) and 50% of the 
_CME Group_ Class A Shares required for equity rnernbership __ me_y be indeQ§[l_r;lentl~£,ssignecl. 

If the fund manalli1[r.J.!2nt COI'JJ.Q.9ll'Ll'Utle equit'LQl~mber finn, it mav d~siqnate ELJ2QQLQL he.QqQ 
fund within its family of funds to receive its membership benefits. 

The Ol§!JJ!?ers_b_~Js __ owQi?_Q_ __ _Qy the Rule '106.J __ §:JJJliy_.m§!nbe_Lfirm_QL!!J?.§L§9J1Jncludlflli__9_ 
QC!refi_LQ.ornpanv,_ with an acce.Qlable J21'0prietary interest in th~____g_q!Jlli ____ mernb§f _ _gLJb.fl 
investment manager of a pool or fL!Dd ma'LQe transferred under this r~ule QIQ_'Li_cj_ed that: ('I) the 
,i;@nsfer iL0.PJ2r,OVecl bt__Exchanqe staff: and {;:D the transferee is cmproveQ___pursuE_nJ_tQ.Jll_~_ 
rules o_fJ)}e Excha11_9e. The Firm shall have the rig_hL __ illJ~lllV time,_ to vvitb_gra~lJtJe authori!Y__Q_f 
the transferee to trade on a firm-owned membership but must withdraw such authontv upon 
termio.£tiQ_il_of tll§_§.!I!RLQYDJ§nt or ot)lec_q_~§ocit:illQLl'!':'l_th __ tJ_l.§JJrcn. Notjce QU!lS! wjthclrgy_v:ajg_f__t)}!t 
aujbQ!ity __ oftfF,___tril_Q_§_@I.~e__to tracle on a firrn-owned mecQ!)ership mu§tbe 9lY:~LtQ_bi~u;tualLtvJll9. 
clearino member who in turn must notif)l_jlw l;,ychili'~qe pursuant to Rule 51 i A The e,guity 



member firm shall_ desig119Je on__g_J.QltD...P.J:OviQ.§!ih'LJhe Exchange a @Rresentative who__Ehal[ 
Q~_jluthorized tg_ilegl_,Nith lbe Ex~tL®_qe with @lli?JLGt to the membership trant2ferr~_<;l_11llde[Jbl~ 
§.§_ctioq_,_ 

Il:lf..Q.LQr;Qeds qf the_s;ale of a membem_f:l)Q which has been a~JCJ.!l<;Lci_Jll.Qr_der tQ.il.!d3!lfiL.§J3ill§ 
106.J. equit',! member finn shall be subject to Rule 110 claims ~g_ainsLQoth the OWJJ§r ofjhf::!. 
membership and the Rule '106.J. equity member firm. 

A Rule '106.J. membership may not be transferre.l1Rursua[1t an_v other provision of Rule 106. 
1 he membet·ship may not be assicmed for membershiQJ2UrQoses under Rule 9Q2. 

Rui<;L 106..J_, __ equitv member firrn_benefits appi'LJQ..lbe eg.0i'L!lli'JUQQf fiiJI1..11.lll81'1lQQL.firrnJr§_ding 
and the trading account of_§_!]_y i 00% wholly owned subsidiaries of the equity member firm. 
The R_tlliLiQfi)_,__fill1illY_!llem]2er finn benefits do _not aQJ2lv to th§_tracJl.oQ..QLanv affiliates. parent 
cot]JJ;lanies or customers of th(;:) equitv member _tif.I.IL. All sLr.g_b_position.oL_o_f_th~§.CJ.!dilY.Jilf:~mbel 
firm or its i 00% wholly owned _subsidiaries must be carried by a clearing rnemberi§.Li!l 
accounts separate fmm positions of affiliates, subsidiaries. customers and other entities. 

Anv holder or transferee of a Rule 1 06.J. membership mav not s;olicit Ql.SQo.tact customers 
:U:.QDL the _fl9.QL9Lii1~- ExchC!Jl9.~.ttnle_§§_JhE2._gg!J[ly__ mel}1...Q§J.:JlliiLi~L£D.JD trod ucilJ..q__12rokecQ[ 
Futures Cornrni::;sion Merchant as th0§.!3 terms are defined in Section 1 a of the Commodit'L 
Exchange Act and/or 17 C.F.R. i .3. 

A Rule 'I Qf2.c~Quitrrnember finn mav not hold itself out to the public as a clearing member. 

ExchanQQ.§taff ma'L[lrant exemptions from the requirements of this Rule. 

106.K. Transfer to a Trust 

A member may transfer his membership to a trust for which the member is the grantor. The 
document(s) establishing the trust shall at all times include the restrictions as to permissible 
beneficiaries and state that (1) the trust takes the membership subject to all of the rules of the 
Exchange, as may be amended, (2) the interests in the membership that inure to the 
beneficiaries of the trust shall be subject to all of the rules of the Exchange, as may be 
amended, (3) the Exchange's rights with respect to the membership are superior to those of 
the beneficiaries, and (4) the Exchange shall have no liability to the beneficiaries of the trust in 
the event of the mishandling of the trust assets by the trustee. Permissible beneficiaries are 
immediate family members as set forth in Rule 106.C. The grantor (or the grantor's personal 
representative) and the trustee (and any successor) shall each provide in the form provided by 
the Exchange an acknowledgment that the trust takes the membership subject to all of the 
rules of the Exchange and that the trust is in compliance with the requirements of this Rule. 
The grantor shall comply with any request to produce trust information made by Exchange 
staff. 

If such a transfer is made by a bona fide gift or bequest, it shall also be subject to the 
requirements of Rule 1 06.E. 

The grantor's liability to the Exchange under Rule 439 shall continue with respect to any claim 
arising out of an act or omission occurring prior to such transfer, and the membership will 
continue to be treated as the asset of the grantor for the purposes of Rule 439 and for 
otherwise meeting any obligations to the Exchange arising out of the grantor's use of the 
membership prior to the transfer to the trust, including fines imposed with respect to conduct 
occurring prior to the transfer. 

A membership held pursuant to a transfer under this section may be assigned for Gleafifl§ 
membership pumoses under Rules 106.J. or 902 rl'ivile§e<-""'""or reinstated to the transferor 
pursuant to this section. 

The transfer shall be revoked and the membership shall revert to the transferor upon official 
notice to the Exchange that the trust has been revoked. The membership must be transferred 
out of the trust within 90 days of the closing of the member's estate. 

1 06.M. Transfer to Joint Tenants With Right of Survivorship 

A member may transfer his membership to himself and a member of his immediate family, as 
defined in Rule 1 06.C., as joint tenants with right of survivorship. 

The joint tenants shall designate on a form provided by the Exchange which one of them shall 



be authorized to deal with the Exchange with respect to the membership transferred under this 
Section. The designee must qualify for membership by satisfying the requirements of Chapter 
1 of these rules, and shall be treated as a member for all purposes. In the designation form, 
the joint tenants shall acknowledge that the designee shall have the exclusive right to transfer 
the membership or to execute an Authorization to Sell pursuant to Rule 1 06.A. and that the 
Exchange shall have no liability to the non-designee in the event of such transfer or execution 
or the mishandling of the membership by the designee. The joint tenants may at any time 
change such designation in writing signed by both of them, and each such change shall be 
deemed a transfer for the purposes of these rules. Upon such change in designation, the new 
designee must qualify for membership by satisfying the requirements of Chapter 1 of these 
rules. 

Whether or not the transferor is the designee, the transferor's liability to the Exchange under 
Rule 439 shall continue with respect to any claim arising out of an act or omission occurring 
prior to a transfer under this rule, and the membership will continue to be treated as an asset 
of the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to such transfer, including 
fines imposed with respect to conduct occurring prior to the transfer. 

Upon receipt of satisfactory proof of the death of a joint tenant, the Exchange will transfer the 
membership to the survivor. 

Upon receipt by the Exchange of written notice signed by both joint tenants terminating joint 
ownership of the membership transferred under this section and instructing the Exchange to 
transfer the membership to one of the joint tenants as sole owner, the Exchange shall transfer 
such membership pursuant to such instructions. 

A membership held pursuant to a transfer under this section may not be assigned for eleafiRg-
- rnembershiQ..privileges underRules 106 .. J~_9J:902. 

106.N. GEM Institutional Access Member Firm 
A GEM membership may be owned by a GEM Institutional Access member firm. The 
membership may be held in the name of the member firm or may be transferred to a principal 
or employee of the member firm and transferred among its principals and employees provided 
that: (1) the transfer is approved by Exchange staff, (2) the transferee is approved pursuant to 
the rules of the Exchange; (3) the transfer is for the legitimate business purposes of the firm; 
and (4) the firm is not engaged in futures customer business with U.S. customers. The firm 
shall have the right, at any time, to withdraw the authority of the transferee to trade on the 
membership, but must withdraw such authority upon termination of his employment with the 
firm. Notice of the withdrawal of the authority of the transferee to trade on the membership 
must be given to his qualifying clearing member, and such clearing member must 
subsequently notify the Exchange pursuant to Rule 511.A. The member firm shall designate 
on a form provided by the Exchange a representative who shall be authorized to deal with the 
Exchange with respect to the membership transferred under this Section. 

A Rule 106. N. membership may not be transferred pursuant to any other provision of Rule 
106. The membership may not be assigned for G!eafiAt~-mernP_ership_purposes under Rule§. 
j 06.J. or 902. 

Rule 106.N. member firm benefits apply only to the firm's member firm trading and not to the 
trading of any affiliates, subsidiaries or customers. All such positions of the member firm must 
be carried by a clearing member(s) in accounts separate from positions of affiliates, 
subsidiaries, customers and other entities. 

A Rule 1 06.N. firm may not hold itself out to the public as a clearing member. 

The holder of a GEM membership pursuant to this section may solicit foreign customers from 
the floor of the Exchange, but only in products within the GEM Division and bona fide spreads 
involving such products. 

106.P. Transfer to a Family Limited Partnership 
A member may transfer his membership to a Family Limited Partnership ("FLP") with respect 
to which all partners are members of the member's family who would be eligible for a family 
transfer from the member pursuant to Rule 1 06.C. The limited partnership agreement or other 
document(s) governing the FLP shall at all times prohibit transfers of an interest in the FLP to 
any person who is not eligible pursuant to Rule 106.C and shall state that (1) the FLP's interest 



in the membership shall at all times be subject to all of the rules of the Exchange, as may be 
amended, including, but not limited to, Rule 110 and, if the membership is assigned to a 
G!eafifl§-member fim1 for !]lember~1l_r:l purposes_GIB.efif\§1-EllohSl+l'ieatioo, Rules 1 OQJ.,_ and 902; (2) 
management of the FLP shall be vested exclusively in a managing general partner, who must 
qualify for membership by satisfying the requirements of Chapter 1 of these rules; and (3) the 
Exchange shall have no liability to the partners for any loss, damage, or expense resulting 
from any acts or omissions by the managing general partner or any person acting by or 
through the authority of a general partner. The transferor and the managing general partner 
(and any successor) shall each provide in the form provided by the Exchange a certification 
that the FLP acquires the membership subject to all of the rules of the Exchange and that the 

· FLP is in compliance with the requirements of this Rule. The FLP also may transfer the 
membership back to the transferor. 

If the transfer of a membership to the FLP is made by a bona fide gift or bequest, it shall also 
be subject to the requirements of Rule 106.E. 

Transfer of a membership pursuant to this rule shall not relieve the transferor of any liability to 
the Exchange under Rule 439 with respect to any claim arising out of an act or omission 
occurring prior to such transfer, and the membership will continue to be treated as the asset of 
the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to the transfer to the FLP, 
including fines imposed with respect to conduct occurring prior to the transfer. 

A membership held pursuant to a transfer under this section may be assigned for eleariBfJ 
membership purposes under Rules 106.J. a1_1d 902. 

106.R. Electronic Corporate Member Firm 
A membership may be owned by, or two memberships may be leased by, an electronic 
corporate member firm.-The membership must be held in the name of the firm. The electronic 
corporate member firm shall designate on a form provided by the Exchange a representative 
who shall be authorized to deal with the Exchange with respect to such memberships. 

A Rule 106. R. membership may not be transferred pursuant to any other provision of Rule 
106. The membership may not be assigned for Gloofiflf:l-member§bj_Q_purposes under Rule§. 
106.J. or 902. · 

Rule 106.R. benefits apply only to an electronic corporate member firm's member firm trading 
and not to the trading of any affiliates, subsidiaries or customers. All such positions of the 
electronic corporate member firm must be carried by a clearing member(s) in accounts 
separate from positions of affiliates, subsidiaries, customers and other entities. 

A Rule 106. R. §).lflC;_t]:Q.Qic Q?JJ2Q@te Jllt?J:pber:__firm may not hold itself out to the public as a 
clearing member. 

106.5. Family of Funds Member Firm 

A membership may be owned under this Rule by: (1) a clearing member or Rule 106.J._f?.91lit'L 
member firnl_that is a hedge fund or a fund management company; (2) a fund management 
company of a clearing member_ or Rule 106.J. equity member finn; or (3) a fund that is part of 
the family of funds of a clearing member oLfuJie '1Q6 .. J. eQllli'L,member firm. The membership 
may be held in the name of the fund management company or an approved fund and may be 
transferred to a principal or employee of the fund management company or an approved fund 
and be transferred among their principals and employees provided that: (i) the transfer is 
approved by Exchange staff; (ii) the transferee is approved pursuant to the rules of the 
Exchange; and (iii) the transfer is for the legitimate business purposes of the fund 
management company or fund. The fund management company or the fund shall have the 
right, at any time, to withdraw the authority of the transferee to trade on the membership-, but 
must withdraw such authority upon termination of his employment or other association with the 
company. ' Notice of the withdrawal of the authority of the transferee to trade on the 
membership must be given to his qualifying clearing member who in turn must notify the 
Exchange pursuant to Rule 511.A. The fund management company or the fund shall 
designate on a form provided by the Exchange a representative who shall be authorized to 
deal with the Exchange with respect to the membership transferred under this Section. 

JJ:l§_QE_9Ce§).<;i~; of thecJ?2ifLQf_Jl.J]Jembership which is IJ?ecUq_iJJJ§IJkj!__Rule i 06.8. famii'L of 
i!JJlill:-,_j!J_~rnb~Jirm s;b_§.IL_Q__e subject to Rule iJQ_c;!aims a@inst bQ!b_ __ tbe owner oL.ll:ill 
_membershitl_?nd the Rule ·1 06.S. famfui of funds member Hm1. 
A Rule 1 06.S. membership may not be transferred pursuant to any other provision of Rule 106. 
The membership may not be assigned for BleaRA§-D'lE.''Tibe~§]}jQ_purposes under Rule_LLQ£Ll. 



QI 902. 

For each CME, IMM or IOM membership owned by such fund management company or fund 
over the requirement needed to qualify as a clearing Qf Rule 106 . .3. eqL@L.member finn, Rule 
106.8. benefits shall apply to the trading activity of up to five funds within the family of funds 
managed by the fund management company. All positions of each fund must be carried by a 
clearing member(s) in accounts separate from positions of affiliates, subsidiaries, customers 
and other funds within the family of funds. 

A_Rule 106-'-~.?milv of funds member firm mav not hold itself out to the public as a.9_~aring 
member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

110. CLAIMS AGAINST MEMBERSHIP, APPLICATION OF PROCEEDS 

For the purposes of this rule "sale" shall include a sale made pursuant to Rule 104 or a 
transfer made in accordance with the provisions of Rule 1 06; "seller" shall include firms that 
have membership privileges pursuant to Rules 106. F., G., H., 1., LN., R. or S.; and "claim" 
shall be limited to claims involving incidents that occurred prior to the sale of the membership 
and which arose in connection with transactions on the Exchange or membership in the 
Exchange. Claims resulting from conduct subsequent to the sale of a membership may not be 
asserted against that membership or its proceeds. All claims against the seller's membership 
or its proceeds shall be submitted in writing to the Department within 20 days of the posting of 
notice of the sale of said membership. At the conclusion of the 20-day claim filing period, the 
Market Regulation Department and the Department shall conduct an investigation of all claims 
properly filed against the seller's membership or its proceeds. This investigation shall be 
completed within 20 days unless tfie investigation cannot be resolved within that period.. -

130. REQUIRED NOTICES BY MEMBER FIRMS AND SUSPENSION OF MEMBER 
FIRM PRIVILEGES 

Rule 106.H., 1., LN., R., and S. member firms shall notify the Audit Department prior to any 
proposed merger, acquisition, consolidation, combination, sale, or any other change of 
ownership involving such Rule 106.H., 1., LN., R., or S. firm. 

Rule 106.H .. I., J., N., R., and S. member firms shall notify the Audit Department in a timely 
manner of any material change in key personnel who are responsible to act on behalf of the 
member firm. 

If any Rule 1 06.H., 1., L_N., R., or S. firm~ 
_,._has notified the Exchange or the Exchange otherwise becomes aware of a significant 

event bankruptcy proceeding or a definite intention to file for bankruptcy pursuant 
teas defined in Rule 442, or if the Exchange otherwise becomes mvare of such a 
f*BGBOGiflg or intention~, or 

, __ +f.fR-#te-opiA-ieR-Bf-U'lB-P.t~eiJ:.·QGfffiflfflBRf;-ai+'J-Rtile-40e,.f+..c-f.,J.\h-R,-f:H'-~fim.l-that is 
an FCM fails to meet CFTC minimum financial requirements in the opinion of the 
Audit Deoartment_-or 

_o _neglects to promptly furnish a statement upon request, 
the membership privileges of the Rule 106.H., 1., L __ N., R., or S. firm may be suspended, 
subject to the procedures set forth in Rule 974.8. 

131. EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO 
MEMBERSHIP 

A member or a firm with membership privileges who is found ~een-guilty of fraud or 
dishonest conduct by any court, commodity or securities exchange or related clearing 
organization, the Securities and Exchange Commission, the Commodity Futures Trading 
Commission or the securities commission or equivalent authority of any state, territory, the 
District of Columbia or foreign country, the National Futures Association, the Financial Industry 



442. 

Regulatory Authority, or any self-regulatory or regulatory organization prior to becoming a 
member and of failing to make full disclosure thereof in his or its application for membership, or 
who is found guilty of having made a false statement of a material fact in or in connection with 
his or its application, may be expelled from membership in the Exchange by a Panel of the 
Business Conduct Committee. 

NOTIFICATION OF SIGNIFICANT EVENTS 

Each Member shall immediately notify the Market Regulation Department in writing upon 
becoming aware of any of the following events relating to such Member: 

1. any suspension, expulsion, revocation or restriction of such Member's trading privileges 
or any fine in excess of $25,000, through an adverse determination, voluntary settlement 
or otherwise, by any court, commodity or securities exchange or related clearing 
organization, the Securities and Exchange Commission, the Commodity Futures Trading 
Commission or the securities commission or equivalent authority of any state, territory, the 
District of Columbia or foreign country, Financial Industry Regulatory Authority, the 
National Futures Association, #ie-Nat:ieA-ai-AsseGfa-tieR-e~ew!#ies-Gealeffi;-ffi&.-;-or any 
self-regulatory or regulatory organization; 

2. any indictment of the Member or any of its officers for, any conviction of the Member or 
any of its officers of, or any confession of guilt or plea of guilty or nolo contendere by the 
Member or any of its officers to 1) any felony or 2) any misdemeanor involving, arising 
from, or related to the purchase or sale of any commodity, security, futures contract, 
option or other financial instrument or involving or arising from fraud or moral turpitude; 
and/or 

3. any involuntary bankruptcy petition that has been filed against such Member, or in the 
case of a voluntary bankruptcy proceeding, when such Member has filed or has formed a 
definite intention to file for bankruptcy. 
Nothing in this rule shall limit or negate any other reporting obligations that any member 
may have to the Exchange or any other regulator or person. 

900. CATEGORIES OF CLEARING MEMBERS 
The Exchange may establish different clearing member categories and alter the rights and 
responsibilities of such categories. 

-l+iB-l81'f-"R----"sfeat-iH§-l'R0ffitleF-a8-tl&EY<Hfl-tl~E.LP&f lf:.tr.-"'vAC:i-HflG!tJEle-a!1-GI&al'ifl-§-ffiBffiG8f-GB{0§Bf-i&S 

&et:f0fl-h--ifl-!JtiF.rif,ule-9~H'lteru&etheA:Vi&o-&~eGifie~Jo 

900.A. CME Clearing Members 
CME Clearing Members shall have all applicable rights, responsibilities and privileges 
attendant thereto, subject to the provisions of these rules and shall be qualified to clear 
transactions for all CME products and all Expanded-Access Products listed for trading by 
CBOT after July 12, 2007. 

GM~--GGI'lo+er-ah."--§:tt+it-y--Meme<w~.J:tslh--fi-.)-l=ic"v-e-Fif~GI~;o-tsrAEIFs-,-fif1--Jiel;-i:jtlB~i-P-;-tFaE!BFS-.--<:+A<'l-{-iit) 
h-C.Jl!8-RG-4ifeB:f.-GIGaFi-Rg-F0l-at-ienshifHVifFH~l0-~Y.GI+2.-H@8o -GM~--GG~29Fai-e-~i:f.y--f1Aem8e-r-G-fi'IW:'cl 
Ff-18Bt-ai1-GJE.•aFiR§--FABfl'\B8-F&I:JifH'Bfltli-FGl'FH'!R{-G--0-)'.GGp~ &&t-i=aiJ'l---f+AaHSial-Bflf;lltflt--2fl4--refJ0FtiA§ 
fBI'!Vifffii-Hii{-i3-E\IH.ietfHfA-inefl-&y-E--lEGA8-Flf11.'1--st8-ff~ 



902. CLEARING MEMBERSHIP ASSIGNMENT REQUIREMENTS 
902.A. Assignment Requirement 

Subject to exemptions granted by Exchange staff, each CME clearing member shall have at 
least: two CME memberships, two IMM memberships, two 10M memberships, aR€1-one GEM 
membership and 8.000 CME Group Class_A._~b..?re§_.assigned to the Clearing House. A 
clearing member which was an IMM Class A clearing member on or prior to May 6, 1987, shall 
have at least one CME membership, three IMM memberships, two 10M memberships, BFK.l--one 
GEM membership and 8.000 CME Group Class A Shares .assigned to the Clearing House. A 
higher Division membership may be substituted for a lower Division membership to satisfy 
these requirements. 

A CME clearinq member shall at all times ha_ve asslQI1ed \Q_.J.i.Jl.U~,st 12.000 CME GrouQ 
Class A Shares if it is also either: (~YMI;X clearing member or NYMEX Rule 1 06.J. 
member firm or (b) a CBOT clearing member or CBOT member firm that has an 8,000 share 
requirement (including a CBOT clearing_mer[lber or CBOT member firm with a qrandfatherecl 
shar§. requirement of 4,725). If the CBOT member firm has a 1.750 share requirement. the 
combined share requirement will b~]SO. 

A CME clearing member shall at all tim!'ls hsY? assignedjg_ it at least 1£LOOO CME Groi.JQ 
Class f\ Sha[§§_jf it is_ also bo!l.r_~ __ I':CIJYJ.f.X_clearillli_ membe( oU,lX_ME>< Rule 1 06.J,_ 
member firm and (b) a CBOT clearing__rnernber or CBOT member finn that has an 8.000 share 

' requiremeDUincluclinq a CBOT clearinq member o_r CBOT member firm with a qrandfathered 
shSJ.re req_lllrem(:3nt QL4.725). If the CBO 1 member firm has a '1.150 share_Eilluirement the 
_ggrnbinecU?harereqoirement will be _11]_Q.Q~ 

Su8~38f--ltH;s~BFAf!tie-r¥._,.-g+-aRl8&-tJy--[;x-GR-8-R§IB-&t8-ff,c.;:-<Gl:rG-li!1-!~--G-!-e-a-:4~--me-J'ft8c4=--"'Ji-all--aSGigH-at 
leas-l-#!G--FH,fl'Al30f--B-}-GM€--GFBtlj0--Gi-w'd"u-A--{o;A-;)f0;<I-Bef--fe-Hli--il1 the t8l3le-10ele•,V7 
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Assigned CME_Gro!JQ __ Ciass A Shares may not be sold, pledged, hypothecated, lent, 
reregistered or otherwise transferred without the prior approval of the Exchange. Each 
clearing member assigning Q_[\[.u;_Group Class A Shares to the Clearing House hereby 
acknowledges that the Clearing House has control over such Q_M£9ro_llil__Ciass A Shares and 
further agrees to comply with any policies or procedures established by the Clearing House to 
affect control over CME GrOL!Q_Ciass A shares. 

At least one CME, one IMM, af\El--one IOM _9nci one GEM membership and 50% of the CIVlE 
Qroup Class A Shares required for clearing membership pursuant to this Fj}ule must be owned 



by the clearing member or a person, including a parent company, with an acceptable 
proprietary interest in such clearing member.-+li~'fleffieeFS~1ir:t-reEltlife4-fer-sleafiAg 
ffi-8f!'lBeFGftij9-mtl&t--b&--BWliGEl--9y--#=le--Gieafi.Flfr-fH8ffi~9f-BF-C\-f}eH:lBff-Wi#=l-afl---aBBeflfaGie 
J9fei1Hstafy-fffier-BSH!Hlie-sleafffif}-I'Rv~Bf: One CME, one IMM, and one !OM membership 
and 50% of the CME Group _Class A Shares required for clearing membership may be 
independently assigned . 

.J=lewever-,a-Gieafiflf}ffiBffiB6f--af'pfeVeEl--f{jf-ffiGfAbefSI.1ij3-0R-eF-l:ief0ffi-JH~y.-:1~fBF-\N~1iffi--alt 
ef...tl:lB-rnemberships rotjtlifeB--feF-e-learing membership WHro-ewRef.l-f.J.y-tfle-efeafffif}fRemBeF-Bf 
fl-j3\S'ffi01i.,-i-RG!tJGiftfr-B-j3GF6Flf-BBffif'OR'foVIIif.l:i-afho'tBBBj9t:able-f1FeflFfetapj--lffiel:e&Hfi-SHC--Ii-GJeafing 
memter,as-ef.-Jtll)l--4,---,'l-GG9,--l'R.a"f-&L-lbst#Hte-oRe-ifteepe!=lElen#y-a&&i§ffef.l-moo'IBef&Ftip--Fte 
o.affie~OO;-a-seoo'l4-ffiEl8J~e-l'lEleffil.y-assf§-rief.l.-memb9ffil:li!3--ffEl---0arfieF-tft.:'1H 
JaooaF-y-4,~G4-G;--OREI-a4~1iFEI-iHEl8flenElen-tly-as<>ignetl--FAeml3etsl"tip-nB-e2,rfieHhan-July-4,204-G, 

Upon default of a clearing member in meeting its obligations to the Clearing House or upon the 
Clearing House Risk Committee's determination that a clearing member's financial position 
jeopardizes the financial integrity of the Clearing House, the Clearing House may direct the 
sale of any or all of the clearing member's assigned CME memberships and CME Group Class 
A Shares. The proceeds from the sale of the CME memberships shall be used to satisfy Rule 
11 0 obligations. 

902.8. [Reserved] 

902.C. Assignment Process 

A membership and/or CME Gro11.Q_Ciass A Shares may be assigned upon the completion of an 
Exchange-approved form. A membership and CME Group Class A Shares may be assigned 
on behalf of only one clearing member and may not be subject to any Rule 110 claims at the 
time of assignment. Upon submitting an assignment form to the Membership Services 
Department, the membership shall be notified of- the assignment- Parties will have ten days -
after the notification of the assignment to submit any Rule 110 claims against the membership 
being assigned. After all Rule 110 claims have been resolved to the satisfaction of the 
Exchange, the membership shall be assigned. 

902.0. Assignment Substitutions 

A clearing member may substitute a membership and/or CME Group Class A Shares for an 
assigned membership and/or CME Group Class A Shares provided that the clearing member 
continues to meet the assignment requirements of this Rule. 

In the event a clearing member has a valid claim against a member that it qualifies and the 
member's membership is assigned to another clearing member, the clearing member utilizing 
the membership for assignment shall have 10 business days to substitute another membership 
to fulfill the assignment requirements of this Rule. 

902.E. Assignment Withdrawal Disputes 

In the event a member wants to withdraw his assigned membership over the objection of the 
clearing member to which the membership is assigned, such member must request permission 
to do so from Clearing House staff. The request must be in writing with a copy delivered to the 
clearing member to which the membership is assigned. 

902.F. Lien on Memberships and g_l\(L[~S'!!:.9LirJ_Ciass A Shares 

Each clearing member hereby grants to the Clearing House a first priority and unencumbered 
lien against all memberships and any CME Group Class A Shares required for clearing 
membership by the 'Exchange. 

A If, in the opinion of the Audit Department, a clearing member fails to meet the minimum 
financial requirements as prescribed herein or neglects to promptly furnish a statement 
upon request, a recommendation may be made to the Clearing House Risk Committee to 
suspend the privileges of the clearing member. Upon such recommendation, the Clearing 
House Risk Committee shall conduct a hearing and such clearing member shall show 
cause why Its privileges should not be suspended. Upon finding that the minimum 



financial requirements are being violated, the Clearing House Risk Committee may 
suspend. the privileges of such clearing member in accordance with the provisions of 
Chapter 4 of these rules. The CFTC shall be immediately notified of any clearing member 
which fails to meet the minimum financial requirements. Any suspended clearing member 
may appeal the decision of the Clearing House Risk Committee to the Board. 

fL__if any Rule 106.H., 1., ,L_,_N., R., or S. member firm~ 

,!....._-has notified the Exchange or the Exchange otherwise becomes aware of a significant 
eventbanl<ruptcy proceeding or a definite intention to file for bankruptcy pursuant to 
as defined in Rule 442, or if the Exchange otherwise becomes aware of such a 
proeeetlinf}-oHffieffiief:f,.02J: 

-~ _-of-if,-i&the-opinien-of-#le-Au*'Jit-Q.epaFl:meRt,ar'ly-l'lor-1-BleafiflfJ-ffiOmBBr-firm-that is an 
FCM fails to meet CFTC minimum financial requirements in thELQJ2iol9J.L2fj]le ~!.l9it 
Department or8f 

_,._neglects to promptly furnish a statement upon request 

,the membership privileges of the member firm may be suspended, subject to approval of any 
two of the following individuals: the Chief Executive Officer, the President, the President of the 
Clearing House, the Chairman of the Board, or the Chief Operating Officer. Any two of these 
individuals may reinstate the membership privileges of such a suspended member firm, in their 
discretion, if the suspended member firm provides evidence satisfactory to the Audit 
Department of its financial responsibility or that it meets CFTC minimum financial 
requirements. 

CBOT Rules 

106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO 
TRANSFER OR SELL 

106.C. Family Transfers 

A member or Non-Member Investor may temporarily transfer his membership to a member of 
his immediate family who shall be subject to all Exchange rules and regulations. For purposes 
of this rule, immediate family members shall be limited to parents, siblings, children, 
grandchildren, grandparents, fathers-in-law, mothers-in-law, sons-in law, daughters-in-law and 
spouses. 

Rule 1 06.C transfers shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to have the transferee disqualified from 
trading by giving notice to the transferee's qualifying clearing member, who in turn must 
notify the Exchange pursuant to Rule 511.A. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 106.C. during the pendency of probate. 

4. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell or liquidate the membership within 
30 days. 

5. Upon approval for membership, the transferee shall be treated as a member for all 
purposes, except that the transferee shall have no authority to sell, transfer or assign the 
membership. The transferor shall be considered the member and an assignment of the 
membership for Gleafffi§ meml?s2Im_l]Q_purposes pursuant to Rules 106.H .. '106.1.. 10G.J. 
106.R._,_J06.J3. QI 902 shall not be terminated by the transferee. 

6. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 106. The proceeds of the sale of 



the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110. 

7. The transferred membership may be sold in accordance with Rule 133, and the proceeds 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. 

8. A transfer of a Series B-3 (GIM) membership to a family member under this Rule 106.C. 
shall not count toward the two consecutive assignments specified in Rule 1 06.T. 

1 06.0. Futures Industry Transfers 

A member or Non-Member Investor may temporarily transfer his membership to another 
member who shall be subject to all Exchange rules and regulations. 

Transfers under this section shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to withdraw the authority of the transferee to 
trade on the membership by giving notice to the transferee's qualifying clearing member 
and such clearing member must subsequently notify the Exchange pursuant to Rule 
511.A. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 1 06.D. during the pendency of probate. 

4. The transferor is eligible to be elected to the Board of Directors as a CBOT Director (as 
such term is defined in, and subject to the provisions of, the Bylaws of crv1E Group lnc).-A
transferor who is a member of the Board may have access to the trading floor in order to 
meet with other members, but may not trade while on the trading floor. 

5. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 106. The proceeds of the sale of 
the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110. 

6. The transferred membership may be sold in accordance with Rule 133, and the proceeds 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. 

7. The transferee must be qualified to trade by a clearing member acceptable to the 
transferor. The transferor may not assign the membership for GleafiRg-membership 
purposes pursuant to Rules 106.1-1. 106.1 .. 106.J.,_1Q6.R~_Q§,_S. or 902. 

8. A transferee shall place all trades on the books of his qualifying clearing member unless 
written authorization to the contrary from said clearing member and from the transferor 
has been filed with the Department. Failure to adhere to the requirements of this B.Fule 
and Rule 511 shall exclude a clearing member not qualifying the transferee from receiving 
proceeds under Rule 110. 

9. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell or liquidate the membership within 
30 days. 

10.-11. [Reserved] 

12. A lessor shall notify the Exchange, in a manner designated by the Exchange, of the terms 
of a new lease agreement or any renewal of a lease agreement within two (2) business 
days of the negotiation of the lease agreement, or renewal thereof. A lessor's failure to 
comply with this Rule 106.D.12 may result in the issuance of a warning letter to the lessor. 
A lessor may then be subject to an automatic fine of $500 and $1000 respectively for a 
second and third violation of this rule within a rolling 12-month period from the issuance of 
the warning letter. Repeated violations of this rule may be referred to a disciplinary 
committee. 

13. Unless otherwise previously agreed to by the transferor and the transferee, notice must be 
provided by the parties of their intention to continue a leasing arrangement at least ten 



(10) days prior to the expiration of the current lease term. If either party fails to provide 
such notice, it is assumed that the lease will not be renewed upon its expiration. Terms of 
the renewal, if any, will be subject to negotiation between the parties. 

14. i. In accordance with the Agreement entered into on September 1, 1992 ("the 1992 
Agreement") between the Exchange and the Chicago Board Options Exchange 
("CBOE"), only an individual who is an "Eligible CBOT Full Member" or an "Eligible 
CBOT Full Member Delegate", as those terms are defined in the 1992 Agreement, is 
a "member" of the Exchange within the meaning of paragraph (b) of Article Fifth of 
CBOE's Certificate of Incorporation ("Article Fifth(b)") and only such individuals are 
eligible to become and to remain regular members of the CBOE pursuant to Article 
Fifth(b). No person who is not either an Eligible CBOT Full Member or an Eligible 
CBOT Full Member Delegate shall knowingly apply to become, or knowingly remain, 
a regular member of CBOE pursuant to Article Fifth(b). 

ii. For purposes of the 1992 Agreement, an "Eligible CBOT Full Member Delegate" 
means the individual to whom a CBOT Full Membership is delegated (leased) and 
who is in possession of all trading rights and privileges appurtenant to such CBOT 
Full Membership. "Trading rights and privileges appurtenant to such CBOT Full 
Membership" means (1) the rights and privileges of a CBOT Full Membership which 
entitle a holder or delegate to trade as principal and broker for others in all contracts 
traded on the CBOT, whether by open outcry, by electronic means, or otherwise, 
during any segment of a trading day when trading is authorized; and (2) every trading 
right or privilege granted, assigned or issued by CBOT after the effective date of this 
Agreement to holders of CBOT Full Memberships, as a class, but excluding any right 
or privilege which is the subject of an option granted, assigned or issued by CBOT to 
a CBOT Full Member and which is not exercised by such CBOT Full Member. 

TIL In accordance with the Agreements entered into on August 7, 2001 and December 
17, 2003 respectively, between the Exchange and the CBOE and the Letter 
Agreements entered into on October 7, 2004 and February 11, 2005, among the 
Exchange, CBOT Holdings and the CBOE, and consistent with, and in furtherance of, 
the 1992 Agreement, upon completion of the proposed strategic restructuring of the 
CBOT, an individual delegate of such CBOT Full Membership shall be deemed to be 
an Eligible CBOT Full Member Delegate only if the individual: (i) is in possession of 
27,338 shares of Class A common stock of CBOT Holdings (whether restricted or 
unrestricted and without regard to any series thereof, such number being subject to 
anti-dilution adjustment in the event the Class A common stock is subject to a stock 
split, reverse split, stock dividend or other stock distribution made to existing 
shareholders); (ii) is in possession of one Series B-1 membership in the CBOT 
subsidiary; (iii) holds one of the items listed above in (i) or (ii) through delegation 
rather than ownership; (iv) is in possession of all of the other rights and privileges 
appurtenant to a CBOT Full Membership; (v) meets the applicable membership and 
eligibility requirements of the CBOT and is deemed to be a "CBOT Full Member 
Delegate" under the Rules and Regulations of the Exchange then in effect; and (vi) if 
a CBOT Full Membership is one in respect of which the CBOT has issued the 
Exercise Right Privilege, an individual delegate of such CBOT Full Membership shall 
be deemed to be an Eligible CBOT Full Member Delegate only if the individual is also 
in possession of one Exercise Right Privilege. The delegate of a CBOT Full 
Membership in respect of which an Exercise Right Privilege has not been issued shall 
qualify as an Eligible CBOT Full Member Delegate if the requirements of the 1992 
Agreement are satisfied, without having to possess an Exercise Right Privilege. 

Exercise Right Privileges may be separately bought, sold, leased, or otherwise 
transferred and may be unbundled and rebundled with the lease of CBOT Full 
Memberships in respect of which an Exercise Right Privilege has been issued, for 
purposes of qualifying the delegate thereof as an Eligible CBOT Full Member 
Delegate. For purpose hereof, the words "possess" and "in possession of' shall be 
deemed to include possession by ownership or lease, or as a nominee. 

iv. In connection with the delegation (lease) of a CBOT Full Membership, or upon 
completion of the proposed restructuring of the CBOT the Series B-1 membership in 
the CBOT subsidiary, in which the associated Exercise Right Privilege has been 
previously issued by the Exchange and sold or transferred to a third party, the 
delegation agreement contemplated in paragraph (b) above shall provide, among 
other things, that the delegate acknowledges that the CBOT Full Membership or the 



Series B-1 membership in the CBOT subsidiary, as applicable, being delegated 
(leased) does not have associated with it an Exercise Right Privilege and therefore 
such delegate may not become a regular member of CBOE pursuant to Article 
Fifth(b) without otherwise possessing the Exercise Right Privilege. 

15. No Series B-1 (Full) member or Series B-2 (Associate) member may delegate (within the 
meaning of this Rule 106.0.) to any other person the voting rights associated with his 
membership; provided, however, that nothing herein shall prohibit a member from naming 
as his proxy a person or persons designated as such by the Exchange in connection with 
any annual or special meeting of the membership. 

106.G. Transfer to Wholly-Owned Entities 

A membership may be transferred to an entity which is wholly-owned by the member or his 
immediate family members as that term is used in Rule 106. C. Transfers pursuant to this 
authorization shall be limited to transfers pursuant to Rules 106.C., D. or E. 

A Rule 106. G. transferee may assign the membership for G!eaFiHg-mernbersbiJLpurposes in 
accordance with Rules "i06.H .. 106.1. i06.J. i06.R .. 106.S. and 902 except in circumstances 
where the transfer has been made pursuant to Rule 106.0 .. 

1 OS. H. Trading Member Firm 

A firm may qualify as a GB~l=!rading Llt~IJbecJ~irm ~fllHf}-FGM-Bf-l-8--{eaefl-a 
~fl{l-mBI'R-l}0f-fifm~if the membership required by the Exchange is owned by the trading 
member firm; by an affiliate member finn as d_efined in Rule 1 06.1.--Bleafi~1§--memBet~-ef-8 
meff\Ber-fiffH--VffiiBJ:l--i<'er--~Nl'tel(.l;-ewfiB4.-f>y--&llGfHFa4ifl§--IW?fft!=.leH!n=A-;--wRiGR--W!iBlty--BWBB-"-:Mffi 
tfa4~!-HJ.)ef-fifFA-c-Bf--WfliBR-f&--Wl'lell'f-9WfleEf--&y-fl-lB---&aFH8·-!'J8fefl-i-Ge!l\j98fl)'{ie&)-a-&--&l!Gft 
fl:aEliH§--f.f!effiBBf--fifm; by a principal or employee of the trading member firm; or by a person, 
including a parent company, with an acceptable proprietary interest in the trading member firm. 
The membership may be- held in the name onhe trading member firm; an affiliate --Gleal=tl'1g
meml3eH3f--member firm as defined in Rule 106.1.-Ele&el'iee8-iri--#!G-fJf.S-Ge~JiA§-&eJ1teA-Ge;. or a 
principal or employee of, or a person with an acceptable proprietary interest in, the trading 
member firm. The owner of the membership may transfer the membership among such 
persons provided that: (1) the transfer is approved by Exchange staff; (2) the transferee is 
approved pursuant to the rules of the Exchange; and (3) the transfer is for the legitimate 
business purposes of the firm. The firm shall have the right, at any time, to withdraw the 
authority of the transferee to trade on the a--fi.fm-G-~NOOE!-membership, but must withdraw such 
authority upon termination of his employment or other association with the firm. Notice of the 
withdrawal of the authority of the transferee to trade on thea--Fifra-ew!'led membership must be 
given to his qualifying clearing member who in turn must notify the Exchange pursuant to Rule 
511.A. The trading member firm shall designate on a form provided by the Exchange a 
representative who shall be authorized to deal with the Exchange with respect to the 
membership transferred under this Section . 

.6_8Jd!~t.196. H. traQlQ£Uil§J:n_ber finn J...1J.9.'L..IJ..Q.!..l?& .. .?_Jl!J.lQ,_jund rr1a fl99.'2ffi.~OJ_g_ompan'U2Q9LQJ: 
other collee\[yil.lfivestrnent V_t?hicl~ 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
1 06.H. firm shall be subject to Rule 110 claims against both the owner of the membership and 
the Rule 106.H. firm. 

A Rule 1 06.H. membership may not be transferred pursuant to any other provision of Rule 
106. The membership may not be assigned for e1e-at=iFl§--D181TibershiQ...purposes under Rule§ 
106L_j06.,1 106.R. 106.8 or 902. 

Rule 106.H. trading member firm benefits apply only to the 1rad1ilQ member._firm's member firm 
trading and not to the trading of any affiliates, subsidiaries or customers. All such positions of 
the trading member firm must be carried by a clearing member(s) in accounts separate from 
positions of affiliates, subsidiaries, customers and other entities: 

Any holder or transferee of a Rule 1 06.H. membership may not solicit or contact customers 
from the floor of the Exchange, unless the trading member firm is a!]_-lntroducinn Broker 01 
[LJ1ur~_:_:;_.QQll1!ll)§..$iO CL f\ll GJ:.Qha nt as _J_ho.,?_~_i~_.ml§ _ftm_l=~:flf]2<;L_i[l_.$!2_g1lill.112. . .QL lli13 C Qmlnggjly 
.fLr~fl.§lngQ}Ict anQ/_QL1J C. F .fL:H:atJ1-A§--F+..Jv'l-0FI.f?r.-



A Rule 1 06.H. trading member firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant r_3xernptions from the req!.dlr~men_t;_gf thi_s Rule_,_ 

1 06.1. Affiliate Member Firm 

An "affiliate" shall be defined to include a firm that either: owns, directly or indirectly, 100% of a 
clearing member. Rule ·1 06.J. equity member finn or Rule 106. H. trading member firm or has 
100% ownership. direct or indirect. in common with a finn _\bat owns directly or indirectly. 
'100% of a clearing member Rule '106.J. equity member firm or Rule 106.H. trading member 
firm. flBA-~M.-Ren-eler-'Jf.JRf)--E7ffiit)l-ti'lffi-is-Aet-a-pee!-ef-J.:te<J<ae-flffiEl,-AAfJ-wl'i.Jel=Hs->Nftell]<-Bwn&tJ 
fly-ooe-Bf-mer-e--siE.>aRR§-fH8mB8f&-8Hn8FffBef-fffifi&;--WRiB-J:l--wr,sl(y-EPAW..r&-GIBal-if1g-+'fiBFffBef-GF 
meml3Bf--fir-fff.-9f--'NffiBI'l--is--vvftE!fly--evvoo£1--13.'_!--41:le-sam0--f!.c1fefit--G0FA-flflflYfiBB-)--ara--a-&le-afiflg 
• memf-)8f-El-f-m-BJ-t+Ber-fim};-

A firm may qualify as an~ 
~ Rule 106.1. affiliate equity member firm if a Series B::1Jfld.U) mernbership and 8,00Q 

CME Group Class A Shares or a Series B-2 (Associate) membership____gnd 1 750 CME 
Group Class A Shares are assigned for the firm's membership privileges: or 

~ Rule i 06.1. affiliate trading member firm if the mem_jJer.shiiL@gt!JLE!.9..h1: the Exchange 
lli_9_ssignecl for the firm's membership privileges or leased by the l~ule '106.1. affiliat~ 
tmdin_g_rnember firm: or 

o Rule 106.1. qualified affiliate of a CBOT clearinq member or Rule 106.J ~_lli_ty 
member wh[ch also qualifies for the CBOT r:nem.Q§rs!JjQJ!mbreU9,. 

A CBOT clearinq member or Rule i06.J. equity member firm rnav qualify for the CBOT 
membership_ umbrella if it has assigned to it four Series B-·1 (FuiiL memberships. t>No SeriE2_S 8-
L.{Associate) member~.blQs and 8 000 CME GrouQ_Ciass 6__Q_here_§__gJ:JLve Series B-_1 (Full) 
memberships and 8,000 CME Group Cl?ss A Shares (Aqricuitl_J_[_01JmjyL_A CBOT c_[earinq 
rnember or Rule 1 06.J. equity member firm which oualifies for the CBOT membership umbrella 
may qualify ~H1 unlimited number of affiliates but the qualified affiliates must be registeied wittl 
!till El:\9hSJ.Q9fL._ Th_e m~_rnberships and CfVlE Grour:2_Ciass ;j_§ha_rs§_LeguiregJQ..ill!9.lifY_f9.Li!:J&. 
.Q BQT membership umbrella include the __ mernbershiQs an_Q __ sh_9_res mquired for the C BOT 
dearing member or Rule 'I 06.-l. equity member firrns· privileqes, includinfljilly__llyJependent 
§lssignment~ · 

Rule 106.1. affiliate equity memq_er firms that held equity member firm status as of July i2. 
j2_00!_'f01b_?_Series ~:L.(FuiiLrnembership have a !J!'all_cJf:lttL~E"?.£Lsh£re re_g_uirement_of _±,_a_q_ 
CME;_ Group Class A Shares. 

I-a#lli2.{G-4f-the memberships and/or CME Group Class A Shares required by the Exchange 
must be are-owned by the clearing member Rule 106.J. ecllJ)1:LmernbeULrm, Bule 106.H. 
trading member firm eF--§ffiliate member firm, by one or more affiliates, or by merneef
principals or memoof-employees of the member firm or one or more affiliates, except [QLRule 
1 06.1. affiliate trading member firms ifi-tf+es0-&.fewM!a~1%>&-where the qualifying membership 
may be leased by the affiliateJI.?-Q.lorunembEJ_c_finn. 

A qualifying membership may be held in the name of the clearing member Rule 106 . .J. equitv 
meml;Jer firm-Gt-FflBmBer--fiFFB, Rule '106.H. tradin9_l!1erni2~Ji.UD._,__Bfi-affiliate member· firm, by 
one or more affiliatS§__,or a principal or employee of the clearing_m_ember Rule 106.-L equity 
member firm Rule 1 06.H. trading member firm or an-affiliate member fiiTfh The firm ew~1e!'-et 
lf\8--ft-V2fHBeFB-l-tlp-may transfer the membership among such persons provided that: (1) the 
transfer is approved by Exchange staff; (2) the transferee is approved for membership 
pursuant to the rules of the Exchange; and (3) the transfer is for the legitimate business 
purposes of the firm. The 8-leafiA~el';--memser--firm Bf--2-ffiliat-e--shall have the right, at any 
time, to withdraw the authority of the transferee to trade on a membership ewReEl--9-y-\J::te 
ele-c,"fiR§-FHBff'rBef;--FB&ffiBeF-fu:m-Gt=-af-Hli-ate, but must withdraw such authority upon termination 
of his employment or other association with the clearing member, r=;:ule 106.J equity member 
firm_,_fSJJ!.s.i06.J:Uradio_g __ member firm or affiliate~rn.Di'LfiU.D.- Notice of the withdrawal of the 
authority of the transferee to trade on a membership-9-V·ms8-G-y--tt:e-s!e-m:ing--r:nem-9er,FRem8eF 
fifH'l--nf-affi!iatH must be given to his qualifying clearing member, and such clearing member 



must subsequently notify the Exchange pursuant to Rule 511.A. The clearing member, Rule 
1 06.J. ®Uitv member finn. Rule 1 06.H. tradiQq member finn or affiliate member firm ef-af-lifiaf.e 
shall designate on a form provided by the Exchange a representative who shall be authorized 
to deal with the Exchange with respect to any membership held under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
1 06.1. affiliate memb§[Jirm shall be subject to Rule 110 claims against both the owner of the 
membership and the Rule 106.1. affiliate member firm. 

A Rule 106.1. membership may not be transferred pursuant to any other provision of Rule 106. 
The membership may not be assigned for G!ear-ifl§-!.Jlembership purposes under Rules 106.r_L 
106.J .. 106.R..106.S. or902. 

Rule 1 06.1. affiliate member firm benefits apply to the firm trading activity of a Rule 1 06.1. 
affiliate~IJitY- rnemb~r...fliTn· a Rule 1QQL affiliate trading member finn or Rule '106.1. qualified 
af-filiates of a CBOT clearing member or Rule 106.J. equity member which qualifies for the 
CBOT membership umbrella which are reqistered with the Exchanqe._ ~'}fl'j-E{tt-alifiBE!-a-#i+i-al&.
AII such positions of affiliates must be carried by a clearing member(s) in accounts separate 
from positions of subsidiaries, customers and other entities. 

A Rule 106.1. ,?ffiliate member _firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

106.J. Equity Member Firm 

A firm may qualify as an§.&:quity-G1ese+y-gei8-G0$91'ate-ll,'l[l}ember ~firm,a~+.i+ly-G~GS'Jte~
MmnBeF-~H=FA---eF-aR-§ollol+t}~---ei---l@-{efJBh-~eElUWf-l'f-hS{-tiBOHifFfl"j if a Serie~(ful!} 
membership and 8,000 CME Group Class A Shares or a S(O)ries--'2::2_ (Associate) membership 
an.Q___j,j 50 C!VIJ; Gf'OUILQiass A Sha_res tAE',-'--I-flBmBe+&lii)'l---.:m4--GJ\.4.&: GFOOj~Gla&<',--A---Shms'S 
FeEtUir-eE!-By..:!ol~e-!~xshnnge-are as~gned for Jhe fin·n's membership pJivilfiaes-'--- The mero)2ershiQ. 
and 50%-' of_jJlli__CME Group Class A Shares must be_owned by the equity member firm,s by an 
affiliate as d13finecl in F~ule 1 06.1. which is 3-tleafiJ:l§-fHeffib.ef-BF-a member firm~-wAieR-is-wf.tell-y 
eWRBtl-Wj--B-f-!GR--etttHPJ-Fii-SHiB6Hlfm,--w4iGI:i--liJRe!J.I}-0'Nf-'¥'..:r-Bt!&.9-fK;'Uit}'--ffl8ffiB8~')f--l!·fRiGI+-is 
W~let~\f-0\VFJE:.'tl--B-y4l:le--e,ame-j9areffi--BemfJ·fmy{iB-"~clBA-ef:lHil:';-+wHBI'10-f'-:fiFFfli -by one or more 
principals or employees of the equity member firm,~ or by persons, including a parent 
company, with an acceptable proprietary interest in the equity member firm. One-half of t[lli 
Q'Yls.9J.2ill? c la_?c~_8..§b.Er@§_Lf2illLil:5:.d fQ[ m~rn b~£.bltLffi?.Y.J:L~.llm?.?nde ntlv ;;)ssig nec;L 

Equitv member firms that are not FCMs an(l held egpitv member firm status as of Jujy..J2.,_ 
2007 with a_l;}eries B.::.UFull), membershi[l have a fJJandfalhere,£J shf![e reguirement of 4.725 
Q.[\11!:: GI.C!.!ill Class A Shares. 

];guity member firrns that qualified as "eQi.Jity closely--heicl corporate·· member firms prior !o 
June 30. 2010 are orandfatherecl as Rule ·1 06.J. eq.tJlly closelY-held co,rporate member finm;c 

A CBOT Rule i06 . .J. eguitv member firr[l with a share requirement of 8.000 sl)ares (including a 
CBOT Rule '106.J. equitY member finn with a grandfathered_share requirement of 4.725) shall 
at all times hav~assig_ned to it aUeast_12,00Q_.Qili1E GrouQ Class A Shares if it is also either~ 
(a) a CME clearino member or CME Rule ·1 06.J. eqLJlty member firm or (b) a NYMEX clearing 
member or NYMEX Rule '106.J. member firm. [f the cs_g_:[.JiuJe '106L.£..ill.J.i1Y...member f1rn1 
b_as a '1.750 share requirement the c9mbined share requirement v•d.I.LQ.e 9,7q_~ 

A CBOT Rule 106.J~1!liY member finn with a shareEguirernent of 8.000 shares (includin!=J....E 
C BOT Rule 'I 06. J eillill.'L member finn with a grandfather_ed share requirement of 4.7.25l...§JJ9Jl 
at illUirnes llal{!2 assign_§.Q___r_o it at least 16 000 C!VI_E Group Class A Shares if it is also both: (ill 
g]___(:;Mf,_Q_eariru:l member or CMF Rule '10f:LL ... ..Ii91ill'L member firm and_(Q)___q,_J.J.YfvlE~__g@aring 
member or NYMEX Rule i06.J. member firm. If the CBOT equity member firm has a 1 750 
share requirement the combined share requirement will be i3.750. 

The membership may be held in the name of the equity member firm; an affiliate as defLC@c_U.n 
fM£.J.O ___ f?J~ whirJJ. i~__.E___ ---G!eBAA§---l'H8Ft'1i:Je~ -Gl'--3----member firm--E!B.sGf~BGd---ifl--fRe-pFBG8EifHEJ 
sente::lBE\; or a principal or employee of tlle.iliJl.Jlty member firm_, or a person with an acceptable 



proprietary interest in, the equity member firm. The owner of the membership may transfer the 
membership among such persons provided that: (1) the transfer is approved by Exchange 
staff; (2) the transferee is approved pursuant to the rules of the Exchange; and (3) the transfer 
is for the legitimate business purposes of the firm. The equity member firm shall have the right, 
at any time, to withdraw the authority of the transferee to trade on the a-fiff'fl-ewneEI 
membership, but must withdraw such authority upon termination of his employment or other 
association with the firm. Notice of the withdrawal of the authority of the transferee to trade on 
thea-:fimH'"W-f'1e4 membership -must be given to his qualifying clearing member who in turn 
must notify the Exchange pursuant to Rule 511.A. The equity member firm shall designate on 
a form provided by the Exchange a representative who shall be authorized to deal with the 
Exchange with respect to the membership transferred under this Section. 

A Rule 1 06.J eauity rnernber firm m_£y_not be a fund, fund manaq§Dlent cornpanv_,_QQQJ_or 
pther y.QIIeg_tive investment vehicle. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
1 06.J. firm shall be subject to Rule 110 claims against both the owner of the membership and 
the Rule 1 06.J. firm. 

A Rule 1 06.J. membership may not be transferred pursuant any other provision of Rule 106. 
The membership may not be assigned for eleaFiAfoJ-.rnernbership purposes under Rules 1 06.1b_ 
106.1. 106.R. 106.S. or 902. 

Rule 1 06.J. equity member firm benefits apply only to the firm's member firm trading and not to 
the trading of any affiliates, subsidiaries or customers. All such positions of the equity member 
firm must be carried by a clearing member(s) in accounts separate from positions of affiliates, 
subsidiaries, customers and other entities. 

Any holder or transferee of a Rule 106.J. membership may not solicit or contact customers 
from the floor of the Exchange, unless the equity member firm is an l.r:Jkod~u;;iJl!] __ .!?_roktrr_Qf 
EtJ.tures _Commission [V1erchan\_as lhoZLe terrn!L&re _defjned in Section 1 a of the Comrnodil'L 
Exch;;mge J-\ct and/or 17 C.F.R. ·1 .3 .. ~CjtJP.?-;-f-G-1\!l--or-!fh 

A Rule 1 06.J. §quill( merQ.ber...firm may not hold itself out to the public as a clearing member. 

106.K. Transfer to a Trust 

A member may transfer his membership to a trust for which the member is the grantor. The 
· document(s) establishing the trust shall at all times include the restrictions as to permissible 

beneficiaries and state that (1) the trust takes the membership subject to all of the rules of the 
Exchange, as may be amended, (2) the interests in the membership that inure to the 
beneficiaries of the trust shall be subject to all of the rules of the Exchange, as may be 
amended, (3) the Exchange's rights with respect to the membership are superior to those of 
the beneficiaries, and (4) the Exchange shall have no liability to the beneficiaries of the trust in 
the event of the mishandling of the trust assets by the trustee. Permissible beneficiaries are 
immediate family members as set forth in Rule 106.C. The grantor (or the grantor's personal 
representative) and the trustee (and any successor) shall each provide in tlie form provided by 
the Exchange an acknowledgment that the trust takes the membership subject to all of the 
rules of the Exchange and that the trust is in compliance with the requirements of this Rule. 
The grantor shall comply with any request to produce trust information made by Exchange 
staff. 

The transfer of a Series B--3 (GIM) membership to a trust wherein the member/grantor is the 
trustee shall not count toward the two consecutive assignments specified in Rule 1 06.T. 

If such a transfer is made by a bona fide gift or bequest, it shall also be subject to the 
requirements of Rule 106.E. 

The grantor's liability to the Exchange under Rule 439 shall continue with respect to any claim 
arising out of an act or omission occurring prior to such transfer, and the membership will 
continue to be treated as the asset of the grantor for the purposes of Rule 439 and for 
otherwise meeting any obligations to the Exchange arising out of the grantor's use of the 
membership prior to the transfer to the trust, including fines imposed with respect to conduct 
occurring prior to the transfer. 



A membership held pursuant to a transfer under this section may be assigned for eloofifl§ 
[llembership privileges under Rules_196.H .. _i 06.1 .. i06c.L 1 06_,R, 1 OC1.S. and 902 or reinstated 
to the transferor pursuant to this section. 

The transfer shall be revoked and the membership shall revert to the transferor upon official 
notice to the Exchange that the trust has been revoked. The membership must be transferred 
out of the trust within 90 days of the closing of the member's estate. 

106.M. Transfer to Joint Tenants With Right of Survivorship 

A member may transfer his membership to himself and a member of his immediate family, as 
defined in Rule 106. C., as joint tenants with right of survivorship. 

The joint tenants shall designate on a form provided by the Exchange which one of them shall 
be authorized to deal with the Exchange with respect to the membership transferred under this 
Section. The designee must qualify for membership by satisfying the requirements of Chapter 
1 of these rules, and shall be treated as a member for all purposes. In the designation form, 
the joint tenants shall acknowledge that the designee shall have the exclusive right to transfer 
the membership or to execute an Authorization to Sell pursuant to Rule 1 06.A. and that the 
Exchange shall have no liability to the non-designee in the event of such transfer or execution 
or the mishandling of the membership by the designee. The joint tenants may at any time 
change such designation ih writing signed by both of them, and each such change shall be 
deemed a transfer for the purposes of these rules. Upon such change in designation, the new 
designee must qualify for membership by satisfying the requirements of Chapter 1 of these 
rules. 

Whether or not the transferor is the designee, the transferor's liability to the Exchange under 
Rule 439 shall continue with respect to any claim arising out of an act or omission occurring 
prior to a transfer under this rule, and the membership will continue to be treated as an asset 
of the transferor for the purposes of Rule 439 and for othervvise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to such transfer, including 
fines imposed with respect to conduct occurring prior to the transfer. 

Upon receipt of satisfactory proof of the death of a joint tenant, the Exchange will transfer the 
membership to the survivor. 

Upon receipt by the Exchange of written notice signed by both joint tenants terminating joint 
ownership of the membership transferred under this section and instructing the Exchange to 
transfer the membership to one of the joint tenants as sole owner, the Exchange shall transfer 
such membership pursuant to such instructions. 

A membership held pursuant to a transfer under this section may not be assigned for Gleafi.RtJ 
memberst}iQprivileges under Rules 1 06.H. ,_1 Of1L:!QQ.,L1 06.R._,_10Q_j:}_,_QI 902. 

106.P. Transfer to a Family Limited Partnership 

A member may transfer his membership to a Family Limited Partnership ("FLP") with respect 
to which all partners are members of the member's family who would be eligible for a family 
transfer from the member pursuant to Rule 106. C. The limited partnership agreement or other 
document(s) governing the FLP shall at all times prohibit transfers of an interest in the FLP to 
any person who is not eligible pursuant to Rule 1 06.C. and shall state that (1) the FLP's 
interest in the membership shall at all times be subject to all of the rules of the Exchange, as 
may be amended, including, but not limited to, Rule 110 and, if the membership is assigned to 
a eleafil'i§-member firm for membersl1lQ_J2urposesGleafi.Flft-EJ4+a-lifiBatieR, Rules 106.H, ·to6.1 .. 
1 06.J .. 106. R., 1 06.S. ancl 902; (2) management of the FLP shall be vested exclusively in a 
managing general partner, who must qualify for membership by satisfying the requirements of 
Chapter 1 of these rules; and (3) the Exchange shall have no liability to the partners for any 
loss, damage, or expense resulting from any acts or omissions by the managing general 
partner or any person acting by or through the authority of a general partner. The transferor 
and the managing general partner (and any successor) shall each provide in the form provided 
by the Exchange a certification that the FLP acquires the membership subject to all of the rules 
of the Exchange and that the FLP is in compliance with the requirements of this Rule. The 
FLP also may transfer the membership back to the transferor. 

If the transfer of a membership to the FLP is made by a bona fide gift or bequest, it shall also 
be subject to the requirements of Rule 1 06.E. 

Transfer of a membership pursuant to this rule shall not relieve the transferor of any liability to 
the Exchange under Rule 439 with respect to any claim arising out of an act or omission 
occurring prior to such transfer, and the membership will continue to be treated as the asset of 
the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 



Exchange arising out of the transferor's use of the membership prior to the transfer to the FLP, 
including fines imposed with respect to conduct occurring prior to the transfer. 

A membership held pursuant to a transfer under this section may be assigned for G!eafiH§ 
.ummbeJ:§_bjQ__purposes under Rule.§ i06.1:L___1Q_QJ._,__:1_06.J.,j_Q6.R'"'. 106.S-'-£Ds! 902. 

106.R. Electronic Corporate Member Firm 

A firm may qualify as an ~r:;;lectronic gGorporate mMember f~irm f'eleGtr-EJI'ifB-G&FflOFa:fe 
mem88f-fifffi~-}-if a Series B-1 jFull) membership or Series B-2 (t0,§..~gjill§JJ members hill #te 
mefHB8fSflf~tli~x-ef:laFI§e-is leased by the electronic corporate member firm~;. by 
a principal or employee of the electronic corporate member firm"_;-or by a person, including a 
parent company, with an acceptable proprietary inter~;Jst in the electronic corporate member 
firm and assigned for the electronic COI];JOrate member's membemhip _p_tjvileges. 

The membership may be held in the name of the firm or transferred to a principal or employee 
of, or a person with an acceptable proprietary interest in, the electronic corporate member firm. 
The electronic corporate member firm may transfer a membership leased by the firm among 
such persons provided that: (1) the transfer is approved by Exchange staff; (2) the transferee 
is approved pursuant to the rules of the Exchange; and (3) the transfer is for the legitimate 
business purposes of the firm. The electronic corporate member firm shall have the right, at 
any time, to withdraw the authority of the transferee to trade on a membership leased by the 
firm, but must withdraw such authority upon termination of his employment or other association 
with the firm. The electronic corporate member firm shall designate on a form provided ~y the 
Exchange a representative who shall be authorized to deal with the Exchange with respect to 
the membership transferred under this Section. 

A Rule i06.R electronic corporate mernber Orn1 m_§_l[ not be a fund. fund management 
CO!Imany__, pool or other collective investm~!ll'L~bicle'"' 

The proceeds of the sale of a membership which has been leased to the electronic coroor9te 
member firm._a principal or employee of, or a person with an acceptable proprietary interest in, 
the Rule 106. R. electronic comgrate mer@.§Lfirm shall be subject to Rule 110 claims against 
the owner of the membership, the lessee and the Rule 1 06.R. electronic CQQ29rat~J:r1ember 
firm. 

A Rule 1 06.R. membership may not be transferred pursuant to any other provision of Rule 
106. The membership may not be assigned for Bleafin§l-mernbership purposes under Rules 
JQ_Q_Jj_,_._jQ§J,_J06.J".J06.Sc.J2f 902. 

Rule 106.R. benefits apply only to an electronic corporate member firm's member firm trading 
and not to the trading of any affiliates, subsidiaries or customers. 

All such positions of the electronic corporate member firm must be carried by a clearing 
member(s) in accounts separate from positions of affiliates, subsidiaries, customers and other 
entities. 

A Rule 1 06.R. membership does not confer upon a holder or transferee of such membership 
the ability to access the trading floor. 

A Rule 1 06.R. electronic _QQIPmate member firm may not hold itself out to the public as a 
clearing member~ 

_!;1$_change staff may_illillLLQL<.~!IillJl.Qns fron:t,the requirements ofJ:bls Ru_l~. 

106.5. Family of Funds Member Firm 
A fund management company or a pool or hedge fund may qualify as a~ 

F\ule 106.S. familv of funds eqiJi\'Lrnember firm if it has foqr Series 8-1 (Full) 
m&mbe_n;hiQ!i.J'!tQ._f;ierie_§_j3-2 JA'2§.Qgj.§l!2) mern Q.?J.§flU21LQDQ_§,.Q_QQ__Q.MLGI9.!d~ I as:o. 
A Shares assigned for the_Drrn's nl&mbershifl.I!riiJilfW~_Q£ 

o Rule 106.S. familv of funds trading member firm if it has two Series 8-1 (Full) 
mernber.ships and one Series 8-2 (Associate) rnembershio assiqned for the firm ·s 
rn~rnber§.tli2J?.d0!SJ.9.§~ 

A RLLie 1 06.S. family of funds_ _ _!NIJj!yiTiember_f_l[!lU.llilY_9Ualifv uQJQJl'{§l_adcJitign<LLfllnC!DVithin 
fu§.f.?llJll'LOf funcLti. rnaD_ClQ§.Q_Q'LllLELS.§Olfl.f.LJD1.nl§.D_Cl.9Qill.?.llL~ofl'lQ..E!!JY.. __ ,fl.J:1ule lQf'2, S. lflml!Y.9..f 
funds tradinq_m~o:1ber finn mav qualify up to two additional funds within the family of funcl.§. 
managed bv the same fund tnanqgement cornpaQ\L_ Each CJ.Qditional. Series B-1 (Full! 
.membership or Series B~/.'_(ilill.§.Qciatgl_jnernbersl}jj;J__1LUL<:ill9Jif':L.Jl_n arJdilion§J funcL within Jb_§)_ 



farnilv Qf funds. Managed accoul}ts are_l1QUillglble for Rule 106.8. family of funds member 
flr:_m benefits. 

A CBOT Rule 1_06.S. farnjjy of funds equity member firm shall at all times have assigned to it at 
!easU_LQOO__Q)VIE GroJlg_ Clas§_A ShtJresJ!JLJ? also either: (a) a Ci\ilE clearing_j)iember or 
CME Rule 106.J. equity member firm or (b) a NYMEX c_Jearing member Q[ NY_MEX Rule ·to6.J. 
mernber firm. 

A CBOT Rule 1 06.3. family of funds equity mer[lber finn shall at all times have (i1SSiQDJ?Q to it ill 
least 16,000 CME Group Class A Shares if it is also both: (a) a CME clearing member or CME 
Rule 106.)~illY..Jllember firrf]__And_(b) a NYMEX clearing_mernj;l_f:[_.9Ll\!YMEX B11le 106.-L, 
meo_'l.Q§'.r fim1_ 

~m+l-y--of~AEl~iPj--l\4em8eF--F-ir-ffl-Gr-a--f--afA-fly-ef-f--lJAEi&---r-f3EfiA§YV1-effiiO!ef--f;'iffH--(Baffi-a 
~ami!y--e-f--fuFJBF.r+nemf.ier:-frFFH'+Jf-for F~ule ·t 06. S. family of funds equity member firfl_l?, at least 
i'£ll9 __ $erie~. B-_L(f1JII) memberships ancLQllii. Series !2-2 (AssoGiate) __ l'Il~rnl;>er~hiQ and 50% of 
the CME Group Class A Sha~es must be owned Qyjl1e farnilv of funds I'Jlember finn the fund 
management company, by one or rn__Q@___gualified funds; or a person, incluJling___Q_arent 
COI'Qllillii!- with an acceptable proprietary .JDterest in family of funds eillll.t'Lmember firm. Two 
Series B-'1 (Full) membership!?_ancj_Q_Q!? __ Seljes 8--2 (Associate) membershjp anQJi_Q%, ofJhe 
CMF Group Class A Shares may be ind'ill.Qndently assigned. 

For JilJ.!L1 OG.S. farnily_Qf__Junds tradiQg_J)Jember firmO!L_ill_leas_LQJJQ __ Series B-1 (Fulll 
rn~r:nbJ!JShip _an<;[_ one Series .JiJ_ffissociatEtl membership #le---fneffiBe¥~REI!sF--Gf1Jlli 
Gfet!J3-GI.ass---A--SflafH&-FeEfHifef1--l::P;--tl'le-!;t%li-aHge--must beare owned by the family of funds 
member firm; the fund management compan'{,__by one or more qualified f)OO>'r-BI:_J~-aeg-e--funds 

_ gr a person, including__p_2rent corm)aiW_,_ with an __ acceptal:i?__12J:QJ2Lietar'LLOlt;:rest injam_ill[_gf 
funds tradjnq member JlDJ1.T--GF-Id'J-R'I0ffiB8f-fjfiBGipa¥'..,--ef--ffieJ-ttBef--eml3-le}L8<¥..,--ef-41'le-4ami1-y--ef 
fu-REls--ffiembeF-ffffii-Gf-0W..:}--0F--fflBf&-flUG\I ifiOO--j0eBls-ef-heBge-fl-iH+J&. One Secies B--1 (Fum 
rnember®ip mG]_vJ2_~j!_ldependenU-'LJ2.§§.iQD~_, 

If the fund rnaJ'ill9!?rnent companv is the member finn. it may desi!J11.2le a oool or hedge fund 
within its farnilv of funds to receive its membershiQ_Q_~nefits._ 

A qualifying membership may be held in the name of the family of funds member firm, the fund 
management companv_,__a qualified pe&l--er-1=\eElge--fund, or a person. includin_'l.Jl§lreJll__gompa_oy" 
with an_ acgill1£ble proprietar'{ intere$1l!:Lf3Ffl-1~al--oF-oo-1~GlfB6-G-f.-the family of funds member 
firm--0f---a--Ejt-JclifieG.--j?J.BG!----of---f:le-9§G---4.tFJEl. The owner of a membership may transfer the 
membership among such persons provided that: (i) the transfer is approved by Exchange staff; 
(ii) the transferee is approved pursuant to the rules of the Exchange; and (iii) the transfer is for 
the legitimate business purposes of the family of funds member firm or qualified F'fJGl-B~-he8ge 
fund. The family of funds member firm or qualified peel-Bf-Aedge--fund shall have the right, at 
any time, to withdraw the authority of the transferee to trade on a membership owned by the 
family of funds member firm or qualified pesl-BF--ReEl§B--fund, but must withdraw such authority 
upon termination of his employment or other association with the family of funds member firm 
or qualified peel-;eF--l=leE!ge--fund. Notice of the withdrawal of the authority of the transferee to 
trade on a membership owned by the family of funds member firm or qualified f?Bel--e-r-l-le4ge 
fund must be given to his qualifying clearing member who in turn must notify the Exchange 
pursuant to Rule 511.A. The family of funds member firm or qualified f)eBl-Bf-hc'lE!ge-fund shall 
designate on a form provided by the Exchange a representative who shall be authorized to 
deal with the Exchange with respect to any membership transferred under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
106.8. family_ of funds member firm shall be subject to Rule 110 claims against both the owner 
of the membership and the Rule 106.8. family of funds member firm. 
A Rule 1 06.8. membership may not be transferred pursuant to any other provision of Rule 106. 
The membership may not be assigned for &1-ear:ffi§--membershio purposes under Rules 106.H. 
106.1 .. '106.J.,_j_Q6.R. Q[ 902. 

All positions of each pool or hedge fund of a family of funds member firm must be carried by a 
clearing member(s) in accounts separate from positions of affiliates, subsidiaries, customers 
and other funds within the family of funds. 



A Rule 106.S. family of funds member firm may not hold itself out to the public as a clearing 
member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

130. REQUIRED NOTICES BY MEMBER FIRMS AND SUSPENSION OF MEMBER 
FIRM PRIVILEGES 
Rule 106.H., 1., J., R., and S. member firms shall notify the Audit Department prior to any 
proposed merger, acquisition, consolidation, combination, sale, or any other change of 
ownership involving such Rule 106.H., 1., J., R., or S. firm. 

Rule 106.H., 1., J., R .. and S. member firms shall notify the Audit Department in a timely 
manner of any material change in key personnel who are responsible to act on behalf of the 
member firm. 

If any Rule 106.H., 1., J., R., orS. firm~ 
~_has notified the Exchange or the Exchange otherwise becomes aware of a significant 

event bankruptcy proceeding or a definite intention to file for bankruptcy pursuant 
teas defined in Rule 442, or if the Exchange otherwise becemes aware of such a 
proceedlng-eF-ffi.teffiieR,~ or 

, __ +f,in-!.J-le-ElftffiieR--Bf-.fhe-h!Eift-Gepafi.mBAt,;:iny-R-l-tle-W&.-!=h,f.;-+.,.P-,..,-Bi--Srl'in=A-that is 
an FCM fails to meet CFTC minimum financial requirements iD~inion of the 
Audit Department or 

_ ~--~neglects to promptly furnish a statement upon request, _ _ _ _ _ 
-the membership privileges of the Rule 106.H., 1., J., R., or S. firm may be suspended, subject 
to the procedures set forth in Rule 97 4.8. 

131. EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO MEMBERSHIP 

A member or a firm with membership privileges who is found to have been guilty of fraud or 
dishonest conduct by any court, commodity or securities exchange or related clearing 
organization, the Securities and Exchange Commission. the Commodity Futures Trading 
Commission or the securities commission or equivalent authority of any state, territory, the 
District of Columbia or foreign country, the National Futures Association, the Financial Industry 
Regulatory Authority, or any self-regulatory or regulatory organization prior to becoming a 

. member and of failing to make full disclosure thereof in his or its application for membership, or 
who is found guilty of having made a false statement of a material fact in or in connection with 
his or its application, may be expelled from membership in the Exchange by a Panel of the 
Business Conduct Committee. · 
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442. NOTIFICATION OF SIGNIFICANT EVENTS 



Each Member shall immediately notify the Market Regulation Department in writing upon 
becoming aware of any of the following events relating to such Member: 

1. any suspension, expulsion, revocation or restriction of such Member's trading privileges 
or any fine in excess of $25,000, through an adverse determination, voluntary settlement 
or otherwise, by any court, commodity or securities exchange or related clearing 
organization, the Securities and Exchange Commission, the Commodity Futures Trading 
Commission or the securities commission or equivalent authority of any state, territory, the 
District of Columbia or foreign country, Financial Industry Regulatory Authority, the 
National Futures Association, the National /\ssociation of Securities Dealers, ln&.-;--or any 
self-regulatory or regulatory organization; 

2. any indictment of the Member or any of its officers for, any conviction of the Member or 
any of its officers of, or any confession of guilt or plea of guilty or nolo contendere by the 
Member or any of its officers to 1) any felony or 2) any misdemeanor involving, arising 
from, or related to the purchase or sale of any commodity, security, futures contract, 
option or other financial instrument or involving or arising from fraud or moral turpitude; 
and/or 

3. any involuntary bankruptcy petition that has been filed against such Member, or in the 
case of a voluntary bankruptcy proceeding, when such Member has filed or has formed a 
definite intention to file for bankruptcy. 
Nothing in this rule shall limit or negate any other reporting obligations that any member 
may-have to the Exchange or any other regulator or person. 

900. CATEGORIES OF CLEARING MEMBERS 

The Exchange may establish different clearing member categories and alter the rights and 
responsibilities of such categories. 

The term "clearing member" as used in the Rules, shall include all clearing member categories 
established by the Exchange, including Clearing FCMs, gr.andfafu§_Lflli_Ciearing Closely Held 
Corporate Members', Clearing Corporate Members, and Sole Proprietor Clearing Members, 
unless otherwise specified.__Q_[~aring___J]1_!:2mQ.ers _ _llie_t_gualified _ _as _Cieariq_cJ Clo~~I_Lt!J219. 
Corporate fVIembelli__prior to .June 30. 2010 ar~llclfathered as Clearit]_(]___QQ.']21V Held 
Cmporate Members. 

CBOT Clearing Members shall have all applicable rights, responsibilities and privileges 
attendant thereto, subject to the provisions of these rules and shall be qualified to clear 
transactions for all CBOT products and all Expanded-Access Products listed for trading by 
CME after July 12, 2007. 

902. CLEARING MEMBERSHIP ASSIGNMENT REQUIREMENTS 

902.A. Assignment Requirement 

Subject to exemptions granted by Exchange staff, a C80T £J!:t'Elrlni-Llili':trflJ1.~L-Y~ill.£J.L@ 
Nfll~0J:Q';;J.£§._?JLG-!1;!c;'1f-i-na FCM shall have at least two Series 8-1 (Full) memberships assigned to the 
Clearing House, and all other C80T clearing members shall have at least one Series 8-1 (Full) 
membership assigned to the Clearing House. 

Subject to exemptions granted by Exchange staff, each CBOT clearing member shall at_all 

1 Clearing Closely Held Corporate Members must be wholly owned by members or by members and employees of the firm. 
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times have 8 OQ_QSME Grou12_i:;lass A Shares a_ssigned to the Clearing 1-louse_,___a&&ffJ!HlHv"Bf'A 
fue-FJtt!=Rl3e-r:--ei'-GNl-~--Groldfi--Gla&-s--A--Sl:l.ams-s0Her-1Mr+-fl't.c.Hal3-le-8eiB\N7_ C BO I_Q~a rii}~J 
members that are not registered as FCMs and held clea!-ing_Q1ember ~tatus as_ of Julv ·f2._20QZ 
shall have a~qranljfathered share requirement of 4. 725 CME Group Class A Shares. 

A CBOT _de~rJ!lEJllf!J:(lh~Ui.D<Jl! .s.t.illl\it:rrg_s have ll.?.~~rUrt__@_,?_? __ l;__l_f.,Q!J_Q_Cf\ll.f,.__§r_oug Clali .. L8_,~!-•arfk'dLitJ1i 
.?lso either: {_ala CIVJE dil£!IlD!Lffl_§_i1Jfler or CME Rule 106.1. eq1,;itl( member firm or (b) a NVMEJ< dearill.g_r.D.fJI!Q§)r Q[ 

f'JYMr'.)( Rule 106.J. mer(lber firrn. ' 

A CBOT dearing_rnernber shall ~1__illlJ:jrne~_hav(1 _ _Qj2lgned at least 16,000 CIVIE Group Class A_?ha!J::2.-lfit i~ 
also b.QJ_h_;j_Q}. a CfVIE deQiing__f]')eiT)Qf! or Ci\!li;__!lule 106.J. effi!l!'l..IIL9mber firm alliilhl_iji\IVMEJ( clearing_!}1J.')ffii;@r or 
N.YME]i Rule 106.J. member firm. 
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Assigned !t.illlb. . .QI.QHfLCiass A Shfres may not be sold, pledged, hypothecated, lent, 
reregistered or otherwise transferred without the prior approval of the Exchange. Each clearing 
member assigning Qj1_l_!g _ _(lrou~_Ciass A Shares to the Clearing House hereby acknowledges that the 
Clearing House has control over such CM!iJ~rogg,Ciass A Shares and further agrees to comply with 
any policies or procedures established by the Clearing House to affect control over QN!f._Qr_QI,IJ~ 
Class A shares. 

At least one Series 8-1 (Full) membership and at least 50% of the Ql5!!f,_i'S!IOLlfLCiass A 
Shares required for clearing membership pursuant to this fJ3,ule must be owned by the clearing 
member or a person, including a parent company, with an acceptable proprietary interest in such 
clearing member, if such clearing member was approved for membership after November 29, 2007. 
If two Series 8-1 (Full) memberships are required for clearing membership, one of those 
memberships may be independently assigned. The remaining 50% of the CME_ GLQ!-'P-.<:::1?2'Lii 
shares required for clearing membership may also be independently assigned. 

A clearing member approved for membership on or before November 29, 2007, may continue to 
maintain the same number of independent membership assignments and the same ratio of 
independent ~;?.Mf:_9Jfl~\!tLCiass A Share assignments as the clearing member held on November 29, 
2007. If a clearing member approved on or before November 29, 2007, or a person with an acceptable 
proprietary interest in the clearing member, subsequently purchases a membership or crJit: Q1'.9..'c!Q. 
Class A Shares and substitutes such asset for one which was previously an independent 



assignment, such membership or fME GrOl,l_tL_Ciass A Shares must thereafter be owned by the 
clearing member or a person with an acceptable proprietary interest if necessary to meet the 
minimum requirements of the previous paragraph. 

Upon default of a clearing member in meeting its obligations to the Clearing House or upon the 
Clearing House Risk Committee's determination that a clearing member's financial position 
jeopardizes the financial integrity of the Clearing House, the Clearing House may direct the sale of 
any or all of the clearing member's assigned CBOT memberships and CME Group Class A 
Shares. The proceeds from the sale of the CBOT memberships shall be used to satisfy Rule 110 
obligations. 

902.8. [Reserved] 

902.C. Assignment Process 

A membership and/or CME Group Class A Shares may be assigned upon the completion of an 
Exchange-approved form. A membership and CME Group Class A Shares may be assigned 
on behalf of only one clearing member and may not be subject to any Rule 110 claims at the 
time of assignment. Upon submitting an assignment form to the Membership Services 
Department, the membership shall be notified of the assignment. Parties will have ten days 
after the notification of the assignment to submit any Rule 110 claims against the membership 
being assigned. After all Rule 110 claims have been resolved to the satisfaction of the 
Exchange, the membership shall be assigned. 

902.0. Assignment Substitutions 

A clearing member may substitute a membership and/or CME J;row_:!__Ciass A Shares for an 
assigned membership and/or CME Grou12..._Ciass A Shares provided that the clearing member 
continues to meet the assignment requirements of this Rule. 

In the event a clearing member has a valid claim against a member_ that it qualifies. and_the 
member's membership is assigned to another clearing member, the clearing member utilizing 
the membership for assignment shall have 10 business days to substitute. another membership 
to fulfill the assignment requirements of this Rule. 

902.E. Assignment Withdrawal Disputes 

In the event a member wants to withdraw his assigned membership over the objection of the 
clearing member to which the membership is assigned, such member must request permission 
to do so from Clearing House staff. The request must be in writing with a copy delivered to the 
clearing member to which tho membership is assigned. 

902.F. Lien on Memberships and C!\I!E f:arQ!JJ}.Ciass A Shares 

Each clearing member hereby grants to the Clearing House a first priority and unencumbered 
lien against all memberships and any _CMs Gr:g_tm_Ciass A shares required for clearing 
membership by the Exchange.' 

974. SUSPENSION OF MEMBER FIRM PRIVILEGES 
FINAl\~ 

A. If, in the opinion of the Audit Department, a clearing member fails to meet the minimum 
financial requirements as prescribed herein or neglects to promptly furnish a statement 
upon request, a recommendation may be made to the Clearing House Risk Committee to 
suspend the privileges of the clearing member. Upon such recommendation, the Clearing 
House Risk Committee shall conduct a hearing and such clearing member shall show 
cause why its privileges should not be suspended. Upon finding that the minimum 
financial requirements are being violated, the Clearing House Risk Committee may 
suspend the privileges of such clearing member in accordance with the provisions of 
Chapter 4 of these rules. The CFTC shall be immediately notified of any clearing member 
which fails to meet the minimum financial requirements. Any suspended clearing member 
may appeal the decision of the Clearing House Risk Committee to the Board. 

B._lf any Rule 106,.H., 1., J., R., or S. member firm~ 

_*_has notified the Exchange or the Exchange otherwise becomes aware of a 
significant eventbanl<ruptcy proceeding or a definite intention to file fur 
ea~tGy~illStlaffi..--to as defined in Rule 442, or if the Exchange-otflefWise-



OO€emes aware of such a proceeding or intention~, or 

_• _-#;-ifl-tfiu~iFlieH-ef-#le-ACJdlt--k=fepaffineFJt,--aR]I-nBrH;Ieali!ig--meR-110er~Fifl'fl-that is 
an FCM fails to meet CFTC minimum financial requirements in tl'le opinion of the 
Audit Q<martmeJ:!Lor 

-~_neglects to promptly furnish a statement upon request 

,the membership privileges of the member firm may be suspended, subject to approval of 
any two of the following individuals; the Chief Executive Officer, the President, the 
President of the Clearing House, the Chairman of the Board, or the Chief Operating 
Officer. Any two of these individuals may reinstate the membership privileges of such a 
suspended member firm, in their discretion, if the suspended member firm provides 
evidence satisfactory to the Audit Department of its financial responsibility or that it meets 
CFTC minimum financial requirements. 

NYMEX Rules 

106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO 
TRANSFER OR SELL , 

106.C. Family Transfers 

--A member or Non-Member Investor may temporarily transfer his membership to a member of 
his immediate family who shall be subject to all Exchange rules and regulations. For purposes 
of this rule, immediate family members shall be limited to parents, siblings, children, 
grandchildren, grandparents, fathers-in-law, mothers-in-law, sons-in law, daughters-in-law and 
spouses. 

Rule 106.C transfers shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to withdraw the authority of the transferee to 
trade on the membership by giving notice to the transferee's qualifying clearing member 
and such clearing member must subsequently notify the Exchange. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 1 06.C. during the pendency of probate. 

4. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell the membership within 30 days. 

5. Upon approval for membership, the transferee shall be treated as a member for all 
purposes, except that the transferee shall have no authority to sell, transfer or assign the 
membership. The transferor shall be considered the member and an assignment of the 
membership for Gle~Fing-membershlr2_purposes pursuant to Rules 106.J. or 902 shall not 
be terminated by the transferee. 

6. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 106. The proceeds of the sale of 
the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110. 

7. The transferred membership may be sold in accordance with Rule 133, and the proceeds 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the· Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. 



106.0. Futures Industry Transfers 

A member or Non-Member Investor may temporarily transfer his membership to another 
member who shall be subject to all Exchange rules and regulations. 

Transfers under this section shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to withdraw the authority of the transferee to 
trade on the membership by giving notice to the transferee's qualifying clearing member 
and such clearing member must subsequently notify the Exchange. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 106.D. during the pendency of probate. 

4. The transferor is eligible to be elected to the Board of Directors. A transferor who is a 
member of the Board may have access to the trading floor in order to meet with other 
members, but may not trade while on the trading floor. 

5. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 106. The proceeds of the sale of 
the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110. 

6. The transferee's guarantor(s) shall have no right of indemnification against the transferor 
for any and all claims against the transferee which have been satisfied in accordance with 
the terms of the guarantee. -The transferor shall neither be Hable for- n-o( shall . the 
transferred membership be used to satisfy any and all claims against the transferee which 
have not been satisfied by the transferee and/or the transferee's guarantor(s). Transferees 
shall have continuing personal liability for any claims which accrued during the term of the 
transfer which were not satisfied by the transferee's guarantor(s); for the payment of 
disciplinary fines assessed against the transferee which were not otherwise satisfied; and 
for any other financial obligations to the Exchange and/or its members that were not 
otherwise satisfied. 

7. The transferor may not assign the membership for eleafili§-rnernbershiQ_purposes 
pursuant to Rule§J 06.Jc..2!: 902. 

8. A transferee shall place all trades on the books of his qualifying clearing member unless 
written authorization to the contrary from said clearing member has been filed with the 
Department. Failure to adhere to the requirements of this rule and Rule 903.F. shall 
exclude a clearing member not qualifying the transferee from receiving proceeds under 
Rule 110. 9. Upon a transferor's expulsion from the Exchange, the transfer shall be 
revoked and the membership shall revert to the transferor who must sell the membership 
within 30 days. 

10.-11. [Reserved] 

12. A lessor shall notify the Exchange, in a manner designated by the Exchange, of the terms 
of a new lease agreement or any renewal of a lease agreement within two (2) business 
days of the negotiation of the lease agreement, or renewal thereof. A lessor's failure to 
comply with this Rule 106.0.12 may result in the issuance of a warning letter to the lessor. 
A lessor may then be subject to an automatic fine of $500 and $1000 respectively for a 
second and third violation of this rule within a rolling 12-month period from the issuance of 
the warning letter. Repeated violations of this rule may be referred to a disciplinary 
committee. 

13. Unless otherwise previously agreed to by the transferor and the transferee, notice must be 
provided by the parties of their intention to continue a leasing arrangement at least ten 
(1 0) days prior to the expiration of the current lease term. If either party fails to provide 
such notice, it is assumed that the lease will not be renewed upon its expiration. Terms of 
the renewal, if any, will be subject to negotiation between the parties. 

14. No Option Membership may be transferred pursuant to this Rule 106.D. 



106.G. Transfer to Wholly-Owned Entities 

A membership may be transferred to an entity which is wholly-owned by the member or his 
immediate family members as that term is used in Rule 106. C. Transfers pursuant to this 
authorization shall be limited to transfers pursuant to Rules 1 06.C., D. or E. 

A 106.G. transferee may assign the membership for sleaFing--membershiQ_purposes in 
accordance with Rule§ 106.J. ancL902 except in circumstances where the transfer has been 
made pursuant to Rule 106.D. 

106.J. Member Firm 

A firm may qualify as a~ 

$ NYMEX Rule i06.J. member nrm if two NYMEX Division rnembershiQ.s an<;LjhQOO 
CME Group Class A Shares are assigl]£l_cj_for the firm's membershlil_m:ivileges. 

" COMEX Rule 106.J. member firrn_jjjwo CQMFX Division memberships are assignee[ 
for thtl_flrm's rnembershiQ Qrivileges. 

~ COMEX Rule 106.J. member firrl)_{Options onlv) if two COMEX Option Division 
memberships are assiqned for the firm's membership privileges. 

-RBR-BleaFiAg-MBJ'fi-98f-FiffB-tHW9-§fBI:lat'l§t-'-ffi8l'R-B6fsl-iifY'v--iR--&aGA-Divffiioo-iH-\N~1iGl1-+k!-e-G-if8f', 
I'RBfHB8f--fifH'-l-fM8§-e-&-al'e--BWABf!-l3-'j--tfl&4ir-ffi-BF--a-fe-BBBigne4-te--it-IOi'f--f*;lnslf.!altr-Bf-8ffit)l8yee& 
8HA0-ffi81008l'--f.iffR--81'-fl8l'SGAfT,-iflBIHeiR1}-fl-f)8f8f\f-GGA-'lflAAy-,-'NffR-8H--8GGept$l!3-f"rGf)Fietaf-y 
interest in the--Hreml=Jet=--Fim'-r. 

A NYMEX RJJl(i_iQ_q). member firm shall at all times have assi91J§CJ to_[tat least 14'_,_Q..QQ . .QME 
Group Class'/-\ Shares if it is also eithe1· (a) a CME clearing _ _mer,J!!er or~CM~_Rule 106.;J~-
equity member firm orjb) a CBOT clearin_g member or a CBOT member firm that has an 8,000 
share requirement Jj_nci~JQLo.g_j)_ CB_QT clearing_rnember or CBQ_Ltnember_ firnL~ith a 
f!J:§.nclfC\I;b_erecL_sharEU_e__guirement of ~]_2§_). _lf_ the _Q_E30Lmember _flcmJlE.s G\_1.l§Q.§..b?re 
requirement the combined share requirement will be 9.75Q. 

A NYMEX Rule i06.J member finn shall at all times have as$igned to it at least 16,000 CMf_;_ 
Groug Class A Shslr:"3 if it is 9lso both: (a) aCME cl(!arinq member or CME F\ule '106.1. eillll_t'[ 
memb~rJ]I!ILan<;l_JQ)_a CBOT clearing member or a CBOT member firm that has Bn 8,000 
share requiremenL_(inclucling a CBOT clearinq member or CBOT mernber firm with a 
qranclfathered share requirement of 4 725 ). If the CBOT ro_~mber nrm has 21 l/'50 share 
@Quirement the_ggmQ!neQ.~[la_re requirement will be 13.750. 

f_or NYfv1EJ5 Rule 1 06.J. mernber firms. at least one membership p.nd 50% of th§. CME GrOt,IJ.?. 
Class ,'Uib_ares r~~lill@cl _[or __ mernbf)rsblrLQUrsuant to this Ru[§_fl)ustbe O'!YJl§.d bv the meq1be1 
finn. principals or elilJ21ovees of the member firm or persons, including_E) parent com pan'{.. witiJ 
arL?CC@table propcietarv interest in the member firm, or if the member firm is g__pool or fund 
the investment manaqer of the pool or fund. One membership and 50% of the CIVJE Group 
Class A Shares re<~ui~ecl for rnem_bership mav be independentlv ciSSlQDed. 

For COI\I1EX Rule 106.J member firms and COI\I1EX Rule 106.J. me.rnber firm§__(QQiiQm only1 
at least one rnernbership in each Division required for membership oursuant to this Rule rnust 
be owned by_ the member fitT!l,_Principals or emQig_vee::;__9_f th?_l@mber firr:rL9_f_LJ§l.rsorlf'"'
includiQ9_£..J2.illTilLi2QilJJ28llY_,__\f'/ith_ an aQQ§Qtable p[Q.Rf.i?tal:y_ intf2LesUrUhEL!Ili2!Jlbe_r_ firrQ, _ _g_r__if 
the mernber firm is a pool or fund .. the investment rnanaqer of the pool or fund. On§. 
_membership in each Division required for membershio may be incleQendentlv assiqned. 

COMEX Option Memberships may be assigned solely for the purpose of trading those 
contracts which a COMEX Option Member is permitted to trade. 

~i'l¥-~ft.f.Y,.-f;J~v-iBlen---r-f!BffiBeHiHB-mH&t-als.e-evt'H--ef---hav-e---..'JB-&l0H80---l:&--if---~J}f-13fiflf3-f[Oial&.-
8ll-lfieYBB"--r,-ef-fl8fGGR'-.}---1Nitl-1--8ll--aGGBJ9talOll8--flfepr~etaPf---il~{eFes-H-l'l-#\B-meFR-l10f--fir-fft;---aic--ls>a&t 
8,GQIJ-GME--Gretlf3--Giasr..,-A--.~i:h.'tfe&c-The memberships may be held in the name of the 
member firm, principals or employees of the member, or persons with an acceptable 
proprietary interest in the member firm. The owner of the membership -liml may transfer ~:ill. 
~w~;e-8 memberships among such persons provided that: (1) the transfer is approved by 
Exchange staff; (2) the transferee is approved pursuant to the rules of the Exchange; and (3) 



the transfer is for the legitimate business purposes of the firm. The firm shall have the right, at 
any time, to withdraw the authority of the transferee to trade on the&-fiH:r-.eww¥o! membership, 
but must withdraw such authority upon termination of his employment or other association with 
the firm. Notice of the withdrawal of the authority of the transferee to trade on .tl:lli__B-f~fffi-
0Wfl00-membership must be given to his qualifying clearing member who in turn must notify 
the Exchange pursuant to full2_ 511.!2. The member firm shall designate on a form provided by 
the Exchange a representative who shall be authorized to deal with the Exchange with respect 
to the membership transferred under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
1 06.J. member firm shall be subject to Rule 110 claims against both the owner of the 
membership and the Rule 1 06.J. rnef]}ber firm. 

A Rule 106.J.member firm membership may not be transferred pursuant to any other provision 
of Rule 106. The membership may not be assigned for membershiQeleeriflSJ purposes under 
Rule 902. 

Rule 1 06.J. member firm benefits apply only to the firm's member firm trading and not to the 
trading of any affiliates, subsidiaries or customers. All positions of the member firm must be 
carried by a clearing member(s) in accounts separate from positions of affiliates, subsidiaries, 
customers and other entities. 

Any holder or transferee of a Rule 106.J. membership may not solicit or contact customers 
from the floor of the Exchange, unless the member firm is an Jl:!j:ro@cin9 Broker or FuttJres 
ComroJ§?i9JJ_Merchant as those terms me defined in Section 1f]_9f the ComrnoclJ\Y_i;gJ.lli.llCL~ 
fi~t and/or 17 C.F.R. 1.3. PGM-B!'-Ig,. 

ARule 106.J._mEH'JJber firm may not hold itself out to the public as a clearing member. 

------"ExchQIJill-7 staff may grant exemptions from the requirements of this f(ui~L 

106.K. Transfer to a Trust 

A member may transfer his membership to a trust for which the member is the grantor. The 
document(s) establishing the trust shall at all times include the restrictions as to permissible 
beneficiaries and state that (1) the trust takes the membership subject to all of the rules of the 
Exchange, as may be amended, (2) the interests in the membership that inure to the 
beneficiaries of the trust shall be subject to all of the rules of the Exchange, as may be 
amended, (3) the Exchange's rights with respect to the membership are superior to those of 
the beneficiaries, and (4) the Exchange shall have no liability to the beneficiaries of the trust in 
the event of the mishandling of the trust assets by the trustee. Permissible beneficiaries are 
immediate family members as set forth in Rule 106. C. The grantor (or the grantor's personal 
representative) and the trustee (and any successor) shall each provide in the form provided by 
the Exchange an acknowledgment that the trust takes the membership subject to all of the 
rules of the Exchange and that the trust is in compliance with the requirements of this Rule. 
The grantor shall comply with any request to produce trust information made by Exchange 
staff. 

If such a transfer is made by a bona fide gift or bequest, it shall also be subject to the 
requirements of Rule 106.E. 

The grantor's liability to the Exchange under Rule 439 shall continue with respect to any claim 
arising out of an act or omission occurring prior to such transfer, and the membership will 
continue to be treated as the asset of the grantor for the purposes of Rule 439 and for 
otherwise meeting any obligations to the Exchange arising out of the grantor's use of the 
membership prior to the transfer to the trust, including fines imposed with respect to conduct 
occurring prior to the transfer. A membership held pursuant to a transfer under this section 
may be assigned for eleai'tR§--mernbership privileges uncler Rules 106.J. or 902 or reinstated 
to the transferor pursuant to this section. The transfer shall be revoked and the membership 
shall revert to the transferor upon official notice to the Exchange that the trust has been 
revoked. The membership must be transferred out of the trust within 90 days of the closing of 
the member's estate. 

106.M. Transfer to Joint Tenants With Right of Survivorship 

A member may transfer his membership to himself and a member of his immediate family, as 
defined in Rule 106.C., as joint tenants with right of survivorship. 



The joint tenants shall designate on a form provided by the Exchange which one of them shall 
be authorized to deal with the Exchange with respect to the membership transferred under this 
Section. The designee must qualify for membership by satisfying the requirements of Chapter 
1 of these rules, and shall be treated as a member for all purposes. In the designation form, 
the joint tenants shall acknowledge that the designee shall have the exclusive right to transfer 
the membership or to ex~cute an Authorization to Sell pursuant to Rule 106.A. and that the 
Exchange shall have no liability to the non-designee in the event of such transfer or execution 
or the mishandling of the membership by the designee. The joint tenants may at any time 
change such designation in writing signed by both of them, and each such change shall be 
deemed a transfer for the purposes of these rules. Upon such change in designation, the new 
designee must qualify for membership by satisfying the requirements of Chapter 1 of these 
rules. 

Whether or not the transferor is the designee, the transferor's liability to the Exchange under 
Rule 439 shall continue with respect to any claim arising out of an act or omission occurring 
prior to a transfer under this rule, and the membership will continue to be treated as an asset 
of the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising o"ut of the transferor's use of the membership prior to such transfer, including 
fines imposed with respect to conduct occurring prior to the transfer. Upon receipt of 
satisfactory proof of the death of a joint tenant, the Exchange will transfer the membership to 
the survivor. 

Upon receipt by the Exchange of written notice signed by both joint tenants terminating joint 
ownership of the membership transferred under this section and instructing the Exchange to 
transfer the membership to one of the joint tenants as sole owner, the Exchange shall transfer 
such membership pursuant to such instructions. 

A membership held pursuant to a transfer under this- section may not be assigned for Gl&-1i:iRg 
rnembersb]Q_privileges under Rule§J.9iLL_QI 902. 

1 06.P. Transfer to a Family Limite a Partnership 

A member may transfer his membership to a Family Limited Partnership ("FLP") with respect 
to which all partners are menibers of the member's family who would be eligible for a family 
transfer from the member pursuant to Rule 106.C. The limited partnership agreement or other 
document(s) governing the FLP shall at all times prohibit transfers of an interest in the FLP to 
any person who is not eligible pursuant to Rule 1 06.C and shall state that (1) the FLP's interest 
in the membership shall at all times be subject to all of the rules of the Exchange, as may be 
amended, including, but not limited to, Rule 110 and, if the membership is assigned to a 
sleafin<rmember firm for s!HafiHfJmembership qualification, Rules 1 06.J...._.§ll_Q 902; (2) 
management of the FLP shall be vested exclusively in a managing general partner, who must 
qualify for membership by satisfying the requirements of Chapter 1 of these rules; and (3) the 
Exchange shall have no liability to the partners for any loss, damage, or expense resulting 
from any acts or omissions by the managing general partner or any person acting by or 
through the authority of a general partner. The transferor and the managing general partner 
(and any successor) shall each provide in the form provided by the Exchange a certification 
that the FLP acquires the membership subject to all of the rules of the Exchange and that the 
FLP is in compliance with the requirements of this Rule. The FLP also may transfer the 
membership back to the transferor. 

If the transfer of a membership to the FLP i~ made by a bona fide gift or bequest, it shall also 
be subject to the requirements of Rule 106. E. 

Transfer of a membership pursuant to this rule shall not relieve the transferor of any liability to 
the Exchange under Rule 439 with respect to any claim arising out of an act or omission 
occurring prior to such transfer, and the membership will continue to be treated as the asset of 
the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to the transfer to the FLP, 
including fines imposed with respect to conduct occurring prior to the transfer. A membership 
held pursuant to a transfer under this section may be assigned for s!eG+iflg--rnembershjQ 
purposes under Rules 1 06.J. and 902. 



130. REQUIRED NOTICES BY MEMBER FIRMS AND SUSPENSION OF MEMBER 
FIRM PRIVILEGES 

Rule 106.J. member firms shall notify the Audit Department prior to any proposed merger, 
acquisition, consolidation, combination, sale, or any other change of ownership involving the 
Rule 106.J. firm. 

Rule 106.J. member firms shall notify the Audit Department in a timely manner of any material 
change in key personnel who are responsible to act on behalf of the member firm.· 

If any Rule 1 06.J. firm~ 

-~_-has notified the Exchange or the Exchange otherwise becomes aware of a significant 
event bankruptcy proceeding or a definite intention to file for banl<ruptcy pursuant 
teas defined in Rule 442,.--eHf.--tlie--ExBAaA§e otherwisB-Seoomes--awafe of such a 
f*9€0eding or inteffiiefl.:.-, or · 

!__if,--iR-tlie-BfdiAieH-04l:le-Atlffit-Qe{jartrneFlt,afl'f-P.ule-1-G6ccJc-.fu4'A-that is an FCM fails to 
meet CFTC minimum financial requirements LQJ.he QQjJlion of the Audjt Depar[Lrl§Dt 
or 

!_ __ neglects to promptly furnish a statement upon request 

the membership privileges of the Rule 106.J. firm may be suspended, subject to the 
procedures set forth in Rule 974.8. 

131. EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO 
MEMBERSHIP 

442. 

A member or a finn with membership privileges who is found to-have--OOOA-guilty of fraud or 
dishonest conduct by any court, commodity or securities exchange or related clearing 
organization. the Securities and Exchange Commission, the Commodity Futures Trading 
Commission or the securities commission or equivalent authority of any state, territory. the 
District of Columbia or foreign country, the National Futures Association, the Financial Industry 
Regulatory Authority, or any self-regulatory or regulatory organization prior to becoming a 
member and of failing to make full disclosure thereof in his or its application for membership, or 
who is found guilty of having made a false statement of a material fact in or in connection with 
his or its application, may be expelled from membership in the Exchange by a Panel of the 
Business Conduct Committee. 

NOTIFICATION OF SIGNIFICANT EVENTS 

Each Member shall immediately notify the Market Regulation Department in writing upon 
becoming aware of any of the following events relating to such Member: 

1. any suspension, expulsion, revocation or restriction of such Member's trading privileges 
or any fine in excess of $25,000, through an adverse determination, voluntary settlement 
or otherwise, by any court, commodity or securities exchange or related clearing 
organization, the Securities and Exchange Commission, the Commodity Futures Trading 
Commission or the securities commission or equivalent authority of any state, territory, the 
District of Columbia or foreign country, Financial Industry Regulatory Authority, the 
National Futures Association, the National AssoeiaHBA-Bf.-Securities Dealers, Inc., or any 
self-regulatory or regulatory organization; 



2. any indictment of the Member or any of its officers for, any conviction of the Member or 
any of its officers of; or any confession of guilt or plea of guilty or nolo contendere by the 
Member or any of its officers to 1) any felony or 2) any misdemeanor involving, arising 
from, or related to the purchase or sale of any commodity, security, futures contract, 
option or other financial instrument or involving or arising from fraud or moral turpitude; 
and/or 

3. any involuntary bankruptcy petition that has been filed against such Member, or in the 
case of a voluntary bankruptcy proceeding, when such Member has filed or has formed a 
definite intention to file for bankruptcy. 
Nothing in this rule shall limit or negate any other reporting obligations that any member 
may have to the Exchange or any other regulator or person. 

900. CATEGORIES OF CLEARING MEMBERS 

The Exchange may establish different clearing member categories and alter the rights and 
responsibilities of such categories. _ 

The term "clearing member" as used in the Rules, shall include all clearing member categories 
established by the Exchange,.--1-RG!Ht:lifi§-Gloal'iFI§-~M&,- unless otherwise specified. 

900.A. NYMEX Clearing Members 

__ NYMEX Clearing Membe(s _i>hall have _all agplicable rights, respons_ibilitie.§ and _privlleg~s_ 
attendant thereto, subject to the provisions· of these rules and shall be qualified to clear 
transactions for all NYMEX products and any COMEX products for which cross-divisional 
trading privileges have been granted by the Board. 

900.8. COMEX Clearing Members 

COMEX Clearing Members shall have all applicable rights, responsibilities and privileges 
attendant thereto, subject to the provisions of these rules and shall be qualified to clear 
transactions for all COMEX products and any NYMEX products for which cross-divisional 
trading privileges have been granted by the Board. 

902. CLEARING MEMBERSHIP ASSIGNMENT REQUIREMENTS 

902.A. Assignment Requirement 

Subject to exemptions granted by Exchange staff, each clearing member shall have at least 
two (-;d-1 Exchange memberships in each Division in which it desires g,Giearing mMember 
privileges assigned to the Clearing House. In addition, each NYMEX Division Clearing 
Member shall at all times ewR--eF-have assigned to it at least 8,000 CME Group Class A 
Shares. 

A NYMEX Division Clearing Member shall at all times ewH--BF--have assigned to it at least 
12,000 CME Group Class A Shares if it is also either: (a) a CMJ;_clearing member or CME 
.B_I.ll.§. 106.J. eQ1!i1Y: .. member firro_ el'-GM~ or (b) a CBOT clearing member EifiGlt~4H~G+ 
Gle-Bfil·l§-HieFrmef-Wftl:l-r':l-§RmEl-ffiltP.Gf8B-"'~Jf&-roc1ctif8fl-lsffi-eF-4,7-2&)-or a-CBOT member firm 
that has an 8,000 share requirement (includi!JiUl. CBOT cleari,Q,g..Jnember or CBOT .Jllember 
firm with a grandfathered sharE) requir~oent of ,1.725L7 If the CBOT member firm has a 1,750 
share requirement, the combined share requirement will by 9,750. 

A NYMEX Division Clearing Member shall at all times ewH-Bf-have assigned to it at least 
16,000 CME Group Class A Shares if it is also both: (a) a .QMEclearing member or CME Rulcl 
19-~-~JIUi~y ___ member fLnr:_&f-GMr;:--and (b) a CBOT clearing member f+HeftJBiA§--a-G,.g.Q:l. 
Gleafi.n§-mem9<:-'l'-Willt-·8-i¥-fBiEl4';Yl-hcJ:eEJ.-&!:l.flfEJ-f8E\HifemeRt-f~:f-4,:,z.~&)-or a-CBOT member firm 
that has an 8,000 share requirement:Jl[l_Q_ucliQ~_.Q_I2Q.L<;:LE'.arinCLDJill:LlQBr or_.Q_BOT mem12SJJ: 



firm with JLCJI..andfathered share requirement of :LL2§} If the CBOT member firm has a 1,750 
share requirement, the combined share requirement will be 13,750. 

Assigned CME Group Class A Shares may not be sold, pledged, hypothecated, lent, 
reregistered or otherwise transferred without the prior approval of the Exchange. Each 
clearing member assigning CME Grou12___,Ciass A Shares to the Clearing House hereby 
acknowledges that the Clearing House has control over such CME Group Class A Shares and 
further agrees to comply with any policies or procedures established by the Clearing House to 
affect control over CME Group Class A Shares. 

At least one membership and 50% of the CI\11E GrouQ_Ciass A Shares required for clearing 
membership pursuant to this f.B_ule must be owned by the clearing member or a person, 
including a parent company, with an acceptable proprietary interest in such clearing member, if 
such clearing member was approved for membership after July 1, 2009. The second 
membership and the remaining 50% of the CM_l:j3roup Class A Shares may be independently 
assigned. 

A clearing member approved for membership on or before July 1, 2009, may continue to 
maintain the same number of independent membership assignments and the same ratio of 
independent CME Group Class A Share assignments as the clearing member held on July 1, 
2009. If a clearing member approved on or before July 1, 2009, or a person with an 
acceptable proprietary interest in the clearing member, subsequently purchases a membership 
or CME_9roup Class A Shares and substitutes such asset for one which was previously an 
independent assignment, such membership or ~ME Grouo Class A Shares must thereafter be 
owned by the clearing member or a person with an acceptable proprietary interest if necessary 
to meet the minimum requirements of the previous paragraph.-

Upon default of a clearing member in meeting its obligations to the Clearing House or upon the 
Clearing House Risk Committee's determination that a clearing member's financial position 
jeopardizes the financial integrity of the Clearing House, the Clearing House may direct the 
sale of any or all of the clearing member's assigned memberships and CME;_ Group_ Class A 
Shares. The proceeds from the sale of the memberships shall be used to satisfy Rule 110 
obligations. 

902.8. 

902.C. 

[Reserved] 

Assignment Process 

A membership and/or CME Group __ Class A Shares may be assigned upon the completion of an 
Exchange-approved form. A membership and CME GrOlJQ__Ciass A Shares may be assigned 
on behalf of only one clearing member and may not be subject to any Rule 110 claims at the 
time of assignment. Upon submitting an assignment form to the Membership Services 
Department, the membership shall be notified of the assignment. Parties will have ten days 
after the notification of the assignment to submit any Rule 110 claims against the membership 
being assigned. After all Rule 110 claims have been resolved to the satisfaction of the 
Exchange, the membership shall be assigned. 

902.0. Assignment Substitutions 

A clearing member may substitute a membership and/or Cfi{L[=;_Q.[QJ,JQ.__Ciass A Shares for an 
assigned membership and/or CME Gro _ _uQ __ Ciass A Shares provided that the clearing member 
continues to meet the assignment requirements of this Rule. 

In the event a clearing member has a valid claim against a member that it qualifies and the 
member's membership is assigned to another clearing member, the clearing member utilizing 
the membership for assignment shall have 10 business days to substitute another membership 
to fulfill the assignment requirements of this Rule. 



902.E. Assignment Withdrawal Disputes 

In the event a member wants to withdraw his assigned membership over the objection of the 
clearing member to which the membership is assigned, such member must request permission 
to do so from Clearing House staff. The request must be in writing with a copy delivered to the 
clearing member to which the membership is assigned. 

902.F. Lien on Memberships and CME Group Class A Shares 

Each Clearing Member hereby grants to the Clearing House a first priority and unencumbered 
lien against all memberships and any CME Group Class A shares required for clearing 
membership by the Exchange. 

974. SUSPENSION OF MEMBER FIRM PRIVILEGESAAI-b.fd>K-E,----H.J-11JJ:-Et:H--1111H'>mVI-I.MIH 
-F-INANCIAL REQUIREMEN+S 

A. If, in the opinion of the Audit Department, a clearing member fails to meet the minimum 
financial requirements as prescribed herein or neglects to promptly furnish a statement upon 
request, a recommendation may be made to the Clearing House Risk Committee to suspend 
the privileges of the clearing member. Upon such recommendation, the Clearing House Risk 
Committee shall conduct a hearing and such clearing member shall show cause why its 
Qrivileges should not be suspended. Upon finding that the minimum financial requirements are 
being violated, the-Clearing -House -Risk Committee may suspend fhe privileges of such 
clearing member in accordance with the provisions of Chapter 4 of these rules. The CFTC shall 
be immediately notified of any clearing member which fails to meet the minimum financial 
requirements. Any suspended clearing member may appeal the decision of the Clearing House 
Risk Committee to the Board. 

B. If any Rule 1 06)~ €Yrt;;haR§B Member Firm--t~eHI-GleaFiA§-fl'teffiB8f;. 
-"_-has notified the Exchange or the Exchange otherwise becomes aware of a significant 

event OOf1kr-u~~FBGee€lil-l g or a de#Afte-ifH:effiion-te--file-fei:--&AAkftlflffiy--f>W-&I:lBffi--te 
as defined in Rule 442, or if the Exchange otherwise becomes aware of s~:~ch a 
~ceeding or intention~, or 

-" -~Fliffioo-ef-t-Re-/-\tJ8it-Def*1fffi-tel-li;--anv-+lofl-G1eat:ffi€}--ffiemoor-ikm-that is an 
FCM fails to meet CFTC minimum financial requirements in the opinion of tb_E2_Auclit 
Department: or 

-~ __ neglects to promptly furnish a statement upon request 

-the membership privileges of the member firm may be suspended, subject to approval of any 
two of the following individuals: the Chief Executive Officer, the President, the President of the 
Clearing House, the Chairman of the Board, or the Chief Operating Officer. Any two of these 
individuals may reinstate the membership privileges of such a suspended member firm, in their 
discretion, if the suspended member firm provides evidence satisfactory to the Audit 
Department of its financial responsibility or that it meets CFTC minimum financial requirements. 



CME Rules- Clean Version 

103. PURCHASE OF MEMBERSHIP AND MECHANICS OF PURCHASE 

103.A. Purchase of Membership 

The prospective purchaser of a membership shall sign and file with the Department a Bid to 
Purchase which shall be guaranteed by: a) a clearing member of the Exchange; or b) the 
deposit of a certified or cashier's check; or c) a wire transfer; or d) for swap transactions, the 
deposit of a CME, IMM, or 10M membership and/or a wire transfer or a certified or cashier's 
check. The Bid to Purchase shall contain an agreement by the purchaser to take no recourse 
against the Exchange in the event his Application for Membership is rejected (except as 
provided in Section Be of the Commodity Exchange Act). 

For Purposes of this Chapter 1, a membership in the. Exchange may only be purchased in 
conjunction with the CME Group Class B Share coupled to such membership. References to a 
"membership" shall include the associated CME Group Class B Share. 

106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO 
TRANSFER OR SELL 

106.C. Family Transfers 

A member or Non-Member Investor may temporarily transfer his membership to a member of 
his immediate family who shall be subject to all Exchange rules and regulations. For purposes 
of this rule, immediate family members shall be limited to parents, siblings, children, 
grandchildren; gn:lndparenfs, fathers-in-law, mothers~ill-law,-sOns-in ·raw, aaughters-=irHaw alld - -
spouses. 

Rule 106.C transfers shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. 

3. 

4. 

5. 

6. 

The transferor shall have the right at any time to have the transferee disqualified from 
trading by giving notice to the transferee's qualifying clearing member, who in turn must 
notify the Exchange pursuant to Rule 511.A. 

I 

The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 106.C. during the pendency of probate. 

Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell the membership within 30 days. 

Upon approval for membership, the transferee shall be treated as a member for all 
purposes, except that the transferee shall have no authority to sell, transfer or assign the 
membership. The transferor shall be considered the member and an assignment of the 
membership for membership purposes pursuant to Rules 1 06.J. or 902 shall not be 
terminated by the transferee. 

The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership and associated Class B Share pursuant to Rule 106. 
The proceeds of the sale of the membership and associated Class B Share will be 
distributed to the transferor following the settlement of all claims pursuant to Rule 110. 

7. The transferred membership may be sold in accordance with Rule 133, and the proceeds 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. 

1 06.0. Futures Industry Transfers 

A member or Non-Member Investor may temporarily transfer his membership to another 
member who shall be subject to all Exchange rules and regulations. 

Transfers under this section shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to withdraw the authority of the transferee to 



trade on the membership by giving notice to the transferee's qualifying clearing member 
and such clearing member must subsequently notify the Exchange pursuant to Rule 
511.A. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 1 06.D. during the pendency of probate. 

4. The transferor is eligible to be elected to the Board of Directors as a Class B-1 Director, 
Class B-2 Director or Class B-3 Director (as such terms are defined in the Certificate of 
Incorporation), whichever is applicable. A transferor who is a member of the Board may 
have access to the trading floor in order to meet with other members, but may not trade 
while on the trading floor. 

5. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 106. The proceeds of the sale of 
the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110. 

6. The transferred membership may be sold in accordance with Rule 133, and the proceeds 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. 

7. The transferee must be qualified to trade by a clearing member acceptable to the 
transferor. The transferor may not assign the membership for membership purposes 
pursuant to Rules 106.J. or 902. 

- -

8. A transferee shall place all trades on the books of his qualifying clearing member unless 
written authorization to the contrary from said clearing member and from the transferor 
has been filed with the Department. Failure to adhere to the requirements of this rule and 
Rule 511 shall exclude a clearing member not qualifying the transferee from receiving 
proceeds under Rule 110. 

9. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell the membership within 30 days. 

10. Except as provided in Rule 135, any transferee approved for membership pursuant to this 
Rule 106.D. after January 7, 1985, who was not a member as of January 7, 1985, shall be 
eligible to execute trades only for his own account for a cumulative period of twelve (12) 
months following his or her election to membership unless exempted there from by the 
Membership Committee. 

11. A lease entered into on or after February 1, 1996, which is terminated by a transferee prior 
to its expiration date, shall be controlled by the following early cancellation payment 
obligation: 

A transferee who unilaterally terminates a lease remains obligated to make the agreed 
rental payments to transferor until the end of the term of the lease; however, transferee's 
obligation to make such rental payments shall be reduced by the amount of rental 
payments received by transferor if transferor is able to lease the membership to another 
person during the remaining term of the original lease. Transferor must use his best 
efforts to lease the membership to another person as soon as possible and at the highest 
possible rental obtainable based on similar leases, if any, the·n being executed. 

12. A lessor shall notify the Exchange, in a manner designated by the Exchange, of the terms 
of a new lease agreement or any renewal of a lease agreement within two (2) business 
days of the negotiation of the lease agreement, or renewal thereof. A lessor's failure to 
comply with this Rule 106.D.12 may result in the issuance of a warning letter to the lessor. 
A lessor may then be subject to an automatic fine of $500 and $1000 respectively for a 
second and third violation of this rule within a rolling 12-month period from the issuance of 
the warning letter. Repeated violations of this rule may be referred to a disciplinary 
committee. 

13. For leases expiring on or after December 31, 2006, unless otherwise previously agreed to 
by the transferor and the transferee, notice must be provided by the parties of their 
intention to continue a leasing arrangement at least ten (1 0) days prior to the expiration of 
the current lease term. If either party fails to provide such notice, it is assumed that the 



lease will not be renewed upon its expiration. Terms of the renewal, if any, will be subject 
to negotiation between the parties. 

106.F. Clearing Member 

A membership may be owned by a clearing rnember, or a person or an entity having an 
acceptable proprietary interest in the clearing member. The membership may be held in the 
name of the clearing member or transferred under this Rule provided that: (1) the transfer is 
approved by Exchange staff; and (2) the transferee is approved pursuant to the rules of the 
Exchange. 

106.G. Transfer to Wholly-Owned Entities 

A membership may be transferred to an entity which is wholly-owned by the member or his 
immediate family members as that term is used in Rule 106.C. Transfers pursuant to this 
authorization shall be limited to transfers pursuant to Rules 106.C., D. or E. 

A 106.G. transferee may assign the membership for membership purposes in accordance with 
Rules 1 06.J. and 902 except in circumstances where the transfer has been made pursuant to 
Rule 106.0. 

1 06.H. Trading Member Firm 
A membership may be owned by, or two memberships may be leased· by, a trading member 
firm or, if the trading member firm is a pool or fund, the investment manager of the pool or 
fund. The memberships may be held in the name of the trading member firm or transferred 
among its principals and employees provided that: (1) the transfer is approved by Exchange 
staff; (2) the transferee is approved pursuant to the rules of the Exchange; and (3) the transfer 
is for the legitimate business purposes of the firm. The firm shall have the right, at any time, to 
withdraw the authority of the transferee to trade on a membership owned or leased by the firm, 
but must withdraw-such authority upon termination of his employment or other association with 
the firm. Notice of the withdrawal of the authority of the transferee to. trade on a membership 
owned or leased by the firm must be given to his qualifying clearing member who in turn must 
notify the Exchange pursuant to Rule 511.A. The trading member firm shall designate on a 
form provided by the Exchange a representative who shall be authorized to deal with the 
Exchange with respect to the membership transferred under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
106.H. trading member firm shall be subject to Rule 110 claims against both the owner of the 
membership and the Rule 106.H. trading member firm. 
A Rule 106.H. membership may not be transferred pursuant to any other provision of Rule 
106. The membership may not be assigned for membership purposes under Rules 1 06.J. or 
902. 

Rule 106.H. trading member firm benefits apply only to the firm's member firm trading and not 
to the trading of any affiliates, subsidiaries or customers. All such positions of the trading 
member firm must be carried by a clearing member(s) in accounts separate from positions of 
affiliates, subsidiaries, customers and other entities. 

Any holder or transferee of a Rule 106. H. membership may not solicit or contact customers 
from the floor of the Exchange unless the trading member firm is an Introducing Broker or 
Futures Commission Merchant as those terms are defined in Section 1a of the Commodity 
Exchange Act and/or 17 C.F.R. 1.3. 

A Rule 106. H. trading member firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

106.1. Affiliate Member Firm 

An "affiliate" shall be defined to include a clearing member or Rule 106.J. equity member firm 
or a firm that either: owns, directly or indirectly, 100% of a clearing member or Rule 106.J. 
equity member firm or has 100% ownership, direct or indirect, in common with a firm that 
owns, directly or indirectly, 1 oo% of a clearing member or Rule 1 06.J. equity member firm. 

A membership may be owned by a clearing member, Rule 106.J. equity member or affiliate 
firm under this Rule. The membership may be held in the name of the firm or principals or 
employees of an affiliate and be transferred among its principals and employees provided that: 
(1) the transfer is approved by Exchange staff; (2) the transferee is approved for membership 
pursuaf)t to the rules of the Exchange; and (3) the transfer is for the legitimate business 
purposes of the firm. The affiliate firm shall have the right, at any time, to withdraw the 
authority of the transferee to trade on the membership owned by the clearing member, Rule 
106.J. equity member or affiliate firm, but must withdraw such authority upon termination of his 



employment or other association with the firm. Notice of the withdrawal of the authority of the 
transferee to trade on the membership owned by a clearing member, Rule 1 06.J. equity 
member or affiliate firm must be given to his qualifying clearing member, and such clearing 
member must subsequently notify the Exchange pursuant to Rule 511.A. The clearing 
member, Rule 1 06.J. equity member or affiliate firm shall designate on a form provided by the 
Exchange a representative who shall be authorized to deal with the Exchange with respect to 
the membership held under this Section. 

The proceeds of the sale of a membership which is used to qualify a Rule 1 06.1. affiliate 
member firm shall be subject to Rule 110 claims against both the owner of the membership 
and the Rule 1 06.1. affiliate member firm. 
A Rule 1 06.1. membership may not be transferred pursuant to any other provision of Rule 106. 
The membership may not be assigned for membership purposes under Rules 106.J. or 902. 

Rule 1 06.1. firm benefits apply to the firm trading activity of any affiliate as defined in this Rule. 
All such positions of the firm and its affiliates must be carried by a clearing member(s) in 
accounts separate from positions of subsidiaries, customers and other entities. 

A Rule 106.1. affiliate member firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

106.J. Equity Member Firm 

A firm may qualify as an equity member firm if two CME memberships, two IMM memberships, 
two IOM memberships, one GEM membership and 8,000 CME Group Class A Shares are 
assigned for the firm's membership privileges. A higher Division membership may be 
substituted for a lower Division membership to satisfy these requirements 

ACME Rule 106.J. equity member firm shall at all times have assigned to it at least 12,000 
CME Group Class A. Shares if itis also either: (a) a NYMEX-clearing member or NYMEX Rule _ 
106.J. member firm or (b) a CBOT clearing member or CBOT member firm that has an 8,000 
share requirement (including a CBOT clearing member or CBOT member firm with a 
grandfathered share requirement of 4, 725). If the CBOT member firm has a 1, 750 share 
requirement, the combined share requirement will be 9,750. · 

ACME Rule 106.J. equity member firm shall at all times have assigned to it at least 16,000 
CME Group Class A Shares if it is also both: (a) a NYMEX clearing member or NYMEX Rule 
106.J. member firm and (b) a CBOT clearing member or CBOT member firm that has an 8,000 
share requirement (including a CBOT clearing member or CBOT member firm with a 
grandfathered share requirement of 4, 725). If the CBOT member firm has a 1, 750 share 
requirement, the combined share requirement will be 13,750. 

At least one CME, one IMM, one IOM and one GEM membership and 50% of the CME Group 
Class A Shares required for equity membership pursuant to this Rule must be owned by the 
equity member or a person, including a parent company, with an acceptable proprietary 
interest in such equity member, or if the equity member firm is a pool or fund, the investment 
manager of the pool or fund. One CME, one IMM, and one IOM membership and 50% of the 
CME Group Class A Shares required for equity membership may be independently assigned. 

If the fund management company is the equity member firm, it may designate a pool or hedge 
fund within its family of funds to receive its membership benefits. 

The memberships owned by the Rule 106.J. equity member firm or a person, including a 
parent company, with an acceptable proprietary interest in the equity member or the 
investment manager of a pool or fund may be transferred under this Rule provided that: (1) the 
transfer is approved by Exchange staff; and (2) the transferee is approved pursuant to the 
rules of the Exchange. The firm shall have the right, at any time, to withdraw the authority of 
the transferee to trade on a firm-owned membership, but must withdraw such authority upon 
termination of his employment or other association with the firm. Notice of the withdrawal of the 
authority of the transferee to trade on a firm-owned membership must be given' to his qualifying 
clearing member who in turn must notify the Exchange pursuant to Rule 511.A. The equity 
member firm shall designate on a form provided by the Exchange a representative who shall 
be authorized to deal with the Exchange with respect to the membership transferred under this 
Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
1 06.J. equity member firm shall be subject to Rule 110 claims against both the owner of the 



membership and the Rule 1 06.J. equity member firm. 

A Rule 106.J. membership may not be transferred pursuant any other provision of Rule 106. 
The membership may not be assigned for membership purposes under Rule 902. 

Rule 106.J. equity member firm benefits apply to the equity member firm's member firm trading 
and the trading account of any 100% wholly owned subsidiaries of the equity member firm. 
The Rule 1 06.J. equity member firm benefits do not apply to the trading 'of any affiliates, parent 
companies or customers of the equity member firm. All such positions of the equity member 
firm or its 100% wholly owned subsidiaries must be carried by a clearing member(s) in 
accounts separate from positions of affiliates, subsidiaries, customers and other entities. 

Any holder or transferee of a Rule 1 06.J. membership may not solicit or contact customers 
from the floor of the Exchange unless the equity member firm is an Introducing Broker or 
Futures Commission Merchant as those terms are defined in Section 1 a of the Commodity 
Exchange Act and/or 17 C.F.R. 1.3. 

A Rule 1 06.J. equity member firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

106.K. Transfer to a Trust 

A member may transfer his membership to a trust for which the member is the grantor. The 
document(s) establishing the trust shall at all times include the restrictions as to permissible 
beneficiaries and state that (1) the trust takes the membership subject to all of the rules of the 
Exchange, as mai be amen-ded, (2) the- interests ln the .. membership that inure to tile -
beneficiaries of the trust shall be subject to all of the rules of the Exchange, as may be 
amended, (3) the Exchange's rights with respect to the membership are superior to those of 
the beneficiaries, and (4) the Exchange shall have no liability to the beneficiaries of the trust in 
the event of the mishandling of the trust assets by the trustee. Permissible beneficiaries are 
immediate family members as set forth in Rule 106.C. The grantor (or the grantor's personal 
representative) and the trustee (and any successor) shall each provide in the form provided by 
the Exchange an acknowledgment that the trust takes the membership subject to all of the 
rules of the Exchange and that the trust is in compliance with the requirements of this Rule. 
The grantor shall comply with any request to produce trust information made by Exchange 
staff. 

If such a transfer is made by a bona fide gift or bequest, it shall also be subject to the 
requirements of Rule 106. E. 

The grantor's liability to the Exchange under Rule 439 shall continue with respect to any claim 
arising out of an act or omission occurring prior to such transfer, and the membership will 
continue to be treated as the asset of the grantor for the purposes of Rule 439 and for 
otherwise meeting any obligations to the Exchange arising out of the grantor's use of the 
membership prior to the transfer to the trust, including fines imposed with respect to conduct 
occurring prior to the transfer. 

A membership held pursuant to a transfer under this section may be assigned for membership 
purposes under Rules 1 06.J. or 902 or reinstated to the transferor pursuant to this section. 

The transfer shall be revoked and the membership shall revert to the transferor upon official 
notice to the Exchange that the trust has been revoked. The membership must be transferred 
out of the trust within 90 days of the closing of the member's estate. 

1 06.M. Transfer to Joint Tenants With Right of Survivorship 

A member may transfer his membership to himself and a member of his immediate family, as 
defined in Rule 1 06.C., as joint tenants with right of survivorship. 

The joint tenants shall designate on a form provided by the Exchange which one of them shall 
be authorized to deal with the Exchange with respect to the membership transferred under this 
Section. The designee must qualify for membership by satisfying the requirements of Chapter 
1 of these rules, and shall be treated as a member for all purposes. In the designation form, 
the joint tenants shall acknowledge that the designee shall have the exclusive right to transfer 
the membership or to execute an Authorization to Sell pursuant to Rule 106.A. and that the 
Exchange shall have no liability to the non-designee in the event of such transfer or execution 



or the mishandling of the membership by the designee. The joint tenants may at any time 
change such designation in writing signed by both of them, and each such change shall be 
deemed a transfer for the purposes of these rules. Upon such change in designation, the new 
designee must qualify for membership by satisfying the requirements of Chapter 1 of these 
rules. 

Whether or not the transferor is the designee, the transferor's liability to the Exchange under 
Rule 439 shall continue with respect to any claim arising out of an act or omission occurring 
prior to a transfer under this rule, and the membership will continue to be treated as an asset 
of the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to such transfer, including 
fines imposed with respect to conduct occurring prior to the transfer. 

Upon receipt of satisfactory proof of the death of a joint tenant, the Exchange will transfer the 
membership to the survivor. 

Upon receipt by the Exchange of written notice signed by both joint tenants terminating joint 
ownership of the membership transferred under this section and instructing the Exchange to 
transfer the membership to one of the joint tenants as sole owner, the Exchange shall transfer 
such membership pursuant to such instructions. 

A membership held pursuant to a transfer under this section may not be assigned for 
membership privileges under Rules 106.J. or 902. 

106.N. GEM Institutional Access Member Firm 

A GEM membership may be owned by a GEM Institutional Access member firm. The 
membership may be held in the name of the member firm or may be transferred to a principal 
or employee of the member firm and transferred among its principals and employees provided 
that: (1) the transfer. is approved by Exchange staff, (2) the transferee is approved pursuant to 
the rules of the Exchange; (3) the transfer ls for the legitimate business purposes ofthe firm; 
and (4) the firm is not engaged in futures customer business with U.S. customers. The firm 
shall have the right, at any time, to withdraw the authority of the transferee to trade on the 
membership, but must withdraw such authority upon termination of his employment with the 
firm. Notice of the withdrawal of the authority of the transferee to trade on the membership 
must be given to his qualifying clearing member, and such clearing member must 
subsequently notify the Exchange pursuant to Rule 511.A. The member firm shall designate 
on a form provided by the Exchange a representative who shall be authorized to deal with the 
Exchange with respect to the membership transferred under this Section. 

A Rule 106. N. membership may not be transferred pursuant to any other provision of Rule 
106. The membership may not be assigned for membership purposes under Rules 106.J. or 
902. 

Rule 1 06.N. member firm benefits apply only to the firm's member firm trading and not to the 
trading of any affiliates, subsidiaries or customers. All such positions of the member firm must 
be carried by a clearing member(s) in accounts separate from positions of affiliates, 
subsidiaries, customers and other entities. 

A Rule 1 06.N. firm may not hold itself out to the public as a clearing member. 

The holder of a GEM membership pursuant to this section may solicit foreign customers from 
the floor of the Exchange, but only in products within the GEM Division and bona fide spreads 
involving such products. 

106.P. Transfer to a Family Limited Partnership 

A member may transfer his membership to a Family Limited Partnership ("FLP") with respect 
to which all partners are members of the member's family who would be eligible for a family 
transfer from the member pursuant to Rule 106. C. The limited partnership agreement or other 
document(s) governing the FLP shall at all times prohibit transfers of an interest in the FLP to 
any person who is not eligible pursuant to Rule 106.C and shall state that (1) the FLP's interest 
in the membership shall at all times be subject to all of the rules of the Exchange, as may be 
amended, including, but not limited to, Rule 110 and, if the membership is assigned to a 
member firm for membership purposes, Rules 106.J. and 902; (2) management of the FLP 
shall be vested exclusively in a managing general partner, who must qualify for membership by 
satisfying the requirements of Chapter 1 of these rules; and (3) the Exchange shall have no 
liability to the partners for any loss, damage, or expense resulting from any acts or omissions 
by the managing general partner or any person acting by or through the authority of a general 



partner. The transferor and the managing general partner (and any successor) shall each 
provide in the form provided by the Exchange a certification that the FLP acquires the 
membership subject to all of the rules of the Exchange and that the FLP is in compliance with 
the requirements of this Rule. The FLP also may transfer the membership back to the 
transferor. 

If the transfer of a membership to the FLP is made by a bona fide gift or bequest, it shall also 
be subject to the requirements of Rule 106. E. 

Transfer of a membership pursuant to this rule shall not relieve the transferor of any liability to 
the Exchange under Rule 439 with respect to any claim arising out of an act or omission 
occurring prior to such transfer, and the membership will continue to be treated as the asset of 
the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to the transfer to the FLP, 
including fines imposed with respect to conduct occurring prior to the transfer. 

A membership held pursuant to a transfer under this section may be assigned for membership 
purposes under Rules 1 06.J. and 902. 

106.R. Electronic Corporate Member Firm 

A membership may be owned by, or two memberships may be leased by, an electronic 
corporate member firm. The membership must be held in the name of the firm. The electronic 
corporate member firm shall designate on a form provided by the Exchange a representative 
who shall be authorized to deal with the Exchange with respect to .such memberships. 

A Rule 1 06.R. membership may not be transferred pursuant to any other provision of Rule 
106. The membership may not be assigned for membership purposes under Rules 106.J. or 
902. 

Rule 1 06.R. benefits appiy oniy to an electronic corporate member firm's member firm trading 
and not to the trading of any affiliates, subsidiaries or customers. All such positions of the 
electronic corporate member firm must be carried by a clearing member(s) in accounts 
separate from positions of affiliates, subsidiaries, customers and other entities. 

A Rule 106.R. electronic corporate member firm may not hold itself out to the public as a 
clearing member. 

106.5. Family of Funds Member Firm 

A membership may be owned under this Rule by: (1) a clearing member or Rule 106.J. equity 
member firm that is a hedge fund or a fund management company; (2) a fund management 
company of a clearing member or Rule 1 06.J. equity member firm; or (3) a fund that is part of 
the family of funds of a clearing member or Rule 1 06.J. equity member firm. The membership 
may be held in the name of the fund management company or an approved fund and may be 
transferred to a principal or employee of the fund management company or an approved fund 
and be transferred among their principals and employees provided that: (i) the transfer is 
approved by Exchange staff; (ii) the transferee is approved pursuant to the rules of the 
Exchange; and (iii) the transfer is for the legitimate business purposes of the fund 
management company or fund. The fund management company or the fund shall have the 
right, at any time, to withdraw the authority of the transferee to trade on the membership, but 
must withdraw such authority upon termination of his employment or other association with the 
company. Notice of the withdrawal of the authority of the transferee to trade on the 
membership must be given to his qualifying clearing member who in turn must notify the 
Exchange pursuant to Rule 511.A. The fund management company or the fund shall 
designate on a form provided by the Exchange a representative who shall be authorized to 
deal with the Exchange with respect to the membership transferred under this Section. 

The proceeds of the sale of a membership which is used to qualify a Rule 106.8. family of 
funds member firm shall be subject to Rule 110 claims against both the owner of the 
membership and the Rule 1 06.8. family of funds member firm. 
A Rule 1 06.8. membership may not be transferred pursuant to any other provision of Rule 106. 
The membership may not be assigned for membership purposes under Rules 1 06.J. or 902. 

For each CME, IMM or IOM membership owned by such fund management company or fund 
over the requirement needed to qualify as a clearing or Rule 1 06.J. equity member firm, Rule 
1 06.8. benefits shall apply to the trading activity of up to five funds within the family of funds 
managed by the fund management company. All. positions of each fund must be carried by a 
clearing member(s) in accounts separate from positions of affiliates, subsidiaries, customers 
and other funds within the family of funds. 



A Rule 1 06.S. family of funds member firm may not hold itself out to the public as a clearing 

member. 
Exchange staff may grant exemptions from the requirements of this Rule. 

110. CLAIMS AGAINST MEMBERSHIP, APPLICATION OF PROCEEDS 

For the purposes of this rule "sale" shall include a sale made pursuant to Rule 104 or a 
transfer made in accordance with the provisions of Rule 1 06; "seller" shall include firms that 
have membership privileges pursuant to Rules 106. F., G., H., 1., J., N., R. or S.; and "claim" 
shall be limited to claims involving incidents that occurred prior to the sale of the membership 
and which arose in connection with transactions on the Exchange or membership in the 
Exchange. Claims resuiting from conduct subsequent to the sale of a membership may not be 
asserted against that membership or its proceeds. All claims against the seller's membership 
or its proceeds shall be submitted in writing to the Department within 20 days of the posting of 
notice of the sale of said membership. At the conclusion of the 20-day claim filing period, the 
Market Regulation Department and the Department shall conduct an investigation of all claims 
properly filed against the seller's membership or its proceeds. This investigation shall be 
completed within 20 days unless the investigation cannot be resolved within that period. 

130. REQUIRED NOTICES BY MEMBER FIRMS AND SUSPENSION OF MEMBER 
FIRM PRIVILEGES 

Rule 106.H., 1., J., N;, R., and S.-memeer-firms shall notify the Audit-Department prior to any_ 
proposed merger, acquisition, consolidation, combination, sale, or any other change of 
ownership involving such Rule 106.H., 1., J., N., R., or S. firm. 

Rule 106.H., 1., J., N., R., and S. member firms shall notify the Audit Department in a timely 
manner of any material change in key personnel who are responsible to act on behalf of the 
member firm. · 

If any Rule 1 06.H., L, J., N., R., or S. firm: 
.. has notified the Exchange or the Exchange otherwise becomes aware of a significant 

eVent as defined in Rule 442; or 
" that is an FCM fails to meet CFTC minimum financial requirements in the opinion of 

the Audit Department; or 
" neglects to promptly furnish a statement upon request 

the membership privileges of the Rule 106.H., 1., J., N., R., or S. firm may be suspended, 
subject to the procedures set forth in Rule 974.8. 

131. EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO 
MEMBERSHIP 

442. 

A member or firm with membership privileges who is found guilty of fraud or dishonest conduct 
by any court, commodity or securities exchange or related clearing organization, the Securities 
and Exchange Commission, the Commodity Futures Trading Commission or the securities 
commission or equivalent authority of any state, territory, the District of Columbia or foreign 
country, the National Futures Association, the Financial Industry Regulatory Authority, or any 
self-regulatory or regulatory organization prior to becoming a member and of failing to make 
full disclosure thereof in his or its application for membership, or who is found guilty of having 
made a false statement of a material fact in or in connection with his or its application, may be 
expelled from membership in the Exchange by a Panel of the Business Conduct Committee. 

NOTIFICATION OF SIGNIFICANT EVENTS 

Each Member shall immediately notify the Market Regulation Department in writing upon 
becoming aware of any of the fopowing events relating to such Member: 



1. any suspension, expulsion, revocation or restriction of such Member's trading privileges 
or any fine in excess of $25,000, through an adverse determination, voluntary settlement 
or otherwise, by any court, commodity or securities exchange or related clearing 
organization, the Securities and Exchange Commission, the Commodity Futures Trading 
Commission or the securities commission or equivalent authority of any state, territory, the 
District of Columbia or foreign country, Financial Industry Regulatory Authority, the 
National Futures Association, or any self-regulatory or regulatory organization; 

2. any indictment of the Member or any of its officers for, any conviction of the Member or 
any of its officers of, or any confession of guilt or plea of guilty or nolo contendere by the 
Member or any of its officers to 1) any felony or 2) any misdemeanor involving, arising 
from, or related to the purchase or sale of any commodity, security, futures contract, 
option or other financial instrument or involving or arising from fraud or moral turpitude; 
and/or 

3. any involuntary bankruptcy petition that has been filed against such Member, or in the 
case of a voluntary bankruptcy proceeding, when such Member has filed or has formed a 
definite intention to file for bankruptcy. 
Nothing in this rule shall limit or negate any other reporting obligations that any member 
may have to the Exchange or any other regulator or person. 

900. CATEGORIES OF CLEARING MEMBERS 
- The- Exchange may establish different clearing member categories and a!te~ the-rights and 
responsibilities of such categories. 

900.A. CME Clearing Members 

CME Clearing Members shall have all applicable rights, responsibilities and privileges 
attendant thereto, subject to the provisions of these rules and shall be qualified to clear 
transactions for all CME products and all Expanded-Access Products listed for trading by 
CBOT after July 12, 2007. 

902. CLEARING MEMBERSHIP ASSIGNMENT REQUIREMENTS 
902.A. Assignment Requirement 

Subject to exemptions granted by Exchange staff, each CME clearing member shall have at 
least: two CME memberships, two IMM memberships, two IOM memberships, one GEM 
membership and 8,000 CME Group Class A Shares assigned to the Clearing House. A 
clearing member which was an IMM Class A clearing member on or prior to May 6, 1987, shall 
have at least one CME membership, three IMM memberships, two 10M memberships, one 
GEM membership and 8,000 CME Group Class A Shares assigned to the Clearing House. A 
higher Division membership may be substituted for a lower Division membership to satisfy 
these requirements. 

A CME clearing member shall at all times have assigned to it at least 12,000 CME Group 
Class A Shares if it is also either: (a) a NYMEX clearing member or NYMEX Rule 106.J. 
member firm or (b) a CBOT clearing member or CBOT member firm that has an 8,000 share 
requirement (including a CBOT clearing member or CBOT member firm with a grandfathered 
share requirement of 4,725). If the CBOT member firm has a 1,750 share requirement, the 
combined share requirement will be 9,750. 

A CME clearing member shall at all times have assigned to it at least 16,000 CME Group 
Class A Shares if it is also both: (a) a NYMEX clearing member or NYMEX Rule 106.J. 
member firm and (b) a CBOT clearing member or CBOT member firm that has an 8,000 share 
requirement (including a CBOT clearing member or CBOT member firm with a grandfathered 
share requirement of 4, 725). If the CBOT member firm has a 1, 750 share requirement, the 
combined share requirement will be 13,750. 

Assigned CME Group Class A Shares may not be sold, pledged, hypothecated, lent, 
reregistered or otherwise transferred without the prior approval of the Exchange. Each 



clearing member ass1gn1ng CME Group Class A Shares to the Clearing House hereby 
acknowledges that the Clearing House has control over such CME Group Class A Shares and 
further agrees to comply with any policies or procedures established by the Clearing House to 
affect control over CME Group Class A shares. 

At least one CME, one IMM, one IOM and one GEM membership and 50% of the CME Group 
Class A Shares required for clearing membership pursuant to this Rule must be owned by the 
clearing member or a person, including a parent company, with an acceptable proprietary 
interest in such clearing member. One CME, one IMM, anCJ one 10M membership and 50% of 
the CME Group Class A Shares required for clearing membership may be independently 
assigned. 

Upon default of a clearing member in meeting its obligations to the Clearing House or upon the 
Clearing House Risk Committee's determination that a clearing member's financial position 
jeopardizes the financial integrity of the Clearing House, the Clearing House may direct the 
sale of any or all of the clearing member's assigned CME memberships and CME Group Class 
A Shares. The proceeds from the sale of the CME memberships shall be used to satisfy Rule 
110 obligations. · 

902.8. [Reserved] 
902.C. Assignment Process 
A membership and/or CME Group Class A Shares may be assigned upon the completion of an 
Exchange-approved form. A membership and CME Group Class A Shares may be assigned 
on behalf of only one clearing member and may not be subject to any Rule 110 claims at the 
time of assignment. Upon submitting an assignment form to the Membership Services 
Department, the membership shall be notified of the assignment. Parties will have ten days 
after the notification of the assignment to submit any Rule 110 claims against the membership 
being assigned.- -Affer all Rule 110 clafms have been- resolved to the satisfaction of the -
Exchange, the membership shall be assigned. 

902.0. Assignment Substitutions 

A clearing member may substitute a membership and/or CME Group Class A Shares for an 
assigned membership and/or CME Group Class A Shares provided that the clearing member 
continues to meet the assignment requirements of this Rule. 

In the event a clearing member has a valid claim against a member that it qualifies and the 
member's membership is assigned to another clearing member, the clearing member utilizing 
the membership for assignment shall have 10 business days to substitute another membership 
to fulfill the assignment requirements of this Rule. 

902.E. Assignment Withdrawal Disputes 
In the event a member wants to withdraw his assigned membership over the objection of the 
clearing member to which the membership is assigned, such member must request permission 
to do so from Clearing House staff. The request must be in writing with a copy delivered to the 
clearing member to which the membership is assigned. 

902.F. Lien on Memberships and CME Group Class A Shares 

Each clearing member hereby grants to the Clearing House a first priority and unencumbered 
lien against all memberships and any CME Group Class A Shares required for clearing 
membership by the Exchange. 

974. SUSPENSION OF MEMBER FIRM PRIVILEGES 
A. If, in the opinion of the Audit Department, a clearing member fails to meet the minimum 

financial requirements as prescribed herein or neglects to promptly furnish a statement 
upon request, a recommendation may be made to the Clearing House Risk Committee to 
suspend the privileges of the clearing member. Upon such recommendation, the Clearing 
House Risk Committee shall conduct a hearing and such clearing member shall show 
cause why its privileges should not be suspended. Upon finding that the minimum 
financial requirements are being violated, the Clearing House Risk Committee may 
suspend the privileges of such clearing member in accordance with the provisions of 
Chapter 4 of these rules. The CFTC shall be immediately notified of any clearing member 
which fails to meet the minimum financial requirements. Any suspended clearing member 
may appeal the decision of the Clearing House Risk Committee to the Board. 



B. If any Rule 106.H., 1., J., N., R., or S. member firm: 

• has notified the Exchange or the Exchange otherwise becomes aware of a significant 
event as defined in Rule 442; or 

" that is an FCM fails to meet CFTC minimum financial requirements in the opinion of 
the Audit Department; or 

" neglects to promptly furnish a statement upon request 

the membership privileges of the member firm may be suspended, subject to approval of any 
two of the following individuals: the Chief Executive Officer, the President, the President of the 
Clearing House, the Chairman of the Board, or the Chief Operating Officer. Any two of these 
individuals may reinstate the membership privileges of such a suspended member firm, in their 
discretion, if the suspended member firm provides evidence satisfactory to the Audit 
Department of its financial responsibility or that it meets CFTC minimum financial 
requirements. 
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106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO 
-TRANSFER OR SELL 

106.C. Family Transfers 

A member or Non-Member Investor may temporarily transfer his membership to a member of 
his immediate family who shall be subject to all Exchange rules and regulations. For purposes 
of this rule, immediate family members shall be limited to parents, siblings, children, 
grandchildren, grandparents, fathers-in-law, mothers-in-law, sons-in law, daughters-in-law and 
spouses. 

Rule 106.C transfers shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to have the transferee disqualified from 
trading by giving notice to the transferee's qualifying clearing member, who in turn must 
notify the Exchange pursuant to Rule 511.A. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 106.C. during the pendency of probate. 

4. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell or liquidate the membership within 
30 days. 

5. Upon approval for membership, the transferee shall be treated as a member for all 
purposes, except that the transferee shall have no authority to sell, transfer or assign the 
membership. The transferor shall be considered the member and an assignment of the 
membership for membership purposes pursuant to Rules 106.H., 106.1., 106.J., 106.R., 
106.8. or 902 shall not be terminated by the transferee. 

6. The' transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 1 06. The proceeds of the sale of 
the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110. 

7. The transferred membership may be sold in accordance with Rule 133, and the proceeds 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. 

8. A transfer of a Series B-3 (GIM) membership to a family member under this Rule 1 06.C. 



shall not count toward the two consecutive assignments specified in Rule 106. T. 
106.0. Futures Industry Transfers 

A member or Non-Member Investor may temporarily transfer his membership to another 
member who shall be subject to all Exchange rules and regulations. 

Transfers under this section shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to withdraw the authority of the transferee to 
trade on the membership by giving notice to the transferee's qualifying clearing member 
and such clearing member must subsequently notify the Exchange pursuant to Rule 
511.A. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 106.D. during the pendency of probate. 

4. The transferor is eligible to be elected to the Board of Directors as a CBOT Director (as 
such term is defined in, and subject to the provisions of, the Bylaws of CME Group Inc). A 
transferor who is a member of the Board may have access to the trading floor in order to 
meet with other members, but may not trade while on the trading floor. 

5. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 106. The proceeds of the sale of 
the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110 . 

. _6. _ The transferred membership may be sold_ io <>ccordance wlth_Ru)e 1~3,_aod the proc~ecjs 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. · 

7. The transferee must be qualified to trade by a clearing member acceptable to the 
transferor. The transferor may not assign the membership for membership purposes 
pursuant to Rules 106.H., 106.1., 106.J., 106.R., 106.S. or 902. 

8. A transferee shall place all trades on the books of his qualifying clearing member unless 
written authorization to the contrary from said clearing member and from the transferor 
has been filed with the Department. Failure to adhere to the requirements of this Rule and 
Rule 511 shall exclude a clearing member not qualifying the transferee from receiving 
proceeds under Rule 110. 

9. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell or liquidate the membership within 
30 days. 

10.-11. [Reserved] 

12. A lessor shall notify the Exchange, in a manner designated by the Exchange, of the terms 
of a new lease agreement or any renewal of a lease agreement within two (2) business 
days of the negotiation of the lease agreement, or renewal thereof. A lessor's failure to 
comply with this Rule 1 06.D.12 may result in the issuance of a warning letter to the lessor. 
A lessor may then be subject to an automatic fine of $500 and $1000 respectively for a 
second and third violation of this rule within a rolling 12-month period from the issuance of 
the 'warning letter. Repeated violations of this rule may be referred to a disciplinary 
committee. · 

13. Unless otherwise previously agreed to by the transferor and the transferee, notice must be 
provided by the parties of their intention to continue a leasing arrangement at least ten 
(1 0) days prior to the expiration of the current lease term. If either party fails to provide 
such notice, it is assumed that the lease will not be renewed upon its expiration. Terms of 
the renewal, if any, will be subject to negotiation between the parties. 

14. i. In accordance with the Agreement entered into on September 1, 1992 ("the 1992 
Agreement") between the Exchange and the Chicago Board Options Exchange 
("CBOE"), only an individual who is an "Eligible CBOT Full Member" or an "Eligible 
CBOT Full Member Delegate", as th.ose terms are defined in the 1992 Agreement, is 
a "member" of the Exchange within the meaning of paragraph (b) of Article Fifth of 



CBOE's Certificate of Incorporation ("Article Fifth(b)") and only such individuals are 
eligible to become and to remain regular members of the CBOE pursuant to Article 
Fifth(b). No person who is not either an Eligible CBOT Full Member or an Eligible 
CBOT Full Member Delegate shall knowingly apply to become, or knowingly remain, 
a regular member of CBOE pursuant to Article Fifth(b). 

ii. For purposes of the 1992 Agreement, an "Eligible CBOT Full Member Delegate" 
means the individual to whom a CBOT Full Membership is delegated (leased) and 
who is in possession of all trading rights and privileges appurtenant to such CBOT 
Full Membership. "Trading rights and privileges appurtenant to such CBOT Full 
Membership" means (1) the rights and privileges of a CBOT Full Membership which 
entitle a holder or delegate to trade as principal and broker for others in all contracts 
traded on the CBOT, whether by open outcry, by electronic means, or otherwise, 
during any segment of a trading day when trading is authorized; and (2) every trading 
right or privilege granted, assigned or issued by CBOT after the effective date of this 
Agreement to holders of CBOT. Full Memberships, as a class, but excluding any right 
or privilege which is the subject of an option granted, assigned or issued by CBOT to 
a CBOT Full Member and which is not exercised by such CBOT Full Member. 

iii. In accordance with the Agreements entered into on August 7, 2001 and December 
17, 2003 respectively, between the Exchange and the CBOE ~nd the Letter 
Agreements entered into on October 7, 2004 and February 11, 2005, among the 
Exchange, CBOT Holdings and the CBOE, and consistent with, and in furtherance of, 
the 1992 Agreement, upon completion of the proposed strategic restructuring of the 
CBOT, an individual delegate of such CBOT Full Membership shall be deemed to be 
an Eligible CBOT Full Member Delegate only if the individual: (i) is in possession of 

. 27,338 shares of Class A common stock of CBOT Holdings (whether restricted or 
unrestricted a-nd-without regard to any series thereof, such n-umber being subje-cfto
anti-dilution adjustment in the event the Class A common stock is subject to a stock 
split, reverse split, stock dividend or other stock distribution made to existing 
shareholders); (ii) is in possession of one Series B-1 membership in the CBOT 
subsidiary; (iii) holds one of the items listed above in (i) or (ii) through delegation 
rather than ownership; (iv) is in possession of all of the other rights and privileges 
appurtenant to a CBOT Full Membership; (v) meets the applicable membership and 
eligibility requirements of the CBOT and is deemed to be a "CBOT Full Member 
Delegate" under the Rules and Regulations of the Exchange then in effect; and (vi) if 
a CBOT Full Membership is one in respect of which the CBOT has issued the 
Exercise Right Privilege, an individual delegate of such CBOT Full Membership shall 
be deemed to be an Eligible CBOT Full Member Delegate only if the individual is also 
in possession of one Exercise Right Privilege. The delegate of a CBOT Full 
Membership in respect of which an Exercise Right Privilege has not been issued shall 
qualify as an Eligible CBOT Full Member Delegate if the requirements of the 1992 
Agreement are satisfied, without having to possess an Exercise Right Privilege. 

Exercise Right Privileges may be separately bought, sold, leased, or otherwise 
transferred and may be unbundled and rebundled with the lease of CBOT Full 
Memberships in respect of which an Exercise Right Privilege has been issued, for 
purposes of qualifying the delegate thereof as an Eligible CBOT Full Member 
Delegate. For purpose hereof, the words "possess" and "in possession of' shall be 
deemed to include possession by ownership or lease, or as a nominee. 

iv. In connection with the delegation (lease) of a CBOT Full Membership, or upon 
completion of the proposed restructuring of the CBOT the Series B-1 membership in 
the CBOT subsidiary, in which the associated Exercise Right Privilege has been 
previously issued by the Exchange and sold or transferred to a third party, the 
delegation agreement contemplated in paragraph (b) above shall provide, among 
other things, that the delegate acknowledges that the CBOT Full Membership or the 
Series B-1 membership in the CBOT subsidiary, as applicable, being delegated 
(leased) does not have associated with it an Exercise Right Privilege and therefore 
such delegate may not become a regular member of CBOE pursuant to Article 
Fifth(b) without otherwise possessing the Exercise Right Privilege. 

15. No Series B-1(Full) member or Series B-2 (Associate) member may delegate (within the 
meaning of this Rule 106.D.) to any other person the voting rights associated with his 
membership; provided, however, that nothing herein shall prohibit a member from naming 



as his proxy a person or persons designated as such by the Exchange in connection with 
any annual or special meeting of the membership. 

1 06.G. Transfer to Wholly-Owned Entities 

A membership may be transferred to an entity which is wholly-owned by the member or his 
immediate family members as that term is used in Rule 106.C. Transfers pursuant to this 
authorization shall be limited to transfers pursuant to Rules 1 06.C., D. or E. ' 

A Rule 106.G. transferee may assign the membership for membership purposes in accordance 
with Rules 106.H., 106.1., 106.J., 106.R., 106.S. and 902 except in circumstances where the 
transfer has been made pursuant to Rule 106.0 .. 

1 06.H. Trading Member Firm 

A firm may qualify as a trading member firm if the membership required by the Exchange is 
owned by the trading member firm; by an affiliate member firm as defined in Rule 106.1.; by a 
principal or employee of the trading member firm; or by a person, including a parent company, 
with an acceptable proprietary interest in the trading member firm. The membership may be 
held in the name of the trading member firm; an affiliate member firm as defined in Rule 1 06.1.; 
or a principal or employee of, or a person with an acceptable proprietary interest in, the trading 
member firm. The owner of the membership may transfer the membership among such 
persons provided that: (1) the transfer is approved by Exchange staff; (2) the transferee is 
approved pursuant· to the rules of the Exchange; and (3) the transfer is for the legitimate 
business purposes of the firm. The firm shall have the right, at any time, to withdraw the 
authority of the transferee to trade on the membership, but must withdraw such authority upon 
termination of his employment or other association with the firm. Notice of the withdrawal of the 
authority of the transferee to trade on the membership must be given to his qualifying clearing 
member who in turn must notify the Exchange pursuant to Rule 511.A The trading member 

- firm- snail designate -ori a form provided by the Exchange -a representative wllb sh-aW b-e 
authorized to deal with the Exchange with respect to the membership transferred under this 
Section~ 

A Rule 106.H. trading member firm may not be a fund, fund management company, pool or 
other collective investment vehicle. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
106. H. firm shall be subject to Rule 110 claims against both the owner of the membership and 
the Rule 106.H. firm. 

A Rule 106. H. membership may not be transferred pursuant to any other proVision of Rule 
106. The membership may not be assigned for membership purposes under Rules 106.1., 
106.J., 106.R., 106.S or 902. 

Rule 106.H. trading member firm benefits apply only to the trading member firm's member firm 
trading and not to the trading of any affiliates, subsidiaries or customers. All such positions of 
the trading member firm must be carried by a clearing member(s) in accounts separate from 
positions of affiliates, subsidiaries, customers and other entities. 

Any holder or transferee of a Rule 1 06.H. membership may not solicit or contact customers 
from the floor of the Exchange, unless the trading member firm is an Introducing Broker or 
Futures Commission Merchant as those terms are defined in Section 1 a of the Commodity 
Exchange Act and/or 17 C.F.R. 
A Rule 106. H. trading member firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

1 06.1. Affiliate Member Firm 

An "affiliate" shall be defined to include a firm that either: owns, directly or indirectly, 100% of a 
clearing member, Rule 106.J. equity member firm or Rule 106.H. trading member firm or has 
100% ownership, direct or indirect, in common with a firm that owns, directly or indirectly, 
100% of a clearing member, Rule 106.J. equity member firm or Rule 106.H. trading member 
firm. A firm may qualify as a: 



e Rule 106.1. affiliate equity member firm if a Series B-1 (Full) membership and 8,000 
CME Group Class A Shares or a Series B-2 (Associate) membership and 1,750 CME 
Group Class A Shares are assigned for the firm's membership privileges; or 

o Rule 1 06.1. affiliate trading member firm if the membership required by the Exchange 
is assigned for the firm's membership privileges or leased by the Rule 1 06.1. affiliate 
trading member firm; or 

o Rule 1 06.1. qualified affiliate of a CBOT clearing member or Rule 1 06.J. equity 
member which also qualifies for the CBOT membership umbrella. 

A CBOT clearing member or Rule 1 06.J. equity member firm may qualify for the CBOT 
membership umbrella if it has assigned to it four Series B-1 (Full) memberships, two Series B-
2 (Associate) memberships and 8,000 CME Group Class A Shares or five Series B-1 (Full) 
memberships and 8,000 CME Group Class A Shares (Agricultural only). A CBOT clearing 
member or Rule 1 06.J. equity member firm which qualifies for the CBOT membership umbrella 
may qualify an unlimited number of affiliates but the qualified affiliates must be registered with 
the Exchange. The memberships and CME Group Class A Shares required to qualify for the 
CBOT membership umbrella include the memberships and shares required for the CBOT 
clearing member or Rule 106.J. equity member firms' privileges, including any independent 
assignments. 

Rule 106.1. affiliate equity member firms that held equity member firm status as of July 12, 
2007 with a Series B-1 (Full) membership have a grandfathered share requirement of 4,725 
CME Group Class A Shares. 

The memberships and/or CME Group Class A Shares required by the Exchange must be 
· owned by the clearing member, Rule 106.J equity member-firm,-Rule 106. H. trading member -
firm, affiliate member firm, by one or more affiliates, or by principals or employees of the 
member firm or one or more affiliates, except for Rule 1 06.1. affiliate trading member firms 
where the qualifying membership may be leased by the affiliate trading member firm. 

A qualifying membership may be held in the name of the clearing member, Rule 1 06.J. equity 
member firm, Rule 1 06.H. trading member firm, affiliate member firm, by one or more affiliates 
or a principal or employee of the clearing member, Rule 106.J. equity member firm, Rule 
106.H. trading member firm or affiliate member firm. The firm may transfer the membership 
among such persons provided that: (1) the transfer is approved by Exchange staff; (2) the 
transferee is approved for membership pursuant to the rules of the Exchange; and (3) the 
transfer is for the legitimate business purposes of the firm. The firm shall have the right, at any 
time, to withdraw the authority of the transferee to trade on a membership but must withdraw 
such authority upon termination of his employment or other association with the clearing 
member, Rule 106.J. equity member firm, Rule 106.H. trading member firm or affiliate member 
firm. Notice of the withdrawal of the authority of the transferee to trade on a membership must 
be given to his qualifying clearing member, and such clearing member must subsequently 
notify the Exchange pursuant to Rule 511.A. The clearing member, Rule 1 06.J. equity member 
firm, Rule 1 06.H. trading member firm or affiliate member firm shall designate on a form 
provided by the Exchange a representative who shall be authorized to deal with the Exchange 
with respect to any membership held under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
1 06.1. affiliate member firm shall be subject to Rule 110 claims against both the owner of the 
membership and the Rule 106.1. affiliate member firm. 

A Rule 1 06.1. membership may not be transferred pursuant to any other provision of Rule 106. 
The membership may not be assigned for membership purposes under Rules 106.H., 106.J., 
106.R., 106.S. or 902. 

Rule 106.1. affiliate member firm benefits apply to the firm trading activity of a Rule 106.1. 
affiliate equity member firm; a Rule 1 06.1. affiliate trading member firin or Rule 1 06.1. qualified 
affiliates of a CBOT clearing member or Rule 1 06.J. equity member which qualifies for the 
CBOT membership umbrella which are registered with the Exchange. All such positions of 
affiliates must be carried by a clearing member(s) in accounts separate from positions of 
subsidiaries, customers and other entities. 



A Rule 1 06.1. affiliate member firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

1 06.J. Equity Member Firm 
A firm may qualify as an equity member firm if a Series B-1 (Full) membership and 8,000 CME 
Group Class A Shares or a Series B-2 (Associate) membership and 1,750 CME Group Class A 
Shares are assigned for the firm's membership privileges. The membership and 50% of the 
CME Group Class A Shares must be owned by the equitY. member firm, by an affiliate as 
defined in Rule 106.1. which is a member firm, by one or more principals or employees of the 
equity member firm, or by persons, including a parent company, with an acceptable proprietary 
interest in the equity member firm. One-half of the CME Group Class A Shares required for 
membership may be independently assigned. 

Equity member firms that are not FCMs and held equity member firm status as of July 12, 
2007 with a Series B-1 (Full) membership have a grandfathered share requirement of 4,725 
CME Group Class A Shares. 

Equity member firms that qualified as "equity closely-held corporate" member firms prior to 
June 30, 2010 are grandfathered as Rule 1 06.J. equity closely-held corporate member firms. 

A CBOT Rule 106.J. equity member firm with a share requirement of 8,000 shares (including a 
CBOT Rule 106.J. equity member firm with a grandfathered share requirement of 4,725) shall 
at all times have assigned to it at least 12,000 CME Group Class A Shares if it is also either: 
(a) a CME clearing member or CME Rule 106.J. equity member firm or (b) a NYMEX clearing 

___ member or NYMEX Rule 106.J. member firm. lf the CBOT Rule tOfiJ, equity memf:Ler_fiLm_ 
has a 1,750 share requirement, the combined share requirement will be 9, 750. 

A CBOT Rule 106.J. equity member firm with a share requirement of 8,000 shares (including a 
CBOT Rule 106.J. equity member firm with a grandfathered share requirement of 4,725) shall 
at all times have assigned to it at least 16,000 CME Group Class A Shares if it is also both: (a) 
a CME clearing member or CME Rule 106.J. equity member firm and (b) a NYMEX clearing 
member or NYMEX Rule 106.J. member firm. If the CBOT equity member firm has a 1,750 
share requirement, the combined share requirement will be 13,750. 

The membership may be held in the name of the equity member firm; an affiliate as deffned in 
Rule 106.1. which is a member firm; or a principal or employee of the equity member firm, or a 
person with an acceptable proprietary interest in the equity member firm. The owner of the 
membership may transfer the membership among such persons provided that: (1) the transfer 
is approved by Exchange staff; (2) the transferee is approved pursuant to the rules of the 
Exchange; and (3) the transfer is for the legitimate business purposes of the firm. The equity 
member firm shall have the right, at any time, to withdraw the authority of the transferee to 
trade on the membership, but must withdraw such authority upon termination of his 
employment or other association with the firm. Notice of the withdrawal of the authority of the 
transferee to trade on the membership must be given to his qualifying clearing member who in 
turn must notify the Exchange pursuant to Rule 511.A. The equity member firm shall designate 
on a form provided by the Exchange a representative who shall be authorized to deal with the 
Exchange with respect to the membership transferred under this Section. 

A Rule 106.J. equity member firm may not be a fund, fund management company, pool or 
other collective investment vehicle. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
1 06.J. firm shall be subject to Rule 110 claims against both the owner of the membership and 
the Rule 106.J. firm. 

A Rule 1 06.J. membership may not be transferred pursuant any other provision of Rule 106. 
The membership may not be assigned for membership purposes under Rules 106.H., 106.1., 
106.R., 106.S. or 902. 

Rule 106.J. equity member firm benefits apply only to the firm's member firm trading and not to 
the trading of any affiliates, subsidiaries or customers. All such positions of the equity member 
firm must be carried by a clearing member(s) in accounts separate from positions of affiliates, 
subsidiaries, customers and other entities. 



Any holder or transferee of a Rule 106.J. membership may not solicit or contact customers 
from the floor of the Exchange, unless the equity member firm is an Introducing Broker or 
Futures Commission Merchant as those terms are defined in Section 1a of the Commodity 
Exchange Act and/or 17 C.F.R. 1.3 .. 
A Rule 1 06.J. equity member firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

106.K. Transfer to a Trust 

A member may transfer his membership to a trust for which the member is the grantor. The 
document(s) establishing the trust shall at all times include the restrictions as to permissible 
beneficiaries and state that (1) the trust takes the membership subject to all of the rules of the 
Exchange, as may be amended, (2) the interests in the membership that inure to the 
beneficiaries of the trust shall be subject to all of the rules of the Exchange, as may be 
amended, (3) the Exchange's rights with respect to the membership are superior to those of 
the beneficiaries, and (4) the Exchange shall have no liability to the beneficiaries of the trust in 
the event of the mishandling of the trust assets by the trustee. Permissible beneficiaries are 
immediate family members as set forth in Rule 106.C. The grantor (or the grantor's personal 
representative) and the trustee (and any successor) shall each provide in the form provided by 
the Exchange an acknowledgment that the trust takes the membership subject to all of the 
rules of the Exchange and that the trust is in compliance with the requirements of this Rule. 
The grantor shall comply with any request to produce trust information made by Exchange 
staff. 

The transfer of a Series B-3 (GIM) membership to a trust wherein the member/grantor is the 
-trustee shall not counttoward the-two consecutive-assignments specified in Rule 106.'1'. 

If such a transfer ,is made by a bona fide gift or bequest, it shall also be subject to the 
requirements of Rule 1 06. E. 

The grantor's liability to the Exchange under Rule 439 shall continue with respect to any claim 
arising out of an act or omission occurring prior to such transfer, and the membership will 
continue to be treated as the asset of the grantor for the purposes of Rule 439 and for 
otherwise meeting any obligations to the Exchange arising out of the grantor's use of the 
membership prior to the transfer to the trust, including fines imposed with respect to conduct 
occurring prior to the transfer. 

A membership held pursuant to a transfer under this section may be assigned for membership 
privileges under Rules 106.H., 106.1., 106.J., 106.R., 106.S. and 902 or reinstated to the 
transferor pursuant to this section. 

The transfer shall be revoked and the membership shall revert to the transferor upon official 
notice to the Exchange that the trust has been revoked. The membership must be transferred 
out of the trust within 90 days of the closing of the member's estate. 

106.M. Transfer.to Joint Tenants With Right of Survivorship 

A member may transfer his membership to himself and a member of his immediate family, as 
defined in Rule 106. C., as joint tenants with right of suNivorship. 

The joint tenants shall designate on a form provided by the Exchange which one of them shall 
be authorized to deal with the Exchange with respect to the membership transferred under this 
Section. The designee must qualify for membership by satisfying the requirements of Chapter 
1 of these rules, and shall be treated as a member for all purposes. In the designation form, 
the joint tenants shall acknowledge that the designee shall have the exclusive right to transfer 
the membership or to execute an Authorization to Sell pursuant to Rule 1 06.A. and that the 
Exchange shall have no liability to the non-designee in the event of such transfer or execution 
or the mishandling of the membership by the designee. The joint tenants may at any time 
change such designation in writing signed by both of them, and each such change shall be 
deemed a transfer for the purposes of these rules. Upon such change in designation, the new 
designee must qualify for membership by satisfying the requirements of Chapter 1 of these 
rules. 

Whether or not the transferor is the designee, the transferor's liability to the Exchange under 
Rule 439 shall continue with respect to any claim arising out of an act or omission occurring 
prior to a transfer under this rule, and the membership will continue to be treated as an asset 
of the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to such transfer, including 



fines imposed with respect to conduct occurring prior to the transfer. 

Upon receipt of satisfactory proof of the death of a joint tenant, the Exchange will transfer the 
membership to the survivor. 

Upon receipt by the Exchange of written notice signed by both joint tenants terminating joint 
ownership of the membership transferred under this section and instructing the Exchange to 
transfer the membership to one of the joint tenants as sole owner, the Exchange shall transfer 
such membership pursuant to such instructions. 

A membership held pursuant to a transfer under this section may not be assigned for 
membership privileges under Rules 106.H., 106.1., 106.J., 106.R., 106.S. or 902. 

1 06.P. Transfer to a Family Limited Partnership 

A member may transfer his membership to a Family Limited Partnership ("FLP") with respect 
to which all partners are members of the member's family who would be eligible for a family 
transfer from the member pursuant to Rule 1 06.C. The limited partnership agreement or other 
document(s) governing the FLP shall at all times prohibit transfers of an interest in the FLP to 
any person who is not eligible pursuant to Rule 1 06.C. and shall state that (1) the FLP's 
interest in the membership shall at all times be subject to all of the rules of the Exchange, as 
may be amended, including, but not limited to, Rule 110 and, if the membership is assigned to 
a member firm for membership purposes, Rules 1 06.H., 106.1., 1 06.J., 106.R., 1 06.S. and 902; 
(2) management of the FLP shall be vested exclusively in a managing general partner, who 
must qualify for membership by satisfying the requirements of Chapter 1 of these rules; and (3) 
the Exchange shall have no liability to the partners for any loss, damage, or expense resulting 
from any acts or omissions by the managing general partner or any person acting by or 
through the authority of a general partner. The transferor and the managing general partner 
(and any successor) shall each provide in the form provided by the Exchange a certification 
fhat the FLP acquires tile membership suoject to all of the rules of the ~xchange and that the 
FLP is in compliance with the requirements of this Rule. The FLP also may transfer the 
membership back to the transferor. 

If the transfer of a membership to the FLP is made by a bona fide gift or bequest, it shall also 
be subject to the requirements of Rule 106. E. 

Transfer of a membership pursuant to this rule shall not relieve the transferor of any liability to 
the Exchange under Rule 439 with respect to any claim arising out of an act or omission 
occurring prior to such transfer, and the membership will continue to be treated as the asset of 
the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to the transfer to the FLP, 
including fines imposed with respect to conduct occurring prior to the transfer. 

A membership held pursuant to a transfer under this section may be assigned for membership 
purposes under Rules 106.H., 106.1., 106.J., 106.R., 106.S. and 902. 

106.R. Electronic Corporate Member Firm 

A firm may qualify as an electronic corporate member firm if a Series B-1 (Full) membership or 
Series B-2 (Associate) membership is leased by the electronic corporate member firm, by a 
principal or employee of the electronic corporate member firm, or by a person, including a 
parent company, with an acceptable proprietary interest in the electronic corporate member 
firm and assigned for the electronic corporate member's membership privileges. 

The membership may be held in the name of the firm or transferred to a principal or employee 
of, or a person with an acceptable proprietary interest in, the electronic corporate member firm. 
The electronic corporate member firm may transfer a membership leased by the firm among 
such persons provided that (1) the transfer is approved by Exchange staff; (2) the transferee 
is approved pursuant to the rules of the Exchange; and (3) the transfer is for the legitimate 
business purposes of the firm. The electronic corporate member firm shall have the right, at 
any time, to withdraw the authority of the transferee to trade on a membership leased by the 
firm, but must withdraw such authority upon termination of his employment or other association 
with the firm. The electronic corporate member firm shall designate on a form provided by the 
Exchange a representative who shall be authorized to deal with the Exchange with respect to 
the membership transferred under this Section. 

A Rule 1 06.R. electronic corporate member firm may not be a fund, fund management 
company, pool or other collective investment vehicle. 

The proceeds of the sale of a membership which has been leased to the electronic corporate 
member firm, a principal or employee of, or a person with an acceptable proprietary interest in, 



the Rule 106. R. electronic corporate member firm shall be subject to Rule 110 claims against 
the owner of the membership, the lessee and the Rule 106. R. electronic corporate member 
firm. 

A Rule 106. R. membership may not be transferred pursuant to any other provision of Rule 
106. The membership may not be assigned for membership purposes under Rules 106.H., 
106.1., 106.J., 106.S. or 902. 

Rule 106.R. benefits apply only to an electronic corporate member firm's member firm trading 
and not to the trading of any affiliates, subsidiaries or customers. 

All such positions of the electronic corporate member firm must be carried by a clearing 
member(s) in accounts separate from positions of affiliates, subsidiaries, customers and other 
entities. 

A Rule 106. R. membership does not confer upon a holder or transferee of such membership 
the ability to access the trading floor. 

A Rule 1 06.R. electronic corporate member firm may not hold itself out to the public as a 
clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

106.5. Family of Funds Member Firm 
A fund management company or a pool or hedge fund may qualify as a: 

• Rule 1 06.S. family of funds equity member firm if it has four Series B-1 (Full) 
memberships, two Series B-2 (Associate) memberships and 8,000 CME Group Class 
A Shares assigned for the firm's membership privileges; or 

• Rule 1 06.S. family of funds trading member firm if it has two Series B-1 (Full) 
memberships and-one-Series B~2 (Associate) membership assigned for the firm's 
membership privileges. 

A Rule 1 06.S. family of funds equity member firm may qualify up to five additional funds within 
the family of funds managed by the same fund management company. A Rule 106.S. family of 
funds trading member firm may qualify up to two additional funds within the family of funds 
managed by the same fund management company. Each additional Series B-1 (Full) 
membership or Series B-2 (Associate) membership will qualify an additional fund within the 
family of funds. Managed accounts are not eligible for Rule 1 06.S. family of fu'nds member 
firm benefits. 

A CBOT Rule 106.S. family of funds equity member firm shall at all times have assigned to it at 
least 12,000 CME Group Class A Shares if it is also either: (a) a CME clearing member or 
CME Rule 106.J. equity member firm or (b) a NYMEX clearing member or NYMEX Rule 106.J. 
member firm. 

A CBOT Rule 106.S. family of funds equity member firm shall at all times have assigned to it at 
least 16,000 CME Group Class A Shares if it is also both: (a) aCME clearing member or CME 
Rule 106.J. equity member firm and (b) a NYMEX clearing member or NYMEX Rule 106.J. 
member firm. 

For Rule 1 06.S. family of funds equity member firms, at least two Series B-1 (Full) 
memberships and one Series B-2 (Associate) membership and 50% of the CME Group Class 
A Shares must be owned by the family of funds member firm, the fund management company, 
by one or more qualified funds; or a person, including parent company, with an acceptable 
proprietary interest in family of funds equity member firm. Two Series B-1 (Full) memberships 
and one Series B-2 (Associate) membership and 50% of the CME Group Class A Shares may 
be independently assigned. 

For Rule 106.S. family of funds trading member firms, at least one Series B-1 (Full) 
membership and one Series B-2 (Associate) membership must be owned by the family of 
funds member firm; the fund management company, by one or more qualified funds or a 
person, including parent company, with an acceptable proprietary interest in family of funds 
trading member firm. One Series B-1 (Full) membership may be independently assigned.· 

If the fund management company is the member firm, it may designate a pool or hedge fund 
within its family of funds to receive its membership benefits. 



A qualifying membership may be held in the name of the family of funds member firm, the fund 
management company, a qualified fund, or a person, including parent company, with an 
acceptable proprietary interest in the family of funds member firm. The owner of a 
membership may transfer the membership among such persons provided that: (i) the transfer 
is approved by Exchange staff; (ii) the transferee is approved pursuant to the rules of the 
Exchange; and (iii) the transfer is for the legitimate business purposes of the family of funds 
member firm or qualified fund. The family of funds member firm or qualified fund shall have 
the right, at any time, to withdraw the authority of the transferee to trade on a membership 
owned by the family of funds member firm or qualified fund, but must withdraw such authority 
upon termination of his employment or other association with the family of funds member firm 
or qualified fund. Notice of the withdrawal of the authority of the transferee to trade on a 
membership owned by the family of funds member firm or qualified fund must be given to his 
qualifying clearing member who in turn must notify the Exchange pursuant to Rule 511.A. The 
family of funds member firm or qualified fund shall designate on a form provided by the 
Exchange a representative who shall be authorized to deal with the Exchange with respect to 
any membership transferred under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
106.S. family of funds member firm shall be subject to Rule 110 claims against both the owner 
of the membership and the Rule 1 06.S. family of funds member firm. 
A Rule 106.S. membership may not be transferred pursuant to any other provision of Rule 106. 
The membership may not be assigned for membership purposes under Rules 106.H., 106.1., 
1 06.J., 1 06.R. or 902. 

All positions of each pool or hedge fund of a family of funds member firm must be carried by a 
clearing member(s) in accounts separate from positions of affiliates, subsidiaries, customers 
and other funds within the family of funds.- _ _ ___ _ 

A Rule 106.S. family of funds member firm may not hold itself out to the public as a clearing 
member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

130. REQUIRED NOTICES BY MEMBER FIRMS AND SUSPENSION OF MEMBER 
FIRM PRIVILEGES 
Rule 106.H., 1., J., R., and S. member firms shall notify the Audit Department prior to any 
proposed merger, acquisition, consolidation, combination, sale, or any other change of 
ownership involving such Rule 106.H., 1., J., R., or S. firm. 

Rule 106.H., 1., J., R., and S. member firms shall notify the Audit Department in a timely 
manner of any material change in key personnel who are responsible to act on behalf of the 
member firm. 

If any Rule 106. H., 1., J., R., or S. firm: 
o has notified the Exchange or the Exchange otherwise becomes aware of a significant 

event as defined in Rule 442; or 
"' that is an FCM fails to meet CFTC minimum financial requirements in the opinion of 

the Audit Department; or 
., neglects to promptly furnish a statement upon request, 

the membership privileges of the Rule 106.H., 1., J., R., or S. firm may be suspended, subject 
to the procedures set forth in Rule 97 4.6. 

131. EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO MEMBERSHIP 

A member or a firm with membership privileges who is found guilty of fraud or dishonest 
conduct by any court, commodity or securities exchange or related clearing organization, the 
Securities and Exchange Commission, the Commodity Futures Trading Commission or the 
securities commission or equivalent authority of any state, territory, the District of Columbia or 



442. 

foreign country, the National Futures Association, the Financial Industry Regulatory Authority, 
or any self-regulatory or regulatory organization prior to becoming a member and of failing to 
make full disclosure thereof in his or its application for membership, or who is found guilty of 
having made a false statement of a material fact in or in connection with his or its application, 
may be expelled from membership in the Exchange by a Panel of the Business Conduct 
Committee. 

NOTIFICATION OF SIGNIFICANT EVENTS 

Each Member shall immediately notify the Market Regulation Department in writing upon 
becoming aware of · any of the following events relating to such Member: 

1. any suspension, expulsion, revocation or restriction of such Member's trading privileges 
or any fine in excess of $25,000, through an adverse determination, voluntary settlement 
or otherwise, by any court, commodity or securities exchange or related clearing 
organization, the Securities and Exchange Commission, the Commodity Futures Trading 
Commission or the securities commission or equivalent authority of any state, territory, the 
District of Columbia or foreign country, Financial Industry Regulatory Authority, the 
National Futures Association, or any self-regulatory or regulatory organization; 

2. any indictment of the Member or any of its officers for, any conviction of the Member or 
any of its officers of, or any confession of guilt or plea of guilty or nolo contendere by the 

___ Member or any. of its office.rsJo 1) _any. felony or. 2) any_misdem_e9QQLii1VQ!ving, arjsil}g __ 
from, or related to the purchase or sale of any commodity, security, futures contract, 
option or other financial instrument or involving or arising from fraud or moral turpitude; 
and/or 

3. any involuntary bankruptcy petition that has been filed against such Member, or in the 
case of a voluntary bankruptcy proceeding, when such Member has filed or has formed a 
definite intention to file for bankruptcy. 
Nothing in this rule shall limit or negate any other reporting obligations that any member 
may have to the Exchange or any other regulator or person. 

900. CATEGORIES OF CLEARING MEMBERS 

The Exchange may establish different clearing member categories and alter the rights and 
responsibilities of such categories. 

The term "clearing member" as used in the Rules, shall include all clearing member categories 
established by the Exchange, including Clearing FCMs, grandfathered Clearing Closely Held 
Corporate Members', Clearing Corporate Members and Sole Proprietor Clearing Members, 
unless otherwise specified. Clearing members that qualified as Clearing Closely Held 
Corporate Members prior to June 30, 2010 are grandfathered as Clearing Closely Held 
Corporate Members. 

CBOT Clearing Members shall have all applicable rights, responsibilities and privileges 
attendant thereto, subject to the provisions of these rules and shall be qualified to clear 
transactions for all CBOT products and all Expanded-Access Products listed for trading by 
CME after July 12, 2007. 

902. CLEARING .MEMBERSHIP ASSIGNMENT REQUIREMENTS 

902.A. Assignment Requirement 

Subject to exemptions granted by Exchange staff, a CBOT clearing member which is 
registered as an FCM shall have at least two Series 8-1 (Full) memberships assigned to the 
Clearing House, and all other CBOT clearing members shall have at least one Series 8-1 (Full) 
membership assigned to the Clearing House. 

1 Clearing Closely Held Corporate Members must be wholly owned by members or by members and employees of the firm. 



Subject to exemptions granted by Exchange staff, each CBOT clearing member shall at all 
times have 8,000 CME Group Class A Shares assigned to the Clearing House. CBOT clearing 
members that are not registered as FCMs and held clearing member status as of July 12, 2007 
shall have a grandfathered share req!Jirement of 4, 725 CME Group Class A Shares. 

A CBOT clearing member shall at all times have assigned at least 12,000 CME Group Class A 
Shares if it is also either: (a) aCME clearing member or CME Rule 106.J. equity member firm 
or (b) a NYMEX clearing member or NYMEX Rule 106.J. member firm. 

A CBOT clearing member shall at all times have assigned at least 16,000 CME Group Class A 
Shares if it is also both: (a) a CME clearing member or CME Rule 106.J. equity member firm 
and (b) a NYMEX clearing member or NYMEX Rule 106.J. member firm. 

Assigned CME Group Class A Shares may not be sold, pledged, hypothecated, lent, 
reregistered or otherwise transferred without the prior approval of the Exchange. Each clearing 
member assigning CME Group Class A Shares to the Clearing House hereby acknowledges 
that the Clearing House has control over such CME Group Class A Shares and further agrees 
to comply with any policies or procedures established by the Clearing House to affect control 
over CME Group Class A shares. 

At least one Series B-1 (Full) membership and at least 59% of the CME Group Class A Shares 
required for clearing membership pursuant to this Rule must be owned by the clearing member 
or a person, including a parent company, with an acceptable proprietary interest in such 
clearing member, if such clearing member was approved for membership after November 29, 
2007. If two Series B-1 (Full) memberships are required for clearing membership, one of those 
memberships may be independently assigned. The remaining 50% of the CME Group Class A 
shares required for clearing membership may also be independently assigned. 

A clearing-member approved-for--membershir:> on or before November 29, 2007, may-continue-
to maintain the same number of independent membership assignments and the same ratio of 
independent CME Group Class A Share assignments as the clearing member held on 
November 29, 2007. If a clearing member approved on or before November 29, 2007, or a 
person with an acceptable proprietary interest in the clearing member, subsequently 
purchases a membership or CME Group Class A Shares and substitutes such asset for one 
which was previously an independent assignment, such membership or CME Group Class A 
Shares must thereafter be owned by the clearing member or a person with an acceptable 
proprietary interest if necessary to meet the minimum requirements of the previous paragraph. 

Upon default of a clearing member in meeting its obligations to the Clearing House or upon the 
Clearing House Risk Committee's determination that a clearing member's financial position 
jeopardizes the financial integrity of the Clearing House, the Clearing House may direct the 
sale of any or all of the clearing member's assigned CBOT memberships and CME Group 
Class A Shares. The proceeds from the sale of the CBOT memberships shall be used to 
satisfy Rule 110 obligations. 

902.8. [Reserved] 

902.C. Assignment Process 

A membership and/or CME Group Class A Shares may be assigned upon the completion of an 
Exchange-approved form. A membership and CME Group Class A Shares may be assigned 
on behalf of only one clearing member and may not be subject to any Rule 110 claims at the 
time of assignment. Upon submitting an assignment form to the Membership Services 
Department, the membership shall be notified of the assignment. Parties will have ten days 
after'the notification of the assignment tQ submit any Rule 110 claims against the membership 
being assigned. After all Rule 110 claims have been resolved to the satisfaction of the 
Exchange, the membership shall be assigned. 

902.0. Assignment Substitutions 

A clearing member may substitute a membership and/or CME Group Class A Shares for an 
assigned membership and/or CME Group Class A Shares provided that the clearing member 
continues to meet the assignment requirements of this Rule. 

In the event a clearing member has a valid claim against a member that it qualifies and the 
member's membership is assigned to another clearing member, the clearing member utilizing 
the membership for assignment shall have 10 business days to substitute another membership 
to fulfill the assignment requirements of this Rule. 

902.E. Assignment Withdrawal Disputes 



In the event a member wants to withdraw his assigned membership over the objection of the 
clearing member to which the membership is assigned, such member must request permission 
to do so from Clearing House staff. The request must be in writing with a copy delivered to the 
clearing member to which the membership is assigned. 

902.F. Lien on Memberships and CME Group Class A Shares 

Each clearing member hereby grants to the Clearing House a first priority and unencumbered 
lien against all memberships and any CME Group Class A shares required for clearing 
membership by the Exchange. 

974. SUSPENSION OF MEMBER FIRM PRIVIL,.EGES 
A. If, in the opinion of the Audit Department, a clearing member fails to meet the minimum 

financial requirements as prescribed herein or neglects to promptly furnish a statement 
upon request, a recommendation may be made to the Clearing House Risk Committee to 
suspend the privileges of the clearing member. Upon such recommendation, the Clearing 
House Risk Committee shall conduct a hearing and such clearing member shall show 
cause why its privileges should not be suspended. .Upon finding that the minimum 
financial requirements are being violated, the Clearing House Risk Committee ·may 
suspend the privileges of such clearing member in accordance with the provisions of 
Chapter 4 of these rules. The CFTC shall be immediately notified of any clearing member 
which fails to meet the minimum financial requirements. Any suspended clearing member 
may appeal the decision of the Clearing House Risk Committee to the Board. 

B. If any Ru)e 106.H., 1., J., R., or S. member firm: 

• ha& notified tb~ l;xchange. or the_ Excha_nge otbeiWise becomes a_w_are_ of__g_ _. 
significant event as defined in Rule 442; or 

• that is an FCM fails to mee~ CFTC minimum financial requirements in the opinion 
of the Audit Department; or 

• neglects to promptly furnish a statement upon request 

the membership privileges of the member firm may be suspended, subject to approval of 
any two of the following individuals; the Chief Executive Officer, the President, the 
President of the Clearing House, the Chairman of the Board, or the Chief Operating 
Officer. Any two of these individuals may reinstate the membership privileges of such a 
suspended member firm, in their discretion, if the suspended member firm provides 
evidence satisfactory to the Audit Department of its financial responsibility or that it meets 
CFTC minimum financial requirements. 

NYMEX Rules - Clean Version 

106. TRANSFERS, SECURITY TRANSACTIONS, AND AUTHORIZATIONS TO 
TRANSFER OR SELL 

106.C. Family Transfers 

A member or Non-Member Investor may temporarily transfer his membership to a member of 
his immediate family who shall be subject to all Exchange rules and regulations. For purposes 
of this rule, immediate family members shall be limited to parents, siblings, children, 
grandchildren, grandparents, fathers-in-law, mothers-in-law, sons-in law, daughters-in-law and 
spouses. 

Rule 106.C transfers shall be subject to the following terms and conditions: 

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to withdraw the authority of the transferee to 
trade on the membership by giving notice to the transferee's qualifying clearing member 
and such clearing member must subsequently notify the Exchange. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 



transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 1 06.C. during the pendency of probate. 

4. Upon a transferor's expulsion from the Exchange, the transfer shall be revoked and the 
membership shall revert to the transferor who must sell the membership within 30 days. 

5. Upon approval for membership, the transferee shall be treated as a member for all 
purposes, except that the transferee shall have no authority to sell, transfer or assign the 
membership. The transferor shall be considered the member and an assignment of the 
membership for membership purposes pursuant to Rules 106.J. or 902 shall not be 
terminated by the transferee. 

6. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 106. The proceeds of the sale of 
the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110. 

7. The transferred membership may be sold in accordance with Rule 133, and the proceeds 
may be applied as provided in Rule 110, to satisfy financial obligations of the transferee to 
the Exchange, to another member or to a clearing member arising out of the transferee's 
use of the membership in the event that such financial obligations have not been 
otherwise satisfied. 

106.0. Futures Industry Transfers 

A member or Non-Member Investor may temporarily transfer his membership to another 
member who shall be subject to all Exchange rules and regulations. 

---Transfers under this section shali besubjeet to the following terms and conditions: ---

1. The transferor may revoke the transfer upon written notice filed with the Department. 

2. The transferor shall have the right at any time to withdraw the authority of the transferee to 
trade on the membership by giving notice to the transferee's qualifying clearing member 
and such clearing member must subsequently notify the Exchange. 

3. The transfer shall be revoked and the membership shall revert to the transferor's estate or 
conservator upon official notice of the death or formally declared incompetence of the 
transferor. However, the legal representative of a deceased member's estate may 
transfer his membership pursuant to this Rule 106. D. during the pendency of probate. 

4. The transferor is eligible to be elected to the Board of Directors. A transferor who is a 
member of the Board may have access to the trading floor in order to meet with other 
members, but may not trade while on the trading floor. 

5. The transferor may sell the membership at any time in accordance with the provisions of 
Rule 104 or transfer the membership pursuant to Rule 106. The proceeds of the sale of 
the membership will be distributed to the transferor following the settlement of all claims 
pursuant to Rule 110. 

6. The transferee's guarantor(s) shall have no right of indemnification against the transferor 
for any and all claims against the transferee which have been satisfied in accordance with 
the terms of the guarantee. The transferor shall neither be liable for nor shall the 
transferred membership be used to satisfy any and all claims against the transferee which 
have not been satisfied by the transferee and/or the transferee's guarantor(s). Transferees 
shall have continuing personal liability for any claims which accrued during the term of the 
transfer which were not satisfied by the transferee's guarantor(s); for the payment of 
disciplinary fines assessed against the transferee which were not otherwise satisfied; and 
for any other financial obligations to the· Exchange and/or its members that were not 
otherwise satisfied. 

7. The transferor may not assign the membership for membership purposes pursuant to 
Rules 106.J. or 902. 

8. A transferee shall place all trades on the books of his qualifying clearing member unless 
written authorization to the contrary from said clearing member has been filed with the 
Department. Failure to adhere to the requirements of this rule and Rule 903.F. shall 
exclude a clearing member not qualifying the transferee from receiving proceeds under 



Rule 110. 9. Upon a transferor's expulsion from the Exchange, the transfer shall be 
revoked and the membership shall revert to the transferor who must sell the membership 
within 30 days. 

10.-11. [Reserved] 

12. A lessor shall notify the Exchange, in a manner designated by the Exchange, of the terms 
of a new lease agreement or any renewal of a lease agreement within two (2) business 
days of the negotiation of the lease agreement, or renewal thereof. A lessor's failure to 
comply with this Rule 106. D.12 may result in the issuance of a warning letter to the lessor. 
A lessor may then be subject to an automatic fine of $500 and $1000 respectively for a 
second and third violation of this rule within a rolling 12-month period from the issuance of 
the warning letter. Repeated violations of this rule may be referred to a disciplinary 
committee. 

13. Unless otherwise previously agreed to by the transferor and the transferee, notice must be 
provided by the parties of their intention to continue a leasing arrangement at least ten 
(1 0) days prior to the expiration of the current lease term. If either party fails to provide 
such notice, it is assumed that the lease will not be renewed upon its expiration. Terms of 
the renewal, if any, will be subject to negotiation between the parties. 

14. No Option Membership may be transferred pursuant to this Rule 106.D. 

106.G. Transfer to Wholly-Owned Entities 

A membership may be transferred to an entity which is wholly-owned by the member or his 
immediate family members as that term is used in Rule 106. C. Transfers pursuant to this 

. _____ authorization shall be limited to tran_sfers p_ursuan(Jo Rules 1 06_.Q., [). or S: ___ _ 
A 106.G. transferee may assign the membership for membership purposes in accordance with 
Rules 1 06.J. and 902 except in circumstances where the transfer has been made pursuant to 
Rule 106.D. 

106.J. Member Firm 

A firm may qualify as a: 

NYMEX Rule 106.J. member firm if two NYMEX Division memberships and 8,000 
CME Group Class A Shares are assigned for the firm's membership privileges. 

• COM EX Rule 1 06.J. member firm if two COM EX Division memberships are assigned 
for the firm's membership privileges. 

• COMEX Rule 106.J. member firm (Options only) if two COMEX Option Division 
memberships are assigned for the firm's membership privileges. 

A NYMEX Rule 106.J. member firm shall at all times have assigned to it at least 12,000 CME 
Group Class A Shares if it is also either: (a) a CME clearing member or CME Rule 106.J. 
equity member firm or (b) a CBOT clearing member or a CBOT member firm that has an 8,000 
share requirement (including a CBOT clearing member or CBOT member firm with a 
grandfathered share requirement of 4,725). If the CBOT member firm has a 1,750 share 
requirement, the combined share requirement will be 9,750. 

A NYMEX Rule 106.J. member firm shall at all times have assigned to it at least 16,000 CME 
Group Class A Shares if it is also both: (a) aCME clearing member or CME Rule 106.J. equity 
member firm and (b) a CBOT clearing member or a CBOT member firm that has an 8,000 
share requirement (including a CBOT clearing member or CBOT member firm with a 
grandfathered share requirement of 4,725). If the CBOT member firm has a 1,750 share 
requirement, the combined share requirement will be 13,750. 

For NYMEX Rule 1 06.J. member firms, at least one membership and 50% of the CME Group 
Class A Shares required for membership pursuant to this Rule must be owned by the member 
firm, principals or employees of the member firm or persons, including a parent company, with 
an acceptable proprietary interest in the member firm, or if the member firm is a pool or fund, 
the investment manager of the pool or fund. One membership and 50% of the CME Group 
Class A Shares required for membership may be independently assigned. 

For COMEX Rule 106.J. member firms and COMEX Rule 106.J. member firms (Options only), 
at least one membership in each Division required for membership pursuant to this Rule must 



be owned by the member firm, principals or employees of the member firm or persons, 
including a parent company, with an acceptable proprietary interest in the member firm, or if 
the member firm is a pool or fund, the investment manager of the pool or fund. One 
membership in each Division required for membership may be independently assigned. 

COMEX Option Memberships may be assigned solely for the purpose of trading those 
contracts which a COM EX Option Member is permitted to trade. 

The memberships may be held in the name of the member firm, principals or employees of the 
member, or persons with an acceptable proprietary interest in the member firm. The owner of 
the membership may transfer the membership among such persons provided that: (1) the 
transfer is approved by Exchange staff; (2) the transferee is approved pursuant to the rules of 
the Exchange; and (3) the transfer is for the legitimate business purposes of the firm .. The firm 
shall have the right, at any time, to withdraw the authority of the transferee to trade on the 
membership, but must withdraw such authority upon termination of his employment or other 
association with the firm. Notice of the withdrawal of the authority of the transferee to trade on 
the membership must be given to his qualifying clearing member who in turn must notify the 
Exchange pursuant to Rule 511.A. The member firm shall designate on a form provided by the 
Exchange a representative who shall be authorized to deal with the Exchange with respect to 
the membership transferred under this Section. 

The proceeds of the sale of a membership which has been assigned in order to qualify a Rule 
1 06.J. member firm shall be subject to Rule 110 claims against both the owner of the 
membership and the Rule 106.J. member firm. 

· kRule 1 06.J.member firm membership may not be transferred pursuant-to·any other provision--· 
of Rule 106. The membership may not be assigned for membership purposes under Rule 902. 

Rule 106.J. member firm benefits apply only to the firm's member firm trading and not to the 
trading of any affiliates, subsidiaries or customers. All positions of the member firm must be 
carried by a clearing member(s) in accounts separate from positions of affiliates, subsidiaries, 
customers and other entities. 

Any holder or transferee of a Rule 1 06.J. membership may not solicit or contact customers 
from the floor of the Exchange, unless the member firm is an Introducing Broker or Futures 
Commission Merchant as those terms are defined in Section 1 a of the Commodity Exchange 
Act and/or 17 C.F.R. 1.3 .. 

A Rule 1 06.J. member firm may not hold itself out to the public as a clearing member. 

Exchange staff may grant exemptions from the requirements of this Rule. 

106.K. Transfer to a Trust 

A member may transfer his membership to a trust for which the member is the grantor. The 
document(s) establishing the trust shall at all times include the restrictions as to permissible 
beneficiaries and state that (1) the trust takes the membership subject to all of the rules of the 
Exchange, as may be amended, (2) the interests in the membership that inure to the 
beneficiaries of the trust shall be subject to all of the rules of the Exchange, as may be 
amended, (3) the Exchange's rights with respect to the membership are superior to those of 
the beneficiaries, and (4) the Exchange shall have no liability to the beneficiaries of the trust in 
the event of the mishandling of the trust assets by the trustee. Permissible beneficiaries are 
immediate family members as set forth in Rule 106.C. The grantor (or the grantor's personal 
representative) and the trustee (and any successor) shall each provide in the form provided by 
the Exchange an acknowledgment that the trust takes the membership subject to all of the 
rules of the Exchange and that the trust is in compliance with the requirements of this Rule. 
The grantor shall comply with any request to produce trust information made by Exchange 
staff. 

If such a transfer is made by a bona fide gift or bequest, it shall also be subject to the 
requirements of Rule 106.E. 

The grantor's liability to the Exchange under Rule 439 shall continue with respect to any claim 
arising out of an act or omission occurring prior to such transfer, and the membership will 
continue to be treated as the asset of the grantor for the purposes of Rule 439 and for 
otherwise meeting any obligations to the Exchange arising out of the grantor's use of the 



membership prior to the transfer to the trust, including fines imposed with respect to conduct 
occurring prior to the transfer. A membership held pursuant to a transfer under this section 
may be assigned for membership privileges under Rules 1 06.J. or 902 or reinstated to the 
transferor pursuant to this section. The transfer shall be revoked and the membership shall 
revert to the transferor upon official notice to the Exchange that the trust has been revoked. 
The membership must be transferred out of the trust within 90 days of the closing of the 
member's estate. 

106.M. ·Transfer to Joint Tenants With Right of Survivorship 

A member may transfer his membership to himself and a member of his immediate family, as 
defined in Rule 1 06.C., as joint tenants with right of survivorship. 

The joint tenants shall designate on a form provided by the Exchange which one of them shall · 
be authorized to deal with the Exchange with respect to the membership transferred under this 
Section. The designee must qualify for membership by satisfying the requirements of Chapter 
1 of these rules, and shall be treated as a member for all purposes. In the designation form, 
the joint tenants shall acknowledge that the designee shall have the exclusive right to transfer 
the membership or to execute an Authorization to Sell pursuant to Rule 106.A. and that the 
Exchange shall have no liability to the non-designee in the event of such transfer or execution 
or the mishandling of the membership by the designee. The joint tenants may at any time 
change such designation in writing signed by both of them, and each such change shall be 
deemed a transfer for the purposes of these rules. Upon such change in designation, the new 
designee must qualify for membership by satisfying the requirements of Chapter 1 of these 
rules. 

Whe1her or not the transferor is the designee, the transferor's liability to the Exchange under 
Rule 439 -shall continue with respect to any cialm arising oufof an act or omission occurring -
prior to a transfer under this rule, and the membership will continue to be treated as an asset 
of the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to such transfer, including 
fines imposed with respect to conduct occurring prior to the transfer. Upon receipt of 
satisfactory proof of the death of a joint tenant, the Exchange will transfer the membership to 
the survivor. 

Upon receipt by the Exchange of written notice signed by both joint tenants terminating joint 
ownership of the membership transferred under this section and instructing the Exchange to 
transfer the membership to one of the joint tenants as sole owner, the Exchange shall transfer 
such membership pursuant to such instructions. 

A membership held pursuant to a transfer under this section may not be assigned for 
membership privileges under Rules 106.J. or 902. 

1 06.P. Transfer to a Family Limited Partnership 

A member may transter his membership to a Family Limited Partnership ("FLP") with respect 
to which all partners are members of the member's family who would be eligible for a family 
transfer from the member pursuant to Rule 1 06.C. The limited partnership agreement or other 
document(s) governing the FLP shall at all times prohibit transfers of an interest in the FLP to 
any person who is not eligible pursuant to Rule 1 06.C and shall state that (1) the FLP's interest 
in the membership shall at all times be subject to all of the rules of the Exchange, as may be 
amended, including, but not limited to, Rule 110 and, if the membership is assigned to a 
member firm for membership qualification, Rules 1 06.J. and 902; (2) management of the FLP 
shall be vested exclusively in a managing general partner, who must qualify for membership by 
satisfying the requirements of Chapter 1 of these rules; and (3) the Exchange shall have no 
liability to the partners for any loss, damage, or expense resulting from any acts or omissions 
by the managing general partner or any person acting by or through the authority of a general 
partner. The transferor and the managing general partner (and any successor) shall each 
provide in the form provided by the Exchange a certification that the FLP acquires the 
membership subject to all of the rules of the Exchange and that the FLP is in compliance with 
the requirements of this Rule. The FLP also may transfer the membership back to the 
transferor. 

If the transfer of a membership to the FLP is made by a bona fide gift or bequest, it shall also 
be subject to the requirements of Rule 106. E. 



Transfer of a membership pursuant to this rule shall not relieve the transferor of any liability to 
the Exchange under Rule 439 with respect to any claim arising out of an act or omission 
occurring prior to such transfer, and the membership will continue to be treated as the asset of 
the transferor for the purposes of Rule 439 and for otherwise meeting any obligations to the 
Exchange arising out of the transferor's use of the membership prior to the transfer to the FLP, 
including fines imposed with respect to conduct occurring prior to the transfer. A membership 
held pursuant to a transfer under this section may be assigned for membership purposes 
under Rules 106.J. and 902. 

130. REQUIRED NOTICES BY MEMBER FIRMS AND SUSPENSION OF MEMBER 
FIRM PRIVILEGES 

Rule 1 06.J. member firms shall notify the Audit Department prior to any proposed merger, 
acquisition, consolidation, combination, sale, or any other change of ownership involving the 
Rule 1 06.J. firm. 

Rule 1 06.J. member firms shall notify the Audit Department in a timely manner of any material 
change in key personnel who are responsible to act on behalf of the member firm. 

If any Rule 106.J. firm: 

• has notified the Exchange or the Exchange otherwise becomes aware of a significant 
event as defined in Rule 442; or 

• Jhat is_ao_ ECM Jails to meet CF_TC minimum financiaLrequirements in the opinion_ot _ 
the Audit Department; or 

• neglects to promptly furnish a statement upon request 

the membership privileges of the Rule 1 06.J. firm may be suspended, subject to the 
procedures set forth in Rule 974.8. 

131. EXPULSION FOR FRAUD OR DISHONESTY PRIOR TO ELECTION TO 
MEMBERSHIP 

A member or a firm with membership privileges who is found guilty of fraud or dishonest 
conduct by any court, commodity or securities exchange or related clearing organization, the 
Securities and Exchange Commission, the Commodity Futures Trading Commission or the 
securities commission or equivalent authority of any state, territory, the District of Columbia or 
foreign country, the National Futures Association, the Financial Industry Regulatory Authority, 
or any self-regulatory or regulatory organization prior to becoming a member and of failing to 
make full disclosure thereof in his or its application for membership, or who is found guilty of 
having made a false statement of a material fact in or in connection with his or its application, 
may be expelled from membership in the Exchange by a Panel of the Business Conduct 
Committee. 



442. 

900. 

NOTIFICATION OF SIGNIFICANT EVENTS 

Each Member shall immediately notify the Market Regulation Department in writing upon 
becoming aware of any of the following events relating to such Member: 

1. any suspension, expulsion, revocation or restriction of such Member's trading privileges 
or any fine in excess of $25,000, through an adverse determination, voluntary settlement 
or otherwise, by any court, commodity or securities exchange or related clearing 
organization, the Securities and Exchange Commission, the Commodity Futures Trading 
Commission or the securities commission or equivalent authority of any state, territory, the 
District of Columbia or foreign country, Financial Industry Regulatory Authority, the 
National Futures Association, or any self-regulatory or regulatory organization; 

2. any indictment of the Member or any of its officers for, any conviction of the Member or 
any of its officers of, or any confession of guilt or plea of guilty or nolo contendere by the 
Member or any of its officers to 1) any felony or 2) any misdemeanor involving, arising 
from, or related to the purchase or sale of any commodity, security, futures contract, 
option or other financial instrument or involving or arising from fraud or moral turpitude; 
and/or 

3. any involuntary bankruptcy petition that has been filed against such Member, or in the 
case of a voluntary bankruptcy proceeding, when such Member has filed or has formed a 
definite _ -intention .. to__ _ _ file_ _for ______ bankruptcy. _ 
Nothing in this rule shall limit or negate any other reporting obligations that any member 
may have to the Exchange or any other regulator or person. 

CATEGORIES OF CLEARING MEMBERS 

The Exchange may establish different clearing member categories and alter the rights and 
responsibilities of such categories. 

The term "clearing member" as used in the Rules, shall include all clearing member categories 
established by the Exchange unless otherwise specified. 

900.A. NYMEX Clearing Members 

NYMEX Clearing Members shall have all applicable rights, responsibilities and privileges 
attendant thereto, subject to the provisions of these rules and shall be qualified to clear 
transactions for all NYMEX products and any COMEX products for which cross-divisional 
trading privileges have been granted by the Board. 

900.8. COMEX Clearing Members 

COMEX Clearing Members shall have all applicable rights, responsibilities and privileges 
attendant thereto, subject to the provisions of these rules and shall be qualified to clear 
transactions for all COMEX products and any NYMEX products for which cross-divisional 
trading privileges have been granted by the Board. 



902. CLEARING MEMBERSHIP ASSIGNMENT REQUIREMENTS 

902.A. Assignment Requirement 

Subject to exemptions granted by Exchange staff, each clearing member shall have at least 
two Exchange memberships in each Division in which it desires clearing member privileges 
assigned to the Clearing House. In addition, each NYMEX Division Clearing Member shall at 
all times have assigned to it at least 8,000 CME Group Class A Shares. 

A NYMEX Division Clearing Member shall at all times have assigned to it at least 12,000 CME 
Group Class A Shares if it is also either: (a) a CME clearing member or CME Rule 106.J. 
equity member firm or (b) a CBOT clearing member or CBOT member firm that has an 8,000 
share requirement (including a CBOT clearing member or CBOT member firm with a 
grandfathered share requirement of 4,725). If the CBOT member firm has a 1,750 share 
requirement, the combined share requirement will by 9,750. 

A NYMEX Division Clearing Member shall at all times have assigned to it at least 16,000 CME 
Group Class A Shares if it is also both: (a) aCME clearing member or CME Rule 106.J. equity 
member firm and (b) a CBOT clearing member or CBOT member firm that has an 8,000 share 
requirement (including a CBOT clearing member or CBOT member firm with a grandfathered 
share requirement of 4,725). If the CBOT member firm has a 1,750 share requirement, the 

- -- combined share requirement will-be 13,750.-

Assigned CME Group Class A Shares may not be sold, pledged, hypothecated, lent, 
reregistered or otherwise transferred without the prior approval of the Exchange. Each 
clearing member assigning CME Group Class A Shares to the Clearing House hereby 
acknowledges that the Clearing House has control over such CME Group Class A Shares and 
further agrees to comply with any policies or procedures established by the Clearing House to. 
affect control over CME Group Class A Shares. 

At least one membership and 50% of the CME Group Class A Shares required for clearing 
membership pursuant to this Rule must be owned by the clearing member or a person, 
including a parent company, with an acceptable proprietary interest in such clearing member, if 
such clearing member was approved for membership after July 1, 2009. The second 
membership and the remaining 50% of the CME Group Class A Shares may be independently 
assigned. 

A clearing member approved for membership on or before July 1, 2009, may continue to 
maintain the same number of independent membership assignments and the same ratio of 
independent CME Group Class A Share assignments as the clearing member held on July 1, 
2009. If a clearing member approved on or before July 1, 2009, or a person with an 
acceptable proprietary interest in the clearing member, subsequently purchases a membership 
or CME Group Class A Shares and substitutes such asset for one which was previously an. 
independent assignment, such membership or CME Group Class A Shares must thereafter be 
owned by the clearing member or a person with an acceptable proprietary interest if necessary 
to meet the minimum requirements of the previous paragraph. 

Upon default of a clearing member in meeting its obligations to the Clearing House or upon the 
Clearing House Risk Committee's determination that a clearing member's financial position 
jeopardizes the financial integrity of the Clearing House, the Clearing House may direct the 
sale of any or all of the clearing member's assigned memberships and CME Group Class A 
Shares. The proceeds from the sale of the memberships shall be used to satisfy Rule 110 
obligations. 

902.8. 

902.C. 

[Reserved] 

Assignment Process 



A membership and/or CME Group Class A Shares may be assigned upon the completion of an 
Exchange-approved form. A membership and CME Group Class A Shares may be assigned 
on behalf of only one clearing member and may not be subject to any Rule 110 claims at the 
time of assignment. Upon submitting an assignment form to the Membership Services 
Department, the membership shall be notified of the assignment. Parties will have ten days 
after the notification of the assignment to submit any Rule 110 claims against the membership 
being assigned. After all Rule 110 claims have been resolved to the satisfaction of the 
Exchange, the membership shall be assigned. 

902.0. Assignment Substitutions 

A clearing member may substitute a membership and/or CME Group Class A Shares for an 
assigned membership and/or CME Group Class A Shares provided that the clearing member 
continues to meet the assignment requirements of this Rule. 

In the event a clearing member has a valid claim against a member that it qualifies and the 
member's membership is assigned to another clearing member, the clearing member utilizing 
the membership for assignment shall have 10 business days to substitute another membership 
to fulfill the assignment requirements of this Rule. 

902.E. Assignment Withdrawal Disputes 

In the event a member wants to withdraw his assigned membership over the objection of the 
------------clearing member to which themembership is assigned, such member must request-permission

to do so from Clearing House staff. The request must be in writing with a copy delivered to the 
clearing member to which the membership is assigned. 

902.F. Lien on Memberships and CME Group Class A Shares 

Each Clearing Member hereby grants to the Clearing House a first priority and unencumbered 
lien against all memberships and any CME Group Class A shares required for clearing 
membership by the Exchange. 

974. SUSPENSION OF MEMBER FIRM PRIVILEGES 

A. If, in the opinion of the Audit Department, a clearing member fails to meet the minimum 
financial requirements as prescribed herein or neglects to promptly furnish a statement upon 
request, a recommendation may be made to the Clearing House Risk Committee to suspend 
the privileges of the clearing member. Upon such recommendation, the Clearing House Risk 
Committee shall conduct a hearing and such clearing member shall show cause why its 
privileges should not be suspended. Upon finding that the minimum financial requirements are 
being violated, the Clearing House Risk Committee may suspend the privileges of such 
clearing member in accordance with the provisions of Chapter 4 of these rules. The CFTC shall 
be immediately notified of any clearing member which fails to meet the minimum financial 
requirements. Any suspended clearing member may appeal the decision of the Clearing House 
Risk Committee to the Board. 

B. If any Rule 1 06.J. Member Firm: 
.. has notified the Exchange or the Exchange otherwise becomes aware of a significant 

event as defined in Rule 442; or 
" that is an FCM fails to meet CFTC minimum financial requirements in the opinion of 

the Audit Department; or 
" neglects to promptly furnish a statement upon request 

the membership privileges of the member firm may be suspended, subject to approval of any 
two of the following individuals: the Chief Executive Officer, the President, the President of the 
Clearing House, the Chairman of the Board, or the Chief Operating Officer. Any two of these 
individuals may reinstate the membership privileges of such a suspended member firm, in their 
discretion, if the suspended member firm ·provides evidence satisfactory to the Audit 

· Department of its financial responsibility or that it meets CFTC minimum financial requirements. 


