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Certification ofWcckl)~_QJ21j_Qns on CBOE Volatility Index F\lfwes 
Submission Number CFE-20 I 0-07 

Dear Mr. Stawick: 

Pursuant toSection 5c(c)(l}ofthe Commodity 8xchange Act, as amended("Act"), and 
~40.1 of the regulations promulgated by the Commodity FL1tures l't'ading Commission under the 
Act, CBOE Futures Exchange, LLC ("CfE" or "Exchange11

) hereby subn1its tules and terms and 
conditions J(.)r a new product to be traded on CFE, which are attached hereto along with a chart 
that summarizes the product s(Jecifications. The new product is the Weekly Option on CBOE 
Volatility Index Futures ("Weekly Options on VIX Futures" or "Product") ccmtmct which will be 
listed tc:)f' trading on CFE commencing on September 28, 2010. 

Weekly Options on VIX Futures will: (a) have American-style exercise; (b) have 
physical delivery, (c) expire weekly on Fridays, and (d) be P.M.-settled. The underlying for the 
Product is the CBOE Volatility Index (''VIX") futures contract, which is the VIX futures contract 
that currently is listed for trading on CFE. The VIX is based on rcal-tin1e pl·ices ofoptions on the 
S&P 500 Composite Stock Price Index ("S&P 500") listed on Chicago Board Options Exchange, 
lncol'porntcd ("CBOE") and is designed to reflect investors' consensus viev.: of fl1ture (30-day) 
expected market volatility of the S&P 500. 

The VIX continues to qualify as a broad-based security index pursuant to the 2004 Joint 
Order issued by the Securities and Exchange Commission and the Commodity Futures Trading 
Commission ("Commissions") dated March 25, 2004 (Securities Exchange Act Release No 
49469) as amended by the 2009 Joint Order issued by the Commissions dated November 17, 
2009 (Securities Exchange Act Release No. 61 020) ("Joint Order") it1 that: 

(I) The V IX measures the magnitude of changes in the level of the S&P 500 over a 
defined period of time, which magnitude is calculated using prices of options on the S&P 
500 ("SPX options") and represents an annualized standard deviation of pei·cent changes 
in the level of the S&P 500; 

(2) The S&P 500 is a broad-based security index and is not a narrow-based security 
index as that term is defined in Section l(a)(25) of the Act and Section 3(a)(55) of the 
Securities Exchange Act of I 934 ("Exchange Act"); 
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(3) The VIX has more than 9 compot1ent securities, all of which are SPX options; 

(4) No component security of the VIX comprises more than 30% of the VIX's 
weighting: 

(5) The five highest weighted component secui'ities of the VIX in the aggregate do 
not comprise more than 60% or the VIX's weighting; 

(6) CFE cettlfies that the S&P 500 complies with the criteria set forth in condition 
(5) of the Joint Order; 

(7) SPX options are listed and traded 011 CBOE, a mitional sr;curi(ies exchange 
registered under Section 6 of the Exchange Act; ai1d 

(8) The aggregate average daily trading volume in SPX options on CBOE 1s 

approximately 750,000 contracts calculated as of the preceding 6 full months. 

CFE certifies that the Product complies with the Act and the rules thereunder. 

Questions regarding this submission may be directed to Arthur Reinstein at (312) 786-
7570 or Jennifer Klebes at (312) 786-7466. Please reference our submission number CFE-20 10-
07 in at1y related correspondence. 

cc: Riva Adriance (CFTC) 
Phil Colling (CFTC) 
Thomas Leahy (CTTC) 
Steven Benton (CFTC) 
National Futures Association 
The Options Clearing Corporation 

~:OE F"'IT:l•ngr~ .. l 
Andre;v Lowenthal 
Managing Director 
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Summary Product Specifications Chart for Weekly Options on 
CBOE Volatility Index Futures 

----- -~ 

CONTRACT NAtVm: Weekly Options on CBOE Volatility Index ("VIX") Future s 
("Weekb:_Options on VIX Futu~es"). -

LISTING l)ATE: 
!----~·~·-

--~-~pt~mber 28, 20 I 0. 
UNDERLYING: Weekly Options on VIX Futures are exchange-traded option g 

on futtucs contracts that arc based on the CBOE Volatillt y 
l11dex ("VIX futures"). Weekly Options on VIX Futures hav c 
American-style exercise that requires the delivery, upo1 
exercise, of VIX futures (i_~"' physical settlement). Weeki 
Options on VIX Futures expire vveekly on Fridays and ar 
P.M.-settled. 

- -· 
CONTRACT SIZE: One ( 1) Vl~Jutures contract. 

-~-~·--- .. 
TRADING HOURS: 8:30a.m.- 3:15 p.m. Ch)£~go time. 

··- --~· 

TRADING PLATFORM: CBOEdirect 
------~-- -· 

CONTRACT MONTHS: The Exchange may list for trading Hp to thirteen (13 ) 
expirations (calls and puts) for Weekly Options on VIX 
Futures. 

""-~-·-· -
TICKER SYMBOL: VOW1 ~Week I 

VOW2 --Week 2 
VOW3- Week3 
VOW4- Week4 

-- VOWS- Week 5 (if needed) 
EXERCISE (STRIKE) PRICE Minimum exercise (strike) price intervals of not less than 0.50 
INTERVALS: points are pet·missible. 

In, at, a11d out -C)f-the money exercise (strike) prices arc 
initially listed for each expiration. '111C Exchange may 
introduce new exercise (strike) prices as it deems appropriate, 
inclu~ing in respon~e to market c9nditions. ·- __ 

PIUCING CONVENTIONS: Weekly Options on VIX Futures prices are stated in decimal 
format. ... 

MINIMUM PRICE INTERVALS: 0.05 poin_t.?· .. 
DOLLAR VALUE Pm TreK: $50.00 per contract. 

- - -
Ex~:RCISE STYLE: American. Weekly Options on VIX Futures may be exercised 

on any day up to and including t.he expiratj_on date. 
EXPIRATION DATE & LAST Week I - 1st Friday of the contract month 
TRADING DAY: Week 2- 211

" Friday of the contract month 
Week 3- 3'd Friday of the contract month 
Week 4- 41

h Friday of the contract month 
Week 5 - 51

" Friday of the contract month (if needed) 

If the Exchange is closed on a Friday because of a CFE 
holiday, the expiration date and last trading day for the 
expiring Weekly Option on VIX Futures contract will be the 
immediately preceding business~· 

J)gL(V~~RY: Exercise o!' Weekly Options on VIX Futures results in the 
delivery of VIX f11t11res with an expiration date closest to, but 

- after the expiration date or the options contrac_t. For example, 
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,-------·--------·~------.-:----------,---· -:-------------

the exercise of October VOW I options expiring on Fl'iday, 

SETTLEMI,:NT AT 

EXPIRATION: 

October I, 20 I 0 would result it1 the delivery of October VIX 
futures. Similarly, the exercise of October VOW2 options 
expiring on Friday October 8, :2010, would result in the 
delivery of October VIX futures. However, the excl'cise of 
October VOW4 options expiring Friday, October 22, 2010 
(after the expiration date of October V IX futures·· October 20, 
201 0) would result in the delivery ofNoyember VIX futures. 
Exercise of Weekly Options on VIX Futures is governed by 
the Rules and By-Laws of The Options Clearing Coqxmttion 
("OCC"). Sul1ject to OCC's Rules and By-Laws, Weekly 
Options on VIX Futures that are in-the-money by $0.01 or 
more will be automatically exercised, unless instructions that 
the options not be exercised are submitted in proper form to 
occ. 

---~---------1 
POSITION ACCOUNTABILITY: Weekly Options on VJX Futures are subject to position 

MINIMUM RICPORTABL[~ 

LEVEL: ----

accountability under Rule 4l2A. 

A person is subject to the position accountability reqLiiremcnts 
set forth in Rule 412A if the person (i) owns or controls at any 
time more than the number of contracts net long or net short in 
all VIX futures and Mini VIX futures contract months and in 
all Weekly Options on VIX Futures expirations combined that 
il1 the aggregate would exceed the equivalent of 25,000 VIX 
futures contracts or (ii) the person owns or controls more than 
the number of contracts net long or net sholt in the expiring 
VIX futures and Mini VIX futures contract months and all 
Weekly Options on VIX Futures on expiring VIX futures 
cotnbined that in the aggregate would exceed the equivalent of 
15,000 VIX fhtures contmcts, commencing on the Friday prior 
to the final settlement date of the expiring V!X futures. Under 
this Rule, one Weekly Option 011 V!X Futures shall be deemed 
to be equivalent to one (1 .0) VfX futures contract and one 
Mini V1X futures contract shall be deemed to be equivnlenllo . 
one-tenth (0.1 0) of one VIX futures contract. I 

For the purposes of this rule, the positioils of all accounts 
directly or indirectly owned or controlled by a person or 
persons, and the positions of all accounts of a person or 
persons acting pursuant to an expressed or implied agreement 
or understanding shall be cumulated. 

---~-----·----------

200 or more contracts. 

***** 
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Rule Chapter Setting Forth ContTact Specifications for Options on CBOE Volatility Index 
Futures 

* * * * * 
CHAPTER 15 

WEEKLY OPTIONS ON CBOE VOLATILITY INDEX FUTURES 
CONTRACT SPECIFICATIONS 

1 SOl. Scope of Chapter 

This chapter applies tQ trading in Weekly Options on CBOE Volatility Index 
Futures (11 Weekly Options on VIX Futures"). The procedures for trading, clearing, settlement, 
and any other matters not specifically covered herein shall be governed by the generally 
applicable rules of the Exchange. Weekly Options on VIX Futtlres were firstlistcd for trading on 
the Exchai1ge on September 28, 2010. 

1502. Contnlct Specifications 

(a) Schedule. The Exchange may list for trading up to thirteen expirations (calls and 
puts) for Weekly Options on VIX Futures. The expiration elate and last tradit1g day shall 
be on any Friday of the ccmtract month. ff the Exchange is Closed on a Friday, the 
expiration dale and the last trading day for the expiring Weekly Option on VIX Futures 
contract shall be the immediately preceding business day. 

Subject to their expiration schedule1 the trading days for Weekly Options on VIX Futures 
shall b,e the same trading days as VIX futures. 

The trading hours for Weekly Options on VIX Futures are from 8:30 a.m. Chicago time 
to 3:15 p.m. Chicago time. 

(b) Exercise (..'/trike) Prices. Trading in Weekly Options on VIX Futures shall be 
conducted for put and call options. Exercise (strike) prices are stated ii1 decimal format. 
Minimum exercise (strike) price intervals of not less than 0.50 points are permissible. 

The Exchange will initially list ii1, at, and out-of-the-money exercise (strike) prices for 
each expiration. The Exchange may introduce new exercise (strike) prices as it deems 
appropriate, including in response to market conditions. 

(c) Minimum Increments. Except as provided in the following sentence, the 
minimum fluctuation for Weekly Options on VIX Putures is 0.05 points, which has a 
value of$50.00. 

The individual legs and net prices of spt·ead trades in Weekly Options on VfX Putures 
may be in increments of 0.0 I points, which have a value of$1 0.00. 

(d) Position Accountahifity. Weekly Options on VIX Puturcs are subject to position 
accountability under Rule 412A. 

A person is subject to the position accountability requirements set fotth in Rule 412A if 
the person (i) owns or controls at any time more than the number of contracts net long or 
net shott in all VIX futures and Mini VIX futures contract months and in all Weekly 
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Options on YIX Futures expirations combined that in the aggregate would exceed the 
equivalent of 25,000 VTX futures contracts or (ii) the person owns or controls more than 
the number of contracts net long or net short in the expiring VIX futures and Mini VIX 
tl!tures contract months and all Weekly Options on VIX Futures on expiring VIX Mures 
combined that in the aggregate would exceed the equivalent of 15,000 VIX futmes 
contracts, commencing on the Friday prior to the final settlement date of the expiring 
VIX futures. Under this Rule, one Weekly Option on VIX Futures Sh<ill be deemed to be 
equivalent to one (1.0) VIX futures contract and one Mini VIX futures contract shall be 
dee111ed to be equiviilent to one-tenth (0.1 0) of one VIX thturcs contract. 

For the purposes of this rule, the positions of all accounts directly or indirectly owned or 
conti·olled by a person or persons, and the positfons of all accounts of a person or persons 
acting pursuant to an expressed or iinplicd agreement or understanding shall be 
cumulated. 

(e) Expiration Date and Last Trading Day. Weekly Options on VIX Futures arc 
p.m.-settled and trading in expiring Weekly Option on VIX Futures series terminates on 
the expitation date, which may be any Friday. If the Exchange is closed on a Friday 
because of an Exchange holiday, the expiration d.ate and last trading day for the expiring 
Weekly Option on VIX Futures contract will be the immediately preceding business day. 

(t) Coll{ract lvfodtftcations. Specifications are fixed as of the first day of trading of a 
contract. If any U.S. government agency or body issues an ordeJ·, mling, directive or law 
thilt conflicts with the requirements of these rules, such order, ruling, directive or law 
shall be construed to take precedence and become pmi of these rules; and a:ll open and 
new contracts shall be subject to such government orders. 

(g) Ex!!cution Priorities. Pursuant to Rule 406(a)(i), the base allocation method of 
price-time priority shall apply to trading in Weekly Options on VIX Futures. Pursuant to 
Rule 406(b)(iii), a DPM trade participation tight priority shall overlay the price-time 
priority base allocation method. 

(h) Crc)ssiiJg T'J,j!() Original Orders. The eligible size fbi· ai1 origitial Otder that may 
be entered for a cross trade with another original Order pursuant t() Rule 407 is one 
Contract. The request tor quote response period under Rule 407(a) for the request for 
qtiote required to be sent before the initiation of a cross trade under Rule 407 is five 
seconds. Following the request for qt1ote response period, the Ti·ading Privilege Holder 
or Authorized Trader, as applicable, must expose to the market for at least three seconds 
under Rule 407(b) at least one of the original Orders that it intends to cross. 

(i) Price Limits and Circuit Breaker Halts. Pursuant to Rule 413, Weekly Option on 
VIX Futures contracts are not subject to ptice limits. 

Trading in Weekly Option on VIX Futures contracts shall he halted whenever a market­
wide trading halt commonly known as a circuit breaker is in effect on the New York 
Stock Exchange in re;;ponse to cx.traordinary market conditions. 

0) Exchange of Contract for Related Position. Exchange of Contract for Related 
Position transactions, as set forth in Rule 414, may be entered into with respect to 
Weekly Option on YIX Futures contracts. Any Exchange of Contract for Related 
Position transaction must satisfY the requirements of Rule 414. 
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(k) Block Trades.· Pursuant to Rule 4 I 5(a)(i), the minimum Block Trade quantity for 
the Weekly Option on VIX Futures contract is 500 contracts. If the Block Trade is 
executed as a spread or a combination, orte leg must meet the minimum Block Trade 
quantity for the Weekly Option on VIX Futures contract and the other lcg(s) must have a 
contract size that is reasonably related to the leg meeting the minimum Block Trade 
quantity. lf the Block Trade is executed as a transaction with legs in multiple contract 
expirations and all legs of the Block Trade are exclusively for the purchase or exclusively 
for the sale of Weekly Option on VIX Futures contracts (a ''strip"), the minimum Block 
Trade quantity for the strip is 500 cm1tracts fl.l1d each leg of the strip is requii'ed to have ~l 

111inimum size of 1 00 contracts. 

The minimum price incretnent for a Block Trade in the Weekly Options on VIX Futures 
contract is 0.0 I index points. 

(I) No-Bust Range. Pursuant to Rule 416, the Exchange error trade policy may only 
be invoked for a trade price that is (i) greater than 0.30 points on either side of the market 
price of the applicable Weekly Option on VtX Futures contract for option premiums less 
than 3 points, or (ii) greater than l 0% on either side of the matket price of the applicable 
Weekly Option on VIX Futures contract for option premiums 3 points or higher. ln 
accordance with Policy and Procedure Iff, the Help Desk will determine what the true 
market price for the relevant Contract was immediately before the potentia:! error trade 
occurred. In making that determination, the Help Desk may consider all relevant factors, 
including the last trade price for such Contract, a better bid or offer price, a more recent 
price in a different c,ontract month and the prices of related contract.s trading on the 
Exchange or other markets. 

(111) Pre-execution Disc:ussions. The Order Exposure Perio<:l under Policy and 
Procedure IV before an Order may be entered to take the other side of another Order wiD1 
respect to which there has been pre-execution discussions is three seconds aiter the first 
Order was entered into the CBOE System. If M bid or offer price exist in the relevant 
Weekly Option on VlX Futures contract, the RFQ Response Period under Policy and 
Procedure IV that must elapse following the request for quote that is required to be sent 
prior to the entry of the tirst Order is five seconds. 

(n) Repm'tah!e Position. Put'suant to Commission Regulation § 15.03 and 
Commission Regulation Part 17, the position level that is required to be reported to the 
Commission is any open position in Weekly Option on VIX Futures contracts at the close 
of trading on any trading day equal to or in excess of 200 contracts on either side of the 
market. 

(o) Threshold Widths. For pui'poses of Policy and Procedure I and Policy and 
Proced~tre II, the Threshold Widths for the Weekly Option on VIX Futures contract are as 
follows: 

VYX Index Level 

1-100 
1 oo- 200 

200-10000 

Threshold Width 

20 
50 
100 

The minimum size of bids and offers that estabLish a Threshold Width is o11e contract. 
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1503. Exercise and Settlement 

Weekly Options on VfX Futures have American-style exercise and may be 
exercised on any clay up to and including the expiration date. Settlement of Weekly 
Options on VIX Futures will result in the physical delivery of one (I) VIX futures 

' contract with an expiration date closest to, but after the expiration of the options contract. 

Exercise of Weekly Options on VIX Futures is governed by the Rules and By­
L.aws of the Clearing Corporation. Subject to Clearing Corporation's Rules and 11y­
Lmvs, Weekly Options on YIX Futures that are in-the-money by $0.01 or more will be 
aut0111atically exercised, unless instructions that the options not be exercised are 
submitt.ed in proper form to the Clearing Corporation. 

Clearing Members h,1Jding open positions in Weekly Option on VIX Futures 
contracts at the termination oftracling in that Contract that are in-the-money shall deliver 
or receive the underlying VIX futures contract in accordance with the rules of the 
Cleai'ing Corporation. 

If the settlement value is not available or the normal settlement procedure cannot 
be utilized due to a trading disruption or other unusual circumstance, the settlement value 
will be determined in accordance with the Rules and By-Laws of the .Clearing 
Corporation. 

1504. DPM Participation Rights and Obligations 

(a) DPlvf Appointment. A Trading Privilege Holder will be appointed to act as a 
DPM for Weekly Option on VIX Futures contracts pursuant to Rule 515. 

(b) DPM Parlicipalion Right. The DPM p<Hticipation right percentage under Rule 
406(b)(iii) for Weekly Option on VIX Futures contracts is 30%. 


